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Application for Sale, Transfer, or Merger of a Retail
Public Utility

Pursuant to Texas Warer Code § 13.301 and 16 Texas Administrative Code § 24.239

Sale, Transfer, or Merger {STM) Application Instructions

IT.

T1T.

Iv.

VL

COMPLETE: In order for the Commission to find the application sufficient for filing, the Applicant should:

1. Provide an answer to every question and submit any required attachment applicable to the STM request (i.e.. agreements or
coniracis).

i1, Usc atlachments or additional pages (o answer questions as necessary. I you use allachments or additional pages, reference their
in¢clusion in the form,

iii. Provide all mapping information as detailed in Part G: Mapping & AlTidavits.

FILE: Scven (7) copics ol the completed application with numbered attachments. One copy should be filed with no permanent binding,

staples, tabs, or scparators; and 7 copics ol the portable clectronic storage medium containing the digital mapping data.

i.  SEND T Public Utility Commission ol Texas, Atiention: Filing Clerk. 1701 N, Congress Avenug, P.O. Box 13326, Auslin,
Texas 78711-3326 (NOTE: Elccironic documenis may be senl in advance ol the paper copy. however they will not be processed
and added to the Commission’s on-line Tnierchange until the paper copy is received and file-stamped in Central Records).

The application will be assigned a docket numbcer, and an administrative law judge (ALT) will issuc an order requiring Commission

Staff to file a recommendation on whether the application is sufficient. The ALJ will issue an order after Staff’s recommendation has

been filed:

1. DEFICIENT (1dministrativelv incomplete): Applicants will be ordered to provide information to cure the deficiencies by a certain
date, usually 30 davs from ALJI’s order. Application is not accepted for filing.

. SUFFICIENT (Adminisirafively Complete): Applicants will be ordered by the ALJ to give appropriate notice of the application
using the notice prepared by Commiission Staff. Application is accepted for filing.

Once the Applicants issue notice. a copy of the actual notice sent and an affidavit attesting to notice should be filed in the docket
assigned to the application. Recipients of notice may request a hearing on the merits.
HEARING ON THE MERITS: An affected party mayv request a hearing within 30 davs of notice. [n this event, the application
may be referred to the State Office of Administrative Hearings (SOAH) to complete this request.

TRANSACTTION TO PROCEED: at any lime lollowing the provision of nolice, or prior Lo 120 days [rom the last date thal proper
nolice was given, Commission Stall will file a recommendation lor the transaction (o proceed as proposed or recommend that the STM
be relerred to SOAH for lurther investigalion. The Applicanis will be requited to file an update in the dockel to the ALJ every 30 days
following the approval of the transaction. The (ransaction must be compleled within six (6) months [rom the ALT's order (Notc: The
Applicants may request an extension (o the 6 month provision for good causc).

FILE: Seven (7) copies of completed transaction documents and documentation addressing the transfer or disposition of any
outstanding deposits. After receiving all required documents from the Applicants, the application will be granted a procedural schedule
for linal processing. The Applicants are requesicd 10 consent in wriling (o the proposcd maps and certificales, or tarilT il applicablc.

VII. FINAL ORDER: The ALJ will issue a final order issuing or amending the applicable CCNs.

FAQ: Terms
Who can use this form? Transferor: Scllcr
Any retail public utility that provides water or wastewater Transferee: Purchaser

scrvice in Texas.

Who is required to use this form?

A retail public utility that is an imvestor owned utility (IOU) ora
water supply corporation (WSC) prior to any STM of a water or
sewer svstem, or utilitv, or prior to the transfer of a portion of a
certificated service area.

CCN: Certificate of Convenience and Necessity
STM: Sale, Transler, or Merger
IO Tnvestor Owned Utility
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Application Summary

Transferor; SWWC Utilities, Inc., dba Hornsby Bend Utility Company, Inc.

(selling entity)

(CCN No.s: 11978(w) & 20650(s})

|:| Sale Transfer

Transferee: Texas Water Ultilities, L.P.

[I Merger D Consolidation

|:| Lease/Rental

{acyuiring enfity)

CCN No.s: 12983(w) & 20899(s)

Water Sewer

Countyf(ies): Travis

All CCN

D Portion CCN |:| Facilities transfer

Table of Contents

Sale, Transfer, or Merger (STM) Application INSErUCEIONS ... o et et e e e e e e e e e e see e 1
Part A: General INFOrMation ... ettt e et e et ee et e e emee et e et ees smms st s e es e e smms st be e nnnn sans 3
Part B: Transferor INFOrMation ... e et ee et e e eeet e eeee et e e e eees e eseeessenseeesseesennssensemnssnneenns 3
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Part D: Proposed Transaction DEBAIlS..............oo ittt s st s st be e s st bsaesestbeseasstbsassestbssssestbssssnns 6
Part E: CCN Obtain or Amend Criteria Considerations.............ooovivi i sn s e s r e e 8
Part F: TCEQ Public Water System or Sewer (Wastewater) Information ..ot 9
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Appendix B: Projected INFOrmation...............oooii ittt st s st s st be e ssstbe s sestbeaeseetbsseastbeseanre 18

Plcase mark the items included in this filing

Contract, T.ease, Purchase, or Sale Agreement
Tarifl including Rate Schedule

List of Customer Deposits

Partnership Agreement

Articles of Tncorporation and By-Laws (WSC)
Certificate of Account Stalus

linaneial Audit

Application Attachment A & B

Disclosure of Alliliated Interests

Capital Immprovement Plan

List of Assets to be Transterred

Developer Contribution Contractls or Agreements
Enforcement Action Correspondence

TCLQ Compliance Correspondence

TCLQ Lingineering Approvals

Purchased Water Supply or Treatment Agreement
Detailed (large scale) Map

CGreneral Location (small scale) Map

Digital Mapping Data

Signed & Notarized Qath

X I XX ][] XX (XXX

TPart A: Question 1 Attachment 1

Part B: Question 4 Attachments 3 & 4

TPart B: Question 3 Atlachment 5 (CONFIDENTLAL)
Parl C: Question 7 Attachment 2

Tart C: Question 7

Parl C: Question 7 - Allachment 7

Part C: Question 10AUachment 8 (CONFIDENTLAL)
Tart C: Question 10

Part C: Question 10AUachment 9 (CONFIDENTLAL)
Tart C: Question 10

PartD: 11 B Attachment 10 (CONFIDENTTAL)
Pari > 11.D

Part B: Question 18 (Part T»: (12} Attachment 14

Part I': Question 22 Auachment 16

Part I"; Question 24

Part F: Question 26 Allachment 18 (CONFIDEN1TAL)
Parl G: Question 29 Atlachment 11

Part G: Question 20 Attachment 12

Parl G: Question 29

Page 13-14
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Part A: General Information

Describe the proposed transaction, including the effect on all CCNs involved. and provide details on the existing or expected
land use in the area affected by the proposed transaction. Attach all supporting documentation. such as a contract. a lease. or

proposed purchase agreements:

SWWC Utilities, Inc., dba Homsby Bend Utility Company, Inc. ("Homsby Bend") and Texas Water Utilities, L. P. (TWU or Transferee) are both wholly-owned
subsidiaries of SouthWest Water Company. Homsby Bendy currently provides water and wastewater service to customers under CCNs No. 12087 and No.
207085, respectively. TWU currently provides water and wastewater service to customers under CCNs No, 11978 and No. 20650, respectively. Hornsby Bend and
TWU propose to transfer from Homsby Bend to TWU all of Homsby Bend's water CCN No. 11978 and all of Hornsby Bend's sewer CCN No. 20650. CCNs No.
11978 and 20650 will be cancelled. There will be no change to existing land use as a result of this transaction. Under Texas Water Code (TWC) 13.3011. TWU
proposes to charge to customers transferred from Hornsby Bend the approved rates in effect for TWU at the time this application is filed.

2. The proposed transaction will require (check all applicable):

For Transferee (Purchaser) CCN: For Transferor (Seller) CCN:

Cancellation of Seller’'s CCN

Transfer of a Portion of Seller’s CCN to Purchaser
Only Transfer of Facilities, No CCN or Customers
Only Transfer of Customers, No CCN or Facilities
Only Transfer CCN Area. No Customers or Facilities

Obtaining a NEW CCN for Purchaser

Transfer all CCN into Purchaser’s CCN (Merger)
Transfer Portion of CCN into Purchaser's CCN
Transfer all CCN to Purchaser and retain Seller CCN
Uncertificated area added to Purchaser's CCN

Part B: Transferor Information

Questions 3 through 5 apply only to the transferor (current service provider or seller)

3. A. Name: SWWHC Utilities, Inc., dba Hornsby Bend Utility Company, Inc.
(individual, corporation, or other legal entity)
[ ] Individual [X] Corporation WSC |_] Other:

B. Mailing Address: 12535 Reed Road, Sugar Land, TX 77478

Phone: (281) 207-5800 Email; swweccom

C. Contact Person. Please provide information about the person to be contacted regarding this application. Indicate if
this person is the owner. operator. engineer. attorney. accountant, or other title.
Title: Director, Rates & Regulatory

Name: Brnan Bahr

Mailing Address: 1620 Grand Ave Pkwy, Ste 140, Pflugerville, TX 78660

(512) 219-2261 Email: bbahr@swwc.com

Phone:

If the utility to be transferred is an Investor Owned Utility (IOU), for the most recent rate change, attach a copy of the
current tariff and complete A through B:

A. Effective date for most recent rates:  August 14, 2014

Was notice of this increase provided to the Public Utility Commission of Texas (Commission) or a predecessor
regulatory authority?

D No 'Zl Yes Application or Docket Number: TCEQ Docket No. 2014-0538-UCR

If the transferor is a Water Supply or Sewer Service Corporation, provide a copy of the current tariff.

PUCT Sale. Transfer. Merger
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5. TFor the customers that will be transferred following the approval of the proposcd transaction, check all that apply:
|:| There are po customers that will be transferred
# of customers without deposits held by the transferor 2,005
# of customers with deposits held by the transteror® 5102

* Attach a list of all customers affected by the proposed transaction that have deposits held, and include a customer
indicator (name or account number), date of each deposit, amount of each deposit, and any unpaid interest on each deposit.

Part C: Transferee Information

Questions 6 throush 10 apply only to the transferee (purchaser or proposed service provider)

0. A, Name: Texas Water Utilities, L.P.

(individual, corporation, or other logal cntity)

[ ] Wdividual [ ] Corporation [ | WSC Othcr: Limited Partnership

B. Mailing Address: 12535 Reed Road, Sugar Land, TX 77478

Phone: (281) 207-5800 Email: swwc.com

C. Contact Person. Provide information about the person to be contacted regarding this application. Indicate if this
person is the owner, operator, engincer, attomcey, accountant, or other title.

Namg: Brian Bahr Titlc: Director, Rates & Regulatory

Address: 1620 Grand Ave Pkwy, Ste 140, Pllugerville, TX 78660

Phone: (512)219-2261 Email: bbahr@swwc.com

D. If the transferee is someone other than a municipality, is the transferee current on the Regulatory Assessment Fees
(RAF) with the Texas Commission on Environmental Quality (TCEQ)?

D No Yes |:| N/A

E. If the transteree is an I0U, is the transferee current on the Annual Report filings with the Commission?

D No Yes |:| N/A

7. The legal status of the transferce is:
D Individual or sole proprictorship
Partnership or limited partnership (artach Partnership agreement) Scc Att. 2

D Corporation ‘
Charter number (as recorded with the Texas Scerctary of State):

D Non-profit, member-owned, member controlled Cooperative Corporation |Article 1434(a) Water Supply or
Scewer Scrvice Corporation, incorporated under TWC Chapter 67]
Charter number (as recorded with the Texas Secretary of State):

|:| Articles of Incomporation and By-Laws established (atfach)
D Municipally-owned utility

[ ] District (MUD, SUD, WCID, FWSD, ctc.)
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D County
D Affected County (a county to which Subchapter B, Chapter 232, Local Government Code, applies)

D Other (please explain):

If the transferce operates under any d/b/a, provide the name below:

Name: NA

If the transferee’s legal status is anvthing other than an individual, provide the following information regarding the officers,
members, or partners of the legal entity applving for the transfer:

Name: Jeffrey L. Mcintyre

Position: President Ownership % (it applicablc); 0.00%
Address: 12535 Reed Road, Sugar Land, TX 77478
Phone: (281) 207-5800 Email:

Name:  Alison Zimlich

Position: CFO & Treasurer Ownership % (il applicable):  0.00%
Address: 12535 Reed Road. Sugar Land, TX 77478
Phonc: (281 207-5800 Email: swwe.com

Name; Mark Wang

Position: Secretary Owncrship % (il applicable):  0.00%
Address: 12535 Reed Road, Sugar Land, TX 77478
Phonc: (281 207-5800 Email: swwec.com

Name: Joseph Park

Position: Assistant Secretary Owncrship % (il applicable): 0.00%
Address: 12535 Reed Road, Sugar Land, TX 77478
Phone: (281) 207-5800 Email: swwc.com

Financial Information
The transferce Applicant must provide accounting information tvpically included within a balance sheet, income

statcment, and statcment of cash flows. If the Applicant is an existing retail public utility, this must include historical
financial information and projected financial information. However, projected tinancial information 1s only required 1f
the Applicant proposcs new scrvice conncetions and new investment in plant, or if requested by Staff. If the Applicant is
a new market entrant and does not have 1ts own historical balance sheet, income statement, and statement of cash flows
information, then the Applicant should cstablish a five-vear projection taking the historical information of the transferor

Applicant into consideration when establishing the projections.

Historical Financial Information mav be shown by providing any combination of the following that includes ncecssary

information found in a balance sheet. income statement. and statement of cash flows:

1. Completed Appendix A
2. Documentation that includes all of the information required in Appendix A in a concise format; or
@ Audited financial statements issucd within 18 months of the application filing datc. This may bc provided

electronically by providing a uniform resource locator (URL) or a link to a website portal.
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Projected Financial Information mav be shown bv providing anv of the following;

1. Completed Appendix B;
2. Documentation that includes all of the information required in Appendix B in a concise format;
@ A dctailed budget or capital improvement plan, which indicatcs sources and uses of funds required, including
improvements to the system being transferred; or
4. A rccent budget and capital improvements plan that includes information needed for analvsis of the operations
test (16 Tex. Admin. Code § 24.11(e)(3)) for the svstem being transferred and any operations combined with the
svstem. This may be provided clectronically by providing a uniform resource locator (URL) or a link to a website

portal.

Part D: Proposed Transaction Details

11. A. Proposed Purchase Price: $ 0.00

If the transferce Applicant is an investor owned utility (I0U) provide answers to B through D.
B. Transferee has a copy of an inventory list of assets to be transferred (artach):

[JNo X Yes [ JNA

Total Original Cost of Plant in Scrvicc:  §  42.233.222.02

Accumulated Depreciation:  §  16,939,198.99

Net Book Value: $ 25,294,023.03

C. Customer contributions in aid of construction {(CIAC): Have the customers been billed for any surcharges
approved by the Commission or TCEQ to fund anv assets currently used and useful in providing utility service?
Identify which asscts were funded, or are being funded, by surcharges on the list of assets.

No I:l Ycs

Total Customer CIAC: $
Accumulated Amortization: $

D. Developer CIAC: Did the transteror receive anv developer contributions to pay for the assets proposed to be
transterred in this application? If so, identify which assets were funded by developer contributions on the list of assets
and provide any applicable developer agreements.

|:| No |X| Yes

Total devcloper CIAC:  § 16,701,217.17
Accumulated Amortization: § 5,151,875.55
12 A. Arc any improvements or construction required to mect the minimum requircments of the TCEQ or Commission and

to ensure continuous and adequate service to the requested area to be transferred plus any area currently certificated to
the transferee Applicant? Attach supporting documentation and any necessary TCEQ) approvals, if applicable.

No |:| Yes
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B. If ves, describe the source and availability of funds and provide an estimated timeling for the construction of any
planned or required improvements:

N/A

13. Provide any other information conceming the nature of the transaction vou believe should be given consideration:
n/a
14,  Complete the following proposcd cntrics (listed below) as shown in the books of the Transferce (purchascr) after the
acquisition. Debits (positive numbers) should equal credits (negative numbers) so that all line items added together equal
zero. Additional entries may be made; the following are suggested only, and not intended to pose descriptive limitations:
Utility Plant in Scrvice:  $
Accumulated Depreciation of Plant:  $ See Attachment 6
Cash: §
Notes Pavable: $
Mortgage Payable:  §
(Proposed) Acquisition Adjustment®:  $
* Acquizition Adjustments will be subjoet to revicw under 16 TAC § 24.41(d) and (<)
Other (NARUC account name & No.):
Other (NARUC account name & No.):
15. A, Explain any proposcd billing change (NOTE: If the acquiring cntity is an IOU, the IOU may not change the rates

charged to the customers through this STM application. Rates can only be changed through the approval of a rate
change application.)

Per TWC 13.3011, TWU requests approval to charge its existing tariffed rates, as approved by this Commission,
to customers transferred as part of the proposed transaction. TWU's most recently approved tariff and rates are
included with this application and may also be found at the following website:

htips://swwc.com/texas/ariff/

B. Iftranstferee is an IQU, state whether or not the transferee intends to file with the Commission, or an applicable
municipal regulatory authority, an application to change ratcs for some or all of its customers as a result of the
transaction within the next twelve months. If so, provide details below:

At this time, TWU does not expect to file a general rate application within the next twelve months as a
result of this transaction.
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Part E: CCN Obtain or Amend Criteria Considerations

16.

Describe, in detail, the anticipated impact or changes in the quality of retail public utility service in the requested arcaas a
result of the proposcd transaction:

There are no anticipated negative impacts or changes in the quality of service in the requested area
as a result of the proposed transaction; TWU will provide operations and customer service that meet
or exceed the established standards of the Commission and the TCEQ.

17.

Describe the transferee’s experience and qualifications in providing continuous and adequate service. This should include,
but is not limited to: other CCN numbers, watcr and wastewater systems details, and any corresponding compliance
history for all operations.

TWU has the necessary financial, managerial, and technical resources to continue providing quality services to the
systems and customers to be transferred. TWU through its affiliates and predecessors, has been successfully
operating in Texas for over 50 years. In addition to licensed operators, TWU's management and operations staff
includes engineers, environmental health and safety managers, financial managers, and experienced customer
service agents. TWU is well known to this Commission.

18,

Has the transferee been under an enforcement action by the Commission, TCEQ, Texas Department of Health (TDH), the
Officc of the Attorney General (QOAG), or the Environmental Protection Agency (EPA) in the past five (3) ycars for non-
compliance with rules, orders, or state statutes? Attach copies of anv correspondence with the applicable regulatory
agency(ics)

|:| No |X| Yes  Scc Attachment 14

19,

Explain how the environmental intcgrity or the land will be impacted or disrupted as a result of the proposed transaction:

There is no anticipated adverse impact or disruption to the environmental integrity of the land as a
result of the proposed transaction.

20,

How will the proposed transaction serve the public interest?

Consolidation of Hornsby Bend into TWU will serve the public interest. There are substantial capital
improvements planned for Hornsby Bend; being part of a larger customer base mitigates the effect on
individual customers of discrete large capital improvements.

21.

List all neighboring water or sewer utilities, cities, districts (including ground water conservation districts), counties, or
other political subdivisions (including river authoritics) providing the same service within two (2) miles from the outer
boundarv of the requested area affected by the proposed transaction:

Manville WSC (CCN 11144); Garfield WSC (CCN 11244); City of Austin (CCNs 11322 & 20636); KB
Home Lone Star LP (CCN 20944); Aqua WSC (CCN 20962); Plan Z LLC (CCN 13080); Aqua Texas
Inc (13254); Kennedy Ridge WSC (CCNs 12642 & 20760)
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Part F: TCEQ Public Water System or Sewer {Wastewater) Information

Complete Part F for EACH Public Water or Sewer system to be transferred subject to approval of the transaction.
Attach a separate sheet with this information if you need more space for additional systems being transferred.

22, A. For Public Water System (PWS):
TCEQ PWS Identification Number: 2270255 (7 digit 1D}

Namc of PWS:  Austins Colony

Datc of last TCEQ compliancc inspection:  August 24, 2022 (attach TCFQ lettor)
Austin®s Colony, Forest Blull, Tecolole Farms, Birch Addition, Boundiful
Subdivisions scrved: Harvest, Mission ol Santa Barbara, Twin Creek Meadows, Plain View
Fslales, Belly Francis Addition, Rod Stewarl Addihon, Francis Subdivision,
Decker Creck Fsiales, Homshy Bend, The Tommy Reaux Subdivision,
Trinity Hill, Chaparral Crossing, Gilberl Lane

TCEQ Water Quality (WQ) Discharge Permit Number: W) 13138 - 001 (8 digit 11D}

B. For Scwcer scrvice:

Name of Wastewater Facility:  Austins Colony WWTP

Namgc of Permitee:  SWAWC Utilities, Inc.

Date of last TCEQ compliance inspection: January 18, 2019 (attach TCLQ lefter)

Subdivisions served; Same as water (see above list)

Date of application to transfer permit submitted to TCEQ: July 25, 2023

23, List the number of exisiing conncetions, by mcter/conncction type, to be affected by the proposcd transaction:

Water Sewer
Non-metered 3| 27 3,755 | Residential
3.322| 5/8” or 3/4" 6| 37 12| Commercial
s| 1™ 4~ Industrial
3| 147 1| Other Other
Total Watcr Conncctions: 3,340 Total Scwer Conncctions: 3,767

24, A, Are anv improvements required to meet TCEQ or Commission standards?

No |:| Yes

B. Provide details on each required major capital improvement necessary to correct deficiencies to meet the TCEQ or
Commission standards (attach any cngincering reports or TCEQ approval letters):

Description of the Capital Improvement: Estimated Completion Date: | Estimated Cost:

C. Is there a moratorium on new connections?
XINo [ ] VYes:

25, Does the svstem being transferred operate within the corporate boundarics of a municipality?

|X| No |:| Yes: (rame of municipality)

If ves, indicate the number of customers within the municipal boundary.

Watcr: Sewer:
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26, A, Daocs the system being transferred purchase water or sewer treatment capacity from another sourec?
I:l No [Xl Yes: If ves, attach a copy of purchase agreement or contract.

Capacity i8 purchased fron:

Water: MGS and Epcor (formerly Blue Water)
Sewer:
B. Is the PWS required to purchase water to meet capacity requirements or drinking water standards?
|:| No |z| Yes
C. What is the amount of water supply or scwer treatment purchased, per the agreement or contract? What is

the percent of overall demand supplied by purchased water or sewer treatment (if anv)?

Amount in Gallons Percent of demand
Water: | 1 MGD (MGS) & 3 MGD (Epcor) 100.00%
Scwer: 0.00%
D. Will the purchase agreement or contract be transterred to the Transferee?

I:l No [Z] Yes:

27, Doces the PWS or sewer trcatment plant have adequate capacity to mect the current and projected demands in the requested
arca?

I:l No [Z] Yes:

28.  List the name, class, and TCEQ license number of the operator that will be responsible for the operations of the watcr or
sewer utility service:

Name (as it appears on license) | Class License No. Water or Sewer
Macario Ybarra C3 B, B, <, B | ci0008726; Wa0013703: WS0012063; WDOM0190:WWID4TIST | osorsr tems Ims. Sro_-dwiaer, mute s weler fesies 3 5rs ton, wastswater
Chris Willareal C WISD009486; WDO005251; WE0013350; WWO043554 | Surface Water, Water Dist., Ground \Water, Wastewater
Christopher 0. Miller c VWGS0015987 Ground Water
Shannon Warren C WGO000127; WWwS0000102 Ground Water, Surface Water

Part G: Mapping & Affidavits

ALL applications require mapping information to be filed in conjunction with the STM application.
Read question 29 A and B to determine what information is required for your application.

29, A, Forapplications requesting to transter an entire CCN, without a CCN boundary adjustment, provide the following
mapping information with cach of the scven (7) copics of the application:

1. A gencral location (small scale) map identifving the requested arca in reference to the nearcst county
boundary, city, or town. The following guidance should be adhered to:

i If the application requests to transfer certificated service arcas for both water and sewer,
scparatc maps must be provided for cach.

ii, A hand drawn map, graphic, or diagram of the requested arca is not considered an
acceptable mapping document,
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iii.

To maintain the integrity of the scale and quality of the map, copies must be exact
duplicates of the original map. Therefore, copies of maps cannot be reduced or enlarged
from the original map, or in black and whitc if the original map is in color.

2, A dctailed (large scalc) map identifying the requested arca in reference to verifiable man-made and
natural landmarks such as roads, rivers, and railroads. The Applicant should adhere to the following

guidance:

I

ii,

iii,

iv.

The map must be clearly labeled and the outer boundary of the requested area should be
marked in referenee to the verifiable man-made or natural landmarks. Thesc verifiable
man-made or natural landmarks must be labeled and marked on the map as well.

If the application requests an amendment for both water and scwer certificated scrvice
arca, scparatc maps need to be provided for cach.

To maintain the intcgrity of the scale and quality of the map, copics must be cxact
duplicatcs of the original map. Therefore, copics of maps cannot be reduced or enlarged
from the original map, or in black and white if the original map 1s in color.

The outer boundary of the requested area should not be covered by any labels, roads, city
limits or extraterritorial jurisdiction (ETJ) boundaries.

B. For applications that arc requesting to include arca not currently within a CCN, or for applications that
require a CCN amendment (any change in a CCN boundary), such as the transfer of only a portion of a
certificated service area, provide the following mapping information with each of the seven (7) copies of

the application:

1. A general location (small scale) map identifving the requested area with enough detail to locate the
requested arca in reference to the nearest county boundary, city, or town. Please refer to the mapping
euidance 1n part A 1 {above).

2. A dctailed (large scalc) map identifying the requested arca with cnough detail to accuratcly locate
the requested area in reference to verifiable man-made or natural landmarks such as roads, rivers, or
railroads. Please refer to the mapping guidance in part A 2 (above).

3. Onc of the following identifying the requested arca:

I

ii,

iii,

A metes and bounds survey sealed or embossed by either a licensed state land survevor
or a registered professional land survevor. Please refer to the mapping guidance in part A
2 (above);

A rccorded plat. If the plat docs not provide sufficient detail, Staff mav request additional
mapping information. Pleasc refer to the mapping guidance in part A 2 {abovc); or

Digital mapping data in a shapefile (SHP) format georcferenced in cither NAD 83 Texas
State Planc Coordinatc System (US Fect) or in NAD 83 Texas Statewide Mapping
System (Meters). The digital mapping data shall include a single, continuous polygon
record. The following guidance should be adhered to:
a. The digital mapping data must correspond to the same requested arca as
shown on the general location and detailed maps. The requested area
must be clearly labeled as cither the water or sewer requested arca.

b. A shapefile should include six files (.dbf, shp, shx, sbx_ sbn_and the
projection (.prj) file).

¢. The digital mapping data shall be filed on a data disk (CD or USB drive),
clearly labeled, and filed with Central Records. Seven (7) copies of the
digital mapping data is also requircd.

PUCT Salc, Transfer, Mcrger
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Part H: Notice Information

The following information will be uscd to generate the proposed notice for the application.
DO NOT provide notice of the application until it is found sufficient and the Applicants are ordered to provide notice.

30. Complete the following using verifiable man-made or natural landmarks such as roads, rivers, or railroads to
describe the requested arca (to be stated in the notice documents). Measurements should be approximated from the
outermost boundary of the requested area:

The total acrcage of the requested arca is approximately: 5.617.57 (w) & 14,499.07 (s)

Number of customer connections in the requested area: 3,340 (w) & 3,767 (s)

Affccted subdivision :  scc question 22
The closest city or town:  Austin

Approximate milcage to closcst city or town center: 5 milcs

Direction to closest city or town: southwest

The requested arca is generallv bounded on the North by:  Old Webberville Road (w) & US Highway 290 E (s)

on the East by: Caldwell Ln

on the South by: Highway 71 E

on the West by:  TX 130

31. A copy of the proposed map will be available at: 1620 Grand Avenue Parkway, Ste 140, Pflugerville, TX 78660

32. What cffcet will the propesed transaction have on an average bill to be charged to the affected customers? Take into
consideration the average consumption of the requested area, as well as any other factors that would increase or
decrcasc a customer’s monthly bill.

|:| All of the customers will be charged the same rates they were charged betfore the transaction,
All of the customers will be charged different rates than they were charged before the transaction.
higher monthly bill lower monthly bill See Att 15

|:| Some customers will be charged different rates than they were charged before

(i.c. inside city limit customers)
|:| highcr monthly bill I:l lower monthly bill

PUCT Salc, Transfer, Mcrger
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QOath for Transferor (Transferring Entity)

STATE OF e ¢

countyor _/fonY e }
being duly sworn, file this application for sale,

Jeffrey L. Mcintyre transfer,
merger, consolidation, acquisition, lease, or . vp
rental, as President, SWWC Utilities, Inc.

I,

{(owner, member of parinership, titte as oflicer of corporation, or authorized representative)
I attest that, in such capacity, I am qualificd and authorized to file and verify such application, am personally
familiar with the documents filed with this application, and have complied with all the requirements
contained in the application; and, that all such statements made and matters set forth therein with respect
to Applicant are true and corrcct. Statements about other parties are made on information and belief. 1
further state that the application is made in good faith and that this application does not duplicate any filing
presently before the Commission.

I further state that I have been provided with a copy of the 16 TAC § 24.239 Commission rules. 1 am algo
authorized to agree and do agree to be bound by and comply with any outstanding enforcement orders of

the Texas Commission on Environmental Quality, the Public Utility Commission of Texas or the

Attorney General which have been issued to the system or facilities being acquired and recognize that 1
will be subject to administrative penalties or other enforcement actions if T do not comply.

e

/'/’ - . d 1 /‘..
& /) < AFFIANT
7/ (ULlity’s Aathorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its
attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN BEFORE ME, a Notary Puoblic in and for the State of Texas

this day the <254/ of ./l , 20 2%
J

Wy, LAKE HOOD
\‘:':}i?'{;é;?’v Notary Public, gtate of Texas
(ETISE comm. Expires 02-09-2025 |k
"'65'5\?\%‘; Notary 1D 132894607

! N Empeihan)

o7

AMH 15
LA N 11y X

o
\

NOTARYPURLIC IN AND FOR THE

/' % STATE,O TEXAS/'
g e g

PRINT OR TYPE NAME OF NOTARY

My commissien expires: ﬂ 2//{7 ; / ZEZ\S—F
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Oath for Transferee (Acquiring Entity)

r——
STATE OF LAY
COONTYOF ___ fppf /%4)
I, Jeffrey L. Mcintyre being duly sworn, file this application for sale, transfer,
merger, consolidation, acguisition, leasc, or rental, as Texas Water Utllities, L.P.

{owner, member of parinership, ttle as ofTicer of corporation, or authorized representative)
I attest that, in such capacity, I am qualified and authorized to file and verify such application, am personally familiar with
the documents filed with this application, and have complied with all the requirements contained in the application; and,
that ail such statements made and matters set forth therein with respect to Applicant are true and correct. Statements about
other parties are made on information and belief, 1 further state that the application is made in good faith and that this
application does not duplicate any filing presently before the Commission.

I further state that I have been provided with a copy of the 16 TAC § 24.239 Commussion rules. I am also authorized
to agree and do agree to be bound by and comply with anv outstanding enforcement orders of the Texas Commission
on Environmental Quality, the Public Utility Commission of Texas or the Attorney General which have been issued to
the system or facilities being acquired and recognize that I will be subject to administrative penalties or other
enforcement actions if I do not comply.

s
ATFANE L)
tility’s Authorized Represéntative)
If the Affiant to this form is any person othier than the sole owner, partner, officer of the Applicant, or its attorney, a properly
verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN BEFORE ME, a Notary Public in and for the State of Texas

e

this day the £2. 5.4/ of )7 , W 2
7

“NOTARYPUBLIC IN AND FOR THE

y % STAWS )

PRINT OR’TYPE NAME OF NOTARY

My commission expires: JW %

PUCT Sale, Transfer, Merger
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Attachment 01 - Unanimous Written Consent (Transfer
Agreement)



UNANIMOUS WRITTEN CONSENT
OF THE BOARD OF DIRECTORS OF
SWWC UTILITIES, INC.

The undersigned, constituting all of the directors of SWWC Utilities, Inc., a Delaware corporation
(the “Company”), take the following action by written consent in lieu of a meeting, in
accordance with the General Corporation Law of Delaware and the bylaws of the Company, as
of June 30, 2023.

WHEREAS, the Company desires to transfer certain assets of the Company, including Certificate
of Convenience and Necessity Numbers 11978 and 20650 (collectively, “Assets”), to the
Company's affiliate, Texas Water Utilities, L.P. (“TwWU"}; and

WHEREAS, the transfer of the Assets {“Transfer”} requires regulatory approval of the Public
Utility Commission of Texas ("PUCT") and the Transfer will be effectuated only upon the PUCT’s
approval of the Transfer.

NOW, THEREFORE, BE IT RESOLVED, that the Company’s Board of Directors (“Board”} approves
the Transfer, subject to the regulatory approval of PUCT,;

FURTHER RESOLVED, that each of the officers of the Company is authorized in the name and on
behalf of the Company to effectuate the Transfer of the Assets to TWU; and

FURTHER RESOLVED, that each of the officers of the Company is authorized and directed, for
and on behalf of the Company, to execute all documents and take such further action as may be
deemed necessary, appropriate, or advisable to effect the purposes of each of the foregoing
resolutions.

IN WITNESS WHEREOF, the undersigned have executed this Unanimous Action by Written
Consent as of the date first written above.

NS — v Tosuasy

B/BE,G/UCUdﬂ?BSCE‘I ASS% L2304 0295030 contractworks. 2AEIEE34CEIE3IE24EN CET0244420084 contractwoarks.
Jeffrey L. Mcintyre Edward Taussig
ot Wa,mg,

530297 D44FDBS5D101FDADDC12362EB0 controctworks,

Mark Wang
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Attachment 4

Transferee Partnership Agreement



AGREEMENT OF LIMITED PARTNERSHIP
OF
TECON WATER COMPANY, L.P.

This AGREEMENT OF LIMITED PARTNERSHIP of TECON WATER COMPANY, LP,
a Texas limited partnership, is made as of this the 10th day of December, 2001, between Texas
Waler Services Group, LLC, a Texas limited liability company {referred 1o hereinafter as
"TWSG" or the "General Partner”}, and Tecon Water Companies, inc., a Texas corperation (re-
ferred to hersinafter as "Tecon" or the "Limited Pariner").

WHEREAS, TWSG and Tecon desire to form a limited partnership for the purpose of
engaging in the water and sewer utility business in the State of Texas and for such other lawfu!
purpeses as such parties may determine;

NOW, THEREFORE, in consideration of the mutual covenants, conditions and agree-
ments herein contained, the parties hereto hereby agree as fllows:

ARTICLE 1
DEFINITIONS

1.1 Definitions. As used in this Agreement, the faliowing terms have the respective
meanings indicated, unless the context otherwise requires. Defined terms in this Agreement in-
clude both the singular and plurat of such terms.

“Act” shall mean the Texas Revised Limited Parinership Act, as amended.

“Agreement” shall mean this Agreement of Limited Partnership as it may be amended or
supplemented from time o time.

"Bankruptcy” shali mean, with respect to a Pariner, the commencement of any bank-
fuptey or insolvency case or proceeding against such Pariner which shall continue and remain
unstayed and in effect for a period of sixty (60} consecutive days, or the filing by such Partner
of a petition, answer or consent seeking relief under any applicable Federa! or state bankruptcy,
insolvency or similar law.

"Capital Account” shall mean, for gach Partrier, a separate account that is,

(a)  increased by (i) the amount of such Partner's Capitat Contribution and
{ii) allocations of profit to such Parther; and

(b} decreased by (ii} the amounts distributed to such Partner by the Partner-
ship, and (iii} allocations of Loss to such Partner.

"Capital Contribution” shall mean, for any Partner, the sum of the net amount of cash
and the fair market value of any other property contributed by such Partner to the capital of the
Partnership.



"Code" shall mean the Internal Revenue Cade of 1388, as amended.

"Dissolution” of a Partner whi®,is not a natural nerseorn shall mean that such Partner has
terminated its existence (whether as a partnership, corporation or other legal entity} and dis-
solved; provided, however, that a change in the membership of a Partner that is a partnership
shall not constitute a "Dissolution” of such Partner, so long as the business of the Partner is
continued in partnership form, regardless of whether such Partner is deemed technically dis-
solved for partnership or tax law purposes. ’

"Event of Default” shall mean any failure by the General Partner to fulfill its obligations
under this Agreement or any violation by the General Pariner of the express terms of this
Agreement, if such failure or violation is not curable or, if curable, is not cured within seven (7)
days' written notice of default signed by Limited Partners then holding at least 40% interest in
the Partnership.

"General Partner” shall mean TWSG and its successars and assigns.

"Limited Partner" shall mean Tecon and any other Person admitted to the Partnership
as a Limited Pariner.

"Partners” shall mean the General Pariner and the Limited Pariner and their successors.
"Partnership” shall mean Tecon Water Company, L.P., a Texas limited partnership.

"Partnership Interest” shall mean the parinership interast of the Partners in the
Partnership.

"Percentage interest” in respect to each of the Pariners shall mean the following:

Perceniane

Interest
General Pariner 0.1%
Limited Partner 96.9%

"Person” shall mean any individual, corporation, assaciation, partnership, joint venture,
trust, estate or other entity or organization. ’

"Transfer" shall mean any sale, exchange, transfer, gift, encumbrance, assignment,
piedge, mortgage, hypothecation or other disposition, whether voluntary or involuntary.

ARTICLE 2
ORGANIZATION

2.1 Formation of Limited Partnership. The Partners hereby associate themselves in
the formation of the Partnership as a limited parinership pursuant to and in ascordance with the
provisions of the Act. Except as expressly provided herein fo the contrary, the rights and



obligations of the Partners and the administration and termination of the Partnership shall be
governed by the Act. The partnership interest of any Parinier shall be personal property for all
purposes.

2.2  Name. The name of the Partnership shall be, and the business name of the Part-
nership shail be conducted under, the name of "Tecon Waser Company, L.P." or under such
other name as the General Partner may from time to time dstermine. The General Partner
shall provide the Limited Partners with written notice of any change in the Parinership's name
within 30 days after such change.

23  LCharacter of Business. The purpose of the Partnership shall be tc engage in any
lawful business activities in which limited partnerships formed in the State of Texas may partici-
pate  Without limiting the generality of the foregoing, it is the present intention of the Partners
that the primary activities of the Partnership shall be the acquisition, ownership and operation of
water and sewer utility systems and facilities and, in connection therewith, (i) owning, operafing,
dealing in and with, and selling all types of property, both real and personal, tangible and intan-
gible; and (it) doing all things necessary, advisahle or expediant in connection with, or incidental
to, the foregaing.

24 Principal Place of Business. The address of the Partnership's principal piace of
business at which records shall be kept shail be 6116 Norik Ceniral Expressway, Suite 1300,
Dallas, Texas 75206. The Partnership may from time to time have such other place or places
of business within or without the State of Texas as may bz determined by the General Partner.

25 Fiscal Year. The fiscal year of the Parinershig shall end con the last day of each
calendar year. The Partnership shall have the same fiscal ye=ar for income tax purposes and for
accounting purposes,

26 Names and 3ddre5§§§ of Partners. The namas and addresses of the Partners

are as set forth on Exhibit "A” hereto.

27  Term. The Partnership will commence upcr: the filing of the Certificate of Limited
Partnership in accordance with the Act, and shall continue in sxistence until December 31,
2050, or such later date to which the Partners shall extend the term of the Partnership, unless
earlier terminated in accordance with any provision of this Agreement.

28  Regisiered Office. The registered office of the Partnership shall be located at
350 North St. Pau! Street, Dailas, Texas 75201, The Registered Agent of the Partnership may
from time to time change the registered office of the Partnership by complying with the appiica-
ble provisions of the Act.

2.9 Registered Ageni. The Registered Agent of the Partnership shall be CT Corpo-
ralicn System at the registered office of the Partnership. Should the Registered Agent resign or
become disqualified for service as Registered Agent, then the General Partner shall obtain and
designate a new Registered Agent not less than thirty (30} days after such event. The General
Pariner shall notify the Limited Partners in writing not more than ten {10} days after the effective
date of a change in Registered Agent. The General Partner may remove the Registered Agent
atany time and appoint as successor Registered Agent any qualified Person designated by the
General Partner.



ARTICLE 3
CAPITAL, DISTRIBUTIONS AND &L1 OCATIONS

3.1 ntri

{(a) Initi ital ibution. When required &y the General Parner, the Partners
will make the initial contributions to the Partnership. The agreed net fair market value of the ini-
tiaf contributions and the initial Capital Account balances of the Partners are reflected on Exhibit
“A" hereto.

{b) Additiona) Contributions. No Partner shall be required to make additional capital
contributions to the Partnership unless the General Partner fequests such a capital contribution
and Limited Partners holding a majority of the Percentage Interests approve such a contribu-
tion. Any such additional capital contributions shall be made by the Limited Partners in Propor-
tion to their respective Percentage Interests.

32 Distributions and Allogations. All distributions and aflocations of items of profit
and loss shail be in proportion to the Percentage Interests. Tax allocations shall be made in ac-
cordance with the Code and the regulations issued thereunder. Capital Accounts shall he
maintained in accordance with Section 704(b) of the Code.

33 Interest. No Interest shall be paid by the Parinership on centributions to the
capital of the Partnership.

3.4 Withdrawal and Return of Capifal A Partner shall not be entitled to withdraw any
part of its contribution or to receive any distribution from the Parinership, except as approved by
the General Partner or as otherwise provided in this Agreernent.

3.8 Loans from Partners. Loans by a Partner to the Partnership shall not be consid-
ered contributions to the capital of the Partnership.

ARTICLE 4
CONDUCT OF ACTIMITIES

4.1 Powers of General Partner.

(a) The General Partner shall conduct, direct and exercise full control over all activi-
ties of the Partnership. Except as otherwise expressly provided in this Agreement or as re-
quired under the Act, all management powers over the business and affairs of the Partnership
shall be vested exclusively in the General Pariner and no Limited Partner (except the General
Partner in the event that it is also a Limited Partner) shall have any right to cantrol or exercise
management power over the business and affairs of the Parinership. Without limiting the gen-
erality of the foregoing, the General Partner shall have the pawer to manage, operate, sell, con-
vey, assign, mortgage, pledge, hypothecate and otherwise dispose of any Partnership property
and assets of any kind. The Genera! Partner may delegate specific management powers to iis
officers, but no such delegation shall limit or release the General Partner from its responsibility
and obligation to manage the Partnership.



(b} Prohibitions and Limitations.

(i) The General Partner shall not do any act in coniravention
of this Agreement.

{ii) The General Partner shali not do any act that would make
it impossible fo carry on the business of the Partnership.

(i) The General Partner shall not possess Partnership prop-
arty or assign rights in Partnership property for other than
Partnership purposes.

(iv} The General Partner shall not admit a person as a General
Partner or Limited Pariner, except as sxpressly permitted
in this Agreement.

{(v) No act or power of the General Partner authorized by this
Agreement or otherwise authorized by law shail in any
manner increase or extend the liability of any Limited Part-
ner as described in this Agreement.

(c) Cerlificate of Limited Partnership. Promptly after the execution of this Agree-

ment, the General Partner shall cause to be filed the Certificate of Limited Partnership as re-
quired by the Act and such other certificates or documents as may be required in Texas or any
other state. The General Partner shall thereafter file any necessary amendments to the Certifi-
cate of Limited Partnership and shali do all things necessary to the maintenance of the Pariner-
ship as a Limited Parinership under the laws of Texas or any other state, The Certificate of
Limited Partnership shall include such provisions of this Agreement and other ltems as are re-
quired by law or as arg considered desirable by the General Pariner. If the Certificate of Lim-
ited Partnership containg iterns not required by law, the General Partner shall be authorized to
file an amended Certificate of Limited Parinership deleting such items.

(d)  Tax Matters Partner. The General Pariner is hereby designated the “tax matters
partner” of the Partnership within the meaning of the Code. Except as specifically provided in
the Code and the regulations issued thereunder, the Generat Partner in its sole discretion shali
have exclusive authority to act for or on behaif of the Partnership with regard to tax matters, in-
cluding, without limitation, the authority to make {or decline o make) any available tax elections.
The tax returns of the Partnership shall be filed on such basis {cash, accrual or otherwise) as
the General Pariner determines to he necessary and in accordance with the requirements of
the Code. The General Partner shall cause the Partnership’s tax returns to be prepared and
Schedule K-1 or any successor form to be prepared and delivered in a timely manner to the
Limited Partners.

(&) Records. The General Partner shall cause the Partnership to maintaip or cause
to be maintained true and proper books, records, reports, and accounts in which shall be en-
tered all transactions of the Partnership. Such hooks, records, reports and aggounts shall be
located at the principal place of business of the Partnership and shall be availabie to any Part-
ner for inspection and copying during reasonable business hours.



(f) Interests in Other Entities. The General Pariner shalt be authorized to cause the
Partnership to acqguire an interest in one or more corporations and/or in one or more other enti-
ties as the General Partner determines necessary or apprepsiate to carry out the business of
the Parinership.

4.2 Limitation of Ligbility; Powers of Limited Partners. No Limited Partner shall have
any liability whatsoever for any debt, obligation or liability of the Partnership. The Limited Part-

ners may, at the request of any Limited Partner, meet with the General Partner and may, at any
such meeting, discuss with the General Partner the business of the Partnership. The General
Pariner will, however, retain exclusive authority and responsibility for the managemeant and con-
trol of the business of the Partnership, and the Limited Pariners shall not take part in the control
of the partnerehlp business or have any authority or power to act for or bind the Partnership.

4.3  Tille io Partnership Assets. All assets of the Partnership shail be deemed to be
owned by the Partnership, as an entity, and no Partner, individually or collectively, shall have

any ownership interest in the assets of the Parinership or any portion thereof. The Partnership
shall hold all material assets of the Partnership in its own name or in the name of ane or more
norminees {which may include the General Pariner or its zffiliates) for the Partnership.

44 No Compensation. Except as provided in Saction 4.5, no Partner shall be com-
pensated for its services provided as a Partner to the Partrership.
45  Reimbursement of Expenses. Notwithstanding Section 4.5, the General Partner

and its affiliates shall be entitled to reimbursement, together with reasonable interest thereon,
for all expenses that they reasonably incur for Partnership purposes, including but not limited to
the costs of personnel, equipment, and materials used in Partnership operations and the portion
of the administrative and overhead expenses (such as rent and office maintenance thereof,
payroll and payrall taxes, franchise taxes, insurance, employee benefits, travel and entertain-
ment and similar expanses) of the General Partner and its affiliates at their principal place of
business that is properly allocable to the Partiership.

4.6  ConseptnLisu of Meeting. Any action which may be taken by the Partners at a
meeting may be effected through the execution of written consents by the requisite percentage
in interest of the Partners.

ARTICLE &
TRANSFER OF INTERESTS

5.1 General. No Partner may Transfer its interast in the Partnership, in whole or in
part, except in accordance with the terms and conditions set forth in this Agreement. Any
Transfer or purporied Transfer of an interest in the Partnership not made in accordance with
this Agreement shall be null and void. Solely for purposes of this Section 5.1, an interest in the
Partnership shall be deemed to include, without iimitation, any Derivative Partnership Interest
held, issued or created by a Partner, an assignee of a Partner or other Person, For purposes of
this Section 5.1, "Derivative Partnership Interest” shall mean any actual, notiona! ar constructive
interest in, or right in respect of, the Partnership (other than a Partner's total interest in the cani-
tal, profits and management of the Parinerahip) that, under United States Department of the
Treasury Regulation Section 1.7704-1(a)(2), is treated as an interast in the Partnership for



purposes of Section 7704 of the Code. Pursuant to the farsgoing, “Derivative Partnership Inter-
est” shall include, without fimitation, any financial instrument that is treated as debt for Federal
income tax purposes and (i) is convertible into or exchangeable for an interest in the capital or
profits of the Partnership or (i) provides for one or more payments of equivalent value.

5.2 TIransfer of Interest of General Partner. The General Partner may not Transfer
all or any portion of its Partnership Interest as the General Partner unless a majority in interest
of the Limited Partners consent (i) to such Transfer, which consent may be given or withheld in
the sole discretion of the Limited Partners, and (i} to the admission of the transferee as 3 Gen-
eral Partner of the Partnership.

6.3  Iransfer of Interest of Limited Partners. 4 Limited Pariner may not Transfer all
or any portion of its Partnership Interest without the prior wriiten consent of the General Partner
and all Limited Pariners. In the case of any Transfer approvad by the General Partner and all
Limited Partners, the transferee or pledgee shall (i) agres io comply with and be bound by this
Agreement and to execute any document that the General Partner may reasonably require to
be executed in connection with the assignment to him, and {ii} appoint the General Partner his
attorney-in-fact pursuant to the pawer of attorney set forth i Article 7.

54 Removal of General Pariner. Upon the occurrence of an Event of Default, 2 ma-
jority in interest of the Limited Partners may require the removal of the General Partner, in ac-
cordance with the following provisions:

{2} A notice of removal signed by a majority it intarest of the Limited Partners shall
be delivered to the General Partner. Upon receipt of the nalice, the General Partner shall offer
to sell its Partnership Interest to the Limited Partners, each of whom then shall have seven (7)
days in which to notify the General Pariner whether he efects 1o purchase a pro rata portion of
the General Partner's Parinership Inierest.

(b}  The General Partner shall sell its Partnershig Interest (i) in equal undivided por-
tions to those Limited Partners electing pursuant to paragraph (a) above to purchase same, or
(if} in the absence of any Limited Partners so electing, to a third party approved by a majority in
interest of the Limited Partners; provided, however, if no sush third party can be located and
none of the Limited Partners elects to purchase the General Partner's Partnership Interest, the
Generai Partner may not be removed and its Partnership Interest may not be sold pursuant to
this paragraph. The sale described in this paragraph shail sccur within sixty (60) days after the
date the notice described in paragraph (a) above is delivered to the General Partner.

(&} Any sale of the General Partner's Partnership Interest pursuant to paragraph (b)
above shall be rade at the fair market value of such Partnership Interest. The fair market
value shall be mutually agreed upon by the General Partner and the purchaser. If such an
agreement cannot be reached, the fair market value of the Partnership Interest shall be deter-
mined by a reputable, independent appraiser experienced in such matters jointly selected by
the General Partner and the purchaser. If the General Pasiner and the putchaser are unable to
agree on such an appraiser, the General Partner shali select an appraiser, the purchaser shall
select an appraiser and the two appraisers shall select a third appraiser, which third appraiser
shalf determine the value of the Partnership [nterest. The Partnership shall pay the costs of all
such appraisers.



ARTICLE 6
DISSOLUTION AND LIQUIDATION OF THE PARTNERSHIP

6.1 Dissolving Events. The Partnership shall be dissolved upon the occurrence of
any of the following events;

(a) expiration of the Partnership term;

{b) issuance of an order by a court of cempetent jurisdiction requiring the
Dissoiution of the Partnership;

() permanent cessation of the Partnership's business;
{d) consent to dissolve the Partnership by all Pantners:

(e) the withdrawal, retirement, Bankruptcy, Dissolution, death or incapacity of
the General Pariner; or

(f any other event which results in Dissolution of the Partnership under the
Act.

6.2 Winding Up of the Parthership.

(a) Upon Dissolution of the Partnership, the General Partner shall promptly
wind up the affairs of the Parinership.

{b} Distributions to the Pariners in liquidation may be made in cash or in kind,
or partly in cash and partly in kind, as determined by the General Partner.

(©) The profits and logsee of the Partnership during the period of Dissotution
and liquidation shall be allocated among the Partners in accordance with the provisions of Arti-
cle 3.

{d) The assets of the Partnership (including, without limitation, proceeds from
the sale or other disposition of any assets during the period of Dissolution and liquidation) shall
be applied as follows:

(i) first, to repay any indebtedness of the Partnership, whether to
third parties or the Partners, in the order of priority required by
law;

(i) next, to any reserves which the General Pariner reasonably
deems necessary for contingent or unforeseen liabilities or obliga-
tions of the Parinership (which reserves when they become un-
necessary shall be distributed in the remaining priorities set forth
in this Section 6,2(d)}: and

(i) nexi, io the Partners in propartion to their respective positive
Capltal Account balances.



ARTICLE 7
POWER OF ATTORNEY

7.1 Grant of Power of Attorney. Each Limited Partner does irrevocably constitute
and appoint the General Partner {(and any successor Geneszl Pariner) and the authorized offi-
cers and attorneys-in-fact of the General Partner (and any successor General Partner), voting
together or individually, with full power of substitution as iis frue and lawful attorney-in-fact and
agent, with full power and authority in his name, place and stead to:

(a) execute, swear to, acknowledge, deliver, file and record in the appropriate public
offices (i) the Certificate of Limited Partnership and ali amendrnents thereto and other instru-
ments that the General Partner deems necessary or appropriate to effect a change or modifica-
tion of the Cartificate of Limited Partnership, (i) all certificates, convevances, and other
mstruments that the General Partner deems necessary or appropriate to effect the acquisition,
disposition, pledge, mortgage, hypothecation, encumbrancs or exchange of any assets of the
Partnership or the Dissolution and termination of the Parinership, (i) all instruments and con-
sents relating to the admission of additional Limited Pariners or the General Partner, {iv) agree-
ments with the Internal Revenue Service to keep open the siatute of limitations with respect to
any Partnership items under examination with the Internal Revenue Service, and (v) any other
instrument that is now or may hereafter be required by law o be flled or recorded on behalf of
the Partnership; and

(b} perform all acts and exercise ail powers granted to the General Partner under
this Agreement.

7.2 Nature of Power of Attorney. The power of atferney granted herein shall be
deemed to be coupled with an interest, shall be irrevocable, and shall survive the death, incom-
petency or termination of existence of such Limited Partner and shal! extend o such Limited
Partner's helrs, successors and assigns. £ach Limited Partner hereby agrees to be bound by
any representations made by the General Partner, acting in good faith pursuant to such power
of attornay, and each Limited Partner hereby waives any and all defenses that may be available
to contest, negate or disaffirm the action of the General Pariner taken in good faith under such
power of aitorney. Any person dealing with the Partnership may conclusively presume and rely
upon the fact that any such instruments executed by the attorney-in-fact and agent herein ap-
pointed is regular and binding without further inquiry.

7.3 Qther [nstruments. Each Limited Partner shiall execute and deliver to the Gen-
eral Partner within five (5) days after receipt of the General Partner's request therefor such fur-
ther designations, powers of attorney and other instrumenis as the General Partner deems
necessary to effectuate this Agreement and the purposes of the Partnership.

ARTICLE 8
MISCELLANEOUS

8.1 Waiver of Partition. Each Partner hereby irrevocably waives any and all rights
that it may have to maintain an action for partition of any of the Partnership's property.



8.2  Entire Agreement. This Agreement constitties the entire agreement amang the
Partners with respect to the subject matter hereof and supersedes any prior agreemant or up-
derstanding among them with respect to such subject matter.

83 Severability. if any provision of this Agreement, or the application of such provi-
sion to any person or circumstance, shall be held invalid, the remainder of this Agreement or
the application of such provision to other persons or circurmstances shall not be affected
thereby

84  Nalices. Alf natices or other communications required or permitted to be given
pursuant o this Agreement shall be in writing and shail be considered as propenly givan (a) in
the case of notices or communications required or permitied to be given to g Limited Partner, If
personally delivered or If mailed by United Btates certified or registered matl, postage prapaid
and addressed to the Limited Parther's address for nofices as it appears on the records of the
Partnership, and (b) in the case of notices of communications required or permitted to be given
to the General Partner, if personally delivered or if mailed by United States certified or regis-
tered mail, return receipt requested, postage prepaid and addressed to the General Partner at
its principal place of business. A Limited Pariner may change its address for notices by giving
notice in writing, stating the new address for notices, to the General Partner, and the General
Partner may change its address for notices by giving nofice in writing, stating the new address
for notices, to the Limited Pariners. Any notice or other communication shall be deemed to
have been given as of the date on which it is deposited it the United States mail or transmitted,
in each case in compliance with the terms of this section.

85  Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY THE LAWS
OF THE STATE OF TEXAS.

86  Successors and Assigns. Except as otherwise specifically provided, this Agree-
ment shall be binding upon and inure 10 the henefit of the Pariners and their successors and
assigns.

8.7  Countetparts, This Agreement fmay be execuled in one or more counterparts, all
of which shali constitute one and the same instrument.

8.8 Headings. The section headings in this Agreement are for convenience of a ref-
erence only, and shali not be deemed to alter or affect the meaning or interpretation of any pro-
vision hereof

8.9  Amendment of Partnership Agreement. Excepi as otherwise provided herein,
this Agreement may be amended only by a written agreement signed by ali of the Partners.

IN WITNESS WHEREOF, the parties hereby have caused this Agreement to be
executed as of the date first above written.

General Partner:

TEXAS WAT)

QUP, LILC
By:

. Boyles, Pyfsident



Limited Partner:

TECON WATER COMPANIES, INC.

By: O&ﬁu )71 s C LA

Johﬁﬁ. McClellan, Vice President
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Net Capital
Account
Partner and Address Lonlribution Balance
Texas Water Services Group, LI.C $10 cash $10.00
£118 North Central Expressway, Suite 1300
Dallas, Texas 75206
Tecon Waier Companies, Inc. $9,920 cash $9,990.00

6116 Northt Central Expressway, Suite 1300
Dailas, Texas 75206



Geoffrey S. Connor

Corporations Section
Secretary of State

P Box 13697
Austin, Texas 78711-3697

Office of the Secretary of State

CERTIFICATE OF FILING
OF

Monarch Utilities I L. P.
800034797

[formerly: Tecon Water Company, L.P.]

The undersigned, as Secretary of State of Texas, hereby cerfifies that an amendment to the certificate of
limited partnership or the application for registration as a foreige limited partnership for the above named
himited partmership has been received in this office and filed as provided by law on the date shown below,

Accordingly, the undersigned, as Secretary of State hereby issues this Certificate evidencing the filing in
this office.

Drated: 07/30/2004
Effective: 07/30/2004

Geoffrey 8, Connor
Secretary of State

Come visit us on the internet at http:/Awww.s0s state, 1x. us/

PHONE(512) 463-5555
Prepured by: Kaly Blaylock FAX(512) 463-5709 TEY7-141
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Fuagasg,
in the Offipe of the
Secretary of Stafe of Texas

CERTIFICATE OF AMENDMENT JUL 3¢ 2004
TO TEE -
&l P !
CERTIFICATE OF LICI:%ITED PARTNERS Corporetions Section

TECON WATER COMPANY, L.P,

| ¢ isi i ‘ imi hip Aet, the
t To the provisions of Section 2.02 of the Texas Revised L{,mztcd Pamlefs :
Enucrisa?sa;gncd "I'irni}t)ed parinership desires 10 amend its certificate of Bmited partership and for that
purpose submits the following certificars of rmandment.

L. The pame of the lmited partmership is Tecon Water Company L.P.

2 The certficate of limited partnership is amended as follows:

- The name of Tecon Water Company L.P b changed to Monarch Utilities 1 1.P,

- The nddress of Monarch Utltities 11p be changed to One Wilshire Building,
624 3. Grand Ave., Suite 2900, Los Angeles, California 90017,

- The officers of Monarch Utilities, I L.¥. be changed to:

Michael O. Quinn President
Peter J, Moerbeek Treasarer
Richard 1. Shields Vice President and Secretary
Dated: July 27, 2004
TECON WATER COMPANY L.P.

By-’Mﬁ - Jw_/

‘Michael O. Quinn, Presidem,
Texas Water Services Group, LLC,
Its General Parmer

GEFIIEL00] WEST 8541212 v)



Form424 g

“Secretary of State
“P.C. Box 13697
“Austin, TX 78711-3697
SFAX: 512/463-5708

Filed in the Office of the
Secretary of State of Texas |
Filing #: 800034797 04/22/2022
Document #: 1142207500002
Certificate image Generated Electronically

gFiiing Fee: See instructions of Amendment for Web Filing

:! P Ent]ty ]nformation L L L L L L T L L L L L L
fThe filing entity is a: Domestic Limited Partnership (LP)

The name of the filing entity is: Monarch Utilities | L.P.

The file rumber ssued to the fiing entity by the secretary of é'i_é'_féﬁ'_i%'i'___ﬂ____.@@_?’ﬂ???__ o]

§The amendment changes the formation document of the filing entity to change the article or provision that names fhe
‘entity. The article or provision is amended to read as follows:

e e Sl
‘Texas Water Utilities, L.P.

EA.[ e‘ftéf‘éf&éh—éé hf,.ifépp] icable’ -isa_-tt a.Ch éa. L L L L L L L L L L L L L L o

‘Siatement of Approval

fThe amendment has been approved in the manner reqmred by the Texas Business Orgamzatlons Code and by the
‘gaverning documents of the entity.

_ Effectiveness of Filing
_This document becomes effective when the document is ﬂIed by the seoretary of state.

{B. This document becomes effective at a later date, which is not more than ninety (30) days from the date of its |
filing by the secretary of state. The delayed effective date is:

Execution

The undersigned signs this document subject to the penaities imposed by law for the submission of a materially false
sor fraudulent instrument and declares under penaity of perjury that the undersigned is authorized under the Texas
‘Business Qrganizations Code 1o execute the filing instrument.

- Date: April 22, Texas Water Services Group, LLC - General Partner, by Mark Wangq,
2022 Secretary

Signature of authorized person

FILING QFFICE COPY



John B. Scott
Secretary of State

Corporations Seclion
P.O.Box 13697
Austin, Texas 78711-3697

i

Office of the Sec-reta-ry- of State

CERTIFICATE OF FILING
OF

Texas Water Utilities, L.P.
800034797

[formerly: Monarch Utilities IL.P.]
The undersigned, as Secretary of State of Texas, hereby certifies that a Certificate of Amendment for the
above named entity has been received in this office and has been found to conform to the applicable
provisions of law.
ACCORDINGLY, the undersigned, as Secretary of State, and by virtue of the authority vested in the

secretary by law, hereby issues this certificate evidencing filing effective on the date shown below.

Dated: 04/22/2022

Effective: 04/22/2022

John B ..Scott
Secretary of State

Come Visit us on the infernet af fiips:/wwiv.sos fexas.gov/
Phone: (512) 463-5355 Fax: (512) 463-3709 Dial; 7-1-1 for Relay Services
Prepared by: Kika Garza TID: 10303 Document: 1142207500002
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WATER UTILITY TARIFF
Tariff Control Number 52605

SWWC Unlities. Inc.. dba

Hornsby Bend Utility Company, Ine. 12335 Reed Rd.
(Utility Name) {Busimess Address)
Sugar Land, TX 77478-2837 (B66) 634-7992
(City, State, Zip Code) (Arca Code/ [elephone)

This tariff is effective for utility operations under the following Certificate of Convenience and Necessity:

11978

This tariff is cffective in the following countics:

This tariff is effective in the following subdivisions or systems:

Austin’s Colony: PWS IDx # 2270255 scrving Austin’s Colony, Forcst Bluff., Tecolote Farms, Birch
Addition. Bountiful Harvest, Mission of Santa Barbara, Twin Creek Meadows, Plain View Estates. Betty

Francis Addition. Rod Stewart Addition. Francis Subdivision. Decker Creek Estates. Homsbv Bend. The
Tommy Reaux Subdivision. Trinity Hill. Chaparral Crossing. Gilbert Lanc

TABLE OF CONTENTS
The above utility lists the following sections of its tariff (if’ additional pages are needed for a section, all
pagcs should be numbered consceutively):

SECTION 1.0 -- RATE SCHEDULE ... e 2
SECTION 2.0 -- SERVICE RULES AND POLICIES ..., 7
SECTION 2.12 -- SPECIFIC SERVICE RULES AND POLICIES ... 11
SECTION 3.0 - EXTENSION POLICY oo 15
SECTION 3.02 -- SPECIFIC EXTENSION POLICY ..o 16

APPENDIX A -- DROUGHT CONTINGENCY PLAN

APPENDIX B -- SAMPLE SERVICE AGREEMENT

APPENDIX C -- APPLICATION FOR SERVICE

APPENDIX D -- AGREEMENT FOR TEMPORARY WATER SERVICE



SWWC Utilitics, Inc.. dba
Hornsbyv Bend Utility Company. Inc.

SECTION 1.0 -- RATE SCHEDULE

Section 1.01 - Rates

Phase [ rates effective January 1. 2014

Meter Size Monthly Minimum Charee
{Includes 0 gallons all melers)
3/8" $45.00
3/4" $67.50
1" $112.50
1" $223 00
2" $360.00
3" $675.00
4" $1.125.00
6" $2.250.00
8" $3.600.00
10" $5.175.00
12" $11,250.00

Phase [l rates effective January 1. 2017
Mecter Size Monthly Minimum Charge

(Includes 0 gallons all meters)

5/8" $47.03
3/4" $70.55
1" $117.58
114" $235.15
2" $376.24
3" $705.45
4" $1.175.75
6" $2.351.50
8" $3.762.40
10" $5.408.45
12" $11.757.50

Federal Tax Change Credit Rider (Tariff Control No. 50053)

Water Utility Tariff Page No. 2

Gallonage Charee

$6.87 per 1,000 pallons
*Plus pass-though
fee listed below

Gallonagc Chargc*

$7.18 per 1,000 pallons
*Plus pass-though
fee listed below

Mcter One-Time Credit Monthly Credit Effcetive Additional Monthly Credit
Size Effective March 1, 2020 March 1, 2020 — February 28, Effective March 1, 2023
2023 (if applicable)
5/87 ($29.08) ($0.95) (1.07)
3/4° ($43.63) ($1.43) ($L61)
1” ($72.70) ($2.38) ($2.68)
1157 (%143 40) ($4.75) ($3.35)
2 ($232.64) ($7.60) ($8.36)
3" ($436.20) ($14.25) ($16.05)
4 ($727.00) ($23.75) ($26.73)
6 ($1.454.00) ($47.50) ($33.50)
8 ($2.326.40) ($76.00) ($85.60)
107 ($3.344.20) ($109.25) ($123.05)
127 ($7.270.00) ($237.50) ($267.50

Tariff Control No. 52605



SWWC Uualitics, Inc.. dba
Homsby Bend Utility Company, Inc. Watcr Utility Tariff Page No. 3

SECTION 1.0 -- RATE SCHEDULE {(Continucd)

*Epcor 130 Project Pass-Through Fee ... (30.07) per 1.000 gallons
(Tariff Control No. 52603)

FORM OF PAYMENT: The utility will aceept the following forms of pavment:

Cash X, Check X_, Monev Order X MasterCard X | Visa X, Electronic Fund Transfer X
TIIE UTILITY MAY REQUIRLE EXACT CITANGLE 'OR PAYMUNTS AND MAY REFUSLE TO ACCLEPT PAYMUENLS
MADE TISING MORE THAN $1.00 TN SMALT. COINS. A WRITTEN RECEIPT WILI, BE GIVEN FOR CASH
PAYMUNTS, AT 11IE CUSTOMUER™S OPITON, ANY BILLING TRANSACIION OR COMMUNICATION MAY BL
PERFORMED ON THE INTERNET. THIS TNCL.UDES THE TITILITY SENDING PAPERLESS BILLLLS BY EMAIL..

REGULATORY ASSESSMENT ...ttt st sa e 1.0%
PUC RULLS REQUIRLE IS UTILITY 10 COLLLECT A FEL OF ONL PERCENT Ol TLHL RETAIL MONIIILY BILL
AND TO REMIT FEE TO THE TEXAS COMMISSION ON ENVIRONMENTAL QUATLITY (TCEQ).

Scetion 1.02 — Miscellancous Fees

TAP TEE .o e ettt h et a bbbttt b ettt $700.00
TAT FEE TS BASED ON THE AVERAGE OF THE TITILITY'S ACTUATL COST FOR MATERTALS AND LABOR FOR
STANDARD RUESIDENTIAL CONNLCTION O1F 3/8" MUTER PLUS UNIQULE COSTS AS PERMITTED BY PUC RULL
AT COST.

TAP FEE (URIQUE COSEE) ..o iv et iae e eaae e oa e ea e e e et et et et enn Actual Cost
IOR EXAMPLLE, A ROAD BORLE 'OR CUSTOMUERS OUTSIDL OF SUBDIVISIONS OR RESIDENTLAL ARLAS.

LARGE METER TAP FEE..........ciiiiii ittt Actual Cost
TAP ILEE 1S BASED ON 'ITIE UTILITY'S ACLTUAL COS1 FOR MATERIALS AND LABOR I'OR METERS LARGER
THAN STANDARD 5/8" METERS.

RECONNECTION FEE
TIIE RECONNLECT FLELE WILL BLE CITARGLED BLELFORLE SERVICLE CAN BL RESTORLD TO A CUSTOMUER WILIO TIAS
BEEN DISCONNECTED FOR THE FOLLOWING REASONS:
a) Non-payment of bill (Maximum $25.00) ...t $25.00
b)) CUSIOMET'S TOQUOST ..ottt ettt ettt ettt a st etr e n ettt er e er s
or other reasons listed under Section 2.0 of this taniff

TRANSFER FEE..... ...ttt s st et e s rrss e b45 .00
TIIE TRANSIER L WILL BL CIIARGLED I'OR CIIANGING AN ACCOUNT NAMI® AT 'ITIE SAMLE SERVICL
TOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

LATE CHARGE ettt ettt eh bt e et et obe bbbt e et et anr s 10%
A ONE-TTME TENALTY MAY BE MADE ON DELINOUENT BILLS BUT MAY NOT BE APPLIED TO ANY
BALANCE TO WHICH THE PENALTY WAS ATPLIED TN A PREVIOUS BILLING.

RETURNED CHECK CHARGE ...ttt et $25.00
CUSTOMER DEPOSIT RESIDENTIAL (Maximum $30) ... $50.00
COMMERCIAL AND NON-RESIDENTIAL DEPOSIT ..o, 1/6TH EST. ANNUAL BILL
METER TEST FEE {(actual cost of testing the meter up o) ... $25.00

THIS FEE MAY BE CHARGED TF A CTUUSTOMER REQUESTS A SECOND METER TEST WITHIN A TWO-YEAR
PLERIOD AND TTIE TEST INDICATLES TTIAT 111 MITTER 1S RECORDING ACCURATLELY.

Tariff Control No. 52605



SWWC Udalitics, Inc.. dba
Homsby Bend Utility Company, Inc. Water Utility Tariff Page No. 4

SECTION 1.0 -- RATE SCHEDULE {(Continucd)

Section 1.02 — Miscellaneous Fees (Continued)

METER RELOCATION FEE ... oottt Actual Relocation Cost
TIIS FELE MAY BLE CHARGLED II" A CUSTOMUER REQULESTS RELOCA TTON OFF AN EXISTING MLETER.

METER CONVERSION FEE ... oo Actual Cost to Convert Meter
TIHS FEE MAY BL CLHLARGED 1" A CUSTOMLUER REQUESTS CLIANGL O SIZL Ol AN EXISTING MUETER OR
CIIANGL IS REQUIRLED BY MATUERIAL CIHANGLE IN CUSTOMERS SERVICLE DEMAND.

SEASONAL RECONNECTION FEE:
BASE RA'TE FOR MUTER S1ZL TIMES NUMBLER OFF MONTIIS O TTIE SYSTEM NOT TO EXCEED SIX MONTLLS
WHEN LEAVE AND RETIIRN WITHIN A TWELVE MONTH PERIOD.

LINE EXTENSION AND CONSTRUCTION CHARGES:
REVER 1O SECTION 212 SPLECIVIC ULLITY SERVICLE RULLS AND SLHCIION 3.02 UTILITY SPLECIVIC
EXTENSTION POLICY FOR TERMS, CONDITTONS, AND CHARGES.

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE CLAUSE:
TNCREASES TN TNSPECTION FEES AND WATER TESTING COSTS IMPOSED BY STATE OR FEDERAL TAW MAY
BL PASSED THROUGIL AS AN ADJUSTMENT TO 111 MONITILY BASE RATLE CHARGLE UNDER TIIE 1TLERMS
AND CONDITIONS Ol 16 TAC § 24250N23G) ALTTER NOLICLE TO CUSTOMLERS AND UPON WRITILN
APPROVAL BY THE PPTIC.

SUPPLEMENTAL EMERGENCY SERVICE FEE
APPLICABLE TO NONRESIDENTTAL WATER SERVICE CTTSTOMERS WHO REQUIRE SUPPTEMENTAL SERVICE
OVLER AND ABOVE THEIR EXTSTING WATLER SERVICL IROM TIME 1O TIME. USAGL IS TO BL DETERMINIED
BY CUSTOMER. THE MINIMUM DIAMETER FOR SUPTPT.EMENTATL SERVICE METER SHALIL BE 2 INCHES.

MONTHLY SUPPLEMENTAL SERVICE RATE: ... $13.43
PLR INCII DIAMETER Ol SERVICL CONNLCTION MUETER

METER TAMPERING, DAMAGE OR DIVERSION FEE:..............ccooooii o, $100.00
ONE TIME PENALTY PER OCCTIRRENCE FOR TAMPERING WITH OR DAMAGING A WATER METER OR ANY
APPURTENANCL TTIERETO INCLUDING LOCKS AND MUTER BOXES OR SERVICE DIVERSION OF ONL
HUNDRED DOLLARS ($100.00).

TEMPORARY WATER RATE:

Unless otherwise superseded by PUC order or rule, if the Utility is ordered by a court or govemmental body
of compcetent jurisdiction to reducc its pumpage, production or water sales, the Utility shall be authorized to
increasc its approved gallonage charge according to the formula:

TGC = cge + (prr)(cge)(r)

(1.0-r)
Where:
TGC = temporary gallonage charge
cge = current gallonage charge
r = water use reduction expressed as a decimal fraction (the pumping restriction)

prr = pereentage of revenues to be recovered expressed as a decimal fraction, for this tariff
prr shall equal 0.5.

Tariff Control No. 52605



SWWC Udlitics, Inc.. dba
Homsbyv Bend Utility Company, Inc. Watcr Utility Tariff Page No. 5

SECTION 1.0 -- RATE SCHEDULE {(Continucd)

Section 1.02 — Miscellaneous Fees (Continued)

PURCHASED WATER AND/OR DISTRICT FEE PASS THROUGH CLAUSE - ALL WATER
SUBJECT TO FEE:

Changes in foes imposed by any non-affiliated third party water supplicr or underground water district
having jurisdiction over the Utility shall be passed through as an adjustment to the water gallonage charge
according to the following formula:

AG = G+ B/I-L),
Wherc:
AG = adjusted gallonage charge, rounded to the nearest one cent:
G = approved gallonage charge (per 1,000 gallons):
B = changc in purchasced water/district gallonage charge (per 1,000 gallons);
L = gvstem average line loss for preceding 12 months not to exceed 0.13

PURCHASED WATER AND/OR DISTRICT FEE PASS THROUGH CLAUSE — PORTION OF
WATER SUBJECT TO FEE:

Upon notice from a water supplicr of cither an incrcase or a decrcase in the cost of purchased water, the
utility shall provide notice to customers and the Commission of its intent to implement rates imposed by
any non-affiliated third party water supplier or underground water district having jurisdiction over the
Utility shall be passcd through as an adjustment to the water gallonage charge according to the following
formula:

Adjustment to the gallonage ratc:  AG = (CP/GB) x 1,000
Adjustment to the minimum bill: AMB = GMB x AG

Where:
CP: CP1 — CPO = Change in cost of purchased watcr
CP1: Cost of purchased watcr during the most recent 12 month period at the new rates;
CPO0: Cost of purchased water during the most recent 12 month period at the previous rates;
GMB: Number of gallons in the minimum bill, divided by 1,000; and
GB: Number of gallons billed to customers in cxccss of the amount included in the monthly
minimum bill for the 12 Month period used above.

With each annual adjustment to the Purchased Water and/or District Fee Pass-Through, the utility must file
a true-up report that shows the pass-through calculation for the next 12 months in the notice. The report
shall contain up to five ycars of data, as available, and show the annual and accumulated differences
between the adjusted gallonage charge (AG) and/or the adjustment to the minimum bill (AMB) amounts
collected from customers and the amounts actually paid to the entities whose charges are included in the
pass-through provision and any other information requested by Commission Staff during the revicw.

Tariff Control No. 52605



SWWC Uualitics, Inc.. dba
Homsby Bend Utility Company, Inc. Water Utility Tariff Page No. 6

SECTION 1.0 -- RATE SCHEDULE {(Continucd)

Section 1.02 — Miscellaneous Fees (Continued)

FRANCHISE FEE PASS THROUGH CLAUSE:
Charges a municipality makes for use of streets and allevs pursuant to Tax Code §182.023 or other
applicable statc law shall bc passed through as an adjustment to the water gallonage charge
according to the following formula;

AG=G+B

Where:
AG = adjusted gallonage charge, rounded to the nearest one cent:
G = approved gallonage charge (per 1,000 gallons) and
B = projected franchisc fees pavable (per 1,000 gallons).

FEDERAL TAX CHANGE CREDIT RIDER (FTCCR):

The Federal Tax Change Credit Rider gives cffeet to the Tax Cuts and Jobs Act of 2017, which changed the
federal corporate tax rate from 33% to 21%, by reducing the cost of service paid by customers taking
service under this rate tariff. The FTCCR will provide credits to customers taking service under this rate
tariff.

Tariff Control No. 52605



SWWC Udalitics, Inc.. dba
Homsby Bend Utility Company, Inc. Water Utility Tariff Page No. 7

SECTION 2.0 -- SERVICE RULES AND POLICIES

Section 2.01 - Rules

The Utility will have the most current Public Utility Commission of Texas (Commission) Rules, 16 TAC
Chapter 24, available at its office for reference purposes. The Rules and this tariff shall be available for
public inspection and reproduction at a rcasonable cost. The latest Rules or Commission approved changes
to the Rules supersede any rules or requirements in this tarff.

Scetion 2.02 - Application for and Provision of Watcr Scrvice

All applications for service will be madc on the Utility's standard application or contract form (attached in
the Appendix to this tariff) and will be signed by the applicant before water service is provided by the
Utility. A separate application or contract will be made for each service location.

After the applicant has met all the requircments, conditions, and rcgulations for service, the Utility will
install tap, meter, and utility cut-off valve and/or take all necessary actions to initiate service. The Utility
will serve cach qualificd applicant for service within 5 working davs unless line cxtensions or new facilitics
are required. If construction is required to fill the order and if it cannot be completed within 30 davs, the
Utility will provide the applicant with a wrtten explanation of the construction required and an expected
date of service.

Where service has previously been provided, service will be reconnected within one working day after the
applicant has met the requircments for reconncetion.

The customer will be responsible for fumishing and layving the necessary customer service pipe from the
meter location to the place of consumption. Customers may be required to install a customer owned cut-off

valve on the customer's side of the meter or connection,

Scetion 2.03 - Refusal of Service

The Utility may decline to scrve an applicant until the applicant has complicd with the regulations of the
rcgulatory ageneics (state and municipal regulations) and for the rcasons outlined in the PUC Rules. In the
event that the Utility refuses to serve an applicant, the Utility will inform the applicant in writing of the
basis of its rcfusal. The Utility is also required to inform the applicant that a complaint may be filed with
the Commission.

Scetion 2.04 - Customer Deposits

If a residential applicant cannot establish credit to the satisfaction of the Utility, the applicant may be
required to pay a deposit as provided for in Scction 1.02 of this tariff. The Utdlity will keep records of the
deposit and credit interest in accordance with PUC Rules.

Residential applicants 63 vears of age or older may not be required to pay deposits unless the applicant has
an outstanding account balance with the Utility or another water or sewer utility that accrued within the last

WO ycars.

Nonresidential applicants who cannot establish credit to the satisfaction of the Utility may be required to
make a deposit that docs not cxcced an amount cquivalent to onc-sixth of the estimated annual billings.

Tariff Control No. 52605



SWWC Utilitics. Inc., dba
Homsby Bend Utility Company, Inc. Watcr Utility Tariff Page No. 8

SECTION 2.0 -- SERVICE RULES AND POLICIES {Centinucd)

Section 2.04 - Customer Deposits {Continued)

Retund of deposit. If service is not connected, or after disconnection of service, the Utility will promptly
refund the customer's deposit plus accrued interest or the balance, if any, in excess of the unpaid bills for
scrvice furnished. The Utility may refund the deposit at any time prior to termination of utility scrvice but
must refund the deposit plus interest for any residential customer who has paid 18 consecutive billings
without being delinquent. Deposits from non-residential customers may be held as long as that customer
takes service.

Scction 2.05 - Mcoter Requircments, Readings. and Testin

All water sold by the Utility will be billed based on meter measurements. The Utility will provide, install,
own, and maintain mcters to measurc amounts of water consumed by its customers. Onc meter is requircd
for cach residential, commereial, or industrial facility in accordance with the PUC Rules.

Service meters will be rcad at monthly intervals and as nearly as possiblc on the corresponding day of cach
monthly meter reading period unless otherwise authorized by the Commission.

Mecter tests. The Utility will, upon the request of a customer, and, if the customer so desires, in his or her
presence or in that of his or her authorized representative, make without charge a test of the accuracy of the
customer's meter. If the customer asks to observe the test, the test will be made during the Utility's normal
working hours at a time convenient to the customer. Whenever possible, the test will be made on the
customer's premises, but may, at the Utility's discretion, be made at the Utility's testing facility. If within a
period of two vears the customer requests a new test, the Utility will make the test, but if the meter is found
to be within the accuracy standards cstablished by the American Water Works Association, the Utility will
charge the customer a fee that reflects the cost to test the meter up to a maximum $25 for a residential
customer. Following the completion of any requested test, the Utility will promptly advise the customer of
the date of removal of the meter, the date of the test, the result of the test, and who made the test.

Section 2.06 - Billing

Bills from the Utility will be mailed monthly unless otherwise authorized by the Commission. The due date
of the bills for utility service will be at least sixteen (16) days from the date of issuance. If the customer is a
statc ageney, the due date for the bill may not be less than 30 davs after issuance, unless otherwise agreed to
by the agency, The postmark on the bill or, if there is no postmark on the bill, the recorded date of mailing
by the Utility will constitute proof of the datc of issuance. At the customer’s option, bills may be sent in a
paperless, electronic form by email. The date of the email will constitute the date of issnance. Payment for
utility service is delinquent if full payvment, including late fees and the regulatory assessment, is not
received at the Utility or the Utility's authorized payment ageney by 5:00 p.mi. on the due datc. If the due
date falls on a holiday or weekend, the due date for pavment purposes will be the next workday after the
due date.

A late penalty of 10% of the delinquent bill will be charged on bills received after the due date. The

penalty on delinquent bills will not be applicd to any balance to which the penalty was applied in a previous
billing. The Utility must maintain a record of the date of mailing to charge the late penalty.
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SECTION 2.0 -- SERVICE RULES AND POLICIES {Centinucd)

Section 2.06 - Billing {Continued)

Each bill will provide all information required by the PUC Rules. For each of the svstems it operates, the
Utility will maintain and note on the monthly bill a telephone number (or numbers) which may be reached
bv a local call by customers. At the Utility's option, a toll-free telephone number or the equivalent may be
provided.

In the cvent of a dispute between a customer and the Utility regarding any bill for utility service, the Utility
will conduct an investigation and report the results to the customer. If the dispute is not resolved, the

Utility will inform the customer that a complaint may be filed with the Commission.

Section 2.07 - Service Disconnection

Utility servicc may be disconneeted if the bill has not been paid in full by the date listed on the termination
notice. The termination date must be at least 10 davs after the notice is mailed or hand delivered.

The Utility may ofter a deferred payment plan to a customer who cannot pay an outstanding bill in full and
15 willing to pav the balance in reasonable installments. However, a customer's utility service may be
disconnected if a bill has not been paid or a deferred payment agreement has not been cntered into within
30 davs trom the date of issuance of a bill and if proper notice of termination has been given,

Noticc of termination must be a separate mailing or hand delivery in accordance with the PUC Rules.

Section 2.08 - Reconnection of Service

Utility service may also be disconnected without notice for reasons as described in the PUC Rules.
Utility personnel must be available to colleet pavments and to reconneet serviee on the dav of and the day
after any disconnection of service unless service was disconnected at the customer's request or due to a

hazardous condition.

Service will be reconnected within 36 hours after the past due bill and anv other outstanding charges are
paid or corrcetion of the conditions which caused scrvice to be disconnected.

Section 2.09 - Service Interruptions

The Utility will make all reasonable efforts to prevent interruptions of service. If interruptions occur, the
Utility will re<establish service within the shortest possible time. Except for momentary interruptions due
to automatic cquipment opcrations, the Utility will keep a complete record of all interruptions, both
emergency and scheduled and will notify the Commission in writing of any service interruptions affecting
the entire system or any major division of the svstem lasting more than four hours. The notice will explain
the causc of the interruptions.
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SECTION 2.0 -- SERVICE RULES AND POLICIES (Centinued)
Prorated Bills. If service is interrupted or seriously impaired for 24 consecutive hours or more, the Utility
will proratc the monthly basc bill in proportion to the time service was not available to reflect this loss of

service,

Scetion 2.10 - Quality of Service

The Utility will plan, furnish, and maintain production, treatment, storage, transmission, and distribution
facilitics of sufficient sizc and capacity to provide a continuous and adecquate supply of water for all
reasonable consumer uses. Unless otherwise authorized by the Commission, the Utility will maintain
facilitics as deseribed in the TCEQ Rules and Regulations for Public Water Systems.

Section 2.11 - Customer Complaints and Disputes

If a customer or applicant for scrvice lodges a complaint, the Utility will promptly make a suitable
investigation and advise the complainant of the results. Service will not be disconnected pending
completion of the investigation. If the complainant is dissatisfied with the Utilitv's responsc, the Utility
must advise the complainant that he has recourse through the PUC complaint process. Pending resolution
of a complaint, the Commission may require continuation or restoration of service.

The Utility will maintain a record of all complaints which shows the name and address of the complainant,
the date and nature of the complaint and the adjustment or disposition thereof, for a period of two vears

after the final scttlement of the complaint.

Section 2.12 — Utility Specific Service Rules and Policies

This section contains specific utility service rules in addition to the rules previously listed in this section. It
must be reviewed and approved by the Commission and in compliance with PUC Rules to be cffeetive.

The Utility adopts the administrative rules of the PUC, as the same may be amended from time to time, as its
Company specific service rules and regulations. These rules will be kept on file at the Utility's offices for
customer inspection during regular business hours. In the cvent of a conflict between the PUC's amended
rules and the provisions of this tanff, the amended rules shall prevail. Where necessary, any conflicting
provision of this tariff shall be deemed to have been superseded by the PUC rule in question to the degree
that the Utility may conduet its lawful business in conformance with all requircments of said rule.

All references in Utility™s tariff, scrvice contracts, or PUC rules shall mcan the Utilitv’s officcs at 12533
Reed Road, Sugar Land, Texas 77478, Customers may make pavments, apply for service, and report service
problems at the office. Use of the term “business office™ shall refer to this oftice.

All payments for utility service shall be delivered or mailed to the Utility's business office. If the business
office fails to receive pavment before the time of noticed disconnection for non-pavment of a delinquent
account, scrvice will be terminated as scheduled.  Utility service crews shall not be allowed to collect
pavments on customer accounts in the field.

Payment of an account by any mcans that has been dishonored and returmed by the payor or payee's bank
shall be deemed to be delinquent. All retumed payments must be redeemed with a valid money order. If a
customer has two returncd payments within a twelve-month period, the customer shall be required to pay a
deposit if onc has not alrcady been paid.
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SECTION 2.0 -- SERVICE RULES AND POLICIES {Centinucd)

Section 2.12 — Utility Specific Service Rules and Policies {Continued)

Customers shall not be allowed to use the Utility's cutoff valve on the Utility's side of the meter. Existing
customers may install cutoff valves on their side of the meter and are encouraged to do so. All new
customers must install customer-owned and -maintained cutoff valves on their side of the meter.

No water connection from any public drinking water supply system shall be made to any establishment where
an actual or potential contamination or system hazard exists without an air gap scparation between the
drinking water supply and the source of potential contamination. The containment air gap is sometimes
impractical and, instead, rcliance must be placed on individual “internal” air gaps or mechanical backflow
prevention devices.

Under these conditions, additional protcction shall be required at the meter in the form of a backflow
prevention device (in accordance with AWWA Standards €310 and C311, and AWWA Manual M14) on
those establishments handling substances deleterious or hazardous to the public health. The water purvevor
need not require backflow protection at the water service entrance if an adequate cross-conncction control
program is in effect that includes an annual inspection and testing by a certified backflow prevention device
tester. It will be the responsibility of the water purvevor to ensure that these requirements are met.

Customer shall be liable for any damage or injury to utility-owned property or personngl shown to be caused
by the customer, his invitees, his agents, his emplovees, or others directly under his control.

Limitation on Product/Service Liability. Public water utilities are required to deliver water to the customer's
side of the meter or service connection that meets the potability and pressure standards of the TCEQ. The
Utility will not accept liability for any injury or damage to individuals or their property occurring on the
customer's side of the meter when the water delivered meets these state standards. The Utility makes no
representations or warrantics (cxpresscd or implied) that customer's appliances will not be damaged by
disruptions of or fluctuations in watcr scrvice whatcver the cause. The Utlity will not accept liability for
injuries or damages to persons or property due to disruption of water service caused by: (1) acts of God, (2)
acts of third partics not subjcct to the control of the Utility if the Utility has undertaken such preventive
measurcs as arc required by PUC rules, (3) clectrical power failurcs in water systems not required by TCEQ
rule to have auxiliary power supplies, or (4) termination of water service pursuant to the Utility’s tariff and
the PUC's rules. The Utility is not required by law and docs not provide firc prevention or firefighting
scrvices. The Utility thercfore docs not accept liability for firc-related injurics or damages to persons or
property caused or aggravated by the availability (or lack thereof) of water or water pressure (or lack thereof)
during fire emergencics. The Utility will accept liability for any injury or damage to individuals or their
property directly caused by defective utility plant (leaking water lines or meters) or the repairs to or
construction of the Utility's facilities.
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SECTION 2.0 -- SERVICE RULES AND POLICIES {Centinucd)

Section 2.12 - Specific Utility Service Rules and Policies (Continued)

If the services of a registered professional engineer are required as a result of an application for service
received by the Utility for service to that applicant’s service extension only, the Utility and the applicant will
scleet such engineer, and the applicant shall bear all expenses incurred therein.

If an applicant requires service other than the standard service provided by the Utility, such applicant will be
required to pay all cxpenses incurred by the Utility in cxcess of the cxpenses that would be incurred in
providing the standard service and connection. Any applicant who places unique or non-standard service
demands on the svstem may be required to provide contributions in aid of construction (as may be allowed by
PUC rule) for the actual costs of any additional facilitics required to maintain compliance with the TCEQ
minimum design criteria for water production, treatment, pumping storage and transmission.

Any applicant or cxisting customer required to pay for any costs not speeifically sct forth in the rate schedule
pages of this tartf shall be entitled to a wotten explanation of such costs before pavment and/or
commencement of construction. If the applicant or cxisting customer does not belicve that these costs are
reasonable or necessary, the applicant, or existing customer, shall have the right to appeal such costs to the
PUC or such other regulatory authority having jurisdiction over the Utility's rates in that portion of the
Utility's scrvice arca in which the applicant's or cxisting customer's property(ics) is located.

Tap fees may be increased by unique costs not normally incurred as may be permitted by 16 TAC §
24.163(a)(1XC).

The Utility adopts the Uniform Plumbing Code pursnant to 30 TAC § 290.46(1). The piping and other
cquipment on the premises fumished by the customer will be maintained by the customer at all times in
conformity with the requirements of the TCEQ, the Uniform Plumbing Code and with the service rules and
rcgulations of the Utility.

The customer will bring out his service line to his property line at the point on the customer's property
mutually acecptable to the customer and the Utility subject to such requircments as may cxist by PUC rule.
No water scrvice smaller than 5/8" will be connceted. No pipe or pipe fitting which contains morc than 8.0%
lead can be used for the installation or repair of plumbing at any connection, which provides water for human
usc. No solder or flux, which contains morc than 0.2% lcad, can bc used at any conncetion that provides
water for human usc.

The Utility will have the right of access to the customer's premises at all times rcasonable for the purpose of
installing, testing, inspecting or repairing water mains or other equipment used in connection with its
provision of water service, or for the purpose of removing its property and disconnecting lines, and for all
other purposcs necessary to the operation of the Utility system including inspecting the customer's plumbing
for code, plumbing or tanff violations. The customer shall allow the Utility and its personnel access to the
customer's property to conduct any water quality tests or inspections required by law. Unless necessary to
respond to cquipment failure, leak or other condition creating an immediate threat to public health and safcty
or the continued provision of adequate utility service to others, such entry upon the customer's property shall
bc during normal busincss hours. The customer may requirc any Utility representative, employcc, contractor,
or agent sceking to make such entry identify themselves, their affiliation with the Utility, and the purpose of
their entry.

Tariff Control No. 52605



SWWC Udlitics, Inc.. dba
Homsbyv Bend Utility Company, Inc. Watcr Utility Tariff Page No. 13

SECTION 2.0 -- SERVICE RULES AND POLICIES {Centinucd)

Section 2.12 - Specific Utility Service Rules and Policies (Continued)

Threats to or assaults upon Utility personnel shall result in criminal prosecution.

Except in cases where the customer has a contract with the Utility for reserve or auxiliary service, no other
water service will be used by the customer on the same installation in conjunction with the Utility's service,
either by means of a crossover valve or any other connection, Customer shall not connect, or allow any other
person or party to conncet, onto any water lincs on his premiscs. Two places shall not be permitted to be
supplied with one service pipe where there is a water main abutting the premises,

No connection shall be allowed which allows water to be returned to the public drinking water supply. No
backflow prevention device shall be permitted to be installed in the customer's plumbing without notice to
and written permission from the Utilitv. Any backflow prevention devices so installed shall be inspected
annually by a licenscd backflow prevention device inspector or appropriately licensed plumber and a written
report of such inspection delivered to the Utility.

No application, agreement, or contract for service may be assigned or transterred without the written consent
of the Utility.

It 1s agreed and understood that anv and all meters, water lines, and other equipment furnished by the Utility
(excepting the customer's individual service lines trom the point of connection to customer's structures on
customer's premiscs) arc and shall remain the sole property of the Utility, and nothing contained herein or in a
contract/application for service shall be construed to reflect a sale or transfer of anv such meters, lines, or
equipment to any customer. All tap and extension charges shall be for the prnivilege of connecting to said
water lines and for installation, not purchase, of said mcters and lines.

Applicants for scrvice at new consuming facilities or facilitics which have undergone cxtensive plumbing
modifications arc required to deliver to the Utility a certificate that their facilitics have been inspected by a
state-licensed inspector and that they are in compliance with all applicable plumbing codes and are free of
potential hazards to public health and safcty. Scrviee may be denied until the certificate is received or any
identificd violations or hazards arc remedicd. The Utility is not required to perform these inspections for the
applicant/customer, but will assist the applicant/customer to locate and obtain the services of a licensed
inspector in a timely manncr. When potential sources of contamination arc identificd which, in the opinion of
the inspector or the Utility, require the installation of a statc-approved backflow prevention device, such
backflow prevention device shall be installed on the customer's service line or other necessary plumbing
facilitics by an appropriatcly licensed plumber/backflow prevention deviee specialist at the customer's
expense. The backflow prevention device shall be maintained by the customer at his expense and inspected
annually by a licensed inspector. Copies of the annual inspection report must be provided to the Utility.
Failurc to comply with this requircment may constitute grounds for termination of water service with notice.

All customers or service applicants shall provide access to meters and Utility cutoff valves at all times
reasonably necessary to conduct ordinary utility busincss and after normal business hours as needed to protect
and preserve the integrity of the public drinking water supply. Access to meters and cutoff valves shall be
controlled by the provisions of 16 TAC § 24.169(c).
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SECTION 2.0 -- SERVICE RULES AND POLICIES {Centinucd)

Section 2.12 - Specific Utility Service Rules and Policies (Continued)

Where necessary to serve an applicant's property, the Utility may require the applicant to provide it a
permanent recorded public utility easement on and across the applicant's real property sufficient to provide
scrvice to that applicant.

Service applicants may be required to comply with any pre—condition to receiving service not printed herein
as mayv cxist under PUC, TCEQ rule (customer scrvice, health and safcty, watcr conscrvation, or
environmental), USEPA rule, TWDB rule, local water or conservation district rule or health department rule.
Existing customers shall be required to comply with such rules, including modification of their plumbing
and/or consumption pattcrns, after notice.
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SECTION 3.0 -- EXTENSION POLICY

Section 3.01 - Standard Extension Requirements

LINE EXTENSION AND CONSTRUCTION CHARGES. No contribution in aid of construction may be
required of any customer except as provided for in this approved extension policy.

The customer will be given an itemized statement of the costs, options such as rebates to the customer,
sharing of construction costs between the Utility and the customer, or sharing of costs between the
customer and other applicants before beginning construction.

The Utility will bear the full cost of any oversizing of water mains necessary to serve other customers in the
immecdiate arca. The individual residential customer shall not be charged for any additional production,
storage, or treatment facilities. Contributions in aid of construction mav not be required of individual
residential customers for production, storage, treatment or transmission facilitics unless otherwisc approved
by the Commission under this specific extension policy.

COST UTILITIES SHALL BEAR. Within its certificatc arca, the Utility will pay the cost of the first 200
feet of any water main or distribution line necessary to extend service to an individual residential customer
within a platted subdivision. However, if the residential customer requesting service purchased the
property after the developer was notified of the nced to provide facilitics to the Utility, the Utility may
charge for the first 200 feet. The Utility must also be able to document that the developer of the
subdivision refused to provide facilities compatible with the Utility's facilities in accordance with the
Utility's approved extension policy after receiving a written request from the Utility.

Developers may be required to provide contributions in aid of construction in amounts to furnish the system
with all facilitics ncecssary to comply with the PUC's Rules.

Scction 3.02 — Specific Utility Extension Policy

This section contains the Utility's specific extension policy that complies with the requirements already
stated under Scetion 3.01. It must be revicwed and approved by the Commission and in compliance with
PUC Rulcs to be cffective.

Residential customers not covered under Scction 3.01 will be charged the cquivalent of the costs of
cxtending scrviee to their property from the nearcst transmission or distribution line cven if that line docs
not have adequate capacity to serve the customer. However, if the customer places unique, non-standard
service demands upon the svstem, the customer may be charged the full cost of extending scrvice to and
throughout their property, including the cost of all necessary transmission and storage facilities necessary to
meet the service demands anticipated to be created by that property.

Developers may be required to provide contributions in aid of construction in amounts sufticient to turnish
the development with all facilities necessary to provide for reasonable local demand requirements and to
comply with TCEQ minimum design criteria for facilitics used in the production, transmission, pumping, or
treatment of water or TCEQ minimum requirements.  For purposes of this subsection, a developer is one
who subdivides or requests more than two meters on a picce of property. Commercial, industrial, and
wholcsale customers will be treated as developers.
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SECTION 3.0 -- EXTENSION POLICY
Section 3.02 — Specitic Utility Extension Policy (Continued)

The Utility adopts the adminmistrative rules of the PUC, as amended from time to time, as its Company
specific extension policy. These rules will be kept on file at the Company’s business office for customer
inspection during normal business hours. In the cvent of a conflict between the PUC's amended rules and
the provisions of this tariff, the amended rules shall prevail. Where necessary, any conflicting provision of
this tariff shall be deemed to have been superseded by the PUC rle in question to the degree that the
Utility may conduct its lawful business in conformance with all requirements of said rule.

When an individual residential applicant requires an extension of a main line bevond 200 fect, the charge to
that applicant shall be the actual cost of such cxtension in exccss of 200 fect, plus the applicable tap fec
plus such other approved costs as may be provided in this tariff and/or PUC rules.

Residential tap fees may be increasced by other unique costs not normally incurred as permitted by PUC
rule. Larger meter taps shall be made at actual cost associated with that tap which shall include such
cxtraordinary cxpenscs.

Anv service extension to a subdivision (recorded or unrecorded) mayv be subject to the provisions and
restrictions of 16 TAC § 24.163(d) and this tariff. When a developer wishes to cxtend the system to
prepare to service multiple new connections, the charge shall be the cost of such extension, plus a pro-rata
charge based upon the capacities of production, transmission, storage, pumping and treatment facilities,
compliant with thc TCEQ minimum design critcria, which must be committed to such cxtension.  As
provided by 16 TAC § 24.163(d)X4), for purposes of this section, commercial, industrial, and wholesale
customers shall be treated as developers.

Any applicant who places unique or non-standard service demands on the system may be required to
provide contributions in aid of construction for the actual costs of any additional, facilitics required to
maintain compliance with the TCEQ minimum design criteria for water production, treatment, pumping,
storage and transmission,

Unless cxpressly exempted by PUC rule or order, cach point of use (as defined by 16 TAC § 24.3) must be
individually metered.

The imposition of additional extension costs or charges as provided by Scetions 2.12 and 3.02 of this tariff
shall be subject to appeal as provided in this tanff, PUC rules, or the rules of such other regulatory authority
as may have jurisdiction over the Utilitv's rates and services. Any applicant required to pay for any costs
not specifically set forth in the rate schedule pages of this tariff shall be entitled to a written explanation of
such costs before pavment and/or commencement of construction. If the applicant does not believe that
these costs arc rcasonable or neeessary, the applicant shall have the right to appeal such costs to the PUC or
such other regulatory authority having jurisdiction over the Utility's rates in that portion of the Utility's
service area in which the applicant's property(ies) is located. Unless the PUC or other regulatory authority
cnters interlocutory orders to the contrary, scrviee to the applicant may be dclayed until such appeal is
resolved.
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SECTION 3.0 -- EXTENSION POLICY (Continucd)
Section 3.02 — Specitic Utility Extension Policy (Continued)

The Utility will provide a written service application form to the applicant for each request for service
received by the Utility's business offices. A separate application shall be required for each potential service
location if morc than anyv individual applicant desires one service conncction. Scrvice application forms
will be available for applicant pick up at the Utility's business office during normal weekday business
hours. Service applications will be sent by prepaid first class United States mail to the address provided by
the applicant upon request. Completed applications should be returned by hand delivery in casc there are
questions that might delay fulfilling the service request. Completed service applications may be submitted
by mail if hand delivery is not possible.

The Utility shall serve each qualified service applicant within its certificated service arca as soon as
practical after recciving a completed scrvice application.  All scrvice requests will be fulfilled within the
time limits prescribed by PUC rules onec the applicant has met all conditions precedent to achicving
"qualified service applicant" status. If a service request cannot be fulfilled within the required period, the
applicant shall be notified in writing of the delay, its cause, and the anticipated datc that service will be
available. The PUC service dates shall not become applicable until the service applicant has met all
conditions precedent to becoming a "qualified service applicant” as defined herein or by PUC miles.

The Utility is not required to extend service to any applicant outside of its certificated service area and will
only do so, at the Utility's sole option, under terms and conditions mutually agreeable to the Utility and the
applicant and upon extension of the Utlity's certificated scrvice arca boundarics by the PUC.  Scrvice
applicants may be required to bear the cost of the service area amendment,

A "qualified service applicant” is an applicant who has: (1) met all of the Utility's requirements of service
contained in this tariff, PUC rules and/or PUC order, (2) has made all payments for tap fees and cxtension
charges, (3) has provided all necessary easements and rights-of-wayv necessary to provide service to the
requested location, including staking said easements or rights-of-way where necessary, (4) delivered an
cxeeuted customer scrvice inspection certificate to the Utility and (3) has cxccuted a customer service
application for each location to which service is being requested.

Where a new tap or scrvice conncction is required, the service applicant shall be required to submit a
written service application and request that a tap 1s made. The tap request must be accompanied with a plat,
map, diagram, or written metes and bounds description of precisely where the applicant desires each tap or
service connection is to be made and, if necessary, where the meter is to be installed along the applicant's
property line. The actual point of connection and meter installation must be readily accessible to Utility
personncl for inspection, scrvicing, and meter reading while being rcasonably sceure from damage by
vchicles and mowers. If the Utility has more than one main adjacent to the service applicant's property, the
tap or service connection will be made to the Utility's near service main with adequate capacity to service
the applicant's full potential scrvice demand. If the tap or scrvice connection cannot be made at the
applicant's desired location, it will be made at another location mutually acceptable to the applicant and the
Utility.  If no agreement on location can be made, applicant may refer the matter to the TCEQ for
resolution. Unless otherwise ordered by the PUC, the tap or scrvice conncction will not be made until the
location dispute is resolved.
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SECTION 3.0 -- EXTENSION POLICY (Continued)
Section 3.02 — Specitic Utility Extension Policy (Continued)

The Utility shall require a developer (as defined by PUC rule) to provide permanent recorded public utility
cascments as a condition of scrvice to any location within the developer's property. The Developer shall be
required to obtain all necessary easements and rights-of-way required to extend the Utility's existing service
facilitics from their ncarest point with adequate service capacity (as prescribed by PUC rules and local
service conditions) to and throughout the Developer's property. The cascments shall be sufficient to allow
the construction, installation, repair, maintenance, testing, and replacement of any and all utility plant
necessary to provide continuous and adequate scrvice to cach and cvery potential service location within
the property at full occupancy. Unless otherwise restricted by law, well plant sites shall convey with
unrestricted rights to produce water for public drinking water supply. Developers shall be required to
providc sanitary control cascments acceptable to the TCEQ for cach water well site to be located within
their property or otherwise being obtained to serve their property. Unless otherwise agreed to by the
Utility, pipeline right-of-way easements must be at least 15 feet wide to allow adequate room to facilitate
backhoc and other heavy cquipment operation and meters. Easements must be provided for all production,
storage, treatment, pressurization, and disposal sites that are sufficient to construct and maintain all weather
roads as prescribed by TCEQ rules. All easements shall be evidenced, at Developer's expense, by recorded
county-approved subdivision plat or by specific assignment supported by metes and bounds survey from a
survevor licensed by the State of Texas.

Before the extension of utility service to developers (as defined by PUC rules) or new subdivisions, the
Developer shall comply with the following;

(a) Thc Developer shall make a written request for service to property that is to be subdivided and
developed. The Developer shall submit to the Utility a proposed plat on a scale of onc inch (1") to two
hundred feet (200% for review and determination of required easements, utility plant, and plant location. If
scwer service is requested, the plat must contain clevation data. A reconcilable deposit in an amount sct by
the Utility may be required to cover preliminary cngincering, legal, and copy cost to be incurred by the
Utility 1n reviewing and planning to meet this service request. The plat and/or accompanying information
shall identify the type, location, and number of houscs and other planned structurcs that will be requiring
utility service. If other than residential structures are to be located on the property, all other tvpes of
anticipated businesses and their service demands shall be identified with specificity. All areas requiring
special irrigation and/or other unique water demands must be identificd. To the extent reasonably possible,
this information must be precise so that adequate facilities can be designed and constructed to meet all
future service demands without hazard to the public, other utility customers, and/or the environment.

(b) After the requirements of easements and rights-of-way have been determined, a red line copy will
be returned by the Utility to the Developer for final plat preparation.

(c) Copies of all proposed plats and plans must be submitted to the Utility before their submission to
the County for approval to insurc that they arc compatible with the adequate long-term wtility needs of
potential service customers. Copics will be retumed after review by the Utility so that necessary changes
may be incorporated into the Developer's final submitted plat(s) and plans.
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SECTION 3.0 -- EXTENSION POLICY (Continucd)
Section 3.02 — Specitic Utility Extension Policy (Continued)

(d) The Utility shall be provided with three (3) certified copies of the final plat(s) approved by the
County Commissioners Court. At this time, the Utility will begin engineering the facilities necessary to
scrve the property. Plans and specifications will be prepared and submitted to the TCEQ by the Utility if
required by law. If further plat or plans changes are necessary to accommodate the specific service needs of
the property and the anticipated customer demands, the Developer will be so notified.  Plat amendments
must be obtained by the Developer. The Developer shall be notificd when all required PUC, TCEQ or other
governmental approvals or permits have been received. No construction of utility plant that requires prior
TCEQ plans approval shall be commenced until that approval has been reecived by the Utility and any
conditions imposcd by the PUC or TCEQ in association with its approvals have been satisfied.

(c) The Developer shall be required to post bond or cscrow the funds neccssary to construct all
required Utility system cxtensions, cxeept individual taps, meters, and water connections, requirced to serve
the property. Construction shall not commence until funds are available. It the construction is to be done
in coordination with the phascd development of the property, funds must be provided in advance which arc
sufficient to complete each phase. No phase or facilities for any phase shall be constructed before the
bonding or escrowing of all funds associated with that phase.

() At the sole option of the Utility, the Developer may be required to execute a Developer Extension
Agreement setting forth all terms and conditions of extending service to their property including all
contributions in aid of construction and developer reimbursements, if any.

(g) The Utility may require the Developer to commence construction of subdivision improvements
within three (3) months of utility plans approval or the Utility may abate its construction activitics until full
development construction begins, If the Developer stops construction of subdivision improvements for any
purposc, the Utility may abate its construction for a similar period.

(h) As soon as the roads are rough cut and before paving, extension lines will need to be constructed at
cach road crossing. The Developer must notify the Utility sufficiently in advance of this development stage
to allow for the necessary Utility construction without disruption to other scrvice operations of the Utility.
Failure to provide adequate advance notice and cooperation in the construction of necessary utility plant
may rcsult in additional delays in obtaining service to the property. The Developer shall be required to pay
for all additional costs of road boring or other remedial construction necessary to install adequate utility
plant throughout the affected property.

(1) The Developer, not the Utility, shall insure that Developer’s emplovees, agents, contractors, and
others under its control coordinate their work or construction throughout the property with the Utility to
insurc the orderly and timely construction of all utility plant nceessary to scrve the public.

Within its certificated area, the Utility shall bear the cost of the first 200 feet of any water main or sewer
collection line neccessary to cxtend scrvice to an individual residential scrvice applicant within a platted
subdivision unless the Utility can document:

(a) That the developer of the subdivision rcfused to provide facilitics compatible with the Utility's

facilities in accordance with the Utility's approved extension policy after receiving a written request tfrom
the Utility; or,
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SECTION 3.0 -- EXTENSION POLICY (Continucd)
Section 3.02 — Specitic Utility Extension Policy (Continued)

(b) That the Developer defaulted on the terms and conditions of a written agreement or contract
existing between the Utility and the developer or the terms of this tanff regarding pavment for services,
cxtensions, or other requirements; or in the event the Developer declared bankruptey and was thercfore
unable to meet obligations; and

(c) That the residential scrvice applicant purchased the property from the Developer after the
Developer was notified of the need to provide facilities to the Utility. A residential service applicant may be
charged the remaining costs of extending service to his property: provided, however, that the residential
scrvice applicant may only be required to pay the cost equivalent to the cost of extending the ncarcst water
main, whether or not that line has adequate capacity to serve that residential service applicant. The
following criteria shall be considered to determine the residential scrvice applicant's cost for cxtending
scrvice:

1) The residential service applicant shall not be required to pay for costs of main cxtensions
greater than 2" in diameter for water distribution.

2) Exccptions may be granted by the PUC if:

i.  Adequate service cannot be provided to the applicant using the maximum line sizes
listed duc to distance or clevation, in which casc, it shall be the Utility's burden to justify
that a larger diameter pipe is required for adequate service;

ii. Larger minimum linc sizes arc required under subdivision platting requircments or
applicable building codes.

3) Ifan cxception is granted, the Utility shall cstablish a proportional cost plan for the specific
extension or a rebate plan which may be limited to seven vears to retum the portion of the
applicant's costs for oversizing as ncw customers arc added to ensure that future applicants for
scrvice on the line pay at lcast as much as the initial scrvice applicant.

For purposcs of determining the costs that scrvice applicants shall pay, commercial customers with scrvice
demands grecater than residential customer demands in the certificated arca, industrial, and wholesale

customers shall be treated as developers.

A service applicant requesting a one-inch meter for a lawn sprinkler system to service a residential lot is not
congsidered nonstandard service.
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APPENDIX A - DROUGHT CONTINGENCY PLAN
(This page incorporates by reference the utility’s Drought Contingency Plan, as approved and
periodically amended by the Texas Commission on Envirenmental Quality.)



APPENDIX B — SAMPLE SERVICE AGREEMENT
From 30 TAC § 290.47(b), Appendix B

SERVICE AGREEMENT

I. PURPOSE. The NAME OF WATER SYSTEM is responsible for protecting the drinking water supply
from contamination or pollution which could result from improper private water distribution system
construction or configuration. The purpose of this service agreement is to notify each customer of the
restrictions which arc in place to provide this protection. The utility enforces thesc restrictions to
ensure the public health and welfare. Each customer must sign this agreement before the NAME OF
WATER SYSTEM will begin service. In addition, when service to an existing connection has been
suspended or terminated, the water system will not re-cstablish scrviee unless it has a signed copy of
this agreement.

II. RESTRICTIONS. The following unacecptable practices arc prohibited by State regulations.

A. No direct conncction between the public drinking water supply and a potential source of
contamination is permitted. Potential sources of contamination shall be isolated from the public
watcr svstem by an air-gap or an appropriatc backflow prevention device.

B. No cross-conncction between the public drinking water supply and a privatc water svstem is
permitted. These potential threats to the public drinking water supply shall be e¢liminated at the
scrvice conncction by the installation of an air-gap or a reduccd pressurc-zone backflow prevention
device.

C. No connection which allows water to be returmed to the public drinking water supply is permitted.

D. No pipe or pipe fitting which contains more than 8.0% lcad may be used for the installation or
repair of plumbing at any connection which provides water for human use.

E. No solder or flux which contains more than 0.2% lead can be used for the installation or repair of
plumbing at anv connection which provides water for human usc.

III. SERVICE AGREEMENT. The following are the terms of the service agreement between the NAME
OF WATER SYSTEM (the Water System) and NAME OF CUSTOMER (the Customer).

A. The Water Svstem will maintain a copy of this agrcement as long as the Customer and/or the

premises is connected to the Water System.

B. The Customer shall allow his property to be inspected for possible cross-conncctions and other
potential contamination hazards. Thesc inspections shall be conducted by the Water System or its
designated agent prior to initiating new water service; when there is reason to believe that cross-
conncetions or other potential contamination hazards exist; or after any major changes to the private
watcr distribution facilitics. The inspcctions shall be conducted during the Water System's normal
business hours.

C. The Water System shall notify the Customer in writing of any cross-conncetion or other potential
contamination hazard which has been identified during the initial inspection or the periodic
reinspection.

D. The Customer shall immediatcly remove or adequately isolate any potential cross-conncetions or
other potential contamination hazards on his premises.

E. The Customer shall, at his expense, properly install, test, and maintain anv backtlow prevention
device required by the Water Svstem. Copics of all testing and maintenance rccords shall be
provided to the Water Svstem.

IV. ENFORCEMENT. Ifthe Customer fails to comply with the terms of the Service Agreement, the Water
Svstem shall, at its option, cither terminate scrviee or properly install, test, and maintain an appropriate
backflow prevention device at the service connection. Any expenses associated with the enforcement
of this agreement shall be billed to the Customer.

CUSTOMER'S SIGNATURE:

DATE:
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SEWER UTILITY TARIFF
Tariff Control Number 50055

SWWC Utilities. Inc.. dba

Hornsby Bend Utility Company. Inc. 12535 Reed Rd.
(Utility Name) (Business Address)
Sugar Land, TX 77478-2837 (8606) 654-7992
(City, State, Zip Code) (Area Code/Telephone)

This tanff 1s effective for utility operations under the following Certificate of Convenience and
Necessity:

20650

This taritt is eftective in the tollowing counties:

Travis

This taritt is eftective in the tollowing subdivisions or systems:

Austing Colony WWTP (WQ #13138-001) serving Austin’s Coleny, Forest Bluff, Tecolote Farms,
Birch Addition, Bountiful Harvest, Mission of Santa Barbara, Twin Creek Meadows, Plain View

Estates, Betty Francis Addition, Rod Stewart Addition, Francis Subdivision, Decker Creek Estates,
Hornsby Bend, The Tommy Reaux Subdivision, Trinity Hill, Chaparral Crossing, Gilbert Lane

TABLE OF CONTENTS

The above utility lists the following sections of its tarift (if additional pages are needed for a section,
all pages should be numbered consecutively):

SECTION 1.0 -- RATE SCHEDULE ...t 2
SECTION 2.0 -- SERVICE RULES AND REGULATIONS ... 6
SECTION 3.0 -- EXTENSION POLICY ..o 15

APPENDIX A -- CONTRACT/APPLICATION FOR UTLITY SERVICE



SWWC Utilities, Inc., dba
Hornsby Bend Utility Company. Inc.

SECTION 1.0 -- RATE SCHEDULE

Section 1.01 — Rates

Phase | rates effective January 1, 2014

Meter Size Monthly Minimum Charge
(Includes 0 gallons all meters)
5/8" $43.47
3/4" $65.21
1" $108.68
14" $217.35
2" $347.76
3" $652.05
4" $1.086.76
6" $2.173.50
8" $3.477.60
10" $4.999.05
12" $10.867.50
Phase II rates effective January 1. 2017
Meter Size Monthly Minimum Charge
(Includes 0 gallons all meters)
5/8" $45.42
3/4" $68.13
1" $113.55
114" $227.10
2" $363.36
3" $681.30
4" $1.135.50
6" $2.271.00
8" $3.633.60
10" $52233
12" $11.355.00

Sewer Tariff Page No. 2

Gallonage Charge

$6.89 per 1,000 gallons

Gallonage Charge

$7.20 per 1,000 gallons

Residential sewer service will be billed year round using that service connection’s average winter
water consumption during December, January and February. Single family residential service
connections without a winter historic average will have an imputed average of 5,000 gallons until
they have established an average. Multi-family residential service connections without a historic
winter average will have an imputed average of 5,000 gallons per residential unit until they have

established an average.

Non-residential service connections will be billed on actual menthly water consumption without the

use of winter averaging.

Tariff Control No. 50055



SWWC Utilities, Inc., dba
Hornsby Bend Utility Company. Inc. Sewer Tariff Page No. 3

SECTION 1.0 -- RATE SCHEDULE (Continued)

Federal Tax Change Credit Rider (Tariff Control No. 50055)

Meter One-Time Refund Effective Additional Monthly Monthly Credit
Size March 1, 2020 Credit Effective March | Effective March 1, 2023
1, 2020 — February 28, (if applicable)
2023
5/8” ($155.94) ($5.09) ($5.73)
3/4” ($233.91) ($7.64) ($8.60)
17 ($389.85) ($12.73) (314.33)
1% ($779.70) ($25.45) ($28.65)
2 (31,247.52) ($40.72) ($45.84)
3 ($2,339.10) (376.35) ($85.95)
4 ($3,898.50) ($127.25) ($143.25)
6”7 ($7,797.00) ($254.50) ($286.50)
8" ($12,475.20) (3407.20) ($458.40)
10 ($17,933.10) ($585.35) ($658.95)
127 ($38,985.00) ($1,272.50) ($1,432.50)
REGULATORY ASSESSMENT L. e e e 1.0%

PUC RULES REQUIRE THEUTILITY TO COLLECT A FEE OF ONE PERCENT OF THE RETAIL MONTHI.Y BILIL.
AND REMIT TTIE FELE TO TTIE TCLEQ.

FORM OF PAYMENT: The utility will accept the following forms of payment:

Cash X, Check X, Money Order X, MasterCard X, Visa X, Electronic Fund Transfer X
AT THE CUSTOMER’S OPTION, ANY BILLING TRANSACTION OR COMMUNICATION MAY BE PERFORMED
ON T1IE INTERNET, TLUS INCLUDLES TLHE UTILITY SENDING PAPLERLESS BILLS BY EMALL.

Section 1,02 — Miscellaneous Fees

TAP FEE (Gravity sewer, street or easement installation) ..., $700.00

TAP FEE (Pressure sewer, non-rock installation)........................oi $1.525.00
TAP VLIS BASED ON T1IE AVERAGL OF TLLE UTILITY'S ACTUAL COST FOR MATLRIALS AND LABOR I'OR
STANDARD RESIDENTTAT, CONNECTION PLUS UNIQUE COSTS AS PERMITTED BY PUC RULE AT COST.

TAP FEE (Pressure sewer, rock installation) ... $3,776.00
TAP FEE TS BASED ON THE AVERAGE OF THE UTTLITY'S ACTUAL COST FOR MATERIALS AND TABOR FOR
STANDARD RESIDENTIAL CONNLCTION PLUS UNIQUL COSTS AS PLRMITTED BY PUC RULL AT COST,

TAP FEE (Large Connection Tap)........cccoooiiiiiiiie oo Actual Cost
TAP FEE 1S THE UTILITY'S ACTUATL COST FOR MATERTALS AND LABOR FOR TAP SI7F INSTALLED.

ACCOUNT SETUPEEE ..., $25.00
FEL TO SET UP ACCOUNT FOR NUW CUSTOMUR APPLYING FOR SLWLR SERVICL ONLY.

Tariff Control No. 50055
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SECTION 1.0 -- RATE SCHEDULE (Continued)

RECONNECTION FEE
THLE RECONNECT FLELE WILL BL CITARGLED BEFORL SERVICLE CAN BLE RESTORLED TO A CUSTOMER WIIO
HAS BEEN DISCONNECTED FOR THE FOLTOWING REASONS:
a) Non-pavment of bill {(Maxinmum$B23.00)......ooioiiiiii e $25.00
b) CustoIEI'S TEQUEST.......cviiiii ittt e 350,00
or other reasons listed under Section 2.0 of this tariff.

TRANSFER FEE .. $45.00
TLE TRANSFLR FLLE WILL BL CIIARGLD FOR CLIANGING AN ACCOUNT NAML AT TLILE SAML SERVICL
LOCATION WLILN 1111 SLRVICL IS NOT DISCONNLCTLD.

LATE CHARGE .ottt 10%
A ONE-TTME PENALTY MAY BE MADE ON DELINQUENT BILLS BUT MAY NOT BE APPLIED TO ANY
BALANCLE TO WINCIT TTIE PENALTY WAS APPLIFD IN A PREVIOUS BILLING.

RETURNED CHECK CHARGE. ... $25.00

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) ... $50.00

COMMERCIAL AND NON-RESIDENTIAL DEPOSIT..... I/6TH ESTIMATED ANNUAL BILL

SERVICE RELOCATIONFEE.. ... Actual cost to relocate that service connection
TIIS FLELE MAY BL CIIARGLD 1Y A CUSTOMUR RUEQULSTS RULOCATION O AN LXISTING SLRVICL
CONNECTION.

SEASONAL RECONNECTION FEE:
BASE RATE TIMES NUMBER OF MONTHS OFF THE SYSTEM NOT TO EXCEED STX MONTHS WHEN LEAVE
AND RETURN WITIIN A TWLEL VE-MONTII PERIOD.

LINE EXTENSION AND CONSTRUCTION CHARGES:
REFER TO SECTION 2.12 SPECIFIC UTILITY SERVICE RULES AND REGULATIONS AND SECTION 3.02
SPLCINIC UTILITY EXTENSION POLICY FOR TERMS, CONDITIONS, AND CIIARGLS.

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE CLAUSE:
INCRIZASLE IN INSPECTION FEES AND WATER TESTINGG COSTS IMPOSED BY STATE OR FEDERAL LAW
MAY BE PASSED THROUIGH AS AN ADIUSTMENT TO THE MONTHLY BASE RATE CHARGE TINDER THE
TERMS AND CONDITIONS O 16 TAC § 24250 2N G) ATER NOTICLE TO CUSTOMURS AND UPON WRITTEN
ATPPROVAL BY THE PUC.

DAMAGE OR SERVICE DIVERSION FEE. ... $100.00
ONL TIMLE PENALTY FOR TAMPLRING WITII OR DAMAGING A SUWLR SERVICL CONNLCTION, OR ANY
APPURTENANCE THERETO, INCLUDING PUMPS OR SERVICE, DIVERSION.
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SECTION 1.0 -- RATE SCHEDULE (Continued)

FRANCHISE FEE PASS THROUGH CLAUSE:

Charges a municipality makes for use of streets and alleys pursuant to Texas Tax Code § 182.025
or other applicable state law shall be passed through as an adjustment to the sewer gallonage charge
according to the following formula:

AG=G+B

Where:
AG = adjusted gallonage charge, rounded to the nearest one cent:
G = approved gallonage charge (per 1,000 gallons) and
B = projected franchise fees payable (per 1,000 gallons).

PURCHASED SEWER PASS THROUGH CLAUSE:
Changes in tees imposed by any non-aftiliated third party wholesale sewer service provider shall be
passed through as an adjustment to the sewer gallonage charge according to the following formula:

AG=G+B

Where:
AG = adjusted gallonage charge, rounded to the nearest one cent:
G = approved gallonage charge (per 1,000 gallons) and
B = change in purchased sewer service gallonage charge (per 1,000 gallons).

FEDERAL TAX CHANGE CREDIT RIDER (FTCCR):

The Federal Tax Change Credit Rider gives effect to the Tax Cuts and Jobs Act of 2017, which
changed the federal corporate tax rate from 35% to 21%, by reducing the cost of service paid by
customers taking service under this rate tariff. The FTCCR will provide credits to customers taking
service under this rate tarift.
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SECTION 2.0 -- SERVICE RULES AND REGULATIONS

Section 2.01--Public Utility Commission of Texas Rules

The Utility will have the most current Public Utility Commission (PUC or Commission) Rules, 16
TAC Chapter 24, available at its office for reference purposes. The Rules and this tariff shall be
available for public inspection and reproduction at a reasonable cost. The latest Rules or
Commission approved changes to the Rules supersede any rules or requirements in this tariff.

Section 2.02--Application for and Provision of Sewer Service

All applications for service will be made on the Utility's standard application or contract torm
(attached 1n the Appendix to this tariff) and will be signed by the applicant before sewer service is
provided by the Utility. A separate application or contract will be made for each service at each
separate location.

After the applicant has met all the requirements, conditions and regulations for service, the Utility
will install service connections, which may include a utility cut-off valve and/or take all necessary
actions to initiate service. The Utility will serve each qualified applicant tor service within 5
working days unless line extensions or new tacilities are required. If construction is required to fill
the order and if it cannot be completed within 30 days, the Utility will provide the applicant with a
written explanation of the construction required and an expected date of service.

Where service has previously been provided, the Utility will reconnect the service within one
working day after the applicant has met the requirements for reconnection.

The customer will be responsible tor furnishing and laying the necessary customer service pipe from
the connection location to the place of use.

Section 2.03--Refusal of Service

The Utility may decline to serve an applicant until the applicant has complied with the regulations
of the regulatory agencies (state and municipal regulations) and for the reasons outlined in the PUC
Rules. In the event that the Utility refuses to serve an applicant, the Utility will inform the applicant
in writing of the basis of its refusal. The Utility is also required to inform the applicant that a
complaint may be filed with the Commission.

Section 2.04--Customer Deposits

It an applicant cannot establish credit to the satistaction of the Utility, the applicant will be required
to pay a deposit as provided for in Section 1.02 of this tariff. The Utility will keep records of the
deposit and credit interest in accordance with PUC Rules.

Residential applicants 65 years of age or older may not be required to pay deposits unless the

applicant has an outstanding account balance with the Utility or another water or sewer utility which
accrued within the last two years.

Tariff Control No. 50055



SWWC Utilities, Inc., dba
Hornsby Bend Utility Company. Inc. Sewer Tariff Page No. 7

SECTION 2.0 -- SERVICE RULES AND REGULATIONS (Continued)

Section 2.04--Customer Deposits {continued)

Refund of deposit. If service is not connected, or after disconnection of service, the Utility will
promptly refund the customer’s deposit plus accrued interest or the balance, 1f any, in excess of the
unpaid bills tor service turnished.

The Utility may refund the deposit at any time prior to termination of utility service but must refund
the deposit plus interest for any residential customer who has paid 18 consecutive billings without
being delinquent. Deposits from non-residential customers may be held as long as that customer
takes service.

Section 2.05--Meter Requirements, Readings, and Testing

It is not a requirement that the Utility use meters to measure the quantity of sewage disposed of by
individual customers. One connection is required for each residential, commercial, or industrial
facility in accordance with the PUC Rules.

Section 2.06--Billing

Bills from the Utility will be mailed monthly unless otherwise authorized by the Commission. The
due date of the bills for utility service will be at least sixteen (16) days from the date of issuance. If
the customer is a state agency, the due date for the bill may not be less than 30 days after issuance
unless otherwise agreed to by the agency. The postmark on the bill or, if there is no postmark on
the bill, the recorded date of mailing by the Utility will constitute proof of the date of issuance. At
the customer’s option, bills may be sent in a paperless, electronic form by email. The date of the
email will constitute the date of issuance. Payment for utility service is delinquent if full payment,
including late fees and the regulatory assessment, 1s not received at the Utility or the Utility's
authorized payment agency by 5:00 p.m. on the due date. If the due date falls on a holiday or
weekend, the due date for payment purposes will be the next workday after the due date.

A late penalty of 10% of the delinquent bill will be charged on bills received after the due date. The
penalty on delinquent bills will not be applied to any balance to which the penalty was applied in a
previous billing. The Utility must maintain a record of the date of mailing to charge the late penalty.

Each bill will provide all information required by the PUC Rules. For each of the systems it operates,
the Utility will maintain and note on the monthly billing a telephone number (or numbers) which
may be reached by alocal call by customers. At the Utility's option, a toll-free telephone number or
the equivalent may be provided.

In the event of a dispute between a customer and the Utility regarding any bill for utility service, the

Utility will conduct an investigation and report the results to the customer. It the dispute is not
resolved, the Utility will inform the customer that a complaint may be filed with the Commission.
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SECTION 2.0 -- SERVICE RULES AND REGULATIONS (Continued)

Section 2.07--Service Disconnection

Utility service may be disconnected if the bill has not been paid in full by the date listed on the
termination notice. The termination date must be at least 10 days after the notice is mailed or hand
delivered.

The Utility may offer a deferred payment plan to a customer who cannot pay an outstanding bill in
full and 1s willing to pay the balance in reasonable installments. However, a customer's utility
service may be disconnected if a bill has not been paid or a deterred payment agreement has not
been entered into within 30 days from the date of issuance of a bill and if proper notice of termination
has been given.

Notice of termination must be a separate mailing or hand delivery in accordance with the PUC Rules.
Utility service may also be disconnected without notice for reasons as described 1n the PUC Rules.
Utility personnel must be available to collect payments and to reconnect service on the day of and
the day after any disconnection of service unless service was disconnected at the customer's request

or due to a hazardous condition.

Section 2.08--Reconnection of Service

Service will be reconnected within 36 hours after the past due bill and any other outstanding charges
are paid or correction of the conditions that caused service to be disconnected.

Section 2.09--Service Interruptions

The Utility will make all reasonable efforts to prevent interruptions of service. If interruptions occur,
the Utility will re-establish service within the shortest possible time. Except tor momentary
interruptions due to automatic equipment operations, the Utility will keep a complete record of all
interruptions, both emergency and scheduled and will notify the Commission in writing of any
service interruptions affecting the entire system or any major division of the system lasting more
than four hours. The notice will explain the cause of the interruptions.

Prorated Bills - If service is interrupted or seriously impaired for 24 consecutive hours or more, the
Utility will prorate the monthly base bill in propertion to the time service was not available to reflect

this loss of service.

Section 2.10--Ouality of Service

The Utility will plan, furnish, and maintain and operate a treatment and collection facility of
sutficient size and capacity to provide a continuous and adequate service for all reasonable consumer
uses and to treat sewage and discharge the effluent at the quality required by its discharge permit
issued by the Commission. Unless otherwise authorized by the Commission, the Utility will
maintain facilities as described in the Texas Commission on Environmental Quality (TCEQ) Rules.
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SECTION 2.0 -- SERVICE RULES AND REGULATIONS (Continued)

Section 2.11--Customer Complaints and Disputes

If a customer or applicant for service lodges a complaint, the Utility will promptly make a suitable
investigation and advise the complainant of the results. Service will not be disconnected pending
completion of the investigation. If the complainant is dissatisfied with the Utility's response, the
Utility must advise the complainant that he has recourse through the PUC complaint process.
Pending resolution of a complaint, the Commission may require continuation or restoration of
service.

The Utility will maintain a record of all complaints which shows the name and address of the
complainant, the date and nature of the complaint and the adjustment or disposition thereof, for a
period of two years after the final settlement of the complaint.

This section contains specific utility service rules in addition to the rules previously listed under Section
2.0. It must be reviewed and approved by the Commission and in compliance with the PUC Rules to
be effective.

The Utility adopts the administrative rules of the PUC, as the same may be amended from time to time,
as 1ts Utility specific service rules and regulations. These rules will be kept on file at the Utility's offices
for customer inspection during regular business hours. In the event of a conflict between the PUC's
amended rules and the provisions of this tariff, the amended rules shall prevail. Where necessary, any
contlicting provision of this tarift shall be deemed to have been superseded by the PUC rule in question
to the degree that the Utility may conduct its lawful business in conformance with all requirements of
said rule.

All references in Utility’s tariff, service contracts, or PUC Rules shall mean the Utility’s offices at 12535
Reed Road, Sugar Land, Texas 77478. Customers may make payments, apply for service, and report
service problems at the office. Use of the term “business office” shall refer to any of this office.

All payments for utility service shall be delivered or mailed to the Utility's business office. If the
business office fails to receive payment prior to the time of noticed disconnection for non-payment of a
delinquent account, service will be terminated as scheduled. Utility service crews shall not be allowed
to collect payments on customer accounts in the field.

Payment of an account by any means that has been dishonored and returned by the payor or payee's
bank, shall be deemed to be delinquent. All returned payments must be redeemed with a valid money
order. If a customer has two returned payments within a twelve-month period, the customer shall be
required to pay a deposit if one has not already been paid.

Customer shall be liable for any damage or injury to utility-owned property or personnel shown to be
caused by the customer, his invitees, his agents, his employees, or others directly under his control.

Tariff Control No. 50055
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SECTION 2.0 -- SERVICE RULES AND REGULATIONS (Continued)

Section 2.12--Specific Utility Service Rules and Regulations

Limitation on Product/Service Liability - The Utility will not accept liability for any injury or damage
to individuals or their property occurring on the customer's premises. The Utility makes no
representations or warranties (expressed or implied) that customer's appliances will not be damaged by
disruptions of or fluctuations in sewer service whatever the cause. The Utility will not accept liability
for injuries or damages to persons or property due to disruption of sewer service caused by: (1) acts of
God, (2) acts of third parties not subject to the control of the utility if the utility has undertaken such
preventive measures as are required by PUC rules, (3) electrical power failures in sewer systems not
required by TCEQ rule to have auxiliary power supplies, or (4) termination of sewer service pursuant to
the Utility’s tariff and the PUC's Rules.

It the services of a registered professional engineer are required as a result of an application tor service
received by the Utility for service to that applicant's service extension only, such engineer will be
selected by the Utility and the applicant, and the applicant shall bear all expenses incurred therein.

It an applicant requires service other than the standard service provided by the Utility, such applicant
will be required to pay all expenses incurred by the Utility in excess of the expenses that would be
incurred in providing the standard service and connection. Any applicant who places unique or non-
standard service demands on the system may be required to provide contributions in aid of construction
(as may be allowed by PUC rule) for the actual costs of any additional facilities required to maintain
compliance with the TCEQ minimum design criteria for sewer collection, treatment, pumping and
discharge.

Any applicant or existing customer required to pay for any costs not specifically set forth in the rate
schedule pages of this tarift shall be entitled to a written explanation of such costs prior to payment
and/or commencement of construction. If the applicant or existing customer does not believe that these
costs are reasonable or necessary, the applicant, or existing customer shall have the right to appeal such
costs to the PUC or such other regulatory authority having jurisdiction over the Utility's rates in that
portion of the Utility's service area in which the applicant's or existing customer's property(ies) 18
located.

Tap fees may be increased by unique costs not normally incurred as may be permitted by 16 TAC §
24.163(a)(1)(C).

The Utility adopts the Uniform Plumbing Code pursuant to 30 TAC § 290.46(1). The piping and other
equipment on the premises furnished by the customer will be maintained by the customer at all times
in conformity with the requirements of the PUC and TCEQ, the Unitorm Plumbing Code and with the
service rules and regulations of the Utility. The customer will bring out his service line to his property
line at the point on the customer's property mutually acceptable to the customer and the Utility subject
to such requirements as may exist by PUC rule.
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SECTION 2.0 -- SERVICE RULES AND REGULATIONS (Continued)

Section 2.12--Specific Utility Service Rules and Regulations (Continued)

The Utility will have the right of access to the customer's premises at all times reasonable for the
purpose of installing, testing, inspecting or repairing sewer mains or other equipment used in
connection with its provision of sewer service, or for the purpose of removing its property and
disconnecting lines, and for all other purposes necessary to the operation of the Utility system
including inspecting the customer's plumbing for code, plumbing or tariff violations. The customer
shall allow the Utility and its personnel access to the customer's property to conduct any tests or
inspections required by law. Unless necessary to respond to equipment failure, leak or other condition
creating an immediate threat to public health and safety or the continued provision of adequate utility
service to others, such entry upon the customer's property shall be during normal business hours. The
customer may require any Utility representative, employee, contractor, or agent seeking to make such
entry to identity themselves, their aftiliation with the Utility, and the purpose of their entry.

Threats to or assaults upon utility personnel shall result in criminal prosecution.

Except in cases where the customer has a contract with the Utility for reserve or auxiliary service, no
other sewer service will be used by the customer on the same installation in conjunction with the Utility's
service, either by means of a cross-over valve or any other connection. Customer shall not connect, or
allow any other person or party to connect, onto any sewer lines on his premises. Two places shall not
be permitted to be supplied with one service pipe where there 1s a sewer main abutting the premises.

No application, agreement, or contract for service may be assigned or transferred without the written
consent of the Utility.

It 1s agreed and understood that any and all sewer lines and other equipment turnished by the Utility
(excepting the customer's individual service lines from the point of connection to customer's structures
on customer's premises) are and shall remain the sole property of the Utility, and nothing contained
herein or in a contract/application tor service shall be construed to reflect a sale or transfer of any such
lines or equipment to any customer. All tap and extension charges shall be for the privilege of
connecting to said sewer lines and for installation, not purchase, of said lines. Notwithstanding anything
else in this tariff to the contrary, customers requiring pressurized service shall be responsible for owning,
maintaining, repairing and providing electricity to all grinder pumps, storage tanks, controls and other
appurtenances necessary to connect them to the Utility’s collection line.

Service applicants may be required to comply with any pre-condition to receiving service not printed
herein as may exist under PUC or TCEQ rule (customer service, health and safety or environmental),
USEPA rule, TWDB rule, local regulatory district rule or health department rule. Existing customers
shall be required to comply with such rules, including modification of their plumbing and/or
consumption patterns, after notice,
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SECTION 2.0 -- SERVICE RULES AND REGULATIONS (Continued)

Section 2.12--Specific Utility Service Rules and Regulations (Continued)

The disposal into the Utility's sewer collection system of bulk quantities of food or foed scraps not
previocusly processed by a grinder or similar garbage disposal unit and grease and oils, except as
incidental waste in process or wash water, used in or resulting from tood preparation by sewer utility
customers engaged in the preparation and/or processing of food for other than domestic consumption
for sale to the public shall be prohibited. Specifically included in this prohibition are grease and oils
from grease traps to other grease and/or o1l storage containers. These substances are defined as
"sarbage" under Section 361.003 (12) of the Solid Waste Disposal Act, Texas Health and Safety
Code, and are not "sewage" as defined by Section 26.001(7) of the Texas Water Code. The Utility
only provides "sewage” collection and disposal service to the public. This service is limited to the
collection, treatment and disposal of waterborne human waste and waste from domestic activities
such as washing, bathing, and food preparation. This service does not include the collection,
treatment or disposal of waste of such high BOD or TSS characteristics that it cannot reasonably be
processed by the Utility's state-approved wastewater treatment plant within the parameters of the
Utility's state and federal wastewater discharge permits. This service does not include the
collection and disposal of storm waters or run off waters, which may not be diverted into or
drained into the Utility's collection system.

Pursuant to PUC Rule 24.165(n), the Utility may charge for all labor, material, equipment, and other
costs necessary to repair to replace all equipment damaged due to service diversion or the discharge
of wastes which the system cannot properly treat. This shall include all repair and clean-up costs
associated with discharges of grease and oils, except as incidental waste in process or wash water,
used in or resulting from food preparation by sewer utility customers engaged in the preparation
and/or processing of food for other than domestic consumption or for sale to the public discharged
from grease traps or other grease and/or oil storage containers. The Utility may charge for all costs
necessary to correct service diversion or unauthorized taps where there is no equipment damage,
including incidents where service ts reconnected without authority. The Utility may not charge any
additional penalty or charge other than actual costs unless such penalty has been expressly approved
by the regulatory authority having rate/tariff jurisdiction and filed in the Utility's tariff.

Pursuant to 16 TAC § 24.163(b)(3)(A) and (B), the customer's service line and appurtenances shall
be construed in accordance with the laws and regulations of the State of Texas, local plumbing codes,
or, in the absence of such local codes, the Unitorm Plumbing Code. It shall be the customer's
responsibility to maintain the service line and appurtenances in good operating condition, 1.e., clear
of obstruction, defects, or blockage.

It the Utility can provide evidence of excessive infiltration or inflow or failure to provide proper
pretreatment, the Utility may, with the written approval of the PUC, require the customer to repair
the line or eliminate the infiltration or inflow or take such actions necessary to correct the problem.
It the customer fails to correct the problem within a reasonable time, the Utility may disconnect
service after proper notice.
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SECTION 2.0 -- SERVICE RULES AND REGULATIONS (Continued)

Section 2.12--Specific Utility Service Rules and Regulations (Continued)

In accordance with the requirements of Utility's wastewater discharge permit, any and all repairs and
maintenance of Utility's lines, tanks, pumps, and equipment located on customer's premises shall be
performed exclusively by the Utility.

Copies of the Utility's state and federal wastewater discharge permits shall be available for public
inspection and copying in the Utility's business office during normal business hours.

Non-residential customers electing the pretreatment option for sewage with non-standard
characteristics may be charged those costs set forth in the Ultility's extension policy if such
pretreatment fails or otherwise causes the Utility's facilities to violate their wastewater discharge
permits.

All grinder pumps, storage tanks, controls, and other appurtenances necessary to provide pressurized
sewer service shall conform to the Utility’s specifications.

RESIDENTIAL SINGLE-FAMILY GRINDER / SEWAGE STATIONS

The Utility will install the grinder pumps, storage tanks, controls and other appurtenances necessary
to provide pressurized sewer service to a residential connection. The customer will have ownership
of all Utility-installed grinder pumps, receiving tanks, lift stations or controls on the customer’s
property, and all maintenance, repairs, replacement, and electric bills are the customer’s
responsibility. The repairs may be performed by anyone selected by the customer, who is competent
to perform such repairs. The Utility requires that parts and equipment meet the minimum standards
approved by the TCEQ, to insure proper and etficient operation of the sewer system.

MULTI-FAMILY AND COMMERCIAL RECEIVING TANK / LIFT STATIONS

The customer will have the option to install the grinder pumps, storage tanks, controls, and other
appurtenances necessary to provide pressurized sewer service to a multi-family or commercial
service connection. Prior to the installation of a grinder/sewage station, the Utility must be given a
complete listing of all materials and equipment that will be used, along with the storage tor that
development.

In order to minimize inflow and infiltration into the collection system, the installation and materials
must comply with standard specitications approved by the TCEQ.

After the Utility has approved the proposed grinder/sewage station, the construction may begin.
Once the work has been completed, the Utility will do an inspection of the grinder/sewage station to
ensure the complete installation was as specified.

Before approval for the installation and use of an existing receiving tank or lift station that 1s being
used as an interceptor tank for primary treatment, wastewater storage or pump tanks prior to
discharge into an alternative or conventional sewage system must be cleaned, inspected, repaired,
modified, or replaced if necessary to minimize inflow and infiltration into the collection system.
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SECTION 2.0 -- SERVICE RULES AND REGULATIONS (Continued)

Section 2.12--Specific Utility Service Rules and Regulations (Continued)

Existing pumps and tanks must be of adequate size to insure proper pumpage in the event of high
flow or if one pump is out of service. If the existing pumps and receiving tanks or 1ift stations are
of inadequate size the Utility will not accept liability for backups due to: high flows, one pump out
of service, rainfall causing inflow or infiltration, power outages, lack of proper storage capacity, etc.

Regardless of who performs the initial installation, the customer shall hold title to and the
responsibility to maintain and repair all equipment necessary to connect that service location to the
Utility’s pressurized collection line. The customer shall be responsible for the monthly electric bill.

If the collection system that discharges into the receiving tank / Iift station has an inflow or
infiltration problem and collects rainfall discharge, the owner or P.O.A. will correct it within 90 days
of written notice trom the Utility. If no action is taken to correct the problem within 90 days, the
Utility may take the responsibility to make corrections at the owner's or P.O.A's expense. The
Utility s not responsible for the collection system that discharges into the receiving tank / 11t station.

An adequate easement must encompass the receiving tank / lift station by a 15-foot radius and also

a 15-foot access easement to the receiving tank / 1ift station site. If this easement does not exist, one
must be created and filed of record.
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SECTION 3.0 -- EXTENSION POLICY

Section 3.01--Standard Extension Requirements

LINE EXTENSION AND CONSTRUCTION CHARGES. No contribution in aid of construction
may be required of any customer except as provided for in this approved extension policy.

The customer will be given an itemized statement of the costs, options such as rebates to the
customer, sharing of construction costs between the Utility and the customer, or sharing of costs
between the customer and other applicants prior to beginning construction.

The Utility will bear the full cost of any oversizing of collection mains necessary to serve other
customers in the immediate area. The individual residential customer shall not be charged for any
additional treatment capacity or facilities. Contributions in aid of construction may not be required
of individual residential customers for treatment capacity or collection facilities unless otherwise
approved by the Commission under this specitic extension policy.

COST UTILITIES SHALL BEAR. Within its certificate area, the Utility will pay the cost of the
first 200 feet of any sewer collection line necessary to extend service to an individual residential
customer within a platted subdivision. However, if the residential customer requesting service
purchased the property after the developer was notified of the need to provide facilities to the Utility,
the Utility may charge for the first 200 feet. The Utility must also be able to document that the
developer of the subdivision refused to provide facilities compatible with the Utility's facilities in
accordance with the Utility's approved extension policy after receiving a written request trom the
Utility.

Developers may be required to provide contributions in aid of construction in amounts to furnish the
system with all facilities necessary to comply with the PUC's Rules.

Section 3.02--Specific Utility Extension Policy

This section contains the Utility's specific extension policy which complies with the requirements
already stated under Section 3.01. It must be reviewed and approved by the Commission and in
compliance with PUC Rules to be effective,

Residential customers not covered under Section 3.01 will be charged the equivalent of the costs of
extending service to their property from the nearest collection line even if that line does not have
adequate capacity to serve the customer. However, if the customer places unique, non-standard
service demands upon the system, the customer may be charged the tull cost of extending service to
and throughout their property, including the cost of all necessary treatment capacity necessary to
meet the service demands anticipated to be created by that property.

Developers will be required to provide contributions in aid of construction in amounts sufticient to
turnish the development with all facilities necessary to provide for reasonable local demand
requirements and to comply with TCEQ’s minimum design criteria for facilities used in collecting,
treating, transmitting, and discharging of wastewater effluent. For purposes of this subsection, a
developer is one who subdivides or requests more than two connections on a piece of property.
Commercial, industrial, and wholesale customers will be treated as developers.
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SECTION 3.0 -- EXTENSION POLICY (Continued)

Section 3.02--Specific Utility Extension Policy

The Utility adopts the administrative rules of the PUC, as amended from time to time, as its Utility
specific extension policy. These rules will be kept on file at the Utility's business office for customer
inspection during normal business hours.

Non-residential customers generating sewage creating unique or nen-standard treatment demands
which might reasonably be expected to cause the Utility's treatment facilities to operate outside their
current wastewater discharge permit parameters may be charged the cost of all studies, engineering
plans, permit costs, and collection treatment or discharge tacilities construction or modification costs
necessary to enable the Utility to treat said sewage within permit limits acceptable to the TCEQ,
EPA, and other regulatory agencies. In the alternative, the customer may have the option of pre-
treating said sewage in such a manner that it may not reasonably be expected to cause the Utility's
facilities to operate outside their permit parameters. In such cases, the customer shall be required to
pay the Utility's costs of evaluating such pretreatment processes and cost of obtaining regulatory
approval of such pretreatment processes. In the event of the pretreatment facilities of a customer
making this election tail and cause the Utility's facilities to operate outside their permit parameters,
the customer shall indemnity the Utility for all costs incurred for clean ups or environmental
remediation and all fines, penalties, and costs imposed by regulatory or judicial enforcement actions
relating to such permit violations.

Non-residential sewer customers producing waterborne waste significantly difterent from waste
generated by residential customers may be required to provide a suitable sampling point at the
property line for testing the customer's waste for chemicals or substances, e.g., grease, oils, solvents,
pesticides, etc., which can reasonably be believed to have an injurious etfect on the Utility's plant
and/or its ability to treat and dispose of such wastes within the parameters of the Utility's permit.
Utility shall have reasonable access to the sampling point at all times.

Any service extension to a subdivision (recorded or unrecorded) may be subject to the provisions
and restrictions of 16 TAC § 24.163(d) and this tariff. When a developer wishes to extend the system
to prepare to service multiple new connections, the charge shall be the cost of such extension, plus
a pro-rata charge based upon the capacities of collection, transmission, storage, treatment and
discharge tacilities, compliant with the TCEQ minimum design criteria, which must be committed
to such extension.

As provided by 16 TAC § 24.163(d)(4), for purposes of this section, commercial, industrial, and
wholesale customers shall be treated as developers.
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SECTION 3.0 -- EXTENSION POLICY (Continued)

Section 3.02--Specific Utility Extension Policy {Continued)

The imposition of additional extension costs or charges as provided by Sections 2.12 and 3.02 of
this tariff shall be subject to appeal as provided in this tariff, PUC Rules, or the rules of such other
regulatory authority as may have jurisdiction over the Utility's rates and services. Any applicant
required to pay for any costs not specifically set forth in the rate schedule pages of this tariff shall
be entitled to a written explanation of such costs prior to payment and/or commencement of
construction. If the applicant does not believe that these costs are reasonable or necessary, the
applicant shall have the right to appeal such costs to the PUC or such other regulatory authority
having jurisdiction over the Utility's rates in that portion of the Utility's service area in which the
applicant's property(ies) is located. Unless the PUC or other regulatory authority enters interlocutory
orders to the contrary, service to the applicant may be delayed until such appeal 1s resolved.

The Utility will provide a written service application form to the applicant for each request for
service received by the Utility's business offices. A separate application shall be required for each
potential service location if more than one service connection is desired by any individual applicant.
Service application forms will be available for applicant pick up at the Utility's business office during
normal weekday business hours. Service applications will be sent by prepaid first class United States
mail to the address provided by the applicant upon request. Completed applications should be
returned by hand delivery in case there are questions which might delay fulfilling the service request.
Completed service applications may be submitted by mail if hand delivery is not possible.

The Utility shall serve each qualified service applicant within its certificated service area as soon as
practical after receiving a completed service application. All service requests will be fulfilled within
the time limits prescribed by PUC rules once the applicant has met all conditions precedent to
achieving "qualified service applicant” status. If a service request cannot be fulfilled within the
required period, the applicant shall be notified in writing of the delay, its cause, and the anticipated
date that service will be available. The PUC service dates shall not become applicable until the
service applicant has met all conditions precedent to becoming a "qualified service applicant” as
defined herein or by PUC rules.

The Utility is not required to extend service to any applicant outside of its certificated service area
and will only do so, at the Utility's sole option, under terms and conditions mutually agreeable to the
Utility and the applicant and upon extension of the Utility's certificated service area boundaries by
the PUC. Service applicants may be required to bear the cost of the service area amendment.

A "qualified service applicant” is an applicant who has: (1) met all of the Utility's requirements of
service contained in this taritt, PUC rules and/or PUC order, (2) has made all payments for tap fees
and extension charges, (3) has provided all necessary easements and rights-of-way necessary to
provide service to the requested location, including staking said easements or rights-of-way where
necessary, and (4) has executed a customer service application for each location to which service is
being requested.

Tariff Control No. 50055



SWWC Utilities, Inc., dba
Hornsby Bend Utility Company. Inc. Sewer Taritt Page No. 18

SECTION 3.0 -- EXTENSION POLICY (Continued)

Section 3.02--Specific Utility Extension Policy {Continued)

Where a new tap or service connection 18 required, the service applicant shall be required to submit
a written service application and request that a tap be made. The tap request must be accompanied
with a plat, map, diagram, or written metes and bounds description of precisely where the applicant
desires each tap or service connection is to be made and, if necessary, where the connection 1s to be
installed along the applicant's property line. The actual point of connection must be readily
accessible to Utility personnel for inspection, servicing, and testing while being reasonably secure
from damage by vehicles and mowers. If the Utility has more than one main adjacent to the service
applicant's property, the tap or service connection will be made to the Utility's nearest service main
with adequate capacity to service the applicant's full potential service demand. If the tap or service
connection cannot be made at the applicant's desired location, it will be made at another location
mutually acceptable to the applicant and the Utility. It no agreement on location can be made,
applicant may refer the matter to the PUC for resolution. Unless otherwise ordered by the PUC, the
tap or service connection will not be made until the location dispute s resolved.

The Utility shall require a developer (as defined by PUC rule) to provide permanent recorded public
utility easements as a condition of service to any location within the developer's property. The
Developer shall be required to obtain all necessary easements and rights-of-way required to extend
the Utility's existing service facilities from their nearest point with adequate service capacity (as
prescribed by TCEQ rules and local service conditions) to and throughout the Developer's property.
The easements shall be sufficient to allow the construction, installation, repair, maintenance, testing,
and replacement of any and all Utility plant necessary to provide continuous and adequate service
to each and every potential service location within the property at full occupancy.

Unless otherwise restricted by law, sewage treatment, holding tank sites, lift station sites shall
convey with all permanent easements and buffers required by TCEQ rules. Unless otherwise agreed
to by the Utility, pipeline right-of-way easements must be at least 15 feet wide to allow adequate
room to facilitate backhoe and other heavy equipment operation and meters. Easements must be
provided for all storage, treatment, pressurization and disposal sites which are sufficient to construct
and maintain all weather roads as prescribed by TCEQ rules. All easements shall be evidenced, at
Developer's expense, by recorded county-approved subdivision plat or by specific assignment
supported by metes and bounds survey from a surveyor licensed by the State of Texas.
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SECTION 3.0 -- EXTENSION POLICY (Continued)

Section 3.02--Specific Utility Extension Policy {Continued)

Prior to the extension of utility service to developers (as defined by PUC rules) or new subdivisions,
the Developer shall comply with the following:

(a) The Developer shall make a written request for service to property that is to be
subdivided and developed. The Developer shall submit to the Utility a proposed plat on a scale of
one inch (1") to two hundred feet (200") for review and determination of required easements, utility
plant, and plant location. If sewer service is requested, the plat must contain elevation data. A
reconcilable deposit in an amount set by the Utility may be required to cover preliminary
engineering, legal, and copy cost to be incurred by the Utility in reviewing and planning to meet this
service request. The plat and/or accompanying information shall identify the type, location, and
number of houses and other planned structures that will be requiring utility service. If other than
residential structures are to be located on the property, all other types of anticipated businesses and
their service demands shall be identified with specificity. All areas requiring special irrigation
and/or other unique water demands must be identified. To the extent reasonably possible, this
information must be precise so that adequate facilities can be designed and constructed to meet all
tuture service demands without hazard to the public, other utility customers, and/or the environment.

(b) After the requirements of easements and rights-of-way have been determined, a red
line copy will be returned by the Utility to the Developer for tinal plat preparation.

(c) Copies of all proposed plats and plans must be submitted to the Utility prior to their
submission to the county for approval to ensure that they are compatible with the adequate long-term
utility needs of potential service customers. Copies will be returned after review by the Utility so that
necessary changes may be incorporated into the Developer's final submitted plat(s) and plans.

(d) The Utility shall be provided with three (3) certified copies of the final plat(s) approved
by the County Commissioners Court. At this time, the Utility will begin engineering the facilities
necessary to serve the property. Plans and specifications will be prepared and submitted to the TCEQ
by the Utility if required by law. If further plat or plans changes are necessary to accommodate the
specific service needs of the property and the anticipated customer demands, the Developer will be so
notitied. Plat amendments must be obtained by the Developer. The Developer shall be notified when
all required PUC or other governmental approvals or permits have been received. No construction of
Utility plant which requires prior TCEQ plans approval shall be commenced until that approval has
been received by the Utility and any conditions imposed by the TCEQ) in association with its approvals
have been satistied.

(e) The Developer shall be required to post bond or escrow the funds necessary to construct
all required Utility system extensions, except individual sewer connections, required to serve the
property. Construction shall not commence until funds are available. It the construction is to be done
in coordination with the phased development of the property, tunds must be provided in advance which
are sufficient to complete each phase. No phase or facilities for any phase shall be constructed prior
to the bonding or escrowing of all funds associated with that phase.
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SECTION 3.0 -- EXTENSION POLICY (Continued)

Section 3.02--Specific Utility Extension Policy {Continued)

(f) At the sole option of the Ultility, the Developer may be required to execute a Developer
Extension Agreement setting forth all terms and conditions of extending service to their property
including all contributions in aid of construction and developer reimbursements, it any.

(g) The Utility may require the Developer to commence construction of subdivision
improvements within three (3) months of utility plans approval or the Utility may abate its construction
activities until full development construction begins. If the Developer stops construction of
subdivision improvements for any purpose, the Utility may abate its construction for a similar period.

(h) As soon as the roads are rough cut and prior to paving, extension lines will need to be
constructed at each road crossing. The Developer must notify the Utility sutficiently in advance of this
development stage to allow for the necessary utility construction without disruption to other service
operations of the Utility. Failure to provide adequate advance notice and cooperation in the
construction of necessary Utility plant may result in additional delays in obtaining service to the
property. The Developer shall be required to pay for all additional costs of road boring or other
remedial construction necessary to install adequate Utility plant throughout the atfected property.

Within its certificated area, the Utility shall bear the cost of the first 200 feet of any water main or
sewer collection line necessary to extend service to an individual residential service applicant within
a platted subdivision unless the Utility can document:

(a) That the developer of the subdivision refused to provide facilities compatible with the
utility's facilities in accordance with the Utility's approved extension policy after receiving a written
request from the Utility; or,

(b) That the Developer defaulted on the terms and conditions of a written agreement or
contract existing between the utility and the developer or the terms of this tariff regarding payment for
services, extensions, or other requirements; or in the event the Developer declared bankruptcy and was
therefore unable to meet obligations; and,

(c) That the residential service applicant purchased the property from the Developer after
the Developer was notified of the need to provide facilities to the Utility. A residential service
applicant may be charged the remaining costs of extending service to his property; provided, however,
that the residential service applicant may only be required to pay the cost equivalent to the cost of
extending the nearest water main or wastewater collection line, whether or not that line has adequate
capacity to serve that residential service applicant. The following criteria shall be considered to
determine the residential service applicant's cost for extending service:

1. The residential service applicant shall not be required to pay tor costs of main

extensions greater than 2" in diameter for pressure wastewater collection lines and 6"
in diameter for gravity wastewater lines.
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SECTION 3.0 -- EXTENSION POLICY (Continued)

Section 3.02--Specific Utility Extension Policy {Continued)

2. Exceptions may be granted by the PUC if

1. adequate service cannot be provided to the applicant using the
maximum line sizes listed due to distance or elevation, in which case, 1t shall be the
Utility's burden to justify that a larger diameter pipe is required for adequate service;

11. larger minimum line sizes are required under subdivision platting
requirements or applicable building codes.

3 If an exception is granted, the Utility shall establish a proportional cost plan for
the specific extension or a rebate plan which may be limited to seven years to return
the portion of the applicant's costs for oversizing as new customers are added to ensure
that future applicants for service on the line pay at least as much as the initial service
applicant.

For purposes of determining the costs that service applicants shall pay, commercial customers with

service demands greater than residential customer demands in the certificated area, industrial, and
wholesale customers shall be treated as developers.
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WATER UTILITY TARIFF
Docket No. 54201

Texas Water Utilities, L.P. 12535 Reed Road
(Utility Name) (Business Address)
Sugar Land, Texas 77478-2837 (8606) 654-7992
(City, State, Zip Code) {Arca Code/Telephonc)

This tariff is etfective for utility operations under the following Certificate of Convenience and
Necessity:

12983

This tariff is effective in the following counties:

Bandera. Bexar. Brazoria, Chambers. Comal. Cooke, Denton, Freestone, Gillespie. Grayson. Guadalupe,
Harris, Hays. Henderson. Hood. Johnson. Kendall, Kerr, Liberty, Marion, Matagorda, Medina.
Montgomery, Parker, Polk, San Jacinto, Smith, Tarrant, Travis, Trnity, Tvler, Van Zandt, Wise, and
Wood

This taritt is eftective in the following cities or unincorporated towns (it any):

This taniff is only effective in the portions of the subdivisions and public water systems in the environs,
except for the cities of Aurora and Coffee City that have surrendered rate jurisdiction.

This tanff is effective in the following subdivisions and public water systems:

See attached list.

TABLE OF CONTENTS
The above utility lists the following sections of its taniff (if additional pages are needed for a section,
all pages should be numbered consecutively):

SECTION 1.0 — RATE SCHEDULE ... 9
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SECTION 3.0 —EXTENSION POLICY ..o 63
SECTION 3.20 — SPECIFIC UTILITY EXTENSION POLICY ..., 04

APPENDIX A - DROUGHT CONTINGENCY PLAN
APPENDIX B — APPLICATION FOR SERVICE
APPENDIX C - AGREEMENT FOR TEMPORARY WATER SERVICE
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Texas Water Utilities, I..P.

(THility Name)

Water Tariff Page 2

County TCEQ Water Systems ;Ylvn?l:enr Subdivisions
Enchanted River Estates 0100039 | Enchanted River Estates
Lakeshore Beach, Wharton Dock, Lake
Bandera Lake Medina Shores 0100037 | Point, Holiday Villages of Medina, Lake
Medina Shores (Medina County)
River Bend Estates 0100042 | River Bend Estates
Bavarian Hills 0150235 | Bavarian Hills
Coolcrest Water System 0150046 | Coolcrest
Stagecoach Hills 0150096 | Stagecoach Hills
Bexar | Oaks North Mobile Home | 50,35 | 21 North Mobile Home Estates
Estates
Country Springs Water 0150421 | Country Bend
Company
Brazoria Holiday Shores 0200029 [ Holiday Shores
Houston Raceway Park, West Chambers
Chambers Tower Terrace 0360069 County Estates, %ower Terrace
Greenbriar Estates 0360111 | Greenbriar Estates
Oak Village North*** 0460037 | Oak Village North
Comal Rim Rock Ranch 0460211 | Rim Rock Ranch
Windmill Ranch 0460221 Kestr_el_}_&jr Park, Windmill Ranch
Subdivision®** Subdivision
Cooke Pleasant Ridge Addition 0490041 | Pleasant Ridge Addition
Timber Creek Addition 0490030 | Timber Creek Addition
Denton Creek Estates 0610015 | Denton Creek Estates, Aerc Valley Airport
Po.n.d crosa Addition 0610175 | Ponderosa Addition, Wild West Addition,
Denton Utilities
Stonecrest Estates 0610059 | Stonecrest Estates, Sunrise Circle Addition
Wynnwood Haven Estates | 0610037 | Wynnwood Haven Estates, Snug Harbor
Freestone | Moody Water System 0810038 | Moody Water System
Gillespie | Oakview Water System 0860107 | Oakview
Ridgecrest, Glen Eden, Hiland Shores,
Lakeview, Little Mineral MHP, Millers
. Estates, Oak Estates, Preston Cove,
Ridgecrest 0910035 Preston Forest, Preston Oaks, Preston
Point Bend, Ridgecrest, Van Antwerp,
Grayson VIW Post -
Hanna Cove Estates, Rocky Point Estates
) “A” Rocky Point Estates “B”, Hanna
Rocky Point Estates 0910038 Ran'chettg Mainer Cay Estatés, Tiny
Home Vacation Resorts
Cedar Mills Estates, Hillcrest Shores,
Sherwood Shores 0910040 Wright Acres, Sherwood Shores

Docket No. 54201
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Texas Water Utilities, I..P.

(THility Name)

Water Tariff Page 3

County TCEQ Water Systems ;Ylvn?l:enr Subdivisions
Angler’s Estates, Cedar Oak Hills, Eagle
Chase, Fairway Hollow, Greenway Bend,
Lakecrest Village, Mill Creek Homesites,
Oak Meadow Estates, Paradise Cove,
Russwood-on-the-Lake, Simmons Shores,
Sunrise Circle, Tanglewoocd Hills,
Tanglewood-on-Texoma 0910052 | Tanglewood Resort, Cambridge Shores,
Highport, Mill Creek Meadows,
Whispering Meadows, Pecan Valley
Addition, The Woods of Fossil Ridge,
Fossil Ridge on Lake Texoma,
Tanglewood Crossing, Barnes Enterprises,
Lakecrest Addition
(Guadalupe | Garden Qaks 0940030 | Garden Oaks
Aldine Village Subdivision | 1010931 | Aldine Village
Azalea Estates 1011253 | Azalea Estates
Cedar Bayou Estates 1012174 | Cedar Bayou Estates
Cedar Bayou Park 1010112 | Cedar Bayou Park West
Cedar Oaks 1011556 | Cedar Oaks
Cottonwood Park 1010283 | Airline Link Addition
Cypress Hill 1011792 | Cypress Hill
Fairview Acres MHP 1010706 | Fairacres Section 1
Glenwood Mobile Home | 411497 | Rairacres Section 2
Subdivision
Harris Homestead Oaks 1011734 | Homestead Oaks
Los Pinos Water System 1013733 | Los Pinos Subdivision
McGee Place 1012995 | McGee Place
Orchard Crossing 1012450 | Orchard Crossing
Rollan Heights 1010640 | Rollan Heights
Spring Cypress Center 1013172 | Spring Cypress Shopping Center
;ﬁl rftet Center Water 1013316 | Spring Cypress Shopping Center
Villas of Willowbrook 1013599 | Villas of Willowbrook
Western Trails 1010230 | Western Trails
Subdivision
Huntington Estates 1050124 | Huntington Estates
Amberwood, Bootstring Farms, Branch
View Addition, Buda Business Park,
Hays Casey-Kyle, Double R, Dove Hill Estates,
’ Plum Creek®** 1050028 Gofo}lr‘th ]gstates, Green Pastures, Interstate
Business, Kyle Crossing-Home Depot,
Park South, Pinafore Park, Rolling Hills
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Texas Water Utilities, L.P. Water Tariff Page 4
(THility Name)
County TCEQ Water Systems Number Subdivisions
Estates, South Buda Business Park, Two
Way, Village at Buda, Indian Paintbrugh
River Oaks Ranch 1050099 | River Oaks Ranch
Athens Water System 1070235 | Athens Water System
Coop
Brentwood Estates, Deep Water Estates,
Forest Shores, Greenwood Cove, Hidden
Beachwood Estates & 1070069 Harbor, Indian Oaks, Beachwood Estates,
North Trinidad Qak Forest Estates, Pebble Beach, Seis
Hombres, Spillview Acres, Three-Way
View, Treasure Isle, Waterboard
Briarwood Harbor 1070220 | Briarwood Harbor, Camp Big Cedar
Bluffview, Brushy Creek, Bushwacker
Estates, Carolynn Estates, Enclave,
Esquire Estates II, Green Acres, Hidden
Carolynn Estates 1070106 | Hills Harbor, Hillside Acres, Lynn Creek
Cove, Payne Springs Estates, Forest Glen,
Henderson The Highlands at Cedar Creek Lake,
Michael’s Cove, Pinnacle Club
Allen Ranch, Carson Addition, Coleman
Tract, La Martinique, Landmarck Passage,
(Sj:er?kee Shores Water 1070206 | Manning Ranch, Robinson Tract (Country
M Estates), Taylor Tract, Watertront Shores,
Cherokee Shores
Dal-High Water System 1070159 | Dal-High Addition
Brierwood Bay, Coftee City*, Diamond
. Head Bay, Coffee Landing Addition,
Highsaw 1070124 Fincastle Farms, Highsaw, Hillside
Estates, Hill-McCauley Tract
Lollipop Water Works 1070039 | Lollipop Landing
Cooper Estates, Lakeway, Qak Trail
Westwood Beach 1070085 | Shores, Shiloh, Waterwood, Wildewood,
Westwood Beach
Acton Water Royal Oaks 1110035 | Acton Royal Oaks
Hood Comanche Cove & Heritage Heights, Scenic View, Comanche
. . 1110060
Heritage Heights Cove
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Texas Water Utilities, I..P.

(THility Name)

Water Tariff Page 5

County TCEQ Water Systems ;Ylvn?l:enr Subdivisions
Comanche Harbor & Port 1110022 Comanche Point, Island Village, Ports
O’ Call O’ Call, Comanche Harbor
Granbury Acres Water 1110109 | 377 Sunset Strip, Granbury Acres
System
Hideaway Bay Estates 1110002 | Hideaway Bay
Montego Bay Estates 1110044 | Montego Bay
Lake Granbury Estates, Oak Trail Plaza,

Oak Trail Shores 1110004 | Oak Trail Shores, Arrowhead Shores, Lake
Granbury Harbor

Rancho Brazos

. e s 1110036 | Rancho Brazos

Subdivision

Western Hills Harbor 1110005 | Western Hills Harbor, Whisperview
Village, Kings Plaza

Johnson Crowley 1 Acre Sky Corp 1260011 | Blue Grass Estates, Crowley One Acre,

Water Highcrest Estates, Skyline Ranch,
Lakeside Estates, Lakeview Ranchettes

Falcon Crest Addition 1260076 | Falcon Crest Addition

Metroplex Homesteads 1260074 | Metroplex Homesteads, The Homesteads

Water Supply

Nolan River Estates 1260099 | Nolan River Estates

Ridge Crest Addition & 1260035 | Misty Hollow, Ridgecrest Addition Estates

Misty Hollow

Shaded Lane Estates 1260103 | Shaded Lane Estates

Southern Acres Water 1260094 | Southern Acres

System

Sundance Addition 1260025 | Space Acres North, Space Acres, X-Cell
Ranch Estates, Sundance

Tex-Rides Subdivision 1260037 | Tex-Rides Fifth

Triple H Estates 1260116 | Triple H Estates

Twin Creek Subdivision 1260038 | Rolling Acres, North Hills Estates, Twin
Creeks Addition

West Meadow Subdivision | 1260063 | West Meadows

West Park Village 1260077 | West Park Village

Kendall Cascade Mobile Home 1300005 | Cascade Mobile Home Park
Park
Platten Creek Water System 1300035 | Platten Creck
Cedar Springs MHP 1330019 | Cedar Springs MHP

Kerr
Center Point 1330007 | Center Point
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Texas Water Utilities, I..P.
(THility Name)

Water Tariff Page 6

L e xx L PWS 1D e
County TCEQ Water Systems Number Subdivisions
Heritage Park Water 1330080 | Heritage Park
System
Hills & Dales 1330030 | Hills & Dales
Oak Ridge Estates Water | ;430,34 | 0ok Ridge Estates
System
Southern Hills 1330128 Southern Hills, Montebello Estates, Silver
Creek
Verde Park Estates 1330027 | Verde Park Estates
Vista Hills 1330169 | Vista Hills
Westwood Water System 1330015 | Westwood Park, Monarch Hills
Windwood Oaks Water 1330141 | Windwood Oaks
System
Woodhaven Mobile Home | 1330024 | Woodhaven MHP
Park
Los Pinos Water System 1013733 | Los Pinos Subdivision
Peterson Place 1460086 | Stilson-Hill
Liberty Raywood Water System 1460041 | Raywood
The Trails Subdivision 1460199 | The Trails Subdivision
, Indian Hills Harbor 1580063 | Indian Hills Harbor
Marion
Pine Harbor Subdivision 1580023 | Pine Harbor
Camelot Forest Water
Matagorda 1610058 | Camelot Forest
System
Meding | Rocky Creek Subdivision 1630038 | Rocky Creck
Water System g
Crystal Springs .
Subdivision 1700331 | Crystal Springs
Champions Glen, Decker Hills, Hidden
. Lake Estates, Inverness Crossing, Park
Decker Hills 1700386 Place, Dry Creek Business Center, Harden
Montgomery EItTlr ’ Mglﬂetplaiaer dereek Valley, Hul
Hulon Lakes Subdivision | 1700014 | . 0P Village, Woodcree cy, Hulen
Lakes
Oakwood Water System 1700454 | Oak Woods, North Forest
Serenity Woods 1700483 | Pine Loch, Serenity Woods
Subdivision
Green Acres Water Green Acres, Robertson Village, The
1840120 . .
System Fields of Peaster
Parker
Spanish Park Subdivision 1840026 | Spanish Park Estates
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Texas Water Utilities, L.P. Water Tariff Page 7
(THility Name)
County TCEQ Water Systems Number Subdivisions

Western Lake Estates

1840014

Cedar Ridge (Formerly Ruby Ridge),
Brazos Ridge Estates, Western Lake
Estates

Westview Enterprises 1840105 | Westview
Beacon Bay Marina and _ .
RV Park 1870016 | Beacon Bay Marina and RV Park
Chesswood Water System | 1870088 | Chesswood
Country Wood Water 1870138 | Country Wood
System
Garden Acres Subdivision 1870160 | Garden Acres
Water System
Polk
Longhorn Valley 1870152 | Longhorn Valley
Oak Terrace Estates 1870055 | Oak Terrace Estates, Livingston Air Park
Water System '
Phillips Acres 1870146 | Phillips Acres
Pinwah Pines Estates 1870130 | Pinwah Pines
Blue Water Cove 2040059 1]?:1?13 Water Cove, Livingston Lakeside RV
Cedar Valley Subdivision 2040045 | Cedar Valley
Coldspring Terrace Water | 2040031 | Coldspring Terrace
San Jacinto System
Governors Point 2040008 | Governors Point
Holiday Villages of 2040067 | Hidden Coves, Holiday Village of
Livingston Livingston, Palmetto Point
Shepherd Hill Estates 2040061 | Shepherd Hills Estates, Shepherd Ranch
Estates

Smith Lakeway Harbor 2120064 | Lakeway Harbor
Subdivision
Pine Trail Shores 2120035 | Pine Trail Shores

Tarrant Benbrook Hills 2200313 | Benbrook Hills
Markum Ranch Estates 2200281 | Markum Ranch Estates
Silver Saddle Acres 2200299 | Silver Saddle Acres, W. 20 Business Park
Westside Rural WSC 2200079 | Gun Club, Cabot Estates, Willow Creek

Additions, Westside Addition

Inverness Point Water 2270102 | Crosswind, Hidden Hills, Inverness Point,

Travis System Lakehurst, The Summit at Lake Travis

Trinity Harbor Point 2280035 | Harbor Point

Tyler Ivanhoe Land of Lakes*** 2290010 | Ivanhoe Land of Lakes
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Texas Water Utilities, I..P.
(THility Name)

Water Tariff Page 8

PWS 1D

County TCEQ Water Systems Number Subdivisions
Van Zandt Callender Lake 2340007 | Callender Lake, Hickory Hills
Wise Aurora Vista 2490051 | Aurora Vista**
Chisholm Hills Estates 2490044 | Chisholm Hills
Coyote Ridge Addition 2490053 | Coyote Ridge
Hills of Oliver Creek 2490046 | Hills of Oliver Creek
Las Brisas n/a Las Brisas Estates
Sage Brush Estates 2490058 | Sage Brush Estates
Sky View Ranch Estates 2490061 | Sky View Ranch
Windmill Trail 2490050 | Windmill Trail
Wood Holiday Villages of Fork 2500058 | Holiday Villages of Fork

*This subdivision is within the corporale city limils of Coflee City, which has surrendered utility rate jurisdiction.
**This subdivision is within the corporale limils of the City of Aurora, which has surrendered utility rate jurisdiction,
#EECustomors who are within city boundarics should refor to Toxas Water Ulilitics” tarifTs approved by respective

city.
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Texas Water Utilities, L.P. Water Tariff Page 9
(THility Name)
SECTION 1.0 - RATE SCHEDULE
Section 1.01 — Rates
Texas Water Utilities - RATES effective 06-01-2021
MONTHLY MINIMUM GALLONAGE | CHARGE PER 1,000
METER SIZE CHARGE (includes 0 gallons) TIER GALLONS
5/8” $48.37 )
5/8"x3/4" $18.37 0 to 2,000 $6.48
3/4”
372.36 2,001 to 10,000 $7.98
l $120.93
1]/‘.5 -
2 $241.85 10,001 to $9.05
2 $386.96 20,000
il $725.55 over 20,000 $9.64
4" $1,209.25
6” $2,418.50 N
8" $3.869.60 Purchased Water
10 ' Passthrough — all $2.34
$5,562.55 usage
127 $10,399.55
Income Qualified Elderly Customers 65 vears of age or older
Effective Date: 06-01-2021
Meter | Monthly Minimum Gallonage Charge
Size Charge (Includes 0
gallons)
$6.48 per 1,000 gallons from O to 2,000 gallons
$7.98 per 1,000 gallons from 2,001 to 10,000 gallons
5/8” $28.37 $9.05 per 1,000 gallons from 10,001 to 20,000 gallons
$9.64 per 1,000 from 20,001 and thereafter

INTERIM SYSTEM IMPROVYEMENT CHARGE

(Effective Julv 1, 2023)

METER SIZE MONTHLY CHARGE PER CONNECTION
5/8” $8.48 per month
5/8"x3/4" $8.48 per month
3/4” $12.72 per month

1‘.:!

$21.20 per month

l 1/23‘)

$42.40 per month

Docket No. 54201
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Texas Water Utilities, I..P.

Water Taritf Page 10

Formerly L and T Waterworks
(ULility Name)
SECTION 1.0 RATE SCHEDULE (Continued)

27 $67.84 per month
3” $127.20 per month
47 $212.00 per month
6”7 $424.00 per month
8” $678.40 per month
107 $975.20 per month
127 $1,823.20 per month
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Texas Water Utilities, I..P.

(THility Name)

Water Tanft Page 11

SECTION 1.0 RATE SCHEDULE (Continued)

Texas Water Utilities (Villas of Willowbrook) - RATES effective 06-01-2021

(Phase 1 of 7)
MONTHLY BASE RATE GALLONAGE CHA_RGE PER
METER SIZE :  Judes 0 eall TIER 1,000
(includes 0 gallons) GALLONS
5/8” $13.07
‘ 0 to 2,000 0.93
5/8"x3/4" $13.97 o 2, 5
3/4”
3_ — $20.%6 2,001 to 10,000 $4.67
l $34.93
1147
2 $69.86 10,001 to 20,000 $4.82
2 $111.78
> $209.59 over 20,000 $4.91
4" $349.32
67 $698 .64 burch
& 51.117.83 urchased Water .
$1,606.88 usage
127 $3,004.16
Texas Water Utilities (Villas of Willowbrook) - RATES effective 06-01-2022
(Phase 2 of 7)
MONTHLY BASE RATE GALLONAGE CHARGE PER
METER SIZE (includes 0 gallons) TIER 1,000
cludaes ga O1s GALLONS
5/8” $19.71
0 to 2,000 1.85
5/3"x3/4" $19.71 04 5
3/47 -
- $29.56 2,001 to 10,000 $5.22
1" $49.26
] 1/273
~ 398.53 10,001 to 20,000 $5.53
27 $157.65
339
3295.59 over 20,000 $5.70
47 $492 64
0" $985.29 Purchased W
g L urchase ater
— $1’5?6'_46 Passthrough — all $2.34
10 $2.266.16
N : usage
127 $4,236.73
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Formerly L and T Waterworks

(ULility Name)

Water Taritf Page 12

SECTION 1.0 RATE SCHEDULE (Continued)

Texas Water Utilities (Villas of Willowbrook) - RATES effective 06-01-2023

(Phase 3 of 7)
MONTHLY BASE RATE GALLONAGE | CHARGEPER
METER SIZE (includes 0 gallons) TIER 1,000
cluaes ga ons GALLONS
5187 $25.44
0 to 2,000 2.78
5/8"x3/4" $25.44 02 $
3/4” -
- $38.16 2,001 to 10,000 $5.77
1" $63.60
] 1/2,3
- $127.19 10,001 to 20,000 $6.23
2" $203.51
339
3381.58 over 20,000 $6.49
47 $635.96
6" $1,271.93 purchased Wat
8” - urcnase ater
— $2,035.09 Passthrough — all $2.34
10 $2.925.44 USace
- (=)
127 $5,469.29
Texas Water Utilities (Villas of Willowbrook) - RATES effective 06-01-2024
(Phase 4 of 7)
MONTHLY BASE RATE GALLONAGE | CHARGE PER
METER SIZE (includes 0 gallons) TIER 1,000
cluaes ga ons GALLONS
5/8” $31.17
‘ 0 to 2,000 3.70
5/8"x3/4" $31.17 02 $
3/4” .
3_ " $46.76 2,001 to 10,000 $6.33
' $77.93
1147 :
2 315586 10,001 to 20,000 $6.94
2 $249.37
> $467.57 over 20,000 $7.27
4" $779.29
0" $1,558.57 Purchased Wat
8” - urcnase: ater
o 52,493 '7_] Passthrough — all $2.34
: $3,584.71 usage
127 $6,701.86
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Texas Water Utilities, I..P.

(THility Name)

Water Tanft Page 13

SECTION 1.0 RATE SCHEDULE (Continued)

Texas Water Utilities (Villas of Willowbrook) - RATES effective 06-01-20235

(Phase 5 of 7)
MONTHLY BASE RATE GALLONAGE CHA_RGE PER
METER S1ZE ncludes 0 oall TIER 1,000
(includes 0 gallons) GALLONS
5/8" $36.90
- 0 to 2,000 4.63
5/8"x3/4" $36.90 to 2, $
3/47
J_ - $55.36 2,001 to 10,000 $6.88
l $92.26
14 :
- 3184.52 10,001 to 20,000 $7.64
2 $295.23
all $553.56 over 20,000 $8.06
4" $922.61
67 $1,845.21 Purch
3" $2.952 34 urchased Water .
$4.243 99 usage
127 $7.934.42
Texas Water Utilities (Villas of Willowbrook) - RATES effective 06-01-2026
(Phase 6 of 7)
MONTHLY BASE RATE GALLONAGE CHARGE PER
METER SIZE (includes 0 gallons) TIER 1,000
ncludes 7 8 GALLONS
5/8” $42.64
0 to 2,000 5.55
5/8'x3/4" $42.64 02, b
3;{493
- $63.96 2,001 to 10,000 $7.43
1" $106.59
] 1/2,3
- $213.19 10,001 to 20,000 $8.35
2" $341.10
339 -~y -
$639.56 over 20,000 $8.85
4” $1,065.93
6” $2.131.86 hased
g” $3.410.97 Purchased Water .
— Passthrough — all $2.34
10 $4.903.27
_ usage
127 $9.166.99

Docket No. 54201

026



Texas Water Utilities, I..P.

(THility Name)

Texas Water Utilities (Villas of Willowbrook) - RATES effective 06-01-2027 (Phase

Water Tanft Page 14

SECTION 1.0 RATE SCHEDULE (Continued)

70f7)
VIETER SIZE MONTHLY BASE RATE GALLONAGE CHAF%’E PER
(includes 0 gallons) TIER GALLONS
5/8” $48 37
3/4”
J_l . $72.56 2.001 to 10,000 $7.98
$120.93
1157 |
2,2, 324185 10,001 to 20,000 $9.05
$386.96
;,, $$i722§§5; over 20,000 $9.64
6” $2.418.50 Purchased Wa
— urchased Water
180,-. iiizzig Passthrough — all $2.34
e usage
127 $10,399.55

INTERIM SYSTEM IMPROVEMENT CHARGE

(Effective Julv 1, 2023)

METER SIZE MONTHLY CHARGE PER CONNECTION
5/8” $8.48 per month
5/8"x3/4" $8.48 per month
3/4” $12.72 per month
1" $21.20 per month
112" $42.40 per month
2” $67.84 per month
3 $127.20 per month
47 $212.00 per month
6" $424.00 per month
8" $678.40 per month
107 $975.20 per month
127 $1,823.20 per month
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Texas Water Utilities, I..P.

(THility Name)

Water Tanft Page 15

SECTION 1.0 RATE SCHEDULE (Continued)

Texas Water Utilities (Inverness Point Water System) - RATES effective 06 01

2021
METER SIZE MONTHLY BASE RATE GALLONAGE CHARGE PER
(includes 0 gallons) TIER 1,000 GALLONS
5/8” $48.37
: 0 to 2,000 6 48
5/8"x3/4" $48.37 o=, b
3/4”
- 37256 2,001 to 10,000 $7.08
' $120.93
1157 -
2 5241.85 10,001 to 20,000 $9.05
2 $386.96
: b725.55 over 20,000 $9.64
4 $1,209.25
6” $2.418.50
8" $3.869.60
10” $5,562.55
12” $10,399.55

INTERIM SYSTEM IMPROVEMENT CHARGE

(Effective Julv 1, 2023)

METER SIZE MONTHLY CHARGE PER CONNECTION
5/8” $8.48 per month
5/8"x3/4" $8.48 per month
3/4” $12.72 per month
1" $21.20 per month
112" $42.40 per month
2” $67.84 per month
3”7 $127.20 per month
47 $212.00 per month
6" $424.00 per month
8" $678.40 per month
107 $975.20 per month
127 $1,823.20 per month
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Texas Water Utilities, L.P. Water Tanft Page 16
(THility Name)

SECTION 1.0 RATE SCHEDULE (Continued)

Texas Water Utilities (Bavarian Hills, Cascade Mobile Home Park, Coolcrest Water
System., Country Springs Water Company, Garden Oaks, Oaks North Mobile Home

Estates, Oak Village North, Stagecoach Hills) - RATES Effective 06-01-2021

MONTHLY BASE RATE GALLONAGE CHARGE PER
METER SIZE (includes 0 gallons) TIER 1,000 GALLONS
5/87 $48.37 :
5/8"x3/4" $48.37 002,000 $6.48
34 $72.56 2,001 to 10,000 $7.98
" $120.93
: 1/2 5241.85 10,001 to 20,000 $9.05
2 $386.96
3 $725.55 over 20,000 $9.04
4” $1.209.25 '
6 $2.418.50
8” $3,809.60 Purchased Water
107 $5.562.55 Passthrough See below
127 $10,399.55
INTERIM SYSTEM IMPROVEMENT CHARGE
(Effective July 1, 2023)
METER SIZE MONTHLY CHARGE PER CONNECTION
5/8” $8.48 per month
5/8"x3/4" $8.48 per month
3/4” $12.72 per month
1”7 $21.20 per month
I $42.40 per month
2”7 $67.84 per month
3” $127.20 per month
47 $212.00 per month
6” $424.00 per month
8” $678.40 per month
107 $975.20 per month
127 $1,823.20 per month

Passthrough for Bavarian Hills, Cascade Mobile Home Park, Coolcrest Water System, Country Springs

Water Company. Garden Qaks, Oaks North Mobile Home Estates, Oak Village North, Stagecoach Hills:

Green Valley Special Utility District (SUD)...................................... $0.3278 per 1000 gallons
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Texas Water Utilities, L.P. Water Tanft Page 17
(THility Name)

SECTION 1.0 RATE SCHEDULE (Continued)

G =(Y/GP)/(1 - L)
Where:
G = pass-through gallonage charge
Y = cost of purchased water per Green Valley SUD for the most recent 12-month period
GP = total gallons purchased and produced (from well) for the most recent 12-month period

The pass-through gallonage charge must be trued up every twelve months, with a maximum line loss
of 0.15.

San Antonio Water System (SAWS). ... $0.7025 per month

M =B/C
Where:
M = pass-through monthly base charge
B = base fee from San Antonio Water System
C = number of customers at the beginning of the billing period for which the pass-through rate
takes effect

The pass-through charges must be trued up every twelve months, with a maximum line loss of 0.15.
Passthrough for Cascade Mobile Home Park:
Cow Creek Groundwater Conservation District (GCD).................................... $0.4125 per month

M=Y/C
Where:
M = pass-through monthly base charge
Y = cost of water production per Cow Creek GCD for the upcoming 12-month period/12
C = number of customers at the beginning of the pass-through period

The pass-through charges must be trued up every twelve months, with a maximum line loss of 0.15.

Passthrough for Coolcrest Water Svstem:
Edwards Aquifer Authority ... .. $2.5202 per month

M =F/C
Where:
M = pass-through monthly charge
F = management tees from Edwards Aquifer Authority for the year/12
C = number of customers at the beginning of the billing period for which the pass-through rate
takes effect

The pass-through charges must be trued up every twelve months, with a maximum line loss of 0.15.
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Texas Water Utilities, L.P. Water Tanift Page 18
(THility Name)

SECTION 1.0 RATE SCHEDULE (Continued)

Passthrough for Bavarian Hills, Country Springs Water Company, Oaks North Mobile Home Estates,
Stagecoach Hills:

Trinity Glen Rose GCD............ . e $0.1082 per 1000 gallons

G=B/(1-L)
Where:
G = gallonage charge
B = per thousand gallon charge from Trinity Glen Rose GCD
L = system average line loss for preceding 12 months, not to exceed 0.15

The pass-through charges must be trued up every twelve months, with a maximum line loss of 0.15.

Passthrough for Qak Village North:
Comal Trinity GCD ... . i, $0.0722 per 1000 gallons

G=B/(1-L)
Where:
G = gallonage charge
B = per thousand gallon charge from Comal Trinity GCD
L = system average line loss for preceding 12 months, not to exceed 0.15

The pass-through charges must be trued up every 12 months, with a maximum line loss of 0.15.

Texas Water Utilities (Enchanted River Estates, Oakview Water System, Rim Rock Ranch, River

Bend Estates, Windmill Ranch Subdivision) - RATES Effective 06-01-2021

MONTHLY BASE RATE GALLONAGE CHARGE PER
METER SIZE (includes 0 gallons) TIER 1,000 GALLONS
5/8” $48.37 :
0 to 2,000 6.48
5/8"x3/4" $48.37 o< $
\3;{493
- $72.56 2,001 to 10,000 $7.98
1” $120.93
] 1/293
- $241.85 10,001 to 20,000 $9.05
2" $3860.96
339
$725.55 over 20,000 $9.64
47 $1.209 25
6" $2.418.50
8" $3,809.60 Purchased Water
_ See below
107 $5.562.55 Passthrough
127 $10,399.55
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