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Scheduled Maturities Of CenterPoint Energy Group's Long-Term Debt
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Source: S&P Global Ratings.

CenterPoint Energy Inc.--Financial Summary

Period ending Dec-31-2016 Dec-31-2017 Dec-31-2018 Dec-31-2018 Dec-31-2020 Dec-31-2021
Reparting paricd 2018a 2017a 2018a 2019a 20204 20214
Cisplay currency {mil} 1 1 $ $ $ $
Reveriues 8,975 9,203 9,991 11984 7180 8,121
EBITDA 1,930 £,043 1.842 2578 2,443 2,715
Funds frem operaticns (FFZ) 1,710 1,767 1,430 20041 1,802 2188
Interest expense B 334 3491 a0 571 EED
Cash interest paid 324 311 323 480 04 5E5
Cperating cash flew {OCF) 1,706 1,376 1,614 1,302 1,713 (277
Capital expenditure 1,406 1,417 1,543 2,470 2,LBG 3130
Free aperating cash flow (FOCF} 353 (z8; (79} 01,1885 (558; (3,407
Ciscreticnary cash flow (CCF) a; (499} (530} {1,838} (1,380% (3,875
Cash and shoert-tsrm investmsnts 1,264 1,220 4,771 847 287G 1,677
Gross available cash 1,254 1,220 271 247 375 1,677
Cebt 8,442 VAl 8,500 15,528 15,017 18,252
Commen equity 3,460 4,688 7,858 7,958 7224 Go18
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CenterPoint Energy Inc.--Financial Summary

Adjusted ratios

EBITDA margin {56} 27.7 2.7 18.4 223 34.2 33.4
Return an capital {36 121 13.2 8.3 3.0 53 £.1
EBITD& intersst coverags (x) b4 6.3 4.7 4.4 4.3 4.F
FFZ cash interest coverage (s} £.3 B.7 5.4 5.3 4.8 4.5
Cebt/EBITDA (x) 3.3 3.4 4.7 b8 £.1 £.0
FRO/debt (360 285 245 166 13.1 12.0 135
CCF ekt (34} 27.3 19.1 18.8 2.4 11.4 (1.7}
FOCR/debt {9 5.5 (0.5 (0.3 (7.5 8.7; 121.3;
CCF/debt (3] (1.4 (5.9 8.2} {1185 @1y (238}

Reconciliation Of CenterPoint Energy Inc. Repoarted Amounts With S&P Global Adjusted Amounts (Mil. $)

S&PGR
Sharehoelder Operating Interest adjusted Operating Capital
Debt equity Revenue EBITDA incame sxpense EBITDA cash flow Dividends expenditure

Financial year [ec-31-2021

Company
reported 17.008 2.418 8,352 2,880 1,383 525 2,715 22 497 3,184
amcunts

Cash taxss paid - - - - - - 45 _ _ _

Cash intarest
paid

el
L)

|

'

|

'

|

'

|

'

|

Lease liakilities

Cperating
leases

Intermediate 400 (400} ; . ; 75 {75) (25} {25) -
hybrids (squity’}

Postretirement

baonefit

abligations/ 3410 - - - - - - - - -
dafarred

compensaticn

Acceszible cash
and liquid {1,6771 - - - - - - - - -
imvestments

Capitalized

- - - - - 4 i34 (G40 - [feT )
intarest 34 3 4] (34 (34

Share-based
compensaticn - - - 48 - - - _ - _
sxpense
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Reconciliation Of CenterPoint Energy Inc. Reported Amounts With S&P Global Adjusted Amounts (Mil. $)

S&PGR
Sharehoelder Operating Interest adjusted Operating Capital

Debt equity Revenue EBITDA income expense EBITDA cashflow Dividends expenditure

Cividends from
squity - - - 186 - - - - -
investments

Securitized
stranded costs

Asset-retiremant
abligations

MNonoperating
incarme - - - - 29 - - - -
{expense]

Feclazsification
of interest and
dividend cash
flows

- - - - - - - (38} -

Dekt: cther 12 - - - - - - - -

Iriterest expense:
athar

Total adjustmsnts {704 {400} {231)

a2
(e
[
i
(%]
[

519) (209 (25 @4

S&F.'GlobaE Interest  Fundsfrom Operating Capital
Ratings adjusted Debt Equity Revenue EBITDA EBIT expense Operations cashflow Dividends expenditure

148,252 2,018 3,121 2,715 1.453 535 2,195 277 483 3,130

Liquidity
Wea base cur 'A-2" short-term rating on CenterFoint on our long-tarm issuer credit rating.

We assess CenterFoint's liquidity as adequate because we believe sources will likely cover uses by more than 1. Tx over the next 12
months and will be sufficient to meet cash outflows even if EBITDA declines 10%. The assessment also reflects the company's
generally prudent risk management, sound relationships with banks, and generally satisfactory standing in credit markets.

Principal liquidity sources Principal liquidity uses

e  Cashand liguid investments of about $230 million; s Debt maturities, including outstanding commercial paper,
e Credit facility availability of $4 billion; of $3.2 billion:

e  Estimated cash FFO of $3.4 billion: and o Capital spending of about $3.5 billion; and

e Assetsale proceeds of $2 billion-$2.5 billion. s Dividends of about $540 million.

Covenant Analysis

Requirements

CenterPoint, Yectren Utility Holdings Inc. (VUHI}, CEHE, and CERC sach borrow from credit facilities that contain businass and
financial covenants.
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Capitalization Covenants

Registrant Capacity Maturity Financial covenant
CenterPeint Ensrgy Inc. $2.4 billion Feb. &4 2024 Ah% debt te capitalization®
Vectren Utility Holdings 400 millicn Feb. 4, 2024 55% debtto capitalization
Iric.

CerterPoint Energy $£300 millicn Feb. 4, 2024 57 5% debt to capitalization®
Houstor Electric

CerterPoint Energy F900 millicn Feb. 4, 2024 55% debtto capitalization

Resources Corp.
*--Financial covenant could temporarily increase to 70% if CEHE experiences over £100 millicnin
damage from a natural disaster,

Compliance expectations

bAsof Dec. 31, 2021, each entity was in compliance with allfinancial coevenants. We expect them to remain in compliance through the

forecast period.

Environmental, Social, And Governance

ESG CreditIndicators

ES0 eredit indics ors provide additionsl diselosurs and transparensy at the ertity level and refleel S&P Qlabal Rating s opinion of the inlluence
that envircnmental, sseial, and governance Tact or s have on aur credit razing analysts. They are not & sustsinabifity racing or an S&P Global
Ratings E2GEvaluation. The sxtent of tha influsnse ofthese fact oesis reflected on analphanomerieal 1-5 sealewhers | = positive, 2 = naotral, 2
= mcderatsly negative, & = negative, and 5 = very negative. For mars infermation, ses our cormmentany “ESS Credit Indicater Definitions And

Applications,” published 0et, 13, 2021,

ESG factors have no material influence on our credit rating analysis of CenterPoint.

Group Influence

Under our group rating methodaology, we assess CenterPoint as the parent of the group that comprises CEHE, CERC, Vectren Corp.,
VUHI, Indiana Gas Co., and SIGECO. The group credit profile is 'bhb+4', leading to anissuer credit rating of 'BBE+".

Issue Ratings--Subordination Risk Analysis

Capital structure

The $12.4 billion of consolidated debt at CenterPoint includes about $5.2 billion of unsecured debt at its operating subsidiaries and
about $5.3 billion of general and first-mortgage bond debtobligations.

Analytical conclusions

We rate CenterPoint’s preferrad stock two notches below the issuer credit rating to reflect the discretionary nature of the dividend

and the deeply subordinated claim if a bankruptcy were to cceur.

We rate the unsecured debt at CenterPoint one notch below the issuer credit rating because priority debt exceeds b0% of
consclidated debt, after which point the company's debt could be considerad structurally subordinated.
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Rating Component Scores

Foreigh currency issuer credit rating BBB+/Stable/A-2
Local currency issuer credit rating BEB+/Stable/A-2
Business risk Excellent
Country risk Very Low
Industry risk Very Low
Competitive position Strong
Financial risk Significant
Cash flow/leverage Significant
Anchoer a-
Diversification/portfolio effect MNeutral {nc impact}
Capital structure Meutral {nc impacts
Financial policy Meutral {nc impacts
Liquidity Adequate (no impact)
Management and governance Satisfactory ino impact)
Comparable rating analysis MNegative {-1 noteh}
Stand-alone credit profile bbb+

Related Criteria

- General Criteria: Hybrid Capital: Methedology And Assumpticns, July 1, 2016

- General Criteria: Group Rating Methodology, July 1, 2015

- Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

- Criteria | Corporates | General: Reflecting Subordination Risk In Corporate lssue Ratings, March 28, 2018
- General Criteria: Methodelogy For Linking Leng-Term And Shert-Term Ratings, April 7, 2017

- Criteria | Corporatas | Gensral: Methedology And Assumptions: Liquidity Descriptors For Global Corporats lssuers, Dec. 16,

2014

- Criteria | Corporates | General: The Treatment Of Non-Commaon Equity Financing In Nonfinancial Corporate Entities, April 29,

2014
- Criteria | Corporatas | Gensral: Corporate Methodology, Nov. 18, 2013
- General Criteria: Methodology: Industry Risk, Now. 19, 2013
- Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013
- General Criteria: Country Risk Assassment Methodelogy And Assumptions, Nev. 18, 2013

- Criteria | Corporatas | Utilities: Collateral Covarage &nd Issue Notching Rules For "14" And "1" Recovery Ratings On Senior

Bonds Secured By Utility Real Property, Felb. 14, 2013
- General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012
- General Criteria: Principles Of Credit Ratings, Feb. 18, 2011

Ratings Detail (as of May 04, 2022)*

CenterPoint Energy Inc.
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Ratings Detail (as of May 04, 2022)*
lssuer Credit Rating
Commercial Paper
Locat Currency
Preferred Stock

Senior Unsecured

Issuer Credit Ratings History
22-Feb-2021
02-Apr-2020
01-Feb-2019
24-Apr-2018
04-Dec-2017
04-Aug-2017

Related Entities

CenterPoint Energy Houston Elsctric LLC
Issuer Credit Rating

Senior Securad

CenterPoint Energy Resources Corp.
Issuer Credit Rating
Commercial Paper

Locatl Currency

Senior Unsecurad

Indiana Gas Co. Inc.
Issuer Credit Rating

Senior Unsecurad

Southern Indiana Gas & Electric Co.
lssuer Credit Rating

Senior Securad

Vectren Corp.

lssuer Credit Rating

Vectren WHility Holdings Inc.
lssuer Credit Rating
Commercial Paper

Local Currency

Senior Unsecurad
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BBE+/Stable/A-2

A-2
BEBE-
EBE

EBE+/Stable/A-2
BBE+/Negative/A-2
BEB+/Stable/A-2
A-MWatch Neg/A-2
A-/Stable/A-2
A-/Positivess-2

EBE+/Stable/NR
A

EBE+/Stable/A-2

A-Z
BEB+

EBE+/Stable/NR
BBEB+

BBE+/Stable/--
A

BBE+/Stable/--

BBE+/Stable/A-2

A-Z
BEB+

*Unless atherwise noted, all ratings in this repart are global scala ratings. S&P Global Ratings credit ratings an the glabal scale are
comparable across countries. S&P Global Ratings credit ratings on a national scale are relative to obligors or obligations within that
specific country. lssue and debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.
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CenterPoint Energy Houston Electric LLC

Business Risk: EXCELLENT =~ ... . _
Issuer Credit Rating
I I L 21 1 e e
Vulnerable Excellent  g-...ooooiieenoninan A
o O=——————hpb+
................................................... o
Financial Risk: SIGNIFICANT  =ereereeesemmemmmm oo aaeaaaan e, BBB+/Stable/NR
. —— N B T L T T T P PP PR PSP EPPSPPRLRLY
Highly leveraged Minimal Ty
Anchor Modifiers Group/ Govi
Credit Highlights
Overview:
Key strengths Key risks
Low-risk regulated electric transmission and distribution utility with no  Limited geographic and regulatory diversity. operating in the Gulf Coast
commodity exposure. area of Texas, including Houston.
Generally credit-suppottive regulatory environment in Texas. Elevated capital spending that, when combined with the utility's dividend

payments. will result in negative discretionary cash flow.

Large customer base of about 2.4 mmillion that is predominantly
residential and commercial, providing cash flow stability.

CenterPoint Energy Houston Electric LLC (CEHE) operates under a generally credit-supportive regulatory framework.
CEHE henefits from constructive cost-recovery mechanisms such as multiple riders for transmission investments,
distribution investments, and energy efficiency. These mechanisms ensure cash flow stability and limit the regulatory
lag and need for future rate case filings.

Planned investments in electric transmission and distribution operations will support the overall credit profile. The
company has a capital spending plan in place to upgrade and modernize its transmission and distribution assets. We
expect projects such as Bailey-Jones Creek, which is being executed to meet the growing demand in the Freeport,
Texas, area to be part of the rate base. The company will be able to recover the costs associated with the projectscn a
timely basis through recovery mechanisms that will reduce regulatory lag.

In February 2021, winter storms hit CEHE's geographical area, hurting business. Authorized by the Public Utility
Commission of Texas, CEHE established a regulatory asset of $14 million for bad debt expenses stemming from retail
electric providers defaulting on paying delivery charges. Additionally, CEHE established a regulatory asset of $14
million to defer operating and maintenance costs pertaining to the winter stormm event. We believe this has a minimal
Impact to CEHE, and that the costs will be recovered in the fuel adjustment clause and be passed through to
customers.

S&F GLOBAL RATINES360 MAY 56,2021 3
@ SAF Clobal Ratings. Al ights rosendod. No roprint or dissemination without S&F Global Ratings' permission. Seo 1onns of Use/Disclaimer on the last
pag.

110



SOAH DOCKET NO. 473-24-13232
PUC Docket No. 56211
HCC-RFP0O2-01 SP 05062021
Page 4 of 12

CenterPoint Energy Houston Electric LLC

Qutlook: Stable

The stable outlook on CEHE reflects our stable outlook on its parent, CenterPoint Energy Ine. (CPE). The outlook
on CPE reflects our expectation of consistent financial measures, albeit with minimal financial cushion, and that
CPE will maintain its business risk profile in line with the strengthened assessment after the reduction in midstream
operations. Our baseline forecast for 2021 and 2022 includes CPE's funds from operations (FFO) to debt of about
13% annually, minimally above the downside trigger.

Downside scenario
We could lower the ratings on CPE and its subsidiaries within the next two years if:

+ [ts consolidated financial measures weaken such that FFO to debt remains consistently below 12%. This could
occur if the company's ability to effectively manage its regulatory risk weakens or expected deleveraging does
not occur. Moreover, CPE's financial measures could weaken if its midstream distributions from Energy Transfer
L.P. materially decline if CPE's management does not use the sale proceeds to bolster the capital structure; or

+ Business risk increases unexpectedly from a decline in CPE's ability to effectively manage regulatory risk.

Upside scenario
We could raise our ratings on CPE and its subsidiaries in the next two years if:

« Its consclidated business risk remains consistent; and

« Its financial measures improve such that its FFO to debt rises to and remains consistently above 15%. Financial
measures could improve if CPE takes additional steps to deleverage its capital structure or cash flow
strengthens.

Our Base-Case Scenario

+ Gross margin growth in the 2%-3% range per year;

+ Continued use of existing regulatory mechanisms;

* Customer growth of roughly 2% per year;

« (Capital spending averaging over $1 billion per year;

* Dividends in the $325 million-$400 million range per year; and

= Company partly funds negative discretionary cash flow with debt.

S&P GLOBAL RATINGS380 MAY 6,2021 4
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CenterPoint Energy Houston Electric LLC

Key metrics

2020a 2021f 2022f
FFO to debt (%) 14.¢ 18-19  18-1%
Debt to EBITDA () 48 455 4.55
FFC cash Interest coverage (x) 44 555 455

a-—-Actual. f--Forecast. FFO--Funds from aperations.

Company Description

CEHE is a regulated wires-only transmission and distribution electric utility serving about 2.4 million customers in the

Houston metropolitan area.

Peer Comparison

Peer Comparison,

Industry Sector: Electric

CenterPoint Energy

Uncor Electric

Houston Eleetrie LLC Atmos Energy Corp. AEP Texas Inc. Delivery Co. LLC
Ratings as of May 3, 2021 BEB+/Stable/NR A-/Negative/A-2 A-/Negative/-- A/Stable/A-1
--Fiseal year ended Dlee.  --Fiscal year ended Sept. --Fisecal year ended —Fisecal year ended
31, 2020— 30, 2020-- Dec. 31, 2020— Dec. 31, 2020—
(Mil. $)
Revenue 2,653.0 28211 10185 4,511.0
EBITDA g75.0 1,304.4 818.2 2,185.0
Funds from operations B30.0 1,089.4 705.0 1,676.6
{FFQ)
Interest expense 181.0 958 1755 445.4
Cash interest paid 184.0 218.0 156.1 408.4
Cash flow from operations BE8.0 1,055.8 520.3 1,544.6
Capital expenditure 1,050.0 1.527.2 1,282.5 2,521.0
Free operating cash flow {352.0) (8714} (783.2) (e76.4)
{FOCF)
Discretionary cash tlow (04303 [1,153.8) [753.2] (1,332.4)
{DCF)
Cash and short-term 138.0 20.8 0.1 27.0
investments
Debt 4,224.% 5,053.8 4,517.0 10,787.0
Equity 3,111.0 87912 3,208.0 8,238.4
Adjusted ratios
EBITDA margin (%) 331 48.2 53.8 48,7
Return on capital (%) a0 7T 3.2 7.3
EBITDA interest coverage 48 131 4.7 4.9

{x)
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Table 1
€enterRoint; Energy: Houston Electric LIC--Reer Comparison, {cont.j;
FFC cash interest 44 6.0 5B 5.1 .
coverage ()
Debt/EBITDA [x) 48 a.e 5.5 49
FEFCQ/debt (%) 148 218 15.68 15.5
Cash tlow from 15.6 20.9 11.7 14.3
aperations/debt {%)
FOCFE/ debt (%) 9.3 {17.2) [18.7) (9.1
DCF/debt (%) {22.3) {22.8) [18.7) [12.4)

Business Risk: Excellent

Our assessment of CEHE's business risk profile reflects our view of the company's relatively low-risk wires-only
electric transmission and distribution operations under the generally constructive regulatory framework in Texas.
CEHE is located within the Electric Reliability Council of Texas market, and the Public Utility Commission of Texas

regulates the company.

CEHE has a larger customer base of about 2.4 million and limited regulatory and geographical diversity since it
operates only in Texas. The service territory demonstrates above-average customer growth. The mostly residential

and commercial customer base provides stability to operating cash flows.

The company benefits from multiple riders for transmission investments, distribution investments, and energy
efficiency. Its consistent use of these riders--along with its above-average customer growth--reduces its regulatory lag

and limits the need for future rate case filings.

Financial Risk: Significant

Our stand-alone financial risk profile for CEHE incorporates a base-case scenario that includes adjusted FFO to debt
averaging about 18%, above the midpoint of the benchmark range for the financial risk profile category. We expect the
supplemental ratio of adjusted FFO cash interest coverage to be in the 4.5%-5x range, bolstering the financial risk
profile determination. Over the next few years, we expect CEHE to have annual capital spending of about $1.2
billion-$1.7 billion and, prospectively, annual dividends of about $325 million-$400 million per year. We expect
operating cash flow after capital spending and dividends {discretionary cash flow) to be modestly negative over the
next several years. This indicates a need for external funding such as debt issuances and cash injections from within
the CPE group. Various rate mechanisms allow for the timely recovery of costs and support more stable operating
cash flow. We expect the company will continue to fund its investments in a manner that preserves credit quality. We
expect leverage to be aggressive over the next few years as indicated by adjusted debt to EBITDA averaging in the

high-4x range per year through 2023.

We assess the company's financial risk profile using our medial volatility benchmarks, which reflect the utility's
lower-risk regulated utility operations and effective management of regulatory risk. These benchmarks are more

relaxed than the benchmarks we use for typical corporate issuers.
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We expect CEHE's FFO to debt to average about 18%-19% through 2023. To reflect our expectations that the financial
measures will reflect the higher end of the range for CEHE's financial risk profile category, we have assigned positive
adjustment to our comparable rating analysis modifier. This results in a one-notch uplift to the company's stand-alone

credit profile.

Financial Summary
Table 2

GenterPoint EngrgyBouston Electric T imanetal Summrary:

Industry Sector: Electric

--Fiscal year ended Dec. 31--

2020 2019 2018 2017 2016

(Mil. §

Revenue 2,853.0 2,873.0 2,836.0 2,587.0 2,508.0
EBITDA 878.0 9500 248.0 824.0 g11.0
Funds from operations {FFC) 530.0 f57.0 544.9 713.8 §58.9
Interest expense 181.0 176.0 1491 1401 138.1
Cash interest paid 184.0 206.0 147.1 134.1 124.1
Cash flow from operations 558.0 f24.0 570.9 568.8 f41.9
Capital expenditure 1,050.0 1,017.0 a168.0 8EO.0 856.0
Free operating cash flow (FQCF) (392.09 {383.0) {345.1) (300.1) {214.1}
Discretionary cash tlow (DCF) (943.09 {768.0) {5B4.1) {48001} {349.1%
Cash and short-term investments 138.0 f97.0 335.0 238.0 341.0
Gross avalable cash 139.0 697.0 235.0 238.0 341.0
Debt 4,224.9 3,375.8 3,053.0 28466 2,352.0
Equity 3,111.0 3,251.0 2,882.0 2,368.0 2,117.0
Adjusted ratios

EBITDA margin (%) 33.1 35.5 359 35.7 384
Return on capital (%) 8.0 a7 .3 11.4 130
EBITDA interest coverage () 419 a4 §.3 a8 a8
FF( cash interest coverage () 4.4 472 .4 a3 8.3
Debt/EBITDA (x) 4.8 3.8 32 al 2.6
FFO/debt (%) 149 18.5 211 25.1 28.0
Cash flow from operations/ debt (%) 15.8 18.5 187 200 27.3
FOCFE/ debt (%) {©.3) {11.8) {11.3) {10.5) (9.1}
DCF/debt (%) (22.3) {22.8) {18.1) {16.8) {14.8)

Reconciliation
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&lobal Ratings!

--Fiscal year ended Dec. 31, 2020--

CenterPoint Energy Houston Eleetric LLC reported amounts (mil. $)

5&P Global
Ratings' Cash flow
Operating  Interest adjusted from Capital
Debt Revenue EBITDA income  expense EBITDA operations  expenditure
5,018.0 2,211.0 1,136.0 576.0 199.0 8750 855.0 1,058.0
S5&P Global Ratings' adjustments
Cash taxes paid - - - - - {65.0) - -
Cash interest paid - - - - — {204.09 - _
Reported lease liabilities LG - - - - - - -
Operating leases - - - 0.0 0.a [o.cy (0.0 -
Postretirement benefit 55.9 - - - 1.0 - - -
obligations/ deterrad
compensation
Arcessible cash and liquid (1380} - - - - - - -
investments
Capitalized interest - - - - 8.0 8.0y (8.0 8.0
Securitized stranded costs {7470 {258.0) (258.0) (28.0) {28.0) 28.0 {230.0) -
Asset-retirement 34.0 - LG 1.0 1.0 - - -
abligations
Nonoperating incame - - - a0 - — . .
{expense)
Reclassitication of interest - - - - - - (3.0 -
and dividend cash tlows
Total adjustments {794.2) {258.0 {257.0) (21.0) {18.0) {248.0) {241.0 (8.0
S&P Global Ratings' adjusted amounts
Cash flow
Interest Funds from from Capital
Debt Revenue EBITDA EBIT expense operations operations  expenditure
42248 2,5653.0 8750 550.0 181.0 G300 G58.0 1,050.0

Liquidity: Adequate

We assess CEHE's stand-alone liquidity as adequate because we believe its liquidity sources are likely to cover uses by
more than 1.1x over the next 12 months and to meet cash outflows even with a 10% decline in EBITDA. The
assessient also reflects the company's generally prudent risk management, sound relationships with banks, and a

generally satisfactory standing in credit markets.
Principal liquidity sources

+ Cash and liquid investments of about $140 million;

+ Revolving credit facility availability of $300 million; and

» Estimated cash FFO of about $980 million.

S&P GLOBAL RATINZE360 MAY 6,2021 8
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Principal liquidity uses
+ Debt maturities of about $615 million;

« Capital spending of about $425 million; and

+ Dividends of $200 million.

Environmental, Social, AndlGoverngnce

CEHE's exposure to envirenmental risk is more manageable compared with its electric utility peer group, since
transmission and distribution companies are more favorably positioned than their counterparts with electricity
generation assets. Social and governance factors are consistent with what we see across the industry for other
regulated utilities.

Group Influence

Under our group rating methodoelogy, we consider CEHE to be a core subsidiary of parent CPE, which reflects our
view that CEHE is highly unlikely to be sold, has a strong-long term commitment from senior management, is
successful at what it does, and contributes materially to the group. Given its core subsidiary status and our bbb+

group credit profile on CPE, our long-term issuer credit rating on CEHE is 'BBB+IAPOS;.

Issue Ratings - Recovery Analysis

+ CEHE's first-mortgage bonds benefit from a first-priority lien on substantially all of the utility's real property owned
or subsequently acquired. Collateral coverage of more than 1.5x supports a recovery rating of '1+" and an issue
rating two notches above the issuer credit rating.

Ratings Score Snapshot

Issuer Credit Rating
BBB+/Stable/NR

Business risk: Excellent

Country risk: Very low
Industry risk: Very low
Competitive position: Strong

Financial rigk: Significant

Cash flow/leverage: Significant

S&P GLOBAL RATINE 3360 MAY 6, 2021 9
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Anchor: a-

Modifiers

Diversification/portfolio effect: Neutral (no impact)
Capital structure: Neutral {no impact)

Financial policy: Neutral (no impact)

Liquidity: Adequate {(no impact)

Management and governance: Satisfactory (no impact)

Comparable rating analysis: Positive (+ 1 notch)

Stand-alone credit profile : a

Group credit profile: bbb+
Entity status within group: Core {-2 notches from SACP)

Related Criteria

General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2018

General Criteria: Group Rating Methodology, July 1, 2019

Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018
General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate
Issuers, Dec. 16, 2014

Criteria | Corporates | General: The Treatment Of Non-Commeon Equity Financing In Nenfinancial Corporate
Entities, April 29, 2014

Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 18, 2013
Criteria | Corporates | General: Corporate Methodology, Nov, 19, 2013

General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

General Criteria: Methodology: Industry Risk, Nov. 19, 2013

Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1' Recovery Ratings
On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013

General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012

General Criteria: Principles Of Credit Ratings, Feb. 16, 2011
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Business And Financial Risk Matrix

Financial Risk Profile
Business Risk Profile Minimal Modest Intermediate Significant Aggressive Highly leveraged
Excellent aaa/aa+ aa a+/a a- bbb bbb-/bb+
Strong aa/aa- a+/a a-/bbb+ bbb bb+ bb
Satisfactory afa bbb+ bbb/ bbb- bbb-/bb+ bb b+
Fair bbb/ bbb- bbb- bb+ bb bb- b
Weak bb+ bb+ bb bb- b+ b/b-
Vulnerable bb- bb- bb-/b+ b+ b b-

Ratings Detall (As Of May 6, 2021)*
CenterPoint Energy Houston Electric LLC

Issuer Credit Rating BBB+/Stable/NR
Senior Secured A

Issuer Credit Ratings History

22-Feb-2021 BBB+/Stable/NR
02-Apr-2020 BBB+/Negative/NR
01-Feb-2019 BBB+/Stable/NR
24-Apr-2018 A-/Watch Neg/NR
04-Dec-2017 A-/Stable/NR
04-Aug-2017 A-/Positive/ NR
19-Aug-2016 A-/Developing/NR

*Unless otherwise noted, all ratings in this report are global scale ratings, S&F Global Ratings’ credit ratings on the global scale are comparable
across countries S&P Global Ratings' credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and
debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees
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Low-risk electric transmissicn and distribution utility.
Constructive regulatory framewcrk in Texas,

Laree customer base of stakble electricity customers.

We view the utility's ability to recover uncollectible balances as canstructive for its credit quality. As a transmission and distribution
(T&D) utility, CenterPoint Energy Houston Electric LLC (CEHE) provides wires-only services to intermediaries that procure power for
consumers. In the past, these intermediaries, including retail electric providers (REPs) that CEHE hills for the use of its T&D assets,

Limited geceraphic and regulatory diversity.

Regulatory lag could pressure financial measures.

MNegative discreticnary cash flow necessitates external funding.

have incurred extremely high fuel and purchased power costs, which caused some te bacome insolvent. However, as of Dec. 31, 2021,

CEHE's allowance for credit losses was negligible, out of a total accounts receivable balance of almost $265 million. CEHE's

ragulatory construct undar the Public Utilities Cormmissicon of Texas (PUCT) allows the utility to recover uncollactible amounts due

from REFs through its distribution charges. Althcugh thers is a lag in the recovery of these amounts, we believe CEHE s akility to

racover uncollectible balances is constructive for its credit quality.
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We believe capital spending could increase. In September 2021, parant CenterPoint Energy Inc. (CenterPoint) anncunced a $40
billion, 10-year capital spending plan. It plans to spend about $19 billion of that on CEHE's electric system. The company alse
racently announced a collaboration with the City of Houston to develeop a plan to medernize and hardan infrastructure from disruptive
weaather avents and investin alactric vehicls infrastructure. We beliave this 10-year initiative with the City of Houston could increase
capital spending from the most recently indicated levels.

CEHE recently filed to recover $1.6 billion in distribution investments and expenses it has incurred since 2018. In addition to
investments made on system growth, reliability, and grid modernization, CEHE's filing includes about $200 million of expanzas
related to 500 megawatts of emergency mobile generation it procurad in 2021. The company is seeking to recover thess deferred
costs, including an applicable return, in its latest distribution cost recovery factor (DCRF} filing. While the T&D utility’s leass
agreements for temperary emergancy ganeraticn are in line with legislaticn enacted inresponse to the February 2021 winter storm,
precedent regarding the means of recovery, i.e., through the DCRF mechanism, has yet to be set. We therefore believe that if CEHE
must defer recovery until its next general rate proceeding--with new rates expected in third-quarter 2024--it could increase leverage
and weaken financial measures.

Outlook

The stable outlook on CEHE reflects our stable outlook on parent CenterPoint. The outlook on CenterPoint reflects our expectation of
consistent financial measures, albeit with minimal financial cushion. We expect CenterPoint will maintain its business risk profile in
line with the strengthened assessment after the reduction in midstream operations. Cur baseline forecast includes CenterPaint's
consclidated funds from cperations (FFO) to debt of about 15% in 2022 and 13%-14% in 2025 and 2024,

Downside scenario

We could lower our rating on CenterPoint and its subsidiaries over the next two years if CenterFoint's:

s  Consolidated financial measures weakan such that FFO to debt remains consistently below 12%:, which could occur if the
company cannot effectively manage regulatory risk or reduce leverage as expected; ar
¢ Business risk unexpectedly increases.

Upside scenario

We could raise our rating on CentarPoint and its subsidiaries over the naxt two years if:

+ Businessriskis unchanged; and
s Financial measures improve, such that FFO to debtrises and consistently exceads 15%. Financial measuras could improve if
CenterPoint takes additicnal steps to delaverage its capital structure crif cash flew strengthens.

Our Base-Case Scenario
Assumptions

We assume anincrease in CEHE's gross margins stemming from:

e Agdreaterthan 2% annual increase in the valumes across its T&D network;

e Twice yearly filings under its transmission cost of service (TCOS) capital tracker o recover transmission-related investments;
and

¢ Annualfilings under its DCRF capital tracker to recover distribution-related investments {except in years when the company files
a general rate procesding.

In addition, we assume:
s  Elevated capital spending averaging more than $1.8 billion per vear;

s  Cashcontributions and distributions remain in compliance with the PUCT s approved capital structure, which is currantly 57 5%
debtto 42.5% equity; and

S&P GLOBAL RATINGS360 May 6, 2022 2
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« Annualdebt issuances to fund negative discreticnary cash flow and refinance debt maturities.

Key metrics

CenterPoint Energy Houston Electric

LLC--Key Metrics*

Mil. $ 2021a 2022e 2023f 2024f

Debt to EBITDA (x) 4.6 4.0-4.5 45-5.0 4.5-0.0

FFO to debt (%) 171 16-17 16-17 15-186

FFO cash interest coverage (x) 4.0 B.-5.5 5.0-5.5 E.0-E5
djusle SEF Glaba Balivgzoa Mluas e Daliras | ueids e

Company Description

CEHE is a regulated electric T&D utility that delivers electricity to approximately 2.7 millien customers in Housten and the

surrounding area. It provides transmission grid connactions te merchant generation facilities and interconnections to othar

transmissicn grids in Texas. CEHE is a wholly owned subsidiary of CenterFoint.

Peer Comparison

CenterPeint Energy Housten Electric LLC--Peer Comparisons

CenterPaint Energy

Oncor Electric

Houston Electric LLC  Delivery Co. LLC

AEP Texas Inc.

ITC Holdings Corp.

May 6, 2022

Fersign currensy issusr credit rating BBB+/Stabls/NR AfStablesd-1 A-/Stabls/-- A-/Stable/A-2
Lacal currsney issuer credit rating BBB+/Stabls/NR AfStablesd-1 A-/Stabls/-- A-/Stable/A-2
Pericd Annual Annual Anrual Annual
Pericd endirg Z021-12-31 2021-12-31 2021-12-31 Z021-12-31
kil F F £ ¥
Ravenus 2,903 4,764 1,498 1,345
EBITCA 1,056 2,318 783 1,024
Funds from cperations (FFCH 824 1,822 508 770
Interest 158 434 180 5%
Cash imterest paid 212 413 172 45
Operating cash flaw (CCF} hab 1,662 L14 777
Capital expenditurs 1,608 2,484 1023 5iE
Fres aperating cash flew {FOCF) 1,071 (7AZ) L0 A9
Discreticnary cash flow {DCF: 1,071 M.83n {509 {281}
Zash ard short-term investments 214 11 1} 5
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CenterPoint Energy Houston Electric LLC--Peer Comparisons

Gross availakble cash 214 11 0 5
Dsbt 4,820 11,5150 4912 £,586
Equity 3,522 8,606 3,094 2,474
EBITCA margin (%] 364 48.7 hid .G
Return cn capital {%:; 2.1 7.1 5.1 2.7
EBITCA interest coverage (x} =] =] 4,4 4.0
FFC cash interest coverags (x) 4.5 5.4 4.5 4.2
Debt/ERITCA () 48 AN 5.3 B.5
FFC/debt (%) 171 108 12.3 1.7
OCF/debt (4] 11.1 14.7 10.5 11.8
FOCE/dekhit (%) (2.2} R 0.4 0.7;
OCF/dekt (%) (2.2} (4.2 0.4 (4.2}

Business Risk

We base our assessment of CEHE's business risk on its regulated utility operations that serve approximately 2.7 million customers in
Texas. Given material barriers to entry, CEHE and the regulated utility industry are effectively insulated from competitive market
challenges. This underlies our view of regulated utilities' very low industry risk compared with other industries.

Ourassassmant of CEHE's business risk primarily reflects its wires-only T&D cparaticns, which we beliave are lass risky than tha
operations of T&D utilities with commedity exposure. Our assessment of CEHE's business risk is supportad by a generally
constructive regulatery framework in Texas under the PUCT, which provides CEHE with interim rate adjustment mechanisms for
capital investments that support its cash flow stakility and reduce regulatory lag. While CEHE's service territory demonstrates
above-average customer growth, its regulatory and geographical diversity is limited because it operates only in Houston and the
surraunding area.

Financial Risk

Over the next three years, we expect CEHE's elevated capital spending to drive its financial performance. This reflects our
assumption of roughly $5.4 billion in capital spending through 2023 across its network, Jur assessment alse incorporates above-
average volumetric growth and that CEHE continues to recover its operating and capital costs in full on a timely basis.

While we expect the company's regulatory construct to provide significant rate relief an an annual basis, we forecastits discretionary
cash flow, or operating cash flow after capital spending and dividends, to be negative over the next several years. Therefore, we
anticipate it will fund this shortfall with a balanced mix of incremental debt issuances and capital contributions from the CenterPoint
group.

We forecast S&P Global Ratings-adjusted FFO to debt of 15%-17% through 2024, which places CEHE's financial measures just below
the midpointof our benchmark range. We alsc assume a supplemental adjusted FFC cash interest coverage ratio of bx-5.5x%,
balstering the financial risk profile determination.

Ovar the next few years, we expect CEHE to have elavated capital spending that averages more than $1.8 billicn per year. We axpect
tha utility to provide upstream distributions net of cash contributions that allow it to remain in compliance with the PUCT s approved
capital structure, which is currently 57.5% debt to 42.5% equity. We axpect laverage to be elavated over the naxt few years, as
indicated by adjustad debt to EBITDA of 4x-5x through 2024,
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We base cur risk assessmant on our medial velatility benchmarks, which are more relaxed than those we use fortypical corporate
issuers. This reflects CEHE's lower-risk regulated utility cperations and effective management of regulatory risk.

CenterPoint Energy Houston Electric LLC--Financial Summary

Period ending Dec-31-2018 Dec-31-2017 Dec-31-2018 Dec-31-2018 Dec-31-2020 Dec-31-2021
Reparting pericd 201838 20173 z018a 20193 20203 z20Z7a
Cisplay currency {mil} 1 1 $ $ $ $
Revenues 2,508 2,087 2836 ZHT3 2,853 2,603
EBITOA 911 974 948 957 875 1.068
Funds frem operaticns (FFO 555 714 545 557 530 224
Interast expenze 138 140 145 1748 181 168
Cash interest paid 124 134 147 z08 184 212
Cperating cash flow {OCF 542 [a151E] 571 524 SER 535
Capital expenditure BhLE BEG A6 1,017 1,050 1,606
Free operating cash flow (FCCF} (214 {300} {345} {363} (392 (1,071%
Discreticnary cash flow (DCF) (349; (480; (B54; {789; (943} (1,071
Cazh and short-term investmsnts 341 38 3350 597 138 214
Gress availabls cash 341 38 3350 597 138 214
Cebt 2,352 2,850 3,053 3,378 4,225 4,820
Common equity 2017 2,389 2,882 3,251 3011 3,822
Adjusted ratios

EBITDA margin (% 3B.4 3.7 305G 355 331 3B.4
Return on capital {96 13.0 11.4 10,3 9.7 2.0 2.1
EBITD& intersst coverags (x) [0 [ 5.3 L4 4.5 [ERe]
FFC cash interest coverage (X 5.3 6.3 b4 4.2 4.4 4.5
Cebt/EBITOA (x) 2.8 3.1 3.2 3.8 4.8 4.8
FROidebt (%] 28.0 5.1 1.1 19.5 14.5 17.1
CCFR/debt (%) 273 200 18.7 18.5 156 111
FOCF/debt (%4} 9.1 (10.5} 1.3} 1.8 9.3} (z2.2}
DCFAdebt (90) {14.8} (15.8} (181} {278} (273} (222}

Reconciliation Of CenterPeoint Energy Houston Electric LLC Reported Amounts With S&P Glebal Adjusted Amounts
(MiL. $)

S&PGR
Sharehoelder Operating Interest adjusted Operating Capital
Debt equity Revenue EBITDA incame sxpense EBITDA cash flow Dividends expenditure
Financial year [ec-31-2021
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Reconciliation Of CenterPeoint Energy Houston Electric LLC Reported Amounts With S&P Glebal Adjusted Amounts
(Mil. $)
S&PGR

Sharehoelder Operating Interest adjusted Operating Capital
Debt equity Revenue EBITDA incame sxpense EBITDA cash flow Dividends expenditure

Company
reported 5,495 3,622 3,134 1,286
AMCUnts

(el
2
i
)
[}
o
Y

-
[53]
(83

770 - 1.81%

Cash taxes paid - - - - - - {20 - - -

Cash interest U
paid N

Leass liabilitizz 1 - - - - - - - - -

Postretirement

baonefit

abligations/ 47 - - - - 1 - - - -
dafarred

compensaticn

Acceszible cash
and liquid {214) - - - - - - - R _
imvestments

Capitalized

intsrest B b - - - 13 i13] (13 - (133

Securitized
atrandsd costs

Asset-retiremant
abligations

MNonoperating
incarme - - - - 13 - - - - -
{expense]

Feclazsification

of interest and o
dividend cash ‘
flowsa

Teotal adjustmernts {875 - {231 (230; {71 G {732 (235; - 3

S&F.'Globa! Interest  Fundsfrom Operating Capital
Ratings adjusted Debt Equity Revenue EBITDA EBIT expense  Operations cashflow Dividends expenditure

I
oo
Fa
[
[

i)
3
[
[
o
[
L

1,056 £37 198 B24 h3%h - 1,808

Liquidity
We assess CEHE's stand-alone ligquidity as adequate because we believe sources will likely cover uses by more than 1. 1x over the

next 12 months and will meet cash outflows even if EBITDA declines 10%. The assessment also reflects the company's generally
prudent risk management, sound relationships with banks, and generally satisfactory standing in credit markets.
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Principal liquidity sources Principal liquidity uses

e Cashand liguid investments of about $215 million; s Debt maturities, including outstanding commercial paper,
e Credit facility availakility of $300 million: and of about $520 million; and

e Estimated cash FFD of about $1.06 Lillion. o Capital spending of about $710 million.

Environmental, Social, And Governance

ESG Credit Indicators

ESG credit indicat ors crovids additional disclosurs and transparency at the entity lzvel and reflect S&P Global Rating='opinion of the influence
that envirenmental, secial, and governance fact orshave on our eradit reting snalysis. They are not A sustsinability rating or an S&F Glebal
Ratings ESG Evaluaticn. Thz extant of the influence ofthese factorsis reflected on an alghanumerical 1-5 scalewhers 1 = positive, £ = neutral, 3
= mederat sly negative, 4 = negative, and 5 = very negative, For more infermation, se& our cormmentary “ESG Credit Indicator Definitions And
Applizations,” published Oct. 13, 25271,

ESG factors have no material influence on our credit rating analysis of CEHE.

Group Influence

Under our group rating methodology, we consider CEHE to be a core subsidiary of parent CenterPoint, which reflects cur view that

CEHE iz highly unlikely to be sold, has a strong-leng term commitmeant from senior managemsant, is successful at what it dees, and

contributes matarially to the greup. Given its core status and cur 'bbb+' group cradit profile on CenterPeint, cur long-term issuer
credit rating on CEHE is 'BEBE+".

Issue Ratings--Recovery Analysis

Key analytical factors

CEHE's general-mortgage bonds benefit from a lien on substantially all of the utility’s real preperty ownad or subsaquently acquirad.

Collateral coverage of more than 1.5x supports a recovery rating of '1+' and an issue rating two notches above the issuer credit rating.
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Rating Component Scores

Foreigh currency issuer credit rating BBB+/5Stable/NR
Local currency issuer credit rating BBEB+/Stable/NR
Business risk Excellent
Country risk Very Low
Industry risk Very Low
Competitive position Strong
Financial risk Significant
Cash flow/leverage Significant
Anchor a-
Diversification/portfolio effect MNeutral {nc impact}
Capital structure Meutral {nc impacts
Financial policy Meutral {nc impacts
Liquidity Adequate (no impact)
Management and governance Satisfactory ino impact)
Comparable rating analysis FPeogitive {+1 notoh)
Stand-alone credit profile a

Related Criteria

- General Criteria: Group Rating Methodology, July 1, 2015

- General Criteria: Hybrid Capital: Methedology And Assumpticns, July 1, 2016

- Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

- Criteria | Corporates | General: Reflecting Subordination Risk In Corporate lssue Ratings, March 28, 2018

- General Criteria: Methodelogy For Linking Leng-Term And Shert-Term Ratings, April 7, 2017

- Criteria | Corporatas | General: Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers, Dec. 16,
2014

- Criteria | Corporates | General: The Treatment Of Non-Commaon Equity Financing In Nonfinancial Corporate Entities, April 29,
2014

- General Criteria: Country Risk Assassment Methodelogy And Assumptions, Nev. 18, 2013

- Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

- General Criteria: Methodology: Industry Risk, Now. 19, 2013

- Criteria | Corporatas | Utilities: Kay Cradit Factors For Tha Regulated Utilities Industry, Nov. 18, 2013

- Criteria | Corporatas | Utilities: Collateral Covarage &nd Issue Notching Rules For "14" And "1" Recovery Ratings On Senior
Bonds Secured By Utility Real Property, Felb. 14, 2013

- General Criteria: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012

- General Criteria: Principles Of Credit Ratings, Feb. 18, 2011

Ratings Detail (as of May 06, 2022)*

CenterPoint Energy Houston Electric LLC
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Ratings Detail (as of May 06, 2022)*
lssuer Credit Rating BBE+/Stable/NR
Senior Secured A
Issuer Credit Ratings History
22-Feb-2021 BBB+/Stable/NR
02-Apr-202Q BBE+/Negative/NR
01-Feb-2019 BBB+/Stable/NR
24-Apr-2018 A-MWatch Neg/NR
04-Dec-2017 A-/Stable/NR
04-Aug-2017 A-/Positive/NR
Related Entities
CenterPaint Energy Inc.
Issuer Credit Rating BBE+/Stable/A-2
Commercial Paper
Locat Currency A-2
Preferred Stock EBE-
Senior Unsecured BEB
CenterPoint Energy Resources Corp.
Issuer Credit Rating BBE+/Stable/A-2
Commercial Paper
Locatl Currency A-2
Senior Unsecured BEB+
Indiana Gas Co. Inc.
Issuer Credit Rating BBE+/Stable/NR
Senior Unsecured BEB+
Southern Indiana Gas & Electric Co.
lssuer Credit Rating BBE+/Stable/--
Senior Secured A
Vectren Corp.
lssuer Credit Rating BBE+/Stable/--
Vectren WHility Holdings Inc.
lssuer Credit Rating BBE+/Stable/A-2
Commercial Paper
Locatl Currency A-2
Senior Unsecured BEB+
*Unless atherwise noted, all ratings in this repart are global scala ratings. S&P Global Ratings credit ratings an the glabal scale are
comparable across countries. S&P Global Ratings credit ratings on a national scale are relative to obligors or obligations within that
specific country. lssue and debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.
S&P GLOBAL RATINGS360 May 6, 2022
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CenterPoint Energy Houston Electric LLC

May 6,2022 10

S&P GLOBAL RATINGS36Q
129

& S&EP Goozl Ratings, &llrights
Lac/Discainer onthe astozpo.

regevng, Mo rcoricZTer dissemicatics withe T S&P Goozl Fetings' oormnigsion, Sco Torns of



SOAH DOCKET NO. 473-24-13232
PUC Docket No. 56211
HCC-RFP0O2-01 SP 05062022
Page 11 of 11

Copyright & 2022 by Stardard & 'oor's -inareial Services __C All rights reaerved.

No content Jircludirg ratirgs, credit-related aralyses and data, valuations. model. software or other application ar autput tharefrom) or ary
part thareof [Cartart) may be maodifiad. reverse engineered. reproduced ar distributed ir any form by ary mears, or stored ir a database or
retrigval system, without the prior writter parmission of Standard & Zoor's Firarcial Services _LC ar its affiliates (collectivaly, S&FP).Tre
Content shall not be used for ary urlawful or unauthorized purposes. S8 fard ary third-party providers, as well as their dircctors, officers,
sharcholders, employees ar agents (collectively 38 * farties) do not guarantee the sccuracy. completeness, fimeliness ar availability of the
Content. 3& ¢ fartics are not responsible for any crrors or omizssions (regligent or otherwisel, regardless of the cause. for the results
abtained frarm the use of the Cartert, or for the security or maintenance of ary data irput by the user, The Cartent is provided ar an “as is”
basis. &P SARTIZS D SCLAIM ANY AND A__ EXPRESS O I'M=_IZ D WARRANTIZS, INC_UDING. BUT NOT LIMIT=ZD TG, ANY WARRANTIZS OF
MZRCHANTAS L TY 02 F TNESS =02 A SARTICU AR PURPOS=Z 0 USZ. FRZEDC =300 UGS, SOFTWARE ERRORS OR D=F=CTS, THAT
THLCONITLY PSS FUSCHON NG WILZ BLUN NS00 22308 1A 1T THLCON TN W Lo GPLIAT W TH ANY SOF WARL OF A= 2WARL
CON- GU=ATON. rrocvent shall 38 ° Gartics be lisble to ary party for any direct, indirect, incidertal, exemplary, compensatory, puritive,
special oreonscquertial deamages, costs, experses, legal foes, orlosscs {includirg, without limitatior, lost ircome or lost profits and
apporturity costs or losses causad by regligerce) ir carrection witk any use of the Cartart even if advised of the possikility of such
damages.

Credit-related and other analyseas, including ratirgs, and statemerts in the Content are statemearts of opirior as of the date they are
axprassed and not statemarts of fact. S&P's opiriars, analysas and rating acknowledzment dacisions (dascribed below) are not
recommerdations to purchase, Fold, or scll ary sccuritics or to make ary irvestment decisions, and do not address the suitability of any
security. 3817 assumes no obligation to update the Cortert following publicationir any form or format. The Content should rot ke relicd on
and is rot & substitute for the skill, judgmertard experieree of the user, its maragement, erployees, advisars ard/ar clients when makirg
investmeartard ather busiress dacisiors. 3&= does not act as a fiduciary ar ar irvestment advisar exceptwhere registered as suck. Wrile
S&=Pas oktairad infarmatior from sources it belisves to ke reliakle, 3&=does rot perform an audit ard urdertakes ro duty of dus
diligerce orirdeperdentverification of any irformation it receives. Ratirg-related puklications may be puklished for s variety of reasors
that are rot receasarily deperdert or action by rating committees, ircluding, But not limited to, the publicatior of & periodic update on a
creditratirg and related analyses.

Tothe extart that regulatory autborities allow a ratirg agercy to acknowledgs ir one jurisdiction a ratirg issued ir ancther jurisdictior for
certain regulatory purposes, S&P reserves the right to assigr. withdraw ar suspend such acknowledzment at any time ard ir its sole
discretior. S&P Parties disclaim any duty whatsaever arisirg aut of the assignment, withdrawal or suspersior of ar ackrowledgmeart as
wll &5 ary lisbility for ary damage alleged to Fave Boen suffered on accourt thereof.

S&= keeps certain activities of its business units separate from each otherir arder to praserve the irdependerce ard abjectivity of their
respoctive activitios. As & result, certair business units of 38 ' may Faveirformation thatis rot available to other 38 “busiress urits. S&1°
F=5 catablished policics and procedures to maintair the confidertiality of cortain ron-public irformation received in conrectior with cach
analytical process.

3& *may receive comperaation for its ratings and cortair aralyses, normally from issuers orunderwriters of sccuritios or from abligora.
38 ‘resorves the right to disseminate its opinions and aralyscs. S&17s public ratirgs ard analyses are made available ar itz Web sites.
wiww.stardardardpoors.cam ifree of charge), and www ratingsdiract.cam and wwiw.globalereditportal.camn fsubscriptior), ard may ke
districuted through other means, ircluding via S&= puklicatiors ard third-party redistributors, Additional informatior akout aur ratings
fees is available at www.stardardardpoors.comiusratir gsfess.

S&=Glokal Ratings | Research | May €, 2022 1°
130



S0AH DOCKET NO. 473-24-13232

S&P Global
Ratings

Bulletin:

PUC Docket No. 56211

HCC-RFP02-01 SP 05222023

Page 1 of 2

RatingsDirect®

CenterPoint Energy Inc.'s Sale Of Energy Solutions

Business Is Credit Neutral
May 22,2023

DALLAS (S&P Global Ratings) May 22, 2023--5&P Global Ratings tocay said that our ratings and
outlock on CenterPoint Energy Inc. (BBB | /Stable/A 2) anc its subsidiaries are unchangec
following its recent announces sale of Vectren Energy Servicss Corp. (VESCO). The compeny
axpects $110 million in proceecs from this transaction, after tax. The sale sligns with
CenterPoint's strategy to focus on its low risk, regulated utility operaticns, which will contribute
the mejority of its consolicated EBITDA. The VESCO transaction is expected to close in the third
quartsr of 2023

In zoaition to the cash generation from its regulates utility businesses, we expect CanterPoint will
generate aver $1.5 billionin inorganic cash flow in 2023. The company received $1.0/3 billionin
securitization proceeds in March (relates to the extraoroinary gas costs it incurres curing the
Februazry 2021 winter storm), ane we expact CenterPoint's subsiciary Southern Indiana Gas &
Electric Co. (SIGECO; BBB 1/Stable/ will receive an incremental $350 million ingross
securitization proceeds relateo to its planneso generation retirements in Inciana. Combining these
amoeunts with the VESCO sale proceeds, we forecast a consolicated funas from operations (FFQ)
todebtof 12% 14% through 2025, Qur base case assumes that the company will reduce leverage
ana funa its discretionary cash flow deficit with the aggregate amounts.

CenterPoint's full year 2022 FFO to debt was 9.7% because of a one-time cash tax payment of
$£21 million. However, we expect its consolidatec EBITDA growth to remain robust. reflecting
ongoing cost recavery through existing mechanisms anc periccic general rate filings frem its
regulated utility subsiciaries.

CenterPaint ariginally accuirec VESCO in 2019 as part of its acquisition of Vectren LLC anc its
regulated utilities in Indizna and Ohio, including SIGECQ, Indizna Gas Co. Inc. (BBB+/Stable/—-),
anc Vectren Energy Delivery of Ohic LLC.

For more infoarmation, please see our most recent research upcate published Nov. 1/, 2022, an
RatingsDirect.

Teizrooort does net ceostituts & reting asticr,

www . spslobal.com/ratingsdirect

PRIMARY CREDIT ANALYST

Williarm Hernandez

Dallas
+1(214) 7E5-5577

william.hernandez
@spglabal.cam

SECONDARY CONTACT

Gerrit W.epsen, CFA
New York
+1(212)438 2629

gerrit.jepsen
@spglabal.cam

May 22, 2023
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RatingsDirect®

Exchangeable Subordinated Note Rating Withdrawn

June 27,2019

NEW YORK (S&P Global Ratings) June 2/, 2019 S&P Global Ratings today withcrew its 'BBB'
issue rating on CenterPoint Energy Inc.'s 2.0% zerc premium exchangeable suborcinated notes
due 2029, We oo not have criteriz on which to base the rating ano thersfors the rating was
maintained inerror.

Related Criteria

Criteria | Corporates | General: Corporate Methodology: Ratios And Acjustments, April 1, 2019
General Criteria: Principles For Rating Debt Issues Based On Imputec Promises, Dec. 19, 2014

- Criteriz | Corporates | General: Methodology &nd Assumptions: Liguidity Descriptors For Global
Corparate Issuers, Dec. 16, 2014

General Criteria: Methocology: Incustry Risk, Nov. 19, 2013
General Criteria: Group Rating Methocolegy, Nov. 19, 2013

- Criteriz | Corporates | Utilities: Key Crecit Factors For The Regulatss Utilities Industry, Mov. 19,
2013

Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013
- General Criternia: Country Risk Assessment Methooology Ano Assumptions, Nov. 19,2015

- General Criteria: Methooology: Management And Governance Credit Factors For Corporate
Entities Anc Insurers, Nov. 13, 2012

- General Criteria: Use Of CrecitWatch &nd Outlooks, Sept. 14, 2009

Ratings List

www.spglobal.com/ratingsdirect

PRIMARY CREDIT ANALYST

Gerrit W.epsen, CFA
New York
(1)212-438-2529
gerrit.jepsen

@spglobal.com
SECONDARY CONTACT

Williarm Hernandez
Dallas
+1(214) 7B5-5877
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axprassed and not statemarts of fact. S&P's opiriars, analysas and rating acknowledzment dacisions (dascribed below) are not
recarmnmerdations to purchase, Fald, or sell ary securities or to make ary irvestment decisions, and do not address the suitakility of any
security. &P assumes no abligation to update the Cortart following publication ir any form or farmat, The Content should rot ke relied on
and is rot & substitute for the skill, judgmertard experieree of the user, its maragement, erployees, advisars ard/ar clients when makirg
investmeortard othor busiress decisiors. 58 *does not actas a fiduciary or ar irvestment advisor except wheore registored as suck. While
3& frasobtaired informatior from sources it belicves to be reliakle, 38 *docs rotperform an audit ard urdertakes ro duty of duc
diligerce orirdeperdentverification of any irformation it receives. Ratirg-related puklications may be puklished for s variety of reasors
that are rot recessarily deperdert or action by rating carnmittaes, ircluding, but not lirmnited to, the puklicatior of & periodic update on a
creditratirg and related analyses.

o the extert that regulatory sutkoritics allow & ratirg ageroy to acknowledge ir one jurizdiction a ratirg issuedir another jurisdictior for
certain regulatory purposes, S&P reserves the right to assigr. withdraw ar suspend such acknowledzment at any time ard ir its sole
discretior. S&P Parties disclaim any duty whatsaever arisirg aut of the assignment, withdrawal or suspersior of ar ackrowledgmeart as
well as ary liakility for any damage allegad to Pave been suffered on accourt thereof.

S&= keeps certain activities of its business units separate from each otherir arder to praserve the irdependerce ard abjectivity of their
respective activities. As a rasult, certair business units of 3&= may rave irformation thatis rot availakls to other S&= busiress urits. S&P
F=5 catablished policics and procedures to maintair the confidertiality of cortain ron-public irformation received in conrectior with cach
analytical process.

3& *may receive comperaation for its ratings and cortair aralyses, normally from issuers orunderwriters of sccuritios or from abligora.
38 ‘resorves the right to disseminate its opinions and aralyscs. S&17s public ratirgs ard analyses are made available ar itz Web sites.
www standardardpoors.com (free of chargel, and www ratingadireet.com {aubscriptiori, ard may be distributed through other mcara,
includirg via S&= publicatiors and third-party redistributors. Additioral informatior about our ratirgs fees is available at
winw.standardardpoors. comsusratirgsfess,
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Corporate, Financial Institution, And Insurance
Ratings Placed Under Criteria Observation On
Criteria Update

{Ediitor's Note: In the medio relesse published earlisr todiny, fuvesn Finance LD was emitted from the list of fssuers pleced METHODOLOGIES CONTACTS

under critaria ohseraation: A corretted vargion foflows.)

tark Button
LONDON {S&P Glabal Ratings) July T, 2018--S&P Global Ratings today published its revised Lardon
methodatogy Tor determining an issuer credit rating on entities that arc part of corporate, financiat (44) 20-7176-7045
institutions, infsl.rrance, and international public finance groups, aswell as U.3, public finance gi;:?bit:?:om
abligated graups (see "Group RetingMethodology'}. Petor Kernan
Fallowing changes in raling methodology, credit rating agencies regulated under Regulation (£C) tondon

{46} 20-7176-3618

pater.kerman
@zpglobal.com

Mo 1060/2008, as arnended, are reguirad to immadiately place cradit ratings potentially affected
by such changes "under obseryation® {gee "Standard & Poor's Announces "Under Criteria
Observation” Identifier For Ratings Potantially Affected By Critsria Changes,” published May 7,

it K

2013). Nik Kiakee

Pew Yark
As a result of those updated crileria, we are placing our ratings on tha issucrs listed below, and (1) 212-438-2473
their related debs issues, under criteria observation (UCO). nik khakes

@gpglobat.corm
We are labelling thess issuer and related ratings ag being UTQ in the Regulatory Identifier column Yuval Torbati
on the individual issuer pages of 58P Global Ratings' online credit rating products, We will keep RAMAT-GAN

the UCO identifier in place until the conclusion of the review under the changed critsria, at which
tirmne we may affirm or change the ratings. We expect to flinish the review within six months of the
criteria's effective date.

155UERS PLACED UNDER CRITERIA DBSERVATION
INSURANCE
AlAGroup Ltd,
- Allianz Global Corporate and Spacialty South Africa Ltd.
- Allianz PLD
- Ameriprise Financial Inc.
Cardif Calambia Saguros Qenerales 5.4,
- Chubb Insurahce Company Limited (China)
- General Reinsurance Africa Ltd,

- GIC Re Sauth Africa Ltd,

wivw.standardandpeoors.com

(872) 3-763-8714
yuval.torhati
@apglobat.cam

ANALYTICAL CONTACTS

Craig A Behnett
Meloourne

A1) 3-g831-2197
eraig.bennett
@spglobal.com
HongTalk Chung, CFA
Hong Korg

(852) 2533 9697

hongtak.chung
@apglobat.cam

Saa compista cantact st at end of ertiele.

July 1, 2019

© SEF Global Ratings, Al righte rasarved. No reprint or dissaminalion without S&F Global Ratings peemicsion. S2e Terms of Use/Disslaimer

e the faar paas
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- HannoverLife Reassurance Africa Ltd.
- Hannover Reinsurance Africa Ltd.
- ITP&C InsLrance Holding Ltd. {publ)
- Munich Reinsurance Co. of Africa Lid,
- River&ource Life Insurance Co,
- RiverSource Life Insurance Co. of New York
- Sampo PLG
- BCOR Africa Lid,
SCOR Brasil Resseguros 5A
- Sompo Insuranee {Thailand) PLC
- Bwiss Re Africa Lid,
Tokio Maring Insurance (Thaftand) Poblic Ca. Lid.

Travelers Inaurance DAC.

FINANCIAL INSTITUTIONS
- Bangue lnternationale a Luxsmbourg
- Bluzora, Inc.
FGBGS Ltd
- Liguidnet Holdings, Inc.
- flational Sacuritiss Clearing Corporation
- Nuveen Finanos LLG

- The Depesitory Trust Campany

CORPORATE & IMFRASTRUCTURE

- Alabama Fower Co.

- Armeren itlinois Co.

- American Transmission Systams Ino.

- Castle Peak Power Co. Ltd.

- CenterPoint Energy Houston Electric LLC

- Clevelend Electric Hlurminating Co.

- Commaonwaatth Edison Co,

- The Cornecticut Water Co,
Cansumers Energy Ca.

- Dayton Power & LightCo.

- Donosan Bobgal Inc,

- DTE Electriz Co.

www.standardandpoots.com July 1,209 2

@ S&P Glokal Ratings. Afl rights razerved. N repiind or disseminatioh withaut &P Global Ratings’ permission. Saé Terma of Use/Disclaimer TPEEET
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OTE Gas Co,
- Duke Energy Caroiinas LLC
- Duke Energy Flarida, LLG
- Duke Energy Indiana Inc.
Duke Energy Ohio Inc.
- Duke Energy Progréss, LLC
- Duguesne Bight Ce.
- Entergy Arkansas, LLC
- Entergy Gulf States Lolisizna LLC
- Entergy Louisiana L1.C
- Entergy Mississippi, LLC
- FirstEnergy Transmission LLG
- Florida Power & Light Ca.
- {Georgia Power Co.
- (3olden State Water Ca.
GFulf Power Co.
- Indianapolis Power & Light Co.
- International Transmission Co,
- ITC Grasat Plains LLE
- ITC Heldings Corp.
- ITC Midwest LLC
- Kansas City Power & Light Ca,
- Met-Ed Capital LP.
- Metropolitan Edison Co.
- Michigan Electric Transrmission Co.
- Mid-Atlantic Interstate Transmrigsion LLC
- Nigor Gas Co.
- NSTAR Electric Co.
- Ohig Edison Ca.
- Ohio tdison Finaneing Trust
- Chio Edisch Financing Trust Il
Oklahoma:Gas & Electric Ga.
- (itter Tail Power Co.
- PECO Energy Co,

Pznalee. Capital

www.standardandpoors.com July 1,219 3
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- Pennsylvania Electric Co;

- Fennsylvania Power Co,

~ Piecmont Natural Gas Cao. Ine.

- PMP2I Funding Corp.

- Progress Energy Ine.
Public Servisa Co. of Narth Carolina Ine.

- Public Servics Electric & Gas Co.

- PYNGS I Funding Corp, inc.

- Questar &Gas Co.

- Rogkland Electric Co.

- SEMCD Energy inc.

- Southern Electric Generating Co.
Seouthwest Gas Corp.

- Spire Alabama [ac.

- Spire iMissour Inc.

- SUEZ Water New Jersey Inc.

- SUEZ Water Resturces Inc.

- Texas-New Mexico Power Co,

- Tuledo Edisonh Co.

- Trans-Allegheny interstate Line Go.

- Union Electric Co, d/b/a Ameren Missauri

- Virginia Electric & Power Co.

- Washington Gas Light Co,

- West Penn Power Co.

RELATED CRITERIA
- Group Rating Methodology, July 1, 2019

RELATED RESEARCH

- Guidance: Genatal Criteria: Group Rating Methodatngy, July 1, 2079

This report dees not constiwte a rating action,

AUSTRALIA

SE&F Global Ratings sustratia Pey Ltd holds Australiar financial servlees Hsense number 147585 under the Sorparations
Act 200t SKE Globat Ralings' credit ratings and rolctod ressarch are not intended for and must no be distributed to any
parsan in Alsieatis olierthan a whotesale client fas defined in Chaptar 7 af he Corporalions Acth,

www,standardandpoors.com July 1, 2018 4

@ S&P Global Ralings. Al rights reserved. No reprint or gissemination withelit S&P Globat Ratings' permission. See Terms of UsesDisclaimar 1258816
an the lask race
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S&P Global Aatings, part of 8&P Globat Inc. (NYSE:-SPGEI), & the world's \eading provider of indepandent cradit risk
research.-We publish mare than a mibilen eredit retings on debtissued by sovereign, rmunleipal, corporate and
financial sactor entities, With awer 1,400 credit analysts in 26 sountrizs, and mare than 150 years' expedence of
asssssing oradit risk, we offer a uniqus combinetion of globael coverags and local insfght. Dur research and opinions
about sstative sredit risk provide market participants with informaticon that helps to support the growts ot
tranaparent, liquid debt markess wordwide,

www.standardandpoors.com July1,2019 5

@ S&F Glohal Ratings. All rights reserved. Ma reorint ardissamination without S&F Global Ratings' permission. See Terns of Use/Disclaimer UINRHTG
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Contact List

METHEDOLAGIES CONTAGTS

Mirk Button

Landan

{4d) 20-71 7B U048
mark.button@spglobal.com

METHODOLDGIES CONTALTS

Yuyal Tarbat]

RAMAT-GAN

(872) 3-763-0714

yaval tarbati@spglobal.com

ANALYTICAL CONTACTS

Dan Pleclatto, CRA

Mew York

{1} 212-438-7894

dar. piseiotto@spelobal.com

www.standardandpoors.com

METHODOLOGIES CONTACTS

Pater Kernan
London

{44) 20-2176- 3615

naterkeman@spglobal.cam

AMALYTICAL CONTACTS

Cralg A Bennett

Melbourne

(61] 3-8631-2487
crafg.bennett@spglobal com

ANALYTICAL CONTACTS

fvana L Recalds
duenns Airss
{64) 114-B91-2127

ivana, recalds@spglobal.com

METHOBOLOGIES CONTACTS

Mlk Khakee
Mew! Yorl

(1) 212-438-2473

nik.khakes@spglobal.com

ANALNTICAL CONTACTS

HengTsik Chung, CFA

Hong Kong

(B52) 2633 3BG7
hofgtaik.chung@apglobal.com

& 5% Global Ratings. All rights raserved, Mo reqrint ar dissemination without S&P Global Ratings' permission. See Terms of Use/Nisclaimer
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Copyright @ 2018 Standard & Poor's Financial Services LLC. Alrights reserved.

Noconlent (including ratings, cradit-ralated analyses and data, valuations, model, suftware or other application or output thersfrom) ur any part
thereof (Contentd may oe modified, reverse enginesred, ropreduced or distributed 113 any form by any means, ar stared in = database or relrizval
gystem, without the prior written permissian of Standard & Poor's Financial Services LLE or fta affiliates (coliectively, S&P). Tha Content shall not be
used for any unlawful or unarthorized purposes. S&P and any third-party providers, as well as Lheir directors, officars, harehelders, amployéss or
agents (collectively S&P Parties) do not guaraptea the aceuracy, completeness, timeliness or availability of the Content. S&P Parties ara nat
responsible for any errors or omissions (negligent or othanwise), regardless of the cause, fur the resuits obtained from the use of the Gontent, or for
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not statements of fact. S&7's apinions, analyses and rating acknowledgment decisions {described below) are not recormmendations to purchase,
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to, the publication of a periedic update on a credit rating and related analyses.
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S&P Global
Ratings RatingsDirect®

Tcar Sheet:
CenterPoint Energy Inc. Announces Higher Capital

Spending; Floating-Rate Debt Exposure Still A
Headwind

July 31, 2023

What’s new: CenterPoint Energy Inc. (CNP) recently reported modestly weaker second-quarter
sarnings from less-than-favorable weather and higher interest expense. In addition. the
company increased its capital spending for 2023 by $400 million to $4 billion, while also stating
its intention to utilize new legislation enacted in Texas to sesk more timely distribution cost

Primary contact

William Hernandez

2 las

recovery. wei damihenas dar

Josba o

Why it matters: CNP is cperating with limited financial cushion for its respective financial risk
profile category, While higher rate recovery and continued debt repayment could strengthen its
funds from operations (FFO} to debt to 149 in 2025, weaker performance in 2023 and 2024
could make it harder to achieve this. CMF s cperating cash flow deficit continues to rise from
increasing capital spending and dividends; we thersefors bsliave the ability to file two
distribution cost recovery factor filings per year in Texas should provide more timely cost

Secondary contact

Gerrit W Jepsen, CFA

S T

recovery and benefit its cash flows.

Cespite a significant decrease over the past six months, CNF's fleating-rating debt exposure
remains a headwind to stronger financial performance, This includes its $800 million series A
preferred stock--which will convert from a fixed rate (8.125%; to a fleating rate equal to the
three-month U.S. dollar LIBOR plus 3.27% on Sept. 1. However, in addition to the cash
generation from its regulated utility businesses, we expect securitization proceads and
subsidiary sale proceeds will generate over $1.5 billion in cash flow in 2023. Given this, cur base
case assumes that CNF will maintain at least 10C-150 basis points of cushion from its
downgrade thresheld, in terms of consolidated FFC to dabt.

CenterPoint Energy Inc.--Key metrics®*

Mil. $ 2021a 2022a 2023e 2024f 202%f
Debt to EBITDA (x) 8.0 B0 5.5-5.0 B.L-65 5580
FFQ to debt (%) 13.5 .7 13.0-14.9 12.0-13.0 13.0-14.9
FFO interest coverage (x) 4.9 4.0 4.5-5.10 4.0-45 4.0-4.5
=holigares sdiosled oy 5RF Slaba, Salivgs e Arluas e DElirals orescsEsh D D weds remaneralic s,
www . spslobal.com/ratingsdirect July 31,2023 1
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Ratings Score Snapshot
Businzas rizsk: Excellent
L] a-
bbb+ bbb+
Vulnorable Excctlont *—s o
BBB+/StablesA=2
Financial risk:Significant
®
ight Mifimal. A Modifiers Groug/
{_g\?grrgged s neher oo govelfnunﬁent Issuercredit rating
it P ;r R - -
Company Description
CenterPoint Energy is a Houston-bassd holding company that primarily engagdes in electric
utility and natural gas distribution operaticns through its regulated utility subsidiaries.
Ouuook
The stable cutlock on CNF and its subsidiaries reflects cur expectation that the company’s
deleveraging strategy will support its financial measures, such that consclidated FFO to debtis
12%6-14% through 2025,
Downside scenario
We could lowsr cur ratings over the next two years if CNF's consolidated financial measures
weaken due to higher than expected leverage or weaker than expected cash flow, resulting in
FFO to debt consistently below 12%. Separately, we could also lower our ratings if CMNP's
business risk unexpectedly increases from a weakening in its ability to effectively manags its
regulatory risk across its multistate footprint.
Upside scenario
We could raise our ratings over the naxt two years if CNF's business risk remains consistent and
its consolidated financial measures improve, such that its FFD to debt is consistently above
15%. This could be driven by further delivering of its capital structure or from a strengthening of
its cash flow.
11 £ ". L - o T
I'inancial Summary
CenterPoint Energy Inc.--Financial Summary
Period ending Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021 Dec-31-2022
Reparting paricd 2017 2018a 2019a 20204 20214 2022
www . spslobal.com/ratingsdirect July 31, 2023
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CenterPeint Energy Inc.--Financial Summary

Cisplay currency {mil.) $ $ $ $ F F
Revenues 5,203 5,991 11,984 7,180 2,121 5,088
EEITDA 2,063 1,842 2,876 244G 2,715 2,BGG
Funds fram operaticns (FFZ) 1,767 1,430 2,041 1,802 2188 1,708
Interest expense 334 381 a05 571 EED BO0
Cash intsrest paid 311 323 480 hid4 LEL 572
Cperating cash flow {OCF) 1,376 1,614 1,302 1,713 (277 1,451
Capital expenditure 1,417 1,543 2470 7,565 3,130 4,375
Free operating cash flow (FOCF} (z8; (79} 1,188 {BES; (3,407 (7 884
Ciscreticnary cash flow (CCF (499} (530% (1,838} (1,380% (3,875 (3,349
Cash and short-term investments 1,220 4,771 247 275 1,677 E0G
Gross availakble cash 1,220 271 247 275 1,677 E0G
Cebt 7,218 BELO 150,026 15,017 16,252 17.ELG
Commen equity 4 588 7.BLE 7,6hG 7,224 G118 ERETAD
Adjusted ratios

EBITDA margin {56} 22.7 18.4 22.3 34.2 33.4 28.7
Rsturn on capital {%:; 132 3] 2.0 [ERe] g1 5.4
EEIMDA Interest coverags (x) £.3 4.7 4.4 4.3 4.5 4.5
FFZ cash interest coverage (s} B.7 5.4 =] 4.8 4.5 4.0
Cebt/EBITDA (x) 3.4 4.7 TR £.1 £.0 B.5
FRO/debt (360 245 166 131 12.0 135 &7
CCF ekt (34} 19.1 18.8 2.4 11.4 (1.7} 2.4
FOCF/debt (%) (0.5 (0.3 (7.0 5.7 (21.0% (163}
CCF/debt {36 (5.9 8.2} (11.8; @1y (238} (19.0%
}) - aric

cer Comparison
CenterPoint Energy Inc.--Peer Comparisons
CenterPoint Enel:lg: PPL Corp. NiSource Inc. WEC Energy Grr:cp.

Fersign currensy issusr credit rating BEB+/Stable/A-2 A-/Stable/s-2 BBB+/Stables/A-2 A-/Nepative/A-2

Lacal currsney issuer credit rating BEB+/Stable/A-2 A-/Stable/s-2 BBB+/Stables/A-2 A-/Nepative/A-2

Pericd Annual Arinual Arnual Annual

Pericd endirg 2022-12-31 2022-12-31 EIEZ-12-31 2022-12-31

Mil. 5 E; ¢ §

Revenus .08 7602 5851 G LG7

EBITCA 2,566 2,BBG 2,029 3,266

Furds from cperations (FFO} 1,708 2,083 1,541 2,732
www.spglobal.com/ratingsdirect July 31,2023 3
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Irterest GO0 515 415 5E2
Cash intersst paid L72 453 381 5%
Operating cash flaw (CCF} 1,451 1,706 1,383 2112
Capital expenditurs 4,375 2,148 2175 2,345
Free operating cash flow (FOCR (7 884 (Z8m {7521 (233}
Discreticnary cash flow {DCF: (3, 3490 1,124 {1,227) (1,237
Zash ard short-term investments 05 abe 41 25
Gross available cash LoG LB 41 26
Dabt 17.,80L% 14,162 11,808 17,737
Equity 5,645 14,158 7487 11,881
EBITCA margin (%) 287 338 4.7 34,4
Return cn capital {%:; B.4 =R=} 5.8 7.7
EBITCA interest coverage (X 4.0 Lz 4.9 Ee
FFC cash intersst coverags (x) 4.0 Lo L3 5.3
Debt/EBITCA {x} [ZR0) 5.3 58 b4
FRO/debt (%) 5.7 14.5 1349 15.4
OCF/debt (%) 2.4 12.4 1.7 11.5
FOCF/dabt {%4) (16.3} 2.7 6.7 {1.3%
DCF/debt (% {190} (8.4 {10.4) (7.0

Environmental, Social, And Governance

ESG CreditIndicators

E80 eredil indiesi ors provids additional diselasure and eransparansy at the sniity level and refleel S&P Glebal Ratings' opiraon of the influsnse
ihat environmenzal, scoial, snd governance factors have on our credit rating analysis. They are not a sustainabilivy rating or an S&P Glebal

Halings ESG Evaluatinn, The exstenl of the influenes afthess faclorsivreflected onsn alphanuemerical 1-5 seals whers 1 = positive, 2 =neueral, 3

= moderat sly negative. 4 = nzgative, and b = very nzgative. For mors informatizn, ses our commsntary "ESSE Credit Indicator Definitions And

Applications," published Oet. 13, 2021,

ESG factors have no material influence on our credit rating analysis of CNP.

www . spslobal.com/ratingsdirect

July 31, 2023
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Rating Component Scores
Foreigh currency issuer credit rating BBB+/Stable/A-2
Local currency issuer credit rating BBB+/Stable/A-2
Business risk Excellent
Country risk Yery Low
Industry risk Yery Low
Competitive position Strong
Financial risk Significant
Cash flow/leverage Significant
Anchor a-
Diversification/portfolio effect MNeutral {nc impact)
Capital structure MNeutral {ne impact}
Financial policy MNeutral {ne impact}
Liquidity Adequate (no impact)
Management and governance Satisfactory ino impact)
Comparable rating analysis Megative (-1 netehy
Stand-alene credit profile bbb+
| - | ™ - | - .
Related Criteria
s General Criteria: Hybrid Capital: Methodology And Assumptions, March 2, 2022
s (General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Cct 10,
2021
e General Criteria: Group Rating Methodology, July 1, 2019
s Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2015
e Criteria | Corporates | General: Reflecting Subordination Risk In Corporate |ssue
Ratings, March 28, 2018
s General Criteria: Methodology For Linking Long-Term And Shert-Term Ratings, April 7, 2017
e Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For
Glokal Corporate Issuers, Dec. 16, 2004
¢ General Criteria: Methodslogy: Industry Risk, Now, 19, 2013
s General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013
e Criteria | Corporates | General: Corporate Methodeology, Nov, 19, 2013
e Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Now.
19, 2013
s Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For "4+ And "'
FRecovery Ratings On Senicr Bonds Secured By Utility Real Froperty, Feb. 14, 2013
www . spslobal.com/ratingsdirect July 31,2023
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s General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13, 2012
e General Criteria: Principles Of Credit Ratings, Feb. 16, 2C11
www . spslobal.com/ratingsdirect July 31,2023 6
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CenterPoint Energy Inc. Continues To Manage Its
Floating-Rate Debt Exposure, Lowering Cash

Interest

August 4, 2023

What’s new: CenterFoint Energy Inc. (CNF) recently priced $90C million in £4.25% convertible
senior notes due 2026. The company expects to redesm its cutstanding $2800 millicn series A
fixed-to-floating-rate cumulative redeematle perpetual preferred stock on Sept. 1with
proceeds from the offering, in addition to, in part, repaying outstanding commercial paper. The
fixed interest rate on the convertible senicr notes is lower than the current rate on the
preferred stock and CNP's commercial paper.

Primary contact

William Hernandez

2 las

wiodamihenas der

RatingsDirect®

Josba o

Why it matters: e recently commented that the cash interest related to CNP's floating-rate
debt exposure remains a headwind to stronger financial measures. The company's floating-rate Secondary contact
debt aggregated $2.4 billion on June 3C, 2023, but down from $4.5 billion at year-end. Although
we expect the issuance to increase leverage slightly from cur base case, we expect the
company to benefit more from the reduction in cash interest as a result of the redemption. We
believe this should strengthenits funds from operations (FFO) and support its financial cushion.

Gerrit W Jepsen, CFA

S T

CenterPoint Energy Inc.--Key metrics*

Mil. § 2021a 2022a 2023e 2024f 2025f
Debt to EBITDA () 8.0 6.5 5.5-5.0 B.0-8.5 5.5-8.0
FFO to debit (%) 135 a7 13.0-14.0 12.0-13.0 13.0-14.0
FFO interest coverage (x) 4.9 4.0 4.5-5.10 4.0-45 4.0-4.5
=& fizorcs ciljeatel e B A0 Dlola Maticga, a--Aztua, o--Estirats, S--=orceast, FEI--=oels o cooratic s,

Ratings Score Snapshot

www . spslobal.com/ratingsdirect August 4, 2023 1

150



S0AH DOCKET NO. 473-24-13232
PUC Docket No. 56211
HCC-RFP02-01 SP 08042023

CenterPoint Energy Inc. Continues To Manage Its Floating-Rate Debt Exposure, Lowering Cash Interest Page 2of 7
Business risk: Excellent
g py bbb+ bbb+
Yulnerabla Exoellent oﬁ—‘
BBB+/StablesA-2
Financial risk: Significant
L J
{_rlei\?glr{gged Minimal. - Anehor Meditiers go‘i?nﬂ'ﬁém Issuarcredit rating
Recent Research
CenterPoint Enargy Inc., July 37, 2023
Company Description
CNFis a Houston-based holding company that primarily engages in electric utility and natural
gas distribution operations through its regulated utility subsidiaries.
Qutlook
The stable cutlock cn CNF and its subsidiaries reflects cur expectation that the company’s
deleveraging strategy will support its financial measures, such that consclidated FFO to debtis
12%6-14% through 2025,
Downside scenario
We could lowsr cur ratings over the next two years if CNF's consolidated financial measures
weaken due to higher than expected leverags or weaker-than-expected cash flow, resulting in
FFC to debt consistently below 12%. Separately, we could also lover cur ratings if CNP's
business risk unexpectedly increases from a weakening inits akility to effectively manage its
regulatory risk across its multistate footprint.
Upside scenario
We could raise our ratings over the next two years it CNF's business risk remains consistent and
its consolidated financial measures improve, such that its FFC to dabt is consistently above
15%. This could result from further delivering of its capital structure or from a strengthening of
its cash flow.
I'inancial Summary
CenterPoint Energy Inc.--Financial Summary
Period anding Dec-31-2017 Dec-31-2018 Dec-31-20189 Dec-31-2020 Dec-31-2021 Dec-31-2022
www . spslobal.com/ratingsdirect August &, 2023
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CenterPeint Energy Inc.--Financial Summary

Reparting pericd 2017a z018a 20193 20203 z20Z7a 20Z72a
Cisplay currency {mil.) $ $ $ $ F F
Rewvenues G203 G,9G1 11,984 7180 2,121 Goeg
EEITDA 2,063 1,842 2,876 244G 2,715 2,BGG
Funds from operaticns (FFO 1,767 1,430 2.041 1,802 2,156 1,708
Interest expense 334 361 B0G 571 LEG B00
Cash intsrast paid 311 323 480 hid4 LEL 572
Cperating cash flow (OCF 1,375 1,814 1,302 1,713 (277} 1,451
Capital expenditure 1,417 1,543 2470 7,565 3,130 4,375
Free operating cash flow {FCCF; ety ey {1,188) {855) (3,407 [Z 8R4
Discreticnary cash flow (DCF} (499} (530; 1,838 1,380% (3,875} (3,349}
Cash and short-term investments 1,220 4,771 247 275 1,677 E0G
Gress availabls cash 1,220 871 847 870 1,677 LOG
Cebt 7,218 BBO0 150,026 15,017 16,252 17.ELG
Common equity 4,688 7,658 7.955 7,224 5,018 5,845
Adjusted ratios

EBITDA& margin (% 227 18.4 223 34.2 33.4 267
Returnon capital {%} 13.2 2.3 2.0 =] g1 B.4
EEIMDA Interest coverags (x) £.3 4.7 4.4 4.3 4.5 4.5
FFC cash interest coverags (X 6.7 b4 [ERe] 4.8 4.5 4.0
Cebt/EBITDA (x) 3.4 4.7 TR £.1 £.0 B.5
FROidebt (%] 24.5 8.8 13.1 12.0 13.5 9.7
CCF ekt (34} 19.1 18.8 2.4 11.4 (1.7} 2.4
FOCF/debt (%) (0.5 (0.3 (7.0 5.7 (21.0% (163}
COFdebt (94 5.9 5.2} 1.8} 9.1 (z3.8} (19.0}
Pcer Comparison

CenterPoint Energy Inc.--Peer Comparisons

CenterPoint EneI:\gc)j PPL Corp. NiSource Inc. WEC Energy Grtla:cpr

Foreign currency issuer creditrating BEBE+/Stable/A-2 A-Stabledd-2 BBB+/StahlesA-2 A-/Negative/A-2

Lacal currsney issuer credit rating BEB+/Stable/A-2 A-/Stable/s-2 BBB+/Stables/A-2 A-/Nepative/A-2

Psried Annual Annual Arnual Annual

Pericd endirg 2022-12-31 2022-12-31 EIEZ-12-31 2022-12-31

il ¥ ¥ S %

Revenus 5,088 7,802 5,851 5,557
www . spslobal.com/ratingsdirect August 4,2023 3
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EBITCA 2,805 2,665 20249 3,205
Funds fraom cpsrations (FFO} 1,706 2003 1,541 273z
Intersst B0 515 415 bhE2
Cash intersst paid h72 453 381 51k
Operating cash flow (CCF} 1,481 1,769 1,583 2.1z
Capital expenditure 4,375 2148 2175 2,340
Free operating cash flow (FOCR (7,884) (Z8m {7521 (233}
Discreticnary cash flow {DCF} 3,349 1,194 {1,227) 01,237
Cash and short-term investments LoG LB 41 G
Gross available cash 05 356 41 5
Debt 17,855 14,182 11,804 17,737
Equity 5,645 14,158 7487 11,881
EBITCA margin (%] 267 338 347 34.4
Return on capital {%; 6.4 Lo 58 77
EBITCA interest coverage (X 4.0 Lz 4.9 Ee
FFC cash interest coverags (x) 4.0 =R=} 5.3 £.3
Debt/ERITDA (x} £.5 5.3 5.8 5.4
FRO/debt %) 57 145 1349 15.4
OCF/debt (%) 2.4 12.4 1.7 1.6
FOCF/dabt {%4) (16.3} 2.7 6.7 {1.3%
DCFAdebt (5} 19.0; (B.41 {10041 (7.0}

Iinvironmental, Social, And Governance

ESG Credit Indicators

ESG credit indicators provide additional discfosure and transparency at the eniity level and reflact S&F Global Ratings'opinion of the influence
that environmenzal, sccizl, snd gevernsnce fact orshave on our credit rating analysis. They are not & sustainabilityrating or an S&F Glebal

Ratings ESG Evaluation. The extent of the influenca ofthese factorsis reflected on an alghanumericsl 1-5 scalewhers 1 = positive, 2 = neutral, 3

= moderzt shy negative. 4 = negative, and b = verynegative. For marz informaticn, ses our commsntary "ES4 Credit Indicatar Definitions And

Applications,” putlished Oct. 13, 2221,

ESG factors have no material influence on our credit rating analysis of CHP.

www . spslobal.com/ratingsdirect

August 4, 2023
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CenterPoint Energy Inc. Continues To Manage Its Floating-Rate Debt Exposure, Lowering Cash Interest Page Sof 7
Rating Component Scores
Foreigh currency issuer credit rating BBB+/Stable/A-2
Local currency issuer credit rating BBB+/Stable/A-2
Business risk Excellent
Country risk Yery Low
Industry risk Yery Low
Competitive position Strong
Financial risk Significant
Cash flow/leverage Significant
Anchor a-
Diversification/portfolio effect MNeutral {nc impact)
Capital structure MNeutral {ne impact}
Financial policy MNeutral {ne impact}
Liquidity Adequate (no impact)
Management and governance Satisfactory ino impact)
Comparable rating analysis Megative (-1 netehy
Stand-alene credit profile bbb+
| - | ™ - | - .
Related Criteria
s General Criteria: Hybrid Capital: Methodology And Assumptions, March 2, 2022
s (General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Cct 10,
2021
e General Criteria: Group Rating Methodology, July 1, 2019
s Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2015
e Criteria | Corporates | General: Reflecting Subordination Risk In Corporate |ssue
Ratings, March 28, 2018
s General Criteria: Methodology For Linking Long-Term And Shert-Term Ratings, April 7, 2017
s Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For
Glokal Corporate Issuers, Dec. 16, 2004
¢ General Criteria: Methodslogy: Industry Risk, Now, 19, 2013
s General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013
e Criteria | Corporates | General: Corporate Methodeology, Nov, 19, 2013
s Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov.
19, 2013
s Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For "4+ And "'
FRecovery Ratings On Senicr Bonds Secured By Utility Real Froperty, Feb. 14, 2013
www . spslobal.com/ratingsdirect August 4, 2023
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s General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13, 2012
e General Criteria: Principles Of Credit Ratings, Feb. 16, 2C11
www . spslobal.com/ratingsdirect August 4,2022 B
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S&P Globhal

Ratings Research

Research Update:

CenterPoint Energy Houston Electric LLC 'BBB+'
Ratings Affirmed And Removed From UCO

September 13, 2019

Rating Action Overview
PRIMARY CREDIT ANALYST

We have reviewec our ratings on CenterPaint Energy Houston Electric LLC (CEHE) that we labelec Gerrit W Jepsen, CFA
as "under criteria chservation” (UCO) after publishing cur revisec Group Rating Methodology New Yark
criteria onJuly 1, 2019 {1)212-438-2529

zerrit.japsen

With our criteria review complete, we are affirming all of ratings on the company, including our @spelobal.com

‘BEB ' issuer credit rating anc 'A' issue level rating on the first mortgage bonds (FMB) and are
remaving the UCO cesignation. The recovery ratings an the FMB remain '1 1.

SECONDARY CONTACT

Williamm Hernandez
Farmers Branch
+ 1 (214) 766-5877

william.hernandez
@spglabal.cam

Rating Action Rationale

The rating actions reflect the application of our revised Group Rating Msthooology criteriz as well
a5 our assessment of CEHE as & cors subsigiary of CenterPoint Energy Inc. (CPE). Our view is that
the currentinsulaticn measures are not sufficient to warrant a notch separation between the CPE
ana CEHE. Theretors, we align our issuer credit rating on CEHE with our bbb+ group crecit profile
on CPE.

Issue Ratings - Recovery Analysis

CEHE's FMBs benefit from a first pricrity lien on substantially all of the utility's real property
owned or subsecuently acquired. Cellateral coverage of maore than 1.bx supports a recovery rating
of "1+ ang an issue rating two notehes above the issuer cradit rating.

Ratings Score Snapshot
lssuer Credit Rating: BBB+/5tabla/--
Businass risk: Excellsnt

- Country risk: Very low

Incustry risk: Very low

S&P GLOBAL RATINGS360 September 13, 2018
% S&P Geoal Ratings, All rights reservoe, Mo reori-Zar dissemicztic~ withe .2 8&P Goeoel Tiezings' normigsios, Sceo Torms of 157
Lac/Discainer onthe astozpo.
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Research Update: CenterPaint Energy Houston Electric LLC 'BBB+' Ratings Affirmed And Removed From UCO Page 2 of4
Competitive pasition: Excellent
Financial risk: Intermediats
Cash flow/Leverage: Intermeciate
Anchor: a+
Moaitiers
Diversification/Portfolio effect: Neutral (no impact)
Capital structure: Neutral (no impact)
Financial policy: Neutral (nc impact)
- Liguicity: Adequeats (no impact)
- Management and governance: Satisfactory (no impact)
- Comparabls rating anzlysis: Neutral (no impeact)
Stand alene credit prefile: a |
- Group crecit profile: bbb+
- Entity status within group: Cors (-3 notches from SACP)
Related Criteria
General Criteria: Group Rating Methocolegy, July 1, 2019
Criteria | Corporates | General: Corporate Methodology: Ratios And Acjustments, April 1, 2019
Criteria | Corporates | General: Methodology And Assumpticns: Liguidity Descriptors For Global
Corparate Issuers, Dec. 16, 2014
Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013
Criteria | Corporates | Utilities: Key Crecit Factors For The Regulatec Utilities Industry, Nov, 19,
2013
General Criteria: Methocology: Incustry Risk, Nov. 19, 2013
General Criteria: Country Risk Assessment Methocology Anc Assumptions, Nov. 19, 2013
Criteria | Corporates | Utilities: Collateral Coverage Anc lssue Notching Rules For *1 1 And ' T
Recaovery Ratings On Senior Bancs Secured By Utility Real Property, Feb. 14, 2013
General Criteria: Methecology: Management And Governance Credit Factors For Corporate
Entities, Nowv. 13, 2012
General Criteria: Use Of CrecitWatch And Outlocks, Sept. 1£, 2009
Ratings List
S&P GLOBAL RATINGS360 September 13, 2019
& S&EP G oozl Ratings, &llrights rcacvoo, Norcari-T e disscmicatics withe .2 S&P Goosl Fetings' aormiasion, Sco Torme of 158

Lac/Discainer onthe astozpo.
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Research Update: CenterPaint Energy Houston Electric LLC 'BBB+' Ratings Affirmed And Removed From UCO Page 30f4
Ratings Affirmed
CanterPoint Energy Houston Electric LLC

lze.or Crodit Trating . BEB4/Sab /Nl
CenterPoint Energy Houston Electric LLC

Ssciorfecucsd &

Recovory Raticg 1+

Cortzin torns usoc in this reoort, paeTicuacly coctal s ac ootivoes usoc £ owaress corvicw cnorating rocvas T fastos,

have specific neani~as assiocd o thomic cororitediz, ad should therofore doreac in conjunazic with such

ariveria. Plzase s2e Rati-gs Criteria a7 wwwvsfanoa-da-dnaors.cem <o sust-ari-“ormatic~. Somp.ets raticgs

infor 1 is availanls To sunsor 1~ Ratingshiran:

zodon e ke foone on SEPGooel Retings' oualiz woosizo atw

baw ocatoc inthe oft seoomn,
S&P GLOBAL RATINGS360 September 13, 2018
% S&P Geoal Ratings, All rights reservoe, Mo reori-Zar dissemi-ztic~ withe .2 S&F Goeoel Tiezings' vormigsios, Sceo Torms of 159

Lac/Discainer oo the astozpo,
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Copyright & 2079 by Stardard & 'oor's -inareial Services __C All rights reaerved.

No content Jircludirg ratirgs, credit-related aralyses and data, valuations. model. software or other application ar autput tharefrom) or ary
part thareof [Cartart) may be maodifiad. reverse engineered. reproduced ar distributed ir any form by ary mears, or stored ir a database or
retrigval system, without the prior writter parmission of Standard & Zoor's Firarcial Services _LC ar its affiliates (collectivaly, S&FP).Tre
Content shall not be used for ary urlawful or unauthorized purposes. S8 fard ary third-party providers, as well as their dircctors, officers,
sharcholders, employees ar agents (collectively 38 * farties) do not guarantee the sccuracy. completeness, fimeliness ar availability of the
Content. 3& ¢ fartics are not responsible for any crrors or omizssions (regligent or otherwisel, regardless of the cause. for the results
abtained frarm the use of the Cartert, or for the security or maintenance of ary data irput by the user, The Cartent is provided ar an “as is”
basis. &P SARTIZS D SCLAIM ANY AND A__ EXPRESS O I'M=_IZ D WARRANTIZS, INC_UDING. BUT NOT LIMIT=ZD TG, ANY WARRANTIZS OF
MZRCHANTAS L TY 02 F TNESS =02 A SARTICU AR PURPOS=Z 0 USZ. FRZEDC =300 UGS, SOFTWARE ERRORS OR D=F=CTS, THAT
THLCONITLY PSS FUSCHON NG WILZ BLUN NS00 22308 1A 1T THLCON TN W Lo GPLIAT W TH ANY SOF WARL OF A= 2WARL
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special oreonscquertial deamages, costs, experses, legal foes, orlosscs {includirg, without limitatior, lost ircome or lost profits and
apporturity costs or losses causad by regligerce) ir carrection witk any use of the Cartart even if advised of the possikility of such
damages.

Credit-related and other analyseas, including ratirgs, and statemerts in the Content are statemearts of opirior as of the date they are
axprassed and not statemarts of fact. S&P's opiriars, analysas and rating acknowledzment dacisions (dascribed below) are not
recommerdations to purchase, Fold, or scll ary sccuritics or to make ary irvestment decisions, and do not address the suitability of any
security. 3817 assumes no obligation to update the Cortert following publicationir any form or format. The Content should rot ke relicd on
and is rot & substitute for the skill, judgmertard experieree of the user, its maragement, erployees, advisars ard/ar clients when makirg
investmeartard ather busiress dacisiors. 3&= does not act as a fiduciary ar ar irvestment advisar exceptwhere registered as suck. Wrile
S&=Pas oktairad infarmatior from sources it belisves to ke reliakle, 3&=does rot perform an audit ard urdertakes ro duty of dus
diligerce orirdeperdentverification of any irformation it receives. Ratirg-related puklications may be puklished for s variety of reasors
that are rot receasarily deperdert or action by rating committees, ircluding, But not limited to, the publicatior of & periodic update on a
creditratirg and related analyses.

Tothe extart that regulatory autborities allow a ratirg agercy to acknowledgs ir one jurisdiction a ratirg issued ir ancther jurisdictior for
certain regulatory purposes, S&P reserves the right to assigr. withdraw ar suspend such acknowledzment at any time ard ir its sole
discretior. S&P Parties disclaim any duty whatsaever arisirg aut of the assignment, withdrawal or suspersior of ar ackrowledgmeart as
wll &5 ary lisbility for ary damage alleged to Fave Boen suffered on accourt thereof.

S&= keeps certain activities of its business units separate from each otherir arder to praserve the irdependerce ard abjectivity of their
respoctive activitios. As & result, certair business units of 38 ' may Faveirformation thatis rot available to other 38 “busiress urits. S&1°
F=5 catablished policics and procedures to maintair the confidertiality of cortain ron-public irformation received in conrectior with cach
analytical process.

3& *may receive comperaation for its ratings and cortair aralyses, normally from issuers orunderwriters of sccuritios or from abligora.
38 ‘resorves the right to disseminate its opinions and aralyscs. S&17s public ratirgs ard analyses are made available ar itz Web sites.
wiww.stardardardpoors.cam ifree of charge), and www ratingsdiract.cam and wwiw.globalereditportal.camn fsubscriptior), ard may ke
districuted through other means, ircluding via S&= puklicatiors ard third-party redistributors, Additional informatior akout aur ratings
fees is available at www.stardardardpoors.comiusratir gsfess.
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S&P Global
Ratings RatingsDirect®

CenterPoint Energy Inc.

September13, 2023

Ratings Scorc Snapshot Primary contact

William Hernandez

Business risk; Excellent

e o bbb+ bbb+
Yulncrable Excellent H_o
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Significantly higher near-term capital spending could reduce CenterPoint Energy Inc.'s
{CenterPoint) timeliness of cost recovery. We expect CenterPoint's capital spending to ke
slevated over the next few years ($3.635 Lillion in 2023, $4.716 billion in 2024, and $3.818 killion in
2075} as subsidiary Southern Indiana Gas and Elsctric Co. {SIGECO) implements its generation
transiticn plan, which includes the retirement of its two-unit, 485-megawatt A B. Brown coal
plant. According to its integrated resource plan, SIGECO plans to replacs this coal capacity with
renewables and natural gas combustion turbines. The slevated capital plan alse includes the
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development of a pipeline to serve the proposad natural gas plants, To recover the remaining
book value and removal costs associated with the early retirement of A.B. Brown units 1and 2.
SIGECO issued approximately $341 million in securitization financing through a wholly owned,
bankruptcy-remote, special purpose entity. We believe, howsver, that pressura on customer
bills—primarily from alevated capital spanding and higher commodity costs—could weaken
SIGEOCO's ability to receive rate increases for the elevated capital spending, especially
considering SIGECO's smaller customer base. Any delays in cost recovery could pressure
financial measures for SIGECO and parent CenterPoint.

CenterPoint continues to reduce its floating-rate debt exposure. On Sept 1, 2023, CenterPoint
redeemed all of the outstanding shares of its Series A fixed-to-floating rate preferred stock using
proceeds from an early August 2023 issuance of 4.25% convertible senior notes due in 2026. The
fixed interest rate on the convertible senior notes is lower than the current rate on the prefarred
stock. We recently commented that the cash interest related to CenterPoint's floating-rate debt
exposure remains a headwind to stronger financial measures. The company's floating-rate debt
is an aggregate $1.6 billion, down from $4.5 billion at year-end. Although we expect the 1ssuance
to increase leverage slightly from our base case, the company will benefit more from the reduced
cash interest. We believe this should strengthen its funds from operations (FFO) and financial
cushion.

Outlook

The stable outlook on CenterPoint and its subsidiaries reflects aur expectation that the
deleveraging strategy will support its financial measures. such that consolidated FFO to debt is
between 12% and 14% through 2025.

Downside scenario
We could lower our ratings over the next two years if;

e CenterPaint's consolidated financial measures weaken due to higher-than-expected laverage
or weaker-than-expsacted cash flow, resulting in FFO to debt consistently below 12%; or

e Business risk unexpectedly increases from a weakened ability to effectively manage regulatory
risk across its multistate footprint.

Upside scenario

We could raise our ratings over the next two years if CenterPoint's:
o Business risk remains consistent; and

o Consolidated financial measures improve, such that FFO to debt is consistently above 15%.

This could result from CenterPoint further deleveraging its capital structure or from stronger
cash flow.

Our Base Case Scenario

Assumptions
. Mmaleﬁle. gmwm Ih“ths himm-digiu percent area. Trhis mﬂbcm annual rate base
v i = v 4 i\ mz[ 'm
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Key metrics

CenterPoint Energy Inc.—-Key Metrics*

Mil. § 2021a 2022a 2023e 2024f 2025f
Distit to EBITOA (x) 8.0 6.5 556 6.0-8.5 &5-6.0
FFO to debt (%) 13.5 a7 13.0-14.0 12.0-13.0 13.0:15.0
FFO interest coverage () 4.9 40 4,045 4045 4045

*4ll figlres sdjusted by SBP Gluibal Ratings. a—ActUal, =-Estimata, I-Fotecast. FFO-Funds from operatiphs,

Company Description

CenterPoint is a Houston-based holding company that primarily engages in electric utility and
natural gas distribution operations through its regulated utility subsidiaries. These subsidiaries
include CEHE, an electricity transmission and distribution company with customers in Houston
and the surrounding area; SIGECO, a vertically integrated electricity and natural gas distribution
company in southern Indiana: and CERC, a gas distribution company serving customers in
Louisiana. Minnesota, Mississippi. and Texas: and natural gas distribution utilities owned by
CERC. serving about 1 milllon customers in Indiana and Ohio.

Pcer Comparison
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Business Risk

Our assessment of CenterPoint's business risk incorporates:

e CEHE's low-risk wires-only electricity transmission and distribution operaticns that serve cver
2.7 million custemers in Texas;

s CERC's low-risk natural gas local distribution ocperations that serve about 4.2 million customers

in Indiana, Louisiana, Minnsesota, Mississippl, Ohic, and Texas; and

e SIGECO's vertically integrated electric and natural gas districution operations that serve about
152,000 customers in Indiana.

Given material barriers to entry, CenterPoint's utility subsidiaries and the regulated utility
industry as a whole operate insulated from competitive markst challenges. This supports cur

view of regulated utilities' very low industry risk compared 1o other industries. Our assessment is
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supported by generally constructive regulatory frameworks across CenterPoint's six-state
service footprint that provide mechanisms to recover expanses incurred between rate cases for
fuel and purchased power; revenues lost to changes in consumption, including usage and
weather; property taxas; and invastments related to its electric and gas natwork, Thase
mechanisms provide sufficient cash flow and opportunities to achieve authorized returns with
minimum regulatory lag. CenterPoint’'s geographic and regulatory diversity, which minimizes the
impact of adverse regulatory decisions or regional economic downturns, also supports our
assessment.
CenterPoint Energy Inc. rate base breakdown
As of year-end 2022

® Texas - Elsctricity

® Texas - Gas

® Minnasota - Gas

® indiana North - Gas

® Indiana - Electricity

% Ohio - Gas

®nhdiana South - Gas

® Louisiana - Gas

B Mississipp! - Gas
Source: Company presentation.
Copyright @ 202% by Standard & Poor's Financial Services LLC. All rights reserved
Financial Risk
CenterPoint's financial risk profile includes FFO to debt of about 12%-14% through 2025, This is at
the lowar end of the benchmark range. We expect leverage, indicated by adjusted debt to
EBITDA, will be 5.5x-6x from aggressive use of debt. Over the same pariod, our supplemental ratio
of FFO cash interest covarage is about 4x-4.bx, which is at the higher end of the benchmark
range.
We expect continued discretionary cash flow deficits through 2025, requiring external funding
that we expect will be long-term debt because CenterPoint doas not anticipate issuing equity
through the forecast period. CenterPoint's elevated capital spanding 1s the primary factor in our
financial risk assessment. We use our medial volatility benchmarks, which are more relaxed than
those we use for a typical corporate issuer. This reflects the company's lower-risk utility
operations and effective management of regulatory risk,
Debt maturities
e 2023: $1.35 billion
¢ 2024:$1.39 billion
¢ 2025: $51 million
www.spglobal.com/ratingsdirect September 13, 2023

165

5



SOAH DOCKET NO. 473-24-13232
PUC Docket No. 56211
HCC-RFP0D2-01 SP 09132023

CenterPoint Energy Inc. Page 6 of 13

e 2026: $860 million
e 2027:%$2.9 billion

e Thereafter: $9.64 billion

CenterPoint Energy Inc. maturities of long-term debt

m CenterPaoint Enargy Transition
1,800 Bond Company IV, LLC
® CanterPoint Energy Restoration
Bond Company, LLC
® Southern Indiana Gas & Electric
Co.
W Indiana Gas Co,

1,600

B CentarPoint Enargy Houston
Electnc, LLC

® CaentarPoint Enargy Resources
Corp.

m CentarPoint Energy Inc.
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Sources: S&P Global Ratings, company repaorts.
Copynght @ 2023 by Standard & Poor's Financial Services LLC. All nights reserved.
CenterPoint Energy Inc.--Financial Summary
Period ending Dec-31-2017 Dec-31-2018 Dec-31-2018 Dec-31-2020 Dec-31-2021 Dec-31-2022
Reporting panod 2017a 2018a 2019a 2020a 2021a 2022a
Display currency (mil.) $ § § ¥ $ i
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CenterPoint Energy Inc.--Financial Summary

Revenues 5,203 9,991 11,984 7,180 2,121 5,088
EBITOA 2,083 1,842 878 449 2,715 2,559
Funds frem operaticns (FFZ) 1,767 1,430 20041 1,802 2188 1,708
Interest expense 334 391 5iG 571 hHEG B00
Cash interest paid 311 323 480 54 565 572
Cperating cash flew {OCF) 1,376 1,614 1,302 1713 (277 1,451
Capital expenditure 1,417 1,543 2,470 2,589 3,130 4,375
Free cperating cash flow (FOCF} (z8; (79} 1,188 {BES) (3,407 (7 884
Discreticnary cash flow (DCF) (499} {B30; (1,838% (1,360% (3,875} (3,349}
Cash and shoert-tsrm investmsnts 1,220 4,771 847 870G 1,677 LOG
Gress availabls cash 1,220 371 847 870G 1,677 LOG
Cebt 7218 B.500 18,528 15,017 18,252 17,859
Commen equity 4 588 7,808 7,950 722 G118 ERETAD
Adjusted ratios

EBITDA margin {56} 22.7 18.4 2.3 342 33.4 25.7
Return on capital {96 13.2 2.3 2.0 5.3 g1 B.4
EBITD& intersst coverags (x) 5.3 4.7 4.4 4.3 4.8 4.0
FFZ cash interest coverage (s} B.7 5.4 =] 4.8 4.5 4.0
Cebt/EBITOA (x) 3.4 4.7 5.8 8.1 g.0 £.5
FRO/debt (360 245 16.8 131 12.0 135 &7
CCFR/debt (%) 16.1 18.8 2.4 11.4 1.7 2.4
FOCF/debt (%4} (0.5 (0.3 7.5} 5.7 (z1.0} 1863}
CCF/debt (94 5.9 5.2} 1.8} 9.1 (z3.8} (19.0}

Reconciliation Of CenterPoint Energy Inc. Reported Amounts With S&P Global Adjusted Amounts (Mil. $)

S&PGR
Shareholder Operating Interest adjusted  Operating Capital

Debt Equity Revenue EBITDA income expense EBITDA  cashflow Dividends expenditure
Financial ysar Dec-31-2022
Company
raperted 17,434 10,045 9,321 2,850 1,588 h24 2,699 1,810 439 4,416
AMouUnts
Cash taxes paid - - - - - - {4211 - - -
Cashinterest
:l.ShIn res ) ~ ) ~ ) ~ (518) ~ ) ~
paid
Leass liabilitiss 19 - - - - - - - - -
Cperating ) B ) 6 ] 1 1 5 ) B
leases
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Reconciliation Of CenterPoint Energy Inc. Reported Amounts With S&P Global Adjusted Amounts (Mil. $)

S&PGR
Shareholder Operating Interest adjusted  Operating Capital
Debt Equity Revenue EBITDA incame sxpense EBITDA cashflow Dividends expenditure
Intermedizte
: . 400 (40000 - - - {25) (Z5} {25) -
hybrids (squity’ w A 25 25 Z5; 25]
Postretirement
banefit
abligations/ 391 - - - - - - - - -
deferred
compensaticn
Accessible cash
and liquid {509 - - - - - - - R _
investments
Capitalized - - - - - 44 (44) (4t} - (4t}
interest
Share-based
compensaticn - - - 51 - - - - - -
Sxpenie
Securitized
317 - {233 (2533} k) (13 3 (250 - -
atranded costs 317 233 (233 1 13) (13 13 (2700
t-ret =
Assef-retirement 48z - - 20 70 20 - - - -
abligations
MNenopsrating
income - - - - 114 - - - - -
{expense]
Reclassificatian
of interest and ) B ) B ) B ) 25 i )
dividend cash b=
flows
Cebt: othar {2415 - - - - - - - - -
Total adjustmsnts 225 {400} {233) {158} 122 7B {953) {319) {25 (440
S&F.' GlobaE Interest Fundsfrom  Operating Capital
Ratings adjusted Debt Equity Revenue EBITDA EBIT expense Operations cashflow Dividends expenditure
17,859 5,945 9,088 2,559 1.688 s00 1,708 1,421 455 4,375
Liquidity
We rate CenterFzint’'s commercial paper program “A-2°, reflecting our issuer credit rating on the
company. As of June 30, 2023, we asssss the company’s liquidity as adequate, with scurces
covering uses by more than 1.7x for the next 12 months, even if forecast consolidated EBITDA
declines 10%. We use slightly less stringent threshclds because we believe its constructive
regulatery framework provide manageable cash flow stakility even in economic stress.
CenterPcint maintains $4 billion in committed credit facilities through 2027, We believe the
company can lower its high capital spending during stressful periods, which limits the need to
refinance under such conditions. This is becauss the majority of CenterFoint's five-year capital
planis geared towards growth-related investments to primarily support growth in the Houston
www . spslobal.com/ratingsdirect September 13,2023 B
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area and SIGECO's dacarbonization plan. Furthermore, our assessment reflects CenterPoint's
generally prudent risk management, sound relationships with its banks, and satisfactory standing
in the credit markets. Overall, we believe CenterPoint will likely withstand adverse market
circumstances during the next 12 months with sufficient liquidity to meet its obligations. We
expect CenterPoint to manage upcoming long-term debt maturities but refinance well in advance
of scheduled due dates.

Covenant Analysis

Requirements

CenterPoint, CEHE, and CERC sach borrow from credit facilities that contain business and
financial covenants.

Capitalization covenants

CentarPaint Energy Inc. $2.4 blllion Dee. 8, 2027 85% debt to capitalization®
CartatPoint Ensrgy Ine, $2B0 mulllor Dae, 8, 2027 8556 deht t capitalizaticn
CentarPoint Energy Houston  §300 milbon Dec. §, 2007 67.5% dabt 1o capiaizaton®
Elsotri

CentarPoint Energy §1,08 biilion Dec. 6, 2027 66 tebr 1o captaizanon
Rasguress Carp,

*Finaneial covensnt could 1emporarily inoraass 1o 70%: it DEHE sustaing over $100 million in damage from &
natural disaster,

Compliance expectations

As of June 30, each entity was in compliance with all financial covenants. We expect them to
remain in compliance through the forecast period.

Environmental, Social, And Governance

ESG factors have no material influence on our credit rating analysis of CenterPoint.

Group Influence

Under our group rating methodology, we assess CenterPoint as the parent of the group that
comprises CEHE, CERC, Indiana Gas Co., and SIGECO. The group credit profile is 'bbb+', leading to
an issuer credit rating of 'BBB+".

www.spglobal.com/ratingsdirect September 13,2023 9
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Issue Ratings Subordination Risk Analysis

Capital structure

As of June 30, 2023, the $16.3 killion of consclidated debt at CenterPoint includes about $4.3
billion of unsecured debt and akbout $7.5 billion of general and first-mortgage bond debt
obligations at its operating subsidiarias.

Analytical conclusions

We rate the unsecured debt at CenterPcint one notch kelow the issuer creditrating because
priority debt exceeds H0% of consclidated debt, at which point its debt could ke considerad
structurally subordinatsd.

Rating Component Scores

Foreign currency issuer credit rating BEB+/Stab ocif-2
Local currency issuer credit rating BHB+/Slab efa-2
Business risk Excellent
Gounlny Cige Veary | ow
Inizus. -y sk Vary | oow
Do meatitive s toon Etrang
Financial risk Significant
Do flowd e raan = aifizant
Anchor a-

D Sicsationy aowfaliz o7 foot Ut (T

ey atraL N i

I nassia o

Seulra inoimnes.

Lo Sanmcgats o inoaT

FAZnagsnes o 2 ginsl znes Halislzolory noimoes

COPTInIn D I A AN e S SoapnT v -1 Tl
Stand-alone credit profile bbb+

Related Criteria
s General Criteria: Hybrid Capital: Methodeology And Assumptions, March 2, 2022

¢ General Criteria: Envircnmental, Social, And Governance FPrinciples In Credit Ratings, Cet. 10,
2021

¢ General Criteria: Group Rating Methodclogy, July 1, 2019
s Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2015

e Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue Ratings, March
28,2018

s General Criteria: Methodology For Linking Long-Term And Shert-Term Ratings, April 7, 2017
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s Criteria | Corporates | General: Mathodology And Assumptions: Liquidity Descriptors For Global
Corporate lssuers, Dec. 16, 2014

e Criteria | Corporates | General: Corporate Methodeology, Nov, 19, 2013

e Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov, 19,
2013

s General Criteria: Methodology: Industry Risk, Nov. 19, 2013
¢ General Criteria: Country Risk Assessment Methodeology And Assumptions, Moy, 19, 2013

s Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For "4+ And "'
Recovery Ratings On Senior Bonds Secured By Utility Real Froperty, Feb. 14, 2013

s General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13, 2012

¢ General Criteria: Principles Of Credit Ratings, Feb. 16, 2C11
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Vectren LLC

celc s Gt daTing
*Unless otherwise noted, all ratings in this report are globalscals ratings. S&P Global Ratings credit ratings on the global scale are

comparable across countries. S&P Global Ratings credit ratings on a national scale are relative to obligors or cbligations within that
specific country. [ssue and debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.
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S&P Global
Ratings Research

Tcar Sheet:

CenterPoint Energy Inc. Reports Higher EBITDA But
Floating-Rate Debt Exposure Remains Significant

October 30,2023

What’s new: CenterPoint Energy Inc. {CNFI recently reported its financial results for the nine
months ended Sept. 30, 2023. The company's consolidated EBITDA rose by 13%, or $295 million,
relative to the same period in 2022, primarily due to a steady increase inits velumes and William Hernandez
cngoing rate recovery by its utility subsidiaries. However, CNP's higher interest paid cn its
floating-rate obligations--totaling $1.8 billion as of the end of the quarter--continues to be a
headwind to stronger financial measures, including its funds from operations (FFO) to debt, and
partially offsets scme of the improvementin its utility cperating performance. The company
alzo announced capital spending increases of $2C0 million in 2023 and a combined $3C0 million
in 2024 and 2025, as well as a potential new $250 million at-the-market equity issuance Secondary contact
program.

Primary contact

Gerrit W Jepsen, CFA

far

Why it matters: The robust utility growth and ongoing rate recovery have supported an
improvement in its EBITDA in recent years amid inflaticnary cost increases. That said, the cash
interest costs related to CNF's floating-rate debt remain a headwind. The company's elevated
cash interest and reliance on debt leverage to fund its increasing capital spending have
depressed its consolidated FFC to debt since at least 2021 and we expeact this trend will

continue, given the imited equity issuance included inits announced financing plan. This
strategy heightens the need for cngoing and timely cost recovery by its utility subsidiaries.
Because suksidiary CenterPoint Energy Houston Electric LLC (CEHE) accounts for a significant
proportion of CNP's consolidated capital spending, we anticipate the subsidiary's ability to
increase its rate surcharges twice per year for transmissicn and districution capital spending
will likely support management's strategy.

Ratings Scorc Snapshot
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Business risk: Excellent
g py bbb+ bbb+
Yulnerabla Excellent oﬁ—‘
BBB+/Stable/A-2
Financial risk: Significant
L J
Mirimal  Anch Moditi Sroug/ :
{_rlel\isélrgged e nener eatere go‘%?ﬂ%‘ﬁem Issuer credit rating.
Recent Research
s CenterPoint Energy Inc., July 31, 2023
Company Description
CMF is a Housten-based holding company that primarily engages in electric utility and natural
gas distribution operations through its regulated utility subsidiaries. Thase subsidiaries include
CEHE. an elsctricity transmission and distribution company with custemesrs in Houston and the
surraunding area; Southern Indiana Gas & Electric Co. Inc,, a vertically integrated electricity and
natural gas districuticn cempany in southern Indiana; and CenterPzint Energy Rescurces Corp.
(CERC), a gas distribution company serving customers in Louisiana, Minnesota, Mississippi, and
Texas; and natural gas distribution utilities cwned by CERC, serving akout 1 millicn customersin
Indiana and Chic.
QOuuook
The stable cutlock on CNF and its subsidiaries reflects cur expectation that its dsleveraging
strategy will supportits financial measures and improve its consolidated FRC to debt to
between 12% and 14% through 2025,
Downside scenario
We could lower cur ratings on CNF over the next two yvears if:
¢ |ts consclidated financial measures weaken due to higher-than-expected leverage or weaker-
than-expsected cash flow, causing its FFO to debt to reman consistently below 125 or
¢ |fs business risk unexpectadly increases due to a weakening of its ability to effectively
manage regulatary risk across its multi-state footprint.
Upside scenario
We could raise our ratings on CNP cver the next two years if:
¢ Thecompany's business risk remains consistent; and
e |ts consclidated financial measures improve, including FFO to debt of consistently above
15%.
This could occur if CNF further deleverages its capital structure or increases its cash flow.

S&P GLOBAL RATINGS360 October 30, 2023
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Key Melrics

CenterPoint Energy Inc.--Key metrics®*

Mil. 2021a 2022a

stttz il =
[V it
SR e Tnst g rasn B A AL SR -

*Allfigures adjusted by S&P Global Ratings. a--Actual. e--Estimate. f--Forecast. FFC--Funds from
operations.

I'inancial Summary

CenterPoint Energy Inc.--Financial Summary

Period ending Dec-31-2017 Dec-31-2018 Dec-31-2019 Dec-31-2020 Dec-31-2021 Dec-31-2022
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Peer Comparison

CenterPoint Energy Inc.--Peer Comparisons

WEC Energy Group
CenterPoint Energy Inc. PPL Corp. NiSeurce Ine. Inc.
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Environmental, Social, And Governance

ESG factors have no material influence on our credit rating analysis of CHP.
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Rating Component Scores
Foreign currency issuer credit rating BBZ+/Stable/A-2
Local currency issuer credit rating BB3+/5tablesA-2
Business risk Cxcellent
Tolntry viss
Nz, y isga
Doereeatitive ot an ooty
Financial risk Significant
a5t i levszgs Higilnznl
Anchor a-
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Stand-alene credit profile
Related Criteria
¢ General Criteria: Hykrid Capital; Methodology And Assumptions, March 2, 2022
¢ General Criteria: Envircnmental, Social, And Governance Principles In Credit Ratings, Cet. 10,
2021
s General Criteria: Group Rating Methodology, July 1, 2019
e Criteria | Corporates | General: Corporate Methodcology: Ratios And Adjustrments, April 1, 2015
s Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue
Ratings, March 28, 2018
s General Criteria: Methodology For Linking Long-Term And Shert-Term Ratings, April 7, 2017
e Criteria | Corporates | General: Methodology And Assumptions: Liguidity Descriptors For
Glokal Corporate [ssuers, Dec, 18, 2074
s Criteria | Corporates | General: Corporate Methodology, Mov. 18, 2013
e Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov.,
19, 2013
s General Criteria: Methodology: Industry Risk, Nov. 19, 2013
s General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013
e Criteria | Corporates | Utilities: Collateral Coverage And lssue Notching Rules For '+ And T’
Recovery Ratings On Senicr Bonds Secured By Utility Real Property, Fek. 14, 2013
s General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13, 2012
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s General Criteria: Principles Of Credit Ratings, Feb. 16, 201
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S&P Global

Ratings RatingsDirect®

Research Update:

CenterPoint Energy Inc. And Subsidiaries’ Ratings
Affirmed On Expected Securitization Funding In
Texas; Outlook Stable

November 17, 2022

Rating Action Overview
FRIMARY CREDIT ANALYST

- The Texas Bond Review Board recertly approved the $3.4 Billion bord issuarce that will refund

select natural gas local distribution companies (LDCs; for the extraordirary gas costs incurred
during the severe winter storm o® February 20217,

Tre issuarce will provide CerterPoirt Ereray Irc. (CNPI subsidiary, CerterPoirt Eneray
Resources Corp. (CERCI, with $1.073 billion ir proceeds. We expect it to reduce leverage witk
these proceeds, bolsterirg its stand alore “inancial measures.

We affirmed our ratirgs or CNF and its subsidiaries, ircluding CERC, CerterPoirt Erergy

Houstor Electric LLC (CEHE}, Indiara Gas Ce. Inc. {IGC), ard Southerr Indiana Gas & Elactric Co.

SIGECO).

We also raised cur stand-alone credit profile (SACE) or CERC to 'a-' “rom 'keb+' to reflect the
strergtherirgir its “inancial measures.

Tre outlook on GNP ard its subsidiaries remaing stable ard re’lects our expectatior that CNP
will raintain consolidated furds “rom operations {7701 to debt betweer 13% ard 15%.

Rating Action Rationale

William Hernandez
Dallas

+ 11(214) 765-5877
william.hernandez
@spglobal.com

SECONDARY CONTACT

Gerrit W Jepsen, CFA
New York
+11(212) 438 2629

gerrit_jepsen
@spglobal.com

We expect $1.073 billion in securitization proceeds will be distributed to CERC by year-end
2022. Trerecertapproval by the Texas Bord Review Board allows the public “irance authaority
issuirg the debt the ahility to start marketing the bonds to irvestors. Althoughk one final approval
fzy the Texas Attorney Gereral's 0™ice is required post-marketing be“ore issuance procesds can
be disbursed, we expect the process will firalize ir the coring weeks ard CERC will receive $1.073
Cillior ir proceeds. We kelieve the company will use the procesds to reduce its leverage,
streratheringits stard alone funds from aperatiors (TT05 to debt. Assuming CERC contirues to
receive favorable and timely regulatory outcomes across its six state footprint, we forecast its
stard-alore FFO to debt betwesr 18% and 18% through 2024, CERC's 2021 FFO to debtwas

www.spglobal.com/ratingsdirect November 17,2022 1
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13.1%. We revised our comparable ratir 2s analysis modiier to reutral from negative because o”
thiz strergtherirg, leadirg to itz revized SACP.

CNP will generate almost $3.9 billion in cash flow inarganically in 2022. Earlier this yvear, CERC
received $2.0/5 Eillion ir after-tax proceeds from the sale o® its natural gas LDCs in Arkansas and
Oklarorma. Parent CNP also received proceeds from the liquidation of its remairirg equity
interests ir Erergy Trars®er “or about $/50 millior. Combiring these amourts witk the
securitization proceeds, we “orecast consolidated FFO to debt betweer 13% ard 15% through
2024, 0ur base case assumes that CNP will reduce leverage with the aggrezate amourts.

We assess CERC's business risk profile above the midpoint of the range for its respective
category. CERC's excellent husiress risk profile reflects its geograpbical and regulatory diversity
ard effective management of regulatory risk that facilitates sufficiertcaszh “low ard cpporturities
to ackieve authorized returns witk mirirmum regulatory lag. Ervironmertal factors, however, are a
moderately negative corsideratior in our credit rating analysis of CERC kecause its natural gas
pipelire retwork exposes it to ervironmertal ard natural conditions like urprecederted weather
everts, suck as the severe wirter weather o® Mebruary 2021,

Qutlook

The stakle outlook on CNP ard itz suksidiaries reflects our expectation that the company's
deleveraging strategy will supportits “inancial measures, such that corzeolidated FFO to dekt is
betwean 13% and 19% through 2024,

Downside scenario

Wie could lower our ratings over the next two vears it CNP's consolidated “irancial measures
weaken due to higher than expected leverage or weaker than expected caszh “low, resulting in FFO
to dekbt corsistertly below 12%. Separately, we could alzo lower curratings I* CNP's busiress risk
unexpectedly increases from aweakerirg ir its akility to e~ ectively manage its regulatory risk
across its multistate footprint.

Upside scenario

Wie could raise our ratirgs over the next two vears it CNP's busiress risk remaing corsistert and
its consolidated “irarcial measures improve, suck that its M0 to debt is consistently above 15%.
This could be driver by “urtker deliverirg of its capital structure ar “ram a strengthening o® its cask
flows.

Company Description

CenterPointis a Houstor based holding compary that primarily engages in electric utility and
ratural gas distribution operations throughk its rezulated utility subsidiaries.

www.spglobal.com/ratingsdirect November 17,2022
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Our Base-Case Scenaric

Arrual EBITDA growth above the mid single digit percent area. This reflects arrual rate base
growth that provides ongoing cost recovery througk existing meckanisms and perindic gereral
rate “ilirgs.

Elevated capital spending o $2 5 billior $4.7 billion peryvear.
Arrual dividerds of $400 millian $250 millian.
- Nocommor equity issuarce through 2024,

- MNegative discretionary cazh “low, or operating cash flow a™ter capital sperdirg and dividerds,
thatis “urded with dekt.

All debt maturities are refinarced.

Liquidity
Wea kaze our 'A-2' skort-term rating on CerterPoint on our long-term issuer creditratirg,

We aszess CenterPoint's liguidity as adequate because we believe sources will likely cover uzes by
more thar 1.1x over the next 12 morths and will ke su=icient to meet cash cutflows ever 1* EBITDA
declines 10%. Tre azzessmert also reflects the company's gererally prudent risk maragemert,
sourd relatiorships with barks, ard generally satisfactory standing in credit markets,

Prircipal liguidity sources:
Cask ard liquid irvestmeants o” about $115 millior.
Credit “acility availability o® $4 billion.

- Estimated cash FFO of almost $3 billior.

- Securitization bond proceeds o $1.0/3 billior.

Prircipal liguidity uses:
- Dektmaturities, ircluding outstardirg commercial paper, o $2.6/5 billior.
- Capital sperdirg slightly over $4 billior.

- Dividerds of $5 /5 millior,

Issue Ratings - Subordination Risk Analysis

Capital structure

The $14.1 billion of consolidated debt at CenterPoint ircludes about $4.5 billior o” unsecured debt
atits operating subsidiaries ard akout $8.5 Eillion of pereral ard first-mortgage bord dekt
okligations.
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Analytical conclusions

Yiie rate the unsecured debt at CerterPairt ore notck below the issuer credit rating because
priority debt exceeds hi% o cor solidated debt, after which poirt the compary's debt could he
considered structurally subordinated.

Wiie rate CenterPoint's preferred stock two rotches helow the issuer credit rating to relect the
discretiorary rature o the dividerd and the deeply subordinated claim it a barkruptey were to
nccur.

Ratings Score Snapshot

CenterPoint Energy Inc.

Issuer credit rating: BBB+/Stable/A-2

Business risk: Excellent
Courtry risk: Very low
- Irdustry risk: Very low

- Competitive positior: Strorg

Financial risk: Significant

- Cask flow/Leverage: Sigrificart

Anchor a-

Modifiers
- Diversiticatior /Portfolio e~ ect: Neutral {no impact}
- Capital structure: Neutral ino impact}
Firarcial policy: Neutral (ro impact)
Liquidity: Adequate (ro impact)
Managerment ard goverrarce: Satisfactory (ro impact)

- Comparable rating analysis: Negative (-1 notch)
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Stand-alone credit profile: bbb+

Group credit profile: bbb+

ESG credit indicators: E-25-2 G-2

CenterPoint Energy Resources Corp.

Issuer Credit Rating: BBB+/Stable/A-2

Business risk: Excellent
- Courtry risk: Very low
- Irdustry risk: Very low

Competitive positior: Strorg

Financial risk: Significant

- Cask flow/leverage: Significart

Anchor: a-

Modifiers
Diversiticatior/portfolio e~ect: Neutral (noimpact;
Capital structure: Neutral (ro impact)
Firarcial policy: Neutral (roimpact)

- Liguidity: Adegquate iroimpact)

- Management ard goverrarce: Satiztactory iro impact)
Comparable ratirz analysis: Neutral iro impact)

Stand alorecredit protile: a

Group credit profile: bbb+

Ertity status withir 2roup: Core

www.spglobal.com/ratingsdirect November 17,2022 5

185



S0AH DOCKET NO. 473-24-13232

PUC Docket No. 56211

HCC-RFPO2-01 SP 11172022

Page 8 of 8

Research Update: CenterPaint Energy Inc. And Subsidiaries' Ratings Affirmed On Expected Securitization Funding In Texas; Qutlook Stable

ESG credit indicators: E-35-2 G-2

Related Criteria

General Criteria: Hybrid Capital: Methodology &rd dssumptiors, Marck 2, 2022

General Criteria: Ervironmental, Social, Ard Governance Princigles In Credit Ratings, Oct. 10,
2021

General Criteria: Group Rating Methodology, July 1, 2018
Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustrments, April 1, 2019

Criteria | Corparates | General: Re“lecting Subordination Risk In Caorporate |ssue Ratings, March
28, 2018

General Criteria: Methodology Cor Linking Long Term Ard Short Term Ratings, April 7, 2017

Criteria | Corporates | General: Methodology Ard Assumiptions: Liquidity Descriptors For Glabal
Corporate lssuers, Dec. 16, 20174

General Criteria: Methodology: Industry Risk, Nov. 19, 2013
Criteria | Corporates | General: Corporate Methodology, Nov, 13, 2013
General Criteria: Courtry Risk Asseszment Methodology And Assumptiors, Nov. 19, 2013

Criteria | Corporates | Utilities: Key Credit Tactors For The Regulated Utilities Irdustry, Nov. 19,
2013

Criteria | Corporates | Utilities: Collateral Coverage Ard lasue Notckira Rules Tor'1 1 Ard '1!
Recovery Ratirzs On Serior Bords Secured By Utility Real Property, lebk. 14, 2013

General Criteria: Methodology: Managemert And Goverrarce Credit lFactors Tor Corporate
Ertities, Nov. 13, 2012

General Criteria: Principles O Credit Ratings, Fek. 18, 2011

Ratings List

Ratings Affirmed

CenterPeint Energy Inc.

CenterPeint Energy Resources Corp.

ssLet Cresit Satrg BEE+/Ztublait-2

CenterPoint Energy Houston Electric LLC

Indiana Gas Co. Inc.

ssbem Cresit St ra BEE+/StublzNE

Southern Indiana Gas & Electric Co.

Vectren Corp.

salET Lenit larrg HEB | fEtahlss
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Issue-Level Ratings Affirmed

CenterPoint Energy Inc.

Zerior Unzezurad 2232

=k 434

Loreresce al tapsr A7

CenterPoint Energy Houston Electric LLC

Herior ZenLred 4

CenterPoint Energy Resources Corp.

Zerior Unzezurad 223-

Loreresce al tapsr A7

Indiana Gas Co. Inc.

Zerior Unzezurad 223-

Southern Indiana Gas & Electric Co.

Zerior Zecured A

Issue-Level Ratings Affirmed; Recovery Ratings Unehanged

CenterPoint Energy Houston Electric LLC

Herior ZenLred 4
T1
Southern Indiana Gas & Electric Co.
Herior ZenLred 4
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Credit FAQ:

What's Behind CenterPoint Energy Inc.'s
Transformation?

For U.S. regulatse utility CenterPoint Energy Inc. (CPE), 2021 has bsen & year of many changes. In
February, CPE and its subsidiaries felt the full brunt of the extreme weather in the wake of the
wirter storm, which causes utilities across the central LS. to incur extraordinany fuel and
purchassa power costs. At the same time. CPE anncunces its intention to sell its natural gas
distribution operations in Arkansas anc Cklahoma. It is also in the middle of a transaction where
its investment in midstream sntity Enable Midstream Partners LP. (Enabls) will be merged into
Energy Transfer L.P. (ET). And most recently, curing its anzlyst cay, CPE announced an increasso
five year capital plan and presentac a new 10 year plan specifically targeting its environmental,
social, ang governance (ESG) goals.

Here, we answer guestions about CPE's involvement in the ET sale ane ultimeats exit from
midstream, the impact from Winter Storm Uri, the company's updatec capital plen, and its revised
clean energy transition plan, anc ciscuss any patential impacts to our ratings an the company. Cur
base case assumes CPE's financial measures will remain at the lower end of the financial risk
profile category.

Frequently Asked Questions

What drove S&P Global Ratings' rating action and outlook revision on CPE and
its subsidiaries in mid-February 2021?

In mid-February, Enable ane ET announces their plan to merge. We expect the sals of Enable will
lsao to & modest improvemnent in the CPE's consolidatec business risk profile, given
management's strategy to focus onits low risk regulated utility operations aver the longer term.
At the sams time, CPE subsidiary CenterPoint Energy Resources Corp. (CERG) is selling its natural
das distribution operating divisions in Arkansas and Oklahoma.

Our base-case assumption is that CPE will use procescs from the transactions to. in part, repay
debt. Given our expectation of stronger, more precictable financial measures aver the next several
years combines with & modest strengthening of the business risk profile we affirmed ourissuesr
crecit rating (ICR) on CPE ang its subsiciaries, inclucing CERC, CenterPoint Energy Houstan
Electric LLC {CEHE), Vectren Utility Holcings Inc. (VUHI, Scuthern Inciana Gas and Electric Ce.
(SIGECO). and Indizna Gas Co. Inc. (1GC). We also revised our assessment of CPE's consolicated
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financial risk prafile to significant from aggressive to better align with cur expectation of financial
measures, including funds from operations (FFO) to debt of bout 13% through 2024,

See "CenterPaint Energy Inc. Qutlock Revisec Te Stable From Negative; Ratings Affirmec," Feb.
22,2027, for more details onthe rating actions.

Why did S&P Global Ratings revise the rating outlooks on CPE and its
subsidiaries to stable from negative?

The outlock revision reflects cur expectation of consistent financial measures, albeit with minimal
financial cushion. We expect CPE to maintain its business risk profile in line with cur assessment
of a significant financial risk profile after the recuction in midstream operations.

How much could CPE obtain upon sale of its ownership interest in Enable?

After completing the Enable/ET merger, which will likely close by year enc 2021, we expect CPE to
receive approximately B.5% ownership of ET cammon units for the current 53./% of Enable
commaon units. CPE will zlso exchange $363 million of Enable series A non-cumulative preferraed
shares for about $38b millian of ET series G perpetual preferrec units.

During its September 2021 analyst cay, the company announced that it will sell by year-ena 2021,
through a contingent forwarc sale, 50 million ET commen units (26% of CPE's expectec ET
cormmon units). Along with selling these commaon units, CPE plans to sell the ET preferred shares,
thersby monstizing about 40% of the ET scuity investment by the enc of 2021 In our bass-case
scenaric, we assume the praceecs frem these sales will help fund the company's rising capital
spencing, thereby supporting credit measures. We base our business risk profile assessment an
regulated utility cperations only since we have alreacy reflectec the sales of non utility
operations.

How did the February winter storm affect CPE and its subsidiaries?

CPE's utility subsiciaries incurree about $2.1 billion in incremental natural gas costs curing the
winter storm events. At the time, the Texas Railrozo Commission (RREC) authorizeo the state's local
distribution companies (LOCs) to accrue the incremental expenses as a regulatory asset for future
rate recovery. As of June 30, 2021, CPE ane CERC recorded current regulatory sssets of $325
millicn tinclusive of CERC expenses) anc $222 millien, respectively, anc nan current regulatary
assets of $1.// billion {inclusive of CERC expenses) anc $1./6 billicn, respectively.

Also curing the winter storm, the Public Utility Commission of Texas (PUCT) prohibitec
disconnections by any retzil electric providers (REPs) from nonpaymeant by customers. As of June
30, 2021, CEHE recorces a regulatory asset of $8 million for bae cebt expenses resulting fram
defaults on payments by REPs, and & regulatory asset of $12 million to cefer operations and
maintenances costs from the storm.

How does CPE plan to recover the incremental costs incurred during the
winter storm?

Tofunc immeciate cash impact of these incremental expenses, CERC, at the time, issuec $1./
billion in incremental senior notes (see chart detailing the storm’s impact on CPE's cperations).
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Table
Recovery of Winter Storm Uri Costs

Texas Arkansas Oklahoma Minnesota Indiana Louisiana Mississippi
Comogey CERC CERC CERC CERT IGZad CERT CERC

SIGFT0

Sosts 31.087 il. 378 mi. 378 mi. $435 il $127 mnil. $72 mil. 25 mil.
Securitizatios Yoo he oo Mo Mo he Me
[fooooy Aparcyved Sor Gas Apalico g Mermezl gze

secuitiFatics SLpnly sECUitiFaTIo: onst

Ratsrider FEDDVE Y

[iesovey [RE YDA R 27 mont~e 12monrg 2yoars R
Timite
Renovery R Way 2071 HA& SenT. 2071 Aug. AR W ay 2021 SenT. 7021
starts
Az of Sept. 30 2021, N/A--Not available. Source: S&P Global Ratings and company data.
Long-term recovery for the winter storm costs variss between regulatory juriscictions. In states
that do nct have securitization in place, CPE expects to recover the extraorcinary costs within a
one- to five-year period with and without carrying charges. For matsrial balances, it cost recovery
is notwithin one year or through securitization, the state commission has authorizeo rate recovery
of carrying charges alang with incurred costs.
How are the Arkansas and Oklahoma divisions' sales structured?
CPE announced in late April 20271 that Summit Utilities Inc.. an owner and operator of natural gas
distribution ang transmission pipeline systams, would purchass CERC's Arkansas ana Oklahomea
natural gas local distribution cperating divisions. The assets incluce appraximately 1/,000 miles
of main pipelinss serving more than 500,000 customers. We expect the sals to be complstes by
year-enc 2021,
The expectec gross purchase price of the two gas LOCs is approximately $2.15 billion, incluging
%225 million of incremental gas costs incurred in Winter Sterm Uri. We expect CPE to use the net
sales proceeds and the reimbursement for the remaining incremental gas costs to fund capital
spenaing ano repay aebt at CPE and CERC. CPE plans to have elevates capital spending within its
regulated operaticns for the next five years, anc the sale of the two gas LDCs woule help fund the
increasec spending. Although there will be an EBITDA loss after the sale of the operating utilities,
incremental EBITDA growth is expected in later years.
We sxpect for the sale of the two gas LDCs to close by the enc of 2021, Post-sals, CPE's utility mix
would be £0% natural gas and 60% electric.
What does CPE's decarbonization strategy entail?
CPE's decarbonization strategy targets Scope 1, 2, and 3 emissions. Scope 1 emissicns are direct
emissions from company-owneso and controllec resources, Scops 2 emissions are indirect
emissiaons from the generation of purchased power, and Scope 3 emissicns are all indirect
emissions not alreacy includec in Scape 2 emissions. Examples of Scope 3 emissions include the
production and transportation of fusls such as coal or natural gas useo in generation of slectricity.
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Specifically, CPE plans to recuce Scope 1 and 2 emissions by appraximately .2 million metric
tonsg (MM MT) to net-zero by 2035 and recuce Scope 2 emissions 20%-30% by 2035 across all of
its operating utilities.

With the company's electric generation housed unoer subsidiary SIGECO. in mic-June 2020, CPE
revealed plans to retire SIGECO's 290 megawatt (MW AB Brown cozl facility and unit 2 of its

90 MW FB Culley coal facility in 2023, while also exiting its 150 MW stake in the Warrick coal
facility in 2023. The company plans to replace this capacity with at least 1.000 MW of renewables
in additicn to the construction of two natural gas combustion turbines. As perits mid June 2021
predetermination filing in Inciana, SIGECO is seeking pre appraval of 2 £60 MW gas turbine
facility that the utility anticipates costing $323 million. We balisve the plan demonstrates the
cempany's commitment to its decarbonization goals, while also satisfying state regulators' recent
reguest to consider more renswables as part of its long-term integratec resource plan (IRP). We
belisve pre-approval of the plan will recuce regulatory risk relatec to cisallowance. The recent
approval of legislation permitting the use of securitization financing ta recaover costs assaciatec
with retired generation asssts further enzblss the company to implement its planin & creoit
SUppOrtive manner.

Table 2

Owned Generating Capacity At SIGECO (Indiana South)

Capacity (MW}

Coal 1000 KW

Matu e gas 163 bW

Salar 4 MW

Souree: 58P Global Ratings and company data.

Toaccress methane leaks acress its natural gas distribution netwark in Chic anc Inciana, CPE
sxpects to remove all castiron pipss in both states by 2023 and replace =l unprotectsa steal
mains by 2032.

How does CPE's capital plan affect the company's financial measures?

CPE plans to invest over $18 billion within the next five years as per its latest capital plan. This
incluces spencing to improve system maintenance and reliability, to sccommodate customer
growth, anc to ceploy sustainable technologies.

Most of this spending will occur within its regulatec business segments, which is line with CPE's
goal to be & fully regulatec business. Accitionally, the increase in capital expencitures by $300
million morein 2021 compearad to 2020 will help overcome the loss of the Arkansas and Oklahomea
LDC divisions without affecting CPE's utility earnings growth target. CPE's elevatec capital plan
will recuire a balanced mix of debt anc ecuity funcing, in accition to periodic rate increases, to
maintain current financial measurss, including adjusted FFO to cebt of ebout 13% through 2023

Tablz 3
CenterPoint Energy Inc. 10-Year Capital Plan

($ bil}

2021 2022 2023 2024 2025 20286-2030

(153
53
(253

Tatzl R R o n A
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Table 3

CenterPoint Energy Inc. 10-Year Capital

Plan (cont.)

($ bil.)

2021 2022 2023 2024 2025 2028-2030
Gag 1.4 1.4 1.4 1.4 T.h d
Eloczris 2.1 24 25 2.2 1./ 12

Source: S&P Global Ratings and company data.

Table 4

CenterPoint Energy Inc.--Natural Gas 10-Year Capital Plan

Operating utility jurisdiction

Capital spending percantaga (%}

|=dia~z 2
| auiziars 79
Mi-nesots 3%
Cei 0%,
Misgizzip A
Texas %
Ackansas & Qkle-oma 19

Source: S&P Global Ratings and company data.

Table 5

CenterPoint Energy Inc.-Electric 10-Year Capital Plan

Operating utility jurisdiction

Capital spending percentage (%}

|=dia~z

17%

Towas

jpeeets

Source: S&P Global Ratings and company data.
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Generation Project Timeline

1,500

1,000

500

MW

(500) .

{1.000)
Solar Wind Combustion Battery storage Coal
turbines

Source: S&P Global Ratings and company data.
Copyright ® 2021 by Standard & Poor's Financial Services LLC. All rights reserved.

How will CPE fund its elevated capital plans?

Page 8 of 7
02025-2028
2025
n2024
2023
02021

The company coss not expect to neso any external equity issuance to func its revisec capital plan.

In fact, CPE eliminatec a previcusly announced $300 million at the market ecuity program and
does nat expect toissue equity through 2030. Insteac, CPE plans to utilize the approximately
$2.15 billion gross procescs from the sale of its Arkansas ane Oklzhoms LODCs, the approximately
$1.1 billion securitizaticn proceeds, plus any proceeds fram the ultimate sale of its ET common
anc preferrec units, to repay debt and apply towarcs its higher capital spending. Additicnally, we
expect annual cividend increases of 8% in line with the company's expectations.

Trizrenart does not oo stituts & caTing actioe.
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CenterPoint Energy Inc. Ratings Unaffected By
Natural Gas Utility's Intended Sale Of Its Arkansas

And Oklahoma Divisions
December 8, 2020

NEW YORK (S&P Global Ratings) Dec. 8, 2020 S&P Global Ratings today saic that CenterPaoint
Energy Inc.’s (CPE; BBB4/Negative/A-2) announcement that natural gas distribution subsidiany
CenterPoint Energy Resources Corp. (CERC; BBB4/Negative/8-2) intends to sell its Arkansas and
Oklahoma operating divisicns will not affect our ratings ar outlock on CPE. The two civisions have
zcombines rate-base of approximately $700 million. Although there is no trensaction currently
pending. CPE expects to announce one in the first half of 2021 with & closing date in 2022, We will
cantinue to monitor CPE for any cefinitive transaction infermation, inclucing pricing, and farany
changs in its planned use for the sales procesos bayono its indication that it will payoown debt.

Teizrooort does net oeostituts & reting asticr,
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CENTERPOQINT ENERGY HOUSTON ELECTRIC, LLC
PUC DOCKET NO. 56211
SOAH DOCKET NQO. 473-24-13232

HOUSTON COALITION OF CITIES
REQUEST NO.: HCC-RFP02-02

QUESTION:

Please provide copies of all presentations made by CenterPoint Energy Houston Electric, LLC to
S&P, Moody's and Fitch rating agencies since January 2018 to the present, together with materials,
analysis and calculations supporting the credit metrics or other financial information shared with the
rating agencies as part of the presentations.

ANSWER:
Please see attachments.

The attachments are confidential and are being provided pursuant to the Protective Order
issued in Docket No. 56211.

SPONSOR:
Jackie Richert

RESPONSIVE DOCUMENTS:

HCC-RFP02-02 2019 Fitch presentation {confidential).pdf

HCC-RFP02-02 2019 Moodys presentation {confidential).pdf

HCC-RFP02-02 2018 SP presentation {confidential).pdf

HCC-RFP02-02 2020 CenterPoint Energy Houston Electric Financial Plan {confidential).xlsx
HCC-RFP02-02 2020 Fitch presentation {confidential). pdf

HCC-RFP02-02 2020 Moodys presentation {confidential).pdf

HCC-RFP02-02 2020 SP presentation {confidential).pdf

HCC-RFP02-02 2022 RA presentation (confidential).pdf

HCC-RFP02-02 2023 CNP financials (confidential).xIsx

HCC-RFP02-02 2023 RA presentation (confidential).pdf

HCC-RFP02-02 2024 RA presentation (confidential).pdf

HCC-RFP02-02 2024-2026 CNP Financial Plan_Fitch (confidential).xlsx

HCC-RFP02-02 2024-2026 CNP Financial Plan_Moodys (confidential).xlsx
HCC-RFP02-02 2024-2026 CNP Financial Plan_SP (confidential) xlsx

HCC-RFP02-02 CNP 2020 Financials for Moodys RAS {confidential).xlsx

HCC-RFP02-02 CNP 2022 Financials and Ratios Fitch {confidential).xlsx

HCC-RFP02-02 CNP 2022 Financials and Ratios Moodys (confidential) xlsx
HCC-RFP02-02 Fitch 2019 CenterPoint Energy Financial Plan {confidential}.xlsx
HCC-RFP02-02 Fitch 2020-2022 CenterPoint Energy Financial Plan {confidential).xlsx
HCC-RFP02-02 Moodys 2019 CenterPoint Energy Financial Plan (confidential).xlsx
HCC-RFP02-02 Moodys 2020 CenterPoint Energy Financial Plan_Base Case (confidential).xlsx
HCC-RFP02-02 Moodys 2020 CenterPoint Energy Financial Plan_Target Case (confidential) xlsx
HCC-RFP02-02 Moodys 2020-2022 CenterPoint Energy Financial Plan (confidential).xlsx
HCC-RFP02-02 Moodys RAS Final Nov 9 2020 (confidential). pdf

HCC-RFP02-02 Moodys RAS presentation Jan 2 2020 (confidential).pdf

HCC-RFP02-02 SP 2019 CenterPoint Energy Financial Plan (confidential) xlsx
HCC-RFP02-02 SP 2020-2022 CenterPoint Energy Financial Plan (confidential).xlsx
HCC-RFP02-02 SP CNP 2022 Financials and Ratios (confidential).xlsx
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CENTERPOQINT ENERGY HOUSTON ELECTRIC, LLC
PUC DOCKET NO. 56211
SOAH DOCKET NQO. 473-24-13232

HOUSTON COALITION OF CITIES
REQUEST NO.: HCC-RFP02-03

QUESTION:

Please provide complete copies of all cited sources referenced in Ms Richert's direct testimony.

ANSWER:

The cited source for table 5 reference is from: hiips:/fred.stlouisfed.org

The remaining referenced files are included in exhibits or as publicly available as sourced through
footnotes.

SPONSOR:
Jackie Richert

RESPONSIVE DOCUMENTS:
None

FPage 1 of 1

199



