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(4) The text of the Income Accounts is amended by revising the title and text of account '419.1, Allowance for Funds Used 
During Construction,' and by adding a new account 432, Allowance for Borrowed Funds Used During Construction-Credit, 
immediately following account '431, Other Interest Expense.' As amended, these portions of the text of the Income Accounts 
reads: 

INCOME ACCOUNTS 

2. Other Income and Deductions 

419.1 Allowance for other funds used during construction. 
This account shall include concurrent credits for allowance for other funds used during construction, not to exceed amounts 
computed in accordance with the formula prescribed in Electric Plant Instruction 3(17). 

3. Interest Charges 

432 Allowance for borrowed funds used during construction-Credit. 
This account shall include concurrent credits for allowance for borrowed funds used during construction, not to exceed amounts 
computed in accordance with the formula prescribed in Electric Plant Instruction 3(17). 

(B) Effective January 1, 1977, the Commission's Uniform System of Accounts for Class C and Class D Public Utilities and 
Licensees in Part 104, Chapter I, Title 18 of the Code of Federal Regulations is amended as follows: 

(1) The General Instructions are amended by revising paragraph 'I' of Instruction ' 15. Long-Term Debt: Premium, Discount 
andExpense, and Gain or Loss on Reacquisition.' As amended, this portion of General Instruction 15 reads: 

*617 GENERAL INSTRUCTIONS 

15. Long-Term Debt: Premium, Discount and Expense, and Gain or Loss on Reacquisition. 

I. Premium, discount, orexpense on debt shall notbe included as an element inthe cost of construction or acquisition ofproperty 
(tangible or intangible), except underthe provisions of account 432, Allowance forBorrowed Funds Used During Construction-
Credit. 
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(2) Electric Plant Instruction '2. Components of Construction Cost.' is amended by revising the first paragraph and lettering it 
'A.' and by adding two new pamgraphs B. and C. immediately following the first paragraph. As amended, Instruction 2 reads: 

ELECTRIC PLANT INSTRUCTIONS 

1. Components of Construction Cost. 
A. The cost of construction of property chargeable to the electric plant accounts shall include, where applicable, the cost of 
labor; materials and supplies; transportation; work done by others for the utility; injuries and damages incurred in construction 
work; privileges and permits; special machine service; allowance for funds used during construction, not to exceed without 
prior approval of the Commission amounts computed in accordance with the formula prescribed in paragraph B below; and 
such portion of general engineering, administrative salaries and expenses, insurance, taxes, and other analogous items as may 
be properly includible in construction costs. 

**8 B. The formula and elements for computation of the allowance for funds used during construction shall be: 
Ai = s(S/W) + d(D/D +P+C)(1- S/W) 

Ae =[l- S/W] [p(P/D +P+C)+ c(C/D +P+ C)] 
Ai = Gross allowance for borrowed funds used during construction rate 

Ae = Allowance for other funds used during construction rate 

S = Average short-term debt 

s = Short-term debt interest rate 

D = Long-term debt 

*618 d = Long-term debt interest rate 

P = Preferred stock 

p = Preferred stock cost rate 

C = Common equity 

c = Common equity cost rate 

W = Average balance in construction work in progress plus nuclear fuel in process of refinement, conversion, enrichment and 
fabrication 

C. The rates shall be determined annually. The balances for long-term debt, preferred stock and common equity shall be the 
actual book balances as of the end of the prior year. The cost rates for long-term debt and preferred stock shall be the weighted 
average cost determined in the manner indicated in § 35.13 of the Commission's Regulations under the Federal Power Act. The 
cost rate for common equity shall be the rate granted common equity in the last rate proceeding before the ratemaking body 
having primary rate jurisdiction. If such cost mte is not available, the average rate actually earned during the preceding 3 years 
shall be used. The short-term debt balances and related cost and the average balance for construction work in progress plus 
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unclear fuel in process of refinement, conversion, enrichment, and fabrication shall be estimated for the current year with with 
appropriate adjustments as actual data becomes available. 

(3) The Chart of Income Accounts is amended by revising the title of account '419.1, Allowance for Funds Used During 
Construction,' to read '419.1, Allowance for Other Funds Used During Construction' and by adding a new account 432, 
Allowance for Borrowed Funds Used During Construction-Credit immediately following account '431, Other Interest 
Expense' and revising the subtotal caption 'Total Interest Charges' to read 'Net Interest Charges.' As amended, the Chart of 
Income Accounts reads: 

INCOME ACCOUNTS 

(Chart of Accounts) 

2. Other Income and Deductions 

A. Other Income 

419.1 Allowance for other funds used during construction. 

*619 3. Interest Charges 

432 Allowance for borrowed funds used during construction-Credit. 
Net interest charges 

(4) The text of the Income Accounts is amended by revising the title and text of account '419.1, Allowance for Funds Used 
During Construction,' and by adding a new account 432, Allowance for Borrowed Funds Used During Construction-Credit 
immediately following account '432, Other Interest Expense.' As amended, these portions of the text of the Income Accounts 
reads: 

INCOME ACCOUNTS 

2. Other Income and Deductions 

**9 419.1 Allowance for other funds used during construction. 
This account shall include concurrent credits for allowance for other funds used during construction, not to exceed amounts 
computed in accordance with the formula prescribed in Electric Plant Instruction 2. No allowance for funds used during 
construction shall be capitalized on plant which is completed and ready for service. 
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3. Interest Charges 

432 Allowance for borrowed funds used during construction-Credit. 
This account shall include concurrent credits for allowance for borrowed funds used during construction, not to exceed amounts 
computed in accordance with the formula prescribed in Electric Plant Instruction 2. No allowance for funds used during 
construction shall be capitalized on plant which is completed and ready for service. 

(C) Effective January 1, 1977, the Commission's Uniform System of Accounts for Class A and Class B Natural Gas Companies 
in Part 201, Chapter I, Title 18 of the Code of Federal Regulations is amended as follows: 

(1) The General Instructions are amended by revising paragraph 'I' of Instruction ' 17. Long-Term Debt: Premium, Discount 
andExpense, and Gain or Loss on Reacquisition.' As amended, this portion of General Instruction 17 reads: 

*620 GENERAL INSTRUCTIONS 

Vl. Long-Term Debt: Premium, Discount and Expense, and Gain or Loss on Reacquisition. 

I. Premium, discount, orexpense on debt shall notbe included as an element inthe cost of construction or acquisition ofproperty 
(tangible or intangible), except under the provisions of account 432, Allowance for Borrowed Funds Used During Construction 
-Credit. 

(2) Subparagraph '(17) Allowance for Funds Used During Construction' of Gas Plant Instruction '3. Components of 
Construction Cost.' is amended by revising the present paragraph, and immediately following the present paragraph, adding 
two new paragraphs (a) and (b). As amended, subparagraph (17) reads: 

GAS PLANT INSTRUCTIONS 

3. Components ofConstruction Cost. 

(17) 'Allowance for funds used during construction' includes the net cost for the period of construction of borrowed funds 
used for construction purposes and a reasonable rate on other funds when so used, not to exceed without prior approval of the 
Commission allowances computed in accordance with the formula prescribed in pamgraph (a) below, except when such other 
funds are used for exploration and development of leases acquired after October 7, 1969, no allowance on such other funds 
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shall be included in these accounts. No allowance for funds used during construction charges shall be included in these accounts 
upon expenditures for construction projects which have been abandoned. 
(a) The formula and elements for the computation of the allowance for funds used during construction shall be: 
Ai = s(S/W) + d(D/D +P+C)(1+ S/W) 

Ae =[l- S/W] [p(P/D +P+C)+ c(C/D +P+ C)] 

Ai = Gross allowance for borrowed funds used during construction rate 

Ae = Allowance for other funds used during construction rate 

S = Average short-term debt 

*621 s = Short-term debt interest rate 

D = Long-term debt 

d =Long-term debt interest rate 

P = Preferred stock 

p = Preferred stock cost rate 

C = Common equity 

c = Common equity cost rate 

W = Average balance in construction work in progress 
**10 (b) The rates shall be determined annually. The balances for long-term debt, preferred stock and common equity shall 

be the actual book balances as of the end of the prior year. The cost rates for long-term debt and preferred stock shall be the 
weighted average cost detennined in the manner indicated in § 154.63 of the Commission's Regulations under the Natural Gas 
Act. The cost rate for common equity shall be the rate granted common equity in the last rate proceeding before the ratemaking 
body having primary rate jurisdiction. If such cost rate is not available, the average rate actually earned during the preceding 
3 years shall be used. The short-term debt balances and related cost and the average balance for construction work in progress 
shall be estimated for the current year with appropriate adjustments as actual data becomes available. 
NOTE: *** 

(3) The Chart of Income Accounts is amended by revising the title of account '419.1, Allowance for Funds Used During 
Construction,' to read '419.1, Allowance for Other Funds Used During Construction' and by adding a new account 432, 
Allowance for Borrowed Funds Used During Construction--Credit, immediately following account '431, Other Interest 
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Expense' and revising the sub-total caption 'Total Interest Charges' to read 'Net Interest Charges.' As amended, the Chart of 
Income Accounts reads: 

INCOME ACCOUNTS 

(Chart of Accounts) 

2. Other Income and Deductions 

A. Other Income 

419.1 Allowance for the funds used during construction. 

*622 3. Interest Charges 

432 Allowance for borrowed funds used during construction-Credit. 
Net interest charges. 

(4) The text of the Income Accounts is amended by revising the title and text of account '419.1, Allowance for Funds Used 
During Construction.' and by adding a new account 432, Allowance for Borrowed Funds Used During Construction-Credit, 
immediately following account '431, Other Interest Expense.' As amended, these portions of the text of the Income Accounts 
read: 

INCOME ACCOUNTS 

2. Other Income and Deductions 

419.1 Allowance for other funds used during construction. 
This account shall include concurrent credits for allowance for other funds used during construction, not to exceed amounts 
computed in accordance with the formula prescribed in Gas Plant Instruction 3(17). 

3. Interest Charges 

432 Allowance for borrowed funds used during construction-Credit. 
This account shall include concurrent credits for allowance for borrowed funds used during construction, not to exceed amounts 
computed in accordance with the formula prescribed in Gas Plant Instruction 3(17). 
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(D) Effective January 1, 1977, the Commission's Uniform System of Accounts for Class C and Class D Natural Gas Companies 
in Part 204, Chapter I, Title 18 of the Code of Federal Regulations is amended as follows: 

(1) The General Instructions are amended by revising paragraph 'I' of Instruction ' 15. Long-Term Debt: Premium, Discount 
andExpense, and Gain or Loss on Reacquisition.' As amended, this portion of General Instruction 15 reads: 

*623 GENERAL INSTRUCTIONS 

**11 15. Long-Term Debt: Premium, Discount and Expense, and Gain or Loss on Reacquisition. 

I. Premium, discount, orexpense on debt shall notbe included as an element inthe cost of construction or acquisition ofproperty 
(tangible or intangible), except under the provisions of account 432, Allowance for Borrowed Funds Used During Construction 
-Credit. 

(2) Amend Gas Plant Instruction '2. Components ofConstruction Cost.' by revising the first paragraph and lettering it 'A.' and 
by adding two new paragraphs B. and C. immediately following the first paragraph. As amended, Instruction 2 reads: 

GAS PLANT INSTRUCTIONS 

1. Components of Construction Cost. 
A. The cost ofconstruction ofproperty chargeable to the gas plant accounts shall include, where applicable, fees forconstruction 
certificate applications paid after giant of certificate, the cost of labor, materials and supplies, transportation, work done by 
others for the utility, injuries and damages incurred in construction, privileges and permits, special machine service, allowance 
for funds used during construction, not to exceed without prior approval of the Commission amounts computed in accordance 
with the formula prescribed inparagraphB below, training costs and suchportion of general engineering, administrative salaries 
and expenses, insurance, taxes, and other analogous items as may be properly includible in construction costs. (See Operating 
Expense Instruction 3.) When the utility employs its own funds in exploration and development on leases acquired after October 
7, 1969, no allowance for funds used during construction on such funds shall be included in these accounts. 

B. The formula and elements for the computation of the allowance for funds used during construction shall be: 
Ai = s(S/W) + d(D/D +P+C)(1- S/W) 

Ae =[l- S/W] [p(P/D +P+C)+ c(C/D +P+ C)] 
*624 Ai = Gross allowance for borrowed funds used during construction rate 

Ae = Allowance for other funds used during construction rate 

S = Average short-term debt 
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s = Short-term debt interest rate 

D = Long-term debt 

d = Long-term debt interest rate 

P = Preferred stock 

p = Preferred stock cost rate 

C = Common equity 

c = Common equity cost rate 

W = Average balance in construction work in progress 

C. The rates shall be determined annually. The balances for long-term debt, preferred stock and common equity shall be the 
actual book balances as of the end of the prior year. The cost rates for long-term debt and preferred stock shall be the weighted 
average cost determined inthe manner indicated in § 154.63 of the Commission's Regulations under the Natural Gas Act. The 
cost rate for common equity shall be the rate granted common equity in the last rate proceeding before the ratemaking body 
having primary rate jurisdiction. If such cost mte is not available, the average rate actually earned during the preceding 3 years 
shall be used. The short-term debt balances and related cost and the average balance for construction work in progress shall be 
estimated for the current year with appropriate adjustments as actual data becomes available. 

**12 (3) The Chart of Income Accounts is amended by revising the title of account '419.1, Allowance for Funds Used 
During Construction,' to read '419.1, Allowance for Other Funds Used During Construction' and by adding a new account 
432, Allowance for Borrowed Funds Used During Construction-Credit, immediately following account '431, Other Interest 
Expense' and revising the sub-total caption 'Total Interest Charges' to read 'Net Interest Charges.' As amended, the Chart of 
Income Accounts reads: 

INCOME ACCOUNTS 

(Chart of Accounts) 

2. Other Income and Deductions 

A. Other Income 

419.1 Allowance for other funds used during construction. 
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*625 3. Interest Charges 

432 Allowance for borrowed funds used during construction-Credit. 
Net interest charges. 

(4) The text of the Income Accounts is amended by revising the title and text of account '419.1, Allowance for Funds Used 
During Construction,' and by adding a new account 432, Allowance for Borrowed Funds Used During Construction-Credit, 
immediately following account '431, Other Interest Expense.' As amended, these portions of the text of the Income Accounts 
read: 

INCOME ACCOUNTS 

2. Other Income and Deductions 

419.1 Allowance for other funds used during construction. 
This account shall include concurrent credits for allowance for other funds used during construction, not to exceed amounts 
computed in accordance with the formula prescribed in Gas Plant Instruction 2. No allowance for funds used during construction 
shall be capitalized on plant which is completed and ready for service. 

3. Interest Charges 

432 Allowance for borrowed funds used during construction-Credit. 
This account shall include concurrent credits for allowance for borrowed funds used during construction, not to exceed amounts 
computed in accordance with the formula prescribed in Gas Plant Instruction 2. No allowance for funds used during construction 
shall be capitalized on plant which is completed and ready for service. 

(E) Effective for the reporting year 1977, certain schedule pages of FPC Form No. 1, Annual Report for Electric Utilities, 
Licensees and Others *626 (Class A and Class B), prescribedby § 141.1, Chapter I, Title 18 ofthe Code ofFederal Regulations 

are amended, all as set out in Attachments B3 and C4 hereto. 

(F) Effective forthe reportingyear 1977, certain schedule pages of FPC Form No. 2, Annual Report for Natural Gas Companies 
(Class A and Class B), prescribed by § 260.1, Chapter I, Title 18 of the Code of Federal Regulations are amended, all as set 

out in Attachments B and D5 hereto. 
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(G) Effective for the reporting year 1977, certain schedule pages of FPC Form No. 1-F, Annual Report for Public Utilities and 
Licensees (Class C and Class D), prescribed by § 141.2, Chapter I, Title 18 of the Code of Federal Regulations are amended, 

all as set out in Attachment EP hereto. 

**13 (H) Effective for the reporting year 1977, certain schedule pages of FPC Form No. 2-A, Annual Report for Natural Gas 
Companies (Class C and Class D), prescribed by § 260.2, Chapter I, Title 18 of the Code of Federal Regulations are amended, 
all as set out in Attachment C hereto. 

(I) Effective for the reporting year 1977, certain schedule pages of FPC Form No. 5, Monthly Statement of Electric Operating 
Revenue and Income, prescribed by § 141.25, Chapter I, Title 18 of the Code of Federal Regulations is amended, all as set 

out in Attachment F 7 hereto. 

(J) Effective for the reporting year 1977, certain schedule pages of FPC Form No. 11, Natural Gas Pipeline Company Monthly 
Statement, prescribedby § 260.3, Chapter I, Title 18 ofthe Code of Federal Regulations is amended, all as set out in Attachment 

(p hereto. 

(K) The Secretary shall cause prompt publication of this Order to be made in the Federal Register. 

ATTACHMENT A 

Respondents RM75-27 

Respondent 

Accounting Firms 

Arthur, Anderson & Co. 

Orrin~ T Colby, Jr. 

Coopers' & Lybrand 

Haskins & Sells 

Priceg Waterhouse & Co. 

* 627 Associations 

American Gas Association (AGA) 

Edison, Electric Institute (EEI) 

Interstate Natural Gas Association of America (INGAA) 

Electric Utility Companies 

Alabamag Power Co. 
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American Electric Power Service Corp. 

Appalachian Power Co. 

Indiana & Michigan Electric Co. 

Kentucky Power Co. 

Kingsport Power Co. 

Michigan Power Co. 

Ohio Power Co. 

Wheeling Electric Co. 

Arkansasg Power & Light Co. 

Carolina Power & Light Co. 

Cincinnati Gas & Electric Co. 

Lawrenceburg Gas Company, The 

Union Light, Heat and Power Co., The 

West Harrison Gas & Electric Co., The 

Cleveland' Electric Illuminating Co., The 

Columbus and Southern Ohio Electric Co. 

Commonwealth Edison 

Consolidated Edison Co. of New York, Inc. 

Consumers Power Co. 

Dayton, Power and Light Co., The 

Detroit9 Edison Co., The 

Duke Power Co. 

Florida Power & Light Co. 

Florida? Power Corp. 
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General Public Utilities Corp. 

Jersey Central Power & Light Co. 

Metropolitan Edison Co. 

Pennsylvania Electric Co. 

Georgia Power Co. 

Gulf Power Co. 

Gulf States Utilities Co. 

Idahog Power Co. 

Illinoisg Power Co. 

Iowa-Illinois~ Gas and Electric Co. 

Iowag Power and Light Co. 

Iowa Public Service Co. 

Kansas City Power & Light Co. 

Kansas Gas and Electric Co. 

Longg Island Lighting Co. 

Middleg South Services, Inc. 

Arkansas-Missouri Power Co. 

Arkansas Power & Light Co. 

Louisiania Power & Light Co. 

Mississippi Power & Light Co. 

New Orleans Public Service, Inc. 

Minnesota Power & Light Co. 

New~ England Electric System 
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Granite State Electric Co. 

Massachusetts Electric Co. 

**14 Narragansett Electric Co., The 

New England Power Co. 

Niagarag Mohawk Power Corp. 

Northeastg Utilities 

Connecticut Light & Power Co., The 

Hartford Electric Light Co., The 

Holyoke Power & Electric Co. 

Holyoke Water Power Co. 

Western Massachusetts Electric Co. 

Northemg States Power Co. 

Ohio Edison Co. 

Pennsylvania Power Co. 

Otter' Tail Power Co. 

Pacific' Gas and Electric Co. 

Pennsylvaniag Power & Light Co. 

Philadelphia Electric Co. 

Portlandg General Electric Co. 

Publicg Service Co. of Indiana, Inc. 

Public Service Co. of New Mexico 

Public Service Co. of Oklahoma 

Public Service Electric and Gas Co. 

Puget Sound Power & Light Co. 
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Rochester Gas and Electric Corp. 

San' Diego Gas & Electric Co. 

Southern California Edison Co. 

South? Carolina Electric & Gas Co. 

Tampa Electric Co. 

Toledo9 Edison Co., The 

Tucson Gas & Electric Co. 

Union Electric Co. 

Utah9 Power & Light Co. 

Washington Water Power Co., The 

West? Texas Utilities Co. 

Wisconsin~ Power & Light Co. 

Natural Gas Companies 

Columbia Gas Transmission Corp. 

Consolidated Gas Supply Corp. 

Consolidated System LNG Co. 

El Paso Natural Gas Co. 

Natural Gas Pipeline Co. of America 

Northem, Natural Gas Co. 

Panhandle Eastern Pipe Line Co. 

Trunkline Gas Co. 

Texas Eastern Transmission Corp. 

* 628 State Regulatory Commissions 
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Florida? Public Service Commission 

Public Service Commission of the State of New York 

Rural Electric Cooperative Associations 

National Rural Electric Cooperative Association 

Public, Systems 

Southern Engineering Company 

Others 

First National City Bank 

Dan L. Neidlinger 

Stone & Webster Management Consultants, Inc. 

FEDERAL POWER COMMISSION 

Footnotes 
* Published in the Federal Register on February 15, 1977 (42 F.R. 1961). Order issued April 1,1977 granting application for rehearing 

for purpose of further consideration, unreported. Order No. 561-A issued August 1, 1977 denying application for rehearing and 
clarifying prior order, 59 FPC 1340 [Editor's note: Petition for review filed on September 28, 1977 sub nom. Jersey Central Power 
& Light Co., etal. v. K,RC., in CADC No. 77-1883.] Order issued January 20, 1978 clarifying Order Nos. 561 and 561-A, 2 FERC 

1 We also recognize that interest coverages for some utilities may be increased if in their coverage computations they use net interest 
charges since this amount will be reduced upon application of the proposed rule. 

2 There is one category of accumulated deferredtaxes which is notused to reduce rate base. Under ourratemaking practices the balances 
of Account 281, Accumulated deferred income taxes-Accelerated amortization, are included in the capitalization used for rate of 
return purposes at zero cost. The balances in these accounts, however, are relatively small and the effect on the AFUDC rate if taken 
into consideration would be negligible. 

3 Omitted ill printing. 

4 Omitted ill printing. 

5 Omitted ill printing. 

6 Omitted ill printing. 

7 Omitted ill printing. 

8 Omitted ill printing. 

9 Not filed within the time prescribed. 

57 F.P.C. 608, 1977 WL 16195 
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23322 
(Sec. 5,48 Stat., 132. as amended (12 U.S.C. 
1464); Reorg. Plan No. 3 of 1947, 12 FB 4981. 
3 CFB. 1943-18 Comp., p. 1071) 

By the Federal Home Loan Bank 
Board. 

{SEAL] GRENVILLE L. MILLARD, Jr.. 
Assistant Secretary. 

FR Doc.75-14003 Flled 5--28-75,8:45 anl! 

FEDERAL POWER COMMISSION 
[ 18 CFR Parts 101, 104, 201. 204, 141 

and 260 ] 
IDocket No. D.M75-27 l 

UNIFORM SYSTEMS OF ACCOUNTS FOR 
PUBLIC UTILITIES FUNDS USED DUR-
ING CONSTRUCTION AND REVISIONS 
OF CERTAIN SCHEDULE PAGES OF FPC 
REPORTS 

Proposed Rulemaking 
MAY 20, 1975. 

Pursuant to 5 U,S.C. 553, sections 3, 4, 
301,304, 308, 309, and 311 of the Fed-
cral Power Act (41 Stat, 1063, 1005: 49 
Stat, 838, 839. 854, 885. 838. 859; 10 
U.S.C. 796. 797, 82[jn, 823(, 825%, 825h, 
825j> and sections 8, 10, and 10 of tho 
Natural Gas Act (52 Sttit. 825,826.830: 
15 U.S.C. 717g. 7171, 7170). the Com-
mission gives notice it proposes to revise 
and amend: 

A. Two instructions and certain accounts 
in the Uniform System of Accounts for 
Class A and Class B Public Utilities and 
Licensees, presoribed by Part 101, Chapter I. 
Title 18, CFR. 

B. 'rwo tngtructions and certain accounts 
tn the Unlrorm System of Accountq Ior 
Class C and Class D Public Utillttos and Ll-
censees, prescribed by Part lot Chapter r, 
Title 18. CFR. 

C. Two instructions and certain accounts 
tn the Uniform Syetem or Accountm for Class 
A and Class B Natural Gns Comrhntlles. pre-
scrlbed by Purt 201. Chapter I. Title 18, CFR. 

D. Two instructions and certain accounts 
tn the Uniform System of Accounts for 
Clasa C and Class D Natural Ons Companies, 
prescribed by Part 204, Chapter I, Title 18, 
CFR. 

E. Certain schedules of FPC Form No. 1. 
Annuill Report for Electric Utilities, Llcen-
sees and Other= (Class A and Class B) 
prescribed by Section 141.I, Chapter I, 'lltle 
18. CFR. 

F. Certain schedules of FPC FOrM No. 1-F. 
Annual Report for Public Utilities and Ll-
censeea, (Class C and CIass D) prescribed by 
$ 141.2, Chapter I, Title 18, CFR. 

G. FPC Form No. 5. Monthly Statement or 
Electrlc Operating Revenue and Income. 
prescribed by § 141.25. Chapter I, Title 18, 
CFR. 

H. Certain schedules of FPC Form No. 2. 
Annual Report for Natural Gas Companies 
(Class A and Class B) prescribed by §200.1. 
Chapter I, Title 18, CFR. 

I. Certain scheduzes of FPC Form No. 2-A. 
Annual Report for Natural Gas Companies 
(Clnss C and Class D) prescribed by § 260.2. 
Chapter I. 9 itle 18. CFR. 

J. FPC Form No. 11. Natural Gas PIpeline 
Company Monthly Statement. prescribed by 
§ 260.3, Chnpter I. Title 18. CFB. 

The allowance for funds used during 
construction (AFIJDC) is essentially an 
outgrowth of historical ratemaking pro-
cedures. Regulatory Commissions have 
traditionally Included in rate deterrnl-

PROPOSED RULES 

nations amounts to cover interest costs. 
return on equity capital, depreciation, 
and other costs relating only to plant 
that is '*used and useful" in utility op-
erations, that is: completed plant. How-
ever, they also recognized a need to 
compensate a utility for funds invested 
in construction programs prior to the 
time facilities are placed in service. Rec-
ognltion of such construction financing 
costs has usually been given by permit-
ting a utility to add to construction work 
in progress a computed amount as com-
pensation for the use of funds. The other 
part of the accoimting entry is currently 
reported as "other income". When fa-
cilities are placed in service, they become 
part of rate base and the Utility is then 
able to recover the capitalized AFUDC 
in the same manner as any other con-
struction cost, 1.e. through rates which 
include depreciation charges to recover 
the cnpltnllzod amounts over the service 
life of the faclll ties, 

The amendments as proposed herein 
are to provide for [1 zmiform method or 
dotrrmlning the maxlmum rates to bo 
used for AFUDC and to provide for nc-
counting ane reporting requirements for 
AFUDC which accord with the elemonts 
entering into the determination of 
AFUDC rates. 

With respect to the rates to be used in 
computing AFUDC. plant instruction 
3(17) of the Uniform System of Ac-
counts currently reads in part: 

Allowance for funds used during construe-
tlon includes the net cost for the period of 
const.·uetlon of borrowed funds Uaed for 
construotlon purposes and a reasonable rate 
on other funds when Housed • • • 

This plant instruction and similar 
earlier plant instructions have been in-
terpreted and applied tn a variety of 
ways. This historical lack of uniformity 
was not a source of serious general con-
cern because the capitalized amounts 
involved were relaUvely small until the 
mid 1960's. Since that time the increases 
in financing costs. expansion of construe-
tion programs and Iengthened construe-
lion periods have caused major increases 
in the amounts of AFUDC capitalized, 
particularly by electric utility companies. 

The two basic problems ln interpret-
ing and applying existing instructions 
relating to AFUDC involve the reason-
ableness of methods of determining (1) 
the sources of funds used during con-
Struction ancl (2) the rates for such 
funds. particularly the "reasonable rate" 
for non-borrowed funds. It is generally 
impossible to specifically trace the source 
of funds used to finance construction of 
specific projects and widely different ap-
proaches could be taken on determining 
the appropriate "cost" of construction 
funds. However. a basic objective of 
AFUDC should be to enable a company 
to construct new facilities without calls-
ing a significant adverse effect on 1ts 
earnings on plant in service. Stated an-
other way, the AFUDC computation 
should interface with ratemaklng prac-
tices in a manner which will permit a 
utility to earn On its total utility opera-
lions, including its construction program, 
at approximately the level whlch would 
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be allowed ina rate case. The proposed 
method for determining AFUDC reeog-
nizes the interrelatlonship between cap-
ital utilized for rate case purposes and 
the capital components of AFUDC. 

Generally, for rate case purposes, 
short-term debt has not been izlcluded 
in rate of return computations on the 
grounds that such debt Is temporary and 
is used for construction purposes. The 
proposed method ror determining 
sources of capital for AFUDC purposes 
would track this rate case concept by as-
suming that short-term debt is the nrst 
source of financing used for construe-
tion work in progress. Any remaining 
construction work in progress is assumed 
to be financed by funds provided accord-
ing to the pro ritri capitalizatlon of the 
cornpa:iy. 

Tile proposed niethod of determining 
tile rates attributable to the sources of 
funds would also traek the rate case 
metliodology by using actual book Cost 
rates for debt and preferred stock. Tlio 
rato attributable to common equity 
would bo the rate allowed by the Regu-
latory Commission havlng primary rate 
jurisdiction in the last rate proceeding 
or, U no such rate Is available, the nver-
nge rate actually earned during the latest 
3-year period. 

The aecountlng for and reporting of 
AFUDC is r. subject which appears to be 
widely misunderstood and tn need of 
revision and clarlncation. AFUDC has 
always consisted of two principal ele-
ments, namely the interest cost of bor-
ron'ed funds used for construction pur-
poses and a reasonable rate (or imputed 
cost) for non-borrowed funds used for 
construction. However, these two ele-
ments have never been accounted for or 
reported separately. but instead have 
been combined and reported as one 
amount in the income section of Anan-
clal statements. This situation appears 
to have Ied to mlsunderstandlngs on the 
part of some readers of financial state-
ments as to the nature of AFUDC. 

Whne the issue is Currently receiving 
attention or some accounting bodies, the 
propriety of capltallzing the interest cost 
element of AFODC has never been sen-
ously questioned. Interest costs pre ac-
tually incurred and can be viewed in the 
same manner as labor, materials. equip-
ment and other costs which are ineurred 
and properly capitalized during con-
struction. The capitalization of the non-
borrowed funds element of AFUDC Cim-
puted costs) is unique to regulated util-
ities and is fully justified by historical 
rate processes. While the income re-
corded resulting from this element or 
AFUDC is not immediately accompanied 
by cash flow it is evidenced by an in-
crease in plant. The ratemaking process 
in effect guarantees that the capitalized 
amounts will be recovered in cash in 
future perlods through depreciation 
charges allowed in setting rate levels. 

To clearly disclose the source of caI» 
italized AFUDC amounts. the proposed 
amendments rrould establish separate 
accounts for recording the credits re-
sultlng from the two elements of 
AFUDC. The proposed amendments 
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would also position these two elements 
of AFUDC tn the appropriate sections 
of the income statements. 

Good cause exists for proposing to 
make the amendments to the Uniform 
Systems of Accounts for Public Utilities 
and Licensees and Natural Gas Com-
panies proposed hereln, to become effec-
tive upon the issuance of a final order 
in this proceeding, in accordance with 
the provisions of the Administrative 
Procedure Act, 5 U.S.C. 553(d) (3). 

Any interested person may submit to 
the Federal Power Commission. Wash-
ington. D.C. 20426, to be received no later 
than July 7, 1975, data, views, comments 
or suggestions in writing concerning all 
or part of the proposals herein. Written 
submittals will be placed in the Commis-
sion's public Illes and will be available for 
public inspection at the Commission's 
omco of Public Information, Washing-
Lon, D.C, during regular bilslness hours. 
Thn Commission will consider all such 
written submlttals before acting on the 
matters herein proposed. An original and 
14 conforming copies should bo med with 
the Secretary of the Commission. Sub-
mittals to the Commission should indl-
ate the name, title, mailing address and 
telephone number of tho person to whoin 
communicatlons concerning the proposal 
should be addressed and whether the per-
son filing them requests a conference 
with the staff of the Federal Power Com-
mission to discuss the proposed revisions. 
The stafr, in 1ts discretion, may grant or 
deny requests for conference. 

The proposed amendments to the Com-
mission's Uniform Systems of Accounts 
under the Federal Power Act and to FPC 
Forms No. 1. No. 1-F and No. 5 would be 
issued under the authority granted the 
Federal Power Commission by the Fed-
eral Power Act, particularly sections 3.4. 
301. 304,308. 309. and 311 (41 Stat. 1063. 
1065: 49 Stat. 838,839,854.855,858, 859: 
16 U.S.C. 796, 797.825a, 825c, 825g. 825h. 
825j>. 

The proposed amendments to tha Com-
mksion's Uniforrn Systems of Accounts 
under the Natural Gas Act and to the 
FPC Bbrms No. 2. No. 2-A and No. 11 
would be issued under the authority 
granted the Federal Power Commission 
by the Natural Gas Act, particularly sec-
tions 8.10. and 16 (52 Stat. 825, 826, 830: 
15 U.S.C. 717g, 717i, 7170). 

A. The following are the proposed 
amendments to the Uniform System of 
Accounts for Class A and Class B Public 
Utilities and Licensees in Part 101. Chap-
ter I, Title 18 of the Code of Federal 
Regulations: 
PART 101-UNIFORM SYSTEM OF AC 

COUNTS PRESCRIBED FOR CLASS A 
AND CLASS B UTILITIES AND LI-
CENSEES 
1. The General Instructions are 

amended by revising paragraph "I" of In-
struction "17. Long-Term Debz: Pre-
mium. Discount and Expense. Und Gain 
or Loss on Reacquisition." As amended 

PROPOSED RULES 

this portion of General Instruction 17 
will read: 

General Instructions 
..... 

17. Long-Term Debt: Premium. Dis-
count and Expense. and Gain or Loss on 
Reaequisition. 
..... 

I. Premium, discount. or expense on 
debt shall not be included as an element 
in the cost of construction or acquisition 
of property ( tangible or intangible),ex-
cept under the provisions of account 432, 
Allowance for Borrowed Funds Used Dur-
ing Construction-Credit. 
*.... 

2. Amend subparagraph " (17) Allow-
ance for Funds Used During Construe-
tion" of Electric Plant Instruction "3. 
Components 0/ Construction Cost." by 
revising the first sentence of the para-
graph and immediately following the 
first paragraph adding three new para-
graphs (a) . (b) and (e), As amended. 
subparngraph i 17) witl irad: 

Electric Plant Instructions 
..... 

3. Components 0/ Construction Cost. 
..... 

{ 17 ) "Allowance for funds used during 
construction" includes the net cost for 
.he period of constructton of borrowed 
funds used for construction purposes and 
a reasonable rate on other funds when 
so used, not to exceed allowances com-
puted in accordance with the formula 
prescribed in paragraph (a) below. No 
allowance for funds used during con-
struction charges shall be included in 
these accounts upon expenditures for 
construction projects which have been 
abandoned. 

(a) The formula and elements for the 
computation of the allowance for funds 
used during constructiou shall be: 

/S\ 0 S\ 

97 r t /, A.=~1- w..1 Lplu _"Yc) 
+ CG-kt})] 

A.=,Ul,iw..nee Air borro.:.1 fuu·ls i,sed during 
hln/4/lwtiotl rate-

A.-Allowance for other funds u»d iluring con-
$,ruction tale. 

S=Averjge short-term debL 
,=Short-term debt hitcrest rate--

.r,=Arer~n long-term debL 
d = L/ngt-term debt intereg rate-
P=Average preferred stack. 
.p= Prererred stock cost rate. 
C=ATernge common equity. 
I= CO/lnl/Il equity cost rate. 
'i=A verage construction work in progress bal:,uco-

(b) The rates shall be determined an-
nually and the various components in the 
formula for the current year rates shall 
be derived from actual book balances and 
book cost rates for the prior year. with 
the exception that the rate used for com-
mon equity shall be the rate granted 
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common equity in the last rate proceed-
ing before the ratemaking body having 
primary rate jurisdiction. If such rate is 
not available, the average rate actually 
earned during the preceding three years 
shall be used. 

(c) For those companies which are re-
quired to flow-through the irzterest ex-
pense portion of AFUDC in colnputing 
income taxes for cost of service purposes. 
the utility would use the gross AFUDC 
rate. For companies where the interest 
portion of AFUDC is not utilized in corn-
puting income taxes for cost of service 
purposes, depending upon the require-
ments of the appropriate regulatory com-
mission, a net-of-tax rate should be used 
or a gross rate with appropriate normal-
ization entries for the tax efrect or the 
interest. 

Noig: • • • 
3. The Clmrt of Incoine Accounts is 

amended by revising the title of account 
"419.1. Allowance for Funds Used Durlng 
Construction," to road 419.1, Allowance 
for Other Funds Used During Construe-
lion. and immediately following account 
'·431. Other Interest Expense." adding n 
new account 432. Allowance for Borrowed 
Funds Used During Construction-
Credit. As amended the Chart of Income 
accounts will read: 

Income Accounts 
... 

2 Ornrn INCOME AND DEDUC·rION:3 

A. OTt]Fn INCOME 

..... 

419.t Allowance for other funds used dur-
ing construction. 
..... 

3. INTEREST CHARGES 

..... 

432 Allowance ror borrowed funds used 
during construction-Credit. 
..... 

4. The text of the Income Accounts is 
amended by revising the title and text of 
account "419.1, Allowance for Funds Used 
During Construction." and immediately 
folIowing account "431, Other Interest 
Expense," adding a new account 432. AI-
lowance for Borrowed Funds Used Dur-
ing Construction-Credit. As ainended, 
these portions of the text of the Income 
Accounts will read: 

income Accounts 
..... 

2. OTHER INCOME AND DEDUCTIONS 
..... 

419.1 Allowance for othrr funds ufed 
dllring construclion. 

This account shall include concurrent 
credits for allowance for other funds used 
during construction, not to exceed 
amounts computed in accordance with 
the formula prescribed in Electric Plant 
Instruction 3(17). 
..... 
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3. INTEREST CHARGES 
..... 

432 Allowance for borrowed funds med 
during construclion--Credit. 

This account shall include concurrent 
credits for allowance for borrowed funds 
used during construction, not to exceed 
amounts computed in accordance with 
the formula prescribed in Electric Plant 
Instruction 3(17). 

*. 

B, The following are the proposed 
amendments to the Uniform System of 
Accounts for Class C and Class D Public 
Utilities and Licensees in Part 104, Chap-
ter I, Title 18 of the Code of Federal 
Regulations: 
PART 104-UNIFORM SYSTEM OF AC. 

COUNTS FOR PUBLIC UTILITIES AND 
UCENSES (CLASS C AND CLASS D) 
1. The General Instructions nro 

amended by revising paragraph "I" of 
Instruction "Bl. Long-Term Debt.' Pre-
mil,ln. DIscount and E.rpcnse, and Gain 
or Losa on Re.acauisielon," As amended 
this Portion of General Instruction 15 
wlll read: 

General Instructions 
* 

15. Long-Term Debt: Premium, Dis-
count and Expense, and Gain or Loss on 
Reaequfsttion. 

* 

L Premium, discount. or expense on 
debt shall not be included as an ele-
ment in the cost of construction or ac-
qizisltlon of property (tangible or intan-
glble). except under the provisions Of 
account 432, Allowance for Borrowed 
Funds Used During Construction-
Credit. 

* 

2. Amend Electric Plant InstrucUon 
"2. Components of Constructfon Cost." 
by revising the flrst paragraph and let-
tering it "A." and immediately following 
the first paragraph adding three new 
paragraphs B. C., and D. As amended, 
Instruction 2 will read: 

Electric Plant Instructions 
. . . . 0 

2. Components oj Construction Cost. 
A. The cost of construction of property 

chargeable to the electric plant accounts 
· shall include, where applicable, the cost 
of labor: materials and supplies: trans-
portation: work done by others for the 
uttllty; injuries and damages incurred 
in construction work: privileges and per-
mits: special machine service; allowance 
for funds used during construction. not 
to exceed amounts computed in accord-
ance with the formula prescribed in par-
agraph B below; and such portion of 
general engineering, administrative sal-
arles and expenses, insurance, taxes. and 
other analogous items as may be prop-
ely includible tn construcUon costs. 

B. The formula and elements for the 
computaUon of the allowance for funds 
used during construction shall be: 

PROPOSID URES 

A,-,(#)+4(D+DP+C) (1-#) 

A·=[l-#] [p(D+L-c) 
+et c VI 

\D+P+CJJ 
A,=Allowance fot borrowed funds used during con-

struction rate. 
A.=Allowance for other funds used during construe-

Uon rate.· 
S=Arernge short-term debt. 
c=Short-term debt tntere rate. 

D=Average long·term debt. 
d =Loug·term debt interest rate. 

P=Average preferred stoek. 
p=Preferred stock cost rule. 
C=Avorngo common eq,lity. 
c =Comnion equity cost rate. 

H'=Averogo coilstriletion work In progress balance. 

C. The rates shall be determined an-
nually ~nd the various components in 
tile formula for the current year rates 
shall bo derived from actual book bat-
ances and book cost rates for the prior 
year. with the exception that the rate 
used for common equity shall be the rate 
granted common equity tn the last rate 
proceeding before the ratemaklng body 
having primary rate jurisdiction. If such 
rate is not available, the average rate ac-
tually earned during the preceding three 
years shall be used. 

D. For those companies which are re-
qulred to flow-through the Interest ex-
pense portion of AFUDC in computing 
income taxes for cost of service purpies, 
the utility would use the gross AFUDC 
rate. For companies where the interest 
porUon of AFUDC is not utilized in com-
puting income taxes for cost of service 
purposes, depending upon the require-
ments of the appropriate. regulatory 
commission. a net-or-tax rate should be 
used or a gross rate with appropriate nor-
mallzation entries for the tax effect of 
the interest. 

3. The Chart of Income Accounts is 
amended by revising the title of account 
"419.1. Allowance for Funds Used Dur-
ing Construction," to read 419.1, Allow-
ance for Other Funds Used During Con-
struction, and immediately following ac-
count "431, Other Interest Expense," 
adding a new account 432, Allowance for 
Borrowed Funds Used During Construe-
tlon-Credit. As amended the Chart of 
Income Accounts will read: 

INCOME ACCOUNTS 
(Chart of Accounts) 

..... 

2. OTHER INCOME AND DEDUMIONS 

A. OTzln INCOXU: 
..... 

419.1 Allowance for other funds used dur-
ing construction. 
..... 

INTEREST CEIAI,GES 3. 
..... 

432 Allowance for borrowed funds used 
during construction-Credit. 
.... 

4. The text of the Income Accounts is 
amended by revising the title and text of 
account "419.1, Allowance for Funds 
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Used During Construction." and immedl-
ately following account "431, Other In-
terest Expense," adding a new account 
432, AlIowance for Borrowed Funds 
Used During Construction-Credit. As 
amended these portions of the text of the 
Income Accounts will read: 

Income Accounts 
..... 

2. OTTER INCOME AND DEDUCTIONS 
*.... 

419.1 Allowance for olher funds used 
during conslruction. 

This account shall include concurrent 
credits for allowance for other funds 
used during construction, not to exceed 
amounts computed in accordance with 
the formula prescrlbed tn Electric Plant 
Instruction 2. No allowance for funds 
used durlng construction shall be capital-
lzed on plant which 18 completed and 
ready for service. 
..... 

3. INTEREST CHARGES 
*. 

432 Allowance for borrowed funds u•cd 
during conatritetlon-Credit. 

This account shall include concurrent 
credits for allowance for borrowed funds 
used during construcUon, not to exceed 
amounts computed in accordance with 
the formula prescribed in Electric Plant 
InstrucUon 2. No allowance for funds 
used during construction shall be capt-
tallzed on plant which ts completed and 
ready for service. 
..... 

C. Tile following are the Proposed 
amendments to the Uniform System of 
Accounts for Class A and Class B Natural 
Gas Companies in Part 201. Chapter L 
Title 18 of the Code of Federal Regula-
tlons: 
PART 20I-UNIFORM SYSTEM OF AC-

COUNTS FOR NATURAL GAS COM-
PANIES 
1. The General InstrucUons are 

amended by revising paragraph 'T' of 
Instruction "17. Long-Term Debt: Pre-
mium, Discount and Ezpense. and Ga:n 
or Loss on Reaequisition- As amended 
this portion of General Instruction 17 
will read: 

General Instructions 
..... 

17. Long-Term Debt: Premium, Dis-
count aT.d Expense, and Gain or Las on 
.Reacqufsffion. 
*.... 

I. Premium, discount. or expense on 
debt shall not be included as an element 
in the cost of construction or acquisition 
of property (tangible or tntangible). ex-
cept under the provisions of account 432. 
Allowance for Borrowed Funds Used 
During Construction-Credit. 
..... 

2. Amend paragraph "(17) Allowance 
for Funds Used During Construction" or 
Gas Plant Instructton "3. Components W 
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Construction Cost." by revising the pres-
ent paragraph. and Immediately follow-
ing the present paragraph, adding three 
new paragraphs (a), (b) and (c). As 
amended subparagraph (17) will read: 

Gas Plant Instructions 
*... 

3. Components of Construction Cost. 
*. 

(17) "Allowance for funds used during 
construction" includes the net cost for 
the period of construction of borrowed 
funds used for construction purposes and 
a reasonable rate on other funds when 
so used. not to exceed allowances com-
puted in accordance with the formula 
prescribed in paragraph (a) below, ex-
cept when such other funds are used for 
exploraUon and development or leases 
acquired after October 7, .1969. no al-
lowance on such other funds ahnll be ln-
cluded in these accounts. 

(a) The formula and elementa for the 
computation of the allowance for funds 
Used during conatrucllon shall be: 

/DI S A,=.(#)+d<D+P+C) (1- w) 

A.=It-491 I,(D+X+C) 
+ cf D VI 

CD+P+C/J 
A.-Anowanoe Ioc borro.ed funds u»,d durix 

eooatructlon rat•. 
A.-Allo,inoo Io, other funds u»d during con-

•ruetlon rats. 
S-A,en«.,hort·tarm debt. 
,=8hort,tecm debt int•™t rate. 

D-A™r~e long·twm debt. 
/-Iagterm debt late,Mt nte. 
P-A™,«e pnferred :toek. 
r-Pnkrred Koek out mte. 
C-Annie common equity. 
e c=Common equity cost rate. 

W-ATeroge construction work in progrcss balance. 

(b) The rates shall be determined an-
nually and the various components in 
the formula for the current year rates 
shall be derived from actual book bat-
ances and book cost rates for the prior 
year, with the exception that the rate 
used for common equity shall be the rate 
granted common equity ln the last rate 
proceeding before the ratemaking body 
having primary rate jurisdiction. If such 
rate ts not available. the average rate 
actua]1y earned during the preceding 
three years shall be used. 

(c) For those companies which are re-
qulred to flow-through the interest ex-
pense portion of AFUDC in computing 
income taxes for cost of service purposes. 
the utility would use the gross AFUDC 
rate. For companies where the interest 
portion of AFUDC is not utilized in com-
putlng income taxes for cost of service 
purposes, depending upon the require-
ments of the appropriataregulatory com-
mission, a net-of-tax rate should be used 
or a gross rate with appropriate normali-
zation entries for the tax effect of the 
interest. 

NOTE: ' *l 
S. The Chart of Income Accounts is 

amended by revising the Utle of account 
"419.1. Allowance for Funds Used During 
Constructton," to read 419.1. Allowance 

PROPOSED RULES 

for Other FUnds Used During Construc-
tion. and immediately following account 
"431. Other Interest Expense." adding a 
new account 432, Allowance for Bor-
rowed Funds Used During Construe-
Won--Credit. As amended the Chart of 
Income Accounts will read: 

Income Accounts 
..... 

2. ONU.R INCOME AND DEDUCTIONS 

A. OTHER INCOME 

..... 
419.1 Allowance for other funds used dur-

ing constructlon. 
..... 

3. INTEREST CHARGES 
..... 

432 Allowance Yor borrowed fundn uaed 
during conmtruction-Credit. 
..... 

4. The text of the Income ACCOUnt8 is 
amended by revising the UUe and text of 
account "419.1. Allowance for Funds 
Used During Construction," and tmme-
dlately following account"431, Other In-
terest expense," adding a new Kccount 
432, Allowance for Borrowed Funds 
Used During ConstrucUon-Credit. As 
amended these portions of the text of the 
Income Accounts will read: 

IncomiAccounts 
..... 

2. OTHER INCOME AND DEDUCTIONS 
..... 

419.1 Allowance for other funds used 
during construc:ion. 

This account shall include concurrent 
credits for allowance for other funds 
used during construction. not to exceed 
amounts computed in accordance with 
the formula prescribed in Gas Plant In-
struction 3 (17). 

*. 

3. INTEREST CHARGES 
..... 

432 Allowance for borrowed funds used 
during construction-Credit. 

This account shall include concurrent 
credits for allowance for borrowed funds 
used during construction, not to exceed 
amounts computed in accordance with 
the formula prescribed in Gas Plant In-
structlon 3 ( 17). 

* 

D. The following are the Proposed 
amendments to the Uniform Smtem of 
Accounts for Class C and Class D Nat-
ural Gas Companies in Part 204, Chapter 
L Title 18 of the Code of Federal Regula-
tons: 
PART 204-UNIFORM SYSTEM OF AC-

COUNTS FOR NATURAL GAS COM-
PAN[ES (CLASS C AND CLASS D) z 
1. The General Instructions are 

amended by revising paragraph *'I" of In-
stnlcUon "15. long-Tern, Debt; Pre-
mium, Discount and Ezpense. and Gain 
or Iops on Reacquisiffon." As amended 
this portion of General Instruction 15 will 
read: 
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General Instructions 

*. 

15. Long-Term Debt: Premium. Dis-
count and Expense, and Gain or Loss on 
Reacquisition. 

*. 

I. Premium, discount, or expense on 
debt shall not be included as an ele-
ment in the cost of construction or ac-
qulsltion of property (tangible or intan-
gtble). except under the provisions of 
account 432, Allowance for Borrowed 
Funds Used During Construction-
Credit. 
*.... 

2. Amend Gas Plant InstrucUon "2. 
Components oj Construction Cost." by 
revising the first paragraph and let-
tering it "A." and immediately follow-
ing the first paragraph adding three new 
parngraphs B., C., and D. As amended, 
Instruction 2 will read: 

Gas Plant Instructions 
..... 

2. Components o/Construction Cost. 
A. The cost of construction of property 

chargeable to the gas plant accounts 
shall include, where applicable. fees for 
construction, privileges and permit£, 
paid after grant of certificate. the cost 
of labor. materials and supplies, trans-
portatlon. work done by others for the 
utility, injuries and damages Incurred in 
construction, privileges and permits, 
special machine service. allowance for 
funds used during construction, not to 
exceed amounts computed in accordance 
with the formula prescribed in para-
graph B below, training costs and such 
portion of general engineering, admlnis-
trative salaries and expenses. insurance, 
taxes, and other analogous items as 
may be properly includible in construe-
tion costs. (See Operating Expense In-
structlon 3.) When the utility employs 
its own funds in exploration and devel-
opment on leases acquired after Octo-
ber 7, 1969, no allowance for funds 
used during construction on such funds 
shall be included in these accounts. 

B. The formula and elements for the 
computation of the arlowance for funds 
used during construction shall be: 

A,=.(#)+6( D ) (1-#) 
D+P+C# 

A.=[1-#l Ip(D+~+C) 

+Cf 
C )1 

ID+P+CJJ 
.4.=Allowance for borrowed funds med dmtiig 

conslnlctio[1 rate. 
A.=Allowance for other funds used during conftrnc-

lion rate-
S=Arerage short-term debt. 
.-Short-tcrm *bt Interest rate. 

D=Areage lang-term debt 
d=Long-tam debt interest rste. 
1-'=Avemge preferred stock. 
p=Prtfcred stock e-t rate. 
C=Areage eclmon equity. 
c= Common equity cost rate. 

*=Average construction work in pro,€rcea baIar.ce. 

C. The rates shall be determined an-
nually and the various con*onenta in 
the formula for the current year rates 
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shall be derived from actual book bal-
ances and book cost rates for the prior 
year, with the exception that the rate 
used for common equity shall be the rate 
granted common equity in the last rate 
proceeding before the ratemaking body 
having primary rate jurisdiction. If such 
rate is not available, the average rate 
actually earned during the preceding 
three years shall be used. 

D. For those companies which are re-
quired to flow-through the interest ex-
pense portion of AFUDC in computing 
income taxes for cost of service purposes. 
the utility would use the gross AFUDC 
rate. For companies where the interest 
portion of AFUDC is not utilized in com-
puting income taxes for cost of service 
purposes, depending upon the require-
ments of the appropriate regulatory 
commission, a net-of-tax rate should be 
used or a gross rate with approprlate 
normalization entries for the tax effect 
of the interest. 

3. The Chart of Income Accounts is 
amended by revising the title of account 
"419.1, Allowance for Funds Used Durlng 
Construction," to read 419.1, Allowance 
for Other Funds Used During Construe-
tion, and immediately following account 
"431, Other Interest Expense," adding a 
new account 432, Allowance for Bor-
rowed Funds Used During Construc-
tion-Credit. As amended, the Chart 
of Income Accounts will read: 

Income Accounts 
(Chart of Accounts) 
... 

2. OTHER INCOME AND DEDUCTIONS 

A. OTHER INCOME 

..... 
419.1 Allowance for other funds used dur-

tng construction. 
.-... 

3. INTERESr CHARGES 

..... 
4*S Allowance for borrowed funds used 

tu:lni oonstiucUon-Credit. 
..... 

PROPOSED RULES 

4. The text of the Income Accounts is 
amended by revising the title and text 
of account "419.1. Allowance for Funds 
Used During Construction." and imme-
dlately following account"431, Other In-
terest Expense." adding a new account 
432, Allowance for Borrowed Funds Used 
During Construction-Credit. As amend-
ed these portions of the text of the In-
come Accounts will read: 

Income Accounts 
.. 

2. Other Income and Deductions 
.. 

419,1 Allowmwe for other funds u•rd 
di,rh,g conxlrue:ion. 

This account shall include concurrent 
credits for allowance for other funds used 
during construction, not to exceed 
amounta computed in accordance wtth 
the formula prescribed in Gas Plant In-
struction 2. No allowance for funds used 
during construction shall be capitalized 
on plant which is completed and ready 
for service. 

.. 

3, Interest Chargis 
.. 

432 Anowance for borrowed junds used 
during construction-Credit. This ac-
count shall include concurrent credits 
for allowance for borrowed funds Used 
during construction, not to exceed 
amounts computed in accordance with 
the formula prescribed in Gas Plant In-
struction 2. No allowance for funds used 
during construction shall be capitalized 
on a plant which is completed and ready 
for service. 
..... 

PART 141-STATEMENTS AND REPORTS 
(SCHEDULES) 

E. Effective for the reporting year 
1975. it 1; proposed to revise certain 
schedule pages of FPC Form No. 1. An-
nual Report for Electric Utilities, Ucen-

Docket No. OS-23-00015513 
Exhibit SDH-9 

Page 5 of 12 
sees and Others (Class A and Class B). 
prescribed by § 141.1. Chapter I, Title 18 
of the Code of Federal Regulations, all 
as set outin Attachments A and B hereto. 

F. Effective for the reporting year 
1975, it is proposed to revise certain 
schedule pages of FPC FOrm No. 1-F. 
Annual Report for Public Utilities and 
Licensees (Class C and Class D), pre-
scribed by § 141.2, Chapter I, Title 18 of 
the Code of Federal Regulations, aH as 
set out in Attachment E hereto. 

G. It is proposed to revise FPC Form 
No. 5, Monthly Statement of Electtlc 
Operating Revenue and Income, pre-
scribed by § 141.25, Chapter I, Title 18 of 
the Code of Federal Regulations, all 
as set out in Attachment E hereto, 

PART 260-STATEMENTS AND REPORTS 
(SCHEDULES) 

H. Elective for the .reporting year 
1975, tt 13 proposed to revise certain 
schedule pages of FIt Form No. 2, An-
nual Report for Natural Gas Companies 
(Class A and Class B), prescribed by 
§ 260.1. Chapter I, Title 18 of the Code 
of Federal Regulations, all as set out in 
Attachments A and C hereto. 

I. Effective for the reporting year 1975. it ts proposed to revise certaln schedule 
pages of FPC Form No. 2-A, Annual Re-
port for Natural Gas Companies (Class 
C and Class D). prescribed by 5 260.2, 
Chapter L Title 18 of the Code of Fed-
eral Regulations. all as set out in Attach-
ment D hereto. 

J. It ls proposed to revise FPC Form 
No. 11. Natural Gas Pipeline Company 
Monthly Statement. prescribed by § 260.-
3. Chapter I. Title 18 of the Code of 
Federal Regulations, all as set out in 
Attachment F. 

The Secretary shall cause prompt pub-
lication of this notice to be made in the 
FEDERAL REGISTER. 

By dlrection of the Commission. 
KENNETH F. PLUMD. 

Secretary. 
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Docket No. RM75-27 
FPC Form No. 1 and No. 2 

An-1 Report of . . . . ......................................................Year ended Decenber 3!, 19.. 

STATEMENT OF INCOME FOR THE YEAR (Continued) 5rATEMENT C 

Line 
NO. 

TOTAL Sd. 
tiace ipcrease or(derrens~ 

Account No• C>lrrent year i,oen p:ecearr; y-r 
(a) (d) (b) (C) 

S 

301 

301 1 Other 

$ 

$ 

222 

22 Net Utitity Opetalinglnfome(Forwatded from Page 114) $ 
23 OTHER INCC·UE ANn I,Ent,CMON•: 

24 Omer Incomet 
25 Nonutlltty Oper,tin,!nmme l 415-416} ....................... ) 
26 Equity in Earnings of Subsidiary Companies (418.1) ....... 
27 Intrmit md Dividet,d lr,oome (419} ......................... 
28 Allowance for*Fund, U„1 Ouring Oonitructiorl (419. 1) ....... 
29 Mi:c•tlmeouu Nonoper•ting Income (421)....... ..... ., ...... 
30 Wln on Di•fo•IUgn of Pmee:ty (42t.t) ,.......... .......... 
31 7*lat Other Income ..... 
32 0*e,Inoorne D,Hction*: 
33 Lo•i on Dt,podtlon ol Properly (421.2) ...'.........'..... 
34 Mi-llmeoui Amarti =tion (425) 
35 Ml,c,ltaniou•lncome I},(k:ctioni (426.1 - 426.5). .·... ....... 

36 Tb:ai Otherlneome Deductionm ........... $ 
37 T~*e• AMJUC. k) Other Income ~nd Dealctions: 
30 Dxei Other Than income Tue• (4042) .......... ..........' 
39 Income Tue• - Fedeml (409,2) ........................... 222 
40 - Othq (109.2) 222 
41 P,ovimion for Deferred Inc. Tates (410.D · · · · · · · ............ 21.C-227 
42 Frwi,icnforD,fcrrej Inu>•, I-,-Cr. (411.2).............. .21 c ) 
43 In-V•*t Thx Credt A+ - NM (411.5) ···---·· -· ........... 
44 Invi.trn-t T. O„dit• (420) ............................ 
45 .rot,2 T.mesoaOth~Ioeom•-dD•ducuans ............... 
46 Net Od•,r Income Inli D®*Ktionl .......................... # 

-227 C 
Z28-9 

Z28-9 

$ 

211 ,~ 

,mm=rr OIA},9,2 Add: kt=*et on Lont.Tc,a Debt (427) .....-...................... 
Allowance for Borrowed Funds U•d A/,ort ofDebt Di.c~ .d Efmie (428) ....................... Durini Construction - Credit (432)· 

A•crtiz•lion of loss on R••cquired Debt (428,1) ............. 2143 , 
~-:t o| Pr-k- on Debt- C,edt (429) .................. .... 211 
Amortization of Gain on Reacqulred Debt - Cr«dit (429.1 .... 2149 
kw•.t oa D•bt # A,mc. O-,mi" (430) ..................... JM 
~'- It""t E]Pm•e (43». .............................. 30, - -

Dtml Int•-•t Cwge• .............................. $ 
Income B-re E*tr=r,Rr-, I•-• ......................... - $ 

Erruo~*Hgrr rr-s 
Extraordinary Income (434) 306 

Extmo.~&*~ D®a,cS~(435)·.·.......••.•........•---•-- 306 
Net bb.orfi,ary Ilem. ........... $ 

ImcomeT,xes . Fede-1 =,d OII,-(409.3) 222 $ 
Zx-z,nixy Ite- Att. Ta.e. $ 

Mzr n,co•E $ 

$ 
$ 

S 

/la 
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Docket No. RM75-27 
FPC Form No. 1 ana No. 2 

A,tual Report of Ye•- e,wied December 31, 19.. 

STATEMENT E STATFMENT OF CHANGES IN FINANCIAL POSITION 

4 
S 

l2 

SOURCES OF FUNDS Amo-tm 
{b) 

$ 
n•,ds horn Operations: 

Net Inoocn-e ..........,,..,.,.,,..,~,., h.,,,... ,.,i.~~,,....... 
principal Non-Caih Charges (Oedits) lo Income! 

Depreciation ind depiction................. 

Amorti--.- /.' 

*:ovi,ion for defened or future inoo..e tires (net). 
~-Iment tax credit Idjustments ............ 

Odib,*t): 

Tbt,1 F~md. from Op 
13 Rndm from Outid, Souxea (ne, 
14 Loo,k= d.b{ (b) (c) .... 
15 Prefemed stock (c) ...... 

O=-mca /=k M .• .•·• , 
17 Net inc-ie ic,hort-teim debt (£4..............->N:........................ 
1. O*cr (nct): 
,. 

2, Tbtil Funds f•*n Cut-de Soufoee . . . . . . . . . . . . . . . . . . . . . . . . . >~<r . . . . . . . · $ 
22 Sale of Non<lirrent Ac-t. (e): \ 

/ Ma: 
24 Cbat,itmttiooa from A,iociated md Ekib•id=y Coq,-i- .........< Less : Allowance for other funds used 
'5 i o.r Cnet) (.): d"urine construction....., ,, *, 

27 
2. Tbt*I Souic®. of m=a . · · . ·... · . · · . ............. 

APPUCATION OF FUNDS 

31 i CO-t,uctioa wd Plmt F*endihret (incL 1-.d>: 
Moie additions b utility pimt (lei. m.cler A,d)..... 
Gm- iddtion. b r.cle.r hel.... . /~ 
OO- addtioo, b common utility plmt . 

go- idcltioaa b nomltiuty pimt.... 
~................................... 

W 

AI R:,dii,e o~ Other Nooa,rr.at A-ti (* 

S I iavi,h,-t, ia -d Ad•iu.c- lo A-odatod md vub,id-y Ck~ ...................... 

S4 
5$ Tbta[ Apptioitio- of F-dl .........0............................. $ 

110 
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Tbtal Applic,tioas to Oonitruction .,d Plmt E,pendtu,ri Clad. 1=4 ............. ' 
3• Di•id=€• On Pre~-7®d Stock .... 
40 Di~d-~ on oo.noo S.odg 
41 *Amai ior Retir•ment of Sicu,iti- Ind 9•o,t-Tem Dibt 
42 Loott- debt (b) (c).... 

Piefened itx* (c).. 
44 » d . tioo of c . olt . 1 - ck . 
45 N,t dic-- in ihort--- Nbt (4.......... 

t 
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FPC Form No. 1 Docket No. RM75-27 
Annual i,porl ol.. . .. .. ... . . · YEN ind,d DI,Imbif 31. 1~. 

GENERAL DESCRIW.ON OFCONSTRUCTION OVERHEAD PROCEDURE 

1. For,ach construction ove:had explain: (a) the nature 
and extent of,·olk,etc.,the overhead chw:es uc intended to 
cover. (b) the :encral procedure for determinin: the am•·unt 
capitalized. (c) the method of distiution to con,uui· ion 
Jobs, (d) •hethcr different r•te, uc *pplicd to different t. pes 
of con,lructionde) buis ofdirferentiation in tate: for diffe,· 
tnt types of eonsuuctlon and (f) *hether the overhead i, ~ 
dilectly or indifectly assigned. 

~ 2. *ltc the general policy With Iesp«t to the ca~£l!31iz.-
;ion or 23=.®t,feuydg used dugin~.=gjuwdoh go in-

/cludc: (J) the genefal cIa,e,-g~Ee,effy included in thcal-
~ Iowance base,(b) ~J»M,681;;61 toarn,uk!!m•Itowance, 
r (c) th~..3]Ig•vm!E~computation period and (¢) WiK-Ip.i[ic 

Jie«$;Eto support the allo,wnce rate for the year. 

21*Tlse : 
2. Show bilow thi computation of ~ 

Illownnoe for fundi u,od during oon-
struotion ratoi, in Weordanoi with 
th• pro/l•lon, of El,otrio Plant ~ 
In•truotion 3 (17). 

*d: 
/ 3. Where a net -of t~x rate for 
/ borro/ed funds ie used, •how tb* 
/ approprlat, tax offeot adjustnent 

to the computations belmr in a 
\ manner that elearly indicat, • thi 
\ •mount of reduction in the gross 
\ mta for tu Iffeots. 

Ck,®onents of fonml, (derived from actual book b•lances and book coat rates): 
ho'unt Capitalization Co/t Rate 

Title Ratio krcerrt:Ce 
(percent) 

Anrsie short-term debt 
Short-term interest ratl 

S 

Arer•ge long-term debt D d 
Jnr•gi preferred •tock P p 
krerage oo~on equity C e 1/ 

Total c•pitalieation 10* 

*reriga construction ·,rork 
in progress balance W 

R.te for borrcwea funds - *(-~-)+a< D+~C )( 1-
S 
-r 

hte for other funds - E-fl E=A- ) + ©~m&€1 

1/ Rat• shall bi thi r=te granted in the last nte Irooeeding. If iuch is not Eraillble, the 
-•ng, riti actually earn/d during th, pr,oldlng thrie ,~z, shall be uied. 

42/ 
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Docket No. RM75-27 
nc Form No. 2 

Annu,I r,port of Viar Ind•d Dicomblr 31,19 , 

GENmAL DeSC-TION OF CONSTRUCTION OVERHEAD PROCEDURE 

1. For each construction overhead explain: (a) the nature 
and e ' of work,etc., the overhead charges JIe intended to 
cover, ) the general procedure for determining the amount 
capitalized. (c) the method of distxibution (o constfuction 
jobs, (d) whether different rates arc applied to different types 
of construction, (•) basis of differentiation in mleS for differ-

ent types of con,tructicn and (f) whether the overhead is 
directly or indirectly assigned. 

hevi,e: 
/ 2. Shoir below the camputation of \ 
f •llcm.nce for funds used during con- 1 
l struetion rates,· in accordance with ] 
\ the nro/isions of Gas Plant Instruc- / 
<tion 3 (17). 

~2. State the general policy with *espect (o thtEBRjtati.-
jtJhulklzee fur funds used durig-Iaion :o in. 

/cludc: (a) the *2:re,aulmes q f.psepfrty included in the al-
/ lowance base, (b) the W~~dtcompute the allowance, 

(c) the N!9»:a,r·6--Anputalion peridhiahdU.M.~~cific 
gf,err-To support the aUowance rate for the year. - ' 

A 

Ld: 
3. Where a net of tix rate for \ 
,rrowed funds is used, mhaw the \ 
propriate tax effect mdjustaent 1 
the oomputations belc•r in * 1 

nner that clearly lndicatei the / 
ount of reduction in the EC0 .. / 
te for tax effects. 

bo 
.P 
to 

Components of formula ( derived from actual book balances and book aost rates ) : 

kntlnt Ckpit•lization Co5t Rate 
Title Ratio Feroentagi 

( percent ) 
Areraga short-term debt S 

Short-term interest rate s 

Average lontterrn' debt D d 
A•erage preferred stock P p 
Average common equity C c 1/ 

Total capitalization 100% 

Average construction work 
in progress balanoe W 

Rate for borroied funds = s ( -*-) + d< D•~•C ) ( 1-; ) 

Rate for other funds Il -@ |~~ I»&+c ) + °(-m&g@} 
~/ Rate shall be the r•te eanted in thi lut rate proo-ling. If meh ie not available. tbi av,rage rlte actually earnea during the prioadin,r tht'u• ,®ar• /hall b• u•od. 
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.pPR:kl&.1~, J~3-27 
Anr,u.1 R*Dort of. . . . . • • - • * • -- - - - . - - - . -, - - - - - ' .•. - - • - . •Y'ar *nded Deee~ber 31. 19 

STATEMENT OF ECOME FOR THE YEAR 
TOTAL ELECTRIC 

ACCOUNT CURRENT YEAR CHANGE FROM CURRENT YEAR 
PRIOR YEAR 

(c) (d) 

OTHER 1'.COWE AND DEDUCTIONS 

(b) 

< Mat 

$ 

$ 

.
/
.
 

•OPERATING REVENUES 
Operating revenues (400) ........ • .... t t 
Operating expinsis: 

Operat ing, .xpen:I• (401). . . . . • • • • . • . . 
Maintenance expen~l ·(402}..........,, 
Depreciation .xp•n•d (403) ....• •••.••• 
A•ortiz.tion -pen„ (.p.clf, by account). ... 

........................ 

........................ 
Tlxio olher than incae la•e.1 (4ne. I). . . . . . 
Inco,o t a,eo: Federal (409. 1) ......... 

: Other (409.1) .......... 
.Prowl,Igr: for del®rrell |nco,·c 12*e: (410.1) . . 
Provi,lop ior d,ferrod drcc•.e tawec-cr-(411.1). ) ( ) 

Inwe:Jlment lai credit adjustmenl.-net (411.:). . 
Galnk from dispo:itio:i of utility plaht (411.6) ) ( ) 
Lqsoto from dispo=ilion :,1 utility r'a.t (411.7) 

Total utility cperai.nl e.ienoe;' ....... , Net utility operati- o lr,cole......... / 

Oth,r Inco..: 
Ilonuiillty operating inccme (415-418) ..... 
Int•r,•i and dividend income (419)....... 
Allow•nci fortlundi during cen=tructoon (419• 1) 
111*c*llan-us nor~op,raling incoi, (421) .... 
Caln on disposition of property (421.1) .... 
Total other inco.I........ .'..... 

Other inco,i deductions: 
Liu on disposition of property (421.2)..... 
Miscellaneous aiortization (425) ....•... 
Mkcillan,oum income deductions (426.1 - 426.5) 

-Total other income diductions ........ 
Ta*Ii applic,bll to other income and dejuction,t 

Taxi: other than inco=e taxes (408.2) ..... 
Income taxe•: Fid®ral (409.2) .... ..... 

Other (409.2) ......... 
Provision for deferred income taxe* (410.2) . . 
Provision for deferred income taxez-cr- (411.2) . 
Investment tax credit ad just~ent-net (411.5) . . 
investment. tax credits (420) .......... 

Total taxes applicable to oth•r income and deductions . $ 
Net *th•r,inco=e and deduclior:s . . . . . . .... . . $ 

$ 
$ 

44 INTEREST CHARGES 
45 Interest on long-ieri debt (427) ... .......... Allonnce for b=rcwed fundl uset ~ 
46 A.ortization of debt disccunt and expense (429) ...... during construction - twdlt (432' 
47 A'ortization of loss on reicquired debt (428.1} ...... 

50 int•r•st on debt to associated companies (430) ...... --/4 51 ither Interert expense (431) .............. .,-
52 Iotal interest charges.............o... f $ 
53 Income before extraordinary items ........•.••• $ 

EXTRAORDINARY ITE#,3 
Extracrdinary Income (4342 ........I.I. 4·. .. 
Eittraordinary deduction= l435) .....i.*..... . ( ) 

N,t extraordinary IZ,as.................$ $ 
Income taxes - F•dir•l and •th•r (409•3} ••••••••• 

Extraordintry Itimc aft,r tax„ .............$ . 

NET INCOME ...............•..•.,•o * 
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Docket No. RM75-27 FPC ron. No. 5 

FEDERAL /ObER C~ll;IOH Fora Approved 
FrC For• No. 5 - 0'1'No. 54.0.0 

9 

MONCHIr 2ZATOINr 01 EIECTRIC OPERATIN; REVENUE AND INCCDE 

CODE # NAIE OF COIFANY, REPORT FOR THE MONTH OF, 

~ ADDRESS• (number, 3tre,t, City, mlati and zip codi) 

REVENUES AND INCOME Sale• Cumto•Ir, 
ITEW (O•it Cents) (Theus.nd. Kwh) 

Prlviou, Y,¥ Cuirlni ¥ •. Pnvioui Yiar Cu,/nt Ye,r pr•vlou• v•w Cu-nt Yw ! 
t /; SALEI OF ELECTRIC ENERQY, 

Re.ldentlal *Irvico :.......................................................................................'..'......... 
Co••,rcl•1 &.rv~c.....,..................,........,.......,..,,.,,,...,,,,.,..,,,,,...,,.,.,,,,,,,,,,,,..,,,,,.,.,.,..,., 
Indu•tri•l Sirvic '..............................................................'..........................1............ 
other Sal,s to I'xiti.t. Con.u•,ri.., 

Tot•1Sali: 10 Ulti~t, Conxumeri... 
S.1.. for R•••1•.••.••....•...•...., 

Total Sales of El,ctric Energy.... 
OTHER ELECTRIC REVENUES ..............r DIVIDENOS DECLARED 
TOTAL ELECTRIC OPERATING RE¥F•t"=. -, 6. (O•it Clnt,) 
ELECTRIC OPERATING EXPENSES: 

Op,ratlon 8 luintirlanc, Expeni,$(a) ................................. prlvious Ylw Currint YIN 
Dipr,clition and Aeortiz•tion.·..... , * * 
Taxes Other Than Inco•i T•xe• ......r................................ .Pr.f•rr.d 3tock.·.. 
Income Tax,• - Federal.............„............................... Coa~on ;lodk ..... ................................ 
!nco•* Taxes - Other........................:.............,.......... 
/rov. for D,f•rr•d Inco•e T•xi, Nit ................. ............... 
Investmt T•*Cridi t Ad.iu.t..nts-N,lt, 

Total T. x.............,.........., 
Total Ilectri c Op,rati r,g Expins,s. FLAIfr INVESTMENT 

(0•il C.t') IIET ELECTRZC OPERATING REVENUES ...... 
INCOME FROM ELECTRIC PLANT 1 . CU~-t YI,r 

LEASED TO OTHERS... ............... ; , 
Electric Utility 

ELECTRIC UTILITY OPERATING INCOME ..... Plant..........-............... ................ 
OTHER UTILITY OPERATING IHCO•E ........................................ 

Acc-ulitid Fro-OISP«ITION OF UTILITY PLANT: ......... ~-:... for D.prelk 
TOTAL UTILITY OPERAT ING INCOME & A"ortizition.... 
*INER INCOIIE AND DEDUCTIONS-NET .............. '.......... 

1 021£ER 
ALLOWANCE FOR'FUNDS-USED DURING CONSTRUCTION WOEIK,N PROGRESS (Omitcen•} 

J CONSTRUCT ION ........................ l P*us Y~r CU-t Yi-

27 TOTAL INCOME .... GO. .dcRB-
„ Interest on Long-Tere Debt... ....................................... ..,-rN. 

p/Aod (107}------/ ................. A•ort. 0•bt Disc., Prem..& Expense .................................. 

JOI Agrt• ot G••n ana •o•:I on 
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G GDS Associates, Inc. 
R Lilli 0-~0 ENGINEERS & CONSULTANTS . 

ES Consulting 
ENGINEERING 

a GDS Associates Company a GDS Associates Company 

1850 Parkway PIace 
Suite 800 
Marietta, Georgia 30067 INVOICE 770.425.8100 

Fax 866.611.3791 
Fed. EIN 58-1659843 

CITY OF HOUSTON 
AMIN & REGULATORY AFFAIRS 
611 WALKER 13TH FLOOR 
Houston, TX 77002 

INVOICE NO: 

DATE: 

CLIENT CODE: 

PROJECT NO : 

0227912 
Apr 10.2024 
0044304 
0027 

ALTON HALL 

Hours Rate Amount 

DKT 56211 ELECTRIC RATE CASE -
CENTERPOINT ENERGY HOUSTON ELE 
PROFESSIONAL SERVICES RENDERED 02/24/24 - 03/29/24 

Services rendered during March 2024 supported the review, analysis, discussion, 
team meetings, research, and preparation of discovery for CenterPoint electric rate 
case in Docket No. 56211. All work performed was conducted by or under the 
direction of GDS Project Managers. 
3/7/24 MariaElena Eick 0.50 225.00 112.50 

Review CEHE Docket 56211 filing. 

3/11/24 Breandan Mac Mathuna 2.00 250.00 500.00 
Review of Capital Structure CNP Electric Houston testimony. Feedback provided for 
Counsel. 

3/11/24 Michael Ivey 1.00 250.00 250.00 
Meeting with client to discuss project 

3/11/24 MariaElena Eick 6.75 225.00 1,518.75 
Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac 
Mathuna. Review and download application, testimony, workpapers, and schedules, 
orders, and pleadings. Discuss with GDS team. 

3/11/24 Steven Hunt 0.75 250.00 187.50 
Project team meeting. Analysis of rate filing. 

3/13/24 Michael Ivey 0.25 250.00 62.50 
Tabulate possible areas of concern with capital projects 

3/15/24 Breandan Mac Mathuna 0.50 250.00 125.00 
GDS team meeting. 

3/15/24 MariaElena Eick 0.75 225.00 168.75 
Prepare and protective orders and case availability for GDS team to Adams and Reese 
Discuss with Steven Hunt and Breandan Mac Mathuna. Respond to question from 
Michael Ivey. 

3/15/24 Steven Hunt 0.50 250.00 125.00 
Evaluation of CenterPoint Rate case 

3/17/24 MariaElena Eick 1.50 225.00 337.50 
Review recent filings of discovery, pleadings and filings. Discuss with GDS team. 

3/18/24 Breandan Mac Mathuna 1.00 250.00 250.00 
Meeting with counsel. 

Marietta, GA · Austin, TX · Auburn, AL · Bedford, NH · Madison, WI · Augusta, ME · Orlando, FL · Redmond, WA · Folsom, CA Ei t, 
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Marietta, Georgia 30067 INVOICE 770.425.8100 

Fax 866.611.3791 
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CITY OF HOUSTON 
AMIN & REGULATORY AFFAIRS 
611 WALKER 13TH FLOOR 
Houston, TX 77002 

INVOICE NO: 

DATE: 

CLIENT CODE: 

PROJECT NO : 

0227912 
Apr 10.2024 
0044304 
0027 

ALTON HALL 

Hours Rate Amount 

3/18/24 Breandan Mac Mathuna 0.25 250.00 62.50 
Communication with experts, made at the request of counsel. 

3/18/24 Steven Hunt 1.00 250.00 250.00 
Team meeting and evaluation of CenterPoint rate case 

3/21/24 Breandan Mac Mathuna 0.25 250.00 62.50 
Engagement with colleague Dan B regarding capital structure proxy group analysis. 

3/21/24 T. Daniel Burapavong 2.25 225.00 506.25 
Prepare CEHE Bulldey proxy group capital structure analysis for Breandan. Emails 
with Breandan. 

3/22/24 MariaElena Eick 0.75 225.00 168.75 
Meeting preparation and attend GDS internal meeting to discuss case status. Update 
group calendar with project deadlines. 

3/22/24 Steven Hunt 0.50 250.00 125.00 
Team meeting and evaluation of CenterPoint rate case 

3/25/24 Breandan Mac Mathuna 2.00 250.00 500.00 
Review of Richert testimony and development of data requets. 

3/25/24 Breandan Mac Mathuna 1.50 250.00 375.00 
Review of Bulkley and Richert supporting Excel files and CEHE broader schedule 
Excel files. 

3/25/24 Michael Ivey 0.50 250.00 125.00 
Weekly coordination meeting 

3/25/24 MariaElena Eick 3.50 225.00 787.50 

3/26/24 

Review testimony and respond to questions from Breandan Mac Mathuna. Discuss 
confidential items and case documents with Mary Jahn. Participate in weekly 
conference call & discuss with Steven Hunt and Breandan Mac Mathuna. 
Breandan Mac Mathuna 0.50 250.00 125.00 
Meeting with colleague Max M regarding needed analysis of utility bond yield 
spreads. 

3/26/24 Breandan Mac Mathuna 0.50 250.00 125.00 
Research and review of PUCT precedent. 

3/26/24 Breandan Mac Mathuna 0.75 250.00 187.50 
Review of CEHE historical capital structure data and filed for cost of debt rate. 

3/26/24 MariaElena Eick 2.50 225.00 562.50 
Respond to Breandan Mac Mathuna re: CEHE research. 
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G GDS Associates, Inc. 
R Lilli 0-~0 ENGINEERS & CONSULTANTS . 

ES Consulting 
ENGINEERING 

a GDS Associates Company a GDS Associates Company 

1850 Parkway PIace 
Suite 800 
Marietta, Georgia 30067 INVOICE 770.425.8100 

Fax 866.611.3791 
Fed. EIN 58-1659843 

CITY OF HOUSTON 
AMIN & REGULATORY AFFAIRS 
611 WALKER 13TH FLOOR 
Houston, TX 77002 

INVOICE NO: 

DATE: 

CLIENT CODE: 

PROJECT NO : 

0227912 
Apr 10.2024 
0044304 
0027 

ALTON HALL 

Hours Rate Amount 

3/26/24 Maxwell Murphy 1.50 165.00 247.50 
Making changes and updates to Bond Yield analysis 

3/27/24 Breandan Mac Mathuna 1.25 250.00 312.50 
Review and analysis offiled cost of service schedules re capital structure and cost of 
debt. Development of data requests. Review of present and hist. market debt yield 
data vis a via Ms. Richert testimony. 

3/27/24 Michael Ivey 0.75 250.00 187.50 
Reviewing rate case filings 

3/27/24 MariaElena Eick 4.00 225.00 900.00 
Work on CEHE research and discuss with Breandan Mac Mathuna. 

3/27/24 Maxwell Murphy 3.00 165.00 495.00 
Making changes and updates to Bond Yield analysis 

3/28/24 Breandan Mac Mathuna 2.00 250.00 500.00 
Review of Richert and Bulkley testimony. Review of company schedules. 
Development of data requests. Discussion with MariaElena E regarding PUCT 
precedent research. 

3/28/24 MariaElena Eick 8.50 225.00 1,912.50 
Work on CEHE research and discuss with Breandan Mac Mathuna. 

3/28/24 Maxwell Murphy 2.00 165.00 330.00 
Making changes and updates to Bond Yield analysis 

TOTAL FEES: 12,485.00 

TOTALAMOUNT DUE: 12.485.00 

PAYMENT DUE WITHIN 30 DAYS OF RECEIPT 

PLEASE MAKE CHECKS PAYABLE TO GDS ASSOCIATES, INC. 
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DKT 56211 ELECTRIC RATE CASE -
CENTERPOINT ENERGY HOUSTON ELE 
PROFESSIONAL SERVICES RENDERED 03/30/24 - 04/26/24 

Services rendered during April 2024 supported the review, analysis, discussion, team 
meetings, research, and preparation of discovery for CenterPoint electric rate case in 
Docket No. 56211. All work performed was conducted by or under the direction of 
GDS Project Managers. 
3/31/24 MariaElena Eick 2.50 225.00 562.50 

Review recent filings of discovery, lists of issues, procedural schedule, orders, and 
pleadings. Discuss with GDS team. 

4/1/24 Michael Ivey 1.00 250.00 250.00 
Weekly update and coordination meeting 

4/1/24 MariaElena Eick 0.75 225.00 168.75 
Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac 
Mathuna. Review recent filings of discovery, lists of issues, procedural schedule, 
orders, and pleadings. Discuss withGDS team. 

4/1/24 Steven Hunt 0.25 250.00 62.50 
Project team meeting 

4/2/24 Michael Ivey 0.50 250.00 125.00 
Review of case filings 

4/5/24 MariaElena Eick 1.50 225.00 337.50 
Review recent filings of discovery, lists of issues, procedural schedule, orders, and 
pleadings. Discuss with GDS team. 

4/7/24 Steven Hunt 2.50 250.00 625.00 
Review of rate case testimonies and drafting discovery 

4/8/24 Michael Ivey 0.75 250.00 187.50 
Weekly update and coordination meeting 

4/8/24 MariaElena Eick 0.50 225.00 112.50 
Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac 
Mathuna. 

4/8/24 Steven Hunt 1.50 250.00 375.00 
Review of rate case testimonies and drafting discovery 

4/9/24 Breandan Mac Mathuna 1.00 250.00 250.00 
Review of PUCT precedent regarding capital structure. 
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4/9/24 Breandan Mac Mathuna 0.75 250.00 187.50 
Review of DRs asked by others and current set of responses to them. 

4/9/24 MariaElena Eick 2.50 225.00 562.50 
Work on research and discuss with Breandan Mac Mathuna. Review recent filings of 
discovery responses. Discuss with GDS team. 

4/9/24 Steven Hunt 2.50 250.00 625.00 
Evaluation of tax implications of electric rate filing 

4/10/24 MariaElena Eick 2.00 225.00 450.00 
Review recent filings of discovery responses and pleadings. Discuss with GDS team. 

4/10/24 Steven Hunt 0.50 250.00 125.00 
Research and analysis 

4/11/24 Michael Ivey 0.50 250.00 125.00 
Review of case filings 

4/11/24 Steven Hunt 1.50 250.00 375.00 
Review of rate case testimonies and drafting discovery 

4/15/24 Breandan Mac Mathuna 0.75 250.00 187.50 
Review of responses to data requests. 

4/15/24 Michael Ivey 0.50 250.00 125.00 
Weekly update and coordination meeting 

4/15/24 MariaElena Eick 1.50 225.00 337.50 
Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac 
Mathuna. Review recent filings of discovery responses, orders, and pleadings. 
Discuss with GDS team. 

4/15/24 Steven Hunt 0.50 250.00 125.00 
Team meeting discussing CenterPoinfs electric rate case. 

4/16/24 Michael Ivey 1.25 250.00 312.50 
Review of case filings 

4/21/24 Steven Hunt 1.00 250.00 250.00 
Analysis of amendments to the RFP 

4/22/24 Breandan Mac Mathuna 0.25 250.00 62.50 
Review of CEHE errata material. Engagement with MariaElena. 
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4/22/24 MariaElena Eick 9.75 225.00 2,193.75 

4/23/24 

Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac 
Mathuna. Review of Errata and 45-Day Update and respond to questions from 
Breandan Mac Mathuna and Steven Hunt. 
Breandan Mac Mathuna 2.00 250.00 500.00 
Review and research of PUCT precedent on the capital structure. 

4/23/24 MariaElena Eick 3.50 225.00 787.50 
Review recent filings of discovery responses and pleadings. Discuss with GDS team. 

4/23/24 Steven Hunt 2.25 250.00 562.50 
Analysis of discovery and related responses. 

4/24/24 Breandan Mac Mathuna 1.50 250.00 375.00 
Review of PUCT precedent and also testimony filed in prior CEHE proceeding. 

4/24/24 Breandan Mac Mathuna 0.75 250.00 187.50 
Review of CEHE responses to discovery. 

4/24/24 Michael Ivey 2.00 250.00 500.00 
Review of case filings and analyzing data responses 

4/24/24 Steven Hunt 5.00 250.00 1,250.00 
Analysis of CEHE rate application, discovery responses, and drafting discovery. 

4/25/24 Breandan Mac Mathuna 2.50 250.00 625.00 
Review of DR responses, CEHE presentations to rating agencies, credit rating reports 
etc. 

4/25/24 Breandan Mac Mathuna 1.00 250.00 250.00 
Review of CEHE financial analysis regarding credit rating metrics. 

4/25/24 MariaElena Eick 1.50 225.00 337.50 
Respond to questions from Breandan Mac Mathuna. 

4/25/24 Steven Hunt 1.00 250.00 250.00 
CEHE rate analysis and discovery development 

4/26/24 Breandan Mac Mathuna 2.75 250.00 687.50 
Review of financial analysis provided by CEHE in response to discovery. 
Development of additional discovery requests. 

4/26/24 Breandan Mac Mathuna 1.00 250.00 250.00 
Development of additional discovery requests. 
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4/26/24 Michael Ivey 1.50 250.00 375.00 
Review of case filings and analyzing data responses 

4/26/24 Steven Hunt 1.25 250.00 312.50 
CEHE rate analysis and discovery development 

4/26/24 T. Daniel Burapavong 1.00 225.00 225.00 
Prepare capital structure analysis for all Value Line Electric Utilities for Breandan 
Email to Breandan. 

TOTAL FEES: 16,575.00 

TOTALAMOUNT DUE: 16.575.00 

PAYMENT DUE WITHIN 30 DAYS OF RECEIPT 

PLEASE MAKE CHECKS PAYABLE TO GDS ASSOCIATES, INC. 
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DKT 56211 ELECTRIC RATE CASE -
CENTERPOINT ENERGY HOUSTON ELE 
PROFESSIONAL SERVICES RENDERED 04/27/24 - 05/31/24 

Services rendered during May 2024 supported the review, analysis, discussion, team 
meetings, research, and preparation of discovery for CenterPoint electric rate case in 
Docket No. 56211. Work also includes the identification of issues for testimony and 
drafting oftestimony in the proceeding. All work performed was conducted by or 
under the direction of GDS Project Managers. 
4/29/24 Breandan Mac Mathuna 1.00 250.00 250.00 

Review of prior CEHE proceeding witness testimony 

4/29/24 Breandan Mac Mathuna 2.50 250.00 625.00 
Review of independent proxy group capital structure analysis. Engagement with GDS 
colleague on same. 

4/29/24 Breandan Mac Mathuna 1.25 250.00 312.50 
Review of CEHE rating agency financial analysis provided with application, 
testimony and discovery responses. 

4/29/24 Michael Ivey 3.00 250.00 750.00 
Review and analysis offilings 

4/29/24 T. Daniel Burapavong 0.75 225.00 168.75 
Teams call with Breandan. Add exhibits for Bulkley and Coyne proxy groups in 
capital structure analysis. Email to Breandan. 

4/30/24 Breandan Mac Mathuna 1.50 250.00 375.00 
Review of several Moody's credit rating reports. 

4/30/24 Michael Ivey 3.00 250.00 750.00 
Review and analysis offilings 

5/1/24 Breandan Mac Mathuna 0.50 250.00 125.00 
Meeting with Steven H. regarding accounting matters affecting the capital structure. 

5/1/24 Breandan Mac Mathuna 1.00 250.00 250.00 
Review of Bulkley testimony and supporting analysis/exhibits. 

5/1/24 Steven Hunt 0.75 250.00 187.50 
Rate case analysis and meeting with Breandan 

5/2/24 Breandan Mac Mathuna 2.50 250.00 625.00 
Analysis and modification to CEHE financial metrics. 
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5/2/24 MariaElena Eick 5.25 225.00 1,181.25 
Review recent filings of discovery responses, orders, and pleadings. Review RFI to 
HCC. Discuss with GDS team. 

5/6/24 MariaElena Eick 1.00 225.00 225.00 
Review recent filings of discovery responses and pleadings. Discuss with GDS team. 

5/7/24 MariaElena Eick 0.50 225.00 112.50 
Review recent filings of discovery responses and pleadings. Discuss with GDS team. 

5/9/24 Breandan Mac Mathuna 1.75 250.00 437.50 
Development of testimony outline and associated review of material. 

5/9/24 MariaElena Eick 1.50 225.00 337.50 
Respond to research question from Breandan Mac Mathuna. 

5/10/24 Michael Ivey 1.00 250.00 250.00 
Review and analyze rate plan filings 

5/10/24 MariaElena Eick 1.25 225.00 281.25 
Review recent filings of discovery responses and pleadings. Discuss with GDS team. 

5/13/24 MariaElena Eick 2.00 225.00 450.00 
Review recent filings of discovery responses and pleadings. Discuss with GDS team. 

5/13/24 Steven Hunt 1.50 250.00 375.00 
ate case analysis oftestimonies and schedules. 

5/14/24 MariaElena Eick 1.75 225.00 393.75 
Review recent filings of discovery responses and pleadings. Discuss with GDS team. 

5/15/24 MariaElena Eick 2.25 225.00 506.25 
Review recent filings of discovery responses and pleadings. Discuss with GDS team. 
Follow up on missing discovery responses with Counsel. 

5/16/24 MariaElena Eick 2.50 225.00 562.50 
Review recent filings of discovery responses and pleadings. Discuss with GDS team. 
Respond to discovery questions from Breandan Mac Mathuna. 

5/17/24 Breandan Mac Mathuna 4.25 250.00 1,062.50 
Review and analysis of DR responses. Analysis of credit metrics. 

5/17/24 T. Daniel Burapavong 0.25 225.00 56.25 
Teams call with Breandan to discuss next steps in CEHE capital structure work - new 
exhibits. 
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5/20/24 Breandan Mac Mathuna 3.25 250.00 812.50 
Additional analysis undertaken re cost and savings of CEHE request. Outline of 
testimony. 

5/20/24 Michael Ivey 4.00 250.00 1,000.00 
Rate case coordination meeting and adjustment analysis 

5/20/24 MariaElena Eick 0.25 225.00 56.25 
Participate in weekly conference call & discuss with Steven Hunt and Breandan Mac 
Mathuna. 

5/21/24 Breandan Mac Mathuna 0.50 250.00 125.00 
Review of State ROE and Equity Ratios report by SPCIQ. Get latest SPCIQ hist. rate 
case data for Texas. 

5/21/24 Breandan Mac Mathuna 0.50 250.00 125.00 
Work testimony build out. 

5/21/24 Steven Hunt 4.00 250.00 1,000.00 
Analysis and development of issues, discovery, and rate impact. 

5/22/24 Breandan Mac Mathuna 5.75 250.00 1,437.50 
Development oftestimony. 

5/22/24 Breandan Mac Mathuna 1.00 250.00 250.00 
Detailed review of PUCT decisions re factors relied on for capital structure decision 

5/22/24 Breandan Mac Mathuna 0.25 250.00 62.50 
Call with consultants. 

5/22/24 Michael Ivey 4.00 250.00 1,000.00 
Adjustment coordination meeting and adjustment analysis 

5/22/24 Steven Hunt 5.00 250.00 1,250.00 
Analysis and development of issues, discovery, and rate impact. 

5/22/24 T. Daniel Burapavong 2.50 225.00 562.50 

5/23/24 

Prepare new CEHE capital structure analyses and figures using Bulldey and 
Woolridge (placeholder) proxy groups. Download new Value Line reports as 
necessary. Emails with Breandan. 
Breandan Mac Mathuna 1.00 250.00 250.00 
Financial integrity analysis. 
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5/23/24 Breandan Mac Mathuna 7.75 250.00 1,937.50 
Additional build out of testimony. Work on financial integrity analysis to 
determine/support my positions. Research and review of credit rating reports and 
views. 

5/23/24 Steven Hunt 1.00 250.00 250.00 
Analysis and development of issues, discovery, and rate impact. 

5/23/24 T. Daniel Burapavong 1.50 225.00 337.50 
Prepare 2023-only Bulldey proxy group capital structure analysis and figure. Emails 
with Breandan, try to refine figure. 

5/24/24 Breandan Mac Mathuna 5.50 250.00 1,375.00 
Development oftestimony. Call with other consultant. Call with counsel. 

5/24/24 T. Daniel Burapavong 1.00 225.00 225.00 
Prepare 2021-2023 capital structure analysis using Woolridge proxy group (data 
only). Download new Value Line reports as necessary and spot-check data. Emails 
with Breandan. 

5/25/24 Breandan Mac Mathuna 2.00 250.00 500.00 
Work on testimony. 

5/26/24 MariaElena Eick 2.50 225.00 562.50 
Review recent filings of discovery responses, pleadings, and errata. Discuss with GDS 
team. 

5/28/24 Michael Ivey 6.00 250.00 1,500.00 
Reviewing and analyzing submittals 

5/28/24 Steven Hunt 0.50 250.00 125.00 
Analysis and internal discussion of CEHE income tax issues. 

5/30/24 MariaElena Eick 3.50 225.00 787.50 
Work on testimony and exhibits and discuss with Steven Hunt. 

5/30/24 Steven Hunt 5.00 250.00 1,250.00 
Analysis of discovery and preparing for testimony 

5/31/24 Steven Hunt 0.75 250.00 187.50 
Analysis of discovery and preparing for testimony 

TOTAL FEES: 27,618.75 
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TOTALAMOUNT DUE: 27.618.75 

PAYMENT DUE WITHIN 30 DAYS OF RECEIPT 

PLEASE MAKE CHECKS PAYABLE TO GDS ASSOCIATES, INC. 
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