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PROJECT NO. 55718

RELIABILITY PLAN FOR THE §  PUBLIC UTILITY COMMISSION
PERMIAN BASIN UNDER PURA 39.167  §
§ OF TEXAS

RESPONSE OF CPS ENERGY TO COMMISSION STAFFE'S
REQUEST FOR INFORMATION TO TRANSMISSION SERVICE PROVIDERS

COMES NOW, the City of San Antonio, acting by and through the City Public Service
Board (CPS Energy) and files this Response to the Staff of the Public Utility Commission of Texas’
(Commission) Request for Information (RF1). Consistent with the deadline presented in the RFI,

this Response is timely filed by March 27, 2025,

Respectfully submitted,

Lt~

Kipling D. Giles C'rajé‘f{, Bennett

State Bar No. 24040970 State Bar No. 00793325

CPS Energy cbennett)jw.com

500 McCullough Tolliver McKinney

San Antonio, Texas 78215 State Bar No. 24127046

(210) 353-3169 tmckinney{jw.com

(210) 353-6340 (fax) Jackson Walker LLP

Email: kdgiles@cpsenergy.com 100 Congress Avenue, Suite 1100

Austin, Texas 78701
(512) 236-2000
(512) 691-4427 (fax)

ATTORNEYS FOR CPS ENERGY



CERTIFICATE OF SERVICE

I certify that a copy of this document was served on all parties of record on this date, via
the Commission’s Interchange, in accordance with the Commission’s Second Order in

Docket No. 50664 suspending the PUC Procedural Rule 22.74.

61’9@ R. Bennett
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PROJECT NO. 55718

RELIABILITY PLAN FOR THE §  PUBLIC UTILITY COMMISSION
PERMIAN BASIN UNDER PURA 39.167  §
§ OF TEXAS

RESPONSE OF CPS ENERGY TO COMMISSION STAFFE'S
REQUEST FOR INFORMATION TO TRANSMISSION SERVICE PROVIDERS

STAFF 1-1: Provide documentation related to cost estimate information for any import path to
which the TSP has been assigned. The cost estimate information should be consistent with the
format and categories of data provided to ERCOT in March 2025.

RESPONSE: See attached documents labeled “Attachment Staff 1-1.”

CPS Energy has prepared only high-level cost estimates. The import paths identified for CPS
Energy will require an amendment to CPS Energy’s certificate of convenience and necessity
(CCN), which will begin with the filing of a detailed CCN application containing many alternative
routes having ditferent costs associated with them. While CPS Energy has begun the process of
preparing for such CCN applications, detailed routing and costs have not yet been determined.
Thus, at this point, CPS Energy has only high-level costs calculated on a simple cost per mile
basis, which is typically how CPS Energy responds to ERCOT requests for high level order of
magnitude cost estimates. However, CPS Energy will develop a more in-depth cost estimate for
each route to be submitted in any subsequent CCN application.

For the 765kV import path, CPS Energy used an estimated $6.1 million per mile (which was an
“all-in” cost) as recommended by the MISO guide. CPS Energy increased the straight-line length
by 20% to account for expected routing variations.

For the 345kV import path, CPS Energy did not have a base “all-in cost™ like it used with the
765kV import path, so it started with an estimated $3.7 million per mile for engineering, materials
and construction, and an estimated $0.45 million per mile for easement acquisition. CPS Energy
then increased these values to account for legal fees and contingencies. CPS Energy also increased
the straight-line length by 20% to account for expected routing variations.

ATTACHMENT:
Response to Statf 1-1 — Permian Basin Reliability Plan Study - Cost Estimates Request tor 765-

kV Plan CPSE and Permian Basin Reliability Plan Study - Updated Cost Estimates tor 345-kV
Import Paths.

Prepared By: Daniel T. Otto
Title: Manager of Substation & Transmission Regulatory Support
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PROJECT NO. 55718

RELIABILITY PLAN FOR THE §  PUBLIC UTILITY COMMISSION
PERMIAN BASIN UNDER PURA 39.167  §
§ OF TEXAS

RESPONSE OF CPS ENERGY TO COMMISSION STAFFE'S
REQUEST FOR INFORMATION TO TRANSMISSION SERVICE PROVIDERS

STAFF 1-2: To the extent available, provide any vendor commitment letters related to long lead
technical equipment, such as autotranstormers or circuit breakers, needed to construct and operate

the import path.

RESPONSE: At thistime, CPS Energy has not obtained vendor commitment letters related to the
projects in issue.

Prepared By: Daniel T. Otto
Title: Manager of Substation & Transmission Regulatory Support
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PROJECT NO. 55718

RELIABILITY PLAN FOR THE §  PUBLIC UTILITY COMMISSION
PERMIAN BASIN UNDER PURA 39.167  §
§ OF TEXAS

RESPONSE OF CPS ENERGY TO COMMISSION STAFFE'S
REQUEST FOR INFORMATION TO TRANSMISSION SERVICE PROVIDERS

STAFF 1-3: To the extent available, provide any vendor commitment letters related to
engineering, procurement, and construction or other labor agreements associated
with construction of the import path.

RESPONSE: At thistime, CPS Energy has not obtained vendor commitment letters related to the
projects in issue.

Prepared By: Daniel T. Otto
Title: Manager of Substation & Transmission Regulatory Support
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PROJECT NO. 55718

RELIABILITY PLAN FOR THE §  PUBLIC UTILITY COMMISSION
PERMIAN BASIN UNDER PURA 39.167  §
§ OF TEXAS

RESPONSE OF CPS ENERGY TO COMMISSION STAFFE'S
REQUEST FOR INFORMATION TO TRANSMISSION SERVICE PROVIDERS

STAFF 1-4: Provide current import path construction timeline estimates necessary to meet the
torecasted load requirements documented in the Permian Basin Reliability Plan. If
the TSP intends to construct the import path faster than what would be required
under the Permian Basin Reliability Plan, please provide the relevant information.

RESPONSE: CPS Energy has developed a preliminary high level 765kV import path timeline as

follows:

File CCN application January 2026

Receive PUC final order July 2026

ROW survey/procurement August 2026 — July 2028
Engineering May 2025 — November 2028
Material Procurement May 2025 — July 2029
Construction February 2027 — January 2031

It 1s worth noting that the 765kV import path assigned jointly to CPS Energy and AEP Texas is
the single longest project among the projects identitied for transmission service providers. This
length results in a longer construction timeline, which also leaves open a greater window of risk
of disruption or contingencies that could impact project completion. Accordingly, CPS Energy
would break construction into 2-3 break-out sections for construction. The 345kV import path
would follow a similar schedule but would likely utilize fewer contractors and construction crews
to accomplish construction in a similar time period.

Prepared By: Daniel T. Otto
Title: Manager of Substation & Transmission Regulatory Support
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PROJECT NO. 55718

RELIABILITY PLAN FOR THE §  PUBLIC UTILITY COMMISSION
PERMIAN BASIN UNDER PURA 39.167  §
§ OF TEXAS

RESPONSE OF CPS ENERGY TO COMMISSION STAFFE'S
REQUEST FOR INFORMATION TO TRANSMISSION SERVICE PROVIDERS

STAFF 1-5: If the TSP does not have responsive information to Staff 1-2 through Staff 1-4,
provide an affidavit or sworn statement by the TSP s highest level otficial attesting
to the TSP’s preparedness to design, build, and energize the import path in time to
meet the Permian Basin Reliability Plan load forecast irrespective of voltage level.

RESPONSE: CPS Energy’s highest level official is Rudy Garza, the President and Chief
Executive Officer of CPS Energy. However, his responsibilities encompass all elements of CPS
Energy’s business as a municipally-owned utility, including generation and distribution in addition
to transmission. Because the request tocuses on the TSP function, CPS Energy is providing an
atfidavit from LeeRoy Perez, Vice President for Transmission & Distribution Engineering & Grid
Transformation, the member of CPS Energy’s executive management team with responsibility
primarily over the provision of transmission service by CPS Energy.

ATTACHMENT:

Response to Staft 1-5 — Affidavit of LeeRoy Perez

Prepared By: Daniel T. Otto
Title: Manager of Substation & Transmission Regulatory Support
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PROJECT NO. 55718

RELIABILITY PLAN FOR THE §  PUBLIC UTILITY COMMISSION
PERMIAN BASIN UNDER PURA 39.167  §
§ OF TEXAS

RESPONSE OF CPS ENERGY TO COMMISSION STAFFE'S
REQUEST FOR INFORMATION TO TRANSMISSION SERVICE PROVIDERS

STAFF 1-6: Provide any new data or information related to cost or timelines the TSP believes
would assist the Commission's tinal determination on the Permian Basin import

paths.

RESPONSE: At this time, CPS Energy has no additional information to provide.

Prepared By: Daniel T. Otto
Title: Manager of Substation & Transmission Regulatory Support
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PROJECT NO. 55718
RELIABILITY PLAN FOR THE § PUBLIC UTILITY COMMISSION
PERMIAN BASIN UNDER PURA 39.167 §
§ OF TEXAS

AFFIDAVIT OF LEERQOY PEREZ

STATE OF TEXAS 8

§
COUNTY OF BEXAR  §

BEFORE ME, the undersigned authority, on this day personally appeared LeeRoy Perez,
and being by me duly sworn, upon oath declared that the statements and capacity acted in are true

and correct:

1. My name is LeeRoy Perez. I am over the age of 18 and am otherwise competent
to make this affidavit. My business address is CPS Energy, 500 McCullough
Avenue, San Antonio, Texas, 78215, I have personal knowledge of the facts herein

and those facts are true and correct.

2. CPS Energy is a municipally owned utility (MOU) as defined in PURA
§11.003(11), as well as a Transmission Service Provider (TSP} as defined in
16 TAC § 25.5(143). Established in 1860, CPS Energy is the nation’s largest
municipally owned provider of electric and natural gas services, providing safe,
reliable, and competitively priced services to nearly a million electric customers in
San Antonio and portions of seven adjoining counties. In addition to providing such
service, CPS Energy is also one of the larger TSPs in the State of Texas, with
approximately 1,555 miles of transmission lines throughout the state. CPS Energy
holds Certificate of Convenience and Necessity (CCN) No. 30146 and is authorized
by the Commission under the Public Utility Regulatory Act (PURA) to build,

acquire, own, and operate needed transmission facilities statewide.

3. I am employed by CPS Energy as Vice President of Transmission & Distribution
Engineering & Grid Transformation. In that position, I have primary responsibility
for overseeing the transmission services provided by CPS Energy. I have over 22

vears of experience in the electric utility industry.
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Page 2 of 3

4. I am part of the executive leadership team that provides oversight in the
development and execution of CPS Energy’s capital budget plan and ensures the
successful implementation of transmission projects. In that role, I am qualified and
able to offer this testimony to show CPS Energy’s preparedness to design, build,
and energize the transmission projects that the Electric Reliability Council of Texas
{(ERCOT} and the Public Utility Commission of Texas (Commission) have
recommended be assigned to CPS Energy in time to meet the Permian Basin

Reliability Plan load forecast.

5. On October 18, 2024, ERCOT filed its report in Project No. 57152, identifying CPS
Energy as the appropriate TSP to ewn, construct, and operate the following
projects:

a. Reliability Plan ID 345-kV Import 4, Upgrade ID 4A (Construct a new New
Substation 3 345-kV substation; CPS Energy, TNMF).

b, Reliability Plan ID 345-kV Import 4, Upgrade ID 4B (Add a new Howard -
New Substation 3 345-kV Double-Circuit Transmission Line; CPS Energy
50 percent ownership).

c. Reliability Plan ID 345-kV Import 4, Upgrade ID 4C (Add a new New
Substation 3 ~ Bottlebrush 345-kV Double-Circuit Transmission Line; CPS
Energy 50 percent ownership).

d. Reliability Plan ID 345-kV Import 4, Upgrade ID 4E (Add dynamic reactive
devices {e.g., Synchronous Condenser) at New Substation 3; CPS Energy,
TNMP).

e. Reliability Plan ID 765-kV Import 3, Upgrade ID 3A (Construct a new
765/345-kV Howard Substation near the existing Howard Substation and
install two new 765/345-kV transformers; CPS Energy 100 percent
ownership).

f. Reliability Plan ID 765-kV Import 3, Upgrade ID 3C (Add a new Howard
— Solstice 765-kV Single-Circuit Transmission Line; CPS Energy 30
percent ownership),

6. CPS Energy is prepared to design, build, and energize the transmission projects
identified above consistent with the schedule it is providing in its RF1 response filed
along with this affidavit. CPS Energy has a well-established history of efficiently

and timely building and operating reliable transmission facilities in the State.
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7. CPS Energy has engaged in planning and scheduling discussions with TNMP and
AEP Texas (the other TSPs that have ownership rights in the projects in which CPS
Energy also has an ownership interest), and CPS Energy has reached agreement
with both of those TSPs regarding the ownership of the joint projects shared with
those TSPs and on coordination of the schedule necessary to complete those

projects in a timelv manner.

8. CPS Energy has worked closely with AEP Texas regarding the engineering and
construction of a 765-kV import path and does not currently anticipate that the
selection of a 765-kV import path would present any materials or engineering issues
that would lead to a significant delay in the design, construction, and energization
of such project. Similarly, CP8 Energy does not currently anticipate any materials
or engineering issues that would lead to a significant delay in the design,
construction, and energization of CPS Energy’s joint 345-kV project with TNMP.
CPS Energy is prepared to build either import path project assigned to it and

currently anticipates doing so within the timelines set out in its REI response filed

Lol

1etRoy Perez /
Affian( /

along with this affidavit.

“Further, affiant sayeth not.”

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas,

this 77 day of March 2025. 17

Notary Publ:c

NORIMA PATRICIA VILLARREAL
Notary Public-Stata of Texas
Notary |D #12510878-3
Commission Exp, OCT. 21, 2025

Notary without Bond

Docket No. 55718 — Affidavit of LeeRoy Perez Supporting RFI Response Page 3



