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Application for Sale, Transfer, or Merger of a Retail
Public Utility

Pursuant to Texas Warer Code § 13.301 and 16 Texas Administrative Code § 24.239

Sale, Transfer, or Merger {STM) Application Instructions

TIT.

Iv.

VI

COMPLETE: In order for the Comimission to find the application sufficient for filing, the Applicant should:

i Provide an answer to every question and submit any required attachment applicable to the STM request (i.e., agreements or
conlracis).

il.  Usc attachmenis or additional pages Lo answer queslions as necessary., 1T vou usc atltachments ot additional pages. reference their
in¢clusion in the form,

iii. Provide all mapping informaiion as deiailed in Parl G: Mapping & Alfdayiis,

FILE: Scven (7) copics ol the completed application with numbered atlachments. One copy should be filed with no permanent binding,

staples, tabs, or scparalors; and 7 copics ol the portable clectronic storage medium containing the digital mapping data.

i.  SEND T Public Utility Commission of Texas, Atlention: Filing Clerk, 1701 N. Congress Avenuce, P.O. Box 13326, Auslin,
Texas 78711-3326 (NOTE: Electronic documents may be sent in advance ol the paper copy. however they will not be processed
and added Lo the Commission’s on-line Interchange until the paper copy is received and flile-stamped in Ceniral Records).

The application will be assigned a docket numbcer, and an administrative law judge (ALT) will issuc an order requiring Commission

Staff to file a recommendation on whether the application is sufficient. The ALJ will issue an order after Staff”s recommendation has

been filed:

L. DEFICIENT (ldminisirativelv incomplete): Applicants will be ordered to provide information to cure the deficiencies by a certain
date, usually 30 davs from ALI’s order. Application is not accepted for filing.

. SUFFICIENT (Administratively Completej: Applicants will be ordered by the ALJ to give appropriate notice of the application
using the notice prepared by Commission Staff. Application is accepted for filing.

Once the Applicants issue notice, a copy of the actual notice sent and an affidavit attesting to notice should be filed in the docket
assigned to the application. Recipients of notice may request a hearing on the merits.
HEARING ON THE MERITS: An affected party mayv request a hearing within 30 davs of notice. [n this event, the application
may be referred to the State Office of Administrative Hearings (SOAH) to complete this request.

TRANSACTION TO PROCEED: al any time [ollowing the provision of nolice, or prior Lo 120 days [rom the last date thal proper
nolice was given, Commission Stall will file a recommendation for the transaction (o procced as proposed or recommend that the STM
be relerred 10 SOAH (or lurther investigation. The Applicants will be required (o file an updale in the dockel (o the ALT every 30 davs
lollowing the approval of the transaction. The Lransaction must be completed within six (6) months from the ALI's order (Note: The
Applicants may request an extension Lo the 6 month provision for good causc).

FILE: Scven (7) copics of completed transaction documenis and documentation addressing the transler or disposilion ol any
oulstanding deposits. Afler receiving all required documents from the Applicanis, the application will be granicd a procedural schedule
for final processing. The Applicants are requested 1o consent in wriling (o the proposced maps and certificales. or tarilT il applicable.

VII. FINAL ORDER: The ALJ will issue a final order issuing or amending the applicable CCNs.

FAQ: Terms
Who can use this form? Transferor: Seller
Any retail public utility that provides water or wastewater Transferee: Purchaser

scrvice in Texas,

Who is required to use this form?

A retail public utility that is an imvestor owned utility (IOU) or a
water supply corporation (WSC) prior to any STM of a water or
sewer systenl, or utility. or prior to the transfer of a portion of a
certificated service area.

CCN: Certificate of Convenience and Necessity
STM: Sale, Transler, or Merger
TOU: Tovestor Owned Ulility
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Transferor: DERBY ING

Application Summary

(selling entity)

CCN No.s: 12931

[ ] sale

Transfer

Transferee: NEWWATER SYSTEMS, INC.

[I Merger

|:| Consolidation

D Lease/Rental

(acguiriag enfify)

CCN No.s: New Utility

|:| Water

County(ies): FRIO

D Sewer

All CCN

|:| Portion CCN

D Facilities transfer

Table of Contents

Sale, Transfer, or Merger (STM) Application INSEIUCHIONS ... oo et et e e e e e e e 1
Part A: General INFOrMation ... et ee et e eeeeet e e e eeet e eeeeet eeeeeesbeeennsseeeeensbeneenes sensteneemnreneennes 3
Part B: Transferor INFOrMation ... e et eet e e et e eeeeet e e e eees e eeeeeteeeeensseeseenssnns seeeemnssnneees 3
Part C: Transferee INFOrMatioN ... ... e e et oo e e e e e s et e e emee et e es e e smmsseasseen st be e nnn anes 4
Part D: Proposed Transaction DEBAIlS ..ottt e st e s setbeaessstbsaesestssesesttssssstbssnas sessns 6
Part E: CCN Obtain or Amend Criteria Considerations... " 8
Part F: TCEQ Public Water System or Sewer (Wastewater) Informatlon ........................................................... 9
Part G: Mapping & Affidavits... ..10
Part H: Notice Information... . w12
Appendix A: Historical Fmanaal Informatlon (Balance Sheet and Income Schedule)..”..”..”..‘..”..”..”..”..”..‘ vrreeereenneen 15
Appendix B: Projected INFOrmation...............oooi ittt et s st e s st beaesssts e sestbeaesestbsaeaestbeseant sasnre 18

Please mark the items included in this filing

Contract, Tease, Purchase, or Sale Agreement
Tanll including Rate Schedule

Tast of Customer Deposits

Partnership Agreement

Articles of Tncorporation and By-Laws {W8C)
Certificate of Account Status

Vinaneial Audit

Application Attachment A & B

Disclosure of Alliliated Interests

Capital Tmprovement Plan

T.ast of Assets to be Transterred

Developer Contrbution Coniractls or Agreements
Entforcement Action Correspondence

TCLQ Compliance Correspondence

TCLQ Ingineering Approvals

Turchased Water Supply or Treatment Agreement
Detailed (large scale) Map

General Location (small scale)y Map

Digital Mapping Data

Signed & Notarized Qath

S S I S I
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Part 13; Question 4
Tart B: Question 3
Part C: Question 7
Tart C: Question 7
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Part C: Question 10
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Parl C: Question 10
Tart C: Question 10
PartD: 11 B

Parl 1) 11.D

TPart E: Question 18 (Part T>: Q12

Part I'; Question 22
Part I'; Question 24
TPart F: Question 26
Parl G: Question 29
Part (3. Question 29
Parl G: Question 29
Page 13-14
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Part A: General Information

Describe the proposed transaction, including the effect on all CCNs involved. and provide details on the existing or expected
land use in the arca affected by the proposed transaction. Attach all supporting documentation. such as a contract. a lease. or
proposed purchase agreements:

New Water Systems, Inc. is purchasing DERBY ING, CCN # 12931 including facilities, distribution
system and appurtenances. All land use in the area affected will remain the same with no change.

The proposed transaction will require (check all applicable):

For Transferee (Purchaser) CCN: For Transferor (Seller) CCN:
[ | Obtaining a NEW CCN for Purchaser Cancellation of Seller’s CCN
| | Transfer all CCN into Purchaser’s CCN (Merger) Transfer of a Portion of Seller’'s CCN to Purchaser
| | Transfer Portion of CCN into Purchaser’s CCN Only Transfer of Facilities. No CCN or Customers
_E Transfer all CCN to Purchaser and retain Seller CCN Only Transfer of Customers, No CCN or Facilities

Uncertificated area added to Purchaser’s CCN Only Transfer CCN Area. No Customers or Facilities

Part B: Transferor Information

Questions 3 through 5 apply only to the transferor (current service provider or seller)

A Name: DERBY ING

(individual, corporation, or other legal entity)

[ ] Individual [_] Corporation WSC X other: e

B. Mailing Address: PO BOX 721025, MCALLEN, TX 78504

Phone: (956) 960-3201 Email:

C. Contact Person. Please provide information about the person to be contacted regarding this application. Indicate if
this person is the owner. operator. engineer. attomey. accountant. or other title.

Name: Dario V Guerralll Title: Responsible Party

Mailing Address: PO BOX 721025, MCALLEN, TX 78504

Phone: (956) 960-3201 Email: BGDWAR3@aol.com

If the utility to be transferred 1s an Investor Owned Utlity (I0OU). for the most recent rate change., attach a copy of the
current tariff and complete A through B:

A. Effective date for most recent rates:  5/6/2014

B. Was notice of this increase provided to the Public Utility Commission of Texas (Commission) or a predecessor
regulatory authority”?

D No Yes Application or Docket Number: 37550-S

If the transferor is a Water Supply or Sewer Service Corporation, provide a copy of the current tariff.

PUCT Sale. Transfer. Merger
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5. For the customers that will be transferred following the approval of the proposed transaction, check all that apply:
|:| There are po customers that will be transterred
# of customers without deposits held by the transferor 42
|:| # of customers with deposits held by the transteror®

* Attach a list of all customers affected by the proposed transaction that have deposits held, and include a customer
indicator (name or account number), date of each deposit, amount of each deposit, and any unpaid interest on each deposit.

Part C: Transferee Information

Questions 6 throush 10 apply only to the transferee (purchaser or proposed service provider)

0. A, Name: NEW WATER SYSTEMS INC.

(individual, corporation, or other logal entity)

[ ] Individual ~ [X] Corporation [ | WSC [ ] Other:

B. Mailing Address: 333 CYPRESS RUN, STE 146, HOUSTON, TX 77094

Phone: (281) 606-5461 Email: office@newwatersystem.com

C.  Contact Person. Provide information about the person to be contacted regarding this application. Indicate if this
person is the owner, operator, enginccr, attomcy, accountant, or other title.

Name: CHRISTOPHER MARTIN Title: OWNER

Addrcss: PO BOX 317, BARKER, TX 77413

Phone: (713)367-1468 Email: chris@newwatersystern.com

D.  If the transferee is someone other than a municipality, 18 the transferee current on the Regulatory Asscssment Fees
(RAF) with the Texas Commission on Environmental Quality (TCEQ)?

|:| No |:| Yes [X] N/A

E. If the transferee is an 10U, is the transferee current on the Annual Report filings with the Commission?

D No I:I Yes |E N/A

7. The legal status of the transferce is:
D Individual or solc proprictorship
D Partnership or limited partnership (affach Partnership agreement)

E Corporation ‘
Charter number (as recorded with the Texas Scerctary of State): 804796824

D Non-profit, member-owned, member controlled Cooperative Corporation [Article 1434(a) Water Supply or
Sewer Scrvice Corporation, incorporated under TWC Chapter 67]
Charter number (as recorded with the Texas Secretary of State):

Articles of Incorporation and By-Laws established (attach)
D Municipally-owned utility

[ ] District (MUD, SUD, WCID, FWSD, ctc.)
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D County

D Affected County {a county to which Subchapter B, Chapter 232, Local Government Code, applies)

D Other (please explain):

8.  Ifthe transferce operates under any d/b/a, provide the name below:

Name: DERBY NWsS

9.  Ifthe transferce’s legal status is anything other than an individual, provide the following information regarding the efficers,
members, or partners of the legal entity applyving for the transfer:

Name: CHRISTOPHER MARTIN

Position; OWNER Ownership % (if applicablc); 50%
Addrcss: PO BOX 317, BARKER, TX 77413
Phone: {F13) 3571488 Emai]: chris@newwatersystem.com

Name: LIsA KING

Position; OWNER Ownership % (if applicablc): 50%

Address: POBOX 317, BARKER, TX 77413

Phonc: (281) 606-5461 Email: office@newwatersystem.com

Name:

Position: Owncrship % (il applicable): 0.00%

Address:

Phonec: Email:

Name:

Position: Owncrship % (il applicable): 0.00%

Address:

Phone: Email:

10. Financial Information
The transferce Applicant must provide accounting information tvpically included within a balance sheet, income

statcment, and statcment of cash flows. If the Applicant is an cxisting retail public utility, this must include historical
financial information and projected financial information. However, projected financial information is only required if
the Applicant proposcs new scrvice conncctions and new investment in plant, or if requested by Staff. If the Applicant is
a new market entrant and does not have 1ts own historical balance sheet, income statement, and statement of cash flows
information, then the Applicant should cstablish a five-vear projection taking the historical information of the transferor
Applicant into consideration when establishing the projections.

Historical Financial Information mav be shown bv providine anv combination of the followine that includes necessary
information found in a balance sheet. income statement. and statement of cash flows:

1. Completed Appendix A
2. Documentation that includes all of the information required in Appendix A in a concise format; or
3. Audited financial statcments issucd within 18 months of the application filing datc. This may bc provided

electronically by providing a uniform resource locator (URL) or a link to a website portal.
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Projected Financial Information may be shown by providing anv of the following;

1. Completed Appendix B;

2. Documentation that includes all of the information required in Appendix B in a concise format;

3. A dctailed budget or capital improvement plan, which indicatcs sources and uses of funds required, including
improvements to the system being transferred; or

4. A rccent budget and capital improvements plan that includes information necded for analvsis of the operations
test (16 Tex. Admin. Code § 24.11{e)}3)) for the system being transferred and any operations combined with the
svstem. This may be provided clectronically by providing a uniform resource locator (URL) or a link to a website

portal,

Part D: Proposed Transaction Details

11. A. Proposed Purchase Price: $ 1

If the transferce Applicant is an investor owned utility (IOU) provide answers to B through D.

B. Transferee has a copy of an inventory list of assets to be transferred (artach):

XNo [ JYes [ JwA

Total Original Cost of Plant in Scrvice:  $§

Accumulated Depreciation:  $

Net Book Valuc: $

C. Customer contributions in aid of construction {(CIAC): Have the customers been billed for any surcharges
approved by the Commission or TCEQ to fund anv assets currently uscd and useful in providing utility service?
Identify which asscts were funded, or are being funded, by surcharges on the list of asscts.

No I:l Ycs

Total Customer CIAC; $
Accumulated Amortization:  §

D. Developer CIAC: Did the transferor reecive any devcloper contributions to pay for the asscts proposcd to be
transterred in this application? If so, identify which assets were funded by developer contributions on the list of assets
and provide any applicable developer agreements.

|X| No |:| Yes

Total devcloper CIAC:  §
Accumulated Amortization:  $

12. A. Arc any improvements or construction required to meet the minimum requirements of the TCEQ or Commission and
to ensure continuous and adequate service to the requested area to be transferred plus any area currently certificated to
the transferee Applicant? Attach supporting documentation and any necessary TCEQ) approvals, if applicable.

No |:| Yes
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B. If ves, describe the source and availability of funds and provide an estimated timeline for the construction of any
planned or required improvements:

13. Provide any other information conceming the nature of the transaction vou believe should be given consideration:

New Water Systems, Inc. offers complete Operational and Administrative oversight for water utlities as
well as training and process development procedures for all sectors. We provide a high level of
customer service along with maintaining the distribution system on repairs and maintenance as
scheduled or as needed.

14,  Complete the following proposcd cntrics (listed below) as shown in the books of the Transferce (purchaser) afier the
acquisition. Debits (positive numbers) should equal credits (negative numbers) so that all line items added together equal
zero. Additional entries may be made; the following are suggested only, and not intended to pose descriptive limitations:

Utility Plant in Scrvice:  $ 0
Accumulated Depreciation of Plant:  $ 0
Cash: $ 0

Notes Pavable: $ 0

Mortgage Payable:  $ 0

(Proposcd) Acquisition Adjustment®:  $ 0

* Acquizition Adjustmaents will be subjeet to revicwunder 16 TAC § 24.41(d) and (<)

Other (NARUC account name & No.): O

Other (NARUC account name & No.):

15. A, Explain any proposcd billing change (NOTE: If the acquiring cntity is an IOU, the IOU may not change the rates
charged to the customers through this STM application. Rates can only be changed through the approval of a rate
change application.)

New Water Systems, Inc. does not plan to change the rates at this time.

B. Iftransteree is an IQU, state whether or not the transferee intends to file with the Commission, or an applicable
municipal regulatory authority, an application to change rates for some or all of its customers as a result of the
transaction within the next twelve months. If so, provide details below:

No
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Part E: CCN Obtain or Amend Criteria Considerations

16.

Describe, in detail, the anticipated impact or changes in the quality of retail public utility service in the requested area as a
result of the proposcd transaction:

New Water Systems, Inc. will provide a high level of service to the customers and promptly deal with
and service issues along with scheduled maintenance of the facilities and regulatory compliance with

respective agencies.

17.

Describe the transferee’s experience and qualifications in providing continuous and adequate service. This should include,
but is not limited to: other CCN numbers, watcr and wastewatcr systems details, and any corresponding compliance
history for all operations.

New Water Systems, Inc. provides maintenance, compliance, and customer support to several water
utilities in Texas, including CCNs 13001, 13223, 13287, and two others currently in the process of
obtaining CCN numbers. The company enjoys helping underserved communities once again begin to
thrive and providing responsive customer care.

18,

Has the transferee been under an enforecement action by the Commission, TCEQ, Texas Department of Health (TDH), the
Officc of the Attorney General (QAG), or the Environmental Protection Agency (EPA) in the past five (3) vears for non-
compliance with rules, orders, or state statutes? Attach copies of anv correspondence with the applicable regulatory
agency(ics)

E No |:| Yes

19,

Explain how the environmental integrity or the land will be impacted or disrupted as a result of the proposed transaction:

There will be no change with respect to the environmental integrity of the land.

20,

How will the proposed transaction serve the public interest?

The quality of service will remain at a high level. Any service issue which may arise along with
scheduled facilities maintenance and compliance will be promptly dealt with.

21.

List all neighboring water or sewer utilities, cities, districts (including ground water conservation districts), counties, or
other political subdivisions (including river authoritics) providing the same service within two (2) miles from the outer
boundary of the requested area affected by the proposed transaction:

N/A WITHIN 2 MILES
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Part F: TCEQ Public Water System or Sewer {Wastewater} Information

Complete Part F for EACH Public Water or Sewer system to be transferred subject to approval of the transaction.
Attach a separate sheet with this information if you need more space for additional systems being transferred.

22, A. For Public Water System (PWS):
TCEQ PWS Identification Number: TX0820016 (7 digit 11}

Namc of PWS: DERrBY ING

Date of last TCEQ compliance inspection: {attach TCEQ letter)

Subdivisions scrved: COMMUNITY OF ENGLISH ACRES

B, For Scwer scrvice:
TCEQ Water Quality (WQ) Discharge Permit Number; WQ - (8 digil ID)
Name of Wastewater Facility:
Name of Permitee:
Date of last TCEQ compliance inspection: (altach TCEQ leller)

Subdivisions served:

Date of application to transfer permit submitted to TCEQ):

23, List the number of exisiing conncctions, by meter/connccetion tvpe, to be affected by the proposed transaction:
Water Sewer
Non-metered 27 Residential
42| 5/87 or 3/4" 3 Commercial
1" 4 Industrial
1 157 Other Other
Taotal Water Connections: 38 Total Scwer Conncctions:
24, A, Arc any improvements required to meet TCEQ or Commission standards?
|:| No Yes
B. Provide details on each required major capital improvement necessary to correct deficiencies to meet the TCEQ or

Commission standards (attach any cngincering reports or TCEQ approval letters):

Description of the Capital Improvement: Estimated Completion Date: | Estimated Cost:
TESTING. REPCORTING. LAB TESTING. CHLORIMATICN. WELL AND TAMK REPAIRS, LCLR INVENT ORY March 1, 2025 $ 9758,000.00
C. Is there a moratorium on new connections?

|X] No |:| Yes:

25, Does the svstem being transferred operate within the corporate boundarics of a municipality?

X No |:| Yes: (rame of municipality)

If ves, indicate the number of customers within the municipal boundary.

Watcr: Sewer:
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26, A, Daocs the system being transferred purchase water or sewer treatment capacity from another sourec?
|X| No |:| Yes: If ves, attach a copy of purchase agreement or contract.

Capacity i8 purchased fron:

Water:
Sewer:
B, Is the PWS required to purchasc water to meet capacity requircments or drinking water standards?
|X| No |:| Yes
C. What is the amount of water supply or scwer treatment purchased, per the agreement or contract? What is

the percent of overall demand supplied by purchased water or sewer treatment (if any)?

Amount in Gallons Percent of demand
Water: 0.00%
Scwer: 0.00%
D. Will the purchase agreement or contract be transterred to the Transferee?

|:| No |X| Yes:

27, Doces the PWS or sewer treatment plant have adequate capacity to meet the current and projected demands in the requested
arca?

I:l No [Z] Yes:

28.  List the name, class, and TCEQ license number of the operator that will be responsible for the operations of the water or
scwer utility service:

Name (as it appears on license) | Class License No. Water or Sewer

CHRISTOPHER MARTIN c WGE0018569 WATER

Part G: Mapping & Affidavits

ALL applications require mapping information to be filed in conjunction with the STM application.
Read question 29 A and B to determine what information is required for your application.

29, A, Forapplications requesting to transfer an entire CCN, without a CCN boundary adjustment, provide the following
mapping information with cach of the scven (7) copics of the application:

1. A gencral location (small scale) map identifving the requested arca in reference to the nearcst county
boundary, city, or town. The following guidance should be adhered to:

i If the application requests to transfer certificated scrvice arcas for both water and scwer,
scparatc maps must be provided for cach.

ii, A hand drawn map, graphic, or diagram of the requested arca is not considered an
acceptable mapping document,
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iii.

To maintain the integrity of the scale and quality of the map, copies must be exact
duplicates of the original map. Therefore, copies of maps cannot be reduced or enlarged
from the original map, or in black and white if the original map is in color.

2 A detailed (large scalc) map identifying the requested arca in reference to verifiable man-made and
natural landmarks such as roads, rivers, and railroads. The Applicant should adhere to the following

guidance:

I

ii,

iii,

iv.

The map must be clearly labeled and the outer boundary of the requested area should be
marked in referenee to the verifiable man-madc or natural landmarks. Thesc verifiable
man-made or natural landmarks must be labeled and marked on the map as well.

If the application requests an amendment for both water and sewer certificated service
area, separate maps need to be provided for each,

To maintain the integrity of the scale and quality of the map, copics must be cxact
duplicates of the original map. Therefore, copics of maps cannot be reduced or enlarged
from the original map, or in black and white if the original map 1s in color.

The outer boundary of the requested area should not be covered by any labels, roads, city
limits or extraterritorial jurisdiction {(ETJ) boundaries.

B.  Forapplications that arc requesting to include arca not currently within a CCN, or for applications that
require a CCN amendment (any change in a CCN boundary), such as the transter of only a portion of a
certificated service area, provide the following mapping information with each of the seven (7) copies of

the application:

1. A general location (small scale) map identifyving the requested arca with enough detail to locate the
requested area in reference to the nearest county boundary, city, or town. Pleasc refer to the mapping
euidance 1n part A 1 {above).

2 A detailed {large scalc) map identifying the requested arca with cnough detail to accurately locatc
the requested area in reference to verifiable man-made or natural landmarks such as roads, rivers, or
railroads. Please refer to the mapping guidance in part A 2 (above).

3. Onc of the following identifying the requested arca:

I

ii,

iii,

A metes and bounds survey sealed or embossed by either a licensed state land surveyvor
or a rcgistered professional land surveyor. Pleasc refer to the mapping guidance in part A
2 (above);

A recorded plat. If the plat docs not provide sufficient detail, Staff may request additional
mapping information. Plcasc refer to the mapping guidance in part A 2 (abovce); or

Digital mapping data in a shapefile (SHP) format georcferenced in cither NAD 83 Texas
Statc Planc Coordinate System (US Fect) or in NAD 83 Texas Statewide Mapping
System (Mcters). The digital mapping data shall include a single, continuous polygon
rccord. The following guidance should be adhered to:
a. 'The digital mapping data must correspond to the same requested arca as
shown on the general location and detailed maps. The requested area
must be clearly labeled as cither the water or sewer requested arca.

b. A shapefile should include six files (.dbf, shp, shx, sbx, sbn, and the
projection (.prj) file).

¢. The digital mapping data shall be filed on a data disk (CD or USB drive),
clearly labeled, and filed with Central Records. Seven (7) copics of the
digital mapping data is also requircd.
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Part H: Notice Information

The following information will be uscd to gencrate the proposed notice for the application.
DO NOT provide notice of the application until it is found sufficient and the Applicants are ordered to provide notice,

30. Complete the following using verifiable man-made or natural landmarks such as roads, rivers, or railroads to
desceribe the requested arca (to be stated in the notice documents). Measurcments should be approximated from the
outermost boundary of the requested area:

The total acrcage of the requested arca is approximately: 88

Number of customer connections in the requested area; 42

Affeeted subdivision @ City of Derby
The closest city or town:  Derby

Approximate milcage to closcst city or town center: 8 miles

Direction to closest city or town: South to Dilley

The requested arca is generally bounded on the North byv:  County Road 400 and Gounty Road 3414

on the East bv: Gounty Road 3420

on the South by:

on the West by:
31. A copy of the proposed map will be available at:  attached
32. What effect will the proposed transaction have on an average bill to be charged to the affected customers? Take into

consideration the average consumption of the requested area, as well as any other factors that would increase or
decrcasc a customer’s monthly bill.

All of the customers will be charged the same rates thev were charged before the transaction.
|:| All of the customers will be charged different rates than they were charged before the transaction.
[ ] nigher monthly bill [ ] lower monthly bill

|:| Some customers will be charged different rates than they were charged before
(i.c. inside city limit customers)
[ ] higher monthly bill [ ] lower monthly bill
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B

Oath for Transferor (Trynsferring Entity)

STATE OF JENAS

COUNTY OF H1daleo
" DAR V. ¢ uexra bein dulykwomn, il his applicaion for sale,
merger, consolidation, acquisition, lcase, or -
rental, as DerB/ 106

(owncs, member of partnershup, title 23 ¢ of corporation, of authonsed representative)
I attest that, in such capacity. | am qualified and authorized to file and ve ify such application, am personally
familiar with the documents filed with this application, and have cpmplied with all the requirements
contained in the application; and, that all such statements made and nfatters set forth therein with respect
10 Applicant arc true and correct. Statements about other parties are fnade on information and belief, |
further state that the application is made in good faith and that this application does not duplicate any filing
presently before the Commission.

I further state that | have been provided with a copy of the 16 TAC § 2239 Commission rules. | am also
authorized to agree and do agree to be bound by and comply with anvy butstandi o enforcement orders of
the Texas Commission on Environmental Quality, the Public Utillty Commission of Texas or the
Atomey General which have been issued to the system or facilitics Bring acquired and recognize that |

will be subject to administrative penalties or other enforcement actions§if | do not comply.

- jdxd
AFFIANT
(Utility's A Representative)
If the Affiant 1o this form is any person other than the sole owner, , officer of the Applicant, or its

attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN BEFORE ME, a Notary Public in and for the State of Texas
thisdaythe ,JO  bf D . 203D

CTOR RAMON HERNARDEZ JR
Y

o, HE
é: (A ) iD #133889167
-~ ¢ SF} sion Expires
'{l:&p& Auus:I. 2526

AT

NOTARY PUBLIC IN AND FOR THE

STATE OF TEXAS
Heafd Herpon dus
PRINT OR TYPE NAME OF NOTARY

My commission expires: ﬂhq H_M‘ 9 { &M -
PUCT Sale, Transfer, Merper =
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Oath for Transferee (Acquiring Entity)

STATE OF TEXAS
COUNTY OF HARRIS
1. CHRISTOPHER MARTIN hein

merger, consolidation, acquisition, lease, or rental, as

 duly sworn, file this application for salc, transfer,
OWNER

LrwTIer. member .
Tatiest that, in such capacity, T am qualified and authorized to filc and
the documents filed with this application. and have complied with al
that all such statements made and matters set forth therein with respec
other partics are made on information and beliet. T further state the
application docs not duplicate any filing presently before the Commis

1 further state that 1 have been provided with a copy of the 16 TA

“partnership. title as officer af curporation, ur muhorized representalive)
verity such application, am personally familiar with
1 the requirements contained in the application: and,
Lo Applicant are true and correct. Statements about
t the application is made in good faith and that this
5101,

' § 24.239 Commission rules. ] am alse authorized

to-agrec and do agree ro be bound by and comply with any outstar

ding ¢nforcement oiders of the Texas Commission

on Environmental Quality. the Public Utility Commission of Texus

or the Attorney General which have been issued to

the system or facilitics being acquired and recognize that | wi

| be subject to administrative penaltics or other

cnforcement actions if I do not comply.

7

=

L

(Urtilit

[fthe Affiant (o this form is any person othier than the sole owner, parii
verificd Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN BEFORE ME, 4 Notury Public in ar
this day the [“]]

T AFFIANT
s Authorized Representative)

er, officer of the Applicant, or its attorney, a properly

1 for the State of Texas
1 of )

2000F

2

ohammad Reza Madanizadeh
y Commission Expires
12/6/2025

Notary 1D 134038440
b} n

AL

% IRTANRS m———

M

NOTARY PUBLIC IN AND FOR THE
STATE OF TEXAS

5 H dme1Ad b H MLAYEY

My commission expires:

X

PRINT OR TYPE NAME OF NOTARY
- & TeTE

PUCT Sale. Transfer, Merger
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Appendix B: Projected Information

HISTORICAL BALANCE SHEETS CURRENT(A) | A-1 YEAR A-2 YEAR A-3 YEAR A4 YEAR A-5 YEAR
(ENTER DATE OF YEAR END ) (1-1-24) (1-1-25) (1-1-26) (1-1-27) (1-1-28) {(1=1-28)
CURRENT ASSETS
Cash 4317 9317 14317 19317 24317 29317
Accounts Receivable 22176 24948 27941 31172 34656 38411
Inventories 0 2500 3500 4500 5500 6500
Income Tax Receivable
Other
A. Total Current Assets 26493 36765 45758 54989 64473 74228
FIXED ASSETS
Land 8650 9082 9536 10013 10514 11039
Collection/Distribution System 526482 526482 526482 526482 526482 526482
Buildings 23320 23320 23320 23320 23320 23320
Equipment 171470 171470 171470 171470 171470 171470
Other
Less: Accum. Depreciation or Reserves
B. Total Fixed Assets 729994 730354 73080 731285 731786 732311
C. TOTAL Assets (A +B) 756485 767119 776566 78627 796259 B0B539
CURRENT LIABILITIES
Accounts Pavable 6000 6600 7200 7800 8400 9000
Noles Payable. Current
Accrued Expenses
Other
D. Total Current Liabilities 6000 6600 7200 7800 8400 9000
LONG TERM LIABILITIES
Notes Payable. Long-lerm
Other
E. Total Long Term Liabilities
F. TOTAL LIABILITIES (D + E) 6000 6600 7200 7800 8400 9000
OWNER'S EQUITY
Paid in Capital
Retained Equity 750485 760519 769366 778474 787859 797539
Other
Current Period Profit or Loss
G. TOTAL OWNER'S EQUITY 750485 760519 769366 778474 787859 797539
TOTAL LIABILITIES+EQUITY 756485 767119 776566 786274 796259 806539
(F+G)=C
WORKING CAPITAL(A-D) 20493 30165 38558 47189 58073 65228
CURRENT RATIO (A /D) 442 5.57 6.36 7.056 7.66 8.25
DEBT TO EQUITY RATIO (F / G) 0 0 0 0 0 0

PUCT Sale. Transfer. Merger
Page 18 of 20 (September 2019)




PROJECTED NET INCOME INFORMATION
CURRENT(A) A-1 YEAR A-2 YEAR A-3 YEAR A-4 YEAR A-5 YEAR
(ENTER DATE OF YEAR END ) (1-1- 24 (1-1-25 (1-1-28 (1-1-27 (1-1-28 (1-1-29
METER NUMBER
Existing Number of Taps 42 45 48 51 54
New Taps Per Year 3 3 3 3 3
Total Meters at Year End 45 48 51 54 57
METER REVENUE -
Revenue per Meter (use for projections) 528 554 4 582.12 611.23 641.79
Expense per Meter (use for projections) 14.28 15 15.74 16.53 17.35
Operating Revenue Per Meter 513.72 530.4 566.38 594.70 624.44
GROSS WATER REVENUE
Revenues- Base Rate & Gallonage Fees 22176 24948 27941 31172 34656 38411
Other (Tap. reconnect. transfer fees. elc) 2865 2865 2865 2865 2865 2865
Gross Income 25041 27813 30808 34037 37521 41278
EXPENSES
General & Administrative (see schedule) 5237 5537 5837 6137 6437 6737
Operating (see schedule) 1000 1300 1600 1900 2200 2500
Interest
Other (list)
NET INCOME 15939 20976 23369 26000 28884 32039
PROJECTED EXPENSE DETAIL YEAR 1 | YEAR?2 YEAR 3 YEAR4 | YEARS | TOTALS

GENERAL/ADMINISTRATIVE EXPENSES

Salarics

Office

Computer

Auto

Insurance

Telephone

Utilities

Depreciation

Property Taxes

237

237

237

237

237

237

Professional Fees

5000

5300

5600

5900

6200

6500

Interest

Other

Total

5237

5537

5837

6137

6437

6737

% Increase Per projected Year

OPERATIONAL EXPENSES

Salaries

Auto

Utilities

Depreciation

Repair & Maintenance

500

650

800

950

1100

1250

Supplics

500

650

800

950

1100

1250

Interest

Other

Total

1000

1300

1600

1900

2200

2500

PUCT Sale. Transfer. Merger
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PROJECTED SOURCES AND USES OF
CASH STATEMENTS

YEAR |

SOURCES OF CASH

YEAR 2

YEAR 3

YEAR 4

YEAR 5

TOTALS

Net Income 15939 20976 23369 26000 28884 32039
Depreciation (If funded bv revenues of svstem)
Loan Proceeds
Other
Total Sources 15938 20976 23369 26000 28884 32039

USES OF CASH

Net Loss

Principle Portion of Pmits.

Fixed Asset Purchase

Reserve 5000 5000 5000 5000 5000

Other
Total Uses 5000 5000 5000 5000 5000
NET CASH FLOW 15939 15976 18369 21000 23884 27039

DEBT SERVICE COVERAGE

Cash Available for Debt Service (CADS)

A: Net Income (Loss)

B: Depreciation, or Reserve Interest

C: Total CADS(A+B=0C)

D: DEBT SERVICE (DS)

Principle Plus Interest

E: DEBT SERVICE COVERAGE RATIO

CADS Divided by DS (E=C/D)

PUCT Sale. Transfer. Merger
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Transfer Derby ING. Utility (CCN No. 12931) to New Water Systems Inc. and Obtain New
Water CCN in Frio County
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Transfer Derby ING. Utility (CCN No. 12931) to New Water Systems Inc. and Obtain New
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J:\RATES\Tariffs\12931, 37550-S Daric V. Guerra III dba Derby Ing.doc

TCEQ Interoffice Memorandum

To: Tariff Coordinator
Utilities Financial Review Team

Thru: Tammy Benter, Manager
Utilities and Districts Section

From: Elizabeth Flores
Utilities Financial Review Team
Water Supply Division
Date: May 6, 2014
Subject: Request for Tariff Approval Stamp
Utility Name: Dario V. Guerra, III dba Derby, Ing.
CCN Number: 12931
Application/Docket Number: 37550-S

Attached, please find:

Commission {(contested).

protests received nor hearing requested {uncontested).

291.21(b)(2).

D. A utility tariff submitted in a CCN application.

A. A tariff for a utility reflecting the results of a rate case approved by the

B. A tariff for a utility reflecting rates effective by Operation of Law i.e. no

C. A tariff for a utility with minor tariff changes allowed under TCEQ Rule

X E. A tariff for a utility submitted in a report of sale and/or transfer of CCN

application.
F. Other
_X__ G. Comments regarding any of the above or any related tariff on file:

This is a newly created 10U tariff as the prior holder of CCN No. 12931

was a Water Supply Corporation.

I have reviewed the above tariff and I recommend it be stamped APPROVED. Date

of tariff approval:_May 6, 2014

(Signature)

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37550-5, CCN 12931, MAY 6, 2014

APPROVED TARIFF BY



WATER UTILITY TARIFF

FOR
Dario V. Guerra, III dba Derby, Ing. P.O. Box 721025
{Utility Name) {Business Address)
McAllen, Texas 78504 (956) 960-3201
(City, State, Zip Code) {Area Code/Telephone)

This tariff is effective for utility operations under the following Certificate of
Convenience and Necessity:

12931

This tariff is effective in the following county(ies):

Erio

This tariff is effective in the following cities or unincorporated towns (if any):
N/A

This tariff is effective in the following subdivisions and public water systems:

Derby WSC, PWS # 0820016

TABLE OF CONTENTS
The above utility lists the following sections of its tariff (if additional pages are
needed for a section, all pages should be numbered consecutively):

SECTION 1.0 -- RATE SCHEDULE ....oviiiiiiii e 2
SECTION 2.0 -- SERVICE RULES AND POLICIES .....coviviviviiiiiieeiinns 4
SECTION 3.0 -- EXTENSION POLICY ..ooviini e 12
SECTION 4.0 -- DROUGHT CONTINGENCY PLAN ......ccoiiviiiiinnens 17

APPENDIX A -- SAMPLE SERVICE AGREEMENT
APPENDIX B — APPLICATION FOR SERVICE

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37550-5, CCN 12931, MAY 6, 2014
APPROVED TARIFF BY



Dario V. Guerra, III dba Derby, Ing. Water Utility Tariff Page No. 2

SECTION 1.0 -- RATE SCHEDULE

Section 1.01 - Rates

Meter Size Maonthly Minimum Charge Gallonage Charge
(Includes 2,500 gallons)
5/8" or 3/4" residential $40.00 $2.00 per 1000 gallons, from 2,501 to 10,000 gallons
5/8" or 3/4" commercial $80.00 $3.00 per 1000 gallons, from 10,001 to 20,000 gallons
xq" $100.00 $4.00 per 1000 gallons, from 20,001 gallons and over
*11H " $120.00
x2 $140.00
*4" $160.00
*6" $180.00
*8” $200.00

*bhase rate for residential and commercial

FORM OF PAYMENT: The utility will accept the following forms of payment:

Cash_X , Check X , Money Order_X , Credit Card ,Other (specify)
THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE TO ACCEPT
PAYMENTS MADE USING MORE THAN $1.00 IN SMALL COINS. A WRITTEN RECEIPT WILL BE
GIVEN FOR CASH PAYMENTS.

REGULATORY ASSESSMENT ..ot e 1.0%

TCEQ RULES REQUIRE THE UTILITY TO COLLECT A FEE OF ONE PERCENT OF THE RETAIL
MONTHLY BILL.

Section 1.02 - Miscellaneous Fees

TAP FEE (ShOM Tap) oo e et e e $955.00
TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A
STANDARD RESIDENTIAL 5/8" or 3/4" METER. AN ADDITIONAL FEE TO COVER UNIGQUE
COSTS IS PERMITTED IF LISTED ON THIS TARIFF.

BN e o = S e o TR 1= o ) $1,535.00
TAP FEE 1S THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR METER SIZE
INSTALLED.

TAP FEE (LArge ML)« e e e e e e ee e e ns Actual Cost
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR METER SIZE
INSTALLED.

METER RELOCATION FEE ................ Actual Relocation Cost, Not to Exceed Tap Fee
THIS FEE MAY BE CHARGED IF A CUSTOMER REQUESTS THAT AN EXISTING METER BE
RELOCATED.

RATES LISTED ARE EFFECTIVE ONLY
IF THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37550-S, CCN 12931, MAY &, 2014
APPROVED TARIFF BY



Dario V. Guerra, III dba Derby, Ing. Water Utility Tariff Page No. 3

SECTION 1.0 -- RATE SCHEDULE (Continued)

1 I o I ] $25.00
THIS FEE WHICH SHOULD REFLECT THE UTILITY'S COST MAY BE CHARGED IF A CUSTOMER
REQUESTS A SECOND METER TEST WITHIN A TWO-YEAR PERIOD AND THE TEST INDICATES
THAT THE METER IS RECORDING ACCURATELY. THE FEE MAY NOT EXCEED $25.

RECONNECTION FEE
THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER
WHO HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS
LISTED UNDER SECTION 2.0 OF THIS TARIFF):

a) Non payment of bill (Maximum $25.00) ......cccoiiiiiiiciiiiices $25.00
b) Customer's request that service be disconnected..............c.oeel $0.00
TRANSGFER FEE. ... ittt e e e e e e et et et e e et en e inreirees $0.00

THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME
SERVICE LOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

LATE CHARGE (EITHER $5.00 OR 10% OF THE BILL) ...cocoviniiiiiiiiiiiiieis $5.00
TCEQ RULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DELINQUENT BILLS. A LATE
CHARGE MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A
PREVIOUS BILLING.

RETURNED CHECK CHARGE ... e e e $30.00
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY'S DOCUMENTABLE COST.

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) .....ooviiiiiiiiiieiens $50.00

COMMERCIAL & NON-RESIDENTIAL DEPOSIT.... 1/6TH OF ESTIMATED ANNUAL BILL

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE:
WHEN AUTHORIZED IN WRITING BY TCEQ AND AFTER NOTICE TO CUSTOMERS, THE UTILITY
MAY INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER
TESTING. [30 TAC 291.21(K)(2)]

LINE EXTENSION AND CONSTRUCTION CHARGES:
REFER TQO SECTION 3.0--EXTENSION POLICY FOR TERMS, CONDITIONS, AND CHARGES
WHEN NEW CONSTRUCTION IS NECESSARY TO PROVIDE SERVICE.

RATES LISTED ARE EFFECTIVE ONLY
IF THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37550-S, CCN 12931, MAY &, 2014
APPROVED TARIFF BY



Dario V. Guerra, III dba Derby, Ing. Water Utility Tariff Page No. 4

SECTION 2.0 -- SERVICE RULES AND POLICIES

The utility will have the most current Texas Commission on Environmental Quality
Rules, Chapter 291, Water Utility Regulation, available at its office for reference
purposes. The Rules and this tariff shall be available for public inspection and
reproduction at a reasonable cost. The latest Rules or Commission approved
changes to the Rules supersede any rules or requirements in this tariff.

Section 2.01 - Application for Water Service

All applications for service will be made on the utility's standard application or
contract form (attached in the Appendix to this tariff), will be signed by the
applicant, any required fees (deposits, reconnect, tap, extension fees, etc. as
applicable) will be paid and easements, if required, will be granted before service is
provided by the utility. A separate application or contract will be made for each
service location.

Section 2.02 - Refusal of Service

The utility may decline to serve an applicant until the applicant has complied with
the regulations of the regulatory agencies {state and municipal regulations) and for
the reasons outlined in the TCEQ Rules. In the event that the utility refuses to
serve an applicant, the utility will inform the applicant in writing of the basis of its
refusal. The utility is also required to inform the applicant that a complaint may be
filed with the Commission.

Section 2.03 - Fees and Charges & Easements Reqguired Before Service Can Be
Connected

(A) Customer Deposits

If a residential applicant cannot establish credit to the satisfaction of the utility, the
applicant may be required to pay a deposit as provided for in Section 1.02 -
Miscellaneous Fees of this tariff. The utility will keep records of the deposit and
credit interest in accordance with TCEQ Rules.

Residential applicants 65 years of age or older may not be required to pay deposits
unless the applicant has an outstanding account balance with the utility or another
water or sewer utility which accrued within the last two years.

Nonresidential applicants who cannot establish credit to the satisfaction of the
utility may be required to make a deposit that does not exceed an amount
equivalent to one-sixth of the estimated annual billings.

Refund of deposit. - If service is not connected, or after disconnection of service,
the utility will promptly refund the customer's deposit plus accrued interest or the
balance, if any, in excess of the unpaid bills for service furnished. The utility may
refund the deposit at any time prior to termination of utility service but must refund
the deposit plus interest for any residential customer who has paid 18 consecutive
billings without being delinquent.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37550-S, CCN 12931, MAY 6, 2014
APPROVED TARIFF BY



Dario V. Guerra, III dba Derby, Ing. Water Utility Tariff Page No. 5

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued)

(B) Tap or Reconnect Fees

A new customer requesting service at a location where service has not previously
been provided must pay a tap fee as provided in Section 1. A customer requesting
service where service has previously been provided must pay a reconnect fee as
provided in Section 1. Any applicant or existing customer required to pay for any
costs not specifically set forth in the rate schedule pages of this tariff shall be given
a written explanation of such costs prior to request for payment and/or
commencement of construction. If the applicant or existing customer does not
believe that these costs are reasconable or necessary, the applicant or existing
customer shall be informed of their right to appeal such costs to the TCEQ or such
other regulatory authority having jurisdiction over the utility's rates in that portion
of the utility's service area in which the applicant's or existing customer's
property(ies) is located.

Fees in addition to the reqgular tap fee may be charged if listed specifically in
Section 1 to cover unique costs not normally incurred as permitted by 30 TAC
291.86(a)(1)(C). For example, a road bore for customers outside a subdivision or
residential area could be considered a unique cost.

(C) Easement Requirement

Where recorded public utility easements on the service applicant’s property do not
exist or public road right-of-way easements are not available to access the
applicant’s property, the Utility may require the applicant to provide it with a
permanent recorded public utility easement on and across the applicant's real
property sufficient to provide service to that applicant. Such easement(s) shall not
be used for the construction of production, storage, transmission or pressure
facilities unless they are needed for adequate service to that applicant.

Section 2.04 - Utility Response to Applications for Service

After the applicant has met all the requirements, conditions and regulations for
service, the utility will install tap, meter and utility cut-off valve and/or take all
necessary actions to initiate service. The utility will serve each qualified applicant
for service within 5 working days unless line extensions or new facilities are
required. If construction is required to fill the order and if it cannot be completed
within 30 days, the utility will provide the applicant with a written explanation of
the construction required and an expected date of service.

Except for good cause where service has previously been provided, service will be
reconnected within one working day after the applicant has met the requirements
for reconnection.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37550-5, CCN 12931, MAY 6, 2014
APPROVED TARIFF BY



Dario V. Guerra, III dba Derby, Ing. Water Utility Tariff Page No. 6

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued)

Section 2.05 - Customer Responsibility

The customer will be responsible for furnishing and laying the necessary customer
service pipe from the meter location to the place of consumption. Customers will
not be allowed to use the utility's cutoff valve on the utility's side of the meter.
Existing customers may install cutoff valves on their side of the meter and are
encouraged to do so. All new customers may be required to install and maintain a
cutoff valve on their side of the meter.

No direct connection between a public water supply system and any potential
source of contamination or between a public water supply system and a private
water source (ex. private well) will be allowed. A customer shall not connect, or
allow any other person or party to connect, onto any water lines on his premises.

Section 2.06 - Customer Service Inspections

Applicants for new service connections or facilities which have undergone extensive
plumbing modifications are required to furnish the utility a completed customer
service inspection certificate. The inspection certificate shall certify that the
establishment is in compliance with the Texas Commission on Envircnmental
Quality Rules and Regulations for Public Water Systems, Section 290.46(j). The
Utility is not required to perform these inspections for the applicant/customer, but
will assist the applicant/customer in lecating and obtaining the services of a
certified inspector.

Section 2.07 - Back Flow Prevention Devices

No water connection shall be allowed to any residence or establishment where an
actual or potential contamination hazard exists unless the public water facilities are
protected from contamination by either an approved air gap, backflow prevention
assembly, or other approved device. The type of device or backflow prevention
assembly required shall be determined by the specific potential hazard identified in
8290.47(i) Appendix I, Assessment of Hazards and Selection of Assemblies of the
TCEQ Rules and Regulations for Public Water Systems.

The use of a backflow prevention assembly at the service connection shall be
considered as additional backflow protection and shall not negate the use of
backflow protection on internal hazards as outlined and enforced by local plumbing
codes. When a customer service inspection certificate indicates that an adequate
internal cross-connection control program is in effect, backflow protection at the
water service entrance or meter is not required.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37550-5, CCN 12931, MAY 6, 2014
APPROVED TARIFF BY



Dario V. Guerra, III dba Derby, Ing. Water Utility Tariff Page No. 7

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued)

At any residence or establishment where it has been determined by a customer
service inspection, that there is no actual or potential contamination hazard, as
referenced in Section 290.47(i) Appendix I, Assessment of Hazards and Selection of
Assemblies of the TCEQ Rules and Regulations for Public Water Systems, then a
backflow prevention assembly or device is not required. Outside hose bibs do
require, at a minimum, the installation and maintenance of a working atmospheric
vacuum breaker.

All backflow prevention assemblies or devices shall be tested upon installation by a
TCEQ certified backflow prevention assembly tester and certified to be operating
within specifications. Backflow prevention assemblies which are installed to provide
protection against health hazards must also be tested and certified to be operating
within specifications at least annually by a certified backflow prevention assembly
tester.

If the utility determines that a backflow prevention assembly or device is required,
the utility will provide the customer or applicant with a list of TCEQ certified
backflow prevention assembly testers. The customer will be responsible for the cost
of installation and testing, if any, of backflow prevention assembly or device. The
customer should contact several qualified installers to compare prices before
installation. The customer must pay for any required maintenance and annual
testing and must furnish a copy of the test results demonstrating that the assembly
is functioning properly to the utility within 30 days after the anniversary date of the
installation unless a different date is agreed upon.

Section 2.08 - Access to Customer’s Premises

The utility will have the right of access to the customer's premises at all reasonable
times for the purpose of installing, testing, inspecting or repairing water mains or
other equipment used in connection with its provision of water service, or for the
purpose of removing its property and disconnecting lines, and for all other purposes
necessary to the operation of the utility system including inspecting the customer's
plumbing for code, plumbing or tariff violations. The customer shall allow the utility
and its personnel access to the customer's property to conduct any water quality
tests or inspections required by law. Unless necessary to respond to equipment
failure, leak or other condition creating an immediate threat to public health and
safety or the continued provision of adequate utility service to others, such entry
upon the customer's property shall be during normal business hours and the utility
personnel will attempt to notify the customer that they will be working on the
customer’s property. The customer may require any utility representative,
employee, contractor, or agent seeking to make such entry identify themselves,
their affiliation with the utility, and the purpose of their entry.

All customers or service applicants shall provide access to meters and utility cutoff
valves at all times reasonably necessary to conduct ordinary utility business and
after normal business hours as needed to protect and preserve the integrity of the
public drinking water supply.
TEXAS COMM. ON ENVIRONMENTAL QUALITY
37550-S, CCN 12931, MAY 6, 2014
APPROVED TARIFF BY



Dario V. Guerra, III dba Derby, Ing. Water Utility Tariff Page No. 8

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued)

Section 2.09 - Meter Requirements, Readings, and Testing

One meter is required for each residential, commercial, or industrial connection. All
water sold by the utility will be billed based on meter measurements. The utility will
provide, install, own and maintain meters to measure amounts of water consumed
by its customers.

Meters will be read at monthly intervals and as nearly as possible on the
corresponding day of each monthly meter reading period unless otherwise
authorized by the Commission.

Meter tests. - The utility will, upon the request of a customer, and, if the customer
so desires, in his or her presence or in that of his or her authorized representative,
make without charge a test of the accuracy of the customer's meter. If the
customer asks to observe the test, the test will be made during the utility's normal
working hours at a time convenient to the customer. Whenever possible, the test
will be made on the customer's premises, but may, at the utility's discretion, be
made at the utility's testing facility.

If within a period of two years the customer requests a new test, the utility will
make the test, but if the meter is found to be within the accuracy standards
established by the American Water Works Association, the utility will charge the
customer a fee which reflects the cost to test the meter up te a maximum $25 for a
residential customer. Following the completion of any requested test, the utility will
promptly advise the customer of the date of removal of the meter, the date of the
test, the result of the test, and who made the test.

Section 2.10 - Billing

(A) Regular Billing

Bills from the utility will be mailed monthly unless otherwise authorized by the
Commission. The due date of bills for utility service will be at least sixteen (16)
days from the date of issuance. The postmark on the bill ar, if there is no postmark
on the bill, the recorded date of mailing by the utility will constitute proof of the
date of issuance. Payment for utility service is delinquent if full payment, including
late fees and the regulatory assessment, is not received at the utility or the utility's
authorized payment agency by 5:00 p.m. on the due date. If the due date falls on
a holiday or weekend, the due date for payment purposes will be the next workday
after the due date.

(B) Late Fees

A late penalty of either $5.00 or 10.0% will be charged on bills received after the
due date. The penalty on delinquent bills will not be applied to any balance to
which the penalty was applied in a previous billing. The utility must maintain a
record of the date of mailing to charge the |late penalty.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
37550-S, CCN 12931, MAY 6, 2014
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SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued)

(C) Information on Bill

Each bill will provide all information required by the TCEQ Rules. For each of the
systems it operates, the utility will maintain and note on the monthly bill a local or
toll-free telephone number {or numbers) to which customers can direct questions
about their utility service.

(D) Preorated Bills - If service is interrupted or seriously impaired for 24 consecutive
hours or more, the utility will prorate the monthly base bill in proportion to the time
service was not available to reflect this loss of service.

Section 2.11- Payments

All payments for utility service shall be delivered or mailed to the utility's business
office. If the business office fails to receive payment prior to the time of noticed
disconnection for non-payment of a delinquent account, service will be terminated
as scheduled. Utility service crews shall not be allowed to collect payments on
customer accounts in the field.

Payment of an account by any means that has been dishonored and returned by
the payor or payee's bank, shall be deemed to be delinquent. All returned
payments must be redeemed with cash or valid money order. If a customer has
two returned payments within a twelve month period, the customer shall be
required to pay a deposit if one has not already been paid.

Section 2.12 - Service Disconnection

(A) With Notice

Utility service may be disconnected if the bill has not been paid in full by the date
listed on the termination notice. The termination date must be at least 10 days
after the notice is mailed or hand delivered.

The utility is encouraged to offer a deferred payment plan to a customer who
cannot pay an outstanding bill in full and is willing to pay the balance in reasonable
installments. However, a customer's utility service may be disconnected if a bill
has not been paid or a deferred payment agreement entered into within 26 days
from the date of issuance of a bill and if proper notice of termination has been
given.

Notice of termination must be a separate mailing or hand delivery in accordance
with the TCEQ Rules.

(B) Without Notice
Utility service may also be disconnected without notice for reasons as described in
the TCEQ Rules.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
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SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued)

Section 2.13 - Reconnection of Service

Utility personnel must be available during normal business hours to accept
payments on the day service is disconnected and the following day unless service
was disconnected at the customer's request or due to a hazardous condition.

Service will be reconnected within 36 hours after the past due bill, reconnect fees
and any other outstanding charges are paid or the conditions which caused service
to be disconnected are corrected.

Section 2.14 - Service Interruptions

The utility will make all reasonable efforts to prevent interruptions of service. If
interruptions occur, the utility will re-establish service within the shortest possible
time. Except for momentary interruptions due to automatic equipment operations,
the utility will keep a complete record of all interruptions, both emergency and
scheduled and will notify the Commission in writing of any service interruptions
affecting the entire system or any major division of the system lasting more than
four hours. The notice will explain the cause of the interruptions.

Section 2.15 - Quality of Service

The utility will plan, furnish, and maintain production, treatment, storage,
transmission, and distribution facilities of sufficient size and capacity to provide a
continuous and adequate supply of water for all reasonable consumer uses. Unless
otherwise authorized by the Commission, the utility will maintain facilities as
described in the Texas Commission on Environmental Quality Rules and Regulations
for Public Water Systems.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
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SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued)

Section 2.16 - Customer Complaints and Disputes

If a customer or applicant for service lodges a complaint, the utility will promptly
make a suitable investigation and advise the complainant of the results. Service
will not be disconnected pending completion of the investigation. If the complainant
is dissatisfied with the utility’'s response, the utility must advise the complainant
that he has recourse through the TCEQ complaint process. Pending resolution of a
complaint, the commission may require continuation or restoration of service.

The utility will maintain a record of all complaints which shows the name and
address of the complainant, the date and nature of the complaint and the
adjustment or disposition thereof, for a period of two years after the final
settlement of the complaint.

In the event of a dispute between a custemer and a utility regarding any bill for
utility service, the utility will conduct an investigation and report the results to the
customer. If the dispute is not resolved, the utility will inform the customer that a
complaint may be filed with the Commission.

Section 2.17 - Customer Liability

Customer shall be liable for any damage or injury to utility-owned property shown
to be caused by the customer.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
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SECTION 3.0 -- EXTENSION POLICY

Section 3.01 - Standard Extension Reguirements

LINE EXTENSION AND CONSTRUCTION CHARGES: No contribution in aid of
construction may be required of any customer except as provided for in this
approved extension policy.

The Utility is not required to extend service to any applicant outside of its certified
service area and will only do so under terms and conditions mutually agreeable to
the Utility and the applicant, in compliance with TCEQ rules and policies, and upon
extension of the Utility's certified service area boundaries by the TCEQ.

The applicant for service will be given an itemized statement of the costs, options
such as rebates to the customer, sharing of construction costs between the utility
and the customer, or sharing of costs between the customer and other applicants
prior to beginning construction.

Section 3.02 - Costs Utilities and Service Applicants Shall Bear

Within its certified area, the utility will pay the cost of the first 200 feet of any
water main or distribution line necessary to extend service to an individual
residential customer within a platted subdivision.

However, if the residential customer requesting service purchased the property
after the developer was notified in writing of the need to provide facilities to the
utility, the utility may charge for the first 200 feet. The utility must also be able to
document that the developer of the subdivision refused to provide facilities
compatible with the utility's facilities in accordance with the utility's approved
extension policy after receiving a written request from the utility.

Residential customers will be charged the equivalent of the costs of extending
service to their property from the nearest transmission or distribution line even if
that line does not have adequate capacity to serve the customer. However, if the
customer places unique, non-standard service demands upon the system, the
customer may be charged the additional cost of extending service to and
throughout their property, including the cost of all necessary transmission and
storage facilities necessary to meet the service demands anticipated to be created
by that property.

Unless an exception is granted by the TCEQ’'s Executive Director, the residential
service applicant shall not be required to pay for costs of main extensions greater
than 2" in diameter for water distribution and pressure wastewater collection lines
and 6" in diameter for gravity wastewater lines.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
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SECTION 3.0 -- EXTENSION POLICY {Continued)
Exceptions may be granted by the TCEQ Executive Director if:

+ adequate service cannot be provided to the applicant using the maximum line
sizes listed due to distance or elevation, in which case, it shall be the utility's
burden to justify that a larger diameter pipe is required for adequate service;

o« Or larger minimum line sizes are required under subdivision platting
requirements or building codes of municipalities within whose corporate limits
or extraterritorial jurisdiction the point of use is located; or the residential
service applicant is located outside the CCN service area.

If an exception is granted, the Utility shall establish a proportional cost plan for the
specific extension or a rebate plan which may be limited to seven years to return
the portion of the applicant's costs for oversizing as new customers are added to
ensure that future applicants for service on the line pay at least as much as the
initial service applicant. For purposes of determining the costs that service
applicants shall pay, commercial customers with service demands greater than
residential customer demands in the certified area, industrial, and wholesale
customers shall be treated as developers. A service applicant requesting a ane inch
meter for a lawn sprinkler system to service a residential lot is not considered
nonstandard service.

If an applicant requires service other than the standard service provided by the
utility, such applicant will be required to pay all expenses incurred by the utility in
excess of the expenses that would be incurred in providing the standard service and
connection beyond 200 feet and throughout his property including the cost of all
necessary transmission facilities.

The utility will bear the full cost of any over-sizing of water mains necessary to
serve other customers in the immediate area. The individual residential customer
shall not be charged for any additional production, storage, or treatment facilities.
Contributions in aid of construction may not be required of individual residential
customers for production, storage, treatment or transmission facilities unless
otherwise approved by the Commission under this specific extension policy.

Section 3.03 - Contributions in Aid of Construction

Developers may be required to provide contributions in aid of construction in
amounts sufficient to furnish the development with all facilities necessary to provide
for reasonable local demand requirements and to comply with TCEQ minimum
design criteria for facilities used in the production, transmission, pumping, or
treatment of water or TCEQ minimum requirements. For purposes of this
subsection, a developer is one who subdivides or requests more than two meters on
a piece of property. Commaercial, industrial, and wholesale customers will be
treated as developers.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
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SECTION 3.0 -- EXTENSION POLICY (Continued)

Any applicant who places unique or non-standard service demands on the system
may be required to provide contributions in aid of construction for the actual costs
of any additional facilities required to maintain compliance with the TCEQ minimum
design criteria for water production, treatment, pumping, storage and transmission.

Any service extension to a subdivision {recorded or unrecorded) may be subject to
the provisions and restrictions of 30 TAC 291.86(d). When a developer wishes to
extend the system to prepare to service multiple new connections, the charge shall
be the cost of such extension, plus a pro-rata charge for facilities which must be
committed to such extension compliant with the TCEQ minimum design criteria. As
provided by 30 TAC 291.85(e)(3), for purposes of this section, commercial,
industrial, and wholesale customers shall be treated as developers.

A utility may only charge a developer standby fees for unrecovered costs of
facilities committed to a developer’s property under the following circumstances:

« Under a contract and only in accordance with the terms of the contract; or

¢ if service is not being provided to a lot or lots within two vyears after
installation of facilities necessary to provide service to the lots has been
completed and if the standby fees are included on the utility’s approved tariff
after a rate change application has been filed. The fees cannot be billed to
the developer or collected until the standby fees have been approved by the
commission or executive director.

¢ For purposes of this section, a manufactured housing rental community can
only be charged standby fees under a contract or if the utility installs the
facilities necessary to provide individually metered service to each of the
rental lots or spaces in the community.

Section 3.04 - Appealing Connection Costs

The imposition of additional extension costs or charges as provided by Sections 3.0
- Extension Policy of this tariff shall be subject to appeal as provided in this tariff,
TCEQ rules, or the rules of such other regulatory authority as may have jurisdiction
over the utility's rates and services. Any applicant required to pay for any costs not
specifically set forth in the rate schedule pages of this tariff shall be given a written
explanation of such costs prior to payment and/or commencement of construction.
If the applicant does not believe that these costs are reasonable or necessary, the
applicant shall be informed of the right to appeal such costs to the TCEQ or such
other regulatory authority having jurisdiction over the utility's rates in that portion
of the utility's service area in which the applicant's property(ies) is located.

Section 3.05 - Applying for Service

The Utility will provide a written service application form to the applicant for each
request for service received by the Utility's business offices. A separate application
shall be required for each potential service location if more than one service
connection is desired by any individual applicant.
TEXAS COMM. ON ENVIRONMENTAL QUALITY
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SECTION 3.0 -- EXTENSION POLICY (Continued)

Service application forms will be available at the Utility's business office during
normal weekday business hours. Service applications will be sent by prepaid first
class United States mail to the address provided by the applicant upon request.
Completed applications should be returned by hand delivery in case there are
questions which might delay fulfilling the service request. Completed service
applications may be submitted by mail if hand delivery is not possible.

Where a new tap or service connection is required, the service applicant shall be
required to submit a written service application and request that a tap be made. A
diagram, map, plat, or written metes and bounds description of precisely where the
applicant desires each tap or service connection is to be made and, if necessary,
where the meter is to be installed, along the applicant's property line may also be
required with the tap request. The actual point of connection and meter installation
must be readily accessible to Utility personnel for inspection, servicing, and meter
reading while being reasonably secure from damage by vehicles and mowers. If the
Utility has more than one main adjacent to the service applicant’s property, the tap
or service connection will be made to the Utility's nearest service main with
adequate capacity to service the applicant's full potential service demand. Beyond
the initial 200 feet, the customer shall bear only the equivalent cost of extending
from the nearest main. If the tap or service connection cannot be made at the
applicant's desired location, it will be made at another location mutually acceptable
to the applicant and the Utility. If no agreement on location can be made, the
applicant may refer the matter to the TCEQ for resolution.

Section 3.06 - Qualified Service Applicant

A "qualified service applicant” is an applicant who has: (1) met all of the Utility's
requirements for service contained in this tariff, TCEQ rules and/or TCEQ order, (2)
has made payment or made arrangement for payment of tap fees, (3) has
provided all easements and rights-of-way required to provide service to the
requested location, (4) delivered an executed customer service inspection
certificate to the Utility, if applicable, and (5) has executed a customer service
application for each location to which service is being requested.

The Utility shall serve each qualified service applicant within its certified service
area as soon as practical after receiving a completed service application. All service
requests will be fulfilled within the time limits prescribed by TCEQ rules once the
applicant has met all conditions precedent to achieving "qualified service applicant”
status. If a service request cannot be fulfilled within the required period, the
applicant shall be notified in writing of the delay, its cause and the anticipated date
that service will be available. The TCEQ service dates shall not becoeme applicable
until the service applicant has met all conditions precedent to becoming a qualified
service applicant as defined by TCEQ rules.
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SECTION 3.0 -- EXTENSION POLICY (Continued)

Section 3.07 - Developer Reguirements

As a condition of service to a new subdivision, the Utility shall require a developer
(as defined by TCEQ rule) to provide permanent recorded public utility easements
as a condition of service to any location within the developer's property.
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SECTION 4.0 -- DROUGHT CONTINGENCY PLAN
(Utility must attach copy of TCEQ approved Drought Contingency Plan)
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APPENDIX A -- SAMPLE SERVICE AGREEMENT
From 30 TAC Chapter 290.47(b), Appendix B

SERVICE AGREEMENT

PURPOSE. The NAME OF WATER SYSTEM is responsible for proteding the drinking water supply from
contamination or pollution which could result from improper private water distribution system construction or
configuration. The purpose of this servioe agreement is to notify each customer of the restrictions which are
in place to provide this protection. The utility enforces these restrictions to ensure the public health and
welfare. Each customer must sign this agreement before the NAME OF WATER SYSTEM will begin service.
In addition, when service to an existing connection has been suspended or terminated, the water system will
not re-establish service unless it has a signed copy of this agreement.

RESTRICTIONS. The following unacceptable pradices are prohibited by State regulations.

A.

No direct connection between the public drinking water supply and a potential scurce of
contamingtion is permitted.  Potential sources of contamination shall be isclated from the public water
system by an air-gap or an appropriate backflow prevention device.

No aoss-connection between the public drinking water supply and a private water system is
permitted. These potential threats o the public drinking water supply shall be eliminated at the
service cnnection by the installation of an air-gap or a reduced pressure-zone badkflow prevention
device.

No connection which allows water te be retumed to the public drinking watear supply is pamitted.

No pipe or pipe fiting which contains more than 8.0% lead may be used for the installation or repair
of plumbing at any connection which provides water for human use.

No sclder or flux which contains more than 0.2% lead can be used for the installation or repair of
plumbing at any connection which provides water for human use.

SERVICE AGREEMENT. The following are the terms of the service agreement between the NAME OF WATER
SYSTEM (the Water System) and NAME OF CUSTOMER (the Customer).

A

The Water System will maintain a copy of this agreement as long as the Customer and/or the
premises is connected to the Water System.

The Customer shall allow his property to be inspected for possible auss-connections and other
potential contamination hazards. These inspedions shall be conducted by the Water System or its
designated agent prior to initiaing new water service; when there is reason to believe that aoss-
connedtions or other potential contamination hazards exist; or after any major changes to the private
water distribution fadlities. The inspections shall be conducted during the Water System's normal
business hours.

The Water System shall notify the Customer in writing of any auoss-connection or cther potential
contamination hazard which has been identified during the initial inspection or the periodic
reinspedion.

The Customer shall immediately remove or adequately isclate any potential aoss-connections or
cther potential contamination hazards on his premises.



Iv.

E. The Customer shall, at his expense, properly install, test, and maintain any badkfiow prevention
device required by the Water System. Copies of all testing and maintenance records shall be provided
to the Water System.

ENFORCEMENT. If the Custormer fails to comply with the terms of the Service Agreement, the Water System
shall, at its option, either terminate service or property install, test, and maintain an appropriate baddlow
prevention device at the service connedion. Any expenses assodated with the enforcement of this
agreement shall be billed to the Customer.

CUSTOMER'S SIGNATURE:

DATE:




Form 201 |

Filed in the Office of the
P.O. Box 13697 Secretary of State of Texas
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For-Profit Corporation for Web Filing

Article 1 - Entity Name and Type

The filing entity being formed is a for-profit corporation. The name of the entity is:

NEW WATER SYSTEMS, INC.

The name must contain the word "corporation,” "company," "incorporated " "limited," or an abbreviation of one of these terms. The name must not
be the same as, deceptively similar to or similar to that of an existing corporate, limited liability company, or limited partnership name on file with
the secretary of state. A preliminary check for "name availability" is recommended.

Article 2 — Registered Agent and Registered Office
[T A. The initial registered agent is an organization (cannot be corporation named above) by the name of:

Secretary of State

Filing Fee: $300

OR
W B. The initial registered agent is an individual resident of the state whose name is set forth below:
Name:
Lisa Martin

C. The business address of the registered agent and the registered office address is:

Street Address:
333 Cypress Run
Ste 146 Houston TX 77094

Consent of Registered Agent
M A. A copy of the consent of registered agent is attached. Form 401-A - Lisa Martin.pdf
OR
[7B. The consent of the registered agent is maintained by the entity.

Article 3 - Directors

The number of directors constituting the initial board of directors and the names and addresses of the person or
persons who are to serve as directors until the first annual meeting of shareholders or until their successors are
elected and qualified are set forth below:

Director 1: CHRISTOPHER MARTIN

Address: 333 CYPRESS RUN STE 146 HOUSTON TX, USA 77094
Director 2: LISA MARTIN

Address: 333 CYPRESS RUN STE 146 HOUSTON TX, USA 77094

The total number of shares the corporation is authorized to issue and the par value of each of such shares, ora
statement that such shares are without par value, is set forth below.

Number of Shares Par Value (must choose and complete either A or B) Class Series

10000000 I™ A. has a par value of $
M B. without par value.

If the shares are {0 be divided into classes, you must set forth the designation of each class, the number of shares of each class, and the par value
(or statement of no par value), of each class. If shares of a class are to be issued in series, you must provide the designation of each series. The
preferences, limitations, and relative rights of each class or series must be stated in space provided for supplemental information.

Article 5 - Purpose



The purpose for which the corporation is organized is for the transaction of any and all lawful business for which
corporations may be organized under the Texas Business Organizations Code.

Supplemental Provisions / Information

[The attached addendum, if any, is incorporated herein by reference.]

Effectiveness of Filing
W A. This document becomes effective when the document is filed by the secretary of state.
OR

[7B. This document becomes effective at a later date, which is not more than ninety (90) days from the date of its
signing. The delayed effective date is:

Initial Mailing Address

Address to be used by the Comptroller of Public Accounts for purposes of sending tax information.
The initial mailing address of the filing entity is:

333 CYPRESS RUN

STE 146

HOUSTON, TX 77094

USA

Organizer

The name and address of the organizer is set forth below.
LISA MARTIN 333 CYPRESS RUN STE 146, HOUSTON, TX 77094

Execution

The undersigned affirms that the person designated as registered agent has consented to the appointment. The
undersigned signs this document subject to the penalties imposed by law for the submission of a materially false or
fraudulent instrument and certifies under penalty of perjury that the undersigned is authorized under the provisions of
law governing the entity to execute the filing instrument.

Lisa N Martin

Signature of organizer

FILING OFFICE COPY



Form 401-A
(Revised 12/09)
P i Acceptance of Appointment
and
Consent to Serve as Registered Agent
§5.201(b) Business Organizations Code

The following form may be used when the person designated as registered agent in a registered agent
filing is an individual.

Acceptance of Appointment and Consent to Serve as Registered Agent

I acknowledge, accept and consent to my designation or appointment as registered agent in Texas for
NEW WATER SYSTEMS, INC.

Name of represented entity

I am a resident of the state and understand that it will be my responsibility to receive any process,
notice, or demand that is served on me as the registered agent of the represented entity; to forward
such to the represented entity; and to immediately notify the represented entity and submit a statement
of resignation to the Secretary of State if I resign.

< ALeza N Wartan Lisa Martin 11/04/22

Signature of registered agent Printed name of registered agent Date (mm/ddiwyy)

The following form may be used when the person designated as registered agent in a registered agent
filing is an organization.

Acceptance of Appointment and Consent to Serve as Registered Agent

I am authorized to act on behalf of

Name of organization designated as registered agent
The organization is registered or otherwise authorized to do business in Texas. The organization
acknowledges, accepts and consents to its appointment or designation as registered agent in Texas for:

Name of represented entity

The organization takes responsibility to receive any process, notice, or demand that is served on the
organization as the registered agent of the represented entity; to forward such to the represented entity;
and to immediately notify the represented entity and submit a statement of resignation to the Secretary
of State if the organization resigns.

b. $4

Signature of persont authorized to act on behaff of organization Printed name of authorized person Date (mmiddiyyy)

Form 401-A 3



