NORTHAMPTON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
DECEMBER 31,2017

DEFINED AREA
SERIES-2016

Duc During Fiscal Principal Intcrest Duc
Years Ending Due March 1/
December 31 September | September 1 Total

2018 $ 170,000 $ 187,262 $ 357,262
2019 180,000 183,862 363,862
2020 185,000 180,262 365,262
2021 190,000 176,562 366,562
2022 195,000 172,762 367,762
2023 203,000 168,370 373,370
2024 210,000 163,857 373,857
2025 220,000 158,920 378,920
2026 225,000 153,420 378,420
2027 233,000 147 458 382,458
2028 245,000 140,878 385,878
2029 250,000 134,018 384,018
2030 260,000 126,318 386,318
2031 270,000 118,718 388,718
2032 280,000 110,348 390,348
2033 290,000 101,668 391,668
2034 300,000 02242 392,242
2035 310,000 82,492 392,492
2036 320,000 71,952 391,952
2037 330,000 61,072 391,072
2038 345,000 49 852 394 852
2039 355,000 37,950 392,950
2040 365,000 25,702 390,702
2041 380,000 13,110 393,110

$ 6,315,000 $ 2,859,455 $ 9,174,455

See accompanying independent audilor’s report,
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NORTHAMPTON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
DECEMBER 31,2017

DEFINED AREA
ROAD SERIES-2016

Due During Fiscal Principal Interest Due
Years Ending Due March 1/
Dceember 31 September 1 September 1 Total

2018 $ 75,000 $ 79,453 $ 154,453
2019 75,000 78,315 153,315
2020 30,000 77,391 157,391
2021 30,000 75,991 155,991
2022 83,000 74,392 139,392
2023 90,000 72,606 162,606
2024 90,000 70,806 160,806
2025 95,000 68,782 163,782
2026 95,000 66,406 161,406
2027 100,000 63,794 163,794
2028 105,000 61,044 166,044
2029 110,000 57.894 167,894
2030 110,000 54,394 164,394
2031 115,000 51,294 166,294
2032 120,000 47,844 167,844
2033 125,000 43,794 168,794
2034 130,000 39,375 169,375
2033 135,000 35188 170,188
2036 135,000 30,632 165,632
2037 140,000 26,075 166,075
2038 145,000 21,350 166,350
2039 150,000 16,275 166,275
2040 155,000 11,025 166,025
2041 160,000 5,600 165,600

$ 2,700,000 $ 1,230,320 $ 3,930,320

See accompanying independent audilor’s report,
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NORTHAMPTON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
DECEMBER 31,2017

REFUNDING SERIES-2016

Due During Fiscal Principal Interest Due
Years Ending Due March 1/
December 31 March | September | Total

2018 $ 20,000 $ 168,030 $ 188,030
2019 20,000 167,630 187,630
2020 20,000 167,250 187,250
2021 20,000 166,850 186,850
2022 245,000 164,200 409,200
2023 245,000 159,300 404,300
2024 230,000 154,350 404,350
2025 260,000 146,650 406,650
2026 190,000 137,630 327,630
2027 195,000 129,950 324,950
2028 190,000 122,250 312,250
2029 190,000 114,630 304,630
2030 195,000 106,930 301,930
2031 645,000 90,130 735,150
2032 675,000 63,730 738,750
2033 705,000 36,150 741,150
2034 735,000 11,025 746,025
2035
2036
2037
2033
2039
2040
2041

$ 4800000 % 2106825 $ 6,906,825

See accompanying independent audilor’s report,
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NORTHAMPTON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
DECEMBER 31,2017

SERIES-2016

Due During Fiscal Principal Interest Due
Years Ending Due March 1/
December 31 March | September | Total

2018 $ 290,000 $ 331,995 $ 621,995
2019 295,000 326,145 621,145
2020 305,000 320,145 625,145
2021 315,000 313,157 628,157
2022 330,000 305,095 635,095
2023 340,000 296,720 636,720
2024 330,000 287220 637,220
2025 360,000 276,570 636,570
2026 375,000 265,545 640,545
2027 385,000 254,145 639,145
2028 400,000 242 370 642 370
2029 410,000 230,220 640,220
2030 425,000 217,483 642,483
2031 440,000 203,745 643,745
2032 435,000 189,087 644 087
2033 470,000 173,590 643,590
2034 485,000 157,113 642,113
2035 500,000 139,875 639,875
2036 515,000 121,726 636,726
2037 535,000 102,564 637,564
2033 550,000 31,800 631,800
2039 570,000 39.400 629,400
2040 390,000 36,200 626,200
2041 610,000 12,200 622,200

$ 10300000 % 4944110 % 15,244,110

See accompanying independent audilor’s report,



NORTHAMPTON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
DECEMBER 31,2017

ANNUAL REQUIREMENTS
FOR ALL SERIES

Due During Fiscal Total
Years Ending Total Total Principal and
Dceember 31 Principal Duc Intcrest Duc Intcrest Due

2018 $ 1,440,000 $ 1,198,223 $ 2,638,223
2019 1,360,000 1,159,860 2,519,860
2020 1,405,000 1,122,415 2,527,415
2021 1,455,000 1,082,420 2,537,420
2022 1,515,000 1,041,924 2,536,924
2023 1,570,000 1,001,622 2,571,622
2024 1,620,000 058,648 2,578,648
2025 1,685,000 910,193 2,395,193
2026 1,560,000 860,089 2,420,089
2027 1,615,000 811,215 2,426,215
2028 1,545,000 763,021 2,308,021
2029 1,585,000 715,987 2,300,987
2030 1,645,000 666,657 2.311,657
2031 1,730,000 611,676 2,341,676
2032 1,795,000 550,670 2,345,670
2033 1,870,000 486,271 2,336,271
2034 1,940,000 421,924 2,361,924
2033 2,030,000 356,048 2,386,048
2036 2,105,000 283,948 2,388,948
2037 1,255,000 224,803 1,479,805
2033 1,300,000 178,690 1,478,690
2039 1,345,000 129,375 1,474,375
2040 1,395,000 78,271 1,473,271
2041 1,150,000 30,910 1,180,910

$ 37.915,000 $ 15,644,864 $ 53,559,864

See accompanying independent audilor’s report,
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NORTHAMPTON MUNICIPAL UTILITY DISTRICT
CHANGES IN LONG-TERM BOND DEBT
FOR THE YEAR ENDED DECEMBER 31, 2017

Bonds
Original Quitstanding
Description Bonds Issucd January 1, 2017

Northampton Municipal Utility District Waterworks and Sewer

Svstem Unlimited Tax Bonds - Series 2006 $ 4,000,000 $ 155,000
Northampton Municipal Utility District Unlimited Tax Park

Bonds - Series 2006 1,775,000 70,000
Northampton Municipal Utility District Unlimited Tax Bonds -

Series 2010 4,000,000 200,000
Northampton Municipal Utility District Unlimited Tax

Refunding Bonds - Series 2010 6,963,000 3,363,000
Northampton Municipal Utility District Unlimited Tax Bonds -

Series 2012 2,175,000 2.175.000
Northampton Municipal Utility District Unlimited Tax Bonds -

Refunding Bonds - Series 2014 4,320,000 4,235,000
Northampton Municipal Utility District Unlimited Tax Bonds -

Series 2013 4,460,000 4,460,000
Northampton Municipal Utility District Defined Area

Unlimited Tax Bonds - Scrics 2016 6,490,000 6,490,000
Northampton Municipal Utility District Defined Arca

Unlimited Tax Road Bonds - Scrics 2016 2,700,000 2,700,000
Northampton Municipal Utility District Unlimited Tax

Refunding Bonds - Scrics 2016 4,800,000 4,800,000
Northampton Municipal Utility District Unlimited Tax Bonds -

Series 2016 10,300,000 10,300,000
TOTAL $ 51985000 $ 38,930,000

For inlorost rates, inlerest pavment daics and maturily dates, sce Nolo 3,

See accompanying independent audilor’s report,
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Current Year Transactions

See accompanying independent audilor’s report,
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Retirements Bonds
Qutstanding
Bonds Sold Principal Intcrest Deceember 31, 2017 Paying Agent
Wells Fargo Bank N A,
$ $ 155000 % 3.100 % -0- Houston, TX
Wells Fargo Bank N A,
70,000 1363 - Houston, TX
Wells Fargo Bank N A,
25 000 7.938 175,000 Houston, TX
Wells Fargo Bank N A,
470,000 124 025 2,895,000 Houston, TX
Regions Bank
73.562 2,175,000 Houston, TX
Regions Bank
25 000 115,194 4,210,000 Birmingham, AL
Regions Bank
115,000 135,744 4,345,000 Houston, TX
Regions Bank
175,000 184,403 6,315,000 Houston, TX
Regions Bank
73,273 2,700,000 Houston, TX
Regions Bank
145,351 4,800,000 Houston, TX
Regions Bank
240008 10,300,000 Houston, TX
$  -0- $ 1035000 0§ 1103963  § 37,915,000



NORTHAMPTON MUNICIPAL UTILITY DISTRICT

District Wide:
Bond Authority:
Authorized by Voters

Amount Issued

Remaining to be Issued
Defined Area:

Bond Authority:
Authorized by Voters

Amount Issued

Remaining to be lssued

of all debt:

CHANGES IN LONG-TERM BOND DEBT
FOR THE YEAR ENDED DECEMBER 31, 2017

Tax and Tax Bonds
Revenue and Refunding Park
Bonds Bonds Bonds
$ 10,600,000 $ 34,700,000 1,775,000
10,600,000 30,660,000 1,775,000
hS -0) - $ 24,040,000 - -
Tax Bonds
and Refunding Road
Bonds Bonds
$ 41,000,000 17,000,000
6,490,000 2,700,000
$ 34,510,000 14 300,000
Debt Service Fund cash and investment balances as of December 31, 2017; 3.057.011
Avcrage annual debt service pavment (principal and intcrest) for remaining term
2,231,661

See accompanying independent audilor’s report,
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NORTHAMPTON MUNICIPAL UTILITY DISTRICT
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES
GENERAL FUND - FIVE YEARS

Amounts
2017 2016 2015
REVENUES

Property Taxcs $ 1472206 $ 1,614,958 $ 1,042,385

Water Service 1,086,063 1,136,965 1,001,460

Wastewater Service 1.267.422 1,219,691 1,126,294

Penalty and Intercst 33,902 36,917 37.948

Tap Conncction and Inspection Fecs 143,278 229,147 90,906

Facility Use Fees 116,464 117,357 109,162

Regional Water Authority Fees 1,068,119 1,002,237 737,987

Investment Revenucs 23,637 6,510 3,173

Miscellaneous Revenues 39407 85,754 95,683
TOTAL REVENUES $ 3234 498 $ 35449336 $ 4244998
EXPENDITURES

Profcssional Fecs $ 325,363 $ 322,896 $ 301,728

Contracted Services 342 887 571,679 528.368

Purchascd Wastcwater Service 432760 401,393 300,073

Utilities 104 398 128835 106,943

Repairs and Maintenancc 369,999 380,222 213,767

Regional Water Authority Assessments 1,054,157 0946 357 652,924

Parks and Recreation 1.366,938 1,288,636 1,104,432

Other 283,229 318,730 250,970

Capital Outlay:

Parks and Recercation 276,277 44,543 61,614

Other Facilitics 21,975

Debt Service:

Bond Issuance Costs 32,948
TOTAL EXPENDITURES $ 4736008 $ 44037293 $ 3575744
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES $ 498 490 $ 1,046,241 $ 669,254
OTHER FINANCING SOURCES (USES)

Transfers In (Out) $ 226,208 $ (422.238) % 26,027
NET CHANGE IN FUND BALANCE $ 724,698 $ 624,003 $ 6935281
BEGINNING FUND BALANCE 2,528,552 1,904,549 1,209,268
ENDING FUND BALANCE $ 3233250 $ 2.528.352 5 1,904,549

See accompanying independent audilor’s report,
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Pcreentage of Total Revenucs

2014 2013 2017 2016 2015 2014 2013
$ 975,998  § 821,340 280 % 204 % 244 % 225 % 249 %
846.002 728,175 20.7 20.9 23.6 195 22.0
949 019 875255 24.1 22.4 26.5 219 26.5
25,950 31472 0.7 0.7 0.9 0.6 1.0
633,447 1.420 2.8 42 2.1 15.1
94 057 101,633 2.2 2.2 26 2.2 3.1
690,512 666,239 203 18.4 17.4 15.9 20.2
1,996 1,137 0.4 0.1 0.1
98 989 77571 0.8 1.7 24 23 2.3
§ 4335970 § 3304242 1000 % 1000 % 1000 % 1000 %  100.0 %
$ 263,237 $ 289.276 6.2 % 59 % 7.1 % 6.1 % 8] %
512,900 497,542 10.3 10.5 12.4 1.8 15.1
306,971 328,594 82 7.4 7.1 7.1 9.9
99 271 109,439 2.0 2.4 25 23 33
234,968 237,242 7.0 7.0 5.0 54 72
616,980 641,190 20.1 17.4 15.4 14.2 19.4
1,030,122 1,024,236 26.0 23.6 26.0 238 31.0
427.836 189,231 54 5.8 5.9 9.9 5.7
32,589 53 0.8 15 0.8
87.997 0.5 2.7
26,027 0.8 0.6
$ 3550901 § 3404747 905 % 808 % 842 % 820 % 1031 %
$ 785069  $  (100.505) 95 % 192 % 158 % 18.0 % (3.1) %
$ 64,007 % 157.614
$ 849.076 % 57.109
360,192 303,083
§ 1209268 § 360,192

See accompanying independent audilor’s report,
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NORTHAMPTON MUNICIPAL UTILITY DISTRICT
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES
DEBT SERVICE FUND - FIVE YEARS

REVENUES
Property Taxes
Penalty and Interest
Investment Revenucs
Miscellancous Revenucs

TOTAL REVENUES

EXPENDITURES

Tax Collection Expenditures

Debt Scrvice Prineipal

Debt Service Intercst and Fees

Bond Issuance Costs

Payment to Refunded Bond Escrow Agent

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfer In (Out)
Long-Term Debt Issued
Refunding Bonds

Payvment to Refunded Bond Escrow Agent

Bond Premium

TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCE

BEGINNING FUND BALANCE

ENDING FUND BALANCE

TOTAL ACTIVE RETAIL WATER

CONNECTIONS

TOTAL ACTIVE RETAIL WASTEWATER

CONNECTIONS

See accompanying independent audilor’s report,
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Amounts
2017 2016 2015

2397312 1.813.256 1,401,822
40,020 24 483 27.695
16,821 5,613 2,904
30 50 75
2434203 1,843 404 1,432 496
87.7539 79874 66,333
1,033,000 720,000 925,000
1,109,800 710,203 618,205

200,612

43,000
2,232,559 1,753,691 1,609,738

221644 89,713 (177.242)

501,207
454076 210,284

4,800,000

(4,900,123)

309,948
-0 - 1,165,108 210,284
221,644 1,254,821 33,042
2187 930 033129 900,087
2 409 594 2.187.9350 933,129
2,084 1,996 1,882
2.024 1,940 1.825




Percentage of Total Revenues

2014 2013 2017 2016 2015 2014 2013
1,318,900 1,182,729 977 % 984 % 979 % 986 % 977 %
14,583 22,686 16 13 19 1.1 1.9
4,484 4,092 0.7 0.3 0.2 0.3 0.3

25 1,605 0.1
1,337,992 1.211,112 1000 % 1000 % 1000 % _ 1000 % _ 1000 %
51,544 48,639 36 % 43 % 16 % 39 % 4.0 %
830,000 815,000 422 39.1 64.6 62.0 67.3
679,172 687,835 452 38.5 432 50.8 56.8
106,157 10.9 79
23
1,666,873 1,551,494 910 % 951 % 1124 % 1246 % 1281 %
(328.881) (340,382) 90 % 419 % (120 %  (246)%  (28.1) %
4,320,000
{4,213,138)
106,862 0 -
(222,019) (340,382)
1,122,106 1,462,488
900,087 1,122,106
1,818 1,708
1,766 1,633

See accompanying independent audilor’s report,
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NORTHAMPTON MUNICIPAL UTILITY DISTRICT
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS
DECEMBER 31,2017

District Mailing Address - Northampton Municipal Utility District
c/o Bacon & Wallace, L.L.P.
6363 Woodway, Suite 800

District Telephone Number

Houston, TX 77057

- (713) 739-1060

Expense
Term of Fces of Office Reimburscments
Office for the for the
(Elccted or vear ended year cnded
Board Members Appointed) December 31. 2017 December 31, 2017 Title
E. C. Thomas 05/14 $ 3,600 $  -0- President
05/18
(Elected)
W. Paul Schneider 05/14 $ 4950 $ 1,365 Ist Vice
05/18 President
(Elccted)
Rvan Bennett 07/17 $ 1,800 $  -0- 2nd Vice
03/20 President
{Appointed)
Scott Kirkpatrick 05/16 $ 5,550 $ 1,953 Sccrctary
03/20
(Elccted)
Roger A Flood, IlI 03/16 $ 4,350 $ -0- Treasurer/
03/20 Invcstment
(Elccted) Officer
Notcs: No Dircclor has any business or family relationships (as delined by the Texas Waler Code) with major

landowners in the Districl, with the District’s developers or with any of the District’s consullants.

Submission date of most recent District Registration Form (TWC Scctions 36.034 and 49.054 July 28§,

2017,

The limil on Fees of Office that a Director may receive during a fiscal year is $7.200 as scl by Board
Resolution (TWC Scction 49.060) on July 21, 2003, Fees of Office arc the amounts paid o a Dircclor
during the District’s current fiscal vear.

See accompanying independent audilor’s report,



NORTHAMPTON MUNICIPAL UTILITY DISTRICT

BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS
DECEMBER 31, 2017

Key Personnel:
Jim Sheffield
Consultants:

Bacon & Wallace, L L.P.

McCall Gibson Swedlund Barfoot PLLC
L&S District Services, LLC
Perdue Branden Fielder Collins & Mott,

LLP.

Jones & Carter, Inc.

Robert W. Baird & Co. Incorporated

Cindy Schmidt

Hays Utility South Corporation

Tax Tech, Inc.

Fees for the
year ended
December 31,

Date Hired 2017 Title
09/29/03 $ 138,306 General Manager
01/01/01 $ 133,950 General Counsel

$ -0- Bond Counsel
12/16/91 $ 27,925 Auditor
01/15/90 $ 35,050 Bookkeeper
10/21/96 $ 9787 Delinquent
Tax
Aftormney
12/04/79 $ 315,040 Engineer
01/19/15 $ -0- Financial
Advisor
08/18/14 3 -0- Investment
Officer
10/14/70 $ 948,299 Operator
06/17/91 $ 41,825 Tax Assessor/

See accompanying independent audilor’s report,
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APPENDIX B

Specimen Municipal Bond Insurance Policy



MUNICIPAL BOND
INSURANCE POLICY

ISSUER: [NAME OF ISSUER] Policy No:
MEMBER: [NAME OF MEMBER]

BONDS: § in aggregate principal Effective Date:
amount of [NAME OF TRANSACTION]

[and maturing on]

Member Surplus Coniribeflion: w;
Total Insurance P‘fi:\ ent: $5O N A

BUILD AMERICA MUTUAL ASSURANCE COMPANY ("BAM™), for corgideratign™ \g}:;;ivcd: hereby UUNCONDITIONALLY
ANDY IRREVOCABLY agrees 1o pay 1o the trustee (the *Itustee™) or payfifig-agent (the “'I?,ii}-ingﬁﬁa'nl") for the BBonds named above (as sel
forth in the documentation providing for the issuance and sccuring of i F 'Lﬁfdgfﬁmrwﬂ@cncﬁ ot the Owners or, at the clection of BAM,
directly Lo each Owner, subject only 0 the terms of this Policy (whigh incluc?ésﬂa(‘;hkﬁlljdq:rsémcnl hereta), that portion of the principal of and

mterest on the Bonds that shall become Due for Payment but shalldtgwaid by es-2\94%-’10iﬁ]ﬁﬁ'.{i_ja}-’mcnt by the [ssucr.

On the later ol the day on which such principal find inleresh hecomes DciTor Payment or the [irst Business Jay lollowing the
Busmess Day on which BAM shall have reecrved Noticc-w:r‘f—ﬁ@i‘iﬁpaynnc‘hﬁ BAM \\-"illﬁzdisbln‘sc {but without duplication in the case of duplicate
claims [or the same Nonpayment) 1o or for the benelifxl each Owner ol th 1d€, the [ace amount of principal of and interest on the Bonds
that i then Due for Payment bul ig then unpaid by n;éi son ol Nonpayment by 'E(Issucr? but only upon receipl by BAM, in a [orm reasonably
satisfactory to it, of (a) evidence of the Owner’s tiphif{to reccive paymet of flich principal or interest then Due for Payment and (b) evidence,
including any appropriale instruments ol assignmen, that all ol the Owdler’s i ghis with respect 1o payment of such prineipal or interest thal is
Due for Paviment shall thereupon vest mﬁ% A Wafice of Nonpa}:nﬁént will be deemed recetved on a grven Business Day 1f 1t 18 received
prior o 1:00 pm. (New York time) on seish T30sinest ...i:.;\m"‘i_-&fé(il will be deemed received on (he next Business Day. T any Notice of
Nompayment reecived by BAM 15 ingg nﬁ)lctc,_ <f, shall B”eiﬂq‘@n@cl»ifgt to have been received by BAM for purposcs of the preccdmg sentence,
and BAM shall promptly so ad\-‘i;tfﬁl"‘ 1e 'l'rLlslc?_l}’gyin% Agent or Owner, as appropriale, any ol whom may submil an amended Notice of

~
Nompayment. Upon disbm‘smnmf‘lm;itw tku}ffh licy in 1r9§pcc-t of a Bond and to the extent of such pavment, BAM shall become the owner of
such Bond, any appurtenant coupon tci'@;{f:”ﬁ%ond and}l—"‘ght to receipt of pavment of prineipal of or mterest on such Bond and shall be fully

subrogated 1o the rights ()l}.ﬂ?jE-_'l'G“))@;.ncr? tnghiding Lhcj,(f){vncﬁs right Lo receive payments under such Bond. Pavment by BAM either Lo the

Trustee or Paving Agc_l_fff’fb_f‘tl‘i.‘c benefit LK’E}&}‘B{\“mcrs,_ or dircetly to the Owners, on account of any Nonpayvment shall discharge the
obligation of 13AM undet this ij%! with rcsly’t;};'t’('(said NonpaymerL.
Exc-clit to the c% ‘-\x/pltcssl}-' moditied by an endorsement hereto, the tollowing terms shall have the meanings speciticd tor all
purposes of s Belicy. “13hwiness Day”™ means any day other than (a) a Salurday or Sunday or (b) a day on which banking instilutions in the
State of INew York or the Insmim‘;?éz-/Fri-ﬁc-al Agent (as defined hercin} are authorized or required by law or exceutive order to remain eloscd.
“Due lof Pavment” mgans, (1) whsi relerring o the principal of a 13ond. pavable on the stated maturity dale thereol or the date on which the
same shalll havrf:lﬁgt‘rf; dill}r-}-allcd for mandatory sinkimg fund redemption and does not refer to any carlier date on which pavment is duc by
reason of Gl -Fot 1‘cd<:111p‘£1"{‘afr_'1l (other than by mandatory sinking fund redemption), acecleration or other advanecment of maturity (unless BAM
shall elect, il sole digéretion, o pay such prineipal due upon such aceeleration logether wilh any acerued inlerest lo the dale of
acecleration) and-:gg\h) ) ki@l reterring to mterest on a Bond, pavable on the stated date for payment of intercst. “Nonpavment”™ means, in respoet
ol a Bond, the Milwg ol the Issuer 10 have provided sulTicient funds 1o the Trusiee or, if there is no Trustee, o the Paying Agent [or pavment
mn full of all prineipal and interest that 13 Due for Payvment on such Bond, “Nonpayment™ shall also mclude, in respeet of a Bond, any paviment
made Lo an Owner by or on behall of the Issuer ol principal or inlerest that is Due for Payment, which pavment has been recovered rom such
Owner pursuant to the Tnited States Bankruptey Code 1n accordance with a final. nonappealable order of a court having competent jurisdiction.
“Notice™ means delivery to BAM ol a notice of claim and cerlificate. by cerlified mail. email or telecopy as sel forth on the allached Schedule or
other acceplable electronic delivery, in a lorm satislaclory (0 BAM. from and signed by an Owner, the Trustee or the Paving Agent, which nolice
shall speeify (a) the person or entity making the claim, (b} the Policy Number, (¢} the claimed amount, (d) payment mstructions and (¢) the date such
claimed amount becomes or became Due lor Payment. “Owner” means. in respect ol a 13ond. the person or entity who, al the time of Nonpaymenl. iy
cntitled under the terms of such Bond to pavment thereot, except that “Owner™ shall not include the Issuer, the Member or any other person or entity
whose direct or indirect oblization constitules the underying securily [or the Bonds.




BAM may appoint a fiscal agent (the “Insurer’s Fiscal Agent™) for purposes of this Poliey by giving written notice to the Trustee, the
Paying Agent. the Member and the lssuer speci[ving the name and nolice address of the Insurer's Fiscal Agent. I'rom and aller the dale ol receipl ol
such notice by the Trustee, the Paving Agent, the Member or the Issuer (a) copies of all notices required to be delivered to BAM pursuant to this
Policy shall be simultaneously delivered Lo the Insurer’s liiseal Azent and o BAM and shall not be deemed received until received by both and (b) all
payments reguired (o be made by BAM under (his Policy may be made directly by BAM or by the Insurer’s Iisceal Azent on behall ol 3AM. The
Insurer’s Fiscal Agent is the agent of BAM onlv, and the Insurer’s Fiscal Agent shall in no ¢vent be liable to the Trustee, Paving Agent or any Owner
lor any acl ol the Insurer’s Fiscal Agent or any [ailure of 3AM (o deposit or cause o be deposited sulficient [unds o make payments due under (his
Policy.

To the lullest extent permilied by applicable Taw. BAM agrees not (o asserl. and hereby waives. only [or the benelj) of each Owner. all
rights (whether by counterelaim, setoft or otherwise) and detenses (including, without limitation, the detense of tlalﬁg W hether acquired by
subrozation, assignment or olherwise. o the extlent that such rights and deflenses may be available to BAM 1o avoid paymedl dljls obligations under
this Policy in accordance with the express provisions ot this Policy. This Poliey may not be canceled or revoked.

This Pelicy sets forth in full the undertaking of BAM and shall not be medified, altered or aftected by, afif GHET agrevmenter instrument,
including any modilication or amendment thereto. lixeepl o the extent expressly modified by an endorsement L‘I"‘:elo a;n\f mrermum-pard-in-réspect ol

this Policy 1s nonretundable tor any reason whatsocver, including pavment, or provision being made for 'n‘?,l\I‘IlLIlT }- Bonds prier to maturity.
THIS POLICY I8 NOT COVERLED BY THI PROPERTY/CASUALTY INSURANCL SECURITY Iﬁ)) SPLCI II 11y IN ARTICLL 76 OF TTIE

NEW YORK INSURANCE LAW. THIS POLICY IS ISSUED WITHOUT CONTINGENT MIUTLT

Xﬁ( R ASYESSMENT
In witness whereoll BUILI AMERICA MUTUAT, ASSURANCIE COMPANY has QA \“P’ ofity Lo be e‘;\’bn,u ed on ity behall by its
Authonzed Officer.

BUILD AMERICA MUTUS KAS’S‘_».& eNCE COMPANY

By: - m

Authorived-Officer




Notices (Unless Otherwise Specified by BAM)

Email:

claimsia:buildamerica.com
Addrcss:

1 World Financial Center, 27" oor

200 Liberty Street

New York, New York 10281
Telecopy:

212-962-1324 (attention: Claimg)




