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**2**~ Application for Sale, Transfer, or Merger of a Retail 
Public Utility 

Pursuant to Texas Water Code § 13.301 and 16 Texas Administrative Code § 24.239 

Sale, Transfer, or Merger (STM) Application Instructions 

I. COMPLETE: In order for the Commission to find the application sufficient for filing, the Applicant should: 
i. Provide an answer to every question and submit any required attachment applicable to the STM request (i.e., agreements or 

contracts). 
ii. Use attachments or additional pages to answer questions as necessary. If you use attachments or additional pages, reference their 

inclusion in the form. 
iii. Provide all mapping information as detailed in Part G: Mapping & Affidavits. 

II. FILE: Seven (7) copies of the completed application with numbered attachments. One copy should be filed with no permanent binding, 
staples, tabs, or separators; and 7 copies of the portable electronic storage medium containing the digital mapping data. 
i . SEND TO : Public Utility Commission of Texas , Attention : Filing Clerk , 1701 N . Congress Avenue , P . O . Box 13326 , Austin , 

Texas 78711-3326 (NOTE: Electronic documents mav be sent in advance of the paper copv. however thev will not be processed 
and added to the Commission's on-line Interchange until the DaDer CODV is received and file-stamved in Central Records). 

III. The application will be assigned a docket number, and an administrative law judge (ALJ) will issue an order requiring Commission 
Staff to file a recommendation on whether the application is sufficient. The ALJ will issue an order after Staffs recommendation has 
been filed: 
i. DEFICIENT Oldministrativelv Incomplete): Applicants will be ordered to provide information to cure the deficiencies by a certain 

date, usually 30 days from AU's order. Apptication is not acceptedforjiling. 
ii. SUFFICIENT (Administrativelv Complete): Applicants will be ordered by the ALJ to give appropriate notice of the application 

using the notice prepared by Commission Staff. Application is acceptedforfiling. 

IV. Once the Applicants issue notice, a copy of the actual notice sent and an affidavit attesting to notice should be filed in the docket 
assigned to the application. Recipients of notice may request a hearing on the merits. 

HEARING ON THE MERITS: An affected party may request a hearing within 30 days of notice. In this event, the application 
may be referred to the State Office of Administrative Hearings (SOAH) to complete this request. 

V. TRANSACTION TO PROCEED: at any time following the provision of notice, or prior to 120 days from the last date that proper 
notice was given, Commission Staff will file a recommendation for the transaction to proceed as proposed or recommend that the STM 
be referred to SOAH for further investigation. The Applicants will be required to file an update in the docket to the ALJ everv 30 davs 
following the approval of the transaction. The transaction must be completed within six (6) months from the ALJ's order (Note: The 
Applicants may request an extension to the 6 month provision for good cause). 

V-I. FILE: Seven (7) copies of completed transaction documents and documentation addressing the transfer or disposition of any 
outstanding deposits. After receiving all required documents from the Applicants, the application will be granted a procedural schedule 
for final processing. The Applicants are requested to consent in writing to the proposed maps and certificates, or tariff if applicable. 

VII. FINAL ORDER: The ALJ will issue a final order issuing or amending the applicable CCNs. 

FAO: 
Who can use this form? 
Any retail public utility that provides water or wastewater 
service in Texas. 
Who is required to use this formR 
A retail public utility that is an investor owned utility (IOU) or a 
water supply corporation (WSC) prior to any STM of a water or 
sewer system, or utility, or prior to the transfer of a portion of a 
certificated service area. 
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Terms 
Transferor: Seller 
Transferee: Purchaser 
CCN: Certificate of Convenience and Necessity 
STM: Sale, Transfer, or Merger 
IOU: Investor Owned Utility 



Application Summary 

Transferor: DERBY ING 
(selling entityj 

CCN No.s: 12931 

] Sale ® Transfer Dl Merger ~ Consolidation El Lease/Rental 

Transferee: NEW WATER SYSTEMS, INC. 
(acquiring entity) 

CCN No.s: New Utility 

] Water El Sewer ® AILCCN El Portion CCN ~ Facilities transfer 

County(ies): FRIO 

Table of Contents 
Sale, Transfer, or Merger (STM) Application Instructions 1 
Part A: General Information 3 
Part B: Transferor Information 3 
Part C: Transferee Information 4 
Part D: Proposed Transaction Detailq 6 
Part E: CCN Obtain or Amend Criteria Considerationq 8 
Part F: TCEQ Public Water System or Sewer (Wastewater) Information 9 
Part G: Mapping & Affidavitq 10 
Part H: Notice Information 12 
Appendix A: Historical Financial Information (Balance Sheet and Income Schedule)....................................................... 15 
Appendix B: Projected Information 18 

Please mark the items included in this filing 

X. Contract, Lease, Purchase, or Sale Agreement 
X. Tariff including Rate Schedule 

List of Customer Deposits 
Partnership Agreement 

_ Articles of Incorporation and By-Laws (WSC) 
X. Certificate of Account Status 

Financial Audit 
X Application Attachment A&B 

Disclosure ofAffiliated Interests 
Capital Improvement Plan 
List ofAssets to be Transferred 

_ Developer Contribution Contracts or Agreements 
Enforcement Action Correspondence 
TCEQ Compliance Correspondence 
TCEQ Engineering Approvals 
Purchased Water Supply or Treatment Agreement 

,E: Detailed (large scale) Map 
X. General Location (small scale) Map 

Digital Mapping Data 
X Signed & Notarized Oath 
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Part A: Question 1 
Part B: Question 4 
Part B: Question 5 
Part C: Question 7 
Part C: Question 7 
Part C: Question 7 
Part C: Question 10 
Part C: Question 10 
Part C: Question 10 
Part C: Question 10 
Part D: 11.B 
Part D: 11.D 
Part E: Question 18 (Part D: Q12) 
Part F: Question 22 
Part F: Question 24 
Part F: Question 26 
Part G: Question 29 
Part G: Question 29 
Part G: Question 29 
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Part A: General Information 

1. Describe the proposed transaction, including the effect on all CCNs involved, and provide details on the existing or expected 
land use in the area affected by the proposed transaction. Attach all supporting documentation, such as a contract, a lease, or 
proposed purchase agreements: 

New Water Systems, Inc. is purchasing DERBY ING, CCN # 12931 including facilities, distribution 
system and appurtenances. All land use in the area affected will remain the same with no change. 

2. The proposed transaction will require (check all applicable): 

For Transferee (Purchaser) CCN: 

3 Obtaining a NEW CCN for Purchaser 
3 Transfer all CCN into Purchaser's CCN (Merger) 
1 Transfer Portion of CCN into Purchaser's CCN 

~ Transfer all CCN to Purchaser and retain Seller CCN 
Uncertificated area added to Purchaser's CCN 

For Transferor (Seller) CCN: 

X Cancellation of Seller's CCN 
Transfer of a Portion of Seller's CCN to Purchaser 
Only Transfer o f Facilities, No CCN or Customers 
Only Transfer of Customers, No CCN or Facilities 
Only Transfer CCN Area, No Customers or Facilities 

3. A. 

Part B: Transferor Information 

Questions 3 through 5 apply only to the transferor ( current service provider or seller ) 

Name: DERBYING 
(individual, corporation, or other legal entity) 

] Individual El Corporation E wsc ® Other: LLC 

B. Mailing Address: PO BOX 721025, MCALLEN, TX 78504 

Phone: (956) 960-3201 Email: 

C. Contact Person. Please provide information about the person to be contacted regarding this application. Indicate if 
this person is the owner, operator, engineer, attorney, accountant, or other title. 

Name: Dario V Guerra Ill Title: Responsible Party 

Mailing Address: PO BOX 721025, MCALLEN, TX 78504 

Phone: (956) 960-3201 Email: BGDWAR3@aol. com 

4. Ifthe utility to be transferred is an Investor Owned Utility (IOU), for the most recent rate change, attach a copy of the 
current tariff and complete A through B: 

A. Effective date for most recent rates: 5/6/2014 

B. Was notice of this increase provided to the Public Utility Commission of Texas (Commission) or a predecessor 
regulatory authority? 

U No ® Yes Application or Docket Number: 37550-S 

If the transferor is a Water Supply or Sewer Service Corporation. provide a copv of the current tariff. 
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5. For the customers that will be transferred following the approval of the proposed transaction, check all that apply: 

LJ There are MQ customers that will be transferred 

® # of customers without deposits held by the transferor 42 

El # of customers with deposits held by the transferor* 

*Attach a list of all customers affected by the proposed transaction that have deposits held, and include a customer 
indicator (name or account number), date of each deposit, amount of each deposit, and any unpaid interest on each deposit. 

6. A. 

B 

Part C: Transferee Information 

Questions 6 through 10 apply only to the transferee ( purchaser or proposed service provider ) 

Name: NEW WATER SYSTEMSINC. 
(individual, corporation, or other legal entity) 

~ Individual ® Corporation El WSC El Other: 

Mailing Address: 333 CYPRESS RUN, STE 146, HOUSTON, TX 77094 

Phone: (281) 606-5461 Email: office@newwatersystem.com 

C. Contact Person. Provide information about the person to be contacted regarding this application. Indicate if this 
person is the owner, operator, engineer, attorney, accountant, or other title. 

Name: CHRISTOPHER MARTIN Title: OWN E R 

Address: PO BOX 317, BARKER, TX 77413 

Phone: (713) 367-1468 Email: chris@newwatersystem.com 

D. If the transferee is someone other than a municipality, is the transferee current on the Regulatory Assessment Fees 
(RAF) with the Texas Commission on Environmental Quality (TCEQ)? 

El No 01 Yes IX| NA 
E. Ifthe transferee is an IOU, is the transferee current on the Annual Report filings with the Commission? 

~ No ~ Yes IX| NA 

7. The legal status ofthe transferee is: 

~ Individual or sole proprietorship 

~ Partnership or limited partnership lattach Partnership agreement ) 

® Corporation 
Charter number (as recorded with the Texas Secretary of State): 804796824 

] Non-profit, member-owned, member controlled Cooperative Corporation [Article 1434(a) Water Supply or 
Sewer Service Corporation, incorporated under TWC Chapter 67] 

Charter number (as recorded with the Texas Secretary of State): 
n Articles of Incorporation and By-Laws established (attach) 

] Municipally-owned utility 

] District (MUD, SUD, WCID, FWSD, etc.) 
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] County 

] Affected County (a county to which Subchapter B, Chapter 232, Local Government Code, applies) 

] Other (please explain): 

Ifthe transferee operates under any d/b/a, provide the name below: 

Name: DERBY NWS 

If the transferee's legal status is anything other than an individual, provide the following information regarding the officers, 
members, or partners ofthe legal entity applying for the transfer: 

Name: CHRISTOPHER MARTIN 

POSition: OWNER Ownership % (if applicable): 50% 
Address: PO BOX 317, BARKER, TX 77413 

Phone: (713) 367-1468 Email: chris@newwatersystem.com 

Name: LISA KING 
POSition: OWNER Ownership % (if applicable): 50% 
Address: PO BOX 317, BARKER, TX 77413 

Phone: (281) 606-5461 Email: office@newwatersystem.com 

Name: 
Position: Ownership % (ifapplicable): 0.00% 
Address: 

Phone: Email: 

Name: 
Position: Ownership % (ifapplicable): 0.00% 
Address: 

Phone: Email: 

10. Financial Information 
The transferee Applicant must provide accounting information typically included within a balance sheet, income 

statement, and statement of cash flows. If the Applicant is an existing retail public utility, this must include historical 

financial information and projected financial information. However, projected financial information is only required if 

the Applicant proposes new service connections and new investment in plant, or if requested by Staff. Ifthe Applicant is 

a new market entrant and does not have its own historical balance sheet, income statement, and statement of cash flows 

information, then the Applicant should establish a five-year projection taking the historical information ofthe transferor 

Applicant into consideration when establishing the projections. 

Historical Financial Information mav be shown bv providing anv combination of the following that includes necessarv 
information found in a balance sheet. income statement. and statement of cash flows: 

1. Completed Appendix A; 

2. Documentation that includes all ofthe information required in Appendix A in a concise format; or 

3. Audited financial statements issued within 18 months of the application filing date. This may be provided 

electronically by providing a uniform resource locator (URL) or a link to a website portal. 
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1¥oiected Financial Information mav be shown bv providing anv of the following: 

1. Completed Appendix B; 

2. Documentation that includes all ofthe information required in Appendix B in a concise format; 

3. A detailed budget or capital improvement plan, which indicates sources and uses of funds required, including 

improvements to the system being transferred; or 

4. A recent budget and capital improvements plan that includes information needed for analysis of the operations 

test (16 Tex. Admin. Code § 24.11(e)(3)) for the system being transferred and any operations combined with the 

system. This may be provided electronically by providing a uniform resource locator (URL) or a link to a website 

portal. 

Part D: Proposed Transaction Details 

11. A. Proposed Purchase Price: $ 1 

Ifthe transferee Applicant is an investor owned utility (IOU) provide answers to B through D. 

B. Transferee has a copy of an inventory list of assets to be transferred (attach): 

® No ~ Yes m NA 

Total Original Cost of Plant in Service: $ 

Accumulated Depreciation: $ 

Net Book Value: $ 

C. Customer contributions in aid of construction (CIAC): Have the customers been billed for any surcharges 
approved by the Commission or TCEQ to fund any assets currently used and useful in providing utility service? 
Identify which assets were funded, or are being funded, by surcharges on the list of assets. 

® No El Yes 

Total Customer CMC: $ 
Accumulated Amortization: $ 

D. Developer CIAC: Did the transferor receive any developer contributions to pay for the assets proposed to be 
transferred in this application? If so, identify which assets were funded by developer contributions on the list of assets 
and provide any applicable developer agreements. 

® No E Yes 

Total developer CMC: $ 
Accumulated Amortization: $ 

12. A. Are any improvements or construction required to meet the minimum requirements of the TCEQ or Commission and 
to ensure continuous and adequate service to the requested area to be transferred plus any area currently certificated to 
the transferee Applicant? Attach supporting documentation and any necessary TCEQ approvals, if applicable. 

® No El Yes 
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B. If yes, describe the source and availability of funds and provide an estimated timeline for the construction of any 
planned or required improvements: 

13. Provide any other information concerning the nature ofthe transaction you believe should be given consideration: 

New Water Systems, Inc. offers complete Operational and Administrative oversight for water utlities as 
well as training and process development procedures for all sectors. We provide a high level of 
customer service along with maintaining the distribution system on repairs and maintenance as 
scheduled or as needed. 

14. Complete the following proposed entries (listed below) as shown in the books of the Transferee (purchaser) after the 
acquisition. Debits (positive numbers) should equal credits (negative numbers) so that all line items added together equal 
zero. Additional entries may be made; the following are suggested only, and not intended to pose descriptive limitations: 

Utility Plant in Service: $ 0 

Accumulated Depreciation of Plant: $ 0 

Cash: $ 0 

Notes Payable: $ 0 

Mortgage Payable: $ 0 

(Proposed) Acquisition Adjustment* * $ 0 
* Acquisition Adjustments will be subject to review under 16 TAC § 24.41(d) and (e) 

Other (NARUC account name & No.): 0 

Other (NARUC account name & No.): 0 

15. A. Explain any proposed billing change (NOTE: Ifthe acquiring entity is an IOU, the IOU may not change the rates 
charged to the customers through this STM application. Rates can only be changed through the approval of a rate 
change application.) 

New Water Systems, Inc. does not plan to change the rates at this time. 

B. If transferee is an IOU, state whether or not the transferee intends to file with the Commission, or an applicable 
municipal regulatory authority, an application to change rates for some or all of its customers as a result ofthe 
transaction within the next twelve months. If so, provide details below: 

No 
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Part E: CCN Obtain or Amend Criteria Considerations 

16. Describe, in detail, the anticipated impact or changes in the quality of retail public utility service in the requested area as a 
result ofthe proposed transaction: 

New Water Systems, Inc. will provide a high level of service to the customers and promptly deal with 
and service issues along with scheduled maintenance of the facilities and regulatory compliance with 
respective agencies. 

17. Describe the transferee's experience and qualifications in providing continuous and adequate service. This should include, 
but is not limited to: other CCN numbers, water and wastewater systems details, and any corresponding compliance 
history for all operations. 

New Water Systems, Inc. provides maintenance, compliance, and customer support to several water 
utilities in Texas, including CCNs 13001, 13223,13287, and two others currently in the process of 
obtaining CCN numbers. The company enjoys helping underserved communities once again begin to 
thrive and providing responsive customer care. 

18. Has the transferee been under an enforcement action by the Commission, TCEQ, Texas Department of Health (TDH), the 
Office of the Attorney General (OAG), or the Environmental Protection Agency (EPA) in the past five (5) years for non-
compliance with rules, orders, or state statutes? Attach copies of any correspondence with the applicable regulatory 
agency(ies) 

~ No ~ Yes 

19. Explain how the environmental integrity or the land will be impacted or disrupted as a result ofthe proposed transaction: 

There will be no change with respect to the environmental integrity of the land. 

20. How will the proposed transaction serve the public interest? 

The quality of service will remain at a high level. Any service issue which may arise along with 
scheduled facilities maintenance and compliance will be promptly dealt with. 

21. List all neighboring water or sewer utilities, cities, districts (including ground water conservation districts), counties, or 
other political subdivisions (including river authorities) providing the same service within two (2) miles from the outer 
boundary ofthe requested area affected by the proposed transaction: 

N/A WITHIN 2 MILES 
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Part F: TCEQ Public Water System or Sewer (Wastewater) Information 

Complete Part F for EACH Public Water or Sewer system to be transferred subject to approval of the transaction. 
Attach a separate sheet with this information if you need more space for additional systems being transferred. 

22. A. For Public Water System (PWS): 

TCEQ PWS Identification Number: TX0820016 (7 digit ID) 

Name of PWS: DERBY ING 

Date of last TCEQ compliance inspection: (attach TCEQ letter) 

Subdivisions served: COMMUNITY OF ENGLISH ACRES 

B. For Sewer service: 

TCEQ Water Quality (WQ) Discharge Permit Number: WQ 

Name ofWastewater Facility: 

Name of Permitee: 

Date of last TCEQ compliance inspection: 

Subdivisions served: 

Date of application to transfer permit submitted to TCEQ: 

(8 digit ID) 

(attach TCEQ letter) 

23 . List the number of existing connections , by meter / connection type , to be affected by the proposed transaction : 

Water Sewer 
Non-metered 2" Residential 

42 5/8" or 3/4" 3" Commercial 
1" 4" Industrial 
1 !4" Other Other 

Total Water Connections: 38 Total Sewer Connections: 

24. A. Are any improvements required to meet TCEQ or Commission standards? 

~ No [XI Yes 

B. Provide details on each required maj or capital improvement necessary to correct deficiencies to meet the TCEQ or 
Commission standards (attach any engineering reports or TCEQ approval letters): 

Description of the Capital Improvement: Estimated Completion Date: Estimated Cost: 
TESTING, REPORTING, LAB TESTING, CHLORINATION, WELL AND TANK REPAIRS, LCLR INVENTORY March 1,2025 $ 978,000.00 

C. Is there a moratorium on new connections? 

~ No El Yes: 

25. Does the system being transferred operate within the corporate boundaries of a municipality? 

~ No Il Yes: (name of municipality) 

If yes, indicate the number of customers within the municipal boundary. 

Water: Sewer: 
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26. A. Does the system being transferred purchase water or sewer treatment capacity from another source? 

~ No El Yes: If yes, attach a copy of purchase agreement or contract. 

Capacity is purchased from: 

Water: 

Sewer: 

B. Is the PWS required to purchase water to meet capacity requirements or drinking water standards? 

~ No El Yes 

C. What is the amount of water supply or sewer treatment purchased, per the agreement or contract? What is 
the percent of overall demand supplied by purchased water or sewer treatment (if any)? 

Amount in Gallons Percent of demand 
Water: 0.00% 

Sewer: 0.00% 

D. Will the purchase agreement or contract be transferred to the Transferee? 

~ No ® Yes: 

27. Does the PWS or sewer treatment plant have adequate capacity to meet the current and projected demands in the requested 
area? 

3 No ® Yes: 

28. List the name, class, and TCEQ license number of the operator that will be responsible for the operations of the water or 
sewer utility service: 

Name (as it appears on license) Class License No. Water or Sewer 

CHRISTOPHER MARTIN C WG0018569 WATER 

Part G: Mapping & Affidavits 

ALL applications require mapping information to be filed in conjunction with the STM application. 
Read question 29 A and B to determine what information is required for your application. 

29. A. For applications requesting to transfer an entire CCN, without a CCN boundary adjustment, provide the following 
mapping information with each ofthe seven (7) copies ofthe application: 

1. A general location (small scale) map identifying the requested area in reference to the nearest county 
boundary, city, or town. The following guidance should be adhered to: 

i. If the application requests to transfer certificated service areas for both water and sewer, 
separate maps must be provided for each. 

ii. A hand drawn map, graphic, or diagram of the requested area is not considered an 
acceptable mapping document. 
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iii. To maintain the integrity of the scale and quality of the map, copies must be exact 
duplicates of the original map. Therefore, copies of maps cannot be reduced or enlarged 
from the original map, or in black and white ifthe original map is in color. 

2. A detailed (large scale) map identifying the requested area in reference to verifiable man-made and 
natural landmarks such as roads, rivers, and railroads. The Applicant should adhere to the following 
guidance: 

i. The map must be clearly labeled and the outer boundary of the requested area should be 
marked in reference to the verifiable man-made or natural landmarks. These verifiable 
man-made or natural landmarks must be labeled and marked on the map as well. 

ii. If the application requests an amendment for both water and sewer certificated service 
area, separate maps need to be provided for each. 

iii. To maintain the integrity of the scale and quality of the map, copies must be exact 
duplicates of the original map. Therefore, copies of maps cannot be reduced or enlarged 
from the original map, or in black and white ifthe original map is in color. 

iv. The outer boundary of the requested area should not be covered by any labels, roads, city 
limits or extraterritorial jurisdiction (ETJ) boundaries. 

B. For applications that are requesting to include area not currently within a CCN, or for applications that 
require a CCN amendment (any change in a CCN boundary), such as the transfer of only a portion of a 
certificated service area, provide the following mapping information with each ofthe seven (7) copies of 
the application: 

1. A general location (small scale) map identifying the requested area with enough detail to locate the 
requested area in reference to the nearest county boundary, city, or town. Please refer to the mapping 
guidance in part A 1 (above). 

2. A detailed (large scale) map identifying the requested area with enough detail to accurately locate 
the requested area in reference to verifiable man-made or natural landmarks such as roads, rivers, or 
railroads. Please refer to the mapping guidance in part A 2 (above). 

3. One ofthe following identifying the requested area: 

i. A metes and bounds survey sealed or embossed by either a licensed state land surveyor 
or a registered professional land surveyor. Please refer to the mapping guidance in part A 
2 (above); 

ii. A recorded plat. Ifthe plat does not provide sufficient detail, Staffmay request additional 
mapping information. Please refer to the mapping guidance in part A 2 (above); or 

iii. Digital mapping data in a shapefile (SHP) format georeferenced in either NAD 83 Texas 
State Plane Coordinate System (US Feet) or in NAD 83 Texas Statewide Mapping 
System (Meters). The digital mapping data shall include a single, continuous polygon 
record. The following guidance should be adhered to: 

a. The digital mapping data must correspond to the same requested area as 
shown on the general location and detailed maps. The requested area 
must be clearly labeled as either the water or sewer requested area. 

b. A shapefile should include six files (.dbf, .shp, .shx, .sbx, .sbn, and the 
projection (.plj) file) 

c. The digital mapping data shall be filed on a data disk (CD or USB drive), 
clearly labeled, and filed with Central Records. Seven (7) copies ofthe 
digital mapping data is also required. 
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Part H: Notice Information 

The following information will be used to generate the proposed notice for the application. 
DO NOT provide notice ofthe application until it is found sufficient and the Applicants are ordered to provide notice. 

30. Complete the following using verifiable man-made or natural landmarks such as roads, rivers, or railroads to 
describe the requested area (to be stated in the notice documents). Measurements should be approximated from the 
outermost boundary ofthe requested area: 

The total acreage ofthe requested area is approximately: 86 

Number of customer connections in the requested area: 42 

Affected subdivision City of Derby 

The closest city or town: Derby 

Approximate mileage to closest city or town center: 8 miles 

Direction to closest city or town: South to Dilley 

The requested area is generally bounded on the North by: County Road 400 and County Road 3414 

on the East by: County Road 3420 

on the South by: 

on the West by: 

31. A copy ofthe proposed map will be available at: attached 

32. What effect will the proposed transaction have on an average bill to be charged to the affected customers? Take into 
consideration the average consumption ofthe requested area, as well as any other factors that would increase or 
decrease a customer's monthly bill. 

® All of the customers will be charged the same rates they were charged before the transaction. 

El All of the customers will be charged different rates than they were charged before the transaction. 

El higher monthly bill ~ lower monthly bill 

] Some customers will be charged different rates than they were charged before 
(i.e. inside city limit customers) 

El higher monthly bill ~ lower monthly bill 
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Oath for Transferor (Trmnsferring Entity) 
STATE OF f-9Ag 

COUNTY OF / 4 i OA L £. O 

i ' DAR / Q 4 . 6 uc < R A being duly sworn , file this application for sale , 
transfer. 

merger, consolidation, acquisition, lease. or DEAR 9 ' OG rental, as 
(0Mncr. member of rartnrnh•p. lulc at ol' Kcl of corporai,tn, or uuth,wwrd fcp,e,cntat, ve) 

I attest that. in such capacity. I am qualified and authorized to fi]eand verify such application, am personally 
familiar with the documents filcd with this application. and have omplied with all the requirements 
contained in the application; and, that all such statements made and rratters set forth therein with respect 
to Applicant are true and correct. Statements about other parties are ·nadc on information and belief I 
further stale that the application is made in good faith and that this appl cation does not duplicate any filing 
presently before the Commission. 

I further state that I have been provided with a copy of the 16 TAC 4 21.239 Commission rules. I am also 
authorized to agree and do agree to be bound bv and comply with anv outstanding enforcement orders of 
the Texas Commission on Environmental Quality, the Public Util ty Commission of Texas or the 
Attomev General which have been issued to the system or facilities b-:ing acquired and recognize that I 
will be subiect to administrative penalties or other enforcement actions if I do not comply. 

AFrIANT 
(Utility's Author-zed Representative) 

If the A ffiant to this form is any person other than the sole owner, parteer, officer of the Applicant, or its 
attorney, a properly verified Power of Attorney must be enclosed. 

SUBSCRIBED AND SWORN BEFORE ME. a Notary Public in and for the State of Texas 
this day the ,·2 0 if /:k , 20 yo--

KF;3\ HECTOR UBON HERNANDEZ JR 

1*Ezsy Augutt 2,2026 L-==-1 
%Ullg)1 £. tdo~~icMFN 

NOTAfn' l'UIILIC IN AND FOR THE 
STATE OF TEXAS 

*M r 11€ f 1100_CUft-
PRINT OR TYI'E NA)1E OF NOTARY 

My commiuion expires: flhqwy- _g , a-dlv . 
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Oath for Transferee (Acq,Lliring Entity) 

STATE OF TEXAS 

COUNTY OF HARRIS 

CHRISTOPHER MARTIN I, bcin : duly sworn, file this application for sale, transfer, mei·ger, consolidation, acquisition, lease, or rental, as OWNER 
(owner. tnember o~'pal·tnership. title as o ffieei· o f Corpol·alion, O]- authorized i·epi·cscntative) I attest that, in such capacity, T am qualified and authorized to file anq verify such application, am personally familiar with the documents filed with tliis application. and have complied with a~l the requirements contained in the application; and. that all such statements made and matters set forth therein with respedt to Applicant are true and correct. Statements about other parties are made on information and belief. I further state th.~ the application is made iii good faith and that this application does not duplicate any filing presently before the Conimi~sion. 

1 further state that ] have been provided with a copy of the 16 TA(b 4 24.239 Commission rules. I am also authorized Ig agree and do agree to be bound by and complv with anv outstarding enforcement orders of the Texas Commission gg Environmental Quality, the Public Utility Commission of Texas or the Attorney General which have been issued to 1!lg system or facilities being acquired and recognize that I wi 1 be subiect to administrative penalties or other enforcement actions if I donor comply. 

A 
AFFLANT 

(Utilitfs Authotized Representative) 

Ifthe Affiant to this form is any person other than the sole owner, partn:r, officer of the Applicant, or its attorney. a properly verified Power of Att-orney must be enclosed. 

SUBSCRIBED AND SWORN BEFORE ME, a Notary Public in and for the State 
this day the icl-€-1 of 

of Texas 
20'©4 

lohammad Keza Maoannm 
~y-Commission Expires 

12/6/2025 
Notary ID 134088440 

IM 

NOTARY PUBLIC 1N AND FOR THE 
STATE OF TEXAS 

My commission expires: 

4·\:\ AD«lko \AAOA NniA,9€41 
PR1NT OR TYPE NAME OF NOTARY 

I ·4- ·6 - -I~o-t- C 
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Appendix B: Projected Information 

HISTORICAL BALANCE SHEETS CU-RRENT(A) A-1 YEAR A-2 YEAR A-3 YEAR A-4 YEAR A-5 YEAR 
(ENTER DATE OF YEAR END) (1 - 1 -24) (1 -1 -25) (1-1-2* (1-1 -22) (1 -1 -28) (1 -1-29) 
CURRENT ASSETS 

Cash 4317 9317 14317 19317 24317 29317 
Accounts Receivable 22176 24948 27941 31172 34656 38411 

Inventories 0 2500 3500 4500 5500 6500 
Income Tax Receivable 

Other 

A. Total Current Assets 26493 36765 45758 54989 64473 74228 

FIXED ASSETS 
Land 8650 9082 9536 10013 10514 11039 

Collection/Distribution System 526482 526482 526482 526482 526482 526482 

Buildings 23320 23320 23320 23320 23320 23320 

Equipment 171470 171470 171470 171470 171470 171470 
Other 

Less: Accum. Depreciation or Reserves 
B. Total Fixed Assets 729992 730354 730808 731285 731786 732311 

C. TOTAL Assets (A + B) 756485 767119 776566 786274 796259 806539 

CURRENT LIABILITIES 1 1 1 1 1 
Accounts Payable 6000 6600 7200 7800 8400 9000 

Notes Payable, Current 
Accrued Expenses 

Other 
D. Total Current Liabilities 6000 6600 7200 7800 8400 9000 

LONG TERM LIABILITIES 1 1 1 1 1 
Notes Payable, Long-term 

Other 
E. Total Long Term Liabilities 
F. TOTAL LIABILITIES (D + E) 6000 6600 7200 7800 8400 9000 

OWNER'S EQUITY 1 1 1 1 1 
Paid in Capital 

Retained Equity 750485 760519 769366 778474 787859 797539 
Other 

Current Period Profit or Loss 
G. TOTAL OWNER'S EQUITY 750485 760519 769366 778474 787859 797539 
TOTAL LIABILITIES+EQUITY 756485 767119 776566 786274 796259 806539 
(F+G)=C 
WORKING CAPITAL (A - D) 20493 30165 38558 47189 56073 65228 

CURRENT RATIO (A / D) 4.42 5.57 6.36 7.05 7.66 8.25 
DEBT TO EQUITY RATIO (F /G) 0 0 0 0 0 0 
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PROJECTED NET INCOME INFORMATION 

CURRENT(A) A-1 YFAR A-2 YEAR A-3 YEAR A-4 YEAR A-5 YEAR 
(ENTER DATE OF YEAR END) (1- 1- *t (1-1-2§ (1-1-2§ (1-1-27) (1-1-2§ (1 -1 - 29) 
METER NUMBER 

Existing Number of Taps 42 45 48 51 54 57 
New Taps Per Year 3 3 3 3 3 3 

Total Meters at Year End 45 48 51 54 57 60 
METER REVENUE 

Revenue per Meter (use for projections) 528 554.4 582.12 611.23 641.79 673.88 
Expense per Meter (use for projections) 14.28 15 15.74 16.53 17.35 18.23 

Operating Revenue Per Meter 513.72 539.4 566.38 594.70 624.44 655.65 

GROSS WATER REVENUE 1 1 1 1 1 
Revenues- Base Rate & Gallonage Fees 22176 24948 27941 31172 34656 38411 

Other (Tap, reconnect, transfer fees, etc) 2865 2865 2865 2865 2865 2865 

Gross Income 25041 27813 30806 34037 37521 41276 

EXPENSES 1 1 1 1 1 
General & Administrative (see schedule) 5237 5537 5837 6137 6437 6737 

Operating (see schedule) 1000 1300 1600 1900 2200 2500 
Interest 

Other (list) 
NET INCOME 15939 20976 23369 26000 28884 32039 

PROJECTED EXPENSE DETAIL YEAR 1 YEAR2 YEAR 3 YEAR4 YEAR 5 TOTALS 
GENERAL/ADMINISTRATIVE EXPENSES 

Salaries 
Office 

Computer 
Auto 

Insurance 
Telephone 

Utilities 
Depreciation 

Property Taxes 237 237 237 237 237 237 
Professional Fees 5000 5300 5600 5900 6200 6500 

Interest 
Other 

Total 5237 5537 5837 6137 6437 6737 
% Increase Per projected Year 5 5 5 5 5 
OPERATIONAL EXPENSES 

Salaries 
Auto 

Utilities 
Depreciation 

Repair & Maintenance 500 650 800 950 1100 1250 
Supplies 500 650 800 950 1100 1250 
Interest 

Other 
Total 1000 1300 1600 1900 2200 2500 
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PROJECTED SOURCES AND USES OF YEAR 1 YEAR2 YEAR 3 YEAR4 YEAR 5 TOTALS 
CASH STATEMENTS 
SOURCES OF CASH 

Net Income 15939 20976 23369 26000 28884 32039 
Depreciation (If funded by revenues of system) 

Loan Proceeds 
Other 

Total Sources 15939 20976 23369 26000 28884 32039 
USES OF CASH 

Net Loss 
Principle Portion of Pmts. 

Fixed Asset Purchase 
Reserve 5000 5000 5000 5000 5000 

Other 
Total Uses 5000 5000 5000 5000 5000 
NET CASH FLOW 15939 15976 18369 21000 23884 27039 
DEBT SERVICE COVERAGE 
Cash Available for Debt Service (CADS) 

A: Net Income (Loss) 
B: Depreciation, or Reserve Interest 

C:Total CADS (A+B=C) 0 0 0 0 0 0 
D: DEBT SERVICE (DS) 

Principle Plus Interest 
E: DEBT SERVICE COVERAGE RATIO 

CADS Divided by DS (E =C/D) 0 0 0 0 0 0 
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Transfer Derby ING. Utility (CCN No. 12931) to New Water Systems Inc. and Obtain New 
Water CCN in Frio County 
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Transfer Derby ING. Utility (CCN No. 12931) to New Water Systems Inc. and Obtain New 
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J:\RATES\Tariffs\12931, 37550-S Dario V. Guerra III dba Derby Ing.doc 

TCEQ Interoffice Memorandum 

TO: Tariff Coordinator 
Utilities Financial Review Team 

Thru: Tammy Benter, Manager 
Utilities and Districts Section 

From: Elizabeth Flores 
Utilities Financial Review Team 
Water Supply Division 

Date: May 6, 2014 

Subject: Request for Tariff Approval Stamp 
Utility Name: Dario V. Guerra, III dba Derby, Ing. 
CCN Number: 12931 
Application/Docket Number: 37550-S 

Attached, please find: 

A. A tariff for a utility reflecting the results of a rate case approved by the 
Commission (contested). 

B. A tariff fora utility reflecting rates effective by Operation of Law i.e. no 
protests received nor hearing requested (uncontested). 

C. A tariff for a utility with minor tariff changes allowed under TCEQ Rule 
291.21(b)(2). 

D. A utility tariff submitted in a CCN application. 

X_ E. A tariff for a utility submitted in a report of sale and/or transfer of CCN 
application. 

F. Other 

X__ G. Comments regarding any of the above or any related tariff on file: 
This is a newly created IOU tariff as the prior holder of CCN No. 12931 
was a Water SuDDIv Corporation. 

I have reviewed the above tariff and I recommend it be stamped APPROVED. Date 
of tariff approval: May 6,2014 

(Signature) 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



WATER UTILITY TARIFF 
FOR 

Dario V. Guerra, III dba Derby, Ina. 
(Utility Name) 

P.O. Box 721025 
(Business Address) 

McAIIen, Texas 78504 
(City, State, Zip Code) 

(956) 960-3201 
(Area Code/Telephone) 

This tariff is effective for utility operations under the following Certificate of 
Convenience and Necessity: 

12931 

This tariff is effective in the following county(ies): 

Frio 

This tariff is effective in the following cities or unincorporated towns (if any): 

NIA 

This tariff is effective in the following subdivisions and public water systems: 

Derby WSC, PWS # 0820016 

TABLE OF CONTENTS 
The above utility lists the following sections of its tariff (if additional pages are 
needed for a section, all pages should be numbered consecutively): 

SECTION 1.0--RATE SCHEDULE.................................................2 
SECTION 2.0-- SERVICE RULES AND POLICIES .............................4 
SECTION 3.0-- EXTENSION POLICY............................................12 
SECTION 4.0 -- DROUGHT CONTINGENCY PLAN ............................17 

APPENDIX A -- SAMPLE SERVICE AGREEMENT 
APPENDIX B - APPLICATION FOR SERVICE 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



Dario V. Guerra, III dba Derby, Ina. Water Utility Tariff Page No. 2 

SECTION 1.0 -- RATE SCHEDULE 

Section 1.01 - Rates 

Meter Size Monthly Minimum Charge Gallonaae Charge 
(Includes 2,500 gallons) 

5/8" or 3/4" residential $40.00 $2.00 per 1000 gallons, from 2,501 to 10,000 gallons 
5/8" or 3/4" commercial $80.00 $3.00 per 1000 gallons, from 10,001 to 20,000 gallons 

*1" $100.00 $4.00 per 1000 gallons, from 20,001 gallons and over 
*11/2" $120.00 
*2" $140.00 
*4" $160.00 
*6" $180.00 
*8" $200.00 

*base rate for residential and commercial 

FORM OF PAYMENT: The utility will accept the following forms of payment: 
Cash X , Check X , Money Order X , Credit Card ,Other (specify) 

THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE TO ACCEPT 
PAYMENTS MADE USING MORE THAN $1.00 IN SMALL COINS. A WRITTEN RECEIPT WILL BE 
GIVEN FOR CASH PAYMENTS. 

REGULATORY ASSESSMENT.....................................................................1.0% 
TCEQ RULES REQUIRE THE UTILITY TO COLLECT- A FEE OF ONE PERCENT OF THE RETAIL 
MONTHLY BILL. 

Section 1.02 - Miscellaneous Fees 

TAP FEE (Short Tap)...........................................................................$955.00 
TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A 
STAN DARD RESIDENTIAL 5/8" or 3/4" METER. AN ADDITIONAL FEE TO COVER UNIQUE 
COSTS IS PERMITTED IF LISTED ON THIS TARIFF. 

TAP FEE (Long Tap).........................................................................$1,535.00 
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR METER SIZE 
INSTALLED. 

TAP FEE (Large meter)....................................................................Actual Cost 
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR METER SIZE 
INSTALLED. 

METER RELOCATION FEE ................ Actual Relocation Cost, Not to Exceed Ta D Fee 
THIS FEE MAY BE CHARGED IF A CUSTOMER REQUESTS THAT AN EXISTING METER BE 
RELOCATED. 

RATES LISTED ARE EFFECTIVE ONLY 
IF THIS PAGE HAS TCEQ APPROVAL STAM P 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



Dario V. Guerra, III dba Derby, Ina. Water Utility Tariff Page No. 3 

SECTION 1.0 -- RATE SCHEDULE (Continued) 

METERTEST FEE................................................................................. $25.00 
THIS FEE WHICH SHOULD REFLECT THE UTILITY'S COST MAY BE CHARGED IF A CUSTOMER 
REQUESTS A SECOND METER TEST WITHIN A TWO-YEAR PERIOD AND THE TEST INDICATES 
THAT THE METER IS RECORDING ACCURATELY. THE FEE MAY NOT EXCEED $25. 

RECONNECTION FEE 
THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER 
WHO HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS 
LISTED UNDER SECTION 2.0 OF THIS TARIFF): 

a) Non payment of bill (Maximum $25.00)...................................$25.00 
b) Customer's request that service be disconnected......................... $0.00 

TRANSFER FEE...................................................................................... $0.00 
THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAM E 
SERVICE LOCATION WHEN THE SERVICE IS NOT DISCONNECTED. 

LATE CHARGE (EITHER $5.00 OR 10% OF THE BILL) ..................................$5.00 
TCEQ RULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DELINQUENT BILLS. A LATE 
CHARGE MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A 
PREVIOUS BILLING. 

RETURNED CHECK CHARGE.................................................................. $30.00 
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY'S DOCUMENTABLE COST. 

CUSTOMERDEPOSIT RESIDENTIAL (Maximum $50)................................. $50.00 

COMMERCIAL & NON-RESIDENTIAL DEPOSIT.... 1/6TH OF ESTIMATED ANNUAL BILL 

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE: 
WHEN AUTHORIZED IN WRITING BY TCEQ AND AFTER NOTICE TO CUSTOMERS, THE UTILITY 
MAY INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WATER 
TESTING. [30 TAC 291.21(K)(2)] 

LINE EXTENSION AND CONSTRUCTION CHARGES: 
REFER TO SECTION 3.0--EXTENSION POLICY FOR TERMS, CONDITIONS, AND CHARGES 
WHEN NEW CONSTRUCTION IS NECESSARY TO PROVIDE SERVICE. 

RATES LISTED ARE EFFECTIVE ONLY 
IF THIS PAGE HAS TCEQ APPROVAL STAM P 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



Dario V. Guerra, III dba Derby, Ina. Water Utility Tariff Page No. 4 

SECTION 2.0 -- SERVICE RULES AND POLICIES 

The utility will have the most current Texas Commission on Environmental Quality 
Rules, Chapter 291, Water Utility Regulation, available at its office for reference 
purposes. The Rules and this tariff shall be available for public inspection and 
reproduction at a reasonable cost. The latest Rules or Commission approved 
changes to the Rules supersede any rules or requirements in this tariff. 

Section 2.01 - Application for Water Service 

All applications for service will be made on the utility's standard application or 
contract form (attached in the Appendix to this tariff), will be signed by the 
applicant, any required fees (deposits, reconnect, tap, extension fees, etc. as 
applicable) will be paid and easements, if required, will be granted before service is 
provided by the utility. A separate application or contract will be made for each 
service location. 

Section 2.02 - Refusal of Service 

The utility may decline to serve an applicant until the applicant has complied with 
the regulations of the regulatory agencies (state and municipal regulations) and for 
the reasons outlined in the TCEQ Rules. In the event that the utility refuses to 
serve an applicant, the utility will inform the applicant in writing of the basis of its 
refusal. The utility is also required to inform the applicant that a complaint may be 
filed with the Commission. 

Section 2.03 - Fees and Charaes & Easements Reauired Before Service Can Be 
Connected 

(A) Customer Deposits 
If a residential applicant cannot establish credit to the satisfaction of the utility, the 
applicant may be required to pay a deposit as provided for in Section 1.02 -
Miscellaneous Fees of this tariff. The utility will keep records of the deposit and 
credit interest in accordance with TCEQ Rules. 

Residential applicants 65 years of age or older may not be required to pay deposits 
unless the applicant has an outstanding account balance with the utility or another 
water or sewer utility which accrued within the last two years. 

Nonresidential applicants who cannot establish credit to the satisfaction of the 
utility may be required to make a deposit that does not exceed an amount 
equivalent to one-sixth of the estimated annual billings. 

Refund of de[)osit. - If service is not connected, or after disconnection of service, 
the utility will promptly refund the customer's deposit plus accrued interest or the 
balance, if any, in excess of the unpaid bills for service furnished. The utility may 
refund the deposit at any time prior to termination of utility service but must refund 
the deposit plus interest for any residential customer who has paid 18 consecutive 
billings without being delinquent. 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



Dario V. Guerra, III dba Derby, Ina. Water Utility Tariff Page No. 5 

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

(B) Tag or Reconnect Fees 
A new customer requesting service at a location where service has not previously 
been provided must pay a tap fee as provided in Section 1. A customer requesting 
service where service has previously been provided must pay a reconnect fee as 
provided in Section 1. Any applicant or existing customer required to pay for any 
costs not specifically set forth in the rate schedule pages of this tariff shall be given 
a written explanation of such costs prior to request for payment and/or 
commencement of construction. If the applicant or existing customer does not 
believe that these costs are reasonable or necessary, the applicant or existing 
customer shall be informed of their right to appeal such costs to the TCEQ or such 
other regulatory authority having jurisdiction over the utility's rates in that portion 
of the utility's service area in which the applicant's or existing customer's 
property(ies) is located. 

Fees in addition to the regular tap fee may be charged if listed specifically in 
Section 1 to cover unique costs not normally incurred as permitted by 30 TAC 
291.86(a)(1)(C). For example, a road bore for customers outside a subdivision or 
residential area could be considered a unique cost. 

(C) Easement Reauirement 
Where recorded public utility easements on the service applicant's property do not 
exist or public road right-of-way easements are not available to access the 
applicant's property, the Utility may require the applicant to provide it with a 
permanent recorded public utility easement on and across the applicant's real 
property sufficient to provide service to that applicant. Such easement(s) shall not 
be used for the construction of production, storage, transmission or pressure 
facilities unless they are needed for adequate service to that applicant. 

Section 2.04 - Utility ResDonse to ADDIications for Service 

After the applicant has met all the requirements, conditions and regulations for 
service, the utility will install ta p, meter and utility cut-off valve and/or take all 
necessary actions to initiate service. The utility will serve each qualified applicant 
for service within 5 working days unless line extensions or new facilities are 
required. If construction is required to fill the order and if it cannot be completed 
within 30 days, the utility will provide the applicant with a written explanation of 
the construction required and an expected date of service. 

Except for good cause where service has previously been provided, service will be 
reconnected within one working day after the applicant has met the requirements 
for reconnection. 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



Dario V. Guerra, III dba Derby, Ina. Water Utility Tariff Page No. 6 

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

Section 2.05 - Customer Responsibility 

The customer will be responsible for furnishing and laying the necessary customer 
service pipe from the meter location to the place of consumption. Customers will 
not be allowed to use the utility's cutoff valve on the utility's side of the meter. 
Existing customers may install cutoff valves on their side of the meter and are 
encouraged to do so. All new customers may be required to install and maintain a 
cutoff valve on their side of the meter. 

No direct connection between a public water supply system and any potential 
source of contamination or between a public water supply system and a private 
water source (ex. private well) will be allowed. A customer shall not connect, or 
allow any other person or party to connect, onto any water lines on his premises. 

Section 2.06 - Customer Service InsDections 

Applicants for new service connections or facilities which have undergone extensive 
plumbing modifications are required to furnish the utility a completed customer 
service inspection certificate. The inspection certificate shall certify that the 
establishment is in compliance with the Texas Commission on Environmental 
Quality Rules and Regulations for Public Water Systems, Section 290.46(j). The 
Utility is not required to perform these inspections for the applicanucustomer, but 
will assist the applicanucustomer in locating and obtaining the services of a 
certified inspector. 

Section 2.07 - Back Flow Prevention Devices 

No water connection shall be allowed to any residence or establishment where an 
actual or potential contamination hazard exists unless the public water facilities are 
protected from contamination by either an approved air gap, backflow prevention 
assembly, or other approved device. The type of device or backflow prevention 
assembly required shall be determined by the specific potential hazard identified in 
§290.47(i) Appendix I, Assessment of Hazards and Selection of Assemblies of the 
TCEQ Rules and Regulations for Public Water Systems. 

The use of a backflow prevention assembly at the service connection shall be 
considered as additional backflow protection and shall not negate the use of 
backflow protection on internal hazards as outlined and enforced by local plumbing 
codes. When a customer service inspection certificate indicates that an adequate 
internal cross-connection control program is in effect, backflow protection at the 
water service entrance or meter is not required. 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



Dario V. Guerra, III dba Derby, Ina. Water Utility Tariff Page No. 7 

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

At any residence or establishment where it has been determined by a customer 
service inspection, that there is no actual or potential contamination hazard, as 
referenced in Section 290.47(i) Appendix I, Assessment of Hazards and Selection of 
Assemblies of the TCEQ Rules and Regulations for Public Water Systems, then a 
backflow prevention assembly or device is not required. Outside hose bibs do 
require, at a minimum, the installation and maintenance of a working atmospheric 
vacuum breaker. 

All backflow prevention assemblies or devices shall be tested upon installation by a 
TCEQ certified backflow prevention assembly tester and certified to be operating 
within specifications. Backflow prevention assemblies which are installed to provide 
protection against health hazards must also be tested and certified to be operating 
within specifications at least annually by a certified backflow prevention assembly 
tester. 

If the utility determines that a backflow prevention assembly or device is required, 
the utility will provide the customer or applicant with a list of TCEQ certified 
backflow prevention assembly testers. The customer will be responsible for the cost 
of installation and testing, if any, of backflow prevention assembly or device. The 
customer should contact several qualified installers to compare prices before 
installation. The customer must pay for any required maintenance and annual 
testing and must furnish a copy of the test results demonstrating that the assembly 
is functioning properly to the utility within 30 days after the anniversary date of the 
installation unless a different date is agreed upon. 

Section 2.08 - Access to Customer's Premises 

The utility will have the right of access to the customer's premises at all reasonable 
times for the purpose of installing, testing, inspecting or repairing water mains or 
other equipment used in connection with its provision of water service, or for the 
purpose of removing its property and disconnecting lines, and for all other purposes 
necessary to the operation of the utility system including inspecting the customer's 
plumbing for code, plumbing or tariff violations. The customer shall allow the utility 
and its personnel access to the customer's property to conduct any water quality 
tests or inspections required by law. Unless necessary to respond to equipment 
failure, leak or other condition creating an immediate threat to public health and 
safety or the continued provision of adequate utility service to others, such entry 
upon the customer's property shall be during normal business hours and the utility 
personnel will attempt to notify the customer that they will be working on the 
customer's property. The customer may require any utility representative, 
employee, contractor, or agent seeking to make such entry identify themselves, 
their affiliation with the utility, and the purpose of their entry. 

All customers or service applicants shall provide access to meters and utility cutoff 
valves at all times reasonably necessary to conduct ordinary utility business and 
after normal business hours as needed to protect and preserve the integrity of the 
public drinking water supply. 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



Dario V. Guerra, III dba Derby, Ina. Water Utility Tariff Page No. 8 

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

Section 2.09 - Meter Reauirements, Readings, and Testing 

One meter is required for each residential, commercial, or industrial connection. All 
water sold by the utility will be billed based on meter measurements. The utility will 
provide, install, own and maintain meters to measure amounts of water consumed 
by its customers. 

Meters will be read at monthly intervals and as nearly as possible on the 
corresponding day of each monthly meter reading period unless otherwise 
authorized by the Commission. 

Meter tests. - The utility will, upon the request of a customer, and, if the customer 
so desires, in his or her presence or in that of his or her authorized representative, 
make without charge a test of the accuracy of the customer's meter. If the 
customer asks to observe the test, the test will be made during the utility's normal 
working hours at a time convenient to the customer. Whenever possible, the test 
will be made on the customer's premises, but may, at the utility's discretion, be 
made at the utility's testing facility. 

If within a period of two years the customer requests a new test, the utility will 
make the test, but if the meter is found to be within the accuracy standards 
established by the American Water Works Association, the utility will charge the 
customer a fee which reflects the cost to test the meter up to a maximum $25 for a 
residential customer. Following the completion of any requested test, the utility will 
promptly advise the customer of the date of removal of the meter, the date of the 
test, the result of the test, and who made the test. 

Section 2.10 - Billing 

(A) Regular Billing 
Bills from the utility will be mailed monthly unless otherwise authorized by the 
Commission. The due date of bills for utility service will be at least sixteen (16) 
days from the date of issuance. The postmark on the bill or, if there is no postmark 
on the bill, the recorded date of mailing by the utility will constitute proof of the 
date of issuance. Payment for utility service is delinquent if full payment, including 
late fees and the regulatory assessment, is not received at the utility or the utility's 
authorized payment agency by 5:00 p.m. on the due date. If the due date falls on 
a holiday or weekend, the due date for payment purposes will be the next workday 
after the due date. 

(B) Late Fees 
A late penalty of either $5.00 or 10.0% will be charged on bills received after the 
due date. The penalty on delinquent bills will not be applied to any balance to 
which the penalty was applied in a previous billing. The utility must maintain a 
record of the date of mailing to charge the late penalty. 
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SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

(C) Information on Bill 
Each bill will provide all information required by the TCEQ Rules. For each of the 
systems it operates, the utility will maintain and note on the monthly bill a local or 
toll-free telephone number (or numbers) to which customers can direct questions 
about their utility service. 

(D) Prorated Bills - If service is interrupted or seriously impaired for 24 consecutive 
hours or more, the utility will prorate the monthly base bill in proportion to the time 
service was not available to reflect this loss of service. 

Section 2.11- Payments 

All payments for utility service shall be delivered or mailed to the utility's business 
office. If the business office fails to receive payment prior to the time of noticed 
disconnection for non-payment of a delinquent account, service will be terminated 
as scheduled. Utility service crews shall not be allowed to collect payments on 
customer accounts in the field. 

Payment of an account by any means that has been dishonored and returned by 
the payor or payee's bank, shall be deemed to be delinquent. All returned 
payments must be redeemed with cash or valid money order. If a customer has 
two returned payments within a twelve month period, the customer shall be 
required to pay a deposit if one has not already been paid. 

Section 2.12 - Service Disconnection 

(A) With Notice 
Utility service may be disconnected if the bill has not been paid in full by the date 
listed on the termination notice. The termination date must be at least 10 days 
after the notice is mailed or hand delivered. 

The utility is encouraged to offer a deferred payment plan to a customer who 
cannot pay an outstanding bill in full and is willing to pay the balance in reasonable 
installments. However, a customer's utility service may be disconnected if a bill 
has not been paid or a deferred payment agreement entered into within 26 days 
from the date of issuance of a bill and if proper notice of termination has been 
given. 

Notice of termination must be a separate mailing or hand delivery in accordance 
with the TCEQ Rules. 

(B) Without Notice 
Utility service may also be disconnected without notice for reasons as described in 
the TCEQ Rules. 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



Dario V. Guerra, III dba Derby, Ina. Water Utility Tariff Page No. 10 

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

Section 2.13 - Reconnection of Service 

Utility personnel must be available during normal business hours to accept 
payments on the day service is disconnected and the following day unless service 
was disconnected at the customer's request or due to a hazardous condition. 

Service will be reconnected within 36 hours after the past due bill, reconnect fees 
and any other outstanding charges are paid or the conditions which caused service 
to be disconnected are corrected. 

Section 2.14 - Service Interruptions 

The utility will make all reasonable efforts to prevent interruptions of service. If 
interruptions occur, the utility will re-establish service within the shortest possible 
time. Except for momentary interruptions due to automatic equipment operations, 
the utility will keep a complete record of all interruptions, both emergency and 
scheduled and will notify the Commission in writing of any service interruptions 
affecting the entire system or any major division of the system lasting more than 
four hours. The notice will explain the cause of the interruptions. 

Section 2.15 - Quality of Service 

The utility will plan, furnish, and maintain production, treatment, storage, 
transmission, and distribution facilities of sufficient size and capacity to provide a 
continuous and adequate supply of water for all reasonable consumer uses. Unless 
otherwise authorized by the Commission, the utility will maintain facilities as 
described in the Texas Commission on Environmental Quality Rules and Regulations 
for Public Water Systems. 
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SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

Section 2.16 - Customer ComDIaints and DisDutes 

If a customer or applicant for service Iodges a complaint, the utility will promptly 
make a suitable investigation and advise the complainant of the results. Service 
will not be disconnected pending completion of the investigation. If the complainant 
is dissatisfied with the utility's response, the utility must advise the complainant 
that he has recourse through the TCEQ complaint process. Pending resolution of a 
complaint, the commission may require continuation or restoration of service. 

The utility will maintain a record of all complaints which shows the name and 
address of the complainant, the date and nature of the complaint and the 
adjustment or disposition thereof, for a period of two years after the final 
settlement of the complaint. 
In the event of a dispute between a customer and a utility regarding any bill for 
utility service, the utility will conduct an investigation and report the results to the 
customer. If the dispute is not resolved, the utility will inform the customer that a 
complaint may be filed with the Commission. 

Section 2.17 - Customer Liability 

Customer shall be liable for any damage or injury to utility-owned property shown 
to be caused by the customer. 
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SECTION 3.0 -- EXTENSION POLICY 

Section 3.01 - Standard Extension Reauirements 

LINE EXTENSION AND CONSTRUCTION CHARGES: No contribution in aid of 
construction may be required of any customer except as provided for in this 
approved extension policy. 

The Utility is not required to extend service to any applicant outside of its certified 
service area and will only do so under terms and conditions mutually agreeable to 
the Utility and the applicant, in compliance with TCEQ rules and policies, and upon 
extension of the Utility's certified service area boundaries by the TCEQ. 

The applicant for service will be given an itemized statement of the costs, options 
such as rebates to the customer, sharing of construction costs between the utility 
and the customer, or sharing of costs between the customer and other applicants 
prior to beginning construction. 

Section 3.02 - Costs Utilities and Service Applicants Shall Bear 

Within its certified area, the utility will pay the cost of the first 200 feet of any 
water main or distribution line necessary to extend service to an individual 
residential customer within a platted subdivision. 

However, if the residential customer requesting service purchased the property 
after the developer was notified in writing of the need to provide facilities to the 
utility, the utility may charge for the first 200 feet. The utility must also be able to 
document that the developer of the subdivision refused to provide facilities 
compatible with the utility's facilities in accordance with the utility's approved 
extension policy after receiving a written request from the utility. 

Residential customers will be charged the equivalent of the costs of extending 
service to their property from the nearest transmission or distribution line even if 
that line does not have adequate capacity to serve the customer. However, if the 
customer places unique, non-standard service demands upon the system, the 
customer may be charged the additional cost of extending service to and 
throughout their property, including the cost of all necessary transmission and 
storage facilities necessary to meet the service demands anticipated to be created 
by that property. 

Unless an exception is granted by the TCEQ's Executive Director, the residential 
service applicant shall not be required to pay for costs of main extensions greater 
than 2" in diameter for water distribution and pressure wastewater collection lines 
and 6" in diameter for gravity wastewater lines. 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 
37550-S, CCN 12931, MAY 6, 2014 
APPROVED TARIFF BY 



Dario V. Guerra, III dba Derby, Ina. Water Utility Tariff Page No. 13 

SECTION 3.0 -- EXTENSION POLICY (Continued) 

Exceptions may be granted by the TCEQ Executive Director if: 

• adequate service cannot be provided to the applicant using the maximum line 
sizes listed due to distance or elevation, in which case, it shall be the utility's 
burden to justify that a larger diameter pipe is required for adequate service; 

• or larger minimum line sizes are required under subdivision platting 
requirements or building codes of municipalities within whose corporate limits 
or extraterritorial jurisdiction the point of use is located; or the residential 
service applicant is located outside the CCN service area. 

If an exception is granted, the Utility shall establish a proportional cost plan for the 
specific extension or a rebate plan which may be limited to seven years to return 
the portion of the applicant's costs for oversizing as new customers are added to 
ensure that future applicants for service on the line pay at least as much as the 
initial service applicant. For purposes of determining the costs that service 
applicants shall pay, commercial customers with service demands greater than 
residential customer demands in the certified area, industrial, and wholesale 
customers shall be treated as developers. A service applicant requesting a one inch 
meter for a lawn sprinkler system to service a residential lot is not considered 
nonstandard service. 

If an applicant requires service other than the standard service provided by the 
utility, such applicant will be required to pay all expenses incurred by the utility in 
excess of the expenses that would be incurred in providing the standard service and 
connection beyond 200 feet and throughout his property including the cost of all 
necessary transmission facilities. 

The utility will bear the full cost of any over-sizing of water mains necessary to 
serve other customers in the immediate area. The individual residential customer 
shall not be charged for any additional production, storage, or treatment facilities. 
Contributions in aid of construction mav not be reauired of individual residential 
customers for production, storage, treatment or transmission facilities unless 
otherwise approved by the Commission under this specific extension policy. 

Section 3.03 - Contributions in Aid of Construction 
Developers may be required to provide contributions in aid of construction in 
amounts sufficient to furnish the development with all facilities necessary to provide 
for reasonable local demand requirements and to comply with TCEQ minimum 
design criteria for facilities used in the production, transmission, pumping, or 
treatment of water or TCEQ minimum requirements. For purposes of this 
subsection, a developer is one who subdivides or requests more than two meters on 
a piece of property. Commercial, industrial, and wholesale customers will be 
treated as developers. 
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SECTION 3.0 -- EXTENSION POLICY (Continued) 

Any applicant who places unique or non-standard service demands on the system 
may be required to provide contributions in aid of construction for the actual costs 
of any additional facilities required to maintain compliance with the TCEQ minimum 
design criteria for water production, treatment, pumping, storage and transmission. 

Any service extension to a subdivision (recorded or unrecorded) may be subject to 
the provisions and restrictions of 30 TAC 291.86(d). When a developer wishes to 
extend the system to prepare to service multiple new connections, the charge shall 
be the cost of such extension, plus a pro-rata charge for facilities which must be 
committed to such extension compliant with the TCEQ minimum design criteria. As 
provided by 30 TAC 291.85(e)(3), for purposes of this section, commercial, 
industrial, and wholesale customers shall be treated as developers. 

A utility may only charge a developer standby fees for unrecovered costs of 
facilities committed to a developer's property under the following circumstances: 

• Under a contract and only in accordance with the terms of the contract; or 
• if service is not being provided to a lot or lots within two years after 

installation of facilities necessary to provide service to the lots has been 
completed and if the standby fees are included on the utility's approved tariff 
after a rate change application has been filed. The fees cannot be billed to 
the developer or collected until the standby fees have been approved by the 
commission or executive director. 

• For purposes of this section, a manufactured housing rental community can 
only be charged standby fees under a contract or if the utility installs the 
facilities necessary to provide individually metered service to each of the 
rental lots or spaces in the community. 

Section 3.04 - A¤¤ealina Connection Costs 

The imposition of additional extension costs or charges as provided by Sections 3.0 
- Extension Policy of this tariff shall be subject to appeal as provided in this tariff, 
TCEQ rules, or the rules of such other regulatory authority as may have jurisdiction 
over the utility's rates and services. Any applicant required to pay for any costs not 
specifically set forth in the rate schedule pages of this tariff shall be given a written 
explanation of such costs prior to payment and/or commencement of construction. 
If the applicant does not believe that these costs are reasonable or necessary, the 
applicant shall be informed of the right to appeal such costs to the TCEQ or such 
other regulatory authority having jurisdiction over the utility's rates in that portion 
of the utility's service area in which the applicant's property(ies) is located. 

Section 3.05 - ADDIvina for Service 

The Utility will provide a written service application form to the applicant for each 
request for service received by the Utility's business offices. A separate application 
shall be required for each potential service location if more than one service 
connection is desired by any individual applicant. 
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SECTION 3.0 -- EXTENSION POLICY (Continued) 

Service application forms will be available at the Utility's business office during 
normal weekday business hours. Service applications will be sent by prepaid first 
class United States mail to the address provided by the applicant upon request. 
Completed applications should be returned by hand delivery in case there are 
questions which might delay fulfilling the service request. Completed service 
applications may be submitted by mail if hand delivery is not possible. 

Where a new tap or service connection is required, the service applicant shall be 
required to submit a written service application and request that a tap be made. A 
diagram, map, plat, or written metes and bounds description of precisely where the 
applicant desires each tap or service connection is to be made and, if necessary, 
where the meter is to be installed, along the applicant's property line may also be 
required with the tap request. The actual point of connection and meter installation 
must be readily accessible to Utility personnel for inspection, servicing, and meter 
reading while being reasonably secure from damage by vehicles and mowers. If the 
Utility has more than one main adjacent to the service applicant's property, the tap 
or service connection will be made to the Utility's nearest service main with 
adequate capacity to service the applicant's full potential service demand. Beyond 
the initial 200 feet, the customer shall bear only the equivalent cost of extending 
from the nearest main. If the tap or service connection cannot be made at the 
applicant's desired location, it will be made at another location mutually acceptable 
to the applicant and the Utility. If no agreement on location can be made, the 
applicant may refer the matter to the TCEQ for resolution. 

Section 3.06 - Qualified Service ADDIicant 

A "qualified service applicant" is an applicant who has: (1) met all of the Utility's 
requirements for service contained in this tariff, TCEQ rules and/or TCEQ order, (2) 
has made payment or made arrangement for payment of tap fees, (3) has 
provided all easements and rights-of-way required to provide service to the 
requested location, (4) delivered an executed customer service inspection 
certificate to the Utility, if applicable, and (5) has executed a customer service 
application for each location to which service is being requested. 

The Utility shall serve each qualified service applicant within its certified service 
area as soon as practical after receiving a completed service application. All service 
requests will be fulfilled within the time limits prescribed by TCEQ rules once the 
applicant has met all conditions precedent to achieving "qualified service applicant" 
status. If a service request cannot be fulfilled within the required period, the 
applicant shall be notified in writing of the delay, its cause and the anticipated date 
that service will be available. The TCEQ service dates shall not become applicable 
until the service applicant has met all conditions precedent to becoming a qualified 
service applicant as defined by TCEQ rules. 
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SECTION 3.0 -- EXTENSION POLICY (Continued) 

Section 3.07 - Developer Reauirements 

As a condition of service to a new subdivision, the Utility shall require a developer 
(as defined by TCEQ rule) to provide permanent recorded public utility easements 
as a condition of service to any location within the developer's property. 
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SECTION 4.0 -- DROUGHT CONTINGENCY PLAN 
(Utility must attach copy of TCEQ approved Drought Contingency Plan) 
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APPENDIX A -- SAMPLE SERVICE AGREEMENT 
From 30 TAC Chapter 290.47(b), Appendix B 

SERVICE AGREEMENT 

I. PURPOSE. The NAME OF WATER SYSTEM is responsible for pr*cting the drinking water supply from 
contamination or polluuon which could result from improper private water distribution system construction or 
configuration. The purpose of this servioe agreement is to notify each customer of the restrictions which are 
in place to provide this protection. The utility enforces these restrictions to ensure the public health and 
welfare. Each customer must sign this agreement before the NAME OF WATER SYSTEM will begin service. 
In addition, when service to an existing connection has been suspended or terTninated, the water system will 
not re-establish service unless it has a signed copy of this agreement. 

II. RESTRICTIONS. The following unacoeptable practices are prohibited by State regulations. 

A. No direct connection between the public drinking water supply and a potential source of 
contamination is permit~ed. Potential sources of contamination shall be isolated from the public water 
system by an air-gap or an appropdate bad<flow prevention devioe. 

B. No cross-mnnection between the public drinking water supply and a private water system is 
perTnitted. These potential threats to the public drinking water supply shall be eliminated at the 
service mnnection by the installation of an air-gap or a reduced pressure-zone bad<flow prevention 
device. 

C. No connection which allows water to be returned to the public drinking water supply is permitted. 

D. No pipe or pipe fitting which contains more than 8.0% lead may be used for the installation or repair 
of plumbing at any connection which provides water for human use. 

E. No solder or flux which contains more than 0.2% lead can be used for the installauon or repair of 
plumbing at any connection which provides water for human use. 

III. SERVICE AGREEMENT. The following are the #emls of the service agreement between the NAME OF WATER 
SYSTEM (the Water System) and NAME OF CUSTOMER (the Customer). 

A. The Water System will maintain a copy of this agreement as long as the Customer and/or the 
premises is connected to the Water System. 

B. The Cusbmer shall allow his property to be inspected for possible cross-mnnections and other 
pomntial contamination hazards. These inspections shall be conducted by the Water System or its 
designated agent prior to initiating new water service; when there is reason to believe that cross-
oonnedons or other potential contamination hazards exist; or after any major changes to the private 
water distribution facilities. The inspections shall be oonducted during the Water System's normal 
business hours. 

C. The Water System shall notify the Customer in writing of any cross-connection or other potential 
contamination hazard which has been identified during the initial inspection or the periodic 
reinspection. 

D. The Customer shall immediately remove or adequabely isolate any potential cross-connections or 
other potential contamination hazards on his premises. 



E. The Customer shall, at his expense, properly install, test, and maintain any bad<flow prevention 
device required by the Water System. Copies of all testing and maintenance remrds shall be provided 
to the Water System. 

IV. ENFORCEMENT. If the Customer fails to comply with the temls of the Service Agreement, the Water System 
shall, at its opuon, either terTninate service or properly install, test, and maintain an appropriate bad<flow 
prevenuon device at the service connection. Any expenses associated with the enforcement of this 
agreement shall be billed b the Customer. 

CUSTOMER'S SIGNATURE: 

DATE: 



Form 201 

Secretary of State 
P.O. Box 13697 
Austin, TX 78711-3697 
FAX: 512/463-5709 

Filing Fee: $300 
Certificate of Formation 
For-Profit Corporation 

Filed in the Office of the 
Secretary of State of Texas 

Filing #: 804796824 11/04/2022 
Document#:1193879350002 

Image Generated Electronically 
for Web Filing 

Article 1 - Entitv Name and Tvoe 
The filing entity being formed is a for-profit corporation. The name of the entity is: 

NEW WATER SYSTEMS, INC. 
The name must contain the word "corporation," "company," "incorporated," "limited," or an abbreviation of one of these terms. The name must not 
be the same as, deceptively similar to or similar to that of an existing corporate, limited liability company, or limited partnership name on file with 
the secretary of state. A preliminary check for "name availability" is recommended. 

Article 2 - Registered Agent and Registered Office 
FA. The initial registered agent is an organization (cannot be corporation named above) by the name of: 

OR 
IGF B. The initial registered agent is an individual resident of the state whose name is set forth below: 
Name: 
Lisa Martin 
C. The business address of the registered agent and the registered office address is: 
Street Address: 
333 Cypress Run 
Ste 146 Houston TX 77094 

Consent of Registered Agent 
PA. A copy of the consent of registered agent is attached. Form 401 -A - Lisa Martin.pdf 

OR 
FB. The consent of the registered agent is maintained by the entity. 

Article 3 - Directors 
The number of directors constituting the initial board of directors and the names and addresses of the person or 
persons who are to serve as directors until the first annual meeting of shareholders or until their successors are 
elected and qualified are set forth below: 
Director 1: CHRISTOPHER MARTIN 
Address: 333 CYPRESS RUN STE 146 HOUSTON TX, USA 77094 
Director 2: LISA MARTIN 
Address: 333 CYPRESS RUN STE 146 HOUSTON TX, USA 77094 

Article 4 - Authorized Shares 
The total number of shares the corporation is authorized to issue and the par value of each of such shares, or a 
statement that such shares are without par value, is set forth below. 
Number of Shares Par Value (must choose and complete either A or B) Class Sedes 

10000000 r A. has a par value of $ 
IU B. without par value. 

If the shares are to be divided into classes, you must set forth the designation of each class, the number of shares of each class, and the par value 
(or statement of no par value), of each class. If shares of a class are to be issued in series, you must provide the designation of each series. The 
preferences, limitations, and relative rights of each class or series must be stated in space provided for supplemental information. 

Article 5 - Purpose 



The purpose for which the corporation is organized is for the transaction of any and all lawful business for which 
corporations may be organized under the Texas Business Organizations Code. 

Suoolemental Provisions / Information 

[The attached addendum, if any, is incorporated herein by reference.] 

Effectiveness of Filing 
PA. This document becomes effective when the document is filed by the secretary of state. 

OR 
EB. This document becomes effective at a later date, which is not more than ninety (90) days from the date of its 
signing. The delayed effective date is: 

Initial Mailing Address 
Address to be used by the Comptroller of Public Accounts for purposes of sending tax information. 
The initial mailing address of the filing entity is: 
333 CYPRESS RUN 
STE 146 
HOUSTON, TX 77094 
USA 

Organizer 
The name and address of the organizer is set forth below. 
LISA MARTIN 333 CYPRESS RUN STE 146, HOUSTON, TX 77094 

Execution 
The undersigned affirms that the person designated as registered agent has consented to the appointment. The 
undersigned signs this document subject to the penalties imposed by law for the submission of a materially false or 
fraudulent instrument and certifies under penalty of perjury that the undersigned is authorized underthe provisions of 
law governing the entity to execute the filing instrument. 

Lisa N Martin 
Signature of organizer 

FILING OFFICE COPY 



Form 401-A 
(Revised 12/09) 

Acceptance of Appointment 
and 

Consent to Serve as Registered Agent 
§5.201(b) Business Organizations Code 

The following form may be used when the person designated as registered agent in a registered agent 
filing is an individual. 

Acceptance ofAppointment and Consent to Serve as Registered Agent 

I acknowledge, accept and consent to my designation or appointment as registered agent in Texas for 
NEW WATER SYSTEMS, INC. 
Name ofrepresented entity 
I am a resident of the state and understand that it will be my responsibility to receive any process, 
notice, or demand that is served on me as the registered agent of the represented entity; to forward 
such to the represented entity; and to immediately notify the represented entity and submit a statement 
ofresignation to the Secretary of State if I resign. 

¥. L -/ 066 Lisa Martin 11 / 04 / 22 
Signature of registered agent Printed name of registered agent Date (mm/ddlyyyy) 

The following form may be used when the person designated as registered agent in a registered agent 
filing is an organization. 

Acceptance of Appointment and Consent to Serve as Registered Agent 

I am authorized to act on behalf of 
Name of organization designated as registered agent 

The organization is registered or otherwise authorized to do business in Texas. The organization 
acknowledges, accepts and consents to its appointment or designation as registered agent in Texas for: 

Name of represented entity 
The organization takes responsibility to receive any process, notice, or demand that is served on the 
organization as the registered agent of the represented entity; to forward such to the represented entity; 
and to immediately notify the represented entity and submit a statement of resignation to the Secretary 
of State if the organization resigns. 

X: 
Signature of person authorized to act on behaifoforganization Printed name of authorized person Date ( mm / dd * oo ® 

Form 401-A 3 


