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Capital Cost Recovery: 1&M has capital tracking mechanisms available under

its PJM tracker to recover selected capital investment costs between rate cases
(i.e., generic infrastructure costs), consistent with 30 of 56 (approximately 54
percent) of the operating companies held by the Proxy Group that also have
some form of capital cost recovery mechanism for generic infrastructure costs.
However, should the PJM tracker be discontinued, the Company will face

greater regulatory risks, relative to the Proxy Group.

What are your conclusions regarding the perceived risks related to the
Indiana regulatory environment?

As discussed throughout this section of my testimony, both Moody’s and S&P
have identified the supportiveness of the regulatory environment as an
important consideration in developing their overall credit ratings for regulated
utilities. Considering the regulatory adjustment mechanisms, many of the
companies in the proxy group have cost recovery mechanisms that are similar
to those implemented by I&M (through forecasted test years, year-end rate
base, cost recovery trackers, and revenue stabilization mechanisms) in
Indiana. For that reason, | conclude that the regulatory risks for I&M are
comparable to the proxy group. However, if the PJM tracker did not exist, the
Company will have greater risk than the proxy group, particularly considering
the Company’s most recent ROE decision was predicated on access to the

PJM tracker. In addition, the Company’s financial health also relies on continual
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jurisdictional support in Indiana, as well as the assumption of timely recovery
of federal taxes if federal taxes rates increase. Without these provisions, I1&M

will be at an elevated financial risk.

Viii. CAPITAL STRUCTURE

Is the capital structure of the Company an important consideration in the
determination of the appropriate ROE?

Yes, it is. Assuming other factors equal, a higher debt ratio increases the risk
to investors. For debt holders, higher debt ratios result in a greater portion of
the available cash flow being required to meet debt service, thereby increasing
the risk associated with the payments on debt. The result of increased risk is
a higher interest rate. The incremental risk of a higher debt ratio is more
significant for common equity shareholders, who are the residual claimants on
the cash flow of the Company. Therefore, the greater the debt service

requirement, the less cash flow is available for common equity holders.

What is I&M’s projected capital structure?
The Company’s projection establishes a capital structure consisting of 50.94

percent common equity and 49.06 percent long-term debt. 76

g

Messner Direct at 5, Figure FDM-2. Excludes customer deposits of 0.60%, accumulated deferred
federal income taxes of 15.91%, and accumulated deferred job development investment tax
credits of 0.20%.
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Did you conduct any analysis to determine if this projected equity ratio
was reasonable?

Yes, | did. | reviewed the Company’s projected capital structure and the capital
structures of the utility operating subsidiaries of the proxy companies. Because
the ROE is set based on the return that is derived from the risk-comparable
proxy group, it is reasonable to look to the proxy group average capital structure

to benchmark the equity ratio for the Company.

Please discuss your analysis of the capital structures of the proxy group
companies.

| calculated the mean proportions of common equity, long-term debt, short-term
debt, and preferred equity for the most recent year for each of the companies
in the proxy group at the operating subsidiary level.”” My analysis of the capital
structures of the proxy group companies is provided in Attachment AEB-10. As
shown in Attachment AEB-10, the equity ratios for the proxy group ranged from

46.99 percent to 59.37 percent, with an average of 52.59 percent. I&M's

Source: SNL Financial and FERC Form 1 and FERC Form 2 annual reports.

© 2020 S&P Global Market Intelligence (and its affiliates, as applicable) {(individually and
collectively, “S&P™). All rights reserved. For intended recipient only. No further distribution or
reproduction permitted without S&P's prior written permission. A reference to or any observation
concerning a particular investment, security or credit rating in the S&P information is not a
recommendation to buy, sell, or hold such investment or security or make any other investment
decisions. S&P and its third-party licensors: (1) do not guarantee the accuracy, completeness,
timeliness or availability of any information and are not responsible for any errors or omissions or
forthe results obtained from the use of such content; and (2) give no express or implied warranties
of any kind. In no event shall S&P or its third-party licensors be liable for any damages, including,
without limitation, direct and indirect damages in connection with any use of the S&P information.
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1 projected equity ratio of 50.94 is below the average equity ratio for the utility

2 operating subsidiaries of the proxy groups and is therefore reascnable.

3Q109. Is there a relationship between the equity ratio and the authorized ROE?

4 A109. Yes. The equity ratio is the primary indicator of financial risk for a regulated

S utility such as I&M. To the extent the equity ratio is reduced, it is necessary to
6 increase the authorized ROE to compensate investors for the greater financial
7 risk associated with greater leverage and the resulting increased fixed payment
8 obligations.

9Q110. Whatis your conclusion regarding an appropriate equity ratio for I&M?

10 A110. Considering the actual capital structures of the proxy group operating

11 companies, | believe that I&M’s projected common equity ratio of 50.94 percent
12 is reasonable. The projected equity ratio is well within the range of equity ratios
13 established by the capital structures of the utility operating subsidiaries of the
14 proxy companies. |Inaddition, based on the cash flow concerns raised by credit
15 rating agencies as a result of the TCJA, it is reasonable to rely on a higher
16 equity ratio than the Company may have relied on previously.

17 IX. CONCLUSIONS AND RECOMMENDATION

18 Q111.  What is your conclusion regarding a fair ROE for I&M?
19 A111. Figure 11 below provides a summary of my analytical results for the proxy

20 group. Based on these results, the qualitative analyses presented in my Pre-
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Filed Direct Testimony, the business and financial risks of I&M compared to the
proxy group, and the effects of Federal tax reform on the cash flow metrics of
utilities, it is my view that the Company’s requested ROE of 10.00 percent is
reasonable in conjunction with the rate plan that is proposed by the Company,
including the continuation of the PJM tracker and would enable the Company
to attract capital at reasonable rates under a variety of econoemic and financial
market conditions, while continuing to provide safe, reliable, and

affordable electric service to customers in Indiana.
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Caonstant Growth DCF

Mean Low Mean Mean High
30-Day Average 8.59% 9.43% 10.35%
90-Day Average 8.79% 9.62% 10.54%
180-Day Average 8.88% 9.72% 10.64%
Average of Mean Results 8.75% 9.59% 10.51%
Median Low Median Median High
30-Day Average 8.68% 9.66% 10.41%
90-Day Average 8.87% 9.88% 10.59%
180-Day Average 8.87% 9.88% 10.59%
A"erag‘: ::lg'ed'a” 8.81% 9.81% 10.53%
CAPM
Cuc;ir;trsgéday Near-Term Long-Term
Treasury Bond Blue Chlp Blue Chlp
Yield Forecast Yield | Forecast Yield
Value Line Beta 12.51% 12.55% 12.64%
Bloomberg Beta 11.58% 11.64% 11.80%
LT Avg. Beta 10.80% 10.88% 11.10%
ECAPM
Value Line Beta 12.81% 12.84% 12.90%
Bloomberg Beta 12.11% 12.15% 12.27%
LT Avg. Beta 11.52% 11.59% 11.75%
Bond Yield Plus Risk Premium
Cut;irétrggéday Near-Term Long-Term
Treasury Bond Blue Chlp Blue Chlp
Yield Forecast Yield | Forecast Yield
Risk Premium Analysis 9.67% 9.81% 10.18%
Expected Earnings Analysis
Mean Median
Expected Earnings 10.75% 10.76%

Analysis
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What is your conclusion with respect to |&M's projected capital
structure?

My conclusion is that I&M’s projected capital structure consisting of 50.94
percent common equity and 49.06 percent long-term debt is reasonable when
compared to the capital structures of the companies in the proxy group and

taking in consideration the impact of the TCJA on the cash flows. "8

Does this conclude your Pre-filed Direct Testimony?

Yes, it does.

78

Messner Direct at 5, Figure FDM-2. Excludes customer deposits of 0.60%, accumulated deferred
federal income taxes of 15.91%, and accumulated deferred job development investment tax
credits of 0.20%.
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VERIFICATION

I, Ann E. Bulkley, Senior Vice President at Concentric Energy Advisors, Inc., affirm

under penalties of perjury that the foregoing representations are true and correct to the
best of my knowledge, information, and belief.

vate:_b /24/21 Stanlbabl.

Ann E. Bulkley
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ANN E. BULKLEY
Senior Vice President

Ms. Bulkley has more than two decades of management and economic consulting experience
in the energy industry. Ms. Bulkley has extensive state and federal regulatory experience on
both electric and natural gas issues including rate of retum, cost of equity and capital structure
issues. Ms. Bulkley has provided expert testimony on the cost of capital in more than 30
regulatory proceedings before regulatory commissions in Arizona, Arkansas, Colorado,
Connecticut, Kansas, Massachusetts, Michigan, Minnesota, Missouri, New Jersey, New Mexico,
New York, North Dakota, Oklahoma, Pennsylvania, Texas, South Dakota, West Virginia, and the
Federal Energy Regulatory Commission. In addition, Ms. Bulkley has prepared and provided
supporting analysis for at least forty Federal and State regulatory proceedings. In addition, Ms.
Bulkley has worked on acquisition teams with investors seeking to acquire utility assets, providing
valuation services including an understanding of regulation, market expected retums, and the
assessment of utility risk factors. Ms. Bulkley has assisted clients with valuations of public utility
and industrial properties for ratemaking, purchase and sale considerations, ad valorem tax
assessments, and accounting and financial purposes. In addition, Ms. Bulkley has experience
in the areas of contract and business unit valuation, strategic alliances, market restructuring
and regulatory and litigation support. Prior to joining Concentric, Ms. Bulkley held senior
expertise-based consulting positions at several firms, including Reed Consulting Group and
Navigant Consulting, Inc. where she specialized in valuation. Ms. Bulkley holds an M.A. in
economics from Boston University and a B.A. in economics and finance from Simmons College.
Ms. Bulkley is a Cerfified General Appraiser licensed in the Commonwealth of Massachusetts
and the State of New Hampshire.

REPRESENTATIVE PROJECT EXPERIENCE
Regulatory Analysis and Ratemaking

Ms. Bulkley has provided a range of advisory services relating to regulatory policy analysis and many
aspects of utility ratemaking. Specific services have included: cost of capital and return on equity
testimony, cost of service and rate design analysis and testimony, development of ratemaking
strategies; development of merchant function exit strategies; analysis and program development to
address residual energy supply and/or provider of last resort obligations; stranded costs assessment
and recovery; performance-based ratemaking analysis and design; and many aspects of traditional
utility ratemaking (e.g, rate design, rate base valuation).

Cost of Capital

Ms. Bulkley has provided expert testimony on the cost of capital in more than 30 regulatory
proceedings before regulatory commissions in Arizona, Arkansas, Colorado, Connecticut, Kansas,
Massachusetts, Michigan, Minnesota, Missouri, New |ersey, New Mexico, New York, North Dakota,
Oklahoma, Pennsylvania, Texas, South Dakota, West Virginia, and the Federal Energy Regulatory
Commission. Inaddition, Ms. Bulkley has prepared and provided supporting analysis for at least
forty Federal and State regulatory proceedings in which she did not testify.

ConceNTRIC ENERGY ADVISORS | Pa. A-1
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Valuation

Ms. Bulkley has provided valuation services to utility clients, unregulated generators and private
equity clients for a variety of purposes including ratemaking, fair value, ad valorem tax, litigation
and damages, and acquisition. Ms. Bulkley’s appraisal practices are consistent with the naticnal
standards established by the Uniform Standards of Professional Appraisal Practice.

Representative projects/clients have included:

Northern [ndiana Fuel and Light: Provided expert testimony regarding the fair value of
the company’s natural gas distribution system assets. Valuation relied on cost approach.

Keokomo Gas: Provided experttestimony regarding the fair value of the company’s natural
gas distribution system assets. Valuaticn relied on cost approach.

Prepared fair value rate base analyses for Northern [ndiana Public Service Company for
several electric rate proceedings. Valuation approaches used in this project included
income, cost and comparable sales approaches.

Confidential Utility Client: Prepared valuation of fossil and nuclear generation assets for
financing purposes for regulated utility client.

Prepared a valuation of a portfolio of generation assets for a large energy utility to be
used for strategic planning purposes. Valuation approach included an income approach,
a real options analysis and a risk analysis.

Assisted clients in the restructuring of NUG contracts through the valuation of the
underlying assets. Performed analysis to determine the option value of a plant in a
competitively priced electricity market following the settlement of the NUG contract.

Prepared market valuations of several purchase power contracts for large electric
utilities in the sale of purchase power contracts. Assignment included an assessment of
the regional power market, analysis of the underlying purchase power contracts, a
traditional discounted cash flow valuation approach, as well as a risk analysis. Analyzed
bids from potential acquirers using income and risk analysis approached. Prepared an
assessment of the credit issues and value at risk for the selling utility.

Prepared appraisal of a portfolio of generating facilities for a large electric utility to be
used for financing purposes.

Prepared an appraisal of a fleet of fossil generating assets for a large electric utility to
establish the value of assets transferred from utility property.

Conducted due diligence on an electric transmission and distribution system as partofa
buy-side due diligence team.

Provided analytical support for and prepared appraisal reports of generation assets to be
used in ad valorem tax disputes.

Provided analytical support and prepared testimony regarding the valuation of electric
distribution system assets in five communities in a condemnation proceeding.

Valued purchase power agreements in the transfer of assets to a deregulated electric
market.

ConcENTRIC ENERGY ADVISORS | PG, A-2
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Ratemaking

Ms. Bulkley has assisted several clients with analysis to support invester-owned and municipal
utility clients in the preparation of rate cases. Sample engagements include:

¢ Assisted several investor-owned and municipal clients on cost allocation and rate design
issues including the development of expert testimony supporting recommended rate
alternatives.

Worked with Canadian regulatory staff te establish filing requirements for a rate review of a newly
regulated electric utility. Analyzed and evaluated rate application. Attended hearings and
conducted investigation of rate application for regulatory staff. Prepared, supperted and defended
recommendations for revenue requirements and rates for the company. Developed rates for gas
utility for transportation program and ancillary services.

Strategic and Financial Advisory Services

Ms. Bulkley has assisted several clients across North America with analytically based strategic
planning, due diligence and financial advisory services.

Representative projects include:

Preparation of feasibility studies for bond issuances for municipal and district steam clients.

Assisted in the development of a generation strategy for an electric utility. Analyzed various
NERC regions to identify potential market entry points. Evaluated potential competitors and
alliance partners. Assisted in the development of gas and electric price forecasts. Developed
a framework for the implementation of a risk management program.

Assisted clients in identifying potential joint venture opportunities and alliance partners.
Contacted interviewed and evaluated potential alliance candidates based on company-
established criteria for several LDCs and marketing companies. Worked with several LDCs
and unregulated marketing companies to establish alliances to enter into the retail energy
market. Prepared testimony in support of several merger cases and participated in the
regulatory process to obtain approval for these mergers.

Assisted clients in several buy-side due diligence efforts, providing regulatory insight and
developing valuation recommendations for acquisitions of both electric and gas properties.

PROFESSIONAL HISTORY

Concentric Energy Advisors, Inc. (2002 - Present)
Senior Vice President

Vice President
Assistant Vice President
Project Manager

Navigant Consulting, Inc. (1995 - 2002)
Project Manager

Cahners Publishing Company (1995)
Economist

ConcENTRIC ENERGY ADVISORS | PG, A-3
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EDUCATION

Boston University
M.A., Economics, 1995

Simmons College
B.A., Economics and Finance, 1991

CERTIFICATIONS

Certified General Appraiser licensed in the Commonwealth of Massachusetts and the State of New
Hampshire.

ConceNTRIC ENERGY ADVISORS | PG, A-4
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SPONSOR DATE |CASE/APPLICANT DOCKET /CASENO. |SUBJECT
Arizona Corporation Commission
Arizona Public Service Company | 10/19 | Arizona Public Service Docket No. E-01345A- Return on Equity
Company 19-0236
Tucson Electric Power Company | 04/19 | Tucson Electric Power Docket No. E-01933A- Return on Equity
Company 19-0028
Tucson Electric Power Company | 11/15 | Tucson Electric Power Docket No. E-01933A- Return on Equity
Company 150322
UNS Electric 05/15 | UNSElectric Docket No. E-04204A- Return on Equity
15-0142
UNS Electric 12/12 | UNSElectric Docket No. E-04204A- Return on Equity
12-0504

Arkansas Public Service Comrmission

Arkansas Oklahoma Gas 10/13 | Arkansas Oklahoma Gas Docket No. 13-078-U Return on Equity
Corporation Corporation

Colorado Public¢ Utilities Commission

Public Service Company of 02/20 | Public Service Company of | 20AL-0049G Return on Equity
Colorado Colorado
Public Service Company of 05/19 | Public Service Company of | 19AL-0268E Return on Equity
Colorado Colorado
Public Service Company of 01/19 | Public Service Company of | 19AL-00635T Return on Equity
Colorado Colorado
Atmos Energy Corporation 05/15 | Atmos Energy Corporation ‘ Docket No. 154L-0299G | Return on Equity
Atmos Energy Corporation 04/14 | Atmos Energy Corporation ‘ Docket No. 14AL-0300G | Return on Equity
Atmos Energy Corporation 05/13 | Atmos Energy Corporation ‘ Docket No. 134L-0496G | Return on Equity

Connecticut Public Utilities Regulatory Authority

Connecticut Water Company 01/21 | Connecticut Water Company | Docket No. 20-12-30 Return on Equity
Connecticut Natural Gas 06/18 |Connecticut Natural Gas Docket No. 18-05-16 Return on Equity
Corporation Corporation

Yankee Gas Services Co.d/b/a | 06/18 | Yankee Gas Services Co. Docket No. 18-05-10 Return on Equity
Eversource Energy d/b/a Eversource Energy

The Southern Connecticut Gas | 06/17 | The Southern Connecticut | Docket No. 17-05-42 Return on Equity
Company Gas Company

The United llluminating 07/16 | The United llluminating Docket No. 16-06-04 Return on Equity
Company Company

Federal Energy Regulatory Commission

Wisconsin Electric Power 08/20 | Wisconsin Electric Power Docket No. EL20-57-000 | Return on Equity
Company Company

CoNcENTRIC ENERGY ADVISORS | PG. A-5
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Panhandle Eastern Pipe Line 10/19 |Panhandle Eastern Pipe Line | Docket Nos. Return on Equity
Company, LP Company, LP RP19-78-000
RP19-78-001

Panhandle Eastern Pipe Line 08/19 | Panhandle Eastern Pipe Line | Docket Nos. Return on Equity
Company, LP Company, LP RP19-1523
Sea Robin Pipeline Company 11/18 | Sea Robin Pipeline Company | Docket# RP19-352-000 | Return on Equity
LLC LLC
Tallgrass Interstate Gas 10/15 | Tallgrass Interstate Gas RP16-137 Return on Equity
Transmission Transmission
Indiana Utility Regulatery Commission
Indiana Gas Company Inc. 12/20 |Indiana Gas Company Inc. [URC Cause No. 45468 Return on Equity
Southern Indiana Gas and 10/20 | Southern Indiana Gas and IURC Cause No. 45447 Return on Equity
Electric Company Electric Company
Indiana and Michigan American |09/18 |Indiana and Michigan IURC Cause No. 45142 Return on Equity
Water Company American Water Company
Indianapolis Power and Light 12/17 |Indianapoclis Power and Cause No. 45029 Fair Value
Company Light Company
Narthern Indiana Public Service |09/17 | Northern Indiana Public Cause No. 44988 Fair Value
Company Service Company
Indianapolis Power and Light 12/16 |Indianapoclis Power and Cause No.44893 Fair Value
Company Light Company
Northern Indiana Public Service | 10/15 | Northern Indiana Public Cause No. 44688 Fair Value
Company Service Company
Indianapolis Power and Light 09/15 |Indianapolis Power and Cause No. 44576 Fair Value
Company Light Company Cause No. 44602
Kokomo Gas and Fuel Company |09/10 | Kokomo Gas and Fuel Cause No. 43942 Fair Value

Company
Northern Indiana Fuel and Light | 09/10 | Northern Indiana Fueland | Cause No. 43943 Fair Value

Company, Inc.

Light Company, Inc.

lowa Department of Commerce Utilities Board

lowa-American Water Company

08/20

Kansas Corporation Commission

[owa-American Water
Company

Docket No. RPU-2020-
0001

Return on Equity

Atmos Energy Corporation

08/15

Atmos Energy Corporation

Docket No. 16-ATMG-
079-RTS

Return on Equity

Kentucky Public Service Commission
Kentucky American Water 11/18 | Kentucky American Water | Docket No. 2018-00358 | Return on Equity
Company Company

Maine Public Utilities Commission

CoNcENTRIC ENERGY ADVISORS | PG. A-6
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Central Maine Power 10/18 |Central Maine Power Docket No.2018-194 Return on Equity

Maryland Public Service Commissio

n

Maryland American Water 06/18 |Maryland American Water |Case No.9487 Return on Equity
Company Company
Massachusetts Appellate Tax Board
Hopkinton LNG Corporation 03/20 | Hopkinton LNG Corporation |Docket No. Valuation of LNG
Facility
FirstLight Hydro Generating 06/17 | FirstLight Hydro Generating | Docket No. F-325471 Valuation of
Company Company Docket No. F-325472 Electric Generation
Docket No. F-325473 Assets
Docket No. F-325474
Massachusetts Department of Public Utilities
Berkshire Gas Company 05/18 | Berkshire Gas Company DPU 18-40 Return on Equity
Unitil Corporation 01/04 |Fitchburg Gas and Electric  |DTE 03-32 Integrated

Resource Plan; Gas
Demand Forecast

Michigar Public Service Commission

Wisconsin Electric Power 12/11 | Wisconsin Electric Power Case No. U-16830 Return on Equity
Company Company
Michigan Tax Tribunal
New Covert Generating Co., LLC. {03/18 | The Township of New MTT Docket Na. Valuation of
Covert Michigan 000248TT and 16- Electric Generation
001888-TT Assets
Covert Township 07/14 | New Covert Generating Co., |Docket No. 399578 Valuation of

LLC.

Minnesota Public Utilities Commission

Electric Generation
Assets

Otter Tail Power Company 11/20 | Otter Tail Power Company |E017/GR-20-719 Return on Equity
Allete, Inc. d/b/a Minnesocta 11/19 |Allete, Inc. d/b/a Minnescta |E015/GR-19-442 Return on Equity
Power Power
CenterPoint Energy Resources | 10/19 | CenterPoint Energy G-008/GR-19-524 Return on Equity
Corporation d/b/a CenterPoint Resources Corporation
Energy Minnesota Gas d/b/a CenterPoint Energy

Minnesota Gas
Great Plains Natural Gas Co. 09/19 | Great Plains Natural Gas Co. | Docket No. G004/GR-19- | Return on Equity

511

Minnesota Energy Resources 10/17 | Minnesota Energy Resources | Docket No. G011/GR-17- | Return on Equity

Corporation

Corporation

263

Missouri Public Service Commission

CoNcENTRIC ENERGY ADVISORS | PG, A-7
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Missouri American Water 06/20 | Missouri American Water Case No. WR-2020-0344 | Return on Equity
Company Company Case No. 5R-2020-0345

Missouri American Water 06/17 | Missouri American Water Case No. WR-17-0285 Return on Equity

Company

Montana Public Service Commission

Company

Case No. 5R-17-0286

Montana-Dakota Utilities Cao.

06/20

Montana-Dakota Utilities Cao.

D2020.06.076

Return on Equity

Montana-Dakota Utilities Co.

09/18

Montana-Dakota Utilities Co.

02018.9.60

Return on Equity

New Hampshire - Board of Tax and Land Appeals

Public Service Company of New
Hampshire d/b/a Eversource
Energy

11/19
12/19

Public Service Company of
New Hampshire d/b/a
Eversource Energy

New Hampshire Public Utilities Commission

Public Service Company of New
Hampshire

New Hampshire-Merrimack
Narthern New England
Telephone Operations, LLC

d/b/a FairPoint
Communications, NNE

05/19

County
04/18

Public Service Company of
New Hampshire

Superior Court

Narthern New England
Telephone Operations, LLC
d/b/a FairPoint
Communications, NNE

Master Docket No.
28873-14-15-16-17PT

DE-19-057

220-2012-CV-1100

Valuation of
Utility Property
and

Generating Assets

Return on Equity

Valuation of Utility
Property

New Hampshire-Rockingham Super

ior Court

Eversource Energy

05/18

New Jersey Board of Public Utilities

Public Service Commission
of New Hampshire

218-2016-CV-00899
218-2017-CV-00917

Valuation of Utility
Property

Public Service Electricand Gas | 10/20 | Public Service Electricand | E018101115 Return on Equity
Company Gas Company

New Jersey American Water 12/19 | New Jersey American Water | WR19121516 Return on Equity
Company, Inc. Company, Inc.

Public Service Electricand Gas | 04/19 | Public Service Electricand | E018060629 Return on Equity
Company Gas Company G018060630

Public Service Electricand Gas | 02/18 |Public Service Electricand |GR17070776 Return on Equity
Company Gas Company

Public Service Electricand Gas | 01/18 | Public Service Electricand |ER18010029 Return on Equity
Company Gas Company GR18010030

New Mexico Public Regulation Commission

Southwestern Public Service 07/19 | Southwestern Public Service | 19-00170-UT Return on Equity

Company

Company

CoNcENTRIC ENERGY ADVISORS | PG. A-8
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Southwestern Public Service 10/17 | Southwestern Public Service | Case No. 17-00255-UT Return on Equity
Company Company

Southwestern Public Service 12/16 | Southwestern Public Service | Case No. 16-00269-UT Return on Equity
Company Company

Southwestern Public Service 10/15 | Southwestern Public Service | Case No. 15-00296-UT Return on Equity
Company Company

Southwestern Public Service 06/15 | Southwestern Public Service | Case No. 15-00139-UT Return on Equity

Company

Company

New York State Department of Public Service

Central Hudson Gas and Electric | 08/20 | Central Hudson Gas and Electric 20-E-0428 Return on Equity
Corporation Electric Corporation Gas 20-G-0429
Niagara Mohawk Power 07/20 |National Grid USA Case No. 20-E-0380 Return on Equity
Corporation 20-G-0381
Corning Natural Gas 02/20 | Corning Natural Gas Case No. 20-G-0101 Return on Equity
Corporation Corporation
New York State Electricand Gas |05/19 | New York State Electricand | 19-E-0378 Return on Equity
Company Gas Company 19-G-0379

19-E-0380
Rochester Gas and Electric Rochester Gas and Electric | 19-G-0381
Brooklyn Union Gas Company 04/19 | Brooklyn Union Gas 19-G-0309 Return on Equity
d/b/a National Grid NY Company d/b/a National 19-G-0310
KeySpan Gas East Corporation Grid NY
d/b/a National Grid KeySpan Gas East

Corporation d/b/a National
Grid

Central Hudson Gas and Electric |07/17 | Central Hudson Gas and Electric 17-E-0459 Return on Equity
Corporation Electric Corporation Gas 17-G-0460
Niagara Mohawk Power 04/17 | National Grid USA Case No. 17-E-0238 Return on Equity
Corporation 17-G-0239
Corning Natural Gas 06/16 | Corning Natural Gas Case No. 16-G-0369 Return on Equity
Corporation Corporation
National Fuel Gas Company 04/16 | National Fuel Gas Company |Case No. 16-G-0257 Return on Equity
KeySpan Energy Delivery 01/16 |KeySpan Energy Delivery Case No. 15-G-0058 Return on Equity

Case No. 15-G-0059
New York State Electricand Gas | 05/15 | New York State Electricand | Case No. 15-E-0283 Return on Equity

Company
Rochester Gas and Electric

Gas Company
Rochester Gas and Electric

{Case No. 15-G-0284
{Case No. 15-E-0285
Case No. 15-G-0286

North Dakota Public Service Commi

ssion

Montana-Dakota Utilities Cao.

08/20

Montana-Dakota Utilities Cao.

C-PU-20-379

Return on Equity

Narthern States Power
Company

12/12

Narthern States Power
Company

C-PU-12-813

Return on Equity

CoNcENTRIC ENERGY ADVISORS | PG, A-9
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SPONSOR DATE |CASE/APPLICANT DOCKET /CASENO. |SUBJECT
Narthern States Power 12/10 | Northern States Power C-PU-10-657 Return on Equity
Company Company

Oklahoma Corporation Commission

Arkansas Oklahoma Gas
Corporation

01/13

Oregon Public Service Commission

Arkansas Oklahoma Gas
Corporation

Cause No. PUD
201200236

Return on Equity

PacifiCorp d/b/a Pacific
Power & Light

02/20

Pennsylvania Public Utility Commis

PacifiCorp d/b/a Pacific
Power & Light

sion

Docket No. UE-374

Return on Equity

American Water Works 04/20 | Pennsylvania-American Docket No. R-2020- Return on Equity
Company Inc. Water Company 3019369 (water)

Docket No. R-2020-

3019371 (wastewater)
American Water Works 04/17 | Pennsylvania-American Docket No. R-2017- Return on Equity
Company Inc. Water Company 2595853
South Dakota Public Utilities Commission
Northern States Power 06/14 | Northern States Power Docket No. EL14-058 Return on Equity

Company

Company

Texas Public Utility Commission

Southwestern Public Service 08/19 | Southwestern Public Service | Docket No. D-49831 Return on Equity
Commission Commission

Southwestern Public Service 01/14 | Southwestern Public Service | Docket No. 42004 Return on Equity
Company Company

Utah Public Service Commission

PacifiCorp d/b/a Rocky 05/20 | PacifiCorp d/b/a Rocky Docket No. 20-035-04 Return on Equity

Mountain Power

Mountain Power

Virginia State Corporation Commission

Virginia American Water
Company, Inc.

11/18

Virginia American Water
Company, Inc.

Docket No. PUR-2018-
00175

Return on Equity

Washington Utilities Transportation Commission

Cascade Natural Gas 06/20 | Cascade Natural Gas Docket No. UG-200568 | Return on Equity
Corporation Corporation

PacifiCorp d/b/a Pacific 12/19 | PacifiCorp d/b/a Pacific Docket No. UE-191024 | Return on Equity
Power & Light Power & Light

Cascade Natural Gas 04/19 | Cascade Natural Gas Docket No. UG-190210 | Return on Equity

Corporation

Corporation

West Virginia Public Service Commission

West Virginia American Water
Company

04/18

West Virginia American
Water Company

Case No. 18-0573-W-42T
Case No. 18-0576-5-42T

ConceENTRIC ENERGY ADVISORS | PG. A-10

Return on Equity
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SPONSOR
Wisconsin Public Service Co

Wisconsin Electric Power
Company and Wisconsin Gas
LLC

Wisconsin Public Service Corp.

Wyoming Public Service Commissio

PacifiCorp d/b/a Rocky
Mountain Power

Montana-Dakota Utilities Cao.

DATE |CASE/APPLICANT

mmission

03/19 | Wisconsin Electric Power
Company and Wisconsin Gas
LLC

03/19 | Wisconsin Public Service

03/20

05/19

Corp.
n

PacifiCorp d/b/a Rocky
Mountain Power

Montana-Dakota Utilities Cao.

Indiana Michigan Power Company

DOCKET /CASE NO.

Docket No. 05-UR-109

6690-UR-126

Docket No. 20000-578-
ER-20

30013-351-GR-19

Attachment AEB-1
Witness: Bulkley
Page 11 of 11

SUBJECT

Return on Equity

Return on Equity

Return on Equity

Return on Equity

ConceENTRIC ENERGY ADVISORS | PG, A-11
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SUMMARY OF ROE AMALYSES RESULTS

Constant Growil DCF

Mean Low Mean Mean High
30-Day Average 5.658% §.43% 10.25%
a0-Day Average 8.79% 9.62% 10.54%
180-Day Average §.58% 9.72% 10.54%
Constant Growth Average g.75% 2.59% 10.51%
Median Low Median Median High
30-Day Average §.68% 9.68% 10.41%
A0-Day Average 8.687% 9.58% 10.58%
180-Dray Average 5.87% 5.88% 10.54%
Constant Growth Average 8.81% 9.81% 10.53%
B CAFM
Cument 30-day | Mear-Temn Blue | Long-Tem Blue
Average Treasury| Chip Forecast Chip Forecast
Bond Yield Yield Yield
‘Value Line Beta 12.51% 12.55% 12.64%
Eloomberg Beta 11.58% 11.64% 11.80%
LT Avg. Beta 10.80% 10.88% 11.10%
— ECAFM
Cument 30-day | Mear-Temn Blue | Long-Tem Blue
Average Treasury| Chip Forecast Chip Forecast
Bond Yield Yield Yield
value Line Beta 12.61% 12.84% 12.80%
Eloomberg Beta 12 11% 12.15% 12.27%
LT Avg. Beta 11.52% 11.58% 11.75%

Risk Premium

Cument 30-day | Mear-Temn Blue | Long-Tem Blue
Average Treasury| Chip Forecast Chip Forecast
Bond Yield Yield Yield
Risk Fremium Results 89.67% 2.81% 10.18%
Expectad Eamings
Mean Median
Expected Famings Results 10.75% 10.75%

Indiana Michigan Fower Company
Attachment AEB-2
Page 1 of 2
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8.0%

I I
| |
_ I |
Constant Growth DCF .
1
| |
I I
1 ) Campany's Requested ROE
L] . - L]
| |
] Recommended ||
. ROE Range .
- | :
. . CAPM
| | :
I I
| |
1 1 ECAPM
I I
| |
Risk Prermium 1
] I
. . Expected
1 1 Earnings
| |
1 i
8.5% 9.0% 9.5% 10.0% 10.5% 11.0% 11.9%

12.0%
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Indiana Michigan Fower Company
Attachment AEB-32
Page 1 of 1

FROXY GROUF SCREENING DATA AND RESULTS

[1] 2] ] 14] [5] 16] [] [3] 18] [10] [11]
TFoamve Carowin
Rates from at least
SaF Credit two sources [Value Generation % Regulated Goal % Regulated % Regulated Electric
Rating Between Coveredby More  Line, Yehoo! First  Own Generation  Assets Included Generation Cperating Income  Operating Income > Mean RCE  Announced

Carnpany Dividends BEE- and AAS  Than 1 Analyst Call, and Zacks) Assets in Rate Base Capacity > 5% = B0% 0% (%] = T.00% Merger
ALLETE, Inc. ALE Yes EBE Yes Yes Yes Yes 48 82% 4.28% 97.40% 10.05% Mo
Alliant Energy Corporation LMT Yes A Yes Yes Yes Yes A2.27% 96.01% U2 27% 4.41% No
Ameren Corporation AEE es EEB+ Yes Yes Yes Yes 49 47 % 100.00% BY.T3% 9.70%, Mo
Duke Energy Comporation DK Yes BEB+ Yes Yes Yes Yes 27.95% 100.00% 92.08% 9.68% Mo
Entergy Corporation ETR fes BEEB+ Yes Yes Yes Yes 13.07% 100.00% 82.283% B.27T% Mo
Evergy. Inc. EVRG Yes A Yes Yes Yes Yes 50.00% 100.00% 100.00% 10.04% No
MextEra Energy, Inc. NEE Yes A Yes Yes Yes Yes 8.56% BA.6E% 100.00% 10081% No
Morhvestern Corporation MWE Yes BEB Yes Yes Yes Yes 22.94% 100.00% §2.80% 7.05% Mo
OGE Energy Corporation CGE fes BEEB+ Yes Yes Yes Yes 37.87% 899.76% 100.00% 3.85% Mo
Citer Tail Corporation CTTR Yes EEE Yes Yes Yes Yes 6. 495% T0.8% 100.00% 10.20% No
Finnacle West Capital Comporation PR Yes A Yes Yes Yes Yes 20.20% 100.00% 100.00% 8.15% No
Porfland General Electic Company PCR Yes BEB+ Yes Yes Yes Yes 20.81% 100.00% 100.00% 11.45% Mo
Xcel Energy Inc. XEL eg A es eg es es 22 B5% 100.00% 86, 98% £ 75% Mo

MNotes:

[1] Source: Bloomberg Professional

[2] Source: Bloomberg Professional

[3] Source: Yahoo! Finance and Zacks

[4] Source: Yahoo! Finance. Value Line Investment Survey, and Zacks
[9] te [¥] Source: EML Financial

[E] to [9] Source: Form 10-Ks for 2018, 2015 & 2017

[10] See Schedule 4 - Constant DCF column [10]

[11] &hL Financial Mews Releases
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30-DAY COMSTANT GROWTH DCF — 1AM PROXY GROUF

All Progy Group

L1 [7] 7 4 IZ] 5] 7l [8] &)l [19] [11]
Tahoo!
Espected ‘alue Line  Finance Zacks Average
Annualized Stock Dividend Dividend Eamings  Eamings  Eamings Growth

Corpany Ticker Dividend Price Yield igld rowth Growth Growth Rate Low ROE _ Mean ROE  High ROE
ALLETE. Ine. ALE 5252 57003 2.60% 2.71% 6.00% 7.00% £.00% 6.323% 4.71% 10.05% 10.72%
Alliant Energy Corporation LNT F1.61 556.78 2.54% 281% 5.60% 5.50% 5.50% 5.50% 8.41% 8.41% £.41%
Ameren Corporation AEE S2.20 S64.22 Z81% 270% 5.00% TT0% 7.30% 7.00% d.69% 8.70% 10.41%
Duke Energy Gorporation DUk 53.86 =101.08 3.82% 3.83% T.00% 5.00% 5.20% 5T3% 4.91% 8.66% 10.85%
Entergy Corporation ETR 53480 F106.82 2.568% 2.64% 3.00% 5.80% 5.10% 4.62% 6.61% 8.27% 9.46%
Evergy, Inc. EVRG 5214 563.02 2.40% 2.51% 8.00% 5.80% 5.80% 6.52% 9.29% 10.04% 11.53%
MextEra Energy, Inc. MEE =1.54 STEE 2.05% Z2.14% 10.50% 8.01% 7.80% BTT% 09.93% 10.891% 12.66%
MorthWiestern Corporation MWYE =248 S66.12 3.75% 3.83% 3.00% 4.46% 4.90% A4 12% B.861% T.85% B3.74%
QOGE Energy Corporation QGE 5161 $33.62 4.79% 4.89% 4.00% 3.80% 4.40% 407% 8.68% 8.96% 9.28%
Otter Tail Corporation OTTR $1.56 F47.60 2.28% 2.39% 7.00% 94.00% 4.70% £.90% 8.05% 10.28% 12.43%
Finnacle West Capital Corporation FrwW 53.32 S64.99 3.91% 3.899% 5.00% 3.50% 4.00% A17% TATY g.15% 2.00%
Fortland General Electric Cormpany FOR =1.63 S49.69 3.26% 341% 4.90% TA0% B.60% B.07% 10.50% 11.48% 12.02%
Keel Energy Inc. XEL F1.83 571.08 257% 2.65% 6.00% 6.20% &.10% 6.10% 8.65% 8.76% £.856%
Mean 3.34% 3.44% 5.12% 5.07% 5.80% 5.09% 4.99% 89.43% 10.35%
Median 3.40% 3.591% 5.00% 5.80% 5.50% 6.10% d.68% 9.66% 10.41%
Motes:

[1] Source: Bloomberg Frofessional

[2] Source: Bloomberg Professional, equals 30-day average as of May 31, 2021

[3] Equals [1] F[2]

[4] Equals [3] x (1 1 0.90 % [2]]
[5] Source: Value Line

[6] Source: ¥ahoo! Finance

[7] Source: Zacks

[8] Equals Average ([5]. [8]. [7]}

[9] Equals [3] x (1 + 0.50 x Minimum ([5]. [E], [F] + Minimum {S]. [6], [T

[10] Equals [4] +[2]

[11] Equals [2] = {1 + 0.50 x Maximum ([3], [8], [7]] + Maxirnum ([5], [8]. [T];

Indiana Michigan Fower Company
Attachment AEB-4
Page 1of 2
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20-DAY COMSTANT GROWTH DCF — 1AM PROXY GROUF

All Progy Group

L1 [7] 7 4 IZ] 5] 7l [8] &)l [19] [11]
Tahoo!
Espected ‘alue Line  Finance Zacks Average
Annualized Stock Dividend Dividend Eamings  Eamings  Eamings Growth

Corpany Ticker Dividend Price Yield igld rowth Growth Growth Rate Low ROE _ Mean ROE  High ROE
ALLETE. Ine. ALE 5252 S67.46 2.74% 2.85% 6.00% 7.00% £.00% 6.323% 9.85% 10.18% 10.87%
Alliant Energy Corporation LNT F1.61 52,75 2.06% 214% 5.60% 5.50% 5.50% 5.50% 8.64% 8.54% £.64%
Ameren Corporation AEE S2.20 S72.83 2.78% Z.88% 5.00% TT0% 7.30% 7.00% 8.87% 8.85% 10.58%
Duke Energy Gorporation DUk 53.86 S65.48 4.04% 4. 16% T.00% 5.00% 5.20% 5T3% 9.14% 0.88% 11.18%
Entergy Corporation ETR 53480 S99.47 2.82% 2.81% 3.00% 5.80% 5.10% 4.62% 6.88% 8.54% 9.73%
Evergy, Inc. EVRG 5214 $58.85 2.64% 2.76% 8.00% 5.80% 5.80% 6.52% 9.54% 10.28% 11.78%
MextEra Energy, Inc. MEE =1.54 STE.24 2.00% 2.09% 10.50% 8.01% 7.80% BTT% 0.868% 10.86% 12.61%
MorthWiestern Corporation MWE =248 S62.63 3.96% 4.04% 3.00% 4.46% 4.90% A4 12% T.02% d.16% B.96%
QOGE Energy Corporation GiGE 5161 $32.26 4.97% 5.08% 4.00% 3.80% 4.40% 407% 8.87% 9.14% 9.48%
Otter Tail Corporation CTTR $1.56 544,92 2.47% 2.69% 7.00% 94.00% 4.70% £.90% 8.25% 10.48% 12.63%
Finnacle West Capital Corporation PR 53.32 SE0.49 4.12% 4. 21% 5.00% 3.50% 4.00% A17% T.T0% d.28% 9.23%
Fortland General Electric Cormpany POR =1.63 S46.53 3.50% 3.64% 4.90% TA0% B.60% B.07% 10.73% 11.71% 12.25%
Keel Energy Inc. XEL F1.83 566,23 2.76% 2.85% 6.00% 6.20% &.10% 6.10% 8.85% 8.96% 9.06%
Mean 3.53% 3.63% 5.12% 5.07% 5.80% 5.09% 4.79% 8.62% 10.54%
Median 3.64% 3.76% 5.00% 5.80% 5.50% 6.10% 8.87% 9.85% 10.58%
Motes:

[1] Source: Bloomberg Frofessional

[2] Source: Bloomberg Professional, equals $0-day average as of May 31, 2021

[3] Equals [1] F[2]

[4] Equals [3] x (1 +0.50 = [2]]
[5] Source: Value Line

[6] Source: ¥ahoo! Finance

[7] Source: Zacks

[8] Equals Average ([5]. [8]. [7]}

[9] Equals [3] x (1 + 0.50 x Minimum ([5]. [E], [F] + Minimum {S]. [6], [T

[10] Equals [4] +[2]

[11] Equals [2] = {1 + 0.50 x Maximum ([3], [8], [7]] + Maxirnum ([5], [8]. [T];

Indiana Michigan Fower Company
Attachment AEB-4
Page 2 of 2
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180-DaY COMNSTANT GROWTH DCF — 1&M PROXY GROUF

All Progy Group

L1 [7] 7 4 IZ] 5] 7l [8] &)l [19] [11]
Tahoo!
Espected ‘alue Line  Finance Zacks Average
Annualized Stock Dividend Dividend Eamings  Eamings  Eamings Growth

Corpany Ticker Dividend Price Yield igld rowth Growth Growth Rate Low ROE _ Mean ROE  High ROE
ALLETE. Ine. ALE 5252 562.20 4.06% 417% 6.00% 7.00% £.00% 6.323% 10.17% 10.51% 11.19%
Alliant Energy Corporation LNT F1.61 F52.77 2.06% 212% 5.60% 5.50% 5.50% 5.50% 8.62% 8.83% £.63%
Ameren Corporation AEE S2.20 S72.96 2.78% Z.88% 5.00% TT0% 7.30% 7.00% 8.87% 8.85% 10.58%
Duke Energy Gorporation DUk 53.86 S62.15 4.14% 4. 26% T.00% 5.00% 5.20% 5T3% 0.25% 10.00% 11.25%
Entergy Corporation ETR 53480 F101.01 2.76% 2.85% 3.00% 5.80% 5.10% 4.62% 6.82% 8.48% SE7%
Evergy, Inc. EVRG 5214 556.47 2.79% 2.81% 8.00% 5.80% 5.80% 6.52% 9.70% 10.45% 11.594%
MextEra Energy, Inc. MEE =1.54 S7E.E0 2.03% 212% 10.50% 8.01% 7.80% BTT% 9.91% 10.859% 12.64%
MorthWiestern Corporation MWYE =248 =58.75 4. 22% 4.31% 3.00% 4.46% 4.90% A4 12% T.28% g.43% 9.22%
QOGE Energy Corporation QGE 5161 53207 5.02% 512% 4.00% 3.80% 4.40% 407% 8.92% 9.18% 9.53%
Otter Tail Corporation OTTR $1.56 54260 2.68% 2.79% 7.00% 94.00% 4.70% £.90% 8.45% 10.68% 12.83%
Finnacle West Capital Corporation FrwW 53.32 SE0.27 4.13% 4. 22% 5.00% 3.50% 4.00% A17% T.T0% d.28% 9.23%
Fortland General Electric Cormpany FOR =1.63 S43.27 3.77% 3.82% 4.90% TA0% B.60% B.07% 11.00% 11.85% 12.55%
Keel Energy Inc. XEL F1.83 S67.54 271% 279% 6.00% 6.20% &.10% 6.10% 8.79% 8.808% £.90%
Mean 3.62% 3.73% 5.12% 5.07% 5.80% 5.09% O.68% 89.72% 10.64%
Median 3.77% 3.91% 5.00% 5.80% 5.50% 6.10% 8.87% 9.85% 10.58%
Motes:

[1] Source: Bloomberg Frofessional

[2] Source: Bloomberg Professional, equals 180-day average as of May 31

[3] Equals [1] F[2]

[4] Equals [3] x (1 1 0.90 % [2]]
[5] Source: Value Line

[6] Source: ¥ahoo! Finance

[7] Source: Zacks

[8] Equals Average ([5]. [8]. [7]}

[9] Equals [3] x (1 + 0.50 x Minimum ([5]. [E], [F] + Minimum {S]. [6], [T

[10] Equals [4] +[2]

[11] Equals [2] = {1 + 0.50 x Maximum ([3], [8], [7]] + Maxirnum ([5], [8]. [T];

L2021
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CAPITAL ASEET PRICING MODEL -- CURRENT RISK-FREE RATE & VL BETA

K=Rf+@x (Rm - Rf)
K=Rf+0.25x (Rm}+ 0.75% B x {Rm - Rf)

[1] [2] [3] [4] [5] [5]
Current 30-day
average of 30-yvear Market Risk

U.S. Treasury band I arket Fremium  CAPMROE  ECAPM

Company Ticker yield Eeta (B Return (Rm) {Rm - R Kl ROE (k)

ALLETE, Inc. ALE 2.30% 050 13.70% 11.39% 12.568% 12.84%

Alliant Energy Corparation LNT 2.30% .85 13.70% 11.39% 11.99% 12.41%

Ameren Corporation AEE 2.30% 0.80 13.70% 11.35% 11.42% 11.88%

Duke Energy Corporation DUk 2.30% 0.85 13.70% 11.35% 11.85% 12.41%

Entergy Corporation ETR 2.30% 085 13.70% 11.35% 13.13% 13.27%

Evergy, Inc. EVRG 2.30% 095 13.70% 11.39% 13.13% 13.27%

WextEra Energy, Inc. MEE 2.30% ke sl 13.70% 11.35% 12.56% 12.84%

Werthiwestern Corporation MWE 2.30% [ake] 13.70% 11.35% 13.13% 13.27%

OGE Energy Corparation QGE 2.30% 1.0 13.70% 11.39% 14.27% 14.12%

Oitter Tail Corporation QTTR. 2.30% .85 13.70% 11.39% 11.99% 12.41%

Finracle West Capital Corporation PR 2.30% ke sl 13.70% 11.35% 12.56% 12.84%

Portland General Electric Company POR 2.30% ke sl 13.70% 11.35% 12.56% 12.84%

xoel Energy Inc. AEL 2.30% 0.0 13.70% 11.39% 11.42% 11.98%

Mean 12.51% 12.81%
MNotes:

[1] Source: Bloomberg Professional, as of May 31, 2021
[2] Source: Value Line

[3] Source: Schedule S CAPM 3

[4] Equals [3] - [1]

[5] Equals [1]+ [21x [4]

[6] Equals [1]+ 0.259 « ([4]) + 072 = {[2] = [4])

Indiana Michigan Power Company
Attachment AEB-S
Page 1 of 18
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CAPITAL ASSET PRICING MODEL -- NEAR-TERM PROJECTED RISK-FREE RATE & VL BETA

K=Rf+Bx{Rm - Rf
K=Rf+ 025 x [Rm} + 0.75x Bx {Rm - R

[1] [£] [3] [4] [5] [5]

Mearterm projectad

30-year LS. Treasury Markiet Risk

hond yield (G3 2021 - Market Fremium CAFMROE ECAPM

Company Ticker 03 2032 Beta (B) Return (Rm) (Rm - Rf) (K ROE (K

ALLETE, Inc. ALE 2 64% 080 13.70% 11.06% 12 55% 12.87%
Alliant Energy Corporation LNT 2.64% .85 1370% 11.06% 12.04% 12.45%
Amearan Corporation AEE 2.64% Q.80 1370% 11.06% 11.45% 12.04%
Duke Energy Corparation CUK 2 64% 085 13.70% 11.06% 12 014% 12.45%
Entergy Corporation ETR 2 64% 085 13.70% 11.06% 15.14% 13.28%
Evergy, Inc. EVRG 2.64% 085 1370% 11.06% 13.14% 13.28%
MextEra Energy, Inc. MEE 2.64% .80 1370% 11.06% 12.85% 12.87%
MHerthiwestern Ceorparation MWE 2 64% 095 13.70% 11.06% 15.14% 13.28%
OGE Energy Corparation OGE 2 64% 1.05 13.70% 11.06% 14 25% 14.11%
Citter Tail Corporation OTTR 2.64% .85 1370% 11.06% 12.04% 12.45%
Pinnacle West Capital Corporation PR 2.84% 080 1370% 11.06% 12.5959% 12.87%
Partland General Electric Company FPOR 2 64% 080 13.70% 11.06% 12 55% 12.67%
el Energy Inc. FEL 2 64% 0.80 13.70% 11.06% 11.45% 12.04%
Mean 12.55% 12 B4%,
Hotes:

[1] Scurce: Blue Chip Financial Forecasts, Vel 40, No. 6, June 1, 2021, &t 2

[2] Scurce: Walus Line

[3] Source: Schedule 5 CAFPM 3

[4] Equals [3] - [1]

[2] Equals [1] + [2] = [4]

[6] Equals [1]+ 0.259 « ([4]) + 072 = {[2] = [4])

Indiana Michigan Power Company
Attachment AEB-S
Page 2 of 18
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CAPITAL ASSET PRICING MODEL -- LONG-TERM PROJECTED RISK-FREE RATE & VL BETA

K=Rf+Bx{Rm - Rf
K=Rf+ 025 x [Rm} + 0.75x Bx {Rm - R

[1] [£] [3] [4] [5] [5]
Projected 30-year Market Risk
U5, Treasury band Market Fremium CAFMROE ECAPM
Company Ticker  yield (2023 - 2027) Beta [B]  Return (Rm) (Rm - R Al ROE (k)
ALLETE, Inc. ALE 3.50% 0.50 13.70% 10.20% 12.68% 12.93%
Alliant Energy Corparation LNT 3.80% 085 13.70% 10.20% 12 17% 12.55%
Amearan Corporation AEE 3.50% Q.80 1370% 10.20% 11.65% 12.17%
Duke Enaergy Caorporation DUk 3.50% .85 1370% 10.20% 12.17% 12.55%
Entergy Corporation ETR 3.80% 085 13.70% 10.20% 15.15% 13.51%
Evergy, Inc. EVRG 3.50% 095 13.70% 10.20% 15.19% 13.31%
MextEra Energy, Inc. MEE 3.50% .80 1370% 10.20% 12 .68% 12.93%
Marthitestern Corporation MWE 3.50% 085 1370% 10.20% 13.18% 13.31%
OGE Energy Corparation OGE 3.80% 1.05 13.70% 10.20% 14 21% 14.08%
Citfer Tail Corporation OTTR 3.50% 085 13.70% 10.20% 1217% 12.55%
Pinnacle West Capital Corporation PR 3.50% 080 1370% 10.20% 12.68% 12.93%
Fortland General Electric Company POR 3.50% .80 1370% 10.20% 12 .68% 12.93%
el Energy Inc. FEL 3.50% .80 13.70% 10.20% 11.66% 12.17%
Mean 12.64% 12.50%
MNotes:

[1] Source: Blue Chip Financial Forecasts, Vol. 40, No. 6, Jung 1, 2021, at 14

[2] Scurce: Walus Line

[3] Source: Schedule S CAPM 3

[4] Equals [3] - [1]

[5] Equals [1]+ [21x [4]

[6] Equals [1]+ 0.259 « ([4]) + 072 = {[2] = [4])

Indiana Michigan Power Company
Attachment AEB-S
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CAPITAL ASSET PRICING MODEL -- CURRENT RISK-FREE RATE & BLOOMEERG BETA

K=Rf+Bx{Rm - Rf
K=Rf+ 025 x [Rm} + 0.75x Bx {Rm - R

[1] [£] [3] [4] [5] [5]
Current 30-day
average of 30-year Markiet Risk

U5, Treasury band Market Fremium CAFMROE ECAPM

Campany Ticker yield Beta (f) Return (Em) (Rm - Rf) {K) ROE (K}

ALLETE, Inc. ALE 2.30% 084 13.70% 11.39% 11.87% 12.33%

Alliant Energy Corporation LNT 2.30% Q.80 1370% 11.39% 11.359% 11.97%

Amearan Corporation AEE 2.30% 074 1370% 11.39% 10.78% 11.91%

Duke Energy Corparation CUK 2.30% 071 13.70% 11.38% 10.37% 11.20%

Entergy Corporation ETR 2.30% 084 13.70% 11.38% 11.85% 12.51%

Evergy, Inc. EVRG 2.30% o7a 1370% 11.39% 11.26% 11.87%

MextEra Energy, Inc. MEE 2.30% avr 1370% 11.39% 11.11% 11.75%

MHerthiwestern Ceorparation MWE 2.30% 091 13.70% 11.39% 12.62% 12, 80%

OGE Energy Corparation OGE 2.30% 093 13.70% 11.38% 12.93% 13.12%

Citter Tail Corporation OTTR 2.30% 087 1370% 11.39% 12.24% 12.60%

Finnacle West Capital Corporation P 2.30% 0.84 1370% 11.39% 11.84% 12.30%

Partland General Electric Company FPOR 2.30% 081 13.70% 11.38% 11.58% 12.11%

el Energy Inc. FEL 2.30% 073 13.70% 11.39% 10.65% 11.41%

Mean 11.58% 12.11%
Hotes:

[1] Scurce: Bloomberg Professional, as of May 31, 2021
[2] Scurce: Bloomberg Professional, as of May 31, 2021
[3] Source: Schedule 5 CAFPM 3

[4] Equals [3] - [1]

[2] Equals [1] + [2] = [4]

[6] Equals [1]+ 0.259 « ([4]) + 072 = {[2] = [4])
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CAPITAL ASEET PRICING MODEL -- NEAR-TERM PROJECTED RISK-FREE RATE & ELOOMEERG BETA

K=Rf+Bx{Rm - Rf
K=Rf+ 025 x [Rm} + 0.75x Bx {Rm - R

[1] [£] [3] [4] [5] [5]
Mearterm projectad
30-year LS. Treasury Markiet Risk

bond yield Market Fremium CAFMROE ECAPM

Company Ticker (G2 2021 -Q2 2022) Beta (8) Return (Rm) (Rm - Rf) (K ROE (K

ALLETE, Inc. ALE 2.84% 0.84 13.70% 11.06% 11.92% 12.37%

Alliant Energy Corporation LNT 2.64% Q.80 1370% 11.06% 11.45% 12.02%

Amearan Corporation AEE 2.64% 074 1370% 11.06% 10.87% 11.897%

Duke Energy Corparation CUK 2.64% 071 13.70% 11.056% 10.47% 11.28%

Entergy Corporation ETR 2.64% 084 13.70% 11.056% 11.91% 12.55%

Evergy, Inc. EVRG 2.64% o7a 1370% 11.06% 11.33% 11.92%

MextEra Energy, Inc. MEE 2.64% avr 1370% 11.06% 11.18% 11.81%

MHerthiwestern Ceorparation MWE 2.64% 08 13.70% 11.06% 12.65% 12.91%

CGE Energy Corporation 0GE 2.64% 083 13.70% 11.06% 12.95% 13.14%

Citter Tail Corporation OTTR 2.64% 087 1370% 11.06% 12.28% 12.63%

Pinnacle West Capital Corporation PR 2.64% 0.84 1370% 11.08% 11.89% 12.34%

Partland General Electric Company FPOR 2.64% 081 13.70% 11.056% 11.64% 12.16%

el Energy Inc. FEL 2.64% 073 13.70% 11.06% 10.74% 11.48%

Mean 11.54% 12.15%
Hotes:

[1] Scurce: Blue Chip Financial Forecasts, Vel 40, No. 6, June 1, 2021, &t 2

[2] Scurce: Bloomberg Professional, as of May 31, 2021
[3] Source: Schedule 5 CAFPM 3

[4] Equals [3] - [1]

[2] Equals [1] + [2] = [4]

[6] Equals [1]+ 0.259 « ([4]) + 072 = {[2] = [4])
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CAPITAL ASSET PRICING MODEL -- LONG-TERM PROJECTED RISK-FREE RATE & BLOOMEERG BETA

K=Rf+Bx{Rm - Rf
K=Rf+ 025 x [Rm} + 0.75x Bx {Rm - R

[1] [£] [3] [4] [5] [5]
Projected 30-year Market Risk
U5, Treasury band Market Fremium CAFMROE ECAPM
Company Ticker  yield (2022 - 2026) Beta [B]  Return (Rm) (Rm - R Al ROE (k)
ALLETE, Inc. ALE 3.50% 084 13.70% 10.20% 12.08% 12.47%
Alliant Energy Corparation LNT 3.80% 080 13.70% 10.20% 11.64% 12.15%
Amearan Corporation AEE 3.50% 074 1370% 10.20% 11.05% 11.74%
Duke Enaergy Caorporation DUk 3.50% .71 1370% 10.20% 10.T2% 11.47%
Entergy Corparation ETR 3.50% 084 12.70% 10.20% 12.04% 12.46%
Evergy, Inc. EVRG 3.50% 079 13.70% 10.20% 11.591% 12.068%
MextEra Energy, Inc. MEE 3.50% avr 1370% 10.20% 11.38% 11.95%
Marthitestern Corporation MWE 3.50% .81 1370% 10.20% 12.73% 12.97%
OGE Energy Corporation OGE 3.50% 083 12.70% 10.20% 13.01% 13.18%
Citfer Tail Corporation OTTR 3.50% 087 13.70% 10.20% 12.35% 12.72%
Finnacle West Capital Corporation P 3.50% 0.84 1370% 10.20% 12.03% 12.45%
Fortland General Electric Company POR 3.50% .81 1370% 10.20% 11.80% 12.28%
el Energy Inc. FEL 3.50% 073 13.70% 10.20% 10.97% 11.65%
Mean 11.80% 12.27%
Motes:

[1] Source: Blue Chip Financial Forecasts, Vol 40, No. &, June 1, 2021, at 14
[2] Scurce: Bloomberg Professional, as of May 31, 2021

[3] Source: Schedule S CAPM 3

[4] Equals [3] - [1]

[5] Equals [1]+ [21x [4]

[6] Equals [1]+ 0.259 « ([4]) + 072 = {[2] = [4])

Indiana Michigan Power Company
Attachment AEB-S
Page Gof 18
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Indiana Michigan Power Company

Attachment AEB-5

Page 7 of 18
CAPITAL ASSET PRICING MODEL -- LONG-TERM AVERAGE BETA
CAPM K =R, +8 (R, -RJ/ECAPM K =Rf + 0.25Rm - Rf) + 0.758 (Rm - Rf)
14 [5] [6] [7] (€] 1]
Market
Risk-Free Market Risk

Rate Beta Return  Premium CAPM  ECAFPM

{Ry) f8) (Rm) (Ra—Ri (K K
Current 30-day average of 30-year U.3. Treasury bond yield [1] 2.30% 0743 13.70%  11.39% 1080% 11.52%
Mearterm projected 30-year U.S. Treasury bond yield (Q3 2021 - Q3 2022) [2] 2.64% 0745 13.70% 11.06% 1083% 1159%
Projected 30-year U.5. Treasury bond yield (2023 - 2027) [3] 3.50% 0.745 13.70%  10.20% 11.10%  11.75%
Average: 1093% 11.62%

Motes:

[1] Seurce: Bloomberg Professional, as of May 31, 2021

[2] Source: Blue Chip Financial Forecasts, Vol 40, Mo. 6, June 1, 2021, at 2
[3] Source: Blue Chip Financial Forecasts, Vol 40, Mo. 8, June 1, 2021, at 14
[4] See Notes [1], [2], and [3]

[3] Source: Schedule AEB-DE

[6] Source: Schedule AEB-D7V

[7] Equals [€] - [4]

[8] Equals [4] + [5] % [7]

[9] Equals [4] + 0.25 x ([7]) + 0.73 x {[S] x [7])
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MARKET RISK PREMIUM DERIVED FROM S&P 500 INDEX

[1] Estimate of the S&P 500 Dividend Yiald | 1.46% |
[2] Estimate of the S&P 500 Growth Rate | 12.15% |
[3] S&P 500 Estimated Required Markst Return | 13.70% |
Motes:

T1] Sum of [B]
[2] Sum of [8]
[3] Equals {11 (1 + 0.5 % 213 + [2]

STANDARD AND POOR'S 500 INDEX

4 Bl

6]

[l

(8]

Walue Line Cap-Weightad

Weightin - Current  Cap-Weighted Long-Term  Long-Term
Mame Ticker Index  Dividend Yield Dividend Yield Growth Est. Growth Est
LyondelBasell Industries Ny LYB 0.11% 4.01% 0.00% 0.00% 0.00%
American Express Ca ARP 0.38% 1.07% 0.00% 5 00% 0.02%
Verizan Communications Inc WVZ 0.68% 4 44% 0.03% 3.60% 0.02%
Broadcom Inc AVGD 0.56% 3.05% 0.02% 27.00% 0.15%
Boeing CofThe Ba 0.00% nfa n/a 0.00% 0.00%
Caterpillar Inc CAT 0.35% 1.71% 0.01% 8. 50% 0.03%
JPMoaorgan Chase & Co JPM 1.45% 2.19% 0.03% &.50% 0.05%
Chevran Carp CWX 0.59% 5.16% 0.03% 23.50% 0.14%
Coca-Cola CofThe KO 0.70% 304% 0.02% 5.50% 0.05%
AbbVie Inc ABBY 0.58% 4.59% 0.03% &.50% 0.04%
Walt Disney CofThe Cls 0.95% nfa n/a 14.00% 0.13%
FleetTar Technologies Inc FLT 0.07% nfa n/a 11.00% 0.01%
Extra Space Storage Inc EXR 0.06% 267% 0.00% 3.60% 0.00%
Exxon Makil Corp XOM 0.72% 5.96% 0.04% 2. 50% 0.02%
Phillips 66 PSX 0.11% 4.27% 0.00% 20.00% 0.02%
General Electric Ca GE 0.36% 0.28% 0.00% 4 00% 0.01%
HP Inc HPG 0.11% 2.65% 0.00% 14.00% 0.01%
Homea Depat Inc/Tha HD 0.9%% 2.07% 0.02% 8.00% 0.08%
Maonolithic Power Systems Inc MPWER 0.05% 0.70% 0.00% 17.50% 0.01%
International Business Machines Corp IBM 0.38% 4 56% 0.02% 1.50% 0.01%
Jahngon & Johnson JM 1.30% 251% 0.03% 10.00% 0.13%
McDonald's Corp MCD 0.51% 221% 0.01% 10.00% 0.05%
Merck & Co Inc MREK 0.54% 3.58% 0.02% 8.00% 0.04%
3M Co K W 0.34% 2.92% 0.01% 4 50% 0.02%
American Water Works Co Inc AWK 0.08% 1.55% 0.00% 8.50% 0.01%
Bank of America Corp BAC 1.06% 1.70% 0.02% 4 50% 0.05%
Baker Hughes Co BKR 0.00% 2.95% 0.00% 0.00% 0.00%
Pfizer Inc PFE 0.63% 403% 0.03% 9.60% 0.05%
Procter & Gamble CofThe PG 0.96% 2.58% 0.02% T.00% 0.07%
ATET Inc T 0.61% 7.07% 0.04% 2. 50% 0.02%
Travelers Cos IncThe TRY 0.12% 2.20% 0.00% 8.00% 0.01%
Raytheon Technalagies Carp RTX 0.3%% 2.30% 0.01% 1.00% 0.00%
Analng Devices Inc ADI 0.18% 1.68% 0.00% 8.50% 0.02%
Walmart Inc WMT 1.17% 1.55% 0.02% &.00% 0.07%
Cizco Systems Inc/Delaware CsCO 0.65% 2.80% 0.02% &.00% 0.04%
Intel Carp INTC 0.67% 2.43% 0.02% T.00% 0.05%
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General Motors Co

Microsaft Corp

Dallar General Corp

Cigna Corp

Kinder Margan Inc

Citigraup Inc

American Internaticnal Group Inc
Altria Group Inc

HCA Healthears Inc

Under Armaour Inc

Internaticnal Paper Co
Hewlett Packard Enterprise Co
Ahbatt Lahoratories

Aflac Inc

Air Products and Chemicals Inc
Rovyal Caribbean Cruises Lid
Hess Corp
Archer-Daniels-Midland Co
Automatic Data Processing Inc
Werisk Analvtics Inc

AutaZane Inc

Avery Dennisan Corp
Enphase Energy Inc

MSCl Inc

Ball Corp

Carrier Global Corp

Bank of Mew York Mellon Corp/The
Citis Worldwide Carp

Baxter International Inc

Becton Dickinson and Co
Berkshire Hathaway Inc

Best Buy Co Inc

Boston Scientific Corp
Bristol-Myers Squibb Co
Fortune Brands Home & Security Inc
Broaen-Farman Corp

Cabat Oil & Gas Corp
Campbell Soup Co

Kansas City Southern

Hiltan Worldwice Holdings Inc
Carnival Corp

Qorvo Ing

Lumen Technologies (nc

UER Inc

Clarox CofThe

Paycom Software Inc

CMS Energy Carp

MNewell Brands Inc
Colgate-Palmalive Co
Comerica Inc

IFG Photonics Carp

Conagra Brands Inc
Caonsolidated Ediscn Inc
Corning Ine

Cumming Inc

Caesars Entertainment Inc
Danaher Corp

Target Corp

GM
MEFT

Cl
KMl

AlG

HCTA
UAA
IP
HPE
ABT
AFL
APD
RCL
HES
ADM
ADP
VRSK
AZQ
AVY
ENPH
MSCI
BLL
CARR
BK
oT1S
BAX
BOX
BRK/B
BEY
BEX
BMY
FEHS
BF/E
oG
CPBE
KU
HLT
CCL
QRVO
LUMMN
UDR
CLX
PAYC
CME
WL
CL
ChA
PGP
CAG
ED
GLW
CMI
CZR
DHR
TGT

0.25%
0.49%
0.14%
0.26%
0.12%
0.48%
0.13%
0.27%
0.21%
0.01%
0.07%
0.06%
0.61%
0.11%
0.19%
0.00%
0.00%
0.11%
0.24%
0.08%
0.09%
0.05%
0.06%
0.11%
0.08%
0.00%
0.13%
0.00%
0.12%
0.21%
0.00%
0.08%
0.18%
0.43%
0.04%
0.00%
0.02%
0.04%
0.08%
0.00%
0.00%
0.06%
0.04%
0.04%
0.06%
0.06%
0.05%
0.00%
0.21%
0.03%
0.03%
0.05%
0.08%
0.11%
0.11%
0.00%
0.53%
0.33%

nfa
0.90%
0.83%
1.56%
5.89%
2.59%
2.42%
5.599%
0.89%
nfa
3.25%
3.01%
1.54%
2.33%
2.00%
nfa
1.19%
222%
1.60%
0.67%
nfa
1.23%
nfa
0.67%
0.73%
1.06%
2.38%
1.23%
1.36%
1.37%
nfa
2.4%
nfa
2.98%
1.01%
0.89%
2.68%
3.04%
0.73%
nfa
nfa
nfa
T7.23%
3.04%
2.51%
nfa
277T%
321%
2.15%
3.47%
nfa
2.89%
4.01%
2.20%
2.10%
nfa
0.33%
1.20%

n/a
0.05%
0.00%
0.00%
0.01%
0.01%
0.00%
0.02%
0.00%

n/a
0.00%
0.00%
0.01%
0.00%
0.00%

nia
0.00%
0.00%
0.00%
0.00%

n/a
0.00%

nia
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

n/a
0.00%

nia
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%

n/a

nia

nia
0.00%
0.00%
0.00%

nia
0.00%
0.00%
0.00%
0.00%

n/a
0.00%
0.00%
0.00%
0.00%

n/a
0.00%
0.00%

11.00%
15.00%
10.20%
11.00%
12.00%
5.00%
28.30%
5.590%
10.50%
11.00%
5.590%
5.590%
11.50%
T.00%
12.00%
0.00%
0.00%
T.50%
.00%
7.590%
14.50%
2.50%
40.00%
16.00%
20.00%
0.00%
3.00%
0.00%
8.90%
7.590%
0.00%
B.50%
17.20%
12.20%
10.00%
0.00%
14.20%
2.00%
12.50%
0.00%
0.00%
18.00%
2.50%
5.00%
5.590%
19.20%
T.50%
0.00%
2.00%
2.590%
18.50%
5.00%
4.00%
20.00%
T.50%
0.00%
18.00%
13.00%

0.03%
0.82%
0.01%
0.03%
0.02%
0.02%
0.04%
0.02%
0.02%
0.00%
0.00%
0.00%
0.07%
0.01%
0.02%
0.00%
0.00%
0.01%
0.02%
0.01%
0.01%
0.01%
0.02%
0.02%
0.02%
0.00%
0.00%
0.00%
0.01%
0.02%
0.00%
0.01%
0.03%
0.05%
0.00%
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
0.01%
0.00%
0.01%
0.00%
0.00%
0.02%
0.01%
0.00%
010%
0.04%
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Ceere & Co

Dominion Energy Inc
Daver Corp

Alliant Enargy Corp

Duke Energy Carp
Regency Centers Corp
Eaton Corp PLC

Ecolab Inc

PerkinElmer Inc

Emersan Electric Co

EOG Resources Inc

Aon PLC

Entergy Carp

Equifax Inc

Q1A Heldings Inc
Gartner Inc

FedBEx Corp

FMC Carp

Ford Motar Co

MextEra Enargy Inc
Franklin Resources Inc
Freeport-MocMaRan Inc
Gap IncThe

Dexcom Inc

General Dynamics Corp
General Mills Inc

Genuine Parts Co

Afrmos Energy Carp

WW Grainger Inc
Halliburton Co

L3Harris Technologies N
Healthpeak Properties (nc
Catalent Inc

Fertive Carp

Hershey CoiThe
Synchrony Financial
Haormel Foods Corp
Arthur J Gallagher & Co
Mondelez International Inc
CenterPoint Energy Inc
Humana Inc

Willis Towers Watson PLC
Iinois Toal Works Ine
COWY CorpdDE

Trane Technologies PLC
Interpublic Group of Cos InciThe
International Flavors & Fragrances Inc
Jacabs Engineering Graup Inc
Generac Holdings Inc
MNXP Semiconductors MV
Haneshrands Inc

Kellogy Co

Broadridge Financial Solutions Inc
Perrigo Co PLC
Kimberly-Clark Carp
Kimaoo Realty Corp

Oracle Corp

Krogar CofThe

DE

o
LMT
DUK
REG
ETH
ECL
PRI
EMR
EOG
ADN
ETR
EFX
(=1
IT
FOX
FMC

NEE
BEMN
FCX
GPS
DXCM

GIS
GPC
ATO
GV
HAL
LHA
PEAK
CTLT
FTY
HSY
SYF
HRL
AJG
MOLE
CNP
HUM
WLTW
TV
Cow
T
PG
IFF

GMRC
MNXPI
HEI

BR
PRGO
KME
KIM
ORCL

0.33%
0.18%
0.06%
0.04%
0.23%
0.03%
0.17%
0.18%
0.05%
017%
0.14%
0.17%
0.05%
0.08%
0.13%
0.06%
0.24%
0.04%
0.17%
0.42%
0.05%
0.18%
0.04%
0.00%
0.15%
0.11%
0.06%
0.04%
0.07%
0.06%
0.00%
0.05%
0.03%
0.07%
0.07%
0.08%
0.08%
0.08%
0.25%
0.04%
0.16%
0.10%
0.21%
0.07%
0.00%
0.04%
0.10%
0.05%
0.06%
0.17%
0.02%
0.07%
0.03%
0.02%
0.13%
0.03%
0.66%
0.08%

1.00%
331%
1.32%
2.82%
385%
3.58%
2.09%
0.89%
0.19%
211%
2.058%
0.81%
351%
0.56%
nfa
nfa
0.83%
1.66%
nfa
2.10%
32T%
0.70%
1.43%
nfa
251%
325%
2.49%
252%
1.40%
0.80%
1.87%
359%
nfa
0.39%
1.86%
1.86%
2.02%
1.31%
1.98%
2.53%
0.64%
1.09%
1.87%
0.97%
1.27%
321%
217T%
0.59%
nfa
1.06%
307T%
354%
1.44%
2.08%
3.43%
319%
1.63%
1.65%

0.00%
0.01%
0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
nia
nia
0.00%
0.00%
nia
0.01%
0.00%
0.00%
0.00%
nia
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
nia
0.00%
0.00%
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
nia
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.01%
0.00%

14.00%
12.00%
5.590%
2.590%
T.00%
10.00%
2.590%
5.00%
11.00%
2.50%
12.20%
7.00%
3.00%
5.50%
14.00%
12.20%
B.50%
B.50%
48.00%
10.20%
11.50%
32.50%
22.00%
0.00%
5.00%
3.50%
7.00%
T.00%
7.590%
7.00%
0.00%
-13.00%
21.00%
5.00%
5.50%
4.50%
.00%
12.20%
B.00%
B.00%
11.00%
11.20%
11.00%
11.00%
0.00%
12.00%
T.50%
12.50%
19.20%
11.00%
5.50%
3.00%
10.20%
-2.00%
5.50%
-2.00%
G.590%
2.00%

0.05%
0.02%
0.00%
0.00%
0.02%
0.00%
0.01%
0.01%
0.01%
0.02%
0.02%
0.01%
0.00%
0.00%
0.02%
0.01%
0.02%
0.00%
0.08%
0.04%
0.01%
0.05%
0.01%
0.00%
0.01%
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
-0.01%
0.01%
0.00%
0.00%
0.00%
0.01%
0.01%
0.02%
0.00%
0.02%
0.01%
0.02%
0.01%
0.00%
0.00%
0.01%
0.01%
0.01%
0.02%
0.00%
0.00%
0.01%
0.00%
0.01%
0.00%
0.08%
0.00%
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Leggett & Platt Inc

Lennar Carp

Eli Lilly & Co

L Brands Inc

Charter Communications Inc
Lincaln National Carp
Loews Corp

Lowe's Cos Inc

IDEX. Carp

Marsh & McLennan Cos Inc
Masco Corp

S&P Glokal Inc

Medtronic PLC

Viatris Inc

CWS Haalth Corp

DuPont de Nemaours Inc
Micran Technology Inc
Maotorola Solutions Inc
Choe Global Markets Inc

Laberatory Corp of America Heldings

Newrnont Corp

MIKE Inz

NiSource Inc

Morfelk Southern Corp
Principal Financial Graup Ing
Eversource Energy

Marthrop Grumman Corp
Wells Fargo & Co

Mucor Corp

PWH Corp

Occidental Petroleum Carp
Omnicam Group Inc
ONECK Inc

Raymond James Financial Inc
Parker-Hannifin Carp
Rallins Inc

PPL Corp

ConzeoPhillips

PulteGraup Inc

Pinnacle West Capital Carp

PMC Financial Services Group InciThe

PPG Industries Inc
Progressive CarpdThe

Public Service Enterprise Group Inc

Rokbert Half International Inc
Edison International
Schiumberger Ny

Charles Schwab CorpiThe
Sherwin-Williams CoiThe

West Pharmaceutical Services Inc

J M Smucker CoThe
Shap-ah Inc

AMETEK Inc

Southern CofThe

Truist Financial Corp
Southwest Airlines Co

W R Berkley Corp

Stanley Black & Decker Inc

LEG
LEN
LLY

CHTR
LNG

LCW
IEX.
MMC
MAS
SPGI
MDT
VIRE
CWS

MU
E]
CBOE
LH
NEM
NKE
NI
NSC
PFG
ES
NOC
WFC
NUE
PVH
oxy
oMC
OKE
RIF
PH
ROL
PPL
CoP
PHM
PNW
PNC
PPG
PGR
PEG
RHI
EX
SLB
SCHW
SHW
WsT
SJM
SNA
AME

TFC
LUV
WRB
SWK

0.02%
0.08%
0.96%
0.06%
0.38%
0.04%
0.04%
0.40%
0.05%
0.21%
0.04%
0.27%
0.50%
0.00%
0.33%
0.00%
0.28%
0.10%
0.03%
0.08%
017%
0.51%
0.03%
0.21%
0.05%
0.08%
0.17%
0.55%
0.08%
0.02%
0.07%
0.05%
0.07%
0.03%
0.12%
0.05%
0.07%
0.22%
0.04%
0.03%
0.24%
0.12%
017%
0.09%
0.03%
0.00%
0.13%
0.29%
0.22%
0.07%
0.04%
0.04%
0.08%
0.20%
0.24%
0.11%
0.04%
0.10%

3.05%
1.01%
1.70%
0.86%
nfa
2.4%
0.43%
1.64%
0.97%
1.34%
1.56%
0.81%
1.99%
2.89%
2.31%
1.42%
nfa
1.38%
1.51%
nfa
2.99%
0.81%
3.45%
1.41%
373%
297%
1.72%
0.B6%
1.56%
nfa
0.15%
3.40%
7.09%
1.18%
1.34%
0.94%
570%
3.09%
0.97%
3.93%
2.36%
1.20%
0.40%
328%
1.71%
4.74%
1.60%
0.97%
0.78%
0.20%
270%
1.893%
0.59%
4.13%
291%
nfa
0.62%
1.29%

0.00%
0.00%
0.01%
0.00%
n/a
0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
0.00%
0.01%
0.00%
0.01%
0.00%
n/a
0.00%
0.00%
nia
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
nia
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.01%
0.01%
n/a
0.00%
0.00%

10.00%
T.00%
.00%
28.30%
26.50%
2.00%
12.00%
12.20%
T.50%
2.50%
7.590%
8.90%
T.00%
0.00%
5.00%
0.00%
12.50%
T.00%
12.00%
G.590%
14.50%
24.00%
G.590%
.00%
5.50%
5.50%
7.00%
5.00%
8.00%
12.20%
36.50%
5.00%
G.590%
5.590%
13.00%
11.50%
3.00%
10.20%
T.00%
5.00%
3.00%
3.00%
5.00%
3.50%
7.590%
0.00%
B.50%
T.50%
10.00%
17.00%
4.00%
5.00%
10.00%
2.00%
5.50%
1.80%
14.20%
5.00%

0.00%
0.01%
0.05%
0.02%
0.10%
0.00%
0.01%
0.08%
0.00%
0.02%
0.00%
0.02%
0.03%
0.00%
0.02%
0.00%
0.03%
0.01%
0.00%
0.01%
0.02%
012%
0.00%
0.02%
0.00%
0.00%
0.01%
0.03%
0.01%
0.00%
0.03%
0.00%
0.01%
0.00%
0.02%
0.01%
0.00%
0.02%
0.00%
0.00%
0.01%
0.00%
0.01%
0.00%
0.00%
0.00%
0.01%
0.03%
0.02%
0.01%
0.00%
0.00%
0.01%
0.01%
0.01%
0.00%
0.01%
0.01%
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Public Storage

Arista Networks Inc

Sysco Corp

Corteva Inc

Texas Instruments Inc
Textron Inc

Thermo Fisher Sciertific Inc
TdX Cos IncTha

Glabe Life Inc

Johngon Cantrals International ple
Ulta Beauty Inc

Unicn Pacific Cop
Keysight Technologies Inc
UnitedHealth Group nc
Unum Group

Marathon Cil Corp

Bio-Rad Laboratories Inc
Ventas Inc

WF Corp

Wornado Realty Trust
Vulcan Materials Co
Weyerhaeuser Co
Whirlpool Carp

Williams Cos Inc/The

WEC Energy Group Inc
Adobe Inc

AES CorplThe

Amgen Inc

Apple Inc

Autodesk Inc

Cintas Carp

Comecast Carp

Malson Coors Beverage Co
KLA Corp

Marriott International Ine/MD
MeCarmick & Cao Inc/MD
PACCAR Inc

Costoco Whelesale Corp
Firet Republic BankiCa
Stryker Corp

Tyson Foods Inc

Lamb Woeston Heldings Inc
Applied Materials Inc
American Airlines Group Ing
Cardinal Health Inc

Cerner Corp

Cincinnati Financial Carp
ViacomCBS Inc

DR Horton Inc

Electronic Arnts Inc
Expeditars [nternational of Washingtan Inc
Fastenal Co

ME&T Bank Corp

Xecel Energy Inc

Fisers Inc

Fifth Third Bancarm

Gilead Sciences Inc
Hasbro Inc

PEA
AMET
SYY
CTWA
TAN
TAT
TMO
TJX
GL
JCI
ULTA
UNP
KEYS
UNH
UMM
MRO
BIO
VTR
VFC
WO
VMG
WY
WHR
WME
WEC
ADBE
AES
AMGN
AAPL
ADSK
CTAS
CMC3A
TAP
KLAC
MAR
MKC
PCAR
COST
FRC
SYK
TSN

AMAT
AAL
CAH
CERM
CIMNF
VIAC
CHI

EXPD
FAST
MTE
XEL
FIZv
FITE
GILD
HAS

0.14%
0.08%
0.12%
0.00%
0.51%
0.05%
0.54%
0.24%
0.03%
0.14%
0.06%
0.44%
0.08%
1.14%
0.02%
0.00%
0.04%
0.05%
0.08%
0.03%
0.07%
0.08%
0.04%
0.08%
0.09%
0.70%
0.03%
0.40%
6.07%
0.00%
0.11%
0.77%
0.03%
0.14%
0.14%
0.05%
0.08%
0.45%
0.10%
0.28%
0.07%
0.04%
0.37%
0.05%
0.03%
0.07%
0.05%
0.08%
0.10%
0.12%
0.05%
0.09%
0.06%
0.11%
0.22%
0.09%
0.24%
0.04%

2.83%
nfa
2.32%
1.14%
2.15%
012%
0.22%
1.54%
0.75%
1.62%
nfa
1.60%
nfa
1.21%
3.87%
1.32%
nfa
325%
2.46%
4.48%
0.81%
1.79%
2.36%
B8.23%
2.89%
nfa
2.37%
2.96%
071%
nfa
0.85%
1.74%
nfa
1.14%
nfa
1.53%
1.49%
0.84%
0.46%
0.99%
2.24%
1.14%
0.59%
nfa
3.50%
1.12%
207%
2.26%
0.84%
0.48%
0.92%
211%
2.74%
2.58%
nfa
2.56%
4.30%
2.83%

0.00%
n/a
0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
nia
0.01%
n/a
0.01%
0.00%
0.00%
n/a
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.01%
0.00%
n/a
0.00%
0.01%
0.04%
nia
0.00%
0.01%
nia
0.00%
n/a
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
n/a
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
n/a
0.00%
0.01%
0.00%

2.50%
4.50%
11.20%
0.00%
5.50%
T.50%
13.00%
12.00%
B.00%
B.50%
12.20%
10.00%
17.00%
12.00%
3.590%
0.00%
11.50%
4.50%
2.590%
-18.90%
10.00%
20.50%
2.590%
12.00%
5.50%
14.50%
24.00%
5.00%
14.20%
0.00%
13.00%
B.00%
41.00%
17.20%
17.50%
5.50%
2.590%
G.590%
12.50%
11.00%
5.590%
2.590%
2.00%
-3.50%
12.00%
.00%
13.50%
B.00%
10.20%
.00%
B.50%
B.00%
4.00%
5.00%
13.00%
T.00%
3.590%
12.20%

0.00%
0.00%
0.01%
0.00%
0.03%
0.00%
0.07%
0.03%
0.00%
0.01%
0.01%
0.04%
0.01%
0.14%
0.00%
0.00%
0.00%
0.00%
0.01%
0.00%
0.01%
0.02%
0.00%
0.01%
0.01%
0.10%
0.01%
0.02%
0.88%
0.00%
0.01%
0.05%
0.01%
0.02%
0.02%
0.00%
0.01%
0.05%
0.01%
0.03%
0.00%
0.00%
0.03%
0.00%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.00%
0.01%
0.03%
0.01%
0.01%
0.00%
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Huntingtan Bancshares IncfioH
Wl ltower (N

Bicgen Inc

Marthern Trust Corp
Packaging Corp of America
Paychex Inc

Pecple's United Financial Inc
QUALCOMM Inc

Roper Technologies (nc
Ross Stores Inc

|IDEXX Laborataries Inc
Starbucks Corp

KeyCorp

Fax Carp

Fox Corp

State Street Corp

Norwegian Cruise Line Holdings Ltd

US Bancarp

A 0O Smith Carp
MortenLifelock Inc

T Rowe Price Group Inc
Waste Management Inc
Constellation Brands Inc
Xilinx Inc

DEMNTSPLY SIROMNA Inc
Zions Bancorp NA

Alaska Air Group Inc
Invesco Lid

Linde PLC

Intuit Inc

Morgan Stanley

Micrachip Technalogy Inc
Chubb Ltd

Holegic Inc

Citizens Financial Group Inc
C'Reilly Automotive Inc
Allstate CorpiThe

Equity Residential
Bargwarner Inc

Host Hotels & Resarts Inc
Incyte Corp

Simen Property Group Inc
Eastman Chemical Co
Twitter Inc

AvalonBay Communities Inc
Prudartial Financial Inc
United Parcel Service Inc
Walgreens Boots Alliance Ing
STERIS PLC

MoKesson Corp
Lockheed Martin Carp
AmerisourceBergen Corp
Capital One Financial Carp
Waters Carp

Ciallar Tree Inc

Carden Restaurants Inc
Domino's Pizza Inc

MNVR Inc

HBAN
WWELL
BIE
NTRS
PRG
PAYX
PBCT
QCOM
ROF
ROST
DX
SBUX
KEY
FOXA
FOX
STT
NCLH
USE
ADS
MNLOK
TROW
WM
STZ
KLMX
ARAY
ZIOM
ALK
WZ
LIN
INTU

MCHP
CE
HOLX
CFG
ORLY
ALL
EQR
BvvA
HST
INCY
SPG
EMM
TWTR
AVB
PRU
UPS
WEBA
STE
MK
LMT
ABC
COF
WAT
CLTR
ORI
DPZ
MNWR

0.05%
0.09%
0.12%
0.07%
0.04%
0.11%
0.02%
0.44%
0.14%
0.13%
0.14%
0.38%
0.07%
0.00%
0.00%
0.08%
0.00%
0.25%
0.03%
0.03%
0.13%
017%
0.12%
0.08%
0.04%
0.03%
0.00%
0.04%
0.00%
0.33%
0.42%
0.13%
0.22%
0.03%
0.05%
0.11%
0.12%
0.08%
0.04%
0.04%
0.00%
0.12%
0.05%
0.14%
0.08%
0.12%
0.45%
0.13%
0.03%
0.08%
0.31%
0.07%
0.21%
0.06%
0.07%
0.05%
0.03%
0.03%

3T7E%
326%
nfa
2.31%
2.59%
281%
3.86%
2.02%
0.50%
0.90%
nfa
1.56%
321%
1.23%
1.27%
2.39%
nfa
2.76%
1.46%
1.81%
2.26%
1.63%
1.27%
nfa
0.56%
2.35%
nfa
2.38%
1.41%
0.54%
1.54%
1.06%
1.86%
nfa
313%
nfa
2.37%
311%
1.33%
nfa
nfa
4.05%
2.20%
nfa
3.07%
4.30%
1.80%
355%
0.84%
0.87%
272%
1.53%
1.00%
nfa
nfa
2.46%
0.88%
nfa

0.00%
0.00%
nia
0.00%
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
nia
0.01%
0.00%
0.00%
0.00%
0.00%
n/a
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
nia
0.00%
0.00%
nia
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
nia
0.00%
n/a
0.00%
0.00%
0.00%
n/a
nia
0.00%
0.00%
n/a
0.00%
0.01%
0.01%
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
nia
n/a
0.00%
0.00%
nia

5.00%
3.50%
7.00%
7.00%
5.00%
5.50%
2.590%
16.20%
10.00%
14.00%
13.20%
16.00%
2.50%
0.00%
0.00%
5.590%
0.00%
4.50%
2.00%
7.00%
B.00%
5.00%
5.590%
7.590%
5.50%
T.00%
0.00%
12.00%
0.00%
14.20%
B.50%
2.00%
10.00%
22.00%
12.00%
11.00%
2.00%
2.00%
5.50%
B.00%
0.00%
-0.50%
5.00%
28.00%
1.00%
4.590%
10.50%
5.00%
10.00%
.00%
T.50%
5.50%
2.590%
5.00%
2.50%
14.50%
13.00%
8.00%

0.00%
0.00%
0.01%
0.01%
0.00%
0.01%
0.00%
0.07%
0.01%
0.02%
0.02%
0.08%
0.01%
0.00%
0.00%
0.01%
0.00%
0.01%
0.00%
0.00%
0.01%
0.01%
0.01%
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
0.05%
0.04%
0.01%
0.02%
0.01%
0.01%
0.01%
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.04%
0.00%
0.01%
0.05%
0.01%
0.00%
0.01%
0.02%
0.00%
0.01%
0.00%
0.01%
0.01%
0.01%
0.00%

Indiana Michigan Power Company
Attachment AEB-S
Fage 13 of 18

730



MNetdpp Ing

Citrix Systems Inc

DXC Technology Co

Old Dominicn Freight Line Inc
DCiavita Inc

Hartford Financial Services Group Inc/The
Iren Mourntain Inc

Estee Lauder Cos IncfThe
Cadence Design Systems Inc
Tyler Technologies Inc
Universal Health Services Inc
Skyworks Solutions Inc

MO [N

Quest Diagnostics Inc
Activision Blizzard Inc
Rockwell Automation Inc

kraft Heing CoiThe

American Tawer Carp
HaollyFrentier Corp

Regenercn Pharmaceuticals Inc
Amazon.com Inc

Jack Henry & Associates Inc
Ralph Lauren Corp

Boston Properties Inc
Amphenal Corp

Howrnet Aerospace Inc
Pioneer Natural Resources Co
Valern Energy Carp

Synopsys Inc

Western Union Co/fThe

Etsy Inc

CH Robinson YWorldwide Inc
Accenture PLC

TransDigm Group Inc

Yum! Brands Inc

Prologis N

FirstEnergy Corp

WeriSign Inc

Cluanta Services Inc

Henry Schein Inc

Ameren Corp

AMEYS Inc

MDA Corp

Sealed Air Corp

Cognizant Techrnology Sclutions Corp
SVB Financial Group

Intuitive Surgical Inc
Take-Two Interactive Saftware Inc
Republic Services Inc

eBay Inc

Goldman Sachs Group Inc/The
SBA Communications Carp
Sempra Energy

Moody's Corp

Booking Holdings Inc

FS Metworks Inc

Akamai Techrnologies Inc
Charles River Laboratories International Inc

NTAP
CTxS
DXC
ODFL
DvA
HIG
IRM
EL
CONS
TYL
UHS
SWKS
NOV
DGX
ATV
ROK
KHC
ANT
HFC
REGN
ANZN
JKHY
RL
BXP
APH
HWM
PXD
VLo
SNPS

ETSY
CHRWY
AN
TOG
YLIM
PLD
FE
VRSN
PWWR
HSIC
AEE
ANSS
NV DA
SEE
CTSH
SIWE
1SRG
TTWO
RSG
EBAY

SBAC
SRE
MCO
BKNG
FFIV
AKAM
CRL

0.05%
0.04%
0.03%
0.08%
0.04%
0.07%
0.04%
0.21%
0.10%
0.05%
0.04%
0.08%
0.00%
0.05%
0.22%
0.08%
0.15%
0.34%
0.02%
0.13%
4.75%
0.03%
0.02%
0.03%
0.12%
0.04%
0.11%
0.10%
0.11%
0.03%
0.05%
0.04%
0.52%
0.10%
0.10%
0.25%
0.06%
0.07%
0.04%
0.03%
0.06%
0.08%
1.18%
0.03%
0.11%
0.08%
0.29%
0.05%
0.10%
0.12%
0.37%
0.10%
0.12%
0.18%
0.28%
0.03%
0.03%
0.03%

2.48%
1.29%
nfa
0.30%
nfa
2.14%
5.68%
0.69%
nfa
nfa
0.50%
1.18%
nfa
1.88%
0.48%
1.62%
3ET%
1.99%
4.31%
nfa
nfa
1.19%
2.22%
3.33%
0.B6%
nfa
1.47%
4.B8%
nfa
3.84%
nfa
2.10%
1.25%
nfa
1.67%
2.14%
4.12%
nfa
0.25%
nfa
2.81%
nfa
0.10%
1.41%
1.34%
nfa
nfa
nfa
1.56%
1.18%
1.34%
0.78%
3.25%
0.74%
nfa
nfa
nfa
nfa

0.00%
0.00%
nia
0.00%
n/a
0.00%
0.00%
0.00%
n/a
n/a
0.00%
0.00%
n/a
0.00%
0.00%
0.00%
0.01%
0.01%
0.00%
nia
n/a
0.00%
0.00%
0.00%
0.00%
n/a
0.00%
0.00%
nia
0.00%
n/a
0.00%
0.01%
nia
0.00%
0.01%
0.00%
nia
0.00%
n/a
0.00%
nia
0.00%
0.00%
0.00%
nia
n/a
n/a
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
n/a
n/a
nia
nia

5.00%
2.00%
2.590%
.00%
15.00%
B.50%
7.590%
11.00%
2.50%
B.00%
10.00%
11.20%
0.00%
T.00%
14.20%
5.590%
1.80%
10.00%
2.590%
12.20%
28.50%
10.50%
5.00%
1.50%
11.00%
12.00%
17.20%
2.00%
12.20%
5.00%
27.00%
B.00%
G.590%
G.590%
10.50%
B.50%
11.20%
G.590%
12.50%
5.50%
5.00%
8.00%
14.50%
13.50%
5.590%
8.00%
15.00%
15.50%
7.590%
16.20%
T.00%
43.50%
10.00%
.00%
14.00%
T.00%
G.590%
7.00%

0.00%
0.00%
0.00%
0.01%
0.01%
0.01%
0.00%
0.02%
0.01%
0.00%
0.00%
0.01%
0.00%
0.00%
0.03%
0.01%
0.00%
0.03%
0.00%
0.02%
1.35%
0.00%
0.00%
0.00%
0.01%
0.01%
0.02%
0.00%
0.01%
0.00%
0.02%
0.00%
0.05%
0.01%
0.01%
0.02%
0.01%
0.01%
0.00%
0.00%
0.00%
0.01%
017%
0.00%
0.01%
0.01%
0.04%
0.01%
0.01%
0.02%
0.03%
0.04%
0.01%
0.02%
0.04%
0.00%
0.01%
0.00%
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Marketixess Holdings Inc
Devan Energy Corp

Alphabet Inc

Teleflex Inc

Allegion ple

Metflix Ine

Agilent Technologies Inc
Trimble Inc

Anthem Inc

CME Group Inc

Juniper Metworks Inc
BlackRock Inc

DTE Energy Co

Celanese Corp

Masdag Inc

Philip Marris Internaticnal Inc
Ingersoll Rand Ing
salesforce.com Inc
Huntington Ingalls Industries Inc
Metlife Inc

Under Armaour Inc

Tapestry Inc

CSX Carp

Edwards Lifesciences Corp
Ameriprise Financial Inc
Zebira Technologies Carp
Zimmer Biomet Haldings Inc
CBRE Group Inc

Mastercard Inc

CarMax Inc

Intercontinental Exchange Inc
Ficelity Mational Infarmation Services Inc
Chipotle Mexican Grill Inc
Wynn Resorts Lid

Livie Nation Entertainment Inc
Agsurant Inc

MNRG Erergy Inc

Monster Beverage Corp
Regions Financial Carp
Mosaic CoThe

Expedia Group Inc

Evergy Inc

Discovery Inc

CF Ingustries Holdings Inc
APA Corp

Leidos Heldings Inc

Alphabet Inc

Cooper Cos Ino/The

TE Connectivity Ltd

Discover Financial Services
Wisa Ing

Mid-America Apartment Communities Inc
Kylem InciMY

Marathon Patroleum Corp
Advanced Micro Devices Inc
Tractar Supply Co

ResMed Inc

Mettler-Toledo International Inc

AMD
TSEO
RMDC
MTD

0.05%
0.00%
0.00%
0.03%
0.04%
0.65%
0.12%
0.06%
0.28%
0.23%
0.03%
0.38%
0.08%
0.05%
0.08%
0.44%
0.00%
0.64%
0.03%
0.17%
0.00%
0.04%
0.22%
0.17%
0.09%
0.08%
0.10%
0.09%
1.03%
0.03%
0.19%
0.27%
0.11%
0.04%
0.00%
0.03%
0.02%
0.13%
0.07%
0.04%
0.00%
0.04%
0.02%
0.03%
0.00%
0.04%
2.28%
0.05%
0.13%
0.10%
1.12%
0.05%
0.06%
0.12%
0.28%
0.05%
0.08%
0.08%

0.57%
1.66%
nfa
0.34%
1.03%
nfa
0.56%
nfa
1.14%
1.66%
3.04%
1.86%
315%
1.64%
1.29%
4.598%
nfa
nfa
2.11%
2.94%
nfa
nfa
1.12%
nfa
1.74%
nfa
0.57%
nfa
0.49%
nfa
117%
1.06%
nfa
nfa
nfa
1.64%
4.04%
nfa
2.55%
0.83%
nfa
3.45%
nfa
2.26%
0.48%
1.32%
nfa
0.02%
1.47%
1.50%
0.56%
2.55%
0.959%
3.759%
nfa
1.14%
0.76%
nfa

0.00%
0.00%
nia
0.00%
0.00%
n/a
0.00%
nia
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
0.02%
n/a
n/a
0.00%
0.00%
n/a
n/a
0.00%
nia
0.00%
n/a
0.00%
n/a
0.01%
nia
0.00%
0.00%
nia
nia
n/a
0.00%
0.00%
nia
0.00%
0.00%
nia
0.00%
n/a
0.00%
0.00%
0.00%
n/a
0.00%
0.00%
0.00%
0.01%
0.00%
0.00%
0.00%
n/a
0.00%
0.00%
nia

15.00%
0.00%
0.00%
14.20%
2.00%
23.50%
11.00%
14.20%
12.50%
B.00%
2.590%
G.590%
5.00%
5.50%
2.00%
2.00%
0.00%
38.50%
7.00%
5.590%
0.00%
1.80%
8.90%
13.00%
13.00%
11.00%
8.90%
B.50%
12.20%
11.00%
B.00%
28.00%
18.20%
27.00%
0.00%
11.50%
-1.50%
11.20%
2.00%
30.00%
0.00%
8.00%
15.50%
14.50%
0.00%
G.590%
15.00%
14.50%
8.00%
2.590%
12.00%
0.50%
10.20%
3.590%
24.00%
2.50%
8.90%
11.20%

0.01%
0.00%
0.00%
0.01%
0.00%
0.15%
0.01%
0.01%
0.04%
0.02%
0.00%
0.04%
0.00%
0.00%
0.00%
0.02%
0.00%
0.25%
0.00%
0.01%
0.00%
0.00%
0.02%
0.02%
0.01%
0.01%
0.01%
0.01%
0.13%
0.01%
0.01%
0.08%
0.02%
0.01%
0.00%
0.00%
0.00%
0.02%
0.01%
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.34%
0.01%
0.01%
0.01%
0.13%
0.00%
0.01%
0.00%
0.07%
0.01%
0.01%
0.01%
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Cuopart Ing

Fortinet Inc

Albemarle Corp

Essex Property Trust Inc
Realty Incame Carp

Westrack Co

IHS Markit Ltd

Westinghouse Air Brake Technologies Corp
Pool Carp

Western Digital Corp

PepsiCo Inc

Dizmondback Enargy Inc
Maxim Integrated Products Inc
ServiceMow Inc

Church & Dwight Co Inc

Duke Realty Corp

Federal Realty Investment Trust
MGM Resorts International
American Electric Power Co Inc
PTC Ine

JB Hunt Transport Services Inc
Lam Research Carp

Mohawk Industries Inc

Pentair PLC

Vertex Pharmaceuticals Inc
Amcar PLC

Facebook Inc

T-KMuabile US Inc

United Rentals Inc

Alexandria Real Estate Equities Inc
Honeywel Intemational Ine
ABIOMED Inc

Delta Air Lines Inc

United Airlines Holdings Inc
Seagate Technology Holdings PLC
MNews Corp

Centarne Corp

Martin Marietta Materials Inc
Teradyne Inc

PayPal Holdings Inc

Tesla Inc

DISH Metwork Carp

Alexion Pharmaceticals Inc
Penn National Gaming Inc

Dow Inc

Everest Re Group Ltd

Teledyne Technologies (NG
MNews Corp

Exelon Corp

Global Payments Inc

Crown Castle International Corp
Aptiv PLC

Advance Auto Parts Inc

Align Technology Inc

lllumina Inc

LK Corp

Mielsen Holdings PLC

Garmin Ltd

CFRT
FTNT
ALE
ESS

WWRK
INFO
WAE
FOOL
WG
PEP
FANG
WA IM
NOWY
CHD
DRE
FRT
MGM
AEP
PTC
JBHT
LRCK
MHK
PMNR
VRTX
AMCR
FB
TMUS
URI
ARE
HOMN
ABMD
DAL
UAL
STA
NWE
CHC
MLM
TER
PYPL
TSLA
DIsH
ALXMN
PEMNN
OO
RE
TOY
NWEA
EXC
GPMN

AFTV
AAP
ALGN
ILMN
LKG
MNLSM
GRMMN

0.09%
0.10%
0.06%
0.06%
0.07%
0.05%
0.12%
0.03%
0.05%
0.07%
0.60%
0.04%
0.08%
0.27%
0.06%
0.03%
0.03%
0.05%
0.13%
0.00%
0.05%
0.27%
0.04%
0.03%
0.15%
0.00%
2.30%
0.52%
0.07%
0.08%
0.47%
0.04%
0.08%
0.00%
0.05%
0.00%
0.13%
0.07%
0.05%
0.89%
0.00%
0.04%
0.11%
0.04%
0.00%
0.03%
0.05%
0.00%
0.13%
0.17%
0.24%
0.12%
0.04%
0.14%
017%
0.04%
0.00%
0.08%

nfa
nfa
0.93%
2.83%
412%
1.66%
0.76%
0.58%
0.73%
nfa
2.91%
2.00%
nfa
nfa
1.18%
2.20%
3T1%
0.02%
3.44%
nfa
0.70%
0.80%
nfa
1.16%
nfa
3.08%
nfa
nfa
nfa
2.45%
1.61%
nfa
nfa
nfa
2.80%
0.78%
nfa
0.63%
0.30%
nfa
nfa
nfa
nfa
nfa
4.09%
2.38%
nfa
0.74%
3.39%
0.40%
281%
nfa
2.11%
nfa
nfa
nfa
0.88%
1.86%

n/a
n/a
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
n/a
0.02%
0.00%
n/a
n/a
0.00%
0.00%
0.00%
0.00%
0.00%
nia
0.00%
0.00%
nia
0.00%
n/a
0.00%
nia
n/a
nia
0.00%
0.01%
n/a
nia
nia
0.00%
0.00%
nia
0.00%
0.00%
n/a
nia
nia
n/a
n/a
0.00%
0.00%
n/a
0.00%
0.00%
0.00%
0.01%
n/a
0.00%
nia
n/a
n/a
0.00%
0.00%

10.00%
12.00%
4.00%
1.00%
5.00%
5.50%
11.20%
G.590%
15.00%
1.00%
5.00%
0.590%
B.00%
44.50%
8.00%
-2.50%
-2.00%
25.00%
5.590%
0.00%
B.00%
12.50%
5.590%
2.590%
28.50%
0.00%
12.20%
B.50%
7.590%
13.00%
B.00%
10.00%
45.00%
0.00%
4.00%
0.00%
G.590%
5.00%
10.50%
12.00%
0.00%
0.00%
19.50%
27.00%
0.00%
10.20%
T.50%
0.00%
2.590%
16.20%
11.50%
15.50%
11.00%
17.00%
14.00%
10.50%
0.00%
10.20%

0.01%
0.02%
0.00%
0.00%
0.00%
0.00%
0.01%
0.00%
0.01%
0.00%
0.04%
0.00%
0.01%
012%
0.00%
0.00%
0.00%
0.02%
0.01%
0.00%
0.00%
0.03%
0.00%
0.00%
0.04%
0.00%
0.368%
0.04%
0.01%
0.01%
0.04%
0.00%
0.04%
0.00%
0.00%
0.00%
0.01%
0.00%
0.01%
017%
0.00%
0.00%
0.02%
0.01%
0.00%
0.00%
0.00%
0.00%
0.01%
0.03%
0.03%
0.02%
0.00%
0.02%
0.02%
0.00%
0.00%
0.01%
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Zoetis Inc

Digital Realty Trust Inc
Eqguinix Inc

Las VYegas Sands Corp
Discovery Inc

Motes:

[4] Saurce: Bloomberg Professional
[5] Saurce: Bloomberg Professional
[E] Equals [4] x [5]

[7] Source: Value Line

[5] Exuals [41x [7]

ZTS
DLR
EQIX
LS
DISCK

0.24%
0.12%
0.19%
0.13%
0.00%

0.57%

3.06%

1.56%
nfa
nfa

0.00%

0.00%

0.00%
nia
n/a

10.00%
T.00%
14.20%
19.00%
0.00%

0.02%
0.01%
0.03%
0.02%
0.00%
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Indiana Michigan Power Company

Attachment AEB-&

Fage 12 of 12
HISTORICAL BETA - 2011 - 2020
[] 2] 3] [2] [£] [5] [7] [£] [] [10] [11]
Company Ticker 12312011 12312012 12512013 12312014 12312015 12312016 12312017 120312018 12212019 123172020 Average
ALLETE, Inc. ALE 00 0.70 0.75 .80 .80 05 Q.80 0.65 0.65 0.85 075
Alliant Energy Corporation LMNT 07E 0.70 0.75 Q.30 Q.30 070 070 0.60 0.60 0.8% 073
Ameren Corporation AEE 0.80 0.80 0.80 075 075 085 070 0.55 0.55 0.8% 0.7z
Cuke Energy Corporation LUK 085 0.60 0.65 Q.80 .85 080 080 0.50 0.50 0.85 Q.82
Entergy Corporation ETR 00 0.70 0.70 070 070 085 085 0.60 0.60 0.85 070
Evergy, Inc. EVRG MMF MNMF 1.00 1.00
MextEra Energy, Inc. MEE 07E 0.70 0.7o Q.70 075 085 085 0.55 0.55 0.a0 0.68
MorthWestern Corporation NWE 00 0.70 0.70 070 070 00 00 0.60 0.60 0.90 070
GE Energy Corporation QGE Q.80 0.75 0.85 .50 .85 080 095 0.85 0.75 1.10 .88
Ctter Tail Corporation OTTR 080 0.a0 0.a5 Q.80 0.85 085 080 0.7& 0.7o 0.8% 0.36
Pinnacle West Capital Corporation PrWY 070 0.70 0.7o Q.70 075 070 070 0.60 0.55 0.8% Q.70
Fortland General Electric Company POR 05 0.75 0.75 .80 .80 00 00 0.60 0.60 0.85 073
¥cel Energy Inc. XEL 085 0.65 0.65 070 .85 080 080 0.55 0.50 0.80 .64
Mean 074 0.7z 0.75 075 0.76 070 07z 0.52 0.50 0.85 075
Notes:

[1]Value Line, dated Nowvember 4, 2011, Movember 25, 2011, and December 23, 2011,

[2] Value Line, dated November 2, 2012, Movember 23, 2012, and December 21, 2012,

[2]Walue Line, dated November 1, 2013, November 22, 2013, and December 20, 2013,
[4]Walue Line, dated Cetober 21, 2014, November 21, 2014, and December 149, 2014,
[&] VYalue Line, dated October 20,2015, Movember 20, 2015, and December 13, 2015,
[6] Value Line, dated October 258, 2016, Movember 18, 2016, and December 16, 2016,
[T]%alue Line, dated Cetober 27, 2017, November 17, 2017, and December 15, 2017,
[&]Walue Line, dated Cectober 18, 2018, November 16, 2018, and Decenber 14, 2018,
[&]VYalue Line, dated October 25, 2018, Movember 15, 2015, and December 13, 2018,
[10] ¥alue Line, dated October 23, 2020, November 13, 2020, and December 11, 2020.
[11] Average ([1]- [10])
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isk Fremium — Verically Integrated Elactric Litilitie

1 [2] [3]
Average
Authorized U.S. Govt.
Electric 30-year Risd

ROE Treasury  Premium
18021 12.28% .80 4.58%
18022 11.83% .08 3.0E%
18022 12.05% 480 4.50%
18024 12.14% 7.5 4.62%
18931 11.84% T.07% 4.77%
18032 11.64% .06 4. 78%
18032 11.15% 8.31% 4.04%
16034 11.04% 8142 4.00%
18941 11.07% 8.57% 4. 48%
15042 11.13% T.08% 3.78%
16042 12.75% T7.58% 51T%
15044 11.24% T7.0E 3.28%
18951 11.86% T7.62% 4.34%
1B06.2 11.22% 5.04%% 4.37%
18052 11.237% B.71% 4.68%
1B045.4 11.66% 6.22% 5.38%
18981 11.45% 8.25% 51T%
1808.2 11.45% 6.02% 4542
1808.2 10.70% 6.0 3.74%

1696.4 1.55% 5.6 4.54%
16471 11.068% 5.81% 4.37%

16072 11.62% 8.53% 4.65%
16072 12.00% 8.53% 5.47%
15074 11.08% 8. 14% 4. 52%
16081 1.31% 5.23% 5.43%
1695.2 12.30% 5.85% B.35%
1608.3 11.65% 5.47% G.15%

16964 12.30% a1 T.20%
168491 10.40% 3% 5.05%

1609.2 10.54% 5786 5.15%
1609.3 10.75% &.04% 4.71%
1699.4 11.10% §5.25% 4.85%
20001 MN.21% 8. 28 4. 52%
2000.2 11.00% 5.57% 5.05%
2000.3 11.68% 5.7 S.89%
2000.4 12.50% 5.68% G.21%
20011 11.28% 5.44% 5.53%
2001.2 11.00% 570G 5.20%
2001.2 10.78% 5.52% 5.23%

2001.4 1.59% 330 B.70%
20021 10.05% a.51% 4.54%
20022 M.25% a61% SE1%
20023 11.65% 5.08% B.57%
2002.4 1.57% 4.563% B.EB4%
20031 M.72% +4.85% B.87%
20032 M.16% 4. B0F% B.55%
20033 10.50% 1% 5.30%

20034 11.34% 5.11% B.Z3%
20041 11.00% 4.23% G.12%
2004.2 10.64% 5.32% 5.22%
200432 10.75% 5.06% 5.60%
20044 . 24% 4.26% 3.25%
20051 10.63% 4.6 5.53%
2005.2 10.31% 4.47% 5.25%
2005.2 11.08% 4.44% G.35%
2005.4 10.63% 4.63% 5.55%
20081 10.70% 4.63% 5.05%
2008.2 10.79% 5.14% 5.65%
2008.2 10.35% 4,556 5.25%
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Findiana Michigan Fower
Company Atachment AEB-§
Page 2af3

isk Fremium — Verically Integrated Elactric Litilitie

1 [2] [3]
Average
Authorized U.S. Govt.
Electric 30-year Risd
ROE Treasury  Premium
200584 10.E5% 4.74% 5.01%
20071 10.80% 4000 5.80%
20072 10.23% 4,050 5.34%
20072 10.40% 4.08% 5.48%
20074 10.E5% 4.61% G.04%
2081 10.E2% 4.41% G.21%
z0iez 10.54% 4.57% 5.07%
20083 10.43% 4442 5.08%
z00e8.4 10.29% 3.68% G.74%
20081 10.75% 3442 T.o1%
20082 10.75% 417% G.58%
20083 10.80% 4.32% G.18%
20084 10.80% 4.34% G.28%
20101 10.80% 4620 5.07%
za.z 10.18% 4.36% 5.82%
zMa.z 10.40% 3060 G.50%
20104 10.28% 417% G.21%
20111 10.00% 456 5.53%
21z 10.26% 4.34% 5.52%
2012 10.567% 3.6 G.08%
20114 10.29% 3042 ¥.28%
2021 10.20% 3. 14%% TAT%
22z £.08% 2.03% ¥.02%
223 .00 2.74% T.18%
20124 10.16% 2.86% ¥.30%
20131 £.85% 3.12% G.72%
M3z 0.96% 3149 G.72%

2033 10.12% 3T B.41%
20134 4.57% 3T9% B18%
2041 9.86% 369% B1A7%
2042 10.10% 344% B.E%
20143 4.60% 3.26% B.EB4%
20144 9.54% 2.56% B.56%
2051 9.64% 255% T.06%
252 4.85% 288% B.54%
2053 9.40F% 2.56% B.44%
20154 9.86% 2.56% B.50%
20161 470 27%% B.56%
201M6.2 9.48% 257% B.51%
2016.3 a.74% 2.28% T.45%
2016.4 4.85% 28%% T.00%
2071 a47T% 3.04% B.E7%
272 9.64% 280 B.75%
2073 10.00% 28F% T18%
2017.4 4.51% 28F% T.09%
20161 9.65% 30Z% B.E%
20162 4.75% 3.08% B.E%
20183 9.65% 3.06% B.E3%
20164 4.5F% 33T% B.25%
20141 a47T% 301% BT 1%
2M49.2 9.58% 278% B.79%
20193 4.55% 2.2%% T.24%
2019.4 9.85% 223%% TE%
20201 a47T% 1.86% T.83%
20202 9.58% 1.38% 8.20%
20203 .30 137% T.55%
2020.4 9.56% 1.62% T.54%
20211 9.45% 207% T.3E%
2021.2 475 230 T.42%

AYERAGE  10.B6% 4.65% B.02%
RAEDIAN 10.60% 4. GE% 5.17%
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Rink Fremium

LT

L&, @owernment 30-year Treasury Yield

SN,

SUMMARY OUTFUT

Flegression Srantics.

Rultiple R 0.813124218
R Sguarz D.28337BE12
Adjusted R Squara 0.822363227
Standard Erroe D.00421211
Observations 118
AN VA — —
off 55 ME F Significaree &

Regression 1 0010354094 0010554054 5819375501 5.0GS5E-47
Residual 116 D.O02083824  1.77EI4E-05
Towal 117 0012418018

C oaffick Stardzrm Ermor =] P-valus Lower 35% Upper 35% Lowsr 85.0% Upper 32.0%
Interoept 0.036837 704 00011735 74.04150347 16758E-90 0024563430 003921157 0084553438  0.069211958
U. 5. Gowt. 30-year Treasury -0.574804551 0023835154 -24.12338200 5.05E6E-47  -0.622193D57 -0.527778 -D.E22103057 -D.537778004

[7 [ [
UL Gavt.
30-year Risd
Treasury Prermium ROE

Current 30-day average of 30-year LS. Treasury bond yield [4] 23005 T.5% 5.67%
Blue Chip Near-Term Projected Farecast (23 2021 - Q3 2022) [5] 2B4% TA7% 981%
Blue Chip Long Tem Projected Forecast (2023-2027) [4] 3500 B.E8% 10.18%
AVERAGE D.08%
Motas:

[1] Sourpe: Regulatory Research Associates, rate cases through May 21, 2021

[2] Sourpe: Blaomberg Prafessional, quarterdy bond yields are the average af each trading day in the quarter
[3] Equals Column [1] - Column [3]

[4] Sourpe: Blaomberg Prafessional, 33-day average as of May 21, 2021

[5] Sourpe: Blue Chip Financial Farecasts, Val. 40, Mo. 8, June 1, 2021, at 2

[8] Sourpe: Blue Chip Financial Farecasts, Val. 40, Mo. 8, June 1, 2021, at 14

[7] See notes [4], [5], & [8]

[5] Equals D.0G8385 + (-0.574085 « Column [7]3

[9] Equals Column [7] + Column [8]

Indiana Michigan Pawer Company
Attachment AEE-8
Page 2af 3
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EXPECTED EARNINGS ANALYSIS

1] 12] [3] 14] 15] 18] [7] 18] 18] [10]

“Walue Ling “Walue Ling
alue Line Yalue Line  Common Equity Value Line Common Compound Adjusted
ROE Total Capital Ratio Total Equity Total Capital Equity Rato  Total Equity Annual Growth  Adjustment Retum on
Company Ticker 20242026 2020 2020 2020 2024-2026 2024-2026 2024-2026 Rate Factor Comrion Equity
ALLETE. Inc. ALE §.00% 2888 59.00% 2294 4725 57.00% 2693 3.26% 1.016 G.14%
Alliant Energy Corporation LNT 10.50% 11.262 45.70% 5182 14,500 45.00% 6,670 514% 1.025 10.76%
Ameren Corporation AEE 10.00% 20,158 44 30% 8,930 27100 49.00% 13,278 B8.26% 1.040 10.40%
Duke Energy Gorporation DK 9.50% 103,589 44 40% 45,994 120,900 43.50% 52,5952 272% 1.013 S.63%
Entergy Corporation ETR 11.00% 32.286 A370% 10,914 40,500 35.50% 14.378 SETY 1.028 11.20%
Evergy, Inc. EVRG §.00% 17.924 48.70% 8729 21,500 48.50% 10,428 JE2% 1.018 G16%
MextEra Energy, Inc. MEE 12.00% 78,457 A46.50% 36,4583 113,700 47.00% 53,429 T.83% 1.035 12.46%
MorthWiestern Corporation MWE B.50% 4,409 AT 20% 2,081 5075 S0.50% 2,583 4.28% 1.021 B.E8%
QOGE Energy Corporation QGE 13.00% TAZ6 51.00% 2634 8.375 51.00% 4,271 3.28% 1.016 13.21%
Otter Tail Corporation OTTR 12.50% 1.445 58.20% a70 1.825 52.50% 1.086 4.82% 1.022 12.78%
Finnacle West Capital Corporation FMW 11.00% 11,948 AT 20% 5639 17,025 42.00% 7151 4.58% 1.024 11.26%
Fortland General Electric Cormpany FOR 10.00% 5628 46.40% 2611 5,550 47 50% 3111 3.58% 1.018 10.15%
Xcel Energy Inc. KEL 10.50% 34.220 42 60% 14,578 45100 42.00% 18.942 5.38% 1.026 10.77%
Mean 10.75%
Median 10.76%
Motes:

[1] Source: Value Line, dated March 12, 2021, April 23, 2021;
[2] Source: Value Line. dated March 12, 2021, April 23, 2021:
[3] Source: Value Line, dated March 12, 2021, April 23, 2021;

[4] Equals [2] x [3]

[5] Source: Value Line. dated March 12, 2021, April 23, 2021:
[6] Source: Value Line, dated March 12, 2021, April 23, 2021;

[7] Equals [5] x [6]

[8] Equals {[7] £ [4]1 ™ (155 - 1
[8] Equals 2 x {1 +[8]} /{2 + (8]}
[10] Equals [1] x [9]

and May 14, 2021,
and May 14, 2021,
and May 14, 2021,

and May 14, 2021, .
and May 14, 2021,

Indiana Michigan Fower Company
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FLOTATION COST ADJUSTMENT

[] [2] [3] [4] [] [6] 7] [2] 18]
Totel Gross Equity
Shares Under- Offering Met Flatation lzsue Before Flotaticn

lzsued Offering writing Expense Proceeds Costs Costs Met Proceeds Coat
Company Diate [i] (7073 Frice Discount [ii]  ($000) Far Share ($000; (S000] $300; Percentage
American Electic Fower Company 4012008 BR.O00 § 2450 B [ 400§ 2378 § 51115 5 1.6w0500 § 1639385 2.02%
American Electric Power Company 2ETR002 SE.000 § 2095 8 062 § 550 § 2031 § 35745 5 1173200 § 1137454 2.05%
5 55,551 5 2862700 § 2775533 2.03%

Motes:

[i] Offering Completion Date

[ii] Underwriting discount was calculated a5 the market price minus the offering price when not explicitly given in the prospectus.

The flatation cost adjustment is derived by dividing the dividend yield by 1 - F iwhere F = flofation costs expressed in percentage terms), of by 0.9857, and adding that result to the constant growth rate
to determine the cost of equity. Using the formulas shown previously in my testimony, the Constant Srowth DEF calculation is modified as follows to accommaodate an adjustment for fletation costs:

o1 ﬁ. L0Sgl .
Fail-F)
(o] (1] 1z] 3] [14] [15] [18] 1 e %] [20]
Expected
Dirvidend
Yield Yehoo! ROE
Expected Adjusted for Value Line Finance Zacks Average Adjusted for
Annualized Dividend Dividend Flctation Eamings Earnings Earnings Earnings Flctation
Company Ticker Dividend  Stock Price “figld “figld Costs Growth Growth Growth Growth ROE Costs
ALLETE, Inc. ALE $2.52 7002 3.60% 2T1% 2.83% 5.00% T.00% 5.00% 5.33% 10.05% 101E%
Alliant Cnergy Corporation LNT 161 GS6.TE 2.54% 2.81% 2.00%) 5.50% 5.50%) 5.50% 5.50% 2.41% 2.50%
Ameren Corporation AEE $2.20 52432 281% Z.70% Z.78% 5.00% T.70% T.30% 7.00% B.70% 5.78%
Duke Energy Corporation DUk F3.86 s104.08 3.62% 3.83% 4.05% 7.00% 5.00% 5.20% 5.73% 5.66% 5.78%
Entergy Corporation ETR $3.60 5106.82 3.596% 3.64% 3.75% 3.00% S5.80% 5.10% 463% B8.27% 8.35%
Evergy, Inc. EVRG $2.14 6202 3.40% 2.51% 2E2% 5.00% 5.80% 5.50% 5.03% 10.04% 10.15%
MextEra Energy. Inc. MEE $1.54 T8 2.05% Z.14% Z.21% 10.50% 2.01% T .50% STT% 10.51% 10.58%
MothWestern Corporation MNWE F2.45 566.12 3.75% 3.83% 3.85% 3.00% 4.46% 4.90% 4.12% T.85% B.07%
OGE Energy Covporation QGE F161 533.62 4.79% 4.85% 5.04% 4.00% 3.80% 4.40% 4.07% 8.85% ERRE
Citer Tail Corporation QTTR $1.56 S4T.ED 3.28% 2.35% 2.50% 7.00% 5.00% 4.70% 5.90% 10.25% 10.40%
Pinnecle West Capital Corporation PHW $3.32 50455 391% 2.55% 4.11% 5.00% 2.50% 4.00% 4.17% 2.15% 2.28%
Portland Seneral Blectric Company POR F163 545 65 3.26% 3.41% 3.52% 5.50% TALY 560% §.07% 11.48% 11.56%
Xeel Energy Inc. XEL $1.63 57108 2.57% 2.65% 2.74% 5.00% B.20% 5.10% 5.10% 8. 75% B.84%
Mean 5.43% 5.54%
Flotation Cost Adjustment [15] 0.11%
Motes:

[1}[2] Source: Company prospecti
[4] Equals [7] - [£] - [1] % [3]

[5] Equals [£111]

[6] Equals [4] + {[1]x [3])

[F] Equals [1] = [2]

[2] Scurce: Company prospecti

[5] Equals [6] / [F]

[10] Seurce: Bloomberg Professionsl

[11] Seurce: Bloombery Professionsl, equals 30-day average as of May 31, 2021

[12] Equals [10] £ [11]
[13] Equals [12] % (1 + 0.5 x [18])
[14] Equals [13] £ (1 - Flctation Cast)
[15] Seurce: Value Ling

[1B] Scurce: Yahoo! Finance

[17] Scurce: Zacks

[12] Equals Average ([15], [186], [17])
[1%] Equals [13] + [18]

[20] Equals [14] + [18]
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COMPARISON OF 1M AND PROXY GROUP COMPANES

RISK ASSESSMENT
[1] [2] [3] [4] 5 &
New Caplal
Proxy Group ¢ ompamy Cparating Subsidiary Jurisdiction Sorvice Forward Test Year Yoar-End Rate Ease Decoupling Eeneration Capachy n":xm New Capital Total
(ALLETE, Inc. ALLETE iMinnesuia Puweri Mimesota Electric oz Na Mo Na Mo Mo
| Aliiart Enaraqy Corparaticn Interstale Puwer & Lighl Ca. lowa Electric oz Na Mo Na Mo Mo
Interstale Power & Lighl Co. lowa Gas oz Na No Mo No No
\Wiszarsin Pawer & Light Co. Wiconsin Electric oz Na No Mo No No
\Wiszarsin Pawer & Light Co. Wiconsin Gas ez Na No Mo No No
[ Ameren Corperalion Linion Elaciric Co. Mizsour Electric Mo fes Partial Na ‘fas fes
Linion Elaciric Co. Mizzour Gas Mo fes Partial Na ‘ez fes
Ameren llinaiz Co. llinais Electric Mo fes Mo Na Mo Mo
Ameren llinaiz Co. llinais Gas oz Na Partial Na ‘ez fes
Duke Energy Caparatian Cruka Energy Florida LLC Florida Electric oz Na Mo s Mo fes
Cruka Energy Indiana LLC Indiana Electric oz fes Partial s ‘ez fes
Cruka Energy Kentucky Inc. Fanlucky Electric oz Na Partial Mo No No
Cruka Energy Kentucky Inc. Fanlucky Gas ez Na Partial Mo No No
Cruka Energy Carelinas LLCDuke Enangy Pragress LLE Merh Carelina  Electric Mo fes Mo Na Mo Mo
Pigdmeni Natural Gas Ca. Inc. Norh Carslna - Gas Mo fes Ful Na ‘fas fes
Duke Energy Ohic Inc. Ohin Electric Mo fes Partial Na ‘fas fes
Duke Energy Ohic Inc. Ohin Gas ez fes SFY Na ‘ez fes
Cruka Energy Carelinas LLCDuke Enangy Pragress LLE Soulh Carcina - Electric Mo fes Mo Na Mo Mo
Pigdmeni Natural Gas Ca. Inc. Souh Carcina  Gas Mo fes Partial Na Mo Mo
Pigdmeni Natural Gas Ca. Inc. Tannesses Gas oz Na Partial Na ‘fas fes
Ertergy Carparation Entergy Arkanzas LLC Arkarras Electric oz Na Partial s ‘ez fes
Entergy New Drisans LLC Lauisiana-NQCE Electric oz fes Partial s Mo fes
Entergy New Drisans LLC Lauisiana-NQCE Gas oz fes Mo Na Mo Mo
Entergy Loumiana LLC Lauisiana Electric oz fes Partial s ‘ez fes
Entergy Misizsippi LLC MizsEsippi Electric ez Na Partial Mo No No
Entergy Tewas Inc. Taras Electric Mo fes Mo Na ‘ez fes
Evergy. Inc. Ewvergy Kansas Cenral Inc Evergy Kanzas Southine.  Kamsas Electric Mo fes Partial Na Mo Mo
Ewvergy Meira Inc. Karmas Electric Mo fes Mo Na ‘fas fes
Evergy Medra Inc Eveny Mzsour Wesl Inc. Mizsour Electric Mo fes Partial Na ‘ez fes
NextEra Energy. Inc. Florida Powar & Lighl Ca. Florida Electric oz Na Mo R No Yos
Gulf Power Ca. Florida Electric oz Na Mo s Mo fes
Photal LAty Holdings Inc. Florida Gas ez Na Mo Mo Yas Yos
Lana Sar Transmiszian LLC Tazaz Electric Mo ¥es Mo Ha ¥asz ¥es
[o] Mantara Electric Mo Ma Mo Ma Mo Mo
Morihiestermn Corporatlan Mantara Gag Mo Mo Mo Mo Mo Mo
Morihiestermn Corporatlan Mebragka Gag Mo res Mo Mo Mo Mo
MorhWestem Corporatlan Soulh Dakela  Electrie Mo Ma Mo Ma Mo Mo
Morihiestermn Corporatlan Souh Daketa  Gas Mo Mo Mo Mo Mo Mo
2GE Energy Carparatian Okahoma Gasz and Elecire Ca. Arkarnsas Electric Mo Ma Partlal Yee Mo fes
Okahoma Gasz and Elecire Ca. Oklahama Electric Mo fes Partlal Ma fes fes
Ctter Tall Corporatian Otler Tall Power Ca. Mnnezata Elgctric Yez Mo Mo Mo Mo Mo
‘Oter Tal Pawer Ca. Morh Daketa  Electric Yes Ma Mo Yee fes fes
‘Oter Tal Pawer Ca. Soulh Dakela  Electrie Mo Ma Mo Yee fes fes
Phnacle west Captal Corporaton Arzana Publc Sendce Ca. Artzong Electric Mo fes Partlal Ma Mo Mo
Forand General Electric Carpar: Partland General Electrie Co. Oregan Elgctric Yez res Partlal Yes Mo res
xeel Energy Inc. Fublc Eerdee Co. of Cokrada Cokrada Elgctric Mo Mo Mo Yes res res
Fublc Eerdee Co. of Cokrada Cokrada Gag Mo res Partlal Mo res res
Morihemn Stetes Pawer Co.-Mnnesata Mnnezata Elgctric Yez Mo Partlal Mo Mo Mo
Morihemn Stetes Pawer Co.-Mnnesata Mnnezata Gag Yez Mo Mo Mo res res
Sauthwestem Puble Sendee Co. Mew Mexico Electric Mo fes Mo Ma Mo Mo
Morhem Stales Pawer Co. - Morh Daketa  Electric Yes Ma Mo Ma fes fes
Morhem Stales Pawer Co. Morh Dekola Gas Yes Ma SRV Ma Mo Mo
Morhem Stales Pawer Co. Soulh Dakela  Electrie Mo Ma Partlal Yee fes fes
Sauthwestem Puble Serviee Co. Texas Elgctric Mo res Mo Mo res res
Morihemn Stetes Pawer Co. -Wkeansn Wisconzin Elgctric Yez Mo Mo Mo Mo Mo
Morihemn Stetes Pawer Co. -Wkeansn Wisconzin Gag Yez Mo Mo Mo Mo Mo
Proxy Group Average Farward i} 26 EFY 2 Yoz 13 24 an
Heslarical 7 31 Full 1 20 43 3z 26
Paral 22
Na 31
Fareard S1.6'% A4.6% RO 44 B'% Yes 23.2% 42.9'% S3.6'%
[Am erican Eleclric Fawer Camparr, Indiana Michigan Fower Co. Indiana Electric s fes Partial Ma fax fBE ]

Mates:

[11- [2] Sowrce: Requisiary Research Assoclates, eMecihe as of My 21, 2021

[31- [51 £&F Global Marked Imeligence, Requialary Focus: Adiustment Clauses. dated Movember 12, 2019, Qparating subsidianes nol covered inthis repod were exciuded from this exhiit.
[51 "¥es" if elher calumn [4] or column [5] lsted as ™Yes". atharwize "Na "
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CAPITAL STRUCTURE ANALYSIS
COMMORN EQUITY RATION[1]
Proxy Group Company Ticker 202101 202004 202003 202002 202001 201904 201903 201902 Average
ALLETE, Inc. ALE 56.68%  5H09% 54.37% 595.282% 58.34% 99.55% 5B.30%  B0.AY%  5T.88%
Alliant Energy Gorporation LMT  &1.591%  50.53% 50.88% 50.12% 50.84% 49.95% 50.45% 49.61% 50.49%
Ameren Corporation AEE  52.15%  52&3%  53.04% 5220% 50.80% 51.059% 5163% 51.14% 51.83%
Duke Energy Corporation DUK  5281%  5208% 5242% 51.82% 51.37% 5224% 5213% 51.77% 52.04%
Entergy Corporation ETR 44.84% 45.00% 47.63% 47.65% 47.51% 48.03% 47.55% 4574% 45.89%
Ewergy, Inc. EVRG 5826% S5 T1%  9661% 56.48% 57.892% 55.44% 5635% E5T.54%
MextEra Energy. Inc. NEE &068% S5813% &0.08% B257% S5B70% 66.64% 58.24% 59.590% 59.37%
MNorthwestem Corporation NWE  46.04%  46.12%  4715% 47.49% 47.78% 47.50% 47.80% 48.07% 47.268%
OGE Enengy Corporation QOGE  53.10% 53.04%  52.738%  593.09% 55.28% 55.19% S4.085% 53.47%  53.88%
Ctter Tail Corporation OTTR  52.34%  5360% 52.72% 5254% S0.65% 591.12% S52.11% 52674 52.28%
Pinnade West Capital Corporation PNW  506T%  51.38% 51.58% 5091% 51.65% B5280% 5424% 6251% 51.858%
Portland General Electic Company FOR  46.17%  44.88% 45.04% 47.04% 49.00% 4%85% 51.78% 51.28% 4837%
scel Energy Inc. HEL  53.44%  S370%  54.19% G52 7F% S3.54% 54.04% 53.089% 54.189% 53.738%
MEARN 51.68%  5219% 52.42% 52358% 52.595% S276% 53.28% 5297w 52.98%
LOwW 44.94%  44.88% 45.094% 4T.04% 4731%  4T.50% 47.55% 46T4%  46.95%
HIGH G0ES%  S5BZ26% 60.08% B257% S5BTO% 5855% 50.30% BOATH 5837
COMMON EQUITY RATIO - UTILITY QFERATING COMPARNIES [2]

Company Name Ticker 202101 202004 202003 202002 202001 201904 201803 201992 Average
ALLETE {Minnescta Power) ALE  SEES%W  5812% 54.30% 55.80% 5B32% 5850% 50.33% BOS4% 578N
Superior Water, Light and Fower Company ALE  56.91%  5580% &7.22% 9666% 50.14% 53.08% 55.03% 58.358% S57.50%
Interstate Fower and Light Company LMT  50.73%  50.92% 50.68% 43.538% 40.75% 48.74% 48.598% 50.11% 40.80%
Wisconsin Fower and Light Company LNT  52.65%  49.56% 51.18% 51.88% S52.41% 51.71% 5330% 48.52% 51.81%
Ameren llinois Company AEE  5380% 5488% 54.87% 55.46% 53.4%% 5222% S51.81% 5217% 53.54%
Union Electric Cormpany AEE  B0.57% 50.81%  51.599% 45.16% 48.368% 49.898% S51.47W  S0.22% 50.2V%
Duke Energy Carolinas. LLE DUK  5168%  51.20% 51.93% 51.20% 50.28% 5205% 5168 51.17% 51.42%
Duke Energy Florida, LLC DUk 51.88%  51.88% &51.86% 90.20% 50.18% 49.591% 51.38% 45.64% 50.85%
Duke Energy Indiana, LLC OUK  54.32%  5286% 52.58% 9012% 50.22% 5266% 51.592% 53.76% S52.27%
Duke Energy Kentucky. Inc. DUK  47.71%  47.00% 47.0958% 48.48% 46.090% 48.44% 45.44% 4543% 47.43%
Duke Energy Ohio, Inc. DUk 81.17%  §1.59% 61.71% 61.73% 62.24% G[Z87% G2.890% 62.12% &2.14%
Duke Energy Frogress, LLC DUK  50.88%  49.80% S065% 51.51% 51.18% 51.10% S5063% 4573% 50.66%
Entergy Arkansas, Inc. ETR 46.62%  4594% 44.42% 47.93% 47.46% 47.890% 4772% 4548% 4681%
Entergy Louisiana. LLC ETR 4384% 4862% 4823% 46.62% 46.00% 47.47% 47123% 48.22% 46.37%
Entergy Mississippi, Inc. ETR 45.81%  4819% 47.91% 47.08% 45082% 48.680% 4835% 44.93% 47.459%
Entergy New Orleans. LLC ETR 43.23% 4279% J4665% 680.33% 40.02% 48.00% 47.91% 47.37% 46.92%
Entergy Texas, Inc. ETR 47.268% 4665% 51.82% 5071% S0.08% 49.93% 45.13% 50.759% 40.43%
Kansas City Fower & Light Cormpany EVRG A4569% 45.7TW  46.87% 459.82% 45.42% 40.T0% 47.40%  47.07%
Kansas Gas and Electric Company EVRG L266% L2.85% 8218% 82.02% B1.96% 81.84% B81.48% 8210%
KCPEL Greater Missour Cperafions Company EVRG 4722% 49.89% 48.95% 45.68% 4T 4% 47.04% 47.22% 47.45%
Wyestar Energy (KPL) EVRG 5666% 56.87%W 54.25% 55.10% 56.04% 56.24% 53.34% 55.51%
Florida Fower & Light Company MEE 80.70%  57.21% 50.99% 632.02% S0.82% 57.82% 50.04% 59.95% 5077w
Gulf Power Company NEE &051% 6054% 6&0.84% B58.47% 48.83% 4512% 50.20% 59.26% 55.53%
MNorthwestem Corporation NWE  46.04%  46.12%  4715% 47.49% 47.78% 47.50% 47.80% 48.07% 47.268%
Cklahoma Gas and Electric Company QOGE  53.10% 53.04%  52.738%  593.09% 55.28% 55.19% S4.085% 53.47%  53.88%
Ctter Tail Corporation OTTR  52.34%  5360% 52.72% 5254% S0.65% 591.12% S52.11% 52674 52.28%
Anizona Public Service Company PNW  506T%  51.38% 51.58% 5091% 51.65% B5280% 5424% 6251% 51.858%
Portland General Electic Company FOR  46.17%  44.88% 45.04% 47.04% 49.00% 4%85% 51.78% 51.28% 4837%
Morthem States Fower Cormpany - MK KEL  51.57%  52.44% 52.20% S5013% S52.55%  S206% S51.78% 5247 51.87%
Morthem States Fower Corpany - Wi KEL 54.43%  5334% 53.13% 5261% S52.E8% 9232% 51.598% S201% BLTTW
Public Senvice Company of Colorado XEL 54.81%  55.97% 56.26% 54.56% S556T% 5510% 56.31% 5616% 58.74%
Southwestem Fublic Service Company XEL 54.27%  5203%  54.08% 54.22% 52.75% 54.14% S4.21% 54.14% 5373
Motes:

[1] Ratios are weighted by actual common capital. prefemed capital, long-term debt, and short-term debt of Cperating Subsidiares.

[2] Matural Gas and Electic Cperating Subsidianes with data listed as NfA from SNL Financial have been exduded from the analysis.
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CAPITAL STRUCTURE ANALYSIS

LOMNG-TERM DEBT RATIC [1]

Proxy Group Company Ticker 202101 202004 202002 202002 202001 201904 201803 201902 Average
ALLETE, Inc. ALE  43.17% 41.79% 45.56% 44.10% 41.86% 40.45% 40.70% 29.13% 4207%
Alliant Energy Corporation LMT 4582% 4570% 4628% 47.80% 4577% 46.72% 4767% 45.48% 4675%
Ameren Corporation AEE  44.55% 4B.52% 44.79% 4591% 4T.22% 46.32% 44.66% 45.41% 4567%
Duke Energy Comporation DUK  4590% 46.24% 47.05% 47.25% 4T.38% 47.158% 46.93% 4569% 4870%
Entergy Comporation ETR 54.96% 53.89% S221% S52.24% 5257% 51.84% 5232% 53.268% 5291%
Evergy, Inc. EVRG 40.35% 40.58% 40.87% 38.02% 38.92% 39.3T%W 3742  38.358%
NextEra Energy, Inc. NEE 37.57% 38.04% 39.47% 36.74% 3951% 2877% 4022% 37.84% 38.52%
NorthWWestem Comporation NWE 52.96% 51.66% 5055% 5020% 65222% S5241% 5220% 5193% 51.89%
OGE Enengy Corporation OGE  41.35% 46.896% 47.22% 46.591% 4472% 44.55% 4504% 46.593% 4545%
Ctter Tail Corporation OTTR 44.03% 45.35% 47.28% 47.16% 49.15% 48.88% 41.80% 4531% 4613%
Finnacle West Capital Comporation PN 47.72%  48.65% 48.42% 47.21% 44.60% 47.20% 4574%  44.00% 45.69%
Porttand General Electric Company POR 50.38% 5254% 60.08% 50.28% 4973% 50.15% 48.22% 48.27% 49.96%
*cel Energy Inc. FEL 46.50% 44.533% 4557%  47.21% 44.83%  45.50% 4575% 43.58%  45.45%
MEAM 45.231% 46.31% 4554% 46.45% 4595% 46.09% 4544% 4A516% 45.97%
LOw ITETY 38.04% 3947%  36.74% 38.02% 38T7T%  39.37%  AT42%  38.52%
HIGH 54.96% 53.89% 5221% S5224% S25TW  52.41% 5232%  53.26% S291%
LOMG-TERM DEBET RATIO - UTILITY QFERATING COMPAMIES [Z]
Company Mame Ticker 2021021 202004 2020Q3 202002 202001 201904 2019Q3 201802 Average
ALLETE {Minnesota Fower) ALE  43.22% 41.88% 4570% 44.20% 41.68% 40.41% 40.67%  29.08% 4211%
Superior Water, Light and Fower Company ALE  37.48% 35.21% 35.86% 39.90% 40.86% 41.92% 41.97% 41.62% 40.23%
Interstate Fower and Light Company LMT 4657% 46.38% 4660% 48.30% 47.32% 45.28% 43.44% 46.70% 47.32%
Wiscongin Power and Light Company LNT  44.23% 44.70% 4579% 47.08% 43.52% 44.45% 4651% 5080% 4589%
Ameren lllincis Company AEE  4Z168% 44.41% 41.90% 43.30% 4500% 4631% 43.32%  44.34% 42.84%
Union Electric Company AEE  46.70% 45.39% 47.52% 48.34% 49.25% 46.33% 4587% 46.58%  47.35%
Duke Energy Carolinas. LLC DUK  46.30% 46.73% 48.07% 48.19% 4974% 4784% 4811% 4548% 4757%
Duke Energy Florida, LLC OUK  45.13% 46.77% 47.65% 48.08% 47.62% 50.09% 4530% 46.65% 47.37%
Duke Energy Indiana, LLC OUK  4568% 45.59% 46.45% 49.58% 49.78% 46.99% 42.45% 44.28% 47.15%
Duke Energy Kentucky. Inc. DUK  4715% 47.98% 49.26% 45.92% 4677% 4762% 54.56% 43.77% 47.80%
Duke Energy Chio, Inc. OUK  3585% 37.00% 37.57% 238.27% 32683% 33.43% 35402% 24581% 3546%
Duke Energy Progress, LLC DUK  48.54% 48.52% 48.46% 47.12% 47.50% 4054% 48.93% 49.56% 48.41%
Entergy Arkansas, Inc. ETR 53.38% 54.06% S5558% S2.07% 5254% 5210% 5228% S3.51% 53.19%
Entergy Louisiana. LLC ETR 6646% 54.38% S51.77% 5338% 54.00% 5253% 5287% 5368% 63.63%
Entergy Mississippi, Inc. ETR 54.09% 51.81% 5208% S52.81% 51.08% 51.40% 51.65% S5.07% 5251%
Entergy Mew Orieans. LLC ETR 8877% 57.21% 53.31% 4967% 50.98% 52.00% 5200% 5263% 63.08%
Entergy Texas, Inc. ETR 51.98% 52.95% 47.32% 45.41% 49.03% 48.08% 5054% 49.21% 49.80%
Kansas City Power & Light Company EVRG 51.31% 91.23% 52.99% 45358% 47.583% 45.86% 45.21% 45.42%
Kansas Gas and Electic Comparny EVRG 17.34% 17.458% 17.82% 17.97% 18.04% 18416% 18.51% 17.90%
KCP& L Greater Missoun Cperations Compary EVRG 43.64%  44.41%  4379% 4474% 46.50% 45TIU  44.14% 4471%
Westar Energy (KPL) EVRG 42.69% 43.03% 42.85% 40.03% 40.63% 41.29% 36.79% 41.06%
Florida Fower & Light Company MEE 38.10% 35.47% 40.01% 36.78% 39.84% 35.17% 38.71% 237.85% 38.59%
Gulf Power Company NEE 32.86% 234.17% 34.74% 36.58% 38.41% 4468% 4539% 37.72% 38.06%
NorthWWestem Comporation NWE 52.96% 51.66% 5055% 5020% 65222% S5241% 5220% 5193% 51.89%
Cklahoma Gas and Electic Company OGE  41.35% 46.896% 47.22% 46.591% 4472% 44.55% 4504% 46.593% 4545%
Ctter Tail Corporation OTTR 44.03% 45.35% 47.28% 47.16% 49.15% 48.88% 41.80% 4531% 4613%
Arizona Public Service Company PN 47.72%  48.65% 48.42% 47.21% 44.60% 47.20% 4574%  44.00% 45.69%
Porttand General Electric Company POR 50.38% 5254% 60.08% 50.28% 4973% 50.15% 48.22% 48.27% 49.96%
Morthem States Power Comparny - MK XEL 43.82% 46.16% 47.70% 40.858% 47.44% 4AT6TW  43.20% 45.530% 47.83%
Morthem States Fower Comparny - Wl XEL 44.88% 45.71% 46387% 47.38% 43.28% 44.16% 44.71% 45.22%  45.28%
Public Service Company of Colerado XKEL 4503% 4254% 43.22% 4537% 42T2% 43581% 4361% 41.48% 42.43%
Southwestern Public Sendce Company XEL 4573% 44.02% 4577% 45.78% 44.80% 45868% 4579% 45.86% 4544%

Motes:

[1] Ratios are weighted by actual common capital, prefemed capital. long-term debt, and short-tem debt of Operating Subsidiaries.
[2] Matural Gas and Electric Cperating Subsidiaries with data listed as N from SNL Financial have been excluded from the analysis.
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CAPITAL STRUCTURE ANALYSIS

FREFERRED EQUITY RATIC [1]

Froxy Group Corpany Ticker 202101 2020024 202002 202002 202001 201904 201903 201902  Average
ALLETE, Inc. ALE  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Alliant Energy Corporation LMT  1.61% 1.61% 1.63% 1.68% 1.74% 1.77% 1.60% 1.85% 1.71%
Ameren Corporation AEE D0B5% 075%  080% 082% 0.85% 087%  088% 0%0% 082%
Cuke Energy Corporation DUK  0.00%  000% 0.00% 000% 000% 000% 000% 0O00%  000%
Entergy Corporation ETR 0.10% 0.11% 0.11% 0.12% 0.12% 0.13% 0.13% 0.00% 0.10%
Evergy, Inc. EVRG 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
NextEra Energy, Inc. NEE 0.00% 000% 0.00% 000% 000% 000% 000% 0O00%  000%
NorthWestem Corporation NWE  0.00% 000% 000% 000% 000% 000% 000% 000%  000%
QGE Energy Corporation OGE  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Otter Tail Corporation OTTR  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Pinnacle West Capital Corporation PNW 0.00%  000% 000% 000% 0.00% 000% 000% 000%  000%
Portland General Electric Company POR  0.00% 0O00% 000% 000% 0.00% 0O00% 000% 000% 000%
Keel Energy Inc. KEL  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
MEAM 0.20% 0.19% 0.20% 0.20% 0.21% 0.21% 0.22% 0.21% 0.20%
Loy 0.00% 0O00% 000% 000% 0.00% OO00% 000% 000%  000%
HIGH 161%  1.81%  163%  1.88%  1.74%  1.77%  1.80%  1.88% 171%
FREFERRED EQUITY RATIO - UTILITY OFERATIMNG COMPANIES [2]
Company Name Ticker 202101 202004 2020Q3 202002 202001 201504 201902 201902  Average
ALLETE [Minnesota Power) ALE  0.00%  000%  0.00% 000%  000% 000% 000% 0.00% 000%
Superior Water, Light and Power Company ALE 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Interstate Fower and Light Company LMT 2.71% 2.70% 2.72% 2.82% 2.82% 2.98% 2.85% 3.18% 2.58%
Wisconsin Power and Light Company LNT  0.00% 000% 000% 000% 000% 000% 000% 000% 000%
Ameren lllincis Comparny AEE  052% 088%  072% O0T4%  077%  0FE%  081%  083%  073%
Union Electric Company AEE 0.77% 0.80% 0.58% 0.90% 0.82% 0.95% 0.98% 0.97% 0.58%
Cuke Energy Carolinas, LLC CUK  0.00% 000% 000% 000% 000% 000% 000% 000% 000%
DCuke Energy Florda, LLC DK 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Duke Energy Indiana, LLC DK 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Duke Energy Kentucky, Inc. CUK  0.00% 000% 000% 000% 000% 000% 000% 000% 000%
Duke Energy Chio, Inc. DK 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Cuke Energy Progress. LLC CUK  0.00% 000% 000% 000% 000% 000% 000% 000% 000%
Entergy Arkansas, Inc. ETR 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Entergy Louisiana, LLC ETR  0.00% 000% 000% 000% 000% 000% 000% 000% 000%
Entergy Mississippi, Inc. ETR 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Entergy New Crieans, LLC ETR  0.00% 000% 000% 000% 000% 000% 000% 000% 000%
Entergy Texas, Inc. ETR 0.76% 0.77% 0.58% 0.858% 0.55% 0.99% 1.03% 0.00% 0.77%
Kansas City Fower & Light Company EVRG 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Kansas Gas and Electric Company EVRG 0.00%  0.00%  000%  0.00% 000%  000%  000%  000%
KCPAL Greater Missour Gperafions Comparny EVRG 000%  0.00% 000%  000%  000%  0.00%  000% 0.00%
Westar Energy [KFL) EVRG 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Florida Power & Light Company MEE 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Gulf Power Compary NEE  0.00% 000% 000% 000% 0.00% 000% 000% 000%  000%
NorthWestem Corporation NWE  0.00% 000% 000% 000% 000% 000% 000% 000% 000%
Oklahoma Gas and Electic Company QGE  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Otter Tail Corporation OTTR  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Arizona Public Sendce Company PNW  0.00% 000% 000% 000% 000% 000% 000% 000% 000%
Portland General Electric Company POR 0.00% 000% 000% 000% 0.00% 000% 000% 000%  000%
Morthemn States Power Compary - MM XEL 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Morthem States Power Comparny - Wl XEL 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Public Service Company of Colerado ¥EL  0.00% 000% 000% 000% 0.00% 000% 000% 000%  000%
Southwestern Public Servics Company ¥EL  0.00% 000% 000% 000% 0.00% 000% 000% 000%  000%

Motes:

[1] Ratios are weighted by actual common capital, preferred capital. long-tem debt. and shon-term debt of Operating Subsidiaries.
[2] Matural Gas and Electric Operating Subsidiaries with data listed as N/A& from SHL Finandal have been exduded from the analysis.

Indiana Michigan Fower Company
Attachrnent AEB-10
Page 2 of 2
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On July 1, 2021, Indiana Michigan Power Company (“1&M” or “Petitioner”) filed a
Petition with the Indiana Utility Regulatory Commission (“Commission™) seeking authority to
increase its rates and charges for electric utility service and associated relief.! On July 1, 2021,
Petitioner also filed its case-in-chief, workpapers, and information required by the minimum
standard filing requirements (“MSFRs”) set forth at 170 Ind. Admin. Code (“IAC”) 1-5-1 ef seq.
I&M’s case-in-chief included testimony, attachments, and workpapers from the following
witnesses:

e Toby L. Thomas, I&M President and Chief Operating Officer 2

Brent E. Auer, I&M Regulatory Analysis and Case Manager in the Regulatory Services

Department *

David A. Lucas, I&M Vice President — Regulatory and Finance

David S. Isaacson, &M Vice President of Distribution Operations

Quinton Shane Lies, I&M Site Vice President at Donald. C. Cook Nuclear Plant

Timothy C. Kerns, American Electric Power Service Corporation’s (“AEPSC”) Vice

President — Generating Assets for I&M and Kentucky Power Company

Dona Seger-Lawson, I&M Director of Regulatory Services

¢ Nicolas C. Koehler, Director of East Transmission Planning for AEPSC

Nancy A. Heimberger, AEPSC Financial Analyst Senior Statf in Corporate Planning

and Budgeting *

Andrew J. Williamson, I&M Director of Regulatory Services

Curtis H. Bech, Senior Manager, Utilities Strategy and Consulting, Accenture PLC

Jon C. Walter, 1&M Ceonsumer and Energy Efficiency Programs Manager

Jason A. Cash, AEPSC Accounting Senior Manager in Corporate Accounting

Aaron L. Hill, AEPSC Director of Trusts and Investments

Roderick W. Knight, Decommissioning Manager, TLG Services, Inc.

Jessica M. Criss, AEPSC Tax Accounting and Regulatory Support Manager

Ann E. Bulkley, Senior Vice President, Concentric Energy Advisors, Inc.

(“Concentric™)

Franz D. Messner, AEPSC Managing Director of Corporate Finance

Tyler H. Ross, AEPSC Director of Regulatory Accounting Services

Chad M. Burnett, AEPSC Director of Economic Forecasting

Jennifer C. Duncan, AEPSC Regulatory Consultant Staff in the Regulated Pricing and

Analysis Department

e Stephen Homyak, AEPSC Regulatory Consultant Principal in the Regulated Pricing
and Analysis Department

e Jenifer L. Fischer, AEPSC Manager, Regulated Pricing and Analysis

"'On June 1. 2021, 1&M provided its notice of intent to file a rate case in accordance with the Commission’s General
Administrative Order 2013-5.

2 On October 14, 2021, 1&M filed a notice that Steven F. Baker, 1&M’s current President and Chief Operating Officer,
was being substituted for and adopting the prefiled testimoiry of Toby L. Thomas.

* On October 14, 2021, I&M filed a notice that Dona Seger-Lawson, 1&M Director of Regulatory Services, was
adopting Brent Auer’s prefiled testimony.

+ On October 14, 2021, T&M filed a notice thal Shelli A, Sloan, AEPSC Dircclor Financial Support and Special
Projecls in Corporate Planning and Budgcling, was being substituled for and adopting the prefiled estimony of Nancy
A Hcimberger.
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e Kurt C. Cooper, I&M Regulatory Consultant Principal in the Regulatory Services
Department.”

Petitions to Intervene were filed by the I&M Industrial Group,® (“1G” or “Industrial
Group™);” The Kroger Company (“Kroger”); Steel Dynamics, Inc. (“SDI”); Walmart, Inc.
(“Walmart™);, Citizens Action Coalition of Indiana, Inc. (“CAC”); City of Fort Wayne, Indiana,
(“Fort Wayne”); City of Marion, Indiana, and Marion Municipal Utilities (collectively, *Marion”);
City of South Bend, Indiana (“South Bend” and collectively with Fort Wayne and Marion, the
“Joint Municipals™); City of Auburn Electric Department (“Auburn™), Wabash Valley Power
Association, Inc. d/b/a Wabash Valley Power Alliance ("WVPA”); and City of Muncie, Indiana
(*Muncie”). These petitions were granted without objection. The Indiana Office of Utility
Consumer Counselor (“OUCC”) also participated.

On July 21, 2021, a Docket Entry was 1ssued establishing a procedural schedule and related
requirements and approving certain stipulations the parties filed on July 14, 2021,

Public field hearings were held on August 24, 2021, in South Bend, Indiana,® and on
September 7, 2021, in Fort Wayne, Indiana, the largest municipality in Petitioner’s Indiana service
area. On October 12, 2021, the OUCC and certain intervenors filed their respective cases-in-chief.
For purposes of its case-in-chiet, the OUCC prefiled written consumer comments and testimony
and attachments from the following witnesses:

Michael D. Eckert, Assistant Director of the OUCC’s Electric Division

Mark E. Garrett, President of Garrett Group Consulting, Inc.

David J. Garrett, Managing Member of Resolve Utility Consulting, PLLC
Anthony A. Alvarez, Utility Analyst in the OUCC’s Electric Division

Peter M. Boerger, PhD, Senior Utility Analyst in the OQUCC’s Electric Division
Cynthia M. Armstrong, Senior Utility Analyst in the OUCC’s Electric Division *
John E. Haselden, Senior Utility Analyst in the OUCC’s Electric Division

Kaleb G. Lantrip, Utility Analyst in the OUCC’s Electric Division

Caleb R. Loveman, Utility Analyst in the OUCC’s Electric Division

Wes R. Blakley, Senior Utility Analyst in the QUCC’s Electric Division

Glenn A. Watkins, President and Senior Economist of Technical Associates, Inc.

> &M filed additional MSFRs on July 13, 2021, and revisions to testimony on September 2, 2021, including a
clarification of Mr. Cash’s direct testimony explaining how [&M plans to implement the calculated depreciation rates
for the Rockport Plant as a whole.

% The 1&M Industrial Group is a group of industrial customers located in [&M’s service territory and. ultimately. for
purposes of this proceeding includes the following: General Motors LLC, /N Tek L.P.. Linde. lnc.. Marathon
Petroleum Company LP, Messer LLC, and the University of Notre Danie.

¥ General Motors LLC and the University of Notre Dame were added to the Industrial Group on September 30, 2021.
# No public comment was received at the South Bend field hearing.

¢ On November 4, 2021, the OUCC submitied a corrected version of Ms, Armstrong’s (estimony and altachments (o
remove tedactions for information subscquently determined Lo be public. Al the evidentiary hearing, Ms. Armstrong’s
corrected testimony and atlachments were admitied.
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The Industrial Group provided testimony and attachments from James R. Dauphinais and
Michael P. Gorman, both Consultants and Managing Principals with Brubaker & Associates, Inc.'”

Kroger prefiled the testimony and attachments of Justin Bieber, Senior Consultant for
Energy Strategies, LLC.

Walmart prefiled the testimony and attachments of Steve W. Chriss, Director, Energy
Services for Walmart.

CAC prefiled the testimony and attachments ot John Howat, Senior Policy Analyst at the
National Consumer Law Center.

Muncie prefiled the testimony and attachments of Muncie’s Mayor and Chiet Executive,
Dan Ridenour, and Ryan Stout, National Solar Developer for Performance Services, Inc.

Joint Municipals provided testimony and exhibits from Joseph A. Mancinelli, Director and
President Emeritus of NewGen Strategies and Solutions, LLC (“NewGen™), and Constance T.
Cannady, Executive Consultant at NewGen. '’

On November 9, 2021, the OUCC prefiled cross-answering testimony from Glen A.
Watkins. That same day, the Industrial Group prefiled cross-answering testimony from James R.
Dauphinais.

Also on November 9, 2021, 1&M prefiled rebuttal testimony, exhibits, and workpapers for
the following witnesses:

David A. Lucas

Andrew J. Williamson

Dona Seger-Lawson

David S. Isaacson

Aaron L. Hill

Jason A Cash

Ann E. Bulkley

Franz D. Messner

Tyler H. Ross

Jessica M. Criss,

Andrew R. Carlin, AEPSC Director of Compensation and Executive Benefits
Kimberly Kaiser, AEPSC Director of Compensation
Jon C. Walter

Jennifer C. Duncan

" On October 25, 2021, the Industrial Group submitted a corrected version of Mr. Gorman’s testimony and
attachments to remove redactions for information subsequently determiined to be public. At the evidentiary hearing.
Mr. Gorman's corrected testimony and attachments were admitted.

' On Oclober 26, 2021, the Joint Municipals submitted a correcled version of Mr, Mancinelli’s and Ms, Cannady s
lcstimony and allachments o remove redactions for information subscquently delermined 1o be public. Al the
cvidentiary hearing, the corrected testimony and attachments were admitied.
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¢ Stephen Hormnyak
e Jenifer L. Fischer
e Kurt C. Cooper.

On November 16, 2021, 1&M, the OUCC, the Industrial Group, CAC, Auburn, Joint
Municipals, Muncie, Kroger, WVPA, and Walmart (collectively, the “Settling Parties”) filed an
Unopposed Joint Motion for Leave to File Settlement Agreement and Request for Settlement
Hearing (“Joint Motion”). In the Joint Motion, the Settling Parties advised a settlement had been
reached resolving all issues in this proceeding '? Attached to the Joint Motion was a copy of the
Settling Parties’ Stipulation and Settlement Agreement (“Settlement Agreement”) dated
November 16, 2021, including attachments. That same date, I&M also submitted a Stipulation and
Settlement between I&M and Muncie (“Muncie Settlement Agreement”) dated November 16,
2021,

By Docket Entry dated November 18, 2021, the procedural schedule was revised to
accommodate presentation of the settlement and supporting evidence.

On November 19, 2021, I&M pretiled the settlement testimony, attachments, and
workpapers of Andrew J. Williamson supporting both the Settlement Agreement and the Muncie
Settlement Agreement. Also on November 19, 2021, the OUCC and the Industrial Group each
filed settlement testimony from the following witnesses supporting the Settlement Agreement:

e Michael D. Eckert
e Michael P. Gorman
e James R. Dauphinais.

A request for information was i1ssued by Docket Entry on December 9, 2021, to which
Muncie, the QUCC, and I&M responded on December 13 and 14, 2021.

A public settlement hearing was conducted in this Cause commencing at 9:30 am. on
December 17, 2021, in Room 222 of the PNC Center, 101 West Washington Street, Indianapolis,
Indiana. At the hearing, the Settlement Agreement, Muncie Settlement Agreement, and all of the
direct, cross-answering, rebuttal, and settlement testimony and exhibits each party prefiled, as well
as the responses to the December 9, 2021 Docket Entry, were offered and admitted without
objection. Per the terms of the Settlement Agreement, the parties also waived cross-examination
of each other’s witnesses.

The Commission, based upon applicable law and the evidence, finds as follows:

1. Notice and Jurisdiction. Legal and timely notice of the public evidentiary hearing
originally scheduled to commence in this Cause on December 2, 2021, was given and published
as required by law, with this hearing converted by Docket Entry to a settlement hearing to be held
on December 17, 2021, consistent with 170 IAC 1-1.1-18(m). 1&M is a public utility as defined in

12 The Joint Motion indicated one remaining parly in this case, SDT, was included in the scltlement communications
bul is nol a parly (o the Scillement Agreement. Joinl Motion, 1 3. The Joinl Motion further indicatcd SDT has no
objection o the Scitlement Agreement and will be waiving cross-cxamination. Joinlt Motion, § 3.
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Ind. Code § 8-1-2-1(a). Under Ind. Code §§ 8-1-2-42 and 42.7, the Commission has jurisdiction
over I&M’s rates and charges for utility service. The Commission, therefore, has jurisdiction over
Petitioner and the subject matter of this proceeding.

2. Petitioner’s Organization and Business. 1&M is a public utility with its principal
place of business located at Indiana Michigan Power Center, Fort Wayne, Indiana. I&M renders
electric utility service to approximately 470,000 retail customers located in the following Indiana
counties: Adams, Allen, Blackford, DeKalb, Delaware, Elkhart, Grant, Hamilton, Henry, Howard,
Huntington, Jay, LaPorte, Madison, Marshall, Miami, Noble, Randolph, St. Joseph, Steuben,
Tipton, Wabash, Wells, and Whitley. I&M also provides electric service in Michigan to
approximately 130,000 retail customers. Additionally, I&M is subject to the jurisdiction of the
Federal Energy Regulatory Commission (“FERC”) and is a member of PJM Interconnection,
L.L.C. (“PIM”), a regional transmission organization operated under the FERC’s authority that
controls the use of I&M’s transmission system and the dispatching of I&M's generating units.

I&M renders electric service by means of electric production, transmission, and
distribution plant, as well as general property, equipment, and related facilities, including otfice
buildings, service buildings, and other property that are used in the production, transmission,
delivery, and furnishing of electric energy, heat, light, and power. 1&M classifies its property in
accordance with the Uniform System of Accounts as prescribed by the FERC and approved and
adopted by the Commission.

3. Existing Rates. The Commission approved I&M’s current base rates and charges
on March 11, 2020, in its Order in Cause No. 45235 (“45235 Order”) based upon test year
operating results for the 12 months ended December 31, 2020. The petition initiating Cause No.
45235 was filed with the Commission on May 14, 2019; consequently, in accordance with Ind.
Code § 8-1-2-42(a), it has been more than 15 months since I&M filed 1ts most recent petition for
an increase in basic rates and charges and the filing of 1&M’s petition in this Cause.

4. Test Year and Rate Base Cutoff. As authorized by Ind. Code § 8-1-2-42.7(d)(1)
(“Section 42.77), Petitioner proposed a forward-looking test period using projected data, with the
test yvear used for determining Petitioner’s projected operating revenues, expenses, and net
operating income being the 12-month period ending December 31, 2022. I&M is utilizing the test
year end, December 31, 2022, as the general rate base cutoff date. The historical base period is the
12-month period ending December 31, 2020.

5. 1&M’s Requested Relief. In 1ts Petition, I&M requested Commission approval of
an overall annual increase in revenues of approximately $104 million, or approximately 6.5%.
Petition, J 24. I&M proposed to implement the requested revenue increase in two steps through
the Phase-In Rate Adjustment ("PRA™) process used in Petitioner’s two most recent basic rate
cases. Under 1&M’s proposal, in Phase I, revenue will increase by approximately $73 million or
4.55%, with the second step retlecting an increase ot $3 1 million, or approximately 2%, as adjusted
for actual test year investments. As detailed in I&M’s case-in-chief, Petitioner also requested
Commission approval of specific accounting and ratemaking relief, including new depreciation
accrual rates, modifications to rate adjustment mechanisms, and [&M’s proposed revenue
allocation and rate design.
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6. Opposition, Rebuttal, and Cross-Answering. The OUCC and intervenors raised
numerous challenges to Petitioner’s filing, including challenging rate base, rate of return, operation
and maintenance (“O&M”) expenses, depreciation rates, rider proposals, cost of service allocation,
and rate design. The extent to which these parties alsc disagreed with each other 13 shown in their
cross-answering testimony. The extent to which I&M disagreed or agreed with the OUCC and
intervenors was addressed in 1&M’s rebuttal evidence.

7. Settlement Agreement. Messrs. Williamson, Eckert, Gorman, and Dauphinais
presented testimony supporting the Settlement Agreement. They reviewed its terms and stated the
Settlement Agreement resolves all issues related to I&M’s revenue requirements and rate design.
Mr. Williamson testified this agreement settles all the 1ssues among all of the parties in this Cause
except SDI, with SDI not joining the settlement but also not opposing the Settlement Agreement.
OUCC witness Eckert stated that if approved, the Settlement Agreement will provide certainty
regarding critical 1ssues, including revenue requirements, Petitioner’s authorized return, and the
allocation of I&M’s revenue requirement among its rate classes. Mr. Gorman stated that at a high
level, the settlement brought the Settling Parties together to negotiate a wide range of contested
matters, including I&M’s approved return on equity, proposed capital structure, the regulatory
treatment of capacity costs previously excluded from retail rates, 1&M’s position upon the Tax
Sharing Agreement and treatment of Net Operating Loss Carryforward ("NOLC”), and the
treatment of the costs associated with Rockport Unit 2.

All four witnesses providing settlement testimony testified the Settlement Agreement is a
product of intense negotiations, with each party offering compromise te challenging issues.
Public’s Ex. 15 at p. 2; Petitioner’s Ex. 15 at pp. 6-8; Intervenor IG Ex. 4 at pp. 3, 5; Intervenor
IG Ex. 5 at pp. 2, 6. Per Mr. Eckert, the nature of compromise includes assessing the litigation risk
that the tribunal, in this case the Commission, will find the other side’s case more compelling.
While the Settlement Agreement balances all interests, given the number of benefits provided to
ratepayers under the Settlement Agreement, Mr. Eckert testified the OUCC, as the statutory
representative of all ratepayers, believes the Settlement Agreement is a fair resolution, is supported
by the evidence, and should be approved. Public’s Ex. 15 at p. 2. Mr. Dauphinais added that while
no party recetved the full measure of the positions they tock in their respective case-in-chief, the
total package balances the parties’ competing interests in tavor of an overall result that is fair and
reasonable. Intervenor IG Ex. 5 at p. 2. These witnesses opined that the Settlement Agreement
represents the culmination of the parties’ efforts to come together through negotiations to find a
result that reflects the purpose of utility regulation — the balancing of interests between the utility
and its consumers. Public’s Ex. 15 at pp. 2, 8; Intervenor IG Ex. 4 at p. 3; Intervenor IG Ex. 5 at
p. 2.

A, Overview. In describing how the Settlement Agreement i1s organized, Mr.
Williamson testified Section LA, addresses 1&M’s test year revenue requirement and other matters
while Section I.B. sets forth the Settling Parties’ agreement regarding revenue allocation, rate
design, and certain tariff language changes. He stated Section I.C. addresses the remaining issues
— namely, that any matters the Settlement Agreement terms do not address will be adopted as
1&M proposed. Mr. Williamson added 1t is important to recognize the Settlement Agreement is
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presented as a complete negotiated package that, taken as a whole, reflects compromise and the
give and take of negotiations. Petitioner’s Ex. 15 at p. 8.

Mr. Eckert stated the Settlement Agreement addresses the OUCC’s concerns about the
atfordability of I&M’s rate request by reducing I&M s requested revenue increase in several ways.
Public’s Ex. 15 at p. 2. For example, I&M’s rate base request is reduced by $26.4 million,
consisting of reductions to: (1) forecasted distribution plant investment; (2) Electric Vehicle
(“EV”) Fast Charging capitalized costs; (3) Flex Pay Program capitalized costs, and (4)
unamortized COVID-19 deferred bad debt expense. Public’s Ex. 15 at pp. 2-3. He added that
ongoing Rockport Unit 2 expenses and rate base related revenue requirements are removed under
the Settlement Agreement from customer rates effective December 7, 2022, when the Rockport
Unit 2 lease ends, and Unit 2 no longer provides retail energy utility service. Mr. Eckert testified
that through December 7, 2022, I&M customers receive the benefit of the Commission’s Cause
No. 45235 excess capacity adjustment that I&M had proposed to stop applying when Phase I rates
are implemented. He testified the Settlement Agreement also reduces O&M expenses by
approximately $6.3 million annually beyond the O&M reductions related to Rockport Unit 2.
Public’s Ex. 15 at p. 3.

Messrs. Eckert and Williamson also reviewed other customer benefits in the Settlement
Agreement. Public’s Ex. 15 at p. 5; Petitioner’s Ex. 15 at pp. 29-34. These include: (1) continuation
of the monthly residential customer charge of $15.00 as opposed to I1&M’s originally proposed
$20.00 charge; (2) no change in I&M’s current 9.70% authorized return on equity (“ROE”); (3)
limiting 1&M’s debt to equity ratio in its weighted average cost of capital (“"WACC”) to no higher
than 50.00% equity; (4) an annual PIM Network Integration Transmission Service (“NITS”) cost
cap for purposes of recovery through the PIM Rider; (5) retention of approximately $159 million
in cost free capital that I&M proposed to remove trom its capital structure through its NOLC
adjustment, pending receipt of a Private Letter Ruling (“PLR”) from the Internal Revenue Service
(“IRS™); (6) removal of 1&M’s proposed $69.3 million (Indiana jurisdictional) Other Post-
Retirement Employee Benetit (“OPEB”) asset from Petitioner’s rate base; (7) an agreed limitation
on customer deposits to no more than $50.00 tor customers identified as Low Income Home
Energy Assistance Program (“LIHEAP”) participants or LIHEAP-eligible; and (8) additional
negotiated benefits. Public’s Ex. 15 at pp. 5-6; Petitioner’s Ex. 15 at pp. 8-39.

B. Revenue Requirement. If the Settlement Agreement is approved, I&M’s
base rates will be designed to reflect a lower revenue requirement than I&M proposed in its case-
in-chief. The Settling Parties agreed to a Phase [ annualized combined basic rate and rider revenue
requirement decrease of $4.7 million, which 1s an approximate $78 million reduction from 1&M’s
requested Phase Lincrease of $73 million. Public’s Ex. 15 at p. 4. Mr. Eckert testified that as shown
in Settling Parties’ Joint Ex. 1, Settlement Agreement Attachment 1, this reduces the system-wide
Phase 1 revenue increase impact from [&M’s original proposal of 4.55% to a Phase | decrease of
0.29%. Public’s Ex. 15 at p. 4.

Mr. Eckert stated the Settling Parties agreed to a Phase II annualized combined basic rate
and rider revenue requirement decrease of $95 million, representing an approximately $199
million reduction from 1&M’s requested $104 million increase. As shown in the Settling Parties’
Joint Ex. 1, Settlement Agreement Attachment 1, this reduces the system-wide cumulative Phase II
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revenue increase impact from 1&M’s original propesal of 6.5% to a decrease of 5.90%. Public’s
Ex. 15 at p. 4. Under the Settlement Agreement, the rate impact tor all major classes is reduced as
compared to what 1&M originally proposed. Public’s Ex. 15 at p. 4.

C. Return on Equity, Capital Structure, and Rate of Return.!3

1. ROE and Capital Structure. In its case-in-chief, I&M proposed a
10.00% ROE. Several intervenors, including the OUCC and the Industrial Group, advocated for a
considerably lower ROE. The testimony supporting the Settlement Agreement explained that as a
result of the negotiations, a compromise was reached upon a 9.70% ROE. This is the same ROE
the Commission found to be fair and reasonable under the totality of the circumstances in 1&M’s
last basic rate case. The ROE compoenent of the WACC used in each of 1&M’s capital riders will
be 9.70%. Public’s Ex. 15 at p. 6.

Mr. Eckert testified that a ROE lower than what I&M originally sought benefits ratepayers
by reducing the return on rate base reflected in rates. He added that from the OUCC’s perspective,
using a 9.70% ROE for determining 1&M’s revenue requirement in its base rates and in I&M’s
ongoing capital riders more accurately reflects I&M’s risk protile than Petitioner’s proposed
10.00% ROE. Mr. Eckert stated that in addition, the lower ROE reduces the return on capital
investment consumers must pay through capital riders between rate cases. Thus, OUCC witness
Eckert testitied the Settlement Agreement establishes a balanced plan that is in the interest of
ratepayers while preserving I&M’s financial integrity. Public’s Ex. 15 at p. 6.

The Settlement Agreement also addresses Petitioner’s capital structure at Section LA, 1.1,
The Settling Parties agreed that for purposes of calculating the PRA for Phase I rates, the
debt/equity ratio for investor supplied capital will be 50.54%/49.46%. Petitioner’s Ex. 15 at pp.
14-15. As discussed by Messrs. Eckert, Gorman, and Williamson, for purposes of the Phase 11
compliance filing, 1&M’s debt/equity ratio associated with investor-supplied capital will be
adjusted to its December 31, 2022, actual ratio but will not exceed 50.00% equity. Public’s Ex. 15
at p. 7, Intervenor IG Ex. 4 at p. 3; Petitioner’s Ex. 15 at p. 15. Petitioner’s Ex. 15, Attachment
AJW-1-S (which updates Exhibit A-7) sets forth the settlement WACC and Cost of Investor
Supplied Capital for both Phases 1 and 1.

2. NOLC. Messrs. Eckert, Gorman, and Williamson testitied the
Settlement Agreement resolves the contested issue regarding [&M’s NOLC. Per Mr. Eckert, I&M
will retain in its capital structure the approximately $159 million in cost free capital that it proposed
to remove through its proposed NOLC adjustment. Public’s Ex. 15 at p. 8. Pending receipt of a
PLR from the IRS, the Settling Parties agree the Commission should authorize I&M to establish a
regulatory asset for the return associated with (1) the inclusion of the proposed NOLC adjustment
in the calculation of accumulated deferred federal income taxes (“ADFIT”) in I&M’s capital
structure and (2) for any differences in I&M’s requested levels of protected and unprotected excess
accumulated deferred income tax (“EADFIT”) amortization and the settled levels of amortization.
Public’s Ex. 15 at p. 8; Petitioner’s Ex. 15 at p. 10; Intervenor IG Ex. 4 at p. 4.

'3 Settling Partics” Joint Ex. 1 (Sclilement Agreement) at Scetion T A1,
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If the IRS 1ssues a PLR in 1&M’s favor, 1.e., concludes that failure to adopt [&M’s position
with respect to the NOLC adjustments would constitute a normalization violation, I&M will
initiate a limited proceeding to update its Tax Rider to reflect the NOLC adjustments, along with
any Commission-approved offsets, in rates on an ongoing basis and to recover the regulatory asset.
The Settling Parties reserved the right to take any position in this limited proceeding related to the
NOLC and I&M’s proposed related ratemaking. Under the Settlement Agreement, if the IRS PLR
does not support I&M’s proposed adjustment, 1&M will write off the regulatory asset, and it will
not be recovered from customers. The Settlement Agreement also sets forth a process by which
the Settling Parties may participate in the PLR process and details I&M’s obligation to confer with
the Settling Parties on a neutral description of the facts and the language of the draft PLR request
to objectively frame the issue while adhering to IRS guidelines and requirements before the PLR
18 submitted to the IRS for consideration. Public’s Ex. 15 at pp. 8-9; Petitioner’s Ex. 15 atp. 11.

Mr. Gorman testified this is a fair resolution as it provides customers the immediate benefit
of a higher amount of cost-free capital in 1&M’s capital structure and provides consumers and
I&M a means to obtain a final resolution from the IRS on the issue. Intervenor IGEx. 4 at p. 4. He
added that it the IRS finds a normalization violation would occur, the Settlement Agreement also
acknowledges the Settling Parties™ right to challenge the continued benefit of I&M remaining in
the AEP Tax Sharing Agreement on a going forward basis.

3 Tax Rider. In her direct testimony, Ms. Seger-Lawson proposed
implementing a Tax Rider to address the ongoing rate impacts of the Tax Cuts and Jobs Act of
2017 (*TCJA”) consistent with the mechanism approved in the 45235 Order (p. 74), and she
explained how 1&M will use deferral accounting to implement this Rider. Ms. Seger-Lawson also
proposed approving use of the Tax Rider for future changes in the tederal corporate income tax
rate. This proposed expansion of the Tax Rider was challenged. '

Messrs. Eckert and Williamson addressed the Settlement Agreement provisions regarding
the Tax Rider. Public’s Ex. 15 at p. 10; Petitioner’s Ex. 15 at pp. 13-14. Mr. Eckert stated I&M
originally proposed to expand its Tax Rider to encompass future tederal corporate income tax
changes, but the Settling Parties agreed to not make this change. Public’s Ex. 15 at p. 10. Instead,
1&M’s Tax Rider will serve two purposes: (1) to credit customers with EADFIT as outlined in the
Settlement Agreement, and (2) in the event the IRS issues a PLR in I&M’s favor upon its proposed
NOLC adjustment, to implement any associated ratemaking changes. Public’s Ex. 15 at p. 10;
Petitioner’s Ex. 15 at pp. 13-14,

More specifically, Mr. Williamson explained that simultaneous with the implementation
of new base rates, I&M will implement a Tax Rider to credit customer rates for the remaining
benefits associated with unprotected EADFIT. Petitioner’s Ex. 15 at p. 14. He stated the Settling
Parties agreed to alsc increase the amount of menthly amortization. This agreement will advance
the benefit of this amortization to customers and, as a result, the amortization credit in the Tax
Rider 1s expected to expire before the end of the test year. He added that for purposes of setting
rates in this proceeding for the Tax Rider, I&M agreed not to adjust the remaining balance of
unprotected EADFIT for any NOLC impact. I&M also agreed to a $14,623,272 (Indiana
jurisdictional) unprotected EADFIT credit as Joint Municipals witness Cannady proposed and a

“QUCCEx. 11 atpp. 14-13; . Municipals Ex. 2 at p. 19; see also Petitioner’s Ex. 31 at pp. 19-22.
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seven-month amortization period. Petitioner’s Ex. 15 at p. 14. Mr. Williamson explained that the
total monthly unprotected EADFIT amount to be credited to customers through the Tax Rider will
include a carrying charge on the unamortized balance based on the agreed pre-tax WACC. In
addition, the monthly amortization will be grossed up for taxes at a rate of 1.3580 and will include
carrying charges on the unamortized balance based on I&M’s agreed pre-tax WACC. Petitioner’s
Ex. 15 at p. 14. Mr. Williamson testified the Settling Parties agreed I&M will reconcile the Tax
Rider to reflect its actual unprotected EADFIT amortization and monthly remaining balance.

4, Net Operating Income. As stated by Mr. Williamson, under the
Settlement Agreement, I&M’s authorized base rate net operating income 1s $296,733,906.
Petitioner’s Ex. 15 at pp. 15-16,

D. Rockport Unit 2.1° Messrs. Eckert, Williamson, and Gorman testified the
lower revenue requirement the Settling Parties agreed to retlects, in part, the terms of the separate,
then-pending Rockport Settlement Agreement in Cause No. 45546 regarding Rockport Unit 2.
Mr. Gorman stated that consistent with the Rockport Settlement Agreement in Cause No. 45546,
the Settling Parties reached agreement on how to remove approximately $141 million in Rockport
Unit 2 related costs from ongoing retail rates, while still recovering the costs I&M will continue
to incur for most of the test year, until the Unit 2 lease expires on December 7, 2022. Intervenor
IG Ex. 4 at p. 4. Messrs. Williamson and Gorman testified that the Settling Parties agreed to an
etficient process to implement this, explaining that, essentially, the Settling Parties agreed almost
all costs related to Rockport Unit 2 will be removed from base rates immediately upon
implementation of 1&M’s new base rates associated with approval of the Settlement Agreement
and, instead, recovered either through the riders by which they are already recovered or through a
special charge included in the PRA Rider. Intervenor IG Ex. 4 at pp. 4-5; Petitioner’s Ex. 15 at
p. 17. Mr. Gorman stated that in the case of costs recovered through the PRA, the collection only
lasts through the time Unit 2 continues to be used and useful in the provision of service to Indiana
retail customers or until the test year costs are fully recovered, whichever occurs first. Intervenor
IGEx. 4atp. 5.

Mr. Williamson testified that per Section 1.A.2. of the Settlement Agreement, the PRA
Rockport Unit 2 Charge will include the following:

1. A return on a fixed 515,143,223 (Indiana jurisdictional) level of tuel and
consumables inventory through December 7, 2022, at 1&M’s Phase | WACC
grossed up for taxes.

ii. I&M will recover the prorated share of a fixed $1,035,878 (Indiana
jurisdictional) annual level of fuel handling and disposal expenses through
December 7, 2022,

1. I&M will recover its Rockport Unit 2 lease expense incurred through the end
of calendar year 2022, based on the prorated share of [&M’s annual
$48,924,630 (Indiana jurisdictional) lease expense. Since the PRA Rockport

13 Setiling Partics™ Joint Ex. 1 (Sculement Agreement) al Scelions TA2, and 3,
' The Commission approved the Rockporl Scitlement Agreement in Cause No, 45546 on December 8, 2021,

10

758



Unit 2 Charge will end on December 8 2022, 1&M’s Rockport Unit 2 lease
expense will be grossed up to recognize the full lease expense in 2022 for
purposes of setting the PRA Rockport Unit 2 Charge.

iv. I&M will recover the prorated share of a fixed $13,240,324 (Indiana
jurisdictional ) annual level of other Q&M expense ($12,177,941) and property
tax expense ($1,062,383) through December 7, 2022,

v. Revenue requirement for implementing the PRA Rockport Unit 2 Charge will
be allocated and retail rates designed based on the Settling Parties’ agreement.

Petitioner’s Ex. 15 at p. 18. He stated this approach allows the removal of the Rockport Unit 2
costs trom I&M’s revenue requirement in a reasonable and etficient manner. Among other things,
the use of the PRA Rockport Unit 2 Charge avoids the need tor I&M to prepare, and all the parties
and the Commission to review and process, two complete sets of tariffs and associated compliance
support. Petitioner’s Ex. 15 at pp. 18-19. He testified 1t 1s an efficient and transparent approach for
timely removing these costs from base rates while maintaining recovery of these costs during the
lease term. Mr. Williamson testified that upon the earlier of I&M determining it has fully recovered
the PRA Rockport Unit Charge or December 7, 2022, 1&M will submit a compliance tariff to the
Commission under Cause No. 45576 to eliminate the PRA Rockport Unit 2 Charge from the PRA
tactors. He added that since this change will be fully eliminating this component, and the impact
to the PRA is limited to the math associated with removing this component of the PRA factors,
1&M asks the Commission to expeditiously approve the revision.

Messrs. Gorman and Williamson testified that with respect to other costs that are already
primarily recovered through the Environmental Cost Rider (“ECR”) and Resource Adequacy Rider
(*RAR”), they will continue to be recovered through those riders until the Commission approves
filings seeking revisions to those rider rates. Intervenor 1G Ex. 4 at p. 5; Petitioner’s Ex. 15 at pp.
19-20. Mr. Gorman added that those filings are to be timed by I&M to receive orders from the
Commission at the end of 2022/beginning of 2023, Intervenor 1G Ex. 4 at p. 5. Mr. Gorman stated
that after that, the charges will be removed from those riders.

Mr. Williamson stated the Settling Parties agreed I&M will recover its actual Rockport
Unit 2 Fuel Cost Adjustment (“FAC™) eligible fuel expenses, consistent with current FAC cases,
incurred through December 7, 2022, Petitioner’s Ex. 15 at p. 20. 1&M’s base cost of fuel will
include $28,185,922 (total company), $19,608 596 (Indiana jurisdictional), in embedded Rockport
Unit 2 fuel costs that will serve as a proxy for replacement purchased power when Rockport Unit
2 1s no longer used for retail energy needs. This amount is incorporated into I&M’s tuel basing
points of 13.110 mills per kWh, which will be reconciled to actual fuel costs in 1&M’s FAC
proceedings. Mr. Williamson stated that continuing to include Rockport Unit 2 fuel expense in
I&M’s FAC basing point recognizes that at times I&M will have to purchase power from PJM and
allows for a basing point that reasonably recognizes the amount of energy I&M may need to serve
customers. Petitioner’s Ex. 15 atp. 21.

Under Section 1.A 3. of the Settlement Agreement, the remaining net book value of [&M’s
investment in the Rockport Unit 2 Generating Station will be removed from rate base and
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recovered on a levelized basis. Mr. Williamson stated that when I&M makes its PRA compliance
filing to implement final base rates (i.e., Phase IT), I&M will adjust the PRA to reflect the removal
of the remaining net book value of Rockport Unit 2 of $77,687,384 (Indiana jurisdictional) from
rate base. At that time and going forward through December 31, 2028, 1&M will be permitted to
recover a total of $95,639,514 (Indiana jurisdictional) associated with the net book value of
Rockport Unit 2, on a levelized basis, in I&M’s ECR (or alternative rate adjustment mechanism if
the ECR is discontinued in the future). Petitioner’s Ex. 15 at p. 21. Mr. Williamson testified the
final PRA compliance filing made in January 2023 will result in final PRA tariff rates that will be
applicable until I&M implements new base rates in its next general rate case. Mr. Gorman testified
this is a reasonable means to eftectuate the removal of Rockport Unit 2 related costs trom retail
rates, consistent with the Rockport Settlement Agreement in Cause No. 45546,

Mr. Eckert testified the Settlement Agreement also incorporates other expense reductions
consistent with the terms of the Rockport Settlement Agreement. Public’s Ex. 15 atp. 5. Mr. Eckert
added that it is the OUCC’s intention and belief that the Settlement Agreement reasonably
implements and does not modify the terms of the Rockport Settlement Agreement. He added that
the expiration of the Rockport Unit 2 lease will result in significant reductions in I&M’s costs and,
therefore, its cost of providing retail energy service to Indiana customers.

E. Jurisdictional Reallocation.'” As discussed by Mr. Williamson, the prefiled
cases-in-chief reflect a dispute regarding the treatment of the excluded capacity from Cause No.
45235. The OUCC, IG, and Joint Municipals took the position that the adjustment the Commission
ordered 1in Cause No. 45235, or some version of that adjustment, should continue at least until the
Rockport Unit 2 lease ends on December 7, 2022, at which point 1&M will ne lenger have the
excess capacity that supported the Commission’s prior decision. Petitioner’s Ex. 15 at p. 22. Mr.
Williamson’s rebuttal testimony explained I&M’s need to meet its PIM capacity obligation as of
June 1, 2022, at which point the Rockport Unit 2 capacity will be unavailable to 1&M to meet its
PJM obligation absent acquisition of the unit or a separate agreement making the capacity available
through the entirety of the planning year.

Messrs. Gorman and Williamson testified that in their negotiations, the Settling Parties
resolved the treatment of capacity related costs the Commission previocusly excluded from
allocation to Indiana’s retail customers in Cause No. 45235, Specifically, I&M has agreed to
implement a monthly credit from the date rates first take effect through December 7, 2022, when
the Rockport Unit 2 lease expires, to effectively remove those capacity-related costs from retail
rates. Intervenor 1G Ex. 4 at p. 4. Mr. Williamson stated 1&M agreed to implement Phase 1 rates
and to simultaneously implement a temporary PRA Excluded Capacity Credit to credit customers
tor excluded capacity costs consistent with the 45235 Order, with the credit to be eliminated from
the PRA on a service-rendered basis effective December 8, 2022, He stated the credit will be
developed based on a monthly amount of $4,702,533 offset by the fixed annual level of retained
capacity and Off System Sales revenues of $24,926,096, prorated to a monthly level of $2,077,175,
tor a net monthly credit ot $2,625,358. Petitioner’s Ex. 15 at p. 23. Mr. Williamson testified that
I&M will submit a compliance tariff to the Commission under this Cause to eliminate the PRA
Excluded Capacity Credit from the PRA factors. He added that since this change will be fully
eliminating this component, and the impact to the PRA is limited to the math associated with

I* Settling Partics’ Joint Ex. 1 (Sclilement Agreement) at Scetion T A 4,
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removing this component of the PRA factors, 1&M asks the Commission to expeditiously approve
the revision.

Mr. Gorman opined that this fairly reflects adherence to the 45235 Order during most of
the test year and the change that will occur in I&M’s capacity position after December 7, 2022,
when the Rockport Unit 2 lease expires.

F. PJM NITS Costs.'"® As stated by Messrs. Eckert, Dauphinais, and
Williamson, the Settling Parties have agreed to place an annual cap on 1&M’s PJM NITS costs
retlected in specific FERC accounts (4561035 and 5650016) that may be recovered through the
PJM Rider based on 1&M’s 2024 forecasted Indiana jurisdictional amount of these costs, plus a
15% buffer. Public’s Ex. 15 at pp. 3-4, 9, Intervenor 1G Ex. 5 at p. 3, Petitioner’s Ex. 15 at p. 24.
The witnesses stated annual PJM NITS costs in any year that exceed $381.3 million, together with
the associated PJM NITS rider revenue requirement and carrying costs, will be placed in a
regulatory asset for recovery in I&M’s next base rate case. They clarified that the Settling Parties
reserve the right to take any position with respect to the appropriate amortization period and related
going tforward return on any unamortized balance of any regulatory asset created under this term
of the Settlement Agreement. Mr. Eckert testified PJM NITS are a significant expense borne by
1&M’s customers, and the agreed annual cost cap is an important guardrail to contain this cost in
a given period. Public’s Ex. 15 at pp. 3-4. He added that the compromise the Settling Parties made
with regard to PJM NITS costs provides limitations on 1&M’s PIM NITS cost recovery. The
annual cost cap provides tlexibility, allowing I&M to recover costs over or under its annual
forecasted amounts, plus an additional 15%. In addition, Mr. Eckert stated the cap limits the PJM
NITS cash recovery from ratepayers through the designated period.

G. Base Cost of Fuel. Mr. Eckert stated that for purposes of settling Phase I
rates, the Settling Parties accepted 1&M’s base cost of fuel of 13.110 mills per kWh. Public’s Ex.
15atp. 11,

H. Advanced Metering Infrastructure (“AMI™).'° The testimony supporting
the Settlement Agreement also included the Settling Parties’ negotiated resolution with respect to
AMI. Messrs. Eckert and Williamson testified the Settling Parties: (1) agreed to include I&M’s
$54.649 million AMI capital 2021-2022 forecast and $4.77 million in related O&M costs in the
base rates set in this Cause; and (2) I&M agreed to withdraw its request for an AMI rider. Mr.
Williamson stated the Settlement Agreement makes clear that 1&M is not prevented from seeking
recovery of additional AMI investment and O&M costs in its next base rate case. Petitioner’s Ex.
15 at p. 25. He added that the noncompany Settling Parties agreed to not challenge the
reasonableness of I&M’s decision to transition from AMR meters to AMI meters or the
reasonableness of 1&M’s tour-year deployment plan, as presented in this Cause, in any future
proceeding. Petitioner’s Ex. 15 at p. 25.

As further discussed below, I&M also agreed to notify its customers via bill insert, text,
and email about its ability to remotely disconnect/reconnect those with AMI meters. Public’s Ex.
15 at p. 12, Petitioner’s Ex. 15 at p. 30. Per Mr. Williamsen, this notice will identify a customer’s

¥ Setling Partics” Joint Ex. 1 (Settlement Agreement) at Section T A LS.
1% Setiling Partics™ Joint Ex. 1 (Sctilement Agreement) al Sceiion TAG.
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rights prior to disconnection and provide information on how to contact 1&M’s customer service
department and on how to add an email address and/or mobile phone number to receive
notifications from 1&M.

I. Rate Base.

1. Prepaid Pension and OPEB Assets.?" For purposes of reaching an
overall settlement, Messrs. Eckert and Williamson stated the Settling Parties agreed 1&M’s rate
base will include the $80.7 million (total company), $58.1 million (Indiana jurisdictional) prepaid
pension asset. Public’s Ex. 15 at p. 12; Petitioner’s Ex. 15 at pp. 25-26. Mr. Eckert noted the
Commission has approved inclusion of a prepaid pension asset in I&M’s rate base in I&M’s three
prior rate cases, Cause Nos. 44075, 44967, and 45235 Public’s Ex. 15 at p. 12. Under the
Settlement Agreement, I&M’s proposed $96,252892 (total company), $69,324,472 (Indiana
jurisdictional), OPEB prepayment will not be included in Petitioner’s rate base. Public’s Ex. 15 at
p. 13; Petitioner’s Ex. 15 at p. 26.

2. Agreed Rate Base Reductions.?! Mr. Williamson testified that for
purposes of calculating the revenue requirement used to set base rates, I&M agreed to reduce its
proposed rate base by $26.4 million, removing the following: (1) $3,783,088 EV Fast Charging
costs; (2) $568,770 Flex Pay Program costs; (3) $2,023,141 unamortized COVID-19 deferred bad
debt expense; and (4) $20 million of forecasted distribution plant investment. Petitioner’s Ex. 15
at p. 26. He stated the Settlement Agreement clarifies that nothing in that agreement precludes
I&M from seeking to include the removed items in its cost of service in a future case. Mr.
Williamson stated that in [&M’s view, this clanfication recognizes the need for ongoing
distribution system investment while at the same time allowing I&M to reduce the impact new
base rates will have on its customers. Mr. Williamson testified the Settlement Agreement also
allows [&M the opportunity to revisit the EV Fast Charging and the Flex Pay Program proposals
and potentially pursue them in future proceedings. He presented the following summary of I&M’s
settlement rate base:

Net Plant In-Service $ 4.846,054,499
Fuel Stock $ 29,521,506
Other Materials & Supplies § 124,206,512
Allowance Inventory 3 17,674,176
Prepaid Pension Expense  $ 58,104,811
Regulatory Assets 3 49,998,924

$ 5.125,560,428

J. Depreciation Rates.?? I&M also seeks approval of revised depreciation rates

as presented by Mr. Cash. In describing how his depreciation study compared to the study
presented in Cause No. 45235, Mr. Cash explained that in this depreciation study, all of [&M’s
investment in Rockport Unit 1 and certain leasehold improvements made at Rockport Unit 2 are
presented together as the Rockport Plant, and depreciation rates were calculated for each utility

2 Setiling Partics™ Joint Ex. 1 (Sclilement Agreement) at Scetion T A7,
2 Setiling Partics™ Joint Ex. 1 (Sclilement Agreement) at Scetion T A8,
2 Setling Partics™ Joint Ex. 1 (Scttlement Agreement) al Section T A 9.4,
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account used by the Rockport Plant. Petitioner’s Ex. 19 at pp. 14-15. He stated the depreciation
rates approved in Cause No. 45235 established depreciation rates for the investment in Rockport
Unit 2 through 2028 for the Unit 2 SCR, through 2025 for the Unit 2 DSI, and through 2022 for
the other investment at Unit 2. The proposed depreciation rates in this case depreciate the
remaining net book value of all Rockport Plant investment through December 31, 2022, through
2028. Mr. Cash testified this allows for all of the remaining Rockport Plant investment in this case
to be recovered over the plant’s remaining life or through 2028. He stated 1&M has not proposed
depreciation rates specific to the Rockport Unit 2 leasehold improvements 1&M owns and
explained how depreciation expense will be calculated for the Rockport Unit 2 leasehold
improvements while Rockport Unit 2 remains in service. Petitioner’s Ex. 19 at pp. 20-21. More
specifically, Mr. Cash stated the proposed depreciation rates were calculated to recover the
remaining investment and net salvage of both Unit | and Unit 2 using the gross plant balance and
remaining life of Unit 1; theretore, the depreciation rates the Commission approves will only be
applied to the Unit 1 gross plant investment to determine I&M’s depreciation expense for the
Rockport Plant as a whole, including Unit 2.

Mr. Cash stated once the Commission approves new depreciation rates in this case and
while Unit 2 remains in-service, I&M will apply a depreciation rate of 0% to Rockport Unit 2 for
accounting purposes. For accumulated depreciation purposes, while Rockport Unit 2 remains in
service, a portion of the depreciation expense on the Rockport Plant will continue to be applied to
Rockport Unit 2. Mr. Cash testified that by applying the proposed rates only to Unit 1, I&M will
calculate annual depreciation expense associated with the remaining investment and net salvage
associated with both Unit | and Unit 2. If 1&M were to apply a depreciation rate to Unit 2 other
than 0%, he testified 1t would overstate I&M’s annual depreciation accrual, exceed the annual
depreciation expense included in I&M’s proposed rates in this proceeding, and negatively impact
I&M’s net operating income. Mr. Cash explained this approach was taken to retlect the expiration
of the Rockport Unit 2 lease in December 2022, which is also the end of 1&M’s forecasted test
year in this case.

Mr. Williamson testified that under the Settlement Agreement, depreciation expense will
be reduced by $10 million. Petiticner’s Ex. 15 at p. 27. To implement this, I&M reduced
depreciation expense through a combination of expense reductions related to the rate base
reductions associated with utility plant investments and revised distribution plant depreciation
rates. Mr. Williamson stated the OUCC’s pre-filed testimony includes several proposals to adjust
1&M’s distribution plant depreciation rates, and the revised distribution plant depreciation rates
include acceptance of the OUCC’s depreciation rate proposals for certain distribution FERC plant
accounts® (but not the methodology) and a compromise the QUCC and 1&M made with respect
to certain distribution FERC plant accounts. Mr. Williamson presented the revised depreciation
rates in Attachment ATW-2-S. He noted that under the Settlement Agreement any matters not
addressed in the Settlement Agreement will be adopted as proposed by I&M.

K. Other Agreed Operating Expense Reductions.?* Messrs. Williamson and
Eckert testified the Settling Parties agreed to the following additional operating expense
reductions: $2.0 million in nuclear decommissioning expense; $293,773 deferred COVID-19 bad

ZFERC plant accounts 363, 366, and 367,
2 Setling Partics™ Joint Ex. 1 (Scitlement Agreement) Section TA 9b -d.
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debt expense; and $4.0 million decrease in other O&M expense from 1&M’s test year forecast.
Petitioner’s Ex. 15 at pp. 27-28; Public’s Ex. 15 at p. 13. Mr. Williamson added that the Settling
Parties agree I&M may in the future seek to adjust the funding level of the Nuclear
Decommissioning Trust based on future analysis of the adequacy of the Nuclear Decommissioning
Trust tunds to pay for decommissioning. He added that in the Settlement Agreement, the Settling
Parties accept OQOUCC witness Blakley’s proposal to reduce the incremental bad debt expense
amortization by $293,773, and Mr. Williamson stated that while 1&M disagrees with the basis for
the OUCC’s proposed adjustment, 1n the context of the overall settlement, Petitioner accepted this
proposal as part of the goal of mitigating the impact of this case on customer rates. Mr. Williamson
stated the Settlement Agreement recognizes that other aspects of I&M’s test year O&M forecast
were challenged, and he explained that while &M stands behind its forecasting process, in the
spirit of compromise 1&M agreed to reduce forecasted O&M by $4.0 million. Mr. Williamson also
clarified that the Settlement Agreement does not preclude I&M from seeking recovery of these
type of expenses in a future case.

L. Other Matters.?® Mr. Williamson testified the Settlement Agreement also
addresses issues the OUCC and intervenors raised regarding the OUCC’s Report in 1&M’s FAC,
Vegetation Management Reporting, Notice of Disconnection of Service, Solar Power Rider, Flex
Pay Program, EV Fast Charging, Low Income Customers, and Indiana Ratepayer Trust.
Petitioner’s Ex. 15 at pp. 29-34. These provisions are discussed below,

M. Cost_of Service and Rate Design.?® The revenue allocation/rate design
provisions of the Settlement Agreement were also addressed in the settlement testimony.

1. Revenue Allocation.?” Per OUCC witness Eckert, the Settling
Parties negotiated a fair and reasonable revenue class allocation to allocate the costs of service
among all rate classes. Public’s Ex. 15 at p. 13; see also Intervenor IG Ex. 5 at pp. 3-4; Petitioner’s
Ex. 15 at pp. 34-35. As stated in the Settlement Agreement at Section [.B.1., the agreed allocation
1s without reference to any specific cost allocation methodology and was determined strictly tor
settlement purposes. Mr. Dauphinais tesified the settlement includes an agreed revenue allocation
that 1s without reference to any specific allocation methodology. Intervenor 1GG Ex. 5 at p. 2. Given
the differing opinions among the Settling Parties on the proper method of cost allocation, he
believes this is an important term that reflects the Settling Parties’ overall eftorts to put aside their
differences to arrive at a result that is within the range of outcomes the evidence supports and
results in a fair allocation of the overall revenue requirement among 1&M’s rate classes. Intervenor
IGEx. Satp. 2.

Petitioner’s Exhibit 15, Attachment AJTW-3-S (public), which updates Attachments JLF-2
and JLF-3 to retlect the Settlement Agreement, provides supporting details including the customer
class revenue allocation factors and detailed base rate, rider, and total bill increase by class. The
confidential version of this attachment is identified as Attachment AJW-3-8-(C) (confidential).
Petitioner’s Ex. 15 at p. 35.

* Seliling Partics™ Joinl Ex. 1 (Settlement Agreement) Section T.A10.
2 Setiling Partics™ Joint Ex. 1 (Selllement Agreement) Section 1B,
> Sellling Partics™ Joint Ex. 1 (Sctilement Agreement) al Scction 1.B.2.
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Mr. Dauphinais also testified the Settling Parties agreed that with respect to the new charge
in the PRA Rider associated with the collection of costs related to Rockport Unit 2, the revenue
requirement will continue to be allocated on the same energy and demand basis as is used to
allocate other rider revenue requirements. This means, effectively, that demand-related costs will
still be allocated on a demand basis, and energy-related costs will still be allocated on an energy
basis in conformance with basic cost of service principles.

Mr. Eckert added that since the OUCC represents all customer classes, the OUCC views
the task of revenue allocation as one of ensuring any cost increases are fairly distributed across
rate classes. Public’s Ex. 15 at p. 14. He stated that because the Settlement Agreement results in
overall rate decreases, the OUCC focused on ensuring the benefits of that overall reduction were
fairly distributed.

2. Residential Rate Design.** Mr. Eckert confirmed the Settlement
Agreement does not increase I&M’s current Tariftf RS monthly charge. Public’s Ex. 15 at p. 14.
He testified the OUCC’s longstanding position is that a residential customer charge should not
retflect more than the direct cost of connecting a customer to the distribution system from the
standpoint of economic efficiency and regulatory policy. Mr. Eckert advised that in its case-in-
chief, I&M proposed a 33% or $5.00 increase 1n the residential fixed charge from $15.00 to $20.00.
Mr. Williamson testified that while 1&M has firmly held positions regarding the application of
cost of service and cost recovery principles to residential rate design, Petitioner recognizes the
passion around this issue, particularly in the testimony residential consumer advocates otfered,
with these diverging views making this 1ssue challenging to resolve. Petitioner’s Ex. 15 at p. 35.
Mr. Eckert stated the monthly customer charge was the subject of deliberate negotiations, and
through compromise, the Settling Parties agreed to maintain the monthly customer charge of
$15.00 for Rate RS and to increase the fixed Rate RS-TOD and Rate RS-TOD2 monthly charge to
$17.00. Mr. Eckert also testified the Settling Parties agreed to limit the customer deposit to no
more than $50.00 for customers identified as LIHEAP participants or LIHEAP-eligible.

3. Tariff TP.?* With respect to Tariff IP, Mr. Dauphinais stated that in
his direct testimony, he was concerned I&M was proposing to shift demand-related costs into the
first block energy charge as a result of a shift from kV A billing demand to kW billing demand
units. He proposed all demand-related costs be removed from the energy charges and placed back
into the demand charges. Mr. Dauphinais testified this is essentially what was done in arriving at
the rates in the Settlement Agreement. Intervenor IG Ex. 5 at p. 5. Because each sub-class of Tariff
IP had a different percentage change in 12 demand units, primarily due to their respective power
factors, the Settling Parties agreed to adjust the demand charges by an amount that roughly retlects
that change. Mr. Dauphinais added that while this could not be done pertectly for all sub-classes
without producing anomalous results that would encourage inetficiencies, the result is much closer
to cost-of-service rate design than 1&M’s initial proposal. Intervenor 1G Ex. 5 at p. 5. He testified
the agreed rate design does not perfectly move all demand-related costs out of the energy charges
tor all sub-classes, but it is a fair result that reasonably balances the interests of pure cost-based
rates with other factors taken into account in cost of service ratemaking; therefore, the result is
consistent with basic principles of cost of service ratemaking. Intervenor IG Ex. Satp. 5.

2 Setling Partics™ Joint Ex. 1 (Scttlement Agreement) al Section TB.1,
* Seliling Partics™ Joint Ex. 1 (Sctilement Agreement) al Scction 1.B.3.
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4. Tariff GS and Tariff TGS.* Mr. Williamson testified that 1&M
agreed to not combine Taritf LGS and Tarift GS base rates. Petitioner’s Ex. 15 at p. 36; Settlement
Agreement Section L.B.4. I1&M will continue to eliminate the kVA demand charge and Power
Factor Correction Capacitor adjustment in Tariff LGS. To ease the transition from full kV A billing
demands, I&M agreed to implement an excess kVA charge in Tarift LGS. Petitioner’s Ex. 15 at
p. 36. Mr. Williamson shared the agreed tanff language and stated the rider rates for Tariffs LGS
and GS were unified to mitigate some of the concerns that led I&M to initially propese combining
the two tariffs.

5. Tariff Term and Condition No. 27.°! Mr. Williamson stated the
Settling Parties agreed 1&M may adopt its new proposed Term and Condition No. 27 as modified
in the Settlement Agreement. Petitioner’s Ex. 15 at pp. 36-37. He testified that although Petitioner
does not agree that the concern the Industrial Group raised warrants rejection of I&M’s proposed
provision, the Settling Parties resolved the dispute over the proposed change with the revised
language Mr. Williamson provided. Petitioner’s Ex. 15 at p. 37,

Mr. Dauphinais stated his concern was the open-ended nature of the charge to large
customers who request a disconnection/reconnection at a transformer, switch, or breaker. Mr.
Dauphinais testified the modified language for Term and Condition No. 27 addressed these
concerns with respect to the exposure of large customers to a potentially unknown charge without
the ability to assess its reasonableness or alternatives to performing the work. Intervenor IG Ex. 5
at p. 4. He stated the Settlement Agreement provides for a “not to exceed” figure of $1,500 to
cover costs associated with such requests. Mr. Dauphinais added that for requests that are expected
to exceed that amount, I&M has agreed to provide the customer with a binding estimate detailing
the work and costs prior to the date work is to commence. Intervenor IG Ex. 5 at p. 4. This
addresses his concerns with respect to the exposure of large customers. He noted the binding nature
of the estimate also ensures there 13 some recourse for customers to the extent the cost of a
disconnection/reconnection is disputed. Intervenor IG Ex. 5 at p. 4.

6. “Other Sources of Energy” Tariff Language?®? In his direct
testimony, Mr. Dauphinais also raised concerns regarding 1&M’s propesal to strike language in
Tariff IP related to the ability of customers with other sources of energy supply to take standby
and backup service under that rate. Intervenor IG Ex. 5 at p. 4. Although 1&M clarified in rebuttal
its intent in striking the language, 1&M agreed to retain this language in its tariffs for rates General
Service — Tanft G.S. (“Tarnft GS”), Large General Service — Tanff L.G.S. (“Tanft LGS”),
Tariff IP, and Water and Sewage Service — Tarift 22 W.S.S. (“Taritt WSS”). He stated this ensures
the ability of customers who self-supply power to access standby and backup service under specific
rates will not be disputed, provided they qualify for the provision of service under those rates.
Intervenor 1G Ex. 5 at p. 4; see also Petitioner’s Ex. 15 at pp. 37-38.3

1 Setiling Partics™ Joint Ex. 1 (Sctilement Agreement) al Scction 1B 4,
3 Setiling Partics™ Joint Ex. 1 (Sctilement Agreement) al Scction 1.B.5.
* Seliling Partics™ Joint Ex. 1 (Sctilement Agreement) al Scction 1.B.6.
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7. Critical Peak Pricing.** With respect to other rate design matters,
the Settlement Agreement ensures that approval of the Critical Peak Pricing rate as part of this
case does not represent approval to impose that rate on customers on an opt-out basis and that &M
must seek approval prior to any future opt-out rate approach. Mr. Eckert stated the Settlement
Agreement also provides that I&M will address excluding holidays from high-rate periods in its
next base rate case. Public’s Ex. 15 at p. 15. Mr. Williamson stated this provision allows I&M to
work through the technical 1ssues associated with this approach.

N. Remaining Issues. Section 1.C. of the Settlement Agreement provides that
any matters the Settlement Agreement does not address will be as I&M proposed in its direct case.

In his Settlement testimony, Mr. Eckert pointed out that the Settling Parties did not oppose
I&M’s proposed ratemaking treatment for the Lite Cycle Management (“LCM™) Rider, explaining
that I&M proposed the following: (1) to retire its LCM Rider; (2) to file its next LCM
reconciliation (LCM 11) in the third quarter of 2021; (3) to make a compliance filing shortly after
the order is received in this Cause; and (4) to address the final reconciliation of the LCM
over/under recovery and on-going recovery of property tax expense on LCM investment made in
2022 in a subsequent ECR filing. Public’s Ex. 15 at p. 10.%

0. Supporting Documentation. As Mr. Williamson explained, the Settlement
Agreement includes as attachments a revised 1&M Exhibit A-1, a breakdown of the approximately
$141 million of Rockport Unit 2 costs to be removed from 1&M’s proposed base rates, and the
customer class allocations of the revenue requirement as agreed in the Settlement Agreement,
including the impact of the Settlement Agreement on riders in Phase 1 and Phase 11 and the agreed
Tariff IP rates. Petitioner’s Ex. 15 at pp. 3-4.

The settlement testimony also includes Attachments AJW-1-S (updates to capital
structure); AJW-2-S (depreciation rates), AJW-3-S (customer class revenue allocation factors,
detailed base rate, rider, and total bill increase by class); ATW-4-8 (typical bill comparison);, ATW-
5-S (forecasted test year end net plant balance used to calculate the Phase Il rates); ATW-6-S (gross
revenue conversion factor), AJW-7-S (updates Exhibit A-9 (Effective Federal Income Tax Rate));
AJW-8-5S (Appendix G from IRS Internal Revenue Bulletin No. 2021-1); AJW-9-S (updated tariff
book Table of Contents and Terms and Conditions of Service); and ATW-10-S (updated tantf book
— tariffs and riders sections). Petitioner’s Ex. 15 at pp. 4-5, 40. Workpapers updating the relevant
cost of service and rate design were also provided.

P. Phase-In Rate Adjustment and Compliance Filing, In explaining the rate
design associated with the proposed PRA factors under the Settlement Agreement, Mr. Williamson
stated the Net Plant Credit was designed consistent with I&M’s proposal in this filing and the
calculation methodology utilized in prior [&M rate cases. He stated the rates for the other three
components of the PRA were designed consistent with the methodology used for virtually all &M
riders, where costs were 1dentitied as either demand or energy-related and allocated to each class
on demand or energy, respectively. Petitioner’s Ex. 15 at p. 39. For each class, demand costs were

* Setlling Partics™ Joint Ex. 1 (Scttlement Agreement) al Section 1TB.7.
¥ Setling Partics™ Joint Ex. 1 (Scttlement Agreement) al Section I.C.; see also Petitionet’s Ex, 15 atp. 39.
* See Pelitioner’s Ex. 1, Altachment TLT-1 (Petition) and allached Ex. A for a list of T&M’s original proposals.
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generally collected through demand charges where possible (Taniffs IP, LGS, GS, and Electric
Heating General) and otherwise through energy charges, and in all cases, energy costs were
collected through energy charges. Mr. Williamson also reviewed what 1&M anticipates filing as a
compliance filing if the Settlement Agreement is approved. Petitioner’s Ex. 15 at p. 41,

Q. Typical Bill Comparison. Mr. Williamson presented an updated typical bill
comparison. For a typical residential customer using 1,000 kWh, the Phase I rates retlect a total
monthly bill decrease of $1.48 or 0.9%. For Phase 1, the Settlement Agreement reflects an
additional monthly bill decrease of $7.95 or 5.1% at the end of the test year,

R. Public Interest. Mr. Williamson testified settlement is a reasonable means
of resolving a controversial proceeding in a manner that 1s fair and balanced, but the complexity
of a rate case proceeding can make settlement challenging to achieve. He stated that in this case,
the Presiding Ofticers set forth expectations in the procedural schedule that prompted the parties
to commence settlement discussions in earnest so any settlement agreement and supporting
testimony could be timely provided to allow the Commission sufficient opportunity for review.
Mr. Williamson relayed that the Presiding Officers made themselves available on short notice so
the parties could keep them informed and receive guidance upon settlement procedural matters.
He stated this support as the parties worked to reach a global settlement was helpful and
appreciated. Petitioner’s Ex. 15 at p. 43.

Mr. Williamson opined that the Settlement Agreement is in the public interest and is
supported by and within the scope of the evidence the Settling Parties presented. Taken as a whole,
he stated the Settlement Agreement reasonably addresses the parties’ concerns and provides a
balanced, cooperative outcome upon the issues. He added the separate Muncie Settlement
Agreement reasonably addresses the concerns Muncie raised and is also the product of arm’s-
length negotiations.

Mr. Eckert similarly testified that the Settlement Agreement balances the interests of I&M
and ratepayers and will provide certainty regarding critical issues, including revenue requirements,
authorized return, and the allocation of 1&M’s revenue requirement among its rate classes. Public’s
Ex. 15 at p. 2. He echoed that the Settlement Agreement 1s the product of intense negotiations,
with each party offering compromise to challenging issues. While the Settlement Agreement
balances all interests, Mr. Eckert testified that given the benefits provided to ratepayers under the
Settlement Agreement, the OUCC believes the Settlement Agreement is a fair resolution,
supported by the evidence, and should be approved. Public’s Ex. 15 at p. 2.

Mr. Dauphinais testified the process of negotiating the Settlement Ageement brought I&M,
the OUCC, the Industrial Group, and other intervenors together to reach compromise on a wide
range of disputed issues. This required the parties to evaluate their positions and find common
ground. While no party received the full measure of the positions espoused in their case-in-chief,
he stated the total package represents a balancing of the parties’ competing interests in favor of an
overall result that is fair and reasonable. In his view, 