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D. Bond-market implied risk premium

Most of us think of the MRP in the context of cost of equity. Risk premiums do, however, also exist
for corporate bonds. The expected return of a bond can therefore be expressed using the Capital
Asset Pricing Model, as:

AA yield ~ AA expected return = risk-free rate + beta * market risk premium

Therefore, if we know the expected return on the bond and its beta, we can estimate the implied
MRP. For high-yield bonds, we know the yield, but the expected return is likely to be significantly
lower than the promised yield. For AA rated corporate bonds, on the other hand, the default
probabilities are very low and we can use the yield as a proxy for expected returns. Hence, we use
the price series of AA corporate bonds to estimate the MRP. The beta of AA bonds is between 0.15
and 0.20, depending on the estimation period. Using a beta of 0.15, we estimate that the bond-
implied MRP was below 4% in 1998 and 2004-2005 but recently rose to about 8.6%.

Figure 9: Pros and cons of the bond-market data methodology
B Based on daily market feedback regarding risk B Possibility that expected default rates change
premium on bonds at the same rating
B Assumes no capital-structure arbitrage; i.e., B Depends on CAPM and an assumption about
when bonds demand a higher risk premium, bond betas

other assets such as equity also demand a

- S . S
higher return Implied risk premium captures both a liquidity

and risk premium

Source: JPMorgan

Figure 10: Recent changes in the bond-market implied risk premium

Yearly arithmetic average market risk premium since 1998

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Average MRP 3.5% 5.1% 8.0% 7.0% 6.0% 4.2% 3.8% 4.0% 4.7% 5.7% 8.9%

AA industrial index spread implied market risk premium %
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Source: JPMorgan, Bloomberg
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E. Dividend Yield Method

A methodology that is closely related to the Dividend Discount Model method uses the dividend yield
as a starting point. The price of a dividend-paying stock can be estimated using the constant-
growth valuation model. This model assumes that the dividend will grow at a constant rate forever.
We rewrite this model as a function of the cost of equity, stating that the cost of equity is the
dividend yield plus the long-term growth rates. The formulas are:

3 Div,
Cost of Equity —GrowthRate

,» and therefore Costof Equity = PD’V’ +GrowthRate
rice

Price

This approach works well in sectors with large and steadily growing dividends. We applied the
methodology to three industries known for their focus on dividend yields: Real Estate Investment
Trusts (REITs), Master Limited Partnerships (MLPs), and regulated utilities. In the regulated utilities
industry, regulators accept this method as a way to estimate the cost of equity. Another useful
feature of the model is its closeness to the cash cost of the equity. In fact, some practitioners look
at the dividend yield only and ignore the growth component of the equation.

MRP = (Cost of equity implied by Dividend Yield Method - 10-year government bond yield) / beta

Figure 11:  MRP implied by dividend yields in dividend-heavy sectors

Dividend IBES 5-yr Overall Cost of Equity Implied

yield  EPS growth growth' equity beta MRP

Regulated utilities 4.1% 6.1% 4.5% 8.6% 0.78 6.6%
MLPs 6.4% 6.5% 5.1% 11.4% 0.61 13.0%
REITs 5.4% 6.5% 4.7% 10.5% 1.13 6.1%
Mean 5.3% 6.4% 4.8% 10.2% 0.84 8.6%
Median 5.4% 6.5% 4.7% 10.5% 0.78 6.6%

Source: JPMorgan, FactSet

' Overall growth is weighted combination of 5-yr EPS growth and 4% perpetuity growth assumptions

We use EPS estimates and an assumption of constant payout ratios to forecast the dividend growth
over the next five years, and an assumption that dividends will grow at 4% thereafter (long-term
real growth plus inflation). Our results suggest that the cost of equity for these sectors is in the 9%
to 12% range. The figures also display two clear weaknesses: (1) the need for assumptions to
estimate overall or long-term growth, estimated in this case as a weighted-average of the 5-year
EPS growth projection followed thereafter by a 4% perpetuity growth rate; and (2) the need to rely
on CAPM and a beta estimate to extract the MRP implied by our cost-of-equity estimates. Today,
this approach yields an MRP in the 6% range for REITs and utilities, and a higher number for MLPs.

Figure 12: Pros and cons of MRP implied from Dividend Yield Method

Pros Cons

B |Intuitive: cost of equity equals dividend yield B Only applicable in a few dividend-heavy sectors

l th rat .
plus a growth rate B Capital structures of these sectors may not

B Widely accepted in dividend-heavy sectors represent those of the market at large
B Close to the actual cash cost on equity B Relies on perpetuity growth rate assumption
B Dividend yield changes daily B Depends on CAPM and assumption about

industry or firm beta

Source: JPMorgan
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F. Survey evidence

One relatively basic method for determining the MRP is to survey market participants for their views
on required returns. Such surveys have polled academics, investors, and other corporate-finance
practitioners such as CFOs.

An academic survey by Ivo Welch from Brown University provides useful insights on MRP estimates."
The typical finance professor responding to Welch’s survey estimates that the long-term market risk
premium is 5% on a geometric basis and 5.8% on an arithmetic basis. Interestingly, these numbers
are very close to the MRP estimates of the historical realized returns methodology, suggesting that
finance professors still primarily rely on that approach.

A similar survey conducted quarterly from 2000 to 2007 by John Graham and Campbell Harvey of
Duke University compiled the views of U.S. CFOs regarding the current risk premium." Their
average risk premium in 1Q07 was 3.2%, and the range from 2000 to 2007 was 2.4% to 4.7%.

Relying on these survey results has some advantages. First and foremost, in the case of finance
professors, participants may be biased in their preferred methodology, but they are typically
unbiased in their MRP estimates—that is, they do not have any specific incentive to make low or
high estimates. Secondly, academics tend to spend a lot of time on the subject and have significant
influence on how regulators, practitioners, and even investors look at the MRP.

On the other hand, survey respondents can provide wide differences of opinion and express views
that may be extreme (such as a negative MRP). Surveys can also reflect the collective views of the
constituent base. As an example, academics’ reliance on the historical-data approach suggests that
their estimates will not change very often. This may be an advantage for executives looking for a
MRP estimate that is robust through time, but it may not capture the realities of a new market
environment (such as structural shifts, tax changes, etc.). Conversely, the CFO-based survey is
different in that its results are quite volatile and might represent current market conditions and

concerns.
Figure 13: Pros and cons of surveys
B Significant time researching this topic B Wide differences in opinion
B Academic estimate unbiased (no reasons for it B Does not change often and rapidly; i.e., does
being high or low) not incorporate new market realities (e.g., tax

B Does not change often and rapidly rate changes)

Source: JPMorgan

As stated above, none of these six estimation methods are used universally. Taken together,
however, they provide an understanding of the drivers of the market risk premium, and allow
decision-makers to consider using a method that reflects today’s volatile market environment.

" Ivo Welch, “The Consensus Estimate for the Equity Premium by Academic Financial Economists in December 2007”, January 18, 2008.
2 John Graham and Campbell Harvey, “The Equity Risk Premium in January 2007: Evidence from the Global CFO Outlook Survey”, January 18,
2007.
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endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 4281 3826 4623 4061 (16792
2022 | 4593 4640 5526 4881 (19640
2023 | 4690 4373 5342 4577 (18982
2024 | 5026 4500 5350 5274 |20150
2025 | 5250 4850 5800 5600 |21500
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 115 115 159 107 4,96
2022 | 122 120 162 1.05 5.09
2023 | 1.11 113 177 123 524
2024 | 127 125 1.80 128 | 560
2025 | 150 140 1.80 130 | 6.00
Cal- | QUARTERLYDIVIDENDSPAIDBmt | Fyi
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | .70 70 70 74 2.84
2021 | .74 74 74 78 3.00
2022 | .78 78 78 83 317
2023 | .83 83 83 88 3.37
2024 | 88 88

2024 bottom-line outlook of $5.53 to $5.73
and a long-term annual profit growth tar-
get of 6%-7%. Our 2024 and 2025 earnings
estimates are staying put as the company
should continue to benefit from rate relief,
increased investments in its transmission
business, and volume growth. What’s
more, AEP is well positioned to take ad-
vantage of the elevated demand from
artificial intelligence innovations and new
data centers, which we will discuss more
below.

AEP filed a proposal with Ohio regu-
lators to require data center devel-
opers to buy a majority of electricity
they need upfront. Indeed, new large
data centers would be required to make a
10-year commitment to pay for a minimum
of 90% of the energy requested before AEP
builds and invests billions on transmis-
sion. The boost in power demand from
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9% Chenge Real Sales (KWH) 20__ 2&25 20?2_ BUSINESS: American Electric Power Company Inc. (AEP), through  barge operation in '15. Generating sources not available. Fuel
Avg. Indust. Use (MWH) NA NA NA | 10 operating utilities, serves 5.5 million customers in Arkansas, costs: 33% of revenues. '23 reported depreciation rates (utility):
Avg. Indust, Revs. per KWH (¢) NA NA NA | Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Tennes-  2.6%-12.5%. Has approximately 16,700 employees. Interim Chief
gapﬁ“yi‘ KAEQK(MW) Nﬁ Nﬁ Nﬁ see, Texas, Virginia, & West Virginia. Has a transmission subsidi- Executive Officer: Benjamin G.S. Fowke IIl. Incorporated: New
Aﬁﬁua\oﬁ)awva)ctor(% NA NA NA | av Electric revenue breakdown: residential, 43%; commercial, York. Address: 1 Riverside Plaza, Columbus, Ohio 43215-2373.
% Change Customers (yr-end) +1.0 NA NA | 23%; industrial, 18%; wholesale, 10%; other, 6%. Sold commercial  Telephone: 614-716-1000. Internet: www.aep.com.
Fited Charge G, (%) 043 o720 og5 | American Electric Power got off to a artificial intelligence innovations and data
ANNUAL RATES P —-—.-| solid start in 2024. First-quarter earn- centers is set to rise exponentially through
ast Past Est'd’20-22| © h 8 1.97. ahead of 2030. Indeed. d d
ofchange(persh)  10Vrs.  5Vrs  to229 | iNgS per share came in at $1.27, ahead o - Indeed, data centers are expecte ‘go
Revenues 5% -5% 30% | Wall Street’s expectations due to a number double the power demand in the utility’s
‘I‘ECaS,h Flow” g-g‘;//f’ i-g‘;;f’ gg? of rate hikes, clean-energy investment Ohio region within the next five years.
Dﬁ,rir&'gﬁgs 50% s50% sz | growth, and power demand increases. Ac- The company agreed to sell its AEP
Book Value 35% 35% 6.0% | cordingly, management maintained its OnSite Partners distributed resources

business to Basalt Infrastructure
Partners for $315 million in cash.
OnSite Partners sells distributed energy
resources to commercial and industrial
customers. The deal is expected to close in
the third quarter of this year, and will pro-
vide AEP with support in its transmission
investments as power demand soars.
Risk-adverse, income-oriented inves-
tors may want to take a closer look
here. The dividend yield of this top-
quality stock stands above the utility aver-
age. Too, AEP is committed to its target
payout ratio of 60%-70%. So, the dividend
should continue growing nicely. Also,
intermediate- and long-term return pros-
pects are solid in comparison to most of its
peers. Meanwhile, the Timeliness rank has
been upgraded one notch to 3 (Average)
since our March review.

Zachary J. Hodgkinson June 7, 2024

(A) Diluted EPS. Excl. nonrec. gains (losses):
'08, 40¢; 10, (7¢); 11, 89¢; 12, (38¢); 13,
(14¢); 16, ($2.99); 17, 26¢; 19, (20¢); gains
(loss) from disc. ops.: '06, 2¢; '08, 3¢; '15, 58¢;

16, (1¢); 22, (58¢); '23, (34¢). Next earnings | intang. In '23: $52.5 million (D) In mill. (E) Rev.
report due late July. (B) Div'ds paid early Mar., i
June, Sept., & Dec. m Div'd reinvestment plan
avail. T Shareholder invest. plan avail. (C) Incl.
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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ANNUAL RATES Past

of change (persh) 10 Yrs. 5Yrs.

Revenues 2.0% 2.5%
“Cash Flow” 4.0% 3.0%
Earnings 7.5% 4.0%
Dividends 5.0% 6.0%
Book Value 5.0% 6.5%

Past Est’'d’21-23

to 2729

share profits this year. With the
fourth-quarter financial release, manage-
ment provided bottom-line targets for the
year ahead. The company expects to earn
$3.80-$4.00 a share in 2024. This reflects
a 4% increase at the midpoint from 2023’s
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ELECTRIC OPERATING STATISTICS 54% | 57% | 62% | 52% | 55% | 58% | 58% | 61% 61% | 64% | 67% | 66% |All Div'dsto Net Prof 63%
9% Chenge Real Sales (KWH) 2+012é 2+%2421 +012§ BUSINESS: Blagk Hills Corporation is a hplding company for Black  39%; industrlial, 24%; other, 3%. Generating sources: coal, 35%;
Avg. Indust. Use (MWH) NA NA NA | Hills Energy, which serves 222,340 electric customers in CO, SD, gas, 26%; wind, 9%; purchased, 30%. Fuel costs: 38% of revs. 23
Avg. Indust, Revs. per KWH (¢) NA NA NA | WY and MT, and 1.12 million gas customers in NE, 1A, KS, CO, deprec. rate: 2.9%-3.5%. Has 2,874 employees. Chairman: Steven
gggﬁcﬂgaitéﬁ%nemw 10’%\ 11’\(‘)'9 11’\(‘)'? WY, and AR. Has coal mining sub. Acq'd utility ops. from Aquila R. Mills. President & CEO: Linden R. Evans. Inc.. SD. Address:
Annuel Load Fecior % NA NA NA 7/08; SourceGas 2/16. Discontinued gas marketing in '11; gas & oil 7001 Mount Rushmore Rd., P.O. Box 1400, Rapid City, SD 57709-
% Change Customers gyr-end) +1.0 +1.0 +.9 | E&P in "17. Electric rev. breakdown: residential, 34%; commercial, — 1400. Telephone: 605-721-1700. Internet: www.blackhillscorp.com.
Fited Charge G, (%) osg o081 o254 | Black Hills will likely post flat per- more dilution when floating equity to keep

the balance sheet viable. Meanwhile, reg-
ulators are looking backwards to what bor-
rowing costs were over the past number of
years and are in turn setting authorized
return on equity (ROE) levels that aren’t
reflective of today’s market. Seeing the

: initial in-house targeted range of $3.65- reality of that situation, BKH manage-
eﬁg!a-r Mg%mgghg%wgggg%(sB‘!Ié)m \I;g;lr $3.85 a share. Ultimately Black Hills ment lowered its long-term expected
2021 16334 3726 3806 5625 |1949.1 earned $0.16 above plan last year ($3.91 growth rate for earnings per share, to 4%-
2022 823I6 474'2 462I6 791'4 2551I8 versus $3.75 at the midpoint) as a result of 6% from 5%-7%, last year.

2023 | 9912 4113 4071 5017 |23313 | some one-off, non-operating items that The company is filing for rate relief in

2024 | 940 450 460 650 |2500 | aren’t expected to repeat again. key service areas. Black Hills received

2025 1975 470 480 675 |2600 | Share dilution and regulatory lag are incremental revenue increases through the

cal- EARNINGS PER SHARE A Full problematic for earnings-per-share regulatory process last year. They secured
endar |Mar31 Jun30 Sep.30 Dec3i| vear | growth. We're actually forecasting a rise  an additional $13.9 million annually from

2001 | 154 0 70 111 | 374 I net profits this year, but because the the Wyoming gas jurisdiction in May.

2022 | 182 ' ‘s 111 | 3497 cost of borrowing has gone up so much in They also have a $20.2 million settlement

2093 | 173 35 67 147 | 391]| recent years, it’s become increasingly diffi- agreement in place for Colorado gas, that’s

204 | 170 40 58 122 | 390| cult for regulated utilities to sustain their expected to gain final approval this

2025 | 1.75 40 65 130 | 410| share-earnings growth rates. On the one quarter. A $44 million Arkansas gas re-

Cal- | QUARTERLY DIVIDENDS PAID B w Full hand, there’s no lack of capital investment quest has been submitted and BKH is pre-
endar |Mar31 Jun30 Sep30 Decdi| Year | Projects to go after, but the payoff for com- paring to file rate cases for Iowa gas and

2020 | 535 535 535 565 | 217 pany’s such as Black Hills is not what it Colorado_electrlc shortly. .

2001 | 565 565 565 505 | 09| Was previously. Because most utilities, in- The main drav_v here f_ox: long-term in-

2022 | 505 595 505 625 | o241| cluding this equity, are down significantly vestors is reliable dividend growth

2023 | 825 625 625 625 | 250| from their highs of a few years ago, they and an above-average yield.

2024 | 65 are receiving less funds and suffering Anthony J. Glennon April 19, 2024
(A) Diluted EPS. Excl. nonrec. gains/(losses): | (12¢). Qtly. EPS may not sum to full year due | chgs. and intagibles in '23: $23.64/sh. (D) In | Company’s Financial Strength B++
15, ($3.54); '16, ($1.26); '17, 14¢; '18, $1.31; | to rounding. Next egs. report due early May. | mill. (E) Rate base: Net orig. cost. Rate allowed | Stock’s Price Stability 85
19, (25¢); 20, (8¢); discont. ops.: 08, $4.12; | (B) Div'ds paid in early March, June, Sept., and | on com. eq. in SD in '15: none specified; in CO | Price Growth Persistence 35
‘09, 7¢; '11, 23¢; 12, (16¢); 17, (31¢); 18, | Dec. m Div'd reinv. plan avail. (C) Incl. deferred | in '17: 9.37%. Regulatory Climate: Average. Earnings Predictability 100
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ANNUAL RATES Past

Past Est’'d’21-23

of change (persh) 10 Yrs. 5Yrs. to '27-°29
Revenues 1.0% 2.5% 25%
“Cash Flow” 5.5% 5.0% 5.5%
Earnings 6.0% 5.5% 5.0%
Dividends 7.0% 6.5% 4.0%
Book Value 6.5% 8.0% 4.0%

Cal- | QUARTERLY REVENUES ($ mill. Full

endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 2013 1588 1725 2033 | 7329
2022 | 2374 1920 2024 2278 | 8596
2023 | 2284 1555 1673 1950 | 7462
2024 | 2176 1700 1875 2149 | 7900
2025 | 2200 1745 2000 2155 | 8100
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 1.09 55 54 40 2.58
2022 | 120 50 56 58 2.84
2023 69 67 60 1.05 3.01
2024 96 65 .70 .99 | 3.30
2025 80 .90 .80 1.00 | 350
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 4075 4075 4075 4075 1.63
2021 | 435 435 435 435 1.74
2022 | 46 46 46 46 1.84
2023 | 4875 4875 4875 4875 1.95
2024 | 515 515

CMS Energy reported mixed results
for the March period. The top line
declined 5% year over year, to nearly $2.2
billion. However, the bottom line jumped
almost 40%, to $0.96 per share, compared
to the year-ago period. This improvement
was due to lower operating expenses and
benefits from rate relief. For 2024, man-
agement has guided for annual adjusted
earnings per share in the range of $3.29 to
$3.35. Additionally, the company
anticipates achieving adjusted earnings
growth of 6% to 8% over the long term.
CMS Energy’s subsidiary, Consumers
Energy, received an electric rate or-
der. The Michigan Public Service Commis-
sion authorized an annual rate increase of
$92 million, with a 9.9% return on equity.
The new rate took effect on March 15,
2024.

Near-term profit growth is probable.
The company should benefit from rate
relief and ongoing cost controls. Thus, we
expect 2024 and 2025 share earnings to
advance in the management-guided range
of 6%- 8%.

The utility is actively expanding its
infrastructure to enhance cost sav-

M ENER Y RP RECENT 61 43 PIE 18 6(Trai|jng: 18.7) RELATIVE 1 0 4 DV'D 3 40/
. NYSE-Clis PRICE 49 [rao 10,0 \Median: 210 (PERATO |, US (YLD 9.47/0
High: 30.0 36.9 38.7 46.3 50.8 53.8 65.3 69.2 658 73.8 65.7 637 i
TIMECINESS g Lovered1024 | [ O 24| 260| ar2| a50| 411| 405| 480| 460| 532 | 524| 40.0| 551 Lac)rzg;et zggg R;gzgg
1 LEGENDS
SAFETY Raised 3/8/24 LEGENDS piidends p sh
TECHNICAL 3 Raised 67224 divided by Interest Rate 160
- Relative Price Strength 120
BETA .85 (1.00 = Markef) Options: Yes .
- haded area indicates recession 100
18-Month Target PriceRange —0— ¢+ —¢— (| | | o« o !  tmsessdessss 80
hp
Low-High Midpoint (% to Mid) o I %
$53579  §66 (5%) e ] 0
2027-29 PROJECTLON,?T l s MTJ_'_'I_'_mH-'-U/ 30
nw'l Total | ———fT iy,
Price  Gain  Return juu!'I"] - 20
High 85 (+40%; 12% . ekt Tatens
Low 65 (+5% 5% O T 1 B Lt s = % TOT. RETURN 4/24 15
Institutional Decisions = e R N Ea T s wam
202023 302028 402028 | pgrcent 20 STOCK  INDEX |
toBuy 297 272 293 | shares 20 1 1 _ y 1yr. 07 15 [
1o Sell 262 309 311 | fraded 70 MlHubaliiTy Tl J1 Lkl 3yr. 32 55 [
Hid's(000) 284222 280035 286313 (T 11} [ Imll 5yr. 254 561
2008|2009 | 2010 | 2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
3013 | 27.23| 25.77| 2559 | 2390 | 2468( 2609 | 2329 2292 | 2337 | 2425 ( 2411 | 2312 | 2529 | 2951 | 2535 26.35| 26.95 |Revenues persh 31.05
388 | 347 370| 2365 382 406 422| 459 48| 529| 561 589 | 624 | 642 669 | 698| 795 8.50|“CashFlow” persh 9.25
1.23 93| 133 145 153| 166| 174| 189 198 | 217| 232| 239 | 264 | 258 284 301 330 | 350 |Earnings persh A 3.75
.36 50 66 84 96| 102] 108| 116 124| 133| 143| 153| 163 | 174 184| 195 208| 216 |DivdDecldpershBm 2.30
350 359 329| 347 465| 498 573| 564 599 591 732 741 802 7.16 815| 818 10.00( 9.65|Cap’l Spending per sh 9.75
1088 | 1142 1119| 1192 1209| 1298 1334 | 1421 | 1523 | 1577 | 1678 | 1768 | 19.02 | 2211 | 2332 | 2486 | 26.15| 27.85 |Book Value persh © 29.50
226.41 | 227.89 [ 249.60 | 254.10 | 264.10 | 266.10 [ 275.20 | 277.16 | 279.21 | 281.65 | 283.37 | 28386 | 288.94 | 289.76 | 291.27 | 294.40 | 300.00 | 300.50 |Common Shs Outst'g 0 | 301.00
109 136 125] 136] 151 163 173 183 209 213| 203 243 | 233| 236 22.9 | 19.6 | Boid fighres are |Avg Ann’l P/E Ratio 200
66 91 80 85 96 92 91 92 110 107 110 129 120| 128 132 110 Valuel Line Relative P/E Ratio 1.10
07% | 40%| 40%| 43%| 42% | 38%| 36% | 34% | 30% | 29% | 3.0% | 26% | 26% | 29% | 28% | 33% | U |y Ann’I Divd Yield 2.1%
CAPITAL STRUCTURE as of 3/31/24 7179.0 | 6456.0 | 6399.0 | 6583.0 | 6873.0 | 6845.0 | 6680.0 | 7329.0 | 8596.0 | 7462.0 [ 7900 | 81700 |Revenues ($mill) 9350
Total Debt $15806 mill. Due in 5 Yrs $2771 mill. 4790 | 5250 | 5530 | 6100 | 659.0 | 6820 | 757.0 | 751.0 | 8330| 886.0| 995| 1065 | Net Profit ($mill) 1140
:-nTchgg eigstml, LT Inteeet deos il 343% | 340% | 33.1% | 312% | 149% | 17.1% | 16.0% | 115% | 103% | 154% | 15.5% | 15.5% |Income Tax Rate 15.5%
Leases, Uncapitalized Annual rentals $5 mill 23% | 27% | 31% | 11% | 14% | 21% | 11% | 15% | 14%| 14% | 15%| 1.0% |AFUDC %to Net Pro.flt 1.0%
Pension Assets-12/23 $3004 mill. 68.7% | 68.3% | 67.1% | 67.3% | 69.0% | 70.4% | 71.2% | 64.5% | 65.3% | 65.9% | 65.0% | 65.0% |Long-Term Debt Ratio 63.0%
. _ Oblig$2195mill. | 31.0% | 31.4% | 32.6% | 324% | 30.7% | 29.4% | 28.6% | 34.2% | 33.6% | 33.1% | 35.0% | 35.0% |Common Equity Ratio 37.0%
Pfd Stock $224 mill.  Pfd Div’d $10 mill. 11846 | 12534 | 13040 | 13692 | 15476 | 17082 | 19223 | 18760 | 20205 | 22114 | 23075 | 23800 |Total Capital (Smill) 24500
m‘sggv ;450%*‘80?‘252 ﬁ‘gs pggécgg;.,ccuargable at | 43410 | 14705 | 15715 | 16761 | 18126 | 18926 | 21039 | 22352 | 20713 | 25072 | 27450 | 28850 |Net Plant ($mill 31500
R E 0k T 57% | 57% | 58% | 59% | 56% | 53% | 52% | 53% | 54% | 54% | 55%| 6.0% |Returnon Total Cap’l 6.0%
Common Stock 298,635,428 shs.
as of 4/8/24 12.9% | 132% | 12.9% | 13.6% | 13.8% | 13.5% [ 13.7% | 11.3% | 11.9% | 11.7% | 12.0% | 12.5% |Return on Shr. Equity 12.5%
MARKET CAP: $18.3 billion (Large Cap) 13.0% | 133% | 13.0% | 13.7% | 13.8% | 13.6% [ 13.7% | 11.6% | 121% | 12.0% | 12.5% | 12.5% |Return on Com Equity E| 12.5%
ELECTRIC OPERATING STATISTICS 50% | 52% | 48% | 52% | 53% | 49% | 53% | 38% | 43%| 42% | 4.5%| 5.0% |RetainedtoCom Eq 5.0%
2021 2022 2023 62% | 61% | 63% | 62% | 62% | 64% | 62% | 68% 65% | 65% | 63%| 62% |AllDiv'ds to Net Prof 62%
% Change Retall Sales (KWH) +2.4  +3.0 -1.0 — -
Av, Indust, Use [MWH NA NA NA | BUSINESS: CMS Energy Corporation is a holding company for  sources: coal, 20%; gas, 33%; renewables, 6%; purchased, 43%.
Avg‘ Indust. Revs(‘ perK)WH 6) 846 878 890 | Consumers Energy, which supplies electricity and gas to lower Fuel costs: 37% of revenues. 23 depreciation rates: 3.8% electric,
Gapaty af PEHK(MWM NA ~ NA  NA | Michigan (excluding Detroit). Has 1.9 million electric, 1.8 million gas  2.8% gas, 7.8% other. Has 8,350 full-time employees. Chairman:
Eﬁ%;ﬁfgmﬁr& | 79,\?;‘ 80,\?;‘ 80,\?1 customers. Has 2,016 megawatts of nonregulated generating capa-  John G. Russell. President & CEO: Garrick Rochow. Inc.: Michigan.
% Change Customers gyr-end) 1.0 +1.0 +1.0 | city. Sold EnerBank in "21. Electric revenue breakdown: residential,  Address: One Energy Plaza, Jackson, Michigan 49201. Telephone:
47%; commercial, 33%; industrial, 14%; other, 6%. Generating 517-788-0550. Internet: www.cmsenergy.com.
Fixed Charge Cov. (%) 223 226 244

ings and increase profitability. The
company anticipates investing $17 billion
through 2028 to upgrade its infrastruc-
ture. Of this total, $6.3 billion will likely
be allocated to gas networks, $7.3 billion
to electric distribution, and $3.4 billion to
clean energy projects. This investment
strategy is projected to grow the rate base
by 7.5% over the specified period, enabling
the company to maintain affordable prices
for its customers. To note, utility compa-
nies typically have incentives to invest in
such capital projects.

Meanwhile, the company is advancing
smart technology deployment through
its subsidiary to enhance electric
reliability. Consumers Energy intends to
invest $24 million in smart technology in-
itiatives aimed at fortifying its electric
grid and mitigate power outages. This in-
vestment aligns with its ongoing
Reliability Roadmap, designed to bolster
the resilience of the electric infrastructure.
This untimely stock has a dividend
yield that is below average for a utili-
ty. Also, these shares do not stand out for
18-month capital gains potential.

Emma Jalees June 7, 2024

(A) Diluted GAAP EPS. Excl. nonrec. gains

(losses): 09, (7¢); '10, 3¢; "1, 12¢; 12, (14¢);
17, (53¢); gains (losses) on disc. ops.: '09, 8¢; | Div'd reinvestment plan avail. (C) Incl. intang.

In '23: $8.52/sh. (D) In mill. (E) Rate base: Net
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

10, (8¢); '11, 1¢; 12, 3¢; 21, $2.08; '22, 1¢.

Next earnings report due late July. (B) Div'ds
historically paid late Feb., May, Aug., & Nov. m

Average.

orig. cost. Rate alld on com. eq. in '22: 9.9%
elec.; in '19: 9.9% gas; earned on avg. com.
eq., '21: 13.2%. Regulatory Climate: Above

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 90

To subscribe call 1-800-VALUELINE




RECENT 93 97 PIE 177 Trailing: 18.6'} | RELATIVE 1 02 DvD 360/
; NYSE-ED PRICE i RATIO o f \Median: 18.0 /| PERATIO |, YLD WV /0
; High: 64.0 68.9 72.3 81.9 89.7 84.9 95.0 951 85.6 | 102.2 | 100.9 94.8 i
TIMELINESS 2 et 5524 Low: | 42| 522| 60| 635| 721| 711| 758| 620| 656 | 781| 05| 859 Lac)rzg;et zggg R;gzgg
SAFETY 1 Newrormo LEGENDS
= 25.6 x Dividends p sh
TECHNICAL O Loweredsops |- Relatve Pice Stengh 160
BETA .80 (1.00=Markef) haded area indicates recession ——— 11— f=====g===== 1(2)8
5 ji TLL St L L N T T A e T
18-Month Target Price Range . - ekt ] |||IIIII e Tl F TR 80
Low-High  Midpoint (% to Mid) |t AL L 28
$81-$121  $101 (5%) 2
2027-29 PROJECTIONS y - 30
Ann’l Total Y (e I i T TR S
Price  Gain Return o 20
o 'S0 “28W % e d” T 15
W (57 ° * % TOT. RETURN 3124 |~
Institutional Decisions THIS  VLARITH*
202023 302023  4Q2023 Percent 21 STOCK INDEX |
toBuy 476 436 515 | ghares 14 b 1 Iy 16 169 [
to Sel 461 483 450 | yraded 7 Iy [T || Tt HiHeuth TR 3yr. 354 162 [
Hids(000) 224004 223737 230144 L FLE RTARTRRTA AR T O ]]]IHI[III 111 Sy 278 115
2008 [2009 [2010] 2011 [ 20122013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 {2021 [2022 | 2023 [2024 [2025 [ ©VALUELINEPUB. LLC[27-29
4962 | 4636 4560 | 4417| 4162 4227 44.11| 4285 | 3959 | 3882 | 3844 | 37.80 | 3578 | 38.63 | 4415 | 4245 | 44.80 | 46.85 |Revenues persh 53.50
599| 58| 624 661| 715| 745 730| 793| 789| 841 | 89| 939 | 970 | 1006 | 1036| 1098 | 1210| 1270 |“Cash Flow” persh 14.60
336 | 314| 347| 357| 386| 393| 362| 405| 394 410| 455| 437 | 417| 438 | 455| 504| 530| 560 |Earnings pershA 6.60
234| 23| 23| 240| 242| 246| 252| 260| 268| 276| 28| 295 | 306| 310| 316| 324| 332| 340 |DividDecldpershBu 3.95
8E0| 780| 69| 672| 706| 867| 826 1042 | 1207 | 1111 | 1090 | 1048 | 11.42 | 1117 | 11.74 | 1301 1440 14.50 |Cap’lSpending per sh 15,50
3543 | 3646| 37.93| 3005| 4053| 4181| 4204 | 4455 | 4688 | 4974 | 5211 | 5418 | 5506 | 56.60 | 5828 | 61.25| 63.50| 6575 |Book Value persh¢ 7450
773.72 | 28112 | 29162 | 292.89 | 292.87 | 292.87 | 292.88 | 293.00 | 305.00 | 310.00 | 320.96 | 332.63 | 342.30 | 35398 | 354.96 | 34542 | 346.00 | 347.00 | Common Shs OutstgD | 355.00
23| 125| 133| 151| 154| 147| 159 156| 188| 198 171| 197 | 190 | 172 | 203| 184 | Boid figlresare |AvgAnn'lPJE Ratio 155
74| 83| 85| 95| | 83| 84| 79| 99| 100| | 105| 98| 93| 117| 103| ValelLine |Relative P/E Ratio 85
57% | 60%| 52% | 45% | 41% | 43% | 44% | 41% | 36% | 34% | 37% | 34% | 39% | 41% | 34% | 35% | U |ayg Ann’I Divd Yield 2.9%
CAPITAL STRUCTURE as of 12/31/23 . 12919 | 12554 | 12075 | 12033 | 12337 | 12574 | 12246 | 13676 | 15670 | 14663 | 15500 | 16250 |Revenues ($mill) 19000
Total Debt $24465 mill. Due in 5 Yrs $1730mill. | 10p6.0 | 1193.0 | 1189.0 | 1266.0 | 1424.0 | 1438.0 | 1399.0 | 1528.0 | 1620.0 | 1762.0 | 17835 | 1950 | Net Profit ($mill) 2355
:—;O?a??;tﬁfggzgoz‘g'ra e,'-,oT (')g‘(;eres‘ $962 mill 34.0% | 336% | 353% | 36.6% | 20.1% | 17.5% | 12.6% | 16.2% | 154% | 17.8% | 18.0% | 16.0% |Income Tax Rate 16.0%
ge: % | 7% 18% | 15% | 1.5% | 19% | 22% | 21% | 34% | 44%| 50%| 50% |AFUDC % to Net Profit 5.0%
Leases, Uncapitalized Annual rentals $70 mill 48.0% | 47.9% | 50.8% | 48.9% | 51.1% [ 50.7% | 52.0% | 53.0% | 49.3% | 50.9% | 51.0% | 51.0% |Long-Term DebtRatio | 52.0%
_ . 52.0% | 52.1% | 49.9% | 51.1% | 48.9% | 49.3% | 48.0% | 47.0% | 50.7% | 49.1% | 49.0% | 49.0% |Common Equity Ratio | 48.0%
Pension Assets-12/23 $15404 mill. | 24207 | 25058 | 29033 | 30149 | 34221 | 36549 | 39229 | 42641 | 40834 | 43085 | 44200 | 46750 |Total Capital ($mill) 55000
Ptd Stock None Oblig. $12712 mill | ogg57 | 39009 | 35016 | 37600 | 41749 | 43889 | 46555 | 48596 | 46766 | 49608 | 52300 | 54800 |Net Plant (Smill 63200
56% | 60%| 53% | 54% | 53% | 51% | 47% | 47% | 52%| 52%| 50%| B5.0% |Returnon Total Cap'l 5.5%
Common Stock 345,510,031 shs. 85% | 91% | 83% | 82% | 85% | 80% | 74% | 76% | 78%| 83%| 85%| 85% |Returnon Shr. Equity 9.0%
as of 1/31/24 N 85% | 91% | 83% | 82% | 85% | 80% | 74% | 76% | 78%| 83%| 85%| 85% |ReturnonComEquityE | 9.0%
MARKET CAP: $32.5 billion (Large Cap) 26% | 35% | 30% | 30% | 35% | 29% | 22% | 25% | 26% | 31%| 3.0%| 3.5% |RetainedtoCom Eq 3.5%
CECONY ELECTRIC OPERATING STATISTICS 69% | 61% | 64% | 63% | 59% | 64% | 70% | 67% 67% | 62% | 63%| 60% |AllDividsto Net Prof 60%
2021 2022 2023

BUSINESS: Consolidated Edison, Inc. (ConEd) is a holding compa-
ny for Consolidated Edison Company of New York (CECONY),
which sells electricity, gas, and steam in most of NY city and
Westchester County. ConEd also owns Orange and Rockland utili-
ties (O&R), which operates in southeastern NY and northern NJ.
ConEd has 4.0 mill. electric and 1.3 mill. gas customers. Sold its

portfolio of renewable power generation for $6.8 billion (3/23). En-
tered into midstream gas joint venture 6/16; sold it 7/21. Purchases
most of its power. Fuel costs: 24% of revenues. '23 depreciation
rate for CECONY: 3.6%. Employs about 14,600. Chairman, Pres.,
and CEO: Timothy Cawley. Inc.: NY. Addr.: 4 Irving Place, NY, NY
10003. Tel.: 212-460-4600. Internet.: www.conedison.com.

Consolidated Edison is enjoying a

% Chanae E\ecmcSa\eséGWH) -5 433 -1.4
Annual Residential Use J 11344 11875 11574
Annugl Comm /Ind. Use GWI 9250 10522 10895
Annual Retal Chaice (G % 21549 21116 20315
Annual Govt, &OIherUse WH) 9185 9507 9472
% Change Customers end) NA NA NA
Peak Load, Summer (MW) 13517 12424 11565
CanEd Fixed Charge Cov. (%) 352 240 217
ANNUAL RATES Past Past Est'd’21-23
of change (persh) 10 Yrs. 5Yrs. to '27-°29
Revenues -- 1.5% 4.0%
“Cash Flow” 4.0% 4.5% 5.5%
Earnings 2.0% 2.0% 6.0%
Dividends 2.5% 2.5% 3.5%
Book Value 4.0% 3.5% 4.5%

renaissance, driven by New York’s
clean energy goals. ConEd’s earliest cor-
porate entity, the New York Gas Light
Company, received a state charter to in-
stall natural gas lines in lower Manhattan
more than 200 years ago. Gas lanterns

would light the city for a time, replacing
the whale oil lamps that dated to the mid-

18th century. The company was listed on
the New York Stock Exchange in 1824 and
is the longest continuously listed issue on
the NYSE. In the early 20th century, it
expanded into electricity and was renamed

as Consolidated Edison Company of New
York in 1936. To say that ConEd is a ma-

ture company would be an understate-
ment. Earnings per share had slowed to
about a 3% annual growth rate for the
opening decade of the 21st century, and
1.8% in the second 10-year stretch, before

starting to improve more recently. Most of
its service area was fully built out decades

Cal- | QUARTERLY REVENUES($mill)A | Funl

endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 3677 2971 3613 3415 (13676
2022 | 4060 3415 4165 4031 (15670
2023 | 4403 2944 3872 3444 (14663
2024 | 4400 3125 4250 3725 | 15500
2025 | 4525 3275 4550 3900 | 16250
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 1.44 53 141 1.00 438
2022 | 147 64 163 81 455
2023 | 1.82 61 1.61 1.00 5.04
2024 | 185 .65 1.80 1.00 | 530
2025 | 1.90 .70 190 110 | 560
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 765 765 765  765( 3.06
2021 J75 775 775 775( 310
2022 79 79 79 79 3.16
2023 81 81 81 81 3.24
2024 83

ago, leaving very little new investments to
be made in transmission and distribution
work. That all changed when New York
State decided to “go green” in a big way,
and ConEd is reaping the rewards.

The company reaffirmed its 5%-7%
bottom-line growth target through
late decade. New York is a difficult regu-
latory environment, but in its latest rate
case, which concluded last year, the utility
held a solid bargaining position. ConEd
needed a reasonable increase in its regu-
lated return on equity (ROE), from the for-
mer 8.8%, before committing billions in
modernization work, necessary to prepare
the grid to receive renewable energy inter-
faces. As a result of last year’s rate deci-
sion, the company is now at a 9.25% ROE,
which translated into annualized price in-
creases for electric and gas of $442 million
and $217 million, respectively, from Au-
gust of 2023. Additional increases of $518
million for electric and $173 million for
gas take effect this summer, followed by
another hike in August, 2025 of $382 mil-
lion and $122 million, respectively. ConEd
is now in the upper tier of its industry in
terms of earnings growth prospects.

This equity is timely. However, inves-
tors with a longer-term bent should wait
for a decent pullback, as total return
potential is subpar at the recent quote.
Anthony J. Glennon May 10, 2024

(A) Diluted EPS. Excl. nonrec. galns/losses
13, d32¢; '14, 9¢; 16, 18¢; 17, 84¢; '18, d13¢; | may not sum to full year due to rounding.
19, d29¢; '20 dsgg; 21, d53¢ 22, 11¢; 23,
$2.17. Excl. gain on disc. ops.: '08, $1.01. Next | Dec. m Divd reinvestment plan available,
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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egs. report due early August. Quarterly figures [ (C) Incl. intang. In '23: $14.52/sh. (D) In mill.

(E) Rate base: net orig. cost. Rate allowed on
(B) Div'ds paid in mid-Mar., June, Sept., and | com. eq. for CECONY in 23: 9.25%; O&R in
'22: 9.2%. Regulatory Climate: Below Average.

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 45
Earnings Predictability 100
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RECENT PIE (Trailing: 19.0) RELATIVE 0 94 DV'D 3 60/
+ NYSE-DTE PRICE 112.96 RATIO 16.9 Median: 18.0 /| P/E RATIO W, YLD WV /0
TMELNESS 4 woeonas | POV 53] 28] %53 '988| 38| NS | 1008 | A | 1665 | 1608|1503 0kt TargerEdcaiange
SAFETY 2 masedtopie | LEGENDS
= 28.00 x Dividends p sh 320
TECHNICAL 3 Raised67p4 |, . Reltve Price Srengh
BETA 1.00 (1.00 = Market) haded area indicates recession 200
18-Month Target Price Range - - — T 160
Low-High  Midpoint (% to Mid) TR AP Lo, L o LT i T T L &
$98-6158  $128 (15%) . ud ' " Tt %
202723 PROJECTIONS._|comerr ! 60
Ann’l Total [
Price  Gain  Return [ eeeoel o . O e 40

ow. - 2 = i e % TOT. RETURN 4/24
Institutional Decisions ¥ THIS  VLARITH*

202023 30208 40208 | porcent 24 stock  INDEX =18
el et ama  s00 | Shares 4 gtk IR {ITH PRI A O ORI I T S a3 se [
Hisiow) 154545 158915 160452 | °0%0 7 Tlﬂnu T ||M|||| | i A i Sy 36 S
2008 [ 2009 | 2010 | 2011 [ 2012 [ 2013 [2014 [2015 [2016 [2017 [2018 |[2019 [2020 [2021 [2022 [2023 | 2024 [2025 | ©VALUE LINE PUB. LLC|27-29
57.23| 4845| 50.51| 5257 | 51.01| 5456 6950 | 57.60 | 5924 | 70.28 | 7812 | 6591 | 6284 | 77.23 | 9348 | 61.76 | 61.30 | 63.25 |Revenues persh 80.10

8.26 9.38 9.78 9.57 977 1013 11.85 944 | 1060 | 11.77 | 1258 | 1297 | 1470 | 11.94 | 1266 | 1454 | 1520 1595 |“Cash Flow” persh 17.85
2.73 324 3.74 367 388 376 510 444 483 513 6.17 6.31 7.08 410 552 6.76 6.70 7.20 |Earnings persh A 8.85
212 212 218 232 242 2.59 2.69 2.84 3.06 336 359 385 412 388 354 388 4.08 4.34 |Div'd Decl'd pershBm 4.83
8.42 6.26 6.49 877 1056 | 1059 1158 | 11.26| 1140 | 1254 | 1491 | 1559 | 1991 | 19.47 | 1642 | 17.02| 1750 | 17.75 |Cap’l Spending per sh 18.50
36.77| 37.96| 39.67| 4141 4278 | 4473 47.05| 4888 5022 | 53.03 | 56.27 | 60.73 | 64.12 | 4493 | 4635 | 5355| 55.95| 58.40 |Book Value persh © 63.10
163.02 | 165.40 | 169.43 | 169.25 | 172.35 | 177.09| 176.99 | 179.47 | 179.43 | 179.39 | 181.93 [ 192.21 [ 193.77 | 193.75 | 205.69 | 206.36 | 205.50 | 205.50 | Common Shs Outst'g D | 206.00
14.8 10.4 123 135 149 179 149 18.1 19.0 18.6 174 19.9 16.3 300 224 16.1 | Bord figlres are |Avg Ann’l P/E Ratio 18.0
.89 .69 78 85 85 1.01 78 91 1.00 .94 .94 1.06 .84 1.62 1.30 .92 Valuel Line Relative P/E Ratio 1.00
52% | 63%| 48% | 47%| 42% | 38%| 35% | 85% | 33% | 32% | 33% | 31% | 36% | 32% | 34% | 38% | U |ayg AnnI Divd Yield 3.5%
CAPITAL STRUCTURE as of 3/31/24 12301 | 10337 | 10630 | 12607 | 14212 | 12669 | 12177 | 14964 | 19228 | 12745 | 12600 | 13000 |Revenues ($mill) 16500
Total Debt $21657 mill. Due in 5 Yrs $6481 mill 905.0 | 796.0 | 868.0 | 1029.0 | 1120.0 | 1169.0 | 13680 | 796.0 | 11354 | 1395.0 | 1375 | 1480 | Net Profit ($mill) 1825
:-nTchgg})gﬁﬁ“gergﬂ'r-itizat'gn'%‘:;g:‘lf]iﬂ“&;%”r-m” 28.5% | 256% | 245% | 218% | 8.1% | 115% | 109% | -- | 26% | 48%| 50% | 50% |lncome Tax Rate 5.0%
Lk e S C| 41%| 43% | 36% | 35% | 38% | 33% | 34% | 49% | 40%| 32%| 30%| 3.0% |AFUDC%toNetProfit | 30%

(LT interest earned: 1.7x) 50.0% | 50.2% | 55.6% | 56.2% | 54.2% | 57.7% | 60.5% | 62.5% | 63.0% | 61.2% | 61.5% | 61.5% |Long-Term Debt Ratio 61.0%

Leases, Uncapitalized Annual rentals $16 mill. 50.0% | 49.8% | 44.4% | 43.8% | 45.8% | 42.3% | 39.5% | 37.5% | 37.0% | 38.0% | 38.5% | 38.5% |Common Equity Ratio 39.0%
. . 16670 | 17607 | 20280 | 21697 | 22371 | 27607 | 31426 | 23236 | 25158 | 26282 | 29000 | 30000 |Total Capital ($mill) 32200

Pension Assets-12/22 $5507 mmbbr o557 mi, | 10820 | 18034 | 10730 | 20721 | 21650 | 25817 | 27960 | 26044 | 28767 | 26169 | 31500 | 32250 |Net Plant (mil) 36600
B iRt IOV 6 6% | 6.7% | 53% | 59% | 6.1% | 53% | 54% | 47% | 44% | 50%| 50%]| 50% [RetumonTotalCapl | 60%
Common Stock 206,937,244 shs. 10.9% | 91% | 96% | 108% | 10.9% | 10.0% | 11.0% | 91% | 13.0% | 11.0% | 11.5% | 71.5% |Return on Shr. Equity 12.5%

10.9% | 91% | 9.6% | 108% | 10.9% | 10.0% | 11.0% | 91% | 13.0% | 11.0% | 11.5% | 11.5% |Return on Com Equity E| 12.5%

MARKET CAP: $234 billion (Large Cap) 52% | 34% | 37% | 46% | 49% | 41% | 49% | 1% | 20% | 40%| 45%| 4.5% |Retainedto Com Eq 45%
ELECTRIC OPERATING STATISTICS 52% | 63% | 61% | 58% | 55% | 59% | 56% | 99% 76% | 60% | 60%| 60% |All Dividsto Net Prof 62%
9% Chenge Real Sales (KWH) 2%22 2+022} 2012‘21 BUSINESS: DTE Energy Company is a holding company for DTE  11%; other, 6%. Generating sources: coal, 67%; nuclear, 17%; gas,
Avg. Indust. Use (MWH) NA NA NA | Electric (formerly Detroit Edison), which supplies electricity in De- 1%, purchased, 15%. Fuel costs: 62% of revenues. 22 reported
Avg. Indust, Revs. per KWH (¢) NMF  NMF  NMF | troit and a 7,600-square-mile area in southeastern Michigan, and  deprec. rates: 4.2% electric, 2.9% gas. Has 10,600 employees.
gggﬁ‘g’ait gﬁ;km(g%w) Nﬁ Nﬁ Nﬁ DTE Gas (formerly Michigan Consolidated Gas). Customers: 2.2  Chairman, President & CEO: Jerry Norcia. Incorporated: Michigan.
Annuel Load Fecior % NA NA NA | mill electric, 1.3 mill. gas. Has various nonutility operations. Electric ~ Address: One Energy Plaza, Detroit, Michigan 48226-1279. Tel.:
% Change Customers gyr-end) NA NA NA | revenue breakdown: residential, 50%; commercial, 33%; industrial, = 313-235-4000. Internet: www.dteenergy.com.

Fited Charge G, (%) oss 233 op4 | DTE Energ_‘y’s electric utility subsidi- DTE Energy is wa} posit.ior.led for the
ANNUAL RATES Paet Past Estd21-23] 2¥Y has filed another general rate long term. The utility’s grid investments
ofchange (perst)  10Yrs.  5¥rs  to2129 | case. The utility is seeking an increase of to improve maintenance and infrastruc-

Revenues 30% 25%  5.0% $456 million to improve reliability. Note, ture, reduce outages, and enhance tree

E%?r?iﬁ FS|0W” i-g‘;//o ‘ég‘;o ‘f;’%’ DTE received a $368.1 million electricity trimming should come to fruition over that

Divider?ds 559 58% 309 | rateincrease in December, compared to its interim and benefit operations. DTE plans

Book Value 3.0% 15% 1.0% | initial request of $620 million. As a result to fully automate the grid within five to

Cal- | QUARTERLY REVENUES (§ mill) Sl of this and past decisions, we think the six years, and we think it’s in a great posi-
endar |Mar31 Jun30 Sep.30 Dect| Year Michigan Public Service Commission will tion to take advantage of elevated power

2021 | 3581 8021 3715 4647 |14964 likely give the utility an unfavorable, but demand from data centers and tech in-

2022 | 4577 aco4 5051 4476 |1goos | reasonable, ruling. This shouldn’t have too novations. Too, the utility should be able

2023 | 3779 2684 2888 3394 |12745 | much of an effect on the company’s results to pass on the aforementioned higher costs

2024 | 3240 2400 2850 4110 |12600 | this year, but will probably boost profits associated with the challenging macro-

2025 | 3400 2500 2900 4200 |13000 | nicely in 2025. economic climate to the consumer. Our

cal- EARNINGS PER SHARE A Full We l_1ave slightly lo“{ered our 2024 2025 bottom-line estimate is staying put at

endar |Mar31 Jun30 Sep.30 Dec3i| vear | @@rnings-per-share estimate. The first- $7.20 per share. .

2021 | 165 50 30 155 | a1g] Quarter performance was negatively im- Conse]f'vatlve, income-oriented, long-

2022 | 203 99 199 131 | 552 | pacted by inflationary pressures and the term investors may be attracted to

2093 | 216 97 161 202 | 676| interest rate environment, which led to this issue. Indeed, the dividend yield is in

2024 | 151 120 190 209 | 670| higher rate base costs. And, these chal- line with the high-paying industry aver-

2025 | 240 1.30 200 1.50 7.20 | lenges should persist throughout this year, age, and has a decent annual dividend

Cal- | QUARTERLY DIVIDENDS PAID B w Full before the utility is able to pass on higher growth rate of 3.0%. Too, 18-month and 3-

endar [Mar31 Jun30 Sep.30 Deci| Year | costs to consumers. Our carnings estimate to 5-year appreciation potential is solid in

2020 110125 10125 10125 10125 | 405] 1S ROW right near the midpoint of DTE En- comparison to most of its peers. These

2001 | 9205 9905 9905 895 | 350 ergy’s targeted range of $6.54-$6.83 a shares also hold a high mark for Price

2022 | 885 885 885 885 354 share, and within the company’s 6%-8% Stability (90), and are ranked Above Aver-

2023 | 9525 9525 9525 1.02 388 | long-term profit growth forecast based off age (2) for Safety.

2024 |1.02 original 2023 guidance. Zachary J. Hodgkinson June 7, 2024
(A) Diluted EPS. Excl. nonrec. gains (loss): '08, | late July. (B) Div'ds paid mid-Jan., Apr., July & | common equity in '20: 9.9% elec.; in '22: 9.9% | Company’s Financial Strength B++
50¢; "1, 51¢; 15, (39¢); '17, 59¢; gains Oct. m Div'd reinvestment plan available. gas; earned on avg. com. eq., '21: 7.6%. Regu- | Stock’s Price Stability 90
(losses) on discontinued operations: '08, 13¢; [ (C) Incl. intang. In '22: $29.20/sh. (D) In mill. latory Climate: Above Average. Price Growth Persistence 45
12, (33¢); 21, 57¢. Next earnings report due | (E) Rate base: Net orig. cost. Rate allowed on Earnings Predictability 70
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- High:| 880 809 79.9] 790 853] 817] 839 909 81.1| 888]| 639 514 Target Price R
TIMELINESS 3 Rased 32024 Low: | 519| 631| 645| 663| 709| 61.5| 67.4| s57.8| 679| s572| 302| 435 2a0r29$ 23(2:3 ;3293
SAFETY 3 Loweredooess | LEGENDS
= 22.7 x Dividends p sh . 200
TECHNICAL D Lovereddigne |- Relative Price Stengih
Options: Yes 160
BETA .90 (1.00 = Market) haded area indicates recession
18-Month Target Price Range 100
. . . . " [T LITRT
Low-High  Midpoint (% to Mid) I T AT ST e e 1]'1-1.-\'. TR e 7Y O O I N s T 22
$33-$60  $47 (-10%) PTTIT L — Ty i 50
2027-29 PROJECTIONS s L 40
Ann'l Total [ee” "evediaaty L lusee, octfe  won,[esyen, i 30
Price  Gain Return 9 e | oaeareteats e,
W (Nil) ° % TOT. RETURN 3/24
Institutional Decisions . e VUkamge
202028 302003 40202 | sTock  INDEX |
OBy 562 485 467 | oomeert 187 - . T it 1y, 70 169 [
to Sel 625 658 681 | traded 5 T ITT [T YA 11 111 AT AR TIATRTTTT AR Il 1] IR 3yr.  -264 162 [
Hids(000) 505361 609936 611917 R 1| 011 I|]1 [ Iﬂ]ll T Sy 205 715
2008 | 2009 | 2010 | 2011 [2012 {2013 [ 2014 [2015 |[2016 [2017 [2018 |2019 {2020 |2021 | 2022 | 2023 | 2024 (2025 | ©VALUELINE PUB. LLC|27-29

2794 | 2526 2616| 2623 | 2273 | 2258 21.26| 1960 [ 1869 | 1951 | 1963 | 1978 | 1758 | 17.24 | 2057 | 17.18| 1815| 18.60 |Revenues persh 2045
507| 482 510| 504 524 547 571 599 | 632| 689 724 765 | 7A7| 7127 781 558 | 6.50| 7.20 |“Cash Flow” persh 7.95
304| 264 28| 276 275| 309 305| 320 344 | 353| 405( 424 | 354| 386 41 199| 280 335 |Earnings persh A 4.00

168 175] 183 197 21 225 240 259 280| 304| 334| 367 | 34| 252 267| 267 267 267 |DivdDecldpershBm 2.67
610 641 58| 641 720 706 914| 935 969 | 853| 625 594 | 747 | 736 9.09 | 1219 | 1270 1245 |Cap’l Spending per sh 9.00
1728 | 1867 20.65| 2008 | 1835| 2004 19.75| 2125| 2326 | 2658 | 2953 | 3533 | 2044 | 3151 | 3126 | 3072 | 31.00| 31.90 |Book Value persh© 36.35
583.00 | 599.00 | 581.00 | 570.00 | 576.00 | 581.00 | 585.00 | 596.00 | 628.00 | 645.00 | 681.00 | 838.00 | 806.00 | 810.00 | 835.00 | 838.00 | 843.00 [ 850.00 |Common Shs OutstgD | 880.00

T38| 127| 143| 173| 189| 192| 230| 221| 213| 222| 175| 12| 226| 195| 187| 26.1| Boid fighres are |Avg Ann'l FIE Ratio 150
8| 85| 91| 109] 120 108 21| 11| 12| 112| 9| 97| 116| 105| 108| 14| VawelLine |Relative P/E Ratio 85
38% | 52%| 44% | 41%| 41% | 38%| 34% | 37% | 38% | 39% | 47% | 48% | 43% | 33% | 35% | 51% | U Ay AnnI Divd Yield 4.5%
CAPITAL STRUCTURE as of 12/31/23 12436 | 11683 | 11737 | 12586 | 13366 | 16572 | 14172 | 13964 | 17174 | 14393 | 15300 | 15800 |Revenues ($mill) 18000
Total Debt $44243 mill. Due in 5 Yrs $13361 mill. | 1793.0 | 1899.0 | 2123.0 | 2244.0 | 2651.0 | 3447.0 | 3006.0 | 3191.0 | 3505.0 | 1743.0 | 2455 | 2940 | Net Profit ($mill) 3620
LT Debt 533248 mill. _ LT Interest $1674 mil. 281% | 320% | 228% | 27.2% | 17.3% | 208% | 12.2% | 13.7% | 16.3% | 18.9% | 17.0% | 17.0% |Income Tax Rate 17.0%

(Total Interest coverage: 2.2x)

Leases, Uncapitalized Annual rentals $60 mil 45% | 53% | 75% | 105% | 51% | 26% | 34% | 37% | 32%| 91%| 6.5% | 6.0% [AFUDC%toNetProfit | 5.0%

65.4% | 65.1% | 67.4% | 64.4% | 60.8% | 51.4% | 56.5% | 56.4% | 58.3% | 54.7% | 53.0% | 54.5% |Long-Term Debt Ratio 56.0%

Pension Assets-12/23 $9087 mill. 34.6% | 34.9% | 32.6% | 35.6% | 39.2% | 45.0% | 39.5% | 38.5% | 39.1% | 42.4% | 44.0% | 42.5% |Common Equity Ratio 41.5%
) ~ Oblig. $8431 milll 33360 | 36280 | 44836 | 48090 | 51251 | 65818 | 60074 | 66344 | 66795 | 60777 | 59400 | 63750 |Total Capital (Smill 77100
Pfd Stock $1783 mill. ~ Pfd Divd $81 mil. 36070 | 41554 | 40984 | 53758 | 54560 | 69082 | 57848 | 59774 | 63460 | 58780 | 61700 | 67550 |Net Plant ($mill 80400
Common Stock 837,443 257 shs. 6.6% | 65% | 60% | 59% | 65% | 64% | 62% | 59% | 60% | 42% | 50%| 55% |Returnon Total Cap’l 6.0%
as of 2/119/24 15.5% | 15.0% | 14.5% | 13.1% | 132% | 108% | 11.5% | 11.0% | 126% | 63% | 9.0% | 10.0% |Return on Shr. Equity 10.5%
15.4% | 15.0% | 14.5% | 131% | 13.2% | 11.6% | 124% | 122% | 131% | 65% | 9.0% | 10.5% |Return on Com Equity E | 11.0%
MARKET CAP: $42.8 billion (Large Cap) 33% | 29% | 27% | 18% | 23% | 15% | 3% | 43% | 46%| NMF| .5%| 20% |Retainedto ComEq 3.5%
ELECTRIC OPERATING STATISTICS 79% | 81% | 81% | 86% | 82% | 87% | 98% | 66% 66% | NMF| 95% | 80% |All Div'ds to Net Prof 67%
9% Chenge Retal Seles (VWK 2+022} 2&?% 2012? BUSINESS: Dominion Energy,l Inc. (formerly Dominion Resources)  39%; industrial, 7%; other, 10%. Generating sources: gas, 36%;
Avg. Indust. Use (MWH) NA NA NA | is a holding company for Virginia Power, North Carolina Power, & nuclear, 29%; coal, 5%; renewable, 5%; purchased, 25%. Power/
Avg. Indust, Revs. per KWH (¢) NA NA NA | South Carolina E&G, which serve 3.5 mill. customers in VA, SC, & fuel costs: 31% of revs. 23 reported deprec. rates: 2.3%-4.2%.
%ZEET&S‘EE%%%M m m m NC. Serves 3.5 mill. gas customers in OH, WV, UT, SC, & NC. Employs 17,700. Chair, Pres. & CEO: Robert M. Blue. Inc.: VA. Ad-
Al Lead Faclor [ NA NA NA | Other ops. incl. independent power prodgction. Acq'd Questar 9/}6; dress: 120 Tredegar St., P.O. Box 26532, Biphmond, VA 23261-
% Change Customers gyr-end) +1.4  +1.1  +1.2 | SCANA 1/19. Elec. rev. breakdown: residential, 44%; commercial, ~6532. Tel.: 804-819-2000. Internet: www.dominionenergy.com.
Fited Charge G, (%) 207 o720 o201 | Dominion Energy has nearly com- tributable to weakness among utilities in

ANNUAL RATES Paet Past Estd21-23 pleted its restructuring. Announced 18 general, responding to higher interest
ofchange (perst)  10Yrs.  5Vrs  to2r29 | months ago, it was described by manage- rates. Most of the decline was from un-

Revenues 25% -1.0% 20% | ment as a full analysis, including a look at certainty and the loss of near- to
E%?ﬁif;] FS|0W” %g‘;//o oo gg‘;//o alternatives to the business mix and capi- intermediate-term earnings power. What
SV 2 0%  -3.0% ‘5% | tal allocation. Omne solace for existing the company has done is basically a finan-
Book Value 50% 35% 1.5% | shareholders is that Dominion is cial reset. Dominion gave up income from

: maintaining the current dividend level. It its divestitures to improve the balance
eﬁg!a-r Mgp:;ﬁRTEEh.Y:;%EVgESS%(sB‘!Ié)m \I;g;lr plans to grow its way out of the con- sheet and position itself for a more
2021 | 3870 3038 3176 3880 | 13962 straints of a high payout ratio. This sustainable 5%-7% annual profit growth
2022 | 4979 3596 4386 4913 |i7174 | means that it will take years before the over the longer term (from 2025’ base
2023 | 3883 3166 3810 3534 |1{43g3 | company is in a position to resume divi- year). In September, the 50% stake in the
2024 | 3700 3600 4225 3775 |15300| dend growth. There are a number of non- Cove Point liquefied natural gas operation
2025 | 3850 3725 4350 3875 | 15800 | strategic assets being divested, which will in Maryland was sold to Berkshire
cal- EARNINGS PER SHARE A Full take time to receive regulatory approval Hathaway for $3.3 billion. That same
endar |Mar31 Jun.30 Sep.30 Dec3t| Year and close. Hence, the company’s income month, the company agreed to sell three
2001 | 1.09 RERT %0 | 386 statement for both 2023 and this year are natural gas utilities for $9.4 billion in cash
2022 | 118 77 111 106 | 411 transitory. Revenue comes off the books and $4.6 billion in assumed debt to En-
2023 59 85 75 o0 | 1gg| right away, but it takes time to see the bridge. Dominion is also in the process of
2024 55 80 90 75 | 280| benefits from more than $16 billion in debt bringing on an equity partner to help fund
2025 .80 .80 95 .80 | 3.35| relief that mostly arrives later. Our 2025 and reduce its considerable business risk

| QUARTERLY DIVIDENDS PAID B share-earnings estimate may not fully re- from offshore wind generation.
eﬁg!‘" Mar31 Jun30 Sep.30 Dec.31 5;‘.‘{{ flect where the company is at in terms of The stout dividend yield is the main
: : ‘ y earnings power, post restructuring. draw here. And investors will be giving

ggg? gg gg gg gg gég The stock price has begun to recover up dividend growth for the above-average

202 | 8675 6675 6675 6675 | o267| of late, as the financial picture has be- income. We don’t see a lot of recovery
2023 | 8675 6675 6675 6675| 267| come clearer. A good portion of the year- potential for D stock from the recent price.

2024 | 6675 long nose dive in the equity’s value was at- Anthony J. Glennon May 10, 2024
(A) Dil. egs. Excl. nonrec. gain/(loss): '08, 12¢; | gain/(losses) from disc. ops.: '10, (26¢); '12, | Div'd reinv. plan avail. (C) Incl. intang. In '23: [ Company’s Financial Strength B++
09, (47¢); 10, $2.13; 11, (31¢); 12, ($2.18); | (4¢); 13, (16¢); 20, ($2.39); '21, 79¢; '22, 1¢; | $16.04/sh. (D) In mill. (E) Rate base: Net orig. | Stock’s Price Stability 85
14, (81¢); 17, $1.19; 18, (31¢); 19, ($2.62); | '23, (19¢). Next egs. report due early August. | cost, adj. Rate all'd on com. eq. in VA in '22: | Price Growth Persistence 25
20, ($1.72); 21, (67¢); 22, ($3.03); '23, 49¢; | (B) Div'ds paid mid-Mar., June, Sept., & Dec. m | 9.35%; in SC in 21: 9.5%. Regult’y. Clim.. Avg. | Earnings Predictability 80
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ANNUAL RATES Past

of change (persh) 10 Yrs. 5Yrs. to
Revenues 1.0% 2.5%
“Cash Flow” 2.0% 5.5%
Earnings 2.0% 14.0%
Dividends 8.0% 5.0%
Book Value 2.0% 0.5%

Past Est’'d’21-23

2129

Cal- | QUARTERLY REVENUES ($ mill. Full

endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 2960 3315 5299 3331 [14905
2022 | 3968 4008 5228 4016 (17220
2023 | 3966 3964 4702 3706 |16338
2024 | 4250 4300 4950 3850 | 17350
2025 | 4500 4550 5250 4100 | 18400
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 79 94 169 116 459
2022 | 1.07 94 148 115 463
2023 | 1.09 1.01 138 128 476
2024 | 115 105 145 130 | 495
2025 | 1.30 115 1.60 145 | 550
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 6375 6375 6375 6375 2.55
2021 | 6625 6625 6625 6625 2.65
2022 | .70 70 70 70 2.80
2023 | 7375 7375 7375 7375 295
2024 | 78

decent earnings gains in 2024. This
year’s weather comparisons are not partic-
ularly difficult. And, the utility ought to
continue to prosper from the escalation
mechanism set forth in the 2021 General
Rate Case (GRC) decision that allows it to
bill for certain types of expenses, alleviat-
ing regulatory lag to a large degree. Load
growth in California is healthy, at about
3% due to trends in electrification for
vehicles and heavy equipment. This leads
to plenty of transmission and distribution
work that pays off rapidly in terms of re-
turn on investment for regulated utilities
in California. Fire mitigation work also
keeps the rate base growing. Edison’s cur-
rent authorized return on equity (ROE) is
10.3%, which is fairly generous relative to
the rates that peers have been receiving in
other states. That said, the company may
get a further lift next year in that regard.

Edison has a general rate case deci-
sion coming its way in 2025. State
peer, PG&E, received favorable terms from
the California Public Utilities Commis-
sion, with a recent boost to its authorized
ROE to 10.7% without too much public

) RECENT 70 68 PIE 1 4 3 Trailing: 14.8} | RELATIVE 0 78 DV'D 4 50/
NYSE-EIX PRICE 00 [rao 14,9 \Median: 140 [PERATO U, O [YLD 4,970
; High: 54.2 68.7 69.6 787 83.4 71.0 76.4 789 68.6 73.3 74.9 733 i
TIMELINESS 3 raset 1 Low: | 443 47| 55| 580| 627| 455| 54| 456| 539 | 544 585| 632 Lac)rzg;et zggg R;gzgg
SAFETY 3 Loverdtioy1s | LEGENDS
= 24.4 x Dividends p sh
TECHNICAL 3 Loweredoaps |, . Reative Price Sengh 200
tions: Yes 160
BETA 1.00 (1.00 =Market) haded area indicates recession
18-Month Target PriceRange |——— | . | (  t 1 1 1 [ @ [ttvreytUYCC 100
Low-High  Midpoint (% to Mid) TTLLITT it il e I B T T 80
|1 T, L N " ] " ki Y e
$55-$90  $73 (5%) oy NI Pt |1 — Im” ' | LM bl ALBLLLIL iy . gg
it TN ITRY 1
202729 PROJECTIONS_fauett e 10 ' 4
. . Anr’l Total | aweet———"] Sogte 30
Price  Gain Return = L IS COT
figh 115 ("62‘3?; 16% s i ) PRSP DRI LN |20
W (+5%) i T e e % TOT. RETURN 3/24
Institutional Decisions Y Sl THIS  VLARITH*
202023 3Q2023 402023 . STOCK  INDEX |
s % | i - o B F
to Sel t : Tt I R Y s i 3 |
Has(o0g 340122 336619 342050 | "9 1om]ﬂmll 11111 [t||||| 1M I 5yr. 46 75
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
4331 3798 38.09| 3916| 3641 3861 4117 | 3537 3643 | 3781 | 3885 3411 | 3583 | 39.18 | 4505 | 4256 | 44.95| 47.40 |Revenues persh 53.85
808| 79| 841 903 963| 880| 995 1035| 1043 | 11.03| 469 | 939 | 980 1059 | 1151 | 11.80| 1285 13.60 |“Cash Flow” persh 15.00
368| 324 335| 323 455| 378 433| 415 394 | 451 | d1.26 (| 470 | 452 | 459 463 | 476| 495 550 |Earnings pershA 6.55
123 125 127 129 131 137 148| 173 198| 223| 243 248 | 258 | 269 284 | 299| 314 329 |DividDecldpershBm 3.86
867 | 1007 13.94| 1476 1273 | 11.05( 11.99| 1297 1146 | 11.75 | 1384 | 1347 | 1447 | 1447 | 1512 | 1419 1575| 16.25 |Cap’l Spending per sh 17.00
2921 3020 3244| 3086| 2895| 3050 3364 | 3489 | 3682 | 3582 | 3210 | 3675 | 37.08 | 3657 | 3570 | 36.02| 3800 4040 |Book Value pershC© 48.25
325,81 | 325.81 [ 325,81 | 325,81 | 325.81 | 325.81 [ 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 361.99 | 378.91 | 380.38 | 382.21 | 383.93 | 386.00 | 388.00 |Common Shs Outst'gD | 390.00
124 97| 103 118 97 127 130 148 179 172 -- | 141 133 129 140 | 14.4 | Boid figlres are |Avg Ann’l P/E Ratio 145
75 65 66 74 62 Nl 68 75 94 87 = 75 68 70 81 80 Valuel Line Relative P/E Ratio .80
07% | 40%| 37% | 34% | 30% | 28%| 26% | 28% | 28% | 29% | 38% | 37% | 43% | 45% | 44% | 44% | U ayg AnnI Divd Yield 4.1%
CAPITAL STRUCTURE as of 12/31/23 . 13413 | 11524 | 11869 | 12320 | 12657 | 12347 | 13578 | 14905 | 17220 | 16338 | 17350 | 18400 |Revenues ($mill) 21000
Total Debt $34090 mill. Due in 5 Yrs $10489 mill. | 1539.0 | 1480.0 | 1422.0 | 1603.0 | d290.0 | 1716.0 | 1818.0 | 1907.0 | 1977.0 | 2035.0 | 2120 | 2345 | Net Profit ($mill) 2770
:—;f;ﬁgfgg‘g&‘g'ra - A'&;eres‘ Siabamil 24% | 66% | 111% | 50% | --| 12% | 50% | 18.0% | 125% | 149% | 13.0% | 13.0% |Income Tax Rate 12.0%
Leases Uncapitalize% Annual rentals $166 mill 58% | 80% | 68% | 7.2% --| 96% | 96% | 88% | 96% | 114% [ 11.0% | 10.5% |AFUDC %to Net Profit 10.0%
' 44.1% | 45.0% | 41.8% | 45.6% | 53.6% | 53.5% | 55.2% | 57.6% | 60.7% | 62.8% | 64.0% | 64.0% |Long-Term Debt Ratio 65.0%
Pension Assets-12/22 $3609 mill. [ 472% | 467% | 49.2% | 458% | 38.3% | 39.9% | 39.5% | 33.2% | 30.6% | 28.7% | 28.0% | 28.5% |Common Equity Ratio 28.5%
Oblig $3647 mill. [23216 | 24352 | 24362 | 25506 | 27284 | 33360 | 35581 | 41959 | 44547 | 48260 | 52150 | 55350 |Total Capital (Smill 65650
' . ' 32981 | 35085 | 37000 | 39050 | 41348 [ 44285 | 47839 | 50700 | 53486 | 56084 | 59100 | 62250 |Net Plant ($mill) 72200
P StoekiveaBimil. - PUDivieL 225 il 7% | 7% | 69% | 73% | 1% | 64% | 63% | 56% | 57% | 58%| 50%| 55% [RetumonTotalCapl | 55%
Common Stock 384,524,276 shs. 11.9% | 11.1% | 10.0% | 11.6% | NMF | 11.1% | 11.4% | 10.7% | 11.3% | 11.3% | 71.5% | 12.0% |Return on Shr. Equity 12.0%
as of 2/15/24 - 13.0% | 12.0% | 10.8% | 12.7% | NMF | 12.0% | 12.0% | 12.5% | 12.9% | 13.1% | 13.0% | 13.5% |Return on Com Equity E | 13.5%
MARKET CAP: $27.2 billion (Large Cap) 88% | 72% | 56% | 66% | NMF| 59% | 54% | 54% | 52% | 50%| 5.0%| 55% |RetainedtoCom Eq 5.5%
ELECTRIC OPERATING STATISTICS 37% | 44% | 53% | 52% | NMF | 54% | 58% | 61% 64% | 66% | 67%| 63% |AllDiv'ds to Net Prof 62%
9% Chenge Real Sales (KWH) 2%25 2(125 2%23 BUSINESS: Edison International is a holding company for Southern  commercial, 43%; industrial, 3%; other, 14%. Generating sources:
Avg. Indust. Use (MWH) NA NA NA | California Edison Company (SoCal Edison), which supplies electri-  nuclear, 9%; gas, 5%; hydroelectric, 6%; purchased, 80%. Power
Avg. Indust, Revs. per KWH (¢) NA NA NA | city to 5.28 mill. customers in a 50,000-sq.-mi. area in central, coas- costs: 34% of revs. '23 reported depr. rate: 4.1%. Employs 14,316.
gapﬁ“yi‘ geak(MwiA o 1%'3 243’1'2 212’\‘5'3‘ tal, & southern CA (excl. Los Angeles & San Diego). Edison Energy  Board Chair: Peter J. Taylor. President & CEQO: Pedro J. Pizzaro.
Aﬁﬁua\oﬁ)éd Em&w) 507 458 497 | is an energy sves. co. Disc. Edison Mission Energy (independent Inc.: CA. Address: 2244 Walnut Grove Ave., P.O. Box 976, Rose-
%ChangeCustomersgyr-end) +.3 +.8 +.7 | power producer) in '12. Elec. rev. breakdown: residential, 40%; mead, CA 91770. Tel.: 626-302-2222. Web: www.edison.com.
Fited Charge G, (%) 113 135 166 | Edison International should see backlash. There’s a reasonable chance

that Edison will get a lift in its investment
returns, as well. As such, we’re projecting
a 6% gain in earning per share next year.
Wildfire headline risk comes with the
territory here. In October, Orange
County filed a lawsuit alleging EIX’s
equipment caused forest fires in 2020 and
2022. Dollar amounts sought weren’t
given. In February, the company agreed to
pay an $80 million settlement to the feder-
al government for forestland burned in the
2017 Thomson fire. In recent years, EIX
has paid out billions of dollars in lawsuit
settlements associated with the role its
power lines played in 2017 and 2018 forest
fires. Notably, management recently said
the settlement payout process has nearly
run its course. The company also believes
it has reduced its risk of causing a blaze
by 88% as a result of its ongoing mitiga-
tion work.

This neutrally ranked equity (Timeli-
ness: 3, Average) doesn’t stand out
from the crowd at the recent quota-
tion. On a total-return basis, EIX is right
at the utility industry median.

Anthony J. Glennon April 19, 2024

(A) Adjusted (non-GAAP) EPS from 2019 on.
Excl. gains/(losses): nonrecur’s ; '10, 54¢; 11,
($3.33); 13, ($1.12); "15, ($1.18); 17, ($1.37);
18, (14¢); 19, (92¢); '20, ($2.54); 21, ($2.59);
© 2024 Value Line, Inc. All rights reserved. Factual

22, ($3.02); 23, ($1.34); disc. ops.: '13, 11¢; | July, & Oct. m Div'd reinv. plan avail. (C) Incl.
14, 57¢; '15, 11¢; 18, 10¢. Qtly. EPS may not [ def'd chgs. In '23: $4.36/sh. (D) In mill. (E)
sum to full yr. due to rounding. Next egs. report | Rate base: net orig. cost. Rate all'd on com.
due early May. (B) Div'ds paid late Jan., Apr.,
material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

eq. in "20: 10.3%; Regulatory Climate: Avg.

Company’s Financial Strength B++
Stock’s Price Stability 85
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ANNUAL RATES Past

of change (persh) 10 Yrs. 5Yrs. to
Revenues 1.0% 1.5%
“Cash Flow” 6.0% 8.0%
Earnings 7.5% 13.5%
Dividends 7.0% 7.0%
Book Value 7.0% 10.0%

Past Est’'d’21-23

2129

Cal- | QUARTERLY REVENUES ($ mill. Full

endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 3259 2741 3013 3844 (12857
2022 | 3820 3547 3617 3455 (14439
2023 | 6560 3335 3334 3491 (16720
2024 | 5325 3375 3550 3750 |16000
2025 | 5650 3575 3775 4000 |17000
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 1.48 82 85  1.08 422
2022 | 146 99 99 118 461
2023 | 146 94 108 113 461
2024 | 146 .99 113 122 | 480
2025 | 1.55 105 122 133 | 515
Cal- QUARTERLY DIVIDENDS PAID B Full
endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2020 | 484 523 523 523 2.05
2021 | 523 .55 55 55 217
2022 | .55 573 573 573 2.27
2023 | 573 595 595  BG5 2.36
2024 | 595 620

should be up this year and next, after
a flat 2023 result. Retail electricity

sales, in terms of millions of kilowatt-
hours, were down 4.8% last year as com-
pared to 2022’s level, which benefited from
a protracted heat wave in southern Cali-
fornia. Higher interest expense and regu-

latory lag also weighed on last year’s bot-
tom line. Leadership is projecting earnings
of $4.60 to $4.90 per share for this year,
which is up a nickel on the bottom end of
the range from where the in-house target
was previously. In mid-2023, the compa-

ny’s Texas subsidiary, Oncor, received a

favorable regulatory outcome, which
should have beneficial knock-on effects for
this year’s bottom line. Meanwhile, in

California, rate relief should be forthcom-
ing. A regulatory decision is expected by

mid-year for San Diego Gas & Electric and
SoCalGas. Higher rates ought to be

retroactive to January 1st. Sempra’s

preliminary bottom-line target for 2025 is
$4.90 to $5.25 per share.

The company recently affirmed its
projected long-term earnings-per-
share growth rate of 6%-8%. With the

RECENT 70 77 PIE 1 0 Trailing: 15.4} | RELATIVE 0 82 DV'D 3 50/
NYSE-SRE PRICE 2 RATIO 5. Median: 20.0 /| P/E RATIO W, YLD W /0
; High: 46.5 58.2 58.1 57.3 61.5 63.6 772 80.9 725 88.2 81.8 771 i
TMELNESS 4 rasines | FO| 428) 28%) 2291 23| US| 05| H5| No| B3| &2 43| &l Lac)rzg;et zggg R;gzgg
SAFETY 2 Rased72916 | LEGENDS
= 33.3 x Dividends p sh
TECHNICAL 4 Loweredaogns |- Relatie Price Skength g
2-for-1 split 8/23 120
BETA 1.00 (1.00 =Market) Options: Yes . Z-ToTH 100
- haded area indicates recession ¥ | - | reredrrens
18-Month Target Price Range iF T e 80
. N & v gt T ) n 1 T U n
;ow;Bngh ;nldpomt (% to Mid) — i i ﬂﬂmﬁ“u"" i:!!':"' T 1 gg
614105 $83 (15%) o ' 40
202729 PROJECTIONS | "] 30
Ann’l Total R . N
Price  Gain Return | o"sossboeonssene Laastore™ orensepera™ees® e, | Rt i 20
High 120 {+70%; 17% [ R T T
Low 90 (+25%) 10% et %T6T RETURNGEE =
Institutional Decisions S VAR
20203 30208 402028 | poroent 24 STOCK  INDEX |
gy e e i oo L
to Sel ' ; ; . L
Hsioo] 539812 531380 566878 | "ooo0  © T[[Ijjjj_u“ Tl [l Iﬂ]]jmﬂl[[[]ﬂj]ﬂﬂmlﬂmmﬂ]]]]ﬂ]ﬂmﬂmﬂ]m Sy 341 715
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
2211 1644 1872 2091 | 1990 2159( 2240 | 2060 | 2035 | 2229 | 2134 1856 | 1971 | 20.28 | 2297 | 2648 | 24.75| 26.25 |Revenues persh 29.30
370 397 38| 429| 446| 443 470| 516 475| 529| 553 557 | 661 709 | 785| 815( 835| 9.00|“CashFlow” persh 10.75
222 239 20 224 218 21 232 262 212 232| 274 299 | 369 | 422 461 461 480 | 515 |Earnings persh A 6.30
69 78 78 96| 120 126 132 140| 151 165 179 194 209| 220| 229| 238| 248| 258 |DivdDecldpershBm 3.08
4241 388 429 593 610 526 634| 636 842 | 786| 691 636 | 810 | 791 852 | 1330 1325( 14.00 |Cap’l Spending persh 1575
1638 | 1827 18.77| 2050 | 2121 | 2251 2299 | 2378 2589 | 2520 | 2718 3029 | 3506 | 39.59 | 4172 | 4400 46.90| 49.55 |Book Value persh ¢ 59.65
486.65 | 493.02 | 480.89 | 479.87 | 484.74 | 488.92 [ 492.66 | 496.60 | 500.31 | 502.72 | 547.54 | 58343 | 576.94 | 633.84 | 628.67 | 631.43 | 646.00 | 648.00 |Common Shs Outst'gD | 665.00
18] 1041 126 118[ 149 197 21.9| 197 244 243| 204 25| 175| 154 168 | 16.1 | Boid figlres are |Avg Ann’l P/E Ratio 16.5
Nl 67 80 74 951 11 1.15 99 128 122 110 120 90 83 97 .90 Valuel Line Relative P/E Ratio .90
26% | 32%| 31% | 36%| 37% | 30%| 26% | 27% | 29% | 29% | 32% | 29% | 32% | 34% | 30% | 320% | UM |ayg AnnI Divd Yield 3.0%
CAPITAL STRUCTURE as of 12/31/23 . 11035 | 10231 | 10183 | 11207 | 11687 | 10829 | 11370 | 12857 | 14439 | 16720 | 16000 | 17000 |Revenues ($mill) 19500
Total Debt $31076 mill. Due in 5 Yrs $8283mill. | 11620 | 1314.0 | 1065.0 | 1169.0 | 1607.0 | 1825.0 | 2316.0 | 2701.0 | 2960.0 | 2965.0 | 3715 | 3380 | Net Profit ($mill) 4240
h}?g:’;%ﬁﬁimﬁhca L], Intenget 100l 19.7% | 19.2% | 14.4% | 245% | 20.1% | 17.9% | 18.0% | 255% | 20.1% | 18.7% | 19.0% | 19.0% |Income Tax Rate 19.0%
(Total Interest Coverage: 2.9%) 14.4% | 153% | 22.2% | 21.9% | 12.6% | 10.0% | 87% | 8.0% | 86% | 151% | 11.0% | 11.0% |AFUDC %to Net Pro.flt 11.0%
51.7% | 52.6% | 52.7% | 56.4% | 55.7% | 51.0% | 48.2% | 44.8% | 47.5% | 49.2% | 50.0% | 52.5% |Long-Term Debt Ratio 55.0%
Leases, Uncapitalized Annual rentals $85 mill 48.2% | 47.3% | 47.3% | 43.5% | 38.4% | 43.4% | 44.8% | 53.3% | 50.7% | 49.2% | 48.5% | 46.5% |Common Equity Ratio 44.0%
Pension Assets-12/23 $2664 mill. | 23513 24963 | 27400 | 29135 | 38769 | 40734 | 45174 | 47069 | 51683 | 56454 | 62550 | 69175 |Total Capital (Smill) 90400
Pfd Stock $889 mill.  Pfd Div’ d%ﬂgm?umw mil | 05902 | 28039 | 32931 | 36503 | 36796 | 36452 | 40003 | 43894 | 47782 | 54960 | 61100 | 67600 |Net Plant ($mill) 89200
900.000 shs. 4.875%. cumulative. ' 6.1% | 64% | 50% | 51% | 51% | 55% | 61% | 66% | 68% | 64% | 60%| 6.0% |Returnon Total Cap’l 6.0%
Common Stock 632:149,916 shs. 102% | 111% | 82% | 92% | 94% | 91% | 99% | 104% | 10.9% | 10.3% | 70.0% | 10.5% |Return on Shr. Equity 10.5%
as of 2/20/24 - 103% | 111% | 82% | 92% | 10.0% | 95% [ 10.6% | 105% | 11.1% | 105% | 10.0% | 10.5% |Return on Com Equity E | 10.5%
MARKET CAP: $447 billion (Large Cap) 50% | 58% | 29% | 33% | 41% | 39% | 48% | 52% | 57%| 52% | 5.0%| 50% |RetainedtoCom Eq 5.5%
ELECTRIC OPERATING STATISTICS 52% | 48% | 65% | 65% | 62% | 62% | 58% | 52% 50% | 52% | 52% | 51% |All Div'ds to Net Prof 49%
9% Chienge Retal Seles (kW) 2032; 2+022§ 22122 BUSINESS: Sempra Energy is a holding company for San Diego Purchases about 3/4ths of its power; rest is mainly gas. Sempra In-
Avg. Indlst. Use (ViWh) NA NA NA | Gas & Electric (SDG&E), which sells electricity & gas mainly in San  frastrucure (SI) subsidiary is active in LNG exportation and other
Avg. Indust. Revs. per KiWh ¢) NA NA NA | Diego County, and Southem California Gas (SoCalGas), which dis-  energy endeavors. Sold S.A. utilities in '20. Power costs: 25% of
gapﬁ“yi‘ geak(MWA)AW NME NME NME tributes gas to most of Southern CA. Owns 80% of Oncor (acquired  revenue. *23 reported deprec. rates: 2.6%-7.1%. Employs 16,835.
Aﬁﬁua\oﬁ)éd Em& ) NME  NMF  NMF | 8/18), which distributes electricity in TX. Serves nearly 40 mill. con-  Chr,, Pres. & CEO: Jeffrey W. Martin. Inc.: CA. Addr.: 488 8th Ave.,
% Change Customers (yr-end) +8 +5 +.9 | sumers, mainly in CA, TX, and MX. Electric rev. breakdown: N/A.  San Diego, CA 92101. Tel.: 619-696-2000. Int: www.sempra.com.
Fited Charge G, (%) 207 232 194 | Sempra Energy’s per-share profits fourth-quarter financial release, Sempra

announced a 20% increase in its capital
plan to $48 billion for the 2024 to 2028
time frame, with more than 90% of the in-
vestments focused on the regulated utili-
ties. Oncor’s rate base (assets for which a
regulated utility is allowed to recoup an
economic rate of return) is now projected
to increase from $23 billion in 2023 to $39
billion in 2028, an 11% expansion per an-
num. The Texas service area is benefiting
from residential growth that’s more than
twice the national average, as well as from
healthy demand from the continued in-
crease in large commercial & industrial
customers. Meanwhile, the rate base in
California is projected to increase from $27
billion in 2023 to $38 billion in 2028, for a
7% yearly expansion. Mitigating natural
disaster risks and the state’s aggressive
renewable energy goals are driving invest-
ment. The 9% growth across the compa-
nywide rate base should translate to at
least 7% share-earnings gains to 2027-29.
Though untimely, Sempra stock offers
reasonably good annual total return
potential out to late decade.

Anthony J. Glennon April 19, 2024

(A) Diluted egs. Excl. nonrec. gains/(losses):
'09, (13¢); 10, (52¢); '11, 58¢; '12, (44¢); '13,

(11¢); 15, 7¢; 16, 61¢; '17, ($1.81); 18,
(61.03); 19, 8¢; 20, (40g); "21, ($2.21); ‘22,

g$1.30); '28, 18¢. Disc. ops.: '19, 58¢; 20,

intang. In '22: $7.21/sh. (D) In mill., adj. for
3.15. Qtly. EPS may not sum due to rounding. | 8/23 stk. split. (E) Rate allowed on com. eq.:
Next egs. report due early May. (B) Div'ds paid | SDG&E '22: 9.95%; SoCalGas 22: 9.8%; On-
Jan., Apr., July, Oct. m Div. reinv. avail. (C) Incl.
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

cor '23: 9.7%. Reg. Climate: Average.

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 50
Earnings Predictability 95
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% Change Retall Sales (KWH) +32 +1.1  +45
Total Indust. Use (GWH 49819 52501 52807
Avg. Indust. Revs. per KWH(¢) 591 7.08 6.00
Capacity at Peak (Mwb NA NA NA
Peak Load, Summer (M) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end] +1.0 +1.0 +.4
Fixed Charge Cov. (%) 243 209 250

ENTER Y RP RECENT109 1 4 PIE 20 6(Trai|jng: 10.9) RELATIVE 1 15 DV'D 4 10/
. NYSE-ETR PRICE . RATIO £V, 0 \Median: 14.0 /| PERATIO 1. YLD /0
High:| 726 92.0| 90.3| 821 879| 90.8| 1221 | 1855 1150 | 1268 | 111.9| 1143 i
TMELNESS 3 Lowersone | FIO| 728| 29| 203 B1| 8| Fo| %3] R3] 'es| '5Ne| | e Lac)rzg;et zggg R;gzgg
SAFETY 2 Raised 121319 LEGENDS
TECHNICAL 3 Raised5ti2¢ dided by Interest Rae 200
- Relative Price Strength 160
BETA 1.00 (1.00 =Market) 0] Eogs:d Yes . | ;
= aded area i an i I P == | jeeesadem==s
18-Month Target Price Range - ! i"':":lfwwl"""u" ) 100
Low-High Midpoint (% to Mid) T I.II|-:"||-|||“”|II|'"|“||-|-.-.I"I'“|||l| 80
$80-$125  $103 (-5%) S : a
2027-29 PROJECTIONS L) 5 40
) ~ Ann’l Total X : o
Price  Gain Return et
High 165 i+50%; 15% ¢ il RO - 35
Low 125 (+15%) 7% T %TOT. RETURN 4124 |
Institutional Decisions ° U | S
202023 302023 4Q2023 Percent 30 STOCK INDEX |
T B B {E A . mow BF
t Il " 1 P11 [T 1 1l ] - s . —
s 101575 sosars soe2s | ' ittt i Syr__G1 56
20082009 20102011 [ 2012 2013 [ 2014 [2015 | 2016 [2017 [2018 [2019 2020 [2021 [2022 | 2023 | 2024 [2025 | ©VALUELINE PUB. LLC]27-29
6915 | 56.82| 64.07| 6367 | 57.94| 6386| 69.71| 6454 | 6055 | 6135 | 5823 | 5463 | 5051 | 57.95 | 6518 | 57.07 | 56.40| 59.00 |Revenues persh 69.90
1289 | 1329| 1654 | 17.53| 1598 | 1625| 1768 | 1771 | 1872 | 1670 | 1650 | 17.19 | 1821 | 17.90 | 1551 | 2153 | 17.05| 18.05 |“Cash Flow” persh 21.35
620| 630 666| 755| 602| 49| 577| 581 68| 519| 58| 630| 69| 687 | 537| 11.10| 530| 6.85|Earnings persh A 8.05
300 300 324| 332| 332| 332| 332| 334| 342| 350| 38| 366 | 374| 386 | 410| 434| 456| 470|DivdDecldpershBut| 500
1392 | 1299 1333| 1521 1818 | 15.73| 1482 | 1679 | 1728 | 22.07 | 2245 | 21.72 | 2452 | 30.86 | 25.04 | 2086 | 21.00| 22.00 |CaplSpendingpersh | 19.75
4207 | 4554| 4753| 5081 | 51.73| 54.00| 5583 | 5189 | 4512 | 4428 | 4678 | 5134 | 5456 | 5742 | 6140 | 6870 70.65| 7265 |Book Value persh © 84.65
189.36 | 189.12 | 178.75 | 176.36 | 17781 | 178.37 | 179.24 | 17839 | 179.13 | 18052 | 189.06 | 199.15 | 200.24 | 202.65 | 211.18 | 212.85 | 218.00 | 222.00 | Common Shs Outst’g © | 230.00
66| 120| 16| 91| 112| 132| 129| 125| 109| 150| 138 165 | 153 | 150 | 211| 9.1 | Boid ighres are |Avg Ann'l PIE Ratio 18.0
100 80| 74| 7| 7 74| e8| 3| s7| 75| | 88| 79| 81| 122| 51| ValuelLine |Relative P/E Ratio 1.00
0% | 40%| 42% | 49% | 49% | 51%| 45% | 46% | 46% | 45% | 44% | 35% | 36% | 37% | 36% | 43% | U |ayg AnnI Divd Yield 3.7%
CAPITAL STRUCTURE as of 3/31/24 | 12495 | 11513 | 10845 | 11074 | 11009 | 10879 | 10114 | 11743 | 13764 | 12147 | 12300 | 13100 |Revenues ($mill 16070
Total Debt $28400 mill. Duein 5 Yrs $11117 mill. | 10p0.0 | 10612 | 1249.8 | 950.7 | 10921 | 1258.2 | 1406.7 | 1402.8 | 1103.2 | 23565 | 1155 | 1520 | Net Profit ($mill) 1850
:_rlIDggzttizéﬁloifmslgc urn'i-zgt'i'(‘)‘ne[)ffn‘dfo“e-o mil - T378% | 22% | 118% | 18% | - | -] -~ | 16.1% | 161% | 16.1% | 23.0% | 23.0% |Income Tax Rate 23.0%
(LT interest eamed: 2.5x) ' 93% | 74% | 81% | 147% | 17.5% | 167% | 122% | 7.1% | 25% | 17% | 20% | 2.0% |AFUDC %toNetProfit | 2.0%
Leases, Uncapitalized Annual rentals $67.4 mill. | 54.9% | 57.8% | 63.6% | 63.6% | 63.2% | 620% | 65.5% | 67.6% | 64.2% | 60.8% | 61.0% | 61.0% |Long-Term DebtRatio | 61.0%
Pension Assets-12/23 $5469.6 mill | 43.8% | 40.8% | 35.5% | 35.5% | 35.9% | 37.1% | 33.7% | 31.7% | 352% | 38.6% | 39.0% | 39.0% [Common Equity Ratio | 39.0%
, Oblig $5015.4 mill. 22847 | 22714 | 22777 | 22528 | 24602 | 27557 | 32386 | 36733 | 36810 | 37851 | 39995 | 42400 | Total Capital (Smill 50555
Pfd Stock $219.4 mill. Pfd Div'd $18.3 mil. 08723 | 27804 | 27921 | 29664 | 31974 | 35183 | 30853 | 4244 | 42477 | 43834 | 46465 | 49255 |Net Plant ($mill) 58660
200,000 shs. 6.25%-7.5%, $100 par; 250,000 shs
8.75% 1.4 mill shs. 5.3750%: al Eurﬁ wihoutsink. | 80% | 60% | 69% | 57% | 58% | 59% | 5.6% | 49% | 43% | 76% | 40% | 45% |Returnon Total Capl 6.0%
ing fund. ’ ’ 103% | 11.1% | 151% | 11.6% | 12.0% | 12.0% | 126% | 11.8% | 84% | 159% | 7.5% | 9.0% |Return on Shr. Equity 9.5%
Common Stock 213,536,936 shs. as of 4/30/24 104% | 112% | 15.2% | 11.7% | 12.2% | 12.1% | 12.7% [ 11.9% | 84% | 160% | 1.0% | 9.0% |Return on Com Equity E| 9.5%
MARKET CAP: $23.3 billion (Large Cap) 4.4% | 48% | 77% | 39% | 49% | 52% | 59% | 52% | 19%| 97%| .5%| 3.0% |Retainedto Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 58% | 58% | 50% | 68% | 61% | 58% | 55% | 57% 78% | 40% | 86% | 69% |All Dividsto Net Prof 62%
2021 2

BUSINESS: Entergy Corporation supplies electricity to 3 million
customers through subsidiaries in Arkansas, Louisiana, Mississippi,
Texas, and New Orleans (regulated separately from Louisiana).
Distributes gas to 206,000 customers in Louisiana. Is selling its last
nonutility nuclear unit (shut down 5/22). Electric revenue break-
down: residential, 37%; commercial, 24%; industrial, 27%; other,

12%. Generating sources: gas, 68%; nuclear, 22%,; coal, 9%; hydro
and solar, 1%. Fuel costs: 32% of revenues. '23 reported deprecia-
tion rate: 2.7%. Has 11,707 employees. Chairman & CEO: Leo P.
Denault. Incorporated: Delaware. Address: 639 Loyola Avenue,
P.O. Box 61000, New Orleans, Louisiana 70161. Telephone: 504-
576-4000. Internet: www.entergy.com.

Entergy recorded disappointing first-

ANNUAL RATES Past

Past Est’'d’21-23

quarter results. Revenues fell to just un-
der $2.8 billion, as the company faced

of change (persh) 10 Yrs. 5Yrs. to '27-°29 S 1 5
Revenues -.5% --  25% | lower industrial sales, while warmer
‘I‘ECas.h Flow" 12%‘;//" 15%‘;;0 Zg‘g’ weather caused less energy to be used
SV 50% 30% 3o | across its coverage areas. The company
Book Value 20% 65% 4.0% | signed an additional eight electric service
: agreements with industrial customers, in-
eﬁg!a-r Mgp:;ﬁRTEEh.Y:;%EVgSSS%(sB‘!Ié)m \I;g;lr cluding a data center in Mississippi, which
2001 | 2845 2822 3353 2723 | 11743 | Fepresents 1.1 gigawatts of loads. The
2002 | 2678 3305 4219 3073 |1aves | Power  provider  had =~ much  higher
2023 | 2981 2846 3505 2725 | {2147 | maintenance costs as a few planned plant
2024 | 2795 3200 3200 3105 | 12300 | refurbishments occurred in the quarter,
2025 | 3000 3500 3400 3200 |13100| and Entergy had some downtime at a few
A of its plants. The company achieved much
eﬁg!a-r Mar.3EARyJﬁ9§0PEgeiﬂgg E Dec.31 \I;g;lr higher interest income, but it faced some
2001 | 166 130 263 128 | sa7| negative regulatory charges, such as one
2022 | 136 78 274 54 537 | in Arkansas, while another was based on
2093 | 147 18 314 466 | 11.10| an old audit resolution. These factors
2024 35 105 295 95 | 530| caused earnings to drop sharply to $0.35
2025 | 1.60 1.15 305 1.05 | 6.85| per share during the March period.
Cal- | QUARTERLYDIVIDENDS PAID B wt | rqy | The company ought to have better re-
endar |Mar31 Jun30 Sep30 Dec3i| Year sults over the rest of the year. Reve-
2020 | 93 9 93 95 374 | nues should increase thanks to projects
2001 | ‘o5 o5 ‘%5 101 386 | going into service to supply multiple new
2022 [101 101 101 107 410 | industrial clients. Several areas that En-
2023 107 107 107 113 434 | tergy supplies power to are seeing popula-
2024 113 113 tion growth, leading to incremental supply

gains. Some rate cases have reached con-
clusions recently, including one in New
Orleans, which should have better opera-
tions and fewer legal costs. Still, costs will
likely rise to provide more power, and we
think less of higher fuel prices will be
passed along to industrial customers.
Overall, we estimate that earnings will
tumble to $5.30 per share this year.

We expect solid expansion over the
long haul. Several projects have been ap-
proved to enhance resilience and improve
the grid, including 2,100 capital expan-
sions in the company’s Louisiana coverage
area totaling $1.9 billion over the next five
years. Moreover, we think other renewable
energy projects should help operations ex-
pand. Entergy ought to also benefit from
continued growth in the Texas region as
more operations occur there. Overall, we
project earnings will recover to $6.85 per
share in 2025 and $8.05 by 2027-2029.
Shares of Entergy are neutrally
ranked for Timeliness. The stock has
below average appreciation potential but
the dividend yield is appealing, making
this equity best suited for income-seekers.
John E. Seibert 111 June 7, 2024

(A) Diluted EPS. GAAP starting in 2022. Excl. | gust. (B) Div'ds historically paid in early Mar., | (D) In mill. (E) Rate base:

nonrec. losses: 12, $1.26; 13, $1.14; 14, 56¢;
15, $6.99; 16, $10.14; 17, $2.91; 18, $1.25; | avail. T Shareholder investment plan avail.

June, Sept., &

Dec. m Div'd reinvestment plan

21, $1.33. Next earnings report due early Au- | (C) Incl. deferred charges. In '23: $26.66/sh. | Average.

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

lowed ROE (blended): 9.71%; earned on avg.
com. eq., 23 16.0%. Regulatory Climate:

Net original cost. Al- | Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 45
Earnings Predictability 70
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= 30.3 x Dividends p sh L At 128
TECHNICAL O Lavetedsias | -, iceve Price Seength Pl A I S N I I PP P o
BETA, 15 11,29 Make) < Eggz:dfrsea indicates recession i i|'||I"'II llillllllll i -
18-Month Target Price Range o !'".I" L e e e B 64
) o ) wt"' | " 48
Low-High Midpoint (% to Mid) 1. T Al 0
$52-8101  $77 (15%) o ! 32
202729 PROJECTLON,?T W PO Sl . 24
Price  Gain "Hetu?ﬁa' LT _u T S ™ 16
High 105 (+55%; 14% , e et [* <, | 12
Low 70 __(+5%) 4% | el o] o % TOT. RETURN 3/24
Institutional Decisions A e THS  VLARITH!
STOCK INDEX
why s 1138 ites | cowemt 18 . fy. 145 tes
to Sell 974 1080 1119 | traded el MimnmAn IH]I..I Wl Ll Il]:l T [[1IFATATTIR Iﬂ] 3yr. -9.1 182 [
Hids(000)1 66372015915031622643 [l Illﬂ TV L0 AR II[iI | IIIII[ﬂIII 11111118 Sy 484 715
2008 (2009 [ 2010|2011 | 2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 {2022 |2023 | 2024 [2025 | ©VALUELINE PUB. LLC|27-29
10.03 9.45 9.10 9.22 8.41 8.70 9.61 9.48 8.63 913 8.75 9.82 9.18 870 | 1055 | 1370 | 1335| 14.65 |Revenues persh 17.25
2.01 2.19 2.4 232 217 2.63 3.03 323 324 3.03 384 422 452 470 530 6.14 6.45 6.70 | “Cash Flow” per sh 7.75
1.02 Ee ] 1.19 1.21 1.14 1.21 1.40 1.52 1.45 1.63 1.67 1.94 2.3 2.55 250 317 340 3.65 |Earnings per sh A 4.55
45 A7 .50 55 60 66 £ T7 87 .98 111 1.25 1.40 1.54 1.70 1.87 2.06 | 225 |Divid Decl'd pershBmt 2.85
320 363 347 398 558 384 3.96 454 515 570 6.80 6.29 7.45 8.19 970 | 1224 11.00| 11.00|Cap’l Spending per sh 12.00
714 7.84 8.59 8.98 947 | 1037 11.24| 1224 1300 | 1497 | 1786 | 1892 | 1863 | 18.95 | 19.74| 2313 | 24.55| 26.15 |Book Value persh ¢ 34.50
1635.7 | 1654.5 | 1683.4 | 1664.0 | 1696.0 | 1740.0 | 1772.0 | 1844.0 | 1872.0 | 1884.0 | 1912.0 [ 1956.0 | 1960.0 | 1963.0 | 1987.0 | 2052.0 | 2055.0 | 2065.0 |Common Shs OutstgD | 2750.0
145 134 10.8 115 144 16.6 17.3 16.9 20.7 216 24.8 268 289 313 278 22.0 | Botd fighres are |Avg Ann’l P/E Ratio 19.0
87 .89 .69 12 g2 83 91 85 1.09 1.09 1.34 1.43 1.48 1.69 1.61 1.23 Valuel Line Relative P/E Ratio 1.05
30% | 35%| 39%| 40%| 36% | 33%| 3.0% | 30% | 29% | 28% | 27% | 24% | 21% | 1.9% | 21% | 27% | " |ayg Ann’I Div'd Yield 3.3%
CAPITAL STRUCTURE as of 3/31/24 17021 | 17486 | 16155 | 17195 | 16727 | 19204 | 17997 | 17069 | 20956 | 28114 | 27400 | 30300 |Revenues ($mill) 37000
Total Debt $79937 mill. Due in 5 Yrs $32228 mill. | 94650 | 2752.0 | 2693.0 | 3074.0 | 3200.0 | 3769.0 | 4552.0 | 5021.0 | 5742.0 | 6441.0 | 6995 | 7525 | Net Profit ($mill) 9800
LT Debt 865868 mill. LT Interest 52880 mill. =55 39, 7730.8% | 29.% | 24.4% | 28.6% | 11.7% | 13.0% | 15.0% | 18.2% | 125% | 18.0% | 18.0% |Income Tax Rate 18.0%
(Total Interest coverage: 320 67%| 69% | 82% | 67% | 66% | 41% | 46% | 63% | 43% | 54%| 50%| 50% |AFUDC %toNetProfit | 50%
55.0% | 54.2% | 53.3% | 52.7% | 44.0% | 50.4% | 53.5% | 57.8% | 58.5% | 56.4% | 58.5% | 59.5% |Long-Term Debt Ratio 58.0%
45.0% | 45.8% | 46.7% | 47.3% | 56.0% | 49.6% | 46.5% | 42.2% | 41.5% | 43.6% | 41.5% | 40.5% |Common Equity Ratio 42.0%
Pension Assets-12/23 $4807 mill. | 44283 | 49255 | 52159 | 59671 | 60926 | 74548 | 78457 | 88162 | 94485 (108873 | 121300 | 133900 | Total Capital ($mill) 176200
o1d Stock None Oblig. 52785 mill. | co705 | 61386 | se912 | 72416 | 70334 | 82010 | 91803 | 99348 | 111059 |125776 | 139600 | 153200 | Net Plant ($mill) 196400
70% | 68% | 63% | 63% | 63% | 60% | 68% | 66% | 69%| 72%| 7.0%| 65% |Returnon Total Cap’l 6.5%
Common Stock 2,054,532 552 shs. 124% | 12.2% | 11.1% | 10.9% | 9.4% | 10.2% | 12.5% | 13.5% | 14.6% | 13.6% | 14.0% | 14.0% |Return on Shr. Equity 13.0%
12.4% | 12.2% | 111% | 10.9% | 9.4% | 102% | 12.5% | 13.5% | 14.6% | 13.6% | 14.0% | 14.0% |Return on Com Equity E | 13.0%
MARKET CAP: $138 billion (Large Cap) 6.0% | 61% | 44% | 44% | 32% | 37% | 50% | 54% | 61% | 56% | 55%| 55% |RetainedtoCom Eq 5.0%
ELECTRIC OPERATING STATISTICS 51% | 50% | 60% | 60% | 66% | 64% | 60% | 60% 58% | 59% | 60%| 62% |All Dividsto Net Prof 63%
% Ghange Retal Sels (KWH) 12%%/10 2_332(2) 2(122 BUSINESS: NextEra Energy, Inc. is a holding company for Florida  nue: residential, about 55%; commercialindustrial/other, 45%.
Avg. Indust. Use (MWH) NA NA NA | Power & Light Co. (FP&L), which provides electricity to roughly 5.9 Generating sources: gas, 73%; nuclear, 20%; solar, 6%; other, 1%.
Avg. Indust, Revs. per KWH (¢) NA NA NA | milion customers in eastern, southern, & northwestern Florida.  Fuel costs: 19.4% of revenues. '23 depreciation rate: 3.4%.
gggﬁ‘g’ait gﬁ;km(g%w) Nﬁ Nﬁ Nﬁ NextEra Energy Resources is a nonregulated power generator with  Employs about 16,800. Chairman, President and CEO: John W.
Annuel Load Fecior % NA NA NA nuclear, gas, & renewables. Has 51.4% stake in NextEra Energy ~ Ketchum. Inc.: Florida. Address: 700 Universe Blvd., Juno Beach,
% Change Customers gyr-end) +5 415 +1.2 | Pariners. Acquired Gulf Power 1/19; Florida City Gas 7/18. Reve-  FL 33408. Tel.: 561-694-4000. Internet: www.nexteraenergy.com.
Fited Charge G, (%) o84 370 341 NextE_ra Energy is off to an excellent Utilities as a whole were }mder intense
ANNUAL RATES Paet Past Estd21.-23] Start in 2024. First-quarter earnings ex- pressure as interest rates climbed rapidly,
ofchange (persh)  10Yrs.  5yrs  to2r29 | ceeded the Wall Street consensus estimate with the benchmark 10-year Treasury
Revenues 2.5% 45% 80% | by $0.11 per share and our call by $0.03. bond yield reaching 5% in mid-October be-
E%?r?iﬁ FS|0W” g-g‘;//o 112%‘;;0 g-g? Getting off on the right foot makes it more fore backing off. Because interest bearing
Divider?ds 170% 115% go% | probable the company will reach the high notes are an alternative investment
Book Value 80% 60% 9.0% | end of its full-year earnings target range vehicle to utility stocks, there tends to be a
Cal- | QUARTERLY REVENUES (§ mill) Sl of .$3.23-$3:4{3 a share. The company’s strong negative correlation between rates
endar |Mar31 Jun30 Sep.30 Dect| Year utility subsidiary, Florida Power & Light, and this group of equities. Another way to
2021 13726 3927 4370 5046 | 17089 | S&W strong growth driven by investment in think of it is the stock prices have to drop
2022 | 2800 5183 6719 6164 | 20956 | the business. Regulatory capital employed  so that the dividend yields are competitive
2023 | 6716 7349 7172 6877 |os114 | increased by approximately 11.5% on a relative to low-risk bond rates. NEE stock
2024 | 5731 7220 7975 6474 | 27400 | year-over-year basis, and the utility had did worse than the average utility as it
2025 | 7175 7700 8500 6925 | 30300 | its strongest quarter of customer growth in was among the richest valuations within
cal- EARNINGS PER SHARE A Fal | over 15 years with the count up by about its peer group entering 2023, owing to its
endar |Mar31 Jun30 Sep.30 Decdi| Year | 100,000 from the first quarter of 2023. strong historical earnings growth. Rising
2021 & 7 75 A1 | 255 The company’s renewable energy subsidia- borrowing costs for a company that regu-
2029 74 81 85 ‘51 | so0| ry was also off to a strong start, with the larly visits the capital markets brought
2093 | 84 88 o4 5 | 37| second-best quarter in its history in terms into question how sustainable its above-
2024 91 93 99 57| 340| of power and storage origination. The industry-level growth is. The high end of
2025 97 100 108 62 | 365| company grew its backlog of projects from leadership’s long-term target of 6%-8%
Cal- | QUARTERLY DIVIDENDS PAID Bt | Fui year-end 2023 by 2,765 megawatts (MW) should be achievable due to the healthy
endar |Mar31 Jun30 Sep30 Decdi| Year | to 21,500 MW. The updated backlog level regional economy it serves and NextEra’s
2020 | 25 35 35 35 140 18 net of 1,165 MW of projects placed in position as one of the nation’s foremost re-
2001 | 385 385 385 385 | 154 | Service during the first three months of nevyable energy }Z_)I‘OqueI‘S.
2022 | 455 455 495 o5 | 170]| the year. This equity is timely and offers
2023 | 4675 4675 4675 4675| 187| The stock has continued to recover worthwhile 18-month total returns.
2024 | 515 nicely from last year’s washout low. AnthonyJ. Glennon May 10, 2024
(A) Diluted EPS. Excl. nonrecurring gains/ 11¢. EPS may not some to full yr. due to Shareholder investment plan avail. (C) Includes | Company’s Financial Strength A
gosses): 11, (6¢); "13, (20¢); '16, 12¢; 17, rounding. Next egs. report due late July. (B) intagibles. In '23: $5.85/sh. (D) In mill., adj. for | Stock’s Price Stability 55
1.22¢; ’18, $1.80; 20, (83¢); 21, (74¢); 22, Div'ds paid in mid-Mar., mid-June, mid-Sept., & | stock split. (E) Rate allowed on common eq. in | Price Growth Persistence 80
(80¢); '23, 43¢; 1Q 23, 19¢; disc. ops.. '13, mid-Dec. m Div'd reinvestment plan avail. T '22 (FPL): 9.8%-11.8%; Regult'y Climate: Avg. | Earnings Predictability 95
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of change (per sh) 10 Yrs. 5Yrs. to’27-°29
Revenues -- -.5% 3.5%
“Cash Flow” 3.5% 3.5% 5.0%
Earnings 4.5% 3.5% 5.0%
Dividends 5.5% 5.5% 6.0%
Book Value 6.5% 3.5% 4.0%

steady earnings growth over the next
couple years. Rate relief should remain a
main driver of growth and help improve
upon low allowed returns seen in many of
the company’s utilities. There are current-
ly ongoing cases in New York and British

Columbia, with decisions in both expected
by the end of this year. And, in Arizona, a

full-year of new rates will likely benefit
profits. Too, Fortis’ ITC transmission sub-
sidiary should increase its yearly income
due to a forward-looking regulatory me-
chanism that enables the utility to earn a

return on its capital spending and recover
most operating expenses. Our 2024

bottom-line estimate is staying put at
$3.20 per share.

We are also sticking with our 2025
earnings target of $3.35 per share. We
look for investments in the transition to

clean energy and rate relief to remain
prevalent next year. Indeed, the company’s

Cal- | QUARTERLY REVENUES ($ mill. Full
endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 2539 2130 2196 2583 | 9448
2022 | 2835 2487 2553 3168 (11043
2023 | 3319 2594 2719 2885 (11517
2024 | 3118 2700 2770 3562 |12150
2025 | 3400 2750 2850 3650 |12650

Cal- EARNINGS PER SHARE B Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 .76 54 62 69 2.61
2022 74 59 68 77 2.78
2023 .90 61 81 78 3.10
2024 93 65 .80 .82 | 320
2025 95 75 .80 85| 335

Cal- | QUARTERLY DIVIDENDS PAID ¢ = Full
endar | Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 4775 A775 4775 505 1.94
2021 | 505 505 505 535 2.05
2022 | 535 535 535 565 217
2023 | 565 565  .565 590 2.29
2024 | 590

$25-billion five-year capital plan is expect-
ed to rise to over $49 billion in 2028 due to
rate-base increases. This is within man-
agement’s five-year annual rate-base
growth of 6.3%. We feel confident with our

RECENT PIE (Trailing: 17.4) RELATIVE 0 95 DV'D 4 40/
FO RTlS |NC, TSE-F1ST0 A e 04,53 (w0 17,0 Giedi: 00) praro 0,950 4.4%
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Institutional Decisions L it WY o - e | THIS  VLARITH
o hes uvh 0% e STOCK INDEX
why 120 Mo fo7 | oemt 24— . . sa 18 [
1o Sell 107 108 109 | tradeq 4 PRI | PO 1 ) 3yr. 107 55 [
Hids(000) 244100 246793 256450 HIII]]IIH ettt indoduggd i Il Byr 306 561
2008|2009 | 2010 | 2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
2307 | 2124 21.01| 1984 | 1907 1899 1957 | 2389 17.03 | 19.71 | 1958 1896 | 1914 | 19.90 | 2290 | 2348 24.55| 2530 |Revenues persh 2745
3.51 366 399 390| 410 410 362 521 391 543 | 540 | 544 | 565| 576 624 | 671 7.00 | 7.30 |“Cash Flow” per sh 8.00
152 1.5 162 174 165| 163 138| 211 189 | 266 | 252 2638 | 260 261 278 | 310| 320 3.35|Earnings persh B 4.00
100 104 112 117 1.2 125 130 143 155| 165| 175| 18| 197 | 208 217| 229| 238| 249 |DividDecl'dpersh Cm 2.85
534 579 589 591 568 | 532 600| 797 513 718| 751 803 | 865| 713 702 718 825( 8.25|Cap’l Spending persh 8.25
1800 | 1857 18.95| 2053 | 2084 | 2239 2490 | 2863 | 3232 | 3177 | 3480 | 3649 | 3658 | 37.21 | 3644 | 3924 | 4140| 4350 |Book Value persh D 47.05
169.19 | 171.26 | 174.39 | 188.83 | 191.57 | 21317 | 276.00 | 281.56 [ 401.49 | 421.10 | 428.50 [ 463.30 | 466.80 | 474.80 | 482.15 | 490.60 | 495.00 | 500.00 |Common Shs Outst'g E | 570.00
175 164 182] 188| 2041 200 243 180 216| 168 171 192 206 | 212 211 18.0 | Botd fighres are |Avg Ann’l P/E Ratio 21.5
105 109 116 118( 128 112] 128 91 113 84 92 10:2| 10| 115 122 1.03 Valuel Line Relative P/E Ratio 1.20
38% | 42%| 38%| 36%| 36% | 38%| 39% | 38% | 38% | 37% | 41% | 36% | 37% | 38% | 41% | 43% | U |y AnnI Div'd Yield 3.3%
CAPITAL STRUCTURE as of 3/31/24 5401.0 | 6727.0 | 6838.0 | 8301.0 | 8390.0 | 8783.0 | 8935.0 | 9448.0 [11043.0 |11517.0 | 12150 | 12650 |Revenues ($mill) 14000
Total Debt $30653 mill. Due in 5 Yrs $7732 mill 3740 | 6720 | 660.0 | 11740 | 1136.0 | 1238.0 | 12740 | 12940 | 1340.4 | 15209 | 1585 | 1675 | Net Profit ($mill) 2040
:?1Tc|D§g}1§2rn7|ﬁeﬁng1”ce oL Intereet $545 mll 146% | 21.8% | 16.9% | 258% | 134% | 125% | 14.3% | 143% | 16.0% | 14.6% | 14.5% | 14.5% |Income Tax Rate 14.5%
(LT'interest earned: 2.4%) ' 72% | 74% ] 100% | 95% | 84% | 92% | 93% | 90% | 90%| 80%| 80%| 8.0% |AFUDC %to Net Profit 7.0%
Leases, Uncapitalized Annual rentals $8 mill. 54.8% | 53.3% | 59.3% | 58.4% | 58.8% | 54.2% | 55.6% | 55.5% | 55.0% | 54.2% 53% 53% Long-Term Debt Ratio 51.5%
35.7% | 38.1% | 36.2% | 37.1% | 37.2% | 41.8% | 40.5% | 40.8% | 41.5% | 42.5% | 43.5% | 43.5% |Common Equity Ratio 45.0%
Pension Assets-12/23 $3722 mill. 119235 | 21151 | 35874 | 36108 | 40082 | 40445 | 42141 | 43328 | 44922 | 46282 | 48050 | 49225 |Total Capital ($mill) 51900
Pfd Stock $1623 mill. Pfd Div'd $?3?|r|%|?3922 mil | 17816 | 19595 | 29337 | 29668 | 32654 | 33988 | 35998 | 37816 | 41663 | 14938 | 43500 | 44750 |Net Plant ($mill) 48600
' ' 34% | 45% | 28% | 45% | 41% | 44% | 43% | 42% | 24% | 45% | 4.5%| 4.5% |Returnon Total Cap’l 5.0%
Common Stock 491,600,000 shs. 43% | 68% | 45% | 78% | 69% | 6.7% | 68% | 6.7% | 44% | 70%| 7.0%| 7.0% |Returnon Shr. Equity 7.5%
45% | 74% | 45% | 83% | 72% | 69% | 71% | 70% | 44%| 70% ]| 7.0%| 7.0% |ReturnonCom Equity F| 7.5%
MARKET CAP: $26.8 billion (Large Cap) 17% | 45% | 21% | 52% | 41% | 40% | 25% | 35% | 35% | 35% | 35%| 3.5% |RetainedtoCom Eq 4.0%
ELECTRIC OPERATING STATISTICS 68% | 46% | 59% | 4% | 46% | 45% | 67% | 52% 78% | 81% | 82% | 82% |AllDividsto NetProf & 75%
9% Chenge Real Sales (KWH) 20,\?2 20,\%1 20,\%& BUSINFSS: Fonig Inc.’s main focus is electricity, hydroelectrip, and mercjal real estate and hotel property assets in 2015. Acquired ITC
Avg. Indust. Use (MWH) NA NA NA | gas utility operations (both regulated and nonregulated) in the Holdings 10/16. Fuel costs: 31% of revs. 23 reported deprec. rate:
Avg. Indust, Revs. per KWH (¢) NA NA NA | United States, Canada, and the Caribbean. Has 2 mill. electric, 1.3  2.6%. Has 9,100 employees. Chairman: Jo Mark Zurel. President &
gggﬁ‘g’ait gﬁ;km(g%w) Nﬁ Nﬁ Nﬁ mill. gas customers. Owns UNS Energy (Arizona), Central Hudson CEO: David G. Hutchens. Inc.. Canada. Address: Fortis Place,
Annuel Load Fecior % A NA NA | (New York), FortisBC Energy (British Columbia), FortisAlberta Suite 1100, 5 Springdale St., PO Box 8837, St. John’s, NL, Cana-
% Change Customers gyr-end) NA NA NA | (Central Alberta), and Eastern Canada (Newfoundland). Sold com-  da, A1B 3T2. Tel.: 709-737-2800. Internet: www.fortisinc.com.
Fited Charge G, (%) 207 211 215 | We continue to look for Fortis to post profit estimate as Fortis has a high Earn-

ings Predictability score, along with a
stretch of respectable financial perform-
ances of late.

We look for a dividend increase at the
third-quarter meeting in September.
The company has raised its distribution in
49 consecutive years, and remains com-
mitted to its target of a 4%-6% annual div-
idend growth rate through 2028. We ex-
pect a hike of approximately $0.15 a share
(6%) this time around in the annual pay-
ment.

These shares are best suited for
income-oriented accounts with a long-
term investment horizon. The dividend
yield of 4.4% stands comfortably above the
high-paying utility average, and remains
this issue’s most notable feature. Too, cap-
ital appreciation potential for the 3- to 5-
year time frame stands out in comparison
to its peers. Short-term prospects are not
as exciting. Indeed, capital gains potential
for the next 18 months is not enticing, and
the stock is ranked to trail the broader
market averages over the coming six to 12
months.

Zachary J. Hodgkinson June 7, 2024

(A) Also trades on NYSE (FTS). All data in Ca- | Div'ds historically paid in early Mar., June, | earn. on avg. com. eq., '21: 7.1%. Reg. Clim.:
nadian $. (B) Dil. egs. Excl. nonrecur. gains | Sept., and Dec. m Divid reinv. plan avail. (2% | FERC, Above Avg.; AZ, Below Avg.; NY, Below
goss): 14, 2¢; 15, 48¢; 17, (35¢); 18, 7¢. 19, | disc.). (D) Incl. intang. In '23: $34.05/sh. (E) In [ Avg. (G) Excl. div'ds pd. via reinv. plan.

1.12. Next egs. report due early July. (C)

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

mill

. (F) Rates all'd on com. eq.: 8.3%-10.32%;

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 55
Earnings Predictability 100

To subscribe call 1-800-VALUELINE
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Instltutlonal Decisions " THIS  VLARITH*
202023 302023 4Q2023 STOCK INDEX |
OBy 180 161 151 | oomeent 15 : . ; 3 1y, 695 169 [
to Sel 151 196 142 | traded 5 LR ] Iﬂ:l: ﬂ]]]]]]ll]]]]ﬂ | Y T | TN T M | 3yr. 718 162 [
Hids(00) 58926 63814 66270 [ 111111 1111 II[ﬂIIIII I[I]II IIIII[[I [RTLCITIE Sy 674 715
2008 [ 2009 2010] 2011 | 2012 [ 2013 | 2014 [ 2015 | 2016 | 2017 |2018 [2019 [2020 2021 | 2022 ]2023 [ 2024 [2025 | ©VALUE LINE PUB. LLC[27-29
3556 | 2496 | 28.14| 3376 | 3446| 3198| 3159 | 2422 | 2192 | 2349 | 2628 | 2638 | 2363 | 26.08 | 3418 | 3343 | 3440| 3515 |Revenues persh 3715
272| 259| 28| 318| 328| 322| 341| 331| 417| 368| 420| 455 | 448 | 480 | 490| 463| 480| 400|“CashFlow” persh 435
107 9| 121 144| 167| 1e2| 1s4| 150| 229| 164| 185| 199| 181 | 225| 220| 181| 1.90| 1.00|Earnings pershA 1.00
124 124 124 124| 124| 124| 124| 124 124| 124| 124| 18| 13| 136| 140| 108| M|  Nit |Divd Decl'd per shB Nil
312| 32| 192| 245| 3832| 349| 31| 339| B804| 455| 494| 420| 352| 288| 14| 407| 400| 4.00|CaplSpending persh 4,00
1535 | 1558 | 15.67| 1595| 1628 | 17.06| 17.47| 1794 | 19.03 | 1928 | 1986 | 2093 | 21.41 | 2187 | 2012 | 21.29| 2390 24.00 |Book Value persh© 25.30
9052 | 9252| 94.60| 9604 | 97.93 | 101.26| 10257 | 107.46 | 108.58 | 108.79 | 108.88 | 108.97 | 109.18 | 109.31 | 109.47 | 110.15 | 770.50 | 171.00 |Common Shs Outstg P | 772.00
B2| 198| 86| 171| 158| 162| 159] 204| 136 207| 189| 213| 215] 182 | 185] 159 | Bold fighres are |Avg Anml PIE Ratio 12.0
140 | 132 118 1o07| 101 91|  s4| 103 71| 104| 12| 143| 110| 98| 107| 89| ValelLine |Relative P/E Ratio 65
50% | 69%| 55%| 50%| 47%| 47%| 48% | 41% | 40% | 37% | 35% | 30% | 34% | 33% | 34% | 37% | U |ayg AnnI Div'd Yield Nit
CAPITAL STRUCTURE as of 12/31/23 . 32305 | 2603.0 | 23807 | 25556 | 2860.8 | 26746 | 2579.8 | 28504 | 3742.0 | 3682.2 | 3800 | 2900 |Revenues ($mill) 4200
Total Debt $3931.5 mill. Due in 5 Yrs $1023 mill 1702 | 1618 | 2501 | 1806 | 2037 | 2198 | 1997 | 2481 | 2430 | 201.1| 210 110 |Net Profit ($mill) 115
LT Debt $3913.5mill. _ LT Interest $120.0mill. =35 00,35 59, | 331% | 34.7% | 20.0% | 19.0% | 17.0% | 202% | 20.1% | 18.1% | 18.0% | 19.0% |Income Tax Rate 19.0%

'(“Tg'tj?gggg;'gg'v“;ggg'gagff 55% | 58% | 46% | 96% | 77% | 75% | 5%% | 52% | 58% | 101% | 95% | 180% |AFUDC %toNet Profit | 18.0%

Leases, Uncapitalized Annual rentals $27.3 mill. 45.2% | 43.5% | 41.6% | 43.4% | 47.5% | 44.6% | 46.5% | 46.4% | 50.3% | 62.2% | 60.0% | 59.0% |Long-Term Debt Ratio 57.5%
53.8% | 55.5% | 57.5% | 55.7% | 51.7% | 54.6% | 52.7% | 52.8% | 49.0% | 37.3% | 39.5% | 40.5% |Common Equity Ratio 42.0%

Pension Assets-12/23 $1973.5 mill. 1733323 | 34735 | 3595.1 | 37655 | 4182.3 | 4176.9 | 4435.9 | 4524.1 | 44985 | 6292.6 | 6500 | 6600 | Total Capital ($mill) 6800
I —— Div‘?é’g? gﬁgﬁﬁ-o mill | 41488 | 4377.7 | 46035 | 5025.9 | 4830.1 | 51096 | 50857 | 53921 | 5687.0 | 6150.1 | 6275 | 6375 |Net Plant ($mill) 6600
' ' ' ' 6.2% | 57% | 7.9% | 58% | 59% | 63% | 55% | 64% | 64% | 41% | 4.5% | 3.0% |Returnon Total Cap’l 3.0%
Common Stock 110,151,798 shs. 93% | 82% [ 11.9% | 85% | 93% | 95% | 84% |102% | 109% | 85% | 8.0% | 4.0% |Returnon Shr. Equity 4.0%
as of 2/15/24 . 94% | 83% [ 120% | 85% | 93% | 9.6% | 85% | 103% | 109% | 85% | 8.0%| 4.0% |ReturnonComEquityE | 4.0%
MARKET CAP: $1.2 billion (Small Cap) 28% | 15% | 63% | 21% | 31% | 34% | 23% | 41% | 40% | 37%| 80%| 4.0% |Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 75% | 83% | 48% | 76% | 67% | 64% | 73% | 61% 64% | 57% 1% 2% |All Div'ds to Net Prof F 2%
9% Chenge Retal Seles (VWK 2+012; 2+01212 2_0122 BUSINESS: Hawaiian Electric Industries (HEI) is the parent compa-  breakdown: residential, 32%; commercial, 36%; industrial, 32%;
Avg. Indust. Use (MWH) 3174 3296 3273 | ny of Hawaiian Electric Company, Inc. (HECO), American Savings other, less than 1%. Generating sources: oil, 52%; purchased,
Avg. Indust. Revs. per KWH (¢) 2688 36.75 35.34 | Bank (ASB), and Pacific Current. HECO & its subs., Maui Electric  48%. Fuel costs: 50%+ of revs. 23 reported deprec. rate: 3.2%.
gap;clty(ajtgeareng il $§;$ ﬂgg ﬂ% Co. (MECO) & Hawaii Electric Light Co. (HELCO), supply electricity Has about 3,600 employees. Chairman: Tom Fargo. Pres. & CEO:
Aﬁﬁua\oﬁ)adigcatgr o 672 682 680 to 416,177 customers on Oahu, Maui, Molokai, Lanai, & Hawaii. ~Scott Seu. Inc.: HI. Address: 1001 Bishop St., Suite 2900, Honolulu,
% Change Customers gyrend) +5 ) +.4 | Operating companies’ systems are not interconnected. Elec. rev.  HI 96808-0730. Telephone: 808-543-5662. Internet: www.hei.com.
Fited Charge G, (%) 293 asg o073 | Hawaiian Electric Industries faces a Hawaiian Electric was unsuccessful

ANNUAL RATES Paet Past Estd21-23 mounting number of lawsuits related in its bid to move wildfire cases from
ofchange (perst)  10Yrs.  5Vrs,  to2r29 | to its role in the Maui wildfires. To state to federal court. In March, a U.S.

Revenues 05% 55% 25% | recap, on August 8th, winds associated district judge ruled that the lawsuits filed
E%?ﬁif;] FS|0W” ‘é-g‘;//o ?g‘;o 1;2? with Hurricane Dora knocked down power against the company will be remanded
SV 05% os%  numF | lines that started an early morning fire back to state court on the island of Maui.
Book Value 25% 15% 30% | near the town of Lahaina. According to Plaintiffs’ lawyers considered it a victory

: HEI, that blaze was extinguished by because these cases will be heard by a lo-
eﬁg!a-r Mgp:;ﬁRTEEh.Y:;%EVgESS%(sB‘!Ié)m \I;g;lr firefighters. HEI contends that the fires cal jury beginning this October.
2021 16429 6803 7569 7703 |oaso4| that began hours later, resulting in over Our estimates assume hefty legal
2022 |7851 8956 10422 10194 |s7a20| 100 deaths and massive property damage settlements. Thus far, HEI has agreed to
5093 o282 8957 8969 9614 |ano | (estimated to be more than $1.5 billion), contribute up to $75 million of a $175 mil-
2024 |940 910 975 975 (3800 | were not from its equipment, since the lion fund for victims as part of the state’s
2025 | 965 935 1000 1000 |3900 | utility deenergized its system following the response. Payouts are expected to be in
cal- EARNINGS PER SHARE A Ful initial downed wires. Maui County filed a the $1.5 million range per claim. HEIs
endar |Mar31 Jun.30 Sep.30 Dec3t| Year lawsuit against the company, claiming the share will be paid by insurance, leaving
2021 ) ) ) 50 | 225 utility acted negligently by not preemp- $90 million of additional coverage. While
2022 83 18 57 =0 | 20p| tively cutting power, given the forecast for the fund may alleviate some of the court
2023 50 50 a7 44 | 181| extreme winds. HEI has been named as a cases, we think substantial legal costs are
2024 45 45 50 50 | 1.90| defendant in more than 100 lawsuits for inevitable and have priced in settlement
2025 40 .30 20 10 | 1.00| local damages (up from 60 in November). figures of $125 million to $250 million an-
Cal- | QUARTERLY DIVIDENDS PAID B rar | The company has also been hit with a nually starting in 2025. It’s an amount
endar [Mar31 Jun30 Sep.30 Dec.3t| Year class action suit on behalf of shareholders the company can stay viable at in terms of
2020 33 33 33 33 | 13| and subrogation claims on the part of maintaining the power grid. This outcome
2021 ‘34 34 34 34| 136| @bout 150 different insurers. The dividend results in poor total return prospects for
2022 35 35 35 35 | 140| was suspended to preserve cash and the shareholders. The Timeliness rank is

2023 36 36 3% -- 1.08 | company fully exhausted its $375 million suspended due to the vagaries ahead.

2024 | -- revolving credit facility. Anthony J. Glennon April 19, 2024
(A) Diluted EPS. Excl. nonrec. losses: '12, 25¢; | to 8/21/23 have been suspended. com. eq. in '18: HECO, 9.5%; in '18: HELCO, Company’s Financial Strength C+
17, 12¢. Qtrly. EPS may not sum to full year gC) Incl. deferred charges. In '23: $294.8 mill., | 9.5%; in '18: MECO, 9.5%; Regulatory Climate: | Stock’s Price Stability 5
due to rounding. Next egs. report due early 2.68/sh. (D) In mill. Below Average. Price Growth Persistence 35

May. (B) Quarterly dividends not declared prior | (E) Rate base: Orig. cost. Rate allowed on (F) Includes preferred dividends. Earnings Predictability 90
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Institutional Decisions JHs - VLARTH:
202028 302023 402028
to Buy 0168 0160 0192 e ; . tyn. 114 169 [T
to Sell 170 177 168 | traded 5 [T Iml Tuul ITAINARN I:I:l |1 71T Y TR T m 3yr. 1.6 182 [
Hids(oo0) 42011 43078 45178 WII Illﬂ A A T (Il Iml IIIII|]1III Sy 72 M5
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC| 27-29
2047 | 2192 2097 | 2055| 2155| 2481 2551 | 2523 | 2504 | 26.76 | 2719 | 2670 | 26.77 | 28.86 | 3251 | 3490 | 34.30 3590 |Revenues persh 39.60
427 5.07 535 584 593 6.29 6.58 6.70 6.86 7.50 7.85 8.07 8.19 8.41 8.55 9.1 9.50 | 10.10 | “Cash Flow” per sh 11.40
2.18 2.64 2.95 336 337 364 385 387 394 421 4.49 4.61 4.69 485 511 514 540 5.75 |Earnings per sh A 6.65
1.20 1.20 1.20 1.20 1.37 1.57 1.76 1.92 2.08 2.24 2.40 2.56 2.72 2.88 3.04 320 334 3.46 | Div'd Decl'd pershBm 1 4.25
e 526 6.85 6.76 478 4.68 545 584 5.89 5.66 5.51 553 6.16 594 856 | 1207 17.00| 14.00 |Cap’l Spending per sh 12.00
27.76 | 2917 | 31.01| 3319| 3507 | 3684 3885 | 4088 | 4274 | 4465 | 47.01 | 4888 | 50.73 | 52.82 | 5552 | 57.44| 59,30 | 63.10 |Book Value persh © 69.80
46.92 | 4790 49.41| 4995| 5016 | 5023 5027 | 50.34 | 5040 | 5042 | 50.42 | 5042 | 50.46 | 50.52 | 50.56 | 50.62 | 51.00 | 51.50 |Common Shs Outst'g D 53.00
139 10.2 118 115 124 134 14.7 16.2 19.1 20.6 205 223 19.9 208 21.0 19.9 | Bord figlires are |Avg Ann’l P/E Ratio 19.0
.84 .68 75 12 79 75 it 82 1.00 1.04 111 1.19 1.02 112 1.21 111 Valuel Line Relative P/E Ratio 1.05
40% | 45%| 34% | 31% | 33% | 32%| 31% | 81% | 28% | 26% | 26% | 25% | 29% | 29% | 28% | 31% | U Ay Ann’I Divd Yield 3.3%
CAPITAL STRUCTURE as of 12/31/23 1282.5 | 12703 | 1262.0 | 1349.5 | 1370.8 | 1346.4 | 1350.7 | 1458.1 | 1644.0 | 1766.4 | 1750 | 1850 |Revenues ($mill) 2100
Total Debt $2825.6 mill. Due in 5 Yrs $186.0 mill 1935 | 1947 | 1983 | 2124 | 2268 | 2329 | 2374 | 2456 | 2590 | 261.2| 275| 295 |Net Profit ($mill) 355
I('TTotDaT?r:tiggfo'mrlgge-LzT g‘(;eres‘ 390% mil 8.0% | 19.0% | 15.5% | 186% | 7.1% | 95% | 108% | 13.1% | 12.7% | 94% | 13.0% | 13.0% |Income Tax Rate 12.0%
o 13.6% | 16.3% | 16.3% | 13.9% | 15.2% | 16.2% | 17.3% | 17.7% | 19.8% | 88% | 15.0% | 15.0% |AFUDC % to Net Profit 16.0%
Pension Assets-12/23 $917.5 mill. 45.3% | 45.6% | 44.8% | 43.7% | 43.6% | 41.3% | 43.9% | 42.8% | 43.9% | 48.8% | 49.0% | 49.5% |Long-Term Debt Ratio 49.5%
Oblig $1028.0 mill. | 54.7% | 54.4% | 55.2% | 56.3% | 56.4% | 58.7% | 56.1% | 57.2% | 56.1% | 51.2% | 51.0% | 50.5% |Common Equity Ratio 50.5%
3567.6 | 3783.3 | 3898.5 | 3997.5 | 4205.1 | 4201.3 | 4560.4 | 4669.1 | 5001.4 | 5683.4 [ 6000 | 6325 |Total Capital ($mill) 7300
Pfd Stock None 3833.5 | 39924 | 41720 | 42839 | 43957 | 45315 | 47005 | 45018 | 51730 | 5745.2 | 6100 | 6425 |Net Plant ($mill) 7400
Common Stock 50,628,079 sfs. 66% | 62% | 61% | 63% | 64% | 65% | 61% | 62% | 6.1% | 54%| 55% | 6.0% |RetumonTotalCapl | 6.0%
as of 2/9/24 99% | 95% [ 92% | 94% | 96% | 94% | 93% | 92% | 92% | 90% | 9.0%| 9.0% |Returnon Shr. Equity 9.0%
99% | 95% | 92% | 94% | 96% | 94% | 93% | 92% | 92%| 90%| 9.0%| 9.0% |ReturnonComEquityE | 9.0%
MARKET CAP: $4.7 billion (Mid Cap) 5.4% | 48% | 43% | 44% | 44% | 42% | 39% | 37% | 37%| 34%| 35%| 3.5% |RetainedtoCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 46% | 50% | 53% | 53% | 54% | 56% | 58% | 60% 60% | 63%| 62% | 60% |AllDividsto Net Prof 64%
9% Chenge Real Sales (KWH) 2&25 2+%2623 2+072§ BUSINESS: IDACORP, Inc. is a holding company for Idaho Power  14%; irrigation, 10%; other, 16%. Generating sources: hydro, 35%;
Avg. Indust. Use (MWH) NA NA NA | Company, a regulated electric utility that serves 633,000 customers  coal, 13%; gas, 15%; purchased, 37%. Fuel costs: 40% of reve-
Avg. Indust, Revs. per KWH (¢) NA NA NA | throughout a 24,000-square-mile area in southern Idaho and east-  nues. '23 reported depreciation rate: 3.1%. Has 2,112 employees.
gggﬁ‘g’ait gﬁ;km(g%w) 37’\%“ 35’%@ 36’\4@ ern Oregon (population: 1.4 million). Most of the company’s reve- Chairman: Richard J. Dahl. President & CEQ: Lisa Grow. Incor-
Annuel Load Fecior % NA NA NA | nues are derived from the Idaho portion of its service area. Reve- porated: Idaho. Address: 1221 W. Idaho St., Boise, Idaho 83702.
%ChangeCustomersgyr-end) +28 +2.4 424 | nue breakdown: residential, 39%; commercial, 21%; industrial,  Telephone: 208-388-2200. Internet: www.idacorpinc.com.
Fited Charge G, (%) 390 395 315 IDAC_ORP’S management has set its filed in 2011. Sipce then, there has been
ANNUAL RATES Past Pasi Estd21r23| €armings target for 2024 in a range of an 8% increase in the number of custom-
ofchange(persh)  10Vrs.  5¥rs.  to2r29 | $5.25 to $5.45 a share. The company ex- ers. We expect the parties to mutually
Revenues 35% 40% 35% | tended its streak of 15 years when it com- agree on a pact that is fair to both IDA
E%?r?iﬁ FS|0W” i-g‘;//o %gz;o %g? es to annual earnings growth in 2023, but and its constituents.
Divider?ds 80% 68% 559 | not by a whole lot. Our 2024 estimate is Capital expenditures are expected to
Book Value 45% 45%  40% | being placed at $5.40, which assumes a 5% peak this year at above $900 million.
el QUARTERLY REVENUES(§ mill) Sl annual gain, which is in line with the com- New capacity resources are pushing the
endar |Mar31 Jun30 Sep.30 Dect| Year pany’s in-house goal. Most utilities strive spending up, but management has cast a
2021 13161 3601 4469 3350 114581 for somethln.g in the 4%-6% or 5%-7% wide net ($20 million to $200 million), 80
2022 |3443 3587 5180 4229 |1eaa0| SPread. Digging deeper, our estimate as- the total could be somewhat lower. Still,
5093 |4207 4138 5109 4120 |17664 | sumes Idaho Power will use between $35 the average over the next five years is apt
2024 |365 415 560 410 |1750 | million and $60 million of additional tax to come in around the $800 million
2025 1390 440 585 435 |1850 | credits available under its regulatory me- threshold. Distribution and transmission
cal- EARNINGS PER SHARE A Full chanism. A good portion of this figure is will be areas of heavy outlays, as will high
endar |Mar31 Jun30 Sep.30 Decdl| vear | tied to battery storage projects approved voltage transmission, one of the driving
2021 89 138 193 &5 | 285 by the Idaho Public Utilities Commission forces behind IDA’s heavier spending com-
2029 ‘9 197 210 ‘83 | 511| in the general rate case last December. ing off an average of about $400 million in
2093 | 111 135 207 61 | 514| A rate case in Oregon is now on the the previous five-year window.
24 | 110 135 210 .85 | 540| table. IDACORP has filed with the These untimely shares lack real in-
2025 | 1.15 145 2.5 90 | 575| Oregon Public Utilities Commission for a vestment appeal at this juncture. Even
cal- | QUARTERLYDIVIDENDS PAIDBwt | puy | Fate increase to go into effect in October of with the quotation down 7% in value since
endar |Mar31 Jun30 Sep30 Decdi| Year | this year. The company is requesting an our January review, capital appreciation
2020 | 67 7 67 7 272 ROE of 10.4%, and a 7.8% rate of return potential three to five years out is below
2001 | 71 71 71 75 588 with a capital structure comprised of 51% average. Yes, the yield is handsomely
202 | 75 75 75 79 204 | equity and 49% debt. Infrastructure in- above the Vulue Line median, but does not
203 | 79 79 79 83 390 | vestments have been made in this service stand out for a utility.
2024 | .83 area and the last general rate case was Erik M. Manning April 19, 2024

(A) Diluted EPS. Earings may not sum due to | vestment plan available. T Shareholder invest-
rounding. Next earnings report due early May. | ment plan available. (C) Incl. intangibles. In | ulatory Climate: Above Average.
(B) Dividends historically paid in late February,

23 $882.7 mill, $17.44/sh. (D) In millions.

May, August, and November. m Dividend rein- | (E) Rate base: Net original cost. Rate allowed

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

on common equity in "12: 10% (imputed); Reg-

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 100
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RECENT PIE (Trailing: 23.6) RELATIVE 1 1 8 DV'D 2 20/
' + NDQ-MGEE PRICE 78.22 RATIO 21.1 Median: 25.0/| P/ERATIO 1, YLD 1L /0
TMELNESS 3 owecozosze | 10| 432) 829 282| 28| 81| 87| K| F3| 85| 83| 83 & Targer PriceiRange
SAFETY 3 lovewdo7t | LEGENDS
= 45.00 x Dividends p sh
TECHNICAL 3 Raised 524124 divided by Interest Rate 160
.+ .+ Relative Price Strength 120
BETA .80 (1.00 =Markel) o2 spit 244 T T | feeeeed=e=
18-Month Target Price Range OEOQSQY% indicat i ;530
& adged area Ingicales recession T Tt I:III L s T ST I
Low-High  Midpoint (% to Mid) | BT ,,;'MWHL'—IWH"' T 60
; — 20
$62-$111  $87 (10%) RS LR 20
2027-29 PROJECTIONS alrpp T %
Ann’l Total §

i Price  Gain  Return . T — 20

W75 __(B%) 2% : O O % TOT. RETURN 4124 |~
Institutional Decisions g JHs - VLARTH:

20203 302003 402023

10Buy 082 084 0120 Poer 1 . : | ;;; & s C
mg?oom 19538 191?‘21 19033 fraded & : IR T AR T ||_|_|_|_|_|J]] | S5yr. 286 561 |
2008 (2009 [ 2010|2011 | 2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 {2022 |2023 | 2024 [2025 | ©VALUELINE PUB. LLC|27-29
17.35| 1540| 1536| 1576 | 1561 | 17.04| 1788 | 1627 | 1571 | 1624 | 1615 1641 | 1489 | 16.77 | 1976 | 19.09| 1950 | 20.20 |Revenues per sh 24.00
2.68 2.66 2.76 2.94 2.98 328 349 333 347 &3 4.06 457 4.61 5.05 543 6.03 6.75 7.30 | “Cash Flow” per sh 8.25
1.59 1.47 1.67 1.76 1.86 216 232 2.06 218 2.20 2.43 2.51 2.60 292 3.07 325 3.70 4.00 |Earnings persh A 4.65
.96 97 99 1.01 1.04 1.07 1.11 1.16 1.21 1.26 1.32 1.38 1.45 1.52 1.59 1.67 1.73 1.80 |Div'd Decl'd pershBm 1.95
3.08 23 1.76 1.88 2.84 343 267 2.08 241 312 6.12 473 5.62 424 484 6.14 6.15 6.20 |Cap’l Spending per sh 7.00

1392 | 1447| 1514 1589 | 1671 | 1781 19.02| 1992 | 2089 | 2245 | 2356 2468 | 26.99 | 2841 | 2991 | 3153 | 3320 | 34.55 Book Value persh ¢ 38.75

3436 | 3467 | 34.67| 3467 | 3467 | 3467 3467 | 3467 | 3467 | 3467 | 3467 | 3467 | 3616 | 36.16 | 36.16| 36.16| 36.76 | 36.16 |[Common Shs Outstg D | 36.16

14.2 15.1 15.0 15.8 17.2 17.0 17.2 203 24.9 29.4 251 284 26.4 255 247 22.9 | Botd fighres are |Avg Ann’l P/E Ratio 19.5
.85 1.01 85 5 1.09 96 91 1.02 1.31 1.48 1.36 1.51 1.36 1.38 1.43 1.28 Valuel Line Relative P/E Ratio 1.10
42% | 44%| 40% | 36%| 32% | 29%| 28% | 28% | 22% | 20% | 22% | 19% | 21% | 20% | 21% | 22% | " Ay Ann’I Divd Yield 2.2%
CAPITAL STRUCTURE as of 3/31/24 619.9 | 5640 5447 | 5631 | 5598 | 5689 | 5386 | 6066 | 7145 | 690.4 705 730 |Revenues ($mill) 865
Total Debt $722.8 mill. Due in 5 Yrs $110.0 mill 80.3| 73| 76| 761 | 842 89| 924 | 1058 | 111.0| 1177 135| 145 |Net Profit ($mill) 170
L1, et el BN Interest 50 milk 37.5% | 36.7% | 36.0% | 364% | 24.6% | 18.5% | 17.4% | 3.1% | 191% | 19.1% | 19.0% | 19.0% |Income Tax Rate 19.0%
(LT interest earned: 4,89 57%| 13% | 21% | 21% | 52% | 36% | 87% | 63% | 63% | 40%| 40%| 3.0% |AFUDC%toNetProfit | 3.0%
Leases, Uncapitalized Annual rentals $2.0 mill. 37.5% | 36.2% | 34.6% | 33.8% | 37.7% | 38.0% | 355% | 38.1% | 35.8% | 39.3% | 37.0% | 36.0% Long-Term Debt Ratio 33.5%
Pension Assets-12/23 $404 mill. 62.5% | 63.8% | 65.4% | 66.2% | 62.3% | 62.0% | 64.5% | 61.9% | 64.2% | 60.7% | 63.0% | 64.0% |Common Equity Ratio 66.5%
Oblig $65.0 mill. | 1054.7 [ 10815 | 11069 | 1176.3 | 1310.0 | 1379.4 | 15128 | 1659.0 | 1684.0 | 1876.9 | 1950 | 1950 |Total Capital (Smill) 2100
Pfd Stock None 1208.1 | 1243.4 | 12821 | 13414 | 1509.4 | 16427 | 1769.4 | 18788 | 1971.1 | 21282 | 2250 | 2350 | Net Plant ($mill 2600
86% | 75% | 77% | 73% | 72% | 71% | 68% | 71% | 74% | 71% | 7.0%| 7.5% |Returnon Total Cap’l 8.0%
Common Stock 36,175,888 shs. 12.2% | 10.3% | 10.4% | 9.8% | 10.3% | 10.2% | 9.5% | 10.3% | 10.3% | 10.3% | 11.0% | 71.5% |Return on Shr. Equity 12.0%
as of 4/30/24 12.2% | 10.3% | 10.4% | 98% | 10.3% | 102% | 9.5% | 10.3% | 10.3% | 10.3% | 11.0% | 71.5% |Return on Com Equity E| 12.0%
MARKET CAP: $2.8 billion (Mid Cap) 6.4% | 45% | 47% | 42% | 47% | 46% | 42% | 50% | 49% | 50% | 6.0%| 6.5% |RetainedtoCom Eq 7.0%
ELECTRIC OPERATING STATISTICS 48% | 56% | 55% | 57% | 54% | 55% | 56% | 52% 52% | 51% | 47% | 45% |All Div'ds to Net Prof 42%
9% Chenge Real Sales (KWH) 2232; 20?% 0128 BUSINESS: MGE Energy, Inc. is a holding company for Madison  purchased power, 22%. Fuel costs: 30% of revenues. 23 reported
Avg. Indust. Use (MWH) NA NA NA | Gas and Electric Company (MGE), which provides electric service depreciation rates: electric, 3.8%; gas, 2.1%; nonregulated, 2.3%.
Avg. Indust, Revs. per KWH (¢) 769 871  9.09 | to 163,000 customers in Dane County and gas service to 176,000 Has about 700 employees. Chairman, President & CEO: Jefirey M.
gggﬁ‘g’ait gﬁ;km(g%w) Nﬁ Nﬁ Nﬁ customers in seven counties in Wisconsin. Electric revenue break-  Keebler. Incorporated: Wisconsin. Address: 133 South Blair Street,
Amnuel LoédFacIor(% NA NA NA down: residential, 35%; commercial, 51%; industrial, 3%; other, P.O. Box 1231, Madison, Wisconsin 53701-1231. Telephone: 608-
% Change Customers gyr-end) NA NA NA | 11%. Generating sources: coal, 40%; gas, 17%; renewables, 21%;  252-7000. Internet: www.mgeenergy.com.

Fited Charge G, (%) 186 517 so5 | MGE Energy reported mixed first- rate cases for 2024 and 2025 were ap-
ANNUAL RATES Past Pasi Estd 2123 quarter results. Revenues. dgcreased 12% provgd in De(}ember 2023 by.the Public
ofchange (persh)  10¥rs.  5Yrs  to'2729 | year over year, to $191.3 million. The com- Service Commission of Wisconsin.

Revenues 1.5% 30%  4.5% pany experienced a slight decline in elec- A combination of rate relief and bet-
E%?r?iﬁ FS|0W” %-g‘;//o %‘%Zf’ ;g? tric revenues and a double-digit fall in gas ter cost controls should keep the
Divider?ds 5% 48y 359 | revenues due to warmer-than-normal mnear-term bottom line healthy. MGE
Book Value 60% 60% 45% | weather. However, GAAP earnings per will probably remain active on the invest-

Cal- | QUARTERLY REVENUES (§ mill) Full share increased by 8% compared to the ment front to make a case for next rate
endar |Mar31 Jun30 Sep.30 Dec3i| Year | Previous year, reaching $0.93. This growth negotiations. Plus, we also expect it to at-

2021 | 1679 1307 1459 1621| 606g Was thanks to favorable rates and lower tract new customers to bolster the top line.

2022 | 2000 1523 1634 1808| 7145 fuel costs, boosting electric utility earn- All things considered, we estimate a 14%

2023 | 2173 1480 1605 1646 6904 ings. increase in per-share profit for 2024. In

2004 | 1913 150 165 1987] 705 | The company is investing in assets to all, we project an 8% gain in 2025 earn-

2025 190 180 180 180 | 730 | support the expansion of renewable ings per share, bringing the figures to ap-

cal- EARNINGS PER SHARE A Ful | energy generation. The utility has proximately $3.70 and $4.00, respectively.
endar |Mar31 Jun30 Sep.30 Decdi| vear | SeVeral solar and battery projects that are Shares of MGE Energy are ranked to

2021 % 3 9 % | 292 either proposed or under construction. track the broader market averages in

2029 ‘% ‘50 ‘93 ss | 307| Notable investments include a 20- the year ahead. Looking over the 3- to 5-

2003 | 8 79 105 55 | 3025| megawatt solar project, Paris, which is year time frame, the stock has subpar cap-

2024 93 95 115 .67 | 370| also being developed as a battery storage ital appreciation potential. Over the next

2025 | 1.00 100 100 1.00 | 4.00| infrastructure, scheduled for completion in 18 months, the capital upside prospects

Cal- | QUARTERLY DIVIDENDS PAID B w Fanl | 2024 and 2025, respectively. Another sig- are also uninspiring, and the dividend

endar |Mar31 Jun30 Sep.30 Dec.31| Year | Mmificant solar project, dubbed Darien, is yield is below average for a utility. We

2020 | 350 85 a7 37 145 anticipated to be operational by the end of think patient, income-oriented investors

2001 | 37 37 288 388 | 152 this year. Ongoing investments in capital looking to diversify portfolio risk and earn

2022 | 388 388 408 408 159 | infrastructure are important for negotiat- a high dividend yield may find better op-

2023 | 408 408 4275 4275| 167| ing rate cases and should make a solid tions elsewhere in the sector.

2024 | 4975 ground for future rate cases. We note that FEmma Jalees June 7, 2024
(A) GAAP Diluted earnings. Excludes non- early Aug. (B) Div'ds historically paid in mid- [ (D) In millions, adj for split. (E) Rate allowed on | Company’s Financial Strength B++
recurring gain: '17, 62¢. Quarterly earnings March, June, September, and December m common equity in '23: 9.7%; Regulatory Stock’s Price Stability 75
may not sum to full year due to rounding or Div'd reinvestment plan avail. (C) Includes reg- | Climate: Above Average. Price Growth Persistence 55
share count change. Next earnings report due | ulatory assets. In '23: $102.3 mill., $2.83/sh. Earnings Predictability 100
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% Change Retall Sales (GWH) +F\‘ .6

RECENT 60 46 PIE 13 1 Trailing: 14.0 | RELATIVE 0 75 DvD 4 80/
NYSE-Es |PRICE . RATIO o | \Median: 19.0 /| P/ERATIO W, YLD 0/0
High: 457 56.7 56.8 60.4 66.1 70.5 86.6 99.4 92.7 94.6 86.8 64.6 i
TMELINESS © wweetczioe | PO 227 37| 28| 05| B1| D8| 8F| %7| Ye| He| 88| &S Lac)rzg;et zggg R;gzgg
SAFETY 2 Lowered51223 | LEGENDS
= 26.0 x Dividends p sh
TECHNICAL O Loweredsiions |- Relatve Price Stength 160
BETA .95 (1.00 =Market) haded area indicates recession [T 1 T T 1 1 T liioroiii—o. 1(2)8
18-Month Target Price Range it I !i'"'"' hlul “"“III'Ii'_'l,,u — - 80
. o . 1BS | T
Low-High ~ Midpoint (% to Mid) iy T T+t ey quull il gg
$49-682  $66 (10%) FAETIT O TTLLLLTTLIN B s 15
202720 PROJECTIONS || - %
Ann’l Total |, %o o
Price  Gain  Return [* I S s BN RO . - 20
Eigh 123 %gﬂ ;g; r R PPN s
S i) > % TOT. RETURN 3/24 |~
Institutional Decisions ) THIS  VLARITH*
202023 302023 4Q2023 STOCK INDEX |
toBuy 379 371 366 Eﬁ;feegt 28 iyr.  -20.3 169 [
to Sell 375 374 417 | traded 10 ' r y JLAL 3yr.  -235 162 |
Hid's{000) 283976 281272 282086 | || il || I || T Il || || | 5yr. -1.4 71.5
2008 [2009 [2010] 2011 [ 20122013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 {2021 [2022 | 2023 [2024 [2025 [ ©VALUELINEPUB. LLC[27-29
3722 3097| 27.76| 2521| 1998 | 2316| 2442 | 2508 | 2411 | 2446 | 2666 | 2585 | 2596 | 28.64 | 3527 | 3408 | 37.25| 38.70 |Revenues persh 41.80
66| 49| 568| 48| 403| 522| 456 | 494| 546| 584 | 664| 665| 699 | 774 | 879| 668| 940| 9.75|“CashFlow” persh 1045
186| 191 210 222 189| 249| 258| 276 296| 311| 325| 345| 364| 386 | 409| 434| 460| 4.85 |Earnings pershA 5.80
8| 95| 103| 110| 132| 147 157| 167 178 | 190| 202| 214 | 227 | 241 | 255| 270 28| 303|DividDecldpershBu 3.60
806| 517| 541| 608| 469| 462| 506| 544| 624 741| 79| 883 | 858 | 922 | 0988| 1241| 1240 1240 |Cap’lSpending persh 13.00
1938 | 2037 2160| 2265 | 2941| 3049| 3147 | 3264 | 3380 | 3499 | 3625 | 3829 | 41.01 | 4239 | 4441 | 4055 | 42.35| 44.25 |Book Value persh¢ 51.75
T55.83 | 175.62 | 176.45 | 177.16 | 314.05 | 31527 | 31698 | 317.19 | 316.89 | 316.89 | 316.89 | 329.88 | 342.95 | 344.40 | 348.44 | 349.54 | 350.50 | 351.50 | Common Shs OutstgD | 365.00
37| 120 134| 154 199| 169| 179 181| 187| 195| 187| 221 | 237 | 222 | 209| 16.0 | Boid figlres are |Avg Ann'TPJE Ratio 160
& 80| 85| 97| 27| 95| 94| o 98| 9| 10| 118] 12| 120| 12 89| ValuelLine |Relative P/E Ratio .90
32% | 42%| 36% | 32% | 35% | 35%| 34% | 33% | 32% | 31% | 33% | 28% | 26% | 28% | 30% | 39% | U Ay AnnI Divd Yield 2.9%
CAPITAL STRUCTURE as of 12/31/23 | 77419 | 79548 | 7630.1 | 7752.0 | 84482 | 85265 | 8904.4 | 98631 | 12289 | 11911 | 13050 | 13600 |Revenues ($mill) 15250
Total Debt $26754 mill. Due in 5 Yrs $9258.1 mill. | go71| 8850 | 949.8 | 9955 | 10405 | 1121.0 | 12448 | 1337.7 | 1427.4 | 1525.2 | 1620 | 1715 | Net Profit ($mill) 2130
:—;ﬁﬁiﬁjﬁi@{gg e,'éT1'X“)‘eres‘ 7937l ag o0 [ 37.9% | 36.9% | 36.8% | 21.7% | 19.7% | 22.2% | 21.9% | 243% | 19.8% | 24.0% | 24.0% |Income Tax Rate 24.0%
9% & 24% | 29% | 39% | 47% | 61% | 63% | 53% | 42% | 48%| 80%| 80%| 80% |[AFUDC % to Net Profit 7.0%
Leases, Uncapitalized Annual rentals $80.6 mill. 459% | 45.6% | 44.8% | 51.2% | 52.4% | 52.8% | 52.4% | 54.2% | 56.3% | 62.6% | 62.5% | 62.5% Long-Term Debt Ratio 59.0%
_ . 532% | 536% | 54.4% | 48.2% | 46.9% | 46.6% | 47.1% | 45.3% | 433% | 37.0% | 37.0% | 37.0% |Common Equity Ratio | 40.5%
Pension Assets-12/23 $5775-00r7l1)l:!- s5238.4 il 18738 | 19313 | 19697 | 23018 | 24474 | 27097 | 29842 | 32233 | 35763 | 38285 | 39800 | 41700 |Total Capital (Smill) 46600
. (ODlg. 052384 Ml 1 4647 | 19892 | 21351 | 23617 | 25610 | 27585 | 30883 | 33378 | 36113 | 39499 | 41700 | 44050 |Net Plant ($mill) 51000
P StoekidRseimil. PidDvieem52 mil 53% | 55% | 58% | 52% | 52% | 51% | 51% | 51% | 50% | 50%| 55%| 55% [RetumonTotalCapl | 6.0%
Common Stock 349,687,183 shs. 82% | 84% | 87% | 89% | 89% | 88% | 88% | 91% | 91% | 10.6% | 11.0% | 11.0% |Returnon Shr.Equity | 11.0%
as of 1/31/24 - 82% | 85%| 88% | 89% | 90% | 88% | 88% | 91% | 92%| 10.7% | 11.0% | 11.0% |Return on Com Equity E | 11.0%
MARKET CAP: $21.1 billion (Large Cap) 35% | 34% | 35% | 35% | 34% | 36% | 35% | 36% | 36%| 42% | 4.0%| 4.0% |Retainedto Com Eq 45%
ELECTRIC OPERATING STATISTICS 58% | 61% | 60% | 61% | 62% | 60% | 60% | 61% 61% | 61%| 62% | 62% |AllDividsto Net Prof 62%
2021 20

BUSINESS: Eversource Energy (formerly Northeast Utilities) is the
parent of 12 regulated utilities with 4.45 million electric, natural gas,
and water customers. Supplies power to most of Connecticut and
gas to part of CT; supplies power to 3/4 of New Hampshire’s popu-
lation; supplies power to western Massachusetts and parts of east-
ern MA & gas to central & eastern MA; supplies water to CT, MA, &

NH. Acq'd NSTAR 4/12; Aquarion 12/17; Columbia Gas 10/20.
Electric rev. breakdown: residential, 56%; commercialindus'l/other,
43.4%. Fuel costs: 41% of revs. '23 reported depr. rate: 3.1%.
Employs about 10,200. Chairman, President & CEO: Joseph R.
Nolan, Jr. Inc.: MA. Addr.: 300 Cadwell Drive, Springfield, MA
01104. Telephone: 413-785-5871. Internet: www.eversource.com.

Avg. Indlst. Use (MWH) A NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Winter (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end] +.6 +.7 +.7
Fixed Charge Cov. (%) 347 310 263
ANNUAL RATES Past Past Est'd’21-23
of change (persh) 10 Yrs. 5Yrs. to '27-°29
Revenues 3.5% 5.5% 4.0%
“Cash Flow” 5.0% 5.5% 5.0%
Earnings 6.5% 5.5% 6.0%
Dividends 7.0% 6.0% 6.0%
Book Value 4.5% 4.0% 3.5%

Cal- | QUARTERLY REVENUES(Smill)A | Funl
endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 2826 2123 2433 2482 | 9863
2022 | 3471 2573 3216 3080 [12289
2023 | 3796 2629 2792 2694 (11911
2024 | 3900 2700 3250 3200 (13050
2025 | 4075 2825 3375 3325 | 13600

Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 1.15 79 1.02 91 3.86
2022 | 1.30 86 101 92 4,09
2023 | 1.41 1.00 97 .95 434
2024 | 145 103 107 105 4.60
2025 | 1.50 1.10 115 110 4.85

Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar [Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 5675 5675 5675 5675 2.27
2021 | 6025 .6025 6025 6025 241
2022 | 6375 6375 6375 6375 2.55
2023 | 675 675 675 675 2.70
2024 | 715

Eversource Energy has largely
divested its offshore wind generation
assets, lifting most of the uncertainty
that had been weighing on the stock.
The rapid rise in financing and develop-
ment costs over the past few years caused
these assets to drop in value. The company
ultimately had to take a $1.95 billion non-
recurring impairment charge in 2023.
Eversource was able to recoup some of its
initial investment. In September, the com-
pany sold its stake in undeveloped offshore
leased areas to its joint-venture partner,
Orsted, for $625 million. And in February,
Eversource reached an agreement to sell
its 50% stake in the South Fork Wind and
Revolution Wind projects to Global Infra-
structure Partners for $1.1 billion. All that
remains is a 50% interest in the Sunrise
Wind venture, where a conditional sales
agreement is in place with Orsted. The
finances of that deal were not disclosed, as
they are contingent on what New York
State bids for the annual power.

To further shore up its finances, the
company is exploring the sale of its
water utility. Aquarion water, which was
purchased in 2017 for $1.67 billion, has

been deemed a nonstrategic asset by Ever-
source. The business distributes water to
72 towns and cities in Connecticut, Massa-
chusetts, and New Hampshire.
Eversource remains poised for solid
intermediate-term profit gains. In
Massachusetts, $64 million of higher elec-
tric rates were phased in during 2023.
This year, additional increases will go into
effect based on inflation, maintenance, and
transmission & distribution project spend-
ing. Rate increases are tied to nearly real-
time formulaic pricing adjustments based
on a 9.8% return on equity in the compa-
ny’s most important state territory. The
company is targeting earnings of $4.50-
$4.67 per share this year. Management
has affirmed its 5%-7% annual profit
growth expectation through late decade.
Longer-term utility investors should
consider a commitment here. Ever-
source recently upped its dividend by
5.9%, and looks poised to regain its stride
among utilities prized for their above-
average dividend growth prospects. The
equity trades at a deep discount to its peer
group’s average P/E multiple of 16.1.
Anthony J. Glennon May 10, 2024

(A) Diluted EPS excl. nonrecur. gain/(losses):
'08, (19¢); 10, 9¢; '19, (64¢); '20, (9¢); ‘21,

(32¢); '22, (4¢); '23, ($3.45). Next egs. report | plan avail.
due early Aug. Quarterly figures may not sum | $26.45/sh. (D) In mill. (E) Rate allowed on | CT, Below Avg.; NH, Avg.; MA, Above Avg.

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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to full year due to rounding. (B) Div'ds paid late | com. eq. in MA: (elec.) 22, 9.8%; (gas) '20,
Mar., June, Sept., & Dec. m Div'd reinvestment | 9.7%-9.9%,; in CT: (elec.) 18, 9.25%; (gas) '18,
'23: [9.3%; in NH: '21, 9.3%; Regulatory Climate:

(C) Incl. In

intangibles.

Company’s Financial Strength A
Stock’s Price Stability 80
Price Growth Persistence 50
Earnings Predictability 100

To subscribe call 1-800-VALUELINE




XCEL ENERGY noaue B& 54,080 15.3Ceke 8P 0.830% 4.2 |

High:| 31.8| 37.6| 383 454 522 541 661 | 764 720 777| 730 642 Target Price Range
TIMELINESS 4 Loveed 12123 Low: | 268| 27.3| 318| 352| 400| #1.5| 477| 466| 572| 69| 537 | 468 9 9
2027 | 2028 2029
SAFETY 2 Loweedi/924 | LEGENDS
= 30.3 x Dividends p sh . 160
TECHNICAL 4 Lonereaataps |, . Reltive Price Sengh
BETA .85 (1.00=Markef) haded area indicates recession 1(2)8
18-Month Target Price Range | o PO R E P e 80
. o 5 " 1 it [HTY 1" g I P— e | jesmssdms===
Low-High  Midpoint (% to Mid) e Lyt et it e 28
$51-$91  $71 (30%) P BIOLL T T i
TP
2027-29 PROJECTIONS — SOPTTPITEL Ll 30
. ~ Ann’l Total prenar ™TrrnrT TS -
Price  Gain  Return e |y Peves 20
ow - . + - °_ 0 CYY KT T Lo [N .--.._. - - apatts % TOT. RETURN 3/24 _
Institutional Decisions . THIS  VLARTH®
20202 302028 40203 : STOCK  INDEX |
toBuy 426 448 514 Eﬁ;feegt 28 | | ;;; -H-i 12-2 -
to Sell 422 404 387 | traded 10 1 NN s -11. . L
HIds{0y 432509 434495 438235 | (RO TR OO SR AT RSO AR ||JJl|JJ]] Sy 106 715
2015 |2016 (2017 [2018 [2019 |2

2008 | 2009 [ 2010 | 2011 | 2012 | 2013 | 2014 2020 |2021 {2022 | 2023 [2024 [ 2025 | ©VALUELINE PUB.LLC|27-29

2469 | 21.08| 21.38| 21.90| 2076 | 2192 2311 | 2172 2190 | 2246 | 2244 | 21.98 | 2145 | 2469 | 2786 | 2560 | 27.70 | 28.65 |Revenues persh 32.05
350 348 3.5 379 400| 410 428| 456 504| 547 | 592 | 62| 6.6 7.08 781 796 | 860| 9.25|“CashFlow” persh 11.25
146 149 156 172 185 191 203 210 221 230 | 247 264 | 279| 29% 317 | 335( 355 3.80 |Earnings persh A 4.70

94 971 100 103] 107] 1N 120 128 136| 144 182]| 162]| 172| 183 195| 208| 219| 230 |Div'dDecldpershBmy 2.67
466 391 460 453 527 682 633| 726 642| 654 770 805 | 999 | 780 | 844| 1055| 1325 16.40 |Cap’l Spending per sh 11.65

1535 | 1592| 1676| 17.44| 1819| 1921| 2020 | 2089 | 2173 | 2256 | 2378 | 2524 | 2712 | 2870 | 3034 | 31.74| 3330 | 3500 |Book Value persh ¢ 41.35
45379 | 45751 | 482.33 | 486.49 | 487.96 | 497.97 | 505.73 | 50754 | 507.92 | 507.76 | 51404 | 524.54 | 537.44 | 54403 | 549.58 | 554.94 | 560.00 | 565.00 | Common Shs Outsfg D | 580.00
87| 127| 141| 142| 148| 150| 154 165| 185| 202| 189 | 23| 239 | 225| 222| 190 | Boid ighres are |Avg Ann'l PIE Ratio 7.0
&| 85| 90| 89 94| 84 8 83| 97| 102| 102 119 123| 122| 128| 1.06| Vauelline |Relative P/E Ratio 95
47% | 51%| 45% | 42% | 39% | 39%| 38% | 87% | 33% | 31% | 33% | 27% | 26% | 28% | 28% | 33% | U |ayg AnnI Divd Yield 3.3%
CAPITAL STRUCTURE as of 12/31/23 11686 | 11024 | 11107 | 11404 | 11537 | 11529 | 11526 | 13431 | 15310 | 14206 | 15500 | 16200 | Revenues ($mill) 18600
Total Debt $26250 mill. Due in 5 Yrs $3790 mill. | 1021.3 | 10636 | 1123.4 | 1171.0 | 1261.0 | 1372.0 | 1473.0 | 1597.0 | 1736.0 | 1851.0 | 7985 | 2140 | Net Profit ($mill) 2725
LT Debt 524913 mill. = LT Interest $904 mil. 3.9% | 35.8% | 34.1% | 30.7% | 12.6% | 8.5% NWF | NWF |Income Tax Rate NIIF

Incl. $218 mill. finance leases.

(Total Interest Coverage: 2 8% 128% | 77% | 7.8% | 94% | 124% | 83% | 10.7% | 62% | 59% | 7.7%| 10.0% | 9.0% |AFUDCS%toNetProfit | 80%

53.0% | 54.1% | 56.3% | 55.9% | 56.4% | 56.8% | 57.4% | 58.2% | 57.8% | 58.6% | 60.5% | 62.5% |Long-Term Debt Ratio 62.5%

Leases, Uncapitalized Annual rentals $277 mill. 47.0% | 45.9% | 43.7% | 44.1% | 43.6% | 43.2% | 42.6% | 41.8% | 42.2% | 41.4% | 39.5% | 37.5% |Common Equity Ratio 37.5%
Pension Assets-12/23 $2600 mill. 21714 23092 | 25216 | 25975 | 28025 | 30646 | 34220 | 37391 | 39488 | 42529 | 46975 | 53000 |Total Capital (Smill) 64200
Pfd Stock None Oblig 52943 mil. 28757 | 31206 | 32842 | 34329 | 36944 [ 39483 | 42950 | 45457 | 48253 | 51642 | 56225 | 62450 |Net Plant ($mill) 74000
6.0% | 58% | 57% | 58% | 57% | 56% | 54% | 53% | 55% | 54% | 55%| 5.0% |Returnon Total Cap’l 5.5%
Common Stock 555,155,770 shs. 10.0% | 10.0% | 10.2% | 10.2% | 10.3% | 10.4% [ 10.1% | 102% | 10.4% | 10.5% | 70.5% | 11.0% |Return on Shr. Equity 11.5%
as of 2/15/24 10.0% | 10.0% | 10.2% | 10.2% | 10.3% | 10.4% [ 10.1% | 10.2% | 104% | 10.5% | 10.5% | 11.0% |Return on Com Equity E | 11.5%
MARKET CAP: $30.0 billion (Large Cap) 45% | 43% | 40% | 39% | 43% | 44% | 42% | 42% | 43%| 43%| 4.0%| 4.5% |RetainedtoCom Eq 50%
ELECTRIC OPERATING STATISTICS 55% | 57% | 61% | 62% | 58% | 58% | 58% | 59% 58% | 59% | 61%| 60% |AllDiv'ds to Net Prof 57%
9% Chenge Real Seles (KWH) 2+0121 2+012§ 20122 BUSINESS: Xcel Energy Inc. is thle parentl pf Northern States  revenues: resid’l, 31%; comm’l & ind’l, .50%; other, 19%. Purchases
Resid| Revs. per KIWH S¢) 12.94 13.41 13.80 | Power Company (NSP), which supplies eIegtrlcﬂy tlo MN, WI, ND, 34% of power, owns 66%. Total electric mix: wind, 29%; gas, 23%;
C&\Revs‘gerKWH ) 873 9.02 882 | SD & M & gas to MN, WI, ND & MI; Public Service Company of coal, 13%, nuclear, 24%, solat/other, 11%. Fuel cost: 40% of reve-
gggﬁ‘g’ait SE;km(MAW) 198’\4113 203’1'2 205’\4';‘ Colorado (PSCo), which supplies electricity & gas to CO; & South- nues. '23 deprec. rate: 3.6%. Employs 11,311. Chrmn., President,
Annuel Load Fecior % NA NA NA | western Public Service Company l(SPS), vyhich suplplies electricity and QEO: Robert Frenzel. Inc.: MN. Addr.: 414 Nicollet Mall, Minne-
% Change Customers gyr-end) NA NA NA | to TX and NM. Customers: 3.8 mill. electric, 2.2 mill. gas. Electric apolis, MN 55401. Tel.: 612-330-5500. Int.: www.xcelenergy.com.
Fited Charge G, (%) ogp 255 o455 | Xcel Energy stock is down sharply Meanwhile, little has changed on the

ANNUAL RATES Paet Past Estd21-23 this year due to the company’s role in Marshall Wildfire litigation scene in
ofchange (perst)  10Yrs.  5vrs,  to2r29 | the recent Texas Panhandle wildfires. Colorado. There, Xcel faces 14 com-

Revenues 20% 30% 35% | There are multiple ongoing blazes in this plaints with 675 plaintiffs, which have
E%?ﬁif;] FS|0W” é%‘;//o Z;'ng’ ;g? region under various names with different been consolidated into a single case.
SV 60% 68% 559 | levels of containment. The utility holding There were two deaths and nearly 1,100
Book Value 50% 6.0% 55% | company disputes it's subsidiary acted structures were either damaged or fully

cal- QUARTERLY REVENUES ($ mill) Full negligently, but has acknowledged that its destroyed in the December, 2021 fire. The
endar |Mar31 Jun30 Sep.30 Dec3i| Year | €quipment had a part in igniting what's state of Colorado estimated the damages
2021 | 3541 3088 3467 3355 |13431 being called the Smokehouse Creek fire. to be over $2 billion. Xcel has $560 million
2022 | 3751 3424 4082 4053 15310 | That blaze has scorched more than one of liability coverage associated with that
2023 | 4080 3022 3662 3442 |1a006 | million acres, destroyed about 80 homes, incident. The company expects to get a lit-
2024 | 4100 3325 4050 4025 |15500 | and caused at least two deaths. Xcel does igation calender some time this year with
2025 | 4275 3475 4230 4220 |16200 | not believe that its equipment had a part a trial most likely taking place in 2025.
cal- EARNINGS PER SHARE A Full in other contiguous wildfires, such as the Management strongly disputes the find-
endar |Mar31 Jun.30 Sep.30 Dec3t| Year Windy Deuce blaze. At one point, the ings of Colorado officials regarding Xcel’s
2021 &7 58 113 58 | 296 equity was down nearly 25% in value on a equipment being a source of ignition.

202 | 70 50 118 89 | 317| year-to-date basis. As the fires have be- On an operating basis, this company

2023 76 5 123 8 | 335| come contained and liabilities reasonably has been a model of consistency few
2024 80 80 130 85 | 355| assessed Xcel shares have started to wutilities can match. It almost always
2025 85 65 140 90 | 380| recover, but are still down 13% year to delivers solid annual earnings and divi-

Cal- | QUARTERLYDIVIDENDSPADE wt | ryy | date. These drops are off of what were al-  dend increases to shareholders. We think
endar |Mar31 Jun30 Sep30 Dec3i| Year ready discount levels late last year from the valuation hit the company has taken
2020 | 405 43 43 43 170 the pressure higher interest rates un- recently is likely overdone. Although
2001 | 43 4575 4575 a575| 1sg| leashed on the rate-sensitive utility sector. ranked to underperform over the near
2022 | 4575 4875 4875 4875 | 192 | We doubt that this unfortunate disaster term, the shares offer significant recovery
2023 | 4875 52 52 5 205| will result in claims that exceed Xcel’'s potential in the 18-month timeframe.

2024 | 52 5475 $560 million of liability insurance. Anthony J. Glennon April 19, 2024
(A) Diluted EPS. Excl. nonrec. gain/(losses): ing. Next egs. report due April 25th. (B) Div'ds gC) Incl. intangibles. In '23: $2798 mill., Company’s Financial Strength A
10, 5¢; '15, (16¢); '17, (5¢); '23, (14¢); gain/ | typically paid mid-Jan., Apr., July, and Oct. 5.04/sh. (D) In mill. (E) Rate base: Varies. Stock’s Price Stability 95
(loss) on discontinued ops.: '09, (1¢); 10, 1¢. | m Div'd reinvestment plan available. Rate allowed on common equity (blended): Price Growth Persistence 65

Qtly. EPS may not sum to full yr. due to round- | T Shareholder investment plan available. 9.6%. Regulatory Climate: Average. Earnings Predictability 100
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2022 2023

%Chan%eReIaHSa\es(MWH) +2.4 +15 -3.3
Residential Use (MWH) 55624 55995 52216
Commercia\UseWWH) 35599 36317 34891
Industial Use (MWH 54027 55169 55541

Tot. Electric Delivd (KAWH)

145250 147481 142648
Peak Load Summer (M) N NA NA

RECENT 38 78 PIE 1 4 4 Trailing: 15.4} |RELATIVE 0 83 DV'D 4 40/
NYSE-FE PRICE . RATIO | &,4 \Median: 14.0/| PERATIO V. YLD 1 /0
High: 46.8 40.8 417 366 352 39.9 491 52.5 418 48.8 43.3 389 i
TIMELINESS 4 Loveedsiioes Low: | 33| 300| 286| 200| 279| 203| 363| 200| 20| a53| 322| 354 Target.EriceiRangs
2027 | 2028 (2029
SAFETY 3 Lowered781%0 | LEGENDS
) = 25.0 x Dividends p sh 128
TECHNICAL 4 Reised 4524 - Relative Price Strength
Options: Yes . 96
BETA .90 (1.00 = Markef) haded area indicates recession 80
18-Month Target Price Range 64
Low-High  Midpoint (% to Mid) .\{\,\L —ir i LTI WSS PPErT = e
$33_$49 $41 (5%) . - _ IIIT|"-I=IIII=II 1.1 B "'..l 1T ||=|I — |-' ||,||II|I| | -“i” I||l---|| T T I|||| ne e
202729 PROJECTLON?T N k. W 24
nn’l Total
Price  Gain Return . ., | . 16
Eigh 23 (+7(5):§°; 12‘% e T 12
W (A7) e ] % TOT. RETURN 3/24
Institutional Decisions el ISR Tl 5 S THIS  VLARITH*
202028 302003 402023 e & o STOCK  INDEX |
toBuy 301 258 306 Eﬁ;feegt 28 P |1 Tyr. 07 169 [
o Sell 334 356 311 traded 70 Mhuh PRETTTY TP 0L TR0 FYTT TR 1 3yr. 258 162 [
Hids[000) 472563 471442 477876 N TR TR TR T Iil IHIHIIII]II]]]]I]I Syr 180 715
2008 200920102011 [ 20122013 [ 2014 [2015 | 2016 [2017 [2018 [2019 2020 [2021 [2022 | 2023 | 2024 [2025 | ©VALUELINE PUB. LLC]27-29
4470 | 41.70| 4376| 3887 | 3657 | 3660| 3574 | 3548 | 3292 | 3149 | 2200 | 2041 | 1987 | 1952 | 21.78| 2241 | 23.40| 24.50 |Revenues persh 27.40
904| 88| 850| 575| 605| 630| 626| 704| 704| 654| 519 | 480 | 459 | 541 | 47| 478| 495| 520|“Cash Flow” persh 6.20
438 33| 325| 188 213| 297| 25| 27| 263 273| 269 25| 239| 260| 241| 25| 270| 285 |Earnings pershA 340
2920| 220 220| 220 220| 165| 144| 144| 144| 144| 18| 153 | 15| 156 | 156| 160| 170| 1.80|Divid Decld pershBm 214
947| 723| 644| 545| 709| 690| B842| 683 693| 638| 523| 49| 489 | 429| 482| 584| 605| 6.20|CaplSpending persh 6.50
2717 | 2808 | 28.03| 3175| 3129| 3032| 2949 | 2933 | 1411 | 881 | 1317 | 1290 | 1333 | 1621 | 17.77| 1817| 1895| 19.85 |Book Value persh ¢ 24,00
304.84 | 304.84 | 304.84 | 41822 | 41822 | 41863 | 421.10 | 42356 | 442.34 | 445.33 | 51192 | 540.65 | 543.12 | 570.26 | 572.13 | 574.34 | 577.00 | 580.00 | Common Shs OutsgD | 595.00
56| 130 17| 224| 211| 131| 132| 126 127| 14| 136 171 | 157 | 141 | 17.0| 149 | Boid ighres are |Avg Ann'l FIE Ratio 155
9| 87| 74| 41| 134 74| e9| 63| 7| 57| B| o 81 76 98| 83| VaelLine |Relative P/E Ratio 85
32% | 51%| 58%| 52% | 49% | 43%| 43% | 42% | 43% | 46% | 52% | 35% | 42% | 43% | 38% | 42% | UM |ayg AnnI Divd Yield 4.1%
CAPITAL STRUCTURE as of 3/31/24 . 15049 | 15029 | 14562 | 14022 | 11261 | 11035 | 10790 | 11132 | 12459 | 12870 | 13500 | 14200 |Revenues ($mill) 16300
Total Debt $24515 mill. Due in 5 Yrs $10605 mill. | 1074.0 | 1144.0 | 1118.0 | 1213.0 | 13460 | 1380.0 | 1296.0 | 1419.0 | 1377.0 | 1468.0 | 1560 | 1655 | Net Profit ($mill) 2035
:?1Tc|D§$}1$n%i|1|6ﬁ§aTIct Ieals-lslmereSt $955 mill 984% | 358% | 874% | 37.2% | 28.5% | 19.8% | 13.6% | 20.6% | 48.1% | 16.2% | 21.0% | 21.0% |Income Tax Rate 21.0%
; : & 11.0% | 102% | 92% | 65% | 48% | 51% | 59% | 53% | 61% | 66% | 7.0%| 7.0% |AFUDC %toNetProfit | 7.0%
Total Interest coverage: 2.6x
f_eases, Uncapnanzegd Annu)a| rentals $56 mill 60.7% | 60.7% | 74.5% | 84.3% | 72.3% | 738% | 754% | 71.9% | 67.6% | 68.7% | 65.5% | 66.0% |Long-Term DebtRatio | 63.0%
_ . 39.3% | 39.3% | 26.6% | 15.7% | 27.4% | 262% | 24.6% | 281% | 32.4% | 31.3% | 34.5% | 34.0% |Common Equity Ratio | 37.0%
Pension Assets-12/23 $6879 mlllbbl' sa363 mil 31506 | 31613 | 24433 | 25040 | 24565 | 26593 | 29368 | 30023 | 31369 | 33322 | 31950 | 34000 |Total Capital ($mill) 38500
9. Ml | 35783 | 37214 | 29387 | 28879 | 20911 | 31650 | 33994 | 34744 | 36285 | 38412 | 39300 | 41500 |Net Plant ($mill 48300
FigiStackNome 50% | 53% | 66% | 70% | 74% | 68% | 6.0% | 6% | 59% | 58% | 65% | 65% |Returnon Total Cap] 6.5%
Common Stock 575,516,472 shs. 86% | 92% | 17.9% | 30.9% | 19.8% | 19.8% | 17.9% | 16.4% | 13.5% | 14.1% | 14.5% | 14.5% |Return on Shr.Equity E | 74.5%
N 86% | 92% | 17.9% | 30.9% | 18.9% | 19.7% | 17.9% | 16.4% | 13.5% | 14.1% | 14.5% | 14.5% |Return on Com Equity E | 14.5%
MARKET CAP: $22.3 billion (Large Cap) 38% | 43% | 81% | 146% | 84% | 81% | 62% | 66% | 48% | 54% | 55%| 55% |Retainedto Com Eq 5.5%
ELECTRIC OPERATING STATISTICS 56% | 53% | 55% | 53% | 58% | 59% | 65% | 60% 65% | 62% | 63%| 63% |All Dividsto Net Prof 63%
2021

BUSINESS: FirstEnergy Corp. is a holding company for Ohio
Edison, Pennsylvania Power, Cleveland Electric, Toledo Edison,
Metropolitan Edison, Penelec, Jersey Central Power & Light, West
Penn Power, Potomac Edison, & Mon Power. Provides electric ser-
vice to 6.24 million customers in OH, PA, NJ, WV, MD, & NY. Acq'd
Allegheny Energy 2/11. Electric revenue breakdown: residential,

59.6%; commercial, industrial & other, 40.4%. Purchases most of
its power. Power costs: 36.1% of revenues. 2023 reported
depreciation rate: 2.8%. Employs about 12,000. Chair: John W.
Somerhalder II. President and CEO: Brian X. Tierney. Incorporated:
Ohio. Address: 76 South Main Street, Akron, Ohio 44308-1890. Tel-
ephone: 800-736-3402. Internet: www.firstenergycorp.com.

% Change Customers (yr-end|] +.4 +.4 +5
Fixed Charge Cov. (%) 171 290 225
ANNUAL RATES Past Past Est'd’21-23
of change (persh) 10 Yrs. 5Yrs. to '27-°29
Revenues -55% -6.0% 4.5%
“Cash Flow” 2.0% -4.5% 4.5%
Earnings 1.0% -1.0% 5.5%
Dividends -2.5% -- 55%
Book Value -6.0% 7.0% 6.0%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 2726 2622 3124 2660 (11132
2022 | 2989 2818 3475 3177 12459
2023 | 3231 3006 3487 3146 | 12870
2024 | 3287 3163 3650 3400 | 13500
2025 | 3480 3300 3850 3570 | 14200

Cal- EARNINGS PER SHARE A Full
endar [Mar31 Jun.30 Sep.30 Dec.31| Year
2021 .69 .59 .82 51 2.60
2022 .60 53 79 .50 2.41
2023 .60 47 .88 .62 2.56
2024 .55 .55 .90 70 2.70
2025 .60 .55 95 75 2.85

Cal- | QUARTERLY DIVIDENDS PAID B w Full
endar [Mar31 Jun.30 Sep.30 Dec.31| Year
2020 .39 .39 .39 .39 1.56
2021 .39 .39 .39 .39 1.56
2022 .39 .39 .39 .39 1.56
2023 .39 .39 .39 41 1.58
2024 41 425

FirstEnergy is off to a decent start to
2024. Despite mild winter weather in its
service area, the company bettered its own
earnings-per-share target by $0.02 during
the first quarter. Management reaffirmed
its bottom-line target of $2.61-$2.81 per
share for the full year, representing 6%
growth at the midpoint of its range. We
expect FirstEnergy will continue to lever-
age the flexibility of its vast Mid-Atlantic
to Midwest network by prioritizing trans-
mission and distribution projects. This
type of investment provides a relatively
quick regulated return on capital
employed. Meanwhile, rate relief should
add to the bottom line, as well. In Octo-
ber, a favorable outcome was concluded in
the Maryland rate case and constructive
settlements just concluded in West Vir-
ginia and New Jersey. Recently, cases
were filed in Pennsylvania and Ohio.

Finances are improving. In 2021, First-
Energy settled its bribery charges with
federal prosecutors and Ohio regulators.
After this year’s payment of $45 million,
just a $25 million disbursement remains.
New leadership continues to cooperate
with federal prosecutors as the DPA

(deferred prosecution agreement) con-
cludes this July. To recap, equity injec-
tions of $1 billion were received in late
2021, followed by the mid-2022 sale of a
minority interest in the company’s long-
range transmission assets for $2.4 billion.
Fitch restored FirstEnergy’s credit rating
to investment grade in 2022. Upgrades
from the other major credit rating agen-
cies recently took place, as the DPA is con-
cluding soon and the company is set to re-
ceive $3.5 billion in proceeds this year
from the sale of a second minority interest.
FirstEnergy raised its dividend. Last
year, the board lifted the payout target to
60%-70% of adjusted profits. The recent
hike in the quarterly rate, to $0.425 per
share, represents over 6% annual growth
relative to 2023’s level. We think 5%-7%
increases per annum are likely to follow,
commensurate with earnings growth.
Utility investors with a longer-term
slant should keep this stock on their
watch list. An entry point that provides
more worthwhile upside to the midpoint of
our 18-month Target Price Range should
be sought.

Anthony J. Glennon May 10, 2024

(A) Diluted egs. excl. nonrc. loss: '13, $2.07,
14, $2.05; '15, $1.34; 16, $17.12; '17, $6.61;
18, $1.26; 19, 89¢; '20, 54¢; 21, 33¢; 22,
$1.70; 23, 60¢; gain/loss from disc. ops.: '18,

66¢; 20, 14¢; 21, 8¢; '23, d4¢. Qtly. EPS don't [ '23: $10.42/sh. (D) In mill. (E) High ROE from
sum due to rd’g. Next egs. report in Jul. (B) i
Div. pd. Mar., June, Sept., & Dec. 3 div. in '13, | Rates all'd on com. eq.: 9.6-11.7%; Reg.: OH
5in "18. m Div'd reinv. avail. (C) Incl. intang. in | Above Avg.; PA/NJ Avg.; MD/WV Below Avg.

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

large writeoffs. Rate base: Depr. orig. cost.
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ANNUAL RATES Past

Past Est’'d '20-22

of change (persh) 10 Yrs. 5Yrs. to '27-°29
Revenues -3.0% 5.0% 5.5%
“Cash Flow” 2.5% 5.0% 7.0%
Earnings 3.0% 4.5% 6.5%
Dividends 7.5% 6.5% 3.0%
Book Value 4.0% 1.5% 5.5%

Cal- | QUARTERLY REVENUES ($ mill. Full
endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 |1630.0 5774 8644 5813 [3653.7
2022 | 589.3 8037 12700 7119 [3375.7
2023 | 5572 6050 9454 5667 [2674.3
2024 | 5968 750 920 6332 |2900
2025 | 620 780 950 650 |3000
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 .26 56 126 28 2.36
2022 .33 36 131 25 2.25
2023 19 44 120 24 2.07
2024 .09 45 130 .26 | 210
2025 40 .35 130 25 | 230
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | .3875 3875 .3875 4025 [ 1.57
2021 | 4025 4025 4025 A1 1.62
2022 | 4 4 4 A4 1.64
2023 | 4141 M41 4141 4182 1.66
2024 | 4182 4182

awaiting a rate order in Oklahoma.
Oklahoma Gas and Electric is seeking an
increase of $332 million, based on a return
on equity of 10.5% and a common-equity
ratio of 53.5%. The utility needs to recover
its additional capital investment in grid
enhancements to improve reliability since
its last rate case. OGE is making progress
and testimony is under way, with new
rates expected to be implemented some-
time this summer. Meanwhile, the utility
recently lowered Oklahoma customers’
bills by $25 a month due to a reduction in
fuel costs. The cost of fuel to produce elec-
tricity is reviewed by federal regulators
twice a year, and fluctuates greatly.

We have lowered our 2024 earnings-
per-share estimate by a dime. The first-
quarter performance was negatively im-
pacted by higher depreciation and interest
expense, along with regulatory lag due to
the pending Oklahoma rate case. Our prof-
it estimate is now just below the midpoint
of OGE Energy’s targeted range of $2.06-
$2.18, and within the company’s long-term
growth rate target of 5%-7% annually. We
think the utility will have sharper earn-

RECENT PIE (Trailing: 18.1) RELATIVE 0 95 DV'D 4 70/
OGE ENERGY CORP, NYSE-0GE e 39,00 (w0 17,0 Gieain: 0) |peraro 0,990 4.7%
TmELess 4 mosi | POV 09| B8] 53| 55| %e| %8| B8 26| w5| Bi| 25| %3 TargerEdcaiange
SAFETY 3 lovewdsst | LEGENDS
= 25.00 x Dividends p sh 128
TECHNICAL 5 Loweredsais |- - Relative Price Stength
2-for-1 split 7/13 96
BETA 1.05 (1.00 = Market) Options: Yes . 80
18-Month Target Price Range haded area indicates recession 64
Low-High  Midpoint (% to Mid) I ] PR [ == | @ fe=e==eqeme=-- 28
$31-646  $39 (10%) ....-ﬁ"'""l' Imuulluﬁﬂ""”ﬂul' ' — II..-.u.-"" My 0 [ T T [ 32
2027-29 PROJECTIONS Lk 24
Ann'l Total | ——"""|
Price  Gain  Return [, eeasset o o0 16
oW __S (- %) o AN YOaC T e B % TOT. RETURN 4/24
Institutional Decisions R THIS  VLARITH*

02028 302028 40208 | pgreent 18 | ’ it L : . sTgc1K IT?% L
el 216 1ob  s0g|Sheres 12 mpp—timinT im (TR H]iu AT AR i sy, 184 55 |
HIds(000) 134247 138173 144477 J(lﬂll I A A [If I[H LIt I[HI Il Iﬂjl 1111 Sy 17 64
2008|2009 | 2010 | 2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29

2177 1479 19.04| 1996 | 1858 | 1445( 1230 11.00( 1131 | 11.32| 1137 11.15 | 1061 | 1826 | 1686 | 1336 14.50 | 1500 |Revenues persh 17.50
240 269 301 331 369 | 346( 340| 323 331 334 | 374 402| 403| 44 563 | 461 470 ( 5.05|“Cash Flow” per sh 5.85
125 133 150 173 179 194 198 169 169| 192| 212 224 | 208 | 236 225| 207| 210 230 |Earnings persh A 270
70 7 73 76 80 85 95| 105 116| 127 140 151 158 | 163 164 | 166 1.69| 1.73 |Div'd Decl'd pershBm 1.85
401 437 436| 648 585 499 286 274 33 413 287 318 | 325| 389 525| 449 475| 4.75|Cap’l Spending persh 475
1014 1052 11.73| 1306 | 1400| 1530 1627 | 1666 | 17.24| 1928 | 2006 | 2069 | 1815 | 20.27 | 2252 | 2217 | 23.10| 2375 |Book Value persh © 26.25
187.00 | 194.00 [ 195.20 | 196.20 | 197.60 | 198.50 | 199.40 | 199.70 [ 199.70 | 199.70 | 199.70 [ 200.10 | 200.10 | 200.10 | 200.20 | 200.30 | 200.20 | 200.20 [Common Shs Outst'g D | 200.20
124 108 133[ 144 152 177 183 177 77| 183| 165 190 | 162 [ 143 172 | 17.4 | Boid figlres are |Avg Ann’l P/E Ratio 14.0
75 72 85 90 97 99 96 89 93 92 89 101 83 77 1.00 .96 Valuel Line Relative P/E Ratio .80
45% | 50%| 37%| 81% | 29% | 25%| 26% | 85% | 39% | 36% | 40% | 35% | 47% | 48% | 45% | 51% | UM | ayg AnnI Divd Yield 4.4%
CAPITAL STRUCTURE as of 3/31/24 24531 | 21969 | 2259.2 | 2261.1 | 2270.3 | 2231.6 | 21223 | 3653.7 | 3375.7 | 2674.3 | 2900 [ 3000 |Revenues ($mill) 3500
Total Debt $4341.3 mill. Due in 5 Yrs $1731.5mill. | 3958 | 3376 | 3382 | 3843 | 4255 | 4496 | 4159 | 4725 | 6657 | 4168 | 420 460 |Net Profit ($mill) 540
:—J{?;‘;‘gfg;-ﬁeg”k 3X)'-T Interest $158.7mill. 73049, [ 29.2% | 80.5% | 82.5% | 14.5% | 74% | 13:2% | 115% | 12.0% | 12.0% | 12.0% | 12.0% |Income Tax Rate 12.0%
o 17% | 37% | 64% | 150% | 83% [ 16% | 1.6% | 22% | 20%| 20%| 20%| 20% |AFUDC % to Net Profit 2.0%
Leases, Uncapitalized Annual rentals $5.7 mill. 459% | 44.3% | 41.1% | 41.7% | 42.0% | 43.6% | 49.0% | 52.6% | 49.8% | 51.2% | 52.0% | 51.5% Long-Term Debt Ratio 50.0%
54.1% | 55.7% | 58.9% | 58.3% | 58.0% | 56.4% | 51.0% | 47.4% | 52.4% | 49.6% | 48.0% | 48.5% |Common Equity Ratio 50.0%
Pension Assets-12/22 $486.0 mill. | 5999.7 | 59716 | 56496 | 6600.7 | 6902.0 | 7334.7 | 7126.2 | 8552.7 | 8962.0 | 92382 | 9750 | 9935 | Total Capital ($mill) 10400
Pid Stock None Oblig $502.9mill. | 69799 | 73204 | 76962 | 8339.9 | 8643.8 | 90446 | 93746 | 9832.9 [10546.8 [11301.0 | 17000 | 11250 | Net Plant ($mill) 12075
78% | 69% | 70% | 70% | 73% | 71% | 69% | 64% | 59%| 63% | 70%| 7.0% |Returnon Total Cap’l 7.5%
Common Stock 200,547,842 shs. 122% | 102% | 9.8% | 10.0% | 10.6% | 10.9% | 11.5% | 11.6% | 11.0% | 12.0% | 12.5% | 12.5% |Return on Shr. Equity 13.0%
122% | 102% | 9.8% | 10.0% | 10.6% | 10.9% | 11.5% | 11.6% | 11.0% | 12.0% | 12.5% | 12.5% |Return on Com Equity E| 13.0%
MARKET CAP: $7.1 billion (Mid Cap) 65% | 40% | 33% | 35% | 38% | 36% | 28% | 36% | 30%| 35%| 4.5%| 4.5% |Retainedto Com Eq 5.5%
ELECTRIC OPERATING STATISTICS 47% | 61% | 67% | 64% | 64% | 67% | 76% | 69% 73% | 81% 75% | 75% |All Div'ds to Net Prof 57%
9% Chenge Real Sales (KWH) 2%8 2+02223 2332% BUSINESS: OGE lEnergy Corp. is a holding company for Qk[aho- other, 10%. Generating sources: gas, 25%; coal, 21%; wind, 6%;
Avg. Indust. Use (MWH) NA NA NA | ma Gas and Electric Company (OG&E), which supplies electricity to  purchased, 48%. Fuel costs: 58% of revenues. '23 reported depre-
Avg. Indust, Revs. per KWH (¢) 440 7.68 NA | 879,000 customers in Oklahoma (84% of electric revenues) and ciation rate (utility): 2.6%. Has 2,200 employees. Chairman, Presi-
gggﬁ‘g’ait gﬁ;km(g%w) o 4’\:‘3'9 Nﬁ Nﬁ western Arkansas (8%); wholesale is (8%). Owns 3% of Energy dent and Chief Executive Officer: Sean Trauschke. Incorporated:
Amnuel LoédFacIor(% NA NA NA | Transfer's limited partnership units. Electric revenue breakdown: —Oklahoma. Address: 321 North Harvey, P.O. Box 321, Oklahoma
%ChangeCustomersgyr-end) 1 +1.4 NA | residential, 44%; commercial, 25%; industrial, 11%; oilfield, 10%; City, OK 73101-0321. Tel.: 405-553-3000. Internet: www.oge.com.
Fited Charge G, (%) ao6 a3 as5 | OGE Energy’s utility subsidiary is ings growth next year. Prospects over that

interim should benefit from investments in
the grid, as well as being a pure-play elec-
tric utility. A decision in Oklahoma will
likely also bolster top- and bottom-line
growth and help the utility pass on higher
costs to the consumer. Accordingly, our
2025 earnings estimate is staying put at
$2.30 a share.

OGE shares have risen nicely of late.
Indeed, the stock has jumped around 10%
in value since our early March report.
And, the stock price is now up slightly
over the past year, after reaching its new
12-month high recently.

The stock is untimely, but appealing
for income-oriented investors. Indeed,
the dividend yield of 4.7% stands com-
fortably above the high-paying utility
average, and remains this issue’s most
notable feature. On the other hand, these
shares are ranked 4 (Below Average) for
Timeliness. Too, intermediate- and long-
term return prospects are not attractive,
as the current quotation is already trading
within our Target Price Range for the 18-
month and 3- to 5-year time frames.
Zachary J. Hodgkinson June 7, 2024

(A) Diluted EPS. Excl. nonrecurring gains

(losses): '15, (33¢); 17, $1.18; "19, (8¢); 20,

($2.95); 21, $1.32; '22, $1.06; gain on discont.
ops.: 19 & 21 EPS don't sum due to rounding. | charges. In '22: $6.15/sh. (D) In mill., adj. for
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

Next earnings report due early Aug. (B) Div'ds | split. (E) Rate base: Net original cost. Rate al-
historically paid in late Jan., Apr., July, & Oct. m | lowed on com. eq. in OK in "19: 9.5%; in AR in
"18: 9.5%; earned on avg. com. eq., 21
12.7%. Regulatory Climate: Average.

Div'd reinvestment plan avail. (C) Incl. deferred
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ANNUAL RATES Past

Past Est’'d’21-23

ings target for 2024 upon reporting
March-period results. Management now

RECENT PIE (Trailing: 12.5) RELATIVE 0 80 DV'D 2 10/
OTTER TA"_ CORP, NDQ-OTTR e 90,90 rino 14,3 Gieain: 00) praro 0,800 2.1%
TMELNESs 2 maossi | POV 15| 27| 34| 28| SB7| 0| 8| Ro| %i| BE| L5 88 TargerEdcaiange
SAFETY 2 Rased672¢ | LEGENDS
— 29.40 x Dividends p sh
TECHNICAL 3 Raised67p4 |, . Reltve Price Srengh 160
BETA .95 (1.00 =Market) haded area indicates recession 1(2)8
18-Month Target Price Range q Iu-l,l,: n® | ] @0 peem---gene-- 80
Low-High  Midpoint (% to Mid) —rl |"II L |'i. § — — gg
$48-$113  $81 (-10%) Y IUOPOELL PP L M 40
2027-29 PROJECTIONS T m ) " %
Ann’l Total SRR LI LR INLTTATT 1A
~ Price  Gain  Return fuyu"! 20
I i - I - "
oW 60 _(85%) 7% i met e e T 17 % TOT. RETURN 4/24 [~
Institutional Decisions ) i NN ey : ) 1 | THIS  VLARITH?
L e STOCK INDEX
vy e 91— . . v EE M
to Sell 115 128 117 | traded 3 L T | AN | 3yr. 939 55 [
Hds(000) 25238 24880 25634 Tlﬂll (I | IIH]ﬂiﬂﬂﬂﬂmjmlﬂ]]]]IH]]Iﬂﬂ | I IH] | m | Syr. 892 561
2008|2009 | 2010 | 2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
37.06| 29.03( 31.08| 2986 | 2376 | 2463( 2148 | 2060 | 2042 | 2147 | 2310 2290 | 2146 | 28.80 | 3508 | 3235 3450 | 36.90 |Revenues persh 37.65
2.81 276 260 23| 271 302] 309 314 344| 370 39% | 41 429 | 645 877 | 935| 875( 7.05|“Cash Flow” persh 6.80
1.09 Nl 38 45| 105 137 155| 156 160| 186| 206 | 217 | 234 | 423 678 | 7.00| 635| 4.65|Earningspersh A 425
119 119 119 119 119 119] 1.2 123 125| 128| 134 140| 148| 156 165 175 1.87| 1.97 |Div'd Decl'd persh Bm 2.20
7.51 4951 238 204| 320| 453 440 423 410| 336 266 516 | 8% | 414 41 472 6.00| 6.00 [Cap’l Spending per sh 6.25
1914 | 1878 1757 | 1583 | 1443 | 1475| 1539 | 1598 | 17.03 | 1762 | 1838 | 1946 | 21.00 | 23.84 | 2924 | 2942 | 31.15| 3225 |Book Value persh © 3425
3538 | 3581 36.00| 3610| 3617 | 3627 3722| 3786 | 3935 | 3956 | 3966 | 4016 | 4147 | 4155 | 4163 | 41.71| 42.00| 42.00 |Common Shs OutstgD | 42.50
30.1 32| NMF| 475 217 211 188 182 202| 221 22| 235] 183 123 95| 10.7 | Boid fighres are |Avg Ann’l P/E Ratio 175
1.81 208] NMF| 29| 138 1.19 99 92| 108| 11 120 1.2 94 66 55 61 Valuel Line Relative P/E Ratio 95
36% | 54%| 57%| 56%| 52% | 41%| 41% | 43% | 39% | 31% | 29% | 27% | 35% | 3.0% | 25% | 23% | UM |ayg Ann’I Divd Yield 3.4%
CAPITAL STRUCTURE as of 3/31/24 799.3 | 7798 | 8035 | 8494 | 9164 | 9195 | 890.1 | 1196.8 | 1460.2 | 1349.2 1450 [ 1550 |Revenues ($mill) 1600
Total Debt $943.5 mill. Due in 5 Yrs $207.8 mill 56.9| 56| 60| 739| 823 88| 959| 1768 | 2823 | 292.0| 265| 195 |Net Profit ($mill) 180
'(-LTT'?;‘;‘rjsﬁ“:éfng‘é','-g 7X)'-T Infergst 50 mil 22.5% | 27.0% | 245% | 25.5% | 16.0% | 16.1% | 17.4% | 16.9% | 205% | 202% | 20.0% | 20.0% |Income Tax Rate 20.0%
s 39% | 35% | 22% | 23% | 41% | 49% | 64% 8% 9% | 14% | 2.0%| 2.5% |AFUDC % to Net Profit 4.0%
Leases, Uncapitalized Annual rentals $5.0 mill. 46.5% | 42.4% | 43.0% | 41.3% | 44.7% | 46.9% | 41.8% | 42.6% | 40.0% | 41.0% | 41.0% | 41.5% Long-Term Debt Ratio 42.5%
Pension Assets-12/23 $313.8 mill. 535% | 57.6% | 57.0% | 58.7% | 55.3% | 53.1% | 58.2% | 57.4% | 58.3% | 58.5% | 58.5% | 58.5% |Common Equity Ratio 57.5%
Oblig $416.7 mill. [7071.3 [ 1051.0 | 1175.4 | 1187.3 | 1318.9 | 1471.1 | 1495.4 | 1724.8 | 2041.1 | 21482 | 2250 | 2375 |Total Capital (Smil) 2525
Pfd Stock None 12685 | 13878 | 1477.2 | 15306 | 1581.1 | 17538 | 20493 | 21246 | 2212.7 | 2418.4 | 2475 | 2550 | Net Plant ($mill) 2700
Common Stock 41,814,425 shs. 6.7% | 68% | 65% | 73% | 73% | 7.0% | 74% |11.1% | 120% | 90% | 85% | 8.0% |Returnon Total Cap’l 7.5%
as of 4/30/24 9.9% | 97% | 93% | 106% | 11.3% | 11.1% | 11.0% | 17.8% | 18.0% | 13.5% | 13.0% | 12.5% |Return on Shr. Equity 11.5%
9.9% | 97% | 93% | 106% | 11.3% | 11.1% | 11.0% | 178% | 18.0% | 13.5% | 13.0% | 12.5% |Return on Com Equity E| 11.5%
MARKET CAP: $3.8 billion (Mid Cap) 2% | 20% | 21% | 33% | 40% | 40% | 41% |113% | 124% | 75% | 7.0% | 7.0% |Retained to Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 78% | 79% | 78% | 69% | 65% | 64% | 63% | 37% 24% | 44% | 52% | 52% |All Div'ds to Net Prof 60%
9% Chenge Real Sales (KWH) 2%28 2(12:13 +21%2§ BUSINESS: Otlter Tail Clorporationlisl the parent of Otter Talil Powgr costg: 10% of revenues. A!so has operations in manufacturing and
Avg. Indust. Use (MWH) NA NA NA | Company, which supplies electricity to 133,000 customers in  plastics (67% of '23 operating income). '23 deprec. rate: 3.0%. Has
Avg. Indust, Revs. per KWH (¢) NA NA NA | Minnesota (52% of retail electric revenues), North Dakota (38%), 2,500 employees. Chairman: Nathan |. Partain. President & CEO:
gggﬁcﬂg’a?\m{em}v) Nﬁ Nﬁ Nﬁ and South Dakota (10%). Electric rev. breakdown: residential, 32%; Charles S. MacFarlane. Inc.: Minnesota. Address: 215 South Cas-
Annuel Load Facior (% A NA NA commercial & farms, 36%; industrial, 30%; other, 2%. Generating cade St., P.O. Box 496, Fergus Falls, Minnesota 56538-0496. Tel.:
% Change Customers (yr-end) NA NA NA | sources: coal, 38%; wind & other, 18%; purchased, 44%. Fuel 866-410-8780. Internet: www.ottertail.com.
Fited Charge G, (%) 105 65 653 | Otter Tail Corporation raised its earn- expectations for the Plastics segment will

likely pour into next year, lifting profits
higher than previously projected. The com-

of change (persh) 10 Yrs. 5Yrs. to '27-°29 g 5 R P
Revenues 1.0% 40% 50% | looks for profits this year to end up in a pany is also well positioned to take ad-
‘I‘ECas.h Flow" 178'?):’//0 13-%‘;0 gg? range of $6.23-$6.53 per share, from the vantage of its clean-energy transmission
SV S5 a0%  7o% | previous target range of $5.13-$5.43 a investments, which include $1.3 billion of
Book Value 35% 60% 80% | share. The Plastics segment continues to capital spending over the next five years,
Cal- | QUARTERLY REVENUES (§ mill) Full outperform expectations due to higher and is expected to produce 7.7% rate base
endar |Mar31 Jun30 Sep30 Deci| Year sales driven by growth in customer growth.

2021 12617 2856 3163 3332 |1196.8 volumes and strong distributor and end Otter Tail shares have risen slightly

2022 |3749 4000 3839 3014 |1a602 | market demand. Indeed, earnings in the in value since our March report, and

2023 |3301 3377 3584 3143 |13490 | Plastics division rose 39% from the first are now up nearly 20% over the past

2024 3471 365 390 3479 |1450 | quarter of 2023, and PVC pipe is expected year. Investors are enthused by better-

2025 1375 395 395 385 |1550 | to recede at a much slower rate than pre- than-expected earnings and elevated

cal- EARNINGS PER SHARE A Full viously anticipated, which is largely power demand from tech innovations and
endar |Mar31 Jun30 Sep.30 Decdi| Year | Tesponsible for Otter Tail’s updated guid- data centers. At the recent quotation, up-

2021 73 101 126 123 | a23] @nce range. Mean.whﬂe, the manufactur- side poten‘gial here in fche 18-month and 3-

2022 | 172 205 201 100 | 678| ing segment’s profit target was cut due to to 5-year time frames is negative.

2093 | 149 195 219 137 | 700| lower-than-expected sales volumes and The dividend yield is below average

204 | 177 170 175 113 | 6.35| margins. Too, the Electric division is by utility standards. Even after the pay-

2025 | 110 115 120 120 | 4.65| projected to make up just 34% of the bot- out was raised in the March quarter, the

Cal- | QUARTERLY DIVIDENDSPADBm | pyy | tom line, versus the long-term goal of 65% current yield of 2.1% sits below the high-
endar |Mar31 Jun30 Sep30 Dec3t| Year electric and 35% non-electric. . paying industry median. Too, long-term

2020 | 37 37 a7 37 148 We have raised our 2025 earnings es- prospects are unattractive. On the other

2001 | 39 29 39 29 {55 | timate by $0.65, to $4.65 per share. Ot- hand, these shares are ranked to outpace

2022 | #4125 4125 4195 4125| 15| ter Tail should benefit from rate relief in the broader-market averages over the com-

2023 | 4375 4375 4375 4375| 175| Minnesota and North Dakota over that in- ing six to 12 months.

2024 | 4675 terim. Furthermore, the utility’s updated Zachary JJ. Hodgkinson June 7, 2024
(A) Dil. EPS. Excl. nonrec. gains (loss): '10, not sum due to rounding. Next eamings report | mill. (E) Rate allowed on com. eq. in MN in '22: | Company’s Financial Strength A
(44¢); 11, 26¢; '13, 2¢; gains (losses) from due early Aug. (B) Divids histor. pd. in early 9.48%; in ND in 18 9.77%; in SD in "19: Stock’s Price Stability 80
disc. ops.: "1, ($1.11); "12, ($1.22); '13, 2¢; Mar., Jun., Sept., & Dec. m Div'd reinv. plan 8.75%; earned on avg. com. eq., '21: 19.2%. Price Growth Persistence 80
14, 2¢; '15, 2¢; 16, 1¢; '17, 1¢. 19 EPS may | avalil. (C) Incl. intang. In '23: $4.72/sh. (D) In Earnings Predictability 70
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ANNUAL RATES Past

Past Est’'d’21-23

of change (persh) 10 Yrs. 5Yrs. to
Revenues 2.5% 1.0%
“Cash Flow” 3.0% 5.5%
Earnings -.5% 2.5%
Dividends -3.0% 4.0%
Book Value 4.5% 3.5%

2129

more stable and predictable as an
entirely regulated utility. Indeed, the
company delivered a better-than-expected
fourth-quarter performance, while also
raising its quarterly dividend and capital
spending plan. Management now looks for

RECENT 37 72 PIE 1 4 Trailing: 15.7} | RELATIVE 0 89 DV'D 4 00/
» NDQ-EXC PRICE 12 rino 15,4 s o) |prarc 0,890 4.0%
- High:| 37.8| 38.9| 3883| 377| 427| 474| 512| 505| 580| 582 | 444 | 380 i
TIMECINESS 9 Suspended 22| [ OV 26| pes| p51| 26| 983| 356 | 454 29.0| 34| 352| 41| 398 Lac)rzg;et zggg R;gzgg
1 LEGENDS
SAFETY Raised 8/13/21 LEGENDS biidends p sh -
TECHNICAL = Suspended 2/4/22 - Relative Price Strength
Options: Yes 96
BETA NMF (1.00 = Markef) haded area indicates recession 80
18-Month Target Price Range T N N A s i 64
Low-High  Midpoint (% to Mid) P ERRPPPTITLL A b s e o 1 L1 LT PP PPEETE S B P P :{8
$26-544 $35 (5%) |||II.|=I III|IIIII |i“ll'"” LT LTkl !|I||I|I =t T ® 3
202720 PROJECTIONS_[reres 2 ' 24
Ann’l Total < .
Price  Gain  Return LS 16
High 60 {+60%; 15% o e O . K 75
Low 45 +20% 8% B o hid % TOT. RETURN 324 -
Institutional Decisions e VLA
202023 302023 40202 STOCK INDEX |
0By 438 453 4sg | boreent S0 : tyr. 77 169 [
1o Sell 411 400 475| traded 10 M b HHTE \ ; 3yr. 58 162 |
Hid's(000} 812887 816650 820814 [0 ||I||||| | | syr. 125 715
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
2865 | 2625| 2817 | 2853 | 2748 29.03( 31.90| 3201 | 3394 | 3481 | 3717 | 3539 | 3385 | 3713 | 1919 | 21.75| 21.50 | 22.00 |Revenues persh 24.65
7.64 8.25 832 723 6.61 6.72 6.61 6.80 7.88 8.37 9.29 9.17 9.65 | 10.56 6.07 6.12 6.25 6.55 | “Cash Flow” per sh 7.50
410 429 3.87 375 1.92 2.31 210 2.54 2.68 2.78 312 32 322 282 2.26 2.38 245 260 |Earnings persh A 3.10
2.05 210 210 210 210 1.46 1.24 1.24 1.26 1.31 1.38 1.45 1.53 1.53 1.35 1.44 1.52 1.62 |Div'd Decl'd pershBm 1.95
474 4.96 5.03 6.09 8.77 6.29 7.07 8.29 9.26 7.87 7.84 7.45 8.25 8.15 719 7.42 7.80 7.80 |Cap’l Spending per sh 8.00
16.78 | 1916| 2049 | 21.68| 2507 | 26.52| 2629 | 28.04 | 2796 | 3099 | 31.77 | 3312 | 3339 | 3613 | 2489 | 2578 | 26.35| 27.25 |Book Value persh ¢ 29.75
658.15 | 659.76 | 661.85 | 663.37 | 854.78 | 857.29 [ 859.83 | 919.92 [ 924.04 | 963.34 | 968.19 | 973.00 | 976.00 | 979.00 | 994.00 | 999.00 | 1000.0 | 1000.0 |Common Shs Outst'g D | 1005.0
18.0 1.5 11.0 113 191 134 16.0 12.6 12.5 13.4 133 147 124 16.6 19.9 17.0 | Bord figlires are |Avg Ann’l P/E Ratio 17.5
1.08 a7 70 N 1.22 75 84 63 66 67 12 78 64 90 1.15 .95 Valuel Line Relative P/E Ratio 95
08% | 43%| 49% | 50%| 57% | 47%| 37% | 89% | 37% | 35% | 33% | 31% | 38% | 33% | 32% | 43% | U |y AnnI Divd Yield 3.5%
CAPITAL STRUCTURE as of 12/31/23 ) 27429 | 29447 | 31360 | 33531 | 35985 [ 34438 | 33039 | 36347 | 19078 | 21727 | 21500 | 22000 |Revenues ($mill) 24750
Total Debt $42577 mill. Due in 5 Yrs $12334 mill. | 18960 | 2282.0 | 2488.0 | 2636.0 | 3026.0 | 3139.0 | 3149.0 | 2764.0 | 2170.0 | 2328.0 | 2450 | 2600 | Net Profit ($mill) 3000
11 et gggggrfﬂﬂ“gb nreléwr]st:rt?:méﬁobg:gs 2% | 32.0% | 38.5% | 342% | 11.1% | 194% | 17.4% | 16.1% | 14.5% | 138% | 15.0% | 15.0% |Income Tax Rate 15.0%
intereclonysiogs B © | 55%| 54% | 83% | 65% | 46% | 50% | 55% | 7.4% | 7.0%| 74%| 50%[ 50% |AFUDC%toNetProfit | 5.0%
Leases, Uncapitalized Annual rentals $156 mill. 46.7% | 48.3% | 55.5% | 52.2% | 52.8% | 49.6% | 52.1% | 50.9% | 59.9% | 60.3% | 61.0% | 61.0% |Long-Term Debt Ratio 64.5%
) ] 52.8% | 51.3% | 44.5% | 47.8% | 47.2% | 50.4% | 47.9% | 49.1% | 40.2% | 39.1% | 39.0% | 39.0% |Common Equity Ratio 35.5%
Pension Assets-12/23 $20827 mill. | 42811 | 50272 | 58053 | 62422 | 65229 | 63943 | 68068 | 70107 | 58836 | 65837 | 65250 | 70300 |Total Capital ($mill) 81000
btd Stock None Oblig $23846 mill. | song7 | 57439 | 71555 | 74200 | 76707 | 80233 | 80584 | 84219 | 60076 | 73593 | 69750 | 70100 |Net Plant (mill) 77600
53% | 55% | 55% | 53% | 57% | 6.0% | 57% | 50% | 50% | 36% | 50%| 50% |Returnon Total Cap’l 5.0%
Common Stock 999,538,542 shs. 80% | 88% | 96% | 88% | 98% | 97% | 97% | 80% | 95% | 9.0% | 10.0% | 10.0% |Return on Shr. Equity 10.0%
as of 1/31/24 N 80% | 88% | 96% | 88% | 98% | 97% | 97% | 80% | 95% | 9.0% | 10.0% | 10.0% |Return on Com Equity E| 10.0%
MARKET CAP: $37.7 billion (Large Cap) 38% | 45% | 51% | 47% | 55% | 54% | 51% | 37% | 40% | 35% | 4.0%| 4.0% |Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 59% | 49% | 47% | 47% | 44% | 45% | 47% | 54% 60% | 60%| 60%| 60% |AllDividsto Net Prof 60%
9% Chenge Real Sales (KWH) 20,\%1 20,3% 20,\%2 BUSINESS: Exelon Corporation is a holding company for Com-  Elec. rev. breakdown: residntl., 54%; small commercl. & indstrl.,
Aug. Indlst, Use (MWH) NA NA NA | monwealth Edison (ComEd), PECO Energy, Baltimore Gas and  16%; large commercl. & indstrl., 17%; other, 13%. Fuel costs: 48%
Avg. Indust, Revs. per KWH (¢) NA NA NA | Electric (BGE), Pepco, Delmarva Power (DPL), & Atlantic City Elec-  of revs. '22 deprec. rates: 2.8%-8.7% elec., 2.1% gas. Has 18,700
EQPECL‘IY?KAEQK(MW) Nﬁ Nﬁ Nﬁ tric (ACE). Has 9.1 mill. elec., 1.3 mill. gas customers. Spun off empls. Chrmn.: John F. Young. CEO: Calvin Butler. Inc.: PA. Ad-
Lgaad Fggtog(q‘/’:) NA NA NA | Constellation Energy (nonregulated generating & energy-marketing  dress: 10 S.Dearborn St., P.O. Box 805379, Chicago, IL 60680-
% Change Cusﬁomers (yr-end] +6 NA NA | ops.) 2/22. Acg'd Constellation Energy 3/12; Pepco Holdings 3/16.  5379. Telephone: 312-394-7398. Internet: www.exeloncorp.com.
Fited Charge G, (%) 237 a5 Na | Exelon Corporation continues to look higher distribution rates. Along with rate

relief, volume growth and growing power
demand should contribute to higher prof-
its. Regarding 2025, we estimate that the
bottom line will advance 6%, to $2.60 a
share, within managements aforemen-
tioned growth target.

: $35 billion of capital expenditures through The Illinois rate case rejection and
eﬁg!a-r Mg%mgghg%wgggg%(sB‘!Ié)m \I;g;lr 2027, a 10% increase from its previous higher power bills are challenging
2021 19890 7915 8910 9632 | 36347 outlook, and expects annual profit growth long-term energy goals. Remember, Ex-
9090 | 5307 4930 4845 4867 | 19078 of 5%-7% over that interim. Investors were elon’s Commonwealth Edison (COMED)
5093 | 5562 4818 5080 5367 |21727 | enthused with the strong final stanza and unit had its $1.5 billion integrated grid
2024 | 5600 4850 6100 4950 |21500| the stock has risen nearly 10% in value plans rejected by the Illinois Commerce
2025 | 5750 5000 6250 5000 |22000| since our early February review, out- Commission in December, 2023. Since
cal- EARNINGS PER SHARE A Full performing most electric utility equities. then, the transition toward renewable
endar |Mar31 Jun30 Sep.30 Decdi| Year | EEXelon was set to release first-quarter fi- power has slowed as the utility has cut
2021 | d.06 39 1.09 %0 | 282 nancial results shortly after this report $1.4 billion in capital spending in Illinois
2029 ‘a4 44 75 43 | 20g| went to press. We look for earnings of and laid off 900 direct contractors, which
2023 | 70 41 &7 60 | 238| $0.70 a share on revenues of $5.6 billion. impacted more than 2,000 indirect jobs. As
2024 70 45 80 50| 245| Our full-year 2024 profit estimate is of now, the company remains committed to
2025 75 A5 85 55 | 260| staying put at $2.45 per share. This is reducing emissions by 50% by 2030 and
cal- | QUARTERLY DIVIDENDS PAID B Full the midpoint of management’s initial tar- achieving net-zero by 2050.
endar |Mar31 Jun30 Sep30 Decdi| Year | et range of $2.40-$2.50 a share, which Income-oriented accounts may want
2020 | 3825 3805 3825 3825 | 153| WaS released in late February. Exelon’s to take a look at this issue. Exelon
2001 | 3805 3805 3805 3sp5 | 153 | earnings continue to be much less volatile holds an above-average dividend yield and
2022 | 3375 3375 3375 3375 | 135| @8 an entirely regulated utility, and re- is generally considered to be a solid addi-
2023 | 360 360 360 360 | 144 | sults are benefiting from additional reve- tion to a well-rounded portfolio.

2024 | 380 nues from regulatory mechanisms and Zachary JJ. Hodgkinson May 10, 2024
(A) Dil. egs. Excl. nonrec. gain (loss): '09, | Divids paid in early Mar., June, Sept., & Dec. m [ in MD in "16: 9.75% elec., 9.65% gas; Reg- [ Company’s Financial Strength B++
(20¢); 12, (50¢); 13, (31¢); '14, (22¢); 16, | Divid reinvest. plan avail. (C) Incl. deferred | ulatory Climate: PA, NJ: Average; IL, MD: Be- | Stock’s Price Stability NMF
($1.46); 17, $1.19; '18, ($1.05); '19, (21¢); 20, | charges. In '22: $15.20/sh. (D) In mill. (E) Rate | low Avg. (F) Timeliness rank suspended due to | Price Growth Persistence NMF
($1.21); 21, ($1.08); Next egs. report: Aug. (B) | allowed on common equity in IL in "15: 9.25%; | Constellation Energy spinoff. Earnings Predictability NMF
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ANNUAL RATES Past

Past Est’'d’21-23

of change (persh) 10 Yrs. 5Yrs. to '27-°29
Revenues -7.5% -3.0% 5.0%
“Cash Flow” -6.0% -8.5% 3.0%
Earnings -9.0% -17.0% 7.5%
Dividends -1.0% -4.5% -5%
Book Value -- 4.0% 3.0%

Cal- | QUARTERLY REVENUES ($ mill. Full

endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 1498 1288 1512 1485 [ 5783
2022 | 1782 1696 2134 2290 | 7902
2023 | 2415 1823 2043 2031 [ 8312
2024 | 2060 1675 2130 2235 | 8100
2025 | 2245 1700 2155 2250 | 8350
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 26 d20 27 19 53
2022 4 .30 4 28 1.41
2023 48 29 43 40 1.60
2024 S50 .30 45 45| 170
2025 S0 .35 50 45| 1.80
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 4125 415 415 415 1.66
2021 | 415 415 415 415 1.66
2022 | 415 20 225 225 1.07
2023 | 225 24 24 24 95
2024 | 24 258

2024 results. The company finished the
2023 final stanza on a good note with
better-than-expected financial results,
while also raising the quarterly dividend
and capital expenditure plan. Too, man-
agement reaffirmed its long-term annual
earnings growth target of 6%-8% through
2028 and released its 2024 earnings fore-
cast range of $1.63-$1.75 per share. At
$1.70 per share, our profit call is right
near PPL’s midpoint and represents an in-
crease of 6% over the $1.60 that the
Pennsylvania-based electric utility tallied
last year. The company was set to release
first-quarter financial results as this
report went to press. We expect earnings
of $0.50 a share on revenues of $2.06 bil-
lion.

Our full-year 2025 earnings estimate
is staying put at $1.80 per share. This
represents a 6% increase from our 2024
target, and is within PPL’s long-term an-
nual profit growth estimate. Additional
revenues from regulatory mechanisms and
lower operating and maintenance ex-
penses should benefit prospects over that
interim. Indeed, a full year of rate relief in

RECENT PIE (Trailing: 17.2) RELATIVE 0 93 DV'D 3 70/
PPL CORPORAT'ON NYSE-PPL wice 21.09 (w0 16,2 Giedin: o) |pEramo 0,930 3.7%
mieuness 3 sz | ] 6T 1T 2T 287 53] ] ma] wA] 3] 6] %[ &9 gt
SAFETY 3 lovewdstee2 | LEGENDS
= 25.00 x Dividends p sh
TECHNICAL 4 Lowereabin |, . Reltve Price Stengh 80
BETA 1.15 (1.00 = Market) haded area indicates recession 28
18-Month Target Price Range == T —T T T T T 40
Low-High  Midpoint (% to Mid) | srrppebpptasur i Dittgyued ™ Jon e A 'nll,,.., TIALALEL T UK LT Y e P s
$24-541  $33 (20%) f N 2
2027-29 PROJECTIONS . 15
Ann’l Total
_ Price  Gain Return - o+ " 10
T T 0 g % TOT. RETURN 3124 [
Institutional Decisions L e THIS  VLARITH*
202028 302023 402023 | pgreent 30 i . $70cK  NDEX |
Bl o5 4ts  o0e|snaes 204 ” ni SN R O A
Haso, 541827 541856 560058 | "oocd 1O T |[|I|]:[|]I|:]]ﬂ|_|_|_|_|_|_|_ Il ||I|]]I|]]I]]]]_ Il ||||||]]11|]]]Iﬂ]]| sy, 78 M5 [
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
2147 2003 17.63| 2202 2111 1882 1727 | 11.38( 11.06 | 1074 | 1081 | 1013 | 989 | 7.87 | 1073| 11.28 [ 11.00| 11.30 Revenues persh 11.80
47 347 366| 459 484 464 458| 378| 428| 368| 416 394 | 38 207 ¢ 309 | 344 355| 3.65|“CashFlow” persh 410
245 119 229| 261 2.61 238 238 237 279| 21 258 | 237 | 204 53 1.4 160| 170 1.80 |Earnings persh A 225
134 138 140| 140 144 147 149| 150 152| 158| 164| 165| 166 | 166 88 95| 1.03| 1.10 |Divid Decld persh Bm 1.35
379 325 330| 430 534| 668 614 524 430 452| 450 402| 423 | 268 | 293| 324 365| 370 |Cap’l Spending persh 4,00
1355 | 1457 1698 | 1872 | 1801 | 1978 2047 | 1472 | 1456 | 1552 | 1618 | 1693 | 17.39 | 1867 | 1889 | 1890 | 19.85| 20.55 |Book Value persh © 2345
37458 | 377.18 | 483.39 | 578.41 | 581.94 | 630.32 [ 665.85 | 673.86 | 679.73 | 69340 | 720.32 | 767.23 | 768.91 | 73511 | 736.49 | 737.13 | 737.20 | 737.40 |Common Shs Outst'g O | 738.00
176 257| 119 105 109 128 141 139 128 176 13| 133 139 541 20.0 | 16.8 | Boid fighres are |Avg Ann’l P/E Ratio 17.0
106 1.7 76 66 69 72 74 70 67 89 61 Nl 7 2.92 1.16 93 Valuel Line Relative P/E Ratio 95
31% | 45%| 51% | 51% | 51% | 48% | 44% | 45% | 42% | 42% | 56% | 52% | 58% | 58% | 31% | 35% | U |y AnnI Divd Yield 3.4%
CAPITAL STRUCTURE as of 12/31/23 11499 | 7669.0 | 7517.0 | 7447.0 | 7785.0 | 7769.0 | 7607.0 | 5783.0 | 7902.0 | 8312.0 | 8100 | 8350 |Revenues ($mill) 8700
Total Debt $15604 mill. Due in 5 Yrs $3613 mill. | 1583.0 | 1603.0 | 1902.0 | 1449.0 | 1827.0 | 1746.0 | 1571.0 | 401.0 | 756.0 | 740.0 | 1255| 1325 |Net Profit ($mill) 1660
h]TcIDggtr{firl4Sr11ilsn;lll7'5% nggﬁrevs;lfgzgznggb 33.0% | 22.5% | 25.4% | 24.2% | 20.0% | 19.0% | 20.3% | 23.0% | 22.0% | 19.9% | 21.0% | 21.0% |Income Tax Rate 21.0%
units 8.23%, $1000'faceyvalue. ' o 28% | 16% | 16% | 19% | 20% | 19% | 18% | 6.0% T% | 16% | 2.0%| 2.0% |AFUDC % to Net Profit 2.0%
(LT interest earned: 3.5x) 58.0% | 65.2% | 64.3% | 64.8% | 63.3% | 61.5% | 61.7% | 43.7% | 48.1% | 51.1% | 51.0% | 51.0% |Long-Term Debt Ratio 49.5%
42.0% | 34.8% | 35.7% | 35.2% | 36.7% | 38.5% | 38.3% | 56.3% | 51.9% | 48.8% | 49.0% | 49.0% |Common Equity Ratio 50.5%
Leases, Uncapitalized Annual rentals $24 mill 32484 | 28482 | 27707 | 30608 | 31726 | 33712 | 34926 | 24389 | 26804 | 28544 | 29875 | 30925 |Total Capital ($mill) 342680
Pension Assets-12/23 $3175 mmbbr 3333 mil, | 34597 | 30382 | 30074 | 3300p | 34466 | 36462 | 38892 | 26470 | 30238 | 81418 | 31900 | 32700 |Net Plant (Smil) 34900
B iRt OV TR % | 71% | 84% | 62% | 72% | 66% | 5.9% | 26% | 28%| 26% | 55%| 55% [ReturnonTotalCapl | 6.5%
Common Stock 737,603,408 shs. 11.6% | 16.2% | 19.2% | 135% | 15.7% | 13.4% [ 11.7% | 29% | 54% | 53% | 85% | 8.5% |Returnon Shr. Equity 9.5%
as of 1/31/24 11.6% | 16.2% | 19.2% | 135% | 15.7% | 134% [ 11.7% | 29% | 54% | 53%| 85%| 8.5% |ReturnonCom Equity E| 9.5%
MARKET CAP: $20.3 billion (Large Cap) 45% | 6.0% | 88% | 35% | 6.0% | 43% | 22% | NMF | 18%| 16%| 35%| 35% |RetainedtoCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 61% | 63% | 54% | 74% | 62% | 68% | 81% | NMF 76% | 67%| 61%| 61% |All Dividsto Net Prof 60%
9% Chenge Real Sales (KWH) 22322) 2+012§ 20,\%2 BUS]NESS: PPL Corporation (fcl)rmelrllyl PP&LlResolur(l:es, Inc.) is a sub. in "15. Sold electric distribution sup. in UK. in "21. Electric rev.
Avg. Indust. Use (MWH) NA NA NA | holding company for PPL Electric Utilities, which distributes electri-  breakdown: res’l, 48%; comm/l, 22%; ind’l, 10%; other, 20%. Fuel
Avg. Indust, Revs. per KWH (¢) NA NA NA | city to 1.4 mill. customers in eastern & central Pennsylvannia. Ac-  costs: 29% of revs. 23 reported deprec. rate: 3.2%. Has 6,527 em-
gggﬁcﬂg’a?\m{em}v) Nﬁ Nﬁ Nﬁ quired Kentucky Utilities and Louisville Gas and Electric (1.3 mill.  ployees. Chairman: William H. Spence. President & CEO: Vincent
Amnuel LoédFacIor(% A NA NA | customers) 11/10. Acg'd Narragansett Electric (770,000 customers, ~ Sorgi. Inc.. PA. Address: Two North Ninth St., Allentown, PA
% Change Customers (yr-end) NA NA NA | renamed Rhode Island Energy) 5/22. Spun off power-generating 18101-1179. Tel.: 800-345-3085. Internet: www.pplweb.com.
Fited Charge G, (%) 152 348 nNa | We look for PPL Corp. to deliver solid Kentucky, Rhode Island, and Pennsylva-

nia will likely benefit the company’s bot-
tom line. Too, the utility hopes to save
$150 million in cost savings through the
end of 2025, largely due to infrastructure
improvements.

The board of directors recently raised
the dividend. The increase was $0.018 a
share (7.3%), making the quarterly distri-
bution $0.2575 per share. The dividend
yield of 3.8% sits just above the utility
median.

Shares of PPL are now ranked 3
(Average) for relative year-ahead
price performance, having been
raised a notch on our Timeliness scale
since February. The major draw here
remains the dividend, especially after the
aforementioned hike. The stock’s prospects
for the 18-month period are solid by utility
standards. And, the total return potential
for the 3- to 5-year time frame is respect-
able, given the strong yield and reduced
risk of this equity. We recommend that
conservative buy-and-hold investors seek-
ing utility exposure take a closer look at
this equity.

Zachary J. Hodgkinson May 10, 2024

(A) Dil. EPS. Excl. nonrec. gain (losses): '10,
(8¢); "1, 8¢; "13, (62¢); '20, (13¢); 21, (50);
gains (losses) on disc. ops.: ‘08, 3¢; '09, (10¢);
10, (4¢); 12, (1¢); *14, 23¢; 15, (§1.36); 21,
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

($1.94). '20 & 21 EPS don't sum due to round- | $3.10/sh. (D) In mill. (E) Rate base: Fair val.
ing. Next egs. rept. due early Aug. (B) Divids
paid in early Jan., April, July, & Oct. m Div'd
reinv. plan avail. (C) Incl. intang. In '23:

'21: 2.8%. Reg. Clim.: Avg.

Rate al'd on com. eq. in PA in "16: none spec.;
in KY in "19: 9.725%; earned on avg. com. eq.,

Company’s Financial Strength A
Stock’s Price Stability 75
Price Growth Persistence 15
Earnings Predictability 45

To subscribe call 1-800-VALUELINE




ANNUAL RATES Past

Past Est’'d’21-23

of change (persh) 10 Yrs. 5Yrs. to '27-°29
Revenues -11.0% -20.0% 2.5%
“Cash Flow” -85% -2.0% 7.5%
Earnings -6.5% -- 9.0%
Dividends -- -- NMF
Book Value -9.5% -19.0% 10.0%

Cal- | QUARTERLY REVENUES ($ mill. Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 | 4716 5215 5465 5246 (20642
2022 | 5798 5118 5394 5370 (21680
2023 | 6209 5290 5888 7041 (24428
2024 | 6660 6030 6590 6520 | 25800
2025 | 6925 6275 6850 6750 |26800

Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 23 27 24 28 1.00
2022 .30 25 29 .26 1.10
2023 29 23 24 47 1.23
2024 33 28 29 45| 135
2025 35 .30 .32 48| 145

Cal- QUARTERLY DIVIDENDS PAID B Full
endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2020 |-- -- -- --

2021
2022
2023 |--

2024 | .01

and subsequent years through late
decade. The utility received a favorable
outcome on its general rate case with the
authorized return on equity moving up to
10.7% from 10.0%. Management initially
projected core earnings of $1.31-$1.35 a
share this year but upon further review
has lifted its outlook to $1.33-$1.37 a
share. PG&E also extended its expecta-
tion of at least 9% share-earnings growth
through 2028. (Previously, management
was only willing to project that level of
growth through 2026.) The company now
sees the potential to increase its capital
plan by as much as 20% through late
decade, which should keep the rate base
growing at a very healthy 9%-10% level.
VWildfire mitigation work remains the
key emphasis here. PG&E is using
high-tech solutions coupled with regular
maintenance and labor to lower the chance
of a repeat of the massive wildfires that
put the company in bankruptcy court
years ago. Automated shutoff switching
systems, drones, vegetation management,
and, where possible, burying power lines
are all being deployed. The California

RECENT 16 81 PIE 12 3 Trailing: 13.7}| RELATIVE 0 67 DV'D 0 20/
. NYSE-PCG PRICE O 1 [ra0 | £, \Median: 200 PERATO WO/ (Y0 U.&7/0
; High: 48.5 55.2 60.2 654 7186 49.4 252 18.3 12.7 16.5 18.3 182 i
TIMECINESS g s 3624 Low: | 09| 304| 473| 507| 416| 178| a6| 63| 82| o8| 147| 159 Lac)rzg;et zggg R;gzgg
LEGENDS
SARETY B 10 .+« Relative Price Strength
TECHNICAL 3 Lowereddiaps | Oglionsies _ 20
aded area indicates recession T L | 60
BETA 1.10 (1.00 = Market) T ™ Iy 50
18-Month Target Price Range juut"tsJu ™, Lun™i! [T 40
Low-High  Midpoint (% to Mid) I T e e e 2(5)
$14822  $18 (5%) T S i R T Tl 20
202728 PROJECTIONS 2 !l"” | putttuth o 15
nn’l Total Feeme o
Price  Gain  Return . Wil g, g I|"|,II 10
High 35 (+110%) 21% [[TLk I
LO%V 20 ((+20%; 5% ’ I L : % TOT. RETURN 3/24 =7
Institutional Decisions || ° S |
202023 302023 40202 . : STOCK  INDEX |
0By 809 847 850 | ooment IS = — 1y, 238 169 [
o Sel 189 183 241 | traded 25 " 1 gath e oneeeey 3yr. 433 62 |
Hid's(000}184786719944722066891 ettt 1T i S5yr. 67 715
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
4051 3615( 35.02| 3628| 3492 3416( 3591 | 3421 3485 3329 | 3221 3237 | 931 | 1040 | 1091 | 1145 11.75| 11.65 Revenues persh 12.20
844| 837 82| 808 732 633 813| 729 823 | 903| d7.30( d836 | 1.08| 279 312 298| 330 3.45|“Cash Flow” persh 440
32| 303 28| 278 207 183 306| 200 28| 350|d1325(d1450 | d1.05| 1.00 110 123 1.35| 1.45 |Earnings persh A 1.90
1.56 168 1.82] 182| 182 182 18| 182 193 | 155 === - == == == 01 04 .08 | Div'd Decl'd pershBm .20
1005 1068 962 979 1074 1140 1016 | 1051 | 1126 | 1096 | 1252 | 1193 | 387 | 387 482 | 455 500( 5.20|Cap’l Spending per sh 5.80
2597 | 2788 | 2855| 2935| 3035 3141 3309| 3369 | 3539 | 37.34| 2431 959 | 1058 | 10.56 | 1148 | 11.74| 13.30| 14.95 |Book Value persh ¢ 20.65
361.06 | 370.60 | 395.23 | 412.26 | 430.72 | 456.67 | 475.91 | 492.03 | 506.89 | 514.76 | 520.34 | 529.24 | 1984.7 | 19854 | 1987.8 | 2133.6 [2200.00 |2300.00 | Common Shs Outst'g D |2500.00
121 130 158 155 207| 237 150] 264 211 183 == - --| 109 11.4| 13.6 | Boid figlres are |Avg Ann’l P/E Ratio 145
73 871 101 97| 132 133 J9 133 1N 92 59 66 76 Valuel Line Relative P/E Ratio .80
40% | 43%| 41%| 42% | 42% | 42%| 40% | 34% | 32% | 24% - | A% | eSS | Avg Ann'l Divd Yield 7%
CAPITAL STRUCTURE as of 12/31/23 . 17090 | 16833 | 17666 | 17135 | 16760 | 17129 | 18469 | 20642 | 21680 | 24428 | 25800 | 26800 |Revenues ($mill) 30500
Total Debt $57135 mill. Due in 5 Yrs $17586 mill. | 14500 | 988.0 | 1431.0 | 1807.0 | d6818 | d7642 | d1304 | 2152.0 | 2357.0 | 2644.0 | 3710 | 3455 | Net Profit ($mill) 4925
'(-lﬁc?e$b&_)‘5ﬁ5;ﬁ|f90;“r:'(')-ncur';ln'{‘f‘;;ensc‘e$lii§gg‘”'- 192% | --| 37% | 168% | --| --| --|442% | 33%| 66%| 60%| 80% |Income Tax Rate 11.0%
(Totél Interest Coverage: 2.00 10.0% | 15.7% | 11.4% | 7.0% -- ] 88% | 112% | 99% ([ 9.0%| 9.0% |AFUDC % to Net Profit 9.0%
Leases, Uncapitalized Annual rentals $116 mill. 485% | 488% | 47.1% | 47.7% o = 63.7% | 643% | 674% | 67.1% | 64.0% | 61.5% Long-Term Debt Ratio 56.5%
) . 50.7% | 50.4% | 52.1% | 51.6% | 98.0% | 95.2% | 35.9% | 353% | 32.2% | 32.6% | 35.5% | 38.0% |Common Equity Ratio 43.0%
Pension Assets-12/23 $17211 mill. | 31050 | 32858 | 34412 | 37225 | 12903 | 5335.0 | 58541 | 59448 | 70817 | 76821 | 81925 | 90175 |Total Capital ($mill) 120000
Oblig $17697 mill. 43941 | 46723 | 50581 | 53789 | 58557 | 61635 | 66136 | 69826 | 76208 | 82321 | 89175 | 96625 |Net Plant ($mill) 122000
Pfd Stock $252 mill.  Pfd Div'd $14 mill. 58% | 41% | 52% | 59% | NMF | NMF | NMF | 48% | 46% | 53% | 50%| 5.0% |Returnon Total CaP'I 5.5%
Common Stock 2,133,623,076 shs. 91% | 59% | 79% | 93% | NMF | NMF | NMF [101% | 102% | 105% | 10.5% | 10.0% |Return on Shr. Equity 9.5%
as of 2/14/24 91% | 59% | 79% | 93% | NMF| NMF | NMF | 102% | 10.3% | 105% | 10.5% | 10.0% |Returnon Com Equity E | 9.5%
MARKET CAP: $359 billion (Large Cap) 39% | 7% | 28% | 40% | NMF | NMF | NMF | 102% | 103% | 10.5% | 10.5% | 9.5% |Retained to Com Eq 8.5%
ELECTRIC OPERATING STATISTICS 58% | 88% | 65% | 57% | NMF | NMF | NMF 1% 1% 1% 3% 6% |All Div'ds to Net Prof 10%
9% Chenge Retal Sales (GWH) 203} 20_25 2_%22 BUSINESS: PG&E Corporation is a holding company for Pacific  2%. Power generating sources: nuclear, 40%; renewable, 24%;
Avg. Indust. Use (MWH) NA NA NA | Gas and Electric Company and nonutility subsidiaries. Supplies large hydro, 10%; fossil fuel, 26%. Power and Fuel costs: 17% of
Avg. Indust, Revs. per KWH (¢) NA NA NA | electricity and natural gas to most of northern and central California  revenues. '23 reported depr. rate: 3.56% (utility). Has 28,000 em-
gapﬁ“yi‘ geak(MwiA Nﬁ Nﬁ Nﬁ (population 16 million). Has 5.6 million electric and 4.6 million natu-  ployees. Chair of the Board: Robert C. Flexon. CEQ: Patricia K.
Aﬁﬁua\oﬁ)éd Em& ) NA NA NA | ral gas customers. Electric revenue breakdown: residential, 40%; ~ Poppe. Incorporated: California. Address: 300 Lakeside Drive, Oak-
%ChangeCustomersgyr-end) +8 +.4 +.4 | commercial, 37%; industrial, 12%; agricultural, 9%; other, about land, California 94612. Tel.: 415-973-7000. Int.: www.pgecorp.com.
Fited Charge G, (%) 206 188 162 | PG&E raised its profit targets for 2024 Wildfire Fund makes the odds of a

bankruptcy far lower, as well. (It’'s like a
large self-funded insurance policy for the
state’s utilities.) But, a utility can still
rack up significant losses if its equipment
is found to have caused a fire. There is es-
sentially a $1 billion deductible per inci-
dent. Gross negligence is not covered.

The company reinstated its dividend.
At a penny per share, quarterly, PG&E
has the opportunity to keep the disburse-
ment growing at a high rate. With well
over two billion shares outstanding, the
“growth from a small base” strategy does
make sense, as a high payout ratio would
be a large cash drain. We’ve projected
that the quarterly dividend will be raised
by a penny a share, once a year. But inves-
tors should know that the dividend policy
is a work in progress and no payout target
ratio has been set. The company could de-
cide to make increases in fractional cents.
This stock is neutrally ranked (Timeli-
ness: 3, Average). PG&E has decent up-
side potential. Still, we think most utility
investors will prefer a more conventional
dividend policy with a higher yield.
Anthony J. Glennon April 19, 2024

(A) Diluted EPS. Adjusted (non-GAAP) egs.
from 2021 on. Excl. nonrecur. gains/(losses):
09, 17¢; "1, (68¢); 12, (15¢); "15, (21¢); 16,

(18¢); gain from disc. ops.: '08, 41¢. Qtly. EPS
may not sum to full year due to rounding and/or | $8.06/sh. (D) In mill. (E) Rate base: net orig.
changes in share count. Next egs. report due | cost. Rate allowed on com. eq. in '23: 10.7%;
(5¢); 17, (29¢); 21, ($1.05); '22, (26¢); 23 |early May. (B) Div'ds suspended 12/17,
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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reinstated 11/23. (C) Incl.

Regulatory Climate: Average.

def'd chgs. In '23: [ Company’s Financial Strength B++
Stock’s Price Stability 15
Price Growth Persistence 15
Earnings Predictability 5
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ANNUAL RATES Past

of change (persh) 10 Yrs. 5Yrs. to
Revenues 2.0% 3.5%
“Cash Flow” 4.0% 3.5%
Earnings 3.5% 2.0%
Dividends 4.0% 5.0%
Book Value 4.0% 3.5%

Past Est’'d’21-23

2129

received a constructive general rate
case (GRC) decision. Investors may

recall that from early 2022, the utility had
been operating under revised regulatory
parameters that cut its authorized return
on equity (ROE) from 10% to 8.7% (one of

the lowest levels for a major market at
that time). The change effectively reduced

Pinnacle’s annual earnings power by over
$1.00 per share. A revamped state regu-
latory commission, which has some new
members and a different chairperson (due
to term limits), heeded the recommenda-

tion of a state administrative law judge
who consulted on the case. The newly es-

tablished ROE of 9.55% plus an additional
fair value increment (FVI) of .25% passed
by a 4-1 vote. According to Pinnacle’s
CEO, assuming certain criteria are met for
the FVI to kick in, the company’s effective

ROE will be 9.85%. The net effect of the
GRC lifts the company’s earning power by

Cal- | QUARTERLY REVENUES ($ mill. Full

endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 |696.5 1000.2 13082 798.9 (3803.8
2022 | 7835 1061.7 1469.9 1009.3 (4324.4
2023 | 9450 1121.7 1637.8 991.5 (4696.0
2024 1000 1190 1640 1010 |4840
2025 [1045 1240 1710 1055 |5050
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 32 191 300 24 547
2022 15 145 288 d.21 426
2023 | d.03 94 350 Ni 441
2024 05 125 340 Nil 4.70
2025 05 133 362 Nil 5.00
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 783 783 783 83 3.18
2021 | .83 83 83 85 3.34
2022 | .85 85 85 865 342
2023 | 865 .865 865 .88 348
2024 | 88

$1.33 per share. We're raising our rating
on the Arizona regulatory climate back to
“average.” The 2021 GRC decision landed
it in the below-average camp.

We’ve raised our 2024 share-earnings

RECENT 7 4 08 PIE 1 8 Trailing: 16.8} | RELATIVE 0 86 DV'D 4 80/
NYSE-PNW PRICE i RATIO 5. Median: 17.0/| P/E RATIO W, YLD 0/0
High: 61.9 711 73.3 82.8 92.5 92.6 99.8 | 1055 88.5 80.6 86.0 752 i
TIMELINESS 4 Loveedsizes Low: | 55| 5i2| 550| eos5| 768| 734| 86| e01| e08| 500| 686 | 652 Lac)rzg;et zggg R;gzgg
SAFETY 3 Loweedifioes | LEGENDS
= 25.6 x Dividends p sh
TECHNICAL O Lowered3oaps |- Relatve Pice Stengh 200
tions: Yes 160
BETA .95 (1.00 =Market) haded area indicates recession
18-Month Target Price Range e s L 100
. s . ROLCUIL 1l ! " trr 7 P A . 80
Low-High Midpoint (% to Mid) [TTRATL Pt LT TR PO L [T I LT T N I R L L LT LI
Ly g st [T LA !
$50-997 78 (5%) P i L7 T L ' : a
2027-29 PROJECTIONS " 40
) ~ Ann’l Total .t e, “ere®ue, | eenry E P IS 30
Price  Gain  Return £ S o o .
High 115 (+55%) 15% et " ot O 20
tow 75 __(NI) 5% N P % TOT. RETURN 3124 |
Institutional Decisions R O i . S
202023 3Q2023 402023 STOCK INDEX |
1o Buy 201 225 240 Eﬁa’?ei”‘ 28 ; ’ I iy, -3 169 [
o Sell 237 250 253 traded PR TTTRTTY I TR T ITTTTA |1 TR PR AT PO ] 3yr. 55 162 [
Hidsiooy 97185 97254 97685 [T AR II[H [ I Sy 42 715
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
3337 | 3250 30.01| 2967 | 30.09| 31.35( 3158 | 3150 3142 | 31.90 | 3293 ( 30.87 | 31.81 | 33.66 | 3821 | 4140 41.70| 4245 |Revenues persh 46.00
813| 808 685 752 792 815 809| 909 939 992| 1037 | 1069 | 1097 | 1184 | 1150 | 11.95( 1250 13.10 |“Cash Flow” persh 15.35
212 226 3.08| 299| 350 366( 358| 392 395| 443 | 454| 477 | 487 | 547 | 426 441 470 | 500 |Earnings persh A 6.00
210 210 210| 210| 267| 223 233| 244 256 | 270| 287 | 304| 323 | 336 | 343| 349| 355| 367 |DivdDecldpershBm 3.79
946 | 764 7.03| 826 824| 936 838| 984 1164 | 1280 | 1073 [ 1076 | 11.93 | 13.04 | 1509 | 1628 16.80 | 16.80 |Cap’l Spending per sh 17.20
3416 | 3269 3386| 3498| 3620 | 3807 3950 | 41.30| 4315 | 4480 | 4659 | 4830 | 499 | 5226 | 5345 | 5447| 59.85| 60.55 |Book Value persh© 70.15
100.89 | 101.43 | 108.77 | 109.25 | 109.74 | 110.18 | 110.57 | 110.98 [ 111.34 | 111.75 | 11210 [ 112.44 | 112.76 | 113.01 | 113.17 | 11342 | 116.00 | 119.00 [Common Shs OutstgD | 125.00
16.1 137 126 146| 143| 153 159 160| 187 193| 178 194 [ 167 | 141 171 17.4 | Botd fighres are |Avg Ann’l P/E Ratio 16.0
97 91 80 92 91 86 84 81 98 97 9% 1.03 86 76 99 97 Valuel Line Relative P/E Ratio .90
62% | 68%| 54% | 48% | 53% | 40%| 41% | 39% | 35% | 32% | 35% | 33% | 40% | 43% | 47% | 45% | U | ayg Ann’I Divd Yield 2.9%
CAPITAL STRUCTURE as of 12/31/23 | 3491.6 | 34854 | 34987 | 3565.3 | 3691.2 | 34712 | 3587.0 | 38038 | 4324.4 | 4696.0 | 4840 | 5050 |Revenues ($mill) 5750
Total Debt $9025.1 mill. Due in 5 Yrs $2225.0 mill. | 3976 | 4373 | 442.0 | 4978 | 511.0 | 5383 | 5506 | 6187 | 4836 | 501.6| 540| 590 |Net Profit ($mill) 750
'(-TTotDa‘l*‘l’r:gj;OCmr'L o g‘(;eres‘ $355.0mill. 173400 734.3% | 339% | 325% | 202% | -- | 12.1% | 14.8% | 13.0% | 129% | 14.0% | 14.0% |Income Tax Rate 14.0%
Ogsie: 11.6% | 11.8% | 141% | 13.9% | 152% | 93% | 95% | 10.1% | 152% | 19.3% | 19.0% | 19.0% |AFUDC %to Net Profit 19.0%
Leases, Uncapitalized Annual rentals $19.2 mill. 41.0% | 43.0% | 45.6% | 48.9% | 47.0% | 47.1% | 52.8% | 53.9% | 56.1% | 55.0% | 52.5% | 54.0% Long-Term Debt Ratio 52.0%
) . 59.0% | 57.0% | 54.4% | 51.1% | 53.0% | 52.9% | 47.2% | 46.1% | 43.9% | 45.0% | 47.5% | 46.0% |Common Equity Ratio 48.0%
Pension Assets-12/22 $2835.5 mill. | 73987 | 8046.3 | 8825.4 | 9796.4 | 9861.1 | 10263 | 11948 | 12820 | 13790 | 13718 | 14625 | 15625 |Total Capital ($mill) 18350
Pid Stock None Oblig $2908.1mill | 41194 | 11809 | 12714 | 13445 | 14030 | 14523 | 15159 | 15087 | 16854 | 17980 | 19025 | 20050 |Net Plant ($mill) 23050
6.4% | 64% | 6.0% | 61% | 62% | 63% | 55% | 58% | 45% | 50% | 50%| 5.0% |Returnon Total Cap’l 5.5%
Common Stock 113,427,367 shs. 91% | 95% | 92% | 99% | 98% | 99% | 98% [105% | 80% | 81% | 80%| 8.0% |Returnon Shr. Equity 8.5%
as of 2/21/24 N ] 91% | 95% [ 92% | 99% | 98% | 99% | 98% [105% | 80%| 81% | 80%| 80% |ReturnonComEquityE | 85%
MARKET CAP: $8.4 billion (Mid Cap) 35% | 39% | 35% | 42% | 39% | 38% | 35% | 42% | 17%| 19%| 20%| 25% |RetainedtoCom Eq 3.0%
ELECTRIC OPERATING STATISTICS 62% | 59% | 62% | 58% | 60% | 61% | 64% | 60% 78% | T7% 75% | 72% |All Div'ds to Net Prof 63%
9% Chenge Real Sales (KWH) 20_2} 2&2‘21 2+0222 BUSINESS: Pinnacle West Capital Corporation is a holding compa-  commercial/industrial, 44%; other, 7%. Generating sources: gas,
Avg. Indust. Use (MWH) 808 849 874 | ny for Arizona Public Service Company (APS), which supplies elec-  25%; nuclear, 25%; coal, 18%; renewables, 2%; purchased, 30%.
AC\vg‘ \n?us{‘PRe\((s(AaerKWH 8] 887;23 896%2) 190628 tricity to 1.4 million customers in most of Arizona, except about half  Fuel costs: 38% of revenues. '23 reported deprec. rate: 2.98%. Has
apaclty at Peek (M i i i .
i B i | e L e e el B o,
%ChangeCustomersgyr-end) 22 491 +1.8 | subsidiary in '10. Electric revenue breakdown: residential, 49%; 85072-3999. Tel.. 602-250-1000. Internet: www.pinnaclewest.com.
Fited Charge G, (%) 317 o205 o200 | Im late February, Pinnacle West estimate. It's only going up by a dime,

but that’s because we expected a favorable
GRC outcome from PNW’s perspective.
Notably, the additional earnings power is
substantial, though not readily apparent
in our estimates because the company
benefited by $0.48 a share last year from
an extreme heat wave. Moreover, there
are a number of factors this year that are
likely to offset the additional revenue from
the increased ROE. The utility had been
tightening its belt on operating and
maintenance expense and that’s set to
rise, as are depreciation/amortization and
interest expense. On the positive side of
the ledger, weather-normalized retail sales
growth in Arizona comes to about $0.25 a
share annually on average. Pinnacle has a
premium service area in terms of growth
from interstate migration and rising ener-
gy demand from a thriving economy.
There’s no lack of capital investment pros-
pects to drive rate-base growth there.
Though untimely, we think long-term
utility investors should keep this
stock on their watch list and target a
pullback as an entry point.

Anthony J. Glennon April 19, 2024

(A) Diluted EPS. Excl. nonrec. gain/(loss): '09, | due to rounding. Next egs. report due early [ (C) Incl. deferred charges/other intangibles. In
($1.45); "17, 8¢; gains/(losses) from discont. i '23: $27.22/sh. (D) In mill. (E) Rate base: Fair
ops.. ‘08, 28¢; '09, (13¢); 10, 18¢; '11, 10¢;
12, (5¢). Qtly. EPS may not sum to full year | in’12. ® Div'd reinvestment plan avail.
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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May. (B) Div'ds historically paid in early Mar.,
June, Sept., & Dec. There were 5 declarations | value. Rate allowed on common equity in '23:
9.55%-9.85%. Regulatory Climate: Average.

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 40
Earnings Predictability 90
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PNM RESOURCES wyseow [ 37.45[Fw 14.2Gek B)eams 0.77110 4.2% Nl

High:| 245 316] 312] 362 460 453] 530 561 501 | 49.3] 406] 307 Target Price Range
TIMELINESS 3 Lovered 2221 low: | 201| 235| 244| 202| 333| 338| 397| 27.1| 438| 434 | 414| 346 ot simaliaadinl s
SAFETY 3 Lovewd11924 | LEGENDS
= 27.8 x Dividends p sh i 128
TECHNICAL 4 Lovered3tio4 |- Relaiive Price Strengih
Options: Yes 96
BETA .90 (1.00 = Markef) haded area indicates recession 80
18-Month Target Price Range 64
Low-High Midpoint (% to Mid) il |l"""'" I I ““i. T S __ 28
$34-956  $45 (20%) N Joplln PR [Tl LI e 30
207723 PROJECTIONS | PRI p— »
nn’l Total il
Price  Gain  Retumn [*"—t—"| e 16
Eigh gg (+7g:§°; 12‘% e R S i
oW 40 (+5%) I o T O DN ™ i % TOT. RETURN 3/24
Institutional Decisions | THIS  VLARITH*
20008 90203 402023 | STOCK  INDEX |
OBy 184 140 151 | ooaeent 4 . x 1y, 198 169 [
fosel 146 130 a4 | poaes g il |ﬂ]l.| Iﬂj“ AT FI 11 [N T FTYPU R R 3y 59 162 [
Hids(0y) 78139 81263 82439 \J[I]m]III T LTI TR Iﬂjl 1111 Sy 88 715

2008 | 2009 | 2010 | 2011 [2012 [ 2013 [ 2014 [2015 2016 [2017 [2018 [2019 [2020 [2021 [2022 {2023 | 2024 [2025 | ©VALUELINE PUB. LLC|27-29

2265 | 1901 1931| 21.35| 1685| 1742 1803 | 1807 [ 1711 | 1814 | 1804 | 1830 | 17.74 | 2074 | 2621 | 21.50 | 23.90 | 2525 |Revenues persh 2945
176 232 267 318| 339| 352 409| 428( 451 530 | 547 5% | 580 | 6.19 667 | 662| 680 7.25|“CashFlow” persh 8.70
all 58 87| 108 131 1.4 145 148 146| 192 200| 216 | 228 | 245 269 | 282 270 2.85 |EarningspershA 3.40

61 50 50 50 58 68 16 82 20 99| 109f 118 125] 133 14 1.49 1.57 | 1.65 |Div’d Decl'd persh Bt 1.89
399 | 332 325| 410 383| 437 578| 701 753 628 | 629 774 791 | 1089 | 1063 | 11.93| 1290 | 13.85 |Cap’l Spending persh 13.50
1889 | 1890 17.60| 1962 | 2005| 2087 2239 | 2078 | 21.04 | 2128 | 2120 | 21.08 | 2383 | 26.25 | 2554 | 26.04 | 27.40 | 28.80 |Book Value persh© 33.60
86.53 | 86.67| 86.67| 7965| 7965| 7965] 7965 | 7965 7965 | 79.65| 79.65 | 79.65 | 8583 | 8583 | 8583 | 9020 | 91.00( 9200 |Common Shs OutstgD | 95.00

NMF | 181| 140| 145| 150| 161| 187| 187| 224| 204 | 194| 222| 196| 199 | 17.4| 16.3 | Boid fighres are |Avg AnnlP/E Ratio 155
NMF | 121 89 o 9| 90| 9| 94| 118| 103| 105| 18| 101| 108| 101| 91| VawelLine |Relative P/E Ratio 85
49% | 48%| 41% | 32% | 30% | 30%| 28% | 30% | 28% | 25% | 28% | 25% | 28% | 27% | 30% | 32% | UM |ayg AnnI Divd Yield 3.6%
CAPITAL STRUCTURE as of 12/31/23 | 14359 | 14301 | 1363.0 | 1445.0 | 14366 | 1457.6 | 1528.0 [ 1779.9 | 22496 | 1939.2 | 2175 | 2325 |Revenues ($mill) 2800
Total Debt $4783.7 mill. Due in 5 Yrs $2177.6 mill. | 1158 | 1188 | 117.4 | 1544 | 1606 | 1731 | 1834 | 2116 | 2320 | 2441| 245| 265 | Net Profit ($mill) 325
LT Debt 84241.6 mill. LT Interest $169.0mill. =379, 3560, | 32.4% | 330% | 12.9% | 81% | 9.5% | 134% | 14.6% | 136% | 14.5% | 15.0% |Income Tax Rate 16.0%
(Total Interest Coverage: 2.4x) ¥ ’ ' ) ' ’ ' ' ’ ) g < , .
10.7% | 17.0% | 11.0% | 11.9% | 121% | 98% | 89% | 86% | 9.0% | 123% | 12.0% | 13.0% |AFUDC %to Net Profit | 13.0%

Leases, Uncapitalized Annual rentals $12.0 mill. 478% | 54.1% | 55.7% | 56.1% | 61.1% | 59.8% | 56.9% | 61.8% | 63.9% | 64.2% | 66.0% | 67.5% |Long-Term Debt Ratio 69.0%
51.9% | 45.5% | 44.0% | 43.6% | 38.6% | 39.9% | 42.9% | 38.0% | 36.0% | 35.6% | 33.5% | 32.0% |Common Equity Ratio 30.5%

Pension Assets-12/22 $448.6 mill. | 3437.1| 36333 | 3806.8 | 3887.5 | 4370.0 | 4207.7 | 4780.6 | 5698.6 | 6096.1 | 6602.3 | 7400 | 8250 |Total Capital ($mill) 10400
T V—— Dw,gg'égnﬁﬁe‘-z mil | 4070.0 | 4535.4 | 49047 | 49802 | 523456 | 5466.0 | 59651 | 6752.9 | 69728 | 7609.9 | 8400 | 9300 | Net Plant ($mill) 11500
' ' ' ' 51% | 48% | 47% | 53% | 50% | 55% | 49% | 46% | 49% | 50% | 4.5%| 4.5% |Returnon Total Cap’l 4.5%
Common Stock 90,200,384 shs. 6.5% | 71% | 7.0% | 90% | 94% | 102% | 89% | 9.7% | 105% | 10.3% | 10.0% | 10.0% |Return on Shr. Equity 10.0%
as of 2/16/24 6.5% | 71% | 7.0% | 91% | 95% | 103% | 89% | 9.7% | 10.6% | 104% | 10.0% | 10.0% |Return on Com Equity E | 10.0%
MARKET CAP: $3.4 billion (Mid Cap) 32% | 33% | 28% | 45% | 45% | 48% | 41% | 46% | 51% | 50% | 4.0%| 4.0% |Retainedto Com Eq 45%
ELECTRIC OPERATING STATISTICS 51% | 54% | 61% | 51% | 53% | 54% | 54% | 53% 52% | 52% | 58% | 58% |All Divids to Net Prof 55%
9% Chenge Real Sales (KWH) 20122) 20525 20128 BUSINESS: PNM ngources, lInc. is a holding company with tyvo commerpial, 28%; industrial, 7%; other, 33%. Generating sources
Avg. Indust. Use (MWH) NA NA NA | regulated electric utilities. Public Service Company of New Mexico not available. Fuel costs: 46% of revenues. 23 reported deprecia-
Avg. Indust, Revs. per KWH (¢) NA NA NA | (PNM) serves 548,000 customers in north central New Mexico, in- tion rates: 2.67%-7.64%. Has 1,600 employees. Chairman and
gggﬁ‘g’ait gﬁ;km(g%w) 19’\6‘3'3 21’\:‘3'3 21"&“ cluding Albuguerque and Santa Fe. Texas-New Mexico Power CEO: Patricia K. Collawn. Incorporated: New Mexico. Address: 414
Amnuel LoédFacIor(% NA NA NA Company (TNMP) transmits and distributes power tol 272'.000 con- Silver Ave. SW, Albuquerque, New Mexico 87102-3289. Tele-
%ChangeCustomersgyr-end) 12 1.0 1.0 | sumers in Texas. Electric revenue breakdown: residential, 32%; phone: 505-241-2700. Internet: www.pnmresources.com.
Fited Charge G, (%) 217 o280 o230 | PNM Resources’ stock has been reel- additional revenue was sought, much of

ANNUAL RATES Paet Past Estd21-23 ing after the company was left at the that to recoup various investments made
ofchange (perst)  10Yrs.  5yrs  to2r29 | alter by its former merger partner. in the past to extend the lives of a coal-

Revenues 20% 50% 45% | Investors may recall that PNM stock- fired generating facility and a nuclear
‘I‘ECas.h Flow" ;%‘;//0 g'ng’ %g? holders were to receive $50.30 per share in power plant. Regulators ruled that those
SV 90% 70% so0% |an all-cash deal from Northeast utility, investments were “imprudent” and disal-
Book Value 25% 40% 45% | Avangrid, Inc. (NYSE: AGR). At various lowed them. The poor rate-base outcome

: stages of a lengthy courtship it looked as if and increased interest expense on an ex-

eﬁg!a-r Mgp:;ﬁRTEEh.Y:;%EVgESS%(sB‘!Ié)m \I;g;lr the marriage would eventually be con- panding debt load will likely weigh on this
2001 13687 4265 5546 4321 |1779.9 summated despite regulators standing in year’s bottom line.
2022 4441 4997 7999 5759 |oa9g| the way. Ultimately, it was Avangrids Even so, this equity may appeal to
2023 |5441 4772 5059 4120 |19302 | Parent company, Iberdrola of Spain, who utility investors. The New Mexico oper-
2024 |560 525 580 510 |2175 | nixed the deal. The Spanish energy giant ation is an average business of this sort, as
2025 | 595 560 630 540 (2325 | decided that buying the 18.4% minority it has reasonable long-term growth pros-
cal- EARNINGS PER SHARE A Full stake in Avangrid itself for $34.25 a share pects, but is in a tough regulatory climate.
endar | Mar31 Jun30 Sep.30 Decdt| Year | iS @ better use of funds, as that deal is now Meanwhile, PNM’s smaller, interstate
2021 2 55 137 o1 | 245] On the table for AGR shareholders. Year long-range transmission & distribution
2022 50 57 146 I5 ogg | to date, PNM stock is down 11%. (T&D) businesses, which serve around
2023 55 55 154 18 | 282 | New Mexico regulators’ early January 300,000 consumers in Texas and New
2024 45 55 145 25 | 270| rate decision didn’t help matters. The Mexico, are engines of growth for the com-
2025 50 60 150 .25 | 285| New Mexico Public Regulation Commis- pany and suffer little regulatory lag.
Cal- | QUARTERLY DIVIDENDSPAID Bat | pqy | Sion ruled against the company on every Beyond 2024, the recoupment of substan-
endar |Mar31 Jun30 Sep30 Dec3t| Year front, making good on the state’s reputa- tial T&D investments, via regulatory pric-
2020 3075 075 3075 3075] 123 tion for being a difficult regulatory envi- ing mechanisms, can drive 5%-6% annual
2021 3075 3075 ap75 a075| 131 | ronment. Instead of the rise in its return earnings and dividend gains. That should
2022 | 3475 3475 3475 3475 | 139| on equity (ROE) that PNM was seeking, translate to worthwhile total return pros-
2023 3675 3675 .3675 .3675| 147| the company instead received a cut from pects out to late decade.

2024 3875 9.575% to 9.26%. Overall, $64 million in Anthony J. Glennon April 19, 2024
(A) Dil. EPS. Excl. nonrec. gain/(loss): '08, | disc. op. gains: '08, 42¢; ‘09, 78¢. Next egs. re- [ $15.45/sh. (D) In mill. (E) Rate base: net orig. | Company’s Financial Strength B+
($3.77); 10, ($1.36); '11, 88¢; '13, (16¢); 15, | port due early May. (B) Div'ds paid mid-Feb., | cost. Rate allowed on com. eq. in NM in '23: | Stock’s Price Stability 95
($1.28); 17, (92¢); '18, (93¢); "19, ($1.19); 20, | May, Aug., & Nov. m Div'd reinv. plan avalil. 9.26%; in TX in 18 9.65%; Regulatory | Price Growth Persistence 60
(13¢); 21, (18¢); '22, (72¢); 23, ($1.80). Excl. | (C) Incl. def. charges/other intang. In '23: | Climate: NM, Below Average.; TX, Average. Earnings Predictability 95
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RECENT PIE (Tralllng 19, 7) RELATIVE 1 08 DV'D 3 50/
o B + NYSE-PEG 68 64 RATIO 18.8 Median: 16.0/| P/ERATIO 1, YLD W /0
TMELNESS 4 oo | MOV 00| 28] 205| GE| B7| RE| B B3| Bh| B2 63| 88 TargerEdcaiange
SAFETY 1 masedtizzrz | LEGENDS
— 25.0 x Dividends p sh
TECHNICAL 3 Raisedio4 |, .« Relative Price Stengh 160
BETA .95 (1.00 =Market) haded area indicates recession 1(2)8
18-Month Target Price Range - 80
Low-High  Midpoint (% to Mid) TP i | TTITL o LT LI baputy i T 28
$59-$85  $72 (5%) TN LTI v I 40
202729 PROJECTIONS iy g ' %
Ann’l Total
Price  Gain Return oo, . 20
tigh 80 (+1§Z§’} 7% . 15
oW = o PP U e % TOT. RETURN 3/24 |~
Instltutlonal Decisions " JHs - VLARTH:
iy R 8 L
0 3¢l [l . . B [
fosio 2005 assoas s7ooes | "= S Sy 24 71§
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
27.94 | 2457 2331 | 2242 1933 1971 2152 | 2061 | 1822 | 1814 | 1924 | 1999 | 19.05 | 19.29 | 1972 | 2256 | 22.25| 24.40 |Revenues persh 27.75
468 498 5.27 536 487 517 582 5105 5.07 530 5.81 6.14 6.37 6.46 6.08 6.16 6.50 6.90 | “Cash Flow” per sh 8.10
2.90 3.08 3.07 3N 244 245 2.99 291 2.83 2.82 312 328 343 365 347 348 3.65 3.90 |Earnings per sh A 4.65
1.29 1.33 1.37 1.37 1.42 1.44 1.48 1.56 1.64 1.72 1.80 1.88 1.96 2.04 216 2.28 240 2.52 |Div'd Decl'd pershBm 2.90
350 3.5 427 412 5.09 5.56 558 7.65 8.32 8.30 7.76 6.28 5.80 539 5.81 6.68 7.20 7.30 |Cap’l Spending per sh 9.00
1636 | 17.37| 19.04| 2030 | 21.31| 2295| 24.09 | 2586 | 2601 | 2742 | 2853 | 2994 | 31.71 | 2865 | 2762 | 31.08| 3240 | 33.85 |Book Value per sh ¢ 39.00
506.02 | 505.99 | 505.97 | 505.95 | 505.89 | 505.86 | 505.84 | 505.28 [ 504.87 | 505.00 | 504.00 | 504.00 | 504.00 | 504.00 | 497.00 | 498.00 | 499.00 | 500.00 |Common Shs Outst'gD | 505.00
13.6 10.0 104 104 12.8 135 12.6 141 15.3 16.3 16.6 18.0 15.7 16.8 185 17.7 | Botd figlres are |Avg Ann’l P/E Ratio 15.5
82 67 .66 65 81 16 66 N 80 .82 .90 .96 81 91 1.07 ot Valuel Line Relative P/E Ratio 85
33% | 43%| 43% | 42% | 46% | 44%| 39% | 38% | 38% | 37% | 35% | 32% | 36% | 33% | 34% | 37% | U |ayg AnnI Div'd Yield 4.0%
CAPITAL STRUCTURE as of 3/31/24 10886 | 10415 [ 9198.0 | 9161.0 | 9696.0 | 10076 | 9603.0 | 9722.0 | 9800.0 | 11237 | 11100 | 12200 |Revenues ($mill) 14500
Total Debt $21789 mill. Due in 5 Yrs $6950 mill. | 1518.0 | 1476.0 | 1436.0 | 1431.0 | 1582.0 | 1666.0 | 1741.0 | 1853.0 | 1739.0 | 1742.0 | 1830 | 1960 | Net Profit ($mill) 2350
:—;ﬁﬁigﬁ;i@gg e,'éT1'X“)‘eres‘ s mill 38.2% | 374% | 81.7% | 373% | 23.1% | 32.2% | 14.3% | 195% | 13.7% | 10.1% | 20.0% | 20.0% |Income Tax Rate 20.0%
g8 2. 45% | 62% | 84% | 106% | 87% | 65% | 7.0% | 55% | 51% | 53%| 50%| 5.0% |AFUDC % to Net Profit 5.0%
Leases, Uncapitalized Annual rentals $35 mill. 40.4% | 40.3% | 45.3% | 46.6% | 47.8% | 47.7% | 47.6% | 51.3% | 54.6% | 53.5% | 54.5% | 55.5% Long-Term Debt Ratio 58.5%
59.6% | 59.7% | 54.7% | 53.4% | 52.2% | 52.3% | 52.4% | 48.7% | 45.4% | 46.5% | 45.5% | 44.5% |Common Equity Ratio 41.5%
Pension Assets-12/23 $4140 mill. | 20446 | 21900 | 24025 | 25915 | 27545 | 28832 | 30480 | 29657 | 30224 | 33261 | 35600 | 37900 |Total Capital ($mill) 47500
o1d Stock None Oblig. 54758 mill. | o3zaq | 2530 | 29986 | 31707 | 34363 | 35844 | 37585 | 34366 | 35042 | 38031 | 40250 | 42400 | Net Plant ($mill) 51400
84% | 76% | 68% | 64% | 67% | 67% | 66% | 71% | 67% | 64% | 6.0%| 65% |Returnon Total Cap’l 6.0%
Common Stock 498,080,467 shs. 12.5% | 11.3% | 10.9% | 10.3% | 11.0% | 11.0% | 10.9% | 128% | 12.7% | 11.3% | 11.5% | 11.5% |Return on Shr. Equity 12.0%
as of 4/16/24 12.5% | 11.3% | 10.9% | 10.3% | 11.0% | 11.0% | 10.9% | 128% | 12.7% | 11.3% | 11.5% | 11.5% |Return on Com Equity E | 12.0%
MARKET CAP: $34.2 billion (Large Cap) 63% | 53% | 46% | 41% | 47% | 47% | 47% | 57% | 48% | 39% | 4.0%| 4.0% |Retainedto Com Eq 45%
ELECTRIC OPERATING STATISTICS 49% | 53% | 58% | 61% | 58% | 57% | 57% | 56% 62% | 65% | 65% | 64% |All Div'dsto Net Prof 62%
9% Chenge Real Sales (KWH) 2+012:13 2+012623 2%2:2; BUSINESS: Public Service Enterprise Group Inc. (PSEG) is a hold-  electric sales: Commercial (58%); Residential (33%); Industrial
Avg. Indust. Use (MWH) NA NA NA | ing company for Public Service Electric and Gas Company (9%). Fuel costs: 41% of revenues. '23 reported depreciation rates
Avg. Indust. Revs. per KWH(g) NA NA NA | (PSE&G), which serves 2.4 million electric and 1.9 million gas cus-  (utility): 1.84%-2.54%. Employs approximately 12,500. Chair of the
gggﬁ‘g’ait gﬁ;km(g%w) Nﬁ Nﬁ Nﬁ tomers in NJ, and PSEG Power LLC, a nonregulated power gener-  Board, President and CEO: Ralph A. LaRossa. Inc.: New Jersey.
Annuel Load Fecior % NA NA NA | ator with 5 nuclear plants in the Northeast (sold fossil-fuel genera-  Address: 80 Park Plaza, P.O. Box 1171, Newark, New Jersey
% Change Customers gavg‘) +.9 +9 +.9 | tion, 2/22). Divested offshore wind assets (5/28). Percentange of  07101-1171. Tel.: 973-430-7000. Internet: www.pseg.com.
Fited Charge G, (%) 103 297 os5 | Public Service Enterprise Gl:oup has Profits shqu!d be up this year. Uti.li.ty
ANNUAL RATES Paet Past Estd21-23 be_en one of the top-performing elec- revenue is rising due to regulatory pricing
ofchange (perst)  10¥rs.  5¥rs,  to2r29 | tric utilities, of late. The equity held up mechanisms that allow for nearly real-
Revenues - 20% 45% | better than most peers last year in a weak time returns on capital deployed for elec-
E%?r?iﬁ FS|0W” %-g‘;//o i-g‘;ﬁo %g? overall period for the group, which has a tric grid improvements. Relatively mild
Divider?ds 25% 45% 5o0e | high negative correlation with rising inter- weather in the second half of 2023 pro-
Book Value 30% 15% 50% | est rates. PSEG shares are up 28% from vides a somewhat easy comparison, while
Cal- | QUARTERLY REVENUES (§ mill) Sl their October low and 12% year to date, interest expense and pension contributions
endar |Mar31 Jun30 Sep.30 Dect| Year outperforming the Value Line Utility Index are likely to moderate. Management
2021 | 2889 1872 1903 3056 | 9722 by 18 percentage points (PPs) and 13 PPs, recently affirmed its earnings target of
2022 | 2313 2076 2972 3130 | esgo | respectively. Investors apparently appre- $3.60-$3.70 per share for 2024 and its 5%-
2023 | 3755 2421 2456 2605 | 11237 | ciate the lower risk of a nearly pure-play 7% annual growth expectation through
2024 | 2760 2590 2750 3000 | 11100 | utility. The only significant business held late decade (supported by New Jersey’s
2025 | 3500 2650 2900 3150 | 12200 | outside of the regulatory pricing umbrella clean energy goals).
cal- EARNINGS PER SHARE A Full is the company’s nuclear power genera- PSEG wants to extend the life of its
endar |Mar31 Jun30 Sep.30 Decdi| Year | tors, which provide a steady stream of mnuclear power plants. The company
2021 | 128 70 % 59 | 365 cash flow to the company. PSEG’s balance hopes to receive federal approval to keep
2022 | 133 ‘64 86 ‘a4 | 347]| sheet is in good shape, interest expense is its units operational for 20 additional
2093 | 138 70 8 54 | 34| well covered by profits, and a relatively years, extending the average life to 2061.
2024 | 1.31 77 95 82| 365| low amount of debt comes due in the next The valuation has gotten a little rich
2025 | 1.41 82 101 66 | 390]| five years. There is also no intermediate- as a result of the stock’s out-
Cal- | QUARTERLY DIVIDENDS PAID B w Full | term need to do a major equity offering, performance. The P/E multiple, at 18.8
endar |Mar31 Jun30 Sep30 Decdi| Year | Which dilutes existing shareholders. The times 2024 expected earnings, compares
2020 | 49 49 49 49 196 dividend was recently raised by 5.3% and unfavorably to PSEG’s electric utility peer
2021 | 51 51 51 51 204 the payout ratio is near the industry median of 16.1. Total return prospects
2022 | 54 54 54 54 516 | median. Longer-term growth prospects for look somewhat limited over the longer
2023 | 57 57 57 57 20g | both earnings and dividends are slightly term and the stock is untimely.
2024 | 60 above the peer-group average. Anthony J. Glennon May 10, 2024

(A) Diluted EPS. Excl. nonrec. gains/(losses):
‘08, (96¢); 09, 6¢; 11, (34¢); 12, 7¢; "15, 39¢;
16, ($1.08); 17, 28¢ (net); 1
20, 33¢; 21, ($4.94); 22, ($1.41); 23, $1.65; | Sept., & Dec. m Div'd reinvestment plan avail.
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

8, (29¢);

19, 5¢;

disc. ops.: '08, 40¢; 10, 1¢; '11, 19¢. Next egs.
report due late July.

(B) Div'ds historically paid in late Mar., June, | original cost. Rate allowed on common equity
in '21: 9.9%-10.4%; Regulatory Climate: Avg.

(C) Incl. intangibles. In '23:
(D

) In mill., adj. for ‘08 split. (E) Rate base: Net

$13.36/sh. Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 100

To subscribe call 1-800-VALUELINE




ANNUAL RATES Past

Past Est’'d’21-23

of change (persh) 10 Yrs. 5Yrs. to '27-°29
Revenues -- 5% 6.0%
“Cash Flow” 4.0% 4.5% 5.0%
Earnings 3.0% 3.0% 6.5%
Dividends 3.5% 3.5% 3.5%
Book Value 3.0% 2.5% 3.5%
Cal- QUARTERLY REVENUES (mill. Full
endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 5910 5198 6238 5767 (23113
2022 | 6648 7206 8378 7047 (29279
2023 | 6480 5748 6930 6045 25253
2024 | 6550 6100 7300 7050 (27000
2025 | 6800 6500 7600 7400 | 28300
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 1.09 67 122 44 342
2022 97 107 1.3 .26 3.61
2023 79 79 142 64 3.64
2024 90 1.00 145 .65 4.00
2025 | 1.00 110 150 70 4.30
Cal- | QUARTERLY DIVIDENDS PAID B w Full
endar [Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | .62 64 64 64 2.54
2021 | 64 66 66 66 2.62
2022 | 66 68 68 68 2.70
2023 | 68 70 70 70 2.78
2024 | .70 72

subsidiary has completed its nuclear
construction project. In late April, unit
4 entered commercial operation, and plant
Vogtle became the largest generator of
clean energy in the U.S. Units 3 and 4 will
combine to produce enough electricity to
power approximately 1 million homes for
at least 60-80 years. The construction
project faced significant delays and
reached completion seven years later than
Southern’s initial forecast, while costing
more than $20 billion over original budget
estimates. We look for the Vogtle station
to greatly improve earnings prospects
moving forward, as the project will provide
clean, reliable, cost-effective energy amid
greater demand for energy and growing
power volumes. The transition to cleaner
energy should also begin to accelerate with
earnings and dividend growth as units 3
and 4 start to pick up steam this year.

We look for full-year 2024 earnings of
$4.00 a share. This is the midpoint of
management’s initial profit target range of
$3.95-$4.05 per share, which was released
in February. Too, Southern reaffirmed its
long-term EPS growth estimate of 5%-7%.

RECENT PIE (Trailing: 20.4) RELATIVE 1 07 DV'D 3 80/
SOUTHERN COMPANY NYSE-so  |PRICE 74.39 [rino 18.6 (ecar 10)|pErero 1.07(v0 3.8%
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SAFETY 2 lowewd22114 | LEGENDS
= 23.80 x Dividends p sh
TECHNICAL 4 Raisedwros |, . Relave Price Stengh 160
BETA .95 (1.00=Market hatod area indlcates recession 1(2)8
18-Month Target Price Range SRS (SN (S WS W ittt sttt 80
. o . . A T L Il.llu&'l.lrll W& -~ | feemeegeeea-
Low-High  Midpoint (% to Mid) - S B | TTLAN T gg
$64-$101  $83 (10%) St kAT PLTTYTICEN ACTTITTTC TR | 40
2027-29 PROJECTIONS b s, 30
Ann’l Total :
_ Price  Gain Return o) of *eetee, - 20
Elgh gg (+3(5)§§,; 1%, e o) Lo ] ] . i
oW/ (55%) ° S ST g = % TOT. RETURN 3/24 [~
Institutional Decisions THIS  VLARITH*
STOCK INDEX
why 773 73 et | cowemt 18 . . ; . 73 169 [
o Sell 703 757 776 traded gl RTTHIn e minini TR Iyl [T 3yr. 304 162 [
HUs(000] 688021 689919 708610 J(H]II i Iﬂ] (TR pi IIIIIIﬂII]]]]]HI]ﬂII i Sy 689 715
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
2204 1921 2070 2041 | 19.06| 1926( 2034 | 1918 2009 | 2286 | 2273 20.34 | 1929 | 21.80 | 2689 | 2315 24.66 | 2585 |Revenues persh 29.20
443 443 45 491 518 | 527 528| 547 569 664| 641 633 | 698 | 720 7341 779| 800( 830|“Cash Flow” persh 9.25
225 232 23| 255 267 270 277| 284 28| 32 300 317 | 325 | 342 361 364| 4.00| 4.30 |Earnings persh A 510
166 173 180 187 194| 201 208 | 215 222| 230| 238| 246 | 254 | 262 270 278| 286| 29 |DivdDecldpershBm 3.10
510| 570 48| 523 554 616 658| 622 738 737| 74| 77| 7.04| 683 787 | 888| 885 875|Cap’l Spending persh 8.50
17.08 | 1815 1921 | 2032 | 21.09| 2143 2198 | 2259 | 2500 | 2398 | 2392 | 2611 | 2648 | 2630 | 27.93 | 2882| 29.90| 31.75 |Book Value persh © 32.25
77719 | 819.65 | 84334 | 865.13 | 867.77 | 887.09 [ 907.78 | 911.72 | 990.39 | 1007.6 | 1033.8 | 1053.3 | 1056.5 | 1060.0 | 1089.0 | 1091.0 | 1095.0 | 1095.0 |Common Shs Outst'g O | 1095.0
16.1 135 149] 158| 70| 162 160| 158[ 178 155[ 151 176 179 184 196 | 19.1 | Botd figlres are |Avg Ann’l P/E Ratio 16.5
97 90 .95 99| 108 91 84 80 93 78 82 94 92| 100 114 1.08 Valuel Line Relative P/E Ratio .90
46% | 55%| 51% | 46% | 43% | 46% | 47% | 48% | 44% | 46% | 53% | 44% | 44% | 42% | 41% | 41% | U ayg AnnI Divd Yield 3.6%
CAPITAL STRUCTURE as of 12/31/23 18467 | 17489 | 19896 | 23031 | 23495 | 21419 | 20375 | 23113 | 29279 | 25253 | 27000 | 28300 |Revenues ($mill) 32000
Total Debt $57210 mill. Due in 5 Yrs $15427 mill. | 9567.0 | 2647.0 | 2757.0 | 3269.0 | 3096.0 | 3354.0 | 3481.0 | 3670.0 | 3931.3 | 3976.0 | 4280 | 4600 | Net Profit ($mill) 5510
:'nTc|D§2§ Em“ﬁnr;‘;]”ce le'a-le';‘l‘eres‘ﬁmi"“ il 33.8% | 33.4% | 28.5% | 25.2% | 21.3% | 16.9% | 143% | 16.3% | 189% | 114% | 15.0% | 15.0% |Income Tax Rate 15.0%
(LT interest earned: 3.3%) 13.9% | 132% | 11.9% | 76% | 68% | 6.0% | 66% | 7.7% | 80%| 79%| 80%| 8.0% |AFUDC % to Net Profit 6.0%
Leases, Uncapitalized Annual rentals $307 mill. 49.5% | 52.8% | 61.5% | 64.5% | 62.0% | 60.1% | 61.5% | 64.0% | 63.0% | 65.6% | 64.0% | 64.0% Long-Term Debt Ratio 63.0%
Pension Assets-12/23 $14218 mil. 47.3% | 44.0% | 35.7% | 35.0% | 37.6% | 39.5% | 38.1% | 35.6% | 36.5% | 37.6% | 36.0% | 36.0% |Common Equity Ratio 37.0%
] _ Oblig $16382 mill. | 42142 | 46788 | 69359 | 68953 | 65750 | 69504 | 73336 | 78285 | 80558 | 83654 | 85000 | 87500 | Total Capital (Smill 93500
m’l s1t(?§1lfll$zsﬁ§ 2"{'5-3% cTr?] %‘f‘éd(ggﬂtle ; 54368 | 61114 | 78446 | 79872 | 80797 | 83080 | 87634 | 91108 | 94570 | 99844 | 100000 | 100500 |Net Plant ($mill) 110000
valtie); 475;115 shs. 4.2%-5.44% cum. pid. ($100 71% | 66% | 49% | 59% | 59% | 6.0% | 59% | 58% | 55% | 46% | 55%| 5.5% |Returnon Total Cap’l 6.5%
par). 12.1% | 12.0% | 10.3% | 13.3% | 124% | 121% [ 12.3% | 13.0% | 12.5% | 12.6% | 13.0% | 13.0% |Return on Shr. Equity 14.5%
Common Stock 1,091,015,113 shs. 12.5% | 12.6% | 11.0% | 13.4% | 12.5% | 121% [ 12.4% | 13.1% | 12.5% | 12.6% | 13.0% | 13.0% |Return on Com Equity E| 14.5%
MARKET CAP: $81.2 billion (Large Cap) 32% | 31% | 25% | 39% | 26% | 28% | 28% | 31% | 30% | 32%| 35%| 35% |RetainedtoCom Eq 5.0%
ELECTRIC OPERATING STATISTICS 5% | 76% | 78% | 72% | 79% | 77% | 78% | 76% 78% | T7% 77% |  77% |All Div'ds to Net Prof 67%
9% Chenge Real Sales (KWH) 2_05% 2+022§ 20,\%2 BUSINESSl:lThe Southgrn Company,l through its subsidiaries, sup-  Generating sources: gas, 51%; coal, 19%; nuclear, 10%; other,
Avg. Indust. Use (MWH) NA NA NA | plies electricity to 4.4 mill. customers in GA, AL, and MS. Also has a 11%; purchased, 9%. Fuel costs: 26% of revenues. 23 reported
Avg. Indust, Revs. per KWH (¢) NA NA NA | competitive generation business. Acq'd AGL Resources (renamed  deprec. rates (utility): 2.7%-3.4%. Has 27,300 employees. Presi-
gggﬁcﬂgaitéﬁ%nemw Nﬁ “ﬁ Nﬁ Southern Company Gas, 4.4 mill. customers in GA, NJ, IL, VA, & dent and CEO: Chris Womack. Incorporated.: Delaware. Address:
Amnuel LoédFacIor(% NA NA NA TN) 7/16. Sold Gulf Power 1/19. Electric revenue breakdown: 30 Ivan Allen Jr. Blvd.,, N.W., Atlanta, Georgia 30308. Telephone:
%ChangeCustomersgyr-end) +1.3 +1.5 NA | residential, 43%; commercial, 35%; industrial, 21%; other, 1%. 404-506-0747. Internet: www.southerncompany.com.
Fited Charge G, (%) 570 275 Na | Southern Company’s Georgia Power We expect even greater growth of 10% this

year due to an almost full year of opera-
tions from Vogtle units 3 and 4, as well as
rate relief and an improved macro-
economic environment. As a result, we
project earnings of $4.30 per share on rev-
enues of $28.3 billion for full-year 2025.
The board of directors recently raised
the dividend. The increase was $0.02 a
share, making the quarterly distribution
$0.72 per share. The dividend has now
been raised in 23 consecutive years, and
the yield of 3.8% sits above the utility
average.

This issue is best-suited to conserva-
tive, income-oriented accounts. In-
deed, the consistently raised dividend
remains Southern’s most notable feature.
These shares also hold a strong financial
strength rating (A), and an Above Average
(2) Safety rank. Plus, risks from the
nuclear construction project have con-
cluded and prospects ahead for the Vogtle
station are bright. On the other hand, the
current quotation is already trading on the
low-end of our 3- to 5-year Target Price
range, as long-term prospects are weak.
Zachary J. Hodgkinson May 10, 2024

(A) Diluted EPS. Excl. nonrec. gain (losses):
'09, (25¢); '13, (83¢); 14, (59¢); '15, (25¢); '16,
(28¢); 17, ($2.37); "18, (78¢); 19, $1.30; '20,
(17¢); 21, (54¢). Next earnings report due in

mid-May. (B) Div'ds paid in early Mar., June,
Sept., and Dec. m Div'd reinvestment plan
avail. (C) Incl. def'd charges. In '23: $17.35/sh.
(D) In mill. (E) Rate base: AL, MS, fair value;
© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
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FL, GA, orig. cost. Allowed

Average; MS, FL Average.

eq. (blended): 12.5%; earned on avg. com. eq.,
'21: 12.8%. Regulatory Climate: GA, AL Above

return on common | Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 55
Earnings Predictability 95
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RECENT 71 34 PEE 1 Trailing: 16.4} | RELATIVE 0 87 DIV'D 3 80/
NYSE-AEE PRICE 3 {rino 15,5 (i 200) |praro 0.8/ [0 3.8%
High:| 87.3| 48.1| 468| 541| e649| 709| 809| 877| 908| 992| 912| 761 i
TIMECINESS 1 Lovered 122928 | |07 3005| ss2| svs| 41| 14| 51| 6s1| sbr| 98| 783| 697 | 670 Lac)rzg;et zggg R;gzgg
I LEGENDS
SAFETY Raised 9/10/21 LEGENDS biidends p sh
TECHNICAL 3 Raised67p4 |, . Relave Price Srengh 160
BETA .90 (1.00 = Market) haded area indicates recession :::::::::: 1(2)8
18-Month Target Price Range PP ENPPRTCTOOY YLLITLIE el 80
LT s f M
Low-High  Midpoint (% to Mid) T F.',_'“'” e gg
$62-6110  $86 (20%) UL YT i 20
PP Lk L T
2027-29 PROJECTIONS (EEILIETR wthin 30
Ann’l Total 2]
Price  Gain Return %
High 130 {+30%; 19% [ =l PR T AR o R 1
Low 105 (+45%) 13% LM LWL e S % TOT. RETURN 424 [ °
Institutional Decisions S A
202023 302023 4Q2023 STOCK INDEX |
e om me w o N E
loSel traded 10 t <D A
(00 204708 210352 215268 | '~ IlIl[IIIII[IIIIIIIIIIIIIIIIII AT [AETATTRIR AR I Byr 168 561
2008 [ 2009 [ 2010 2011 | 2012 [2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 2022 2023 [2024 [2025 | ©VALUELINE PUB. LLC[27-29
369 | 2987 | 31.77| 3104 | 814 | 2406 2495| 2513 | 25.04 | 2546 | 2573 | 2400 | 2087 | 2481 | 3037 | 28.10| 29.00| 30.35 |Revenues persh 34,05
644| 606| 633| 587| 587| 525| 577| 608| 659| 680 764| 783 | 808| 889 | 959| 999| 10.55| 11.15|“Cash Flow” persh 12.30
288 | o78| 277| 247| 241 210 240| 238| 268| 277| 332 | 335 | 350 | 384 | 414| 437| 460| 4.90|Earnings persh A 595
054 | 154| 154| 156 160| 160 161| 166| 172| 178| 185 | 19| 200| 220| 236| 252| 268| 286|DivdDecldpersh Bw | 330
975| 751| 466| 450 549 587| 766| 812| 878| 905| 956 | 992 | 1302 | 1367 | 1279 | 1287 | 1255 | 12.80|CaplSpendingpersh | 13.00
3280 | 3308 | 32.15| 3264 | 2727 | 2697| 2767 | 2863 | 2997 | 2961 | 3121 | 3273 | 3509 | 37.64 | 40.11| 4026| 4290| 4595 |Book Value persh © 5265
21230 | 237.40 | 240.40 | 242.60 | 242.63 | 242.63 | P42.63 | P42.63 | 242.63 | 042.63 | 4450 | 246.00 | 253.30 | 257.70 | 262.00 | 267.00 | 269.00 | 272.00 |Common Shs Outstg D | 285,00
T2 93| 97| 19| 134| 165| 167| 175| 183| 26| 183| 221 | 222| 214| 215| 188 Boldfighres are |Avg Anml FIE Ratio 20.0
8| 62| 62| 75| 85| 93| 88| 88| 9| 104 99| 118| 114| 116| 124| 1.07| Vaweltine |Relative P/E Ratio 110
62% | 60%| 58%| 53%| 50% | 46%| 40% | 40% | 35% | 31% | 3.0% | 26% | 26% | 27% | 27% | 33% | U |ayg AnnI Divd Yield 3.0%
CAPITAL STRUCTURE as of 3/31/24 . 6053.0 | 6098.0 | 6076.0 | 6177.0 | 6291.0 | 59100 | 57940 | 6394.0 | 7957.0 | 7500.0 [ 7800 | 8250 |Revenues ($mill) 9700
Total Debt $16316 mill. Due in 5 Yrs $2789 mill 593.0 | 5850 | 659.0 | 6830 | 821.0 | 8340 | 8770 | 9950 | 1074.0 | 1152.0 | 1235 | 1330 | Net Profit ($mill) 1700
'(-LTT'?;‘;‘rjs‘f;aﬁf]Q{”-s BX)'-T Interest $450 mill 389% | 383% | 36.7% | 38.2% | 22.4% | 17.9% | 15.0% | 13.6% | 14.0% | 12.0% | 12.0% | 12.0% |Income Tax Rate 12.0%
Pension Assets.12/23 $5745 il 57% | 51% | 41% | 56% | 69% | 58% | 55% | 60% | 50%| 60%| 50%| 50% |AFUDC%toNetProfit | 4.0%
Oblig $5457 mill. | 47.2% | 49.3% | 47.7% | 492% | 50.3% | 52.1% | 55.0% | 56.1% | 56.6% | 55.7% | 535% | 525% |Long-Term DebtRatio | 51.0%
Pfd Stock $129 mill.  Pfd Div’d $5 mill. 51.7% | 49.7% | 51.3% | 49.8% | 48.8% | 47.1% | 44.3% | 43.3% | 43.4% | 438% | 46.0% | 47.0% |Common Equity Ratio | 48.5%
807,595 sh. $3.50 to $5.50 cum. (no par), $100 12975 | 13968 | 13840 | 14420 | 15632 | 17116 | 20158 | 20397 | 24193 | 24847 | 25750 | 26450 |Total Capital (Smill 29500
:thatido\ég/l.,tgegﬁ%g. $$11%20-12?‘%(}2?#&%%?“ 17424 | 18799 | 20113 | 21466 | 20810 | 24376 | 26807 | 29061 | 31262 | 33776 | 35000 | 36300 | Net Plant ($mill) 36400
$104.305h, par, : 58% | 53% | 6.0% | 60% | 64% | 60% | 58% | 53% | 54% | 55% | 50%| 50% |Returnon Total Capl 6.0%
Common Stock 266,670,374 shs. 87% | 83% | 91% | 9.3% | 10.6% | 102% | 97% [101% | 102% | 11.0% | 11.0% | 11.0% |Return on Shr. Equity | 10.0%
as of 4/30/24 87% | 83% | 92% | 94% | 107% | 103% | 97% [102% | 102% | 11.0% | 11.0% | 11.0% |Return on Com Equity E| 10.0%
MARKET CAP: $19.0 billion (Large Cap) 29% | 25% | 33% | 34% | 48% | 44% | 42% | 44% | 44% | 50% | 5.0%| 50% |Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 67% | 70% | 64% | 64% | 56% | 57% | 57% | 57% 57% | 57% | 56% | 56% |All Dividsto Net Prof 60%
2020 20

BUSINESS: Ameren Corporation is a holding company formed
through the merger of Union Electric and CIPSCO. Has 1.2 million
electric and 127,000 gas customers in Missouri; 1.2 million electric
and 813,000 gas customers in lllinois. Discontinued nonregulated
power-generation operation in '13. Electric revenue breakdown:
residential, 49%; commercial, 34%; industrial, 8%; other, 9%. Gen-

erating sources: coal, 73%; nuclear, 11%; hydro & other, 9%; pur-
chased, 7%. Fuel costs: 25% of revenues. Has approximately
9,250 employees. Chairman: Warner L. Baxter. President & CEO:
Martin J. Lyons, Jr. Inc.: Missouri. Address: One Ameren Plaza,
1901 Chouteau Ave., P.O. Box 66149, St. Louis, MO 63166-6149.
Tel.: 314-621-3222. Internet: www.ameren.com.

% Change Retall Sales (KWH) -3.5 56 +2.1
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mwb NA NA NA
Peak Load, Summer (M) NA NA NA
Annual Load Factor (%) A NA NA
% Change Customers (yr-end] NA NA NA
Fixed Charge Cov. (%) 307 291 325

ANNUAL RATES Past

of change (persh) 10 Yrs. 5Yrs. to
Revenues -1.5% 5%
“Cash Flow” 4.0% 6.5%
Earnings 4.0% 8.0%
Dividends 3.5% 5.0%
Book Value 2.0% 5.5%

Past Est’'d '20-22

2129

Cal- | QUARTERLY REVENUES ($ mill. Full
endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 | 1566 1472 1811 1545 [63%4

2022 | 1879 1726 2306 2046 | 7957

2023 | 2062 1760 2060 1618 [ 7500

2024 | 1816 1830 2150 2004 | 7800

2025 | 2000 1900 2250 2100 | 8250

Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 91 80 165 48 3.84
2022 97 80 174 63 414
2023 | 1.00 90 187 60 437
2024 98 95 200 .67 | 4.60
2025 | 120 .95 200 .75 | 490
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 495 495 495 515 2.00
2021 | .55 55 55 55 2.20
2022 | .59 59 59 59 2.36
2023 | 63 63 63 63 2.52
2024 | 67 67

Ameren’s profits should rise nicely in
2024. Higher earnings in its transmission
segment from clean-energy investments,
along with electric and gas rate increases,
will probably be the main factors. The util-
ity will likely also benefit from elevated
power demand due to artificial intelligence
innovations and data centers. Our
earnings-per-share estimate remains at
$4.60, which is within the company’s up-
dated outlook range of $4.52-$4.72. Man-
agement expects significant year-over-year
operations and maintenance cost reduc-
tions in the second half of this year from
several savings initiatives, which should
prop up the bottom line.

We look for stronger bottom-line
growth in 2025. Ameren will receive ad-
ditional rate relief from its transmission
and Illinois electric operations, which are
currently under way. The utility recently
updated its goal for annual earnings
growth of 6%-8%, and our estimate of
$4.90 a share represents an increase of 6%
from our 2024 estimate. This target is sup-
ported by annual rate base growth of 8.2%.
Ameren is making progress in a num-
ber of regulatory matters in Illinois.

In April, the utility filed an electric distri-
bution annual rate request for $160 mil-
lion of reconciliations for 2023 actual reve-
nue costs. A decision is expected by the
end of this year, and the full amount will
likely be collected in 2025. And, in its mul-
tiyear grid plan, Ameren Illinois revised
its request for an annual increase from
2023 rates of $321 million. The request is
based on a return on equity of 8.72% and
an equity ratio of 50%. A final order is ex-
pected by the end of 2024. Ameren Mis-
souri is also active on the regulatory front,
and recently filed a 60-day notice for its
next rate review.

Risk-averse, income-oriented inves-
tors may want to take a closer look
here. The dividend yield of this untimely
but top-quality stock is about average by
utility standards. And, long-term capital
appreciation potential is attractive in com-
parison to most of its peers. Indeed, the
midpoint of our 18-month Target Price
Range indicates a 20% premium over the
current quotation. And, we look for the
stock to trade within $105-$130 by 2027-
2029.

Zachary J. Hodgkinson June 7, 2024

(A) Diluted EPS. Excl. nonrec. gain (losses):
10, ($2.19); "1, (32¢); 12, ($6.42); '17, (63¢);
gain (loss) from discontinued ops.: 13, (92¢);
15, 21¢. Next eamings report due early Aug.

(B) Div'ds paid late Mar., June, Sept., & Dec. m
Div'd reinvest. plan avail. (C) Incl. intang. In
’21: $6.60/sh. (D) In mill. (E) Rate base: Orig.
cost depr. Rate allowed on com. eq. in MO in
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eq., 21 10.6%.

'22: elec. & gas, none specified; in IL: electric,
varies; in '21: gas, 9.67%; earned on avg. com.

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 75
Earnings Predictability 100
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RECENT 2 49 TRAILING 1 8 6 RELATIVE 1 1 1 DV'D 3 20/
UNlTlL CORPI AMEX--UTL PRICE 5 P/E RATIO U [PERATIO 1. YLD 1L /0
RANKS 39.00 46.00 52.84 53.07 64.53 65.76 59.32 61.10 60.59 54.08| High
32.63 34.70 43.03 40.92 47.05 32.80 38.00 44,02 41.43 4526 Low
PERFORMANCE 3 Average LEGENDS :
Technical 4 E\%?;‘;]e e 'Jéﬂ\é(f)lzeMgtvreﬁgh st )
1 Shaded area indicates recession I N T . 111, AT T —ti ® 50
SAFETY 3 verage NTRLIMNTO oy EL SO T, L o
BETA .85 (1.00 = Market) |« . B ) ‘. o5
Financial Strength B Sl . TR 0
Price Stability 75 :
Price Growth Persistence 50 5
_ _— ; - - 1900
Barnings Predictability 85 | T T T T I e e T e e e T T VoL
|||||||||IIIIIIIIIIIIIIIIIIIIII IIIIIIIIIIIIIIIIIIIIIIIIIIIIIII Iy {thous.)
© VALUE LINE PUBLISHING LLC 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024/2025
SALES PER SH 30.51 27.26 27.42 29.85 29.35 27.88 29.62 35.11 34.57
“CASH FLOW” PER SH 515 5.24 5.12 5.61 6.43 5.78 5.98 6.48 6.99
EARNINGS PER SH 1.89 1.94 2.06 2.23 2.97 2.15 2.35 2.59 2.82 2.92~8/3.08¢
DIV'DS DECL’D PER SH 1.40 1.42 1.44 1.46 1.48 1.50 1.52 1.56 1.62
CAP’L SPENDING PER SH 7.43 6.97 8.05 6.88 7.98 8.17 7.20 7.61 8.75
BOOK VALUE PER SH 20.20 20.82 22.72 23.60 25.22 25.91 28.06 29.13 30.35
COMMON SHS OUTST’G (MILL) 13.99 14.07 14.82 14.88 14.93 15.01 15.98 16.04 16.12
AVG ANN'L P/E RATIO 18.5 21.0 23.3 216 19.4 22.1 20.3 20.0 18.3 18.0/17.0
RELATIVE P/E RATIO 95 1.15 1.17 1.22 1.13 1.29 1.24 1.33 1.15
AVG ANN’L DIV’D YIELD 4.0% 3.5% 3.0% 3.0% 2.6% 3.2% 3.2% 3.0% 3.1%
SALES ($MILL) 426.8 383.4 406.2 444 1 438.2 418.6 4733 563.2 557.1 Bold figures
OPERATING MARGIN 29.6% 34.3% 33.9% 32.4% 33.7% 35.8% 34.2% 30.0% 32.8% are consensus
DEPRECIATION ($MILL) 457 46.6 46.9 50.4 52.0 54.5 59.5 62.6 67.4 earnings
NET PROFIT ($MILL) 26.3 27.1 29.0 33.0 44.2 322 36.1 414 452 estimates
INCOME TAX RATE 36.9% 36.2% 37.6% 20.3% 23.8% 24.1% 24.2% 21.3% 22.6% and, using the
NET PROFIT MARGIN 6.2% 7.1% 7.1% 7.4% 10.1% 7.7% 7.6% 7.4% 8.1% recent prices,
WORKING CAP’L (SMILL) d18.7 d45.3 3 d40.3 d28.9 3.2 d13.8 d65.3 d100.2 P/E ratios.
LONG-TERM DEBT ($MILL) 319.1 325.1 382.0 390.1 4375 523.1 497.8 489.1 509.1
SHR. EQUITY ($MILL) 282.8 293.1 336.8 351.3 376.8 389.2 4485 467.6 489.3
RETURN ON TOTAL CAP’L 6.2% 6.1% 5.6% 6.0% 6.8% 4.8% 5.2% 5.6% 6.0%
RETURN ON SHR. EQUITY 9.3% 9.2% 8.6% 9.4% 11.7% 8.3% 8.0% 8.9% 9.2%
RETAINED TO COM EQ 2.4% 2.4% 2.6% 3.2% 5.8% 2.5% 2.8% 3.5% 3.9%
ALL DIV'DS TO NET PROF 75% 74% 70% 66% 50% 70% 65% 61% 58%

ANo. of analysts changing eam. est. in last 4 days: 1 up, 0 down, consensus 5-year earnings growth 7.1% per year. BBased upon one analyst's estimate. ©Based upon one analyst’s estimate.

ANNUAL RATES

of change (per share) 5Yrs. 1Yr.
Sales 3.5% -1.5%
“Cash Flow” 4.0% 8.0%
Earnings 4.5% 9.0%
Dividends 1.5% 4.0%
Book Value 5.5% 4.0%
Fiscal QUARTERLY SALES ($mill.) Full
Year 1Q 2Q 3Q 4Q | Year
12/31/21| 1388 966 981  139.8 (4733
12/31/22| 1926 989 1102 161.5 |563.2
12/31/23| 2202 1034 1039 129.6 |557.1
12/31/24
Fiscal EARNINGS PER SHARE Full
Year 1Q 2Q 3Q 4Q | Year
12/31/20 1.02 21 .02 90 | 215
12/31/21| 1.26 18 - 91 235
12/31/22| 1.35 .30 .03 91 | 259
12/31/23| 1.51 25 .09 97 | 282
12/31/24| 1.58 27 .05
Cal- QUARTERLY DIVIDENDS PAID | Full
endar 1Q 2Q 3Q 4Q | Year
2021 .38 .38 .38 38 152
2022 .39 .39 .39 39 | 1.56
2023 405 405 405 405 | 1.62
2024 425
INSTITUTIONAL DECISIONS
2Q23 3Q23 4Q°23
to Buy 82 64 92
to Sell 79 95 70
Hid's(000) 12355 12321 12412

ASSETS ($mill.)
Cash Assets
Receivables
Inventory

Other

Current Assets

Property, Plant

& Equip, at cost
Accum Depreciation
Net Property
Other

Total Assets

LIABILITIES ($mill.)
Accts Payable

Debt Due

Other

Current Liab

INDUSTRY: Electric Utility (East)

2021 2022 1231/23
6.5 9.0 6.5
66.9 73.8 75.0
9.6 13.2 14.5
76.7 98.8 81.1
159.7 194.8 1771
16889 1791.3 1907.8
431.7 459.6 486.9
12572 13317 1420.9
123.4 63.9 724
1540.3  1590.4 1670.4
52.4 68.6 47.7
72.3 122.7 166.9
48.8 68.8 62.7
173.5 260.1 277.3

LONG-TERM DEBT AND EQUITY

as of 12/31/23

Total Debt $676.0 mill.
LT Debt $509.1 mill.
Including Cap. Leases

Pension Liability $45.6 mill. in '23 vs. $46.8 mill. in '22

Ptd Stock $.2 mill.

Due in 5 Yrs. $276.1 mill.

None

Common Stock 16,117,000 shares

(51% of Cap'l)
Leases, Uncapitalized Annual rentals $2.1 mill.

Pfd Div’d Paid Nil

(49% of Cap'l)

BUSINESS: Unitil Corp. engages in the distribution of
electricity and natural gas in the US. The company distrib-
utes electricity in the southeastern seacoast and state capital
regions of New Hampshire, and the greater Fitchburg area
of north central Massachusetts; and distributes natural gas in
southeastern New Hampshire, portions of southern Maine to
the Lewiston-Auburn area, and in the greater Fitchburg area
of north central Massachusetts. It also operates 86 under-
ground natural gas ftransmission pipeline that provides
interstate natural gas pipeline access and transportation
services in Maine and New Hampshire. In addition, Unitil
provides energy brokering and advisory services to com-
mercial and industrial customers; and real estate manage-
ment services. Currently, it serves 108,100 electric custom-
ers and 87,500 natural gas customers. Unitil’s electric
distribution operations are conducted through two of the
company’s utilities, Unitil Energy and Fitchburg. Has 516
employees. Chairman & C.E.O.: Thomas P. Meissner Ad-
dress: 6 Liberty Lane West, Hampton, NH 03842. Tel.:
(603) 772-0775. Internet: www.unitil.com.

LY.

March 15, 2024

TOTAL SHAREHOLDER RETURN
Dividends plus appreciation as of 2/29/2024

3 Mos. 6 Mos. 1Yr. 3 Yrs. 5Yrs.

6.05% 6.22% -3.08% 33.73% 8.38%

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind
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of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

4 To subscribe call 1-800-VALUELINE



ALLIANT ENERGY oo [Fie" 49,95 Fin 16.4 G S5 0,921 3.8% el |

; High:| 27.1| 34.9| 354| 410| 456| 466 554| 603| 623| 654 56.3| 524 Target Price Range
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oW i ° +. ’ o- 3 OO Pidal e S ......-.... ) Iy ...-..“... % TOT. RETURN 4/24
Institutional Decisions S VUABT
20203 30202 40202 STOCK  INDEX |
oBy 270 277 a2 | et 22 . 1y, 63 115 [
to Sel 267 282 279 | traded 8 et L T o I T ol Ll It 3yr. 23 55 [
Hids(000) 196380 204187 209105 [ ETEFLEE [ ETEFLEE [H[IT(IT [ IIELEE I Sy 222 64
2008 (2009 [ 2010 | 2011 | 2012 | 2013 [ 2014 [2015 [2016 [2017 (2018 [2019 [2020 [2021 {2022 |2023 | 2024 [2025 | ©VALUELINE PUB. LLC|27-29

16.67 | 1551 1540 1651 | 1394 | 1477( 1510 | 1434 | 1458 | 1462 | 1497 | 1489 | 1367 | 1465 | 1674 | 1572 | 1675 17.30 |Revenues persh 18.35
228 210 260| 275 295| 334 349| 345( 343 | 397| 432 459 | 49| 525 540 | 538| 565 585|“CashFlow” persh 6.50
1.27 9] 138| 138 153| 165 174| 169 165| 199| 219 233 | 247 | 263 273 | 278| 305( 325 |Eamnings persh A 3.90

10 15 19 85 20 Q4 102 110f 118| 126 134 | 14| 15| 161 1.7 1.81 1.92| 2.04 |DividDecldpersh Bmt| 243
38| 543 391 303 | 522| 332| 378| 425 526| 634 69| 669 | 547 | 467 591 724| 580| 560 Cap'l Spending per sh 5.40
1278 | 1254 13.05| 1357 | 1412 1479 1554 | 1641 | 1696 | 1808 | 1943 [ 2124 | 2276 | 23.91 | 2499 | 2646 | 27.65| 28.85 |Book Value persh © 31.90
220.90 | 221.31 | 221.79 | 222.04 | 221.97 | 221.89 | 221.87 | 226.92 | 227.67 | 231.35 | 236.06 | 245.02 | 249.87 | 250.47 | 251.14 | 256.10 | 256.70 | 256.70 |Common Shs Outst'g D | 257.00

134 139 125 145| 145| 153[ 166| 181 223 206 191 22| 212 212 214 | 18.8 | Boid fighres are |Avg Ann’l P/E Ratio 18.0
81 93 80 91 92 86 87 91 117 1.04| 103 113 1.09| 115 124 1.05 Valuel Line Relative P/E Ratio 1.00
41% | 57%| 46% | 43%| 41% | 37%| 35% | 36% | 32% | 31% | 32% | 29% | 29% | 29% | 29% | 35% | U |y AnnI Divd Yield 3.7%
CAPITAL STRUCTURE as of 3/31/24 3350.3 | 3253.6 | 3320.0 | 3382.2 | 3534.5 | 3647.7 | 3416.0 | 3669.0 | 4205.0 | 4027.0 | 4300 | 4440 |Revenues ($mill) 4720
Total Debt $9667 mill.  Due in 5 Yrs $2984 mill 3957 | 390.9 | 3840 | 4661 | 5223 | 5674 | 6240 | 6740 | 6860 | 703.0| 780 | 835 |Net Profit ($mill) 975
L1 Qeptsoscaml, L Intereet 3570 mll 101% | 15.8% | 134% | 125% | 84% | 108% | --| --| 81%| 6%| 20%| 20% |Ilncome Tax Rate 20%
( 2.8 88% | 94% | 16.3% | 10.7% | 145% | 163% | 88% | 37% | 87% | 142% | 6.0%| 6.0% |AFUDC % to Net Profit 4.0%
Leases, Uncapitalized Annual rentals $3 mill. 49.7% | 47.3% | 51.5% | 47.8% | 52.3% | 50.6% | 53.5% | 52.9% | 55.0% | 54.8% | 56.5% | 55.0% Long-Term Debt Ratio 52.0%
47.5% | 50.0% | 46.1% | 49.8% | 45.7% | 47.6% | 44.9% | 471% | 45.0% | 45.2% | 43.5% | 45.0% |Common Equity Ratio 48.0%
Pension Assets-12/23 $732 mill. | 72572 | 74463 | 83776 | 83928 | 10032 | 10938 | 12657 | 12725 | 13944 | 15002 | 16220 | 16530 |Total Capital ($mill) 17070
Pid Stock None Oblig 876 mill 6442.0 | 8970.2 | 9809.9 | 10798 | 12462 | 13527 | 14336 | 14987 | 16247 | 17157 [ 18300 | 18600 |Net Plant ($mill) 19180
6.5% | 63% | 56% | 67% | 63% | 63% | 59% | 63% | 61%| 60% | 60%| 6.5% |Returnon Total Cap’l 7.0%
Common Stock 256,379,032 shs. 10.8% | 10.0% | 9.5% | 106% | 10.9% | 10.5% | 10.6% | 11.3% | 10.9% | 10.4% | 71.0% | 11.5% |Return on Shr. Equity 12.0%
1.2% ] 102% | 97% | 10.9% | 11.2% | 10.7% | 10.8% | 11.0% | 10.9% | 10.4% | 11.0% | 11.5% |Return on Com Equity E| 12.0%
MARKET CAP: $12.8 billion (Large Cap) 46% | 36% | 28% | 40% | 44% | 42% | 42% | 43% | 41% | 36% | 4.0%| 4.0% |Retainedto Com Eq 45%
ELECTRIC OPERATING STATISTICS 60% | 66% | 72% | 64% | 62% | 61% | 62% | 62% 62% | 65% | 63% | 63% |AllDividsto Net Prof 62%
9% Chenge Real Sales (KWH) 2232; 20_?% 2023 BUSINESS: Alliant Engrgy Corporation is the parept company of ing sources: coal, 32%; gas, 32%; wind, 16%; other, 1%; pur-
Avg. Indust. Use (MWH) 11696 11494 11435 | Interstate Power and Light Company (IPL) and Wisconsin Power chased, 19%. Fuel costs: 25% of revenues. 23 reported deprecia-
Avg. Indust, Revs. per KWH (¢) 764 839 847 | and Light Company (WPL). Together, the utility subsidiaries serve tion rates: 2.9%-6.1%. Has 3,300 employees. Chairman, President
gggﬁ‘g’ait gﬁ;km(g%w) 54’:‘3'2 56’\;3 58N5é approximately one million electric and 425,000 natural gas custom- & CEQ: John O. Larsen. Incorporated: Wisconsin. Address: 4902
Annuel Load Fecior % NA NA NA | ers in Wisconsin and lowa. Electric revenue: residential, 36%; com- N. Biltmore Lane, Madison, WI 53718-2148. Telephone: 608-458-
% Change Customers gyr-end) +8 +7 +.7 | mercial, 25%; industrial, 29%; wholesale, 8%; other, 2%. Generat-  3311. Internet: www.alliantenergy.com.
Fited Charge G, (%) 255 NA  Na | Alliant Energy kicked off 2024 on a depreciation expense.

ANNUAL RATES Paet Past Estd21-23 fairly weak note. Indeed, earnings at the Alliant remains a compelling long-
ofchange (perst)  10Yrs.  5Vrs  to2129 | Wisconsin-based electric and gas utility term investment play on renewable

Revenues 5% 15% 25% | fell nearly 5% in the March quarter, as un- energy. WPL was recently expected to
‘I‘ECas.h Flow” g-g‘;//o 573-(5;;0 %g? seasonably mild weather resulted in lower complete the last of several projects that
SV 65% 65% 6o0% | heating demand across the company’s will increase the utility’s overall solar-
Book Value 60% 65% 4.0% | Midwest service area. Notably, the key power capacity in the Badger State to 1.1

Cal- | QUARTERLY REVENUES (§ mill) Sl markets of Cedar Rapids, Iowa and gigawatts. Meantime, Interstate Power &
endar | Mar31 Jun.30 Sep.30 Dect| Year Madison, Wisconsin each had the warmest Light continues to target 400 megawatts of
2021 | 901 817 ooz 927 | 3esy | Start to a year since 2012 and were 6%-9% solar power generation by the end of this
2022 |1068 943 1135 1059 | 4205 | less frigid, year over year, based on the to- year. Importantly, these solar projects
2023 |1077 912 1077 951 | 40p7 | tal number of heating degree days through have zero fuel costs, thus reducing Al-
2024 1031 975 1150 1144 | 4300 | the first three months of 2024. On a con- liant’s susceptibility to swings in natural-
2025 | 1065 1005 1185 1185 | 4440 | solidated basis, the incremental earnings gas prices and the like. Its investments in

cal- EARNINGS PER SHARE A Full hit due to the unseasonable weather was “green” power also yield significant tax
endar | Mar31 Jun30 Sep.30 Dec.31| vear | roughly $0.04 a share. Other, nonweather- credits that can be sold to regional manu-
related costs were a $0.02 drag. facturers and other third parties looking to

ggg; gg gg 18(2) 22 ggg Recent rate hikes are providing some maintain compliance with restrictions on

2023 65 64 1.02 47| 278| support. Late last year, Alliant’s Wiscon- carbon emissions. In 2025 alone, Alliant
2024 62 66 110 67| 305| sin Power & Light (WPL) subsidiary could realize as much as $400 million from
2025 74 89 114 68| 3.25| received regulatory authorization to raise the sale of tax credits.

Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fun electric and gas rates by $49 million and Alliant shares remain neutrally
endar |Mar31 Jun.30 Sep.30 Dec.3i| Year $13 million respectively, coinciding with ranked for relative year-ahead price
2020 | 38 38 38 8 152 capital investments in, among other performance. Still, the utility company
2021 '4025 '4025 '4025 '4025 1I61 things, solar power and battery storage. boasts both a fairly attractive dividend
2022 | 4075 4975 4075 4975| 171| As we understand it, the recent quarterly (current yield: 3.8%) and solid long-term
2023 | 4505 4505 4505 4505 11| benefit was roughly $0.03, net of associa- total return potential.

2024 | .48 ted increases in borrowing costs and Nils C. Van Liew June 7, 2024
(A) Diluted EPS. Excl. nonrecurring losses: '11, [ May, Aug., and Nov. m Dividend reinvestment | base: Orig. cost. Rates all'd on com. eq. in IA [ Company’s Financial Strength A
1¢; 12, 8¢. 20 & '21 EPS don't sum due to | plan avail. T Shareholder investment plan avail. | in '20: various; in WI in '22: 10%; earned on | Stock’s Price Stability 95
rounding. Next earnings report due early Aug. gC) Incl. deferred charges. In 21: $1,980 mill,, | avg. com. eq,, 21: 11.3%. Regulatory Climate: | Price Growth Persistence 60
(B) Dividends historically paid in mid-Feb., [ $7.91/sh. (D) In millions, adj. for split. (E) Rate | Wisconsin, Above Average; lowa, Average. Earnings Predictability 100
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RECENT PIE (Trailing: 15.9) RELATIVE 0 79 DV'D 5 40/
+ NYSE-AVA PRICE 35.44 RATIO 14.6 Median: 19.0/| P/ERATIO \J, YLD 1/0
TMELNESS 3 oo | FOY) 22| 379 358| 433| $8| Ho| %8| B3| R7| 85| £3| 3¢ Targer PriceiRange
SAFETY 3 lovewd1n924 | LEGENDS
= 25.00 x Dividends p sh 128
TECHNICAL D Lowered4/194 diided by, nterest Rate
- Relative Price Strength 96
BETA .95 (1.00 = Markef) Options: Yes . 80
18-Month Target Price Range hedediaredndieatestesession | | 1 1 1 1 T [ T 1 F 1 L 64
Low-High  Midpoint (% to Mid) T ! B T i e = e
$28-955  $42 (15%) | et L e "y [T 3
202723 PROJECTIONS st gy urthi o 24
Ann’l Total
Price  Gain  Return |__ee._ st L . 16
Eigh 28 {qg:ﬂ 1%, “haees® i TN | 10
L 0 5) > k % TOT. RETURN 3/24
Institutional Decisions " s VLARITH:
20203 302003 40203 0
10Buy 0109 0141 0146 Fereent 12 N I ] Y ] - fyn. 131 189 [T
to Sell 133 115 121 | traded e IR RAATIN ..|I| ul ||tl i Im Wl | ..I:I:l [1nIm T b T ] 3yr.  -161 182 [
Hids(000) 67636 66779 66647 [l Illﬂll L0 AR ORTARTARTA AT I AR AR Iml 1111111 | Sy 57 M5
2008 (2009 [ 2010|2011 | 2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 {2022 |2023 | 2024 [2025 | ©VALUELINE PUB. LLC|27-29
3077 | 2758 | 27.29| 27.73| 2586 | 2694 2366 | 2383 | 2247 | 2208 | 21.27 | 2003 | 19.09 | 2013 | 2282 | 2243 | 21.50 | 22.00 |Revenues persh 23.50
398 4.45 3.62 378 370 436 436 492 530 487 5.01 6.06 5.16 534 547 563 585 6.15 | “Cash Flow” per sh 6.50
1.36 1.58 1.65 1.72 1.32 1.85 1.84 1.89 215 1.95 2.07 281 1.90 210 212 2.24 240 2.60 |Earnings persh A 2.90
.69 81 1.00 1.10 1.16 1.22 1.27 132 1.37 1.43 1.49 1.55 1.62 1.69 1.76 1.84 1.92 2.00 |Div'd Decl'd pershBm 225
4.09 386 3.64 420 461 5.05 547 6.46 6.34 6.30 6.46 6.59 5.84 8.15 6.03 6.39 6.95 7.15 |Cap’l Spending per sh 7.50
1830 | 1917| 1971 2030 | 21.06| 21.61| 2384 | 2453 | 2569 | 2641 | 2699 2887 | 2931 | 3014 | 3115 | 31.83 | 3285| 33.50 Book Value persh ¢ 35.00
5449 | 5484 | 57.12| 5842 5981 | 6008 6224 | 6231 | 6419 | 6549 | 6569 | 6718 | 69.24 | 71.50 | 7495 | 78.08| 79.00 81.00 |Common Shs Outstg D [ 8500
15.0 1.4 12.7 141 19.3 146 17.3 17.6 18.8 234 24.5 15.0 212 202 20.0 17.1 | Bord figlres are |Avg Ann’l P/E Ratio 17.0
.90 76 81 88 1.23 82 91 89 e 1.18 1.32 .80 1.09 1.09 1.16 .95 Valuel Line Relative P/E Ratio 95
34% | 45%| 48% | 45% | 46% | 45%| 40% | 40% | 34% | 31% | 29% | 35% | 40% | 40% | 42% | 48% | U |y Ann’I Divd Yield 4.5%
CAPITAL STRUCTURE as of 12/31/23 1472.6 | 1484.8 | 14425 | 14459 | 1396.9 | 13456 | 1321.9 | 1438.9 | 1710.2 | 1751.6 | 1700 | 1780 |Revenues ($mill) 1995
Total Debt $2621.0 mill. Due in 5 Yrs $40.0 mill 1142 | 1181 1372 | 1261 | 1364 | 197.0 | 1295 | 1473 | 1562 | 171.2| 190| 210 |Net Profit ($mill) 245
:-n'Lngg $52r?1(i)||6.36nb]1|”1.0 a:ﬂ}};?;g?j;gggéogmrgli.” 37.6% | 36.3% | 36.3% | 36.5% | 16.0% | 138% | 52% | 75% | 75% | NMF| 15.0% | 15.0% |Income Tax Rate 15.0%
Lkt sovve IR 111% | 104% | 81% | 7.9% | 7.0% | 55% | 85% | 7.6% | 24% | 21%| 50%| 50% |AFUDC%toNetProfit | 5.0%
(LT interest earned: 2.1x) 51.0% | 50.0% | 51.2% | 47.2% | 50.5% | 49.4% | 50.4% | 47.5% | 50.4% | 51.2% | 51.0% | 51.0% |Long-Term Debt Ratio 50.5%
Leases, Uncapitalized Annual rentals $10.4 mill. 49.0% | 50.0% | 48.8% | 52.8% | 49.5% | 50.6% | 49.6% | 52.5% | 49.6% | 48.8% | 49.0% | 49.0% |Common Equity Ratio 49.5%
Pension Assets-12/23 $589.3 mill. | 73027.3 | 3060.3 | 3379.0 | 3273.2 | 3580.3 | 3834.6 | 4089.8 | 4104.7 | 4709.7 [ 5091.3 | 5300 | 5500 | Total Capital ($mill) 6000
btd Stock None Oblig $585.3 mill- | agon o | 38986 | 41475 | 43988 | 4648.9 | 47970 | 49916 | 52955 | 54447 | 57001 | 5950 | 6250 | Net Plant ($mill) 7000
49% | 51% | 53% | 50% | 48% | 62% | 42% | 47% | 46% | 48% | 4.5%| 50% |Returnon Total Cap’l 5.0%
Common Stock 78,161,596 shs. 77% | 77% | 83% | 73% | 7.7% | 102% | 64% | 68% | 66% | 69% | 75%| 7.5% |Returnon Shr. Equity 8.5%
as of 1/31/24 77% | 77% | 83% | 73% | 7.7% | 102% | 64% | 68% | 66% | 69% | 75%| 7.5% |ReturnonComEquity E| 85%
MARKET CAP: $2.8 billion (Mid Cap) 24% | 23% | 30% | 19% | 22% | 49% | 9% | 14% | 11%| 12%| 1.5%| 2.0% |Retainedto Com Eq 2.0%
ELECTRIC OPERATING STATISTICS 69% | 70% | 64% | 73% | 72% | 52% | 85% | 80% 83% | 82% | 80%| 77% |AllDividsto Net Prof 77%
9% Chenge Real Sales (KWH) 2&2:13 2&2? 2%3 BUSINESS: Avista Corporation (formerly The Washington Water 29%; industrial, 9%; wholesale, 21%; other, 5%. Generating
Avg. Indust. Use (MWH) NA NA NA | Power Company) supplies electricity & gas in eastern Washington — sources: gas & coal, 41%; hydro, 25%; purch., 42%. Fuel costs:
Avg. Indust, Revs. per KWH (¢) 998 9.99 10.58 | & northern Idaho. Supplies electricity to part of Alaska & gas to part  35% of revs. '23 reported depr. rate (Avista Utilities): 3.5%. Has
gggﬁ‘g’ait gﬁ;km(g%w) 18%3 18’:3'3 18’\(‘)3 of Oregon. Customers: 416,000 electric, 381,000 gas. Acq'd Alaska 1,858 employees. Chairman: Scott L. Morris. Pres. & CEQ: Dennis
Annuel Load Fecior % NA NA NA | Electric Light and Power 7/14. Sold Ecova energy-management Vermillion. Inc.: WA. Address: 1411 E. Mission Ave., Spokane, WA
% Change Customers gyr-end) +.4 1.0 +1.4 | sub. 6/14. Electric rev. breakdown: residential, 36%; commercial, 99202-2600. Tel.: 509-489-0500. Internet: www.avistacorp.com.
Fited Charge G, (%) 216 175 200 | Avista Ut_ilities, a subs_idiary of Avista single-digit pace. Althgugh Avista
ANNUAL RATES Paet Past Estd21-23 Corporation, has pending electric and anticipates some weakness in the bottom
ofchange (perst)  10Yrs.  5¥rs  to2129 | matural gas rate cases. In January, the line due to the adverse effects of the ERM,
Revenues 2.0% -- 20% | utility filed multiyear electric and natural the overall net outlook for the year and
E%?r?iﬁ FS|0W” %g‘;//o 11(5)‘;0 %g? gas rate cases with the Washington Utili- beyond appears promising. This optimism
Divider?ds 25% 4% 459 |ties and Transportation Commission mostly stems from the continued support
Book Value 40% 35% 35% | (WUTC). These proposed adjustments aim of results by the improved cost recovery
: to increase annual base electric revenues thanks to the 2023 general rate cases.
eﬁg!a-r Mg%mgghg%wgggg%(sB‘!Ié)m \I;g;lr by $77.1 million (13.0%) in December 2024 Nevertheless, power supply costs and in-
2021 | 4129 2982 2960 4318 |14389 and $53.7 million (11.7%) in December terest rates are still on the hlghgr glde. All
2022 | 4607 3786 3504 5005 |17102 | 2025. For natural gas, the proposed hikes told, we remain caut_lously optimistic.
2023 | 4746 3799 3796 5175 |17516| are $17.3 million (13.6%) in December Ongoing capital investments should
2024 | 470 370 400 460 |1700 | 2024 and $4.6 million (3.2%) in December pave the way for future rate cases.
2025 | 490 380 410 500 1780 | 2025. These rate increases are based on a Avista plans to prioritize investments
cal- EARNINGS PER SHARE A Full 10.4% return on equity with a common aimed at enhancing and expanding its in-
endar |Mar31 Jun30 Sep.30 Decdl| Year | €QUity ratio of 48.5% and a rate of return frastructure. It also remains committed to
2021 % 20 20 11 210| o0 a rate base of 7.61%. Upon approval, advancing clean energy goals. To mention
2029 ‘99 6 dos 105 | 212 | the new rates are anticipated to take effect briefly, during rate case negotiations, utili-
2003 | 73 23 19 108 | 204| in December 2024 and 2025, remaining in- ties usually present their ongoing or com-
2024 95 20 20 105 | 240| tact until 2026. The company is also seek- pleted capital projects as evidence for the
2025 | 1.00 25 25 110 | 260| ing changes to the Energy Recovery Me- need for increased revenue to cover costs.
cal- | QUARTERLY DIVIDENDS PAID B Full chanism (ERM), intending to shift to a All told, these efforts should justify upcom-
endar |Mar31 Jun30 Sep30 Decdi| Year | 95% customer and 5% company sharing of ing rate increases. .
2020 | 405 405 405 405 | 162 POWer supply costs above or below the au- Shar_es _of Avista h_ave good capital ap-
2001 | 4905 4905 405 amos| 169 thorized level. The decision period by preciation potential over the next 18
2022 | 44 44 44 44 176 | WUTC for the filing is usually 11 months. months. What’s more, the dividend yield
2023 | 46 48 46 48 184 | Share profits this year and next will (5.4%) is higher than the sector’s average.
2024 | 475 likely advance at a mid- to high- FEmma Jalees April 19, 2024
(A) Diluted EPS. Excl. nonrec. gain (loss): '14, [ (B) Div'ds paid in mid-Mar., June, Sept. & Dec. | com. eq. in WA in 21: 9.4%; in ID in '21: 9.4%; | Company’s Financial Strength B+
9¢; 17, (16¢); gains on discont. ops.. '14, [ m Divid reinvest. plan avail. (C) Incl. deferred [in OR in '21: 9.4%; earned on avg. com. eq., [ Stock’s Price Stability 70
$1.17; 15, 8¢. EPS may not sum due to round- | chgs. In '23: $973.8 mill,, $12.47/sh. (D) In mill. ['22: 7.1%. Regulatory Climate: WA, Below | Price Growth Persistence 30
ing. Next earnings report due May 1st | (E) Rate base: Net orig. cost. Rate allowed on | Avg,; ID, Above Avg. Earnings Predictability 70
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RECENT 80 70 PIE 16 Trailing: 16.2} | RELATIVE 0 92 DV'D 4 10/
NYSE-WEC RATIO .5 Median: 21.0/| P/ERATIO \J, YLD 1 /0
TmeLess 4 moum | MOV 50| B3] 69| B4 R1| RE| 95| 'Rs| 08| '%e| 2| %S TargerEdcaiange
SAFETY 1 maseasoyre [ LEGENDS
— 29.40 x Dividends p sh
TECHNICAL 3 Raised 67124 '+ Relaiive Price Stength 200
2for1 split 311 160
BETA. B {100=Narked ° Eogsdfrsea ideates ecession | | ||| | | | | | | | JeIIilliIIiI
aded area indicates recession | | | | | | | | | | | |  jesessg=a==-
18-Month Target Price Range S Y RPN SN il I — = 100
Low-High  Midpoint (% to Mid) PP T T LIRS a7 S 80
'L A-u-I-IJ—"'rrrrr“""l'u'l—/ 60
$70-5116  $93 (15%) — iFT 2
2027-29 PROJECTIONS Dt 0 = 40
~ Ann’l Total ! . 30
Price  Gain  Return I
High 145 {+so:/°; 18% [u e Y, e R Yool W i ! L 20
ow 120 +50-/o- 13% td * * S eeeer) o % TOT. RETURN 4/24
Institutional Decisions JHs - VLARTH:
202028 302023 402028 L
I B A E R | o r
1 i - -6. - -
Hdsionn 239346 243133 247998 | "20° 10ﬂl]ll [ Immmmw I Syr. 220  56d
2008 [ 2009 | 2010 | 2011 [ 2012 [ 2013 [2014 [2015 [2016 [2017 [2018 |[2019 [2020 [2021 [2022 [2023 | 2024 [2025 | ©VALUE LINE PUB. LLC|27-29
1895 | 17.65| 17.98| 1946 | 1854 | 2000 2216 | 1877 | 2368 | 2424 | 2434 2385 | 229 | 26.36 | 3043 | 2819 | 29.00| 30.30 |Revenues persh 35.50
2.95 31 330 368 4.01 433 447 387 539 569 6.04 6.53 6.90 753 8.01 8.64 9.35| 10.15 |“Cash Flow” per sh 11.95
1.52 1.60 1.92 218 2.35 2.51 2.59 2.34 2.96 314 334 358 38 411 4.46 463 4.90 5.25 |Earnings persh A 6.40
54 .68 .80 1.04 1.20 1.45 1.56 1.74 1.98 2.08 2.21 2.36 2.53 2.1 291 312 334 3.57 | Div'd Decl’d persh B 3.83
4.86 350 34 3.60 3.09 3.04 326 4.01 451 6.21 6.7 717 710 714 7.34 914 9.30 9,30 {Cap’l Spending per sh 9.25
1427 | 1526| 1626 17.20| 18.05| 18.73| 19.60 | 2742 | 2829 | 2998 | 31.02 | 3206 | 3319 | 3460 | 3676 | 37.25| 37.90| 38.70 |Book Value persh ¢ 42.00
233.84 | 233.82 | 233.77 | 230.49 | 229.04 | 225.96 | 225.52 | 315.68 [ 315.62 | 315.57 | 315.52 | 315.43 [ 315.43 | 315.43 | 315.43 | 315.43 | 315.43 | 315.43 |Common Shs Outst'g D | 31543
14.8 133 14.0 142 15.8 16.5 17.7 213 199 20.0 19.6 235 249 223 21.9 19.1 | Bord figires are |Avg Ann’l P/E Ratio 20.5
.89 .89 .89 89 1.01 83 83 1.07 1.04 1.01 1.06 1.25 1.28 1.21 1.27 1.09 Valuel Line Relative P/E Ratio 1.15
24% | 32%| 30%| 33%| 32% | 35%| 34% | 85% | 34% | 33% | 34% | 28% | 27% | 3.0% | 34% | 38% | U |ayg AnnI Divd Yield 3.4%
CAPITAL STRUCTURE as of 3/31/24 ] 49971 | 5926.1 | 7472.3 | 7648.5 | 7679.5 | 7523.1 | 7241.7 | 8316.0 | 9597.4 | 8893.0 [ 9150 [ 9550 |Revenues ($mill) 11200
Total Debt $16016.3 mill. Due in 5 Yrs $4611 mill. | 5895 | 6403 | 940.2 | 998.2 | 1060.5 | 1134.2 | 1201.1 | 1301.5 | 1406.8 | 1460.4 | 1545 | 1655 | Net Profit ($mill) 2020
:;]Tchgﬁ’;f‘;ﬁﬁlgam LT Interest $452.7mil.  73q.0% | 404% | 376% | 372% | 138% | 99% | 159% | 134% | 186% | 188% | 19.0% | 19.0% Income Tax Rate 19.0%
(LT interest earned: 44x) 13% | 45% | 38% | 16% | 21% | 18% | 24% | 19% | 21%| 21%| 20%| 20% |AFUDC%toNetProfit | 20%
Leases, Uncapitalized Annual rentals $6.8 mil. 48.5% | 51.2% | 50.5% | 48.0% | 50.4% | 52.5% | 52.8% | 55.3% | 54.7% | 54.9% | 55.0% | 55.0% |Long-Term Debt Ratio 55.5%
. Oblig $31(§6.6 mill. | 51.2% | 48.6% | 49.3% | 51.9% | 49.4% | 47.4% | 471% | 44.6% | 44.4% | 44.5% | 44.5% | 44.5% |Common Equity Ratio 44.5%
Pfd Stock $30.4 mil,  PtdDivd $1.2 mill. 8636.5 | 17800 | 18118 | 18238 | 19813 | 21355 | 22208 | 24467 | 25368 | 26279 | 27000 | 28120 |Total Capital ($mill) 29800
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May 10, 2024

ELECTRIC UTILITY (EAST) INDUSTRY

134

All major electric utilities located in the eastern
region of the United States are reviewed in this
Issue; western-based electrics, in Issue 11; and the
remaining industry participants, in Issue 5. Since
our last review of the Electric Utility (East) group
three months ago, utility stocks covered in The
Value Line Investment Survey increased 3.1% in
value on average versus a 3.7% gain in the S&P
500. Meanwhile, the industry’s Timeliness rank
has moved up to 66 (of 93) from 80.

During the past year, utilities under our cover-
age have declined 12.1% versus a 13.6% increase in
The Value Line Arithmetic Index. The rise in inter-
est rates through much of 2023 weighed heavily on
utility stocks. The equities have only begun to
recover some in more recent months as the up-
trend in rates has paused. Because U.S. debt secu-
rities provide a competitive investment vehicle to
the stocks in this industry, it’s important to be
cognizant of the spread between the benchmark
10-year Treasury rate (4.63%) and the dividend
yields on electric utilities (4.0% on average).

Though the aforementioned spread is impor-
tant, expectations of where interest rates will go
next is the key factor that will drive this rate-
sensitive group’s performance. The other major
factor is how investors feel about the prospects for
the economy in general. Overall, this is a defensive
industry with low-Beta stocks that tend to outper-
form when investors rotate out of economically-
sensitive, higher-Beta stocks.

Portfolio Considerations

With the uptick in share prices over the past three
months, 3- to 5-year total annual return potential for
electrics has fallen a bit, to 10.2% on average from
10.9%. The new level is still towards the high end of
what we've witnessed over the past two to three years,
and there are some decent intermediate values to be
found among this group. Additionally, if interest rates
begin to drop again, it’s highly likely that well-
positioned electrics will rebound further.

However, while many stocks within the Electric Util-
ity (East) Industry remain depressed relative to their
highs of a couple of years ago, we're not overly bullish on
this group. Over the past several months, we’ve lowered
our 3- to 5-year targeted earnings multiples and raised
our dividend yield expectations, as the higher-for-longer
scenario of the world’s central banks seems to be the new
normal. In other words, interest rates were in a secular
downtrend for decades, with cyclical interruptions along
the way. If that course has reversed, it’s a big negative
for rate-sensitive utilities.

Investors in this group can help their cause by being
disciplined buyers. New commitments should only be
made when the midpoint of our annual total return
projection is at or above 12%. Emphasizing utilities with
above-average dividend growth prospects is a good prac-
tice. The median is about 4.5% at present. Staying away
from utilities in below-average regulatory climates and
keeping a well-diversified group of dividend payers are
also good practices to follow.

At present, we like Eversource Energy as it possesses
all of the aforementioned qualities. We also think
FirstEnergy is close to being a good long-term buy at the
recent price and is a name to keep on the watch list.
Another stock that’s particularly notable in this Issue is
Avangrid, as its majority shareholder, Iberdrola of

INDUSTRY TIMELINESS: 66 (of 93)

Spain, has proposed an all-cash buyout of the public
float at $34.25 per share.

Topical Subjects

Key challenges this industry is facing include the rise
in interest rates and overall inflation. Due to how
regulatory mechanisms work, some higher costs can
rapidly be passed along to consumers. This is true of
fluctuations in natural gas prices, for instance. Conven-
tions differ among states, but most utilities suffer from
some degree of regulatory lag and have to go through a
rate-filing process with regulators in order to gain “rate
relief.” That’s industry parlance for regulatory approval
to charge customers, through higher delivery rates on
the electric bill, for certain expenses previously or about
to be incurred. Notably, some companies are better
situated and benefit from near real-time pricing adjust-
ments with little regulatory lag on grid improvements.

These challenges have been particularly troublesome
for companies attempting to build and fund expensive
and complicated renewables projects. This has been
especially true of offshore wind generation, where the
lead times are lengthy. The planning of those ventures
took place under a different macroeconomic environ-
ment when borrowing, materials, and labor costs were
far lower. As a result, many of those projects are only
economic at higher electric rates than originally planned
for.

Another major problem for this industry is the level of
authorized return on equity (ROE) that’s being set by
some regulators. They're deriving ROEs based on a
historically low and now out-of-date cost of capital. Note
that the ROE applied to cumulative investments made
in grid infrastructure (known as the rate base) is what
drives revenue and profit levels for utilities.

Conclusion
Individual companies within this industry vary
widely. The regulatory climate and the overall health of
the underlying regional and local economies within a
utility’s service area are impactful. This includes demo-
graphics and migratory trends over time. States commit-
ting to progressive clean energy goals are generating a
lot of invested capital opportunities for utilities, which
should translate to improved earnings and dividend
growth prospects. Selectivity is key for investors.
Anthony J. Glennon
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ELECTRIC UTILITY (CENTRAL) INDUSTRY

901

All major electric utilities located in the Central
region of the United States are reviewed in this
Issue; Eastern-based electrics, in Issue 1; and the
Western-based electrics, in Issue 11.

Electric Utility (Central) stocks covered in The
Value Line Investment Survey increased 6.9% in
value, on average since our last review three
months ago, surpassing the 4.7% jump in the S&P
500.

Utilities, which have been one of the worst-
performing sectors over the past few years, have
started to recover of late due to elevated power
demand from artificial intelligence (AI) innova-
tions and data centers, along with the uptrend in
interest rates pausing. While utility equities are
typically seen as a safe competitive investment
vehicle to U.S. debt securities for conservative
investors, the artificial intelligence boom is
changing this traditional landscape. Indeed, data
centers are set to grow exponentially over the next
few years, requiring record levels of electricity.
Electric utilities are well positioned to take ad-
vantage of the Al boom, as well as bring in new
types of investors. Too, the expectation of where
interest rates will go next is starting to favor these
equities in anticipation of the Federal Reserve’s
dovish pivot. And, the spread between the 10-year
Treasury rate and dividend yields on electric utili-
ties has narrowed since our last report.

Long-Term Prospects

Total return potential for electrics in the 3- to 5-year
time frame is at the high end of what we’ve seen over the
past couple of years. And, a number of equities continue
to trade at double-digit discounts to historical valua-
tions. But, we remain somewhat concerned with the
macroeconomic backdrop, and utility investors should
move forward with caution, despite a number of upcom-
ing catalysts. We recommend buying electrics with an-
nual total return potential of at least 12%. Investors
should also keep an eye on utilities with above-average
dividend growth prospects (4.5%), a strong balance
sheet, and a well-diversified portfolio. While equities
covered in the Electric Utility (Central) Industry do not
stand out for price appreciation potential, the reduced
risk of electrics adds to their appeal.

Macro Environment

Well-positioned electrics should rebound nicely for a
number of reasons if interest rates begin to drop.
Income-oriented investors closely monitor the spread
between the yield on government bonds, such as Trea-
surys, and the yield on the typical electric utility. As
interest rates have soared over the past few years, more
and more investors have dropped utility equities in favor
of Treasurys. But this may be reversing moving forward.
What's more, higher interest rates, as well as wage,
material, and fuel inflation, continue to negatively im-
pact regulatory recoupments. Some stocks are better
positioned than others, with rate cases and real-time
pricing adjustments to minimize regulatory lag. And, the
regulatory climate varies significantly by territory.
Thus, it is important to be selective and look for equities
with strong regional economies and regulatory environ-
ments. States that are committed to the Al infrastruc-
ture build-out and green-energy goals will probably fare

INDUSTRY TIMELINESS: 81 (of 93)

better over the coming years. Indeed, American Electric
Power recently filed a request in Ohio, which is one of
the most-favorable climates regarding new data centers.
The utility expects data centers to double the current
power demand in the Ohio region by 2030.

Artificial Intelligence Boom

As mentioned earlier, demand for power is expected to
reach record levels over the next few years due to
technological innovations and the copious amounts of
electricity used by Al-focused data centers. A number of
electrics anticipate that power demand will more than
double over the next five years. ALLETE recently agreed
to be acquired, in part to be better positioned for the Al
boom and record power demand. As a small utility in
public markets, ALLETE was struggling to raise the
necessary capital for its transmission transformation
and building the grid. The pending buyout would allow
ALLETE to take advantage of the biggest demand jump
in its history, and build the infrastructure for new data
centers. These technological advancements are a strong
catalyst for long-term prospects and have brought a
whole new group of investors to electric utilities.

Conclusion

Utilities have outpaced the broader-market averages
of late. Growing electricity demand from data centers,
the emerging Al boom, and the prospect of lower interest
rates in the near future are positive factors. That said,
other macro challenges continue to negatively impact
performance from the group. We recommend that inves-
tors stay selective when committing funds.

Utilities currently have strong long-term capital ap-
preciation potential compared to the Value Line median.
We recommend looking for equities with 12% or greater
long-term annual return potential, and average dividend
growth of 4.5% or more. The favorable risk profile of
electric utilities is also worth considering. Investors
should also take note of states with positive data center
and green energy transition regulatory environments, as
companies in these regions will likely be the best posi-
tioned for the future. As always, investors should look
out for future rate-setting meetings.

Zachary J. Hodgkinson
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April 19, 2024

ELECTRIC UTILITY (WEST) INDUSTRY

2195

All major electric utilities located in the Western
region of the United States are reviewed in this
Issue; Eastern-based electrics, in Issue 1; and the
remainder in Issue 5. Since our January review of
the Electric Utility (West) group, utility stocks
covered in The Value Line Investment Survey fell
3.3% in value on average, compared to a 9.2%
increase in the S&P 500.

On a 12-month basis, utilities under our cover-
age have declined 14.6% versus a 16.2% gain in the
Value Line Arithmetic Index. The sharp rise in
interest rates through mid-October, when the 10-
year Treasury yield hit 4.98%, a level last seen in
2007, depressed utility values. Treasurys provide a
competitive investment vehicle, so it’s important
to be mindful of the spread between bond rates
and the dividend yields on utilities (recently 4.02%
on average). As rates fell 110 basis points, from
4.98% in mid-October to 3.88% in late December,
utility stocks rallied. Year to date, however,
they’re back to underperforming, as the 10-year
Treasury yield has risen to 4.42%.

With this year’s drop in utility share prices, 3- to
5-year total annual return potential for this group
has risen to 10.5% from 8.6% three months ago.
Although there is a generally reduced risk level in
owning utilities, given that they’re regulated mo-
nopolies, we like to see the prospect of at least
10%-11% total returns for a given equity before
recommending it. That level is in line with histori-
cal returns for the broader market.

Utility Portfolio Considerations

While many equities within the Electric Utility (West)
Industry remain depressed relative to their highs of a
few years ago, we're not overly bullish on this industry.
If interest rates fall, it’s highly likely that well-
positioned utility stocks will perform relatively well.
But, we think it’s doubtful that the overly favorable
backdrop for interest-rate sensitive stocks, often wit-
nessed over the past several years, is on its way back. In
long-term historical terms, if interest rates on govern-
ment bonds normalized to the mid- to high-single-digit
range, utilities would be relatively overvalued.

Utility investors can help their cause by being disci-
plined buyers. New commitments should be made when
the midpoint of the annual total return projections are
no less than 11%. It would also be a good practice to
emphasize utilities with above-average dividend growth
prospects. We’d put the industry median at about 4.5%
for that measure. Staying away from utilities in a poor
regulatory climate is a good practice, as is keeping a
well-diversified group of dividend-paying stocks.

Topical Considerations

Key challenges electrics are facing include higher
interest rates and overall inflation. Due to how the
regulatory mechanisms work, some costs can rapidly be
passed on to consumers, such as natural gas prices.
Others cannot and have to go through a filed rate-case
process with regulators. The regulatory lag before re-
coupment may be as short as one year or less, but in
some instances can drag on for a few years. Some
companies are fortunate to have a very minimal lag on a
reasonable percentage of outlays, owing to their ap-
proved use of near real-time pricing mechanisms.

Another recent problem for this industry is the level of
authorized return on equity (ROE) that’s being set by

INDUSTRY TIMELINESS: 84 (of 93)

regulators. They're looking back to a time of historically
low interest rates over the past several years and using
that snap shot to price returns in the present. Note that
the ROE applied to investments made in grid infrastruc-
ture (known as the rate base) is what drives profits in
these regulated monopolies. Utilities recoup their in-
vestment plus a return on it through the regulatory-
approved delivery rates they bill for.

High purchased power costs during peak load periods
have been exacerbated by the shuttering of cheap and
reliable coal generation in the West. We’ve also seen that
under certain conditions, such as mild weather, the
supply of “green” energy, including hydro, can get de-
pressed. The impact is especially problematic because
open-market power purchases are not necessarily an
automatic and quick pass-through to consumers. This
problem also represents an opportunity, as it increas-
ingly makes sense for more generating capacity to be
approved for utility ownership.

Lastly, with PG&E Corp. back within our coverage,
and Edison Int’l embroiled in some new wildfire law-
suits, a discussion on business risk in California is
always topical in the Electric Utility (West) Industry.
Regarding the mounting lawsuits impacting Hawaiian
Electric and to a lesser degree Xcel Energy, we'd refer
subscribers to the respective company reviews.

The California Wildfire Fund, established in 2019, is a
form of insurance for the state’s three major electric
utility holding corporations (Sempra Energy is the
third), funded by the companies and their customer base
up to $21 billion. Pre-2019 disasters are not covered and
individual claims are paid after a $1 billion deductible is
incurred. The fund covers catastrophic losses, but does
not cover gross negligence. With this extra layer of
protection above regular liability insurance, bankruptcy
risk for the aforementioned California holding compa-
nies is very much reduced.

Conclusion

Individual utilities vary widely. Regulatory climate
and the overall health of the underlying regional and
local economies encompassed within a service area are
impactful. And, states with progressive renewable-
energy goals are providing solid growth prospects to
utilities. As always, investors need to be selective.

Anthony J. Glennon
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Leases, Uncapitalized Annual rentals $4 mill. 36.2% | 30.5% | 31.5% | 36.4% | 37.5% | 29.1% | 29.9% | 34.5% | 37.1% | 355% | 36.5% | 37.5% |Common Equity Ratio 41.0%
Pension Assets-12/23 $1204 mill. | 12557 | 11362 | 10992 | 12883 | 16740 | 22603 | 19869 | 24973 | 24878 | 27226 | 28550 | 29175 |Total Capital ($mill) 31300
Pid Stock None Oblig $1548 mill. | 40500 | 11537 | 12307 | 13057 | 14044 | 20945 | 22362 | 23484 | 27143 | 20853 | 32750 | 35000 |Net Plant ($mill) 41000
Common Stock 639,724,143 shs. 6.7% | 61% | 58% | 68% | 34% | 51% | 56% | 38% | 53%| 47%| 4.5%| 5.0% |Returnon Total Cap’l 5.0%
as of 4/22/24 13.4% | 134% | 125% | 145% | 4.6% | 104% [ 103% | 7.1% | 105% | 95% | 95% | 9.5% |Returnon Shr. Equity 10.0%
MARKET CAP: $18.9 billion (Large Cap) 13.4% | 134% | 125% | 145% | 53% | 11.5% [ 11.6% | 67% | 109% | 95% | 90%| 9.0% |ReturnonComEquityE | 9.5%
ELECTRIC OPERATING STATISTICS 45% | 11% | NMF | 47% | NMF | 27% | 50% | 22% | 61% | 45% | 4.0%| 4.0% |RetainedtoCom Eq 4.5%
, ‘ 2021 2022 2023 67% | 92% | 103% | 68% | NMF | 80% | 66% | 72% 46% | 53% | 54% | 54% |AllDiv'ds to Net Prof 51%
;(“ﬁ%@ﬂifﬁﬁ‘&“ﬁfawm +F\1?\ +?\12 Jﬁg BUSINESS: CenterPoint Energy, Inc. is a holding company for in Energy Transfer LP in 22 and '23. Electric revenue breakdown
Avg. Indust. Revs. per KWH (¢) NA NA NA | Houston Electric, which serves over 2.76 million customers in  not available. Fuel costs: 25% of total revenues. Has 8,827 employ-
Gapaty af PEHK(MWW Nﬁ Nﬁ Nﬁ Houston and environs. Indiana Electric, which serves approximately — ees. Chairman: Martin H. Nesbitt. President & Chief executive of-

Eﬁ%;ﬁfgmﬁré/ NA NA NA 152,000 customers, and gas utilities with 4.31 million customers in  ficer: Jason P. Wells. Incorporated: Texas. Address: 1111 Louisi-

% Change Customers?avg‘) 25 420 +2.0% Te?(as, Minnesota, Louisiana, l\l/Ilississippi,l Indigna, and Ohio. Ac-  ana, P.O. Box 4567, Houston, Te?(as 77210-4567. Telephone: 713-
quired Vectren 2/19. Sold nonutility operations in '20. Sold its stake 207-1111. Internet: www.centerpointenergy.com.

Fixed Charge Cov. (%) 135 252 251

ANNUAL RATES Past Past Est'd’21-23
of change (per sh) 10 Yrs. 5Yrs. to’27-'29

CenterPoint Energy registered mixed operations and maintenance cost controls
first-quarter results. The top line fell 6% have been ongoing, aimed at 1% to 2% an-

Revenues 30% -7.0% 35% | year over year, to $2.6 billion, primarily nual cost reductions. All things considered,
“Cash Flow” 5% -1.0%  4.5% due to soft utility revenues, particularly in we expect 2024 and 2025 earnings per
[E)ar.mngs -~ 85%  6.5% | patural gas. However, the bottom line in- share to clock in at about $1.45 and $1.55,
ividends -1.0% -9.5% 6.0% : .
Book Value 40% 70% 55% | creased 12%, to $0.55 per share, driven by respectively.
rate recovery, favorable weather, and im- CenterPoint has developed a compre-

Cal- | QUARTERLY REVENUES ($ mill. Full
endar [Mar31 Jun. 30 Sep.30 Dec.31| VYear

2021 | 2547 1742 1749 2314 | 8352

proved usage metrics. hensive plan to enhance the resilience
The utility appears to be progressing of the electric grid in Texas. The propo-
2022 | 2763 1041 1903 2711 | o321 | @S planned with its previously an- sal includes upgrading transmission infra-
2093 | 2779 1875 1860 2182 | 8696 nounced gas asset sales. CenterPoint structures, modernizing old transmission
5024 | %620 1900 1950 2330 | ssgo | filed approval applications with the regu- lines to meet current standards, and
2025 | 2250 2250 2300 2300 | 9100 | lator in April regarding the transaction in- elevating substations to reduce flood risks.
cal EARNINGS PER SHARE A Full volving the Louisiana and Mississippi Gas We believe this initiative represents a val-
enga-r Mar31 Jun. 30 Sep. 30 Dec. 31 Y;Iar local distribution companies (LDCs). The wuable capital investment, especially in
2001 e 25 Y B of divestiture is projected to yield approxima- light of recent power outages and restora-
9022 80 8 30 Yo | 150 tely $1 billion in after-cash proceeds and is tion efforts in the region. The company
2023 49 17 40 ‘30 | 137| expected to conclude in the first quarter of anticipates making capital investments in
2024 '55 20 45 95 | 145| 2025. The decision to sell these LDCs the range of $2.2 billion to $2.7 billion
205 | 50 25 50 .30 | 155| reflects the company’s strategic focus on through 2027.
cal- | QUARTERLY DIVIDENDS PAD B | Fun jurisdictions where it maintains a notable Shares of CenterPoint have below
engar Mar3! Jun30 Sep30 Dect Yélar presence in electric and gas utilities. After average capital gains prospects over
- : - : the sale, CenterPoint estimates its utility the next 18 months and the 2027-2029

ggg? ?g 12 12 1? ég mix to be 66% electric and 34% gas. time frame. The dividend yield is low for
5022 | 17 47 8 8 70 We look for near-term share earnings a utility, as well. Consequently, income-
L ' L ; ‘26 | to proceed at a mid-single-digit pace. oriented investors may find better selec-
2023 | 18 19 19 20 .76 : ; A
2024 | 20 20 Benefits from rate relief and new customer tions in the sector.
wins should support the bottom line. Also, Emma Jalees June 7, 2024
(A) GAAP Dil. EPS 2022 & onwards. Excl. non- | egs. report due late July. (B) Div'ds histor. paid | (E) Rate base: Net orig. cost. Rate all'd on [ Company’s Financial Strength A
recur. gains (losses): '11, $1.89; '12, (38¢); '13, | in early Mar., June, Sept. & Dec. 5 declarations | com. eq. (elec.) in '20: 9.4%; (gas): 9.45%- | Stock’s Price Stability 75
(52¢); '15, ($2.69); 17, $2.56; 20, ($2.74); gain | in 17 & '20, 3 in '19. m Div'd reinv. plan avail. | 11.25%; earned on avg. com. eq., '22: 8.27%. | Price Growth Persistence 40
(loss) on disc. ops.: 20, (34¢); 21, $1.34. Next | (C) Incl. intang. In '23: $6.59/sh. (D) In mill. | Regulatory Climate: TX, Avg.; IN, Above Avg. Earnings Predictability 55

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. .
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intermal use. No part ORISR il R | IR [ R/ \RE] N[\ ]3
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.




ANNUAL RATES Past

Past Est’'d’21-23

of change (persh) 10 Yrs. 5Yrs. to’27-'29
Revenues s s 4.5%
“Cash Flow” “ 1.0% 4.0%
Earnings -- 3.5% 3.5%
Dividends == 0.5% Nil
Book Value -- 0.5% 1.5%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec31| Year
2021 | 1966 1477 1598 1933 6974
2022 | 2133 1794 1838 2158 7923
2023 | 2466 1587 1974 2282 | 8309
2024 | 2417 1733 2150 2300 | 8600
2025 | 2500 1800 2225 2375 | 8900

Cal- EARNINGS PER SHARE A Full
endar [Mar31 Jun.30 Sep.30 Dec.31| VYear
2021 1.14 .35 .34 44 218
2022 | 1.16 46 31 .39 2.32
2023 64 21 27 97 2.09
2024 88 .37 .40 .60 225
2025 .90 40 45 .65 | 240

Cal- | QUARTERLY DIVIDENDS PAID Bw Full
endar |Mar31 Jun.30 Sep.30 Dec31| Year
2020 44 44 44 44 1.76
2021 44 44 44 44 1.76
2022 44 44 44 44 1.76
2023 44 44 44 44 1.76
2024 44 44

S.A., has made a $34.25-per-share cash
offer for the public float. The Spanish
multinational power company already
owns about 81.6% of Avangrid’s common
stock. The non-binding proposal to pur-
chase the remaining stake was made to
Avangrid’s board of directors on March
6th. The company’s board stated that it
will review, evaluate, negotiate, and ap-
prove or disapprove of the offer based on
the recommendations of its legal and fi-
nancial advisers. Consummation of the
proposed transaction is conditional upon
the independent board’s approval and a
vote by minority shareholders.

We see very little potential of a com-
peting third-party offer coming for
the whole of the company. This is be-
cause of Iberdrola’s majority stake and the
additional regulatory constraints involved
in purchasing a utility holding company
such as Avangrid. Approval from the utili-
ty regulatory agencies of each of the four
states it does business in plus the green
light from a host of federal agencies would
be necessary. Following the parent com-

pany’s proposal, Avangrid’s stock price has

AVAN RlD |N RECENT 36 63 PIE 16 3(Trailing:15.7) RELATIVE 0 94 DIV'D 4 80/

' « NYSE-AGR PRICE § RATIO +\) \Median:NVF /| P/E RATIO U, YLD 0/0
e R A FHEHEH A S EH EAEH R Tt B Fanos
SAFETY 2 Rased51094 | LEGENDS _ %56

= 22.7 x Dividends p sh
TECHNICAL — Suspended3/22i24 |+ - - Relative Price Strength 100
Options: Yes 80
BETA .95 (1.00 =Market) haded area indicates recession 54
18-Month Target Price Range - SSNLL TP PPLIPLTRY Iy i"ll. LT i 48
Low-High  Midpoint (% to Mid) e U fu A AT Y s A O S %
$23-943  $33 (-10%) T 5
2027-29 PROJECTIONS 20
Ann’l Total 16
_ Price  Gain  Return P . T 12
Elgh gg (+2g:§°; %, s
M s (5%) ¢ S % TOT. RETURN 3124 |8
Institutional Decisions P THIS  VLARITH*
‘s, STOCK INDEX
s e | = T o owE
0 Sel u 1 I 1l I m 1 . -1o. B L
Hastio 50434 51130 stote | 120! ° A0 TRV T OO TR AT A Syr__dte_ 715
Avangrid, Inc. was formed through a merger | 2014 [ 2015 [ 2016 | 2017 [ 2018 [ 2019 [2020 [2021 | 2022 | 2023 | 2024 | 2025 | ©VALUELINEPUB, LLC|27-29
between Iberdrola USA, Inc. and UIL Hold- - | 1414 | 1948 | 1930 | 2096 | 2051 | 2045 | 1804 | 2049 | 2148 | 2220 | 23.00 |Revenues persh 25,85
ings Corporation in December of 2015. lber- 344 | 474| 449 489| 541 | 522 464| 514| 508| 530| 560 |“Cash Flow” persh 6.25
drola S.A., a worldwide leader in the energy 105 198 | 167 192 217| 202| 218 | 23| 209| 225| 240|Eamings persh A 270
industry, owns 81.5% of Avangrid. The pre- --| 78| 173| 174| 176| 176| 176| 176| 176| 1.76| 1.76 |Div'd Decl'd pershBu 1.76
decessor company was founded in 1852 350 552| 782 578| 887| 900 770 | 652| 7.68| 750| 7.60 |CaplSpending persh 8.00
and is headquartered in New Gloucester, 4874 4890 | 4879 | 4888 | 4931 | 4921 | 49.35 | 50.13 | 50.80 | 51.25| 51.90 |Book Value persh© 54.50
Maine. It was incorportated in 1997 in New 308.86 | 308.99 [ 309.01 [ 309.07 | 308.07 | 309.08 | 386.57 | 386.63 | 386.77 | 387.00 | 367.00 |Common Shs OutstgD | 387.00
York under the name NGE Resources, Inc. 35| 205| 273| 261| 231| 236 | 232| 196 175 | Boldfiglres are |AvgAnn'l PIE Ratio 150
Avangrid began trading on the NYSE on De- 169 108 137| 141 | 128| 121 | 125| 113| 98| \Vaweline  |Relative P/E Ratio .85
cember 17, 2015. | 43% | 38% | 35% | 35% | 37% | 35% | 39% | 48% | UM Iayg Annl Div'd Yield 4.3%
CAPITAL STRUCTURE as of 3/31/24 4594.0 | 4367.0 | 6018.0 [ 5963.0 | 6478.0 | 6338.0 | 6320.0 | 6974.0 | 7923.0 | 8309.0 | 8600 | 8900 | Revenues ($mill) 10000
Total Debt $12965 mill. Due in 5 Yrs $3579 mill 4240 | 267.0| 611.0 | 5160 | 5950 | 6730 | 6250 | 7800 | 901.0 | 8080 | 870| 930 | Net Profit (Smill) 1050
:—nTchgg fnﬂﬁ5ﬁnf;‘:]"ce lea's-ls'"‘efes‘ $409 mill 399% | 113% | 874% | 324% | 2.1% | 170% | 72% | 62% | 82% | 70% | 7.0% | 7.0% |Income Tax Rate 7.0%
(Total Interest coverage: 2.6x) 68% | 12.7% | 7.5% | 12.4% | 9.4% | 15.0% | 17.1% | 155% | 12.9% | 17.9% | 18.0% | 18.0% |AFUDC % to Net Profit | 16.0%
Leases, Uncapitalized Annual rentals $12 mill. 16.8% | 231% | 23.0% | 25.6% | 26.2% | 30.6% | 40.8% | 29.3% | 29.8% | 33.7% | 36.5% | 39.5% Long-Term Debt Ratio 44.5%
83.2% | 76.9% | 77.0% | 74.4% | 73.8% | 69.4% | 59.2% | 70.7% | 70.2% | 66.3% | 63.5% | 60.5% |Common Equity Ratio | 55.5%
Pension Assets-12/23 $2159 mill. | 14956 | 19583 | 19619 | 20273 | 20472 | 21953 | 25687 | 26998 | 27603 | 29632 | 31375 | 33075 |Total Capital ($mill) 38000
BidStoskNone Oblig. $2500 mill- | 17009 | 20711 | 21548 | 20669 | 23459 | 25218 | 26751 | 28866 | 30994 | 32857 | 34575 | 36300 |Net Plant ($mill) 41150
37% | 21% | 38% | 31% | 35% | 37% | 30% | 34% | 38% | 34%| 35%| 35% |Returnon Total Capll 3.5%
Common Stock 386,906,260 shs. 34% | 18% | 40% | 34% | 39% | 44% | 41% | 41% | 46% | 41% | 45% | 4.5% |Return on Shr. Equity 50%
as of 4/23/24 34% | 18% | 40% | 34% | 39% | 44% | 41% | 41% | 46% | 41%| 45%| 4.5% |ReturnonComEquityE | 5.0%
MARKET CAP: $14.2 billion (Large Cap) 34% ] 18% | 14% | NMF| 4% | 8% | 5% | 9% | 11%| 6%| 17.0%| 1.0% |Retainedto ComEq 2.0%
ELECTRIC OPERATING STATISTICS -- - 6% | 104% | 90% | 81% | 87% | 79% 76% | 84% | 78% | 73% |AllDiv'ds to Net Prof 65%
9% Chenge Retal Seles (MWK 2+012t13 2(123 2%22 BUSINESS: Avangrid, Inc. (formerly [berdrola USA, Inc.), is a diver-  struction. Renewables segment accounted for about 22% of net
Avg. Indust Use(MWH& NA NA NA | sified energy and utility company that serves 2.3 miIIionl glectric profits for trailing 12 months. Power/fuel costs: 29% of rev. 23
Avg, Indust. Revs. per KWWH (¢) NA NA NA | customers in New York, Connecticut, and Maine and 1.0 million gas  reported depr. rate: 2.5%. Iberdrola owns 81.6% of stock. Employs
gsgﬁ‘g’agl giamkm(AeArWA)AW Nﬁ “ﬁ Nﬁ customers in New York, Connecticut, Massachusetts & Maine. Has  about 8,000. Board Chair: Ignacio Sanchez Galan. CEO: Pedro
Al Load Factor(ga ) NA NA NA | @ nonregulated generating subsidiary focused on wind and solar  Azagra Blazquez. Inc.: New York. Address: 180 Marsh Hill Road,
% Change Customers 2yr-end) +1  +12 +.4 | power generation, with 9.3 GW of capacity and 1.3 GW under con-  Orange, CT 06477. Tel.: 207-629-1200. Web: www.avangrid.com.
Fied Chage Cov. %) 300 247 203 | Avangrid’s parent company, Iberdrola managed to remain above the buyout

price, trading within a tight range of
$35.50-$37.00 per share. We think the
recent price mainly reflects the presump-
tion that the independent board of direc-
tors will be able to negotiate a better deal.
Ironically, the last major buyout proposed
for a utility holding company that can be
used as a benchmark for valuation was
Avangrid’s long-standing offer to purchase
PNM Resources. (The merger was never
able to gain regulatory approval.) Using a
comparable valuation on operating profits
to the PNM deal, while taking into account
the varied debt levels, would imply about a
$39-per-share price for Avangrid. Hence,
there is a bit of room for an improved offer
from Iberdrola.

Most existing shareholders should
exit their positions in the open mar-
ket. This can be a lengthy process and
the offer is nonbinding, so there’s no guar-
antee a deal will get done. On the other
hand, there may be $1-$3 per share of up-
side and a few more dividends to collect.
The Timeliness rank for this equity is
suspended due to the buyout proposal.
Anthony J. Glennon May 10, 2024

(A) Diluted egs. Excl. nonrecur. gain/(loss): '16,
6¢; 17, (44¢), 19, 9¢; '20, (14¢); 21, (21¢);

report due late July. (B) Divids paid in early | base: Net original cost. Rate allowed on com.
Jan., Apr., July and Oct. m Div'd reinvestment | eq. in NY in '23: 9.2%; in CT in 23: 8.63%
'22, (5¢); ‘23, (6¢); 1Q ‘24, 3¢. Qily. EPS may | plan available. (C) Incl. intangibles. In '23: [elec; in CT in "19: 9.3% gas; in ME in '22:
not sum to full-year due to rounding. Next egs. | $6,214 mill, $16.07/sh. (D) In mil. (E) Rate | 9.25%. Regulatory Climate: Below Average.
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RECENT 3 43 PIE 14 8(Trailing:18.8) RELATIVE 0 83 DIV'D 4 90/
' + NYSE-EVRG PRICE 5 ' RATIO + O \Median:NVF /| PIE RATIO VJ, YLD i /0
THELNESS 3 pasetans L AR EE R Target Price Range
SAFETY 2 Newsna/is LEGENDS _
.+ Relative Price Strength 128
TECHNICAL 4 Rasedo7os | Oplonsies _
aded area indicates recession 96
BETA .95 (1.00=Marke 80
18-Month Target Price Range T T i L A by e e e 64
Low-High  Midpoint (% to Mid) : At el
$46-575  $61 (15%) 32
2027-29 PROJECTIONS 24
Ann’l Total R ..,
Price  Gain  Return . 16
Eigh 95 {+80:/o; 19‘;6 R i sl L 12
o S0 (#300e) 10 % TOT, RETURN 4124
Institutional Decisions THIS  VLARITH*
20003 30208 40208 | percent 36 STOCK  INDEX |
to Buy 298 320 357 | shares 24 . . fyr. 16 115 [
to Sell 272 273 292 traded 12 1 A [N T : I 11| T 3yr. 7.8 55 [
Hd's(000) 192350 196134 203440 ST DR DR D RRTICCR TP O AR DA Sy 93 564
Evergy, Inc. was formed through the merger | 2014 [2015 [2016 [2017 | 2018 [2019 [2020 |2021 [2022 | 2023 [ 2024 | 2025 | ©VALUELINEPUB. LLC[27-29
of Great Plains Energy and Westar Energy s - - -~ | 1675 | 2271 | 2166 | 2436 | 2549 | 23.98| 25.20| 26.10 |Revenues persh 29.80
in June of 2018. Great Plains Energy 489 718 | 706 | 818 | 734| 833 795| 850 |“Cash Flow” persh 9.20
holders received .5981 of a share of Evergy 250 | 279 | 272| 383 | 326| 317| 3.60| 4.00|Eamingspersh A 4.60
for each of their shares, and Westar Energy 174 | 193] 205| 218 | 233| 248| 261| 274 |Div'd Decldpersh Bu 3.05
holders received one share of Evergy for 479 534 68| 860 | 941| 923 9.25| 9.30 |CaplSpending persh 9.50
each of their shares. The merger was com- 3928 | 37.82 | 3850 | 4032 | 4186 | 42.06| 44.10| 4565 |Book Value persh © 47.50
pleted on June 4, 2018. Shares of Evergy 255.33 | 226.64 | 22684 | 229.30 | 229.90 | 229.73 | 230.00 | 230.00 |Common Shs Outstg D | 230.00
began trading on the New York Stock Ex- 27 218 217 | 162| 199| 180 [ Boldfigires are |AvgAnn'lPJE Ratio 17.5
change one day later. 128 116| 111 88| 115| 1.01| Vvaueline |Relative P/E Ratio .95
CAPITAL STRUCTURE as of 3/31/24 31% 3.2% 3.5% 3.5% 4.0% 51% estimates Avg Ann’l Div'd Yield 3.7%
Total Debt $12470 mill. Due in 5 Yrs $4388 mill 42759 | 5147.8 | 4913.4 | 5586.7 | 5859.1 | 55082 | 5800 | 6000 |Revenues ($mill) 6850
:—nTchg%grLﬁfilmc . le';TSg;‘eres‘ $306 mill 5358 | 669.9 | 6183 | 879.7 | 7527 | 7313 | 83| 920 |Net Profit (Smill) 1060
LT Seresteamed: 38 98% | 126% | 141% | 11.7% | 58% | 21% | 9.0% | 9.0% |Income TaxRate 9.0%
25% | 25% | 55% | 50% | 51% | 54% | 60% | 6.0% |AFUDC % to Net Profit 5.0%
Leases, Uncapitalized Annual rentals $18.8 mill. 40.0% | 50.6% | 51.3% | 50.1% | 50.0% | 51.5% | 51.5% | 52.0% |Long-Term Debt Ratio 53.5%
. . 60.0% | 49.4% | 48.7% | 49.9% | 48.0% | 48.0% | 48.5% | 48.0% |Common Equity Ratio 46.5%
Pension Assets-12/22 $1714-76“l')':-. e 16716 | 17337 | 17924 | 18542 | 19668 | 20019 | 21250 | 22500 |Total Capital (Smill 23400
B dTodiclirs gwezet s i 18952 | 19346 | 20106 | 21150 | 29277 | 23729 | 24200 | 25300 | Net Plant ($mill 26300
40% | 48% | 45% | 57% | 69% | 64% | 55% | 55% |Returnon Total Cap’l 6.0%
Common Stock 229,929,116 shs. 53% | 78% | 71% | 95% | 81% | 7.6% | 90% | 9.0% |Returnon Shr. Equity 10.0%
MARKET CAP: $12.3 billion (Large Cap) 53% | 78% | 71% | 95% | 81% | 76% | 9.0%| 9.0% |ReturnonComEquity E| 10.0%
ELECTRIC OPERATING STATISTICS 6% | 24% | 18% | 41% | 31% | 25% | 3.0% | 3.0% |Retainedto Com Eq 3.5%
‘ 2020 2021 2022 89% | 69% | 75% | 57% 73% | 69% 68% | 68% |AllDiv'ds to Net Prof 63%
% Change Retall Sales (KWH) -39 431 487 -
Avg. Indust, Use (MWH& NA NA NA | BUSINESS: Evergy, Inc. was formed through the merger of Great 13%; other, 13%. Generating sources: coal, 54%; nuclear, 17%;
Avg. Indust, Revs. per KIWH (¢) 714 694 NA [ Plains Energy and Westar Energy in June of 2018. Through its sub-  purchased, 29%. Fuel costs: 28% of revenues. '23 reported deprec.
gsg@cﬂg’agl giamkm(g%w) “ﬁ “ﬁ “ﬁ sidiaries (now doing business under the Evergy name), provides rate: 3%. Has 4,900 employees. Chairman: Mark A. Ruelle. Presi-
Anncal Load Faclor (% NA NA NA | electric service to 1.6 million customers in Kansas and Missouri, in-  dent & CEO: David A. Campbell. COO: Kevin E. Bryant. Inc.. Mis-
%ChangeCustomersgyr-end) NA NA NA | cluding the greater Kansas City area. Electric revenue breakdown:  souri. Address: 1200 Main Street, Kansas City, Missouri 64105.
- residential, 32%; commercial, 27%; industrial, 15%; wholesale, Tel.: 816-556-2200. Internet: www.evergy.com.
Fixed Charge Cov. (%) 286 350 382 5 - . — R "
ANNUAL RATES _Past Pasi Estd 2022 Evergy’s MlSSOllI:l West subsidiary has $4.0Q per share. The aforementioned Mis-
ofchange(persh)  10Yrs.  5¥rs, o229 | @ rate case pending. As a reminder, Mis- souri West rate case should provide a full
Revenues -- -~ 25% | souri West filed for an increase of $104 year of rate relief, along with other regu-
E%?r?iﬁ FS|OW” -- - 572‘;/; million (138.4%), excluding fuel. The utility latory matters over that time period. And,
SR _ . Zo0% | is looking to recover grid modernization in- borrowing costs should improve if interest
Book Value -- --  85% | vestments and new rates will go into effect rates start to decline, which is important
: in January 2025, if approved. In Kansas, as Evergy generally has low return rates
eﬁggr Mgp:;ﬁRTEEh.Y:;%EVgggg%(sB‘!Ié)m \I;g;lr the utility filed its 2024 integrated re- on total capital and relies heavily on high
2021 | 167114 12367 16165 11221] 55867 Scurce plan (IRP), which will add 360 MW debt levels. . . .
5092 | 12939 14465 19091 12796|5850.1| Over the next 10 years compared to the Evergy’'s stock price has risen nicely
2023 | 12968 13542 16693 1187.9|55082| 2023 update. Note, Evergy’s $12.5 billion of late. The stock is up almost 10% since
2024 | 1331.0 1400 1750 1319 | 5800 | capital investment plan does not yet in- our early March report, erasing year-to-
2025 | 1350 1450 1850 1350 | 6000 | clude the changes in its 2024 IRP. date losses. Indeed, these shares are now
cak EARNINGS PER SHARE A Full Our 2024 bottom-line target is staying up slightly so far this year, after strug-
endar |Mar31 Jun30 Sep.30 Dec3i| Year | PUt at $3.60 per share. The company glingin the early months.
201 8 8 1.9 23 | 3s3| should continue to benefit from invest- Income-oriented investors may want
2022 53 ‘84 186 03 | 30| ments in its transmission system, and rate to take a look here. The dividend yield
2023 | 6 78 15 24 | 317| relief through this year and beyond. of this stock stands far above the utility
2024 53 8 175 47 | 360| What’s more, elevated power demand due average, and prospective annual dividend
2025 J0 .85 200 45| 400| to artificial intelligence innovations and increases of 7% add to the appeal. Mean-
ca- | QUARTERLY DIVIDENDS PAID B w Fun | data centers will likely rise exponentially while, intermediate- and long-term capital
endar |Mar31 Jun30 Sep.30 Dec3i| Year | @nd prop up profits nicely. Evergy remains appreciation potential is decent in com-
2020 | 505 505 505 535 | 205 committed to its earnings-per-share parison to most of its peers. Indeed, our
5021 | 535 535 535  5795| 51s| growth target of 4%-6% annually through 18-month Target Price Range indicates a
2022 | 5725 5795 5795 6125| 233| 2026 based on management’s original 2023 15% premium to the current quotation.
2023 | 6125 6125 6125 .6425| 248 outlook midpoint. And, it expects annual And, we look for the stock to trade be-
2024 | 6425 6425 rate base growth of 6% through 2028. We tween $70-$95 by 2027-2029.
look for earnings to improve in 2025 to Zachary . Hodgkinson June 7, 2024

(A) Diluted earnings. Next earnings report due | tangibles. (D) In millions. (E) Rate base: Origi-
early Aug. (B) Dwidends paid in mid-March,

June, September, and December. w Dividend | equity in Missouri in '18: none specified; in

reinvestment plan available.

(C) Incl.

in-

Kansas in '18: 9.3%; earned on average com-
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mon equity, 22: 9.8%. Regulatory Climate:
nal cost depreciated. Rate allowed on common | Average.

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 25
Earnings Predictability 85
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RECENT PIE (Trailing: 15.1) RELATIVE 0 94 DV'D 4 50/
NYSE-ALE PRICE 62.92 RATIO 16.8 Median: 19.0 /| P/E RATIO W, YLD W /0
THEINEss 3 e | o] 1] 0] B11 5] 53] ] %3] 5] Bb| B8] B8] %9 Tt s Pange
SAFETY 2 Newtortis LEGENDS
= 27.00 x Dividends p sh
TECHNICAL 3 Raised67o4 |, .« Relatve Price Srengh 160
BETA .95 (1.00 =Market) haded area indicates recession 1(2)8
18-Month Target Price Range T T e - —t 80
Low-High  Midpoint (% to Mid) _ it at® T T Pl e 0
$53-682 968 (5%) FPPOOPN i L I 4
2027-29 PROJECTIONS 30
Anv'l Total b, s, | .ee. J et |

_ Price  Gain Return ofe TS it RN L S 2
% G 5 :

W +o0 ) i 2 P I % TOT. RETURN 4124 |~
Institutional Decisions L Ll THIS  VLARITH*

0023 30208 40208 | poreent 15 I STOCK  INDEX |

toBuy 159 145 156 | ghares 10 ; - ] ! ; : ; Iy A7 N5 L
to Sell 123 141 153 | traded 5 Ty ||]] [ Il:l:lﬂ 1 I|t|l.:||. I|:|:| TIIL L U MR 3yr. -5.5 55 |
Hids(000) 43650 44027 44075 T[Ijll Ilﬂ] CIVETERTEEEE A A 1| FEFFTTCR| FFRCFRCER ERFRCFRCER AN Byr 129 561
2008 [ 2009 | 2010 | 2011 [ 2012 [ 2013 [2014 [2015 [2016 [2017 [2018 |[2019 [2020 [2021 [2022 [2023 | 2024 [2025 | ©VALUE LINE PUB. LLC|27-29

2457 | 2157 | 2534 | 2475| 2440 | 2460 2477 | 3027 | 2701 | 2778 | 2910 | 2399 | 2244 | 2668 | 28.04 | 3265| 29.50 | 30.50 |Revenues persh 32.80

423 357 4.3 491 5.01 535 5.68 6.79 7.08 6.59 7.37 7.24 7.52 7.54 7.70 8.67 8.30 8.80 | “Cash Flow” per sh 9.65
2.82 1.89 219 2.65 2.58 2.63 2.90 338 314 313 338 3:38 33 328 338 430 3.75| 4.10 |Earnings persh A 515
1.72 1.76 1.76 1.78 1.84 1.90 1.96 2.02 2.08 214 2.24 2.35 2.47 2.52 2.60 2.1 282 2.93 |Div'd Decl'd pershBmt 325
9.24 9.05 6.95 638 1030 793 1248 584 535 4.08 6.07 | 1155 | 1378 8.90 364 492 595 6.20 |Cap’l Spending per sh 7.25
2537 2641 | 27.26| 2878| 3048 | 3244 3506 | 37.07| 3817 | 4047 | 41.86 | 4317 | 44.04 | 4536 | 47.06| 4878 | 51.25| 5255 |Book Value persh© 54.00
3260 | 3520 3580 3750 3940 | 4140 4590 | 4910 4960 | 5110 | 51.50 | 51.70 | 5210 | 53.20 | 56.01 | 57.58 | 59.00 [ 59.00 |Common Shs Outst'g D 61.00
139 16.1 16.0 147 159 18.6 17.2 151 18.6 23.0 222 24.7 183 206 18.1 13.8 | Bord figlires are |Avg Ann’l P/E Ratio 17.0
.84 1.07 1.02 92 1.01 1.05 91 76 98 1.16 1.20 1.32 .94 1.11 1.05 A9 Valuel Line Relative P/E Ratio 95

44% | 58%| 50%| 46% | 45% | 39%| 39% | 40% | 36% | 30% | 3.0% | 29% | 40% | 38% | 44% | 49% | U Ay Ann’I Divd Yield 3.7%
CAPITAL STRUCTURE as of 3/31/24 1136.8 | 1486.4 | 1339.7 | 1419.3 | 1498.6 | 12405 | 1169.1 | 1419.2 | 1570.7 | 1879.8 | 1740 | 1800 |Revenues ($mill) 2000
Total Debt $1797.3 mill. Due in 5 Yrs $390.7 mill 1248 | 1634 | 1553 | 1592 | 1741 | 1724 | 1742 | 1692 | 1893 | 247.6| 220 240 |Net Profit ($mill) 315
(LLTT'?;*;‘rj;]ga?r-ﬁeg‘,”; 7X)LT Inteest Soo:5 ol 226% | 194% | 113% | 148% | --| --| - | NWF | NMF| NMF| NMF| NMF |Income Tax Rate NIF

o 6.3% | 20%| 1.4% 8% T% | 1.3% | 11% | 15% 14% | 13% | 2.0%| 1.5% |AFUDC % to Net Profit 1.0%

Leases, Uncapitalized Annual rentals $5.1 mill. 44.2% | 46.3% | 42.0% | 41.0% | 39.9% | 38.6% | 41.0% | 42.2% | 40.8% | 40.3% | 39.5% | 40.0% Long-Term Debt Ratio 40.5%
55.8% | 53.7% | 58.0% | 59.0% | 60.1% | 61.4% | 59.0% | 57.8% | 59.6% | 53.8% | 60.5% | 60.0% |Common Equity Ratio 59.5%

Pension Assets-12/22 $745.7 mill. - | 28822 | 3388.9 | 3263.4 | 3507.4 | 3584.3 | 3632.8 | 3887.8 | 41763 | 44575 | 4682.8 | 4900 | 5150 | Total Capital ($mill) 5550
btd Stock None Oblig $911.7 mil. | a0gq 4 | 3ga91 | 37412 | 38224 | 30044 | 43770 | 48408 | 51002 | 50040 | 5013.0 | 5450 | 5500 | Net Plant ($mill) 5675
52% | 58% | 58% | 55% | 58% | 56% | 53% | 48% | 56% | 65% | 55%| 55% |Returnon Total Cap’l 6.0%

Common Stock 57,666,069 shs. 78% | 90% (| 82% | 77% | 81% | 7.7% | 76% | 7.0% | 75% | 88% | 80%| 8.0% |Returnon Shr. Equity 9.0%
78% | 90% | 82% | 77% | 81% | 7.7% | 76% | 7.0% | 75%| 88% | 80%| 8.0% |ReturnonComEquityE | 9.0%

MARKET CAP: $3.6 billion (Mid Cap) 25% | 36% | 28% | 24% | 27% | 23% | 20% | 15% | 25% | 35%| 25%| 25% |RetainedtoCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 67% | 60% | 66% | 68% | 66% | 70% | 74% | 78% 76% | T0% | 69% | 69% |All Dividsto Net Prof 60%
9% Chenge Real Sales (KWH) 210228 +21012é 2&23 BUSINESS: ALLETE, Inc. is the parent of Minnesota Power, which  newable energy projects. Acqd U.S. Water Services 2/15; sold it
Avg. Indust. Use (MWH) NA NA NA | supplies electricity to 146,000 customers in northeastern MN, & Su-  3/19. Generating sources: coal, 28%; wind, 10%; other, 4%; pur-
Avg. Indust, Revs. per KWH (¢) NA NA NA | perior Water, Light & Power in northwestern WI. Electric rev. break- chased, 58%. Fuel costs: 40% of revs. 23 deprec. rate: 3.1%. Has
gggﬁcﬂg’a?\m{em}v) E 15’:‘3'% 15’\‘5'9 15’\‘5'2 down: taconite mining/processing, 26%; wholesale, 14%; residen- 1,400 employees. Chairman, President & CEO: Bethany M. Owen.
Arnug LoédFacIor(% NA NA NA | tial 13%; commercial 13% paper/wood products, 9%; other in- Inc.: Minnesota. Address: 30 West Superior St.,, Duluth, MN 55802-
% Change Customers (avg,) NA NA NA | dustrial, 8%; other, 17%. ALLETE Clean Energy (ACE) owns re- 2093. Tel.: 218-279-5000. Internet: www.allete.com.

Fixed Ghergs Cov. % 230 219 200 | ALLETE agreed to be acquired by a We think the deal makes sense. AL-
ANNUAL RATES _Past Past Estd'21-23| combination of Canada Pension Plan LETE is looking to grow at a significant
ofchange(persh)  10¥rs.  5¥rs, to2r9 | Investment Board and Global Infra- rate to keep up with the elevated demand
Revenues -~ -30% 30% | structure Partners. ALE stockholders from tech innovations. The pending acqui-
E%?r?iﬁ FS|OW” ‘é-g‘;//" 2-%‘;;" ‘ég? would receive $67 per share in a deal to be sition should set up the company nicely in
S 35 38w 359 | taken private at a total value of $6.2 bil- the long term to meet the all-time high
Book Value 45% 30% 35% | lion. The stock price has risen nicely of power demand. This would likely not be

Cal- | QUARTERLY REVENUES ($ mill) Ful late and the transaction currently possible as a small-cap utility in the cur-
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | TéPresents a very slight premium to the rently volatile markets. The purchase

2001 13392 3356 3454 3990 [1aisz| Present quotation. The deal is expected to price of $67 per share is right near the

2022 |383.5 3731 3883 4958 |15707 | close in mid-2025. midpoint of our 18-month Target Price

2023 |5649 5334 3788 4027 |1879.8| The company plans to spend $4.3 bil- Range, indicating a modest premium to

2024 14033 475 4217 440 |1740 | lion on renewable energy over the our future projected stock price. ALLETE

2025 |430 480 440 450 1800 | mext five years. While utilities are well plans to retain its workforce and continue

Cal- EARNINGS PER SHARE A Full positioned to benefit from artificial in- to operate loce}lly in M%nnesota. .
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | telligence innovations and data centers The stock is inching closer to its

2021 % 503 53 118 | 323| that boost power demand, the clean-energy buyout price. Investors seem enthused

2022 | 124 ‘67 '59 ‘90 | 3a3s| transition requires raising significant in- with the deal and the likelihood of it being

2023 | 102 90 149 89 | 430| vestments, which is very challenging for completed, accounting for the recent run-

2024 88 85 80 122 | 375| small utilities in public markets. If ap- up. If the transaction does not go through,

2025 | 1.05 .90 .90 125 | 4.10| proved, the buyout would allow ALLETE capital appreciation potential for the 3- to

cal- | QUARTERLYDIVIDENDSPAIDBwt | puy | t0 take advantage of the biggest demand 5-year time frame is above average in com-
endar [Mar31 Jun30 Sep.30 Dec3i| Year | Jump in its history, and provide the utility parison to most of ALLETE’s peers. We

2020 | 6175 6175 6175 6175 | 247 assistance in its long-term goals. Indeed, look for the stock to trade around $75-

2021 | 63 ‘53 ‘53 ‘53 55p | ALLETE’s largest subsidiary, Minnesota $100 by 2027-2029. ALLETE is also

2022 | 85 65 65 65 og0 | Power, has a carbon-free mandate by ranked Above Average (2) for Safety and

2023 | 6775 6775 6775 .6775| 2.71| 2040, among other initiatives that should holds a high score for Price Stability.

2024 | 7050 7050 be easier to obtain as a private company. Zachary J. Hodgkinson June 7, 2024
(A) Diluted EPS. Excl. nonrec. gains (loss): 15, | June, Sept. and Dec. m Div'd reinvest. plan on com. eq. in '18: 9.25%; earned on avg. com. | Company’s Financial Strength A
(46¢); '17, 25¢; '19, 26¢; 19 EPS don't sum avail. T Shareholder invest. plan avail. (C) Incl. | eq., '21: 7.2%. Regul. Climate: Avg. (F) Sum- Stock’s Price Stability 85
due to rounding. Next earnings report due early | deferred charges. In '23: $9.60/sh. (D) In mill. | mer peak in '21. Price Growth Persistence 30
Aug. (B) Div'ds historically paid in early Mar., | (E) Rate base: Orig. cost depr. Rate al’'d in MN Earnings Predictability 90
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ANNUAL RATES Past

Past Est’'d’21-23

of change (persh) 10 Yrs. 5Yrs. to
Revenues 2.0% 5.0%
“Cash Flow” 3.5% 3.0%
Earnings 3.5% 3.0%
Dividends 5.0% 6.0%
Book Value 3.5% 3.0%

2129

profits should bounce back this year
and next. In 2023, the company suffered
from weather that was exceedingly mild,
resulting in less than 1% volume growth
for a service area that is accustomed to 2%
or better. On top of that, purchased-power

RECENT PIE (Trailing: 17.6) RELATIVE 0 78 DV'D 4 80/
PORTLAND GENERAL NYSE-POR  |PRICE 41,66 [rino 14.3 (ecan 160)|piErero 0.78(v0 4.8%
TMELNESS © wweesnzs | [0V | 358 205 250| 45| 24| 306| 26| 35| Bh| 8| %8| £S5 TargerEdcaiange
SAFETY 3 Lovewd11924 | LEGENDS
= 24.4 x Dividends p sh 128
TEGHNICAL 4 Loveredais - Relative Price Strength
Options: Yes 96
BETA .90 (1.00 = Markef) haded area indicates recession 80
18-Month Target Price Range o T A R B e 64
Low-High  Midpoint (% to Mid) T LAk OPPPULLLCL SRR B  FHT Y b il i S Y I I R e
$35-962  $49 (15%) " FRPPPPC L ACCIPITALD L —F— T T i 32
LT ——
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Ann’l Total %

Price  Gain Return  |__eeen oo J o] G SO - 16
W00 (el o) ° 2 % TOT. RETURN 3/24
Institutional Decisions fali i C e THIS  VLARITH*

o s STOCK INDEX
Ok mmtarr - — o T L
to Sell 170 186 164 | traded Al TR A AT nnin e | RImniiiii THTHI 3yr. -0.7 182 [
Hids(000) 103597 100907 103294 Jﬁ—llll Illﬂl LIV IthIII LI Ilﬂj Il I[H I IHIIIIII I[HII I [HI | By 26 115
2008|2009 | 2010|2011 [2012 [ 2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [2025 | ©VALUELINE PUB. LLC|27-29
27.89| 2399 23.67| 2406| 2389 2318( 2429 | 2138 2162 | 2254 | 2230 2375 | 2396 | 26.80 | 2965 | 2890 | 30.30 | 31.55 |Revenues persh 34.90
47 407 48| 49| 515| 493 608| 537| 578| 616| 665 697 | 78| 725 741 683 800| 855|“CashFlow” persh 10.20
139 1.3 166 195 187 177 218| 204 216 | 229| 237 239 | 275| 272 274 238| 305 3.25|EarningspershA 3.85
97| 1.0 104 106 1.08| 110 112| 118 126| 134| 143 152 | 15| 170 179 1.88 1.98| 2.08 |Div'd Decl'd pershBmt 246
612 925 597 398| 401 840 1287 673 657 | 577| 667 678 | 876 | 7.11 858 | 1342 | 1290 11.75 |Cap’l Spending per sh 11.00
21.64| 2050 21.14| 2207 | 2287 | 2330 2443 | 2543 | 2635 | 2711 | 2807 | 2899 | 2918 | 30.28 | 3113 | 3281 | 3400 3525 |Book Value persh© 39.75
6258 | 7521 75.32| 7536| 7556 | 78.09( 7823 | 8879 8895 8911 | 8927 | 8939 | 8954 | 89.41 | 8928 | 101.16 | 101.50 | 102.00 |Common Shs Outst'gD | 106.00
163 144 120[ 124| 140| 169 153[ 177 191 200 184 23| 166 177 182 | 19.3 | Boid figlres are |Avg Ann’l P/E Ratio 155
98 96 76 78 89 95 81 89 100 101 99 119 85 96 105 1.08 Valuel Line Relative P/E Ratio 85
43% | 54%| 52% | 44%| 41% | 37%| 33% | 33% | 31% | 29% | 33% | 28% | 35% | 35% | 36% | 41% | U |ayg AnnI Divd Yield 4.1%
CAPITAL STRUCTURE as of 12/31/23 1900.0 | 1898.0 | 1923.0 | 2009.0 | 1991.0 [ 2123.0 | 2145.0 | 2396.0 | 2647.0 | 2923.0 | 3075 | 3220 |Revenues ($mill) 3700
Total Debt $4440 mill.  Due in 5 Yrs $467 mill 175.0 | 1720 | 1930 | 2040 | 2120 | 2140 | 2470 | 2440 | 2450 | 233.0| 310 330 |Net Profit ($mill) 405
h]Tchggggﬂiﬁ“fmg'r-me L1 Intereet 3100 mll 26.0% | 20.7% | 206% | 25.3% | 74% | 11.2% | 124% | 86% | 152% | 168% | 17.5% | 17.5% |Income Tax Rate 17.5%
(Tot'allnterest'Coverage: 2.5)(') 337% | 198% | 16.6% | 88% | 80% | 7.0% | 97% [102% | 86% | 13.7% | 11.0% | 11.0% |AFUDC %to Net Profit 11.0%
Leases, Uncapitalized Annual rentals $3 mill. 52.7% | 47.8% | 48.4% | 50.1% | 46.5% | 51.3% | 53.6% | 56.8% | 57.0% | 55.8% | 58.5% | 60.0% Long-Term Debt Ratio 60.0%
Pension Assets-12/23 $530 mill. 47.3% | 52.2% | 51.6% | 49.9% | 53.5% | 48.7% | 46.4% | 43.2% | 43.0% | 44.2% | 41.5% | 40.0% |Common Equity Ratio 40.0%
Oblig $690 mill. [74037.0 | 4329.0 | 4544.0 | 4842.0 | 4684.0 | 5323.0 | 5628.0 | 6265.0 | 6459.0 | 7513.0 | 8325 | 8975 |Total Capital (Smill 10500
Pfd Stock None 5679.0 | 60120 | 8434.0 | 67410 | 6887.0 | 71610 | 7530.0 | 8005.0 | 8465.0 | 9546.0 | 10350 | 11000 | Net Plant ($mill) 12600
Common Stock 101,162,366 shs. 58% | 54% | 56% | 55% | 58% | 51% | 56% | 49% | 49% | 42% | 50%| 5.0% |Returnon Total Cap’l 5.0%
as of 2/8/24 92% | 76% | 82% | 84% | 85% | 83% | 95% | 90% | 88% | 7.0%| 9.0%| 9.0% |Returnon Shr. Equity 9.5%
92% | 76% | 82% | 84% | 85% | 83% | 95% | 90% | 88% | 70%]| 9.0%| 9.0% |ReturnonComEquityE | 9.5%
MARKET CAP: $4.2 billion (Mid Cap) 46% | 33% | 35% | 36% | 35% | 31% | 41% | 35% | 31%| 16%| 3.0%| 35% |RetainedtoCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 50% | 56% | 57% | 58% | 59% | 63% | 57% | 61% 64% | T7% | 65% | 64% |All Div'ds to Net Prof 64%
9% Chenge Real Sales (KWH) 2+052} 2&22 (128 BUSINESS: Portland ngeral IlEIlectr@c Company providesl electricity ~ 1%. Generating sources: gas, 40%; wind, 7%; coal, 8%; hydro, 4%,
Avg. Indust. Use (MWH) 20002 22097 23052 | to 934,000 customers in 51 cities in a 4,000-square-mile area of purchased, 41%. Fuel costs: 40% of revenues. 23 reported
Avg. Indust, Revs. per KWH (¢) 522 523 585 | Oregon, including Portland and Salem (population: 1.9 million). The  depreciation rate: 3.4%. Has 2,842 full-time employees. Chair:
gggﬁ‘g’ait gﬁ;km(w(lh)AW) 44’\;% 42’\% 44’}‘3'3 company is in the process of decommissioning the Trojan nuclear James P. Torgerson. President and CEOQ: Maria M. Pope. In-
Amnuel LoédFacIor(% NA NA NA plant, which was closed in 1993. Electric revenue breakdown: corporated: Oregon. Address: 121 S.W. Salmon Street, Portland,
% Change Customers (yr-end) +6 411 +.7 | residential, 52%; commercial, 33%; industrial, 15%; other, less than ~ OR 97204. Tel.. 503-464-8000. Internet: www.portlandgeneral.com.
Fited Charge G, (%) 261 o254 o217 | Portland General Electric’s per-share a constructive rate-case outcome.

Longer term, the utility’s 5%-7% earn-
ings and dividend growth targets
seem achievable. Over time, Portland
General’s bottom line should be less vola-
tile, as the company reduces its reliance on
open market power purchases, which have

: costs were excessively high, as mild a tendency to spike in price. The company
eﬁg!a-r Mg%mgghg%wgggg%(sB‘!Ié)m \I;g;lr weather is not ideal for hydroelectric and has the green light from regulators to add
2021 1609 537 642 608|239 wind power production in the Pacific at least 375-500 megawatts of nonemitting
2022 | 626 501 743 687 |oeay | Northwest. This resulted in a tight supply annual power generation in the intermedi-
2023 | 748 648 802 725 |ogp3 | situation that drove up pricing. Manage- ate term, plus significant battery storage
2024 | 750 700 850 775 |3075 | ment expects the utility will earn $2.98- capacity. Projects committed to appear to
2025 | 785 735 890 810 (3220 | $3.18 a share in 2024. To a large extent, have solid partnerships in place with
cal- EARNINGS PER SHARE A Full the recovery is based on normalized lengthy annual purchased-power agree-
endar |Mar31 Jun30 Sep.30 Decdl| Year | Weather conditions, as well as utility rate ments on portions of generating capacity
2001 | 1.07 % 56 1 272 relief, to address last year’s rise in costs the company does not directly own. There
2029 ‘&7 b &5 70 | 274| and investments made in the electric grid. should be several years of 8%-plus rate
2093 | 80 44 46 67 | nss| In 2025, a general rate case decision is base growth, as the general outline of the
2024 9 60 70 80| 305| due. Portland General is seeking $225 projects described above are replicated six-
2025 | 1.00 65 75 85 | 325| million in additional annual revenues for fold into the 2030s. On the demand front,
Cal- | QUARTERLYDIVIDENDSPAIDBwt | fyn | FECOUPMeNt of investments made, plus 2% annual load growth is supported by a
endar |Mar31 Jun30 Sep30 Decdi| Year | timely recovery mechanisms via customer healthy high-tech industrial segment in
2020 | 385 385 385 4075 156 billing pass-throughs. The company ap- Portland Gene_ral’s service area. .
2001 | 2075 4075 43 43 158 | Pears to have a reasonably good partner- Though untimely, patient utility in-
2022 | 43 43 4505 4505 | 177| ship with the state of Oregon in terms of vestors can do well here, as the stock
2023 | 4525 4525 475 475 | 186 | addressing the state’s “green” energy com- offers good total return prospects.

2024 | 475 475 mitments. We think that will translate to Anthony J. Glennon April 19, 2024
(A) Diluted earnings. Excl. nonrecurring [ earnings report due early May. (B) Dividends [ charges. In '23: $492 mill., $4.86/sh. (D) In mill. | Company’s Financial Strength B++
gains/(losses): 13, (42¢); '17, (19¢); 20, | paid mid-Jan., Apr., July, and Oct. = Dividend | (E) Rate base: Net original cost. Rate allowed | Stock’s Price Stability 90
($1.03); '22, (14¢); '23, (5¢). Quarterly EPS [ reinvestment plan available. T Shareholder in- | on common equity in '22: 9.5%. Regulatory | Price Growth Persistence 40
many not sum to full year due to rounding. Next | vestment plan available. (C) Incl. deferred | Climate: Average. Earnings Predictability 95
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$87-$133  $110 (10%) ! 2
2027-29 PROJECTIONS . s 40
i _ Anr’| Total Biis: LRl WA it IS A A 30
Price  Gain Return b S G TN
High 150 5+50%} 14% 50
Low 110 (+10%) 7% T % TOT. RETURN 3124 |
Institutional Decisions | S VAR
202023 302023 4Q2023 STOCK INDEX |
10Buy 852 a0 838 | oneemt 1% TR TN tyr. 47 169 [
to Sel 753 745 864 | traded el Tm A 1T {11 TS FTTI 1171078 YT 8 Y T P T T RTIRT[TT1 T 3yr. 131 162 [
Hids(000) 496714 500844 506574 O AR [Ty IIII|]]IIIIIII[HIIIIIII[|]II 111 Sy 308 715
2008 [ 2009 [ 2010 2011 | 2012 [2013 [ 2014 [2015 [2016 [2017 |2018 2019 [2020 2021 2022 | 2023 [2024 |2025 | © VALUE LINE PUB. LLC[27-29
3115 | 2918 | 3222| 3263 | 2788 | 3484| 3384 | 3410 | 3249 | 3366 | 3373 3421 | 31.04 | 3264 | 37.36| 37.69| 3885| 40.25 |Revenues persh 42.40
734| 758| 849| 868 680 856 911| 940| 920 | 1001 | 11.05 | 1212 | 1204 | 1260 | 1291 | 1322 | 13.55| 13.90|“Cash Flow” per sh 15.05
308| 339| 402| 414| 37| 298| 413| 410| 371| 42| 472| 506 | 512 | 524 | 527| 556| 600| 635|Earnings persh A 7.60
o70| o82| 291| 297 303| 309| 315| 324| 336| 349| 364 375 | 382 | 390 | 398| 406| 414| 4.22|DivdDecldpershBu 4,30
1035| 985| 1084| 980 781| 783 762| 983| 1129 1150 | 1291 | 1517 | 1288 | 12.63 | 1476 | 16.35| 17.60| 17.75 |CaplSpending persh | 16.75
4951 | 4985| 50.84| 5114 | 5804 | 5854| 5781 | 57.74| 5862 | 5963 | 6027 | 61.00 | 5982 | 61.55 | 6151 | 6370| 66.25| 6865 |Book Value persh © 70.00
47396 | 436.09 | 442.96 | 445.29 | 704.00 | 706.00 | 707.00 | 688.00 | 700.00 | 700.00 | 727.00 | 733.00 | 769.00 | 769.00 | 770.00 | 771.00 | 772.00 | 773.00 |Common Shs Outstg O | 775.00
73| 133| 127| 138| 175| 174| 179| 182| 213| 199| 170] 177 171 | 189 | 196| 169 | Bold fighres are |Avg Anml FIE Ratio 17.0
104 89| s 87 11 98| 94| | 112| 100| | 94| 88| 102| 114| 94| Vawelline |Relative P/E Ratio 95
52% | 62%| 57%| 52% | 47% | 44%| 43% | 43% | 43% | 42% | 45% | 42% | 44% | 39% | 39% | 43% | U |ayg AnnI Divd Yield 2.9%
CAPITAL STRUCTURE as of 12/31/23 | 23925 | 23450 | 22743 | 23565 | 24521 | 25079 | 23868 | 25097 | 28768 | 29060 | 30000 | 31100 |Revenues ($mill 32850
Total Debt $75252 mill. Due in 5 Yrs $19536 mill. | 9934.0 | 2854.0 | 2560.0 | 2963.0 | 3339.0 | 3748.0 | 1377.0 | 3908.0 | 2550.0 | 2841.0 | 3350 | 3825 | Net Profit ($mill) 4775
:—Jfggﬁgﬁﬁng‘:]”c-e IelélelgtereSt $2206 mil. 306% | 322% | 81.0% | 304% | 14.1% | 12.7% | 3% | 51% | 74% | 92% | 90% | 9.0% |lncome Tax Rate 9.0%
(LT nterostearned: 2.7%) 7.2% | 99% | 11.7% | 12.3% | 11.4% | 8.0% | 69% | 59% | 81% | 7.1% | 70%| 7.0% |AFUDC %toNetProfit | 7.0%
Leases, Uncapitalized Annual rentals $225 mil. | 47.7% | 486% | 526% | 540% | 53.8% | 54.0% | 53.7% | 55.1% | 56.1% | 58.6% | 58.5% | 56.5% |Long-Term DebtRatio | 61.0%
Pension Assets-12/23 $6993 mill. | 52.8% | 514% | 47.4% | 46.0% | 462% | 44.1% | 44.4% | 43.1% | 425% | 40.4% | 41.0% | 40.5% |Common Equity Ratio | 37.5%
, _ Oblig $8207 mill. [~78088 | 77222 | 86609 | 90774 | 94940 101807 |103589 |10744 | 115235 | 121564 | 124525 | 125500 |Total Capital (Smill) 144100
Z(f)dmsntl°scr'1‘s$;9$5{/m'2hmPg;?:i" dvﬁﬂuog mill. 70046 | 75709 | 82520 | 86391 | 91694 [102127 |106782 |111408 | 111748 | 115315 | 124375 | 132500 | Net Plant ($mill) 141100
redeemable at $25.50 bt 6,‘1'5,24. 3 il sh. 48% | 48% | 40% | 43% | 46% | 47% | 48% | 48% | 2.0% | 23% | 45%| 4.5% |Returnon Total Capl 4.5%
4.875%, cum,, $1000 lig value, 7% | 72% | 62% | 7% | 7.6% | 80% | 81% | 84% | 52% | 58% | 90%| 9.0% |Returnon Shr. Equity 9.0%
Common Stock 770,811,446 shs. as of 1/31/24 72% | 79% | 62% | 7% | 76% | 83% | 82% | 85% | 52% | 58%| 90%| 9.0% |ReturnonCom Equity E| 9.0%
MARKET CAP: $76.1 billion (Large Cap) 17% | 15% | 6% | 12% | 20% | 24% | 23% | 19% | 15% | 18%| 25%| 2.5% |RetainedtoCom Eq 3.0%
ELECTRIC OPERATING STATISTICS 6% | 79% | 9N% | 83% | 74% | 71% | 73% | 78% 76% | 73% 73% | 73% |All Div'ds to Net Prof 68%
2021 20

BUSINESS: Duke Energy Corporation is a holding company for util-

residential, 45%; commercial, 28%; industrial, 13%; other, 14%.

5 '
fngh\%Eges{RﬁtsaeH(%Aa‘w?i)(KWH) +?\12 Nﬁ “ﬁ ities with 7.6 mill. elec. customers in NC, FL, IN, SC, OH, and KY, Generating sources: gas, 32%; nuclear, 30%; coal, 18%; other, 1%,;
Avg. Indust, Revs. per KWH (¢) NA NA NA | and 1.6 mill. gas customers in OH, KY, NC, SC, and TN. Owns in- purchased, 19%. Fuel costs: 28% of revs. '22 reported deprec. rate:
gggﬁ‘g’ait gﬁ;km(g%w) Nﬁ Nﬁ Nﬁ dependent power plants & has 25% stake in National Methanol in  3.6%. Has 27,600 employees. Chairman, President & CEO: Lynn J.
Annuel Load Fecior % NA NA NA | Saudi Arabia. Acq'd Progress Energy 7/12; Piedmont Natural Gas ~ Good. Inc.: DE. Address: 550 South Tryon St, Charlotte, NC
%ChangeCustomersgavg‘) NA NA NA | 10/16; discontinued most int'l ops. in "16. Elec. rev. breakdown: 28202-1803. Tel.: 704-382-3853. Internet: www.duke-energy.com.

Fited Charge G, (%) 200 285 Na | Duke Energy recently filed some rate ings over the next few years should benefit

ANNUAL RATES Past

Past Est’'d’21-23

cases. In Indiana, the utility filed for a
hike of $492 million (16%) over 2026 for its

from the aforementioned pending rate
cases and energy-efficiency programs.

of change (per sh 10 Vs, 5Yrs. to 2729

Rever?uéps ) 5%  -5% 25% | investments in improving the electric grid. Duke remains focused on improving
“Cash Flow" 40%  50%  50% | In North Carolina, Piedmont Gas is seek- the electricity grid and providing
[E)ﬁ,rir&'gﬁgs 2:822 g‘;g‘;ﬁ; g;gi//g ing recovery for its infrastructure invest- solar investments. The utility recently
Book Value 20% 1.0% 25% | ments to improve reliability, an overall completed its Bad Creek upgrade, which

Cal- | QUARTERLY REVENUES (§ mill) Full 11.7% increase. And, Duke Energy Florida added 320 MWh of energy to support elec-

endar |Mar31 Jun30 Sep.30 Dect| Year requested an increase of approximately tricity demand. The upgrades took four
2021 | 6150 5758 6951 6238 25097 $820 million between 2025-2027 to in- years to complete and the total capacity of
2022 | 7132 6685 7968 6983 |os7es | crease efficiency, reduce outages, and add the station is now 1,680 MWh, enough to
2023 | 7276 8578 7994 7212 |og0e0 | 14 new solar sites. power over a million homes. The company
2024 | 7350 6650 8250 7750 |30000 | We are sticking with our 2024 is looking to extend its license of the Bad
2095 | 7700 6850 8450 8100 |31100 | earnings-per-share estimate of $6.00. Creek facility and potentially add a second
cal- EARNINGS PER SHARE A Full This is around the midpoint of the compa- powerhouse at the site.

endar |Mar31 Jun30 Sep.30 Dec3i| vear | NY'S targeted range of $5.85-$6.10 per This issue is tailor made for income-

2021 | 126 115 188 o | 5024 share. Management also reaffirmed its oriented accounts. Duke stock has an

2022 | 130 114 178 111 | 5o7| long-term profit growth target of 5%-7% above-average dividend yield for a utility.

2093 | 120 91 194 151 | 55| annually through 2028. We think rate And, the company has proven to be one of

2024 | 140 105 205 150 | 6.00| relief and growing power demand will pro- the better-managed and best-performing

2025 | 140 135 210 150 | 635| duce a 8% rise in earnings this year, and a utilities in the industry. We also slightly

cal- | QUARTERLY DIVIDENDS PAID B m Full 6% increase in 2025. Duke Energy expects increased our 3- to 5-year Target Price
endar |Mar31 Jun30 Sep30 Decdi| Year | its power demand to grow by 1.5%-2% an- Range, and now look for these shares to

2020 | 945 945 965 965 38 nually in the near-term and looks for a trade around $110-$150 over that interim.

2021 | ‘965 965 985 985 | 390 sharper rise of 2.5% a year over the next At the current quotation, however, long-

2022 | ‘985 985 1005 1005 | 308| decade or so. The adoption of electric term capital appreciation potential is noth-

2093 |1.005 1005 1.025 1.025 | 4.05| vehicles should make up about 40% of this ing to write home about.

2024 |1.025 increase. Meanwhile, the company’s earn- Zachary JJ. Hodgkinson May 10, 2024
(A) Dil. EPS. Excl. net nonrec. losses: '12, 64¢; | rounding. Next egs. due early Aug. (B) Div'ds | cost. Rate all'd on com. eq. in 21 in NC: 9.6%; [ Company’s Financial Strength A
13, 22¢; 14, 59¢; 15, 5¢; 16, 60¢; '18, 96; | paid mid-Mar., June, Sept., & Dec. ® Div'd re- [ 9.5%; in '20 in FL: 9.5%-11.5%; in '20 in IN: | Stock’s Price Stability 95
'20, $3.40; '21, 30¢; net nonrec gain: '17, 14¢. | inv. plan avail. (C) Incl. intang. In ’22:|9.7%. in '19 in SC:9.5%; Reg. Clim.: NC, SC | Price Growth Persistence 45
2021 EPS may not sum to annual due to | $41.34/sh. (D) In mill., (E) Rate base: Net orig. | Avg.; OH, IN Above Avg. Earnings Predictability 100

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, intenal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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Anp’l Total [ *=*" “*vduee®eanpn, | L ooase, .= Poes™ ™ e fesster, R L
Price  Gain Return 1 bl LR 16
w5 o % 2
W (Nil) ° O S % TOT. RETURN 3/24
Institutional Decisions v THIS  VLARITH*

20008 30203 4020 STOCK  INDEX |
A | F = Bt S — moas @k
to Sel 4 1 . N 3 -10. i [
Hospw_se238 50029 _soous | o0 1] I I IIIIII[IIIII]HJTj]]IIIII I I[I]lE[II[l]Ii]I sy 406 745
2008 | 2009 [ 2010 | 2011 [ 2012 [ 2013 [ 2014 [2015 (2016 [2017 (2018 [2019 [2020 [2021 [2022 | 2023 | 2024 | 2025 | ©VALUELINE PUB. LLC|27-29

3500 31.72| 30.66| 3080| 28.76| 2980| 2568 | 2521 26.01 | 2645 | 2381 | 2493 | 2370 | 2538 | 24.74 | 2322 | 25.60 | 26.60 |Revenues persh 28.90
440 | 462 476| 542 518| 545 539| 592 674| 676| 69| 707 | 68| 692 646 | 669| 710 7.45|“CashFlow” persh 8.55
177 202 214| 253 226| 246| 299| 290 339| 334| 340 35| 321 3.50 329| 322 350 370 |EarningspershA 425

132 134 136] 144| 148 152) 160| 192 200 210| 220 230 240 | 248 252 | 256 260( 264 |DividDecldpershBmt 2.76
347 526 630 520 589 595 576| 589 596| 560| 5LHed4| 626 | 802| 803 862 | 926| 815 815 |Cap’l Spending persh 8.25
2125 | 2186 2264| 2368| 2500| 26.60| 3150 | 3322 3468 | 3644 | 3860 | 4042 | 4110 | 4328 | 4461 | 4548 | 46.40 | 47.50 |Book Value persh € 51.85
3593 3600 3623| 36.28| 3722| 3875| 4691 | 4817 4833 | 4937 | 5032 | 5045 | 5059 | 54.06 | 59.74 | 61.25| 6150 62.00 |Common Shs OutstgD | 64.00

39| 115| 129| 126| 157| 169| 162| 184 172| 178| 168 199 | 186 | 174 | 17.3| 17.0 | Boid ighres are |Avg Ann'l FE Ratio 145
8| | 82| 79| 100 95| 85| 93| 90| 90| 91| 106| 9| 94| 100| 95| Vawelline |Relative P/E Ratio 80
54% | 57%| 49% | 45% | 42% | 37%| 33% | 36% | 34% | 35% | 3.9% | 33% | 40% | 41% | 44% | 47% | U |y Ann’I Div'd Yield 4.5%
CAPITAL STRUCTURE as of 12/31/23 1204.9 | 12143 | 1257.2 | 13057 | 1198.1 | 1257.9 | 1198.7 | 13723 | 1477.8 | 14221 | 1575 | 1650 |Revenues ($mill) 1850
Total Debt $2820.8 mill. Due in 5 Yrs $1011.5mill. | 1907 | 1384 | 1642 | 1627 | 1711 | 1793 | 1626 | 181.6 | 1855 | 1941 | 215| 230 |Net Profit ($mill) 270
LT Debt $2690.5 mil. LT Interest $109.0 mill T137% 76% 16% %% | 9% | 7% | 60%| 9.0% |Income Tax Rate 12.0%

Incl. $5.5 mill. finance leases.

(Total Iterest Coverage: 2 4% 8.9% | 98% | 43% | 52% | 34% | 46% | 6.0% |14.9% | 185% | 21.6% | 20.0% | 20.0% |AFUDC %to Net Profit | 20.0%

53.4% | 53.1% | 52.0% | 50.2% | 52.2% | 52.5% | 52.8% | 52.2% | 48.2% | 49.1% | 50.0% | 51.0% |Long-Term Debt Ratio 50.5%

Pension Assets-12/23 $402.7 mill. ) . 46.6% | 46.9% | 48.0% | 49.8% | 47.8% | 47.5% | 47.2% | 47.8% | 51.8% | 50.9% | 50.0% | 49.0% |Common Equity Ratio 49.5%
Oblig $477.0 mill. [73768.0 | 34086 | 34939 | 36145 | 4064.6 | 4289.8 | 4400.1 | 48931 | 51483 | 5475.4 | 5725 | 5975 |Total Capital (Smill 6700
Pfd Stock None 3758.0 | 40595 | 4214.9 | 43583 | 4521.3 | 47009 | 49529 | 52472 | 56575 | 6039.8 | 6300 | 6600 | Net Plant ($mill) 7300
Common Stock 61.256.549 shs. 48% | 52% | 59% | 56% | 52% | 52% | 46% | 46% | 45% | 45% | 4.5%| 5.0% |Returnon Total Cap’l 5.0%
as of 2/9/24 Y 82% | 86% | 98% | 90% | 88% | 88% | 78% | 78% | 7.0%| 7.0%| 75%| 8.0% |Returnon Shr. Equity 8.0%
. ) 82% | 86% | 98% | 90% | 88% | 88% | 78% | 78% | 70%| 70%| 75%| 8.0% |ReturnonComEquityE | 8.0%
MARKET CAP: $3.1 billion (Mid Cap) 38% | 30% | 41% | 34% | 32% | 31% | 20% | 23% | 17%| 14%| 20%| 25% |Retainedto Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 54% | 65% | 58% | 62% | 64% | 64% | 74% | 71% 76% | 79% 74% |  71% |All Div'ds to Net Prof 65%
9% Chenge Real Sales (KWH) 203; 2&23 20_23 BUSINESS: NorthWestern Energy Group, Inc. supplies electricity &  wind, 4%; natural gas, 12%; purchased power, 29%. Fuel costs:
Avg. Indust. Use (MWH) NA NA NA | gas in the Upper Midwest and Northwest, serving 467,700 electric  30% of revenues. 2023 reported depreciation rate: 2.8%. Had
Avg. Indust, Revs. per KWH (¢) NA NA NA | customers in Montana and South Dakota and 307,600 gas custom- 1,573 employees as of 12/31/23. Chair of the board of directors:
gapﬁcﬂtyitwa‘t‘(w‘}w 20’\(‘)'3 20’\% 19’}‘3';‘ ers in Montana, South Dakota, and Nebraska. Electric revenue  Dana J. Dykhouse. President and CEQ: Brian B. Bird. Incorporated:
Aﬁﬁua\oﬁ)éd Egcelg;(%l) NA NA NA breakdown for 2023: residential, 44%; commercial, 50%; industrial, DE. Address: 3010 West 69th Street, Sioux Falls, SD 57108. Tele-
% Change Customers (yr-end) +16 +1.5 +1.8 | 4%; and other, 2%. Generating sources: coal, 18%; hydro, 37%;  phone: 605-978-2900. Internet: www.northwesternenergy.com.
Fited Charge G, (%) 045 o219 o216 | NorthWestern Energy’s profits should vestment plan that calls for average ex-

51.2] be on the rise this year from higher penditures of $500 million per year from
ygtﬁﬂg@fp@rﬂf S 13?(?; 5P$rsst Es:°q272_-12923 electric and mnatural gas delivery 2024 through 2028. The $2.5 billion total

Revenues 20% -1.0% 25% | rates.In October, Montana regulators ap- investment should grow the company’s
‘I‘ECas.h Flow” %g‘;//o -5% Z-g‘;//o proved the settlement agreement the utili- rate base (the dollar value of assets for
SV 550 35% oo |ty had negotiated with key members of the which a utility is allowed to earn a regu-
Book Value 60% 40% 30% | state’s business community. The new lated return on) by about 4% to 6% per an-

: prices lift annual electric and natural gas num. That, in turn, should translate to

eﬁg!a-r Mgp:;ﬁRTEEh.Y:;%EVgESS%(sB‘!Ié)m \I;g;lr revenues by $67.4 million and $14.1 mil- 4% to 6% yearly earnings-per-share gains.
2021 4008 2982 3260 3473 13723 lion, respectively. Those levels are based The fairly conservative plan assumes no
2022 |3045 3930 3351 4059 |1a77g8| 00 an authorized return on equity (ROE) equity needs are necessary unless there
2023 |4545 2005 3211 3560 |14201 | of 9.65% for electric and 9.55% for gas. are opportunities to expand generation
2024 |475 325 370 405 |1575 | The utility also received pricing mechan- build beyond the $143 million budgeted for
2025 | 500 340 385 425 |1650 | isms that allow for the expedient pass that category. We're projecting there will
cal- EARNINGS PER SHARE A Ful through of changes in both fuel/purchased be some on both fronts. The plan also
endar |Mar31 Jun30 Sep30 Decd!| Year | POWer costs and property taxes. Those calls for $1.8 billion to be spent on the ex-
2001 | 1208 ) 70 97 | 350 will reduce regulatory lag. In January, pansion and modernization of electric and
2022 | 108 5 47 116 | 309| South Dakota officials came to terms with gas transmission and distribution systems
2023 | 110 3 48 182 | 32| the company on electric rates that will across its territories, with the remainder
2024 | 1.95 50 60 115 | 3s50| raise annual revenue by $21.5 million on infrastructure maintenance.
2025 | 1.30 55 65 120 | 3.70| based on a 6.81% rate of return. Manage- This equity is timely. Longer term, how-
Cal- | QUARTERLYDIVIDENDS PAIDBwt | py | IRent is targeting a range of $3.42 to $3.62 ever, it doesn’t really stand out relative to
endar |Mar31 Jun30 Sep30 Dec3i| Year for 2024 earnings per share. The company its peer group on an annual total-return
2020 60 60 60 60 | 240 raised the quarterly dividend to an an- basis. This is partially because it’s growth
2021 5 5 5 ‘o | 248 nualized rate of $2.60 a share from $2.56.  prospects are about average and dividend
202 | 6 & 63 6 | o5 | Leadership affirmed its 4% to 6% an- hikes will likely remain limited until the
2023 64 64 64 64 | 256| nual earnings growth expectation. It payout ratio returns to the mid-60% area.

2024 65 provided an updated five-year capital in- Anthony J. Glennon April 19, 2024
(A) Diluted egs. Excl. nonrec. gains/(losses): | due early May. (B) Div'ds paid late Mar., June, | (E) Rate base: Net orig. cost. Rate allowed on [ Company’s Financial Strength B+
12, 40¢; '15, 27¢; 18, 52¢; 19, 45¢; 20, | Sept. & Dec. m Divid reinvest. plan avail. T |com. eq. in MT in 22 (elec.): 9.65%; in '22 | Stock’s Price Stability 90
(15¢); 21, 10¢; ‘22, (4¢). Qily EPS may not | Shrhidr. invest. plan avail. (C) Incl. def'd | (gas): 9.55%; in SD in '24: 6.81%; in NE in '07: | Price Growth Persistence 25
sum to full yr. due to rounding. Next egs. report | charges and intag. '23: $17.90/sh. (D) In mill. [ 10.4%. Reg. Climate: Below Avg. Earnings Predictability 95
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