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DOCKET NO. 54131

CONSOLIDATION OF MARILEE SUD  § BEFORE THE

INTO MUSTANG SUD §
§  PUBLIC UTILITY COMMISSION
§
§ OF TEXAS

CONSOLIDATION OF MARILEE SPECIAL UTILITY DISTRICT
INTO MUSTANG SPECIAL UTILITY DISTRICT

TO THE PUBLIC UTILITY COMMISSION OF TEXAS (COMMISSION).

COMES NOW Mustang Special Utility District (Mustang SUD) and files this
documentation as evidence of the consolidation of the former Marilee Special Utility District
(Marilee SUD) and Mustang SUD into the consolidated Mustang SUD.

L. Background

Marilee SUD and Mustang SUD were consolidated pursuant to Subchapter H, Chapter 65
of the Texas Water Code. The Texas Commission on Environmental Quality (TCEQ) has
acknowledged the consolidation of the districts in its records as reflected in the TCEQ Water
District Database.

The assets of Marilee SUD, including any customer deposits, fund balances and other
property, have been transferred to the consolidated Mustang SUD. All business activities of the
tormer Marilee SUD have been assumed by and incorporated into the consolidated Mustang SUD
operations.

Marilee SUD provided water service under Certiticate of Convenience and Necessity
(CCN) No. 10150 1n Collin County prior to consolidation with Mustang SUD and the consolidated
Mustang SUD has assumed responsibility of CCN No. 10150. Mustang SUD is not currently

seeking to change the boundaries of CCN No. 10150 as part of the consolidation process.

Docket No. 54131 — Proof of Consclidation Page 1



1L Documentation to Evidence Consolidation
Enclosed as evidence of the consolidation of Marilee SUD and Mustang SUD into the
consolidated Mustang SUD, please find attached the following documents:

1. Consolidation Agreement executed by Marilee SUD and Mustang SUD.
Marilee SUD Order calling the election for consolidation.

Mustang SUD Order calling the election tor consolidation.

Marilee SUD official election returns.

Mustang SUD official election returns.

R

Marilee SUD’s Order Canvassing the Returns and Declaring the Results of November 2,

2021 Election authorizing consolidation of Marilee SUD and Mustang SUD.

7. Mustang SUD Order Canvassing the Returns and Declaring the Results of November 2,
2021 Election authorizing consolidation of Marilee SUD and Mustang SUD.

8. Marilee SUD Resolution acknowledging the District’s consolidation with Mustang SUD.

9. Mustang SUD Resolution acknowledging Marilee SUD’s consolidation with Mustang

SUD.

10. Affidavit of Chris Boyd regarding transfer of Marilee SUD assets and customer deposits.
11. TCEQ Water District Database information for Marilee SUD.
III.  Conclusion
The consolidated Mustang SUD hereby requests that the owner, holder, and/or responsible
party for the former Marilee SUD’s CCN No. 10150 be updated in the Commission’s records to
retlect Musitang Special Utility District as the holder of CCN No. 10150, and further, that any other
outstanding dockets or records of the Commission be updated to reflect the change of the name

and entity of Marilee SUD to Mustang SUD.
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Respectfully submitted,

FANCHER LEGAL, PLLC

6136 Frisco Square Blvd., Suite 400
Frisco, Texas 75034

Phone: (469) 925-0022

/s/Kristen Q. Fancher
KRISTEN O. FANCHER
State Bar No. 24065845
Email: kfi@fancherlegal .com

ATTORNEY FOR MUSTANG
SPECIAL UTILITY DISTRICT
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CERTIFICATE OF SERVICE
I certify that notice of the filing of this document was provided to all parties of record via
electronic mail on December 8, 2023, in accordance with the Order Suspending Rules, 1ssued in
Project No. 50664.

/s/Kristen O. Fancher
Kristen O. Fancher
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CONSOLIDATION AGREEMENT RV AND BETWELN
MUSTANG SPECIAL UTILITY DISTRICT
AN
MARILEE SPECIAL UTILITY DISTRICT

THIS CONSOLIDATION AGREEMENT (the “Agreetment”), is made and entered into this

day of 4o 2021, by and beiween Mustang  Special Ulility District
("Mustang”), a’political subdivigion of the State of Texas, operating under and governed by the
provisions of Chapters 49 and 65, Texas Waler Code, as amended, Chapter 7209, Texas Special
Distviets Local Laws Code, and Swotion 59 of Atiicle X VI of the Texas Constitution, and Marilee
Special Thility Distyict (“Mariles”), 4 political subdivigion of the State of Texas, operating 1mder
and governed by the provigions of Chapters 49 and 65, Texas Water Code, as amended, Chapter
7213, Texas Special Districts Local Laws Code, and Section 59 of Article XVI of the Texus

Constitution, Mustang and Marilee ars colleptively reforred to hereln as the “Districts” Of,
individnatly, ns a “District.”

RECITALS

WHEREAS, Musiang encompasses oo ureq of appmximatei}f@ T8¢ netres, us described on Extubit
ZAT, attached bereto and made a part hereof for all PUIPOSes

WHEREAS, Muarileo encompusses an area of approximately 310 2O acres, ss deseribed on
Exhibit “B™, attached horeto and made 2 pat heveaf for alf purposes;

WEHEREAS, the Boards of Directors of the Districts have onch defermined that it is in the best
Interests of the property ownets and customers within both Districts 1o consolidate Into one distriot
as provided by Sections 65.723 - 65,726 of the Texas Water Code;

WHEREAS, Mustang aad Mariles desire to enter into this Agresment for the purpoees of setting
forth the ferms and conditions wnder which ihe tweo Districts will be consolidated into one district;

WHEREAS, the Boards of Directors of the Districts have determined to contract in the mannet
hereinafter set forth for the vonsolidation of the Disteicts and have further determined that the ternis
and conditions of this Agreement ave dogizable, fair and advantageons, and that the Districts are
authorized o onter into this Azreement pursuant o the teros of Chupter 65, Toxas Water Code, as
amended, particulmly Sections 65.723 ~ 65,726 thereof, and the Constitution and laws of the Siate
ol Texas,

Pagalor?
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AGREEMENT

For and in consideration of the premises and the mutual promises, covenasts, obligations and
benefits of this Agresment, Mustang and Marilee contract and a gree as follows:

L CONSOLIDATION ELECTION

Section 1.1: The Districts agree (o procesd with all due diliganae to consolidate Mustang and
Marilee into one distriot (the *Consolidated District”), subject only to the passage of the eleotions
hereinafter described {the “*Consolidation Elastions™) and the remnining terms and eonditions of
the consolidation as set forth in this Agresment.

Section 1.2: Hach of the Districts reprosents and eonfirms that it has not issved and outstanding
bonde, totes or ofher obligations payable in. whole or i1 pact from tasation that would be subject
to assumption by the other Distriot,

Section 1.3 The Board of Ditectors of sach District will proceed with all due diligeuce to call,
hold and conduct on the November 2021 uniform clestion date an ¢legtion in each District to
approve the following terms and conditions of the consolidation:

PROPOSITION 1;

SHALL MARILEE BPECIAL UTILITY DISTRICT AN MUSTANG SPRCIAL UTILITY DISTRICT BR
AUTHORIZED TO CONBOLIDATE INTO ONE PISTRICT, AUTHORIZE THE NAME OF THE
CONBOLIDATED DISTRICT TO BE MUSTANG SPECIAL UTILITY THSTRICT; AUTHORIZE BACH
DISTRICT TO ASSUME THE OTHER DISTRICT'S BONDS, NOTES, OR OTHER OBLIGATIONS?

Sectioni.4: The Congolidation Elections shiall be held o the same day and the Board of Direotocs
of each District shall give notice of its Consolidation Eisetion for the Hine and i the manner
providad by law for bond sleciions.

. FAILUREQOF CONSOLIDATION ELECTIONS

Section 2,11 In the event that any one or more of the propositions to be submitied at either of the
Consolidation Blections relative to the congolidation of the Districts should fail to receive approval
by & majorlty of voles vast at such elestions relative to suck proposition or propositions, then this
Agreement shall, upon the officlal canvassing of the resulis of the Consolidation Blectious, be
autonmatically terminated and of no fixther force and effsct.

Section 2.2 The Board of Directors of each District agree, in such event, fo take such sctions
and procesdings and to pags, adopl, enfer, approve and record such orders, resolutions and
docunents as may be necessary and appropriate to evidenes the failure to consolidate ths Districts
o one disct.

Page % of 7



11 PASSAGE OF ELECTIONS

Seotion 3.1 Should all propositions submitted at both of the Consolidation Blections relative 1o
the consolidation of the Districts receive approval by a majority of votes cast ot suoh elections,
then the Boawds of Ditectors of the Districts agree to promptly pass, adopt, entor, approve, and
tecord tn the manner roquired by law such orders, vesolutions, and documents as mey be necessary
and appropriste to evidenos the consolidation of the two Distriots into one disiriet.

IV, MANAGEMENT OF DISTRICTS BRFORR CONSOLIDATION
Soction 4.1 The Board of Direstors of each District agiee Lo enier infto the Mamagement
Agresmenl, attached hersto s “Exhibit C,” elfective Seplamber 1, 2021,
V. GOVERNANCE OF DISTRICTS AFTER CONSOLIDATION

Saction 5.1: Provided that the Consolidation Rlections are hoth successful, during the 90~du}"
period after the date of the Consolidation Elections, the officers of each District shall continge to
aot joinkly as offioers of the original Distriots to setile the affits of the respective Drstrict,

Section 5.2: Provided that the Consolidation Elections me successtnl, the Districts agree that for a
pexiod of at least two years, the Consolidated Distriol will maintain the same nuntber of employee

positions as the combined number of positions fanded by sach District at the time of the
Conaolidation Blections.

V1.  GOVERNING THE CONSCLIDATED DISTRICT

Seotion §.1;  Following the expiration of the 90-day pariod set forth in Section 5.1 hereinabove,
the nine officers of Mustang as of the date of the Consolidation Blections will act as officers of the
Consolidated Distriot,

Section 6.2:  The nine officers shall contfaus in office for the remainder of the term of olfice
cach was elected pricr to the Consolidation Blection. The nine member board of the Consolidate
District shall serve staggered three-year terms of office.
Seelion 6.3;  All subsequent divectors® elections for the Clonsolidated District shall bo held
atmuadly,

VIL MAINTENANCE AND OPERATION FUNDING

Seotion 7.1 Upon consolidation, all find balances and revenuey of the Distriets shall be deposited
into the accounts of the Consolidated Digtrict,
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VIL GENERAL PROVISIONS

Section 8.1: This Agreement shall jot be assignabie by either District and may not be amended,
altered or revised cxoept by mutaal written agreement of the Districts,

Section 8.2: Thiy Agreemant shall ba for the sole and sxolugive banelit of Mustang and Marilee
and shall hot be construed to confor any benstits or vights wpo any other parties.

Bection 8.3 This Agteement shall be and femain in ful) force and effect for a towm commencing
on the effectivo date of this Agrecment and extending until (1) the official canvassing of the results
of the Consolidation Blections which reflects the failure of cither or both Consolidation Fleclions
ar {if} 90 days after the official canvassing of the resulis of the Consolidation Elections which
refisots the passage of both of ihe Consalidation Blections.

Sootion B.4: The covenants, agreements, snd obligations made snd undestalsn by exch Disteiol are
material inducements 10 tho other Disirict to male and enter fnto this Agreement. [f any material
paxt or provision of this Agreement is determined by & covrt oF competent Jutisdiction to be vaid
or unenforeeabls, the remaining provisions hereof shall likewise be void.

IX. ASSUMPTION OF CONTRACTUAL RIGHTS AND OWNERSEIP

Sestion 9.1: Upon consolidation, the Consolidated District shall be the successor in interests 1o all
exisifng agreements, cornindiments, comiracts, duties, leases, liabilities, Toans obligations, and
elghts of {he District, aud shall succeed as ownsr to all facilities and properties owned by either
IXgtriot.

Section 920 Mustung and Mariles agree that any and all rights, titles, property and obligations
of efther District, contiactual or otherwise, shall becomne the rights, tiiles, property and wbligations
of the Consoelidated District,

Seetion 9.3: The Districts agree to take such totions and proceedings and o pass, adopt, enter,
approve and record such ordeis, resolutions and documents as may be necegsary and appropriate

to evidence the assumption by the Comsolidated District of ali vights, titfes, property and
obligations of Mustang and Marilee,

[SIGNATURES COMMENCE ON THE FOLLOWING PAGES)]
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IN WITNESS WHEREOFT, the parties have orused this 4

greement 10 be executed in mmuitiple
original aounterparts as of the date hereinabove Frst written

MUSTANG SPECTAL UTILITY DISTRICT

ikl A e Do

Miches] Walker, President
Adtbesl:

T Pt

Mait Gauntt, Secretary
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MARILEE SPECIAL UTTLITY DISTRICT

. 1 '/(-:- /5
Denny Brab¥een, Prosident

James Yiory, Sgoretary
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ORDER CALLING ELECTION TO AUTHORIZE CONSOLIDATION Or
MARILEE SPECIAL UTILITY DISTRICT
ANB
MUSTANG SPECIAL UTTLITY DISTRICT

STATE OF TEXAS §
§
COUNTIES OF GRAYSON AND COLLIN  §

WHEREAS, Marilee Special Utility District (the “Disteiot”) was created and is operating
under Article XVI, Section 59, of the Texas Constitution and Chapter 65 of the Texas Water Code
and Chapter 7215 of the Special District Local Laws Code and is located in Grayson County and
Collin County i Texas; and

WHEREAS, Mustang Special Utility District ("Mustang™) was created and is operating
under Article XV, Section 59, of the Texas Constitution and Chapter 65 of the Texas Water Code
and Chapter 7209 of the Special District Local Laws Code and is located in Denton County, Texas:
and

WHEREAS, in sccordance with Sections 65.723 and 65.724 of the Texas Water Code, the
District may order an election on a proposition to authorize the District to consolidate with
Mustang; and

WHEREAS, the Board of Directors of the District desites to order an election for
November 2, 2021, the next available uniform election date, and appoint election officiale required
for the conduct of the election, and deems it advisable to call the election hereinaftes ordered: and

WHEREAS, the District desires and intends to contract with Collin Connty to conduct its
clection and District customers residing in Crayson County will be permitted to vote on the
Distriol’s election at the Collin County polling previncts within the boundaries of the District; and

WHEREAS, the meeting to adopt this Order was open to the public, and public notice of
the time, place, and purpose of the meeting was given, all as required by Chapter 351, Government
Code, as amended; and

THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF MARILEE
SPECIAL UTILITY DISTRICT THAT:

Section & The matters and facts set out in the recitals of this Order are hereby found
and declared to be true and complete.

Seetion 2. An election shall be held by the Diistrict between the hours of 7:00 a.m. and
7:00 pam. on November 2, 2021, in the District at the Collin County precinet poiling place locations
within the boundaries of the District at which there shall be submitted the proposition authorizin g
consolidation of the District and Mustang,
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Section 3 Voting in the election must be by the use of elestronic ballots, or other
methods as approved by law, and must be svailable in both English and Spanish and conform to
the requirements of the Texas Blection Code. Oral bilingual assistance must be available during
the election and may be obtained by contacting the presiding judge or the alternate presiding judse
at the polling location.

Sgetion4: At the clection, the Tollowing PROPOSITION shall be submitted in
accordance with the law:

PROPOSITION 1

SHALL MARILEE SPECIAL UTILITY DISTRICT AND MUSTANG
SPECIAL UTILITY DISTRICT BE AUTHORIZED TO CONSOLIDATE
INTO ONE DISTRICT; AUTHORIZE THE NAME OF THE
CONSOLIDATED DISTRICT TO BE MUSTANG SPECIAL UTILITY
DISTRICT; AUTHORIZE BACH DISTRICT TO ASSUME THE OTHER
DISTRICT'S BONDS, NOTES, OR OTHER OBLIGATIONS?

Each voter may vole for or against the proposition by placing an “X” in the
square beside the word “FOR” or in the squase beside the word “AGAINST”.

Section 3; The election precinet(s) for the District exist as established by Collin
County. The polling place for each such election precinct shall be the polling places established
by Coltin County for such elsction precincts in Collin Cownty, Barly voting dates, times, locations,
as well as election day polling locations are as determined by Collin County.

The presiding judges, alternate presiding Judges and clerks for the election selected and
appointed by Collin County in compliance with the requirements of state law are hereby designated
and appointed election officers for the bolding of this slection. The presiding judges. alternate
presiding judges and clerks shall perform the funciions and duties of their respective positions that
are provided by state law. Early voting in the election by personal appesrance shall begin on
October 16, 2021, and shall continue throy gh October 29, 2021, unless gxtended by the Governor
of Texas.

The Clerk for Barly Voting tn Collin County is Bruce Sherbet, and early voting will be
conducted at polling locations established by Collin County for eatly voting. The Collin County
Barly Voting Clerk’s mailing address to which baflot applications and ballots to be voted by mail
may be sent is: Collin County Elections Department, 2010 Redbud Blvd,, Suite 102, MoKinney,
Texas 75069, The eady voting clerk’s email address i sleetion@icolli LR RO,

sggtion 0. The election shall be held and conducted and returns made of this slection
in accordance with the Texas Blection Code, as modified by Chapter 65 of the Texas Water Code.

Seetion 7; All quaiified residents of the District shall be entitled to vote in the election,
Section 8: The Secretary of the Board of Directors is hereby divected to cause notice

of this elestion to be published in both Spanish and English in a newspaper of general circulation
within the District pursuant to §4.003 of the Blection Code,



\el
SIGNED AND SEALED the )% day of August 2021, |

James Yeary, Secretary
Board of Directors

THE STATE OF TEXAS §

§
COUNTY OF COLLIN §

2 o
This instrument was acknowledged before me o the he day of August 2021, by James

WY COMES, ExP 20e
MOTARY I aRRET o

Yeary, Secretary of the Board of Directors of Marilee §pecial Utlity District, on behalt of the
District, \
]
{seal) . s l [/ { /
R, DONNA R, LOISELLE O [ VY /&A
2 NOTARY PUBLIC STAYE OF TEXAS T - . Y
otary Public SIgll{llU{?/ )

/
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ORDER NO. D180921-01

AN ORDER OF THE MUSTANG SPECIAL UTILITY DISTRICT ESTABLISHING
PROCEDURES FOR A SPECIAL ELECTION TO BE HELD ON NOVEMBIER 2, 2021 ‘TO
CONSIDER PROPOSITION 1; CONSOLIDATION OF MUSTANG SPECIAL UTILITY
DISTRICT AND MARILEE SPECIAL UTILITY DISTRICT; AND PROVIDING DETAILS
RELATING TO THE HOLDING OF SUCH ELECTION. BE I'T ORDAINED BY THE
MUSTANG SPECIAL UTILITY DISTRICT BOARD OF DIRECTORS:

Section |, I accordance with the general laws and Constiution of the Ste of Texas. o
Special Election is hereby called and ordered tor the first | uesday in November 2021, the same being the
2 ml:l)_ n.il'sninl month. at which election all qualified voters of the District may vole lor the purpose ol this
propuosttion.

Sceetion 2. Ihe Distriet polling place shull be Mustang SUD oflices, 7985 I'M 2931, Aubrey,
IX 76227, The polls shall. on said Fleetion Day, be open lrom seven o'clock (7:00) am. 10 seven
o'cloek (7:00) pan.

Section 3. The District will appomt at o later date the Presiding Judge and the Alierate
Presiding Judge. The Presiding Judge will then appoint the elerks of the election in o number not 1o
exceed two clerks.

Seetion 4. Inaccordunce with Sce, 51 of the Plection Code, the Fleetion Administeator is
hereby authorized and instructed o seeure and furmish all necessary election supplics t conduct said
clection, Seetion 49,111 of the Texas Water Code Exempls Mustang SUD from the acquisition. lease, or
use ol an eleetronic voting system. therelore voting at such election shall be by paper ballots. Any voter
of the Distriet may request the use ol a voling station that meets the aceessibility requirements for voting
in person with o disability. Requests must be reecived no later than the 45% day belore the election. Such
request should be mailed 1o Mustng SUD, Anention: Jennifer Bland at 7985 FM 2931, Aubrey. TX
TO227. Requests muy alst be Taxed w 940410 9686 or emailed to jblind@mustmpwater.com.

Section 5, he Assistant General Manager, the Lxecutive Admimistmtive Assisamt, and the
Public Relations Assistant are hereby appointed elerks for early voting.  The early voling for the above-
designaied election shall be at Mustang SUD Ofliee, 7983 FM 2931, Aubrey. I 76227,

Sand plaee ol early voting shiall vemm open For an least eight (8) hours on ciach day Tor carly
voling which is not a Satarday or Sunday. or an oflicial state or Federal holiday, begmning on the 1 2th day
before the election and continuing through the 4" day preceding the date of said election (October 18,
2021 through October 29, 2021). Scetion 85001 () for an election held on a uniform clection date in
November, the period for carly voting by personal appearance begins on the 12" day before Election Day
and continues through the 4™ day before the Eleetion Day, Said pliaces ol carly voting shall remain open
from eight o cloeck (8:00) . 1o lve o clock (5:00) pan, on each day Tor suid curly voting.
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The caxly voting clork’s address to which ballot applieations may bo requested and ballots
voted by mail may be mailed t0'P.0. Box 1720, Denton, TX 76202, If you shoose 10 uge a cantract
caerler, applications oan be delivered to:

Batly Vofing Clerk

Denton County Elections

701 Kimbetly Drive

Dexton, TX 76208

Fax your application for a ballot to: (940)349.3201

Application for ballots by mail must bo received no later than the close of business on
Friday, October 22, 2021,

Section 6. Barly voting, both by personal appearance aud by mai, shall be by paper ballots
andd shall be oomvassed by an Early Voting Ballot Board.

Jeetion 7, Said olection shall be held in accordance with the Texas Election Code, All
qualified votess of the District shall be eligible to voto at sald eleotion for the purpose of this
consolidation proposition,

Sootion 8,  'The Board of Direstors shall give notice of this election in accordancs with the
tering and provisions of the Texas Election Code, and all necessaty orders and writs fov said election shall
be issued by the proper authority.

Seetiond.  The Board of Directors of the Mustang Special Utility District recognizes the
folloving District employess for the pukpose of conducting the District’s Special Fleotion. The Election
Administrator and Barly Voting Clerk shall be Jennifer Bland, MSUD Assistant General Manager, The
Deputy Barly Voting Clerks shall be Bonnie Latson, Executive Administative Assistant and Bmily
Davis, Public Relations Assistant,

ADOPTED, this 9% day of Augast 2021 st a special nreeting, with a quorum present, of the Mustung
_Speeinl Utility District Board of Directors,

.' Imr, President Matt Gmmﬂ Secretary
Mustang SUD Board of Diveetors Mustang SUD Board of Directors




Item 4.

STATE OF TEXAS § CANVASS OF THE
MARILEE SPECIAL
UTILITY DISTRICT
SPECIAL ELECTION

COUNTY OF COLLIN  § NOVEMBER 2, 2021

|, Bruce Sherbet, the undersigned Elections Administrator of Collin
County, do hereby certify that | have made an actual check and comparison of all
the ballots tabulated as voted with the Return Sheets, and the unused ballots as
recorded on the Register of Official Ballots. |, therefore, make the following
report of my findings from the November 2, 2021 Marilee Special Utility District
Special Election that was held in Collin County, Texas.

| hereby certify the results to be a full, true and correct tabulation, audit
and count of the votes cast in the said election.

WITNESS, my hand on this the 8th day of November 2021.

rd

(

Bruce S
Elections Administrator
Collin County




Summmary Results Report FINAL TOTALS

General and Special Elections Marilee SUD
November 2, 2021 Callin County
Statistics TOTAL  Election Early Mail Provision  Limited
Day Yoting al

Reglatered Votera « Total 658,506

Ballots Cast - Total 52,204 27,954 21,724 2,566 a8 i1

Ballots Cast - Blank 13 9 4 0 0 o

Yoter Turnout « Total 7.04%
Mariles SUD -~ 11/08/2021 431 PM 1otz

Report gansrated with Elaciionware Gopyright © 2007-2020



Summary Results Report FINAL TOTALS

General and Special Elections Marilee SUD
November 2, 2021 Collin County

Marilee Special Utilities District - Proposition A

Vote Far 1

TOTAL VOTE % Elattion Early Mail Provision Lirited
Day Woling al

Far 123 B7.21% a2 a7 4 3] 0
Against 60 32.79% 42 16 2 0 0
Total Vates Cast 183 100.00% 124 53 6 0 0

Overvotes g 4] ol 0 ] Q

Undervotes 17 12 0 0 4]

Contest Totals: 200 136 58 6 0 0
Marilee SUD - 11/08/2021 431 PM 20t

Report generated with Electionware Copyright @ 2007-2020



Item 5.
Cumulative Results Report Denton County Official Results

Registered Voters

Mustang Special Utility District Special Election

Precincts Repo rting

Early Voting Day Voting

18 56.25% 39 7647% 47  5341%

14 4375% 12 2353% 41  46.59%

Cast Votes: 32 100.00% 51 100.00% 88 100.00%
Undervotes: 0 0 1

Overvotes:

“** End of report ***



ORDER CANVASSING THE RETURNS AND BDECLARING THE RESULYTS OF
NOVEMBER 2, 2021 ELECTION AUTHORIZING CONSOLIDAT ION OF
MARILEE SPECIAL UTILITY DISTRICT
AND
MUSTANG SPECIAL UTILITY DISTRICT

THE STATE OF TEXAS §
§
COUNTY OF COLLIN g

WHEREAS, on November 2, 2021, an election was held in Mariles Special Utility
Disirict (the “Disiriet™), in accordance with Sections 65,723 and 65.774 of the Texas Water
Code, on 4 proposition to authorize the District to consolidate with Mustang Special Utility
Distriat: and

WHEREAS, the Board of Directors duly orcddered an election for November 2, 2021,
appointed slection officials required for the conduct of the election, and deemed it advisable to
call the slection; and

WHEREAS, the votes cast at the slection have been counted and recorded on the offigial
clection returns, and the returis have been centified and filed with the Board of Directors by the
appropriate election officials; and

WHEREAS, the returns show 123 votes for the proposition to authorize the District to
consolidate with Mustang Special Utility District and 60 votes against; and

WHEREAS, the election was called and held in conformity with the Constitutions and
laws of the State of Texas and the United States of America;: and

WHEREAS, the meeting to adopt this Order was open to the public, and public notice of
the time, place, and purpose of the mesting was given, all as requited by Chapter 551,
Government Code, as amended.

NOW, THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS Qr
MARILEE SPECIAL UTILITY DISTRICT THAT:

Section |, All recitals above are troe and correct and are incorporated in this Order,

Section 2. The Board finds that the November 2, 2021 slection was ealled and notice
given in accordance with law, the clection was held in confornity with law, and the returns of
the election have been made by the proper officials.

Segtion 3. The slection resulted in the qualified voters of the District appraving
congolidation of the District with Mustang Special Utility District, authorizing the consalidated
district be named Mustang Special Utility District, and authotizing each district 1o assume the
other district’s bonds, notes, and other obligations.

Item 6.



Section4.  The Board finds that the meeting at which this Order has been considered
and adopted is open to the public as reqiiired by law, and written notice of the time, plage and
subject matter of the meeting, and of the proposed adoption of this Order, was given as required
by Section 551, Texas Government Code. The Board of Directors confirms the written notice
and the contents and posting thereof.

PASSED AND APPROVED this 9 day of November 2021,

MARILEE SPECIAL UTILITY DISTRICT

Denny keen, President
Board of Directors

“w,
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CERTIFICATE FOR ORDER

STATE OF TEXAS §
8
COUNTY OF COLLIN §

The undersigned officer of the Boaxd of Directors (“Board”) of Marilee Spacial Utility
District hereby certifics as follows:

I, The Board of Marilee Special Ulility District (“District™) convened in a regar
meeting on the 9" day of November 2021, at 230 W. Pecan Street, Celina, Texas, and the
tollowing officers and members of the Board:

Denny Brackeen - President
George Woodroof  « Vice President
James Yeary - Secretary / Treasurer
lerry Henderson » Director
Gabe Johnson - [Girector
Gary Savanyu - Director
Matt Sullivan - Director
were present, escept Director(s)  Dulliyan . thus constituting a quorun.

Among other business, an:

ORDER CANVASSING THE RETURNS AND DECLARING THE RESULTS OF
NOVEMBIR 2, 2021 ELECTION AUTHORIZING CONSOLIDATION OF
MARILEE SPECIAL UTILITY DISTRICT
ANB
MUSTANG SPECIAL UTHATY DISTRICT

was introduced for the consideration of the Board. It was then duly moved and seconded that the
Order be adopted, and, after discussion, the motion prevailed and carried by majority vote,

2, A true, full and correet copy of the Order adopted at the meeting described in the
above paragraph is attached to this certificate. The Otder has been duly recorded in the District’s
minuies of the meeting. The persons named in the paragraph above are the duly chosen,
qualified and acting officers and members of the Board as indicated in paragraph 1. Each of the
officers and members of the Board was notified officially and personally, in advance, of the time,
place and purpose of the Board meeting, and that the Order would be introduced and considered
for adoption at the meeting. Each of the officers and members consented, in advance, to holding
the meeting for such purpose. The meeting was open to the public gs required by law, and public
notice of the tiree, place and subject of the meeting was given as required by Chapter 551 of the
Covernment Code.



SIGNED AND SEALED the day of November 2021,
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James Yeary, Secretary
Board of Directors

THE STATE OF TEXAS §
§
COUNTY OF COLLIN §

This instrument was acknowledged before me on the 9"“ day of November 2021, by
James Yeary, Secretary of the Board of Directors of Marilce Special Utility District, on behalf of
the District, -

A BONNA R, LOISELLE Q f j
«) NOTARY PLBLIC STATE OF TEX, N, A - : N é? £ e
MY oM, EXP 203/ A8 M/Vl .0\,_ ./ )/{ g”"@‘
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ORDER CANVASSING THE RETURNS AND DECLARING THE RESULTS OF
NOVEMBER 2,2021 ELECTION AUTHORIZING CONSOLIDATION OF
MUSTANG SPECIAL UTILITY DISTRICT
AND
MARILEE SPECIAL UTILITY DISTRICT

THE S$TATE OF TEXAS §
§
COUNTY OF DENTON 8

WHEREAS, on November 2, 2021, an election was held in Mustathg Speoial Utility
District (the “District”), in accordance with Sections 65.723 and 65.724 of the Texas Waier

Code, on a proposition o authorize the Disirict to consolidate with Marilee Special Utility
Digtrict; and

WHEREAS, the Board of Directors duly ordersd an election for November 2, 2021,
appointed election officials required for the conduct of the election, and deemed it advisable to
call the eiection; and

WHEREAS, the votes cast at the election have been counted and recorded on the official
election returns, and the returns have been certified and filed with the Board of Directors by the
appioptiate slection officials; and

WHEREAS, the returns show 104 votss for the proposition to authorize the District to
consolidate with Matilee Special Utility District and 67 votes against; and

WHEREAS, the election was called and held in conformity with the Constitutions and
fews of the State of Texas and the United States of America: and

WHEREASY, the meeting to adopt this Order was open to the public, and public notice of
the time, place, and purpose of the mesting was given, all as requirsd by Chapter 551,
Government Code, as amended.

NOW, THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF
MUSTANG SPECIAL UTILITY DISTRICT THAT;

Section 1. All recitala above are true and correct and are incorporated in this Order.
Section 2, The Board finds thai the November 2, 2021 election was called and notice

given in accordance with law, the slection was held in conformity with law, and the teturns of
the election have been made by the proper officials,

Ssotion 3, The election resulted in the qualified voters of the Distriet approving
consolidation of the District with Marilee Special Utility District, authotizing the consolidated
disteict be named Mustang Special Utility Distriet, and authorizing each district to assume the
other distriet’s bonds, notes, and other obligations.

Item 7.



Section 4. The Board finds that the meeting at which this Order has been considered
and adopted is open to the public s requived by law, and written notice of the time, place and
subject matter of the meeting, and of the proposed adoption of this Order, was given as required
by Section 551, Texas Government Code. The Board of Direciors confirms the written notice
and the contents and posting thereof’

PASSED AND APPROVED this 10 day of November 2021,

MUSTANG SPECIAL UTILITY DISTRICT

By: 224
Michael Walker, President
Board of Directors

ATTEST:

i Yt

Me{ttvbatmtt, Secratary
Board of Directors




CERTIFICATE FOR ORDER

STATE OF TEXAS §
§
COUNTY QF DENTON &

The undersigned officer of the Board of Directors (“Board”) of Mustang Special Utility
District hereby certifies as follows:

i. The Board of Mustang Special Utility District (“District™) convened in a regular
meeting on the 10V day of November 2021, at 7985 FM 2931, Aubrey, Texas, and the following
officers and memnbers of the Board:

Michae] Walker - President

Marc Hodak - Vice President
Matt Gauntt - Secretary

Kim Lehers - Dhirector

Kathryn Langley - Director

Kenneth Mitchell - Direcior

Micliaz] Skelion - DHrector

Michas] Bolton - Dirpetor

JefT Staffoud - Director

were present, except Dirgctor(s) Mart apvii+4 , thus constituting 2 guorum.

Among other buginess, an:

ORDER CANVASSING THE RETURNS AND DECLARING THE RESULTS OF
NOVEMBER 2, 2021 ELECTION AUTHORIZING CONSOLIDATION OF
MUSTANCG SPECIAL UTILITY DISTRICT
AND
MARILEE SPECTAL UTILITY BISTRICT

was introduced for the consideration of the Board. 1t was then duly moved and sesonded thet the
Order be adopted, and, after discussion, the motion prevailed and carried by majority vote.

2. A true, full and gorrset copy of the Order adopted at the meeting described in the
above paragraph is attached to this certificate. The Order has been duly recorded in the District’s
minules of the meeting, The peorsons named [n the paragraph above are the duly chosen,
qualified and acting officers and members of the Board as indicated in paragraph 1. Hach of the
officers and members of the Board was notified officially and personally, in advance, of the fime,
place and purpose of the Board meeting, and that the Order would be introduced and considered
for adoption at the meeting. Each of the officers and members consented, in advance, to holding
the meeting for such purpose. The meeting was open to the public as required by law, and public
notice of the time, place and subject of the meeting was given as required by Chapter 551 of the
Government Code.



; i, Sect*efélvy'
Board of Directors

THE STATE OF TEXAS §
§
COUNTY OF DENTON §
This instrument was acknowledged before me on the I day of November 2021, by

Malt Gaunit, Secretary of the Board of Directors of Mustang Special Utility District, on behalf of
the District.

{sual) FW

Notary Puiblic Signature

ALYSSA BENNETT
Notary B #130801656

i My Commission Expires
T Deaamber 3, 2024




RESOLUTION NO. 2022- A\,

A RESOLUTION OF THE BOARD OF DIRECTORS OF MARILEE SPECIAL
UTILITY DISTRICT RELATING T0 DESIGNATION OF THE GENERAL MANAGER
AS THE AUTHORIZED REPRESENTATIVE OF THE DISTRICT REGARDING
CONVEYANCE, ASSIGNMENT, AND TRANSFER OF ALL REAL AND TANGIBLE
PROPERTY INTERESTS OF THE DISTRICT TO MUSTANG SPECIAL UTILITY
DISTRICT

WIEREAS, the Boards of Directors of the District and Mustang Special Utility District
(“Mustang 8UD”) (together, the “Districts”) each detertnined that it is in the best interests of the
property owners and customers within both Districts to consolidate into one district as provided
by Sections 65,723 — 65.726 of the Texas Water Code (“TWC™;

WHEREAS, the Boards of Directors of the Districls entered into a Consolidation
Agreement on August 9, 2021, incorporated fully berein, which memorialized their agreement on
the terms and ¢onditions of consolidation;

WHEREAS, on November 2, 2021, the District and Mustang Special Utility District
{"Mustang SUD") {together, the “Districts”), each held an election in their respective counties to
deiermine whether the districts should be consolidated, in scoordance with TWC § 65.724,

WHEREAS, the qualified voters in each of the Districis approved the conselidation of
the Districts by a majority of votes cast;

WHEREAS, 90 days after consolidaiion, the officers of each District act Jointly as
officers of the original Districts to settle the affairs of their respective Districts, putsuant to TWC
§ 65.725;

WHEREAS, voder the Consolidation. Agresment, the Boards of Directors of the Districts
agreed to promptly pass, adopt, enter, approve, and record in the manner required by Iaw such
orders, resolutions, and documents as may be necessary and appropriste to evidence the
consolidation of the two Districts into one district (the “Conselidated District™) naraed “Mustang
Special Utility Distriet™;

WHEREAS, the Board of Directots of the District desires to promptly effectuate the
conveyance, sssignment, and transfer of the District’s real and tangible personal property
interests to the Consolidated District;

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
MARILEE SPECIAL UTILITY DISTRICT THAT:

Section 1, The matters and facts recited in the preamble to this Resolution are found to
be true and correct and the same are incorporated herein as a part of this Regolution.

Heanlulions & Orderst0 142022

Itemn 8.



Scction 2. The Boatrd of Directors of the District hereby authotizes its General Manager,
Donna Loiselle, to take any and all actions nccessary, appropriate, or convenient, nchuding, but
not limited to, engaging with the District’s officers, directors, legal counsel, engineer, and
financial advisor to prepare, file, record, and otherwise submit any and all necessary documents
and information to convey and assign the all of the District’s real and personal property interests
to the Consolidated Disirict.

Section 3. Upon approval, an executed copy of this Resolution shall be retained in the
permanent records of the District.

PASSED AND APPROVED this 24" day of January 2022.

-—.-‘r‘r._-,-_-.«_""_ '

et

keen, Presiden

F=5

éfﬁmés Yeary, Secretary#flreasurcr

Rosolulions & Jrders'0l 142022



THE STATE OF TEXAS §
COUNTY OF COLLIN  §

1, the undersigned officer of the Board of Directors of Marilee Special Ukility District (the
“District”) hereby certify as follows:

i, The Board of Directors of Marilee Special Utility District convened in a special
meeting on January 24, 2022 at 7985 BM 2931, Aubray, Texas 76227, and the roll was called of
the duly constituted officers and members of the Board, to-wit:

Denny Brackesn President

George Woodrulf Vice President
James Yeary Secretary/Treasurer
Jerry Henderson Director

Gabe Johnson Director

Gary Savanyu Director

Matt Sullivan Director

and all of said persons wore present, thus coustititing a quorum, Whereupon, among other
tuginess, the following was transacted at the meeting: a written

RESOLUTION OF MARILEE SPECIAL UTILIY DISTRICT RELATING TO
DESIGNATION OF THE DISTRICY GENERAL MANAGER AS THE AUTHORIZED
REPRESENTATIVE OF THE DISTRICT REGARDING THE CONVEYANCE,
ASSIGNMENT, AND TRANSFER OF ALL, REAL AND TANGIBLE PROPERTY
INTERESTS OF THE DISTRICT TO MUSTANG SPECIAL UTTLITY DISTRICT

was introduced for the consideration of the Board. It was then duly moved and seconded that the
Resolution be adopted; and, after due discussion, the motion, catrying with it the adoption of the
Reselution, prevailed and carried by the following vote;

Ayes: {

Nays: {

(2} That a tue, full and correct copy of the aforesaid Resolution was adopted at the
meeting described in the above and foregoing paragraph is attached to and follows fhis
certificate; that the Resolution has been duly recorded in the Board's minutes of the meeting; that
the persons named in the ahove and foregoing paragiaph are the duly chosen, qualified and
acting officers and members of the Board as indicated therein; that each of the officers and
membets of the Board was duly and sufficiently notitied officially and personally, in advance, of
the time, place and putpose of the aforesaid meeting, that the Resolution wonld be introduced
and considered for adoption at the meeting, and each of the officers and members consented, in

Rasulutiong & Ondors\iH 142022



advance, to the holding of the meeting for such purpose; that the meeting was open to the public
a8 required by law; and that public notice of the time, place and subject of the meeting was given
as vequired by Chapter 551, Texas Government Code, and Section 49.063, Texas Water Code,

APPROVED and PASSED by the Board of Directors of Mariles Special Utility District
an thig the 24% day of January, 2022,

ames. Yeary, Secretagf TreasurorgBoard of
Directors

(DISTRICT SEAL

Resalullong & Ordaraidi 42022



RESOLUTION NO, ) 2\ 5.2

A RESOLUTION OF THE BOARD OF DIRECTORS OF MUSTANG SPECIAL
UTILITY DISTRICT DELEGATING THE DISTRICT GENERAL MANAGER THE
AUTHORITY TO TAKE ALL REASONABLE AND NECESSARY ACTIONS TO
FINALIZE THE CONSOLIDATION OF MUSTANG SPECIAL UTILITY DISTRICT
WITH MARILEE SPECIAL UTILITY DITRICT INTO ONE CONSOLIDATED
DISTRICT NAMED, “MUSTANG SPECIAL UTILITY DISTRICT”

WHEREAS, the Boards of Direciors of the District and Marilee Special Utility District
(“Marilee SUD™} (together, the “Districts™) each determined that it is in the best interests of the
property owners and customers within both Districts to consolidate into one district as provided
by Sections 65.723 — 65.726 of the Texas Water Code (“TWC™);

WHEREAS, the Boards of Directors of the Districts entered into a Consolidation
Agreement on Avgust 9, 2021, incorporated fully herein, which memorialized their agreement on
the terms and conditions of consolidation;

WHEREAS, on November 2, 2021, the Districts each held an election in their respective
counties to determine whether the districts should be consolidated, in accordance with TWC §
65.724,

WHEREAS, the qualified voters in each of the Districts approved the consolidation of
the Districts by a majority of votes cast;

WHEREAS, 90 days after consolidation, the officers of each District act jointly as
officers of the original Districts to settle the affairs of their respective Districts, pursuant to TWC
§ 65.725;

WHEREAS, under the Consolidaiion Agreement, the Boards of Directors of the Districts
agreed to promptly pass, adopt, enter, approve, and record in the manner required by law such
orders, resolutions, and documents as may be necessary and appropriate to evidence the
consolidation of the two Districts into one distriet (the “Consolidated District””) named “Mustang
Special Utility Disteict”;

WHEREAS, the Board of Directors of the District desires to delegate to the District
General Manager the authority to take all reasonable and necessary action to finalize the
consolidation of the District and Marilee SUD into one Consolidated District named “Mustang
Special Utility District”;

NOW THEREFGRE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
MUSTANG SPECTAL UTILITY DISTRICT THAT:

Section 1. The matters and facts recited in the preamble to this Reselution are found to
be true and cotrect and the same are incorporated herein as a part of this Resolution,

Resolutions & Ordersion 142022
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Section 2. The Board of Directors of the District hereby authorizes its General Manager,
Chris Boyd, to take any and all actions necessary, appropriate, or convenient, including, but not
limited to, engaging with the District’s officers, directors, legal counsel, engineer, and financial
advisor and Marilee SUD’s officers, directors, legal counsel, engineer, and financial advisor to
prepare, file, record, and otherwise submit any and all necessary documents and information to
finalize the consolidation of the District and Marilee SUD into one Consolidated District named
“Mustang Special Utility District,”

Section 3. Upon approval, an executed copy of this Resolution shall be retained in the
permanent records of the District,

PASSED AND APPROVED this 24 day of Janmary 2022,

kol AA i

Michael Walker, President

{DISTRICT SEAL)

ATTEST:

Resclutions & Orders\oT1 42022



CERTIFICATE FOR RESOLUTION

THE STATE OF TEXAS §
COUNTY OF PENTON  §

1, the undersigned officer of the Board of Directors of Mustang Special Utility Distriet
(the “District”™) hereby certify as follows;

1. The Board of Directors of Mustang Special Utility District convened in a special
meeting on January 24, 2022 at the special meeting place inside the boundaries of the District,
and the roll was called of the duly constituted officers and members of the Board, to-wit:

Michae! Walker President
Mare Hodak Vice President
Matt Gaunit Secretary
Michael Skelton Director

Ken Mitchell Direcior
Michael Bolton Director

Kim Lehere Director

Jeff Stafford Director
Kathryn Langley " Director

and all of said persons were present, thus constituting a quorurmn. Whereupon, among other
business, the following was transacted at the meeting: a written

RESOLUTION OF MUSTANG SPECIAL UTILITY DISTRICT DELEGATING THE
DISTRICT GENERAL MANAGER THE AUTHORITY TO TAKE ALL REASONABLE
AND NECESSARY ACTIONS TO FINALIZE THE CONSOLIDATION OF THE
DISTRICT WITH MARILEE SPECIAL UTILITY DITRICT INTO ONE
CONSOLIDATED DISTRICT NAMED, “MUSTANG SPECIAL UTILITY DISTRICT”

was infroduced for the consideration of the Board. It was then duly moved and seconded that the
Resolution be adopted; and, after due discussion, the motion, carrying with it the adoption of the
Resolution, prevailed and carried by the following vote:

Ayes: ‘L_

Nays: D

(2)  That a true, full and correct copy of the aforesaid Resolution was adopted at the
meeting described in the above and foregoing paragraph is atitached to and follows this
certificate; that the Resolution has been duly recorded in the Board's minutes of the meeting; that
the persons named in the above and foregoing paragraph are the duly chosen, qualified and
acting officers and members of the Board as indicated therein; that each of the officers and

Resoluticns & Ordereild 142022



members of the Board was duly and sufficiently notified officially and personally, in advance, of
the time, place and purpose of the aforesaid meeting, that the Resolution would be introduced
and considered for adoption at the meeting, and each of the offivers and members consented, in
advance, to the holding of the meeting for such purpose; that the meeting was open to the public
as required by law; and that public notice of the time, place and subject of the meeting was given
as required by Chapter 551, Texas Government Code, and Section 49,003, Texas Water Code,

APPROVED and PASSED by the Board of Directors of Mustang Special Utility District
on thig the 24" day of January, 2022,

Mait Gauntt, Secretary, Board of Directors

(DISTRICT SEAT)

Resolutions & Orderadil 142022



Item 10.

DOCKET NO. 54131

CONSOLIDATION OF MARILEE - § PUBLIC UTILITY COMMISSION
SPECTAL UTILITY DISTRICT INTO §
MUSTANG SPECIAL UTILITY §

§

DISTRICT OF TEXAS

AFFIDAVIT OF CHRIS BOYD

THE STATE OF TEXAS ~ §

§
COUNTY OF DENTON  §

BEFORE ME, the undersigned official on this day personally appeared Chris Boyd, who is
personally known to me and first being duly sworn according to law, swore an bath that the following
facts are true:

“My name is Chris Boyd, and I am the duly authorized representative for Mustang Special Utility
District (Mustang SUD). I am over 18 years of age, of sound mind, and fully competent to make this
affidavit. I have personal knowledge of the facts stated herein and they are all true and correct to the best
of my knowledge and belief,

[ attest that Marilee Special Utility District (Marliee SUD}) and Mustang SUD were consolidated
pursuant to Subchapter H, Chapter 65 of the Texas Water Code, and that the assets, including any
customer deposits, fund balances and other property of Marilee SUD, have been transferred 1o the
consolidated district, Mustang SUD,

FURTHER AFFIANT SAYETH NOT.” /(;/S? /
e o

Chris Boyd, iamt U/
General Manager
Mustang Special Utility District

SUBSCRIBED AND SWORN TO BEFORE ME on this the 36 _day of November, 2023, to
which witness my hand and official seal.

SHELLY REGINA SCH %
Notary |p #13275373? Notary Public="The State of Texas

My Commission T i issi
7 ctaber 30, 2004 My Commission Exp. 20 a4

Affidavit — Chris Boyd —Page 1 of 1



Item 11.

Questions or Comments > >

[ Disiricts:

2 District Name: MARILEE SUD (4049000)

Mapg: || Documients Reports-

il =
Affiliations Documents
Responsible Party
Customers
Reference Number Name Role
CNE03138702 MARILEE SUD RESPONSIBLE FARTY
Official Address / Phone
Address: POBOX 1017
CELINA , TEXAS 75008-1017
Telephone: (972) 382-3222
Properties
CR Regulated Entity Number: RN104408265
CCEDS Status: NO ACTIVE NOE EXISTS
District Type: SPECIAL UTILITY DISTRIGT
Creation Type: TCEQ
Primary County: GRAYSON
Financial Status: AUDIT FILED
Directors: 8
Closure; ¥
Counties
Coda Coumty Name Primary
43 COLLIN N
o1 GRAYSON Y
Occurrences retrieved.
Activity

Creation Date: 08/11/2003
Activity Date: 0@&/15/2022
Activity Status: MERGED/ANNEXED
Activity Reason: AUDIT
Last Registration Drate: 10/19/2012
Confimmation Date: 11/04/2003
Merged into: MUSTANG SUD {5881050)

TCEQ Homie

Run District Information Report

District suceessfully retrieved.

Far all fitter and queries o perform effectively best to view with |E
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