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February 23, 2023

Public Utility Commission of Texas
P O Box 13326
Austin, TX 78711-3326

RE: PUCT Docket No. 54565 - Proposed Water Rate Increase by CSWR-Texas

| want to report not every current account customer (ratepayer) with CSWR-Texas in the
Lake Limestone and Summer Place water service area have received the drastic proposed
water rate increase notice, just like the other utility service areas across Texas have reported.
Lake Limestone and Summer Place customers that have a mailing address other than the
physical service address have not received the proposed water rate increase notice. What a
coincidence as non-receipt of this rate increase notice by customers will result in a reduced
number of protests submitted to the PUCT (Public Utility Commission of Texas).

CSWR-TX wants to make their accounting system easier by consolidating their recently
acquired accounts in Texas to all have the same billing rates, no matter what the % increase
amount to individual system customers (some drastic monthly increases and some not so
drastic). By doing so, customers will pay for repairs, improvements, and services they do not
receive. CSWR-TX has no regard to the hardship this drastic 300% proposed rate increase for
water service will place on their “full-time” water customers in the Lk Limestone and Summer
Place area, many of which are retired seniors. Not to mention the hardship the water customers
who have water accounts for “weekend” or “summer” properties which are used only a small
portion of each year will incur. Repairs may be needed for the Lk Limestone and Summer Place
water facility to become compliant with Texas Commission on Environmental Quality (TCEQ)
regulations, but a Water Annual Revenue Increase of $286,417.00 for the Lk Limestone &
Summer Place system is outrageous. The Lk Limestone and Summer Place water system is
not in a deplorable condition to justify this rate increase. However, | do need to keep a water
filter on my water heater to prevent damage and a filter on my washing machine to prevent my
clothes from turning a rusty red color. CSWR-TX should seek guidance and financial assistance
from TCEQ and/or Texas Water Development Board (TWDB) for the water systems that need
major repairs and who have only a few customers instead of placing the burden on the other
water systems that require only minimal repairs.

Since CSWR-TX took ownership at the end of September, 2022 of the water plant and well
facility that provides water service to the Lk Limestone and Summer Place area, | have not
received a monthly bill that contained the actual water usage meter reading for the actual water |
used each month. CSWR-TX representatives (as there are no Texas employees, only contract
labor personnel) have been seen numerous times “locking” at the water meters. Since CSWR-
TX became the operator, | do not trust them. Therefore, | now read my water meter each month
in case | need to protest the amount of water | am charged for in a billing cycle.



' PUC DOCKET NO. 54565

RATEPAYER COMMENTS/REQUESTS TO INTERVEN]%ECENED

If you wish to PROTEST the proposed rate change, you must complete this form and file it e ectlomcallx
using the PUC Interchange Filer (hitp://www puc.texas.gov/indusiry/ilings/E- Fillﬂ&&hﬂ'u&%mﬁ p&H l} 03

mail the original to: H
C UTILITY COPHISSIO
PUBLI FILING CLERK

Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

No hearing will be held and the rates will be effective as proposed unless protests are received from at
least 10% of ratepayers or from any affected municipality, or the Commission Staff requests a hearing.

CUSTOMER INFORMATION (please provide all of the requested information)

First Name: Eilzen [ast Name: Grzehowiak
Phone Number: 254-729-2779 Fax Number:
Email Address: eileeng20361@gmail com

Address City State- 20361 E. Lakeshore Dr , Thornton, TX 76687-2409

Location where service 1s received; same
(if' different from the mailing address)

Please setect the applicable :

I wish to PROTEST the following proposed rate action/s:

XXX T wish to be a COMMENTER. [ understand thai: I am NOT a party to this case; niy comuments are not
considered evidence in this case; and [ have no further obligation to participate in the proceeding. Public
comments may heip inform the PUCT 0[‘ the publit, concerns and identity issues to be explored. Please

de

;% b
”f‘ f,’/'f

] I am requesting to INTERVENE in this proceeding. As an INTERVENOR, I understand that: 1
am a parly to the case; [ am required to respond 1o all discovery requests from other parties; [ may be
required to attend hearings, and if'] file testimony. | may be cross-examined in the hearing; il | file any
documents in the case, [ must provide a copy to every other party in the case; and I acknowledge that |
am bound by the Procedural Rules of the PUCT and the State Office of Administrative Hearings (SOAH).

Signature of Ratepay
%J%Wom . 075’/0?3

\.

Si desea mim macion en Espanol, puede llamar al

1-888-782-8477
Hearing- and specch-impaired individuals with text telephones may contact the PUCT’s Customer Assistance Hotline

at
512-936-7136

| D2
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The City of Groesbeck, Texas, a nearby municipality, has a current base water rate of $26.00
plus $5.53 for each 1,000 gallons of water used monthly. This rate is similar to the current rate
of $22.75 which includes 1,000 gallons, for the Lk Limestone & Summer Place service area.

Then, to top things off, CSWR-TX can recoup their financial cost associated with requesting this
outrageous rate increase by charging their customers a SURCHARGE FEE for a period of two

years or longer.

Finally, this abrupt rate increase of 300% for water service for the Lk Limestone and Summer
Place area is totally absurd!

Eileen Grzehowiak

20361 E. Lakeshoare Dr.
Thornton, TX 76687



PUC DOCKET NO. 34565

NOTICE OF PROPOSED RATE CHANGE
PURSUANT TO
TEXAS WATER CODE §§ 13.1871 AND 13.18715

R T Lt e o
SR TS e A apany e A AN AR DA RS e
Company Name CCN Number(s)

has filed a rate change application with the Public Utility Commission of Texas (Commission or PUCT). The application
may be reviewed online at interchange.puc.texas.gov. You may also inspect a copy of the rate change application at your
utility's office at the address below or at the Commission's office (1701 N. Congress Ave, Austin, TX 78701). The proposed
rates will apply to service received after the effective date provided below, unless modified or suspended by the Commission.
If the Commission receives a sufficient number of protests, separately or in a combined protest letter, from at leastm
ratepayers (10 percent of the utility’s customers over whaose rates the Commission has original jurisdiction} or from any aftected
municipality before the 91st day after the proposed  effective date, the natter will be set for hearing. See Protest Form on
the next page for instructions on how to profest.

EFFECTIVE DATE OF PROPOSED INCREASE: /00 00y i,
{must be at least 35 days after notice is provided to customers ard 33 days after application is filed)

{Moposed rates requesied by the utility are not final. The Commission may modily the rates and order 2 refund or credit against  future
bills all sums collected during the pendency of the rate proceeding in exeess of the rate finally ordered plus interest,}

Reason(s) for Proposed Rate Change:

e e
Vol A fe o R e e s PR L e S R
wma-mt@n,auc@;ansd;’iépawsf/ﬁ/;gf%ﬁ%z& . L R R /MA/!}?&?A@.M;%?

BILLING COMPARISON
Existing 5.000 gallons: $ ZMAEZZZ2 imo  Proposed  5.000 gallons: $ H8HGSEZ/7 /mo
Loatin

Existing 10,000 gallons: $ Eﬁgﬂg%/ Zea /mo Propased 10,000 gallons: § % ; :.jé’f:f,.‘;i-,s‘; /mo
Water - Pass Th

L. AR R b - IR R
Existing 5,000 gallons: § Gt % Imo Proposed 3,000 gallons: $ Y
Existing 10,000 gallons: § #2525 /mo Proposed  10.000 gallons: $ S%54025%%% Imo

Sewer
Existing 5.000 gallons: $

Proposcd 5,000 gallons: $ s

3 T e B A M A A I R b T e gy 4 U R e G0t B 8 e
Bk TSRS SRS e Y L e LR ik

Subdivision(s) or Syslcm(.s) Altected by Rate Change

S D Perés - Missouri

1630'Des Perch Rivad Sitfe 1467

Company Address City State Zip
1-866-301-7725 CGEe o an!
Company Phone Number
$286,417.00 . <. .
Water Annual Revenue [ncrease Water Pass-Thiough Annual Revenue Increase Sewer Annual Revenue Increase
2/3/2023 10/25/2006

Date Cunent Rate Change Notice Delivered Date of Last Rate Change



Minimum Monthly Charge includes

NOTICE OF PROPOSED RATE CHANGE - WATER

Meter Size:
RESIDENTIAL

5!8“

3/4”

B

112"

"
2

3

Meter Size:
RESIDENTIAL

IR VOLUME "CHARGE per

Tier |
Tier 2
Tier 3
Tier 4

Tier 5 |

Tap Fee

Reconnect Fee:
Non-payment

Customer’s Request

Transfer Fee

Reconnect Fee:
Non-payment
(Maximum - $25.00)
Customer’s Request
Transfer Fee

Late Charge Late Charge (Indicate
either $5.00 or 10%)
Returned Check Charge Returned Check Charge
Deposit Deposit

(Maximum $50.00)

Meter Test Fee

Meter Test Fee 5§ 2. :
(Maximum - $25.000

Regulatory Assessment of 1% is added to the minimum monthly charge and gallonage chargcs
Additional fees and meter sizes may be shown on a separate page.

If applicable, list any bill payment assistance programs to low income ratepayers.

N/A




SOl Exhibit B
Page 6 of 58

CSWR — Texas Utility Operating Company, LLC Water Tariff Page No. 2
(applicable to all water service areas as reflected on list of subdivisions and systems)

SECTION 1.0 -- RATE SCHEDULE

Section 1.01 - Rates |

Meter Size Monthly Minimum Charge Gallonage Charge
S/8" or 3/4" $54.03 (Inciudes 0 gallons) $5.54 per 1000 gallons thereaficr
17 $90.23 (Inciudes 0 gallons)
1147 $179.92 (Includes 0 galtons)
2" $287.98 (Includes 0 gallons)
37 $540.30 (Includes 0 gallons)
47 $900.68 (Includes 0 gallons)
o $1.800.82 (Includes 0 gallons)
8” $2.881.42 (Includes 0 gallons)
Unmetered $87.27 (Includes all usage)
e

Surcharge for Rate Case Expense {Docket No. 54565)
To be collected through a monthly surcharge of $ per meter equivalent. The monthly
surcharge will be collected for 24 months from the effective date of the rates approved by the

Commisston in Docket No. 54565 or until the full $ for rate-case expenses related to
Docket No. 54565 is collected, whichever occurs first  The charge is applicable to customers of
all systems.

faht 50565
S *5 (g/?/z?) 4
a4 8957 -~

; — SYSTLS S
f«ibﬂ/m (ﬁ@@ﬂ/ / Jo /00) 43
Docket No. 54565
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DOCKET NO. 53456

APPLICATION OF CSWR-TEXAS
UTILITY QPERATING COMPANY
LLC AND LAKE LIMESTONE COVES

§  PUBLIC UTILITY COMMISSION

§

§
WATER SYSTEM, INC. FOR SALE, §

§

§

§

§

OF TEXAS

TRANSFER, OR MERGER OF
FACILITIES AND CERTIFICATE
RIGHTS IN LIMESTONE AND
ROBERTSON COUNTIES

ORDER NO. §
APPROVING SALE AND TRANSFER TO PROCEED

This Order addresses the application of Lake Limestone Coves Water System, Inc. and

CSWR-Texas Utility Operating Company, LLC for the sale, transfer, or merger of facilities in

Limestone and Robertson counties. CSWR Texas seeks the sale and transfer of all facilities and

service area held under Lake Limestone’s certificate of convenience and necessity {(CCN)
number 11909 to CSWR Texas, the cancellation of Lake Limestone’s CCN number 11909, and
the amendment of CSWR Texas’s CCN number 13290 to include the area previously included in
Lake Limestone’s CCN number 11909, The administrative law judge (ALJ) approves the
transaction between Lake Limestone and CSWR Texas and the transaction may be completed as

proposed.

I. Findings of Fact

The Commission makes the following findings of fact.

Applicants
L. Lake Limestone is a Texas corporation registered with the Texas secretary of state under

file number 105759100.

2 Lake Limestone is an investor-owned utility that operates, maintains, and controls facilities
for providing water service to customers in Limestone and Robertson counties under CCN

number 11909,

Oaket * s4565 /\ﬁ/z’zm@ v5 (2/5/s5)

file rupa ' SYS6S- 5 1368906 Y ~ o pagis 75 UG
L fo-gh/ 7701-800 ) 734
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3. Lake Limestone owns and operates a public water system registered with the Texas

Commission on Environmental Quality (TCEQ) as Lake Limestone Coves Water System,

public water system number identification number 1980020.

CSWR Texas is a Texas limited liability company registered with the Texas secretary of
state under file number 803367893.

CSWR Texas is an investor-owned utility that operates, maintains, and controls facilities
for providing water service in Angelina, Aransas, Austin, Burleson, Burnet, Camp, Erath,
Guadalupe, Harris, Hays, Hidalgo, Hood, Llano, Lubbock, Kerr, McCulloch, Montague,
Navarro, Parker, Victoria, Wilson, and Wood counties under CCN number 13290

Application

6.
7.

8.

10.

1.

Notice
12.

On April 6, 2022, the applicants filed the application at issue in this proceeding.
CSWR Texas supplemented the application on April 19, May 9, and June 14 and 20, 2022.

In the application, the applicants seek approval of the following transaction: (a) CSWR
Texas will acquire all of Lake Limestone’s water facilities and water service area under
water CCN number 11909; (b) Lake Limestone’s water CCN number 11909 wll be
cancelled; and (c) CSWR Texas’s water CCN number 13290 will be amended to include

the area previously included in Lake Limestone’s water CCN number 11909.

The requested area comprises approximately 576 acres and 424 connections.

The requested area is located approximately 14 miles southeast of downtown Thornton,
Texas, and is generally bounded on the north by Lake Limestone; on the east by Lake
Limestone; on the south by Lake Limestone; and on the west by the intersection of County

Road 740 and County Road 742.

In Order No. 2 filed on May 11, 2022, the ALJ found the application, as supplemented,

administratively complete.

On May 26, 2022, CSWR Texas filed the aftfidavit of Aaron Silas, regulatory case manager
for CSWR Texas, attesting that notice was provided to all current customers of Lake

Limestone, neighboring utilities, and affected parties on May 19, 2022,

735
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Docket No. 53456 Order No. 5 Page 3 of 12

13.  In Order No. 3 filed on July 1, 2022, the ALJ found the notice sufficient.

Evidentiary Record
14. In Order No. 4 filed on August 19, 2022, the ALJ admitted the following evidence into the

record: (a) the application, including confidential attachments, filed on April 6, 2022;
(b) CSWR Texas’s supplements to the application, including confidential attachments,
filed on Aprl 19, May 9, and June 14 and 20, 2022; (¢) Commission Staff’s
recommendation on administrative completeness, notice, and proposed procedural
schedule filed on May 6, 2022; (d) CSWR Texas’s affidavit of notice to current customers,
neighboring utilities, and affected parties, including confidential Exhibit B, filed on
May 26, 2022; (e) Commission Staff’s recommendation on sufficiency of notice, filed on
June 29, 2022; and (f) Commission Staff’s recommendation on the transaction, including

confidential attachments, filed on August 1, 2022,

736
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Cumuilative Recommendation

15. On August 1, 2022, Commission Staff filed its recommendation regarding the transaction
in this docket recommending that CSWR Texas has the financial, managerial, and technical
capability to provide continuous and adequate service to all areas included in this docket
and in Docket Nos. 50251,' 50276,2 50311,* 50989 % 510037 51026.% 51031, 51036*
51047,° 51065, 51089,'" 51118,'251126,'* 51130, 51146,"° 51222,'% 51544,'7 51642,
51917,1951928,2° 51940, 51981,22 52089,% 52099,2 52410,% 52661,% 52700,7 52702,%
52803,% 52879,% 52880, *' 53259,%2 53317, 53326, 53429% and 53430.%¢

Y Application of JRM Water LLC and CSWR-Texas Utility Operating Company, LLC for Sale, Transfer, or
Merger of Facilities and Certificate Rights m Victoria County, Docket No. 50231, Nouice of Approval (Mar. 12,
2021).

2 Applicarion of North Victoria Utilities, Inc. and CSWR-Texas Utility Operating Company, LLC for Sale,
Transfer, or Merger of Facilities and Certificate Rights in Victoria County, Docket No. 50276, Notice of Approval
(Mar. 11, 2021),

3 Application of Cepane Heights Water Company and CSWR-Texas Utilitv Operating Company, LLC for
Sale, Transfer, or Merger of Facilities and Certificate Rights in Aransas County. Docket No. 50311, Notice of
Approval (Mar. 17, 2021).

* Application of Ranch Country of Texas Water Systems, Inc. and CSWR-Texas Utility Operating Company,
LLC for Sale, Transfer, or Merger of Facilities and Certificate Rights in Austin County. Docket No. 50989, Notice of
Approval (Apr. 23, 2021).

* Application of Oak Hill Ranch Estates Water and CSWR-Texas Utility Operating Company, LLC for Sale,
Transfer, or Merger of Facilities and Certificate Rights in Guadalupe and Wilson Counties, Dacket No. 31003, Notice
of Approval (Aug. 9, 2021).

S Apphcation of Tall Pines Utility, Inc. and CSWR-Texas Unlity Operating Company, LLC for Sale, Transfer,
or Merger of Factlities and Certificate Rights in Harris County, Docket No. 51026, Notice of Approval (Apr. 23.
2021).

" Application of Council Creek Village, inc. dba Council Creek Village dba South Council Creek 2 and
CSWR-Texas Utility Operating Company, LLC for Sale, Transfer, or Merger of Facilines and Certificate Rights in
Burnet County, Docket No. 51031, Notice of Approval (Apr. 14, 2021).

3 Application of Kathie Lou Daniels dba Woodlands West and CSWR-Texas Utility Operating Company, LLC
Jor Sale, Transfer, or Merger of Facilities and Certificate Rights in Burleson County, Docket No. 51036, Notice of
Approval (Aug. 23, 2021).

¥ Application qgf Jones-Owen Company dba South Silver Creek I, II, and Iif and CSWR-Texas Utiliy
Operating Compeny, LLC for Sale, Transfer, or Merger of Facifities and Certificate Rights in Burnet County, Docket
No. 51047, Notice of Approval (Apr. 19, 2021).

19 A pplication of Treetop Utilities, Inc. and CSWR-Texas Utiliy Operating Comparny, LLC for Sale, Transfer,
or Merger of Facilities and Certificate Rights in Parker County, Docket No. 51065, Comected Notice of Approval
(Mar. 10, 2021).

" Application of Donald E. Wilson dba Quuet Village I dba QV" Utility and CSWR-Texas Utility Operating
Company, LLC for Sale, Transfer, or Merger of Facilities and Certificate Rights in Hidalge County. Docket
Neo. 51089, Notice of Appreval (Nov. 18, 2021).

737
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12 Application of Shady Oaks Water Supply Company, LLC and CSWR-Texas Utility Operating Company,
LLC for Sale, transfer, or Merger of Facilities and Certificate Rights in Wilson County, Docket No. 51118, Notice
of Approval (Mar. 18, 2021).

13 Application of Shawn M. Horvath dba Aero Valley Water Service and CSWR-Texas Utility Operating
Company, LLC For Sale, Transfer, Or Merger of Facihties and to Amend CSWR-Texas Ulility Operating Company,
LL.C’s Certificate of Canvenience and Necessity in Denton County, Docket No 51126 (pending).

Y4 Application of Laguna Vista Limited and Laguna Tres, Inc. CSWR-Texas Utility Operating Company,
LEC for Sale, Transfer, or Merger of Facilities and Certificate Rights in Hood County, Docket No. 51130, Notice of
Approval (Apr. 20, 2021).

S Application of Abraxas Corporation and CSWR-Texas Utility Operating Company, LLC for Sale, Transfer,
or Merger of Faciities and Certificate Rights in Parker County, Docket No. 51146, Notice of Approval
(Apr. 23, 2021).

'6 Application of David Petty, Fxecutor of the Estate of Patetreen Pettv McCov dba Big Wood Springs Water
Company and CSWR-Texas Usidity Operating Company, LLC for Sale, Transfer, or Merger of Facilities and
Certificate Rights in Wooad County, Docket No. 51222, Notice of Approval (Feb. 16, 2022),

17 Application of Franklin Water Service Co. LLC and CSWR-Texas Utility Operating Company, LLC For
Sale, Transfer, Or Merger of Fuacilities and Certificate Rights in Lubbock County, Docket No. 51544, Notice of
Approval (Feb, 15, 2022),

1€ dpplication of James L. Nelson dba WaterCo and CSWR-Texas Utitity Operating Company, LLC for Sale,
Transfer, or Merger of Facilities and Certificate Rights in Montague Countv. Docket No. 51642, Notice of Approval

(Mar. 15. 2022),

19 Applicanon of Rocket Water Company, inc. and CSWR-Texas Utility Operating Company, LLC For Sale,
Transfer, Or Merger of Facilities and Certificate Rights in Hays County. Dockel No. 51917, Notice of Approval
(Mar. 8, 2022).

2 Appilication of Betty J. Dragoo and CSWR-Texas Utility Operating Company, LLC For Sale, Transfer, or
Merger of Facilittes and Associated Acreage in Erath County, Docket No. 51928, Notice of Approval (Jan. 21, 2022).
B

2 Application of Walnut Bend Water Supply and CSWR-Texas Utility Operating Company, LIC For Sale,
Transfer or Merger of Facilites and Certificate Rights in Angelina County. Docket No. 51940, Notice of Approval

(Mar. 15, 2022).

2 Application of Live Oak Hills and Fiag Creek Ranch Woter Systems and CSWR-Texas Utility Operating
Company, LLC for Sale, Transfer, or Merger of Facilities and Certificate Rights in Llano and McCulloch Counties,
Docket No. 51981, Notice of Approval (Jan. 28, 2022),

2 Application of Alpha Utility af Camp County, LLC and CSWR-Texas utility Operating Company, LLC for
Sale, Transfer, or Merger of Facilities and Certificate Rights in Camp County, Docket No. 52089, Notice of Approval
(Mar. 25, 2022).

* Application of THRC Utility, LLC and CSWR-Texas Utiitty Operating Company, LLC for Sale, Transfer,
or Merger of Facilities and Certificate Rights in Navarre County, Docket No. 52099, Correcied Notice of Approval
(Jul. 28, 2022).

3 Application of CSWR-Texas Utility Operating Company, LLC and Leon Springs Utility Company, Inc. for
Sale, Transfer, or Merger of Facilities and Certificate Rights in Bexar Countv, Docket No. 52410, Notice of Approval
(June 3, 2022).

% Application of Tri-Countv Point Praperty Owners Association and CSWR-Texas Utilitv Operating
Companv, LIC for Sale, Transfer, or Merger of Facilities and Certificate Rights in Calhoun and Jackson Counties,
Docket No. 52661 (pending).
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Purchaser’s Compliance History

16. CSWR Texas has not be under an enforcement action by the Commission, TCEQ, Texas
Health and Humas Services, the Office of the Texas Attorney General, or the United States
Environmental Protection Agency in the past five years for non-compliance with rules,

orders, or state statutes.

17, CSWR Texas does not have a history of continuing mismanagement or misuse of revenues

as a utility service provider.

18.  CSWR Texas demonstrated a compliance history that is adequate for approval of the sale

to proceed.

¥ Apphication of RIR Water Company Inc. and CSWR-Texas Utility Operating Company, LLC for Sale,
Transfer, or Merger of Facilities and Certificate Rights in Parker and Palo Pinto Counties, Docket No. 52700
(pending).

= Application of CSWR-Texas Utility Operating Company, LLC and Fremont Water Company for Sale,
Transfer, or Merger of Facilities and Certificate Rights i Kerr County, Docket No. 32702, Notice of Approval
(Aug. 5, 2022).

® Application of Copano Cave Water Company, Inc. and CSWR-Texas Utility Operating Company, LLC for
Sale, Transfer, or Merger of Facilines and Certificate rights in Aransas County, Docket No. 52803 (pending).

% Application of Carroll Water Company, Inc. and CSWR-Texas Utility Operating Company, LLC for Sale,
Transfer, or Merger of Facilities and Certificate Rights in Elis County. Docket No. 52879 (pending).

3\ Application of Texas Landing Utilities and CSWR-Texas Utilitv Operating Company, LLC for Sale,
Transfer, or Merger of Facilities and Certificate Rights 1n Polk and Montgomery Counties. Docket No. 52880
(pending).

32 Application of CSWR-Texas Utility Operating Company, LLC and Codyv and Anita Lewis dba Cassie Water
Company for Sale, Transfer, or Merger of Facilities and Certificate Rights in Burret County, Docket No. 53259
(pending).

33 Application of CSWR-Texas Utlity Operating Company, LLC and Jusryn Company, Inc. dba Shady Grove
Sewer System for Sale, Transfer, or Merger of Facilities and Certificate Rights in Hood County. Docket No. 53317
(pending).

34 Application of CSWR-Texas Utlity Operating Company, LLC and Aransas Bay Utiities Co., LLC for
Sale, Transfer, ar Merger of Facilities and Certificate Rights in Aransas County. Docket No. 53326 (pending)

35 Application of CSWR-Texas Utility Operating Company LLC and Deer Springs Water Company for Sale,
Transfer, or Merger of Facilities and Certificate Rights in Burnet County, Dockel No. 53429 (pending).

3 Application of CSWR-Texas Utility Operating Company, L.LC and Water Warks [ and 11 for Sale, Transfer,
or Merger of Facilities and Certificate Rights in Liano Countv, Docket No 53430 (pending).

739
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Adequacy of Existing Service

19.  There are currently 424 connections in the 576-acre requested area that are being served
by Lake Limestone through public water system number 1980020, and such service has

been continuous and adequate.

20.  There is no evidence that Lake Limestone has failed to comply with any Commission or

TCEQ order.

Need for Additional Service

21 There ts a continuing need for service because Lake Limestone s currently serving 424

connections m the requested area.

22, Thisis anapplication to transfer only existing facilities, customers, and service area. There

have been no specific requests for additional service within the 576-acre requested area.

Effect of Approving the Transaction and Granting the Amendment

23.  Approving the sale and transfer to proceed and granting the CCN amendment will obligate
CSWR Texas to provide continuous and adequate water service to current and future

customers in the 576-acre requested area.

24. Because this application is to transfer only existing facilittes, customers, and service area,

there will be no effect on any other retail public utility servicing the proximate area.
25.  There will be no effect on landowners as the area is currently certificated.

Ability to Serve: Managerial and Technical

26 CSWR Texas owns and operates 34 public water systems registered with TCEQ and does

not have any active violations listed in the TCEQ database.

27.  The Commission’s complaint records, which date back to 2017, show 12 complaints

against CSWR Texas

28.  CSWR Texas employs or contracts with TCEQ-licensed water operators who will operate

the public water system.

29.  No additional construction is necessary for CSWR Texas to provide service to the

requested areas.

740
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30. CSWR Texas has the technical and managerial capability to provide adequate and

continuous service to the requested area.

Regionalization or Cansolidation
31.  The construction of a physically separate system is not necessary for CSWR Texas to serve

the requested area. Therefore, concerns of regionalization or consolidation do not apply.

Feasibility of Obtaining Sexrvice from an Adjacent Retail Public Utility

32. Lake Limestone is currently serving customers and has sufficient capacity. Obtaining
service from an adjacent retail public utility would likely increase costs to customers
because new facilities would need to be constnucted. At a minimum, an interconnect would
need to be installed in order to connect to a neighboring retail public utility. Therefore, it

18 not feasible to obtain service from an adjacent retail public utility.

Ability to Serve: Financial Ability
33. CSWR, LLC, the immediate parent company of CSWR Texas, is capable, available, and

willing to cover temporary cash shortages, and has a debt-to-equity ratio of less than one,

satisfying the leverage test.

34. CSWR, LLC provided a wrtten guarantee of coverage of temporary cash shortages and
demonstrated that it has sufficient cash available to cover any projected operations and
maintenance shortages in the first year five years of operations after completion of the
transaction and possesses the cash and leverage ability to pay for capital improvements and

necessary equity investments, satisfying the operations test.

35.  CSWR Texas demonstrated the financial and managerial capability and stability to provide

continuous and adequate service to the requested area.

Financial Assurance

36.  There is no need to require CSWR Texas to provide a bond or other financial assurance to

ensure continuous and adequate service.
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Voluntary Valuation of Acguired Utility or Facilities

37

38.

39,

40,

41,

42,

Prior to filing the application, CSWR Texas and Lake Limestove filed a notice to the
Commission in Project No. 49859°7 of their intent to use the Commission’s fair market
value (FMV) process to determine the ratemaking rate base of Lake Limestone’s water

system assets to be acquired by CSWR Texas.

CSWR Texas included copies of the three appraisal reports required by the FMV process
with the application and evidence of the purchase price agreed upon between CSWR Texas

and Lake Limestone.

The agreed upon purchase price for the transaction is identified in confidential attachment

EB-1 to Commission Staft’s Recommendation on the Transaction.

The average of the three appraisals yields a purchase price of less than the FMYV of Lake
Limestone’s water system; therefore, the ratemaking rate base for Lake Limestone’s water
system 1s the agreed upon purchase price for the transaction identified in attachment EB-1

to Commission Staff”s Recommendation on the Transaction.

The application included CSWR Texas’s known and estimated transaction and closing

COsts.

No additional conditions for the acquisition based on the FMYV process are needed.

Environmental Integrity and Effect on the Land

43,

44,

The requested area will continue to be served with existing infrastructure.

There will be minimal effects on environmental integrity and on the land as a result of

CSWR Texas’s planned upgrades, renovations, and repairs to the water system.

Improvement of Service or Lowering Cost to Consumers

45,

Water service to the requested area is expected to improve because CSWR Texas intends
to address and resolve regulatory compliance issues and improve the safety and reliability

of service.

7 Notice of Intent to Determine Fair Market Value, Dockel No. 49859, Item No. 23 (Apr. 8, 2021)
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46.

)

The rates charged to customers in the requested area will not change as a result of the
proposed transaction because CSWR Texas will adopt the currently in effect tariff for the

Lake Limestone’s water system upon consummation of the transaction.

II. Conclusions of Law

The Commission makes the following conclusions of law.

The applicants provided notice of the application that complies with Texas Water Code
(TWC) §§ 13.246 and 13.301(a}(2) and 16 Texas Administrative Code (TAC) § 24.239(c).

After consideration of the factors in TWC § 13.246(c), CSWR Texas has demonstrated
adequate financial, managerial, and technical capability for providing continuous and
adequate service to the requested area as required by TWC § 13.301(b) and 16 TAC
§ 24.239(¢)

It is not necessary for CSWR Texas to provide band or other financial assurance under

TWC §§ 13.246(d) and 13.301(c).

The applicants have demonstrated that the sale of Lake Limestone’s facilities to CSWR
Texas will serve the public interest and is necessary for the service, accommodation,

convenience, and safety of the public under TWC § 13.301(d) and {e).

The Commission’s executive director selected three utility valuation experts to perform
appraisal of Lake Limestone in compliance with TWC § 13.305(c)(2) and 16 TAC
§ 24 238(e).

The application included copies of the three appraisal reports completed by the utility
valuation experts as required by TWC § 13.305(h)(1) and 16 TAC § 24.239(d)(1)(A).

The application included the purchase price agreed to by CSWR Texas and Lake Limestone
as required by TWC § 13.305(h)(2) and 16 TAC § 24.239(d)(1)(B).

The calculation of the fair market valuation for Lake Limestone complies with TWC

§ 13.305(F) and 16 TAC § 24.238(H-().

The caiculation of the ratemaking rate base for Lake Limestone complies with TWC

§ 13.305(g) and 16 TAC § 24.238(b)(4).
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ITI. Ordering Paragraphs

In accordance with these findings of fact and conclusions of law, the Commission 1ssues

the following orders.

L.

The transaction between the applicants in this proceeding is approved and may be

completed as proposed.

The ratemaking rate base for Lake Limestone is determined to be the agreed upon purchase
price for the transaction is identified in the highly sensitive attachment EB-1 to

Commission Staff” s recommendation on the transaction.

CSWR Texas may seek to include in its rate base its transaction and closing costs for the

acquisition of Lake Limestone water system in a future rate case.

As soon as possible after the effective date of the transaction, but not later than 30 days
after the effective date, the applicants must file proot that the transaction has been

consummated and customer deposits, it any, have been addressed.
The applicants have 180 days from the date of this Order to complete the transaction.

Under 16 TAC § 24.239(m), if the transaction is not completed within this 180-day period,
or an extension is not granted, this approval is void and the applicants must reapply for

approval.

The applicants are advised that the requested areas and associated facilities will remain
under water CCN number 11909 and held by Lake Limestone until the sale and transfer

transaction is complete, in accordance with Commission rules,

In an effort to finalize this case as soon as possible, the applicants must continue to file
monthly updates regarding the status of the closing and submit documents evidencing that

the transaction was completed.

Within 15 days following the filing of the applicants® proof that the transaction has been
completed and customer deposits, if any, have been addressed, Commission Staff must file
a recommendation regarding the sufficiency of the documents and propose a schedule for

continued processing of this docket.
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Signed at Austin, Texas the 1st day of September 2022,

PUBLIC UTILITY COMMISSION OF TEXAS

Fole Kot oy

KATIE MOORE MARX
ADMINISTRATIVE LAW JUDGE

w2013
q:\cadmidocketl managementiwater\stm\33xxx153456-3 stm to proceed.docx
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