Filing Receipt

Filed Date - 2025-09-04 02:33:22 PM
Control Number - 58582

Item Number - 2



Baffin Bay Water Supply Corporation
. 513 S. CR 1120 » Riviera, TX 78379
Office 361-297-5253 Fax: 361-297-5355 E-Mail: baffin1@rivnet.com
Manager: Orville Schonefeld
Cell Phone: 361-296-4142

October 22, 2012

Tariff Clerk

Office of Water Supply Division, MC 153
TCEQ

P. O. Box 13087

Austin, Texas 78711-3087

Re: Tariff for Baffin Bay Water Supply Corporation, CCN No. 11016 in Kleberg
County

Dear Tariff Clerk:

. Pursuant to Texas Water Code Section 13.13 (c¢) and 30 TAC Section 291.21 (j),
enclosed is a tariff for Baffin Bay Water Supply Corporation provided for
informational purposes. The tariff was revised and changed on October 18, 2012;
therefore, please discard the previously filed tariff and replace it with the
attached.

(office} or 361-296-4142 (cell).

Sincerely,

Orville Schonefeld

Manager/ Operator
Baffin Bay Water Supply Corporation
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Should you or your staff have questions, please contact me at 361-297-5253



Baffin Bay Water Supply Corporation
513 S. CR 1120 + Riviera, TX 78379
Office 361-287-5253 Fax: 361-297-5355 E-Mail: baffin1@rivnet.com
Manager: Orville Schonefeld
Cell Phone: 361-296-4142

October 18, 2012

The Board of Directors at the called meeting on October 18, 2012 unanimously
approved the following rate schedule to become effective January 1, 2013:

MONTHLY WATER RATES FOR ZERO USAGE

3/4” METER $ 40.00
1” METER $100.00
11/2” METER $200.00
2” METER $320.00

THE RATES PER/1,000 GALLONS:

FIRST 20,000 GALLONS 2.75/1,000 GALLONS
NEXT 10,000 GALLONS 2.80/1,000 GALLONS
NEXT 10,000 GALLONS 2.85/1,000 GALLONS
NEXT 10,000 GALLONS 2.90/1,000 GALLONS
OVER 50,000 GALLONS 2.95/1,000 GALLONS

Qs 72

Desiderio Perez
President
Baffin Bay WSC

Date Approved: [0~ 5-r2_
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BAFFIN BAY WATER SUPPLY CORPORATION
' RR 1 Box 26-D
Riviera, Texas 78379

September 13, 1995
Texas Natural Resource Conservation Conission

P.O. Box 13087
Austin, Texas 78711-3087

RE: Baffin Bay Water Supply Corporation Rate change and Tanff update.

Baffin Bay Water Supply Corporation rate changes and trarff updates to be come effective

Qctober 1, 1995. .

Sincerely,

A Al

Gregg Lunaas, President
Board of Directors

BEEETHD

0CT 21995

Enclosures

cc:Farmers Home Administration
¢c:Texas Rural Water Association




E-10
13. Charge Distribution and Payment Application.

a. The Minimum Monthly Charge is applied firom meler reading day to meter
reading day of the month. Charges may be prorated for service terminations falling during the
calendar month. Billings for this amount shall be mailed with the regular billing. All services
shall be subjected to this charge whether or not the service is in use by the Member.

b. Gallonage Charge. defined as water usage, shall be billed at the rate specified
in Section G, and shall be billed in one thousand (1000) gallon increments. Water charges are
based on monthly meter readings and are calculated from reading date to reading date. Readings
usecl in all billing calculations shall be taken by the Corporation’s employees or designated
representalive.

¢. Posting of Payments. All payments shall be posted agaiust previous balance
prior to posting against current billings.

d. Due Dates, Delinquent Balls. and Service Disconnection Date. The Corporation
shali mai! all bills on or about the 30th of the month. All bills shall be due upon receipt and are
past due beyond the date indicated on the bill (allowing approximately fifteen (15) days to pay),
after which time a penalty shall be applied as described in Section G. A bill is delinquent if not
paid by the past due date, Payments made by mail will be considered late if postmarked afier the
past due date. Final notices shall be mailed allowing ten {(10) additional days for payment prior to
disconnection. The ten {10) additional days shall begin on the day the final notice is deposited
with the U.S. Postal Service with sufficient postage. If the past due date for the regular or final
billing is on a weekend or holiday, the next past due date for payment purposes shall be the next
day the Corporation office is open for business after said weekend or holiday. For all disputed
pavment deadlines, the date postmarked on each bill will determine the beginning of each billing
cycle or final notice mailings.

Upon written request, any residential customer 60 vears of age or older who occupies the
entire premises of a dwelling receiving water utility service from the Corporation shall receive
extension of the past due date, without penalty. The extension shall not exceed 10 days beyond the
usual 15 day payment period for a total of no more than 25 days from the date the bill is issued.
The request may specify extension of the late payment periods, for current and subsequent billings.

DATE APPROVED F—/ &~ P57 BBWSC
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6. Monthly Chargess

]

Minimum Monthly Charges

(1) Water Service - The monthly charge for
meterad water sarvice lg based on demand by neter size. Each
charge is assessed based on the number on 58" X 3-4" metersi as
per American Water Worlkse Association maximum continuous flow
speclfications) equivalant to the sizme indicated and is used ax a
bage nultiplier {or the minim monthly charge. Fate egquivalentk,
are ag follows:

METER 5.8" WK Ro40 MO THLY

SIZE METEER EQUIVALERT PATE

GooRNET 4 1.0 s 20,00

34 1.5 $ 30.00

1 2.9 $ 80,00

1L Loz 5.0 S1aGo, Ok

2" 8.0 Sled, Q0
MIMIMUM RATE - All Members are required to pay the minimum

monthly rate astablished hy the Baard of Directors regardless of
metering and usage OT non-usage .

TEMEFORAPY CUSTOMERS ~ Temporary customsrs will not be issued
Membership Certificates in the Corporation: and are required to
obhserve all rules and requlations applicable to customsrs.

3TUB FEE - The Stub Fee i1s sestablished by the Board of
Directors and shall be applied to all accounts for failure to
return the billing stub.

TEMPORARY HIGH VOLUME WATER SERVICE - The Temporary High
Yolums Water Service rate shall be established by the Board of
Directors and shall ws determined by the Corpoeration's ability to
provide reguested temporary seorvics in the regquired amount
without placing the system on over—-loaded operational situation.
All rates in this category shall be determined by the Beoard af
Directors prior to the implementation of service and the method
of payment shall, be predsestermined. A Deposit shall be required
from the customsr reaquesting the service.

i
DATE AFPROVED ? - /%'_ ?5 BBWSC




RR 1 BOX 26-D RIVIERA. TX 782379
PHOME (512) 2%97-5253 MOBILE (512) 29k-30516

RATE SCHEDULE

The following rate schedule means the amount of
water metered per manth and the cost per month.

STANDARD CONMECTIONS AND BNON —~STANDARD CONNECTIONS

GALLONS OF USAGE RATE
a to 20.000 1.30 psr.-1000
23.000 [ ] 30.9000 1.35 par~ 1000
32L.000 to 40,000 1.40 per.1000
41,000 to 50,000 1.45 per-100G0
51.000 and above 1.50 per~-1000

NHON STANDARD CONNECTIONS

METER 58" X 3-4" MONTHL'Y

SIZE METER EQUIVALENT RATE

34" 1.8 g 30.00

i 2.5 $§ 50.00

112" 5.0 S 100 .00

2" 8.0 £ 160 .00
Moblle Home Farks-Travel 1 - 50 Units i Meter
Trailer Parks-Apartments %1 - 100 Units 1 L-2" Mster
and Multi-Housing Units 101 - 150 Units 2" Meter

Manthly rate as per abowve chart plus $§1.30 per~1000 gallons.

Kaufer-Hubsrt Mesmorial 101 - 150 Units 2" Meter
Paric

Monthly rate as per above chart plus $1.30 per~-1000 gallons.

®
BAFFII BAY WATER SUPFLY CORFORATION
I
|
|

QOTHER FEES OR CHARGES AMOUNT
Mambership Fee $100 .00
Connection Fee $750.00 + labor
. S and materials
! Regtoration of Service $ 25.00
: Late Monthly Payment Charge $ 2.00
| Return Check Servic¢e Charge - $ 10.00
Failure to return billing
stub with payment S .50




Baffin Bay Water Supply Corp. .
|

AT. 1, BOX 26-0
RAIVIERA, TEXAS 78379 G-4b . |

FELD Phone

ORWLLE‘EE;-{IJ(::*JE L 297-5253
I
I

August 13, 1982

IHPORTANT NOTICE

TO: Members of Baffin Bay Water Supply Corperation

REFERENCE: New Board Policy Concerning Member’s
Responsibility

The member shall provide access to the meter and kKeep it
visible at all tlmes for the purpose of reading, installling,
checKking, repairing, or replacing the meter. Membeyr shall
allow Corporaticn to install a Corporation leck on all
locked access gates. Existing gates that are no more than
fifty (50) feet from meter are pevrmissible. Any new access
gates shall be installed on the property frontage no more
than fifteen (15) feet from the meter. {(Please have
Corporation locate all water lines before digging pest heoles
for new gates.)

Member shall keep gate operable and accessible at all
times. If the gate to the Member’'s premises 1s locked, or
meter cannot be located, thus preventing the reading of the
meter, an estimated bill shall be rendered to the Member for
the month; and a notice shall be sent to the effect that
entrance could not be gained or meter located. Should this
remain for three (3) consecutive months after proper
notiflcation to the Member, then service shall be
discontinued and meter removed with no further notice.

Grass, weeds, and trees need to be cut and trimmed
around meters to make them visible and accessible for meter
reading, testing, and repalrs. This will alsoc Keep someone
from running over the meter, causing damage to meter, meter
box, and service line. Your immedlate attention will bhe
appreciated. If this is not done, the Corporation will do
the trimming as necessary and a post marker will be put by
the meter. The Member will be billed for this service.

Members, If you are cheéﬂﬁhg Your meter tao see how much
water you are using, please Keep meter 1id and meter box 1id
closed., This is necessary to protect the meter.

Due to the age of meters and the amount of water that
has been used, some meters will need to be checked for
accuracy. Thls testlng will be done by the Corporation at

Corporation expense. .

G-/5-95
DATE APPROVED - BBWSC
Vo7 v




Baffin Bay Water Supply Corp.
AT. 1, BOX 28D
RIVIERA, TEXAS 78378

ORVILLE SCHONEFELD Phone

Manager 207-5253

January 25, 1995

Texas Natural Rescurce Conservation Commission
P.O. Box 13087

Austin, Texas 78711-3087

Attention: Albert Holck;

Enclosed is the Revised Baffin Bay Water Supply Corporation
Water Tariff, dated January 13, 1994.

Sincerely,

A

Orville J. Schonefeld .
) EBEIVET,
f

JAN 2 7 1995

TEXAS NATURAL RESOURCE
CONSERVATION COMMISSION

ro——

&

Utility Certification & Rate Design |




WATER TARIFF

BAFFIN BAY WATER .
SUPPLY CORPORATION
JAN 2 7 1995 \L_.)i

ROVTE 1, BOX 26-P
RIVIERA, TEXAS 78379  Jubiniation counnssion

Utility Certification & Rate Design




FOREWORD

The Baffin Bay Water Supply Corporation was founded in the
late 1970’s to serve the rural communities of Vattmann, Loyola
Beach, and Riviera Beach located in the Southeastern part of
Kleberg County, Texas.

The Baffin Bay Water Supply Corporation was organized by a
group of concerned citizens in the area, to serve the
residential, farm, ranch and commercial needs of the Baffin Bay
area. Approximately 120 area families applied for service or
membership. The group then applied to the Farmers Home

| Administration for a leoan to finance a well, pressure system,

! . storage tanks and a distribution system. Documents were filed .
l with the Tariff Clerk of the Public Utility Commission of Texas

on February 23, 19792,

The water system was coriginally designed for 252 customers
and was placed in cperation; certain areas of the system were
modified and redesigned to accommedate the increased demand cr
to solve identified operational problems.

The Corporation is currently fiscally solvent, emplecys two
employees, directed by a seven member elected Board of

Directors and planning for future needs,

) BBELVET
) JAN 2 7 1995 Ji

TEXAS NATURAL RESOURCE
CONSERVATION COMMISSION
'} _Utility Certification & Rate Design




TARIFF

ADOPTED BY BOARD OF DIRECTORS
AT REGULAR MONTHLY MEE TING
JANUARY 13, 1994

BAFFIN BAY WATER
SUPPLY CORPORATION

ROUTE {, BOX 26-D
RIVIERA, TEXAS 78379

OFFICE 512-207-320
HOBIL 312-206-3510

E(BEW[E'U\!

TEXAS NATURAL RESOURCE

NSERVATION COMMISSION
U*C:ioﬁz- terttication & Rate Desier

L.
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A-1

RESOLVEDR BY THE BOARD OF DIRECTORS OF THE BAFFIN BAY WATER
SUPPLY CORPORATION THAT:

1. This Tariff of BBWSC, serving parts of Klebkerg County,
consisting of Sections A through H inclusive, is hereby adopted
and enacted as the current regulations which shall supersede
all policies passed by the Buard of Directors before

IIQ_HL‘CX _____ A3 . 19j_f__, to the extent provided in
paragraph 2 hereof. . .

2. No priocr agreement executed by the Board of Directors
is repealied by any provision contained herein, save and except
as provided in the terms of that agreement.

3. The adoption of the provisiocns of this Tariff shall not
affect any offense or act committed or done, or any penalty of
forfeiture incurred, or any contract or vested right
establ ished or accruing before the effective date of this
Tariff.

4., An official copy of this policy shall be available to
the Membership of this Corporation during regular office hours
of the Corporation. Reguests for copies of this Tariff shall
be subject to reproduction charges. The manager of the
Corporation shall maintain the original copy as approved, and
clearly exhibit all additions, deletions, and amendments
separately.

5. This Tariff shall take effect immediately upon its
approval as provided by law, and according to its terms. Rules
and regulations of state and federal agencies having applicable
jurisdication, promulgated under any applicable State or
Federal Law, shall supersede any terms of this policy. If any
section, paragraph, sentence, clause, phrase, word, or words of
this policy are declared unconstitutional or invalid for any
purpose, the remainder of this policy shall not be affected
thereby.

PASSED and APPROVED this /3 th day of Ja&n. ., 197%

Cotod goflc

President, Baffin Bay Water Supply Corporation

r

SEAL

ATTEST:

———————— et s sl s e ek e ——— M A b

Secretary A B ffin B y Water Supply Corporation




SECTION B: STATEMENTS

1. Organization. The BBWSC is a member-owned, non-prefit
corporation incorporated pursuant to the Water Supply
Corporations Act, BArticle 1434a, Tex. Rev. Civ. Stat. Ann.,
Article 1396~1.01, et. seqg. (West 1980, Vernon Supp. 1993 as
amended) for the purpose of furnishing potable water.
Corporation operating policies, rates, Tariffs, and regulations
are formulated and effected by a Board of Directors elected by
the Members of the Corporation.

2. Non-Discrimination Pelicy. Membership in the
Corporation and service is provided to all Applicants who
comply with the provisions of this Tariff regardless of race,
creed, color, national origin, sex, or marital status.

3, Rules Application. The rules and regulations specified
herein apply teo the water services furnished by Baffin Bay
Water Supply Corporation, also referred toc as Corporation or
BBWSC. Failure on the part of the Member, Consumer, or
Applicant to observe these rules and regulations of the
Corporation, after due notice of such failure, automatically
gives the Corporation the authority to deny or to discontinue
the furnishing of service as provided herein and as may be
amended from time to time by the Board of Directors of the
Corporation.

4, Corporatien Bylaws. The Corporation has adopted
bylaws which establich the make-up cf the Board of Directors,
establish the Membership voting rights, provide for annual and
regular meetings, provide for reserve accounts, and establish
the rights of the Members and other important regulations of
the utility. These bylaws are included by reference herein, as
amended from time to time, and are on file for inspection in
the Corporation’s cffice.

5. Fire Protection Responsibility. Fire hydrants
installed within the Corporation’s water distribution system
are provided at the convenience of the Corporation and do not
imply any responsibility on the part of the Corporation to neet
fire flow regquirements of local, county, state, or federal
governmental agencies. . Fire hydrants paid for by individuals
or groups of individuals and denated to the Corporation for
county volunteer fire department use shall remain in place for
such use as "refill only"” of fire trucks. The Corporation
reserves the right to remove any fire hydrant, due to improper
use or detriment to the system as determined by the
Corporation, at any time without notice, refund, or

s 1 9 qan
JAN 131954 BRWSC
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B-2

compensation to the contributors UNLESS SUCH FIRE HYDRANTS ARE
INSTALLED PURSUANT TO THE TERMS OF A NON-STANDARD SERVICE
CONTRACT AS PROVIDED UNDER SECTION F, IN WHICH EVENT THE TERMS
AND CCNDITIONS OF THE CONTRACT SHALL APPLY.

6. Damage Liability. The BBWSC is not liakle for damages
caused by service interruptions, events beyond its control, and
for normal system failures. The limit of liability of the
BBWSC is the extent of the cost of the service provided. By
acceptance of Membership, Member consents to waiver of such
liability.

7. Information Disclosure. The records of the Corperation
shall be kept in the Corpeoration office in Riviera, Texas. A1l
information collected, assembled, or maintained by or for the
Corporation shall be disclosed to the public in accordance with
the Texas Open Records Act: Article 6252-17a, Tex. Rev. Civ.
Stat. (Vernon Pamp, 1992). An individual customer may request
in writing that their name, address, telephone number, or
social security number be kept confidential. Confidentiality
does not prohibit the utility from disclosing this information
to an official or employee of the state or a pelitical
subdivision of the state acting in an official capacity or an
employee of a utility acting in connecticn with the employee’s
duties. Further, such confidentiality dees not prohibit the
Corporation from disclosing the name and address of each Member
on a list to be made available to the Corporation’s voting
Members, or their agents ar attorneys, in ceonnection with any
meeting of the Corporation’s Members. The utility shall give
its Applicants and customers notice of rights to
confidentiality under this policy and all prevailing associated
fees for such request.

8. Customer Notice Provisions. The Corporation shall give
written notice of monthly rate changes by mail or hand delivery
to all affected Members and/or consumers at least 30 days prior
to the effective date of the new rate. The notice shall
contain the old rates, new rates, effective date of the new
rate, date of Baard authcrization, and the name and phone
number of the Corporation’s contact person designated to
address inguiries about the rate change.

DATE APPROVED BBUWSC
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B-3

9, Grievance Procedures. A&ny Member of the Corporation
or individual demonstrating interest under the pclicies of
this Tariff in becoming a Member of the Corporaticn shall
have an opportunity to voice concerns or grievances to the
Corporation by the following means and procedures:

|
|
a. By presentation of concerns to the !
Corporation’s manager or autherized staff member for

discussion and resolution. If not resolved to the

satisfaction of the aggrieved party then,

b. By presenting a letter cf request for a hearing
before the Board of Directors. The letter shall
state the individual’s desired business before the
Board and the desired result.

c. The President of the Board of Directors shall
review the request and determine the best means by
which the complaint shall be resolved.

d. The President shall further determine a
reasonable time and place of all hearings, but not
beyond 45 days of the date of receipt of the letter
of complaint.

e. The Board of Directors, committee thereof,
and/or legal counsel shall hear the complaint as
directed by the Board.

f. Any hearings by committees or staff delegated
to hear complaints shall report its recommendation
to the full Board for a decision by the Board.

g. The Board cof Directers shall act upon the
information available and direct the President or
other representative to respond to the cemplaint by
communicating with Board’'s decision in writing.

h. Any charges or fees contested as a part of the
cemplaint in review by the Corporation under this
policy shall be suspended until a satisfactory
review and final decision has been made by the Beoard
of Directors. The Board’s decision shall be final.

10. Plumbing Standards. The Corporation adopts the
Uniform, Southern Standard Plumbing Code as guidance in the
design installation, and maintenance of plumbing systems and
service facilities connecting or connected to the utility’s
water facilities, to the extent appropriate under the
applicable statutes and regulations governing public water
utility systems. Any Member may be required to retrofit
plumbing systems and service facilities as determined to be
necessary by the Corporation for purposes of compliance with
the Uniform/Southern Standard/National Standard Plumbing
Code.

DATE APPROVED BBWSC
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SECTION C: DEFINITIONS

ACTIVE SERVICE - Service status of any Member receiving
autherized water service under the provisions of this Tariff.

APPLICANT - Person, partnership, cooperative corporation,
corporation, agency, puklic or private organization of any
character applying for service with the BBWSC.

BOARD OF DIRECTORS - Means the Board of Directors elected by
the Membership of the Corporation in acccordance with the
By-Laws of the Baffin Bay Water Supply Corporation.

BYLAWS - The rules pertaining to the governing of the BBWSC
adopted by the Corporaticon Members.

CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)> - The
authorization granted under chapter 13 of the Texas Water Cocde
for BBWSC to provide water utility service within a defined
territory. BBWSC has Certificate Number 11016. Territory
defined in the CCN shall be the Certified Service Area.

CORPORATION - Baffin Bay Water Supply Corporation (BBWSC),
Route 1, Box 26-D, Riviera, Texas 78379. O0Office phone number
(512) 297-%216. Mobil phone number (512) 296-3516.

DISCONNECTION OF SERVICE - The locking or removal of a water
meter to prevent the use of water by a Member/Consumer.

EASEMENT - A private perpetual dedicated right-of-way for the
installation of water pipelines and necessary facilities which
allows access to property for future operation, maintenance,
facility replacement, and/or installation of additional
pipelines.

FrHA - Abbreviation for Farmers Home Administration, an agency
of the U. S. Department of Agriculture, providing loan and
grant funds for development of rural water systems serving
communities with a population of less than ten thousand
(10,000) people. [Includes succeeding agencies such as the
Rural Development Administration.]

FINBL PLAT - A complete and exact plan for the subdivision of a
tract of land into lots for marketing which has been approved
by all regulatory agencies having jurisdiction over approval of
the design, planning, and specifications for the facilities of
such subdivision. The BBWSC shall determine if a plat
submitted for the purposes of this Tariff shall qualify as a
final plat.

DATE APPROVED BEWSC
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FRONT-END CAPITAL CONTRIBUTION - A fee assessed of new
Applicants for water service for the purpose of acguiring
capital to defray the costs of expanding the system facilities
in crder to meet the customer growth needs of the Cocrporation.
This fee is charged for each meter equivalent or Service Unit
for which service has been requested.

HAZARDOUS CONDITION. 2 condition which jeopardizes the health
and welfare of the Member/Consumers of the Corporation as
determined by the Corporation or regulatory authority.

INDICATION QF INTEREST FEE - A fee paid by a potential Member
of the Corporation for the purpose of aiding the FmHA and
Corporation officials in determining the feasibility of a
construction and/or expansicon project. The Indication of
Interest Fee may be converted to a Membership Fee upon
determination that service to the Applicant is feasikle and
available. Upen such conversion, the Applicant may then
further gualify as a Member and shall become a Member c¢f the
Corporation upon receipt of a Membership certificate.

LIQUIDATED MEMBERSHIP - A& Membership which has been cancelled
due to delinguent charges exceeding the Membership or for other
reasons as specified in this Tariff. Service shall not be
provided to any person whose Membership Fee has been liguidated
until a new Membership Fee has been paid and all other
applicable reguirements for service as provided in this Tariff
have been satisfied.

MEMBER - Any person, partnership, cooperative corporation,
corporation, agency, or public or private organization that has
qualified for service and Membership in accordance with the
Corpoeration’s Tariff.

MEMBERSHIP FEE - A fee gualified as such under the terms of the
Tariff and bylaws of the Corporation. The Membership fee will
not be refunded upon termination of service and Membership.

MEMBERSHIP CERTIFICATE - A stock certificate purchased fronm the
Corporaticn evidencing a Member’s interest in the Corporation.

MINIMUM MONTHLY CHARGE - The term Minimum Monthly Charge is
used to define the monthly charge assessed each Member of the
Corporation utilizing service of each Member who has the
opportunity to utilize service via a metering device installed
by the Corporation.

DATE APPROVED T BRWSC
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PERSON - Any natural person, partnership, cooperative
corporation, association, private corporation, agency, or
public or private organization of any character.

RENTER - A consunmer who rents property from a Member and may
ctherwise be termed a lessee or tenant.

RE-SERVICE - Providing service to an Applicant at a location
for which service previcusly existed, but where Membership Fee
has been liguidated and now requires the fitting of metering
device inte an existing setting and possibly requiring
modifications to the setting in order to restore service.

Costs of such re-servicing shall be based on justifiable and
reasonable costs to the Corporation for restoration of service.

SERVICE CLASSIFICATICN - A type of service which warrants a
specific charge for service based on specific criteria such as
usage, meter size, demand, type applicaticon, etc. as determined
by the Corporation upon evaluation of the service requirement
of the Applicant or Member.

SERVICE APPLICATION AND AGREEMENT - A written agreement between
the Member/Applicant ard the Corporation cutlining the
responsibilities of each party regarding the service of water.

SERVICE UNIT - The base unit of service used in facilities
design and rate makKing. For the purposes of this Tariff, a
sevvice unit is the 5/8" X 3/4" water meter.

SURRENDERED MEMBERSHIP - A Membership in which service as been
discontinued upon request of the Member and all indebtedness
due the Corporation has been paid in full.

TARIFF - The Corporation’s published rates, fees, and
conditions of service.

TRANSFEREE - An Applicant receiving a BBWSC Membership by legal
means from a person or entity desiring to forfeit and transfer
current rights to Membership to ancther person or entity.

TRANSFEROR - A Member who transfers Membership by legal means

to another person or entity desiring to qualify for service to
a property for which the Membership is currently issued or to

the Corporation.

AN T T L ¢
DATE APPROVED ______ AN 137995 BBWSC



Sect.ion D

GEOGRAPHIC AREA SERVED

. THL1% »pUllON INCLUDES AN AREA MAP WHICH SHOWS THE
CORPORATION CERTIFICATED SERVICE AREA: includes
the rural communities commonly known as Vattmann,
Loyola Beach, Riviera Beach, and the adjoining
Baffin Bay area of the Southeastern part of

Kleberg County, Texas

o DATE APPROVED __A" 130w BBUSC
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. SECTION E: SERVICE RULES AND REGULATIONS

1. Service Entitlement. An Applicant shall be considered
fully gualified and entitled to water utility service when
proper application has been made, terms and conditions of
SERVICE AND MEMBERSHIP have been met and continue to be met,
and all fees have been paid as prescribed by this Tariff.

2. Application Procedures and Requirements. For the
purpoeses of this Tariff, service regquested by an Applicant and
provided by the Corporation shall be divided into the following
two (2) classes:

a. Standard Service is defined as service on an
existing pipeline where pipeline or service facility
extensions are not required and special design and/or
engineering consliderations are not necessary.
Typically, this would include only a 5/8 " X 3/4 " to
3/4 " sized water meter services set on existing
pipelines.

b. Non-Standard Service is defined as any service
applied for which is not Standard Service. In addition
to the feollowing requirements for service, service
requirements as prescribed by Section F of this Tariff

. shall be required of the Non-Standard Service Applicant
prior to the extension of such pipelines, and/or service
facilities.

c. Requirements for Standard and Non-Standard Service

(1) The Corporation’s Service Application and
Agreement Form shall be completed in full and
signed by the Bbpplicant.

(2) b Right-of-Way Easement Form, sanitary
centrol easement or other such easement forms,
approved by the Corporation, must be completed by
the Applicant for the purpose of allowing future
extensions or facility additions to improve or
provide service to future Applicants. NOTE: This
requirement may be delayed for Non-Standard
Service reguests.
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{(3) The Corporation shall consider master
metering of multiple units for an Applicant’s request provided
the total number of units to be served are all:

(a) owned by the same person, partnership,
cooperative, corporation, agency, public or private
organization of any character but not including a family unit,

(b) inaccessible to public right-cf-way and

(c) considered a commercial enterprise i.e.
for business, rental, ocr lease purposes,.

(4) All Service Applications approved and cost
af service fees guoted by the Corpecraticn shall be
presented to the Applicant in writing and shall
stand approved at guoted costs for a period not to
exceed thirty (320) days. After thirty (30) days,
each Applicant shall re-apply for service under
the terms of this Tariff.

(5) If the water main has been located in the
public right-of-way and is adjacent to Applicant’s
property due to the current or previous
landowner’®s refusal to grant easement to the
Corporation for the purpeses of installing the
water main and appurtenances, and the Corporaticon
has documentation of such refusal on file, the
Applicant, prior to receiving the requested
service, shall grant easement to the Corpeoration.

3, Activation of Standard Service.

a. New Tap - The Corporaticn shall charge a
non-refundable service installation fee as required
under Section G of this Tariff. The service
installation fee shall be guoted in writing to the
Applicant. All other fees shall be paid in advance of
installation or in advance of reservation of service
capacity including, as applicable, the Membership Fee,
any Easement Fees, and the Front-end Capital
Contributions as reguired under Section G of this
Tariff.

L. Re-Service - On property where service previously
existed, the Corporation shall charge the Membership
Fee and labor and material costs necessary to restore
service. This fee shall be cost-based.
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c. Performance of Work - After all applicable fees are
paid and approval is granted by proper authorities,
all tap and equipment installations specified by the
Corporation shall be completed by the Corporation
staff or the Corporation’s designated
representative.

d. Inspection of Customer Service Facilities - The
Corporation staff or its designated representative
shall inspect all customer service facilities before
and periodically after the tap is made tc insure
compliance with state required Minimum Acceptable
Dperating Practices for Public DrinKing Water
Systems as promulgated by the Texas Water Natural
Resource Conservation Commissien or successor
agency, applicable plumbing codes, and utility
censtructicn standards.

4, Bctivatien of Non—-Standard Service.

a. Activation of Non-Standard Service shall be
conducted as prescribed by terms of Section F of
this Tariff.

b. Re-Service - The same terms which apply under the
Activation of Standard Service Sub-Section on
Re-Servicing shall be applied te Non-Standard
Re-Service regquests.

5. Changes in Service Classification. 1£f at any time the
Corporation determines that the customer service needs change
from those needs originally applied for to a different service
classificatien and the Corporation determines that additional
or different facilities are necessary to provide adequate
service, the Corporation shall require the BApplicant/Member to
re-apply for service under the terms and conditions of this
Tariff. Applicant/Members failing to comply with this
provision shall be subject to the Disconnect with Notice
Provisions of this Tariff, Sub-Section 15.a.
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6. Membership.

a. Eligibility - Eligibility for Membership shall not
guarantee service to the Applicant or Transferee;
however, qualification for service is a prerequisite
tc Membership ability for new Applicants or
continued Membership for Membership Transferees.

b. Membership Certificates - Upon gualification for
service, qualification for Membership, and payment
of the required fees, the Corporation shall issue a
Membership Certificate to the Applicant. The
Membership Certificate provides proof of Membership
in the Corporation and shall entitle the
Applicant/Member to one (1) connection to the
Corporation’s water main and one (1) share of
Corporation stock. The Membership Certificate also
entitles the Member to one (1) vote in the
conducting of the affairs of any Annual or Special
Membership Meeting of the Corporation as prescribed
by the Corperation Bylaws. An original or a copy of
each Membership Certificate shall be held on file in
the Corporation office. Ownership of more than one
(1) Membership Certificate shall noct autherize the
Member toc cast more than cne (1) vote at any annual
cr special meeting.

Each Membership Certificate and stock thereby represented
shall be assigned to the specified parcel of land originally
designated to receive service at the time of application.

NOTE: In the event that the Corporation is conducting a
poetential Members survey for indications of interest In future
water service for the purpose of determining the feasibility of
an initial construction or expansion project under FmHA
guidelines (See Sample Application Packet FmHA Form 442-1,
Membership Survey Data Sheet), regular application procedures
may be modified. An Indication of Interest Fee may be required
prior to gualifications for receipt of service by the Applicant
but shall only be used or applied as a Membership Fee for
Membership purposes (upon issuance of a Membership Certificate)
if water service is ultimately received or reserved by the
Applicant as a result of the planned project facilities. If
service is not provided within the scope of this project,
Indication of Interest Fees shall be refunded, less expenses,
within sixty (60) days of the loan closing with FmHA.
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c. Transfers of Membership.

(1) A Member is entitled to transfer Membership in
the Corporation only under the fellowing circumstances:

(a) The Membership is transferred by will to a
person related to the Transferor within the second degree of
consanguinityi or

(b)Y The Membership is transferred without
compensation to a person related to the Transferor within the
second degree of consanguinity; or

{c) The Membership is transferred
as a part of conveyance of real estate from which the
Membership arose.

(d> Such transfers of Membership shall be
requested by letter from the Member to the board, and no charge
will be incurred by either the Member or the Corpcration.

(2> In the event that Membership is transferred
pursuant to the provisions of Sub-Section 6.c.{(1) such transfer
shall not be completed or recorded on the books and records of
the Corporation until such time as the transferor has provided
satisfactory evidence to the Corporation of such transfer. A
transfer of Membership shall not be binding on the Corporaticn
until such transfer has been approved as provided by
Sub-Section 6.c.(3),

(3) Qualifications for water service upon transfer of
Membership set forth in Sub-Section 6.c.(1? and 6.c.(2) shall
be subject to approval of the Corperation and shall be reccorded
on the books and reccrds of the Corporation only upon the
follewing terms and conditions:

(a) A Transfer Buthorization Form has been completed
by the Transferor and Transferee:

(b) The Transferee has conmpleted the reguired
Application Packet:;

(c) All indebtedness due the Corporation has been
paid;

(d) The Membership Certificate has been surrendered,
properly endorsed, by the record Transferor; and

(e) The Transferee demonstrates satisfactory evidence
of ownership of the property designated to
receive service and from which the Membership
originally arose.

R ICE
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d. Cancellation of Membership - Toc Keep a Membership in
good standing, a minimum charge must be paid monthly to the
Corporation, whether or not water is used. Failure to pay this
menthly charge to the Corporation shall jeopardize the Member’s
Membership standing and give rise to liquidation of the
Membership Fee. A Member may be relieved of this obligaticn to
pay by surrendering the Membership Certificate, properily

endorsed, to the Corporation. The Member shall alsc complete a
Service Discontinuance Reguest Form, prior to termination of
service, (See Misc. Transaction Forms.> However, a Member is

not relieved of any ebligations incurred prior to the date of
surrender of a properly endorsed Membership Certificate prior
to termination of service. Rights to future service at this
tap shall be extended on an as-available basis and subject to
the terms of the Activation of Service Sub-Section 3.a. of this
Tariff.

e. Liguidation Due to Delinguency - When the amount of the
delinguent minimum monthly charges, gallonage charges,
penalties, and service Fees owed by the Member eguals the
Membership Fee, the Membership Fee shall be liquidated and the
Membership cancelled and transferred back to the Corporation.
In the event the Member leaves a balance due on an account
guaranteed under the terms of the Service Application and
Agreement, and the delinquent Member owns more than one
Membership certificate, the Corporation may liquidate as many
cf the Member Guarantor’s Membership Fees as necessary to
satisfy the balance due the Corporation, provided proper notice
has been given (see section E, Sub-section 15.1.0141). The
Corporation shall collect any remaining account balances
through appropriate means. Reinstatement of service shall be
subject to the terms of the Activation of Service Sub~-Section
3.a. of this Tariff.

f. Cancellation Due to Policy Non-Compliance - The
Corporation may cancel a Membership anytime a Member fails to
comply with policies of the Corporation, including but not
limited to Member’s failure to provide proof of ownership of
the property from which the Membership arose.

g. Re-assignment of Cancelled Membership - The Corporation
may, upon cancellation of Membership under the provisions of
this tariff, re-assign the Membership rights thereby granted to
any person who satisfactorily demonstrates eligibility for
Membership, including but not limited to pracf of ownership of
the property from which the Membership arocse.

in] P9 TN L
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h. Mortgaging of Memberships =~ Nothing herein shall
preclude a Member from mortgaging his Memberships. However,
notification te the holder of any security interest
(mortgagee/lien-holder? of account status of Member/mortgagor
will be provided only upon satisfactory completion of
reguirements for such conditions under the Membership Mortgage
Agreement (See Misc. Transacticon Forms). Prior to the
cancellation of any Membership as provided under Sub-Section
£.d. (Cancellation of Membership), the Corporation will notify
the holder of any security interest in the Membership. The
holder of the security interest also must hold a security
interest in the real property at which water service is
provided under the Membership. The Corporation may transfer
the Membership to the holder of such security interest in lieu
of cancellation, provided the holder of the security interest
pays in full all delinguent and unpaid obligations and provided
further that the holder of the security interest has secured
title to the real property from which the Membership arocse.
The Corporation may withhold cancellation of a Membership
pending the resolution of any foreclosure proceedings or
similar legal proceedings by the holder of the security
interest.

7. Owners and Renters. BAny BBWSC Menber renting or leasing
property to other parties is responsible for all charges due
the Corporation in the event a renter or lessee leaves the

. Corporation with any unpaid bills. The Corporatioen will bill
the renter or lessee for service as a third party, but the
Member is fully responsible for any and all unpaid bills left
by the renter/lessee. The owner shall be required to sign an
Alternate Billing Agreement. (See Misc. Transaction Forms.)
The Member shall take responsibility for any necessary deposits
from the renter/lessee to ensure payment of a past due bill.
The Corporation may netify the Member of the renter’s past due
payment status subject to service charges.
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8. Denial of Service. The Corporation may deny service
for the fellowing reasons:

a. Failure of the Applicant or Transferee to complete
all required forms and pay all required fees and charges;

b. FPailure of the Applicant or Transferee to conply
with rules, regulations, policies, and bylaws of the
Corpecration:

c. Existence of a hazardous ceondition at the
Applicant’s property which would jecopardize the welfare of the
Members/users of the Corpcraticn upon connections

d. Failure of Applicant or Transferee to provide
representatives or employees of the Corporation reasonable
access to property for which water service has been requested
when there is reason to believe that a hazardous condition may
exist for which access is necessarry to verify:

e. Failure of Applicant or Transferee to comply with
all governmental rules and regulations of the Corporation on
file with the state regulatory agency governing the service
applied for by the Applicant;

f. Failure of Applicant or Transferee to provide
proof of ownership, to the satisfaction of the Corporation, of
property for which the tap has been requested, and/or

g. Applicant’s service facilities are known to be
inadequate or of such character that satisfactory service
cannot be provided.

h. If the BApplicant or Transferee refuses to make a
deposit.

9. Applicant’s or Transferee’s Recourse. In the event the
Corporation refuses to serve an Applicant under the provisions
of these rules, the Corporation must notify the Applicant, in
writing, of the basis of its refusal, and the Applicant may
file for an appeal, in writing, with the Board of Directors of
the Corporaticn.
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10. Insufficient Grounds for Refusal of Service., The
following shall not constitute sufficient cause for the refusal
of service to an Applicant:

a. Delinquency in payment for service by a previous
occupant of the premises to be served;

b. Failure to pay a bill to correct previocus
underbilling due to misapplication of rates more than six (&)
menths prior to the date of applicationi

c. Viclation of the Corporation’s rules pertaining to
operation of non-standard equipment or unauthorized attachments
which interferes with the service of cthers, unless the
customer has first been notified and been afforded reasonabkle
opportunity to comply with said reguirements;

d. Failure to pay bill of another customer as
guarantor thereof unless the guarantee was made in writing to
the Corporation as a condition precedent to service:

e, Failure to pay the bill of another custemer at the
same address except where the change of customer identity is
made to avoid or evade payment of a utility bill;

f. Failure to¢o pay for the restoratiecn of a tap
removed by the utility at its option or removed as the result
of tampering or delinguency in payment by a previous customer:;

g. Failure to comply with regulations or rules for
anything other than the type of utility service specifically
requested including failure to comply with septic tank
regulations.
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13. Charge Distribution and Payment Application.

a. The Minimum Monthly Charge is applied from meter
reading day toc meter reading day of the month. Charges may be
prorated for service terminations falling during the calendar
monhth. Billings for this amount shall be mailed with the regular
billing. All services shall be subject to this charge whether or
nhot the service is in use by the Member.

b. Gallonage Charge, defined as water usage In excess
of any water allotment, if included, in the Minimum Monthly
Charge, shall be billed at the rate specified in Section G, and
shall be billed in one thousand (1000} gallen increments. Water
charges for usage exceeding the monthly allotment are based on
menthly meter readings and are calculated from reading date to
reading date. Readings used in all billing calculations shall be
taken by the Corporation’s employees or designated
representative.

c. Posting of Payments. Bll payments shall be posted
against previous balances prior to pesting against current
billings.

14. Due Dates, Delinguent Bills, and Service Disconnection
Cate. The Corporation shall mail all kbills on or about the 30th
of the month. 21l bills shall ke due upon receipt and are past
due beyond the date indicated on the bill (allowing approximately
fifteen (15) days to pay), after which time a penalty shall be
applied as described in Section G. A bill is delinquent if not
paid by the past due date. Payments made by mail will be
considered late if postmarked after the past due date. Final
notices shall be mailed allowing ten (10) additional days for
payment prior to disconnection. The ten (10> additional days
shall begin on the day the final notice is deposited with the U.
S. Postal Service with sufficient postage. If the past due date
for the regular or final billing is on a weeKend or holiday, the
next past due date for payment purposes shall be the next day the
Corporation office is open for business after said weekend or
holiday. For all disputed payment deadlines, the date postmarked
on each bill will determine the beginning of each billing cycle
or final notice mailings.

Upcn written request, any residential custemer 60 years of
age or older who occupies the entire premises of a dwelling
receiving water utility service from the Corporation shall
receive extension of the past due date, without penalty. The
extension shall not exceed 10 days beyond the usual 15 day
payment period for a total of no more than 25 days from the date

the bill is issued. The request may specify extension of the
late payment periods for current and subsequent billings.

Proel o Y eant
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. 15. Rules for Discconnection of Service.

a. Disconnection With Notice - After proper
notification has been given, water utility service may he
disconnected for any of the following reasons:

(1) Returned Checks - In the event a check,
draft, or other similar instrument is given by a person, firm,
corporation, or partnership toc the Ceorporation for payment of
services provided for in this Tariff, and the instrument is
returned by the bank or other similar institution as
insufficient or non-negotiable for any reason, the Corporation
may matl, via the U.S. Postal Service, a notice requiring
redemption of the returned instrument within ten (10) days of
the date of the notice to be made in the Corporation cffice.
Redemption of the returned instrument shall be made by cash,
money order, or certified check. Failure to meet these terms
may initiate disconnectiecn of service.

Any such instruments returned as insufficient or non-
negotiable for any reason for any two billing periods within a
12 month period may be considered evidence of bad credit risk
by the Corporation. The Member/customer in vioclation may be
placed on a “cash only" basis for a period of 12 months.

(2) Failure to pay a delinguent account for
utility service.

(3) Viclation of the Corporation’s rules
pertaining to the use of service in a manner which interferes
with the service of others or the operation of non-standard
equipment if a reasonable attempt has been made to notify the
Member and the Member is provided with a reasonable opportunity
to remedy the situation:

(4) Failure of the Member to comply with the
terms of the Corporatiocn’s service agreement, Tariff, bylaws,
or Special Contract provided that the Corporation has given
notice of said failure to comply, and Member has failed to
comply within a specified amount of time after notification.

(5) Failure to provide access to the meter under
the terms of this Tariff or to property at which water sevice
is received when there is reason to believe that a hazardous
condition or policy violation exists for which access is
necessary to verify.

RS B
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(6) Misrepresentation by any Applicant or
Transferee or any fact on any form, document, or other
agreement regquired to be executed by the Corporation.

(7 Failure of Member to re-apply for service
upon netification by the Corpeoration that Member no longer
meets the terms of the service classification originally
applied for under the original service applicaticn.

b. Disconnection Without Notice - Water utility service
may be disconnected without notice for any of the following
conditions:

(1) A known dangerocus or hazardous condition
exists for which service may remain disconnected for as long as
the condition exists, including but not limited to a viclation
of the Texas Banitation and Health Protection Law 4477-1, or
there is reason to believe a dangerous or hazardous condition
exists and the Member refuses to allow access for the purpose
of confirming the existence of such condition and/or removing
the hazardous condittion.

(2) Service is connected without authorrity by a
person who has not made application for service or who has
reconnected service without authority following termination of
service for nonpayment; and

(3) In instances of tampering with the
Corporation’s meter or equipment, by-passing the meter or
equipment, or other diversion of service.

Where reasonable, given the nature of the reason for
disconnection, a written statement providing notice of
disconnection and the reason therefer shall be posted at the
place of common entry or upon the front door of each affected
residential unit as scon as possible after service has been
disconnected.

c. Disconnection Prohibkbitted - Utility service may
not be disconnected for any of the fellowing reasons:

(1) Failure of the Member to pay for merchandise
or charges for non-utility service provided by the Corporation,
unless an agreement exists between the Applicant and the
Corporation whereby the Member guarantees payment of
non-utility service as a condition of service:

t2) Failure of the Member to pay for a different
type or class of utility service unless a fee for such service
is included in the same bill;
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(33 Failure nof the Member to pay charges arising from
an underbilling occurring due to any misapplication of rates more
than six (8) months prior to the current billing;

{4) Failure of the Member to pay the account of
another Member as guarantor therecf, unless the Corporation has in
writing the guarantee as a condition precedent to service;

(5) Fatlure of the Member to pay charges arising from
an underbilling due to any faulty meterinag, unless the meter has
been tampered with or unless such underbilling charges are due tao
meter error under the Inoperative Meters subsection E.15.19. of this

Tariff.

(6} Failure of the Member to pay estimated bill other
than a bill rendered pursuant to an approved meter reading plan,
unless the Corporation is unable to read the meter due to
circumstances beyond its controlj

(7) In rvesponse to a request for disconnection by an
Owner /Member of rental property where the renter is billed dirvectly
by the Corporation as authorized by the owner, and the renter’s
arcount is not scheduled for disconnection under the Rules for
Disconnection of Service in this Tariff.

d. Disconnection on Holidays and Weekends — Unless a
dangeraus condition exists or the Member requests disconnection,
service shall not be disconnected on a day, or on a day preceding a
day, when personnel of the Corporation are not available to the
public for the purpose of making collections and reconnecting
service.

&. Disconnection Due to Utility Abandonment — The
Dorporation may not abandon a Member or a Certificated Service Area
without written notice to its Members and all simiilar neighboring
utilities and approval from the Texas Water Natural Resource
Conservation Commission.

f. Disconnection for I11 and Disabled — The Corporation
may not discontinue service to a delinquent residential Member
permanently residing in an individually metered gwelling unit with
the Member established that discontinuance of gervice will result in
same person at that residence becoming seriously 11l or more
seriously ill if service is discontinued. Each time a Member seeks
to avoid termination of service under this sub-section, the Member
must have the attending physician call or contact the Corporation
within sixteen (16) days of issuance of the bill., The prohibition
against service termination shall last sixty-three (63 days from
the issuance of the utility bill or such lesser period as may be
agreed upon by the Corporation and Member’s physician.

P i ,l 2 sankh
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g. Disconnection of Master-Metered Services -~ When a
bill for water utility services is delinguent for a
master-metered service complex (defined as a complex in which a
single meter serves two (2) or more residential dwelling units)
the following shall apply:

(1) The Corporation shall send a notice to the
Member as regquired. This notice shall also inform the Member
that notice of possible disceonnection will be provided to the
tenants off the service complex in ten (10) days if payment is
not rendered before that time.

(2) The tenants may pay the Corporation fer any
delinguent bill in behalf of the owner to avert disconnection
or to reconnect service to the complex.

16. Billing Cycle Changes. The Corporation reserves the
right te change its billing cycles if the work lcad requires
such practice. After a billing period has been changed, the
billings shall be sent on the new change date unless otherwise
determined by the Corpcration.

17. Back-billing. The Corporation may back-bill a Member
for up to four (4) years (48 months) for meter error,
misapplied meter nmultiplier, incerrect meter readings, or error
in computing a Member’s bkill. Failure to pay the most recent
six (6) months billing will result in disconnection of service
and the reestablishment of credit. Back-billing shall nct
extend beyond current Membership except in cases involving the
transfer of a Membership conditioned upon payment of delinguent
obligations by the Transferee, as provided under Sub-Section
6.n.

18, Disputed Bills. In the event of a dispute between the
Member and the Corporation regarding any bkill, the Corporation
shall forthwith make and conduct an investigaticon as shall be
required by the particular case, and report the results in
writing therecf to the Member. All disputes under this
Sub-Section must be submitted to the Corperation, in writing,
priocr to the due date posted on said bill except in cases
involving the transfer of Membership conditioned on payment of
delinguent obligations by the Transferee, as provided under
Sub-Section 6.h.
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19.. Inecperative Meters. Water meters found inoperative
will be repaired or replaced within a reasonable time. If a
meter is found not to register for any period, unless by-passed
or tampered with, the Corporaticn shall make a charge for units
used, but not metered, for a period not to exceed three (3)
months, based on amounts used under similar conditiens during
the period preceding or subsequent thereto, or during
corresponding periods in previous years.

20. Bill Adjustment Due to Meter Error. The Corporation
shall test any Member’s meter upon written request of the
Member. In the event the meter tests within the accuracy
standards of the American Water Works Asscciation, a test fee
as prescribed in Section G of this Tariff shall be imposed. In
the event the test results indicate that the meter is faulty or
inaccurate, the test fee shall be waived, the meter shall be
calibrated or replaced, and a billing adjustment may be made as
far back as six (6) months but not extending beyond current
Membership except in cases involving transfer of a Membership
conditioned on payment of delingquent obligations by the
Transferee, as provided under Sub-Secticn &6.h. The billing
adjustment shall be made to the degree of the meter’s accuracy
as determined by the test. The Member shall complete a Meter
Test Reguest Form prior to the test. (See Misc. Transaction
Forms.)

21. Meter Tampering and Diversen. For purposes of these
Sections, meter-tampering, by-passing, or diversion shall all
be defined as tampering with the Corporation’s meter or
equipment, by-passing the same, or other instances of
diversion, such as removing a lockKing or shut-off devise used
by the Corporation to discontinue service, physically
disorienting the meter, attaching objects to the metter, and
other electrical and mechanical means of tampering with,

ky-passing, or diverting service. The burden of proof of
meter-tampering, by-passing, or diversion is on the
Corporation. Photegraphic evidence or any other reliable and

credible evidence may be used; however, any evidence shall be
accompanied by a sworn affidavit by the Corporation’s staff
when any action regarding meter-tampering as provided in these
Sections is initiated. A court finding of meter—-tampering may
be used instead of photographic or other evidence, if
applicable. Unauthorized users of services of the Corporation
shall be prosecuted to the extent allowed by law under the
Texas Penal Code 28.03.
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272. Meter Relocation. Relocation of meters/taps shall be
allowed by the Corporation provided that:

a. The meter is relocated on the same piece ef
property.

b. No transfer of Membership is involved:;

<. An easement for the proposed location has been
granted to the Corporation;

d. The Member pays the actual cost of relocation plus
administrative fees, and

e. Service capacity is available at proposed
location.

23. Prohibition of Multiple Connections to a Single Tap.
In order that the Corporation may maintain adegquate records of
the actual number of users on its system to assure comnpliance
with Texas Department of Health Rules and Regulaitions on
minimum service standards, tc ensure that the Corporation’s
metering device is adeguately sized for proper flow and
accurate measurement of water used, all connections of any
. dwelling, household, business, and/or water-consuming
establ ishment currently receivisng or plasnning to receive
water service, either directly or indirectly from the
Corporation’s water system, shall individually apply for
service under the rules of this tariff. Any unacthorized
submetering or diversion of service shall be considered a
Multiple Connection and subject to disconnection of service.
1f the Corporation has sufficient reason toc believe a Multiple
Connection exists, the Corporatien shall discontinue service
under the Disconnection with Notice provisions of this tariff.
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24. Member’s Responsibility.

2. The Member shall keep the meter visible at all
times and shall provide access to the meter at all reasonable
times for the purpecse of reading, installing, checking,
repairing, or replacing the meter. If fenced, a gate shall be
provided within 15 ft. of meter. Member shall provide a Key to
locked gates. If the gate to the Member’s premises is lecked,
preventing the reading of the meter, an estimated bill shall be
rendered to the Member for the month; and a notice shall be
sent to the effect that entrance could not be gained and that a
key should be furnished or the gate unlocked for each reading
period. Should the gate remain locked for three (3)
consecutive months after preoper notification te the Member,
then service shall be discontinued and the meter removed with
ne further notice.

b. The Member shall be responsible for compliance
with all utility, local, and state codes, reguirements, and
regulations concerning on-site service and plumbing facilities.

(1) All connections shall be designed to ensure
against back-flow or siphcnage into the Corperation’s water
supply. In particular, livestock water troughs shall be
plumbed above the top of the trough with air space between the
discharge and the water level in the trough.

(2) The use of pipe and pipe fittings that
contain more than 8.0% lead or solder and flux that contain
more than 0.2% lead is prohibited for any plumbing installation
or repalir of any residential or non-residential facility
providing water for human consumption and connected to the
Corporation’s facilities. Customer service pipelines shall be
installed by the applicant and shall be a minimum SDR-26 PVC

pipr.

Service shall be discontinued without further notice when
installations of new facilities or repair of existing
facilities are found to be in viclation of this regulation
until such time as the violation is corrected.
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c. & Member ocwning more than cne (1) Membership
certificate shall Keep all payments current on all accounts.
Failure to maintain current status on all accounts shall be
enforceable as per Service Application and Agreement executed
by the Member.

d. The Cerporaticon’s ownership and maintenance
responsibility of water supply and metering equipment shall end
at the meter. Therefore, all water usage registering upen
and/or damages occurring to the metering eguipment owned and
maintained by the Corporation shall be subject to charges as
determined by the Corporation’s Tariff as amended from time to
time by the Board of Directors.

e. The Corporation shall require each Member to
provide a cut-off valve on the Member’s side of the meter for
purposes of isclating the Member’s service pipeline and

plumbing facilities from the Corporation’s water pressure. The
Member’s use of ythe Corperation’s curb stop or other similar
valve for such purposes is prochibited. Any damage to the

Corporation’s eguipment shall be subject to service charges.

f. If the Corporation has to work on a Member’s
connection and there is no cut-off valve, the Corpcration will
install a valve for the Member and the Member will be billed
for this service, payvable with the next month’s water bill.
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SECTION F: NON-STANDARD SERVICE REQUIREMENTS

1. Corporation’s Limitations. A}l Applicants shall recognize
that the Corporation must comply with the local, state, and
federal rules and regulaticons as pomulgated from time to time, and
by covenants of current indebtedness.

2. Purpose. The purpose of this Section is to govern
agreements and service procedures for subdivisions, additions to
subdivisions, or developments where service to more than one tract
is necessary; aand/or additional piping, service facilities, etc.
are required to accommodate individuval, multiple, commercial, or
industrial Applicants. For the purposes of this Tariff,
Applications subject to this Section shall be defined as
Non-Standard.

3. Application of Rules. This Section may be altered or
suspended when applied to planned facility expansions for which
the Corporation extends its indebtedness. The board of directors
of the Corporation shall interpret on an individual basis whether
or not the Applicant’s service requeat shall be subject to all or
part of the cenditions of this Section.

4. Non-Standard Service Application. The Applicant shall
meet the following requirements prior to the i{nitiation of a
Service Contract by the Corporation.

a. The Applicant shall provide the Corporation a
completed Service Application and Agreement giving speclal
attention to the item on SPECIAL SERVICE NEEDS OF THE APPLICANT.

b. A final plat approved by the Corporation must
accoapany the Application showing the Applicant’s requested
service area. The plat must be approved by all regulatory
authorities having jurisdiction over lot sizes, sewage contreol,
drainage right-of-way, and other service facilities. Plans,
specifications, and speclial regquirements of such regulatory
authorities shall be submitted with the plat. Applicants for
single taps involving extension or upsizing of factitities shall be
required to submit maps or plans detailing the location of the
requested extension and detalls of demand requirements.

c. At the time the Applicant tenders the application, a
Non-Standard Service Investigation Fee (See Section G) to cover
initial administrrative, legal, and engineering fees shall be paid
to the Corporation. The balance of actual expenses shall be
refundable to the Applicant and any additional expenses incurred
as a result of efforts by the Corporatien to study service
requirements of the Applicant shall be paid by the Applicant.
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d. If after the service investigation has been
completed, the Corporation determines that the Applicant’s
service request is for property outside the Corporation’s
Certificated Service Area of Public Convenience and Necessity,
service ma¥y be extended provided that:

(1) The service location is contiguous to or
within one-fourth (i/4) mile of the Corporation’s Certificated
Service Area of Public Convenience and Necessity;

{2) The =ervice location is not ln an area
receiving similar service from another utility; and

(3) The service location is not within the Area
of Public Convenience and Necessity of another similar utility.

5. Design. The Corporation shall study the design
requirements of the Applicant’s required facilities prior to
initiation of a Service Agreeaent by adopting the following
schedule:

a. The Corporation’s Consulting Engineer shall
approve all service facilities for the Applicant’s requested
service.

b. The Engineer’s fees shall be paid out of the
Non-Standard Service Investigation Fee, provided however, that
the actual costs of the Engineer’s services do not.exceed the
amount of the Non-Standard Service Investigation Fee allotted
for engineering services. If the Applicant’s services exceed
the allotted fee, the Applicant shall pay the balance of
engineering fees prior to commencing with the service
investigation.

c. Upon request by the Board of Directors, the
Consulting Engineer shall submit to the Corporation a set of
detailed plans, specifications, and cost estimates for- the
project. -

d. If no local authority imposes other design
criterlia on the Applicant’s service request, the Corporation’s
Engineer shall approve all facilities for any Applicant to meet
the demand for service as platted and/or requested in the
plans or plat submitted in application for service. The
Corporation reserves the right to upgrade design of service
facilities to meet future demands, provided however, that the
Corporation pays the expense of such upgrading above the
Applicant’s facility requireaents.

OR300
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6. Non-Standard Service Contract. All Applicants
requesting or requiring Non-Standard Service shall enter into a
written contract, drawn up by the Corporation’s Attorney, in
addition to submitting the Corporation‘’s Service Application
and Agreement. Sald contract shall define the terms of service
prior to construction of required service facilities.
Guidelines for the service contract may include, but are not
limited to:

a. Definition of all costs associated with required
administration, design, construction, and inspection of
facilities for water service to the Applicant’s service area
and terms by which these costs are to be paid.

b. Definition of procedures by which the Applicant
shall accept or deny a contractor’s bid, thereby committing to
continue or discontinue the project.

c, Definition of Front-end Capital Contributions
required by the Corporation in addition to the other costs
required under thls Section.

d. Definition of terms by which the Applicant shall
be reimbursed or compensated for fees duplicated in assessments
for monthly rates and Front-end Capital Contributions.

e. Definition of terms by which the Corporation shall
administer the Applicant’s project with respect to:

(1) Design of Applicant’s service facllities;

{2) Execution of the Service Agreementi

(3) Dispensing advanced funds for construction
of facilities required for the Applicant’s
service}

(4) Inspecting conatruction of facilities: and

(%) Testing facilities and closing the project.

h. Definition of terms by which the Applicant shall

‘tndemnify the Corporation from all third party claims or

lawsuit in connection with the project contemplated.

1. Definltion of terms by which the Applicant shall
deed all constructed facilities to the Corporation and by which
the Corporation shall assume operation and maintenance
responsibility, including any enforcerent of warranties in
connection with construction of the Applicant’s project.
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j. Definition of terms by which the Applicant shail
grant title or easement for right-of-wxys, constructed
faclilities, and facllity sites and/or terms by which the
Applicant shall provide for the securing of required
right-of-ways and sites,

K. Definition of terms by which the Board of Directors
shall review and approve the Service Contract pursuant to
current rules, regulations, and bylaws.

7. Property and Right-of-Way Acquisition. With regard to
construction of facilities, the Corporation shall reguire
private right~of-way easements on private property as per the
following conditions:

a. If the€orporation deteraines that right-of-way
easements or facillty sites outside ‘the Applicant’s property
are required, the Corporation shall require the Applicant to
secure sasements or title to facility sites in behalf of the
Corporation. All right-of-way easements and properdy titles
shall be researched, validated, and filed by the Corporation at
the expenze of the Applicant.

b. All facilities reqguired to be installed in public
right-of-ways in behalf of the Applicant, due to inability to
secure private right-of-way easements, shall be subject to
costs equal to the original-cost of facility installation for
those facilities in public right-of-ways or subject to the cost
of installation under state condemnatlon procedures, whlchever
is most desired by the Applicant.

c. The Corporatlion shall require an exclusive dedicated
right-of-way on the Applicant’s property (as reguired by the
size of the planned facilities and as determined by the
Corporation) and title to property required for other on—-aite
facilities.

d. Easements and facilitles sites shall be prepared for
the construction of the Corporatlion’s plpeline and facility
installations in accordance with the Corporation’s requirements
and at the expense of the Applicant.
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8. Bids for Construction. Upon request by. the Board of
Directors, the Corporaticn’s Consulting Engineer shall
advertise for bids for the construction of the Applicant’s
proposed facilities in accordance with generally accepted
practices, Plans and speclflcations shall be made available,
with or without charge, to prospective bidders. Although the
Corporation reserves the right to reject any bid or centractor,
the Corporation shall generally award the contract to the
lowest and best bidder ln accordance with the following
criteria:

a. The Applicant shall sign the Service Contract
noting willingness to proceed with the project and shall pay
all costs in advance of construction associated with the
project:}

b. The Contractor shall, upon reguest by the Board of
Directors, provide an adequate bld bond wunder teras acceptable
tc the Corporation;

c. The Contractor shall, upon request by the Board of
Directors, secure adeguate performance and payment bonding for
the project under terms acceptable to the Corporation.

d. The Contractor shall, upon request by the Board of
Directors, supply favorable references acceptable to the
Corporationt

e. The Contractor shall, upon reqguest by the Board of
Directera, qualify with the Corporation as competent to
complete the work; and

f The Contractor shall, upon request by the Board of
Directors, provide adequate certiflicates of insurance as
reguired by the Corporation.

9. Pre-Payment for Construction and Service. After the
Applicant has executed the Service Agreepent, the Applicant
shall pay to the Corporation all costs necessary for completion
of the project prior to construction and  in accordance with the
terms of the Service Contract.

10. Construction.

a. All road work pursuant to county and/or municipal
standards (if applicable) shall be coapleted prior to facility
construction to aveid future problems resulting from road
right-of-way completion and excavation. Subject to approval of
the requisite authority, road sleeves may be installed prior to
road construction to aveid road damage during constructiocn of
Applicant’s facilities.

b. The Corporation shall, at the expense of the
Applicant, inspect the facilities to ensure that Corporation
standards are achiewe?“,qm

FEIETIN o ;:“,‘:j
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¢, Construction plans and specifications shall be
strictly adhered to, but the Corporation reserves the right to
change-order any specifications, due to unforeseen
circumstances during the design phase, to better facitttate
operatlion of the Applicant’s facility. All change-order
amounts shall be charged to the Applicant.
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1t, Reguirements for Non-Standard Service Application:

a. Manager will meet with Applicant and discuss
application}

b. Manager will estimate total cost of project
including Engineering in accordance with generally accepted
practices of BBWSC}

c. Manager will submit proposal to the Board of
Directors and Applicant: .

d. Upon approval of Engineers, Board of Directors,
and Applicant, the final application and Service Agreement
shall be completed:

e, After the Applicant has executed the Service
Agreement, the Applicant shall pay to the Corporation all costs
necessary for completion of the project prior to coanstruction
and in acoordance with the terms of the Service Contract;

f. If Applicant does not approve project as submitted
by Manager and upon request by the Board of Directors, the
project will be submitted to the Corporation Consulting
Engineers to draw up plans and specifications and advertise for
bids for construction of the Applicant’s proposed project.

g. The Applicant shall be responsible for any
additional expenses incurred a8 a result of efforts by the
Corporation to complete this project.
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SECTION G: RATES AND SERVICE FEES

Unless specifically defined in this Tariff, all fees, rates,
and charges mas—herein stated shall be noan-refundable.

1. Service Investigation Fee. The Corporation shall conduct
a service investigation for each service application subnitted at
the Corporation office. An initial determination shall be made by
the Corporation, without charge, as to whether the service reguest
is Standard or Non-standard. An investigation shall then be
conducted and the results reported under the following terms:

a. All Standard Service reguests shall be investigated
without charge and all applicable costs for providing service
shall be guoted in writing to the Applicant within ten (10)
working days of application. :

b. All Non-Standard Service reguests shall be subject to
a -fee, unique :to each project, of sufficient amount to cover all
administrative, legal, and engineering fees associated with
investigation of the Corporation’s ability to deliver service to
the Applicant, to provide cost estimates of the project, to
present detailed plans and specifications as per final plat, to
advertise and accept bids for the project, if applicable, to
present a Non-Standard Service Contract to the Applicant and to
provide other services as required by the Corporation for such
investigation. A Non-Standard Service Contract shall be presented
to the Applicant within a suitable amount of time as determined by
the complexity of the project. (See Section F.)

2. .Membership Fee. At the time the application for service
is approved, a non-refundable Membership Fee must be pald before
service shall be provided for the Applicant by the Corporation.

(The Membership Fee for water service is #100.00 for each service
unit.?

3. Easement Fee. When the Corporation determines that
private right-of-way easements and/or facilities sltes are
necessary to provide service to the Applicant, the Applicant shall
be required to secure easements in behalf of the Corporation
and/or pay all costs incurred by the Corporation in validating,
clearing, and retaining such right-of-way in addition to tap fees
otherwise required pursuant to the provisions of this Tariff. The
costs may include all legal fees and expenses necessary to atteapt
to secure such right-of-way and/or facilities sites in behalf of
the Applicant.

ol 3 a0k
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4. Installation Fee. The Corporation shall charge an
installation fee for service as follows:

a. 8tandard Service shall include all current labor,
materials, engineering, legal, plumbing inspection, and
admninistrative costs necessary to provide tndividual metered
water service and shall be charged on a per tap basis as
conputed immediataly prior to such time as service is requested
and installed.

b. Non-Standard Service shall include any and all
construction labor and materials, inspection, administration,
iegal, and engineering -fees, as determined by the Corporation
under the rules of Section F of this Tariff.

c¢. Standard and Non-Standard Service Installations
shall include all costs of any pipeline relocations as per
Section E.1.c.<(6) of this Tariff.

5. Front-End Caplital Contributions. In addition to the
Membership Fee, each Applicant shall be required tec contribute
capltal in an amount of the Connection Fee ($750.00) to defray
the cost of up-grading system facilities to meet growth demands

7 oreated by adding customers. This fee shall be assessed

immediately prior to providing service on a per service unit
residential meter equivalent basis for each tap and shall be
assigned and restricted to the tap for which the service was
origlnally reguested.

DATE APPROVED S BBWSC




6. Monthly Charges.
a. Minimum Monthly Charges

{1) Water Service -~ The monthly charge for
metered water service including allowable gallonage, is based
on demand by meter size. Each charge is assessed based on the
number of 5/8 * X 3/4 " meters (as per American Water Works
Association maximum continuous flow specifications) equivalent
to the size indicated and is used as a base nultiplier for the
mlnumum monthly charge and allowable gallonage. Rates,
equivalents, and allowable gallonages are as follows:

METER 5/8% X 3/47 ALLOWABLE MONTHLY
SIZE METER EQUIVALENTS GALLONAGE RATE

5/8 © X 3/4 ° 1.0 2,000 $20.00
3/4 " 1.9 3,000 #30.00

1= 2.5 5,000 850.00

1 172 ° 5.0 10,000 8100.00

2" 8.0 16,000 8160C.00

MINIMUM RATE - All Members are required to pay the minimum
monthly rate established by the Board of Directors regardless
of metering and usage or non-usage. Each Member is entitled to
minimum service of 2,000 Gallons per month, non-cumulative.

TEMPORARY CUSTOMERS - Temporary custeomers wlll not be
ijssued Membership Certificates in the Corporationi and are
reguired to observe all rules and regulations applicable to
customers.

STUB FEE - The Stub Fee is established by the Board of
Directors and shall be applied to all accounts for failure to
return billing stubh with payment.

TEMPORARY HIGH VOLUME WATER SERVICE - The Temporary High
Volume Water Service rate shall be established by the Board of
Directors and shall be determined by the Corporation’s ability
to proovide requested temporrary service in the required amount
without placing the system in an over-locaded operational
situation. All rates in this category shall be determined by
the Board of Directors prior to the implementation of service
and the method of payment shall be predetermined. A deposit

shall be required from the customer requesting the service.
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. BAFFIN BAY WATER SUPPLY CORPORATION
RR 1 BOX 26-D RIVIERA, TX 78379
PHONE (512) 297-5253 HOBIL (512) 296-3%5i6

RATE SCHEDULE

The following rate schedule means the amount of
water metered per month and the cost per month

STANDARD CONNECTION 5/8" X 3/4" METER

GALLONS OF USAGE RATE
0-2000 $20.00 (MINIMUM CHARGE)
EACH ADDITIONAL 1000 #1.30 PER THOUSAND

NON-STANDARD CONNECTION

METER 5/8" X 3/4" ALLOWABLE MONTHLY
8S1ZE METER EQUIVALENTS GALLONAGE RATE
a’/4 * 1.5 3,000 $30.00
1" 2.5 5,000 £50.00
t 1/2 ¢ 5.0 10,000 $100.00
2" 8.0 16,000 $160.00
Mobil Home Parks/Travel Monthly minimum charge of
Traller Parks/Apartwments $20.00 for 2000 gals. plus
and Multi-Housing Units $#2.05 per/1000 gals. after
the minimun
Kaufer-Hubert Memorial Monthly minimum charge of
Park - One.2™ Meter $54.00 for G000 gals. plus

$2.05 per/1000 gals. after
the minimum

OTHERS FEES OR CHARGES AMOUNT
Hembership Fee $100.00
Connection Fee $750.00 + labor

and materials
Reastoratlion of Service $25.00
Late Monthly Payment Charge $2.00
Return Check Service Charge $10.00
Fallure to return billing
stub with payment . $.50
- 4.3 3 3 -8 & 3 3 0 -8 4§ % 2 2 2.4 2 32 0 2 §0 3. R 3 23 R R RN 0-3 4.3 1-3J7-2- 22K 3.3 2 R 3 0.2 02 0 4.0 X 5 ]
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The Corpeoration shall, as required by Sectlion 5.235, Water
Code of the State of Texas, collect from each of ita retall
customers a regulatory assessment equal to one-half of aone
percent (0.5%) of the charge for retall water. This charge
shall be collected Iin addition to other charges for utllity
service. This fee Is collected on all charges pertalining to
Section G.6. Monthly Charges of this Tarliff.

Late Payment Fee. A penalty of #2,.00 per billlng period

shall be nmade on delinguent bills. This late payment penalty
shall be applied to the unpald balance.
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10. Returned Check Fee. In the event a check, draft,
or any other similar instrument is glven by a person, firm,
corporatlion, or partnership to the Corporation for payment
of services provided for in this Tariff, and the instrument
is returned by the bankK or other similar institution as
insufficient or non-negotiabls for any reason, the account
for which the instrument was issued shall be assessed a
return check charge of 810.00.

11. Reconnect Fee. The Corporation shall charge a fee
of #25.00 for reconnecting service after the Corporation has
previously disconnected the service for any reason provided
for in this Tariff except for activation of service under
E.8.b. {Re-service.)

12. Equipment Danage Fee. If the Corporation’s
facilities or equipment have been damaged by tampering,
by-passing, installing unauthorized taps, reconnecting
service without authority, or other service diversicn, a fee
shall be assessed equal to the actual costs for all labor,
material, and equipment necessary for repair, replacement,
and other Corporation actions. This fee shall be charged
and pald before service is re-established., If the
Corporation’s equipaent has not been damaged, a fee equal to
the actual casts of all labor, material, equlipment, and
other actions necessary to correct service diversions,
unauwthorized taps, or reconnection of service without
authority shall be charged. All components of this fee will
be itemized, and a statement shall be provided to the
Member. If the Corporation’s facilities or equipment have
been damaged due to negligence of unauthorized use of the
Corporation’s equipment, right-of-way, or meter shut-off
valve or due to other acts for which the Corporation lincurs
losses or damages, the Member shall be 1liable for all labor
and materlial charges incurred as a result of said acts or
negl igence.

14. Customer History Report Fee. A fee of $5.00 shall
be charged to provide a copy of the Member’s record of past
water purchases in response to a Member’s request for such a
record.

15. Meter Test Fee. The Corporation shall test a
Member’s meter upon written request of the Member. Under
the terms of Section E of this Tariff, a charge of $25.00
may be imposed on the affected account, upon the second
reqquested test.
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16. Membership Certificate Copy Fee. A fee of #2.00 may

be charged to provide a dupliemte copy of the Membership
Certificate.

17. Information Disclosure Fee. All public information
except that which has been individually reqguested as
confidential shall be available to the public for a fee to be
determined by the Corporation based on the level of service and
costs to provide such information, but not to be inconsistent
with the terms of the Texas Open Recaords Act: Article 6252-17a.

18. Other Fees. All services outside the normal scope of
utility oparations which the Corporation may be compelled to
provide at the reguest of a customer or Member shall be charged
to the recipient based on the cost of providing such service.
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SECTION H: EMERGENCY RATIONING PROGRAM

The following water rationing program is adopted for
emergency usage only during periods of acute water shortage.

1. Declaration of Emergency. When a system demand exceeds
production or storage capability measured over a twenty-four (24)
hour period, and refilling the storage facilities is rendered
imposzible, the Corporation may declare an emergency to exist, and
thereafter ration water in the following manner.

2. Notice Requlrements., Written notlice of the proposed
rationing shall be mailed or delivered to each affected Member
seventy-two (72) hours before the Corporation actually starts the
program, and shall also be placed in a local newspaper. The
Member notice shall contaln the following information:

a. The date rationing shall begini

b. The date rationing shall end;

c. The stage (level) of rationing to be employed:
d. A copy of this rationing authority: and

e. Affected area to be rationed.

3., Emergency rationing due to a storm will be at the
discretion of the Board of Directors and may not allow time for
written notice.

4. Stage Levels of Rationing

a. STAGE I (Mild Rationing Conditions) - Alternate day
usage of water for outdoor purposes such as lawns, gardens, car
washing, etc. The provisions for alternate day use shall be
specified by the Corporation in the written notice.

b. STAGE I-A (Limited Water Usage) - The Corporation may
limit water usage to a gallonage determined by the water plant’s
mechanical capability to provide continuous service In direct
proportion to the loss of production/re-fill capability at a plant
where no back-up facilities are available to remedy the shortage,
prorated over all Members served by the water plant. Water
restrictors may be installed for Members that exceed the limited
gallonage determined by the aystenm’s mechanical capability. A
flow restrictor shall be !nstalled at the Member’'s expense (not to
exceed actual costs.) Tampering with the flow restrictor will
result in water service termination for seven (7) days. The
normal Reconnection Fee of the Corporation shall apply for
restoration of service. The maximum number of gallons per meter
per month shall be contained in the notlce to each Mewmber.

c. STAGE I1 (Moderate Rationing CondIttoms) - All outdoor
water usage is prohibited; however, usage for livestock is exempt.

- sy .
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d. STAGE III (Severe Rationing Condltions) ~ All
outdoor water usage is prohibited; livestock may be exempted by
the Corporation. All consumption shall be limited to each
member in one of the following ways:

{1) A fixed percentage of each Member’s average
use in the prior month, the percentage to be uniformly applied
on a system-wide basis, each Member being notified of this
percentage amount, or

(2) A mazimum number of gallons per meter
(Member) per week, with notice to each Member of this number.

Total percentages under item 1 or maximum number of
gallons under item 2 above shall be calculated not to exceed
BO% of the system’s current production/re-fill capability for
the area being rationed.

5. Violation of Emergency Rationing Rules.

a. First Violation - The Corporation may install a
flow restrictor in the line to limit the amount of water which
will pass through the meter in a twenty-four (24) hour period.
The cost to be charged to the Member’s account shall be the
actual installed cost to the Corporation.

b. Subseguent Violations - The Corporation may
terminate service at the meter for a period of seven (7) days,
or until the end of the calendar month, whichever is LES8. The
narmal service fee of the Corporation shall apply for
restoration of service.

5. Exemptions or Variances From Rationing Rules. The Board
of Directors may grant any Member an exception or variance from
the uniform rationing program, for good cause. The Corporation
shall treat all Members equally concerning exemptions and
varlances, and shall not employ dlscrimination in such grants.

6. Rates. All existing rate schedules shall remain In
effect during the rationing period, and nc charges may be
levied against a Member which are not contained in the approved
Tariff of the Corporation.

The purpose of this Emergency Rationing Program is to
conserve the total amount of water demanded from the
Corporation until supply can be restored to normal levels.

This rationing program shall not exceed sixty (60) days without
extension by the Board of Directors.
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USDA - Form FrnHA Tx 442-11{9/93) CORPORATION USE ONLY
BAFFIN BAY
Service Classiflcation
Cost
WATER SurrLy CORPORATION o Graar umber

SERVICE APPLICATION AND AGREEMENT| S Pi0e ———

Account Number

Please Print;. DATE
APPLICANT'S NAME

CO-APPLICANT'S NAME
CURRENT BILLING ADDRESS: FUTURE BILLING ADDRESS:

PHONE NUMBER - Home ( ) Work { )
PROOEF OF OWNERSHIP PROVIDED BY
DRIVER’S LICENSE NUMBER OF APPLICANT

LEGAL DESCRIPTION OF PROPERTY (Include name of road, subdivision with lot and block number)

PREVIOUS OWNER'S NAME AND ADDRESS (if transferring Membership)

ACREAGE HOUSEHOLD SIZE
NUMBER IN FAMILY LIVESTOCK & NO.
SPECIALSERVICENEEDSOF APPLICANT:

NOTE: FORM MUST BE COMPLETED BY APPLICANT ONLY. A MAP OF SERVICE LOCATION
REQUEST MUST BE ATTACHED.

The following information is requested by the Federal Government in order to monitor compliance
with Federal laws prohibiting discrimination against applicants seeking to participate in this
program. You are not required to furnish this information, but are encouraged to do so. This
information will notbe used in evaluating your application or to discriminate against youin any way.
However, if you choose notto furnish it, we are required to note the race /national origin of individual
. applicants on the basis of visual observation or surname.

Race/National Origin (Nt of Hispawic Origin)
OwHITE OBLACK [OAMERICANINDIAN OHISPANIC OASIAN ORPACIFIC  OOTHER OMALE
OR ALASKAN NATIVE ISLANDER (SPECIFY} OFEMALE

EQUAL OPPORTUNITY PROGRAM
“heel 1 of 4




SHEET 2 OF 4
SERVICE APPLICATION AND AGREEMENT (CONT’D)

AGREEMENT made this _____ day of ____ — , 18,
between BAFFIN BAY WATER SUPPLY CORPORATION, a Corporation
organized under the laws of the State of Texas (hereinafter called
the Corporation?) and , (hereinafter

called the Applicant and/or Member)
Witnesseth:

The Corporation shall sell and deliver water service to the
Applicant and Applicant shall purchase water service from the
Corporation in accordance with the Bylaws and Tariff of the
Corporation as amended from time to time by the Board of Directors
of the Corporation. Upon compliance with said policies, including
payment of a Membership Fee, the Applicant gualifies for
Membership as a new or continued Membership as a Transferee and
thereby may hereinafter be called a Member.

The Member shall pay the Corporation for service hereunder as
determined by the Corporaticon’s Tariff and upon the terms and
conditions set forth therein, a copy of which has been provided as
an information packet, for which Member acknowledges receipt hereof
by execution of this Agreenent.

The Board of Directors shall have the authority to cancel the
Membership of any Member not complying with any policy or not
paying any utility fees or charges as required by the Corporation’s
published rates, fees, and conditions of service.

If this agreement is completed for the purpose of assigning
utility service as part of a rural domestic water system lcan
project contemplated with the Farmers Home Administration, an
Applicant shall pay an lndication of Interest Fee in liew of a
Membership Fee for the purposes of determining

a. the number of taps to be considered in the design and
b. the number of potential ratepayers considered in
determining the financial feasibility of constructing either
(1> a new water system or
(2 expanding the facilities of an existing water system,
the Applicant thereby agrees te obtain and utilize service as soon
as it is available. Applicant, upon qualification for service
under the terms of the Corporation’s policies, shall further
guality as a Member and the Indication of Intterest Fee shall then
be converted by the Corporation to a Membership Fee. Applicant
further agrees to pay, upon becoming a Member, the monthly charges

CONTINUED ON SHEET 3




SHEET 3 OF 4

Member, the monthly charges for such service as prescribed in the
Corporation’s published rates, fees, and conditions of service.

Any breach of this agreement shall give cause for the Corporation
to liguidate, as damages, the fees previously paid as an indication
of interest. In addition to any Indication of Interest Fees
forfeited, the Corporation may assess a lump sum of #300.00 as
ligquidated damages tp defray any losses incurred by the
Corporation. If delivery of service to said location is deemed
unfeasible by the Corporation as a part of this project, and
Applicant shall be denied Membership in the Corporation and the
Indication of Interest Fee, less expenses, shall be refunded. The
Applicant may re-apply for service at a later date under the terns
and conditions of the Corporation’s policies. For the purposes of
this agreement, an Indication of Interest Fee shall be of an amount
equal to the Corporation’s Membership Fee.

211 water shall be metered by meters to be furnished and

installed by the Corporation. The meter connection is for the sole
use of the Member cor customer and is to provide waler service to
only one (1) dwelling and/or only cne (1) business. Extension of

pipe or pipes to transfer water utility service from one propertiy
to another, to share, resell, or sub-meter water to any other
persons, dwellings, business, and/or property, etc., is prohibited.

The Corporation shall have the right to locate a water service
meter and the pipe necessary to connect the meter on the Member’s
property at a point to be chosen by the Corporation, and shall have
access to its property and equipment located upon Member’s premises
at all reasonable times for any purpoese connected with or in the
furtherance of its business operaticons, and upon discontinuance of
service the Corporation shall have the right to remove any of its
equipment from the Member’s property.

The Corporation’s authorized employees shall have access to
the Member’s property or premises and service lines and plumbiny
facilities at all reasonable times for the purpcse of inspection to
insure compliance with state reguired Minimum Acceptable Operating
Practices for Public Drinking Water Systems, as pronulgated by the
Texas Natural Resource Conservation Commission or successor agency,
applicable plumbing codes, and utility construction standards. The
Corporation strictly prohibits the connection of service pipelines
from its water service meter to any private well or other unknown
water supply.

In the event the total water supply is insufficient to meet
all of the needs of the Members, or in the event there is a
shortage of water, the Corporation may initiate the Emergency
Rationing Program as specified in the Corporation’s Tariff. By
execution by the Applicant of this Agreement, Applicant hereby
shall comply with the terms of said Progranm.

CONTINUED ON SHEET 4




SHEET 4 OF 4
SERVICE APPLICATION AND AGREEMENT (CONT’D)

The Member shall install at his own expense any necessary
service lines from the water meter Corporation’s facilities and
equipment to the point of use, including any customer service
isolation valves, and other eguipment as may be specified by the
Corporation. The use of pipes and pipe fittings that contain
more than 8.0% lead or solders and flux that centain more than
0.2% lead is prohibited for any plumbing installation or repair
of any residential or non-residential faclility providing water
for human censumption and connected to the Cerporation.

By execution herecf, the Member shall hold the Corporation
harmless from any and all claims for damages caused by service
interruptions due to waterline breakKs by utility or like
contractors, tampering by other Member/Users cof the Corporation,
normal failures of the system, or other events beyond lhc
Corporation*s control.

The Member shall grant to the Corporation, now or in the
future, any easements of right-of-way for the purpose of
installing, maintaining, and operating such pipelines, meters,
valves, and any other such equipment which may be deemed
necessary by the Corporation to extend or improve service for
existing or future Members, on such forms as required by the
Corporation.

By execution of this Service Application and Agreement,
Bpplicant shall guarantee payment of all other rates, fees, and
charges due on any account for which said Applicant owns a
Membership Certificate. Said guarantee shall pledyge any and all
Membership Fees against any balance due the Corporation.
Liguidation of said Membership Fees shall give rise to
discontinuance of water utility service under the terms and
conditions of the Corporation’s Tarlff.

By execution of this Service Application and Agreenment,
Applicant agrees that non-compliance with the terms cof this
agreement by said Applicant shall constitute denial or
discontinuance of service until such time as the viclation is
corrected to the satisfaction of the Corporation.

Any misrepresentation of the facts by the Applicant on any
of the four pages of this form shall result in discontinuance of
service pursuant to the terms and conditions of the Corporaticn’s
Tariff,

——————— e ———— i, _——————— o — i S ——— s i ————— — r— v S T ——— T f— — " —— — —

Witnesseth Approved and Accepted




BAFFIN BAY WATER SUPPLY CORPORATION
ROUTE 1, BOX 2g6-D
RIVIERA, TEXAS 78379

REQUEST FOR SERVICE DISCONTINUANCE

—————— ! " ———— ———

__________________________________ » hereby request

that my water meter (SN#® ) for account

—————— . T S o, i S s el B . e

number ____________ located on _ ,
pe disconnected from BBWS Corporation service. I understand
that if I should ever want my service reinstated I will have
to reapply for service as a new member and I will have to
pay all costs as indicated in a then current copy of the BB
Water Supply Corporation Tariff. Future ability to provide
service will be dependent upon system capacity, which I
understand may be limited and may require capital
improvements to deliver adegquate service. I also understand
that these improvements will be at my cost. 1 further
represent to the Corporation that my spouse joins me in this

reguest and I am authorized to execute this Request for

Service Discontinuance on behalf of my spouse.

Signature

——— ——— —— e T S T —————

Date of Signature

NOTE: Charges for service will terminate when this signed
statement is received by the BBWSC office.




‘ BAFFIN BAY WATER SUPPLY CORPORATION
ROUTE 1, BOX 26-D
RIVIERA, TEXAS 78379
BBWSC NOTICE TO OWNER

DATE__

You are hereby given notice that yocur renter/lessee is past
due on your account with the Corporation. The renter/lessee has
been sent a second and final notice, a copy cof which is enclosed
herein, and utility service will be scheduled for disconnection
unless the bill is paid by the final due date. If disconnection
occurs, the Corporation’s policies under he terms and conditions
of its Tariff shall govern restoration of disconnected service.
Any unpaid bills, service fees, or reconnect fees are chargeable

. to the owner. If you have any guestions concerning the status of

this account, please do not hesitate to call.

BBWSC MANAGEMENT

TOTAL AMOUNT DUE

FINAL DUE DATE ___




BAFFIN BAY WATER SUPPLY CORPORATION
ROUTE 1, BOX 26-D
RIVIERB, TEXAS 78379
NOGTICE OF RETURNED CHECK
TO: DATE __ _ _

CHECK NUMBER:

AMOUNT OF CHECK:

Your check has been returned to us by your bank for the

following reasons:

You have ten days from the date of this notice in which to
redeem the returned check and pay an additional $10.00 fee.
Redemption of the returned check and payment of additional
fees may be made by cash, money order, or certified check.
If you have not redeemed the returned check and paid the
additional service fees within ten (10) days, your service
will be disconnected,

BBWSC MANAGEMENT

MANAGER




BAFFIN BAY WATER SUPFLY CORFORATION
Rt. 1, Ho:x 26-D
Riviera, Tevas 7E3I79

(D12 Z97-0253

TERMINATION NOTICE

Dear Customer:

The agreement vou signed with BAFFIN BAY WATER SURELY
CORFURATION was to pav a minimum bill each mantt. The
minimum bill or total of each bill needs to be paid sach
month so that the Corporation can make their loan pavment
twu Farmers Home Administration.

The Board of Directors have set a policy that at which
time a members total bill e:ceeds his membership fee, he
will be potified by certified letter that his bill should
be paid in full within ten (10) davs or he shall forfeit
his membership. If vour membership is forfeited and vou
need water at a later date, if there is available water in
your area, vou will need to purchase a new membership and
pay a reconnection fee at the going rate at that time.
Your total bill on this dav, is ¥ and
is PAST DUE.

This is to serve notice that if the total bill! is not paid
in full within ten (10) days from todayv, wvour membership
will be forfeited.

Sincerely,

Orville Schonefeld
Manager
BHWSC

Account #
Aamt . Due: #




BAFFIN EBAY WATER SUFFLY CORFDRATION
Rt. 1 Box 26-D
Riviera , Texas 78379

(512) 297-5255

PAST DUE NOTICE

This is to inform vou that wvour water bill is FAST
DUE. According to policy set by the Board of Directors:
If wvour bill is not paid in full within ten (10} days
from the date above, vour water will be shut off and
the meter locked. IF it is locked, there will be a
¥25.00 charge added to the bill anmd it toco must be paid
in full before the water can be turned hack on.

Your prompt attention will be appreciated.

Orville Schunefeld
Manager
Eaf+in Hayv Water Supply Corp.

Account #:
Amount Dues




BEWSC METER TEST
AUTHORIZATION AND TEST REFORT

NAME s
ADDRESS:
DATE OF RE®UEST: ______ _____ PHONE NUMBER (DAY»:
ACCOUNT NUMEBER: METER SERIAL NUMBER:

Members requesting a meter test may be present during the test,
but if not, Member shall accept test results shown by the
Carporatimn., The test shall be conducted in accordance with the
American Water Works Association standards and methods on a
certified test bench. Member agrees to pay $325.00 for additional
tests if the results indicate an AWA acceptable performance, plus
any cutstanding water utility service. In the event that the
Member is reguired to pay for the test and for cutstanding water
utility service as set forth herein, said charvges shall be applied
to the next billing sent to the Member after the date of the test,

Signed by Member

TEST RESULTS

Low Flow (1/4 GFMY ... _ % AWWA Standard 97.0 - 103.0 %
Intermediate (2 GPMY . __ A AWWA Standard 98.5 - 101.5 4L
High Flow (10 GPMY % aAlWA Standard 98.5 — 101.5 %
Register test _ minutes at ______ gallons per minute recorded
_________________ per ___ o ee__gallons.

Meter tests accurately; nmo adjustments due
Meter tests high; adjustment due on water charges by _ %
Meter tests low; no adjustment due

Test conducted by




BBWSC WATER SUPPLY CORPORATION
RIGHT-0OF-WAY EASEMENT DENIAL FORM AND AFFIDAVIT

—— T ———— o . o e e e o e e A ke i i e i i e B A i i S A L A S T o e i e

FROPERTY OWNER’S NAME LEGAL DESCRIFTION OF PROPERTY

BEBWSE has attempted to acquive an easement for a community
water distribution system acvoss your property. It is now
hecessary to require an easement either be granted or refused
by ymou within thirty (30 days after receipt of this notice.
Attached is BBUWSC’s standard easement form as furnished to us
by the FmHa. If you are not in agreement to grant easement,
gign the middle portion of this doocument and return it to us,
at which time this document will be filed in our office.
Failure to return this document or the attached easement will
result in a copy of this document being completed and signed by
us to keep on file for future reference purposes. Failure to
grant easement does not relieve BBWSC of the obligation to
serve water to the aforementioned property in the future, but
does make the then curvrent property owner, at time of
application for water service, responsible for the financial
burdetr af moving the water line from public right-of-way to
private right-of-way plus and other normal charges for service.
For further clavification, contact our office (Baffin Bay Water
Supply Corporation, R.E.1, Box 26-D, Riviera, Tx 7837%, phone
(512) 297-5233»

Signature of Property Owner
AFF IDAVIT

Being duly sworn upon my osath, I hereby certify that this is a
true copy of the document sent by certified mail to

____________________________ O ey
and a signed receipt verifying delivery and acceptance is on
file in the office of BBWSL, Riviera, Texas. I further certify

a signed easement or signed refusal of easement was not
received within thirty (3) days following receipt by property.
I further state under cath that the engineer for the
Carporation has furnished the property owner an estimate of
cost for reroauting pipeline for which easement was denied to
private property.

Official of BBWSC

THE STATE OF TEXAS COUNTY OF KLEBERG

19 BY -

NMatary Fublic, Kleberg County, Texas
My Commission Expires




SHEET 1 of 2
MEMBERSHIP TRANSFER AUTHORIZATION

Transferor hereby surrenders Membership in the BBWSC by
execution of the attached Stock Certificate. MWater service rights
granted by Membership and aother qualification hereby cease
cantingent upon further gualification of the Transferee in
accordance with the policies of the BBWSC.

By executimn herecof, the undersigned hereby acknowledges that
the Membership Transfer complies with the terms of one of the
following items (1) through (43, thereby qualifying for transfer of
Memberaship in accordance with the laws of the State of Texas.

(1} The Membership is transferred by will to a person
related to the Transferor within the second degree of consanquinity;
=14

(2) The Membership is transferred without compensation to a
person related to the Transferor within the second degree of
consanguinityy or

(3) The Membership is transferred as a part of conveyance
of real estate from which the Membership arose.

(4> Such transfers of Membership shall be requested by
letter from the Member to the board, and nno charge will be incurred
by either the Member or the Corporation.

Tranaferee understands that qualification for Membership is not
binding on the Corporation and dces not qualify Member for continued
water service unless the following terms and conditions are metb:

(1) This Membership Transfer Authorization Form has been
completed by the Transferor and Transfereej

€27 The Transferee has completed the required Application
Packet;

(22 All indebtedness due the Corporation has been paidj

(4) The Membership Certificate has been surrendered,
properly endorsed, by the record Transferor;

(53 The Transferee demonstrates satisfactory evidence of
owhership of the property designated to receive service and from
which the Membership originally arose; and

(6> Any ather terms and conditions of the Corporation’s
Tariff are properly met.

Signature of Transferor Signature of Transferee




SHEET z DOF 2

MEMBRERSHIF TRANSFER AUTHORIZATION (CONT’D)

Transferor's Name Transferee’'s Name

Forwarding Address Current Address
City, State, Zip Code City, State, Zip Code
Phaone 7 Phone
Account No. Final Reading __ __ FReading Date __

ACKNOWLEDSEMENT

The State of Terxas
County of Kleberg

IN WITNESS WHEREOF the said Transferor and Transferee have
executed this instrument this day of , 19

BEFDORE ME, the undersigned, a MNatary Public in and for said
County and State, on this day personally appeared

known to me to be the persons whose names are subscribed to the

foregoing instrument, and acknowledged to me that they executed

the same for the purposes and consideration therein expressed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS day of

(SEAL} County, Texas




BBEWESC MEMEBERSHIF MORTGEAGE AGREEMENT

This agreement hereby verifies that the BBWSL provides or isg
able tn provide water utility service under the terms and
conditions of its Tariff to the property so designated in this
agr eement.

The BRWSC does meet the service reguirements of the Texas
Department of Health and currently holds all authorization of
certi fication required by the Texas Water Comnmission.

The Membership available/assigned to this property is
transferable to all legally qualifying interests wpon
compliance with the terms and conditions of the BBWSC's Tarvi ff,
including but not limited to completion of all required forms
and applications, paymant of all fees, and payment of final
account balances.

The BRWSLC shall notify any Loan/Membership guarantor and/or
mortgagee by certified wmail at least sixty (60) days prior to
Membership/service termination and guarantor/mortgagee hereby
guarantess payment of any account balances required to prevent
termination of Membership by the BBWSC.

A guarantor and/or mortgagee shall qualify as a bona fide
lien-holder to the Membership by providing a Deed of Trust, to
be heretno affixed, for the real praopsrty in question and
designated below which clearly defines the guarantor and/or
moartgagee as the lien—holder of the Membership and the real
property for which Membership was issued. BBWSC shall notify
the entity so degignated in the Deed of Trust.

Legal Description of Property:

. Date

NOTE : FPleace attach Deed of Trust for Fermanent Record.



NEW LAW AFFECTS
CONFIDENTIALITY OF UTILITY RECORDS

The Texas Legislature passed H.B. 859 this past session to allow various utilities to maintain confi-
dentiality of certain records at the request of the customer. Effective September 1, 1993, H.B. 859
provides that a government operated utility which provides water, sewer, garbage, gas, or electricity for
compensation, may not disclose personal information in a customer’s account records if the customer
requests in writing that the utility keep the information confidential. The utility is required to include with
a bill sent to each of its customers a notice of the customer’s right to request confidentiality of personal
information as well as any applicable fee or form required to comply with such requests. Personal infor-
mation means an individual’s address, telephone number, or social security number. This bill applies to
WSC’s, cities, districts and all governmental bodies who are subject to the Open Records Act

Such confidentiality does not prohibit a WSC from disclosing the name and address of each member
on a list to be made available to the Corporation’s voting members, or their agents or attomeys, in con-
nection with any annual or special meeting of the Corporation’s members.

The attached forms are designed for your use and may be copied, customized to your utihity’s needs,
and mailed to each customer as required by law. Note the following instructons:

Form #2 is for use by water supply corporations.
Type your address in the appropriate spaces.
This is a one-time requirement for each customer. All existing customers should by notified by use

of these or similar forms and all new applicants should be given notice and opportunity for confidentiality
of records. The attached forms may be used in your application for new services.




Form #2

@ Y0oU CANNOW REQUEST THAT PERSONAL INFORMATION
CONTAINED IN OUR UTILITY RECORDS
NOT BE RELEASED TO UNAUTHORIZED PERSONS

‘The Texas legislature recently enacted a bill, effective September 1, 1993 allowing non-profit water supply corporations to
give their customers the option of making the customer’s address, telephone number, and social security number confidential.

IS THERE A CHARGE FOR THIS SERVICE? No.

HOW CAN YOU REQUEST THIS?

Simply complete the form at the bottom of this page and retumit. to:
BAFFIN BAY W S C
RR 1 BOX 26-D
RIVIERA TEXAS 78379

Your response is not necessary if you do not want this service.
. WE MUST STILL PROVIDE THIS INFORMATION UNDER LAWTO CERTAIN PERSONS.

We must still provide this information to (1) an official or employee of the state or a political subdivision of the state, or the
federal govemment acting in an official capacity: (2) an employee of autility actingin connection with the employee’s duties;
(3) a consumer reporting agency; (4) a contractor or subcontractor approved by and providing services to the utility or to the
state, a political subdivision of the state, the federal govermment, or an agency of the state or federal govemnment; (5) a person
for whom the customer has contractually waived confidentiality for personal information; or (6) another entity that provides
water, wastewaler, sewer, gas, garbage, electricity, ordrainage service forcompensation. However, such confidentiality does
not prohibit the Corporation from disclosing the name and address of each member on a list to be made available to the
Corporation’s voting members, or their agents or attormneys, in connection with any meeting of the Corporation’s members.

Detach And Return This Section

Yes, I want you to make my personal information {address, telephone number, and social security number) confidential.

Name of Account Holder Account Number

.ddress Telephone Number

City, State, Zip Code Signature




BAFFIN BAY WATER SUPPLY CORPORATION
RR 1 BOX 26-D
RIVIERA TEXAS 78379

February 01, 1994

NOTICE QOF EIGHTEENTH ANNUAL MEETING

Pursuant to the provisions of Article XI of the By-Laws of the
Baffin Bay Water Supply Corporation, the regular Annual Meeting cf the
members of the Corporation will be held at Our Lady of Consolation
Church Hall, Vattman, Texas at 7:3C¢ P.M., Thursday, February 17, 1894
to transact all business that may be properly brought before it.

Agenda items will include the annual audit by Davis, Trant, and
Wiesman, C.P.A.; reports of up-to-date operations; an election of
three (3) directors to serve for a period of three (3) years and an
election of one (1) director to serve for a period of one (1) year.
Directors whose terms expire at the conclusion of this Annual Meeting
are Ralph Yaklin, Gregg Lunaas, and Desiderio Perez (three year terms)
and George Coalson (one year term).

The presence at a meeting of the members entitled to cast in
their own right or by proxy of ten (10%) of the total number of votes
shall constitute a guorum for the transaction of business. In the
event that a corporation member cannot attend the annual meeting, the
Board of Directors urge that a proxy be designated on the enclosed
form to cast the Membeyr vote as specified by the Member so that the
business of the Corporation may be transacted.

The proxy form enclosed is an official numnbered proxy. The Member
must fill in the blank to designate another member to vote in the
Member’s absence. You must also sign the proxy and return it by mail
to the BBWSC office in the enclosed self-addressed marked envelope.
Only official numbered proxies completed and returned in marked
envelopes by mail will be accepted. They must be returned on or
before February 14, 1994, at which time the Board of Directors will
meet to validate all returned proxies. If your proxy is lest or
misplaced, you may come by the office and request a replacement.

Each Corporation member may vote his/her own vote and no more
than two (2) proxies.

The Board of Directors for 1993 are:

Ralph Yaklin, President Desiderio Perez, Director
William Schonefeld, Vice President Jeff Yaklin, Director
Gregg Luwnaas, Jr. Sec-Treasurer Curtis Unterbkrink, Director

Geecrge Coalson, Director

The Board of Directors
Baffin Bay Water Supply Corporation




PROXY
KNOW ALlL MEN BY THESE FRESENTS:
THAT 1, THE UNDERSIGNED MEMEBER OF THE BAFFIN BAY WATER SBUFFLY DDRPDRQTIDN
DD HEREBY CONSTITUTE AND APFOINT: ___ _ - __ = .
MEMBER, TO ACT IN MY NAME, FLACE AND GSTEAD, TO REPRESENT ME ONLY IN MY
ABRSENCE, AND VOTE MY SHARE OF STOCK AT THE SEVENTEENTH ANNUAL MEMBERSHIP
MEETING OF SAID WATER SUFPLY CORFPORATION TO BE HELD ON FEBRUARY 18, 1993, DR
ANY ADJOURNMENT THEREOF, FOR THE FURFOSE OF ALL OF THE BUSINESS BEFORE THE
MEETING, AND TO CONSIDER ANY OTHER BUSINESS PROFERLY BROUGHT BEFORE THE MEETING
AND WITH FULL FOWER AND AUTHORITY AS I, MYSELF, WOULD HAVE SAID AND ACTED.
SIGNED__ e o
JUR LADY OF CONSDLATION # 17
RR 1 BOX 21
RIVIERA TX
78379



FILED
: , ’ In the Office of the
Fordi FnHA-Tx 44,2-6 Secretary of State of Texas

(Revised 8-19-64)
DEC 11975
ARTICLES OF INCORPORATION

OF LN

L7 Bay WATER SUFPLY CORPORATION Deputy Director, Corporetion Diviskon

THE STATE OF TEXAS )
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF _Klehoroe {

WE, the undersigned natural’persons of the age of twenty-one (21)
years or more, at least three of whem are cltizens of the State of Texas,
acting as incorporators of a corporation, do hereby adopt the following
Articles of Incorporation for such Corporation:

ARTICLE I,
The name of the Corporation is faffin Zay  Water Supply

Corporation,

ARTICLE II,

The Corporation is a non-profit corpeoration organized under Article
1434a of the Revised Civil Statutes of Texas of 1925, as amended, supplemented
by the Texas Non-Profit Corporation Act, Article 1.0l et seqs., as amended, and
is authorized to exercise all povwers, privileges and rights conferred on a
Corporation by these Acts, and all powers and rights incidental in carrying
out the purposes for which the Corporation is formed, except such as are
inconsistent with the express provisions of these Acts,

ARTICLE III,
The period of its duration is perpetual,

) ARTICLIE IV,

The Corporation is formed for the purpose of furnishing a water
supply for general farm use and domestic purposes to individuals residing in
the rural community of __ jovels 3zach y Texas, and the surrounding
rural areas, The places where the business of the Corporation is to be

USDA-FmHA Sheet 1




Forw FalA-Ts L42-6
(Revised 8-19-64)

transacted shall be the _invola 2e2ch Community in _ileusrg County,

Texas, and the surrounding rural areas.

ARTICLE V.

The street address of the initial registered office of the Cope |
poration is _ .y 9 ©aw A9, Tiaqers, Texas 75770 y and the name :
of its initial registered agent at such address is fi113an .. lanzlex

ARTICLE VI.

The number of directors constituting the initial Board of Directors
of the Corporation is _ raven ( 7 }; and the name and
address of the persons who are to serve as the initial directors are:

NAME ADDEESS CITL

__¥illiam C, Lanzley, Rt, 1, Box 67, Riviera, Texas 78379
Gena Yaklin, Bt, 1, Box 205, Hiviera, Texas Yo7y

lxz. tHarry Glark, 2At.,l, Box 75 n, Zlvliera, lexas /o)y

virs, . Arnold Hircovich, Rt., 1. Box &< u, RIVLIEZa, weXte fosrs

Gerald Unterbrink, Rt. 1, Box €3 A, Rlviera, Texas 70,79
Ralph Yaklin, 3t. 1, Box 43 T, Riviera, Texas 7Yo3/V¥
£, R, uavley, ft. 1, Box 45 D, Riviera, Texas ;oJ?y

ARTICLE VII.
The name and street address of each incorporator is:
NAME ADDRESS | CITY

Villinan O, lanzley, b, 1, Zox A7, 2iviera, Texas 79379

-; e ¥a'tlin, L 1, 3oz “20 ?- flvﬁ??fi"j‘“if,ff’LZ~7q —
i;;.n:;vtzuﬁ%i%'”uﬁu 'l;ldox ?31., R;:iera, Texas 70579

I'rs, Arnold iircovich, Rt. 1, Box Ll D, Jiviera, Taxas 73379

seralt nterbrink, A%, 1, Jor rj-A Fiviecn, Tevas 733792

na!nn sALlin at, L, 20X eo 1, EEEE

Fach inecorporator shi: be & member’ 61 the Board of Directors who
are to serve as directors until the first annual meeting of the members,
until their successors are elected and qualified,

or

Sheet 2



Forimh FnHA-Tx 442-6
(Revised 8-19-64)

ARTICLE VIIT,

The Corporation is and shall continue to be a Corporation with-
out capital -stock, and membership in the Corporation shali be deemed per-
sonal estate and shall be transferable only on the books of the corpora=-
tion in such manner as the By-Laws may prescribe.

IN WITNESS WHEREOF, we have hereunto set our hands, this the
ozé§75;i day of _Novemher y 19 73

__A;{%fékél%f f;/ﬁﬁé%isz;f e
e T

_?7 141 7:/(\/1-’1;” | /7{/51,1,/(3/
1/ . -

THE STATE OF TEXAS 0 0l g X L ,’ﬁ‘j?
COUNTY OF Klebers .— _0 i

I, _ &/54j? ZZZg . .anﬁéjmmuﬂmme
certify that on th,t/-r/f 28 77 day ofg’ varmher _, 19__25, personally appeared

before me Yilliam C, lancley, Gene Yaklin, iirs. Harry Clark, Mrs. Arnold lMircoevioh,

gerald Unterbrink, Raloh Yaklin, and U, R, Cauley,

— —

who each being by me {irst duly sworn, severally declared that they are the
persons who signed the foregoing document as incorporators, and that the

statements therein contained are true.

IN WITNESS HEREOF, I have hereunto set my hand and seal the day
and year above written,

Llohern . County, Texas

(Notarial Seal)

My commission expires */,Z - 3/- 7rf.

Sheet 3




Qorm SHA-TS W26
{Nevised 8-12-61)

g

¢
M ;E Ll , -8 llotary Public,

do hereby certif%t on this /X874 day of 1c 75,
pereonally appeared before me ¥ _' ééqéé,;v gM(W
// V 7"‘

Jlﬁi,- :?,"Tnf;' ./(. () £&L ;“2, ;;ﬂf{ L5 (Ll ”41~;J‘/:2¢Zéa4 |
’/JJA// o~ ) 7 / ____'_ A : W‘f

who each being by me first dulv sworn, severally declared that they sare the
persons who signed the I[oregoing docunent 8s Incorporators, and that the
statements therein contained are true,

a7 WUIHE G HIZV0F, T have hereunto set wy hand end seal the day

and year above viriitten,

QM L Hay

ilﬁé’r;r Publiic in and fot/

_jfé/zﬂbé. County, Texas
4 4

(Hotarisl Seal)

Hy commission expires /oz - 5/“' 7£

Sheet It
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STATE OF TEXAS

OFFICE OF THE SECRETARY OF STATE
AUSTIN, TEXAS 78711

MARK WHITE DECs 11s 1975 3RUCE RUGHES
SECRETA2Y OF STATE AS5T. SECRETARY NF STATE

W C MCDAMIEL -
ATTORMNEY AT LAW '
KINGSVILLE, TX 78343

RE: BAFFIN BAY WATER SUPPLY COPPORATION
CHARTER NUMRER 37i4610-~1

DEAR SIR:

IT HAS BEEN DUR PLEASURE TD APPRUVE AHD PLACE ON RECORD THF ARTICLES OF
INCORPORATION THAT CREATED YOUP CORFORATINNG. WE EXTEND OUP AEST WISHES
FOR SUCCESS IN YOUR MFW VENTURE .

.AS A CNRPORATION, YOU ARE 3UNJECT TG THE FRAVZHISE TAX LAWS. THE

COMPTRILLER OF PUSLIC ACCOUNTS ADMINISTEKS THESE LAWY. FZANCHISE
TAX IS DUE CNE YEAR AMD NINETY OJAYS FRJUM THE OATE OF THE CERTIFICATE
AND YOU WILL 9€ COUNTACTED 3Y THE COMPTROLLER CONCERNIMNG THE PAYMENT
THEREOF. IE THE COPPORATION SHOULD SE EXEMPT, YOU MUST_APPLY TO THE
COMPTROLLER FGR SUCH EXENPYION. THE SCCRETARY OF STATE CANNOT MAKE
SUCH A DETERMINATIUR FUR YiIUR CORPORATION.

WE SUGGEST THAT YOU KEEP TIIS LETTER AS A REMIMDERs OR» SN MARK YDUR
RECOROS THAT YOU #ILL HOT UNVITTINGLY S3ECOMC LIABLE FDP STATUTORY
PENALTIES FIR LATE FILING ANl LATE PAYMENT.

IF WE CAN RE OF FUKRTHER SEPVICE AT ANY TIME, PLEASE LET US KNOW.

; L ~ -
SN VERY TRULY YQURS,
RS Mt MARX WHITE
Yo SECRETARY OF STATE

3Y: 3ILL KIMEROUGH
ODIRECTOR, CORPURATION DIVISION



The Btate of Texas
Secretury of Siate

CER1IFICATE UF INCORPIRATION
OF

BAFFIN BAY WATER SUPPLY CORPORATION
CHARTER NUM3ER 3171610

THE UIDERSIGNEDs AS SECRETARY OF STATE OF THE STATE OF TEXAS,
HEREZY CERTIFIES THAT JQUPLICATE ORIGIMALS UF ARTICLES OF INCORPORATION
FUOX THE ABQVE COUPPODRATIUN, DULLY SIGNED ANUD VERIFIED, WAVE BEEN PECEIVED

IN THIS OFFICE AND ARE FOUND TO CONFORM TO LAW.

ACCOROIMGLY THE UNDERSIGWED, AS SUCH SECRETARY DF STATEs AND B8Y
VIRTUE OF THE AUTHORITY VESTED IN HIM OY LAw, HEREBY ISSUES THIS
CERTIFICATE OF INCORPORATION AND ATTACHES HERETO A DUPLICATE ORIGINAL

OF THE ARTICLES OF JHCOPFORATION.

DATED DEC., 1s 1975

Secretary of State

DLy




TEXAS WATER COMMISSION

CERTIFICATE OF CONVENIENCE AND NECESSITY

Ta Provide Waler Service lUnder V.T.C.A., Water Code
and Lhe Texas Water Commission Substantive Rules

Certificate Number 11016

I. Certlificale Holder:
Name : Baffin Bay Water Supply Corporation
Address: Route 1, Box 26D
Riviera, Texas 78379
[T. General Description and Localion of Service Area:

Baffin Bay Water Supply Cerporation serves the area located
approximately 18 miles southeast of Kingsville, Texas that
is hounded by a county road and Jaboncillos Creek on the
north, Cayo Del Grullo on the east, Laguna Salado and Olmos
Creeks on the south and & c¢ounlty road on the west and
excluding an area approximately one square mile on Highway
771 in the southwest portion of the service area in Kleberg
County, Texas.

ITI. Certificale Maps:

The cerlificate holder is authorized to provide water
service 1in the area identified on map number 6710(a) and on

Lthe Commission's official service area map, WRS5-137,
maintained in the offices of the Texas Water Commission,
1700 North Congress, Ausiin, Texas with all attendant

privileges and obligations.

This certlificate is issued subject to the rules and orders of the
Commission, the laws of the State of Texas and the conditions
conlained herein. This certificate is valid until amended or
revoked by the Commission.

ISSUED Lhis 18+h day of Augusta . 19.83'

ATTRST:;Z‘/%( Zmﬂ{,/%( /yc&:-o pYs t

For the CommisEion




STATE OF TEXAS

i

COUNTY OF TRAVIS X

I, Mary Ann Hefner, Chief Clerk of the Texas Water
Ccommission, do hereby certify that the attached and foregoing
is a true and correct copy of Certificate of Convenience and
Necessity No. 11016 issued to Baffin Bay Water Supply Corporation
on August 18, 1987, the original of which is on file in the

office of the Commission.

Given under my hand and the seal of the Texas Water

Commission, this the 20th day of August, 1987.

) O

Mary An® Hefner, Chiefl Clerk
Texas Water Commission




TEXAS WATER COMMISSION

DOCKET NQO. 6710

IN THE MATTER OF THE §
APPLICATION OF BAFFIN BAY s BEFORE THE
WATER SUPPLY CORPORATION §
TO AMEND WATER CERTIFICATE § TEXAS WATER COMMISSION
OF CONVENIENCE AND NECESSITY §
IN KLEBERG COUNTY, TEXAS §
ORDER

On August 18 , 1987, the Texas Water Commission pursuant to
Chapter 13 of the Texas Water Code considered the application of
Baffin Bay Water Supply Corporation to amend its water certificate
of convenience and necessity in Kleberg County, Texas. After
considering the evidence, the Commission makes the following
Findings of Fact and Conclusions of Law:

FINDINGS OF FACT

1. On January 28, 1986, Baffin Bay Water Supply Corporation
filed an application to amend Certificate of Convenience and
Necessity No. 11016 with the Public Utility Commission of Texas.

2. Baffin Bay Water Supply Corporation (WsC) was granted
Certificate of Convenience and Necessity No., 11016 on November 1,
1979, This application is to amend Certificate of Convenience and

Necessity No. 11016 by increasing Baffin Bay Water Supply
Corporation's service area. Baffin Bay Water Supply Corporation is
located about 18 miles southeast of Kingsville, Texas, in south
central Kleberg County, Texas. Baffin Bay Water Supply Corporation
was serving approximately 244 residential connections. Baffin Bay
Water Supply Corporation's proposed service area is bounded by a
county road and Jaboncillos Creek on the north, Cayo Del Grullo on
the east, Laguna Salada and Olmos Creek on the south and a county
road on the west. Ricardo Water Supply Corporation lies just to
the north and northwest of the proposed amended service area. On
September 16, 1986, an amendment to the application was received.
Daffin Bay Water Supply Corporation submitted an amended proposed
service area map which, although the proposed boundary was not
changed, an area of approximately one square mile within the
proposed service area was excluded. This excluded area 1is
currently served and will continue to be served by another water
system. The excluded area is located entirely within the proposed




service area, near the southwest corner and is bounded by a county
road on the east and crossed laterally by Farm Road 771. Baffin
Bay Water Supply Corporation's water tariff (W-29-9) was accepted
on February 29, 1979, and is in the Commission files. Baffin Bay
Water Supply Corporation began operation in 1976,

3. The applicant's notice of intent to provide service was
published on February 12 and February 19, 1986, in the Kingsville
Record, a newspaper regularly published and circulated in Kleberg
County, Texas.

4, The applicant mailed notice to all entities which provide
the same utility service within 2 miles of the requested service
areda.

5. No person has requested a public hearing on the
application.
6. In determining whether to grant the application, the

Commission has considered the criteria set forth in §13.246(c),
Texas Water Code.

7. The Water Utilities Division of the Commission has
reviewed the application, and based on this review, the Executive
Director recommends that Baffin Bay Water Supply Corporation's
certificate of convenience and necessity be amended te include
water service to the area as platted on Map No. 6710(a) and located
on Texas Water Commission map WRS-137 maintained by Central
Records.

8. There is no evidence to demonstrate that granting the
application of Baffin Bay Water Supply Corporation will have any
adverse impact on the holder of the certificate or on any public
utility providing water service in the proximate area or on
community values, recreational and park areas, historical and
aesthetic values, environmental integrity or on the cost or quality
of providing service to consumers in the service area.

CONCLUSIONS OF LAW

1. Notice of the application was given in accordance with
V.A.T.S., Article 1446¢c, §54{(a) and 16 TAC 21,24,

2. Jurisdiction over this matter was transferred from the
Public Utility Commission to the Texas Water Commission effective
March 1, 1986,

3. The Commission  has jurisdiction to consider the
application under Chapter 13 of the Texas Water Code.

4. Applicable requirements of the Texas Water Code and the
rules of the Texas Water Commission, the Public Utility Regulatory




Act, and the Rules of Practice and Procedure of the Public Utility
Commission have been followed in issuing this certificate.

5. A certificate is necessary for the service,
accommcdation, convenience or safety of the public.

NOW, THEREFORE, BE 1T ORDERED BY THE TEXAS WATER COMMISSION
that amended Certificate of Convenience and Necessity No, 11016 be
granted to Baffin Bay Water Supply Corporation in accordance with
the terms and conditions set forth herein.

BE IT FURTHER ORDERED that Baffin Bay Water Supply Corporation
shall serve every customer within the area certified wunder
Certificate of Convenience and Necessity No. 11016 and that such
service shall be continuous and adequate.

BE IT FURTHER PROVIDED that in considering the adequacy of
existing service under §13.246(c) of the Texas Water Code, the
Commission makes no finding whether existing service is adequate
and in compliance with Commission standards; rather, the Commission
has determined only that amendment of the certificate is not
rendered ceontrary to the public convenience and necessity because
of the quality of existing service.

Signed this the 18th day of August 1987.

TEXAS WATER COMMISSION

/{Zwﬂz)t/ '

Paul Hopkins, fChairman

ATTEST:

e Comed o e, o ) ok,

Mary Ana’ Hefner, Chyef Clerk hn O. Houchins, Commissloner




STATE OF TEXAS

Tl Dern et

COUNTY OF TRAVIS

I, Mary Ann Hefner, Chief Clerk of the Texas Water
Commission, do hereby certify that the attached and foregoing
is a true and correct copy of an Order of the Commission
dated August 18, 1987, on the application of Baffin Bay Water
Supply Corporation to amend Water Certificate of Convenience
and Necessity (Docket No. 6710), the original of which is on
file in the office of the Commission.

Given under my hand and the seal of the Texas Water

Commission, this the 20th day of August, 1987.

hite e Aibees.

Mary Ann Hefner, Clfef Clerk
Texas Water Commission



BY-~LLAWS

arF
THE BAFFIN BAY WATER SUPFLY CORFORATION
By—-lLaws =f THE BAFFIN BAY WATER SUFPPLY CORPORATION, having been
presented to the Board of Directars of said Corporation and duly adopted as

followss:

ARTICLE I

The President shall preside at all Members' and Directors’ meetings.
The President may, and upon demand of one-third (1/3) of the Members shall,
call a spercial meeting of the Members or Directors. Suzh special meeting
shall be held upon giving the notice required in Article XII of the By-lLaws.

The President shall perform all other duties that usually pertain to the

.affice or are delegated to him by the Board of Directors.

ARTICLE 11

The Vire—President shall, inh case of the absence or disability of the

Fresident, perform the duties of the Fresident.

ARTICLE III

The Secretary-Treasurer shall have the custody of all the monies and
securities of the Corporation. The Secretary-Treasurer shall keep regular
fiomks and shall keep minutes of all meetings of Members and Directors. ALl
monies of the Corporation shall be deposited by the Secretary-Treasurer in
such depository as shall be selected by the Dirgecstors. The
Secretary—-Treasurer shall have custody of the seal of the Carporation and

affix it as directed hereby or resolution passed by the Board of Directors

or Members.




. The Board of Directors may appoint employees as assistant or deputy
secretaries to assist the Secretary-Treasurer in all official duties
pertaining to the office of Secretary-Treasurer, Checks may be sighed by
the Serretary-Treasurer (or an assistant secretary) and the Fresident or
Vice-Fresident, in the absence of the Fresident. Checks may also be sighned
by the Sercretary-Treasurer and an assistant secretary.

The pesition of the Secretary-Treasurer and other positions entrusted
with receipt and disbursement of funds shall be placed under a fidelity bond
in an amount which shall be set from Ttime to time, but nhot less than once
each year, by the Board of Directors. The fidelity bond coverage amount
shall approximate the total annual debt service requirvements for all FmHa
loans and be evidenced by a position fidelity schedule bond as acceptable to

.the Farmers Home Administration.
ARTICLE IV

Section 1. The Board of Directors shall consist of seven (73
Directors, a majority of whom shall constitute a quorum. Dirvectors shall be
Members of the Baffin Bay Water Supply Corporation and have an active
connection. Upon issuance of the Charter and annually thereafter, no later
than 3rd Thursday of March, the Board of Directors shall elect a President,
a Vice-Fresident and a Secretary-Treasurer. The Directors shall be elected
by the Members at the Members' regular meeting provided for in Article XI of
the By-Laws. The Directors shall be divided into three (3) classes, each
claze to be as near as equal in number as possible. The terms of the
Divectors of the first class shall expire at the first annual meeting of the

.5hareh-:-1der~5 after their election, the terms of the Directors of the second

class shall expire at the second annhual meeting after their election and




.erms of the Divectars mf the third class shall expire at the third annual
meeting after theivr election., At each annual meeting after such
classificatiaon, the number of Directors equal to the number of the class
whrige term expives at the time of such meeting shall be elected to haold
affice until the third succeeding annual meeting. The Divectors shall serve
without pay, but may be compensated for actual expenses by a majority vote
of Directors.

Upon the death or resignation of a Director, a successor shall be
elacted by a majority of the existing Divectors to serve until the next
regular or special Membership meeting at which time the general Membership
shall elect a successor for the vemaining balance of the previously vacated
term.

Section 2. Officers and Directorg may be removed from office in the
following manner except as otherwise provided in Article Vi Any Member,

Of ficer, or Director may present chavpes against a Director or Officer by
filing such charges in writing with the Sedretary-Treasurer of the
Corporation. If presented hy a Member, the charges must be accompanied by a
petition signed by at least ten (10) percent of the Members of the
Coarporation. Such removal shall be voted on at the next regular or special
meeting of the Membership and shall be effective if approved by a vote of
2/32 majority of those voting if a quorum is present. The Divector(s) or
Officer (5) against whom such charges have been presented shall be informed
in writing, of such charges at least twenty days prior to the wmeeting, and
shall have the opportunity at such meeting to be heard in person or by
counsel and to present witnesses; and the person or persons presenting such

.-:harges shall have the same opportunity. If the remaval of a Divectori(s) is

approved, such action shall also vacate any other office(s) held by the




.emoved Directoar(s) imn the Corporation. A vacancy in the Board thus created
shall immediately be filled by a gualified person other than the removed
Director upon a vote of a majority of the Members present and voting at such
meeting. A vacancy in any office thus created shall be filled by the Board
of Directors from among their number so constituted after the vacancy in the
Brnard has been filled.

Section 3. The President of the Board or his desighnee shall preside
at any meeting of the Members cohvened to consider remaval of an Officer or
Divector as provided under Section 2, uiless the Fresident is the subject of
charges, in which event the Vice-President shall preside. In the event both
the Fresident and the Vice-President are the subject of charges, those
Directors who are not the subject of any charges shall appoint one of their

.number to preside over the mheeting. Any meeting convened to consider the
removal of an Officer or Director shall be conducted by the Board of
Directors.

The fact that President, Vice-President, or any other Officer or Director
has been made the subject of charges does not otherwise prevent such Officer
friom continwing to act in his capacity as an Officer or Director aof the
Corparation. Any Director that has been removed under the provisions of
this Article shall not be precluded from subseguent election to a position
on the Board of Divectors.

Section 4. The Board of Directors shall adopt and maintain a conflict
of interest policy designed to promote the business of the Corporation and

serve the interests of the Membership.




ARTICLE Y

Section 1. Fegular meetings of the Board of Directors shall he held
at such time and place as the Board may determineg at the next previous
regul ar meeting, and shall include posting of the meeting as reguired by the
Terxas Open Meetings Act, Article 6252~17, Tex. Rev. LCiv. Stat., by
furnishing the notice to the County Clerk or clevks of the county or
counties in which the Corporation provides service, and by posting such
notice in a place readily convenient to the public in its administrative
mffice at all times for at least seventy—two (72) hours preceding the
scheduled time of the mesting. Buch notice shall specify the date, hour,
place and subject of each meeting held by the Board of Directors.

Bection 2. Any Director failing to attend two (2) consecutive regular
monthly meetings shall be given written notice by the balance of the Board
of Directors that failure by said Director to attend a third consecutive
monthly meeting, without justifiable cause acceptable to the balance of the
Bnard of Directors, shall give rise to removal of said Director from the
Board. A successor shall be elected by a majority vote of the Directors
remaining to serve until the next regular or special Membership meeting, at
which time the general Membership shall elect a successor for the balance of
the term. If the removal of a Directoar pursuant to this Section 2 ofcurs at
an annual Membership meeting, then the successor shall be elected by a
majority vote of the Membership in attendance at the meeting.

Section 3. The Board =f Directors shall provide access for the
public, new service applicants, or Members tao the regular monthly meetings

5f the Board of Divectors by setting aside a time for hearing of




'nggesti-:aNE, proposals, oy grievances. The Board aof Divectors shall
establish reasonable rules for access to such meetings.

Section 4. The Board of Directors shall ensure that all meetings
comply with the requivements of the Open Meetings Act, Article 625:2-17, Tex.
Rev., Div. Stat., including any subsequent amendment thereto. In the event
mf any conflict between the provisions of these By-lLaws and the requirements
of the Dpen Meetings Act, the provisions of the Open Meetings Act shall
prevail.

Section 5. In cotducting their duties as Members of the Board, each
Director (1) shall be entitled to rely, in good faith and with ordinary
care, an information, opinions, reports, or statements, including financial
statements and other fimancial data, concerning the Covporation or the

.C-:arp-:nration's affairs, that have been prepared or presented by one or more
cfficers or employees of the Corporationy or by legal counsel, public
accountants, or other persons retained by the Corporation for the
development of professional advice and information falling within such
person’s professional or expert competences; {2 may believe, in good faith
and with ordinary care, that the assets of the Carporation are at least that
of their boak value, and (32 in determining whether the coreporation has
made adequate provision for the discharge of its liabilities and
obligations; and may rely in good faith and with ordinary care on the
financial statements of, or other information concerning, any person or
entity cbligated to pay, satisfy or discharge some or all of the
Corporation’s liabilities or obligations; and may rely in good faith on
informaticon, onpinicns, repoarts, or statements, including fimancial
statements and other financial data, prepared or presented by one or more

of ficers or employees of the Corporation; legal counsel, public accountants,




.:vr other persons provided the Dirvrector reasonably believes such matters to

fall within such person’s professional or expert competence. Nevertheless,
a Director must discluogse any knowledge he or she may have concerning a
matter in question that makes reliance otherwise provided herein to be

unwarranted.
ARTICLE VI

The Dorporation shall conduct its business on a non-profil basis and ho
dividends shall ever be paid upon the Memberships of such Corporation. All
profits arising from the operation of such business shall be annually paid
out to the persons who have, during the past year, transacted business with
the Corperation, in direct proportion to the amount of business transacted,

.prw::vided that no such dividends shall ever be paid while any indebtedness of

the Corporatiosn remains unpaid.
ARTICLE VII

The Directors of the Corporation shall establish and maintain, s3 long
as the Corporatich is indebted to the Government, in an institution insured
by the State or Federal Government, or invested in readily marketable
securities backed by the full faith and credit of the United States of
America, a reserve account separate and apart fraom other fund accounts of
the Corpovation. There shall be deposited in such fund the sum as required
by a total of all loan resolutions executed by the Corporation. Such
depnsits shall be made monthly and shall continue until the total amount
depaosited equals the sum as required by the executed loan resolutions

.pr-:nvided, however, that after any withdrawals, such deposits shall be




.egumed until the amount accumulated in the fund ts restared tao the sun as
reguired by the executed loan resolutians.

Hithdrawals may be made from this fund only upon prior written approval
from Farmers Home Administration. Approval shall be made only for emergency
repairs, cbsolescence of eguipment, impravements to facility, and for making
up any deficiencies in revenue for loan payments.

The Directors shall invest all sums in this fund not requived to be
expended within the yvear in which the same are deposited in bonds or other
avidence of indebtedness of the United States of America, or in readily
marketable securities backed by the full faith and credit of the United
States of America. Besurities so purchased shall be deemed at all times ta

be a part af the reserve fund account.

. ARTICLE VIII

Section 1. Every person (which includes any legal entity? owning ov
having @ legal right to the control, possession or occupancy of property
served, or which may reascnably be served by the Corporation, shall have the
right to become a Member of the Corporation upon payment of the Member ship
fee hereinafter provided and upon compliance with the Corporation’s
crenditions of water and/or Sewer service as provided for in its published
chargqes, rates and conditions of service. Membership shall not be denied
because of the applicant’s race, color, creed, citizenship, or national
origim. It is the intent of the Corporatiaon to provide service on a
non—-discriminatory basis to all persons desiving service to the extent that
the capabilities of the system will reasonably permit.

. Sectimn F. The Membership fee shall be $100.00. Fayment of Membership

fee or transfer of Membership shall entitle an applicant to further gualify




.f-:nr e (1) connection to the system or shall entitle a transferee of
Membership o continue to qualify for service to an existing connection to
the system by meeting the conditions for water and/or sewer as provided in
the Corporation’s published rates, charges, and conditions of service. A
person may awhn more than one Membership, but each Member Ehéll be entitled
to only ome vote regardless of the number of Memberships cwned. Membership
rertificates shall be ip such form as shall be determined by the Board of
Directaors.

Sertion 2. The Membership fee may be revised by the Board of Divertors
as the Board may determine to be appropriate. In determining the amount of
the Membership fee, however, the Board shall ensure that the fee is
sufficient to establish the potential Member as being legitimately

.intereated in securing water service from the Corporation for such potential
Member's own needs. Furthermore, the Board shall determine and administer
suzh fee in a manmer or in an amount which does not unreasonably deny
service to fimancially deprived potential Members. In na event, however,
shall the Membership fee exceed an amount equal to the sum of twelve (120
charges =f the Corporation’s minimum monthly water rate unless previously

approved by Farmers Home Administration.
ARTICLE IX

Where necessary for the determining those Members entitled to notice
= =f, or those Members entitled to vote at any meeting or any ad jzxurnment
thereof, or where necessary to make a determination of Members for any other
proper purpose, cwnership of Memberships shall be deemed to be vested in
. those persons who are the record owners of Memberships as evidentced by the

Membership transfer book on the 15th day of the month preceding the month of



10

.he date upon which the action requiring such determination is to be taken.
Nathing herein shall preclude the holder of a Membership from mortgaging
such Membershiip, or, upon notification of the Corporation, preclude the
holdeyr of such mortgages from exercising legal rights pursuant to such

movtgages upon proper notice to the Corporation.
ARTILCLE X

Sectinmn 1. In order to insure that business done by the Corporation
shall contimue within the capacity of its facilities and $¥o prevent undue
fimancial buvden =n the Members of the Corporation, Membership in the
Corporation shall be transferred in accordance with the following:

Car Except as herein provided, Membership in the Corporation shall be
deemed personal estate and a person or entity that owns any stock of, is a
Member of, or has some other right of participation in the Corporation may
not sell or transfer that stock, Membership, or other right of participation
to another person or entity except: 1) by will to a transferee who is a
person related to the testator within the second degree by consanguinity;

(22 by transfer without compensation to a transferee who is a person related
to the cwner of the stock or other interest within the second degree by
consanguinity; or (3) by transfer as a part of conveyance of real estate
from which the Membership arose. Such transfers of Membership shall be
requested by letter from the Member to the Board, and no charvge will be
incurred by either the Member or the Corporation.

(b} Subsection (a) of this section does not apply to a person or
entity that transfers the Membership or other right of participation to

.ann:lther person or entity as part of the conveyance of real estate from which

the Membership or other right of participation arose.



. (=) The transfer of stock, a Membership, or another right of
participation under this section doss not entitle the transferee to water or
sewer Service unless each condition for water or sewsr service 1s met as
provided in the Corporaticon’s published rates, charges, and conditions of
service, Water or sewer service provided by the Corporation as a result of
stonk, Membership, or other right of participation may be conditioned on
ownership of the real estate designated to receive service and fram which
the Membership or other right of participation arcse.

tdd The Corporaticon may cancel a person’s or other entity’s stock,
Membership, o other right of participation if the person oy other entity
fails to meet the conditions for water or sewer service prescribed by the
Corporatiosn’s published rates, charges, and conditions of service, or fails

.tc- comply with any other condition placed on the receipt of water or sewer
service under the stook, Membership, or other right of participation
authorized under subsection (o) of this section. The Corparation may,
consistent with the limitations prescribed by subsection (a) of this section
and as provided in the Corporation’s tariff, reassign canceled stock, or a
cahcel ed Membership, or other right of participation to any person or entity
that has legal title to the real estate from which the canceled Membership
or mther right of participation arose and for which water or sewer service
is requested, subject to compliance with the conditions for water or sewer
service prescribed by the Corporation’s published rates, charges, and
comditions of service.

Section . Notwithstanding anything to the contrary herein above
provided, the consideration for the transfer of any Membership in the
Corporaticon from the original Members, their transferees, pledges,

administrators or execsutors, or other persons, shall never exceed the amount




.:vf the ariginal costs of such Menbership. Nao gain or profit shall ever be

realized from the sale or transfer of a Membership.
ARTICLE XI

Gection 1. There shall be a regular meeting of the Members annually, on
the third (3rd) Thursday of February, to transact all business that may be
properly brought before it.  The Serretary-Treasurer shall give at least
fifteen (1%) days written notice of such annual meeting to the Membership
indicating the time, place and purpose of such meeting, and shall address
and mail the notice to each Member at the address last known to the
Corporaticon. Failure to hold or call an annuwal or special meeting in
accordance with these By-lLaws shall give each Member rights to compel the
Board of Directors to properly hold an annual or special mesting of the
Member ship. Yoting by proxy shall not be permitted. Frozies will be used
for the purpose of establishing a guorum at a meeting of the Membership.
Members holding ten percent (10%) of the votes entitled to be cast,
represented in person or by proxy, shall constitute a quorum for the

transaction of business.

NEW SECTION 2. After fixing a date for the notice of a meeting, the Board
=f Directors shall prepare an alphabetical list of the names of all voting
Members who are entitled to vote as of the record date of the meeting. The
list must show the address of each voting Member. Not later than two (2)
business days after the date notice is given of the meeting, and continuing
throaugh the meesting, the list =f voting Members must be availablae for
inspection by any Member entitled to vate at the meeting for the purpose of
memmunication with cther Members concerning the meeting at the Corpovation’s

nffice. Any voting Member, or voting Member’s agent or attorney, shall be
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'11::|wed, on written demand, to inspect and, at a reasonable time and at his

expense, copy the list. Further, the Board shall make the list of voting
Members available at the meeting, and shall allow inspection of such list by
any voting Member or wvoting Member'’s agent or attorney at any time during

the meeting, including any adjournments therenf,

Section Z. The Board of Directors shall adopt proper procedures for
canducting an annual or speczial Membership meeting, adopt a specific praxy
form ta be wused in conducting an annual or special Membership meeting; adopt
procedures for proper notification of the Membership of such meetings and
delivery of the Corpaoration’s proxy forms to the Membershipi determine,
qualify, and register the eligible voters for such meeting; validate

proxies, determine presence of guorum for condusting the meeting, design

.::alln:uts, canvases all votes, and institute praper recording of the results of

such elections.

ARTICLE XII

Sperial meetings of the Directors may be held upon the pasting of
notice of such special meeting, in the manner provided under Article V of
these By-Laws, at least two hours before the meeting is canvened. It shall
be the responsibility of the President or his designes to ensure that proper
motice 1s posted. In no event shall any special meeting of the Directors be
convened where the business of such meeting could be considered at a regular
meeting of the Directars receiving at least seventy—-two (72) hours notice as
provided under Article V of these By-Laws.

Prior to convening any special meeting of the Members, the Frasident
shall request in writing, that the Secretary-Treasurer give at least ten

{102 days prior notice to the Members, and that such spezial meeting is
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.therwise— naticed as provided under Article V of these By-Laws. Such notice
shall specify the time, place and purpose of the meeting, and shall be
addressed and mailed to each of the Members at their address last known to

the Corporation.
ARTICLE XIII

The husiness of the Zorporation shall be handled under the dirvection of
the Board of Directors by a manager to be elected by majority vote aof the
Board. The manager shall serve with or without compensation. The manager,
Wwith the approval of the Board of Directors, may emploay, with or without
compensation, such supervisory, clerical or other smployees as may be

required to effectively operate the business of the Corporation.

. ARTICLE XIV

Notwithstanding the ownership of a Membership certificate, all Members
shall be billed, disconnected, or reconnested, and otherwise shall recelve
service in accordance with the written policies of the Corporation,
including the tariff of the Corporatian. In the event a Member should
surrender his Menbership certificate properly endorsed to the
Serretary—-Treasurer of the Corpovatien, the water service shall be
di scontinued and the obligation to pay for water service shall terminate
except as for the minimum charge for the curvent month and the charge faor
water used during the current month, and except as for any prior unpatd
amounts due the Corporation. In the event Membership is terminated,
cancel led, withdrawn, or surrendered, whether voluntarily or involuntarily,
the former Member's rights and interest in the assets of the Uorporation

will mot be for feited.




