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Scheduled Maturities Of CenterPoint Energy Group's Long-Term Debt 
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Source: S&P Global Ratings. 

CenterPoint Energy Inc.--Financial Summary 
Period ending Dec-31-2016 Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021 

Reporting period 2016a 2017a 2018a 2019a 2020a 2021a 

Displaycurrency(mil.) $ $ $ $ $ $ 

Revenues 6,975 9,203 9,991 11,984 7,160 8,121 

EBITDA 1,930 2,093 1,842 2,676 2,449 2,715 

Funds from operations (FFO) 1,710 1,767 1,430 2,041 1,802 2,196 

Interest expense 359 334 391 609 571 589 

Cash interest paid 324 311 323 480 504 565 

Operating cash flow (OCF) 1,759 1,379 1,614 1,302 1,713 (277) 

Capital expenditure 1,406 1,417 1,643 2,470 2,569 3,130 

Free operating cash flow (FOCF) 353 (38) (29) (1,168) (856) (3,407) 

Discretionary cash flow (DCF) (90) (499) (530) (1,838) (1,360) (3,875) 

Cash and short-term investments 1,294 1,220 4,771 847 879 1,577 

Gross available cash 1,294 1,220 871 847 879 1,577 

Debt 6,442 7,216 8,600 15,526 15,017 16,252 

Common equity 3,460 4,688 7,658 7,959 7,224 9,018 
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CenterPoint Energy Inc.--Financial Summary 
Adjusted ratios 
EBITDA margin (%) 27.7 22.7 18.4 22.3 34.2 33.4 

Return on capital (%) 12.1 13.2 8.3 8.0 5.3 6.1 

EBITDA interest coverage (x) 5.4 6.3 4.7 4.4 4.3 4.6 

FFO cash interest coverage (x) 6.3 6.7 5.4 5.3 4.6 4.9 

Debt/EBITDA(x) 3.3 3.4 4.7 5.8 6.1 6.0 

FFO/debt (%) 26.5 24.5 16.6 13.1 12.0 13.5 

OCF/debt (%) 27.3 19.1 18.8 8.4 11.4 (1.7) 
FOCF/debt (%) 5.5 (0.5) (0.3) (7.5) (5.7) (21.0) 

DCF/debt (%) (1.4) (6.9) (6.2) (11.8) (9.1) (23.8) 

Reconciliation Of CenterPoint Energy Inc. Reported Amounts With S&P Global Adjusted Amounts (Mil. $) 
S&PGR 

Shareholder Operating Interest adjusted Operating Capital 
Debt equity Revenue EBITDA income expense EBITDA cash flow Dividends expenditure 

Financialyear Dec-31-2021 

Company 
2,680 1,363 529 2,715 22 492 reported 17,006 9,418 8,352 3,164 

amounts 

Cash taxes paid - - - 46 

Cash interest 
paid (527) 

Lease liabilities 23 

Operating 
leases 8 1 1 (1) 7 

Intermediate 
hybrids (equity) 400 (400) - - 25 (25) (25) (25) 

Postretirement 
benefit 
obligations/ 340 
deferred 
compensation 

Accessible cash 
and liquid (1,577) 
investments 
Capitalized 
interest 34 (34) (34) (34) 

Share-based 
compensation - - 48 
expense 
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Reconciliation Of CenterPoint Energy Inc. Reported Amounts With S&P Global Adjusted Amounts (Mil. $) 
S&PGR 

Shareholder Operating Interest adjusted Operating Capital 
Debt equity Revenue EBITDA income expense EBITDA cash flow Dividends expenditure 

Dividends from 
equity - - 189 
investments 

Securitized 
stranded costs (537) (231) (231) (21) (21) 21 (210) 

Asset-retirement 
obligations 585 - - 21 21 21 

Nonoperating 
income - - - 89 
(expense) 
Reclassification 
of interest and 
dividend cash 
flows 

(38) 

Debt: other 12 

Interestexpense: 
other 1 

Total adjustments (754) (400) (231) 35 90 60 (519) (299) (25) (34) 

S&P Global Interest Funds from Operating Capital 
Ratings adjusted Debt Equity Revenue EBITDA EBIT expense Operations cash flow Dividends expenditure 

16,252 9,018 8,121 2,715 1,453 589 2,196 (277) 468 3,130 

Liquidity 
We base our'A-2' short-term rating on CenterPointon our[ong-term issuer credit rating. 

We assess CenterPoint's liquidity as adequate because we believe sources will likely cove r uses by mo re than 1.1 x ove r the next 1 2 
months and will be sufficientto meet cash outflows even if EBITDA declines 10%.The assessmenta[so ref[ectsthecompany's 
generally prudent risk management, sound relationships with banks, and genera[[ysatisfactorystanding in credit markets. 

Principal liquiditysources Principal liquidityuses 

• Cash and Liquid investments of about $230 million; • Debt maturities, including outstanding commercial paper, 
• Creditfaci[ityavailabi[ityof $4 billion; of $3.2 billion; 
• Estimated cash FFO of $3.4 billion; and • Capitalspendingofabout$3.5 bi[[ion,and 
• Asset sale proceeds of $2 billion-$2.5 billion. • Dividendsofabout$540 million. 

Covenant Analysis 
Requirements 

CenterPoint, Vectren Utility Holdings Inc. (VUHI), CEHE, and CERCeach borrow from credit facilitiesthat contain business and 
financial covenants. 
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Capitalization Covenants 
Registrant Capacity Maturity Financial covenant 

CenterPoint Energy Inc. 
Vectren Utility Holdings 
Inc. 

$2.4 billion 
$400 million 

Feb. 4,2024 65% debtto capitalization* 
Feb. 4,2024 65% debtto capitalization 

CenterPoint Energy $300 million Feb. 4,2024 67.5% debtto capitalization* 
Houston Electric 
CenterPoint Energy $900 million Feb. 4,2024 65% debtto capitalization 
Resources Corp. 
*--Financial covenant could temporarily increase to 70% if CEHE experiences over$100 million in 
damage from a naturaldisaster. 

Compliance expectations 
As of Dec. 31, 2021, each entitywas in compliance with allfinancialcovenants. We expect them to remain in compliance through the 
forecast period. 

Environmental, Social, And Governance 

ESG Credit Indicators 

ESQ credit indicaicrsprovide additional disclosure and transparencyat the entity level and reflect S&P Global Ratings'opinion of the influence 
that environmental, social, and governance factorshave on our credit rat ind analysis Theyarenot a sust ai nabi[ityrat ing or an S&P Global 
Ratings ESQ Evaluation. The extent of t he influence oft hese fact ors is reflected on an a[phanumerica[ 1 -5 scalewhere 1 = positive. 2 =neutral,3 
= moderately negative, 4 =negative, and 5 = verynegative. For more information, seeour commentary "ESQ3 Credit Indicator Definitions And 
Applications," published Oct. 13,2021. 

ES(3 factors have no material influence onourcreditratinganalysisof CenterPoint. 

Group Influence 
Underourgroup rating methodology, weassess CenterPointasthe parentof thegroupthat comprises CEHE, CERC, Vectren Corp., 
VUHI, Indiana Gas Co., and SIGECO. The group credit profile is 'bbb+', [eadingto an issuer credit rating of 'BBB+' 

Issue Ratings--Subordination RiskAnalysis 
Capital structure 
The $12.4 billion of consolidated debtat CenterPointincludes about $5.2 billion of unsecured debt at its operating subsidiaries and 
about$5.3 billion of genera[and first-mortgage bond debt obligations. 

Analytical conclusions 

We rate CenterPoint's preferred stocktwo notches below the issuer credit rating to ref[ectthe discretionary nature of the dividend 
and thedeeplysubordinated claim ifa bankruptcy wereto occur. 

We rate the unsecured debt at CenterPointone notch below the issuer credit rating because priority debt exceeds 50% of 
consolidated debt, after which point the company's debt could be considered structura[[y subordinated. 
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Rating Component Scores 

Foreign currency issuer credit rating 

Local currency issuer credit rating 

Business risk 

Country risk 

Industry risk 

Competitive position 

Financial risk 

Cash flow/leverage 

Anchor 

Diversification/portfolio effect 

Capital structure 

Financial policy 

Liquidity 

Management and governance 

Comparable ratinganalysis 

Stand-alone credit profile 

Related Criteria 

BBB+/Stable/A-2 

BBB+/Stable/A-2 

Excellent 

Very Low 

Very Low 

Strong 

Significant 

Significant 

a-

Neutral (no impact) 

Neutral (no impact) 

Neutral (no impact) 

Adequate (no impact) 

Satisfactory (no impact) 

Negative (-1 notch) 

bbb+ 

- Genera[Criteria: Hybrid Capital: MethodologyAnd Assumptions, July l,2019 
- General Criteria: Group Rating Methodology, July 1, 2019 
- Criteria ICorporates IGeneral: Corporate Methodology: Ratios And Adjustments, April 1, 2019 
- Criteria l Corporates I General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018 
- Genera[Criteria: Methodology For Linking Long-Term And Short-Term Ratings, Apri[7,2017 
- Criteria I Corporates I General: MethodologyAnd Assumptions: Liquidity Descriptors For(3[oba[Corporate Issuers, Dec. 16, 

2014 
- C rite ri a 1 Co rpo rates 1 G e ne ra l: The Treatment Of Non-Common Equity Financing In Nonfinancia[Corporate Entities, April 29, 

2014 
- Criteria ICorporates IGeneral: Corporate Methodology, Nov. 19,2013 
- Genera[Criteria: Methodology: Industry Risk, Nov. 19,2013 
- Criteria ICorporates I Utilities: KeyCredit Factors ForThe Regulated Utilities Industry, Nov. 19,2013 
- Genera[Criteria: Country Risk Assessment Methodo[ogyAnd Assumptions, Nov. 19,2013 
- Criteria ICorporates I Utilities: Co[[atera[CoverageAnd Issue Notching Rules For'1+' And '1' Recovery Ratings On Senior 

Bonds Secured By Utility Real Property, Feb. 14, 2013 
- Genera[Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012 
- General Criteria: Principles Of Credit Ratings, Feb. 16,2011 

Ratings Detail (as of May 04,2022)* 

CenterPoint Energy Inc. 
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Ratings Detail (as of May 04,2022)* 
Issuer Credit Rating 

Commercial Paper 

Local Currency 

Preferred Stock 

Senior Unsecured 

Issuer Credit Ratings History 

22-Feb-2021 

02-Apr-2020 

01-Feb-2019 

24-Apr-2018 

04-Dec-2017 

04-Aug-2017 

Related Entities 

CenterPoint Energy Houston Electric LLC 

Issuer Credit Rating 

Senior Secured 

CenterPoint Energy Resources Corp. 

Issuer Credit Rating 

Commercial Paper 

Local Currency 

Senior Unsecured 

Indiana Gas Co. Inc. 

Issuer Credit Rating 

Senior Unsecured 

Southern Indiana Gas & Electric Co. 

Issuer Credit Rating 

Senior Secured 

Vectren Corp. 

Issuer Credit Rating 

Vectren Utility Holdings Inc. 

Issuer Credit Rating 

Commercial Paper 

Local Currency 

Senior Unsecured 
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BBB+/Stable/A-2 

A-2 

BBB-

BBB 

BBB+/Stable/A-2 

BBB+/Negative/A-2 

BBB+/Stable/A-2 

A-/Watch Neg/A-2 

A-/Stable/A-2 

A-/Positive/A-2 

BBB+/Stable/NR 

A 

BBB+/Stable/A-2 

A-2 

BBB+ 

BBB+/Stable/NR 

BBB+ 

BBB+/Stable/--

A 

BBB+/Stable/--

BBB+/Stable/A-2 

A-2 

BBB+ 

*Unless otherwise noted, a[[ ratings in this report are global scale ratings. S&P Global Ratings credit ratings on the global scale are 
comparable across countries. S&PG[oba[ Ratingscreditratings on a nationa[sca[e are relative to ob[igors orob[igations within that 
specificcountry. Issueanddebtratingscou[d includedebtguaranteed byanotherentity, and rateddebtthatanentityguarantees. 
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CenterPoint Energy Houston Eectric LLC 

Business Risk: EXCELLENT 
Issuer Credit Rating 

1 11 . 0 ' 
Vulnerable Excellent a-·······...······......a 

bbb+ 
O ··· ····{ 

0 

Financial Risk: SIGNIFICANT .~ BBB+/Stable/NR 1 1 llc) 
Highly leveraged Minimal 

Anchor Modifiers Group/Gov't 

Credit Highlights 

©*e°F*iew· 

Key strengths Key risks 

Low-risk regulated electric transmission and distribution utility with no Limited geographic and regulatory diversity, operating in the Gulf Coast 
commodity exposure. area of Texas, including Houston. 

Generally credit-supportive regulatory environment in Texas. Elevated capital spending that, when combined with the utility's dividend 
payments, will result in negative discretionary cash flow. 

Large customer base of about 2.4 mmillion that is predominantly 
residential and commercial, providing cash flow stability. 

CenterPoint Energy Houston Electric LLC (CEHE) operates under a generally credit-supportive regulatory framework. 
CEHE benefits from constructive cost-recovery mechanisms such as multiple riders for transmission investments, 
distribution investments, and energy efficiency These mechanisms ensure cash flow stability and limit the regulatory 
lag and need for future rate case filings. 

Planned investments in electric transmission and distribution operations will support the overall credit profile. The 
company has a capital spending plan in place to upgrade and model'nize its transmission and distribution assets. We 
expect projects such as Bailey-Jones Creek, which is being executed to meet the growing demand in the Freeport, 
Texas, area to be part of the rate base. The company will be able to recover the costs associated with the projects on a 
timely basis through recovery mechanisms that will reduce regulatory lag. 

In February 2021 , winter storms hit CEHE ' s geographical area , hurting business . Authorized by the Public Utility 
Commission of Texas, CEHE established a regulatory asset of $14 million for bad debt expenses stemming from retail 
electric providers defaulting on paying delivery charges. Additionally, CEHE established a regulatory asset of $14 
million to defer operating and maintenance costs pertaining to the winter storm event. We believe this has a minimal 
impact to CEHE, and that the costs will be recovered in the fuel adjustment clause and be passed through to 
customers. 
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CenterPoint Energy Houston Electric LLC 

Outlook: Stable 

The stable outlook on CEHE reflects our stable outlook on its parent, CenterPoint Energy Inc. (CPE). The outlook 
on CPE reflects our expectation of consistent financial measures, albeit with minimal financial cushion, and that 
CPE will maintain its business risk profile in line with the strengthened assessment after the reduction in midstream 
operations. Our baseline forecast for 2021 and 2022 includes CPE's funds from operations (FFO) to debt of about 
13% annually, minimally above the downside trigger. 

Downside scenario 

We could lower the ratings on CPE and its subsidiaries within the next two years if: 

• Its consolidated financial measures weaken such that FFO to debt remains consistently below 12%. This could 
occur if the company's ability to effectively manage its regulatory risk weakens or expected deleveraging does 
not occur. Moreover, CPE's financial measures could weaken if its midstream distributions from Energy Transfer 
L.R materially decline if CPE's management does not use the sale proceeds to bolster the capital structure; or 

• Business risk increases unexpectedly from a decline in CPE's ability to effectively manage regulatory risk. 

Upside scenario 

We could raise our ratings on CPE and its subsidiaries in the next two years if: 

• Its consolidated business risk remains consistent; and 

• Its financial measures improve such that its FFO to debt rises to and remains consistently above 15%. Financial 
measures could improve if CPE takes additional steps to deleverage its capital structure or cash flow 
strengthens. 

Our Base-Case Scenario 

Assumptions 

• Gross margin growth in the 2°/o-3% range per year; 

• Continued use of existing regulatory mechanisms; 

• Customer growth of roughly 2% per year; 

• Capital spending averaging over $1 billion per year; 

• Dividends in the $325 million-$400 million range per year; and 

• Company partly funds negative discretionary cash flow with debt. 
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CenterPoint Energy Houston Electric LLC 

Key metrics 

2020a 2021f 2022f 

FFO to debt (%) 14.9 18-19 18-19 

Debt to EBITDA (x) 4.8 4.5-5 4.5-5 

FFO cash interest coverage (x) 4.4 5-5.5 4.5-5 

a--Actual. f--Forecast. FFO--Funds from operations. 

Company Description 

CEHE is a regulated wires-only transmission and distribution electric utility serving about 2.4 million customers in the 
Houston metropolitan area. 

Peer Comparison 
Table 1 

:Cent:et#ofnt? Etrepg*·'Mbus*on' ®1'e"ctiie ~DIUGFeer:Cempatison, 

Industry Sector: Electric 

CenterPoint Energy 
Houston Electric LLC Atmos Energy Corp. AEP Texas Inc. 

Oncor Electric 
Delivery Co. LLC 

Ratings as of May 3, 2021 BBB+/Stable/NR A-/Negative/A-2 A-/Negative/-- A/Stable/A-1 

--Fiscal year ended Dec. --Fiscal year ended Sept. --Fiscal year ended --Fiscal year ended 
31,2020- 30,2020-- Dec. 31,2020-- Dec. 31,2020--

(Mil. $) 
Revenue 2,653.0 2,821.1 1,519.5 4,511.0 

EBITDA 879.0 1,304.4 818.2 2,195.0 

Funds from operations 630.0 1,089.4 705.0 1,676.6 
(FFO) 

Interest expense 181.0 99.8 175.5 445.4 

Cash interest paid 184.0 218.0 156.1 409.4 

Cash flow from operations 658.0 1,055.8 529.3 1,544.6 

Capital expenditure 1,050.0 1,927.2 1,282.5 2,521.0 

Free operating cash flow (392.0) (871.4) (753.2) (976.4) 
(FOCF) 

Discretionary cash flow (943.0) (1,153.8) (753.2) (1,332.4) 
(DCF) 

Cash and short-term 139.0 20.8 0.1 27.0 
investments 

Debt 4,224.9 5,053.9 4,517.0 10,787.0 

Equity 3,111.0 6,791.2 3,206.0 8,238.4 

Adjusted ratios 

EBITDA margin (%) 33.1 46.2 53.8 48.7 

Return on capital (%) 8 . 0 7 . 7 5 . 2 7 . 3 

EBITDA interest coverage 4.9 13.1 4.7 4.9 
(X) 
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Table 1 

liemt°er*bfnt<Eneng*H(0*sfbn ®lbttr,it<;DkC -teet,fomparisfe,n, (kb,nf.j 
FFO cash interest 4.4 6.0 
coverage (x) 

5.5 5.1 

Debt/EBITDA (x) 4.8 3.9 5.5 4.9 

FFO/debt (%) 14.9 21.6 15.6 15.5 

Cash flow from 15.6 20.9 11.7 14.3 
operations/debt (%) 

FOCF/debt (%) (9.3) (17.2) (16.7) (9.1) 
DCF/debt (%) (22.3) (22.8) (16.7) (12.4) 

Business Risk: Excellent 

Our assessment of CEHE's business risk profile reflects our view of the company's relatively low-risk wires-only 
electric transmission and distribution operations under the generally constructive regulatory framework in Texas. 
CEHE is located within the Electric Reliability Council of Texas market, and the Public Utility Commission of Texas 
regulates the company. 

CEHE has a larger customer base of about 2.4 million and limited regulatory and geographical diversity since it 
operates only in Texas. The service territory demonstrates above-average customer growth. The mostly residential 
and commercial customer base provides stability to operating cash flows. 

The company benefits from multiple riders for transmission investments, distribution investments, and energy 
efficiency Its consistent use of these riders--along with its above-average customer growth--reduces its regulatory lag 
and limits the need for future rate case filings. 

Financial Risk: Significant 

Our stand-alone financial risk profile for CEHE incorporates a base-case scenario that includes adjusted FFO to debt 
averaging about 19%, above the midpoint of the benchmark range for the financial risk profile category We expect the 
supplemental ratio of adjusted FFO cash interest coverage to be in the 4.5x-5x range, bolstering the financial risk 
profile determination. Over the next few years, we expect CEHE to have annual capital spending of about $1.2 
billion-$1.7 billion and, prospectively, annual dividends of about $325 million-$400 million per year. We expect 
operating cash flow after capital spending and dividends (discretionary cash flow) to be modestly negative over the 
next several years. This indicates a need for external funding such as debt issuances and cash injections from within 
the CPE group. Various rate mechanisms allow for the timely recovery of costs and support more stable operating 
cash flow. We expect the company will continue to fund its investments in a manner that preserves credit quality We 
expect leverage to be aggressive over the next few years as indicated by adjusted debt to EBITDA averaging in the 
high-4x range per year through 2023. 

We assess the company's financial risk profile using our medial volatility benchmarks, which reflect the utility's 
lower-risk regulated utility operations and effective management of regulatory risk. These benchmarks are more 
relaxed than the benchmarks we use for typical corporate issuers. 
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We expect CEHE's FFO to debt to average about 18%-19% through 2023. To reflect our expectations that the financial 
measures will reflect the higher end of the range for CEHE's financial risk profile category, we have assigned positive 
adjustment to our comparable rating analysis modifier. This results in a one-notch uplift to the company's stand-alone 
credit profile. 

Financial Summary 
Table 2 

Center·Rb,ihf Eneng*'*ousto,m,Electric 11'Q-Ein'anrefal Swmmar,y 
Industry Sector: Electric 

--Fiscal year ended Dec. 31--

2020 2019 2018 2017 2016 

(Mil. $) 
Revenue 2,653.0 2,673.0 2,636.0 2,587.0 2,506.0 

EBITDA 879.0 950.0 946.0 924.0 911.0 

Funds from operations (FFO) 630.0 657.0 644.9 713.9 658.9 

Interest expense 181.0 176.0 149.1 140.1 138.1 

Cash interest paid 184.0 206.0 147.1 134.1 124.1 

Cash flow from operations 658.0 624.0 570.9 568.9 641.9 

Capital expenditure 1,050.0 1,017.0 916.0 869.0 856.0 

Free operating cash flow (FOCF) (392.0) (393.0) (345.1) (300.1) (214.1) 

Discretionary cash flow (DCF) (943.0) (769.0) (554.1) (480.1) (349.1) 

Cash and short-term investments 139.0 697.0 335.0 238.0 341.0 

Gross available cash 139.0 697.0 335.0 238.0 341.0 

Debt 4,224.9 3,375.8 3,053.0 2,849.9 2,352.0 

Equity 3,111.0 3,251.0 2,682.0 2,369.0 2,117.0 

Adjusted ratios 

EBITDA margin (%) 33.1 35.5 35.9 35.7 36.4 

Return on capital (%) 8.0 9.7 10.3 11.4 13.0 

EBITDA interest coverage (x) 4.9 5.4 6.3 6.6 6.6 

FFO cash interest coverage (x) 4.4 4.2 5.4 6.3 6.3 

Debt/EBITDA (x) 4.8 3.6 3.2 3.1 2.6 

FFO/debt (%) 14.9 19.5 21.1 25.1 28.0 

Cash flow from operations/debt (%) 15.6 18.5 18.7 20.0 27.3 

FOCF/debt (%) (9.3) (11.6) (11.3) (10.5) (9.1) 
DCF/debt (%) (22.3) (22.8) (18.1) (16.8) (14.8) 

Reconciliation 
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Table 3 

:Cemtertofht< Ener,g*H(0*sfbn El'dttr,ie< 11£->Rekdtitiliabion .tifReportetl ;*niounts 'With,58@Pj Nlbjbal (Ratings: 
·At.jt#041 *rit0Um'$~ 

--Fiscal year ended Dec. 31, 2020--

CenterPoint Energy Houston Electric LLC reported amounts (mil. $) 

S&P Global 
Ratings' Cash flow 

Operating Interest adjusted from Capital 
Debt Revenue EBITDA income expense EBITDA operations expenditure 

5,019.0 2,911.0 1,136.0 576.0 199.0 879.0 899.0 1,058.0 

S&P Global Ratings' adjustments 

Cash taxes paid -- -- (65.0) --

Cash interest paid -- -- -- (204.0) --

Reported lease liabilities 1.0 --

Operating leases -- -- 0.0 0.0 (0.0) (0.0) --
Postretirement benefit 56.9 -- -- 1.0 --
obligations/deferred 
compensation 

Accessible cash and liquid (139.0) --
investments 

Capitalized interest -- -- -- 8.0 (8.0) (8.0) (8.0) 
Securitized stranded costs (747.0) (258.0) (258.0) (28.0) (28.0) 28.0 (230.0) --
Asset-retirement 34.0 -- 1.0 1.0 1.0 --
obligations 

Nonoperating income -- -- 6.0 --
(expense) 

Reclassification of interest 
and dividend cash flows 

(3.0) 

Total adjustments (794.2) (258.0) (257.0) (21.0) (18.0) (249.0) (241.0) (8.0) 
S&P Global Ratings' adjusted amounts 

Cash flow 
Interest Funds from from Capital 

Debt Revenue EBITDA EBIT expense operations operations expenditure 

4,224.9 2,653.0 879.0 555.0 181.0 630.0 658.0 1,050.0 

Liquidity: Adequate 

We assess CEHE's stand-alone liquidity as adequate because we believe its liquidity sources are likely to cover uses by 
more than l.lx over the next 12 months and to meet cash outflows even with a 10% decline in EBITDA. The 
assessment also reflects the company's generally prudent risk management, sound relationships with banks, and a 
generally satisfactory standing in credit markets. 

Principal liquidity sources 
• Cash and liquid investments of about $140 million; 

• Revolving credit facility availability of $300 million; and 

• Estimated cash FFO of about $960 million. 
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Principal liquidity uses 
• Debt maturities of about $615 million; 

• Capital spending of about $425 million; and 

• Dividends of $200 million. 

Ekixi~onme*tal, S:deidl,~ *tidlpG»¥erhatire 

CEHE's exposure to environmental risk is more manageable compared with its electric utility peer group, since 
transmission and distribution companies are more favorably positioned than their counterparts with electricity 
generation assets. Social and governance factors are consistent with what we see across the industry for other 
regulated utilities. 

Group Influence 

Under our group rating methodology, we consider CEHE to be a core subsidiary of parent CPE, which reflects our 
view that CEHE is highly unlikely to be sold, has a strong-long term commitment from senior management, is 
successful at what it does, and contributes materially to the group. Given its core subsidiary status and our bbb+' 
group credit profile on CPE, our long-term issuer credit rating on CEHE is 'BBB+!APOS;. 

Issue Ratings - Recovery Analysis 

• CEHE's first-mortgage bonds benefit from a first-priority lien on substantially all of the utility's real property owned 
or subsequently acquired. Collateral coverage of more than 1.5x supports a recovery rating of'1+' and an issue 
rating two notches above the issuer credit rating. 

Ratings Score Snapshot 
Issuer Credit Rating 

BBB+/Stable/NR 

Business risk: Excellent 

Country risk: Very low 

Industry risk: Very low 

Competitive position: Strong 

Financial risk: Significant 

Cash flow/leverage: Significant 
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Anchor: a-

Modifiers 

Diversification/portfolio effect: Neutral (no impact) 

Capital structure: Neutral (no impact) 

Financial policy: Neutral (no impact) 

Liquidity: Adequate (no impact) 

Management and governance: Satisfactory (no impact) 

Comparable rating analysis: Positive (+1 notch) 

Stand-alone credit profile : a 

Group credit profile: bbb+ 
Entity status within group: Core (-2 notches from SACP) 

Related Criteria 

• General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019 

• General Criteria: Group Rating Methodology, July 1, 2019 

• Criteria I Corporates I General: Corporate Methodology: Ratios And Adjustments, April 1, 2019 

• Criteria I Corporates I General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018 

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7,2017 

• Criteria I Corporates I General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate 
Issuers, Dec. 16, 2014 

• Criteria I Corporates I General: The Treatment Of Non-Common Equity Financing In Nonfinancial Corporate 
Entities, April 29, 2014 

• Criteria I Corporates I Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013 

• Criteria I Corporates I General: Corporate Methodology, Nov. 19, 2013 

• General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013 

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 

• Criteria I Corporates I Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1' Recovery Ratings 
On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013 

• General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012 

• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011 
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Business And Financial Risk Matrix 

Financial Risk Profile 

Business Risk Profile Minimal Modest Intermediate Significant Aggressive Highly leveraged 

Excellent aaa/aa+ aa a+/a a- bbb bbb-/bb+ 

Strong aa/aa- a+/a a-/bbb+ bbb bb+ bb 

Satisfactory a / a - bbb + bbb / bbb - bbb -/ bb + bb b + 

Fair bbb/bbb- bbb- bb+ bb bb- b 

Weak bb+ bb+ bb bb- b+ b/b-

Vulnerable bb- bb- bb-/b+ b+ b b-

Ratings Detail (As Of May 6, 2021)* 
CenterPoint Energy Houston Electric LLC 
Issuer Credit Rating 
Senior Secured 

Issuer Credit Ratings History 
22-Feb-2021 

02-Apr-2020 
01-Feb-2019 

24-Apr-2018 
04-Dec-2017 
04-Aug-2017 
19-Aug-2016 

BBB+/Stable/NR 
A 

BBB+/Stable/NR 
BBB+/Negative/NR 
BBB+/Stable/NR 
A-/Watch Neg/NR 
A-/Stable/NR 
A-/Positive/NR 
A-/Developing/NR 

*Unless otherwise noted, all ratings in this report are global scale ratings. S&P Global Ratings' credit ratings on the global scale are comparable 
across countries. S&P Global Ratings' credit ratings on a national scale are relative to obligors or obligations within that specific country Issue and 
debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees. 
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Ratings Score Snapshot PRIMARY CONTACT 

Business risk: Excellent 

Vulnerable Excellent 
a-e 

William Hernandez 
Dallas 
1-214-765-5877 
william.hernandez 

a @spgloba[.com 

Il SECONDARY CONTACT 
bbb+ BBB+/Stable/NR 

Financial risk: Significant 

. 
Hfghly Minimal Anchor Modifiers Group/ 
Leveraged government Issuef-credit rating 

Gerrit W Jepsen, CFA 
NewYork 
1-212-438-2529 
gerrit.jepsen 
@spg[oba[.com 

Credit Highlights 

Overview 
Keystrengths Key risks 

Low-risk electric transmission and distribution utility. 

Constructive regulatory framework in Texas. 

Large customer base of stable electricity customers. 

Limited geographic and regulatorydiversity. 

Regulatory lag could pressure financial measures. 

Negative discretionary cash flow necessitates external funding. 

We view the utility's ability to recover uncollectible balances as constructive for its credit quality. Asa transmission and distribution 
(T&D) utility, CenterPoint Energy Houston Electric LLC(CEHE) provides wires-onlyservicesto intermediaries that procure power for 
consumers. Inthe past, these intermediaries, including retail electric providers (REPs)that CEHE bills forthe use of its T&Dassets, 
have incurred extremely high fue[and purchased power costs, which caused someto become insolvent. However, as of Dec. 31, 2021, 
CEHE'sa[[owance forcredit losses was negligible, out of atota[accounts receivable balance of almost$265 million. CEHE's 
regu[atoryconstructunderthe Public Utilities Commission of Texas (PUCT) a[[owsthe utilityto recoverunco[[ectible amounts due 
from REPsthrough its distribution charges.A[thoughthere isa lag inthe recoveryof theseamounts, we believe CEHE'sabilityto 
recoverunco[[ectible balances is constructive for its credit quality. 
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We believe capitalspending could increase. In September 2021, parentCenterPoint Energylnc. (CenterPoint) announced a$40 
billion, 10-year capital spending plan. It plans to spend about $19 billion of that on CEHE's electric system. The company also 
recent[yannounced acollaboration with the City of Houstontodeve[opa p[anto modernizeand harden infrastructure from disruptive 
weather events and invest in electricvehicle infrastructure. We believe this 10-year initiative with the Cityof Houston could increase 
capitalspendingfrom the most recently indicated [eve[s. 

CEHE recently filed to recover$1.6 billion in distribution investments and expenses it has incurred since 2018. In addition to 
investments made on system growth, reliability, and grid modernization, CEHE'sfilingincludes about $200 mi[[ionof expenses 
related to 500 megawatts of emergency mobile generation it procured in 2021. The company is seekingto recoverthese deferred 
costs, including an applicable return, in its latest distribution cost recovery factor (DCRF) filing. While the T&D utility's lease 
agreements fortemporaryemergencygeneration are in line with [egislationenacted in responsetothe February 2021 winter storm, 
precedent regardingthe meansof recovery, i.e.,throughthe DCRFmechanism, hasyetto be set. We therefore believe that if CEHE 
mustdefer recoveryuntil its next general rate proceeding--with new rates expected inthird-quarter 2024--it could increase leverage 
and weaken financial measures. 

Outlook 
Thestab[eout[ookon CEHE ref[ectsourstab[e out[ookon parent CenterPoint. The outlookon CenterPoint reflects our expectation of 
consistent financial measures, albeit with minimal financialcushion. We expect CenterPoint will maintain its business risk profile in 
Line with the strengthened assessmentafterthe reduction in midstream operations. Ourbaseline forecast includes CenterPoint's 
consolidated funds from operations (FFO) to debt of about 15% in 2022 and 13%-14% in 2023 and 2024. 

Downside scenario 

We could [owerour ratingon CenterPointand itssubsidiariesoverthe next two years if CenterPoint's: 

• Consolidated financial measures weaken suchthat FFO to debt remains consistently below 1 2%, which could occur if the 
companycannot effectively manage regulatory riskor reduce leverage as expected; or 

• Business risk unexpectedly increases. 

Upside scenario 

Wecould raiseourratingon CenterPointand itssubsidiariesoverthe nexttwo years if: 

• Business risk is unchanged; and 
• Financial measures improve, such that FFO to debt rises and consistently exceeds 15%. Financial measures could improve if 

CenterPointtakes additionalstepsto deleverage its capitalstructure orifcash flow strengthens. 

Our Base-Case Scenario 
Assumptions 

Weassumean increasein CEHE'sgrossmarginsstemmingfrom: 
• Agreaterthan 2% annual increase inthe vo[umes across its T&D network; 
• Twiceyearlyfilings under its transmission cost of service (TCOS) capitaltrackerto recovertransmission-related investments; 

and 
• Annual filingsunderits DCRFcapitaltrackerto recoverdistribution-related investments (except in years whenthecompany files 

a general rate proceeding). 

In addition, we assume: 

• Elevated capitalspending averaging morethan$1.8 billion peryear; 
• Cash contributions and distributions remain in compliance with the PUCT's approved capital structure, which is currently 57.5% 

debt to 42.5% equity; and 
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• Annua[debt issuances to fund negative discretionarycash flow and refinance debt maturities. 

Key metrics 

CenterPoint Energy Houston Electric 
LLC--Key Metrics* 
Mil. $ 2021a 2022e 2023f 2024f 

Debt to EBITDA (x) 4.6 4.0-4.5 4.5-5.0 4.5-5.0 

FFO to debt (%) 17.1 16-17 16-17 15-16 

FFO cash interest coverage (x) 4.9 5.0-5.5 5.0-5.5 5.0-5.5 

*All fjgures adjusted by S&P Global Ratings. a--Actual. e--Estimate. f--Forecast. FFO--Funds from 
operations. 

Company Description 
CEHE isa regulated electric T&D utilitythat delivers electricityto approximately 2.7 million customers in Houston and the 
surroundingarea. It providestransmission grid connectionsto merchantgeneration facilitiesand interconnectionsto other 
transmission grids in Texas. CEHE is a who[[y owned subsidiary of CenterPoint. 

Peer Comparison 

CenterPoint Energy Houston Electric LLC--Peer Comparisons 
CenterPoint Energy Oncor Electric AEP Texas Inc. ITC Holdings Corp. Houston Electric LLC Delivery Co. LLC 

Foreign currency issuer credit rating BBB+/Stable/NR A/Stable/A-1 A-/Stable/-- A-/Stable/A-2 

Local currency issuer credit rating BBB+/Stable/NR A/Stable/A-1 A-/Stable/-- A-/Stable/A-2 

Period Annual Annual Annual Annual 

Period ending 2021-12-31 2021-12-31 2021-12-31 2021-12-31 

Mi L $ $ $ $ 

Revenue 2,903 4,764 1,496 1,349 

EBITDA 1,056 2,319 783 1,024 

Funds from operations (FFO) 824 1,822 606 779 

Interest 198 434 180 259 

Cash interest paid 212 413 172 245 

Operating cash flow (OCF) 535 1,692 514 777 

Capital expenditure 1,606 2,484 1,023 826 

Free operating cash flow (FOCF) (1,071) (792) (509) (49) 

Discretionary cash flow (DCF) (1,071) (1,631) (509) (281) 

Cash and short-term investments 214 11 0 5 
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CenterPoint Energy Houston Electric LLC--Peer Comparisons 
Gross available cash 214 11 0 5 

Debt 4,820 11,515 4,912 6,686 

Equity 3,622 8,906 3,594 2,474 

EBITDA margin (%) 36.4 48.7 52.4 75.9 

Return on capital (%) 8.1 7.1 6.1 8.7 

EBITDA interest coverage (x) 5.3 5.3 4.4 4.0 

FFO cash interest coverage (x) 4.9 5.4 4.5 4.2 

Debt/EBITDA (x) 4.6 5.0 6.3 6.5 

FFO/debt (%) 17.1 15.8 12.3 11.7 

OCF/debt (%) 11.1 14.7 10.5 11.6 

FOCF/debt (%) (22.2) (6.9) (10.4) (0.7) 
DCF/debt (%) (22.2) (14.2) (10.4) (4.2) 

Business Risk 
We baseourassessmentofCEHE's business riskon its regulated utilityoperations that serve approximately 2.7 million customers in 
Texas. Given material barriers to entry, CEHE and the regulated utility industryare effectively insulated from competitive market 
challenges. This underlies our view of regulated utilities' verylow industry riskcompared withotherindustries. 

Ourassessmentof CEHE's business risk primarily reflects its wires-onlyT&D operations, which we believe are [ess risky than the 
operations of T&Dutilities with commodity exposure. Ourassessmentof CEHE's business riskissupported byagenera[[y 
constructive regulatory frameworkin Texas underthe PUCT, which provides CEHE with interim rate adjustment mechanisms for 
capitalinvestmentsthatsupportits cash flow stabilityand reduce regulatorylag. While CEHE'sserviceterritorydemonstrates 
above-average customer growth, its regu[atoryand geographical diversity is limited because it operates only in Houston and the 
surroundingarea. 

Financial Risk 
Overthe nextthree years, weexpect CEHE'se[evated capitalspendingto drive its financial performance. This reflects our 
assumption of roughly$5.4 billion incapitalspendingthrough 2023 across its network. Ourassessmenta[so incorporates above-
average volumetric growth and that CEHE continuesto recover its operating and capital costs in fu[[on atimelybasis. 

While weexpectthecompany's regu[atoryconstructto provide significant rate relief on an annual basis, we forecast its discretionary 
cashflow, oroperatingcash flow aftercapitalspendingand dividends, to be negative overthe next severa[years. Therefore, we 
anticipate it willfund this shortfall with a balanced mixofincrementaldebtissuancesand capitalcontributionsfromthe CenterPoint 
group. 

We forecast S&P Global Ratings-adjusted FFO todebtof 15%-17% through 2024, which places CEHE's financial measures just below 
the midpointof ourbenchmarkrange. Wea[so assumeasupp[ementa[adjusted FFO cash interest coverage ratio of 5x-5.5x, 
bolsteringthe financial risk profile determination. 

Over the next few years, we expect CEHE to have elevated capital spending that averages more than $1.8 billion per year. We expect 
the utilityto provide upstreamdistributions net ofcash contributionsthata[[ow itto remain in compliance withthe PUCT'sapproved 
capital structure, which is currently 57.5% debt to 42.5% equity. We expect leverage to be elevated over the next few years, as 
indicated byadjusted debtto EBITDAof 4x-5xthrough 2024. 
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We base our riskassessment on our medialvolatility benchmarks, which are more relaxed thanthose we use fortypicalcorporate 
issuers. This reflects CEHE's Lower-risk regulated utilityoperations and effective managementof regulatory risk. 

CenterPoint Energy Houston Electric LLC--Financial Summary 
Period ending Dec-31-2016 Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021 

Reporting period 2016a 2017a 2018a 2019a 2020a 2021a 

Displaycurrency(mil.) $ $ $ $ $ $ 

Revenues 2,506 2,587 2,636 2,673 2,653 2,903 

EBITDA 911 924 946 950 879 1,056 

Funds from operations (FFO) 659 714 645 657 630 824 

Interest expense 138 140 149 176 181 198 

Cash interest paid 124 134 147 206 184 212 

Operating cash flow (OCF) 642 569 571 624 658 535 

Capital expenditure 856 869 916 1,017 1,050 1,606 

Free operating cash flow (FOCF) (214) (300) (345) (393) (392) (1,071) 

Discretionary cash flow (DCF) (349) (480) (554) (769) (943) (1,071) 

Cash and short-term investments 341 238 335 697 139 214 

Gross available cash 341 238 335 697 139 214 

Debt 2,352 2,850 3,053 3,376 4,225 4,820 

Common equity 2,117 2,369 2,682 3,251 3,111 3,622 

Adjusted ratios 
EBITDA margin (%) 36.4 35.7 35.9 35.5 33.1 36.4 

Return on capital (%) 13.0 11.4 10.3 9.7 8.0 8.1 

EBITDA interest coverage (x) 6.6 6.6 6.3 5.4 4.9 5.3 

FFO cash interest coverage (x) 6.3 6.3 5.4 4.2 4.4 4.9 

Debt/EBITDA(x) 2.6 3.1 3.2 3.6 4.8 4.6 

FFO/debt (%) 28.0 25.1 21.1 19.5 14.9 17.1 

OCF/debt (%) 27.3 20.0 18.7 18.5 15.6 11.1 

FOCF/debt (%) (9.1) (10.5) (11.3) (11.6) (9.3) (22.2) 

DCF/debt (%) (14.8) (16.8) (18.1) (22.8) (22.3) (22.2) 

Reconciliation Of CenterPoint Energy Houston Electric LLC Reported Amounts With S&P Global Adjusted Amounts 
(Mil. $) 

S&PGR 
Shareholder Operating Interest adjusted Operating Capital 

Debt equity Revenue EBITDA income expense EBITDA cash flow Dividends expenditure 

Financialyear Dec-31-2021 
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Reconciliation Of CenterPoint Energy Houston Electric LLC Reported Amounts With S&P Global Adjusted Amounts 
(Mil. $) 

S&PGR 
Shareholder Operating Interest adjusted Operating Capital 

Debt equity Revenue EBITDA income expense EBITDA cash flow Dividends expenditure 

repr~d 5,495 3,622 3,134 1,286 644 204 1,056 770 - 1,619 
amounts 

Cash taxes paid - (20) 

Cash interest 
paid (220) 

Lease liabilities 1 

Postretirement 
benefit 
obligations/ 42 - - - 1 
deferred 
compensation 

Accessible cash 
and liquid (214) 
investments 
Capitalized 
interest 13 (13) (13) (13) 

Securitized 
stranded costs (537) (231) (231) (21) (21) 21 (210) 

Asset-retirement 
obligations 33 - - 1 1 1 

Nonoperating 
income - - - 13 
(expense) 
Reclassification 
of interest and 
dividend cash 
flows 

(12) 

Total adjustments (675) (231) (230) (7) (6) (232) (235) (13) 

S&P Global Interest Funds from Operating Capital 
Ratings adjusted Debt Equity Revenue EBITDA EBIT expense Operations cash flow Dividends expenditure 

4,820 3,622 2,903 1,056 637 198 824 535 - 1,606 

Liquidity 
We assess CEHE's stand-alone Liquidity as adequate because we believe sources will likelycover uses bymorethan 1.lxoverthe 
next 12 months and will meet cash outflows even if EBITDA declines 10%. Theassessmentalso ref[ectsthecompany's generally 
prudent risk management, sound relationships with banks, and generallysatisfactorystanding in credit markets. 

S&P GLOBAL RATINGS360 
© S&P Global Ratings. A[[ rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of 
Use/Disclaimer on the last page. 

May 6,2022 6 

125 



CenterPoint Energy Houston Electric LLC 

SOAH DOCKET NO. 473-24-13232 
PUC Docket No. 56211 

HCC-RFP02-01 SP 05062022 
Page 7 of 11 

Principal liquiditysources Principal liquidityuses 

• Cash and Liquid investments of about $215 million; 
• Creditfaci[ityavailabi[ityof $300 million; and 
• Estimated cash FFO of about$1.06 billion. 

• Debt maturities, including outstanding commercial paper, 
of about$520 million; and 

• Capitalspendingof about$710 million. 

Environmental, Social, And Governance 

ESG Credit Indicators 

ESQ credit indicaiorsprovide additional disclosure and transparencyat the entity level and reflect S&P Global Ratings'opinion of thein fluence 
that environmental, social, and governance factors have on our credit rai ing analysis. Theyarenot asu stainabilityrating or an S& P Global 
Ratings ESQ Evaluation. The extent of t he inf luence o fthese factors is reflected on an alphanumerica[ 1 -5 scalewhere l =positive, 2 =neutral, 3 
= mcderaiety negative, 4 =negative, and 5 = verynegai ive. For more information, seeour commentary "ESQ Credit Indicator Definitions And 
Applications," published Oct. 13,2021. 

ES(3 factors have no material influence on ourcredit ratinganalysisofCEHE. 

Group Influence 
Under our group rating methodology, we consider CEHE to be a core subsidiary of parent CenterPoint, which reflects our view that 
CEHE is highlyunlikelyto beso[d, hasastrong-[ongterm commitment from senior management, is successfu[at what itdoes, and 
contributes materia[[ytothegroup. Given its corestatus and our'bbb+' groupcreditprofileon CenterPoint, our long-term issuer 
credit rating on CEHE is'BBB+'. 

Issue Ratings--Recovery Analysis 
Key analytical factors 

CEHE'sgenera[-mortgage bonds benefit from a lien on substantia[[ya[[ofthe utility's rea[propertyowned orsubsequentlyacquired. 
Collateral coverage of more than 1.5x supports a recovery rating of'1+'and an issue rating two notches above the issuer credit rating. 
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Rating Component Scores 

Foreign currency issuer credit rating 

Local currency issuer credit rating 

Business risk 

Country risk 

Industry risk 

Competitive position 

Financial risk 

Cash flow/leverage 

Anchor 

Diversification/portfolio effect 

Capital structure 

Financial policy 

Liquidity 

Management and governance 

Comparable ratinganalysis 

Stand-alone credit profile 

Related Criteria 

BBB+/Stable/NR 

BBB+/Stable/NR 

Excellent 

Very Low 

Very Low 

Strong 

Significant 

Significant 

a-

Neutral (no impact) 

Neutral (no impact) 

Neutral (no impact) 

Adequate (no impact) 

Satisfactory (no impact) 

Positive (+1 notch) 

a 

- General Criteria: Group Rating Methodology, July 1, 2019 
- Genera[Criteria: Hybrid Capital: MethodologyAnd Assumptions, July l,2019 
- Criteria ICorporates IGeneral: Corporate Methodology: Ratios And Adjustments, April 1, 2019 
- Criteria l Corporates I General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018 
- Genera[Criteria: Methodology For Linking Long-Term And Short-Term Ratings, Apri[7,2017 
- Criteria I Corporates I General: MethodologyAnd Assumptions: Liquidity Descriptors For(3[oba[Corporate Issuers, Dec. 16, 

2014 
- C rite ri a 1 Co rpo rates 1 G e ne ra l: The Treatment Of Non-Common Equity Financing In Nonfinancia[Corporate Entities, April 29, 

2014 
- Genera[Criteria: Country Risk Assessment Methodo[ogyAnd Assumptions, Nov. 19,2013 
- Criteria ICorporates IGeneral: Corporate Methodology, Nov. 19,2013 
- Genera[Criteria: Methodology: Industry Risk, Nov. 19,2013 
- Criteria ICorporates I Utilities: KeyCredit Factors ForThe Regulated Utilities Industry, Nov. 19,2013 
- Criteria ICorporates I Utilities: Co[[atera[CoverageAnd Issue Notching Rules For'1+' And '1' Recovery Ratings On Senior 

Bonds Secured By Utility Real Property, Feb. 14, 2013 
- Genera[Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012 
- General Criteria: Principles Of Credit Ratings, Feb. 16,2011 

Ratings Detail (as of May 06,2022)* 

CenterPoint Energy Houston Electric LLC 
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Ratings Detail (as of May 06,2022)* 
Issuer Credit Rating 

Senior Secured 

Issuer Credit Ratings History 

22-Feb-2021 

02-Apr-2020 

01-Feb-2019 

24-Apr-2018 

04-Dec-2017 

04-Aug-2017 

Related Entities 

CenterPoint Energy Inc. 

Issuer Credit Rating 

Commercial Paper 

Local Currency 

Preferred Stock 

Senior Unsecured 

CenterPoint Energy Resources Corp. 

Issuer Credit Rating 

Commercial Paper 

Local Currency 

Senior Unsecured 

Indiana Gas Co. Inc. 

Issuer Credit Rating 

Senior Unsecured 

Southern Indiana Gas & Electric Co. 

Issuer Credit Rating 

Senior Secured 

Vectren Corp. 

Issuer Credit Rating 

Vectren Utility Holdings Inc. 

Issuer Credit Rating 

Commercial Paper 

Local Currency 

Senior Unsecured 
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BBB+/Stable/NR 

A 

BBB+/Stable/NR 

BBB+/Negative/NR 

BBB+/Stable/NR 

A-/Watch Neg/NR 

A-/Stable/NR 

A-/Positive/NR 

BBB+/Stable/A-2 

A-2 

BBB-

BBB 

BBB+/Stable/A-2 

A-2 

BBB+ 

BBB+/Stable/NR 

BBB+ 

BBB+/Stable/--

A 

BBB+/Stable/--

BBB+/Stable/A-2 

A-2 

BBB+ 

*Unless otherwise noted, a[[ ratings in this report are global scale ratings. S&P Global Ratings credit ratings on the global scale are 
comparable across countries. S&PG[oba[ Ratingscreditratings on a nationa[sca[e are relative to ob[igors orob[igations within that 
specificcountry. Issueanddebtratingscou[d includedebtguaranteed byanotherentity, and rateddebtthatanentityguarantees. 

S&P GLOBAL RATINGS360 
© S&P Global Ratings. A[[ rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of 
Use/Disclaimer on the last page. 

May 6,2022 9 

128 



CenterPoint Energy Houston Electric LLC 

SOAH DOCKET NO. 473-24-13232 
PUC Docket No. 56211 

HCC-RFP02-01 SP 05062022 
Page 10 of 11 

S&P GLOBAL RATINGS360 
© S&P Global Ratings. A[[ rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of 
Use/Disclaimer on the last page. 

May 6, 2022 10 

129 



SOAH DOCKET NO. 473-24-13232 
PUC Docket No. 56211 

HCC-RFP02-01 SP 05062022 
Page 11 of 11 

Copyright© 2022 by Standard & Poor's Financial Services LLC. A[[ rights reserved. 

No content (including ratings, credit-related analyses and data, va[uations, model, software or other application oroutputtherefrom)orany 
partthereof (Content) maybe modified, reverse engineered, reproduced ordistributed in any form byany means, orstored in adatabaseor 
retrieval system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The 
Contentsha[[ not be used for any un[awfu[or unauthorized purposes. S&Pand any third-party providers, as we[[as their directors, officers, 
shareho[ders, emp[oyeesoragents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the 
Content. S&P Parties are not responsible for any errors or omissions (neg[igent or otherwise), regardless of thecause, forthe resu[ts 
obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an "as is" 
basis. S&P PARTIES DISCLAIM ANYANDALL EXPRESSOR IMPLIEDWARRANTIES, INCLUDING, BUT NOT LIMITEDTO, ANYWARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSEOR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT 
THECONTENT'S FUNCTIONING WILL BE UNINTERRUPTEDORTHATTHECONTENTWILLOPERATE WITH ANY SOFTWAREOR HARDWARE 
CONFIGURATION. In noeventsha[[ S&P Parties be [iab[e to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, 
special or consequentia[damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and 
opportunity costs or losses caused by negligence) in connection with anyuseof the Content even if advised ofthepossibility of such 
damages. 

Credit-related and other analyses, including ratings, and statements in the Contentarestatementsof opinion as of thedatetheyare 
expressed and not statements offact. S&P's opinions, analyses and rating acknowledgment decisions (described below)are not 
recommendations to purchase, hold, or se[[any securities or to make any investment decisions, and do not address the suitabi[ity of any 
security. S&P assumes no obligation to updatethe Content following publication in any form or format. The Contentshould not be relied on 
and is not a substitute for the ski[[, judgment and experience of the user, its management, employees, advisors and/or clients when making 
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. Whi[e 
S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due 
di[igence or independent verification of any information it receives. Rating-related publications maybe published for a variety of reasons 
that are not necessari[y dependent on action by rating committees, including, but not limited to, the publication of aperiodic updateon a 
credit rating and re[ated ana[yses. 

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for 
certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole 
discretion. S&P Parties disclaim anyduty whatsoever arising out ofthe assignment, withdrawal or suspension of an acknowledgment as 
we[[ as any liability for any damage a[[eged to have been suffered on account thereof. 
S&P keeps certain activities of its business units separate from each otherin orderto preservethe independence and objectivity of their 
respective activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P 
has established policies and proceduresto maintain the confidentiality of certain non-public information received in connection with each 
analytical process. 
S&P may receive compensation for its ratings and certain ana[yses, norma[[y from issuers or underwriters of securities or from ob[igors. 
S&P reserves the right to disseminate its opinions and ana[yses. S&P's public ratings and ana[yses are made available on its Web sites, 
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.g[oba[creditporta[.corn (subscription), and may be 
distributed through other means, including via S&Ppublications and third-party redistributors. Additional information about our ratings 
fees is available at www.standardandpoors.com/usratingsfees. 

S& P Global Rati ngs 1 Research 1 May 6, 2022 

130 



SOAH DOCKET NO. 473-24-13232 
PUC Docket No. 56211 

HCC-RFP02-01 SP 05222023 
Page 1 of 2 
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Bulletin: 

CenterPoint Energy Inc.'s Sale Of Energy Solutions 
Business Is Credit Neutral 
May 22,2023 

DALLAS (S&P G[oba[ Ratings) May 22,2023--S&P G[oba[ Ratings today said that our ratings and 
out[ookon CenterPoint Energy Inc. (BBB+/Stable/A-2) and its subsidiaries are unchanged 
following its recentannounced sa[eof Vectren Energy Services Corp. (VESCO). The company 
expects $110 mi[[ion in proceeds from this transaction, after tax. The sa[e a[igns with 
CenterPoint's strategy to focus on its [ow-risk, regulated uti[ityoperations, which wi[[ contribute 
the majority of its consolidated EBITDA. The VESCO transaction is expected to close in the third 
quarterof 2023. 

In addition to the cash generation from its regu[ated utility businesses, we expect CenterPoint wi[[ 
generate over$1.5 bi[[ionin inorganiccashf[owin 2023. Thecompanyreceived $1.073 bi[[ion in 
securitization proceeds in March (re[ated totheextraordinarygas costs it incurred duringthe 
February 2021 winterstorm), and we expect CenterPoint's subsidiary Southern Indiana Gas & 
Electric Co. (SIGECO; BBB+/Stable/--) wi[[ receive an incremental $350 mi[[ion in gross 
securitization proceeds related to its p[anned generation retirements in Indiana. Combiningthese 
amounts with the VESCOsa[e proceeds, we forecast a consolidated funds from operations (FFO) 
to debt of 12%-14% through 2025. Our base case assumes that the company wit[ reduce [everage 
and fund its discretionary cash f[ow deficit with the aggregate amounts. 

CenterPoint's fu[[year 2022 FFO to debt was 9.7% because of aone-time cash tax payment of 
$421 mi[[ion. However, we expect its consolidated EBITDA growth to remain robust, reflecting 
ongoingcost recoverythrough existing mechanisms and periodicgenera[ rate fi[ings from its 
regu[ated uti[itysubsidiaries. 

CenterPoint original[yacquired VESCO in 2019 as part of its acquisition of Vectren LLC and its 
regu[ated utilities in Indiana and Ohio, including SIGECO, Indiana Gas Co. Inc. (BBB+/Stable/--), 
and Vectren Energy Delivery of Ohio LLC. 

For more information, please see our most recent research update published Nov. 17,2022, on 
RatingsDirect. 

This report does not constitute a rating action. 
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CenterPoint Energy Inc.'s Zero-Premium 
Exchangeable Subordinated Note Rating Withdrawn 
June 27,2019 

NEW YORK (S&P G[oba[ Ratings) June 27,2019--S&P G[oba[ Ratings today withdrew its 'BBB' 
issue ratingon CenterPoint Energy Inc.'s 2.0% zero-premium exchangeab[esubordinated notes 
due 2029. We do not havecriteriaon which to basethe rating and therefore the rating was 
maintained in error. 

Related Criteria 
- Criteria I Corporates I General: Corporate Methodology: Ratios And Adjustments, April 1, 2019 

- Genera[Criteria: Principles For Rating Debt Issues Based On Imputed Promises, Dec. 19,2014 

- Criteria I Corporates I General: Methodo[ogyAnd Assumptions: Liquidity Descriptors For G[oba[ 
Corporate Issuers, Dec. 16, 2014 

- Genera[Criteria: Methodology: Industry Risk, Nov. 19, 2013 

- Genera[Criteria: Group Rating Methodo[ogy, Nov. 19,2013 

- Criteria I Corporates I Utilities: Key Credit Factors For The Regu[ated Utilities Industry, Nov. 19, 
2013 

- Criteria I Corporates I General: Corporate Methodo[ogy, Nov. 19,2013 

- Genera[Criteria: Country Risk Assessment Methodo[ogy And Assumptions, Nov. 19, 2013 

- General Criteria: Methodology: Management And Governance Credit Factors For Corporate 
Entities And Insurers, Nov. 13,2012 

- Genera[ Criteria: Use Of Credit\A/atch And Out[ooks, Sept. 14,2009 
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CenterPoint Energy Inc. 

Issuer Credit Rating BBB+/Stable/A-2 

Ratings Withdrawn 

To From 

CenterPoint Energy Inc. 

Subordinated NR BBB 

Certain terms used in this report, particularlycertain adjectives used to express ourview on rating relevant factors, 
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such 
criteria. Please see Ratings Criteria at www.standardandpoors.com forfurtherinformation. Complete ratings 
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected bythis rating 
action can befoundon S&PG[oba[Ratings' public website at www.standardandpoors.corn. Use the Ratings search 
box located in the left column. 
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S&P Global 
Ratings Research 

Corporate, Financial Institution, And Insurance 
Ratings Placed Under Criteria Observation On 
Criteria Update 
July 1,2019 

(Editor's Note: In the medio release published earlier today, Nuveen Finance LLC was omitted from the listof issuers placed 
undercriterioobservotion. A cof rented version follows.) 

LONDON (S&P Global Ratings) July 1, 2019--S&P Global Ratings today published its revised 
methodology fordetermining an issuercredit ratingon entities thatare partof corporate, financial 
institutions, insurance, and international public finance groups, as well as U,S. publtc finance 
obligated groups (see »Group Rating Methodology"), 

METHODOLOGIES CONTACTS 

Mark Button 
London 
(44) 20-7176-7045 
mark.button 
@spgtobal.com 

Peter Kernan 

Followingchanges in rating methodology, credit rating agencies regulated under Regutation (EC) 
No 1060/2009, as amended, are required to immediately place credit ratings potentially affected 
by such changes "under observation" (see "Standard & Poor's Announces "Under Criteria 
Observation" Identifier For Ratings Potentially Affected By Criteria Changes," published May7, 
2013). 

London 
(44>20-7176-3618 
peter.kernan 
@spglobal.com 

Nik Khakee 

New York 

As a result of these updated cfiteria, we are placing our ratings on the issuers listed below, and 
their related debt issues, under crjteria observation (UCO). 

(1) 212-438-2473 
nik.khakee 
@spglobat.com 

We are Labelltng these issuer and related ratings as being UCO in the Regulatory Identifier column 
on the individual issuer pages of S&P Global Ratings' online credit rating products. We will keep 
the UCO identifier in place untilthe conclusion of the review underthe changed criteria, at which 
time we may affirm orchange the ratings. We expect to finish the review within six months of the 
criteria's effective date, 

Yuval Torbati 

RAMAT-GAN 
(972) 3-753-9714 
yuval.torbati 
@spglobat. com 

ANALYTICAL CONTACTS 
ISSUERS PLACED UNDERCRITERIA OBSERVATION 

INSURANCE 

- AIA Group Ltd, 

- Allianz Global Corporate and Specialty South Africa Ltd. 

A[lianz PLC 

- Ameriprise Financial Inc. 

- Cardif Colombia Seguros Generates SA 

- Chubb Insurance Company Limited (China) 

- General Reinsurance Africa Ltd, 

- GIG Re South Africa Ltd: 

CraigABennett 

Melbourne 
(61) 3-9631-2197 

craig.bennett 
@spglobal.com 

HongTalk Chung, CFA 

Hong Kong 
(852) 25333597 
hongtaik.chung 
@spglobal.com 

Sea complete contact tistat end of article, 
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Corporate, Financial Institution, And Insurance Ratings Placed Under Criteria Observation On Criteria Update 

- HannoverLife Reassurance Africa Ltd. 

- Hannover Reinsurance Africa Ltd. 

- If P&C Insurance Holding Ltd. (put)1) 

- Munich Reinsurance Co. of Africa Ltd. 

- RiverSource Life Insurance Co, 

- RiverSource Life I nsurance Co. of New York 

- Sal'npo PLC 

- SCOR Africa Ltd. 

- SCOR Brasil Resseguros SA 

- Sompo Insurance (Thailand) PLC 

- Swiss Re Africa Ltd, 

- Tokio Marine Insurance (Thailand)Public Co. Ltd. 

- Travelers Insurance DAC 

FINANCIALINSTITUTIONS 

- Banque Internationale a Luxembourg 

- Blucora, Inc. 

- FG BCS l-td 

- Liquidnet Holdings, Inc. 

- National Securities Clearing Corporation 

- Nuveen Finance LLC 

- The Depository Trust Company 

CORPORATE & INFRASTRUCTURE 

- Alabama Power Co. 

- Ameren Illinois Co. 

- American Transmission Systems Inc. 

- Castle Peak Power Co. Ltd. 

- CenterPoint Energy Houston Electric LLC 

- Cleveland Electric Itluminating Co, 

- Commonwealth Edison Co. 

- The Connecticut Water Co, 

- Consumers Energy Co. 

- Dayton Power& Light Co. 

- Doosan Bobcat Inc, 

- DTE Electric Co. 

www.standardandpoors.com 
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- DTE Gas Co, 

- Duke Energy Carolinas LLC 

- Duke Energy Florida, LLC 

- Duke Energy Indiana Inc. 

- Duke Energy Ohio Inc, 

- Duke Energy Progress, LLC 

- Duquesne Light Co. 

- Energy Arkansas, LLC 

- Entergy Gulf States Louisiana LLC 

- Entergy Louisiana LLC 

- Entergy Mississippi, LLC 

- FirstEnergy Transmission LLC 

- Florida Power & Light Co. 

- Georgia Power Co. 

- Golden State Water Co, 

- Gulf Power Co, 

- Indianapolis Power & Light Co. 

rn Intemationa{Transmission Co, 

- ITC Great Plains LLC 

- ITC Holdings Corp. 

- ITC Midwest LLC 

- Kansas City Power & Light Co, 

- Met-Ed Capital LP. 

- Metropolitan Edison Co. 

- Michigan Electric Transmission Co. 

- Mid-Atlantic Interstate Transmission LLC 

- Nicor Gas Co. 

- NSTAR Electric Co. 

- Ohio Edison Co. 

- Ohio Edison FinancingTrust 

- Ohio Edison Financing Trust ll 

- Oklahoma. Gas & Electric Co. 

- Otter Tail Power Co. 

- PECO Energy Co. 

- Penelec Capital 

www.standardandpoors.com 
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- Pennsylvania Electric Co, 

- Pennsylvania Power Co. 

- Piedmont Natural Gas Co. Inc. 

- PNPP Il Funding Corp, 

- Progress Energy Inc, 

- Public Service Co. of North Carolina Inc 

- Public Service Electric & Gas Co. 

- PVNGS II Funding Corp~ Inc. 

- Questar Gas Co. 

- Rockland Electric Co. 

- SEMCO Energytnc. 

- Southern Electric Generating Co, 

- Southwest Gas Corp. 

- Spire Alabama Inc. 

- Spire Missouri Inc. 

- SUEZ Water New Jersey Inc. 

- SUEZ Water Resources Inc. 

- Texas-New Mexico Power Co. 

- Toledo Edison Co. 

- Trans-Allegheny Interstate Line Co. 

- Union Electric Co. d/b/a Ameren Missouri 

- Virginia Electric & Power Co. 

- Washington Gas Light Co, 

- West Penn Power Co. 

RELATED CRITERIA 

- Group Rating Methodology, July 1 , 2019 

RELATED RESEARCH 

Guidance: General Criteria: Group Rating Methodology, July 1, 2019 

This report does not constitute a rating action, 

AUSTRALIA 

S&P Global Ratings Austratia Pty Ltd hotds Australian financial services license number 337565 underthe Corporations 
Act 2001: S&P Global Ratings' credit ratings and related research are not intended for and must not be distributed to any 
person in Australiaother than a wholesaleolient (as defined in Chapter7 of the Corporations Act), 
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S&P Global Ratings,part of S&P Global Inc. (NYSE: SPGI), is the worlds leading provider of independent credit risk 
research. We publish morethan a million credit ratings on debt issued bysovereign, municipal, corporate and 
financial sector entities, With over 1,400 credit analysts in 26 countries, and more than 150 years' experience of 
assessingcredit risk, we offer a unique combination of global coverage and locat insight. Our research and opinions 
about relative credit risk provide market participants with information that helps to support the growth of 
transparent, liquid debt markets worldwide. 

Www.standardandpoors.com 
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Contact List 

METHODOLOGIES CONTACTS METHODOLOGIES CONTACTS METHODOLOGIES CONTACTS 

Mark Button Peter kernan Ntk Khakee 
London London New York 
(44) 20-7178-7045 (44) 20-7176-3618 (1) 212-438-2473 

mark.button@spglobat.com petef.keman@spglobat.com nik.khakee@spgloba[.com 

METHODOLOGIES CONTACTS ANALYTICAL CONTACTS ANALYTICAL CONTACTS 

Yuva(Torbatl 
RAMAT-GAN 
(972) 3-753-9714 
yuval.torbati@spglobal.com 

Craig A Bennett 

Melbourne 
(61) 3-9631-2197 
craig.bennett@spglobal.com 

HongTaik Chung, CFA 
Hong Kong 
(862) 25333597 

hongtaik.chung@spglobal som 

ANALYTICAL CONTACTS ANALYTICAL CONTACTS 

Dan Plcciotto, CFA 

New York 
(1)212-438-7894 
dan. picciotto@spgtobal.corn 

Ivana L Recalde 

Buenos Aires 
(64)114-891-2127 
ivana. recalde@spglobal.com 
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S&P Global 
Ratings RatingsDirect® 

Tear Sheet: 

CenterPoint Energy Inc. Announces Higher Capital 
Spending; Floating-Rate Debt Exposure Still A 
Headwind 
July 31, 2023 

What's new: CenterPoint Energy Inc. (CNP) recently reported modestly weaker second-quarter 
earnings from less-than-favorable weather and higher interest expense. In addition, the 
company increased its capital spending for 2023 by$400 million to $4 billion, while also stating 
its intention to utilize new legislation enacted in Texas to seek more timely distribution cost 
recovery. 

Why it matters: CNP is operating with limited financialcushion for its respective financial risk 
profile category. While higher rate recovery and continued debt repayment could strengthen its 
funds from operations (FFO) to debt to 14% in 2025, weaker performance in 2023 and 2024 
could make it harderto achieve this. CNP's operating cash flow deficit continues to rise from 
increasing capital spending and dividends; we therefore believe the ability to file two 
distribution cost recovery factor filings per year in Texas should provide more timely cost 
recovery and benefit its cash flows. 

Despite a significant decrease over the past six months, CNP's floating-rating debt exposure 
remains a headwind to stronger financial performance. This includes its $800 million series A 
preferred stock--which will convert from a fixed rate (6.125%) to a floating rate equal to the 
three-month U.S. dollar LIBOR plus 3.27% on Sept. 1. However, in addition to the cash 
generation from its regulated utility businesses, we expect securitization proceeds and 
subsidiary sale proceeds will generate over $1.5 billion in cash flow in 2023. Given this, our base 
case assumes that CNP will maintain at [east 100-160 basis points of cushion from its 
downgrade threshold, in terms of consolidated FFO to debt. 

CenterPoint Energy Inc.--Key metrics* 

Primary contact 
William Hernandez 
Da[[as 
1-214-765-5877 
william.hernandez 
@spgloba[.corn 

Secondary contact 
Gerrit WJepsen, CFA 
New York 
1-212-438-2529 
gerrit.jepsen 
@spgloba[.corn 

Mil. $ 2021a 2022a 2023e 2024f 2025f 

Debt to EBITDA (x) 6.0 6.5 5.5-6.0 6.0-6.5 5.5-6.0 

FFO to debt (%) 13.5 9.7 13.0-14.0 12.0-13.0 13.0-14.0 

FFO interest coverage (x) 4.9 4.0 4.5-5.0 4.0-4.5 4.0-4.5 

*All figures adjusted by SEP Global Ratings. a--Actual. e--Estimate. f--Forecast. FFO--Funds from operations. 
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Ratings Score Snapshot 

Business risk: Excellent 

Vulnerable Excellent 
a- bbb+ bbb+ ... 

BBB+/Stable/A-2 

Financial risk: Significant 

Highly Minimal. Anchor Modifiers Group/ 
leveraged government Issuercredit rating 

Company Description 
CenterPoint Energy is a Houston-based holding companythat primarily engages in electric 
utility and natural gas distribution operations through its regulated utility subsidiaries. 

Outlook 
The stable out[ookon CNPand its subsidiaries reflectsourexpectationthatthecompany's 
deleveraging strategy will supportitsfinancialmeasures, suchthatconsolidated FFO todebt is 
12%-14% through 2026. 

Downside scenario 
We could lower our ratings over the next two years if CNP'sconsolidatedfinancialmeasures 
weaken due to higher than expected leverage or weaker than expected cash flow, resulting in 
FFO to debt consistently below 12%. Separately, we could also lower our ratings if CNP's 
business risk unexpectedly increases from a weakening in its ability to effectively manage its 
regulatory risk across its multistate footprint. 

Upside scenado 
We could raise our ratings over the next two years if CNP'sbusiness riskremainsconsistent and 
its consolidated financial measures improve, such that its FFO to debt is consistently above 
15%. This could be driven by further delivering of its capital structure or from a strengthening of 
its cash flow. 

Financial Summary 

CenterPoint Energy Inc.--Financial Summary 
Period ending Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021 Dec-31-2022 

Reporting period 2017a 2018a 2019a 2020a 2021a 2022a 
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CenterPoint Energy Inc.--Financial Summary 
Display currency (mil.) $ $ $ $ $ $ 

Revenues 9,203 9,991 11,984 7,160 8,121 9,088 

EBITDA 2,093 1,842 2,676 2,449 2,715 2,699 

Funds from operations (FFO) 1,767 1,430 2,041 1,802 2,196 1,706 

Interest expense 334 391 609 571 589 600 

Cash interest paid 311 323 480 504 565 572 

Operating cash flow (OCF) 1,379 1,614 1,302 1,713 (277) 1,491 

Capital expenditure 1,417 1,643 2,470 2,569 3,130 4,375 

Free operating cash flow (FOCF) (38) (29) (1,168) (856) (3,407) (2,884) 

Discretionary cash flow (DCF) (499) (530) (1,838) (1,360) (3,875) (3,349) 

Cash and short-term investments 1,220 4,771 847 879 1,577 509 

Gross available cash 1,220 871 847 879 1,577 509 

Debt 7,216 8,600 15,526 15,017 16,252 17,659 

Common equity 4,688 7,658 7,959 7,224 9,018 9,645 

Adjusted ratios 
EBITDA margin (%) 22.7 18.4 22.3 34.2 33.4 29.7 

Return on capital (%) 13.2 8.3 8.0 5.3 6.1 6.4 

EBITDA interest coverage (x) 6.3 4.7 4.4 4.3 4.6 4.5 

FFO cash interest coverage (x) 6.7 5.4 5.3 4.6 4.9 4.0 

Debt/EBITDA(x) 3.4 4.7 5.8 6.1 6.0 6.5 

FFO/debt (%) 24.5 16.6 13.1 12.0 13.5 9.7 

OCF/debt (%) 19.1 18.8 8.4 11.4 (1.7) 8.4 

FOCF/debt (%) (0.5) (0.3) (7.5) (5.7) (21.0) (16.3) 

DCF/debt (%) (6.9) (6.2) (11.8) (9.1) (23.8) (19.0) 

Peer Comparison 

CenterPoint Energy Inc.--Peer Comparisons 
CenterPoint Energy 

Inc. PPL Corp. NiSource Inc. WEC Energy Group 
Inc. 

Foreign currency issuer credit rating BBB+/Stable/A-2 A-/Stable/A-2 BBB+/Stable/A-2 A-/Negative/A-2 

Local currency issuer credit rating BBB+/Stable/A-2 A-/Stable/A-2 BBB+/Stable/A-2 A-/Negative/A-2 

Period Annual Annual Annual Annual 

Period ending 2022-12-31 2022-12-31 2022-12-31 2022-12-31 

Mil. $ $ $ $ 

Revenue 9,088 7,902 5,851 9,597 

EBITDA 2,699 2,669 2,029 3,299 

Funds from operations (FFO) 1,706 2,053 1,641 2,732 
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CenterPoint Energy Inc.--Peer Comparisons 
Interest 600 415 562 

Cash interest paid 572 381 515 

Operating cash flow (OCF) 1,491 1,383 2,112 

Capital expenditure 4,375 2,175 2,345 

Free operating cash flow (FOCF) (2,884) (792) (233) 

Discretionary cash flow (DCF) (3,349) (1,227) (1,237) 

Cash and short-term investments 509 41 29 

Gross available cash 509 41 29 

Debt 17,659 11,806 17,737 

Equity 9,645 7,462 11,851 

EBITDA margin (%) 29.7 34.7 34.4 

Return on capital (%) 6 . 4 6 . 6 17 

EBITDA interest coverage (x) 4.5 4.9 5.9 

FFO cash interest coverage (x) 4.0 5.3 6.3 

Debt/EBITDA (x) 6.5 5.8 5.4 

FFO/debt (%) 9.7 13.9 15.4 

OCF/debt (%) 8.4 11.7 11.9 

FOCF/debt (%) (16.3) (6.7) (1.3) 
DCF/debt (%) (19.0) (10.4) (7.0) 

Environmental, Social, And Governance 
ESG Credit Indicators 

515 

453 

1,759 

2,148 

(389) 

(1,194) 

356 

356 

14,162 

14,158 

33.8 

5.5 

5.2 

5.5 

5.3 

14.5 

12.4 

(2.7) 
(8.4) 

ESQ credit indicators provide additicnat disclosure and transparency at the entity [eve[ and reflect S&P Global Ratings'opinion of the influence 
that environrnenta[, scciat, and governance factors have on our credit rating analysis. They are not asust ainabilityratin g or an S&P Global 
Ratings ESQ Evaluation. The extent of t he in f Iuence cfthese fact ors is reflected cn an a[phanumerica[ 1 -5 scalewhere 1 =positive, 2 =neutral, 3 
= moderately negative, 4 = negative, and 5 = verynBetive.For more information,see our commentar'y 'ESQ3 Credit Indicator Definitions And 
Applications," published Oct. 13, 2021. 

ESG factors have no material influence onourcreditratinganalysisof CNP. 
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Rating Component Scores 

Foreign currency issuer credit rating 

Local currency issuer credit rating 

Business risk 

Country risk 

Industry risk 

Competitive position 

Financial risk 

Cash flow/leverage 

Anchor 

Diversification/portfolio effect 

Capital structure 

Financial policy 

Liquidity 

Management and governance 

Comparable ratinganalysis 

Stand-alone credit profile 

Related Criteria 

BBB+/Stable/A-2 

BBB+/Stable/A-2 

Excellent 

Very Low 

Very Low 

Strong 

Significant 

Significant 

a-

Neutral (no impact) 

Neutral (no impact) 

Neutral (no impact) 

Adequate (no impact) 

Satisfactory (no impact) 

Negative (- 1 notch) 

bbb+ 

• General Criteria: Hybrid Capital: Methodology And Assumptions, March 2,2022 

• General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 
2021 

• General Criteria: Group Rating Methodology, Ju[yl, 2019 

• Criteria I Corporates I General: Corporate Methodology: Ratios And Adjustments, Apri[1, 2019 

• Criteria 1 Corporates 1 General: Reflecting Subordination Risk In Corporate Issue 
Ratings, March 28, 2018 

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017 

• Criteria 1 Corporates 1 General: Methodology And Assumptions: Liquidity Descriptors For 
G[oba[ Corporate Issuers, Dec. 16, 2014 

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 

• General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013 

• Criteria I Corporates I General: Corporate Methodology, Nov. 19, 2013 

• Criteria 1 Corporates 1 Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 
19, 2013 

• Criteria I Corporates I Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1' 
Recovery Ratings On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013 
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• General Criteria: Methodology: Management And Governance Credit Factors For Corporate 
Entities, Nov. 13, 2012 

• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011 
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S&P Global 
Ratings RatingsDirect® 

Tear Sheet: 

CenterPoint Energy Inc. Continues To Manage Its 
Floating-Rate Debt Exposure, Lowering Cash 
Interest 
August 4,2023 

What's new: CenterPoint Energy Inc. (CNP) recently priced $900 million in 4.25% convertible 
senior notes due 2026. The company expects to redeem its outstanding $800 million series A 
fixed-to-floating-rate cumulative redeemab[e perpetua[ preferred stock on Sept. 1 with 
proceeds from the offering, in addition to, in part, repaying outstanding commercial paper. The 
fixed interest rate on the convertible senior notes is [ower than the current rate on the 
preferred stockand CNP's commercial paper. 

Why it matters: We recently commented that the cash interest related to CNP's floating-rate 
debt exposure remains a headwind to stronger financial measures. The company's floating-rate 
debt aggregated $2.4 billion on June 30,2023, but down from $4.5 billion atyear-end. Although 
we expect the issuance to increase leverage slightly from our base case, we expect the 
companyto benefit more from the reduction in cash interest as a result of the redemption. We 
believe this should strengthen its funds from operations (FFO) and support its financial cushion. 

CenterPoint Energy Inc.--Key metrics* 

Primary contact 
William Hernandez 
Da[[as 
1-214-765-5877 
william.hernandez 
@spgloba[.corn 

Secondary contact 
Gerrit WJepsen, CFA 
New York 
1-212-438-2529 
gerrit.jepsen 
@spgloba[.corn 

Mil. $ 2021a 2022a 2023e 2024f 2025f 

Debt to EBITDA (x) 6.0 6.5 5.5-6.0 6.0-6.5 5.5-6.0 

FFO to debt (%) 13.5 9.7 13.0-14.0 12.0-13.0 13.0-14.0 

FFO interest coverage (x) 4.9 4.0 4.5-5.0 4.0-4.5 4.0-4.5 

*All figures adjusted by S&P Global Ratings. a--Actual. e--Estimate. f--Forecast. FFO--Funds from operations. 

Ratings Score Snapshot 
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Business risk: Excellent 

. 
Vulnerable Excellent 

a- bbb+ bbb+ ... 
BBB+/Stable/A-2 

Financial risk: Significant 

Highly MjnimaL Anchor IModifiers Group/ 
leveraged government Issuer credit rating 

Recent Research 
CenterPoint Energy Inc., July 31, 2023 

Company Description 
CNP is a Houston-based holding companythat primarily engages in electric utility and natural 
gas distribution operations through its regulated utility subsidiaries. 

Outlook 
The stable out[ookon CNPand its subsidiaries reflectsourexpectationthatthecompany's 
deleveraging strategy will supportitsfinancialmeasures, suchthatconsolidated FFO todebt is 
12%-14% through 2026. 

Downside scenario 
We could lower our ratings over the next two years if CNP'sconsolidatedfinancialmeasures 
weaken due to higher than expected leverage or weaker-than-expected cash flow, resulting in 
FFO to debt consistently below 12%. Separately, we could also lower our ratings if CNP's 
business risk unexpectedly increases from a weakening in its ability to effectively manage its 
regulatory risk across its multistate footprint. 

Upside scenado 
We could raise our ratings over the next two years if CNP'sbusiness riskremainsconsistent and 
its consolidated financial measures improve, such that its FFO to debt is consistently above 
15%. This could result from further delivering of its capital structure or from a strengthening of 
its cash flow. 

Financial Summary 

CenterPoint Energy Inc.--Financial Summary 
Period ending Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021 Dec-31-2022 
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CenterPoint Energy Inc.--Financial Summary 
Reporting period 2017a 2018a 2019a 2020a 2021a 2022a 

Display currency (mil.) $ $ $ $ $ $ 

Revenues 9,203 9,991 11,984 7,160 8,121 9,088 

EBITDA 2,093 1,842 2,676 2,449 2,715 2,699 

Funds from operations (FFO) 1,767 1,430 2,041 1,802 2,196 1,706 

Interest expense 334 391 609 571 589 600 

Cash interest paid 311 323 480 504 565 572 

Operating cash flow (OCF) 1,379 1,614 1,302 1,713 (277) 1,491 

Capital expenditure 1,417 1,643 2,470 2,569 3,130 4,375 

Free operating cash flow (FOCF) (38) (29) (1,168) (856) (3,407) (2,884) 

Discretionary cash flow (DCF) (499) (530) (1,838) (1,360) (3,875) (3,349) 

Cash and short-term investments 1,220 4,771 847 879 1,577 509 

Gross available cash 1,220 871 847 879 1,577 509 

Debt 7,216 8,600 15,526 15,017 16,252 17,659 

Common equity 4,688 7,658 7,959 7,224 9,018 9,645 

Adjusted ratios 
EBITDA margin (%) 22.7 18.4 22.3 34.2 33.4 29.7 

Return on capital (%) 13.2 8.3 8.0 5.3 6.1 6.4 

EBITDA interest coverage (x) 6.3 4.7 4.4 4.3 4.6 4.5 

FFO cash interest coverage (x) 6.7 5.4 5.3 4.6 4.9 4.0 

Debt/EBITDA(x) 3.4 4.7 5.8 6.1 6.0 6.5 

FFO/debt (%) 24.5 16.6 13.1 12.0 13.5 9.7 

OCF/debt (%) 19.1 18.8 8.4 11.4 (1.7) 8.4 

FOCF/debt (%) (0.5) (0.3) (7.5) (5.7) (21.0) (16.3) 

DCF/debt (%) (6.9) (6.2) (11.8) (9.1) (23.8) (19.0) 

Peer Comparison 

CenterPoint Energy Inc.--Peer Comparisons 
CenterPoint Energy 

Inc. PPL Corp. NiSource Inc. WEC Energy Group 
Inc. 

Foreign currency issuer credit rating BBB+/Stable/A-2 A-/Stable/A-2 BBB+/Stable/A-2 A-/Negative/A-2 

Local currency issuer credit rating BBB+/Stable/A-2 A-/Stable/A-2 BBB+/Stable/A-2 A-/Negative/A-2 

Period Annual Annual Annual Annual 

Period ending 2022-12-31 2022-12-31 2022-12-31 2022-12-31 

Mil. $ $ $ $ 

Revenue 9,088 7,902 5,851 9,597 
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CenterPoint Energy Inc.--Peer Comparisons 
EBITDA 2,699 2,029 3,299 

Funds from operations (FFO) 1,706 1,641 2,732 

Interest 600 415 562 

Cash interest paid 572 381 515 

Operating cash flow (OCF) 1,491 1,383 2,112 

Capital expenditure 4,375 2,175 2,345 

Free operating cash flow (FOCF) (2,884) (792) (233) 

Discretionary cash flow (DCF) (3,349) (1,227) (1,237) 

Cash and short-term investments 509 41 29 

Gross available cash 509 41 29 

Debt 17,659 11,806 17,737 

Equity 9,645 7,462 11,851 

EBITDA margin (%) 29.7 34.7 34.4 

Return on capital (%) 6 . 4 6 . 6 17 

EBITDA interest coverage (x) 4.5 4.9 5.9 

FFO cash interest coverage (x) 4.0 5.3 6.3 

Debt/EBITDA (x) 6.5 5.8 5.4 

FFO/debt (%) 9.7 13.9 15.4 

OCF/debt (%) 8.4 11.7 11.9 

FOCF/debt (%) (16.3) (6.7) (1.3) 
DCF/debt (%) (19.0) (10.4) (7.0) 

Environmental, Social, And Governance 
ESG Credit Indicators 

2,669 

2,053 

515 

453 

1,759 

2,148 

(389) 

(1,194) 

356 

356 

14,162 

14,158 

33.8 

5.5 

5.2 

5.5 

5.3 

14.5 

12.4 

(2.7) 
(8.4) 

ESGcredit indicatorsprovide additional disclosure and transparencyat the entity [eve[andref[ect S&P Global Ratings'opinion of theinf[uence 
that environmental, social, and governance factors have on our credit rating analysis. They are not asust ainabilityrating or an S& P Glcbal 
Ratings ESGEvaluation. Theextent of thein fluencecfthesefactorsisreflectedonanalphanumerica[1-Eiscalewhere 1 =positive, 2 =neutral, 3 
= moderately negative, 4 = negative, and 5 = verynegative. For more information, see our commentary "ESQ3 Credit Indicator Definit ions And 
Applications " published Oct. 13,2021. 

ESG factors have no material influence onourcreditratinganalysisof CNP. 
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Rating Component Scores 

Foreign currency issuer credit rating 

Local currency issuer credit rating 

Business risk 

Country risk 

Industry risk 

Competitive position 

Financial risk 

Cash flow/leverage 

Anchor 

Diversification/portfolio effect 

Capital structure 

Financial policy 

Liquidity 

Management and governance 

Comparable ratinganalysis 

Stand-alone credit profile 

Related Criteria 

BBB+/Stable/A-2 

BBB+/Stable/A-2 

Excellent 

Very Low 

Very Low 

Strong 

Significant 

Significant 

a-

Neutral (no impact) 

Neutral (no impact) 

Neutral (no impact) 

Adequate (no impact) 

Satisfactory (no impact) 

Negative (- 1 notch) 

bbb+ 

• General Criteria: Hybrid Capital: Methodology And Assumptions, March 2,2022 

• General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 
2021 

• General Criteria: Group Rating Methodology, Ju[yl, 2019 

• Criteria I Corporates I General: Corporate Methodology: Ratios And Adjustments, Apri[1, 2019 

• Criteria 1 Corporates 1 General: Reflecting Subordination Risk In Corporate Issue 
Ratings, March 28, 2018 

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017 

• Criteria 1 Corporates 1 General: Methodology And Assumptions: Liquidity Descriptors For 
G[oba[ Corporate Issuers, Dec. 16, 2014 

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 

• General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013 

• Criteria I Corporates I General: Corporate Methodology, Nov. 19, 2013 

• Criteria 1 Corporates 1 Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 
19, 2013 

• Criteria I Corporates I Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1' 
Recovery Ratings On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013 
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• General Criteria: Methodology: Management And Governance Credit Factors For Corporate 
Entities, Nov. 13, 2012 

• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011 
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S&P Globat 
Rati ngs Research 

Research Update: 

CenterPoint Energy Houston Electric LLC'BBB+' 
Ratings Affirmed And Removed From UCO 
September 13,2019 

Rating Action Overview 
We have reviewed our ratings on CenterPoint Energy Houston Electric LLC (CEHE) that we [abe[ed 
as "undercriteriaobservation" (UCO) after pub[ishingour revised Group Rating Methodo[ogy 
criteria on July 1, 2019. 

With ourcriteria review comp[ete, we are affirminga[[ of ratings on the company, including our 
'BBB+' issuercredit ratingand 'A' issue-[eve[ ratingon thefirst mortgage bonds (FMB) and are 
removingthe UCO designation. The recovery ratings on the FMB remain '1+'. 

Rating Action Rationale 

The rating actions reflect the application of our revised Group Rating Methodo[ogy criteria as well 
as ourassessmentof CEHE as acoresubsidiaryof CenterPoint Energy Inc. (CPE).Our viewisthat 
the current insulation measures are not sufficient to warrant a notch separation between the CPE 
and CEHE. Therefore, wea[ign ourissuercredit ratingon CEHEwith our'bbb+' group credit profile 
on CPE. 

Issue Ratings - Recovery Analysis 

CEHE's FMBs benefit from a first-priority [ien on substantia[[y a[[ of the utility's real property 
owned or subsequent[y acquired. Co[[atera[ coverage of more than 1.5x supports a recovery rating 
of'l +' and an issue rating two notches above the issuer credit rating. 

Ratings Score Snapshot 
Issuer Credit Rating: BBB+/Stable/--

Business risk: Excellent 

- Country risk: Very [ow 

- Industry risk: Very [ow 

S&P GLOBAL RATINGS360 
© S&P Global Ratings. A[[ rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of 
Use/Disclaimer on the last page. 

PRIMARYCREDITANALYST 

Gerrit W Jepsen, CFA 

New York 
(1)212-438-2529 

gerrit.jepsen 
@spglobal.com 

SECONDARY CONTACT 

William Hernandez 

Farmers Branch 

+1 (214)765-5877 

william.hernandez 
@spglobal.com 

September 13,2019 1 

157 



SOAH DOCKET NO. 473-24-13232 
PUC Docket No. 56211 

HCC-RFP02-01 SP 09132019 
Research Update: CenterPoint Energy Houston Electric LLC'BBB+' Ratings Affirmed And Removed From UCO Page 2 of 4 

- Competitive position: Excellent 

Financial risk: Intermediate 

- Cash flow/Leverage: Intermediate 

Anchor: a+ 

Modifiers 

- Diversification/Portfolio effect: Neutral (no impact) 

- Capita[structure: Neutral (no impact) 

- Financial policy: Neutral (no impact) 

- Liquidity: Adequate (no impact) 

- Management and governance: Satisfactory (no impact) 

- Comparab[e ratingana[ysis: Neutral (no impact) 

Stand-a[one credit profile: a+ 

- Group credit profile: bbb+ 

- Entity status within group: Core (-3 notches from SACP) 

Related Criteria 
- General Criteria: Group Rating Methodo[ogy, Ju[y 1, 2019 

- Criteria I Corporates I General: Corporate Methodology: Ratios And Adjustments, April 1, 2019 

- Criteria I Corporates I General: Methodo[ogyAnd Assumptions: Liquidity Descriptors For G[oba[ 
Corporate Issuers, Dec. 16, 2014 

- Criteria I Corporates I General: Corporate Methodo[ogy, Nov. 19,2013 

- Criteria I Corporates I Utilities: Key Credit Factors For The Regu[ated Utilities Industry, Nov. 19, 
2013 

- Genera[Criteria: Methodology: Industry Risk, Nov. 19, 2013 

- Genera[Criteria: Country Risk Assessment Methodo[ogy And Assumptions, Nov. 19, 2013 
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Ratings Affirmed 

CenterPoint Energy Houston Electric LLC 

Issuer Credit Rating BBB+/Stable/NR 

CenterPoint Energy Houston Electric LLC 

Senior Secured A 

Recovery Rating 1+ 

Certain terms used in this report, particularlycertain adjectives used to express ourview on ratingrelevant factors, 
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such 
criteria. Please see Ratings Criteria at www.standardandpoors.com forfurtherinformation. Complete ratings 
information is available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected bythis rating 
action can befoundon S&PG[oba[Ratings' public website at www.standardandpoors.corn. Use the Ratings search 
box located in the left.column. 
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CenterPoint Energy Inc. 
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Ratings Score Snapshot Primary contact 
William Hernandez 
Da[[as 
1-214-765-5877 Business risk: Excellent 
william.hernandez 

. 
Vulnerable Excellent 

a- @spgloba[.corn bbb+ bbb+ ... 
BBB+/Stable/A-2 Secondary contact 

Financial risk: Significant 

Highly Minimal Anchor Modifiers Group/ 
leveraged government 

Gerrit WJepsen, CFA 
New York 
1-212-438-2529 

Issuer credit rating gerrit.jepsen 
@spgloba[.oom 

Credit Highlights 

Overview 

Keystrengths 

Fully regulated electric and natura[ gas uti[Ity operations. 

Regulatory and geographic diversity. 

Large customer base across six states. 

Research contributor 

Naman Agarwal 
CRISILGlobal Analytica[Center, 
an S&P Global Ratings affi[iate 
Pune 

Key risks 

Minimalcushion in financial measures. 

E[evated capital spending. 

Service territory with e[evated storm risk. 

Significantly higher near-term capital spending could reduce CenterPoint Energy Inc.'s 
(CenterPoint) timeliness of cost recovery. We expect CenterPoint's capital spending to be 
elevated over the next few years ($3.639 billion in 2023, $4.716 billion in 2024, and $3.618 billion in 
2026) as subsidiary Southern Indiana Gas and Electric Co. (SIGECO) implements its generation 
transition plan, which includesthe retirement ofitstwo-unit, 485-megawatt A.B. Brown coal 
plant. According to its integrated resource plan, SIGECO plans to replace this coal capacity with 
renewab[es and natural gas combustion turbines. The elevated capital plan also includes the 
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development of a pipeline to serve the proposed natural gas plants. To recoverthe remaining 
book value and removal costs associated with the early retirement of A.B. Brown units l and 2, 
SIGECO issued approximately $341 million in securitization financing through a who[[y owned, 
bankruptcy-remote, special purpose entity. We believe, however, that pressure on customer 
bills-primarily from elevated capital spending and higher commodity costs-could weaken 
SIGEOCO's ability to receive rate increases forthe elevated capital spending, especially 
considering SIGECO's smaller customer base. Any delays in cost recovery could pressure 
financial measures for SIGECO and parent CenterPoint. 

CenterPoint continues to reduce its floating-rate debt exposure. On Sept. 1,2023, CenterPoint 
redeemed a[[ of the outstanding shares of its Series Afixed-to-floating rate preferred stock using 
proceeds from an early August 2023 issuance of 4.25% convertible senior notes due in 2026. The 
fixed interest rate on the convertible senior notes is [ower than the current rate on the preferred 
stock. We recently commented that the cash interest related to CenterPoint's floating-rate debt 
exposure remains a headwind to stronger financial measures. The company's floating-rate debt 
is an aggregate $1.6 billion, down from $4.5 billion atyear-end. Although we expectthe issuance 
to increase leverage slightly from our base case, the company will benefit more from the reduced 
cash interest. We believe this should strengthen its funds from operations (FFO) and financial 
cushion. 

Outlook 
The stable outlook on CenterPoint and its subsidiaries reflects our expectation thatthe 
deleveraging strategy will supportitsfinancialmeasures, suchthatconsolidated FFO todebtis 
between 12% and 14% through 2026. 

Downside scenario 
We could lower our ratings over the next two years if: 

• CenterPoint's consolidated financial measures weaken due to higher-than-expected leverage 
or weaker-than-expected cash flow, resulting in FFO to debt consistently below 12%; or 

• Business risk unexpectedly increases from a weakened ability to effectively manage regulatory 
risk across its multistate footprint. 

Upside scenario 
We could raise our ratings over the next two years if CenterPoint's: 

• Business risk remains consistent; and 

• Consolidated financial measures improve, such that FFO to debt is consistently above 16%. 

This could result from CenterPoint further deleveraging its capital structure or from stronger 
cash flow. 

Our Base-Case Scenario 

Assumptions 

• Annual EBITDA growth in the high-single-digit percent area. This reflects annual rate base 
~ growth that provides ongoing cost recoverythrough rate surcharges and periodic general , 
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rate filings. Our forecast also incorporates annual volumetric growth that is primarily at 
utilities CenterPoint Energy Houston Electric (CEHE) and CenterPoint Energy Resources 
Corp. (CERC). 

• Annual capital spending of $3.6 billion-$4.7 billion. 

• Annual dividends of $450 million-$650 million. 

• No common equity issuance through 2025. 

• Securitization proceeds of almost $1.6 billion in early 2023. 

• Negative discretionary cash flow funded with debt. 

• A[[ debt maturities are refinanced. 

Key metrics 

CenterPoint Energy Inc.--Key Metrics* 

Mil. $ 2021a 2022a 2023e 2024f 2025f 

Debt to EBITDA (x) 6.0 6.5 5.5-6 6.0-6.5 5.5-6.0 

FFO to debt (%) 13.5 9.7 13.0-14.0 12.0-13.0 13.0-14.0 

FFO interest coverage (x) 4.9 4.0 4.0-4.5 4.0-4.5 4.0-4.5 

*All figures adjusted by S&P Global Ratings. a--Actual. e--Estimate. f--Forecast. FFO--Funds from operations. 

Company Description 
CenterPoint is a Houston-based holding companythat primarily engages in electric utility and 
natural gas distribution operations through its regulated utility subsidiaries. These subsidiaries 
include CEHE, an electricity transmission and distribution company with customers in Houston 
and the surrounding area; SIGECO, a vertically integrated electricity and natural gas distribution 
company in southern Indiana; and CERC, a gas distribution company serving customers in 
Louisiana, Minnesota, Mississippi, and Texas; and natural gas distribution utilities owned by 
CERC, serving aboutl million customers in Indiana and Ohio. 

Peer Comparison 
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CenterPoint Energy Inc.--Peer Comparisons 

Foreign currencyissuer cred t rating 

Localcurrencyissuercredit rating 

Period 

Period ending 

WEC Energy Group 
CenterPoint Energy Inc. PPL Corp. NiSource Inc. Inc. 

BBB+/Stable/A-2 A-/Stable/A-2 BBB+/Stab [e/A-2 A-/Negative/A-2 

BBB+/Stable/A-2 A-/Stable/A-2 BBB+/Stable/A-2 A-/Negative/A-2 

Annual Annual Annual Annual 

2022-12-31 2022-12-31 2022-12-31 2022-12-31 

Mi[. $ $ $ $ 

Revenue 9,088 7,902 5,851 9,597 

EBITDA 2,699 2,669 2,029 3,299 

Funds from operations (FFO) 1,706 2,053 1,641 2,732 

Interest 600 515 415 562 

Cash interest paid 572 453 381 515 

Operating cash flow (OCF) 1,491 1,759 1,383 2,112 

Capitalexpenditure 4,375 2,148 2,175 2,345 

Free operating cash flow (FOCF) (2,884) (389) (792) (233) 

Discretionary cash flow (DCF) (3,349) (1,194) (1,227) (1,237) 

Cash and short-term investments 509 356 41 29 

Gross available cash 509 356 41 29 

Debt 17,659 14,162 ll,806 17,737 

Equity 9,645 14,158 7,462 ll,851 

EBITDA margin (%) 29.7 33.8 34.7 34.4 

Return on capital (%) 6 . 4 5 . 5 6 . 6 33 

EBITDA interest coverage (x) 4.5 5.2 4.9 5.9 

FFO cash interest coverage (x) 4.0 5.5 5.3 6.3 

Debt/EBITDA (x) 6.5 5.3 5.8 5.4 

FFO/debt (%) 9.7 14.5 13.9 15.4 

OCF/debt (%) 8.4 12.4 ll.7 11.9 

FOCF/debt (%) (16.3) (2.7) (6.7) 0.3) 

DCF/debt (%) (19.0) (8.4) (10.4) (7.0) 

Business Risk 
Our assessment of CenterPoint's business risk incorporates: 

• CEHE'slow-risk wires-only electricitytransmission and distribution operations that serve over 
2.7 million customers in Texas; 

• CERC's low-risk natural gas Local distribution operations that serve about 4.2 million customers 
in Indiana, Louisiana, Minnesota, Mississippi, Ohio, and Texas; and 

• SIGECO's vertically integrated electric and natural gas distribution operations that serve about 
162,000 customers in Indiana. 

Given material barriers to entry, CenterPoint's utility subsidiaries and the regulated utility 
industry as a whole operate insulated from competitive market challenges. This supports our 
view of regulated utilities' very low industry risk compared to other industries. Our assessment is 
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supported by generally constructive regulatory frameworks across CenterPoint's six-state 
service footprint that provide mechanisms to recover expenses incurred between rate cases for 
fue[and purchased power; revenues lost to changes in consumption, including usage and 
weather; property taxes; and investments related to its electric and gas network. These 
mechanisms provide sufficient cash flow and opportunities to achieve authorized returns with 
minimum regulatory [ag. CenterPoint's geographic and regulatory diversity, which minimizes the 
impact of adverse regulatory decisions or regional economic downturns, also supports our 
assessment. 

CenterPoint Energy Inc. rate base breakdown 
As of year-end 2022 

6y 
9% 

9% 

10% 

53% 

•Texas - Electricity 
• Texas - Gas 
• Minnesota - Gas 
• Indiana North - Gas 
• Indiana - Electricity 
• Ohio - Gas 
• Indiana South - Gas 
• Louisiana - Gas 
• Mississippi - Gas 

Source: Company presentation. 
Copyright © 2023 by Standard & Poor's Financial Services LLC. All rights reserved. 

Financial Risk 
CenterPoint's financial risk profile includes FFO to debt of about 12%-14% through 2025. This is at 
the lower end of the benchmark range. We expect Leverage, indicated by adjusted debt to 
EBITDA, will be 6.6x-6x from aggressive use of debt. Over the same period, our supplemental ratio 
of FFO cash interest coverage is about 4x-4.5x, which is atthe higher end of the benchmark 
range. 

We expect continued discretionary cash flow deficits through 2025, requiring external funding 
that we expect will be long-term debt because CenterPoint does not anticipate issuing equity 
through the forecast period. CenterPoint's elevated capital spending is the primary factor in our 
financial risk assessment. We use our medial volatility benchmarks, which are more relaxed than 
those we use for a typical corporate issuer. This reflects the company's lower-risk utility 
operations and effective management of regulatory risk. 

Debt maturities 

• 2023: $1.36 billion 

• 2024: $1.39 billion 

• 2025: $51 million 
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• 2026: $860 million 

• 2027: $2.9 billion 

• Thereafter: $9.64 billion 

CenterPoint Energy Inc. maturities of long-term debt 

1,800 

1,600 

1,400 

01,200 

1,000 

800 

600 

400 

200 Il Ill-Il.Ill Ill. 0 

• CenterPoint Energy Transition 
Bond Company IV, LLC 

• CenterPoint Energy Restoration 
Bond Company, LLC 

• Southern Indiana Gas & Electric 
CO. 

• ndbana Gas Co. 

• CenterPoint Energy Houston 
Electric, LLC 

• CenterPoint Energy Resources 
Corp. 

• CenterPoint Energy Inc. 
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Sources: S&PGlobal Ratings, company reports. 
Copyright © 2023 byStandard & Poor's Financial Services LLC. All rights reserved. 

CenterPoint Energy Inc.--Financial Summary 
Period ending Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021 Dec-31-2022 

Reporting period 2017a 2018a 2019a 2020a 2021a 2022a 

Displaycurrency(mil.) $ $ $ $ $ $ 
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CenterPoint Energy Inc.--Financial Summary 
Revenues 9,203 9,991 11,984 7,160 8,121 9,088 

EBITDA 2,093 1,842 2,676 2,449 2,715 2,699 

Funds from operations (FFO) 1,767 1,430 2,041 1,802 2,196 1,706 

Interest expense 334 391 609 571 589 600 

Cash interest paid 311 323 480 504 565 572 

Operating cash flow (OCF) 1,379 1,614 1,302 1,713 (277) 1,491 

Capital expenditure 1,417 1,643 2,470 2,569 3,130 4,375 

Free operating cash flow (FOCF) (38) (29) (1,168) (856) (3,407) (2,884) 

Discretionary cash flow (DCF) (499) (530) (1,838) (1,360) (3,875) (3,349) 

Cash and short-term investments 1,220 4,771 847 879 1,577 509 

Gross available cash 1,220 871 847 879 1,577 509 

Debt 7,216 8,600 15,526 15,017 16,252 17,659 

Common equity 4,688 7,658 7,959 7,224 9,018 9,645 

Adjusted ratios 
EBITDA margin (%) 22.7 18.4 22.3 34.2 33.4 29.7 

Return on capital (%) 13.2 8.3 8.0 5.3 6.1 6.4 

EBITDA interest coverage (x) 6.3 4.7 4.4 4.3 4.6 4.5 

FFO cash interest coverage (x) 6.7 5.4 5.3 4.6 4.9 4.0 

Debt/EBITDA(x) 3.4 4.7 5.8 6.1 6.0 6.5 

FFO/debt (%) 24.5 16.6 13.1 12.0 13.5 9.7 

OCF/debt (%) 19.1 18.8 8.4 11.4 (1.7) 8.4 

FOCF/debt (%) (0.5) (0.3) (7.5) (5.7) (21.0) (16.3) 

DCF/debt (%) (6.9) (6.2) (11.8) (9.1) (23.8) (19.0) 

Reconciliation Of CenterPoint Energy Inc. Reported Amounts With S&P Global Adjusted Amounts (Mil. $) 
S&PGR 

Shareholder Operating Interest adjusted Operating Capital 
Debt Equity Revenue EBITDA income expense EBITDA cash flow Dividends expenditure 

Financialyear Dec-31-2022 

Company 
2,855 1,566 524 2,699 1,810 489 reported 17,434 10,045 9,321 4,419 

amounts 

Cash taxes paid - (421) 

Cash interest 
paid (516) 

Lease liabilities 19 

Operating 
leases 6 1 1 (1) 5 
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Reconciliation Of CenterPoint Energy Inc. Reported Amounts With S&P Global Adjusted Amounts (Mil. $) 
S&PGR 

Shareholder Operating Interest adjusted Operating Capital 
Debt Equity Revenue EBITDA income expense EBITDA cash flow Dividends expenditure 

Intermediate 
hybrids (equity) 400 (400) - - 25 (25) (25) (25) 

Postretirement 
benefit 
obligations/ 391 
deferred 
compensation 

Accessible cash 
and liquid (509) 
investments 
Capitalized 
interest 44 (44) (44) (44) 

Share-based 
compensation 
expense 
Securitized 
stranded costs 

- - 51 -

(317) (233) (233) (13) (13) 13 (220) 

Asset-retirement 
obligations 482 - - 20 20 20 

Nonoperating 
income - - - 114 
(expense) 
Reclassification 
of interest and 
dividend cash 
flows 

(36) 

Debt: other (241) 

Total adjustments 225 (400) (233) (156) 122 76 (993) (319) (25) (44) 

S&P Global Interest Funds from Operating Capital 
Ratings adjusted Debt Equity Revenue EBITDA EBIT expense Operations cash flow Dividends expenditure 

17,659 9,645 9,088 2,699 1,688 600 1,706 1,491 465 4,375 

Liquidity 
We rate CenterPoint's commercial paper program 'A-2', reflecting our issuer credit rating on the 
company. As of June 30,2023, we assess the company's liquidity as adequate, with sources 
covering uses by more than l.lx forthe next 12 months, even if forecast consolidated EBITDA 
declines 10%. We use slightly less stringent thresholds because we believe its constructive 
regulatory framework provide manageable cash flow stability even in economic stress. 

CenterPoint maintains $4 billion in committed credit facilities through 2027. We believe the 
companycan Lower its high capital spending during stressful periods, which limits the need to 
refinance under such conditions. This is because the majority of CenterPoint's five-year capital 
plan is geared towards growth-related investments to primarily support growth in the Houston 
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area and SIGECO's decarbonization plan. Furthermore, our assessment reflects CenterPoint's 
generally prudent risk management, sound relationships with its banks, and satisfactory standing 
in the credit markets. Overall, we believe CenterPoint will likely withstand adverse market 
circumstances during the next 12 months with sufficient liquidity to meet its obligations. We 
expect CenterPoint to manage upcoming long-term debt maturities but refinance well in advance 
of scheduled due dates. 

-

Principal liquidity sources ---V Principal liquidity uses ~ 

• Cash and Liquid investments of about $216 million; • Debt maturities, including outstanding commercial paper, 
of $2.4 billion; ~ • Credit facility availability of $4 billion; 

• Capital spending of about $3.6 billion; and • Estimated cash FFO of $2.3 billion; and 
- 1 M/irlnr.rlr~ nf about $540 million. :apita[ inflow of about $740 million. ~ • Working ( Ulvlu.Iluo UI C 

Covenant Analysis 
Requirements 
CenterPoint, CEHE, and CERC each borrow from credit facilities that contain business and 
financial covenants. 

Capitalization covenants 

Registrant Capacity 

CenterPoint Energy Inc. $2.4 billion 

CenterPoint Energy Inc. $250 million 

CenterPoint Energy Houston $300 million 
Electric 

Maturity 

Dec. 6,2027 

Dec. 6,2027 

Dec. 6,2027 

Financial covenant 

65% debt to capitalization* 

65% debt to capitalization 

67.5% debt to capitalization* 

CenterPoint Energy $1.05 billion Dec. 6,2027 65% debt to capitalization 
Resources Corp. 

*Financialcovenant could temporaM[y increase to 70% if CEHE sustains over $100 million in damage from a 
natural disaster. 

Compliance expectations 
As of June 30, each entity was in compliance with a[[ financialcovenants. We expect them to 
remain in compliance through the forecast period. 

Environmental, Social, And Governance 
ESG factors have no material influence on our credit rating analysis of CenterPoint. 

Group Influence 
Under our group rating methodology, we assess CenterPoint as the parent of the group that 
comprises CEHE, CERC, Indiana Gas Co., and SIGECO. Thegroup credit profile is 'bbb+', leading to 
an issuer credit rating of 'BBB+'. 
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Issue Ratings--Subordination Risk Analysis 
Capital structure 
As of June 30, 2023, the $16.9 billion of consolidated debt at CenterPoint includes about $4.3 
billion of unsecured debt and about $7.6 billion of general and first-mortgage bond debt 
obligations at its operating subsidiaries. 

Analyticaa concausions 
We rate the unsecured debt at CenterPoint one notch below the issuer credit rating because 
priority debt exceeds 60% of consolidated debt, at which point its debt could be considered 
structura[[y subordinated. 

Rating Component Scores 
Foreign currency issuer credit rating 

Local currency issuer credit rating 

Business risk 

Country risk 

Industry risk 

Competitive position 

Financial risk 

Cash flow/leverage 

Anchor 

Diversification/portfolio effect 

Capital structure 

Financjalpo[Icy 

Liquidity 

Man age ment and gove Fri ance 

Comparable rating analysis 

Stand-alone credit profile 

Related Criteria 

BBB+/Stable/A-2 

BBB+/Stable/A-2 

Excellent 

Very Low 

Very Low 

Strong 

Significant 

Significant 

a-

Neutral(no impact) 

Neutral(no impact) 

Neutral(no impact) 

Adeqluate (no impact) 

Satisfactory (no impact) 

Negative (-1 notch) 

bbb+ 

• Genera[ Criteria: Hybrid Capital: Methodology And Assumptions, March 2,2022 

• General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 
2021 

• General Criteria: Group Rating Methodology, Ju[yl, 2019 

• Criteria I Corporates I General: Corporate Methodology: Ratios And Adjustments, Aprill, 2019 

• Criteria 1 Corporates 1 General: Reflecting Subordination Risk In Corporate Issue Ratings, March 
28,2018 

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017 

www.spglobal.com/ratingsdirect September 13, 2023 10 

170 



CenterPoint Energy Inc. 

SOAH DOCKET NO. 473-24-13232 
PUC Docket No. 56211 

HCC-RFP02-01 SP 09132023 
Page 11 of 13 

• Criteria 1 Corporates 1 General: Methodology And Assumptions: Liquidity Descriptors For G[oba[ 
Corporate Issuers, Dec. 16, 2014 

• Criteria I Corporates I General: Corporate Methodology, Nov. 19, 2013 

• Criteria I Corporates I Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 
2013 

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 

• General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013 

• Criteria I Corporates I Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1' 
Recovery Ratings On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013 

• General Criteria: Methodology: Management And Governance Credit Factors For Corporate 
Entities, Nov. 13, 2012 

• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011 

Ratings Detail (as of September 13, 2023)* 
CenterPoint Energy Inc. 

Issuer Credit Rating BBB+/Stable/A-2 

Commercial Paper 

Local Currency A - 2 

Preferred Stock BBB-

Senior Unsecured BBB 

Issuer Credit Ratings History 

22-Feb-2021 

02-Apr-2020 

01-Feb-2019 

BBB+/Stable/A-2 

BBB+/Negative/A-2 

BBB+/Stable/A-2 

Related Entities 

CenterPoint Energy Houston Electric LLC 

Issuer Credit Rating BBB+/Stable/NR 

Ser'dor Secured A 

CenterPoint Energy Resources Corp. 

Issuer Credit Rating 

Commercial Paper 

Local Currency 

Senior Unsecured 

BBB+/Stable/A-2 

A-2 

BBB+ 

Indiana Gas Co. Inc. 

Issuer Credit Rating BBB+/Stable/NR 

Senior Unsecured BBB+ 

Southern Indiana Gas & Electric Co. 
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Ratings Detail (as of September 13, 2023)* 
Issuer Credit Rating BBB+/Stable/--

Ser'dor Secured A 

Vectren LLC 

Issuer Credit Rating BBB+/Stable/--

*Unless otherwise noted, all ratings in this reportareglobalscale ratings. S&PG[obal Ratings credit ratings on theglobalscaleare 
comparableacross countries. S&PG[obal Ratings credit ratings on a nationalscaleare relativeto obligors orobligations within that 
specific country. Issue and debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees. 
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S&P Global 
Rati n gs Research 

Tear Sheet: 

CenterPoint Energy Inc. Reports Higher EBITDA But 
Floating-Rate Debt Exposure Remains Significant 
October 30,2023 

What's new: CenterPoint Energy Inc. (CNP) recently reported its financial results for the nine 
months ended Sept. 30,2023. The company's consolidated EBITDA rose byl3%, or $296 million, 
relative to the same period in 2022, primarily due to a steady increase in its volumes and 
ongoing rate recovery by its utility subsidiaries. However, CNP's higher interest paid on its 
floating-rate obligations--totaling $1.8 billion as of the end of the quarter--continues to be a 
headwind to stronger financial measures, including its funds from operations (FFO) to debt, and 
partially offsets some of the improvement in its utility operating performance. The company 
also announced capital spending increases of $200 million in 2023 and a combined $300 million 
in 2024 and 2025, as well as a potential new $250 million at-the-market equity issuance 
program. 

Why it matters: The robust utility growth and ongoing rate recovery have supported an 
improvement in its EBITDA in recent years amid inflationary cost increases. That said, the cash 
interest costs related to CNP's floating-rate debt remain a headwind. The company's elevated 
cash interest and reliance on debt Leverage to fund its increasing capital spending have 
depressed its consolidated FFO to debt since at least 2021 and we expect this trend will 
continue, given the limited equity issuance included in its announced financing plan. This 
strategy heightens the need for ongoing and timely cost recovery by its utility subsidiaries. 
Because subsidiary CenterPoint Energy Houston Electric LLC (CEHE) accounts for a significant 
proportion of CNP'sconsolidated capital spending, we anticipate the subsidiary'sability to 
increase its rate surcharges twice peryear for transmission and distribution capital spending 
will likely support management's strategy. 

Ratings Score Snapshot 

S&P GLOBAL RATINGS360 
© S&P G[oba[ Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of 
Use/Disclaimer on the last page. 
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Business risk: Excellent 

. 
Vulnerable Excellent 

a- bbb+ bbb+ ... 
BBB+/Stable/A-2 

Financial risk: Significant 

Highly MjnimaL Anchor IModifiers Group/ 
leveraged government Issuer credit rating 

Recent Research 
• CenterPoint Energy Inc., July 31, 2023 

Company Description 
CNP is a Houston-based holding companythat primarily engages in electric utility and natural 
gas distribution operations through its regulated utility subsidiaries. These subsidiaries include 
CEHE, an electricitytransmission and distribution company with customers in Houston and the 
surrounding area; Southern Indiana Gas & Electric Co. Inc., a vertically integrated electricity and 
natural gas distribution company in southern Indiana; and CenterPoint Energy Resources Corp. 
(CERC), a gas distribution company serving customers in Louisiana, Minnesota, Mississippi, and 
Texas; and natural gas distribution utilities owned by CERC, serving about 1 mi llion customers in 
Indiana and Ohio. 

Outlook 
The stable outlook on CNP and its subsidiaries reflects our expectation that its deleveraging 
strategy will support its financial measures and improve its consolidated FFO to debt to 
between 12% and 14% through 2026. 

Downside scenario 
We could lower our ratings on CNP over the next two years if: 

• Its consolidated financial measures weaken due to higher-than-expected leverage or weaker-
than-expected cash flow, causing its FFO to debt to reman consistently below 12%; or 

• Its business risk unexpectedly increases due to a weakening of its ability to effectively 
manage regulatory risk across its multi-state footprint. 

Upside scenado 
We could raise our ratings on CNP over the next two years if: 

• The company's business risk remains consistent; and 

• Its consolidated financial measures improve, including FFO to debt of consistently above 
16%. 

This could occur if CNP further deleverages its capital structure or increases its cash flow. 

S&P GLOBAL RATINGS360 October 30,2023 2 
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Key Metrics 

CenterPoint Energy Inc.--Key metrics* 

Mil. $ 2021a 2022a 2023e 2024f 

Debt to EBITDA (x) 6.0 6.5 5.5-6.0 6.0-6.5 

FFO to debt (%) 13 . 5 93 13 . 0 - 14 . 0 12 . 0 - 13 . 0 

FFO interest coverage (x) 4.9 4.0 4.5-5.0 4.0-4.5 

*All f iguresadjusted by S&PG[obal Ratings. a--Actual. e--Estimate. f--Forecast. FFO--Funds f rom 
operations. 

Financial Summary 

CenterPoint Energy Inc.--Financial Summary 
Period ending Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021 Dec-31-2022 

Reporting period 2017a 2018a 2019a 2020a 202la 2022a 

Disp[ay Currency (mi[.) $ $ $ $ $ $ 

Revenues 9,203 9,991 ll,984 7,160 8,121 9,088 

EBITDA 2,093 1,842 2,676 2,449 2,715 2,699 

Funds from operations. (FFO) 1,767 1,430 2,041 1,802 2,196 1,706 

Interest expense 334 391 609 571 589 601 

Cash interest paid 311 323 480 504 565 572 

Operating cash flow (OCF) 1,379 1,614 1,302 1,713 1,491 

Capital expenditure 1,417 1,643 2,470 2,569 3,130 4,375 

Free operating cash flow (FOCF) (38) (29) (1,168) (856) (3,407) (2,884) 

Discretionary cash flow (DCF) (499) (530) (1,838) (1,360) (3,875) (3,349) 

Cash and short-term investments 1,220 4,771 847 879 1,577 509 

Gross available cash 1,220 871 847 879 1,577 509 

Debt 7,216 8,600 15,526 15,017 16,252 17,675 

Common equity 4,688 7,658 7,959 7,224 9,018 9,645 

Adjusted ratios 

EBITDA margin (%) 22.7 18.4 22.3 34.2 33.4 29.7 

Return on capital (%) 13.2 8.3 8.0 5.3 6.l 6.4 

EBITDA interest coverage ( x ) 6 . 3 41 4 . 4 4 . 3 4 . 6 4 . 5 

FFO cash interest coverage ( x ) 67 5 . 4 5 . 3 4 . 6 4 . 9 4 . 0 

Debt / EBITDA ( x ) 3 . 4 41 5 . 8 6 . 1 6 . 0 6 . 5 

FFO/debt (%) 24.5 16.6 13.l 12.0 13.5 9.7 

OCF/debt (%) 19.1 18.8 8.4 11.4 (1.7) 8.4 

FOCF/debt (%) (0.5) (0.3) (7.5) (5.7) (21.0) (16.3) 

DCF/debt (%) (6.9) (6.2) (11.8) (9.1) (23.8) (18.9) 

S&P GLOBAL RATINGS360 October 30,2023 3 
© S&P G[oba[ Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of 176 
Use/Disclaimer on the last page. 



SOAH DOCKET NO. 473-24-13232 
PUC Docket No. 56211 

HCC-RFP02-01 SP 10302023 
Page 4 of 7 CenterPoint Energy Inc. Reports Higher EBITDA But Floating-Rate Debt Exposure Remains Significant 

Peer Comparison 

CenterPoint Energy Inc.--Peer Comparisons 

CenterPoint Energy Inc. PPL Corp. NiSource Inc. 
WEC Energy Group 
Inc. 

Foreign currencyissuer credit rating BBB+/Stable/A-2 A-/Stable/A-2 BBB+/Stab [e/A-2 A-/Negative/A-2 

Localcurrencyissuercredit rating BBB+/Stable/A-2 A-/Stable/A-2 BBB+/Stab [e/A-2 A-/Negative/A-2 

Period Annual Annual Annual Annual 

Period ending 2022-12-31 2022-12-31 2022-12-31 2022-12-31 

Mi[. $ $ $ $ 

Revenue 9,088 7,902 5,851 9,597 

EBITDA 2,699 2,669 2,029 3,299 

Funds from operations (FFO) 1,706 2,053 1,641 2,732 

Interest 601 515 415 562 

Cash interest paid 572 453 381 515 

Operating cash flow (OCF) 1,491 1,759 1,383 2,112 

Capital expenditure 4,375 2,148 2,175 2,345 

Free operating cash flow (FOCF) (2,884) (389) (792) (233) 

Discretionary cash flow (DCF) (3,349) (1,194) (1,227) (1,237) 

Cash and short-term investments 509 356 41 29 

Gross available cash 509 356 41 29 

Debt 17,675 14,162 ll,806 17,737 

Equity 9,645 14,158 7,462 ll,851 

EBITDA margin (%) 29.7 33.8 34.7 34.4 

Return on capital (%) 6 . 4 5 . 5 6 . 6 33 

EBITDA interest coverage (x) 4.5 5.2 4.9 5.9 

FFO cash interest coverage (x) 4.0 5.5 5.3 6.3 

Debt/EBITDA (x) 6.5 5.3 5.8 5.4 

FFO/debt (%) 9.7 14.5 13.9 15.4 

OCF/debt (%) 8.4 12.4 ll.7 11.9 

FOCF/debt (%) (16.3) (2.7) (6.7) 0.3) 

DCF/debt (%) (18.9) (8.4) (10.4) (7.0) 

Environmental, Social, And Governance 
ESG factors have no material influence onourcreditratinganalysisof CNP. 
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Rating Component Scores 
Foreign currency issuer credit rating 

Local currency issuer credit rating 

Business risk 

Country risk 

Industry risk 

Competitive position 

Financial risk 

Cash flow/leverage 

Anchor 

Diversification/portfolio effect 

Capital structure 

Financial policy 

Liquidity 

Management and governance 

Comparable rating analysis 

Stand-alonecredit profile 

Related Criteria 

BBB+/Stable/A-2 

BBB+/Stable/A-2 

Excellent 

Very Low 

Very Low 

Strong 

Significant 

Significant 

a-

Neutral(no impact) 

Neutral(no impact) 

Neutral (no impact) 

Adeqluate (no impact) 

Satisfactory (no impact) 

Negative (-1 notch) 

bbb+ 

• General Criteria: Hybrid Capital: Methodology And Assumptions, March 2,2022 

• General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 
2021 

• General Criteria: Group Rating Methodology, Ju[yl, 2019 

• Criteria I Corporates I General: Corporate Methodology: Ratios And Adjustments, Apri[1, 2019 

• Criteria 1 Corporates 1 General: Reflecting Subordination Risk In Corporate Issue 
Ratings, March 28, 2018 

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017 

• Criteria 1 Corporates 1 General: Methodology And Assumptions: Liquidity Descriptors For 
G[oba[ Corporate Issuers, Dec. 16, 2014 

• Criteria I Corporates I General: Corporate Methodology, Nov. 19, 2013 

• Criteria 1 Corporates 1 Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 
19, 2013 

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 

• General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013 

• Criteria I Corporates I Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1' 
Recovery Ratings On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013 

• General Criteria: Methodology: Management And Governance Credit Factors For Corporate 
Entities, Nov. 13, 2012 
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• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011 
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S&P Global 
Ratings RatingsDirect® 

Research Update: 

CenterPoint Energy Inc. And Subsidiaries' Ratings 
Affirmed On Expected Securitization Funding In 
Texas; Outlook Stable 
November 17,2022 

RatingAction Overview 
- The Texas Bond Review Board recently approved the $3.4 billion bond issuancethat will refund 

select natural gas local distribution companies (LDCs) forthe extraordinary gas costs incurred 
duringthe severe winter storm of February 2021. 

- The issuance will provide CenterPoint Energy Inc. (CNP) subsidiary, CenterPoint Energy 
Resources Corp. (CERC), with $1.073 billion in proceeds. We expect itto reduce leverage with 
these proceeds, bo[stering its stand-alone financial measures. 

- We affirmed ourratingson CNPand its subsidiaries, including CERC, CenterPoint Energy 
Houston Electric LLC (CEHE), Indiana Gas Co. Inc. (IGC), and Southern Indiana Gas & Electric Co. 
(SIGECO). 

- We also raised our stand-alone credit profile (SACP) on CERC to 'a-'from 'bbb+'to reflectthe 
strengtheningin its financial measures. 

- The outlook on CNPand itssubsidiaries remains stable and reflects our expectation that CNP 
will maintain consolidated funds from operations (FFO) to debt between 13% and 15%. 

RatingAction Rationale 

We expect $1.073 billion in securitization proceeds will be distributed to CERC byyear-end 
2022. The recent approval by the Texas Bond Review Board allows the public finance authority 
issuingthedebtthe ability to start marketingthe bondsto investors. Although one final approval 
bythe Texas Attorney General's office is required post-marketing before issuance proceeds can 
be disbursed, we expect the process will finalize in the coming weeks and CERC will receive $1.073 
billion in proceeds. We believe the company will use the proceedsto reduce its leverage, 
strengtheningits stand-alone funds from operations (FFO) to debt. Assuming CERC continuesto 
receive favorable and timely regulatory outcomes across its six-state footprint, we forecast its 
stand-alone FFO to debt between 16% and 19% through 2024. CERC's 2021 FFO to debt was 

www.spglobal.com/ratingsdirect 
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13.1%. We revised our comparable ratings analysis modifierto neutral from negative because of 
this strengthening, leading to its revised SACP. 

CNP willgeneratealmost $3.9 billion in cash flow inorganicallyin 2022. Earlierthisyear, CERC 
received $2.075 billion in after-tax proceeds from the sale of its natural gas LDCs in Arkansas and 
Oklahoma. ParentCNPalso received proceeds from the liquidation of its remainingequity 
interests in Energy Transfer for about $750 million. Combining these amounts with the 
securitization proceeds, we forecast consolidated FFO to debt between 13% and 15% through 
2024. Our base case assumes that CNP will reduce leverage with the aggregate amounts. 

We assess CERC's business risk profile above the midpoint of the range for its respective 
category. CERC's excellent business risk profile reflects its geographical and regulatory diversity 
and effective management of regulatory riskthat facilitates sufficient cash flow and opportunities 
to achieve authorized returns with minimum regulatory [ag. Environmental factors, however, are a 
moderately negative consideration in our credit rating analysis of CERC because its natural gas 
pipeline networkexposes it to environmental and natural conditions like unprecedented weather 
events, such as the severe winter weather of February 2021. 

Outlook 
The stable outlook on CNPand itssubsidiaries reflects our expectation that the company's 
deleveraging strategy will support its financial measures, such that consolidated FFOtodebtis 
between 13% and 15% through 2024. 

Downside scenario 

We could [ower our ratings over the next two years if CNP's consolidated financial measures 
weaken due to higherthan expected leverage or weakerthan expected cash flow, resulting in FFO 
to debt consistently below 1 2%. Separately, we could also [ower our ratings if CNP's business risk 
unexpectedly increases from a weakening in its ability to effectively manage its regulatory risk 
across its multistate footprint. 

Upside scenario 

We could raise our ratings over the next two years if CNP's business risk remains consistent and 
its consolidated financial measures improve, such that its FFO to debt is consistently above 15%. 
This could be driven by further delivering of its capital structure or from a strengthening of its cash 
flow. 

Company Description 
CenterPointisa Houston-based holding companythat primarily engages in electric utility and 
natural gas distribution operationsthrough its regulated utilitysubsidiaries. 
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Our Base-Case Scenario 
- Annual EBITDA growth abovethe mid-single-digit percentarea. This reflects annual rate base 

growth thatprovides ongoingcost recoverythrough existingmechanisms and periodic general 
rate filings. 

- Elevated capitalspendingof $3.5 billion-$4.7 billion peryear. 

- Annual dividends of $400 million-$550 million. 

- No common equityissuancethrough 2024. 

- Negativediscretionarycash flow, oroperatingcash flow aftercapitalspendingand dividends, 
thatis funded with debt. 

- All debt maturities are refinanced. 

Liquidity 

We base our'A-2' short-term rating on CenterPointon our long-term issuercreditrating. 

We assess CenterPoint's liquidity as adequate because we believe sources will likely cover uses by 
more than 1.1 x over the next 1 2 months and will be sufficient to meet cash outflows even if EBITDA 
declines 10%. The assessment also reflects the company'sgenera[[yprudent risk management, 
sound relationships with banks, and generally satisfactory standing in credit markets. 

Principal liquidity sources: 

- Cash and liquid investments of about $115 million. 

- Credit facility availability of $4 billion. 

- Estimated cash FFO of almost $3 billion. 

- Securitization bond proceeds of $1.073 billion. 

Principal liquidity uses: 

- Debtmaturities, including outstanding commercial paper, of $2.675 billion. 

- Capital spendingslightlyover $4 billion. 

- Dividends of $575 million. 

Issue Ratings - Subordination Risk Analysis 

Capital structure 

The$14.1 billion of consolidated debt at CenterPointincludes about$4.5 billion of unsecured debt 
atitsoperatingsubsidiaries and about $6.5 billion of general and first-mortgage bond debt 
obligations. 
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Analytical conclusions 

We rate the unsecured debtatCenterPointonenotch below theissuercreditratingbecause 
prioritydebtexceeds 50% of consolidated debt, after which pointthe company's debt could be 
considered structurally subordinated. 

We rate CenterPoint's preferred stocktwo notches below the issuercredit ratingto reflect the 
discretionary nature of thedividend and the deeply subordinated claim if abankruptcy wereto 
occur. 

Ratings Score Snapshot 

CenterPoint Energy Inc. 

Issuer credit rating: BBB+/Stable/A-2 

Business risk: Excellent 

- Country risk: Very low 

- Industry risk: Very low 

- Competitive position: Strong 

Financial risk: Significant 

- Cash flow/Leverage: Significant 

Anchora-

Modifiers 

- Diversification/Portfolio effect: Neutral (no impact) 

- Capital structure: Neutral (no impact) 

- Financial policy: Neutral (no impact) 

- Liquidity: Adequate (no impact) 

- Managementand governance: Satisfactory (no impact) 

- Comparableratinganalysis: Negative (-1 notch) 
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Stand-alone credit profile: bbb+ 

Group credit profile: bbb+ 

ESG credit indicators: E-2 S-2 G-2 

CenterPoint Energy Resources Corp. 

Issuer Credit Rating: BBB+/Stable/A-2 

Business risk: Excellent 

- Country risk: Very low 

- Industry risk: Very low 

- Competitive position: Strong 

Financial risk: Significant 

- Cash flow/leverage: Significant 

Anchor: a-

Modifiers 

- Diversification/portfolio effect: Neutral (no impact) 

- Capital structure: Neutral (no impact) 

- Financial policy: Neutral (no impact) 

- Liquidity: Adequate (no impact) 

- Management and governance: Satisfactory (no impact) 

- Comparable rating analysis: Neutral (no impact) 

- Stand-alone credit profile: a-

Group credit profile: bbb+ 

- Entitystatuswithin group: Core 
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ESG credit indicators: E-3 S-2 G-2 

Related Criteria 
- General Criteria: Hybrid Capital: Methodology And Assumptions, March 2,2022 

- General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 
2021 

- General Criteria: Group Rating Methodology, July 1, 2019 

- Criteria l Corporates I General: Corporate Methodology: Ratios And Adjustments, April 1, 2019 

- Criterial Corporates I General: Reflecting Subordination Risk In Corporate Issue Ratings, March 
28,2018 

- General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7,2017 

- Criterial Corporates I General: Methodo[ogyAnd Assumptions: Liquidity Descriptors For Global 
Corporate Issuers, Dec. 16,2014 

- General Criteria: Methodology: Industry Risk, Nov. 19, 2013 

- Criteria l Corporates I General: Corporate Methodo[ogy, Nov.19,2013 

- General Criteria: Country RiskAssessment MethodologyAnd Assumptions, Nov. 19,2013 

- Criteria I Corporates I Utilities: Key Credit Factors ForThe Regulated Utilities Industry, Nov. 19, 
2013 

- Criteria I Corporates I Utilities: Collateral Coverage And Issue Notching Rules For'1+' And '1' 
Recovery Ratings On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013 

- General Criteria: Methodology: Management And Governance Credit Factors For Corporate 
Entities, Nov. 13,2012 

- General Criteria: Principles Of Credit Ratings, Feb. 16,2011 

Ratings List 

Ratings Affirmed 

CenterPoint Energy Inc. 

CenterPoint Energy Resources Corp. 

Issuer Credit Rating 

CenterPoint Energy Houston Electric LLC 

Indiana Gas Co. Inc. 

Issuer Credit Rating 

Southern Indiana Gas & Electric Co. 

Vectren Corp. 

Issuer Credit Rating 

BBB+/Stab[e/A-2 

BBB+/Stab[e/NR 

BBB+/Stab[e/--
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Issue-Level Ratings Affirmed 

CenterPoint Energy Inc. 

Senior Unsecured BBB 

Preferred Stock BBB-

Commercia[Paper A-2 

CenterPoint Energy Houston Electric LLC 

Senior Secured A 

CenterPoint Energy Resources Corp. 

Senior Unsecured BBB+ 

Commercia[Paper A-2 

Indiana Gas Co. Inc. 

Senior Unsecured BBB+ 

Southern Indiana Gas & Electric Co. 

Senior Secured A 

Issue-Level Ratings Affirmed; Recovery Ratings Unchanged 

CenterPoint Energy Houston Electric LLC 

Senior Secured A 

Recovery Rating 1+ 

Southern Indiana Gas & Electric Co. 

Senior Secured A 

Recovery Rating 1+ 

Certain terms used in this report, particularly certain adjectivesusedtoexpressourview on rating relevant factors, 
have specific meanings ascribed to them inourcriterja, and should therefore be read in conjunction with such 
criteria. P[easesee Ratings Criteria at www.standardandpoors.corn for furtherinformation. Complete ratings 
info·rmation isavai[ab[etosubscribersof RatingsDirect at www.capita[Iq.corn. ALL ratings affected bythis rating 
action can be found on S&P G[oba[Ratings' publicwebsiteatwww.standardandpoors.com. Usethe Ratingssearch 
box Located in the Left column. 
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What's Behind CenterPoint Energy Inc.'s 
Transformation? 
November 22,2021 

For U.S. regu[ated utility CenterPoint Energy Inc. (CPE), 2021 has been ayearofmanychanges. In 
February, CPE and its subsidiaries feltthe fu[[ brunt ofthe extreme weather in the wake of the 
winter storm, which caused uti[itiesacrossthecentra[ U.S. to incur extraordinary fue[and 
purchased power costs. At the same time, CPE announced its intention to se[[its natura[ gas 
distribution operations in Arkansas and Ok[ahoma. It is also in the midd[e of a transaction where 
its investment in midstream entity Enab[e Midstream Partners L.P. (Enable) wi[[ be merged into 
Energy Transfer L.P. (ET). And most recently, during its ana[ystday, CPE announced an increased 
five-year capital plan and presented a new 1 0-year p[an specifica[[ytargeting its environmental, 
social, and governance (ESG) goals. 

Here, we answerquestions about CPE's involvement in the ET sa[eand ultimate exit from 
midstream, the impact from Winter Storm Uri, the company's updated capital plan, and its revised 
clean energytransition plan, and discuss any potentia[ impacts to our ratings on the company. Our 
base case assumes CPE's financial measures wi[[ remain atthe [owerend of the financial risk 
profile category. 

Frequently Asked Questions 

What drove S&P Global Ratings' rating action and outlook revision on CPE and 
its subsidiaries in mid-February 2021? 

In mid-February, Enab[eand ET announced their plan to merge. We expect the sale of Enable wi[[ 
[ead to a modest improvement in the CPE's consolidated business risk profile, given 
management's strategy to focus on its [ow-risk regu[ated uti[ityoperations overthe [ongerterm. 
At the same time, CPE subsidiary CenterPoint Energy Resources Corp. (CERC) is se[[ing its natura[ 
gasdistributionoperatingdivisions in Arkansas and Ok[ahoma. 

Our base-case assumption isthat CPEwi[[useproceedsfromthetransactionsto, in part, repay 
debt. Given ourexpectation of stronger, more predictable financial measures overthe next severa[ 
years combined with a modest strengtheningofthe business risk profile weaffirmed our issuer 
credit rating (ICR) on CPEand its subsidiaries, inc[uding CERC, CenterPoint Energy Houston 
Electric LLC (CEHE), Vectren Uti[ity Ho[dings Inc. (VUHI), Southern Indiana Gas and Electric Co. 
(SIGECO), and Indiana Gas Co. Inc. (IGC). Wea[so revised ourassessmentof CPE's consolidated 
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financial risk profi[eto significant from aggressive to bettera[ign with ourexpectation of financial 
measures, including funds from operations (FFO) to debt of about 13% through 2024. 

See "CenterPoint Energy Inc. Outlook Revised To Stab[e From Negative; Ratings Affirmed," Feb. 
22,2021, for more details on the rating actions. 

Why did S&P Global Ratings revise the rating outlooks on CPE and its 
subsidiaries to stable from negative? 
The out[ook revision reflects ourexpectation of consistent financial measures, albeit with minimal 
financia[cushion. Weexpect CPEtomaintain itsbusinessriskprofi[ein line with ourassessment 
ofasignificantfinancial risk profi[eafterthe reduction in midstream operations. 

How much could CPE obtain upon sale of its ownership interest in Enable? 

Aftercomp[etingthe Enab[e/ET merger, which wit[ likely close byyear-end 2021, weexpect CPEto 
receive approximately 6.5% ownership of ET common units for the current 53.7% of Enab[e 
common units. CPE wi[[also exchange $363 mi[[ion of Enab[e series A non-cumulative preferred 
shares for about $385 mi[[ion of ET series G perpetua[ preferred units. 

Duringits September 2021 ana[ystday, thecompanyannounced that itwi[[se[[ byyear-end 2021, 
through acontingent forward sale, 50 mi[[ion ET common units (25% of CPE's expected ET 
common units). Along with se[[ingthese common units, CPE p[anstose[[the ET preferred shares, 
thereby monetizing about 40% ofthe ETequityinvestment bytheend of 2021. In our base-case 
scenario, we assumethe proceeds from these sa[es wi[[ help fund the company's rising capital 
spending, therebysupportingcredit measures. We baseour business risk profile assessment on 
regu[ated utility operations only since we have a[ready reflected the sales of non-utility 
operations. 

How did the February winter storm affect CPE and its subsidiaries? 

CPE's uti[itysubsidiaries incurred about$2.1 bi[[ion in incremental natural gascostsduringthe 
winter storm events. At the time, the Texas Railroad Commission (RRC) authorized the state's [oca[ 
distribution companies (LDCs)to accruethe incrementa[expenses asa regu[atoryasset for future 
rate recovery. As of June 30, 2021, CPE and CERC recorded current regu[atory assets of $325 
mi[[ion (inclusive of CERCexpenses) and $222 million, respectively, and non-current regu[atory 
assets of $1.77 bi[[ion (inclusive of CERCexpenses) and $1.76 billion, respectively. 

Alsoduringthe winterstorm, the Public Uti[ityCommission of Texas (PUCT) prohibited 
disconnections byany retail electric providers (REPs) from nonpayment by customers. As of June 
30,2021, CEHE recorded a regu[atory asset of $8 mi[[ion for bad debt expenses resulting from 
defau [ts on payments by REPs, and a regu[atory asset of $12 million to defer operations and 
maintenances costs from the storm. 

How does CPE plan to recoverthe incremental costs incurred duringthe 
winter storm? 
To fund immediate cash impact of these incrementa[expenses, CERC, atthetime, issued $1.7 
bi[[ion in incrementalseniornotes (seechartdetai[ingthestorm's impacton CPE'soperations). 

S&P GLOBAL RATINGS360 November 22, 2021 2 
© S&P Global Ratings. A[[ rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of 190 
Use/Disclaimer on the last page. 



Credit FAQ: What's Behind CenterPoint Energy Inc.'s Transformation? 

SOAH DOCKET NO. 473-24-13232 
PUC Docket No. 56211 

HCC-RFP02-01 SP 11222021 
Page 3 of 7 

Ta b le 1 

Recovery of Winter Storm Uri Costs 

Texas Arkansas Oklahoma Minnesota Indiana Louisiana Mississippi 

Company CERC CERC CERC CERC IGCand CERC CERC 
SIGECO 

Costs $1.082 bi[. $329 mil. $79 mil. $405 mil. $107 mil. $72 mil. $3 mil. 

Securitization Yes No Yes No No No No 

Recovery Approved for Gas Applied for Cost Cost recovery Cost recovery Normal gas 
securitization Supply securitization recovery mechanisms mechanisms cost 

Rate rider mechanism recovery 

Recovery N/A 5 years N/A 27 months 12 months 3 years N/A 
timing 

Recovery N/A May 2021 N/A Sept 2021 Aug. 2021 May 2021 Sept. 2021 
starts 

As of Sept. 30 2021. N/A--Not available. Source: S&P Global Ratings and companydata. 

Long-term recovery forthe winter storm costs varies between regu[atory jurisdictions. In states 
that do not have securitization in place, CPE expects to recover the extraordinary costs within a 
one- to five-year period with and without carryingcharges. For materia[balances, ifcost recovery 
is not within oneyearorthrough securitization, the state commission has authorized rate recovery 
ofcarryingcharges along with incurred costs. 

How are the Arkansas and Oklahoma divisions' sales structured? 

CPE announced in late Apri[ 2021 that Summit Utilities Inc., an ownerand operatorof natura[ gas 
distribution and transmission pipe[inesystems, would purchase CERC's Arkansasand Ok[ahoma 
natura[ gas [oca[distribution operatingdivisions. The assets include approximately 17,000 miles 
of main pipelines servingmorethan 500,000 customers. Weexpectthesa[eto be completed by 
year-end 2021. 

The expected gross purchase priceof thetwogas LDCs is approximately$2.15 bi[[ion, including 
$425 mi[[ion of incremental gas costs incurred in Winter Storm Uri. We expect CPE to use the net 
sa[es proceeds and the reimbursement forthe remainingincrementa[gas costs to fund capital 
spendingand repaydebt at CPE and CERC. CPE p[ans to havee[evated capita[spending within its 
regu[ated operations for the next five years, and the sale of the two gas LDCs would help fund the 
increased spending. Although there wit[ be an EBITDA [oss afterthe sa[e of the operating utilities, 
incremental EBITDA growth is expected in later years. 

We expect for the sale of the two gas LDCs to close bythe end of 2021. Post-sale, CPE's utility mix 
would be 40% natural gas and 60% electric. 

What does CPE's decarbonization strategy entail? 

CPE's decarbonization strategy targets Scope 1, 2, and 3 emissions. Scope 1 emissions are direct 
emissionsfrom company-owned and control[ed resources, Scope 2 emissionsare indirect 
emissions from the generation of purchased power, and Scope 3 emissions are a[[ indirect 
emissions nota[ready inc[uded in Scope 2 emissions. Examp[es of Scope 3 emissions inc[udethe 
production and transportation of fuels such as coal or natural gas used in generation of electricity. 
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Specifically, CPE plans to reduce Scope 1 and 2 emissions by approximate[y 5.2 mi[[ion metric 
tons (MM MT) to net-zero by 2035 and reduce Scope 3 emissions 20%-30% by 2035 across a[[ of 
its operating utilities. 

With the company's e[ectric generation housed undersubsidiary SIGECO, in mid-June 2020, CPE 
revea[ed p[ans to retire SIGECO's 490-megawatt (MW) AB Brown coal facility and unit 2 of its 
90-MW FB Cu[[eycoa[faci[ityin 2023, while a[so exitingits 150-MW stake in the Warrickcoal 
faci[ityin 2023. Thecompanyp[anstorep[acethiscapacitywithat [eastl,000 MWof renewab[es 
in addition to the construction oftwo natura[ gas combustionturbines. As perits mid-June 2021 
predetermination fi[ing in Indiana, SIGECO is seeking pre-approval ofa 460-MW gas turbine 
faci[itythatthe uti[ityanticipates costing$323 mi[[ion. We be[ievethe plan demonstratesthe 
company's commitmentto its decarbonization goals, whi[ea[so satisfyingstate regulators' recent 
request to consider more renewab[es as part of its [ong-term integrated resource plan (IRP). We 
believe pre-approval of the plan wi[[ reduce regulatory risk re[ated to disa[[owance. The recent 
approva[ of legislation permitting the use of securitization financing to recover costs associated 
with retired generation assets furtherenab[es the companyto implement its plan in acredit 
supportive manner. 

Table 2 

Owned Generating Capacity At SIGECO (Indiana South) 

Capacity (MW) 

Coal 1,000 MW 

Natural gas 163 MW 

Solar 4 MW 

Source: S&PG[obal Ratings and companydata. 

Toaddress methane [eaks across its natura[ gas distribution network in Ohio and Indiana, CPE 
expects to remove a[[ cast iron pipes in both states by 2023 and replace a[[ unprotected steel 
mains by 2032. 

How does CPE's capital plan affect the company's financial measures? 

CPE p[ans to invest over $18 bi[[ion within the next five years as per its [atest capital plan. This 
includes spending to improve system maintenance and reliability, to accommodate customer 
growth, and to deploy sustainable technologies. 

Most of this spending wi[[ occur within its regu[ated business segments, which is line with CPE's 
goa[ to be a fu[[y regu[ated business. Additionally, the increase in capita[expenditures by $900 
mi[[ion more in 2021 compared to 2020 wi[[he[povercomethe [ossofthe Arkansas and Ok[ahoma 
LDCdivisions withoutaffecting CPE's utility earnings growth target. CPE's e[evated capital plan 
wi[[require a balanced mix of debt and equityfunding, in addition to periodic rate increases, to 
maintain current financial measures, inc[udingadjusted FFOtodebt of about 13% through 2023. 

Table 3 

CenterPoint Energy Inc. 10-Year Capital Plan 

($ bil.) 

2021 2022 2023 2024 2025 2026-2030 

Tota [ 3 . 5 3 . 8 4 J 3 . 7 3 . 2 22 
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Table 3 

CenterPoint Energy Inc. 10-Year Capital 
Plan (cont.) 

($ bil.) 

2021 2022 2023 2024 2025 2026-2030 

Gas 1.4 1.4 1.9 1.4 1.5 9 

Electric 2.1 2.4 2.8 2.3 1.7 13 

Source: S&PG[obal Ratings and companydata. 

Table 4 

CenterPoint Energy Inc.--Natural Gas 10-Year Capital Plan 

Operating utility jurisdiction Capital spending percentage (%) 

Indiana 22% 

Louisiana 7% 

Minnesota 23% 

Ohio 10% 

Mississipi 4% 

Texas 33% 

Arkansas & Oklahoma 1% 

Source: S&PG[obal Ratings and companydata. 

Ta b le 5 

CenterPoint Energy Inc.-Electric 10-Year Capital Plan 

Operating utility jurisdiction Capital spending percentage (%) 

Indiana 17% 

Texas 83% 

Source: S&PG[obal Ratings and companydata. 
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Generation Project Timeline 
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How will CPE fund its elevated capital plans? 

The company does not expect to need any external equity issuance to fund its revised capita[ p[an. 
In fact, CPE eliminated a previous[yannounced $300 mi[[ion at-the-market equity program and 
does not expect to issueequitythrough 2030. Instead, CPE planstouti[izetheapproximate[y 
$2.15 bi[[ion gross proceeds from the sale of its Arkansas and Oklahoma LDCs, the approximately 
$1.1 bi[[ionsecuritization proceeds, p[usanyproceedsfromtheu[timatesa[eofits ET common 
and preferred units, to repaydebtand app[ytowards its highercapita[ spending. Additionally, we 
expect annual dividend increases of 8% in line with the company's expectations. 

This report does not constitute a rating action. 
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CenterPoint Energy Inc. Ratings Unaffected By 
Natural Gas Utility's Intended Sale Of Its Arkansas 
And Oklahoma Divisions 
December 8,2020 

NEW YORK (S&P G[oba[ Ratings) Dec. 8,2020-S&P G[oba[ Ratings today said that CenterPoint 
Energy Inc.'s(CPE; BBB+/Negative/A-2)announcementthat natura[ gas distribution subsidiary 
CenterPoint Energy Resources Corp. (CERC; BBB+/Negative/A-2) intends to se[[ its Arkansas and 
Ok[ahoma operating divisions wi[[ not affect our ratings or out[ook on CPE. The two divisions have 
acombined rate-base of approximately$700 mi[[ion. Although there is notransaction currently 
pending, CPE expects to announce one in thefirst ha[fof 2021 with a c[osingdate in 2022. We wi[[ 
continueto monitor CPE foranydefinitivetransaction information, including pricing, and forany 
change in its p[anned use forthesa[es proceeds beyond its indication that it wi[[ paydown debt. 
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New York 
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CENTERPOINT ENERGY HOUSTON ELECTRIC, LLC 
PUC DOCKET NO. 56211 

SOAH DOCKET NO. 473-24-13232 

HOUSTON COALITION OF CITIES 
REQUEST NO.: HCC-RFP02-02 

QUESTION: 

Please provide copies of all presentations made by CenterPoint Energy Houston Electric, LLC to 
S&P, Moody's and Fitch rating agencies since January 2019 to the present, together with materials, 
analysis and calculations supporting the credit metrics or other financial information shared with the 
rating agencies as part of the presentations. 

ANSWER: 

Please see attachments. 

The attachments are confidential and are being provided pursuant to the Protective Order 
issued in Docket No. 56211. 

SPONSOR: 
Jackie Richert 

RESPONSIVE DOCUMENTS: 
HCC-RFP02-02 2019 Fitch presentation (confidential).pdf 
HCC-RFP02-02 2019 Moodys presentation (confidential).pdf 
HCC-RFP02-02 2019 SP presentation (confidential).pdf 
HCC-RFP02-02 2020 CenterPoint Energy Houston Electric Financial Plan (confidential).xlsx 
HCC-RFP02-02 2020 Fitch presentation (confidential).pdf 
HCC-RFP02-02 2020 Moodys presentation (confidential).pdf 
HCC-RFP02-02 2020 SP presentation (confidential).pdf 
HCC-RFP02-02 2022 RA presentation (confidential).pdf 
HCC-RFP02-02 2023 CNP financials (confidential).xlsx 
HCC-RFP02-02 2023 RA presentation (confidential).pdf 
HCC-RFP02-02 2024 RA presentation (confidential).pdf 
HCC-RFP02-02 2024-2026 CNP Financial Plan_Fitch (confidential).xlsx 
HCC-RFP02-02 2024-2026 CNP Financial Plan_Moodys (confidential).xlsx 
HCC-RFP02-02 2024-2026 CNP Financial Plan_SP (confidential).xlsx 
HCC-RFP02-02 CNP 2020 Financials for Moodys RAS (confidential).xlsx 
HCC-RFP02-02 CNP 2022 Financials and Ratios Fitch (confidential).xlsx 
HCC-RFP02-02 CNP 2022 Financials and Ratios Moodys (confidential).xlsx 
HCC-RFP02-02 Fitch 2019 CenterPoint Energy Financial Plan (confidential).xlsx 
HCC-RFP02-02 Fitch 2020-2022 CenterPoint Energy Financial Plan (confidential).xlsx 
HCC-RFP02-02 Moodys 2019 CenterPoint Energy Financial Plan (confidential).xlsx 
HCC-RFP02-02 Moodys 2020 CenterPoint Energy Financial Plan_Base Case (confidential).xlsx 
HCC-RFP02-02 Moodys 2020 CenterPoint Energy Financial Plan_Target Case (confidential).xlsx 
HCC-RFP02-02 Moodys 2020-2022 CenterPoint Energy Financial Plan (confidential).xlsx 
HCC-RFP02-02 Moodys RAS Final Nov 9 2020 (confidential).pdf 
HCC-RFP02-02 Moodys RAS presentation Jan 2 2020 (confidential).pdf 
HCC-RFP02-02 SP 2019 CenterPoint Energy Financial Plan (confidential).xlsx 
HCC-RFP02-02 SP 2020-2022 CenterPoint Energy Financial Plan (confidential).xlsx 
HCC-RFP02-02 SP CNP 2022 Financials and Ratios (confidential).xlsx 
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CENTERPOINT ENERGY HOUSTON ELECTRIC, LLC 
PUC DOCKET NO. 56211 

SOAH DOCKET NO. 473-24-13232 

HOUSTON COALITION OF CITIES 
REQUEST NO.: HCC-RFP02-03 

QUESTION: 

Please provide complete copies of all cited sources referenced in Ms Richert's direct testimony. 

ANSWER: 

The cited source for table 5 reference is from: https://fred.stlouisfed.orci 

The remaining referenced files are included in exhibits or as publicly available as sourced through 
footnotes. 

SPONSOR: 
Jackie Richert 

RESPONSIVE DOCUMENTS: 
None 
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