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PRELIMINARY ORDER

Southwestern Public Service Company (SPS) filed an application to amend its Interruptible
Credit Option (ICO) tariff and for approval of a Southwest Power Pool (SPP) Integrated
Marketplace (IM) demand response option tariff and an off-peak alternate rider. This preliminary

order identifies the 1ssues that must be addressed.

1. Application

In the application, SPS is requesting several approvals from the Commission. First, SPS
1s seeking approval of amendments to its extsting ICO tanff to remove the 200-megawatt cap on
customer enrollment, allowing SPS to determine the enrollment limit based on its resource needs,
and to clarify that customers participating under the ICO tariff cannot participate in other
interruptible load programs. SPS is also seeking approval to add language to the ICO tariff to
clarify that customers participating under the ICO tariff bear the costs for any necessary
modifications to the metering equipment. Furthermore, SPS is also seeking Commission approval

of a standard 1CO tariff customer agreement.

Second, SPS is seeking approval to amend its Secondary General (SG) service tariff,
Primary General (PG) service tartff, and Large General Service - Transmission (LGST) tanff to
include an Oft-Peak Alternate Rider which 1s a new, optional service for eligible customers. Under
this new rider, a participating customer agrees that any power use during peak hours is interruptible

by SPS without notice. Participating customers would pay a discounted generation capacity
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charge. SPS is also seeking Commission approval of a standard Off-Peak Alternate Rider

customer agreement.

Third, SPS is seeking approval of a new SPP IM tariff that would provide a new pilot
interruptible program for SPS’s LGST customers. The SPP IM tariff would allow participating
customers to have SPS bid the customer’s load into the SPP IM as a demand response resource. If
the customer’s bid is successful, the customer would be expected to interrupt its load during the
hours requested by the SPP. Furthermore, SPS is also seeking Commission approval of a standard

SPP IM tariff customer agreement.

II. Procedural History
The application was filed on August 23, 2024. Motions to intervene filed by Texas
Industrial Energy Consumers (TIEC) and Golden Spread Electric Cooperative, Inc. were granted.
On October 7, 2024, TIEC requested a hearing at the State Office of Administrative Hearings
{SOAH). On December 4, 2024, the Commission administrative law judge (ALJ) granted SPS’s

petition for review of municipal rate decisions and motion to consolidate.’

SPS was directed, and Commission Staff and other interested persons were allowed, to file
a list of issues to be addressed in the docket and also identify any issues not to be addressed and
any threshold legal or policy issues that should be addressed by November 13, 2024, SPS timely

filed a list of issues.

IIL Issues to be Addressed
The Commission must provide to the SOAH ALJ a list of issues or areas to be addressed
in any proceeding referred to SOAH.2 After reviewing the pleadings submitted by the parties, the

Commission identifies the following issues that must be addressed in this docket:
1. Is SPS’s application administratively complete?

2. Did SPS provide sufficient notice of this proceeding?

! Order No. 5 {(Dec. 4, 2024),
? Tex. Gov't Code § 2003.049(e).
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10.

11.

12.

13.

14.

15.

Should the Commission consider SPS’s requests in this proceeding or in another proceeding

such as a base-rate case?

Does the proposed effective date for the tariffs comply with 16 Texas Administrative Code
(TAC) §§ 22.33(c) and 25.241(i)?

Is SPS proposing new or amended rates in this proceeding? I so, did SPS correctly calculate

the amount to be included in the proposed rates?

Do the proposed amendments to SPS’s existing ICO tariff comply with the requirements of

PURA § 36.003?
Should the Commission approve SPS’s proposed amendments to its [CO tariff?
Should the Commission approve the customer agreement associated with the ICO tariff?

Do the proposed amendments to SPS’s SG tariff, PG tariff, and LGST tariff to include an Off-
Peak Alternate Rider comply with the requirements of PURA § 36.0037

Should the Commission approve SPS’s proposed amendments to its SG, PG, and LGST tariffs
to include an Off-Peak Alternate Rider?

Should the Commission approve the customer agreement associated with the Off-Peak

Alternate Rider?

Does SPS’s proposed SPP IM demand response option tariff comply with the requirements of
PURA § 36.003?

Should the Commission approve SPS’s proposed SPP IM demand response option tariff?

Should the Commission approve the customer agreement associated with the SPP IM demand

response option tariff?

[s this a proceeding for which rate-case expenses are recoverable under PURA § 36.061(b)(2)
and 16 TAC § 25.2457
a. If so, what are SPS’s reasonable and necessary rate-case expenses in accordance with

PURA § 36.061(b)(2) and 16 TAC § 25.245?
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b. If so, and there are intervening municipalities, what are the intervening municipalities’
reasonable rate-case expenses in accordance with PURA § 33.023(b) and 16 TAC
§ 25.2457

¢. Should requested recovery of any of these rate-case expenses be deferred to a future

proceeding?

d. If attorney’s fees are included in the rate-case expenses, are they supported by the
testimony or affidavit of a licensed attomey qualified to render admissible opinions on the

reasonableness of the attorney’s fees?

This list of issues is not intended to be exhaustive. The parties and the ALJ are free to raise
and address any issues relevant in this docket that they deem necessary, subject to any limitations
imposed by the ALJ or by the Commission in future orders issued in this docket. The Commission
may identify and provide to the ALJ in the future any additional issues or areas that must be

addressed, as permitted under Texas Govemment Code § 2003.049(e).

V. Effect of Preliminary Order
This Order is preliminary in nature and is entered without prejudice to any party expressing
views contrary to this Order before the SOAH ALJ at hearing. The SOAH ALJ, upon his or her
own motion or upon the motion of any party, may deviate from this Order when circumstances
dictate that it is reasonable to do so. Any ruling by the SOAH ALJ that deviates from this Order
may be appealed to the Commission. The Commission will not address whether this Order should
be modified except upon its own motion or the appeal of a SOAH ALJ’s order. Furthermore, this

Order 1s not subject to motions for rehearing or reconsideration.
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Signed at Austin, Texas the _| &% day of d@W\/ 2024.
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KA HLEEN JWKSON COMMISSIONER

(ootres, K. Kt

COURTNEY(K. HIALTMAN, COMMISSIONER

Office 16
q:\cadmiordersiprelim\36000056921 po.docx



