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APPLICATION OF WEST TEXAS UTILITIES COMPANY


FOR AUTHORITY TO RECONCILE FUEL COSTS





WEST TEXAS UTILITIES COMPANY’S RESPONSE TO


CITY OF SAN ANGELO’S SECOND REQUEST FOR INFORMATION





Question No. SA2-14:





During the reconciliation period, provide the amount of the adjustments necessary to reflect the impact of the FERC Order, dated December 10, 1997, regarding the CSW System Tariff.





Response No. SA2-14:





The CSW Operating Companies filed a compliance filing in FERC Docket No. OA97-24-000 in response to FERC’s Order, dated December 10, 1997, on February 17, 1998. As of the date of this response, the FERC has not ruled on the compliance filing.  Until the FERC acts on the compliance filing, the effect of the December 10th FERC Order on WTU’s transmission costs and revenues for the period January 1, 1997 through June 30, 1997, is not known, and the adjustments necessary to reflect the impact of the Order cannot be calculated with any accuracy or assurance of what the impact may be on these costs and revenues. Based on prior practice of the Texas Public Utility Commission, the appropriate treatment is to reconcile fuel and purchased power expense for the period January 1, 1997 through June 30, 1997, based on the costs incurred and revenues received by WTU during the period.  Adjustments to reconcilable fuel and purchased power expense should be made and reflected in reconcilable fuel in the future, when the result of FERC’s ruling on the compliance filing is known. 
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