Docket No. O5-23-00013513

AMENDMENTS TO UNIFORM SYSTEM OF ACCOUNTS FOR..., 57 F.P.C. 608 (1977) E;’;‘:g fEfH?g

(1) The text of the Income Accounts is amended by revising the title and text of account *419.1, Allowance for Funds Used
During Construction.” and by adding a new account 432, Allowance [or Borrowed Funds Used During Construction-Credit,
immediately following account “431, Other Interest Expense.” As amended, these portions of the text of the Income Accounts
rcads:

INCOME ACCOUNTS

2. Other Income and Deductions

419.1 Allowance for other funds used during construction.
This account shall include concurrent credits for allowance lor other funds used during construclion, nol Lo exceed amounts
computed in accordance with the formula prescribed in Electric Plant Instruction 3(17).

3. Interest Charges

432 Allowance [or borrowed lunds used during construction-Credit.
This account shall include concurrent credits for allowance for borrowed funds used during construction, not to exceed amounts
compuled in accordance with the formula prescribed in Eleciric Plant Tnstruction 3(17),

{B) Effective January 1. 1977, the Commission's Uniform System of Acconnts for Class C and Class D Public Utilities and
Licensces in Parl 104, Chapter I, Title 18 of the Code of Federal Regulations is amended as lollows:

(1) The General Instructions are amended by revising paragraph “1° of Instruction “15. Loxg-Term Debt: Premium, Discount
and Iixpense, and Cain or Loss on Reacquisition.” As amended. this portion of General Tnstruction 13 reads:

%617 GENERAL INSTRUCTIONS

13, Long-Term Debi: Premium, Discount and Expense, and Gain or Loss on Reacquisifion.

I, Premium, discount, or expensc on debl shall notbe included as an ¢lement in the cost of construction or acquisition of property
{tangible or intangible). except under the provisions of account 432, Allowance for Borrowed Funds Used During Construction-
Credit.
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(2) Electric Plant Instruction 2. Components of Construction Cost.” is amended by revising the first paragraph and lettering it
*A." and by adding two new paragraphs B, and C. immediately following the [irst paragraph. As amended, Tnstruction 2 reads:

ELECTRIC PLANT INSTRUCTIONS

2. Components of Construction Cost,

A, The cost of construction of properly chargeable Lo the clectric plant accounts shall include. where applicable, the cost of
labor; materials and supplies: transportation; work done by others for the utility; injuries and damages incurred in construction
work; privileges and permils; special maching service: allowance Tor funds uscd during construction, nol 1o exceed without
prior approval of ithe Commission amounis computed in accordance with the formula prescribed in paragraph B below; and
such portion of general engineering, administrative salaries and expenses, insurance, taxes, and other analogous items as may

be properly includible in construction costs.

**8 B. The formula and elements for computation of the allowance for funds used during construction shall be:
A =s(S/W)+d(DD+P+C) (1 -S/W)

A= |1 -5/W] pP/D+P+C)+c(C/D+P+O)]
A; = Gross allowance lor borrowed [unds used during construction rale

A, = Allowance for other funds used during construction rate
S = Avcrage short-icrm debi
s = Short-tern debt interest rate
D = Long-term debt
*618 d = Long-tcrm debi inierest rate
P = Prclerred stock
p = Preferred stock cost rate
C = Common cquily
¢ = Common cquily cost rate

W = Average balance in constrmction work in progress plus nuclear fuel in process of refinement. conversion. enrichment and
(abrication

C. The rates shall be determined annually. The balances for long-tern debt, preferred stock and common equity shall be the
actual book balances as of the end of the prior vear. The cost rates for long-term debt and preferred stock shall be the weighted
avcrage cost determined in the manner indicated in § 33.13 of the Commission's Regulations under the Federal Power Act. The
cost rate for common equity shall be the rate granted comumon equity in the last rate proceeding before the ratemaking body
having primary ral¢ jurisdiction. Il such cost raic is not available, the average rale actually camcd during the preceding 3 vears
shall b¢ used. The short-lerm debl balances and related cost and the average balance Tor construction work in progress plus
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unclear fuel in process of refinement, conversion, enrichment, and fabrication shall be estimated for the current vear with with
appropriate adjustmenis as aclual data becomes available,

(3) The Chart of Income Accounts is amended by revising the title of account “419.1, Allowance for Funds Used During
Construction,” to rcad ‘419.1. Allowance for Other Funds Used During Construction’ and by adding a new account 432,
Allowance for Borrowed Funds Used During Construction—Credil immediately Tollowing account ‘431, Other Tntercst
Expense’ and revising the subtotal caption “Total Interest Charges' to read “Net Interest Charges.” As amended. the Chart of
Income Accounls reads:

INCOME ACCOUNTS

{Chart of Accouuts)

2. Other Income and Deductions

A, Other Income

419.1 Allowance for other funds used during construction.

*619 3. Interest Charges

432 Allowance for borrowed funds used during constructionr—Credit.
Nel inlerest charges

(1) The text of the Income Accounts is amended by revising the title and text of account *419.1, Allowance for Funds Used
During Construction,” and by adding a new account 432, Allowance [or Borrowed Funds Used During Construction—Credil
immediately following account 432, Other Interest Expense.” As amended, these portions of the text of the Income Accounts
rcads:

INCOME ACCOUNTS

2. Other Income and Deductions

%0 119.1 Allowance for other funds used during construction.

This account shall include concurrent credits for allowance lor other funds used during construclion, nol Lo exceed amounts
computed in accordance with the fornmla prescribed in Electric Plant Instruction 2. No allowance for funds nsed during
construction shall be capitalized on plant which is completed and ready for service.
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3. Interest Charges

432 Allowance for borrowed lunds used during construction—Credil.

This account shall include concurrent credits Tor allowance Tor borrowed [unds used during construction, not (o exceed amounts
computed in accordance with the fornmla prescribed in Electric Plant Instruction 2. No allowance for funds nsed during
construction shall be capitalized on plant which is completed and rcady lor service.

{C) Effective January 1. 1977, the Commission's Uniform System of Accounts for Class A and Class B Natural Gas Companies
in Part 201, Chapicr I, Title 18 of the Code of Federal Regulations is amended as (ollows:

(1) The General Instructions are amended by revising paragraph “1° of Instruction “17. Loxg-Term Debt: Premium, Discount
and Iixpense, and Cain or Loss on Reacquisition.” As amended. this portion of General Tnstruction 17 reads:

%620 GENERAL INSTRUCTIONS

17. Long-Term Debt: Premium, Discount and Fxpense, and Gain or Loss on Reacquisition,

I, Premium, discount, or expensc on debl shall notbe included as an ¢lement in the cost of construction or acquisition of property
(tangible or intangible}. except under the provisions of account 432, Allowance for Borrowed Funds Used During Construction
—Credit.

(2) Subparagraph *(17) Allowance for Funds Used During Construction” of Gas Plant Instruction 3. Components of
Construction Cost.” is amended by revising the present paragraph, and immedialely following the present paragraph, adding
two new paragraphs (a) and (b). As amended. subparagraph (17) reads:

GAS PLANT INSTRUCTIONS

3. Components of Construction Cost,

{17 *Allowance for funds nsed during construction’ includes the net cost for the period of construction of bormowed funds
uscd for construction purposcs and a reasonable rate on other funds when 50 used, not to execed withoul prior approval of the
Commission allowances compuled in accordance with the Tormula prescribed in paragraph (a) below, excepl when such other
funds are used for exploration and development of leases acquired after October 7, 1969, no allowance on such other funds

WESTLAW @& 2024 Thomson Reuters. No claim to original U.S. Government Works. 10



Docket No. O5-23-00013513

AMENDMENTS TO UNIFORM SYSTEM OF ACCOUNTS FOR..., 57 F.P.C. 608 (1977) E‘;:':': fg:*?g

shall be included in these accounts. No allowance for funds used during construction charges shall be included in these accounts
upon cxpenditures for construction projects which have been abandoned.

{a) The formula and elements for the computation of the allowance for fiinds used during construction shall be:

A =sS/W)+d(D/D+P+C)(1+5W)

Ac=|1-S/W]| |p(P/D+ P+ C)+c(CD+P+0))

A; = Gross allowance for borrowed funds used during constrction rate

A. = Allowance lor other funds used during construclion ralc

S = Average short-terin debt

*621 5= Short-icrm debt intcrest rale
D = Long-term debi

d =Long-term debt interest rate
P = Preferred stock
p = Prelerred siock cost rate
C = Common equity
¢ = Commnion equity cost rate
W = Avcrage balance in construction work in progress

*%10 (b) The rates shall be determined anmually. The balances for long-term debt, preferred stock and common equity shall
be the aclual book balances as of the end of the prior year. The cost rates for long-iecrm debt and preferred stock shall be the
weighted average cost determined in the manner indicaled in § 134.63 of the Commission's Regulations under the Naltural Gas
Act. The cost rate for comnion equity shall be the rate granted coninion equity in the last rate proceeding before the ratemaking
body having primary ral¢ jurisdiction. Tl such cost ralc 15 not available, the average ratc aclually carned during the preceding
3 years shall be used. The short-term debt balances and related cost and the average balance for construction work in progress

shall be estimated for the current year with appropriate adjustiments as actual data becomes available.
NOTE; * * *

(3) The Charl of Tncome Accounts is amended by revising the tide of account *419.1, Allowance lor Funds Used During
Construction,” to read *419.1, Allowance for Other Funds Used During Construction’ and by adding a new account 432,
Allowance for Borrowed Funds Usced During Construction—Credil, immediately [ollowing account *431, Other Tntercst
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Expense’ and revising the sub-total caption *Total Interest Charges' to read “Net Interest Charges.” As amended. the Chart of
Income Accounts reads:

INCOME ACCOUNTS

{Chart of Accouuts)

2. Other Income and Deductions

A, Other Income

419.1 Allowance for the funds nsed during construction.

*622 3. Interest Charges

432 Allowance for borrowed funds used during constructionr—Credit.
Nel inlerest charges.

(1) The text of the Income Accounts is amended by revising the title and text of account *419.1, Allowance for Funds Used
During Construction.” and by adding a ncw account 432, Allowance for Borrowed Funds Used During Construction—Credit,
immediately following account “431, Other Interest Expense.” As amended, these portions of the text of the Income Accounts
read:

INCOME ACCOUNTS

2. Other Income and Deductions

419.1 Allowance for other funds used during construction.
This account shall include concurrent credits for allowance lor other funds used during construclion, nol Lo exceed amounts
compuled in accordance with the formula prescribed in Gas Plant Instruction 3(17),

3. Interest Charges

432 Allowance [or borrowed lunds used during construction—~Credil.
This account shall include concurrent credits for allowance for borrowed funds used during construction, not to exceed amounts
computed in accordance with the formula prescribed in Gas Plant Instruction 3(17).

WESTLAW @& 2024 Thomson Reuters. No claim to original U.S. Government Works. 12



Docket No. O5-23-00013513

AMENDMENTS TO UNIFORM SYSTEM OF ACCOUNTS FOR..., 57 F.P.C. 608 (1977) E‘;:':':;?Ef'*;

(D) ElTcctive January 1, 1977, the Commission's Unilorm System ol Accounts for Class C and Class D Natural Gas Companics
in Part 204, Chapter 1, Title 18 of the Code of Federal Regnlations is amended as follows:

(1) The General Tnstruciions arc amended by revising paragraph ‘T° of Insiruction “13. Long-Term Debt: Premium, Discount
and Expense, and Gain or Loss on Reacguisifion.” As amended, this portion of General Instruction 15 reads:

#0623 GENERAL INSTRUCTIONS

**%11 15, Long-Term Debt: Premium, Discount and Ixpense, and Gain or Loss on Reacquisition,

L. Premium, discount, or expense on debt shall not be included as an element in the cost of construction or acquisition of property
(langible or intangiblc), except under the provisions ol account 432, Allowance lor Borrowed Funds Used During Constlruction
—Credit.

{2) Amend Gas Plant Tnstruction 2. Components of Consiruction Cost.” by revising the (irst paragraph and Iclicring it “A.” and
by adding two new paragraphs B. and C. immediately following the first paragraph. As amended. Instruction 2 reads:

GAS PLANT INSTRUCTIONS

2. Components of Construction Cost,

A. The cost of construction of property chargeable to the gas plant accounts shall include, where applicable, fees for construction
cerlificale applications paid alicr grant of certificale, the cost of labor, materials and supplics, (ransporiation, work done by
others for the utility, injuries and damages incurred in construction, privileges and permits, special machine service. allowance
for funds used during construction, not to exceed without prior approval of the Commission amounts computed in accordance
with the lformula prescribed in paragraph B below, training costs and such portion of gencral enginecting, administrative salarics
and expenses. insurance, taxes, and other analogous items as may be properly includible in constriction costs. (See Operating
Expense [nstruction 3.) When the nutility eniploys its own funds in exploration and development on leases acquired after October
7, 1969, no allowance Tor funds uscd during construction on such funds shall be included in these accounts.,

B. The lormula and clemenis lor the computation of the allowance for funds used during construction shall be:
A =s(S/W)+d(D/D+P+C)(1-5/W)

A= |1 -S5/W] |p(P/D+P+(C)+c(C/D+P+ ()
*624 A; = Gross allowance for borrowed funds used during construction rale

A, = Allowance for other funds used during construction rate

S = Avcrage short-lerm debt
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§ = Shorl-lcrm debl interest rale
D = Long-term debt

d = Long-term debt interest rate
P = Prclerred stock

p = Prelerred stock cost rate

C = Common equity

¢ = Commnion equity cost rate

W = Avcrage balance in construction work in progress

C. The rates shall be determined annually. The balances for long-tern debt, preferred stock and common equity shall be the
aclual book balances as of the end of the prior vcar. The cosl rales for long-tcrm debt and preferred stock shall be the weightled
avcrage cost determined in the manner indicated in § 134.63 of the Commission's Regulations under the Natural Gas Act. The
cost rate for common equity shall be the rate granted comumon equity in the last rate proceeding before the ratemaking body
having primary ral¢ jurisdiction. Il such cost raic is not available, the average rale actually camcd during the preceding 3 vears
shall be used. The short-icrm debt balances and related cost and the average balance [or consiruction work in progress shall be
estimated for the current vear with appropriate adjustments as actual data becomes available.

#%12 (3) The Chart of Income Accounts is amended by revising the title of account “419.1, Allowance (or Funds Uscd
During Construction,” to read *419.1, Allowance for Other Funds Used During Constmuction” and by adding a new account
432, Allowance for Borrowed Funds Used During Construction—Credit, immediately following account *43 1. Other [nterest
Expense’” and revising the sub-total caption “Total Tnterest Charges' to read *Net Interest Charges.” As amended, the Chart of
Income Accounts reads:

INCOME ACCOUNTS

{Charl ol Accounis)

2. nher Tncome and Deduciions

A. Other Inconie

419.1 Allowance for other funds used during construction.
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*625 3. Interest Charges

432 Allowance [or borrowed lunds used during construction—~Credil.
Nel inlerest charges.

(4) The text of the Tncome Accounts is amended by revising the title and text of account “419.1. Allowance for Funds Used
During Construction,” and by adding a ncw account 432, Allowance for Borrowed Funds Used During Construction—Credit,
immediately following account “431, Other Interest Expense.” As amended, these portions of the text of the Income Accounts
rcad:

INCOME ACCOUNTS

2. Other Income and Deductions

419.1 Allowance for other funds used during construction.

This account shall include concurrent credits for allowance lor other funds used during construclion, nol Lo exceed amounts
computed in accordance with the fornmla prescribed in Gas Plant Instruction 2. No allowance for funds nsed during construction
shall be capitalized on plant which is completed and ready lor scrvice.

3. Interest Charges

432 Allowance for borrowed funds used during constructionr—Credit.
This account shall include concurrent credits Tor allowance Tor borrowed [unds used during construction, not (o exceed amounts
computed in accordance with the fornmla prescribed in Gas Plant Instruction 2. No allowance for funds nsed during construction
shall be capitalized on plant which is completed and ready for service.

(E) Effective for the reporting year 1977, certain schedule pages of FPC Form No. 1. Ammal Report for Electric Utilities,
Licensees and Others *626 (Class A and Class B), prescribed by § 141.1, Chapter 1. Title 18 of the Code of Federal Regulations

are amended. all as set out in Attachments B> and C?* hereto.

(F) EMMcctive lor the reporting vear 1977, ¢ertain schedule pages o FPC Form No. 2. Annual Report lor Natural Gas Companics
{Class A and Class B). prescribed by § 260.1, Chapter [, Title 18 of the Code of Federal Regulations are amended, all as set

out in Attachmenis B and D’ herelo,
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{(3) Effective for the reporting vear 1977, certain schedule pages of FPC Form No. 1-F, Ammal Report for Public Utilities and
Licensces (Class C and Class D), prescribed by § 141.2, Chapicer 1, Title 18 of the Codc of Federal Regulations are amendcd.,

all as set out in Attachment E° hereto.
**13 (H) EMcctive for the reporting year 1977, certain schedule pages of FPC Form No. 2-A, Annual Reporl for Natural Gas
Companies (Class C and Class D), prescribed by § 260.2, Chapter 1, Title 18 of the Code of Federal Regulations are amended,

all as sct oul in Attachmeni C hercto.,

(1) Effective for the reporting vear 1977, certain schedule pages of FPC Form No. 3, Monthly Statement of Electric Operating
Revenue and Income, prescribed by § 141,23, Chapler T, Title 18 of the Code of Federal Regulations is amendced, all as st

out in Attachment F’ hereto.

(I) ElMcclive lor the reporling vear 1977, certain schedule pages of FPC Form No. 11, Natural Gas Pipeline Company Monthly
Statement, prescribed by § 260.3, Chapter L. Title 18 of the Code of Federal Regulations is amended. all as set out in Attachment

G* herelo.
{K) The Secretary shall cause prompt publication of this Order to be made in the Federal Register.
ATTACHMENT A
Respondents RA75-27
Respondent
Accounting Firms
Arthur’ Anderson & Co.
Orrin’ T. Colby, Jr.
Coopcr59 & Lybrand
Haskins & Sells
Price” Waterhouse & Co.
*627 Associations
American Gas Association (AGA)
Edison’ Electric Institute (EEI}
Interstate Natural Gas Association of America (INGAA)
Flectric Utility Companies

Alabama’ Power Co.
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Amcrican Electric Power Scrvice Corp.
Appalachian Power Co.

Indiana & Michigan Electric Co.
Kentucky Power Co.

Kingsporl Power Co.

Michigan Power Co.

Ohio Power Co.

Wheeling Electric Co.

Arkansas” Power & Light Co.

Carolina Power & Light Co.

Cincinnati Gas & Electric Co.
Lawrenccburg Gas Company, The

Union Light, Heat and Power Co.. The
West Harrison Gas & Electric Co.. The
Cleveland” Electric Illuminating Co., The
Columbus and Southcrn Ohio Elcelric Co.
Commonwealth Edison

Consolidated Edison Co. of New York. Inc.

Consumcrs Power Co.
Day ton” Power and Li ght Co., The

Detroit” Edison Co.. The
Duke Power Co.

Florida Power & Lighi Co.

Florida® Power Corp.
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General Public Ulilities Corp.
Jersey Central Power & Light Co.
Metropolitan Edison Co.
Pennsylvania Eleetric Co.
Georgia Power Co.

Gulf® Power Co.

Gulf® States Utilities Co.

1daho” Power Co.

Tllinois” Power Co.
Towa-Tllinois” Gas and Electric Co.
lowa® Power and Light Co.

lowa Public Service Co.

Kansas City Power & Light Co.
Kansas Gas and Electric Co.
Long,g Island Lighting Co.
Middle’ South Services. Inc.
Arkansas-Missouti Power Co.
Arkansas Powcer & Light Co.
Louisiania Power & Light Co.
Mississippi Power & Light Co.
Necw Orleans Public Scrvice, Inc.

Mimnesota Power & Light Co.

New’ England Electric System
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Granite State Electric Co.
Massachusetts Electric Co.

**14 Narraganscit Electric Co., The
New England Power Co.
l\liagard9 Mohawk Power Corp.
Northeast” Utilities
Connectlicut Light & Power Co., The
Harlord Electric Light Co., The
Holvoke Power & Electric Co.
Holvoke Water Power Co.
Weslcrn Massachusclts Elcetric Co.
Northern® States Power Co.

Ohio Edison Co.
Pennsylvania Power Co.

Otter” Tail Power Co.

Pacific’ Gas and Elcelric Co.

Pemls}-'lvamag Power & Light Co.
Philadelphia Electric Co.

Portland” General Electric Co.
Public” Service Co. of Indiana, Inc.
Public Service Co. of New Mexico
Public Service Co. of Oklahoma
Public Scrvice Electric and Gas Co.

Pugel Sound Powcr & Light Co.
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Rochesicr Gas and Electric Corp.

San’ Dicgo Gas & Electric Co.

Southern California Edison Co.
South” Carolina Electric & Gas Co.
Tampa Elcctric Co.

Toledo” Edison Co.. The

Tucson Gas & Electric Co.

Union Electric Co.

Utah” Power & Light Co.

Washingion Walcr Power Co., The
West” Texas Utilities Co.

Wisconsin® Power & Light Co.
Natural Gas Companies
Columbia Gas Transmission Corp,
Consolidated Gas Supply Corp.
Consolidaled System LNG Co.

El Paso Naiural Gas Co.

Natural Gas Pipeline Co. of Anierica

Northern” Natural Gas Co.
Panhandlc Easicrn Pipe Line Co.
Trunkline Gas Co.

Texas Eastern Transmission Corp.

*628 Stafe Regulatory Commissions
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Florida® Public Scrvice Commission

Public Service Commnission of the State of New York

Rural Flectric Cooperalive Associations

Nalional Rural Electric Cooperalive Association

Public’ Systenis

Sonthern Engineering Compaiy

Others

First National City Bank

Dan L. Neidlinger

Stonc & Webster Management Consuliants, Inc.

FEDERAL POWER COMMISSION

Foolnotcs

*

L)

Published in the Federal Register on February 15, 1977 (42 'R, 1961). Order issued April 1, 1977 granting application [or rehearing
for purpose of further consideration, unreported. Order No. 361-A issued August 1, 1977 denying application for rehearing and
clarilving prior order, 39 1'PC 1340 |Ldilor's note: Petition for review [iled on Scepiember 28, 1977 sub nom. Jersey Central Power
& Light Co., efal v. EPCL in CADC No. 77-1883.] Order 13sued January 20, 1978 clanifyving Order Nos. 561 and 361-A. 2 FERC

We also recognize that mterest coverages for some utilities may be increased 1t in their coverage computations they use net interest
charges since this amount will be reduced upon application ol the proposed rule.

There 13 one category of accumulated deferred taxes which 13 notused to reduce rate base. Under our ratemaking practices the balances
of Account 281, Accumulated defemed income taxes-Accelerated amortization, are included in the capitalization used for raie of
return purposes at 7ero cost. The balances in these accounts, however, are relatively small and the effect on the AFUDC rate 1f taken
mto consideration would be negligible,

Omitted in printing.

Omitted in printing.

Omitted in printing.

Omitted in printing.

Omitted in printing.

Omitted in printing.

Not [led within the Uime preseribed.

5TT.P.C. 008, 1977 WL 16195
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(Sec. §, 48 Stnt., 132, as amended (12 T.8.C.
1464); Recorg. Plan No. & of 1847, 12 FE 1981,
3 OFE, 194348 Gomp., p. 1071}

By the Federal Home Loan Bank
Board.

{sEAL] GRENVILLE L. MILLARD, JT.,
Assistant Scerglary.

Ik Doc.75-14003 Flled 5-28-75;8:45 nm)

FEDERAL POWER COMMISSION

[ 18 CFR Paris 101, 104, 202, 204, 141
and 260

[Docket NG, RNTS-27]

UNIFORM SYSTEMS OF ACCOUNTS FOR
PUBLIC UTILITIES FUNDS LSED DUR-
ING CONSTRUCTION AND REVISIONS
OF CERTAIN SCHEDULE PAGES OF FPC
REPORTS

Proposed Rulemaking
Mavy 20, 1995,

Pursunnt to § U.S5.C, 8571, aectlons 3, 4,
301, 304, 308, 209, and 311 of tho I'ced-
ernl Power Aot (41 Stat, 1063, 1085; 2490
Etnt. 838, 839, #h4, 845, 448, @58; 14
V.A.C, 786, 707, 826n, 825c, 83Gg, B2Gh,
§261) and tections 8, 10, and 16 of tho
Notural Gos Act (52 Btat. B2b, B24, 830;
16 US.C. 717, T19, Tl70), the Come-
misslon gives notice it proposes to revise
and amend!

A, Two Instractions and certaln accounts
in the TUniform 8ystem of Accounts for
Olass A mnd Clpnas B Publie Ttliitiva and
Licensees, presoribod Ly Part 101, Chapter I,
Title 18, OFR,

B. Two instructions and certaln accounts
in the Uniform Sgstem of Accounts for
Class O sod Class D Publle Utlitles nnd Li-
censeca, prescribed by Part 104, Chopter T,
Title 1B, CFR.

. Two instructions and certnin accounts
tn the UTniform System of Accannta for Class
A ang Class B Natural Gas Compaules, pro-
ecribed by Part 201, Chiaptor I, ‘litle 18, CFR.

D, Twno instructlons and ecrbalo accounts
in the Uniform Sgatem of Accounts for
Class © and Clnss D Natural (Ins Companigs,
prescribed by Fart 204, Chapter I, Title 18,
CFR.

E, Certain schedulea of FPC Form No. 1,
Annunl Report for Elesctrle Weititles, Licen-~
sces and Otherz (Closs A and Closs B)
prescrised by Section 141.3, Chapter I, Title
18, CFR.

F. Certaln echedules of FPC Form Mo, 1-F.
Annual Report for Publle Ttilitles and TLl-
censees, {Class C ahd Clags D) prescribed by
% 141 2 Chapter I, Tttle 18, CFR.

& FPC Form Mo, 5, Monthly Statement of
Electric Operatlnp Revebue Aahd Income,
presor]bed by [ 141.25, Chapter I, Title 1B,
CFR.

H. Certaln schodules of FPO Form Ko, 2,
Annugl Report for Natural Gas O 1es
{Closs A and Class By prescrtlbed by § 260.1,
Chaptcr I, Title 18, CTR.

I. Certnln schedules aof FPQ Form No. 2-A.
Annyugal Report for MNotural Goas Companles
[Class © and Claca I3y prescribed Ly § 2602,
Chapter I, Title 18, CFR.

J. FPC Form Ko. 11, Natural Gas Pipcllne
Conmipany Monthly Statement, prescribicd by
§ 2603, Choprer I, Title 18, CFR.

The allowence for funds used durlng
construction (AFUDCY is essentially an
outgrowth of hlstorfeal ratemnking pro-
cedures. Regulatory Commissions have
traditionplly inelnded in rate detevmi-

PROPOSED RULES

nations amounts to cover interest costs,
returmm on eqitlty eapltal, depreclation,
and other costs relating only to plant
that is *used and useful™ in utility op-
erations, that 1s, completed plant, How-
ever, they also recognized a need to
compensate a utility for funds invested
in construction programs prior to the
time facllities are placed in service. Rec-
ognition of such construction financing
costs has usually been glven by permlit-
ting a utility to add to construetion work
in progress g computed gmount as com-
rensation Eor the use of funds. The other
mart of the accounting entry is eurrently
reported as “other income”. When fa-
cilities are placed in service. they necome
part of rate base and the utility is then
able to recover the capitalized AFUDC
in the same manner as any other con-
struetion cost, Le. thnrought rates which
include depreciation charges 1o recover
the capltallzed amounts over the service
lfe of the Inclllties,

The amendments ns nroposed hercin
are to provide for a uniform method of
detormining tho maxinum rotes to bo
used for AFUDS and Lo provide for nc-
counting and reporting requirements for
ATPUDC which neeord with the elements
entering  into the determinntion of
AFUDC rates.

With respect to the rates to bo used In
computing AFUDC, plant instruction
317 of the Uniform System of Ace
counts currently reads in hart:

Allowance for funds wsed darlng construc-
tion tncludes the net soat for the perlcd of
tonstructlon of borrowed Ifunda used for

consatroctlon purpcses snd & rersonable ratoe
on other funda when epused * + *

Thiz plant instruction and similar
earlier plant instructions have been In-
terpreted and applled In a variety of
wars, This historieal lack of uniformity
wans not & source of serious general con-
cern becpuss the capitnlized amounts
involved were relatively small until the
mid 1960's, Sinece that time the increases
in financing costs. expansicn of construc-
tion programs and lengthened constyruc-
tion periods have caused major inereases
in the amounts of AFUD capitalizeq,
particularly by electric utility companies,

The two basic problems In interpret-
Ing and applying existing instructlons
relating to AFUDC involve the renson-
ableress of methods of determining (1)
the sources of funds used during con-
struction and (2) the rates for such
furids, particularly the Yreasonsble rate™
for non-borrowed funds. It is generally
impoessihle to specifically trace the source
of funds used to finance construction of
specifie projects and widely different ap-
proaches ecould be taken on deter
the anpropriate “cost™ ©Of construction
funds. However, & basic objoctive of
AFUDC should be to enable a company
to construct new facilities without caus-
ing 0 significant adverse effect on s
earnings on plant in service. Stated an-
other way, the ATUDC computation
should interface with rotemaking prac-
tices In & manner which wiil permit g
utility to earn on its total utillty opera-
{lons, Including its construetion program,
at approximately the level which would
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be allowed in'‘a rate casg. The proposed
method for determining AFUIDNS recog-
nizes the interrelationship between cap-
ital utilized for rale case purposes and
the capital eomponents of AFUDC.

Generally, for rate case purposcs,
short-term debt has not bheen included
in rate of return computations on the
grounds thot such debt 1s temporary and
is used for construction purposes. The
proposedd method for determining
sources of eapital for ATUDC purposes
would track this rate cose conecht by as-
suming that short-term debt is the first
source of fAnancing uwsed for construc-
tion work in propress. Any remaining
construction work in progress 1s nssumed
to be financed by funds provided sccord-
ing to the pro ratn capitalization of the
COmMpany.

The proposcd method of determining
tiie rotes attributable to the spurces of
funds would also trnck the rate case
methadology by using actunl book cost
rastes for debt and preferred stock. The
yole attributoble to commen egulty
would bo the rote allowed Ly the Regui-
latory Cominission hoving primary rate
Jurisdiction in the 1ast roto proceeding
or, if no such rate g available, the aver-
age rate actanlly enned during the Intost
3-yeor neriad,

The accountlng for mnd reportinge of
AYUDC la o subject whdch appears to be
widely misunderstood and in need of
revision and clarification. AFUDC has
always consisted of two principnl ele-
‘ments, namely the interest cost of hor-
rowed funds used for construction pur-
poses nnd o rensonable rate {or Imputed
cost) for non-borrowed funds used for
construction. However, these twoa ele-
ments have never been accounted for or
reported separately, but instead have
been combined and reported as one
amount fn the fncome section of filnnn-
clal statermnents. This situation appears
t0 have led to misunderstandings on the
part of some renders of financial state=
nmenis as to the nature of AFUDC.

Wkiie the issue Is currently recelving
attention of some accounting bodies, the
propricty of capitallzing the interest cost
clement of AFUDC has never been serl-
ously gquestioned. Interest eosts are ac-
tually incurred and ean be viewed in the
same manner as lahor, materials, equip-
ment and other costs which are ineurred
and properly capltalized during con-
struction. The capitalization of the non-
borrowed funds element of AFUDC (im-
ruted costs) is unigueo to regulated util-
ities and is fmdly justified by historical
rate processes. While the income re-
corded resulting from this element of
AFODC is not immediately acecompanied
by cash flow it 1z evi@enced by an in-
crease in plant. The ratemaking process
in eficet guarontees that the capltalized
amounts will he recovered In cash in
Iuture perlods through deprecintion
charges allowed in setting rate levels,

To clearly disclose the source of cap-
Italized AFUDC arnmounts, the proposed
amendments would establish =eparnte
dccounts for recording the credits re-
sulting from the two clements of

AFUDC. The proposed amendments
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would also position these two elements

of AFUDC in the approprinte sections

of the income statements.

Good cthuse exists for proposing to
meke the amendments to the Uniform
Systems of Accounts for Public Utilitics
and Licensees and Natural Gas Com-
panies proposed herein, to hecome effec-
tive upon the issuance of a final order
in this proceceding, in accordance with
the provisions of the Administrative
Procedure Act, 5 US.C. 553 (1 (3.

Any interested person may submit to
the Federal Power Comumnission, Wasli-
Ington, D.C. 20426, to be received no Inter
than July 7, 1975, data, views, comments
or suggestlohs in writlng concerning all
or part of the propossals herein, Written
submittals will he placed ln the Comrnls-
sion's publie flles and wilk be avallable for
public inspection at the Commissicn's
Offica of Public Information, Washing-
ton, DO, durlng regular buslness heurs.
Tha Commisslon will ¢consider all such
writtenn subinittals before nebing on the
muntters heorein proposed, An oviginnl nnd
14 conforming coples sliould be flled with
the Sccretaty of the Commisslon. Sub-
mittals to the Commission shiould indi-
cate thie name, title, maillng sddress and
telophone number of the peraon to whom
communicatlons concerning the proposal
shoutd he nddreased and whether the per-
son filing them rvequests n conforence
with the stafl of the Federnl Power Com-
mission to discuss the proposed revisions,
The staff, in its dlseretlon, may grant or
deny requests for conforence.

The proposed amendments to the Com-
misslon’s Uniform Systems of Accounts
under the Federal Power Act and to FPC
Forms No. 1, No. 1-¥ and No. 5 would be
fssued under the authority granted the
Federal Power Commisslion by the Fed-
eral Power Act, particularly sections 3, 4,
301, 304, 308, 309, and 311 (41 Stat. 1063,
1065: 49 Stat. 8348, 830, 854, 855, 856, 855;
16 U.8.C, 796, 797, 825a, 825¢, 8250x, 820N,
8255,

The proposed amendments to tha Com-
mission’s Uniform Systems of Accounts
under the Natural Gas Act and to the
FpPC Forms No, 2, No. 2-A and No. 1t
would he issued under the authority
gracted the Federal Power Commisslon
by the Matural Gas Act, particularly sec-
tions 8. 10, and 16 (52 Skak, 825, B26, §30;
13 US.C, T, 91T, 717Tod.

A. The following are the proposed
amendments o the Uniform System of
Accounts for Class A and Class B Publie
Tiilities and Licensees in Part 1601, Chap-
ter I, Title 18 of the Code of Federal
Regm:iations:

PART 101—UNIFORM SYSTEM OF AC-
COUNTS PRESCRIBED FOR CLASS A
AND CLASS B UTILITIES AND LI
CEMNSEES

1. The General Instruclkions are
amended by revising paurogranh “I" of In-
struction *“17. Long-Term Debi: Pre-
mium, Disecount and Expense, and Gain
or Loss on Reacquisition.'' As amended

PROPOSED RULES

this portion of General Instruction 17
wiil read:
General Instructions

- L J L] - L}

17. Long-Term Debt: Premium, Dis-
count and Erpensc, anud Gain or Loss on
Reacquisition.

. - . . a

I, Premium, discount, or expeuse on
debt shall not be included as an element
in the cost of construction or acquisition
of property (tangible or intangible}, ex-~
cept under the provisions of account 432,
Allowance for Borrowed Funis Used Dur-
ing Constriction—Credit.

- - - * -

2. aAmend subparagraph 47 Allow-
ance for Punds Used During Constige-
tion” of Electiric Plant Instruction “3.
Components of Construciion Cost.” by
revising the first sentence of the paro-
graph nnd immedlntely following the
first pornpraph adding three new poara-
paraplis wd, (b and (0}, As amehded,
subpavagraph (I will rend:

Electric Plant Instructions

[ L L L] .
3, Comnoncitts of Construction Cosi.
] - L] » -

(171 “Allowance for funds used during
congtructlon” includes the net cost for
vhe perlod of construction of borrowed
funds used for construction purposes and
o rensonable rate on other funds when
s0 used, not to exceed allownonces com-
puted In eccordance with the formula
preseribed in paragraph (a) below. No
allowance for funds used during con-
structlon charges shall be included in
these accounts upon expenditures for
construction projects which have heen
abardoned.

{a) The formula and elements for the
computation of the allowance for funds
used during coustruction shnll be:

a=e(ir)+i(n 1 o) (=)
(1510 (o i)
+~=(j;';..(;-_-§)]

Ac=Allwsnee for Iwwruwed fnaels wesl dorng
ronsirelion rata
A, =Allowanes far other Tonds used Jdoring con-
struction rale.
8= Average shortterm debt
r=5Shert-oerm debt interest ento
D=Averae long-term debb
d=Locg-term 1 Lt Interest rade:
P=Averoe preferrod stock.
pr=Frelarrad stock cost rote.
L'=A vomze comtnon equilty.
r=LUommon equity cost tate. .
¥ =Average consiruetion work in prearess balance.

{) The rates shall be determined an-
nuzlly and the varicous components in the
formula for the current year rates shall
be derived from actual book balpnces and
book cost rates for the prlor year. with
the exception that the rate used for com-
maon equity shall ke the rate granted
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commorn eqguity in the last rate proceed-
ing before the ratemaking body having
primary rate jurisdiction. If snch rate is
not available, the averoge rate actually
earned during the precading three yenrs
shall be used.

(¢} TFor those companies which are re-
quired to flow-through the intercst ex-
bense portion of AFUDC in computing
iccome taxes for cost of service purposes,
the utility would use the gross AFUDC
rate. For companies where the interest
portion of AFUDC is nat utilized in com-
puting income taxes for cost of service
purposes, depending upon the require-
ments 0f the approprinte regulatory coni-
mission, & net-of-tax rate should be used
or @ gross rate with approvriate normal-
ization entries for the tax effect of tie
interest,

NMoTeE: * * *

3. The Chart of Iucome Accounts is
amended by revising the title of account
“419.1, Allowance for Funds Used Durlnag
Construction,” to rend 418.1, Allowance
for Otiier I'unds Used During Construc-
tion, and Immcoedintcly following account
3131, Other Intersst Expense.” ndding o
new account 432, Allowanco for Borrowed
Funds Used During Construction—
Credit, As amended the Chart of Incomo
Accounts will rend:

Incamae Accounts
L] L} L ] L] L]

23323

2. OTHED [INCOME AWD DEDUCTIONI
A. OTHER INCOME
- L] » - »
412.1  Allowonce for other tunds used dur-
ing construction,

3. InTEREST CHARGES
L] L] - L L
#Hi2 Allownnce for borrowed funda used
during construction—Credit.
- » - - »

1. The {ext of the Income Accounts is
amended by revising the title and text of
account *#419.1, Allowance for Funds Used
During Construction,” and immedlately
following account 431, Other Interest
Expense,” adding a new account 232, Al-
lowance for Boarrowed Fund:s Used Dur-
ing Construction—Credlt. Az amended,
these portions of the text of the Income
Accounts will read:

Income Accounts
- - - » L]
2. QIHER INCOME axD DEDUCTIONS
- - » »* *

4191  Allowance f{or othier fundy
during construclion.

Thiz account shall include concurrent
crediis for allowance for other funds used
during construction, not o exceed
amounts computed In accordance with
the formula preseribed in Eleciric Plant
Instruction 3(17).

- L] * L L J

uscd
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3. INTEREST CHARGES
* [ ] - » L]
432 Allowance for borrowed funds msed
doring construction—Credit,

This account shall include consurrent
credits for allowance for borrowed funcis
used during construction, not to exceed
amounts computed in accordance with
the formula prescribed in Electric Plant
Instiuction 3(17).

- » * L] »

B. The Iollowing are the proposed
amendments to the Uniform System of
Accounts for Class C and Class D Public
Utilities and Licensees in Part 104, Chap-
ter I, Title 18 of the Code of Federal
Regulations:

PART 104—UNIFORM SYSTEM OF AC.
COUNTS FOR PUBLIC UTILITIES AND
LIGENSES (CLASS C AND CLASS D)

1. The Ceneral Instructlons are
amended by rovising paragraph “I' of
Instruetion *51, Lorg-Termt Dabt! Pre-
mivm, Discaunt and Expense, and Gain
or Loss on Reacquisition.” As amended
this portion of General Instruction 15
will rend:

Genaral Instructions

» ] L] - *

15, Long-Term Debt: Premium, IHs=-
count and Expense, and Goin or Loss on
Reuaegquisition.

. - [ . L

I, Premlum, dizcount, or expense on
debt shall not be Included as &n ele«
ment in the cost of construction or ac-
muisltlon of property (tangible or intan=
gible), except under the provisions of
account 432, Allowance for Barrowed
Funds TUsed During Construction—
Credit.

» - . 3 »

2. Amend Electric Plant Instruction
"2, Components of Construction Cost.™
by revising the first parepgraph and lets
fering it “A* and immedintely followlng
the first paragraph esdding thres new

paragraphs B, C., and D. As amended,
Instruction 2 will read:
Efectric Plant Instructions
[ - [ ] L ] 9

2. Components of Construction Cost.
A, The ¢cost of construction of property
chargeable to the electric plant accounts
- shall include, where applicable, the cost
of labor; materials and supplles; trans-
portation; work done by others far the
utilty; injurles and damages incurred
In construetion work; privileges and per-
mits; specinl machine service; allowance
for funds used during constructlon, not
to excecd amounts computed in accord-
ance with the formula prescribed in par-
agraph B below; and such portlon of
general engineering, administrative sal=
arles and expenses, insurnnes, taxes, and
other annlogous items as may be prop=
erly Includible In construction costs,
B. The formula and elements for the
computation of the allowance for funds

used durlng ¢onstimction shall be:

a (@) (-8)
ar (=21 (570)

+<(z7r7c)]

A= Alewoanet for borrowed funds used durdng eon-
structlon mto.
A.nA]‘l.i%wnme for other funds used durlng consteues

n rate
S=Average shorl-term daht.
g=8hort-term debt intomn tate,

.D=Awmgo lor:f term debt.

d=Loup-termn debt lnlerest rate.

PaAversge slock.
pu]‘r@lcm)ngfock co5t Tale.
C'=Avomge coniman ety

= Common equity cost mte,
Ha Averngo eotslruction work [u precress Lutawo,

C. The rates shall be determined an-
nunlly rnd the varicus components in
the formula for the current year rates
shall be derlved from actunl heok bol-
onees and ook eost rates for the prlor
year, with the exception that the rate
used for common equlty ashall be the rate
granted common equity in the last rate
procecding before tho ratemaking bhody
having primary rate jurisdiction. It such
rate Is not nvnpilable, the average rato ac-
tuslly enrmed during the preceding three
years shall be used,

D. For those companles which are re-
quired to flow-through the interest ex-
pense portion of AFUDC In computing
Income taxes for cost of service purpoaes,
the utillty would use the gross AFTTDC
rate., For companles where the Inferest
portion of AFUDC is not utilized in com-
puting lncome taxes for ¢ost of servies
purposes, depending upon the require-
ments of the appropriate, regulastory
commdssion, a net-of-tax rate should be
used or & gross rate with appropriate nor-
malization entries for the tax effect bf
the interest.

3. The Chart of Income Accounts Is
amended by revising the title of account
“319.1, Allowance for FPunds Used Dur-
ing Construction,” t¢ read 419.1, Allow-
anee for Other Funds Used During Con-
struction, and immediately following ac-
count 431, Other Interest Expense,”
adding s new account 432, Allowance for
Borrowed Funds Used During Construe-
tion—Credit. As amended the Chart of
Income Accounts will read:

INCOME ACCOUNTS
(Chart of Accounts)
- L] - - -
2. OTHIR INGOME aND DEDUCTIONS

A. OTIER TNCOME
- L] » - -

419.1 Allowance for other funds used dut-
Ing constrycilon,

[ ] - [ ] L ] -
3. ITERST CHAGGES
- [ ] » - L]

432 Allowance for borrowed funds used
during eonstructlon-—Credit.

4. The text of the Income Accounts is
amended by revising ihe title and text of
account *419.1, Allowance for Funds
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Used During Construction,” and Immedi-
ately Ipllowing account “431, Other In-

° terest Expense,” adding & new account

432, Allowance for Borrowed Fuuds
Used Duritig Conhstructlon—Credit, As
amended these portdons of the text of the

Income Accounis will read;
lacome Accounls
- ’ » » » .
2. OrueRr INCOME AND DEDUCTIONS
L - - L] L

419.1 Alawanre for ether funils used
during construction.

This account shall include coneurrent
eredits for allowance for other funds
used during construction. not to exceed
nnounts computed in necordance with
tho foomuln presceribed in Elecirle Plant
Instruction 2, No allowance for funds
used during constraction shall be capital-
lzed on plant which is eompleted and
vendy far serviee.

L ] L] ] L] ]

3. INTEREST CHARCER

[ » » - »

432 Allowanes fur harrowed funds used
during construction—Credit,

This account shall include concurrent
credits for allowance for borrowed funds
used dering construction, not to exceed
amounta computed in accordance with
the formula prescribed in Electrle Plant
Instruction 2. No sllowance for funds
used during constructlon shall be capl-
tallzed on plant which is completed and
rendy for service,

L] . F ] - [ ]

C. Tiie following are the proposed
amendments o the Uniform System of
Aceounts for Class A and Class B Natural
Gas Companies in Fart 201, Chapter I,
't:!:i‘itle 18 of the Code ufl'bderal Ragula

ons:

PART 201—UNIFORM SYSTEM OF AC-
Pmll'glés FOR NATURAL GAS COM-

1. The Ceeneral Instrueiions are
amended by revising pamagraph “I" of
Instruetinn *17. Long-Term Debl: Pre-
mium, Discount and Expense, and Gain
or Losy on Remequisition® As amended
thiz portion of General Instruction 17
will read:

General Instructions
» E - t J [ ]

17. Long-Term Debl: Premium, Dig-
count ard Expense, and Gain or Loss on
Reacguisition.

L 3 L L ® -

I Premium, discount. or exvense on
debt shail not be included as an element
In the cost of construction or acquisition
of property (tangible or Intangible), ex-
cept under the provislons of account 432,
Allowance for Borrowed Funds Used
During Construction—Credit.

L] L . L] »

2, Amend paragraph "(17) Allownnce
for Funds Used During Construction™ of
Gas Plant Instruction “3. Components of

FEDERAL REGISYER, VOL. 40, MO, 104——THURSDAY, MAY 29, 1973



Construction C'Ost.;; by revislntilth; ﬁm-
ent parsgraph, and immediately follow-
ing the present paragraph, adding three
new paragraphs (a), (0) and (c). As
amended subparagraph (17) will repd:

Gas Plant Instructions

X ] L] - ] -
_ 3, Components of Construction Cost.
v » L » L]

{7 “Allowance for funds used during
construction” Includes the net cost for
the perlod -of constructionn of berrowed
fonds used for construction purposes and
a reasonable rateé on other funds when
80 used, not to exceed allowances colfi-
puted in mecordance with the formula
preseribed in paragraph (&) below, ex-
cent when such other funds are used for
exploration and developracnt or leases
scquired after October 7, 1063, no al-
lowance on such other funds ahall be In-
c¢luded in these Accounts.

(a} The formula and elementa Ior the
computation of the sllowance for funds
used during conatruction shell be:

A1) 4oz rve) (-
4=[1-5] [»(5+F7)

+<(5rpve)]

Ac=Allowanse Jot barrawed funds used during
thon twia,

oonmtIme

Age=Allowanos for sther funds nsnd during con-
wlruolion rata,

short-tarm

() The rates shall be determined an-
nually and the various components in
the formula for the current year retes
shall he derived from actunl book bal-
ances and book cost ratex for the prior
Fear, with the exceptlon that the rate
used for common equity shall be the rate
granted common equity In the last rate
proceeding before the ratemaking body
having primsay rate jurisdiction. If such
mta 1s not avallsble, the average Trate
actually earned during the preceding
three years shall be nsed.

{c) For those companles whick are re-
tuired to fow-through the interest ex-
pense portlon of AFUDC In computing
inconte taxes for cost of service purpases,
the uillity would use the gross AFUDC
rate. For companies where the interest
portion of AFUDLC is not utilized in ¢com-
putlng Ihcome taxes for cost of service
purposes, depending upon the require.
ments of the appropriatsregulatory com-
mission, a net-of-tax rate should be used
or a gross rate with appropriate normali-
zation enirles for the tax effect of the
interest.

NoOTE:

4. The Chart of Inecome Accounts Is
amended by revising the title of account

44191, Allowance for Funds Used During
Constriction,” to repd 4191, Allowance

PROPOSED RULES

far Other Punds Used During Construc-
tion, and immediately following account
1431, Other Interest Expense,” pdding &
new account 432, Allowance for Bor-
rowed Funds Used During Construe-
tion—Credit, As smended the Chart of

Income Accounts will read:
Income Accoumts
L ] [ ] L] - *

2, DTHER INCOME AND DEDUCTIONS
& OTHER THNCOME

- L ] L] L] [

419.1 Allowance for other funds used dur-
ing conastructlon.

. » . » .
3. INTEREST CHARQES
& - . » .

439 Allowance for borrowed funda used
during conatruction—~Credit.

4. The text of the Income Accounts 1s
amended by rovising the title and text of
account "416.1, Allowance Ior Funds
Used Durlng Construction,” and imme-
dintcly [ollowing account <431, Other Ine
terest expense,” pdding s new account
432, Allowance for Borrowed Funds
Used Puring Construction—Credit, As
amended theze portions of the text of the

Income Accountis will rend:
Intome Accounts
L] [ ] [ ] L] L]
2, OTHER INCOME AND DEDUCTIONS

» L - L

-
419.1 Allowance for other funds weed
during vonstruction.

This account shall include concurrent
credits for allowance for other funds
used during construction, not to exceed
amounts computed in accondarnce with
the formula prescribed in Gas Flant In-
struction 3017,

[ ] [ ] L ] - L]
3. INTEREST CHARGES
- L 3 > L F

432 Allowance for borrowaed Tunds used
during consiruclion—Credit.

This gcecount shall include concurrent
credits for allowance for borrowed funds
used durlng construction, not to axceed
amounts computed In accordance with
the formla preseribed In Gas Plant In-
struction 3(17).

L] - L] * -

D. The fellowing are the proposed
amendments to the Toiform System of
Accounis for Class C and Class D Nat-
ural Gas Combanles In Part 204, Chapler
% Title 18 of the Code of Federal Regula-

ons: .

PART 204--UNIFORM SYSTEM OF AC-
COLUNTS FOR NATURAL GAS COM-
PANIES (CLASS C AND CLASS D) *

1. The General Instrucilons are
smended by revising paragraph *I” of In-
structlon “15. Long-Term Debt; Pre-
mium, Discount and Expente, and Gain
or Lors on Reacguisition” As amended

this portion of General Iinstruction 15 will
read:
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General Instructions
E ] L ] L ] ® [ ]

15. Long-Term Debt: Premium, Dis-
ecount and Erpense, and Gain or Loss on
Reacguicition.

- - L] - »

I. Premium, discount, or expelse on
debt shall not be included as an ele-
ment in the cost of construstion or ac-
quisition of property (tangible gor intan-
gible}, except under the provisions of
account 432, Allowance for Borrowed
gru;ld%s Used Durlng Construction—

t.

L] [ » L] -

2, Amend Gas Plant Instruction 2.
Componenis af Consiruction Cott”" by
revising the first paragraph and Iet-
terlug it A" and Immedlotely follow-
ing the fivst paragraph adding thres new
parographs B, C., and D. As nmended,
Instruction 2 will read:

Gas Mant Instructions

2. Components of Consiructian Cost,

A. The coat of construction of property
chargenble to the gas plant sccounts
shaell include, where applicable, fees for
econstruction, privileges and permits,
pald alter grant of certificate, the cost
of labor, materials and supplies, trans-
portation, work done by others for the
utility, injuries and damages incurred in
construction, privileges and permits,
special machine service, allowance for
funds used during construction, not to
exceed amounts computed in accordance
with the formula prescribed In para-
graph B helow, training costs uwnd such
portion of general engineerlng, adminis-
trative salarles and expenses, insurance,
taxes, and other analogous Iltems as
may be properly includible in construc-
tlon costs, (See Operating Expense In-
struction 3.) When the utility employs
its own funds in exploration and devel-
opment on leases acgquired after Octo-
ber 7, 1969, no allowance Ior Iunds
used during construction on such fumds
shall he Included in these accounts.

B. The formuis and elements for the
computation of the allowanee for funds

used during construction shall be:
a~+(ip)+4(ppre) (- F)
a-[-1[#(5v5+c)

+<(zv77)]

A, =Allcwsnoe for bemrowed fonds oeed during
canslructon rabs
A, =Algwance Ior plher funds ured doring constroe-

tion raje.

S=Avergge shori-termn debt.

r=Shart-terms 2xbi loterest rute.
D=Averpge long-teres debt.

B e e

=ATeInge -

psP:fJa'red‘F:epﬁck st mate.

C=Average mommon equity:

= Corrmon equity oost rate.
W=Avarape ooostruciion work In progress balsoos.

C. The rates shall he detarmined an-
nually and the various components i
the formula for the current year rotes
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shall be derived from actual book bal-
ances and book eost rates for the prior
vear, with the exceptlon that the rate
used for commonrn equity shall be the rate
granted common equity in the last rate
proceeding before the ratemaking body
having primary rate jurlsdictioti, If such
rate is not avallable, the average rate
actually earned during the preceding
three years shall be used.

D, For those comnanies which are re-
quired to flow-through the interest ex-
pense portion of AFUDC in computing
income taxes for ¢ost of service purposes,
the utility would use the gross AFUDC
rate. For companies where the interest
portlon of AFUDC is not utilized in com-
puting income taxes for cost oI service
purposes, depending upon the reguire-
ments of the approprinte regulatory
commission, a nét-of-tax rate should be
useri or a gross vate with approprlate
normalization entries for the tax effect
of the Interest.

3. The Chart of Income Atcounis Is
amended by revising the title of account
"419,1, Allowance for Funds Used Duting
Congtruction,” to read 419.1, Allowance
faor Other Funds Used Durlog Constric-
tlon, and tmmediately following account
“431, Other Interest Expense,” adding a
new account 432, Allowance for Bor-
rowed Funds Used During Consiruc-
tion—Credit. As amended, the Chart
of Income Accounts will read:

Income Accounts
(Chart of Accounts)
4 E - [ ] [ ]
2, OTHER INCOME AND DEDUCTIONS
- A, OTHER INCOME

- L - - »

#3191 Allowance for other funds used dur-
tng conatruction.

[ ] ‘. L} L -
3. INTEREST CHARCES

422 Allowances for borrowed Iunds used
during construction—~OCradit.

- [ ] » - »

PROPOSED RULES

4, The text of the Income Accounts is
amended by revising the title and text
of account “415.1, Allowance for Funds
Used During Construstion,” and imme-
diately following account 431, Other In-
terest Expense,” adding & new account
432, Allowance for Borrowed Funds Used
During Construction—Credit. As amend-
ed these portlons of the text of the In-
come Accounts will read:

Income Accounts
[ L L] » L]
2. Oiher Income and Deductions
E - L] L ] L ]

4191 Allvwnnee for other funds used
diring censiruetion,

This neeount shall include concurvent
eredits for allowance for other funds used
during construction, not to exceed
ameitnta computed in accordnncs with
the formula prescribed in Gas Plant In-
struction 2, No allowance for funds used
during construction shall be caplialzed
on plant which is completed and rendy
for service,

] L ] & * L

3. Interest Charges

» » L) ] »

432 Allotvance Jor borrowed junds used
during construction—Credit, This ac-
count shall include concurrent credits
for allowance for borrowed funds used
during construction, not to eXceed
amounts computed In accordance with
the formula prescribed in Gas Plant In-
struction 2. No allowance for funds used
durlng construction shall be capltalized
on s plant which is completed and ready
for service.

. a - L] L]

PART 141—STATEMENTS AND REFPORIS
(SCHEDULES)

E. Effective for the reporting year
1975, it iz proposed to revise certain
schedule pages of FPC Form No. 1, An-
nusl Report for Electric Dtllities, Iicen-
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sees and Others {(Class A angd Class B),
prescribed by § 141.1, Chapter I, Title 18
af the Code of Federal Regulations, all
as seb outin Attachmenis A and B hereto.

F. Effective for the reporting year
1978, it Is proposed to revise certain
schedule pages of FPC ™ormi No. 1-F,
Annual Report for Public Utilities and
Licensees (Class C gnd Class D), pre-
scribed by § 141.2, Chapter I, Title 18 of
the Code of Federal Regulations, all as
set out in Attachment E hereto.

G, It is proposed to revise FPPC Form
No. 5, Monthly Statement of Electtic
Operating Revenue nnd Income, bre-
scribed by § 141.25, Chapter I, Title 18 of
the Code of Pederal Regulations, all
s sct out in Attachment E hereto.

PART 260—STATEMENTS AND REPORTS
{SCHEDULES)

H, Eftective for the.reporting year
19975, it is proposed to reviss certain
achedule pages of FPC Form No, 2, An-
nunal RBeport for Natural Gas Companiles
(Class A and Class B), prescribad by
3 260.1, Chapter I, Title 18 of ths Code
of Federal Regulations, all as set out in
Attachments A and C hereto.

I, Effective for the reporting year 1075,
it 1= proposed to revise certain schedule
pages of FPC Form No, 2-A, Annual Re=
port for Natural Gas Companles (Class
C and Class D), prescribed by § 260,2,
Chapter I, Title 18 of the Code of Fed~
eral Regulations, all as set out in Attach-
ment D hereto, .

J. It is propesed to revise FPC Form
No, 11, Natural Gas Pipeline Company
Monthiy Statement, prescribed by § 280~
3, Chapter X, Tille 18 of the Copde of
Federal Regulations, all as set out in
Attachment F.

The Becretary shall cause prompt pub-
lication of this nctice to be made in the
FEDERAL REGISTER.

By direction of the Cominission,

ExNscra F. PLoMs,
Secretary.
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Page 6 of 12

.....a‘qoo.........---co.-.aoq.-q-a‘aqa..-q--cqu.--ledeﬂth?.‘!. 10...

STATEMENT 0OF INCOME FOR THE YEAR (Continued) STATEMENT C
Line ps:é: ToTAL p
Ko Account Kon Current year I?ggapsze!g ":;‘eas}g
(=} (b} (cy ° (G
22 Net Utility Operiing {ntome { Faraarded from Page 114) - [F ¥
3 OTHER INQCME AN CEDUCTIONS
24 Hher Income;
25 Nonutility Opernting Income L415-41B envannnvnsn sunenvansna,| 303
26 Equily in Earnings of Subsidiary Companies {€18,1)vieseu. | = Mgt‘h
2 Intevest end Dividend 16m0me (419) «a e 2 v s aasuoonsarasnersess] 303 J,(:“' i
28 Allowance Tor®*Funds Used Ourling Construction (419« 1)sserind = N
29 Miscelianecun Norpemsbog tneome (420 e« o v vvs vemvvnaasn o | 0N
10 Caitn on Disgosition of Progeay (42110, ... .. Casreariseanaas |30 R
b2t Tolad OtherIncome . ..ot caaann A v | = [ 14 o
12 | Oherncome Dedictions:
3 Loss on Disposdton ol Progeny (421,23 « . v cvvnviav e inranaas | MO
5 wmllmwntmmnnon(us]............. PR B |
35 Mincellanecix Incone Deductionn (426.1 = 426.5) . <0 u.v.. veee) WA
36 ‘Totwl Chher Income Deduction® s va v ivn vy Y _ I3
37 | Texes Applic. o Other Income and Deductions:
I8 ‘Tuxen Otver Than Income Taxen (400 - v v e r- o - e
19 Income Taxet» Fedeml (409.7) 1 v 1qanenvs vt osannanscananss 222 B
40 B T X TN B 7 - |
4] Prvition for Delered Inc, 'hm{l.[o.:)....... sarnsasnansa?l40-227
42 Frovisicn for Daferrad lncone Tonem=Cn {QL2) .. .cova....a..2080-227 {C ¥
43 Investmant Tax Credit A ~NOL(AILS) v accnnunans crearnaaas | 228D
44 Invertsant Tax Ondits (420) woivavsarearcnstnennvnns s | 2288
45 “Totml Twses o Othet Income md DodULliong « vvvovnnvavassadl = [§ ]
46 Het Other Incom® ond Dediction® . tsavsaastrassrnanvsarneas] = |§ _#
@ DNTEREST CHARGES
48 | Eateteslon LongeToms DOt {A2T) e nnnamace s . S T
49 | Amoct, of Debt Digc. sad EXpese (428« v vnnnnsccssansesasans | 21 J( m%&mﬁ{gﬁ !m“,cngi"t"f:gﬂ__
50 | Ascriizstion of Loss on Reacquired Oebt (428, 1)a0cennsnansan | 2143
51 1 Amart of Pramium on Debt« Credt (4200 aaceannevannrenss sanay 211 H )
52 | Rmortization of Cain on Reacquired Debt = Credit (#29.1 ...} 2145 { )
53 Interast o0 Debtt 0 ASwor, Compmnien (AN) oo - mnensensacanstasna] 20
54 | et fatoreat Bapmine (431} o i e veenantianiianoncanannsnans | 34 4 —
S5 | N Tomdl Iaterest ChMEeE .. iravssvvrasvrnnrsranancrres-] =~ b $
1 Income Belore Extrmorknary B . s s nevanassvnsenanassunaa] = |[§ %
57 ZXIRAOFDINARY ITENS.
58 Extraacdinary 1ncome (438 csmueannionnsceroncrsrransenssnnash 08
59 | Extmarditey DedscHons (43D s xsavvanerranavsesesmrrannaa-] 36 |{ )
& Mt FxbaorErary SRS s vnnsaavpsdndbnabhaasbararsanar _— g *
61 | IacomeTaxes - Fedenl sd OBM {403} maenrarnassrrnsasnanss] 222 $ .
62 Extraarinsey 1tems AN Thits e v e s nsannnnnvansasnnnna] = [§ $
63 METINCOME ¢ =-x-tavaunstotancacnsmnnnn manasanan| = |§ $

1158
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FPC Form Noe 1 and Moo 2 Docket No., RM75=27

Amtral Report of v v i v i arr s aa v v s snvsusvmusossaumsns stvawnamntnnesnss s a Yoio anded Decanber 31, 19 ..
STATEMENT E STATFMENT OF CHANGRES IN FINANCIAT: POSITYON

Line SOURCES OF FUNDS Amonnts
Na. (=) )

Funds from Opemtions:
Netlncome . o - v s v ra e - a0ns e T T
Principal Non-Cazh Charges (Credite) o Income!.
Depreciation snd depletion . . s o0 o v ivnaan tearrrivsaaran La e tarrea s

TR NP W o g

A i H of, CRE I RN R A I A R R I I A A I IR SR
Provision for deferned or fabire i wras(net) « v ... et rAsTEE b g
w
n
12 Total Furkds from Br s am e n i et aa I a e e P |

13 | Puxiy Fram Qutside Scumces (new
4 Long-oeaxn dabt (M) (E) v v o v s nannasraganre [ . PPN
5 Prefermd stock ()« « v rorsrrunrans cebaee . e
R Coamnc #XK (€] vavvuvmnnss . R R R R NI
1r et increase in shorr-tean debt ¢} 2 v vann e e .. . P
18 Other (neet):

2% Total Funds from Dutmide SOUPCES + oo+ o v v rae s nms .- b ferrrr s $
21 | Sale of Non-Ourrent Arsets ()
3 Ada:

24 § Contribytions from Associated sod Sibeidiary Compmnies . . ... .... Less: Allowance for other funds used

23 | Other (net) (w): during eonstruction . . . . ., L. . 4

Construction snd Plant Espenditures (incl lend):
Cocay sdditinne o utitity plant (Tesy muclenr FBal) . .. .. b esmsd et E A
Gropw adkSons o onclenrfaef .. .. - n e nna e A r A e R T AN Y PR d A e
Grows sddi Hons o commen ulility plant - ...,
g:lﬂﬂmubmﬂilyplmt.........

..... L R R L I T R T R R L LR B I T T T T

P A L LRI N I R A R P

Total Applicet to Co tion and Plant Expenditores (incl, Iandh » ¢ o s v vaioanan 3
Dividencs on Prefarred Stock o o o s e vravevnra b m e s MrasarsarassEmsEn e as
Eivicands on Common FW0cK « o o s s s smeavn et asartinnenoansasranrensnmnnesntasess
Funda for Retirement of Secaritiss end Short-Tess Debt:

Prefered Mook (C) s an st s urintsrssssaunestsnnssnbomtarsninedsinanaseees
Redamagtion of capltal MOCK + o« v et rranmrarsasasnabrasorresaranna s sanvarnrs
Nt decrosstio short-biem debt () o . v v coavcavnvavndrusasnansr st trssnssvasenas

Odber (net):

Purchetse of Other Nonr-Cunwnt Aseels (8

’ marite in ad AS © Avsociated sd Subsidiery CoOmpEEsE e « s ¢ o savss s s enravtvns
Oloar (anl) (a)

Se8ASSARLEREEIENEREENUEY NN

1 -

53 Total Appliostions of Fends . ., . .ovsvsreanarasnsscasssassrnansansa | §
118
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YPC Form Nos 2 Docket No. RM75-27
Annuat repert of ... L .. . e . e eev .. Yepr endud December 31, 17,

GENERAL DESCRIPTION COF CONSTRUCTION OVERHEAD PROCEDURE

1. For cach construclion overhead explain: (a) the nature
and extent of work,etc., the overhead charges are inlended to
cover, (b) the general proceduse for determining the am*unt clude: (5) the peneral
capilalized, (¢) the melkod of distribution to comtny’ ion towance base, (b) the
jabs, (d) whether diiferent rates are applied to difTerent £, pes (c) the a
of construction{e) basis of dilferentiation in rates for differ-
ent types of construction and (1) whelher the ovethead is

T 19 suppor! the allowance sate €or the year

directly or indirectly mitipned. ‘,l\

1s0: d:

2« Show Balow the somputation of 3. Where a nat «of tax rate for
allowanod fer funds used during con— borrowed funds im uzed, show the
struobion rates, in aodordance with appropriate tax effeot adjustment
the provisions of Elsctric Plant 1o the uungut;tion: helow in
Instruetion 3 {17). manver that clesxly indicates the

mount of reduction in the groas :

ia for tax wffents,

OComepopents of foramla (derived from actual bock balances and back eost rates):

Amouat Capitalization Cest Rate
Title Ratio Parcantage
_ {pereant}
Average short-term debt s
Short-term interest rats ]

Average long=term dedt D da
Jrersge preferred stock b P
AveTage conmon eqolty . e -3 i’]

Total capitalization o 1o0c%
Jversga acnatruction work

in progress balance W

Rate for borrowed funds = 8 ( S~ ) + @ (o) { 2= -5)

Bate for other fands = E-ﬂ EFP%" )+ u[mg;cﬂ

3/ Rate shall be the rate gractsd in the Isst rate procesding. If such 13 not srallatle, tha
sreride Tata actually emrned durizg the preceding thres years aball be used,

478
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Docket No, RM75-27
FPC Form Mo, 2 -

Yawr snidad Dacembar 31, 19 .. ..

TR R R R T R P P |

ANl g0t of Ly a s endanenaranr b s

GENERAL DESCRIFTION OF CONSTRUCTION OVIERHEAD PROCEDURE )

. State the gencral policy with zespect to the capi
Citon 1o in-

Ty included in the - -
computs the allowarce,
e specific

1. For each construction overhead explsin: (a) the nature
and e + of work, cic., the overhead charges ace intended to
wover, .} ike senerd procedure for determining the amount
capitalized, () the medthod of distsibuiion 0 constructon
jobrs, () whether different rates are zpplicd to differcnt types
of construction, () basis of differentiation in rates for differ-
ent Iypes of construction and (0 whether the overhead is

dizectly or indirectly assigned. ~
/
Revike; Add ;
24+ Show below the camputation of 3, Where a net of tax rate for
allowapse Ior funds used during con— borrowed funds Is used, swhow the
struction ratea, In accordance with appropriste tax effect adjustment
the provrisicna of Cas Plant Inetrue— ta the computations below in &
tion 3 (17), marner that olaarly indicates the

awount of reduction in the gross
te for tax effects,

Camponents of Formulm { dsrived from actusl book balances and book fost rates):

' Indunt (epltalization Cost Rate
Title Ratio Peroonteade
[{pernarnt ]
Averaga short-temn debt 5
Shart—term inter=st rate 2
Average longeterm debt . n q
dwerage preferred stock r P
Average oommon equity o] c 1/
Totsl oapitalization 100%
.lm&r;gc sonstructlon work
in progress batance w

= = D -5
Rate for beorTowed funds s(‘]+ﬁ(m_m)[1 ,‘J

Rate for other funds = E -% ED’;_G ) + o(-ﬁﬁéﬂ

i1/ Rats shall he the rate granted in the 1ast rate cseding, If such 1s mot avsilsble, th
v axvorage rate aotunlly sarmed during the moodusﬂtm- ﬂ;l'l shali be used. o2 The

544
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rePRkss, Yoy BT27

- STATEMENT OF INCOME FOR THE YEAR

..-...n...-.--..-..t.-.—---flll"lﬂdldﬂlﬂ.lh!!‘;l,lﬂ

t TOTAL ELECTRIC
¥ X CHANCE FROM CURRENT YEAR
E ACCOUNT CURRENT YEAR PRIOR YEAR RENT

8 {a} ) () ta)

1 » BPERATING REUEMUEE -

2| Operating ravenues (400} v 4 s ¢ w s e e v s 2 b v 2w v $ $ $

4 | Operating sspenzasi

[3 Bperasing sxpenne (A01)s & 2 » ¢ o v o & u 8 & ¢ & & ¢ &

H Eaintenanca cxhcnst-{lﬂﬂ)o B A W N NN E SR NE SR

6 Bapracintion wipensd {.03} TR E R E TR

71  Aacctization expanse {apacify by account}s o o v v u o o

) [ T N T N B T B B R T B B B B

MR EEEEENRENIE I I N RN B A R IR R

10 &« § B % 4 4 ® & = B & B o2 %W % &« & 4 & B 4 B B F 3 A

11 Taxes sthee than incode tave: t{ﬂaol)- RN A A )

12{ Incomn taxeat Federnl (409:1) ' ¢ 4 0 4 s s am w0 s

13 tOther [A0%1) & o ¢ v n o a = o s 0 8 0 2 &
A4 Provimion for deferred incoce taxos (4iled} w v a o 0 o o

15 Proviaiop for deferrod ircome taxes-cr={431i2}e o o i o { ) { ),
16 lowasteent tax credit adjustoentenct {411a%)s v o « v = »

17 Gulas from dispasition of ulility plant (#1L6) « & & + o { )ﬁ ( )
1] Losses from dispssition »f wtillity plang (a1147)s » o o oL

1% “Total utllity cperaiing expenses s o » s v o = o o s 1§ 3 ]

e, Ket wtillly operaiicq incoMe « & = ¢ 2 v 8 & 5 o =« = t $ ‘

2) QTHER LMCOWE AND DEDUCTIONS

221 Gther Incoman ’ Ada

a2 Moratillty opcrating incene (405-418) = 2 o s o ¢ w v v » O‘Eibll'
28] Intecast and dividend income {419)a o o « w0 8 > = 4w o]
5 Allowance far€Tunds Quring CUNBETUCLIGD LAIF1] & = & v of ©
26| Miscellaneous norsperating income (421) o o a2 c o v s

T4 Ealn on dispasition of properiy {421.1) « « ¢« a2 o o 0 o ¢

a8 Tﬁ“lﬂ‘h.l"‘ﬂ!ﬁ.‘---1-l.tn‘-.--n..llc i $
29| Qther income decuctionai

30 Lass on disposition of property (421.2)e o v o o 0 o = o
31 Biscellaneoux smprkizetion (425} s « ¢ & s o s 6 = o o o
32 Mizcellaneaus income decuctions (#26-1 = 426.5) » o = v &
3 “Total okher income deductions + « s s s o = = » o = « =% ]
34| Taxes applicable te other incoma and deductionst

35 Tades other Lhan ircoze taxes {40B.2) = o = « o = o s «
36 Income taxest Federal {2092} 4 2 ¢ o 0 = v v = v v o =
E14 Dther (409.2) « o < o ¢ 2 & ¢ + 2 3 & = a
33 Provizion for deferrcd jncome faxes {410.2) v o v = o »
39 Provislon for deferred inzome taxes=cr- {(#11.2) « » v + »
0|  favestment tax credit adjustmeni-ne: (411.5) « = o = = &
£) Investment fax cradits (E20) « v v o 2 o o 2 o o o » & »

42 Totsl taxes appiicable o other income and Zeduckiona .§ %

43 Ket pihur .income ard dedurtion® « - a o o = o o o « » o) [

:& INTEREST CHARGES Fy

Bl Inferest on long-ters deht (A27) a v s v e s s s =8 v = = o

46) Asortizztion of debt disccunt snd expense (429} 4 o o o o ‘?uhgugoiﬂgggri %ﬁﬂ:%?}
47} Amorthzation of loss oo rescguirzed dedt {£428.1) o o o 5 o & -

23] Amcriizetion of premius an dest-credit (§29) o o o s o o f
49] Amortization of gain er rezcquired debi-cra (42903) & & » »
50§ Intersaat on debi to associzied companiex (430} 2 a v = = =

ther interest experse (431} o o 2 4 o o o o 2 5 4 o o o o

GTEY ANTErEst CRArges = = = v # # o6 o a v o o ansasl} $
53 Incone tefore extrzordinary i2eMs « « s v o v w o » o o o] 3 3
54 EXTRADEBIKARY §TENS

55 E:ira.crdi’nar:r incone E‘ﬁ‘ R EE E RN W

Sg] Extracrdinary deducilonz [435) = o o s o 8 s ¢ m 0 w9 0 » {

57 Hlt.xlr"rdil‘llr,lil.;-....l.-.l,.‘d.lils

53] Yncome taxes = Faderal and sther {409.3) e s e s s s a w &

59 Estrurdiuu’y flemz after 1a%eD ¢« o s a s s s v 5 0 & » ]
$

&0 MET INLOME o s s s s s s v s s s v o e n s oassans

L
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__ P ———
FEDERAL FOVER COMMI#E10K Torn Approvad
P Form No. S . OB No. S4R080
MONTHLY STATEMENT OF ELECTRIC OPERATING REVENUE AND INCOME
NABE OF COMPANY GQOE # REPORT FQOR THE MOWTH dF«
ADONESS 1 {nuaver, strant, cliy, ntate and zip code)
Lin REYENUES AND IKCQHME Sales Customars
R, ITEW Omit Canta) (Thousapds Kwh]
Previous Yexw Cucrent Yogr Pravious Wede | Current Yesr 1 Frivious Yair 3 Current Yasr
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GDS Associates, Inc.
“'.iil I.l“E ‘. ENGINEERS & CONSULTANTS S

ENGINEERING
8 GDS Assoclates Company a GDS Associates Company

1850 Parkway Place

170.425 8100
Suite 800 I N V 0 I c E Fax B66.611.3781
Marietta, Georgia 30067 Fed. EIN 58-1659843

CITY OF HOUSTON INVOICENO: (1227912
AMIN & REGULATORY AFFAIRS DATE:  Apr 10,2024
611 WALKER 13TH FLOOR CLIENTCODE © (044304
Houston. TX 77002 PROJECTNO : 0027

ALTON HALL

Hours Rate Amaount

DKT 56211 ELECTRIC RATE CASE -

CENTERPOINT ENERGY HOUSTON ELE

PROFESSIONAL SERVICES RENDERED 022424 - 032924

Services rendered during March 2024 supported the review, analysis, discussion,

team meetings, research, and preparation of discovery for CenterPoint electric rate

case m Docket No. 536211, All work performed was conducted by or under the

direction of GDS Project Managers.

3724 MariaElena Eick 0.50 225.00 112.50
Review CEHE Docket 56211 filing.

31124 Breandan Mac Mathuna 2.00 250.00 500.00
Review of Capital Structure CNP Electric Houston testimony. Feedback provided for
Counsel.

31124 Michael Ivey 1.00 250,00 250,00
Meeting with client to discuss project

31124 ManaElena Eick 6.75 225.00 1.518,75
Participate in weeklv conference call & discuss with Steven Hunt and Breandan Mae
Mathuna. Review and download application. testimony. workpapers, and schedules.
orders, and pleadings. Discuss with GDS team.

31124 Steven Hunt 0.75 250.00 187.50
Project team meeting.  Analysis of rate filing,

31324 Michael Ivey 0.25 250.00 62.50
Tabulate possible areas of concern with capital projects

31524 Breandan Mac Mathuna .50 250100 125.00
GDS team meeting

31524 MariaElena Eick 0.75 225.00 168.75
Prepare and protective orders and case availability for GDS team to Adams and Reese
Discuss with Steven Hunt and Breandan Mac Mathuna. Respond to question from
Michael Ivey.

31524 Steven Hunt 0.50 250.00 125.00
Evaluation of CemterPoint Rate case

31724 MariaElena Eick 1.50 225.00 337.50
Review recent filings of discovery. pleadings and filings. Discuss with GDS team.

31824 Breandan Mac Mathuna 1.00 250.00 250.00

Meeting with counsel.

Manetta, GA = Apstin, TC » Avburn, AL = Gedford, NIE = Madison. W] = Augusta, ME = Orlando, FL = Redmopd, WA = Folspm, CA ;-‘\ n n E m



GDS Associates, Inc.
“'.iil I.l“E ‘. ENGINEERS & CONSULTANTS S

ENGINEERING
8 GDS Assoclates Company a GDS Associates Company

1850 Parkway Place 110,425 8100

Suite 800 I N V 0 I c E Fax B66.611.3781
Marietta, Georgia 30067 Fed. EIN 58-1659843

CITY OF HOUSTON INVOICENO: (1227912
AMIN & REGULATORY AFFAIRS DATE:  Apr 10,2024
611 WALKER 13TH FLOOR CLIENTCODE © (044304
Houston. TX 77002 PROJECTNO : 0027

ALTON HALL

Hours Rate Amaount

31824 Breandan Mac Mathuna 025 250.00 62.50
Communication with experts, made at the request of counsel,

371824 Steven Hunt 1.00 250.00 250.00
Team meeting and evaluation of CenterPoint rate case

321/24 Breandan Mae Mathuna 0.25 250.00 62.50
Engagement with colleague Dan B regarding capital structure proxy group analysis.

321724 T. Damel Burapavong 225 225.00 506.25
Prepare CEHE Bulkley proxy group capital structure analysis for Breandan. Emails
with Breandan.

32224 Marialllena Eick 0.75 225.00 168.75
Meeting preparation and attend GDS internal meeting to discuss case status. Update
group calendar with project deadlines,

32224 Steven Hunt 0.50 250.00 125.00
Team meeting and evaluation of CenterPoint rate case

325724 Breandan Mac Mathuna 2.00 250.00 500.00
Review of Richert testimony and development of data requets.

32524 Breandan Mac Mathuna 1.50 250.00 375.00
Review of Bulkley and Richent supporting Excel files and CEHE broader schedule
Excel files.

32524 Michael Ivey 0.50 250.00 125.00
Weekly coordimation meeting

32524 MariaElena Eick 3.50 225.00 787.50
Review testimony and respond 1o questions from Breandan Mac Muthuna. Discuss
confidential items and case documents with Mary Jahn. Participate in weekly
conference call & discuss with Steven Hunt and Breandan Mac Mathuna.

326/24 Breandan Mac Mathuna 0.50 250.00 125.00
Meeting with colleague Max M regarding needed analysis of utility bond vield
spreads.

326124 Breandan Mac Mathuna (.50 250.00 125.00
Research and review of PUCT precedent.

326124 Breandan Mac Mathuna 0.75 250.00 187.50
Review of CEHE listorical capital structure data and filed for cost of debt mate.

32624 MariaElena Eick 2.50 225.00 562.50

Respond 1o Breandan Mac Mathuna re: CEHE research.

Manetta, GA = Apstin, TC » Avburn, AL = Gedford, NIE = Madison. W] = Augusta, ME = Orlando, FL = Redmopd, WA = Folspm, CA ;-‘\ n n E m



GDS Associates, Inc.
“'.I'il I.l“E ‘. ENGINEERS & CONSULTANTS ——

ENGINEERING
8 GDS Assoclates Company a GDS Associates Company

170.425 8100

1850 Parkway Place
Suite 800 I N V 0 I c E Fax B66.611.3791
Marietta, Georgia 30067 Fed. EIN 58-1659843

CITY OF HOUSTON INVOICENO: (1227912
AMIN & REGULATORY AFFAIRS DATE:  Apr 10,2024
611 WALKER 13TH FLOOR CLIENTCODE © (044304
Houston, TX 77002 PROJECTNO : 0027

ALTON HALL

Hours Rate Amaount

3/26/24 Maxwell Murphy 1.50 165.00 247.50
Making changes and updates 1o Bond Yield analysis

32724 Breandan Mac Mathuna 1.25 250.00 312,50
Review and analysis of filed cost of service schedules re capital structure and cost of
debt. Development of data requests. Review of present and hist. market debt yield
data vis a via Ms. Richert testimony.

32724 Michael Ivey 0.75 250.00 187.50
Reviewing rate case filings

32724 ManaElena Eick 4.00 225.00 900.00
Work on CEHE research and discuss with Breandan Mae Mathuna,

32724 Maxwell Murphy 3.00 165.00 495.00
Making changes and updates 1o Bond Yield analysis

32824 Breandan Mac Mathuna 2.00 250.00 500.00
Review of Richert and Bulkley testimony. Review of company schedules.
Development of data requests. Discussion with MariaElena E regarding PUCT
precedent research.

32824 MarniaElena Eick 8.50 225.00 1.912.50
Work on CEHE research and discuss with Breandan Mac Mathuna.

32824 Maxwell Murphy 2.00 165.00 330.00
Making changes and updates to Bond Yield analysis

TOTAL FEES: 12 485.00
TOTALAMOUNT DUE: 12.485.00

PAYMENT DUE WITHIN 30 DAYS OF RECEIPT
FLEASE MAKE CHECKS PAYABLE TO GDS ASSOCIATES, INC

Manetta, GA = Apstin, TC » Avburn, AL = Gedford, NIE » Madison. Wl = Aupusta, ME = Orlando, FL » Redmopd. WA = Folspm. CA ; u n E m



GDS Associates, Inc.
“'.iil I.l“E ‘. ENGINEERS & CONSULTANTS S

ENGINEERING
8 GDS Assoclates Company a GDS Associates Company

1850 Parkway Place 110,425 8100

Suite 800 I N V 0 I c E Fax B66.611.3781
Marietta, Georgia 30067 Fed. EIN 58-1659843

CITY OF HOUSTON INVOICENO: (1228777
AMIN & REGULATORY AFFAIRS DATE : May 06, 2024
611 WALKER 13TH FLOOR CLIENTCODE © (044304
Houston, TX 77002 PROJECTNO : 0027

ALTON HALL

Hours Rate Amount
DKT 56211 ELECTRIC RATE CASE -
CENTERPOINT ENERGY HOUSTON ELE
PROFESSIONAL SERVICES RENDERED 03/30:24 - 042624

Services rendered during April 2024 supported the review, analysis, discussion, team

meetings, research, and preparation of discovery for CemterPoim electric rate case in

Docket No. 56211. All work performed was conducted by or under the direction of

GDS Project Managers.

33124 MariaElena Eick 2.50 225.00 562.50

Review recent filings of discovery, lists of issues, procedural schedule, orders, and
pleadings. Discuss with GDS team.

4124 Michael lvey 1.00 250.00 250.00
Weekly update and coordination meeting
4124 MariaElena Eick 0.75 225.00 168.75

Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac
Mathuna, Review recent filings of discovery, lists of issues, procedural schedule,
orders, and pleadings. Discuss withGDS team.

4124 Steven Hunt 0.25 250.00 62.50
Project team meeting

4224 Michael Ivey 0.50 250.00 125.00
Review of case filings

4/524 MariaElena Eick 1.50 225.00 337.50

Review recent filings of discovery, lists of issues, procedural schedule, orders, and
pleadings, Discuss with GDS team.

4724 Steven Hunt 2,50 250,00 625.00
Review of rate case testimonies and drafling discovery

4/8/24 Michael Ivey 0.75 250.00 187.50
Weekly update and coordination meeting

4/824 MariaElena Eick 0.50 225.00 112.50
Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac
Mathuna

4/824 Steven Hunt 1.50 250.00 375.00

Review of rate case testimonies and drafting discovery
4924 Breandan Mae Mathuna 1.00 250.00 250.00
Review of PUCT precedent regarding capital structure.

Manetta, GA = Apstin, TC » Avburn, AL = Gedford, NIE = Madison. W] = Augusta, ME = Orlando, FL = Redmopd, WA = Folspm, CA ;-‘\ n n E m



GDS Associates, Inc.
“'.iil I.l“E ‘. ENGINEERS & CONSULTANTS S

ENGINEERING
8 GDS Assoclates Company a GDS Associates Company

170.425 8100

1850 Parkway Place
Suite 800 I N V 0 I c E Fax B66.611.3791
Marietts, Georgia 30067 Fed. EIN 58-1659843

CITY OF HOUSTON INVOICENO: (1228777
AMIN & REGULATORY AFFAIRS DATE : May 06, 2024
611 WALKER 13TH FLOOR CLIENTCODE © (044304
Houston, TX 77002 PROJECTNO : 0027

ALTON HALL

Hours Rate Amaount

4/9/24 Breandan Mac Mathuna 0.75 250.00 187.50
Review of DRs asked by others and current set of responses to them.

4924 MariaElena Eick 2.50 225.00 562.50
Work on research and discuss with Breandan Mac Mathuna. Review recent filings of
discovery responses. Discuss with GDS team.

4/9/24 Steven Hunt 2.50 250.00 625.00
Evaluation of tax implications ol electric rate filing

4/10124 MariaElena Eick 2.00 225.00 430.00
Review recent filings of discovery responses and pleadings, Discuss with GDS team.

41024 Steven Hunt .50 250.00 125.00
Research and analysis

41124 Michael 1vey 0.50 250.00 125.00
Review of case filings

4/1124 Steven Hunt 1.50 250.00 375.00
Review of rae case testimonies and drafting discovery

4/15/24 Breandan Mac Mathuna 0.75 250.00 187.50
Review of responses 1o data reguests.

471524 Michael Ivey 0.50 250.00 125.00
Weekly update and coordination meeting

41524 MariaElena Eick 1.50 225.00 337.50
Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac
Mathuna Review recent filings of discovery responses, orders, and pleadings.
Discuss with GDS team.

4/15.24 Steven Hunt 0.50 250,00 125.00
Team meeting discussing CenterPoimnt's electnic rate case.

41624 Michael Tvey 1.25 250.00 312.50
Review of case filings

42124 Steven Hunt 1.00 250.00 250,00
Analysis of amendments to the RFP

422724 Breandan Mac Mathuna 0.25 250.00 62.50

Review of CEHE errata material. Engagement with MariaElena.

Manetta, GA = Apstin, TC » Avburn, AL = Gedford, NIE = Madison. W] = Augusta, ME = Orlando, FL = Redmopd, WA = Folspm, CA ;-‘\ n n E m



GDS Associates, Inc.
“'.iil I.l“E ‘. ENGINEERS & CONSULTANTS S

ENGINEERING
8 GDS Assoclates Company a GDS Associates Company

170.425 8100

1850 Parkway Place
Suite 800 I N V 0 I c E Fax B66.611.3791
Marietts, Georgia 30067 Fed. EIN 58-1659843

CITY OF HOUSTON INVOICENO: (1228777
AMIN & REGULATORY AFFAIRS DATE : May 06, 2024
611 WALKER 13TH FLOOR CLIENTCODE © (044304
Houston, TX 77002 PROJECTNO : 0027

ALTON HALL

Hours Rate Amount

422124 MariaElena Eick 975 225.00 2.193.75
Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac
Mathuna. Review of Errata and 45-Day Update and respond to questions from
Breandan Mac Mathuna and Steven Hunt.

4/2324 Breandan Mac Mathuna 2.00 250.00 500.00
Review and research of PUCT precedent on the capital structure.

42324 MariaElena Eick 350 225.00 787.50
Review recent filings of discovery responses and pleadings. Discuss with GDS team.

4/23/24 Steven Hunt 225 250.00 562.50
Analysis of discoverv and related responses,

42424 Breandan Mac Mathuna 1.50 250.00 375.00
Review of PUCT precedent and also testimony filed in prior CEHE proceeding.

424/24 Breandan Mac Mathuna 0.75 250.00 187.50
Review of CEHE responses to discovery.

42424 Michael 1vey 2.00 250.00 500.00
Review of case filings and analyzing data responses

42424 Steven Hunt 5.00 250.00 1.250.00
Analysis of CEHE rate application. discovery responses, and drafiing discovery.

42524 Breandan Mac Mathuna 250 250.00 625.00
Review of DR responses, CEIE presentations to rating agencies, credit rating reports
etc.

4/2524 Breandan Mac Mathuna 1.00 250.00 250.00
Review of CEHE financial analysis regarding credit rating metrics.

42524 MaraElena Eick 1.50 225.00 337.50
Respond 10 questions from Breandan Mac Mathuna.

42524 Steven Hunt 1.00 250.00 250.00
CEHE rate analysis and discoverv development

42624 Breandan Mac Mathuna 2.7 250.00 687.50

Review of financial analysis provided by CEHE in response to discovery.
Development of additional discovery requests.
426124 Breandan Mac Mathuna 1.00 250100 250.00

Development of additional discovery requests.

Manetta, GA = Apstin, TC » Avburn, AL = Gedford, NIE = Madison. W] = Augusta, ME = Orlando, FL = Redmopd, WA = Folspm, CA ;-‘\ n n E m



GDS Associates, Inc.
“'.I'il I.l“E ‘. ENGINEERS & CONSULTANTS ——

ENGINEERING
8 GDS Assoclates Company a GDS Associates Company

1850 Parkway Place

170.425 8100
Suite 800 I N V 0 I c E Fax B66.611.3781
Marietta, Georgia 30067 Fed. EIN 58-1659843

CITY OF HOUSTON INVOICENO: (1228777
AMIN & REGULATORY AFFAIRS DATE : May 06, 2024
611 WALKER 13TH FLOOR CLIENTCODE © (044304
Houston, TX 77002 PROJECTNO : 0027

ALTON HALL

Hours Rate Amount
42624 Michael Ivey 1.50 250.00 375.00
Review of case filings and analyzing data responses
42624 Steven Hunt 1.25 250.00 312,50
CEHE rate analysis and discovery development
42624 T. Danel Burapavong 1.00 225.00 225.00
Prepare capital structure analysis for all Value Line Electric Unlities for Breandan
Email to Breandan.
TOTAL FEES: 16,575.00
TOTALAMOUNT DUE: 16.575.00

PAYMENT DUE WITHIN 30 DAYS OF RECEIPT
FLEASE MAKE CHECKS PAYABLE TO GDS ASSOCIATES, INC

Manetta, GA = Apstin, TC » Avburn, AL = Gedford, NIE » Madison. Wl = Aupusta, ME = Orlando, FL » Redmopd. WA = Folspm. CA ; u n E m



GDS Associates, Inc.
“'.iil I.l“E ‘. ENGINEERS & CONSULTANTS S

ENGINEERING
8 GDS Assoclates Company a GDS Associates Company

170.425 8100

1850 Parkway Place
Suite 800 I N V 0 I c E Fax B66.611.3791
Marietts, Georgia 30067 Fed. EIN 58-1659843

CITY OF HOUSTON INVOICENO: (1229696
AMIN & REGULATORY AFFAIRS DATE : Jun 06, 2024
611 WALKER 13TH FLOOR CLIENTCODE © (044304
Houston, TX 77002 PROJECTNO : 0027

ALTON HALL

Hours Rate Amount
DKT 56211 ELECTRIC RATE CASE -
CENTERPOINT ENERGY HOUSTON ELE
PROFESSIONAL SERVICES RENDERED 042724 - 053124

Services rendered during May 2024 supported the review, analysis, discussion, team

meetings, research, and preparation of discovery for CemterPoim electric rate case in

Docket No. 56211. Work also ncludes the identification of ssues for testimony and

drafting of testimony in the proceeding. All work performed was conducted by or

under the direction of GDS Project Managers.

42924 Breandan Mac Mathuna 1.00 250.00 250.00

Review of prior CEHE proceeding witness testimony
429124 Breandan Mac Mathuna 2.50 250.00 625.00

Review ol independent proxy group capital structure analvsis. Engagement with GDS
colleague on same.

42924 Breandan Mac Mathuna 1.25 250.00 312.50

Review of CEHE rating agency financial analysis provided with application,
testimony and discovery responses.

42924 Michael Ivey 3.00 250,00 750.00
Review and analysis of filings
429724 T. Daniel Burapavong 0.75 225,00 168.75

Teams call with Breandan. Add exhibits for Bulkley and Covne proxy groups in
capital structure analysis. Email to Breandan.

43024 Breandan Mac Mathuna 1.50 250.00 375.00
Review of several Moody's credit rting reports.

430124 Michael Ivey 3.00 250.00 750.00
Review and analysis of filings

5124 Breandan Mae Mathuna 0.50 250.00 125.00
Meeting with Steven 11 regarding accounting maners affecting the capital structure.

5/1/24 Breandan Mac Mathuna 1.00 250.00 250.00
Review of Bulkley testimony and supporting analysis/exhibits.

51124 Steven Hunt 0.75 250.00 187.50
Rate case analysis and meeting with Breandan

5224 Breandan Mac Mathuna 2.50 250.00 625.00

Analysis and modification to CEHE financial metrics.

Manetta, GA = Apstin, TC » Avburn, AL = Gedford, NIE = Madison. W] = Augusta, ME = Orlando, FL = Redmopd, WA = Folspm, CA ;-‘\ n n E m



GDS Associates, Inc.
“'.iil I.l“E ‘. ENGINEERS & CONSULTANTS S

ENGINEERING
8 GDS Assoclates Company a GDS Associates Company
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ALTON HALL

Hours Rate Amount

5224 MariaElena Eick 525 225.00 1.181.25
Review recent filings of discovery responses. orders, and pleadings. Review RFI 1o
HCC. Discuss with GDS team.

56124 MariaElena Eick 1.00 225,00 225.00
Review recent filings of discovery responses and pleadings. Discuss with GDS team.

577124 ManaElena Eick 0.50 225.00 112.50
Review recent filings of discovery responses and pleadings. Discuss with GDS team.

5/9/24 Breandan Mac Mathuna 1.75 250.00 437.50
Development of testimony outline and associated review of material,

5/9/24 ManaLlena Eick 1.50 225.00 337.50
Respond to research question from Breandan Mac Mathuna.

5/10124 Michael 1vey 1.00 250.00 250.00
Review and analyze rate plan filings

510124 MaraElena Eick 1.25 225.00 281.25
Review recem filings of discovery responses and pleadings. Discuss with GDS team,

5/13724 MariaElena Eick 2.00 225.00 450.00
Review recent filings of discovery responses and pleadings. Discuss with GDS team,

51324 Steven Hunt 1.50 250.00 375.00
ate case analysis of testimonies and schedules.

51424 MarniaElena Eick 1.75 225.00 393.75
Review recent filings of discovery responses and pleadings. Discuss with GDS team,

5/1524 MariaElena Eick 225 225.00 506.25

Review recent filings of discovery responses and pleadings. Discuss with GDS team.
Follow up on missing discovery responses with Counsel.
51624 MariaElena Eick 2.50 225.00 562.50
Review recent filings of discovery responses and pleadings, Discuss with GDS team,
Respond 1o discovery questions from Breandan Mac Mathuna.

5/1724 Breandan Mac Mathuna 425 250.00 1.062.50
Review and analysis of DR responses. Analysis of credit metrics.

5117724 T. Damel Burapavong 0.25 225.00 56.25
Teams call with Breandan to discuss next steps in CEHE capital structure work - new
exhibits,
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520124 Breandan Mac Mathuna 325 250.00 812.50
Additional analysis undertaken re cost and savings of CEHE request. Outline of
testimony.

520124 Michael Tvey 4.00 250,00 1,000.00
Rate case coordination meeting and adjustment analysis

520124 ManaElena Eick 0.25 225.00 56.25
Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac
Mathuna.

52124 Breandan Mac Mathuna 0.50 250.00 125.00
Review of State ROE and Equity Ratios report by SPCIQ. Get latest SPCIQ hist. rate
case data for Texas.

52124 Breandan Mae Mathuna 0.50 250.00 125.00
Work testimony build out.

52124 Steven Hunt 4.00 250.00 1,000.00
Analysis and development of issues, discovery, and rate impact.

5722124 Breandan Mac Mathuna 575 250.00 1.437.50
Development of testimony.

522124 Breandan Mac Mathuna 1.00 250.00 250.00
Detailed review of PUCT decisions re factors relied on for capital structure decision

52224 Breandan Mac Mathuna 025 250.00 62.50
Call with consultants.

52224 Michael Tvey 4.00 250.00 1,000.00
Adjustment coordination meeting and adjustment analysis

52224 Steven Hunt 5.00 250.00 1.250.00
Analysis and development of issues, discovery, and rate impact.

5/22/24 T. Daniel Burapavong 250 225.00 562.50

Prepare new CEHE capital structure analyses and figures using Bulkley and
Woaolridge (placcholder) proxy groups. Download new Value Line reports as
necessary. Emails with Breandan.
52324 Breandan Mac Mathuna 1.00 25000 250.00

Financial imegrity analysis.
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523/24 Breandan Mac Mathuna 7.75 250.00 1.937.50
Additional build out of testimony. Work on financial infegrity analysis to
determine/support my positions, Research and review of credit rating reports and
Views.

5/2324 Steven Hunt 1.00 250.00 250.00
Analysis and development of issues, discovery, and rate impact.

5123124 T. Dantel Burapavong 1.50 225.00 337.50
Prepare 2023-only Bulkley proxy group capital structure analysis and figure. Emails
with Breandan, try to refine figure,

572424 Breandan Mac Mathuna 5.50 250.00 1.375.00
Development of testimony. Call with other consultant. Call with counsel.

524/24 T. Daniel Burapavong 1.00 225.00 225.00
Prepare 2021-2023 capital structure analysis using Woolridge proxy group (data
only). Download new Value Line reports as necessary and spot-check data. Emails
with Breandan.

5/2524 Breandan Mac Mathuna 2.00 250.00 500.00
Work on testimony.

52624 MaraElena Eick 2,50 225.00 562.50
Review recent filings of discovery responses. pleadings. and errata. Discuss with GDS
team.

52824 Michael Ivey 6.00 250.00 1.500.00
Reviewing and analyzing submittals

52824 Steven Hunt 0.50 250.00 125.00
Analysis and intemal discussion of CEHE income tax issues.

5/30024 Marnalilena Eick 3.50 225.00 T87.50
Work on testimony and exhibits and discuss with Steven Hunt

530124 Steven Hunt 5.00 250.00 1,250.00

Analysis of discovery and preparing for testimony

531124 Steven Hunt 0.75 250.00 187.50
Analysis of discovery and preparing for testimony

TOTAL FEES: T 2761875
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TOTALAMOUNT DUE: 27.618.75

PAYMENT DUE WITHIN 30 DAYS OF RECEIPT
FLEASE MAKE CHECKS PAYABLE TO GDS ASSOCIATES, INC
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