RESPONSE





QUESTION NO. CR-314





In FERC Docket No. ER98-542, concerning the proposed CSW Operating Companies’ wholesale tariff, the FERC stated “the CSW affiliates included the limitation in their market-based power sales tariffs to avoid controversy over the possibility that known constraints on CSW’s transmission system in the Rio Grande Valley (wherein Brownsville is located) might result in generation dominance in that particular market.”  82 FERC Reports ¶ 61,001 at 61,003.  Do you agree that transmission constraints exist in the Rio Grande Valley?  If so, describe these constraints in detail; identify which facilities are constrained, state why the constraints have been allowed to exist, and whether the merged company intends to add additional transmission capacity to alleviate these constraints.  Produce all correspondence or other communications between AEP and/or CSW, on the one hand, and the ERCOT ISO, on the other, concerning this constraint.  State the total estimated cost of relieving these constraints, and whether any of the cost would be ineligible for recovery in base rates.





RESPONSE NO. CR-314





Documents responsive to this request are confidential and voluminous.  These documents are available for review under the terms of the Protective Order entered in this Case in the voluminous room at the Austin offices of Central and South West (CSW), 400 West 15th Street, Suite 610, Austin, Texas  78701, telephone number (512) 481�4547, during normal business hours.





As provided in the voluminous information, presentation to ERCOT ISO on 2/14/98, CSWS, as agent to CPL, has performed a series of analyses to determine the capacity of the transmission system providing power to the Lower Rio Grande Valley, and to the evaluate the transmission enhancements and improvements available increase that capacity.  The operational transfer capability to the Lower Rio Grande Valley is 855 MW, however the current operational study puts that capacity at 869 MW if certain improvements are effectuated.  The voluminous information contains studies that address the limitations of these transmission facilities, and correspondence between CSW and the ERCOT ISO on the issue.  





There has been no correspondence or communications between AEP and/or CSW on this matter except CSW has provided to AEP a copy of information it provided on this matter in response to other RFI’s in AEP/CSW Merger-related cases 





The CSW Preliminary Integrated Resource Plan (PIRP) proposes a 345 kV transmission line that originates at the N. Edinburg substation in the Lower Rio Grande Valley, is routed through Laredo and the San Miguel power station and terminated in the Corpus Christi Lon Hill to San Antonio Spruce 345 kV line at Pawnee is the transmission improvement required to increase the transfer capability of the transmission system.  The estimated cost of this line is $125,000,000.  As indicated in the PIRP, the cost of this transmission line was not cost effective when compared to construction of new generation in the Lower Rio Grande Valley.





As evidenced in PUCT Project 19529, at least four generation projects have been proposed for the Lower Rio Grande Valley.  The in-service dates of these projects range from summer of 1999 to fall of 2000.  With the introduction of new generation, the transmission transfer capability will no longer be a constraint to transferring economy energy to the Lower Rio Grande Valley.





Any investments undertaken by CPC to relieve constraints in the valley should be eligible for recovery.





Also, please refer to the Applicants’ response to Power Choice, Inc.’s Third Request for Information, Question No. 3-4.
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