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Attachment 7 — Transferee Financial Statements (Q10)

*to be provided separately under confidential seal*

200



Attachment BDB-2
Page 169 of 203

Attachment 8 — Transferee Capital Improvement Plan (Q10)

*to be provided separately under confidential seal*
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Attachment 9 —Transferee Affiliated Interests (Q10)

*to be provided separately under confidential seal*
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Attachment 10 — Transferee Enforcement Action Status (Q18)
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Attachment 11 - Transferor TCEQ Compliance Inspection
(Q22A)
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Jon Niermann, Chairman

Emily Lindley, Commissioner
Bobby Janecka, Commissioner

Toby Baker, Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution

August 12, 2022

CERTIFIED MAIL # 9489 0090 0027 6331 5158 20
ELECTRONIC RECEIPT REQUESTED

Mr. Steven Sullivan

President

Southern Horizons Development, Inc.
Post Office Box 1076

Splendora, Texas 77372-1076

Re: Notice of Violation for the Modified Comprehensive Compliance Investigation at:
Southern Oaks Water System Phase 2, 1211 County Road 3737, Splendora, Liberty
County, Texas
Regulated Entity No.: 102322567, TCEQ ID No.: 1460150
Investigation ID No.: 1817967

Dear Mr. Sullivan:

On May 27, 2022, Mr. Dillon Johnston of the Texas Commission on Environmental Quality (TCEQ)
Houston Region Office conducted an investigation of the above-referenced regulated entity to
evaluate compliance with applicable requirements for Public Water Supply. Enclosed is a
summary which lists the investigation findings. During the investigation, some concerns were
noted which were alleged noncompliance’s that have been resolved as Resolved Violations based
on subsequent corrective action. In addition, certain outstanding alleged violations were
identified for which compliance documentation is required. Please submit to this office by the
compliance due date listed on the Summary of Investigation Findings enclosure, a written
description of corrective action taken and the required documentation demonstrating that
compliance has been achieved for each of the outstanding alleged violations.

In the listing of the alleged violation, we have cited applicable requirements, including TCEQ
rules. Please note that both the rules themselves and the agency brochure entitled Obtaining
TCEQ Rules (GI 032) are located on our agency website at https://www.tceq.texas.gov for your
reference. If you would like a hard copy of this brochure mailed to you, you may call and request
one from either the Houston Region Office at (713) 767-3650 or the Central Office Publications
Ordering Team at (512) 239-0028.

The TCEQ appreciates your assistance in this matter. Please note that the Legislature has granted
TCEQ enforcement powers which we may exercise to ensure compliance with environmental
regulatory requirements. If you have additional information that we are unaware of, you have the
opportunity to contest the violations documented in this notice. Should you choose to do so, you
must notify the Houston Region Office within 10 days from the date of this letter. At that time,
PWS Team Leader, Ms. Nichole Batista Nunes, will schedule a violation review meeting to be
conducted within 21 days from the date of this letter.

TCEQ Region 12 5425 Polk St., Ste. H o Houston, Texas 77023-1452 o 713-767-3500 ¢ Fax 713-767-3520

Austin Headquarters: 512-239-1000 e tceg.texas.gov ® How is our customer service? tceg.texas.gov/customersurvey

printed on recycled paper
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Mr. Steven Sullivan, President
Page 2
August 12, 2022
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If you or members of your staff have any questions, please feel free to contact Mr. Johnston in

the Houston Region Office at (713) 767-3530.
Sincerely,

A C—

Nichole Batista Nunes

Water Section Team Leader

Houston Region 12

Texas Commission on Environmental Quality

NBN/DJ/tj

cC: Ms. Jodie Hoang, Compliance Coordinator, Hydrotech Utilities, Via E-Mail

Enclosure: Summary of Investigation Findings
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SOUTHERN OAKS WATER SYSTEM PHASE 2 Investigation #

Investigjgliﬁ%sz)ate: 05/27/2022
, LIBERTY COUNTY,

Additional ID(s): 1460150

OUTSTANDING ALLEGED VIOLATION(S)

Track No: 777744 Compliance Due Date: 09/16/2021
30 TAC Chapter 290.109(d)(1)(B)

Alleged Violation:
Investigation: 1722920 Comment Date: 06/08/2021

Failure by Southern Horizons Development Inc.- Southern Oaks WS to obtain routine
distribution coliform samples at locations specified in the system’s monitoring plan.

During the investigation, it was noted that the water system did not obtain routine distribution
coliform samples at locations specified in the system’s Monitoring Plan The coliform samples
were taken at the following locations on the provided dates: January 6, 2020 at 517 Southern
Oaks; February 3, 2020 at 15634 CR 3737; April 13, 2020 at 1220 CR 3737; May 4, 2020 at

20150 CR 3737; June 2, 2020 at 21617 CR 3737; July 1, 2020 at 19150 CR 331; September
1, 2020 at 644 Southern Oaks NW; and March 1, 2021 at 601 CR 3737. The Monitoring Plan
coliform sample site locations are 1051 CR 3737, 429 CR 3737, 534 CR 3737, 603 CR 3737,
and 501 CR 3737.

Investigation: 1817967 Comment Date: 08/11/2022

Failure by Southern Horizons Development Inc.- Southern Oaks WS to obtain routine
distribution coliform samples at locations specified in the system's monitoring plan.

Recommended Corrective Action: Begin obtaining routine distribution coliform samples from
locations listed in the monitoring plan. Submit three months of routine distribution coliform
samples with a list of the sample sites to the Beaumont Regional Office.

Track No: 821073 Compliance Due Date: 11/10/2022
30 TAC Chapter 291.93(3)

Alleged Violation:
Investigation: 1817967 Comment Date: 08/11/2022

Failure to provide a minimum a capacity of well capacity of 1.5 gallons per connection.

Failure, by a retail public utility that possesses a certificate of public convenience and
necessity that has reached 85% of its capacity as compared to the most restrictive criteria of
the commission's minimum capacity requirements in Chapter 290 T.A.C., to submit to the
executive director a planning report that clearly explains how the retail public utility will provide
the expected service demands to the remaining areas within the boundaries of its certificated
area. Areportis not required if the source of supply available to the utility service provider is
reduced to below the 85% level due to a court or agency conservation order unless that order
is expected to extend for more than 18 months from the date it is entered in which case a
report shall be required.

After any commission field inspection, a retail public utility must analyze the system's capacity
to determine if it has reached 85% of its capacity. If the retail public utility has reached 85% of
its capacity, it must file this report no later than 90 days after the date of a commission letter
detailing the results of the inspection. Capacity is considered to be the overall rated capacity
in number of residential connection equivalents based on the most restrictive criteria for
production, treatment, storage, or pumping.

Summary of Investigation Findings Page 10of 5
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(B) The report should be submitted in writing and should contain the following: (i) a brief
description of the overall utility system and service area; (jii) an analysis of the plant capacity
as defined in subparagraph

(A) of this paragraph; (iii) details on how the retail public utility will provide service to the
remaining areas within the boundaries of its certificated area. This includes projections of cost
and expected design and installation dates for additional facilities.

(C) The executive director may waive or limit the reporting requirements if the retail public
utility demonstrates that the projected growth of the area will not require the retail public utility
to exceed 100% of its current capacity for the next five years.

(D) Any retail public utility required to file reports under this section of the rules, including
those requesting waivers, shall file updated reports within 90 days after the retail public utility
receives a copy of each subsequent commission field inspection report until the system
demand is below 85% capacity. Specifically, it is noted on this investigation that your well has
reached 129 % of its capacity. This was based on 43 connections.

Recommended Corrective Action: Submit compliance documentation to the TCEQ Technical
Review and Oversight Team or Plan Review and CC the TCEQ Houston Region Office
demonstrating corrective measures have been taken to resolve the alleged violation.

Please be advised that public water systems shall notify the executive director prior to making
any significant change or addition to the system’s production, treatment, storage, or distribution
facilities. Public water systems shall submit plans and specifications for the proposed changes
upon request to:

Plan and Technical Review Section
Water Supply Division MC -159
TCEQ

PO Box 13087

Austin, Texas 78711-3087
512-239-4691
PTRS@tceq.texas.gov

The water system may request an exception to this requirement by writing to:

Technical Review and Oversight Team

Plan and Technical Review Section, MC-159
Texas Commission on Environmental Quality
PO Box 13087

Austin, Texas 78711-3087

512-239-4691

PTRS@tceq.texas.gov

Track No: 821074 Compliance Due Date: 11/10/2022
30 TAC Chapter 290.45(b)(1)(A)(i)

Alleged Violation:
Investigation: 1817967 Comment Date: 08/11/2022

Failure to provide a minimum a capacity of well capacity of 1.5 gallons per connection.

Failure to provide minimum well capacity of 1.5 gallons per minute per connection. At the time
of the inspection the facility had a total of 43 connections and is required to provide 1.5
gallons per minute (gpm) per connection (conn). The well produced a total of 50 gpm and is
short a total of 14.5 gpm. This is calculated in the following manner:

Required 1.5 gpm/conn X 43 conn. = 64.5 gpm Total
Short 64.5 gpm Required - 50 gpm Produced = 14.5 gpm Total

Summary of Investigation Findings Page 2 of 5
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Please be advised that public water systems shall notify the executive director prior to making
any significant change or addition to the system's production, treatment, storage, or
distribution facilities. Public water systems shall submit plans and specifications for the
proposed changes upon request. The water system may request an exception to these
requirements by writing to TCEQ, Water Supply Division, Public Drinking Water Section,
Technical Review & Oversight, MC 159, P.O. Box

The water system must be modified to meet this requirement to assure an adequate supply of
water at all times.

Recommended Corrective Action: Submit compliance documentation to the TCEQ Houston
Region Office demonstrating corrective measures have been taken to resolve the alleged
violation.

Please be advised that public water systems shall notify the executive director prior to making
any significant change or addition to the system’s production, treatment, storage, or distribution
facilities. Public water systems shall submit plans and specifications for the proposed changes
upon request to:

Plan and Technical Review Section
Water Supply Division MC -159
TCEQ

PO Box 13087

Austin, Texas 78711-3087
512-239-4691
PTRS@tceq.texas.gov

The water system may request an exception to this requirement by writing to:

Technical Review and Oversight Team

Plan and Technical Review Section, MC-159
Texas Commission on Environmental Quality
PO Box 13087

Austin, Texas 78711-3087

512-239-4691

PTRS@tceq.texas.gov

ALLEGED VIOLATION(S) NOTED AND RESOLVED

Track No: 777748
30 TAC Chapter 290.110(c)(4)(A)

Alleged Violation:
Investigation: 1722920 Comment Date: 05/19/2021

Failure by Southern Horizons Development Inc.- Southern Oaks WS to monitor the
disinfectant residual at representative locations in the distribution system at least once every
seven days.

During the investigation, it was noted that the following dates the water system failed to take
the distribution chlorine residual at least every seven days: January 6-15 and 20-30, 2020;
February 3-11, 11-20, and 26-March 6, 2020; March 19-27, 2020; April 13-23, 2020; May 4-13
and 20-29, 2020; June 2-10 and 17-25, 2020; July 22-30, 2020; September 14-22 and
28-October 6, 2020; October 12-12 and 27-November 4, 2020; November 10-19, 2020,
December 2-10 and 29, 2020-January 7, 2021; January 12-20, 2021; and February 15-26,
2021. It was also noted that the water system does not record the sample location of the
distribution disinfectant residuals.

Investigation: 1817967 Comment Date: 08/11/2022

Failure by Southern Horizons Development Inc.- Southern Oaks WS to monitor the
disinfectant residual at representative locations in the distribution system at least once every

Summary of Investigation Findings Page 3 of 5
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Recommended Corrective Action: Begin monitoring the distribution disinfectant residual at

least every seven days and indicating the sample location. Submit three months of residual
records to the Beaumont Regional Office.

Resolution: This alleged violation was resolved on July 25, 2022, based on documentation
received via email from Ms. Jodie Hoang by the TCEQ’s Houston Region Office.

Track No: 777749
30 TAC Chapter 290.46(p)(2)

Alleged Violation:

Investigation: 1722920 Comment Date: 05/19/2021

Failure by Southern Horizons Development Inc.- Southern Oaks WS to provide the executive

director with a written list on an annual basis of all the operators and operating companies
that the public water system employs.

During the investigation, it was noted that the water system submitted a copy of a certified list
of operators employed by the water system that was provided to a customer on July 27, 2018.
There is no documentation showing that this was provided to the executive director.

Investigation: 1817967 Comment Date: 08/11/2022

Failure by Southern Horizons Development Inc.- Southern Oaks WS to provide the executive
director with a written list on an annual basis of all the operators and operating companies
that the public water system employs.

Recommended Corrective Action: Submit a written list of all operators or operating

companies employed by the water system to the executive director. Submit a copy to the
Beaumont Regional Office.

Resolution: This alleged violation was resolved on July 25, 2022, based on documentation
received via email from Ms. Jodie Hoang by the TCEQ’s Houston Region Office.

Track No: 777753
30 TAC Chapter 290.41(c)(3)(Q)

Alleged Violation:

Investigation: 1722920 Comment Date: 05/19/2021

Failure by Southern Horizons Development Inc.- Southern Oaks WS to have all well openings

to the atmosphere covered with a 16-mesh or finer, corrosion-resistant screening material or
an acceptable equivalent.

During the investigation, it was noted that the opening to the atmosphere on the air release
device for the well was not covered with 16-mesh screen or finer. Significant Deficiencies
could be subject to 40 Code of Federal Regulations (CFR) Subpart S-Groundwater Rule

regarding significant deficiencies if not corrected or part of a state approved corrective action
plan by the violation deadline.

Investigation: 1817967 Comment Date: 08/11/2022

Failure to properly screen the well casing vent with 16-mesh or finer corrosion-resistant
screening material.

Recommended Corrective Action: Install 16-mesh screen or finer covering the opening to the

atmosphere on the air release device for the well and submit photographic documentation to the
Beaumont Regional Office.

Resolution: This alleged violation was resolved on May 27, 2022, based on documentation
received via email from Ms. Jodie Hoang by the TCEQ’s Houston Region Office.

Track No: 821070
30 TAC Chapter 290.46(m)

Summary of Investigation Findings

Page 4 of 5 211
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Alleged Violation:
Investigation: 1817967

Comment Date: 08/11/2022

Failure to employ good maintenance and housekeeping practices to ensure the good working
condition and general appearance of the system'’s facilities and equipment.

A public water system's facilities shall be maintained in a manner so as to minimize the
possibility of the harboring of rodents, insects, and other disease vectors, and in such a way
as to prevent other conditions that might cause contamination of the water.

At the time of the investigation, along the southwestern edge of the fence line of Plant 1 was
overgrown with vegetation.

Recommended Corrective Action: Submit compliance documentation to the TCEQ Houston

Region Office demonstrating corrective measures have been taken to resolve the alleged
violation.

Resolution: This alleged violation was resolved on June 6, 2022, based on documentation
received via email from Ms. Jodie Hoang by the TCEQ’s Houston Region Office.

Track No: 821071
30 TAC Chapter 290.46(m)

Alleged Violation:

Investigation: 1817967 Comment Date: 08/11/2022

Failure to employ good maintenance and housekeeping practices to ensure the good working
condition and general appearance of the system's facilities and equipment.

A public water system's facilities shall be maintained in a manner so as to minimize the
possibility of the harboring of rodents, insects, and other disease vectors, and in such a way
as to prevent other conditions that might cause contamination of the water.

At the time of the investigation, along the southwestern edge of the fence line of Plant 1 the

barbed wire was being compressed by vegetation hanging over the fence and the barbed wire
had come loose from the support arms.

Recommended Corrective Action: Submit compliance documentation to the TCEQ Houston

Region Office demonstrating corrective measures have been taken to resolve the alleged
violation.

Resolution: This alleged violation was resolved on June 6, 2022, based on documentation
received via email from Ms. Jodie Hoang by the TCEQ’s Houston Region Office.

Summary of Investigation Findings

Page 5 of 5 212
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Attachment 12 - Large and Small Scale Maps (Q29)
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Attachment 13 - Fair Market Value Reports (Q11)

*to be provided separately under confidential seal*
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Attachment 14 - Fair Market Value Invoices (Q11)

*to be provided separately under confidential seal*
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R Texas
7 Water Utilities

A SouthWest Water Company

February 16, 2023 12535 Reed Road
Sugar Land, TX 77478
Email: TXCustomerCare@swwc.com
. i .. Phone: 866.654.7992
Public Utility Commission of Texas www.swwc.com
P.O. Box 13326

Austin, Texas 78711

Re: Docket No. 54617 — APPLICATION OF TEXAS WATER UTILITIES, LP AND SOUTHERN HORIZONS
DEVELOPMENT, INC. FOR SALE, TRANSFER, OR MERGER OF FACILITIES AND CERTIFICATE RIGHTS
IN LIBERTY AND MONTGOMERY COUNTIES

To the Commission:

Texas Water Utilities, L.P. (TWU) files this supplement to the application filed on February 2, 2023 in this
docket. Included as attachments to this cover letter are a revised detailed map and a revised general
location map of the requested service area to be transferred that have been revised consistent with
guidance from Commission mapping staff. As a result of the mapping revisions, the total acreage of the
requested service area to be transferred (Question 30 of the application) should be revised from 884
acres to 711 acres.

Please direct any questions you may have on this matter to me using the contact information listed below.
Thank you.

Sincerely,

Brian Bahr

Director, Rates & Regulatory
Texas Water Utilities
bbahr@swwc.com

(512) 219-2261
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Texas
Y Water Utilities

A SouthWest Water Company
March 14, 2023 12535 Reed Road

Sugar Land, TX 77478
Email: TXCustomerCare @ swwe.com
. -- O Phone: 866.654.7992
Public Utility Commission of Texas WS WWE.com

P.O. Box 13326
Austin, Texas 78711

Re: Docket No. 54617 — APPLICATION OF TEXAS WATER UTILITIES, LP AND SOUTHERN HORIZONS
DEVELOPMENT, INC. FOR SALE, TRANSFER, OR MERGER OF FACILITIES AND CERTIFICATE RIGHTS
IN LIBERTY AND MONTGOMERY COUNTIES

To the Commission:

Consistent with discussions with and guidance from Commission staff, Texas Water Utilities, L.P. (TWU)
files this supplement to the application filed on February 2, 2023 in this docket. Included as attachments
to this cover letter are the following:

e Revised general location and detail maps, with accompanying digital mapping files (shape files)
o Affidavit from Southern Horizons regarding amendment to CCN area to be transferred

e Affidavit from FMV expert Schwertz

e CONFIDENTIAL engagement letters of FMV experts Festa and Schwertz

e CONFIDENTIAL proof of payment to FMV experts Schwertz, Festa, and Fenner

Please note that as a result of the revisions to the requested CCN area to be amended and/or transferred,
the total acreage of the request service area to be transferred (Question 30 of the application) should be
revised as follows:

e Requested Area to Transfer =527 acres
e Requested Area to Decertify = 98.7 acres
e Requested Area to Amend = 102.5 acres

Please direct any questions you may have on this matter to me using the contact information listed below.
Thank you.

Sincerely,

Brian Bahr

Director, Rates & Regulatory
Texas Water Utilities
bbahr@swwc.com

(512) 219-2261
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Revised General and Detail Location Maps
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Affidavit of Seller regarding CCN Amendment
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DOCKET NO. 54617

APPLICATION OF TEXAS WATER UTILITIES, LP AND SOUTHERN HORIZONS
DEVELOPMENT, INC. FOR SALE, TRANSFER, OR MERGER OF FACILITIES AND
CERTIFICATE RIGHTS IN LIBERTY AND MONTGOMERY COUNTIES

STATE OF TEXAS §
| §
COUNTY OF Hur1S0\ §

AFFIDAVIT OF STEVE SULLIVAN

BEFORE ME, the undersigned authority, on this day appeared Steve Sullivan who being
by me first duly sworn, on oath deposed and said the following:

1. My name is STEVE SULLIVAN. I am the owner of Southem Horizons Development, Inc. (Southern
Horizons), the selling utility in the above-named application pending before the Public Utility
Commission of Texas. My address of record is P.O. Box 1076, Splendora, Texas 77372. I am over 18
years of age, have personal knowledge of the facts recited herein, and am not otherwise disqualified
from making this my sworn affidavit. The information provided herein is true and correct.

2, Southern Horizons provides retail water utility service in Liberty and Montgomery counties
under Certificate of Convenience and Necessity (CCN) No. 12863.
3. Southern Horizons consents to the proposed amendments to CCN No. 12863, including the

decertification of certain areas, as shown on the attached maps, which are the same maps as were agreed
to by mapping expetts from the Public Utility Commmission of Texas (Hank Journeay) and Texas Water
Utilities, L..P. (Eric Le).

This ends my affidavil.

STEVE SULLIVAN, Afhant

SWORN AND SUBSCRIBED to under oath by STEVE SULLIVAN, before the undersigned notary public on the
14 day ofMarch2023.

é(rj:_{i?gf;(}'JASMINE MATEJOVETZ
J ..."‘"t Notary Public State of Texas
- o; COMM, EXP. 04/01/2026 QLY L ]

Bivseid NO. 133650137

vvvvvv

Notary Public in and for the State of Texas
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Affidavit of FMV Schwertz
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FORM OF AFFIDAVIT T ENOTARIZE
AND INCLUDED WITH FACH FINAL APPRAISAL

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE ORSTRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

Monarch Utilities [, LP from Southern Horizons

§
Project No. 49859 § PUBLIC UTILITY
Notice of Intent to Detzrmine Fair Market § COMMISSION OF
Value For Purchase of a Water System by N TEXAS

§

§

Development. Inc.

AFFIDAVIT OF ARTHUR L. SCHWERTZ, MAI

BEFORE ME. the undersigned authority, on this day personally appeared Arthur L
Schwertz, who after being by me duly sworn, did on his oath depose and say:

"My name is Arthur L. Schwertz. | am of sound mind and capable of making this affidavit.
| am over the age of 21 and am employed by VPA of South Louisiana, Inc. d/b/a Valbridge
Property Advisors | South Louisiana. | have personal knowledge of'the facts stated herein, and
those facts are true and correct.

1. Pursuant to that letter dated September 22, 2022, filed in Project 49859 with the Public
Utility Commission of Texas ("PUC," or, alternatively, the "Commission"), I was selected
to provide an anpraisal of the Water Systems owned by Southern Horizons Development, Inc.,
("Selling Utility") to the Commission in accordance with Texas Water Code§ 13.305 and 16 Tex.

Admin. Code §24.238 (the "Services").

S

The appraisal was completed using the cost approach, the market approach, and the income

approach, as contemplated by the statute.
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3. The appraisal described in my final report was conducted in compliance with the most

recent edition of the Uniform Standards of Professional Appraisal Practice.

4. T'will not derive material or financial benefit from the sale of the Selling Utility other than

my fee for services rendered in conducting the requested appraisal.

5. lam not currently serving, nor have | served within the year preceding the Effective Date of
the Professional Services Agreement entered into with Texas Water Utilities, L.P. fka Monarch
Utilities, I, L.P. for the Services, a director, officer, or employee of the Selling Utility or Texas
Water Utilities, L.P. tka Monarch Utilities, I, L.P. ("Acquiring Utility"), or an immediate

family member of a director, officer, or employee of the Acquiring Utility or the Selling

Utility.

6. 1 did not receive compensation under a contract for consulting or other services with the
Acquiring Utility or Selling Utility, or execute a contract for consulting or other services
with the Acquiring or Selling utility, within the year preceding the date I was selected to

perform the appraisal that is the subject of the report generated for the Services.

AFFIANT STATESNOTHING FURTHER.

AL

/\H“am sng,naturc,

State of Louisiana

Before me, a notary public, on this the 8'" day of March, 2023, personally appeared Arthur L.
Schwertz, MAL known to me to be the person whose name is subscribed to the foregoing document

and, being by me first duly sworn. declared that the statements therein contained are true and correct.

otary Pubh(, State of Louisiana

Printed Name: %T“ /0£D 55%@7
My commission expires: FT QQWW
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Engagement Letters of FMV Experts Festa and Schwertz

(to be filed separately under confidential seal)
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Proof of Payment to FMV experts
(to be filed separately under confidential seal)
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Filing Receipt

Filing Date - 2023-04-26 07:51:15 PM

Control Number - 54617

Item Number - 18
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A Texas
 Water Utilities

April 26, 2023 ' A SouthWest Water Company

12635 Reed Road
Sugar Land, TX 77478
Email: TXCust rc. cOm

. s .. Phone: 866.654.7992
Public Utility Commission WWW SWwE.Com

1701 M. Congress,
Document Control, Room 8-100
Austin, Texas 78711

Re: Docket No. 54617 — Application of Texas Water Utilities, L.P. and Southern Horizons
Development, Inc. for Sale, Transfer, or Merger of Facilities and Certificate Rights in Liberty and
Montgomery Counties

To the Commission:

Order No. 4in this docket established a deadline of May 4, 2023 for Applicants to file with the Commission
signed affidavits that the notice was given along with a copy of the notice and map sent to the affected
parties. In compliance thereof, Texas Water Utilities, L.P. (“TWU"”) has mailed out on April 20th the
provided notice to the customers, neighboring utilities, and cities identified in Commission Staff’s memo
filed in this docket on April 5, 2023. TWU has also contracted with the Houston Business Journal, a
newspaper of general circulation in Liberty and Montgomery Counties, to have the notice published on
April 21% and April 28", TWU herewith provides the following:

* Asigned, notarized affidavit that notice was mailed by TWU on April 20, 2023 to the recipients
listed in Staff’s memo filed April 5, 2023 in this docket;

»  Alist of current customers, neighboering utilities, and cities who were mailed notice (confidential);

» The notice and maps that were mailed to current customers, neighboring utilities, and cities; and

* A copy of the newspaper page containing the published notice.

TWU will supplement this filing once it receives the affidavit of publication from Houston Business Journal.
Please contact me with any questions regarding this filing. Thank you.

Regards,

Brian D. Bahr

Director, Rates & Regulatory Affairs
Texas Water Utilities, L.P.
bbahr@swwc.com

(512) 219-2261

237



Attachment BDB-3
Page 3 of 14

PUBLIC UTILITY COMMISSION OF TEXAS

AFFIDAVIT OF NOTICE TO CURRENT CUSTOMERS, LANDOWNERS, NEIGHBORING
UTILITIES, AND AFFECTED PARTIES
DOCKET NQ. 54617

STATE QF TEXAS
COUNTY OF (2 Truy¢
Texes  Lnfeter  (Jhilie LEF has provided individual
notice fo the following entities and customers:
DATE OF NOTICE
sef gt i’“&oé?/( 4/20 /23
OATH

L Rertan Rak~ , being duly sworn, file this form as
Dosgchm Rabes b Regudatey,  Alfyrs (indicate relationship to applicant, that is,

owner, member of partnership, title of officer of corporation, or other authorized representative of
applicant); that in such capacity, I am qualified and authorized to file and verify such form, am
personally familiar with the notices given with this application, and have complied with all notice
requirements in the application and application acceptance letter; and that all such statements made
and matters set for therein are true and correct.

I

il
e it

=Kpplicant’s Authorized Representative

If the applicant to this form is any person other than the sole owner, partner, officer of the applicant,
or its attorney, a properly verified Power of Attorney must be enclosed.

Subscribed and sworn to before me this ll ‘S‘T day of AP ]Z i L, , 20?)2)

to certify which witness my hand and seal of office.

S biond

Notary Public in and for the State of Texas

CIMBEZLN STE2ICLAND

Print or Type Name of Notary Public

Commission Expires JU NE lﬁ ; 1013

Notice Form Updated; March 31, 2022
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Docket No. 54617

Notice to Current Customers, Landowners, Neighboring Systems, and Cities
TEXAS WATER UTILITIES, LP, CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) NO. 12983, NOTICE OF INTENT TO PURCHASE WATER FACILITIES AND TO

TRANSFER WATER SERVICE AREA UNDER CCN NO. 12863 FROM SOUTHERN

HORIZONS DEVELOPMENT, INC. IN LIBERTY AND MONTGOMERY COUNTIES,

TEXAS
To: Date Notice Mailed: , 20
(Name of Customer. Neighboring System. or City)
{Address)
(City State Zip)
Texas Water Utilities, LP 12535 Reed Road Sugar Land, TX 77478
(Lexas Water Ulilities, 1.P7s Name) (Address) {City). (Slate) {7ip Code)

has submitted an application with the Public Utility Commission of Texas (Commission) to
purchase all of the water facilities and to transfer water certificated service area under CCN No.
12863 in Liberty and Montgomery counties, TX trom:

Southern Horizons Development. Ine. P.O. Box 1076 Splendora. TX 77372
(Southern Horizons Development, Ine. s Name) (Address) (Citv), (State) (Zip Code)

The requested area overlaps the district boundaries of East Montgomery County Improvement
District and San Jacinto River Authority. If these districts do not request a public hearing, the
Commission shall determine that the districts are consenting to Texas Water Utilities, LP’s request
to provide retail water utility service in the requested area.

The sale 15 scheduled to take place 1t approved by the Commission (Texas Water Code § 13.301).
The transaction and the transfer of the CCN includes the following: Southern Oaks and Southern
Crossing,

The requested area includes 452 customer connections, is located approximately 2.4 mule(s)
northeast ot downtown Splendora, Texas, and is generally bounded on the north by County Road
377, on the east by 0.1 mile east of County Road 3737; on the south by County Road 373; and on

the west by United States Highway 59.

The requested area includes approximately 728.2 acres, comprised of’
102.5 acres ot uncertificated area to amend to CCN No. 12983;

527 acres of transferred area from Scuthern Horizons Development, Inc. (CCN No. 12863)
to Texas Water Utilities, L.P (CCN No. 12983); and

98.7 acres of decertified area from CCN No. 12863.

The application proposes the subtraction of approximately 625.7 acres from CCN No. 12863 and
the addition of approximately 629.5 acres to CCN No. 12983,

See enclosed maps showing the requested area.
Notice Form Updated: March 31, 2022
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The proposed transaction may change the current customers’ rates and services to the current
approved rates and services of Texas Water Utilities, LP, which are higher than the current rate for
a 3/8” meter for Southern Horizons Development, Inc. To view a copy of the current approved
tarift, go to: https://www.swwe.com/texas/tarift/ (Applicable water rates on tariff page 9 and are
labeled “Texas  Water Utilities - RATES  efifiective  06-01-20217) or  email
TXCustomerCare{@swwc.com or call 866-654-7992 to request a copy.

Persons who wish to intervene in the proceeding or comment upon action sought should contact
the Public Utility Commission, F. Q. Box 13326, Austin, Texas 78711-3326, or call the Public
Utility Commission at (512) 936-7120 or (888) 782-8477. Hearing- and speech-impaired
individuals with text telephones (1'1Y) may contact the commission al (512) 936-7136. The
deadline for intervention in the proceeding is (30 days from the mailing or publication of nolice,
whichever occurs later, unless otherwise provided by the presiding officer). You must send a letier
requesiing intervention {o the commission which is received by that date. The letter must include
the person's name, address, email address and fax number if applicable.

If a valid public hearing is requested, the Commission will forward the application to the State
Office of Administrative Hearings (SOAH) for a hearing. If no settlement is reached and an
evidentiary hearing is held, SOAH will submit a recommendation to the Commission for final
decision. An evidentiary hearing is a legal proceeding similar to a civil trial in state district court.

A landowner with a tract of land at least 25 acres or more, that is partially or wholly located within
the uncertificated requested area, may file a written request with the Commission to be excluded
from the requested area (“opt out”) within (30) days from the date that notice was provided by the
Utility. All opt out requests must include a large-scale map, a metes and bounds description of the
landowner’s tract of land, landowner’s name, address, email address and fax number, if applicable.

Persons who wish to request this option should file the required documents with the:

Public Utility Commission of Texas
Central Records
1701 N. Congress, P. O. Box 13326
Austin, TX 78711-3326

In addition, the landowner must also send a copy of the opt out request to the Utility. Staft may
request additional information regarding your request.

Sidesea informacion en espafiol, puede llamar al 1-888-782-8477.

Brian Bahr

Utility Representative

Texas Water Utilities, L P.

Utility Name

Notice Form Updaled: March 31, 2022
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seven (7)1 days after the dare Coneract Dovuments are recclved by the Coneracton Ifa
cerliflie:] or cashiers check & provided, the snceslul bidder shall deliver, auhe bl opening
address, che erigivesd comified or cashier’s check within two (2) business days of wecipt of
the bid opsning,

Copies of the bidding demimenrs may be reviewed and obrained from www, Civeastl S
conn: search 05200-846-1-TITL. Bidders 1nia rgister on this webisie Tn orler 1o view
andfor download specificacions, plans, soils report, and covirenmencal reports for chis
Projesn. Thare B 250k chargs 1o view ot downlond docoments.

Bicldler s subniin i Bid and Bil Secorivies in compliones with Owners Ohler
Adopting Seetien 49,2751 Llectmonic Bidding Rales and all Bids and Bid Securicics must
be snlerningd throngh woane ClveasiUSA com. Bidkler muos reglaer on s websile 1o
submir a Bid and Did Security and chere 13 NO charpe co submit Bids and Bid Secunitics
on thiz welsite.

Ly submitting a Iid, Bidder ackoowledses and aprees chat the Contrace Documenrs may
be acceped. e, or agreed vo using an Flecironic 3
accordanes with Owners Lleatronic Sinparure Bules for Construction Contracrs.

nanTe, a dlelingsd Ty and in

‘Lhe Oener reserves the right o reject any or all Bids and co wabee all defocrs and
irregnlarivies in Liliding or bidding proces excepl liine ol subiniuing o Bid. The Sneces:lal
Lidder. if any, will be che responsible Didder which in the Board’s judpmene will be mosc
ailvaniageous 1o the Disricn and mesull in e best are] inos. sconomical conipladon ol
the U'mjeer.

The reguirements of Snbchapler T, Chapter 552, Government Code, may apply 1o
this Bid and the Contractor ageses that the Conreact Documents can be terminated
il the Contractor knowingly or intentionally fails w comply with 2 rqoitement ol

thar subchaprer.

INVITATTON 1O BIDDERS
SEALEL PROPOSALS addressed to Friendswood Dewclopment Company, LLC on
behall”of Harrl: Conny Municipal 1] Dhiscric ™o, 3
Warer, Sanitary Sewer and Drainage Facilicies to Scrve Crrand Praine 1lighlands Scetion
Four, LIA Job Mo 0386-50400, will be recelwed ar the office of che Fosineer. LA
Euginesring, Tne., 1904 Wea Crand Parkway Sorh, Suite 120, Ky, Texas 49, il
a.m.. Friday, May 12, 2023, and then publicly epened and read aloud, 1% attend the
Bicl Chpening by welephons, dial +1 3462202681 40, Phone Conlerencs TTE /94 979 0072,

Cfor constrocion ol the

cotn. Bidders i

idz do not include bids

Bicldlers miay elacr 1o submin bidls eleeconioally via T bids
register on chis website to submit an clectronic bid, Flectronic
sulanivs] by telegraphic or Besimils transmiksion.

Bicldling Docmnems may be ssmnined] a0 LJA Engineering, Tre, ACET of Texas, Corsarnia
Cenncet and Amtck or may be obtained upon payment of a nen-refundable foe of $10
per B0 Tor dlecaironic copy) lor sich s ol doanneies ac TTA Eughiesring, Tue.
1954 West Grand Varloweay Morth, Suite 130, Katy, Toxas 77449 orat https/fbids lja.com.
Lidders must repistor on this website to downlead bidding documenrs,

Fricodswood Levelopment Company, LLC on behalf of | larris Councy Municipal Utilicy
Di'ilr'lt'l Mo 5407 will hold a non-mandaery andio pre-lid conferenes ac 10000 a.0n.,
'l arrcnd the meering using Micresoft l\a.ms pl\asc wvisic htpea!f
sanisjolna-mesting Meaing 1T 226 301 320 113
‘JD]_\Q':R. lo join the audie formar of che nen- mandaron' pra-bid confrrence,
dial +1 346-2002 61770, Phons Coulermues Tk 559 69 - Trienslwon:d] Thevelopanen
Company, LLC on behalf of Llarris County Municipal Utility stricr Mo, 570 reserves
thie right 1o reject amy and all Tid=. The Sueossnl Bidder, iany, will be the responsills
Lidder which in the Boand’s judzment will be mast advanrazeous to che Dhstrier and resule

in thie T and anes economical connpledion of the Projae. {Texas Waer Code 49.2/3)

Lid securiry in che form of bid bond or cashiers check payable to Froendswood
Development Company 11O on Tedal ol Harrls Conny Municipal Tl Diarien No.
C in an amounc oot less chan five pereent (5% of the Bid submimed, must accompany
each Bid.

The requirmnents of Subelapler [, Chapler 332, Governnen Cods, 1my apply o his
13d andfor Contract and bidderfeoncractor aprees that the Contrace can be terminaced
he Bildlerfoonimaior knowingy or inentionally Gils 1o comply with a requitsment, ol

that subchapter

Lidder!Contractor declares thar ic has noc recetved from a povernmenral bady a notice of
noncompliones with o provision ol Sulelapier T, Chapler 552
or, if such natics has been reccived, bidder/contractor has taleen adequace steps to cosure
fumire complianee wich such subchapter and has previded or upon request will provide
(](J(:l]”ltf“"lli()” (JII.‘;:“”ﬂ.

Tesas Covermnen Code

LNYTTATLON 1O BIDDERS
Sealed Bids addresed 10 Harris Conmy Municipal Thiliy Diaricn ™o, 495, Ansndon:
M1 Martin Burns. President, Boa.ni of Lhrectors, WJ'.IJ bc received dcc‘rmnic,sll}r ar ar the

ofllize ol TTA Fugim—rﬁn
I]lru l‘IIlJl

< for *Paving and Appurtcoances
al Lidlivy Tharic ™o, 495, Harris
Cowaty, loxas” Lo addution to che opening of sealed Bids ac che address above, you may
amend the Bud Cpening by celephone by dialing 11 346-202-01710, Phone Conference
TT3: 553 Bah 189+,

1oy Serve Mariaol ht(ncm 4 foor H arris Caowny din

Scope of Waork of the Contract Deocuments includes the following: pavine and
:Ippllrlml:ln(:m‘.

Bids received atter the closing ume will be ronarned unop\ncd A non- mandaj:on' pre- b1d
conference will be held remeorely on'Lhursday, May 4
aven| the andio lormae non-manclalory pre-bid conlerene

Conterence [k 834 335 3198,

ial +1 346-202-57 40 Flione

Each Bil s be aceennpanied Ty a Bil Bond or a cenilied] or coshisrs check, acesprable
to the {hwoor o an amount not Loss than two percear (2% of the cotal amounr Bid. as a
suarantee that che successful bidder will coter into the Contract Documents and cxacuce
e Bonds on e lorms provide:d and provide the meguins] nsiraes cenlificais within
seven (7)1 days after the date Conrma Documents are roochved by che Concracron 2
cerofied or cashior's checls 15 provided, the successful bidder shall deliver. at che bid opeing
address the ofginal cerlified or cslieds check wilin tweny-lone £24) honrs of e

of the bid opening.

Bidkling docnmentnay be samined a1 TTA Euginesring, Tre., ACC of Tess, Constro
Conocet. and Ameck or may be obtaned by prospectve bidders or supplicrs upen
payment of $95.00 non-raundable plus cosc of delivery (50,03 for clearene copyd for
s sen ol docmneie al TTA Bugnesring. Tue.. 1904 Wea Grand Tarkway Mol Siie
bids.lja.com. Checls should be made payable to LA
Ln{u.nucn.u.n loe. Mo cash will be acceptad,

A lidlder subriing Hectronic Bids s snlanic i Bid and Bl Securities i compliance
with {rwners Chder Adoptinp Seeuen 49,2731 Llectrome Bidding Roles and all electronic
Bids and Bid Securides s, be sulanived throngh hupsdbidslis.con. Bidders mus
repuster a0d obrain bidding dociments on this website for the rquircment paymenc
amouat {if any) to submut an clectronic bid,

By subnniving a Bl Bilder acknowledges and agres: thae the Contmac Documents niy
caced of anfead ro throush the use of an Llectonic Sinnarure, as defined

relance witl Orwners Flecuronic Sgratnre Rules: for Consrnaion Commels,

Ty and v

‘lhe Owner reserves the ripht to repoct any or all Bids and to waive all defects and
irregularitien in Lidldling or bidding procsss ssoepi s ol subnining a Bil. The sucesslal
Tricleler, iany. will e the rsporsible bidder which i the Board's judgment will be inos
adwanrapeous to the Lstrict and resule in the best and mest coonomucal completion of
e Presjec.

‘Lhe requirements of Subchaprer J. Chaprer 552, Guvernment Code, may apply to
this Bid and the Comtractor agrees thar the Conrract I can be ter
il the Contractor knowingly or intentionally fails Lo comply with 3 requin

that subchaprer

entL ol

INVITATION 10 BLDDERS

Scaled Dids. in duplicace, addressed o Drazorda Counry Municipal Loility LHstrice Na,
83, Avsdon: Jell Perry, President. Boarl ol Thirsors, will Te receivs] anthe oflice ol ths
Logincer, LA Lopinceriop, Loc., 1904 West Grrand Parkway Nerth, Suite
49, nnndl 10:30 a.m. Tocal Time Toesday, May 92023 and hen polilicly openesd and
read for “Censtrumion of che Water, Sanitary Sewer and Drainage Facilitics and Paviog
ani| Appurien

es 10 Serve Wals
Drazeria Counry

Seetion 2 lor Brvoria Couny Municipal Thiliuy
cxas”, Didders may clect o submit bids clecrronically

rand obuain bidding docnnes on his

1, s jnconn, Bllders i reg
website for the required paymenr amount {if 403 to submit a0 clectronic bid, o attend
the Bid Opening Ty telephone, dJial 1 346.202.6170, Thone Conlerence TTE S36 530

Aedng,

Siope o Work ol the Contra inchicles the comamiadon of the walen sanliary sewer,
drainae: facilicy and paving and appurtcnances.

A non-mandacory audie pre-bid eonference will be held on'luesday, May 2. 2023, at 10:30
an Tocal Thne, Toaend the andio fommial non-mandaiony pre-bid conlerence, dial +1

Fi6.2 70, Phone Conterence 11 256 242 69

Eacl Bl s be aceompanied by a 1R bowsd or o cenilal or cashiers check, aceepralils
o the Owoer, in a0 amount oot Less than 3 peracne of the total ameanc bid, a5 4 puarances
tha the successlnl Bilder will enier in the Conrae
forms provided and provide the required insuranes cortificares within 7 days after the date
Contme Thocuments are recelvil by the Contracion

aud emeoe the Bonds on e

Bidding docnmenimy be examingd a1l TJA Enginesring, Tne., AGC ol Taxas, Construel,
Connect, and Amtek or may be obtained by prospective bidders or supplicrs upon
prvinen of ninety-Nve dollan: 59500 nov-relondable plis con ol delivery) (SS0.00 lor
clectronic copy! for cach st of decuments ar LA Fosineering, loe., 1904 West GGrand
Farkway ™ol Soile 120, Fay, Texaz £/449 o al hupsfbids Gocom . Biddens amns,
register o this websice to download bidding decuments.

The Chwner meserves the rigl 1o rjsn any or all Bids and o walve all deleas and
wrregularicies 1o bidding or bidding process cxcept cime of submitting a Bid, 'Lhe Suceesstul
Bidder, il any. will be the reponsble Bilder whicl in the Boards judginent will Te 1o
advanrapeous to the DHscia and resule ln the best and most coonomical completion of

the Project.

Braroria Connty Municipal Thilive Disiria, ™o, 83

=

All incerested parics are cocoumzad to attend any scheduled pre-bid andfor pre-proposal
conlerencel=). To T the inerssts] pany responsibiling 1o ssnts ey Tave ssenred and
thorouphly revicwed all solicication documents prior to any scheduled conferencels),
Titsrested pariies can downlom] all lorns and specifizndons Trom the Tierner an Taps!S
purchasine houstenmw.eov, Downloading these devamencs will cosure all incerestod partics

will anenadically reesive any updae:

1 el

INVITATION TO BITY — Seale] bids will Te receivs] inthe Olics ol ihe Civy Secreiary,
ity Llall Annex. Public Level, 900 Bapby, until Auv.. on the bid due dace, a.ud
all lJI\|'. will be opaned anc polilicly res] i e Cie Coonedl Chanler, Pulilic Tevel,

L1 A,

Bids Due — May 25, 2023

Furchase of Chemical Tanks Tor Hoosion Pulilic Works — Sirasgic Procursnent, Thvis

107523 Yy MWL Goal  Pre-Bid leleconfercnce will be May 2.
200 BML The lial-in mnmnler is 936
partics may contact Catherine Seott ac 852,
hesnstenu s gow.

Ja

ar
30527, Conlerenas T 3472 6680402 Tnweresiad

8803, or via cmail ar catherine.scott2on

Bids Due  Juge 01, 2023

\]{Jhr Yision Binoculars for che lleuston loliee Leparment  Stmacepic Procircment
i ] 35 — % MWRE Coal — Pre- Bl Teleconizrenss will be May 17,
. “Lhe dial-in numberis 93 1521, Conferenes 12 457,692,

Titerested paries may conusa Corvie Gilmore via sl ol coryiecooki@hosions.goy.
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. Texas
' Water Utilities
May 9, 2023 ' A Southwest Water Company
12535 Reed Road
. . R Sugar Land, TX 77478
Public Utility Commission Email: TXCustomerC com
Phona: 866 654 7992
1701 N. CongFESS, www.{:wwc.com

Document Control, Room 8-100
Austin, Texas 78711

Re: Docket No. 54617 — Application of Texas Water Utilities, L.P. and Southern Horizons
Development, Inc. for Sale, Transfer, or Merger of Facilities and Certificate Rights in Liberty and
Montgomery Counties

To the Commission:

Order No. 5 in this docket established a deadline of May 11, 2023 for Applicants to file with the
Commission signed affidavits that the notice was given along with a copy of the notice and map sent to
the affected parties. In compliance thereof, Texas Water Utilities, L.P. (“TWU”) has mailed out the
provided naotice to the customers, neighboring utilities, and cities identified in Commission Staff’s memo
filed in this docket on April 5, 2023.

In its proof of notice filing on April 26, 2023, TWU provided the following:
» Assigned, notarized affidavit that notice was mailed by TWU an April 20, 2023 to the recipients
listed in Staff's memeo filed April 5, 2023 in this docket;
s Alist of current customers, neighboring utilities, and cities who were mailed notice {confidential);
» The notice and maps that were mailed to current customers, neighbaoring utilities, and cities; and
* A copy of the newspaper page published on April 21* containing the published notice.

Notice was also required to be provided to owners of tracts of land greater than 25 acres wholly or
partially within the requested area; however, no tracts of land greater than 25 acres located wholly or
partially within the requested area were identified.

TWU has also contracted with the Houston Business Journal, a newspaper of general circulation in Liberty
and Montgomery Counties, to have the notice published on April 21 and April 28%". TWU herewith

provides the publisher’s affidavit of notice as well as the notice tear sheets provided by the publisher.

Please contact me with any questions regarding this filing. Thank you.

Regards,
r}/'/%\jnl—;\:ﬂ
! T

A

Brian D. Bahr

Director, Rates & Regulatory Affairs
Texas Water Utilities, L.P.
bbahr@swwc.com

{512) 219-2261
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PUBLIC UTILITY COMMISSION OF TEXAS

PUBLISHER’S AFFIDAVIT
DOCKET NO. 54617
STATE OF TEXAS AHARAC S
COUNTY OF  Lige 'd""‘x ; Maowtca e

Before me, the undersigned authority, on this day personally appeared Kom 0“—5 hazed

who being by me duly sworn, deposes and that (s)he is the

SR - Accom ¥ G 1 vRofthe Hvushns Aus/wess Tonaanal

(TITLE) (NAME OF NEWSPAPER)
that said newspaper is regularly published in Lls—m,iq F Mo TG oty , /M!r-s
(COUNTY/COUNTIES) ‘
and generally circulated in #ﬂ'ﬂ&cj A 61&‘(‘\1 +~ Mo Thlo me&q , Texas;
' (COUNTY/COUNTIES)

and that the attached notice was published in said newspaper on the following dates, to wit:

AR 15k 2003 & AreiL R 26032

(DATES)
Vb, a2

(SIG TATIURE OF NEWSPAPER REPRESENTATIVE)

Subscribed and sworn to before me this 7! day of M vy 202>
to certify which witness my hand and seal of office.

Notary Public in and for the State of Texas

A_JLNO"(/:Q— GA/LG_ A MC—

Print or Type Name of Notary Public P T

IR
. 0_ =

-

LENORA GALE BLACK
Jotary Pubiic, State of Texas
Comnt Exgires 11-15-2023

Natary 1D 2773869

Notice Form Updated: March 31, 2022
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NOTICE FOR TUBLICATION

Tm?\\AT[[LLI'l’[l]T!T_‘? L[’ CERTJF[C.\TE CIF CONVEMIENEE AND

FINTENT TO MURCHASE WATER

FAGILELIES ANIYTCL'THA L EEIVECE ARLA UNTIER CCH MO.

LIRSH PRI SEUTTTIERN LR T 1 [C 1HE N LIREETY
A%

AMD QM TCOMERY COUNTIES, T
“Fesaa Wee Lhillitges, LD 12535 Bl Stoad Sugar Lonel, 1 TH
Tivae Warer il L9 Mame)  cddnn) Fiaph, St i ie)

lvas sibraieeed an npplicarian with the Lnblic Urilige Camunision af Yeas [Canumisian)
w puechiaie all of the v Belliies and v vansler waser canificined serdice dres uoder
CON W L2883 in Lilaty alid Montgumeny coutics, T rone

Saudicen ol

Thewcloprucuz. e RO, Do 0TS Spleodona, TX FrETyS
[Tonn Worser Diaftos, L5 Vemer) Sl i 35 el i L
s o[ Fas N v Cimpre

Tl peuegel A ol the disrisr

i i L0 fuieoe g I rthese disriins di nur rspuscs
e Camialsstan. shall determive dhat the districes arceunseneng w0 b
LS myuins oo guasids rerail warer aiticy sevvics In the rguened an

‘The sale B schedulal wtake pace iCapproval b ihe Conucdssion (Teaas Water Code§
13301} "Il ran@cian and the 1nnsher £l the GO indudes the flloving: Sutiem
hslizsrd Sayshem Croming,
‘L reqesial aper includes 452 ocomer connectiony. it Joced Jppmicmaely 1.4
tallefs] porhegt of downerwn Splegdors, lesar, zed &s poaenlly bounded gn the nnrh
by Gty Rl 3773 an choe wast by (L, mile eas of Connry k] 37373 on rhe soorh
Ty Gy Tronl A7 4 il utr v wort by Uninal S Mgy 32,
The mquci!cd arwInchides approshnardy 228,72 acros, contprised of
02,5 geres afungoiBared 2re ra ainend o COM Ha, 12063;
223 acrex uf tnowlered @it o Sotthena Doiaots Devdopuenr,
a. Y2AE) o Tias Wi Ubibizy, LI ICCH Ma, 129930 und
v ORT avees af decetillicd gt from COMNG, 12563,

The applizsiion proposes.the su’ an of 35,7 acoes (ram TUR Mo,
D265 aned doe addivion of wpppeiosacey MJ&"‘\! L] CCN Llo, 12983,

A cupy of the maps dhowing vhe cquonad ares ave aptilable ot 14620 Grand Ave
Dl e L8, D ugeisille, "E8 TAGR,

The prapenal irasaction may changs i curen ommomerd rares anel” wpvices @ e
currenr approved @ies and seceives of Teaas Whter Wellides, LR which uee higher duan
b quregnr i s $A87 meter Tur Jugibeen Blocdeeny Teedopmoent_ne. To view 2
ooy of e cucenr appmved

Jinkil lewewer mtes v g2l
pagc 9:l|f|.| J‘m hl&‘kd “Lirgas Wheer Lbriliries - BATES effoctive e AF1-20121) 1o evnail
I Cusopeeloneragom or el BG5-034 7992 10 request 2 supp

Persgr wlbu mislh 12 iiserrene far rhe proveadfeg o ronterar s astie sepphe g all eotheer
e Mlile Lrifiee Ceimadrsiug, 510, Dav F33A0 Awetley T FHPT0- 23260 o eadd ihe el
Liitity Covaraisiess at (5420 SIETIHE e (U5 FIIBLTT, Heaeig- and pecchedimpnived
frdfrighari anith tet telgpirorene (TTYD rany rowizer the commivitait a0 (5120 SAGFIAT The
bl etemrenihor fu the procecding i £ s e e sietiling or pabiicatian of ey
\ibichpuer nretens Epner, il atlermuise previ bt by the preainling afficer). ore unass sl a Erser
SO fteryentiuz o0 sk ranenainie rdich in eecrived by that die. e letter oot insiade
il penndat) amtvie, ilocin, stailanddlvess avad fie rweirer i applicabile

I8l publie hesdng is eequesial, the Gommision wil Grsand the applicuion v
thic Sture Oiliee of Adminimearive Hesrings [SCTAH) far 2 ]lar‘fl\g. IF 1wy gerfiemacnr iz
ot acnd au evldentiany hesrbig is held, $LA3T wil| subraic 3 reenimendation 1o the
Chonisini e & faal decdsion, Ao avidentiuy hening i 2 lagl el ainsile wa
| 17ial 2 seaue diatrict coure.

A lindowner witloa oo ehand 2r least 25 200 of ke, that 1 partially oc sl Josmed
within the urcenificeed neyuaited apc, wnay vrizecit requist with the Ceinam iwian 1o
be wxcln:laed Fram ere requetred ares (“ape ouc) wichin (301] dags Fam che dare thae nwrice
weas powided by the Uiilios Al opr oue requesrs muse incliede 9 brpe-icle mar, 2 meees
and bonnils deacaiptivg af e landwness iz allard, ludowaees nome, sadlress, crail
acldresmandd Fux mumder, iF appliile.

PFerseint wha wizh ik noguezt s oplon shanld file the pequined Josumens whh das

Puibsliz Liiliny Sdmpaission ol Lisess Ccaiml Records
M. Conges, B o, flog 13326
Awsdn, TE 787 L1-1316
Enaddician, dae kunlownes s alse ol 2 copay o€ che ope owr cequest o e Crilicn
Saadl rnay ceqecat acdditivmal Eulu rmacia L regatding paur requsL

Srdena infimmisdvn auopara, posle laval ol 1-538-FRIE477,

IEVTTATTON TO BIDDERS

Sealesl Flectranic Riks aekil el o ‘Timbee Lane thiliey Digtrict, Amention Uznisl M,
eacham, President, lowrd of Dizeawrs. will be eleciranleglly received unil 10:00 a,m.
Loeal Tiwe, Ericay, Mar 55 2023, e tseis pullicly opswed and cond at Vigler & Spenser
Enginecring, Tne. Far “Gienerumrs w Syrve Wiier Plane Na. 4 and Ll Stalian Mos, 2 &
7 within Timber Lane Lailig [3sder, | lamis Comniy Tress™ b addition v the opening
of sealed Wil ot che addnews aboie, you Ry vl the publle apeving of sealod Bids via

Ciweaed. Ty join via Civeast lugin 1 pauz woaounu i s e paseing ok e Bid Summary

gumen; immediauly Foflowing the bitl apening.

Swipe of Wk of the Conimer Docnmenus inclusdes the follawing: tnaalluian af new
natuml-gas senerulet an Water Plaae Mo, 3, work Ticdides the conuosse lundalan:. s,
the of cxisiing: pe a Lifi Sejon Mz, 2 & 7, wavrk sliall
inclade consaction. ol all gaslings, mer, cletria! cindain and appunenanzs
aperte the peanauors,

e resgived alier e cleming time will oy be consid smed,

Fach Uid muse e accompanied by a did Dund oir a corifisd or cashier's checks acceprable
70 the Ovaten, L ar anaune not less ehan oww pporeci £2%) ol e weeal arnsunt B, as 2
puaraitez it the succenlul hiddee will cnrer it e Chastruct Dooamens and cecoeee
e Hands an the Tarmy pravided and pmvide the requeiced fsnrange cecrifimres wichin
seven [7) days after the daie Comeace Dracuments arc recelesd by Ui Camisetar Wa
eeetlicd e easliice’s clieek is paavided, tie suezesslul bidder shal deliver, at uhe bid opatiog
adddcoss. ehve srigfnel cortified ar cshisr’s check within mn (1) husiness days af ceceipr af
the bid apening,

Capies of the bidding dacuments may be reviewed and toained from v Siveas s,
s sarcl 05200-846-1-UTL Biddees-wnust cepister on chis-welndic in valer 1w viow
anlblor dnvmlaad specifistions, (lans, sits cepar, and eoviemmenm] rgwns s his
Vrajert. “Uiees is. I climrge o view nir dowiteasl doaumens.

Hilder prust sulmat ics. D5 sl Mid Seourivss i comgdianee it ey Chder
Acuopiing Sectkou 412731 Beceoanie Biddyeg Modes s all Bieks aud Bid Socuniticr st
Le subwaieeed lrnugh wrawiCivcas USAcomn.  Bidder nuuse segisrer an chis e o
milhnite 3 Biel el il Securiny and rhers 2 MO charge o wabinif 18:Ls 20l it Seeuricis
an s welisize,

Ty sulviaviesing « i, Lllddcr.rhmwlhlgni and vgress 1hat the Saagaer Bacuients may

Ui aciepead, exetuted, 47 uymeed w wing au Elsctans Signanre, s debucd by aud L
irdance with (dwner's Elceerinic §i Tules Bir € tiaan i,

The Clenier reserves the dghe e reject any or 2l Bide z0d o waive ol defians and:
isregulaeities n hidsling ar hi dding prasess emcens e of sl naloing.a Ui, Ihe Saceshol
Diddicn, i ey will b abee beapuersilibe Bleddler whiely i i Oaelh judgineric will b mose

advawgemus t che Disce and nsolr in el bese aod mrse eeciemicl cmpliian of

e Prnjecr.

The ceyuitemients of Spbchapier T, Chapter 532, Gavernment e, may apply o
abils. B3 aod tles Cunteactor agooc (lar te Comrat Dodunaeants wan be foawinatoal
i e Contrustur Lnoonlugli o intentienally fails o cumply mil @ coyuireaeot of
U —

THVITATTON TO MIDDTRS

Sealed Kizds aillresed ro Clarris Cannsy Trfunicipal Lriling Dinirice Mo, {95, Aeenrlos
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then publicly epeted wiud ecd a1 ehe wilice of the Bugineer, LA Engincering, [nc., 190
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NOTICE FOR PURLILATION
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el far futercention iF sl procasding & (37 dins frone e eaailing or pubdization o mative,
abfthrecr urches b ks aebersdoe fpitedeed iig phe pusiclian officesd, Fau masr read s feteer
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submiwed by vl ar Fregimily cansmisian.
Bidding [ my-h lac LJA R Tne, AGC ol Tias,
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i an nmrna; nae Jess than foe peeon (5%) of e Fid sabm e, muse scemmpang

csd\ Bid,
Elaces af Adversisemen: 1472142023: 4442812024
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Public Utility Commission of Texas

Memorandum

TO: Central Records

FROM: Heidi Graham, Lead Engineering Specialist
Infrastructure Division

DATE: September 26, 2022

Subject: Project No. 49859, Nofice of Intent to Determine F'air Market Value, Monarch
Utilities I LP, and Southern Horizons Development, Inc.

In a letter dated September 22, 2022, the executive director appointed three utility
valuation experts to perform the fair market value determination of the water systems owned
by Southern Horizons Development, Inc. The attached affidavits were completed by the three

appointed utility valuation experts.

Attachments (3)
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AFFIDAVIT OF ANTHONY FESTA, ASA

ON THIS DAY, before me, the undersigned personally appeared,
Anthony Festa, who under oath stated as follows:

1. My name is Anthony Festa. I am employed by Marshall & Stevens Incorporated.

2. I'am qualified to determine the fair market value of the water system currently owned by
Southern Horizons Development, Inc. (Selling Utility) and to be sold to Monarch
Utilities I LP (Acquiring Utility), as described in the Selling Utility’s and Acquiring
Utility's filing on September 6, 2022, in Public Utility Commission of Texas Project No.
49859, Notice of Intent to Determine Fair Market Value. I am qualified to make this
determination according to 16 Texas Administrative Code § 24.238, including using the
cost, market, and income approaches in accordance with subsections (g) through (i) of 16
Texas Administrative Code § 24.238 and in compliance with Uniform Standards of
Professional Appraisal Practice.

3. I'will ensure that all actions taken to determine the fair market value are done in
accordance with the law, including without limitation, ensuring any real estate appraisals
required are done in accordance with the Texas Appraiser Licensing and Certification
Act, Texas Occupations Code Chapter 1103. I understand that it is my sole responsibility
to ensure my compliance with the law.

4. Asrequired by 16 Texas Administrative Code § 24.238(e)(2), I understand that I may
not:

a. derive any material financial benefit from the sale other than fees for services
rendered;

b. be or have been within the year preceding the date the service contract is executed
a director, officer, or employee of the Acquiring Utility or the Selling Utilities or
an immediate family member of a director, officer, or employee of the Acquiring
Utility or the Selling Utilities; or

c. have received compensation under a contract for consulting or other services with
the Acquiring Utility or Selling Utilities or executed a contract for consulting or
other services with the Acquiring Utility or Selling Utilities, within the year
preceding the date I am selected.
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5. ® I work for Marshall & Stevens Incorporated, and my firm has not provided
consulting or other services to either the Acquiring Utility or the Selling Utility within the

preceding year.

u I am capable of submitting a completed report to the Acquiring Utility and the
Selling Utilities no later than 120 days after being selected by the Public Utility

Commission of Texas.

Affiant -

SUBSCRIBED AND SWORN TO before me, on this the [(* day ofﬁd\a\Wr 0f2022.

NOTA@ PUIBLIC in and for the State of New Jersey.

MAHESH G. PATEL
NOTARY PUBLIC OF NEW JERSEY
"~ COUNTY OF SOMERSET

‘Comm # 2318716
My Commission Expires Aug. 25, 2024
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AFFIDAVIT OF ARTHUR L SCHWERTZ

ON THIS DAY, before me, the undersigned personally appeared,
Arthur L. Schwertz, who under oath stated as follows:

1. My name is Arthur L, Schwertz. Iam employed by VPA of South Louisiana, Inc. d/b/a
Valbridge Property Advisors | South Louisiana.

2. 1am qualified to determine the fair market value of the water system currently owned by
Southern Horizons Development, Inc. (Selling Utility) and to be sold to Monarch
Utilities I LP (Acquiring Utility), as described in the Selling Utility’s and Acquiring
Utility's filing on September 6, 2022, in Public Utility Commission of Texas Project No.
49859, Notice of Intent to Determine Fair Market Value. [ am qualified to make this
determination according to 16 Texas Administrative Code § 24.238, including using the
cost, market, and income approaches in accordance with subsections (g) through (i) of 16
Texas Administrative Code § 24.238 and in compliance with Uniform Standards of
Professional Appraisal Practice.

3. 1 will ensure that all actions taken to determine the fair market value are done in
accordance with the law, including without limitation, ensuring any real estate appraisals
required are done in accordance with the Texas Appraiser Licensing and Certification
Act, Texas Occupations Code Chapter 1103. 1 understand that it is my sole responsibility
to ensure my compliance with the law.

4. Asrequired by 16 Texas Administrative Code § 24.238(e)(2),  understand that I may
not:

a. derive any material financial benefit from the sale other than fees for services
rendered;

b. be or have been within the year preceding the date the service contract is executed
a director, officer, or employee of the Acquiring Utility or the Selling Utilities or
an immediate family member of a director, officer, or employee of the Acquiring
Utility or the Selling Utilities; or

c. have received compensation under a contract for consulting or other services with
the Acquiring Utility or Selling Utilities or executed a contract for consulting or
other services with the Acquiring Utility or Selling Utilities, within the year
preceding the date I am selected. '

5. B I work for VPA of South Louisiana, Inc. d/b/a Valbridge Property Advisors |
South Louisiana, and my firm has not provided consulting or other services to either the
Acquiring Utility or the Selling Utility within the preceding year outside of official Public
Utility Commission of Texas proceedings.

O I work for (Name of Firm), and my firm has provided consulting or other services
to (Selling Utility or Acquiring Utility or both) within the preceding year or expects to
provide services to (Selling Utility or Acquiring Utility or both) unrelated to selection by
the Public Utility Commission of Texas to determine fair market value according to 16
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Texas Administrative Code § 24.238 (Other Services). I did not perform Other Services.
No member or employee of the firm who performed or will perform Other Services will
perform work related to the determination of the fair market value of the water system
described above in numbered paragraph 2. In addition, will not discuss any information
related to the determination of the fair market value of that water system with any

member or employee of the firm that performed or will perform Other Services.

6. 1am capable of submitting a completed report to the Acquiring Utility and the Selling
Utilities no later than 120 days after being selected by the Public Utility Commission of

Texas.
g2 A L

Affiant

SUBSCRIBED AND SWORN TO before me, on this the /3 Mﬁy of SerTe w1 8 £rof 2022,

RY PUBLIC in and for the State of Fexas

m T lotn 58 S Jov1siArA

MALORDS

© ANGIPAHONPREISH

DENTIFICATION T892 —
\

et e
= RN

e
BT
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AFFIDAVIT OF BRET W. FENNER

ON THIS DAY, before me, the undersigned personally appeared,
Bret W. Fenner, who under oath stated as follows:

L.

2.

My name is Bret W. Fenner. [ am employéd by B & D Environmental, Inc.

I'am qualified to determine the fair market value of the water system currently owned by
Southern Horizons Development, Inc. (Selling Utility) and to be sold to Monarch
Utilities I LP (Acquiring Utility), as described in the Selling Utility’s and Acquiring
Utility's filing on September 6, 2022, in Public Utility Commission of Texas Project No.
49859, Notice of Intent to Determine Fair Market Value. T am qualified to make this
determination according to 16 Texas Administrative Code § 24.238, including using the
cost, market, and income approaches in accordance with subsections (g) through (i) of 16
Texas Administrative Code § 24.238 and in compliance with Uniform Standards of
Professional Appraisal Practice.

I will ensure that all actions taken to determine the fair market value are done in
accordance with the law, including without limitation, ensuring any real estate appraisals
required are done in accordance with the Texas Appraiser Licensing and Certification
Act, Texas Occupations Code Chapter 1103. Iunderstand that it is my sole responsibility
to ensure my compliance with the law.

As required by 16 Texas Administrative Code § 24.238(e)(2), I understand that I may
not:

a. derive any material financial benefit from the sale other than fees for services
rendered;

b. be or have been within the year preceding the date the service contract is executed
a director, officer, or employee of the Acquiring Utility or the Selling Utilities or
an immediate family member of a director, officer, or employee of the Acquiring
Utility or the Selling Utilities; or

¢. have received compensation under a contract for consulting or other services with
the Acquiring Utility or Selling Utilities or executed a contract for consulting or
other services with the Acquiring Utility or Selling Utilities, within the year
preceding the date I am selected.

I work for B & D Environmental, Inc., and my firm has not provided consulting or other
services to either the Acquiring Utility or the Selling Utility within the preceding year.

I am capable of submitting a completed report to the Acquiring Utility and the Selling
Utilities no later than 120 days after being selected by the Public Utility Commission of
Texas.
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L=

Affiant 7

SUBSCRIBED AND SWORN TO before me, on this the [ _day of Seplennez  of 2022.

Q/W mﬁm W SOV, JULIE DELYN WELLS
Sesee <

NOTARY PUBLICYn and for the State of Texas. s TS%PE:‘;‘,L?ZSL‘X;ZZZS

Notary iD 4847330
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Peter M. Lake

Chairman

Will McAdams

Commissioner

Lori Cobos
Commissioner

Jimmy Glotfelty

Commissioner

Kathleen Jackson Public Utility Commission of Texas

Commissioner

Greg Abbott

Governor

Thomas J. Gleeson
Executive Director

September 22, 2022

Mr. Bret Fenner

B&D Environmental
200 Harbor Circle
Georgetown, TX 78633
bretfenner@yahoo.com

Mr. Anthony Festa

Marshall & Stevens, Inc.

350 Sth Avenue, Suite 4100
New York, NY 10118
afesta@marshall-stevens.com

Mr. Arthur L. Schwertz
Valbridge Property Advisors
2030 Dickory Avenue, Suite 200
New Orleans, LA 70123

aschwertz@valbridge.com

Re: Project No. 49859, Notice of Intent to Determine Fair Market Value
Dear Mr. Fenner, Mr.Festa, and Mr. Schwertz:

This letter is notice of your selection as utility valuation experts for the determination of fair
market value for the purchase of a water systems by Monarch Utilities I LP from Southern
Horizons Development, Inc. as described in those utilities’ filing on September 6, 2022,

Heidi Graham, Lead Engineering Specialist, with the Commission, recommended your
selection based on her review of the resumes you filed in Project No. 49818, List of Experts
Qualified to Conduct Economic Evaluations; and affidavits in which you confirm your

eligibility and willingness to perform the determination under 16 Texas Administrative Code
(TAC) § 24.238.

@ Printed on recycied paper An Equal Opporiunity Employer

1701 N. Congress Avenue PO Box 13326 Austin, TX 78711 512/936-7000 Fax: 512/936-7003 web site: www.puc.texas.gov
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Page 2, September 22, 2022

Thank you for your agreement to perform the determination of fair market value. If you have
any questions about your selection, please contact Ms. Graham at (512) 936-7139 or by email
at heidi.graham(@puc.texas.gov.

Sincerely, -
s

Thomas Gleeson

cc: Jeffrey L. Mclntyre, President, Texas Water Utilities, 12535 Reed Rd., Sugar Land, TX
77478
Steve Sullivan, 195 S. Mossy Brake Rd., Karnack, TX 75661
Central Records

Printed on retycled paper An Equal Qpportunily Employer

171 N. Congress Avenue PO Box 13326 Austin, TX 78711 512/936-7000 Fax: 512/936-7003 web site:
WWW.puc.texas.gov
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SOAH DOCKET NO. 473-20-4709.WS
PUC DOCKET NO. 50944

APPLICATION OF MONARCH § BEFORE THE STATE OFFICE OF
UTILITIES I L.P. FOR AUTHORITY TO §
CHANGE RATES § ADMINISTRATIVE HEARINGS

UNANIMOUS STIPULATION AND SETTLEMENT AGREEMENT

This Unanimous Stipulation and Settlement Agreement (Stipulation) is entered into by the
parties in this case, which are Monarch Utilities I L.P. (Monarch), the Staff (Commission Staff) of
the Public Utility Commission of Texas (Commission), Office of Public Utility Counsel (OPUC),
and Kathy Nielsen, through their duly authorized representatives (collectively, Signatories).

I BACKGROUND

On July 15, 2020, Monarch filed a Class A Rate/Tariff Change Application in this matter
(Rate Application). On August 18, 2020, the Commission found Monarch’s Rate Application
administratively complete, and suspended Monarch’s proposed rates until February 1, 2021. On
August 31, 2020, the Commission referred the Rate Application to the State Office of
Administrative Hearings (SOAH).

On September 17, 2020, Commission Staff filed a Request for Interim Rates. In this
pleading, Commission Staff requested that interim rates be granted at Monarch’s authorized rates
to protect Monarch customers from unreasonable economic hardship. On September 18, 2020, the
SOAH Administrative Law Judges convened an initial prehearing videoconference via Zoom. On
September 28, 2020, Monarch, Commission Staff, and OPUC filed a Joint Motion to Set Interim
Rates, Extend Effective Date, and Adopt Joint Proposed Procedural Schedule. In this motion,
Monarch, Commission Staff, and OPUC requested that an order be entered implementing interim

rates in two phases: 1) effective September 18, 2020, at Monarch’s existing water and wastewater
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rates; and 2) effective February 1, 2021, at the rates requested in Monarch’s Rate Application. The
motion also requested to extend the effective date of the proposed rates until May 31, 2021.

On October 2, 2020, the Commission entered Order No. 2 Requesting Briefing on Interim
Rates. Monarch, Commission Staff, and OPUC filed briefing on interim rates issues on October
9,2020. On October 15, 2020, SOAH issued Order No. 3 Approving Agreed Interim Rates. The
interim rates were set as effective on the dates and at the levels requested in the joint motion, and
the effective date of the proposed rates was suspended for 150 days, until May 31, 2021.

On December 7-8, 2020, SOAH convened a hearing on the merits, with all Signatories in
attendance. On February 2, 2021, Signatories reached a settlement agreement in principle and
notified SOAH on February 2, 2021. On February 2, 2021, SOAH issued Order No. 7 abating the
procedural schedule.

The Signatories submit that a resolution of this docket, pursuant to the terms stated below,
is reasonable and in the public interest. Settlement will also conserve the resources of the
Signatories and the Commission. The Signatories jointly request Commission approval of this
Stipulation and the entry of the Joint Proposed Order, including findings of fact, and conclusions
of law, attached as Attachment A. By this Stipulation, the Signatories resolve all issues among

them related to Monarch’s application, and agree as follows:
IL. STIPULATION AND AGREEMENT

1. Retail Water Utility Rates. The Signatories agree that Monarch will be allowed to
implement the retail water utility rates contained in the tariff included as Attachment B to
this Stipulation for the water systems included in Monarch’s Rate Application. The
Signatories agree that Monarch’s water rates for the Water Services and Diamond systems
will go into effect upon approval of a Final Order in this proceeding, with no additional

phases. Monarch will forego recovery of the revenues associated with the final phase-ins
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previously approved for the Water Services and Diamond systems in Docket No. 47736.
The Signatories agree that the rates shown on Attachment B are just and reasonable and
consistent with the public interest. The rates contained in Attachment B will be effective
for usage on and after the date of the Commission’s final order setting the rates in this
docket. To the extent the phase 1 and phase 2 interim rates, effective on September 18,
2020 and February 1, 2021, respectively, differ from the final rates approved by the
Commission in this docket, the interim rates are subject to refund or surcharge consistent
with 16 TAC § 24.37(h).

Retail Wastewater Utility Rates. The Signatories agree that Monarch will be allowed to
implement the retail wastewater utility rates contained in the tariff included as Attachment
C to this Stipulation for the wastewater systems included in Monarch’s Rate Application.
Monarch will not apply an increase in the base wastewater charge. The change to the
revenue requirement for wastewater will be recovered consistent with Monarch’s ratio of
test year fixed versus variable revenues. The Signatories agree that the rates shown on
Attachment C are just and reasonable and consistent with the public interest. The rates
contained in Attachment C will be effective for usage on and after the date of the
Commission’s final order setting the rates in this docket. To the extent the phase | and
phase 2 interim rates, effective on September 18, 2020 and February 1, 2021, respectively,
differ from the final rates approved by the Commission in this docket, the interim rates are
subject to refund or surcharge consistent with 16 TAC § 24.37(h).

Revenue Requirement and Rate Base. The Signatories agree that Monarch’s total annual
revenue requirement for rate design, which does not include miscellaneous revenue and

contract revenue, is $34,950,000.
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The Signatories agree that approval of invested capital (Rate Base), as of December
31, 2019, of $103,695,931—which includes $111,576,840 of net plant minus certain
adjustments listed on Attachment D—is reasonable and in the public interest. Monarch’s
Rate Base includes a total Accumulated Deferred Federal Income Tax (ADFIT) of
$831,540, and excess ADFIT of $407,802. The Signatories further agree that Monarch
will apply the depreciation rates as proposed in the Rate Application, and Monarch will
continue to use over-recovery prevention tools as discussed in the rebuttal testimony of
Dane Watson. Monarch will use these values for both regulatory accounting and other
regulatory purposes unless altered by a subsequent Commission order.

The Signatories agree that facilities used and useful in providing utility service as

of December 31, 2019—as set out in Attachment D—will be binding in future rate cases
for the purposes of determining Monarch’s total Rate Base as of December 31, 2019.
Rate of Return and Capital Structure. The Signatories have agreed to a ratio of 45%
debt to 55% equity for Monarch’s cost of capital. Monarch will have a 6.17% cost of debt
and a 9% return on equity. These ratios and percentages result in a total cost of capital of
7.73%.
Tariff Provisions. The Signatories agree that Attachment B to this Stipulation will be the
governing water utility rates, terms, and conditions for Monarch’s ratepayer customers.
The Signatories agree that Attachment C to this Stipulation will be the governing
wastewater utility rates, terms, and conditions for Monarch’s ratepayer customers.

Monarch will recover 2019 purchased water costs in the amount of $3,166,067 via
pass-through mechanisms contained in the tariff included as Attachment B to this

Stipulation. Monarch will recover 2019 purchased wastewater treatment service costs in
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the amount of $249,514 via pass-through mechanisms contained in the tariff included as
Attachment C to this Stipulation. Monarch will continue to recover purchased water costs
for the systems included in Monarch’s tariff approved in Docket No. 45570 using the pass-
through mechanism that was approved in Docket No. 45570. Monarch will continue to
recover purchased water costs for the legacy Water Services systems included in the tariff
approved in Docket No. 47736 using the pass-through mechanism that was approved in
Docket No. 47736. For all other systems that do not have a pass-through provision
contained in the tariffs included as Attachments B and C to this Stipulation, Monarch will
file pass-through approval applications with the Commission in accordance with 16 TAC
§ 24.25(b)(2), and will not seek to recover purchased water or wastewater treatment service
costs from systems that do not incur purchased water or wastewater treatment service costs.
Future Rate Change Applications. Monarch agrees to file a full rate case no earlier than
one year from the date of the final order in this docket and no later than three years from
the date of the final order in this docket. In Monarch’s next base rate case, Monarch will
provide and propose in its application the use of a labor functional allocator composed of
all non-administrative costs directly assigned to each of the water or wastewater functions
to the maximum extent possible. Monarch will file a true up in March of 2022, and
annually thereafter, and will seek a good cause exception from 16 TAC 24.25(b)(2)(c)(v),
which Staff and OPUC will not oppose.

Rate Case Expenses. The Signatories agree that Monarch is entitled to recover up to
$525,000 in reasonable and necessary rate case expenses for this docket to be collected via
surcharge to its customers. Monarch may collect the surcharge over a 24-month period or

until the full amount in rate-case expenses is collected, whichever occurs first. Monarch
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may not seek to recover any additional rate-case expenses incurred in connection with this
Rate Application in a future proceeding.

Interim Rates. The refund or surcharge calculated, pursuant to Tex. Water Code
§ 13.187(n) and 16 TAC § 24.37(h), after the signing of a final order for the difference
between the settled rates and interim rates, effective on September 18, 2020 for phase |
and February 1, 2021 for phase 2, will include all tariffed rates that would have been
charged to customers, including base and pass-through rates.

Joint Proposed Order. The Signatories jointly propose a final order in the form attached
as Attachment A. The Signatories submit the stipulated and agreed-upon findings of
fact and conclusions of law included in the proposed order in Attachment A for the
Commission’s adoption and inclusion in a final order in this case implementing the terms

of this Stipulation.

III. IMPLEMENTATION OF AGREEMENT

Obligation to Support this Stipulation. The Signatories will support this Stipulation

before the Commission and will take reasonable steps to support expeditious entry of orders

fully consistent with this Stipulation. This provision shall not preclude any party from

taking action that is mandatory and nondiscretionary pursuant to a law enacted after the

date this Stipulation is filed at the Commission.

Effect of Stipulation.

a. The Stipulation does not adopt any particular methodology underlying the
settlement rates or rate design reflected in the Stipulation.

b. The non-litigation of any specific issue in this docket, or not addressing it in the
Stipulation, does not waive any Signatory’s right to contest that issue in any other

current or future proceeding. The non-litigation of an issue, or not addressing an
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issue in the Stipulation, cannot be asserted as a defense or estoppel, or any similar
argument, by or against any Signatory in any other proceeding.

The terms of this Stipulation may not be used either as an admission or concession
of any sort or as evidence in any proceeding except to enforce the terms of this
Stipulation. Oral or written statements made during the course of the settlement
negotiations may not be used for any purposes other than as necessary to support
the entry by the Commission of an order implementing this Stipulation. All oral or
written statements made during the course of the settlement negotiations are
governed by Tex. R. Evid. 408.

The Signatories arrived at this Stipulation through extensive negotiation and
compromise.  This Stipulation reflects a compromise, settlement, and
accommodation among the Signatories, and the Signatories agree that the terms
and conditions herein are interdependent. The Signatories agree that this
Stipulation is in the public interest. All actions by the Signatories contemplated
or required by this Stipulation are conditioned upon entry by the Commission of a
final order fully consistent with this Stipulation. If the Commission does not accept
this Stipulation as presented or enters an order inconsistent with any term of this
Stipulation, any Signatory shall be released from all commitments and obligations,
and shall have the right to seek hearing on all issues, present evidence, and advance
any positions it desires, as if it had not been a Signatory.

This Stipulation is binding on each of the Signatories only for the purpose of
settling the issues as set forth herein and for no other purposes. It is

acknowledged that a Signatory’s support of the matters contained in this
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Stipulation may differ from the position taken or testimony presented by it in this
proceeding or other proceedings. To the extent that there is a difference, a
Signatory does not waive its position in any other proceedings. Because this is
a stipulated resolution, no Signatory is under any obligation to take the same
positions as set out in this Stipulation in other proceedings, whether those
proceedings present the same or a different set of circumstances, except as may
otherwise be explicitly provided in this Stipulation.

f. There are no third-party beneficiaries of this Stipulation. Although this Stipulation
represents a settlement among the Signatories with respect to the issues presented
in this docket, this Stipulation is merely a settlement proposal submitted to the
Commission, which has the authority to enter an order resolving these issues.

g. This Stipulation supersedes any prior written or oral agreement in this docket
regarding the subject matter of this Stipulation, as well as any stipulation or
agreement adopted by the Commission in any preceding docket regarding the rates
of Monarch.

h. Except as provided in this Stipulation, the final resolution of this docket does not
impose any conditions, obligations, or limitations on Monarch’s right to file a future
rate application and obtain rate relief in accordance with the Texas Water Code.

Except to the extent that the Stipulation expressly governs a Signatory’s rights and

obligations for future periods, this Stipulation shall not be binding or precedential upon a

Signatory outside this docket, and Signatories retain their rights to pursue relief to which

they may be entitled in other proceedings.
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4. Execution. The Signatories agree that this Stipulation may be executed in multiple
counterparts and filed with facsimile or computer image signatures.
Executed as shown below:

Dated this 16" day of July, 2021.

Respectfully submitted,

LLOYD GOSSELINK ROCHELLE
& TOWNSEND, P.C.

816 Congress Avenue, Suite 1900

Austin, Texas 78701

(512) 322-5800

(512) 472-0532 (Fax)

/s/ William A. Faulk, HI

LAMBETH TOWNSEND
ltownsend@lglawfirm.com
State Bar No. 20167500

WILLIAM A. FAULK, IIl
cfaulk@lglawfirm.com
State Bar No. 24075674

JAMIE L. MAULDIN
imauldin@lglawfirm.com
State Bar No. 24065694

REID BARNES
rbarnes@lglawfirm.com
State Bar No. 24101487

ATTORNEYS FOR MONARCH UTILITIES 1
L.P.
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PUBLIC UTILITY COMMISSION OF TEXAS
LEGAL DIVISION

Rachelle Nicolette Robles
Division Director

/s/ Courtney N. Dean

Rashmin J. Asher

State Bar No. 24092058
Courtney N. Dean

State Bar No. 24116269

1701 N. Congress Avenue
P.O. Box 13326

Austin, Texas 78711-3326
Office: (512) 936-7216
Facsimile: (512) 936-7268
rashmin.asher@puc.texas.gov

OFFICE OF PUBLIC UTILITY COUNSEL

Chris Ekoh
Interim Public Counsel
State Bar No. 0650715

/s/ Tucker Furlow

Tucker Furlow

Senior Assistant Public Counsel
State Bar No. 24060897

1701 N. Congress Ave., Suite 9-180
P.O. Box 12397

Austin, Texas 78711-2397

Office: (512) 936-7500
Facsimile: (512) 936-7525
jessie.lance@opuc.texas.gov
chris.ekoh@opuc.texas.gov

tucker. furlow(@opuc.texas.gov
opuc_eservice@opuc.texas.gov (Service)
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SOAH DOCKET NO. 473-20-4709.WS
PUC DOCKET NO. 50944

APPLICATION OF MONARCH § BEFORE THE STATE OFFICE

UTILITIES I L.P. FOR AUTHORITY § OF

TO CHANGE RATES § ADMINISTRATIVE HEARINGS
JOINT PROPOSED ORDER

This Order addresses the application of Monarch Utilities I L.P. (Monarch) for authority to
change its tariffed rates for water service and sewer service. Monarch, the Staff of the Public Utility
Commission of Texas (Commission Staff), Office of Public Utility Counsel (OPUC), and Kathy
Nielsen (collectively, the parties) filed a unanimous agreement on the terms of the rate and tariff
changes. The Commission approves the agreed rates and associated tariffs to the extent provided

in this Order.

I. Findings of Fact

The Commission makes the following findings of fact.

Applicant
1. Monarch is a domestic limited partnership registered with the Texas secretary of state under

filing number 800034797.

2. Monarch owns facilities and equipment for the transmission, storage, distribution, sale, or
provision of potable water to the public in Texas in Bandera, Bexar, Brazoria, Chambers,
Comal, Denton, Gillespie, Grayson, Guadalupe, Harris, Hays, Henderson, Hood, Johnson,
Kendall, Kerr, Liberty, Marion, Matagorda, Medina, Montgomery, Parker, Polk, San

Jacinto, Smith, Tarrant, Travis, Trinity, Tyler, Van Zandt, Wise, and Wood counties.

3. Monarch provides potable water service for compensation to approximately 30,000 active
water connections across multiple, geographically separate service areas under water

certificate of convenience and necessity (CCN) number 12983.

4. Monarch owns facilities and equipment for the collection, transportation, treatment, or
disposal of sewage to the public in Chambers, Grayson, Harris, Henderson, Medina,

Montgomery, San Jacinto, Trinity, and Wood counties.
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5. Monarch provides sewer service for compensation to approximately 4,400 connections

across multiple, geographically separate service areas under sewer CCN number 20899.

Application
6. On July 15, 2020, Monarch filed an application to change its water and sewer rates and the

associated tariffs under Texas Water Code (TWC) § 13.1871.

7. The basis for the application was Monarch’s investment of approximately $35.1 million to

upgrade its water and sewer systems since 2015, its last test year.

8. The application is based on a historical test year ending December 31, 2019 and is adjusted

for known and measurable changes.

9. In the application, Monarch requested overall increases over its adjusted test-year revenues

of $3,238,879 for annual water revenues and $647,367 for annual sewer revenues.

a. Monarch requested a revenue requirement of $41,458,355, including $36,276,849

for water service and $5,181,507 for sewer service.

b. Monarch requested an overall rate of return of 8.32% for both water and sewer
service.
10.  In its application, Monarch requested a consolidated water tariff for the following public

water systems through various phase-in periods up to ten years, with each proposed phase-

in period generally not exceeding a 10% increase per phase:

System Name PWS ID No. County
Enchanted River Estates 0100039 Bandera
Lake Medina Shores 0100037 Bandera
River Bend Estates 0100042 Bandera
Bavarian Hills 0150235 Bexar
Coolcrest Water System 0150046 Bexar
Stage Coach Hills 0150096 Bexar
Oaks North Mobile Home Estates 0150135 Bexar
Country Springs Water Company 0150421 Bexar
Holiday Shores 0200029 Brazoria
Tower Terrace 0360069 Chambers
Oak Village North*** 0460037 Comal
Rim Rock Ranch 0460211 Comal
Windmill Ranch Subdivision 0460221 Comal
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Denton Creek Estates 0610015 Denton
Ponderosa Addition Utilities 0610175 Denton
Stonecrest Estates 0610059 Denton
Wynnwood Haven Estates 0610037 Denton
Oakview Water System 0860107 Gillespie
Ridgecrest 0910035 Grayson
Rocky Point Estates 0910038 Grayson
Sherwood Shores 0910040 Grayson
Tanglewood-on-Texoma 0910052 Grayson
Garden Oaks 0940030 Guadalupe
Villas of Willowbrook 1013599 Harris
Western Trails Subdivision 1010230 Harris
Huntington Estates 1050124 Hays
Plum Creek 1050028 Hays
River Oaks Ranch 1050099 Hays
Beachwood Estates & North Trinidad 1070069 Henderson
Briarwood Harbor 1070220 Henderson
Carolynn Estates 1070106 Henderson
Cherokee Shores Water Supply 1070206 Henderson
Dal-High Water System 1070159 Henderson
Highsaw 1070124 Henderson
Lollipop Water Works 1070039 Henderson
Westwood Beach 1070085 Henderson
Acton Water Royal Oaks 1110055 Hood
Comanche Cove & Heritage Heights 1110060 Hood
Comanche Harbor & Port O’Call 1110022 Hood
Granbury Acres Water System 1110109 Hood
Hideaway Bay Estates 1110002 Hood
Montego Bay Estates 1110044 Hood
Oak Trail Shores 1110004 Hood
Rancho Brazos Subdivision 1110036 Hood
Western Hills Harbor 1110005 Hood
Crowley 1 Acre Sky Corp Water 1260011 Johnson
Falcon Crest Addition 1260076 Johnson
Metroplex Homesteads Water Supply 1260074 Johnson
Nolan River Estates 1260099 Johnson
Ridge Crest Addition & Misty Hollow 1260035 Johnson
Shaded Lane Estates 1260103 Johnson
Southern Acres Water System 1260094 Johnson
Sundance Addition 1260025 Johnson
Tex-Rides Subdivision 1260037 Johnson
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Triple H Estates 1260116 Johnson
Twin Creek Subdivision 1260038 Johnson
West Meadow Subdivision 1260063 Johnson
West Park Village 1260077 Johnson
Cascade Mobile Home Park 1300005 Kendall
Platten Creek Water System 1300035 Kendall
Cedar Springs MHP 1330019 Kerr
Center Point 1330007 Kerr
Heritage Park Water System 1330080 Kerr
Hills & Dales 1330030 Kerr
Oak Ridge Estates Water System 1330134 Kerr
Southern Hills 1330128 Kerr
Verde Park Estates 1330027 Kerr
Vista Hills 1330169 Kerr
Westwood Water System 1330015 Kerr
Windwood Oaks Water System 1330141 Kerr
Woodhaven Mobile Home Park 1330024 Kerr
Raywood Water System 1460041 Liberty
Indian Hills Harbor 1580063 Marion
Pine Harbor Subdivision 1580023 Marion
Camelot Forest Water System 1610058 Matagorda
Rocky Creek Subdivision Water System 1630038 Medina
Crystal Springs Subdivision 1700331 Montgomery
Decker Hills 1700386 Montgomery
Hulon Lakes Subdivision 1700014 Montgomery
Oakwood Water System 1700454 Montgomery
Serenity Woods Subdivision 1700483 Montgomery
Green Acres Water system 1840120 Parker
Spanish Park Subdivision 1840026 Parker
Western Lake Estates 1840014 Parker
Westview Enterprises 1840105 Parker
Chesswood Water System 1870088 Polk
Country Wood Water System 1870138 Polk
Garden Acres Subdivision Water System 1870160 Polk
Longhorn Valley 1870152 Polk
Oak Terrace Estates Water System 1870055 Polk
Phillips Acres 1870146 Polk
Pinwah Pines Estates 1870130 Polk
Blue Water Cove 2040059 San Jacinto
Cedar Valley Subdivision 2040045 San Jacinto
Coldspring Terrace Water System 2040031 San Jacinto
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Governors Point 2040008 San Jacinto
Holiday Villages of Livingston 2040067 San Jacinto
Shepherd Hill Estates 2040061 San Jacinto
Lakeway Harbor Subdivision 2120064 Smith
Pine Trail Shores 2120035 Smith
Benbrook Hills 2200313 Tarrant
Markum Ranch Estates 2200281 Tarrant
Silver Saddle Acres 2200299 Tarrant
Westside Rural WSC 2200079 Tarrant
Inverness Point Water System 2270102 Travis
Harbor Point 2280035 Trinity
Ivanhoe Land of Lakes 2290010 Tyler
Callender Lake 2340007 Van Zandt
Aurora Vista 2490051 Wise
Chisholm Hills Estates 2490044 Wise
Coyote Ridge Addition 2490053 Wise
Hills of Oliver Creek 2490046 Wise
Las Brisas n/a Wise
Sage Brush Estates 2490058 Wise
Sky View Ranch Estates 2490061 Wise
Windmill Trail 2490050 Wise
Holiday Villages of Fork 2500058 Wood
11. In its application, Monarch requested a consolidated sewer tariff for the following sewer

systems through various phase-in periods up to ten years, with each proposed phase-in

period generally not exceeding a 10% increase per phase:

System Name TCEQ WQ No. County
Tower Terrace WQ 12478-001 | Chambers
Tanglewood-on-Texoma collection only | Grayson
Villas of Willowbrook collection only | Harris
Beachwood Estates WQ 11282-001 | Henderson
Cherokee Shores WQ 13879-001 | Henderson
Pinnacle Club WQ 11506-001 | Henderson
Holiday Villages of Medina WQ 14167-001 | Medina
Decker Hills WQ 12587-001 | Montgomery

Blue Water Cove

WQ 14179-001

San Jacinto
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Holiday Village of Livingston WQ 14056-001 | San Jacinto

Harbor Point WQ 13547-001 | Trinity

Lake Fork Estates WQ 14055-001 | Wood
12. In its application, Monarch requested the following pass-through water charges:

Pass-through for Bavarian Hills, Cascade Mobile Home Park, Coolcrest Water System,
Country Springs Water Company, Garden Oaks, Oaks North Mobile Home Estates,
Stagecoach Hills:

San Antonio Water System (SAWS).....cooooiiiiiiiiiiiii $0.7026 per month

Pass-through for Cascade Mobile Home Park:
Cow Creek Groundwater Conservation District (GCD).................. $0.4125 per month

Pass-through for Coolcrest Water System:
Edwards Aquifer Authority.......oovviiniieiiiiiiiiiiiiiiiiiiinaens $2.5202 per month

Pass-through for Bavarian Hills, Country Springs Water Company, Oaks North Mobile
Home Estates, Stagecoach Hills:
Trinity Glen Rose GCD.......ooooiiiiiiiiiiiiii $0.1082 per 1000 gallons

Pass-through for Enchanted River Estates, Oakview Water System, Rim Rock Ranch,
River Bend, Windmill Ranch Subdivision:
Canyon LaKe......ooveiiiiiiiii i $10.6670 per month

Pass-through for Rim Rock Ranch, Windmill Ranch Subdivision:
Comal Trinity GOGDY....... o5 s0s555555s5ss50555555585585555535 5 rammm $0.0722 per 1000 gallons

Pass-through for Monarch Hills, Westwood Park:
Jagge Edwards Lease. ... ...coooviuiiiiiiiiii i $10.6670 per month

13. In Order No. 3 filed on August 18, 2020, the Commission administrative law judge (ALJ)
found Monarch’s rate application administratively complete and suspended the effective

date for all proposed rates for the pendency of the proceeding.

4. In State Office of Administrative Hearings (SOAH) Order No. 3 filed on October 15, 2020,
the SOAH ALJs extended the suspension period until May 31, 2021.

Notice of the Application

15. On July 15, 2020, Monarch provided notice of its application by mail or hand delivery to

each customer and other affected party. On the same day, Monarch filed proof of notice
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as part of its application to change rates, which included a copy of the notice provided and

statement that notice of the application was provided as described in this finding of fact.

16. On July 31, 2020, Monarch provided supplemental notice to the following water systems:
Ridgecrest, Villas of Willowbrook, Inverness Point, Enchanted River, Oakview, Rim
Rock, River Bend, Windmill/Kestrel, Monarch Hills, Westwood Park, Oak Terrace
Estates, and Huntington Estates. On August 6, 2020, Monarch filed the affidavit of George
Freitag, Texas Regulatory Manager of Monarch, who testified that notice of the application
had been provided in accordance with TWC §§ 13.1871(m)-(n) and 16 TAC § 24.27(c) as
described in this finding of fact.

17. On August 14, 2020, Commission Staff recommended that Monarch’s application and

proof of notice, as supplemented, be found administratively complete.

18. In Order No. 3 filed on August 18, 2020, the Commission ALJ found Monarch’s
application and notice sufficient and suspended Monarch’s proposed rates for the pendency

of the case.

Interventions and Protests

19.  InOrder No. 4 filed on August 24, 2020, the Commission ALJ granted intervenor status to

OPUC and 32 customers who requested intervention in the docket.

20. In SOAH Order No. 1 filed on September 4, 2020, the SOAH ALIJs required all intervening
parties to file a notice of intent to appear at the prehearing conference by September 15,

2020.

21. On September 18, 2020, Monarch, Commission Staff, and OPUC convened for a
prehearing conference, at which time Monarch moved to dismiss all non-present

intervenors consistent with SOAH Order No. 1.

22, On September 28, 2020, Kathy Nielsen filed a letter to the SOAH ALJs requesting to retain
party status as an intervenor despite being absent from the mandatory prehearing

conference.

23. In SOAH Order No. 2 filed on October 2, 2020, the SOAH ALIJs granted Ms. Nielsen’s

request to retain party status and conditionally dismissed all intervenors other than Ms.
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24.

23

26.

27

Nielsen and OPUC. The SOAH ALIJs also gave notice of a show-cause hearing set for
October 15, 2020, for parties wishing to challenge their dismissal.

Three customers, Stephanie Klieber, Cheryl Gardner, and Kelley Meza, filed requests to

intervene after the September 14, 2020 deadline to intervene in this proceeding.

On October 15, 2020, SOAH held the show-cause hearing, at which only one intervenor,
Tina Millard, appeared to request that she remain a party. No party objected to the request,
and the ALJs granted Ms. Millard’s request to retain party status, subject to the

requirements and deadlines in the adopted procedural schedule.

In SOAH Order No. 4 filed on October 19, 2020, the SOAH ALJs dismissed all intervenors
as indicated in SOAH Order No. 2, except for Ms. Nielsen, Ms. Millard, and OPUC. The
SOAH ALIJs then granted Ms. Klieber, Ms. Gardner, and Ms. Meza’s requests to intervene,

having received no objection from the parties.

In SOAH Order No. 5 filed on November 3, 2020, the SOAH ALlJs conditionally dismissed
Ms. Millard, Ms. Klieber, Ms. Gardner, and Ms. Meza as inactive parties, unless each party
filed a statement of intent to participate by November 11, 2020. None of the conditionally

dismissed parties filed a statement of intent to participate.

Referral to SOAH

28.

79,

30.

31.

32.

On August 31, 2020, the Commission referred the proceeding to SOAH.

On September 24, 2020, the Commission filed a preliminary order.

In SOAH Order No. 2 filed on October 2, 2020, the SOAH ALJs memorialized the
September 18, 2020 prehearing conference and conditionally adopted a procedural
schedule setting a hearing on the merits for December 7 through December 11, 2020, via

videoconference.

In SOAH Order No. 3 filed on October 15, 2020, the SOAH ALJs approved the parties’
agreed interim rates and unconditionally adopted the procedural schedule set forth in

SOAH Order No. 2.

On February 2, 2021, Monarch filed an agreed motion to abate the procedural schedule,

informing the SOAH ALJs that Monarch had reached an agreement in principle with
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Commission Staff and OPUC. Monarch stated that Commission Staff and OPUC had
reached out to Ms. Nielsen, a pro se intervenor, but were unable to reach Ms. Nielsen by

the time of filing the agreed motion to abate.

33.  On February 16, 2021, the parties filed a joint status report stating that Ms. Nielsen had
agreed to the settlement in principle and that the parties were in the process of drafting a
joint stipulation, proposed order, and applicable final tariff for consideration in the

proceeding.

34. On July 16, 2021, the parties jointly submitted a unanimous request to admit evidence and
remand the proceeding to the Commission, including an agreement between the parties on

all issues with an attached proposed order and proposed tariffs.

35. In SOAH Order No. __ filed on , 2021, the SOAH ALIJs dismissed the case

from SOAH’s docket and remanded the case to the Commission.

Testimony

36. On July 15, 2020, Monarch filed the direct testimonies of the following witnesses with its
application: Jeffrey L. McIntyre; Brian D. Bahr; George Freitag, P.E.; Mujeeb Hafeez; Jeff
Farney; Edward Taussig; Timothy J. Williford; Victoria R. Shupak; Bruce Fairchild; Dane

Watson; and Lambeth Townsend.
37 On October 19, 2020, Kathy Nielsen filed a statement of position.

38. On October 20, 2020, OPUC filed the direct testimony of Chris Ekrut. On October 21,
2020, OPUC filed the workpapers to the direct testimony of Chris Ekrut.

39, On October 27, 2020, Commission Staff filed the direct testimony of Adrian Narvaez,

Emily Sears, Heidi Graham, Debi Loockerman, and Maxine Gilford.
40. On November 17, 2020, OPUC filed an errata to the direct testimony of Chris Ekrut.

41. On November 19, 2020, Monarch filed the rebuttal testimony of Bruce Fairchild, Jeff
Farney, Mujeeb Hafeez, George Freitag, Victoria R. Shupak, Dane Watson, Brian Babhr,
and Edward Taussig.
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42.  On December 1, 2020, Commission Staff filed a motion to adopt the direct testimony of
Heidi Graham, an errata to the direct testimony of Heidi Graham, and the supplemental

direct testimony of Roshan Pokhrel.

43. On December 2, 2020, Commission Staff filed an errata to the direct testimony of Adrian

Narvaez, Maxine Gilford, and Debi Loockerman.

44, Monarch filed supplemental direct testimony of Lambeth Townsend on November 12,

December 4, 2020, and July 9, 2021.

45.  On July 16, 2021, Monarch filed supplemental direct testimony in support of unanimous

stipulation and settlement agreement of Brian Bahr.
46. On July 16, 2021, Staff filed testimony of Anna Givens in support of stipulation.

Evidentiary Record

47. In SOAH Order No. __ issued , 2021, the SOAH ALJ admitted into the evidentiary
record the exhibits attached to the parties’ joint motion to admit evidence and remanded
the proceeding to the Commission. Those admitted exhibits were as follows:

(a) Third Supplemental Direct Testimony of Lambeth Townsend filed on July 16,
2021;

(b) Commission Staff’s Testimony of Anna Givens in Support of the Stipulation filed
on July 16, 2021; and

(c) Monarch’s supplemental direct testimony in support of unanimous stipulation and
settlement agreement of Brian Bahr filed on July 16, 2021; and

(d) Unanimous Stipulation and Settlement Agreement with Agreed Tariffs and Joint
Proposed Final Order filed on July 16, 2021.

Consolidation of Systems

48. Monarch is specifically authorized to pursue consolidation of its rates under TWC
§ 13.145(b). Because Monarch is uniquely authorized to pursue consolidation of its rates
under TWC § 13.145(b), it is not required to demonstrate sufficient similarity of systems
under TWC § 13.145(a).
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49.  Monarch has only one comprehensive customer class and has developed a comprehensive

cost of service and revenue requirement for providing water and sewer service for all its

customers.

50. The Commission approved consolidated rates for Monarch in its last rate change

proceeding, Docket No. 45570.

51. Monarch now proposes to further consolidate rates for all of the utility assets it acquired
since its last general rate case, including: Dal-High Water, LLC; Ni America Texas, LLC;
Romark Utility Company; Villas of Willowbrook Homeowners Association, Inc.; SWWC
Utilities, Inc. dba SWUC Utility Company; SWWC Utilities, Inc. dba Inverness Utility
Company, Inc.; and SWWC Utilities, Inc. dba Water Services, Inc.

Revenue Requirements, Rates, and Pass-Throughs

52.  The signatories agreed that Monarch’s total revenue requirement for rate design, which

does not include miscellaneous revenue and contract revenue, will be set at $34,950,000.

53.  The signatories agreed that 2019 purchased water costs in the amount of $3,166,067 and
purchased wastewater treatment service costs in the amount of $249,514 will be recovered

via pass-through rates.

54.  The signatories agreed that Monarch will be allowed to implement the retail water and
sewer utility rates contained in the tariffs included as Attachments B and C to the agreement
for the water and sewer systems included in Monarch’s rate application. The rates
contained in Attachments B and C shall be effective for usage on and after the date of the
Commission’s final order setting the rates in this docket. To the extent the phase 1 and
phase 2 interim rates, effective on September 18, 2020 and February 1, 2021, respectively,
differ from the final rates approved by the Commission in this docket, the interim rates are

subject to refund or surcharge consistent with 16 TAC § 24.37(h).

55. The parties agreed that the water rate increases shown in Attachments B to the agreement

will be phased in over a period of several years.

56.  The signatories agreed that the rates shown in Attachments B and C to the agreement are

just and reasonable and are in accordance with the public interest.
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Rate Base
57.  The signatories agreed the components of Monarch’s invested capital (rate base) as of

December 31, 2019, as set out in Attachment D to the agreement, are reasonable and

necessary.

58. The signatories agreed that Monarch’s rate base of $103,695,931 includes a net plant of
$111,576,840, total accumulated deferred federal income tax (ADFIT) of $831,540, and
total excess ADFIT of $407,802, among other adjustments set out in Attachment D to the

agreement.

59. The signatories further agreed that Monarch will apply the depreciation rates as proposed
in Monarch’s rate application, and Monarch will continue to use over-recovery prevention
tools as discussed in the rebuttal testimony of Dane Watson. Monarch will use these values
for both regulatory accounting and other regulatory purposes unless altered by a subsequent

Commission order.

60. The signatories agreed that facilities used and useful in providing utility service as of
December 31, 2019—as set out in Attachment D to the agreement—shall be binding in
future rate cases for the purposes of determining Monarch’s total Rate Base as of December

31,2019.

61. The signatories have agreed to a ratio of 45% debt to 55% equity for Monarch’s cost of
capital, with a 6.17% cost of debt and a 9% return on equity. These ratios and percentages

result in an overall rate of return of 7.73%.

62. The agreement’s treatment of Monarch’s rate base, capital structure, and rate of return is

reasonable.

Agreed Tariff Provisions

63. The signatories agreed that Attachments B and C to the agreement will be the governing
water and sewer utility rates, terms, and conditions for Monarch’s ratepayer customers.
The signatories agreed that Monarch should be allowed to implement the other tariff

provisions included in Attachments B and C to the agreement.
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64. Monarch will recover 2019 purchased water costs in the amount of $3,166,067 and

purchased wastewater treatment service costs in the amount of $249,514 via pass-through
mechanisms contained in the tariffs included as Attachments B and C to the agreement.
For all other systems that do not have a pass-through mechanism contained in the tariff
included as Attachments B and C to the agreement, Monarch will file with the Commission
applications for approval of pass-through provisions in accordance with 16 TAC §
24.25(b)(2), and shall not seek to recover purchased water or wastewater treatment service

costs from systems that do not incur purchased water or wastewater treatment service costs.

65.  The signatories agreed that the terms and conditions of the agreed tariffs are just and
reasonable.
66.  The terms and conditions of the agreed tariffs are just and reasonable.

Rate Case Expenses

67.  The signatories agreed that Monarch may recover up to $525,000 as reasonable and
necessary rate case expenses in this docket to be collected via a surcharge to its customers
over a 24-month period, or until the full amount in rate-case expenses is collected,

whichever occurs first.

68. Monarch may not seek to recover any additional rate-case expenses incurred in connection

with this rate application in a future proceeding.

69.  The agreement’s treatment of rate-case expenses is appropriate, and the agreed rate-case

expense surcharges are reasonable and necessary.

Future Rate Cases

70. Monarch agrees to file a full rate case no earlier than one year from the date of the final
order in this docket and no later than three years from the date of the final order in this

docket.

71. Monarch will file a true up in March of 2022, and annually thereafter, and will seek a good

cause exception from 16 TAC § 24.25(b)(2)(c)(v), which Staff and OPUC will not oppose.

72.  The agreement’s provision regarding Monarch’s earliest effective date for the next

proceeding to increase its base rates is appropriate.
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Interim Rates and Effective Date
73. In its application, Monarch requested approval of its proposed rate and tariff changes to

become effective no sooner than 35 days after required notice in compliance with

Commission rules at 16 TAC § 24.27(c)(1).

74. Thirty-five days after July 31, 2020, the date on which supplemental notice was mailed to

customers, is September 4, 2020.

75. On August 14, 2020, Commission Staff filed recommendations that included suspension

of the effective date of proposed rates.

76. In Order No. 3 filed on August 18, 2020, the Commission ALJ suspended the effective date
of Monarch’s proposed rates through the pendency of the proceeding.

77. In SOAH Order No. 1 filed on September 4, 2020, the SOAH ALJs suspended the effective
date of Monarch’s proposed rates until February 1, 2021, which is 150 days after
Monarch’s proposed effective date, in accordance with TWC § 13.187(e).

78. On September 17, 2020, Commission Staff filed a request for interim rates.

79. On September 28, 2020, Commission Staff, OPUC, and Monarch filed a joint motion to
adopt interim rates and extend the effective date of Monarch’s proposed rates. The joint
motion requested that interim rates be set at Monarch’s existing water and wastewater rates
effective September 18, 2020 through February 1, 2021, at which time Monarch’s proposed
rates would become effective as interim rates. The joint motion also requested that the
effective date of Monarch’s proposed rates be extended until January 1, 2021, thereby
extending the 150-day suspension period established under TWC § 13.187(e) until May
31, 2021.

80. In SOAH Order No. 2 filed on October 2, 2020, the SOAH ALIJs requested briefing from
the parties regarding the legal authority and effect of retroactively setting interim rates as

requested in the parties’ joint motion.

81. On October 9, 2020, Monarch, Commission Staff, and OPUC each filed a brief on interim
rates as requested in SOAH Order No. 2.
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82. In SOAH Order No. 3 filed on October 15, 2020, the SOAH ALIJs approved the agreed
interim rates, recognized the extension of Monarch’s proposed effective date until January

1, 2021, and extended the suspension of rates through May 31, 2021.

83. On February 2, 2021, Monarch, Commission Staff, and OPUC filed a request to abate the

proceeding in order to finalize a settlement agreement.

84. On May 19, 2021, Commission Staff and OPUC filed a joint motion to set interim rates
until a final determination is made by the Commission pursuant to TWC § 13.187(/) in

order to allow the signatories to finalize the settlement documents.

85. On May 20, 2021, Monarch filed an objection to Commission Staff and OPUC’s motion

to set interim rates until a final determination is made by the Commission.

86. On May 24, 2021, Commission Staff and OPUC filed a joint response to Monarch’s

objection.

87. On May 27, 2021, the SOAH ALJs filed Order No. 9, granting Commission Staff and

OPUC’s request to set interim rates until a final determination is made by the Commission.

Hearing on the Merits
88. In SOAH Order No. 6 filed on December 2, 2020, the SOAH ALJs addressed procedural

matters for the hearing on the merits.

89. SOAH held a hearing on the merits on December 7 and December 8, 2020, with all parties

in attendance.

90. On December 9, 2020, Monarch, Commission Staff, and OPUC filed an agreed briefing
outline in accordance with SOAH Order No. 6.

91. On February 2, 2021, the parties reached a settlement agreement in principle and filed an

agreed motion to abate the procedural schedule and request for expedited ruling.

92. On February 2, 2021, SOAH issued Order No. 7 granting the agreed motion to abate and

request for expedited ruling.

Informal Disposition

93. More than 15 days have passed since the completion of notice provided in this docket.
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94. The decision is not adverse to any party.
95. All parties are signatories to the agreement.

II. Conclusions of Law

The Commission makes the following conclusions of law.

1. Monarch, either singularly or in combination with other entities, is a utility, public utility,
and water and sewer utility as those terms are defined in TWC § 13.002(23) and 16 TAC
§ 24.3(39).

2. Monarch, either singularly or in combination with other entities, is a retail public utility as

defined in TWC § 13.002(19) and 16 TAC § 24.3(31).

3. The Commission has jurisdiction and authority over Monarch’s application for authority

to change rates under TWC §§ 13.041 and 13.181.

4. Under TWC § 13.184(c) and 16 TAC § 24.12, Monarch bears the burden of proof to

establish that the proposed rates are just and reasonable.

5. The Commission processed this docket in accordance with the requirements of the TWC,

the Administrative Procedure Act,' and Commission rules.

6. Monarch substantially complied with the requirement to provide notice of the rate
application as required by TWC § 13.187(a-1), 16 TAC § 24.27(c), and the Administrative

Procedure Act.

7. Monarch complied with the requirement in TWC § 13.187(g-1) and 16 TAC § 24.27(c)(2)

to provide notice of the hearing.

8. The rates approved in this proceeding are just and reasonable and are in the public interest

under TWC § 13.182(a).

9. The rates approved in this proceeding are not unreasonably preferential, prejudicial, or
discriminatory and are sufficient, equitable, and consistent in application to each class of

customers in accordance with TWC § 13.182(b).

' Administrative Procedure Act, Tex. Gov’t Code §§ 2001.001-.902 (APA).
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10.  As required by TWC § 13.183, the rates approved in this Order will permit Monarch a
reasonable opportunity to earn a reasonable return on its invested capital used and useful
in rendering service to the public over and above its reasonable and necessary operating

expenses and will preserve Monarch’s financial integrity.

11.  The rates of return approved in this Order will not yield Monarch more than a fair return
on the invested capital used and useful in rendering service to the public in accordance with

TWC § 13.184(a) and 16 TAC § 24.41(c)(1).

12.  As required by TWC § 13.185(h), the rates approved by this Order do not include
legislative advocacy expenses, the costs of processing a refund or credit, or any expenditure

that is unreasonable, unnecessary, or not in the public interest.

13. In accordance with TWC § 13.185 and 16 TAC § 24.41(c)(2)(B), the rates approved in this
case are based on original cost, less depreciation, of property used and useful in Monarch’s

provision of service.

14.  The consolidated system rates and tariffs approved by this Order comply with TWC
§ 13.145(b).

15.  The rate-case expenses approved in this Order are reasonable and necessary as required
under 16 TAC § 24.44(a).

16. The rates approved in this Order comply with 16 TAC § 24.43(b)(1) regarding

conservation.

17.  Monarch will implement a refund or surcharge to return or collect the difference in amounts
recovered under the interim rates—phase 1 effective September 18, 2021 and phase 2

effective February 1, 2021—-and the final approved rates under 16 TAC § 24.37.

18.  The requirements for informal disposition under 16 TAC § 22.35 have been met in this

proceeding.

II1. Ordering Paragraphs
In accordance with these findings of fact and conclusions of law, the Commission issues

the following orders:
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l. The Commission approves the rates, terms, and conditions of the agreement to the extent

provided in this Order.

2, The Commission approves Monarch’s water and wastewater rate tariffs attached to the

agreement as Attachments B and C.

3. After the signing of a final order, Monarch will calculate the net refund owed to customers
for the difference between the settled rates and interim rates pursuant to TWC § 13.187(n)
and 16 TAC § 24.37(h), and will include all tariffed rates that would have been charged

to customers, including base and pass-through rates.

4. Monarch’s total annual revenue requirement for rate design, which does not include
miscellaneous revenue, purchased water and sewer treatment costs, and contract revenue,

is $34,950,000.

5. Monarch shall have a total rate base of $103,695,931, including a net plant of
$111,576,840, total accumulated deferred federal income tax (ADFIT) of $831,540, and
total excess ADFIT of $407,802, among other adjustments set out in Attachment D to the

agreement.

6. Monarch shall use the depreciation rates set out in Attachment D to the agreement. These
rates shall be applied in a consistent manner. The facilities set out in Attachment D to the

agreement are used and useful in providing utility service as of December 31, 2019.

7. Monarch’s capital structure shall include a ratio of 45% debt to 55% equity for Monarch’s
cost of capital. Monarch shall have a 6.17% cost of debt and a 9% return on equity. These

ratios and percentages result in an overall rate of return of 7.73%.

8. Monarch shall recover 2019 purchased water costs in the amount of $3,166,067 and
purchased wastewater treatment service costs in the amount of $249,514 via pass-through
mechanisms contained in the tariff included as Attachments B and C to the agreement. For
all other systems that do not have a pass-through mechanism contained in the tariff
included as Attachments B and C to the agreement, Monarch shall file pass-through
approval applications with the Commission in accordance with 16 TAC § 24.25(b)(2), and
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shall not seek to recover purchased water or wastewater treatment service costs from

systems that do not incur purchased water or wastewater treatment service costs.

9. Monarch may recover up to $525,000 as reasonable and necessary rate case expenses in
this docket to be collected via surcharge to its customers. Monarch shall collect the
surcharge over a 24-month period or until the full amount in rate-case expenses is collected,
whichever occurs first. Monarch shall not seek to recover any additional rate-case

expenses incurred in connection with this rate application in a future proceeding.

10.  Monarch will file its next base rate case no earlier than one year from the date of the final
order in this docket and no later than three years from the date of the final order in this

docket.

11.  Entry of this Order consistent with the agreement does not indicate the Commission’s
endorsement or approval of any principle or methodology that may underlie the agreement.
Entry of this Order shall not be regarded as binding, holding, or precedent as to the

appropriateness of any principle or methodology underlying the agreement.

12. Entry of this Order supersedes any prior written or oral agreement in this docket regarding
the subject matter of the agreement, as well as any other order adopted by the Commission

or its predecessor in any preceding docket regarding Monarch’s rates.

13. All other motions, requests for entry of specific findings of fact, conclusions of law, and
ordering paragraphs, and any other requests for general or specific relief, if not expressly

granted in this Order, are denied.

14.  The Commission approves the tariffs attached to the agreement as Attachments B and C,
the rates will be considered effective on the effective date of the interim rates—September

18, 2020—immediately following the date this Order is signed.

15. Monarch must comply with its commitments set forth in the Agreement, except as

modified by this Order.

16. It is ordered that Monarch’s invested capital of $103,695,931 and the accumulated
depreciation thereon as set out in Attachment D is reasonable and used and useful in

providing utility service as of December 31, 2019.
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17.

18.

19.

20.

21.

22.

For regulatory accounting and other regulatory purposes, Monarch must use and

consistently apply the depreciation rates set forth in Attachment D.

Monarch will file a true up in March of 2022, and annually thereafter, and will seek a good
cause exception from 16 TAC 24.25(b)(2)(c)(v), which Staff and OPUC will not oppose.

Monarch must file a pass-through annually thereafter.

Monarch will recover 2019 purchased water costs in the amount of $3,166,067 and
purchased wastewater treatment service costs in the amount of $249,514 via pass-through
mechanisms contained in the tariffs included as Attachments B and C to this Order. For
all systems that do not have a pass-through mechanism contained in the tariffs included as
Attachments B and C to this Order, Monarch will file pass-through approval applications
with the Commission in accordance with 16 TAC § 24.25(b)(2), and shall not seek to
recover purchased water or wastewater treatment service costs from systems that do not

incur purchased water or wastewater treatment service costs.

Entry of this Order does not indicate the Commission’s endorsement or approval of any
principle or methodology that may underlie the agreement and must not be regarded as
precedential as to the appropriateness of any principle or methodology underlying the

agreement.

Within 10 days of the date of this Order, Commission Staff must file a clean copy of
Monarch’s tariff with Central Records to be marked Approved and kept in the

Commission’s tariff book.

The Commission denies all other motions and any other requests for general or specific

relief that have not been expressly granted.
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Signed at Austin, Texas the day of July, 2021.

PUBLIC UTILITY COMMISSION OF TEXAS

PETER M. LAKE, CHAIRMAN

WILL MCADAMS, COMMISSIONER

LORI COBOS, COMMISSIONER
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Monarch Utilities [ L.P. 12535 Reed Road
(Utility Name) (Business Address)
Sugar Land, Texas 77478-2837 (866) 654-7992
(City, State, Zip Code) (Area Code/Telephone)

This tariff is effective for utility operations under the following Certificate of Convenience and
Necessity:

12983
This tariff is effective in the following counties:
Bandera, Bexar, Brazoria, Chambers, Comal, Denton, Gillespie, Grayson, Guadalupe, Harris, Hays,

Henderson, Hood, Johnson, Kendall, Kerr, Liberty, Marion, Matagorda, Medina, Montgomery, Parker,
Polk. San Jacinto, Smith, Tarrant. Travis, Trinity, Tyler, Van Zandt, Wise, and Wood

This tariff is effective in the following cities or unincorporated towns (if any):

This tariff is only effective in the portions of the subdivisions and public water systems in the environs,
except for the cities of Aurora and Coffee City, which have surrendered rate jurisdiction.

This tariff is effective in the following subdivisions and public water systems:

See attached list.

TABLE OF CONTENTS
The above utility lists the following sections of its tariff (if additional pages are needed for a section,
all pages should be numbered consecutively):

SECTION 1.0 —RATE SCHEDULE ......ccccoiiiiiiiiiiiiniiiiiici s 7
SECTION 2.0 — SERVICE RULES AND REGULATIONS ......cccoviiiiiiiiiiiiininn 35
SECTION 2.20 — SPECIFIC UTILITY SERVICE RULES AND REGULATIONS....... 39
SECTION 3.0 — EXTENSION POLICY ...cociiiiiiiiiiiiiiiiineenceeians 43
SECTION 3.20 — SPECIFIC UTILITY EXTENSION POLICY ...ocociiiiiiiiiiceen 44
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PWSID

County TCEQ Water Systems Number Subdivisions
Enchanted River Estates 0100039 | Enchanted River Estates
Lakeshore Beach, Wharton Dock, Lake Point,
Bandera Lake Medina Shores 0100037 | Holiday Villages of Medina, Lake Medina
Shores (Medina County)
River Bend Estates 0100042 | River Bend Estates
Bavarian Hills 0150235 | Bavarian Hills
Coolcrest Water System 0150046 | Coolcrest
Stage Coach Hills 0150096 | Stagecoach Hills
Bexar Oaks North Mobile Home 0150135 | Oak North Mobile Home Estates
Estates
Counsry Bprngs WAl 0150421 | Country Bend
Company
Brazoria Holiday Shores 0200029 | Holiday Shores
Ehamibers Tower Terrace 0360069 Houston Raceway Park, West Chambers
County Estates, Tower Terrace
Oak Village North*** 0460037 | Oak Village North
Comal Rim Rock Ranch 0460211 | Rim Rock Ranch

Windmill Ranch
Subdivision***
Denton Creek Estates 0610015 | Denton Creek Estates, Aero Valley Airport
Ponderosa Addition Utilities 0610175 | Ponderosa Addition, Wild West Addition,
Stonecrest Estates 0610059 | Stonecrest Estates, Sunrise Circle Addition
Wynnwood Haven Estates 0610037 | Wynnwood Haven Estates, Snug Harbor

Gillespie Oakview Water System 0860107 | Oakview
Ridgecrest, Glen Eden, Hiland Shores,
Lakeview, Little Mineral MHP, Millers
Ridgecrest 0910035 | Estates, Oak Estates, Preston Cove, Preston
Forest, Preston Oaks, Preston Point Bend,
Ridgecrest, Van Antwerp, VFW Post
Hanna Cove Estates, Rocky Point Estates “A”,
Rocky Point Estates “B”, Hanna Ranchettes,
Mainer Cay Estates, Tiny Home Vacation
Resorts
Sherwood Shores 0910040 Cedar Mills Estates, Hillcrest Shores, Wright
Acres, Sherwood Shores
Grayson Angler’s Estates, Cedar Oak Hills, Eagle
Chase, Fairway Hollow, Greenway Bend,
Lakecrest Village, Mill Creek Homesites, Oak
Meadow Estates, Paradise Cove, Russwood-
on-the-Lake, Simmons Shores, Sunrise Circle,
Tanglewood Hills, Tanglewood Resort,
Cambridge Shores, Highport, Mill Creek
Meadows, Whispering Meadows, Pecan
Valley Addition, The Woods of Fossil Ridge,
Fossil Ridge on Lake Texoma, Tanglewood
Crossing, Barnes Enterprises, Lakecrest
Addition

Guadalupe Garden Oaks 0940030 | Garden Oaks
Docket No. 50944
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Harris Villas of Willowbrook 1013599 | Villas of Willowbrook
Western Trails Subdivision 1010230 | Western Trails
Huntington Estates 1050124 | Huntington Estates
Amberwood, Bootstring Farms, Branch View
Addition, Buda Business Park, Casey-Kyle,
Double R, Dove Hill Estates, Goforth Estates,
Green Pastures, Interstate Business, Kyle
kkk % »
Hays Fhun Creek 1050028 Crossing-Home Depot, Park South, Pinafore
Park, Rolling Hills Estates, South Buda
Business Park, Two Way, Village at Buda,
Indian Paintbrush
River Oaks Ranch 1050099 | River Oaks Ranch
Brentwood Estates, Deep Water Estates, Forest
Shores, Greenwood Cove, Hidden Harbor,
Beachwood Estates & North 1070069 Indian Oaks, Beachwood Estates, Oak Forest
Trinidad Estates, Pebble Beach, Seis Hombres,
Spillview Acres, Three-Way View, Treasure
Isle, Waterboard
Briarwood Harbor 1070220 | Briarwood Harbor, Camp Big Cedar
Bluffview, Brushy Creek, Bushwacker Estates,
Carolynn Estates, Enclave, Esquire Estates I,
Green Acres, Hidden Hills Harbor, Hillside
Camolym. Estates 1070106 Acres, Lynn Creek Cove, Payne Springs
Estates, Forest Glen, The Highlands at Cedar
Creek Lake, Michael’s Cove, Pinnacle Club
Henderson Allen Ranch, Carson Addition, Coleman Tract,
La Martinique, Landmarck Passage, Manning
(ther(l)kee Shores Water 1070206 | Ranch, Robinson Tract (Country Estates),
uppty Taylor Tract, Waterfront Shores, Cherokee
Shores
Dal-High Water System 1070159 | Dal-High Addition
Brierwood Bay, Coffee City*, Diamond Head
. Bay, Coffee Landing Addition, Fincastle
Highsaw 1070124 Farms, Highsaw, Hillside Estates, Hill-
McCauley Tract
Lollipop Water Works 1070039 | Lollipop Landing
Cooper Estates, Lakeway, Oak Trail Shores,
Westwood Beach 1070085 | Shiloh, Waterwood, Wildewood, Westwood
Beach
Acton Water Royal Qaks 1110055 | Acton Royal Oaks
Comanche Cove & Heritage 1110060 Heritage Heights, Scenic View, Comanche
Heights Cove
Comanche Harbor & Port 1110022 Comanche Point, [sland Village, Ports O’Call,
O’Call Comanche Harbor
Hood Granbury Afres Water 1110109 | 377 Sunset Strip, Granbury Acres
System
Hideaway Bay Estates 1110002 | Hideaway Bay
Montego Bay Estates 1110044 | Montego Bay
Lake Granbury Estates, Oak Trail Plaza, Oak
Qak Trail Shores 1110004 | Trail Shores, Arrowhead Shores, Lake
Granbury Harbor
Docket No. 50944
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Rancho Brazos Subdivision 1110036 | Rancho Brazos
Western Hills Harbor 1110005 Westem Hills Harbor, Whisperview Village,
Kings Plaza
Blue Grass Estates, Crowley One Acre,
%’;:: :ey 1 Acre Sky Corp 1260011 | Highcrest Estates, Skyline Ranch, Lakeside
Estates, Lakeview Ranchettes
Falcon Crest Addition 1260076 | Falcon Crest Addition
Metrgplex Homesteans 1260074 | Metroplex Homesteads, The Homesteads
Water Supply
Nolan River Estates 1260099 | Nolan River Estates
lelge ¢ rest Addition & 1260035 | Misty Hollow, Ridgecrest Addition Estates
Misty Hollow
Tohrcon Shaded Lane Estates 1260103 | Shaded Lane Estates
Southern Acres Water 1260094 | Southern Acres
System
Sundance Addition 1260025 Space Acres North, Space Acres, X-Cell
Ranch Estates, Sundance
Tex-Rides Subdivision 1260037 | Tex-Rides Fifth
Triple H Estates 1260116 | Triple H Estates
Twin Creek Subdivision 1260038 Rolling Acr.es., North Hills Estates, Twin
Creeks Addition
West Meadow Subdivision 1260063 | West Meadows
West Park Village 1260077 | West Park Village
Kendall Cascade Mobile Home Park 1300005 | Cascade Mobile Home Park
Platten Creek Water System | 1300035 | Platten Creek
Cedar Springs MHP 1330019 | Cedar Springs MHP
Center Point 1330007 | Center Point
Heritage Park Water System | 1330080 | Heritage Park
Hills & Dales 1330030 | Hills & Dales
Oak Ridge Estates Water 1330134 | Oak Ridge Estates
System
Southern Hills 1330128 Southern Hills, Montebello Estates, Silver
Kerr Creek
Verde Park Estates 1330027 | Verde Park Estates
Vista Hills 1330169 | Vista Hills
Westwood Water System 1330015 | Westwood Park, Monarch Hills
Windwood Oaks Water 1330141 | Windwood Oaks
System
r;(:‘(l)(dhaven Mobile Home 1330024 | Woodhaven MHP
Liberty Raywood Water System 1460041 | Raywood
Marion Indian Hills Harbor 1580063 | Indian Hills Harbor
Pine Harbor Subdivision 1580023 | Pine Harbor
Maagords | SATclot Forest Watee 1610058 | Camelot Forest
System
Medina | Rocky Creek Subdivision 1630038 | Rocky Creek
Water System
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Crystal Springs Subdivision 1700331 | Crystal Springs
Champions Glen, Decker Hills, Hidden Lake
: Estates, Inverness Crossing, Park Place, Dry
Drecker Hills 1700386 Creek Business Center, Harden Store
Montgomery Marketplace
Hulon Lakes Subdivision 1700014 S;tg;p Villags, Wesdereek valley, Hulos
Oakwood Water System 1700454 | Oak Woods, North Forest
Serenity Woods Subdivision 1700483 | Pine Loch, Serenity Woods
Green Acries Water systen 1840120 l(jgz:;?cres, Robertson Village, The Fields of
Pl Spanish Park Subdivision 1840026 | Spanish Park Estates
arker - ]
Cedar Ridge (Formerly Ruby Ridge), Brazos
Westerd ke Estaes 1840014 Ridge Estates, Western Lake Estates
Westview Enterprises 1840105 | Westview
Chesswood Water System 1870088 | Chesswood
Country Wood Water 1870138 | Country Wood
System
Garden Acres Subdivision 1870160 | Garden Acres
Water System
Polk Longhorn Valley 1870152 | Longhorn Valley
Ouk Texrage Estates Water 1870055 | Oak Terrace Estates, Livingston Air Park
System
Phillips Acres 1870146 | Phillips Acres
Pinwah Pines Estates 1870130 | Pinwah Pines
Blue Water Cove 2040059 E:;E Water Cove, Livingston Lakeside RV
Cedar Valley Subdivision 2040045 | Cedar Valley
g;slzleslgrmg Terrace Water 2040031 | Coldspring Terrace
San Jacint
an Jacinto Governors Point 2040008 | Governors Point
Holiday Villages of Hidden Coves, Holiday Village of Livingston,
o 2040067 )
Livingston Palmetto Point
Shepherd Hill Estates 2040061 Ehepherd Hills Estates, Shepherd Ranch
states
Lakeway Harbor
Smith Subdivision 2120064 | Lakeway Harbor
Pine Trail Shores 2120035 | Pine Trail Shores
Benbrook Hills 2200313 | Benbrook Hills
Markum Ranch Estates 2200281 | Markum Ranch Estates
Tarrant Silver Saddle Acres 2200299 | Silver Saddle Acres, W. 20 Business Park
. Gun Club, Cabot Estates, Willow Creek
Wegtside Ruual WSC 2200079 | A dditions, Westside Addition
. Inverness Point Water Crosswind, Hidden Hills, Inverness Point,
Lawe System 2270192 Lakehurst, The Summit at Lake Travis
Trinity Harbor Point 2280035 | Harbor Point
Tyler Ivanhoe Land of Lakes*** 2290010 | Ivanhoe Land of Lakes
Van Zandt Callender Lake 2340007 | Callender Lake, Hickory Hills
Docket No. 50944
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Aurora Vista 2490051 | Aurora Vista**
Chisholm Hills Estates 2490044 | Chisholm Hills
Coyote Ridge Addition 2490053 | Coyote Ridge

Wise Hills of Oliver Creek 2490046 | Hills of Oliver Creek
Las Brisas n/a Las Brisas Estates
Sage Brush Estates 2490058 | Sage Brush Estates
Sky View Ranch Estates 2490061 | Sky View Ranch
Windmill Trail 2490050 | Windmill Trail

Wood Holiday Villages of Fork 2500058 | Holiday Villages of Fork

*This subdivision is within the corporate city limits of Coffee City, which has surrendered utility rate
jurisdiction.

**This subdivision is within the corporate limits of the City of Aurora, which has surrendered utility
rate jurisdiction.

***Customers who are within city boundaries should refer to Monarch tariffs approved by respective
city.
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