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COMMISSION STAFF’S PROPOSED LIST OF ISSUES

On February 2, 2023, Texas Water Utilities, LP (Texas Water) and Southern Horizons
Development, Inc. (Sothern Horizons) (collectively, Applicants) filed an application for approval
of the sale, transter, or merger of facilities and certificate rights in Liberty and Montgomery
Counties.

On September 13, 2023, the Office of Policy and Docket Management (OPDM) filed an
Order Requesting Lists of Issues, directing the Staft (Staft) of the Public Utility Commission of
Texas (Commission) and any other interested party to file in this docket a list of issues to be

addressed in the docket by October 3, 2023, Therefore, this pleading is timely filed.

L THRESHOLD LEGAL/POLICY ISSUES
In order to process this application appropriately, Statf believes there are certain threshold
1ssues that, once resolved, will help guide the processing of this case. Staff has identitied the

following threshold issues to be address in this docket:

1. In a sale, transter, or merger application filed under Texas Water Code (TWC)
§ 13.301, 1s the Commission required to grant a water or sewer system’s request under
Texas Water Code (TWC) § 13.3011 to charge initial rates for the service that are
shown in a filed tariff for another water or sewer system?

2. Ifthe Commission is not required to grant a request under TWC § 13.3011, what tactors

can the Commission consider in determining whether to grant the request?

[l COMMISSION STAFF’S PROPOSED LIST OF ISSUES

The Commission’s decision as to the above proposed threshold issues will in large part
determine the appropriate issues to be addressed in this case. However, Staff proposes the

following additional issues to be addressed in this proceeding.
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1. Does the Commission have authority over this proceeding under TWC §§ 13.041,
13.241, 13.244, 13.246, 13.251, and 13.301?

2. Did the Applicants’ notice comply with TWC §§ 13.246 and 13.301(a)(2) and 16 Texas
Administrative Code (TAC) § 24.239?

3. Does the proposed transaction serve the public interest under 13.301(g)?

[SSUES NOT ADDRESSED

Staff has not identified any issues that should not be address in this docket.

CONCLUSION

As detailed above, Staff respectfully requests that its list of issues be among the issues

considered by the Commission in this proceeding.

Dated; Octeber 3, 2023

Respecttully submitted,

PUBLIC UTILITY COMMISSION OF TEXAS
LEGAL DIVISION

Marisa Lopez Wagley
Division Director

/s/ Margaux Fox
Margaux Fox
Managing Attorney
State Bar No. 24120829
1701 N. Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3320
(512) 936-7021
(512) 936-7268 (tacsimile)
Margaux. Fox@puc.texas.gov
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DOCKET NO. 54617
CERTIFICATE OF SERVICE

1 certify that unless otherwise ordered by the presiding officer, notice of the filing of this
document will be provided to all parties of record via electronic mail on October 3, 2023 in

accordance with the Second Order Suspending Rules, filed in Project No. 506064.

/s/ Marsaux Fox
Margaux Fox




