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Tax Accounting Methods

In the fourth quarter 2015, System Energy and Entergy Louisiana adopted a new method of accounting for
income tax return purposes in which their nuclear decommissioning costs will be treated as production costs of
clectricity includable in cost of goods sold. The new method resulted in a reduction of taxable income of $1.2
billion for System Energy and $2.2 billion for Energy Louisiana.

In conjunction with the 2014-2015 IRS audit discussed above, the IRS issued proposed adjustments
concerning the nuclear decommissioning tax position allowing System Energy to include $102 million of its
decommissioning liability in cost of goods sold, and Entergy Louisiana to include $221 million of its
decommissioning liability in cost of goods sold. Entergy, System Energy, and Entergy Louisiana agreed to the
proposed adjustments included in the RAR.

As aresult of System Energy being allowed to include part of its decommissioning liability in cost of goods
sold, System Energy and Entergy recorded a deferred tax liability of $26 million. System Energy also recorded
federal and state taxes payable of $402 million. However, on a consolidated basis, Entergy utilized tax loss
carryovers to offset the federal taxable income adjustment and did not record federal taxes payable as a result of the
outcome of this uncertain tax position.

As a result of Entergy Louisiana being allowed to include part of its decommissioning liability in cost of
goods sold, Entergy Louisiana and Entergy recorded a deferred tax liability of $60 million. Both Entergy Louisiana
and Entergy utilized tax loss carryovers to offset the taxable income adjustment and accordingly did not record
taxes payable as a result of the outcome of this uncertain tax position.

The partial disallowance of this uncertain tax position to include the decommissioning liability in cost of
goods sold resulted in a $1.5 billion decrease in the balance of unrecognized tax benefits related to federal and state
taxes for Entergy. Additionally, both System Energy and Entergy Louisiana recorded a reduction to their balances
of unrecognized tax benefits for federal and state taxes of $461 million and $1.1 billion, respectively.

Entergy Arkansas adopted the same method of accounting for its nuclear decommissioning costs which
resulted in a $1.8 billion reduction in taxable income on its 2018 tax return.

In 2016, Entergy Louisiana elected mark-to-market income tax treatment for various wholesale electric
power purchase and sale agreements, including Entergy Louisiana’s contract to purchase electricity from the Vidalia
hydroelectric facility and from System Energy under the Unit Power Sales Agreement. The election resulted in a
$2.2 billion deductible temporary difference. In 2017, Entergy New Orleans also elected mark-to-market income
tax treatment for wholesale electric contracts which resulted in a $1.1 billion deductible temporary difference. In
2018, Entergy Arkansas and Entergy Mississippi accrued deductible temporary differences related to mark-to-
market tax accounting for wholesale electric contracts of $2.1 billion and $1.9 billion, respectively. Additionally, in
2020, Entergy Texas elected mark-to-market income tax treatment for wholesale electric power purchase and sale
agreements which resulted in a $2.5 billion deductible temporary difference.

Arkansas and Louisiana Corporate Income Tax Rate Changes

In April 2019 and December 2021 the State of Arkansas enacted corporate income tax law changes that
phased in rate reductions from the former rate of 6.5% to 6.2% in 2021, 5.9% in 2022, and 5.7% in 2023. Asa
result of the 2019 rate reduction, Entergy Arkansas computed a regulatory liability for income taxes as of December
31, 2020 of approximately $21 million, which includes a tax gross-up related to the treatment of income taxes in the
retail and wholesale ratemaking formulas and has been included in the appropriate rate mechanisms. Entergy
Arkansas recorded an incremental regulatory liability of $11 million associated with the rate reduction enacted in
December 2021. The Arkansas tax law enactment also phases in an increase to the net operating loss carryover
period from five to ten years.
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Pursuant to legislation enacted in 2021 and approved by Louisiana citizens by amendment to the state
constitution, beginning January 1, 2022, federal income taxes paid will no longer be deductible for state income tax
purposes, and the top Louisiana corporate income tax rate will be reduced from 8% to 7.5%. As a result of this
change in Louisiana tax law, the Louisiana applicable tax rate increased by 0.85%. Accordingly, deferred tax assets
and liabilities were adjusted to reflect the new applicable federal and state rates. Legislation enacted in 2021 also
provides that Louisiana net operating losses generally have an indefinite carryover period.

Entergy recorded a net increase to its deferred tax asset of $27 million. Entergy Louisiana and Entergy
New Orleans recorded net increases to their deferred tax liabilities before consideration of the tax gross-up of
$77 million and $8 million, respectively, which were offset by regulatory assets for income taxes. Therefore, these
increases had no effect on tax expense. However, the increase of deferred tax assets associated with certain assets
reduced tax expense for Entergy Louisiana and Entergy New Orleans by $6 million and $2 million, respectively.

Consolidated Income Tax Return of Entergy Corporation

In September 2019, Entergy Utility Holding Company, LLC and its regulated, wholly-owned subsidiaries
including Entergy Arkansas, Entergy Louisiana, Entergy Mississippi, and Entergy New Orleans, became eligible to
and joined the Entergy Corporation consolidated federal income tax group. As a result of these four Utility
operating companies re-joining the Entergy Corporation consolidated tax return group, Entergy was able to
recognize a $41 million deferred tax asset associated with a previously unrecognized net operating loss carryover.

In September 2019, Entergy Texas issued $35 million of 5.375% Series A preferred stock with a liquidation
value of $25 per share resulting in the disaffiliation and de-consolidation of Entergy Texas from the consolidated
federal income tax return of Entergy Corporation. These changes will not affect the accrual or allocation of income
taxes for the Registrant Subsidiaries. See Note 6 to the financial statements for discussion of the preferred stock
issuance.

Vermont Yankee

The Vermont Yankee transaction resulted in Entergy generating a net deferred tax asset in January 2019.
The deferred tax asset could not be fully realized by Entergy in the first quarter 2019; accordingly, Entergy accrued
a net tax expense of $29 million on the disposition of Vermont Yankee. See Note 14 to the financial statements for
discussion of the Vermont Yankee transaction.

Stock Compensation

In accordance with stock compensation accounting rules, Entergy and the Registrant Subsidiaries
recognized excess tax deductions as a reduction of income tax expense in the first quarter 2020. Due to the vesting
and exercise of certain Entergy stock-based awards, Entergy recorded a permanent tax reduction of approximately
$24.7 million, including $4.8 million for Entergy Arkansas, $8.6 million for Entergy Louisiana, $2.7 million for
Entergy Mississippi, $1.5 million for Entergy New Orleans, $2.7 million for Entergy Texas, and $1.3 million for
System Energy.
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NOTE 4. REVOLVING CREDIT FACILITIES, LINES OF CREDIT, AND SHORT-TERM
BORROWINGS (Entergy Corporation, Entergy Arkansas, Entergy Louisiana, Entergy Mississippi, Entergy
New Orleans, Entergy Texas, and System Energy)

Entergy Corporation has in place a credit facility that has a borrowing capacity of $3.5 billion and expires in
June 2026. The facility includes fronting commitments for the issuance of letters of credit against $20 million of the
total borrowing capacity of the credit facility. The commitment fee is currently 0.225% of the undrawn
commitment amount. Commitment fees and interest rates on loans under the credit facility can fluctuate depending
on the senior unsecured debt ratings of Entergy Corporation. The weighted average interest rate for the year ended
December 31, 2021 was 1.60% on the drawn portion of the facility. Following is a summary of the borrowings
outstanding and capacity available under the facility as of December 31, 2021.

Letters of Capacity
Capacity Borrowings Credit Available
(In Millions)
$3,500 $165 $6 $3,329

Entergy Corporation’s credit facility requires Entergy to maintain a consolidated debt ratio, as defined, of
65% or less of its total capitalization. Entergy is in compliance with this covenant. If Entergy fails to meet this
ratio, or if Entergy Corporation or one of the Utility operating companies (except Entergy New Orleans) defaults on
other indebtedness or is in bankruptcy or insolvency proceedings, an acceleration of the facility maturity date may
occur.

Entergy Corporation has a commercial paper program with a Board-approved program limit of up to $2
billion. As of December 31, 2021, Entergy Corporation had $1.201 billion of commercial paper outstanding. The
weighted-average interest rate for the year ended December 31, 2021 was 0.28%.

Entergy Arkansas, Entergy Louisiana, Entergy Mississippi, Entergy New Orleans, and Entergy Texas each
had credit facilities available as of December 31, 2021 as follows:

Amount Drawn

Interest as of Letters of Credit
Expiration Amount of Rate December 31, Outstanding as of
Company Date Facility (a) 2021 December 31, 2021
Entergy Arkansas April 2022 $25 million (b)  2.75% — .
Entergy Arkansas June 2026 $150 million (¢)  1.23% — —
Entergy Louisiana June 2026 $350 million (¢)  1.32% $125 million —
Entergy Mississippi April 2022 $10 million (d)  1.60% — —
Entergy Mississippi April 2022 $35 million (d)  1.60% — .
Entergy Mississippi April 2022 $37.5 million (d) 1.60% — —
Entergy New Orleans June 2024 $25 million (c) 1.73% — —
Entergy Texas June 2026 $150 million (¢)  1.60% — $1.3 million
(a) The interest rate is the estimated interest rate as of December 31, 2021 that would have been applied to
outstanding borrowings under the facility.
(b) Borrowings under this Entergy Arkansas credit facility may be secured by a security interest in its accounts
receivable at Entergy Arkansas’s option.
© The credit facility includes fronting commitments for the issuance of letters of credit against a portion of the

borrowing capacity of the facility as follows: $5 million for Entergy Arkansas; $15 million for Entergy
Louisiana; $10 million for Entergy New Orleans; and $30 million for Entergy Texas.

(d) Borrowings under the Entergy Mississippi credit facilitics may be secured by a security interest in its
accounts receivable at Entergy Mississippi’s option.
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The commitment fees on the credit facilities range from 0.075% to 0.375% of the undrawn commitment amount for
Entergy Arkansas, Entergy Louisiana, Entergy Mississippi, and Entergy Texas, and of the entire facility amount for
Entergy New Orleans. Each of the credit facilities requires the Registrant Subsidiary borrower to maintain a debt
ratio, as defined, of 65% or less of its total capitalization. Each Registrant Subsidiary is in compliance with this
covenant.

In addition, Entergy Arkansas, Entergy Louisiana, Entergy Mississippi, Entergy New Orleans, and Entergy
Texas each entered into an uncommitted standby letter of credit facility as a means to post collateral to support its
obligations to MISO. Following is a summary of the uncommitted standby letter of credit facilities as of
December 31, 2021:

Letters of Credit

Amount of Issued as of
Uncommitted Letter of December 31, 2021
Company Facility Credit Fee (a) (b)
Entergy Arkansas $25 million 0.78% $8.5 million
Entergy Louisiana $125 million 0.78% $15.0 million
Entergy Mississippi $65 million 0.78% $9.3 million
Entergy New Orleans $15 million 1.00% $1.0 million
Entergy Texas $80 million 0.875% $79.6 million
(@ As of December 31, 2021, letters of credit posted with MISO covered financial transmission right exposure

of $0.2 million for Entergy Mississippi and $0.1 million for Entergy Texas. See Note 15 to the financial
statements for discussion of financial transmission rights.

(b) As of December 31, 2021, in addition to the $9.3 million MISO letter of credit, Entergy Mississippi has
$1 million of non-MISO letters of credit outstanding under this facility.

The short-term borrowings of the Registrant Subsidiaries are limited to amounts authorized by the FERC.
The current FERC-authorized short-term borrowing limits for Entergy Arkansas, Entergy Louisiana, Entergy
Mississippi, Entergy New Orleans, Entergy Texas, and System Energy are effective through October 2023, In
addition to borrowings from commercial banks, these companies may also borrow from the Entergy System money
pool and from other internal short-term borrowing arrangements. The money pool and the other internal borrowing
arrangements are inter-company borrowing arrangements designed to reduce the Utility subsidiaries’ dependence on
external short-term borrowings. Borrowings from internal and external short-term borrowings combined may not
exceed the FERC-authorized limits. The following are the FERC-authorized limits for short-term borrowings and
the outstanding short-term borrowings as of December 31, 2021 (aggregating both internal and external short-term
borrowings) for the Registrant Subsidiaries:

Authorized Borrowings
(In Millions)
Entergy Arkansas $250 $140
Entergy Louisiana $450 $—
Entergy Mississippi $175 $—
Entergy New Orleans $150 $—
Entergy Texas $200 $80
System Energy $200 $—

Vermont Yankee Credit Facility (Entergy Corporation)

In January 2019, Entergy Nuclear Vermont Yankee was transferred to NorthStar and its credit facility was
assumed by Entergy Assets Management Operations, LLC (formerly Vermont Yankee Asset Retirement, LLC),
Entergy Nuclear Vermont Yankee’s parent company that remains an Entergy subsidiary after the transfer. The
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credit facility has a borrowing capacity of $139 million and expires in December 2022. The commitment fee is
currently 0.20% of the undrawn commitment amount. As of December 31, 2021, $139 million in cash borrowings
were outstanding under the credit facility. The weighted average interest rate for the year ended December 31, 2021
was 1.67% on the drawn portion of the facility. See Note 14 to the financial statements for discussion of the
transfer of Entergy Nuclear Vermont Yankee to NorthStar.

Variable Interest Entities (Entergy Corporation, Entergy Arkansas, Entergy Louisiana, and System Energy)

See Note 17 to the financial statements for a discussion of the consolidation of the nuclear fuel company
variable interest entities (VIE). To finance the acquisition and ownership of nuclear fuel, the nuclear fuel company
VIEs have credit facilities and three of the four VIEs also issue commercial paper, details of which follow as of
December 31, 2021:

Weighted
Amount Average Interest Amount
of Rate on Qutstanding as of
Company Expiration Date  Facility Borrowings (a)  December 31, 2021
(Dollars in Millions)
Entergy Arkansas VIE June 2024 $80 1.17% $4.8
Entergy Louisiana River Bend VIE June 2024 $105 1.15% $42.7
Entergy Louisiana Waterford VIE June 2024 $105 1.16% $39.6
System Energy VIE June 2024 $120 1.16% $36.1
(a) Includes letter of credit fees and bank fronting fees on commercial paper issuances by the nuclear fuel

company variable interest entities for Entergy Arkansas, Entergy Louisiana, and System Energy. The
nuclear fuel company variable interest entity for Entergy Louisiana River Bend does not issue commercial
paper, but borrows directly on its bank credit facility.

The commitment fees on the credit facilities are 0.100% of the undrawn commitment amount for the
Entergy Arkansas, Entergy Louisiana, and System Energy VIEs. Each credit facility requires the respective lessee
of nuclear fuel (Entergy Arkansas, Entergy Louisiana, or Entergy Corporation as guarantor for System Energy) to
maintain a consolidated debt ratio, as defined, of 70% or less of its total capitalization. Each lessee is in compliance
with this covenant.

The nuclear fuel company variable interest entities had notes payable that are included in debt on the
respective balance sheets as of December 31, 2021 as follows:

Company Description Amount
Entergy Arkansas VIE 3.17% Series M due December 2023 $40 million
Entergy Arkansas VIE 1.84% Series N due July 2026 $90 million
Entergy Louisiana River Bend VIE 2.51% Series V due June 2027 $70 million
Entergy Louisiana Waterford VIE 3.22% Series I due December 2023 $20 million
System Energy VIE 2.05% Series K due September 2027 $90 million

In accordance with regulatory treatment, interest on the nuclear fuel company variable interest entities’
credit facilities, commercial paper, and long-term notes payable is reported in fuel expense.

Entergy Arkansas, Entergy Louisiana, and System Energy each has obtained financing authorization from
the FERC that extend through October 2023 for issuances by their nuclear fuel company variable interest entities.
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NOTE 5. LONG - TERM DEBT (Entergy Corporation, Entergy Arkansas, Entergy Louisiana, Entergy
Mississippi, Entergy New Orleans, Entergy Texas, and System Energy)

Long-term debt for Entergy Corporation and subsidiaries as of December 31, 2021 and 2020 consisted of:

\Xelghted Interest Rate Ranges at Outstanding at
Ilrt‘::l:(l:%f December 31, December 31,
Rate
December
Type of Debt and Maturity 31,2021 2021 2020 2021 2020
(In Thousands)
Mortgage Bonds
2021-2025 2.70% 0.62%-5.59% 0.62% - 5.59% $5,228,000 $4,978,000
2026-2030 3.13% 1.50%- 4.44% 1.6% - 4.44% 3,965,000 3,835,000
2031-2041 3.31% 1.75%-4.52% 1.75% - 4.52% 3,612,000 2,252,000
2044-2066 4.06% 2.65%-5.5% 2.65%-5.5% 6,980,000 6,380,000
Governmental Bonds (a)
2022-2044 2.43% 2.0% - 2.5% 2.375% - 3.5% 332,680 377,680
Securitization Bonds
2022-2027 3.31% 267%-4.38% 2.04%-5.93% 85,234 177,522
Variable Interest Entities Notes Payable
(Note 4)
2021-2027 2.21% 1.84%-3.22% 2.05%-3.92% 310,000 450,000
Entergy Corporation Notes
due July 2022 n/a 4.00% 4.00% 650,000 650,000
due September 2025 n/a 0.9% 0.9% 800,000 800,000
due September 2026 n/a 2.95% 2.95% 750,000 750,000
due June 2028 n/a 1.9% — 650,000 —
due June 2030 n/a 2.80% 2.80% 600,000 600,000
due June 2031 n/a 2.40% — 650,000 —
due June 2050 n/a 3.75% 3.75% 600,000 600,000
Entergy New Orleans Unsecured Term Loan
due May 2022 n/a — 3.00% — 70,000
Entergy New Orleans Unsecured Term Loan
due May 2023 n/a 2.50% — 70,000 —
5 Year Credit Facility (Note 4) n/a 1.60% 2.35% 165,000 165,000
Entergy Louisiana Credit Facility (Note 4) n/a 1.32% — 125,000 —
Vermont Yankee Credit Facility (Note 4) n/a 1.67% 2.46% 139,000 139,000
Entergy Arkansas VIE Credit Facility (Note 4) n/a 1.17% 1.94% 4,800 12,200
Entergy Louisiana River Bend VIE Credit
Facility (Note 4) n/a 1.15% 1.95% 42,700 18,900
Entergy Louisiana Waterford VIE Credit
Facility (Note 4) n/a 1.16% 1.72% 39,600 39,300
System Energy VIE Credit Facility (Note 4) n/a 1.16% 1.63% 36,100 —
Long-term DOE Obligation (b) — — — 192,115 192,018
Grand Gulf Sale-Leaseback Obligation n/a — — 34321 34,336
Unamortized Premium and Discount - Net (8.273) 3,605
Unamortized Debt Issuance Costs (177,904) (160,420)
Other 5,528 5,575
Total Long-Term Debt 25,880,901 22,369,776
Less Amount Due Within One Year 1,039,329 1,164,015
Long-Term Debt Excluding Amount Due
Within One Year $24.841,572  $21,205,761
Fair Value of Long-Term Debt $27,061,171  $24,813,818
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(a) Consists of pollution control revenue bonds and environmental revenue bonds, some of which are secured

by collateral mortgage bonds.

(b) Pursuant to the Nuclear Waste Policy Act of 1982, Entergy’s nuclear owner/licensee subsidiaries have
contracts with the DOE for spent nuclear fuel disposal service. The contracts include a one-time fee for
generation prior to April 7, 1983. Entergy Arkansas is the only Entergy company that generated electric
power with nuclear fuel prior to that date and includes the one-time fee, plus accrued interest, in long-term

debt.

The annual long-term debt maturities (excluding lease obligations and long-term DOE obligations) for debt
outstanding as of December 31, 2021, for the next five years are as follows:

2022
2023
2024
2025
2026

Amount

(In Thousands)
$1,040,631
$2.460,563
$2,299.475
$1,379,140
$2,595,720

Entergy Arkansas, Entergy Louisiana, Entergy Mississippi, Entergy New Orleans, Entergy Texas, and
System Energy have obtained long-term financing authorizations from the FERC that extend through October
2023. Entergy New Orleans has obtained long-term financing authorization from the City Council that extends
through December 2023. Entergy Arkansas has also obtained first mortgage bond/secured financing authorization

from the APSC that extends through December 2022.
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Long-term debt for the Registrant Subsidiaries as of December 31, 2021 and 2020 consisted of:

2021 2020
(In Thousands)
Entergy Arkansas
Mortgage Bonds:
3.75% Series due February 2021 $— $350,000
3.05% Series due June 2023 250,000 250,000
3.7% Series due June 2024 375,000 375,000
3.5% Series due April 2026 600,000 600,000
4.00% Series due June 2028 350,000 350,000
4.95% Series due December 2044 250,000 250,000
4.20% Series due April 2049 350,000 350,000
2.65% Series due June 2051 675,000 675,000
3.35% Series due June 2052 400,000 —
4.875% Series due September 2066 410,000 410,000
Total mortgage bonds 3,660,000 3,610,000
Governmental Bonds (a):
2.375% Series due January 2021, Independence County (¢) — 45,000
Total governmental bonds — 45,000
Variable Interest Entity Notes Payable and Credit Facility (Note 4):
3.65% Series L due July 2021 — 90,000
3.17% Series M due December 2023 40,000 40,000
1.84% Series N due July 2026 90,000 —
Credit Facility due June 2024, weighted avg rate 1.17% 4,800 12,200
Total variable interest entity notes payable and credit facility 134,800 142,200
Other:
Long-term DOE Obligation (b) 192,115 192,018
Unamortized Premium and Discount — Net 2,776 6,938
Unamortized Debt Issuance Costs (32,803) (30,638)
Other 1,974 1,989
Total Long-Term Debt 3,958.862 3,967,507
Less Amount Due Within One Year — 485,000
Long-Term Debt Excluding Amount Due Within One Year $3.958.862 $3.482.507
Fair Value of Long-Term Debt $4,176,577 $4,355,632
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Mortgage Bonds:
4.80% Series due May 2021
3.3% Series due December 2022
4.05% Series due September 2023
0.62% Series due November 2023
5.59% Series due October 2024
0.95% Series due October 2024
5.40% Series due November 2024
3.78% Series due April 2025
3.78% Series due April 2025
4.44% Series due January 2026
2.40% Series due October 2026
3.12% Series due September 2027
3.25% Series due April 2028
1.60% Series due December 2030
3.05% Series due June 2031
2.35% Series due June 2032
4.0% Series due March 2033
3.10% Series due June 2041
5.0% Series due July 2044
4.95% Series due January 2045
4.20% Series due September 2048
4.20% Series due April 2050
2.90% Series due March 2051
4.875% Series due September 2066
Total mortgage bonds
Governmental Bonds (a):
3.375% Series due September 2028, Louisiana Public Facilities Authority (c)
3.50% Series due June 2030, Louisiana Public Facilities Authority (¢)
2.00% Series due June 2030, Louisiana Local Government Environmental Facilities
and Community Development Authority (¢)
2.50% Series due April 2036, Louisiana Local Government Environmental Facilities
and Community Development Authority (¢)
Total governmental bonds
Variable Interest Entity Notes Payable and Credit Facilities (Note 4):
3.92% Series H due February 2021
3.22% Series I due December 2023
2.51% Series V due June 2027
Credit Facility due June 2024, weighted avg rate 1.15%
Credit Facility due June 2024, weighted avg rate 1.16%
Total variable interest entity notes payable and credit facilities
Securitization Bonds:
2.04% Series Senior Secured due September 2023
Total securitization bonds
Other:
Credit Facility due June 2026, weighted avg rate 1.32%

Unamortized Premium and Discount - Net
Unamortized Debt Issnance Costs

Other
Total Long-Term Debt

Less Amount Due Within One Year
Long-Term Debt Excluding Amount Due Within One Year
Fair Value of Long-Term Debt

2021 2020
(In Thousands)
$— $200,000
200,000 200,000
325,000 325,000
1,100,000 1,100,000
300,000 300,000
1,000,000 —
400,000 400,000
110,000 110,000
190,000 190,000
250,000 250,000
400,000 400,000
450,000 450,000
425,000 425,000
300,000 300,000
325,000 325,000
500,000 —
750,000 750,000
500,000 —
170,000 170,000
450,000 450,000
900,000 900,000
525,000 525,000
650,000 650,000
270,000 270,000
10,490,000 8,690,000
— 83,680
— 115,000
16,200 —
182,480 —
198,680 198,680
— 40,000
20,000 20,000
70,000 70,000
42,700 18,900
39,600 39,300
172,300 188,200
— 10,980
— 10,980
125,000 —
(7,523) (2,863)
(67,665) (61,132)
3.554 3.586
10,914,346 9.027.451
200,000 240,000
$10,714,346 $8.787.451
$11,492,650 $10,238,294
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2021 2020
(In Thousands)
Entergy Mississippi
Mortgage Bonds:
3.10% Series due July 2023 $250,000 $250,000
3.75% Series due July 2024 100,000 100,000
3.25% Series due December 2027 150,000 150,000
2.85% Series due June 2028 375,000 375,000
2.55% Series due December 2033 200,000 —
4.52% Series due December 2038 55,000 55,000
3.85% Series due June 2049 435,000 435,000
3.50% Series due June 2051 370,000 170,000
4.90% Series due October 2066 260,000 260,000
Total mortgage bonds 2,195,000 1,795,000
Other:
Unamortized Premium and Discount — Net 5,853 3,685
Unamortized Debt Issuance Costs (20,864) (18,108)
Total Long-Term Debt 2,179,989 1,780,577
Less Amount Due Within One Year — -
Long-Term Debt Excluding Amount Due Within One Year $2,179,989 $1,780,577
Fair Value of Long-Term Debt $2,346,230 $2,021,432
2021 2020
(In Thousands)
Entergy New Orleans
Mortgage Bonds:
3.9% Series due July 2023 $100,000 $100,000
3.0% Series due March 2025 78,000 78,000
4.0% Series due June 2026 85,000 85,000
4.19% Series due November 2031 90,000 —
4.51% Series due September 2033 60,000 60,000
4.51% Series due November 2036 70,000 —
3.75% Series due March 2040 62,000 62,000
5.0% Series due December 2052 30,000 30,000
5.50% Series due April 2066 110,000 110,000
Total mortgage bonds 685,000 525,000
Securitization Bonds:
2.67% Series Senior Secured due June 2027 30,977 42.850
Total securitization bonds 30,977 42.850
Other:
3.0% Unsecured Term Loan due May 2022 — 70,000
2.5% Unsecured Term Loan due May 2023 70,000 —
Payable to associated company due November 2035 10,911 12,529
Unamortized Premium and Discount — Net (58) o1
Unamortized Debt Issuance Costs (8.,665) (8,055)
Total Long-Term Debt 788,165 642,233
Less Amount Due Within One Year 1,326 1,618
Long-Term Debt Excluding Amount Due Within One Year $786.839 $640.615

Fair Value of Long-Term Debt $765,538 $620.634
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2021 2020
(In Thousands)

Entergy Texas
Mortgage Bonds:

2.55% Series due June 2021 $— $125,000

4.10% Series due September 2021 — 75,000

1.50% Series due September 2026 130,000 —

3.45% Series due December 2027 150,000 150,000

4.0% Series due March 2029 300,000 300,000

1.75% Series due March 2031 600,000 600,000

4.5% Series due March 2039 400,000 400,000

5.15% Series due June 2045 250,000 250,000

3.55% Series due September 2049 475,000 475,000

Total mortgage bonds 2,305,000 2,375,000
Securitization Bonds:

5.93% Series Senior Secured, Series A due June 2022 — 17,478

4.38% Series Senior Secured, Series A due November 2023 54257 106,214

Total securitization bonds 54257 123,692
Other:

Unamortized Premium and Discount - Net 13,556 14,064

Unamortized Debt Issuance Costs (18,665) (19,048)
Total Long-Term Debt 2,354,148 2,493,708
Less Amount Due Within One Year — 200,000
Long-Term Debt Excluding Amount Due Within One Year $2.354,148 $2.293.708
Fair Value of Long-Term Debt $2,483,995 $2,765,193
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2021 2020
(In Thousands)
System Energy
Mortgage Bonds:
4.1% Series due April 2023 $250,000 $250,000
2.14% Series due December 2025 200,000 200,000
Total mortgage bonds 450,000 450,000
Governmental Bonds (a):
2.5% Series due April 2022, Mississippi Business Finance Corp. 50,305 134,000
2.375% Series due June 2044, Mississippi Business Finance Corp. (c) 83,695 —
Total governmental bonds 134,000 134,000
Variable Interest Entity Notes Payable and Credit Facility (Note 4):
3.42% Series J due April 2021 — 100,000
2.05% Series K due September 2027 90,000 90,000
Credit Facility due June 2024, weighted avg rate 1.16% 36,100 —
Total variable interest entity notes payable and credit facility 126,100 190,000
Other:
Grand Gulf Sale-Leaseback Obligation 34,321 34,336
Unamortized Premium and Discount — Net (108) (165)
Unamortized Debt Issuance Costs (3,017) (2,.897)
Total Long-Term Debt 741,296 805,274
Less Amount Due Within One Year 50,329 100,015
Long-Term Debt Excluding Amount Due Within One Year $690,967 $705.259
Fair Value of Long-Term Debt $743,040 $840,540
(a) Consists of pollution control revenue bonds and environmental revenue bonds.
(b) Pursuant to the Nuclear Waste Policy Act of 1982, Entergy’s nuclear owner/licensee subsidiaries have

contracts with the DOE for spent nuclear fuel disposal service. The contracts include a one-time fee for
generation prior to April 7, 1983. Entergy Arkansas is the only Entergy company that generated electric
power with nuclear fuel prior to that date and includes the one-time fee, plus accrued interest, in long-term
debt.

(©) The bonds are secured by a series of collateral mortgage bonds.

The annual long-term debt maturities (excluding lease obligations and long-term DOE obligations) for debt
outstanding as of December 31, 2021, for the next five years are as follows:

Entergy Entergy Entergy Entergy New  Entergy System

Arkansas Louisiana  Mississippi Orleans Texas Energy
(In Thousands)
2022 $— $200,000 $— $1.326 $— $50,305
2023 $290,000  $1,445,000 $250,000 $171,306 $54.257  $250,000
2024 $379,800  $1,782,300 $100,000 $1,275 $— $36,100
2025 $— $300,000 $— $79,140 $—  $200,000

2026 $690,000  $775,000 $— $85,720  $130,000 $—
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Entergy Louisiana Debt Issuance

In December 2021, Entergy Louisiana entered into a term loan credit agreement providing a $1.2 billion
unsecured term loan due June 2023. The term loan bears interest at a variable interest rate based on an adjusted
term Secured Overnight Financing Rate plus the applicable margin. Entergy Louisiana received the funds in January
2022 and used the proceeds for general corporate purposes, including storm restoration costs related to Hurricane
Ida.

Securitization Bonds

Entergy Arkansas Securitization Bonds

In June 2010 the APSC issued a financing order authorizing the issuance of bonds to recover Entergy
Arkansas’s January 2009 ice storm damage restoration costs, including carrying costs of $11.5 million and $4.6
million of up-front financing costs. In August 2010, Entergy Arkansas Restoration Funding, LLC, a company
wholly-owned and consolidated by Entergy Arkansas, issued $124.1 million of storm cost recovery bonds, with a
coupon of 2.30%. Although the principal amount was not due until August 2021, Entergy Arkansas Restoration
Funding made principal payments on the bonds in the amount of $7.3 million in 2020, after which the bonds were
fully repaid. Entergy Arkansas Restoration Funding, LLC was then legally dissolved in January 2021.

Entergy Louisiana Securitization Bonds — Little Gypsy

In August 2011 the LPSC issued a financing order authorizing the issuance of bonds to recover Entergy
Louisiana’s investment recovery costs associated with the canceled Little Gypsy repowering project. In September
2011, Entergy Louisiana Investment Recovery Funding I, L.L.C., a company wholly-owned and consolidated by
Entergy Louisiana, issued $207.2 million of senior secured investment recovery bonds. The bonds had an interest
rate of 2.04%. Although the principal amount was not due until September 2023, Entergy Louisiana Investment
Recovery Funding made principal payments on the bonds in the amount of $11 million in 2021, after which the
bonds were fully repaid.

Entergy New Orleans Securitization Bonds - Hurricane Isaac

In May 2015 the City Council issued a financing order authorizing the issuance of securitization bonds to
recover Entergy New Orleans’s Hurricane Isaac storm restoration costs of $31.8 million, including carrying costs,
the costs of funding and replenishing the storm recovery reserve in the amount of $63.9 million, and approximately
$3 million of up-front financing costs associated with the securitization. In July 2015, Entergy New Orleans Storm
Recovery Funding I, L.L.C., a company wholly owned and consolidated by Entergy New Orleans, issued $98.7
million of storm cost recovery bonds. The bonds have a coupon of 2.67%. Although the principal amount is not
due until June 2027, Entergy New Orleans Storm Recovery Funding expects to make principal payments on the
bonds over the next three years in the amounts of $12.3 million for 2022, $12.5 million for 2023, and $6.2 million
for 2024, after which the bonds will be fully repaid. With the proceeds, Entergy New Orleans Storm Recovery
Funding purchased from Entergy New Orleans the storm recovery property, which is the right to recover from
customers through a storm recovery charge amounts sufficient to service the securitization bonds. The storm
recovery property is reflected as a regulatory asset on the consolidated Entergy New Orleans balance sheet. The
creditors of Entergy New Orleans do not have recourse to the assets or revenues of Entergy New Orleans Storm
Recovery Funding, including the storm recovery property, and the creditors of Entergy New Orleans Storm
Recovery Funding do not have recourse to the assets or revenues of Entergy New Orleans. Entergy New Orleans
has no payment obligations to Entergy New Orleans Storm Recovery Funding except to remit storm recovery
charge collections.
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Entergy Texas Securitization Bonds - Hurricane Rita

In April 2007 the PUCT issued a financing order authorizing the issuance of securitization bonds to recover
$353 million of Entergy Texas’s Hurricane Rita reconstruction costs and up to $6 million of transaction costs, offset
by $32 million of related deferred income tax benefits. In June 2007, Entergy Gulf States Reconstruction Funding 1,
LLC, a company that is now wholly-owned and consolidated by Entergy Texas, issued $329.5 million of senior
secured transition bonds (securitization bonds). Although the principal amount was not due until June 2022,
Entergy Gulf States Reconstruction Funding made principal payments on the bonds in the amount of $17.5 million
in 2021, after which the bonds were fully repaid.

Entergy Texas Securitization Bonds - Hurricane Ike and Hurricane Gustav

In September 2009 the PUCT authorized the issuance of securitization bonds to recover $566.4 million of
Entergy Texas’s Hurricane Tke and Hurricane Gustav restoration costs, plus carrying costs and transaction costs,
offset by insurance proceeds. In November 2009, Entergy Texas Restoration Funding, LLC (Entergy Texas
Restoration Funding), a company wholly-owned and consolidated by Entergy Texas, issued $545.9 million of senior
secured transition bonds (securitization bonds). Although the principal amount is not due until November 2023,
Entergy Texas Restoration Funding expects to make principal payments on the bonds in the amount of $54.3
million for 2022, after which the bonds will be fully repaid.

With the proceeds, Entergy Texas Restoration Funding purchased from Entergy Texas the transition
property, which is the right to recover from customers through a transition charge amounts sufficient to service the
securitization bonds. The transition property is reflected as a regulatory asset on the consolidated Entergy Texas
balance sheet. The creditors of Entergy Texas do not have recourse to the assets or revenues of Entergy Texas
Restoration Funding, including the transition property, and the creditors of Entergy Texas Restoration Funding do
not have recourse to the assets or revenues of Entergy Texas. Entergy Texas has no payment obligations to Entergy
Texas Restoration Funding except to remit transition charge collections.

Grand Gulf Sale-Leaseback Transactions

In 1988, in two separate but substantially identical transactions, System Energy sold and leased back
undivided ownership interests in Grand Gulf for the aggregate sum of $500 million. The initial term of the leases
expired in July 2015. System Energy renewed the leases for fair market value with renewal terms expiring in July
2036. At the end of the new lease renewal terms, System Energy has the option to repurchase the leased interests in
Grand Gulf or renew the leases at fair market value. In the event that System Energy does not renew or purchase
the interests, System Energy would surrender such interests and their associated entitlement of Grand Gulf’s
capacity and energy.

System Energy is required to report the sale-leaseback as a financing transaction in its financial
statements. As such, it has recognized debt for the lease obligation and retained the portion of the plant subject to
the sale-leaseback on its balance sheet. For financial reporting purposes, System Energy has recognized interest
expense on the debt balance and depreciation on the applicable plant balance. The lease payments are recognized as
principal and interest payments on the debt balance. However, operating revenues include the recovery of the lease
payments because the transactions are accounted for as a sale and leaseback for ratemaking purposes. Consistent
with a recommendation contained in a FERC audit report, System Energy initially recorded as a net regulatory asset
the difference between the recovery of the lease payments and the amounts expensed for interest and depreciation
and continues to record this difference as a regulatory asset or liability on an ongoing basis, resulting in a zero net
balance for the regulatory asset at the end of the lease term. The amount was a net regulatory liability of $55.6
million as of December 31, 2021 and 2020.
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As of December 31, 2021, System Energy, in connection with the Grand Gulf sale and leaseback
transactions, had future minimum lease payments that are recorded as long-term debt, as follows, which reflects the
effect of the December 2013 renewal:

Amount

(In Thousands)
2022 $17,188
2023 17,188
2024 17,188
2025 17,188
2026 17,188
Years thercafter 171,875
Total 257,815
Less: Amount representing interest 223,494

Present value of net minimum lease payments $34,321
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NOTE 6. PREFERRED EQUITY AND NONCONTROLLING INTEREST (Entergy Corporation, Entergy
Arkansas, and Entergy Texas)

In May 2021, Entergy’s certificate of incorporation was amended and restated to provide authority to issue

up to 1,000,000 shares of preferred stock, no par value per share, and to decrease from 500,000,000 to 499,000,000
the number of shares of common stock, par value of $0.01 per share, authorized for issuance. As of December 31,
2021, no preferred stock has been issued.

The number of shares and units authorized and outstanding and dollar value of preferred stock, preferred

membership interests, and noncontrolling interest for Entergy Corporation subsidiaries as of December 31, 2021 and
2020 are presented below.

Shares/Units Shares/Units
Authorized Outstanding
2021 2020 2021 2020 2021 2020
Entergy Corporation (Dollars in Thousands)
Utility:
Preferred Stock or Preferred
Membership Interests without sinking
fund and Noncontrolling Interest:
Entergy Utility Holding Company, LLC,

7.5% Series (a) 110,000 110,000 110,000 110,000  $107.425 $107.425
Entergy Utility Holding Company, LLC,

6.25% Series (b) 15,000 15,000 15,000 15,000 14,366 14,366
Entergy Utility Holding Company, LLC,

6.75% Series (¢) 75,000 75,000 75,000 75,000 73,370 73,370
Entergy Texas, 5.375% Series 1,400,000 1,400,000 1,400,000 1,400,000 35,000 35,000
Entergy Texas, 5.10% Series (d) 150,000 — — — — —
Entergy Arkansas Noncontrolling Interest — — — — 33,110 —

Total Utility Preferred Stock or Preferred

Membership Interests without sinking

fund and Noncontrolling Interest 1,750,000 1,600,000 1,600,000 1,600,000 263,271 230,161
Entergy Wholesale Commodities:

Preferred Stock without sinking fund:

Entergy Finance Holding, Inc. 8.75% (¢) 250,000 250,000 250,000 250,000 24,249 24,249

Total Subsidiaries’ Preferred Stock or

Preferred Membership Interests without

sinking fund and Noncontrolling Interest 2,000,000 1,850,000 1,850,000 1,850,000 $287.520 $254,410

In October 2015, Entergy Utility Holding Company, LLC issued 110,000 units of $1,000 liquidation value
7.5% Series A Preferred Membership Interests, all of which are outstanding as of December 31, 2021. The
distributions are cumulative and payable quarterly. These units are redeemable on or after January 1, 2036,
at Entergy Utility Holding Company, LLC’s option, at the fixed redemption price of $1,000 per unit. Dollar

In November 2017, Entergy Utility Holding Company, LLC issued 15,000 units of $1,000 liquidation value
6.25% Series B Preferred Membership Interests, all of which are outstanding as of December 31, 2021. The
distributions are cumulative and payable quarterly. These units are redeemable on or after February 28,
2038, at Entergy Utility Holding Company, LLC’s option, at the fixed redemption price of $1,000 per unit.

(a)

amount outstanding is net of $2,575 thousand of preferred stock issuance costs.
(b)

Dollar amount outstanding is net of $634 thousand of preferred stock issuance costs.
(c)

In November 2018, Entergy Utility Holding Company, LLC issued 75,000 units of $1,000 liquidation value
6.75% Series C Preferred Membership Interests, all of which are outstanding as of December 31, 2021. The
distributions are cumulative and payable quarterly. These units are redeemable on or after February 28,
2039, at Entergy Utility Holding Company, LLC’s option, at the fixed redemption price of $1,000 per unit.
Dollar amount outstanding is net of $1,630 thousand of preferred stock issuance costs.
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(d) Currently, all shares are held by Entergy Corporation.

() In December 2013, Entergy Finance Holding, Inc. issued 250,000 shares of $100 par value 8.75% Series
Preferred Stock, all of which are outstanding as of December 31, 2021. The dividends are cumulative and
payable quarterly. The preferred stock is redeemable on or after December 16, 2023, at Entergy Finance
Holding, Inc.’s option, at the fixed redemption price of $100 per share. Dollar amount outstanding is net of
$751 thousand of preferred stock issuance costs.

The number of shares authorized and outstanding and dollar value of preferred stock for Entergy Texas as
of December 31, 2021 and 2020 are presented below.

Call Price
Shares per
Authorized Share as of
and Outstanding December 31,
2021 2020 2021 2020 2021
Entergy Texas Preferred Stock (Dollars in Thousands)
Without sinking fund:
Cumulative, $25 par value:
5.375% Series (a) 1,400,000 1,400,000 $35,000 $35,000 $—
5.10% Series (b) 150,000 — 3,750 — $25.50
Total without sinking fund 1.550.000 1.400.000 $38.750 $35.000

(a) In September 2019, Entergy Texas issued $35 million of 5.375% Series A Preferred Stock, a total of
1,400,000 shares with a liquidation value of $25 per share, all of which are outstanding as of December 31,
2021. The dividends are cumulative and payable quarterly. The preferred stock is redeemable on or after
October 15, 2024 at Entergy Texas’s option, at a fixed redemption price of $25 per share.

(b) In November 2021, Entergy Texas issued $3.75 million of 5.10% Series B Preferred Stock, a total of
150,000 shares with a liquidation value of $25 per share, all of which are outstanding and held by Entergy
Corporation as of December 31, 2021. The dividends are cumulative and payable quarterly. The preferred
stock is redeemable at Entergy Texas’s option at a fixed redemption price of $25.50 per share prior to
November 1, 2026 and at a fixed redemption price of $25 per share on or after November 1, 2026.

Dividends and distributions paid on all of Entergy Corporation’s subsidiaries’ preferred stock and
membership interests series may be eligible for the dividends received deduction.

The dollar value of noncontrolling interest for Entergy Arkansas as of December 31, 2021 and 2020 is
presented below.
2021 2020
(Dollars in Thousands)

Entergy Arkansas Noncontrolling Interest
AR Searcy Partnership, LLC (a) $33,110 $—
Total Noncontrolling Interest $33.110 $—

(@ In December 2021, AR Searcy Partnership, LLC, a tax equity partnership between Entergy Arkansas and a
tax equity investor, acquired the Searcy Solar facility. Entergy Arkansas, as the managing member,
consolidates AR Searcy Partnership, LL.C and the tax equity investor’s interest is shown as noncontrolling
interest in the financial statements. Entergy Arkansas uses the HLBV method of accounting for income or
loss allocation to the tax equity investor’s noncontrolling interest. See Note 1 to the financial statements for
further discussion on the presentation of the tax equity investor’s noncontrolling interest and the HLBV
method of accounting used to account for the investment in AR Searcy Partnership, LLC.
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Presentation of Preferred Stock without Sinking Fund

Accounting standards regarding noncontrolling interests and the classification and measurement of
redeemable securities require the classification of preferred securities between liabilities and shareholders” equity on
the balance sheet if the holders of those securities have protective rights that allow them to gain control of the board
of directors in certain circumstances. These rights would have the effect of giving the holders the ability to
potentially redeem their securities, even if the likelihood of occurrence of these circumstances is considered
remote. The outstanding preferred stock of Entergy Texas has protective rights with respect to unpaid dividends but
provides for the election of board members that would not constitute a majority of the board, and the preferred stock
of Entergy Texas is therefore classified as a component of equity.

The outstanding preferred securities of Entergy Utility Holding Company (a Utility subsidiary) and Entergy
Finance Holding (an Entergy Wholesale Commodities subsidiary), whose preferred holders have protective rights,

are presented between liabilities and equity on Entergy’s consolidated balance sheets. The preferred dividends or
distributions paid by all subsidiaries are reflected for all periods presented outside of consolidated net income.

NOTE 7. COMMON EQUITY (Entergy Corporation, Entergy Arkansas, Entergy Louisiana, Entergy
Mississippi, Entergy New Orleans, Entergy Texas, and System Energy)
Common Stock

Common stock and treasury stock shares activity for Entergy for 2021, 2020, and 2019 is as follows:

2021 2020 2019
Common Common Common
Shares Treasury Shares Treasury Shares Treasury
Issued Shares Issued Shares Issued Shares
Beginning Balance,
January 1 270,035,180 69,790,346 270,035,180 70,886,400 261,587,009 72,530,866
Issuances:
Equity Distribution
Program 1,930,330 — — — — —
Equity forwards settled — — — — 8,448,171 —
Employee Stock-Based
Compensation Plans — (461,903) — (1,076,511 —  (1,624,358)
Directors” Plan — (16,117) — (19,543) — (20,108)
Ending Balance,
December 31 271,965,510 69,312,326 270,035,180 69,790,346 270,035,180 70,886,400

Entergy Corporation reissues treasury shares to meet the requirements of the Stock Plan for Outside
Directors (Directors’ Plan), the three equity plans of Entergy Corporation and Subsidiaries, and certain other stock
benefit plans. The Directors’ Plan awards to non-employee directors a portion of their compensation in the form of
a fixed dollar value of shares of Entergy Corporation common stock.

In October 2010 the Board granted authority for a $500 million share repurchase program. As of
December 31, 2021, $350 million of authority remains under the $500 million share repurchase program.

Dividends declared per common share were $3.86 in 2021, $3.74 in 2020, and $3.66 in 2019.
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Equity Distribution Program

In January 2021, Entergy entered into an equity distribution sales agreement with several counterpartics
establishing an at the market equity distribution program, pursuant to which Entergy may offer and sell from time to
time shares of its common stock. The sales agreement provides that, in addition to the issuance and sale of shares of
Entergy common stock, Entergy may enter into forward sale agreements for the sale of its common stock. The
aggregate number of shares of common stock sold under this sales agreement and under any forward sale agreement
may not exceed an aggregate gross sales price of $1 billion.

During the year ended December 31, 2021, Entergy Corporation issued 1,930,330 shares of common stock
under the at the market equity distribution program. The net sales proceeds from these shares totaled
$200.8 million, which includes the gross sales price of $204.2 million received by Entergy Corporation less
$1.4 million of general issuance costs and $2.0 million of aggregate compensation to the agents with respect to such
sales.

In June, August, and October 2021, Entergy entered into forward sale agreements for 416,853 shares,
1,692,555 shares, and 250,743 shares of common stock, respectively. No amounts have or will be recorded on
Entergy’s balance sheet with respect to the equity offering until settlements of the equity forward sale agreements
occur. The forward sale agreements require Entergy to, at its election prior to September 30, 2022, cither (i)
physically settle the transactions by issuing the total of 416,853 shares, 1,692,555 shares, and 250,743 shares,
respectively, of its common stock to the forward counterparties in exchange for net proceeds at the then-applicable
forward sale price specified by the agreements (initially approximately $106.87, $111.16, and $100.35 per share,
respectively) or (i) net settle the transactions in whole or in part through the delivery or receipt of cash or shares.
The forward sale price is subject to adjustment on a daily basis based on a floating interest rate factor and will
decrease by other fixed amounts specified in the agreements. In connection with the forward sale agreements, the
forward seller, or its affiliates, borrowed from third parties and sold 416,853 shares, 1,692,555 shares, and 250,743
shares, respectively, of Entergy Corporation’s common stock. The gross sales price of these shares totaled
$45 million, $190.1 million, and $25.4 million, respectively. In connection with the sales of these shares, Entergy
paid to the agents fees of $0.5 million, $1.9 million, and $0.3 million, respectively, which have not been deducted
from the gross sales prices. Entergy did not receive any proceeds from such sales of borrowed shares.

Until settlement of the forward sale agreements, earnings per share dilution resulting from the agreements,
if any, will be determined under the treasury stock method. Share dilution occurs when the average market price of
Entergy’s common stock is higher than the average forward sales price. At December 31, 2021, 1,158,917 shares
under the forward sale agreements were not included in the calculation of diluted earnings per share because their
effect would have been antidilutive.

Equity Forward Sale Agreements

In June 2018, Entergy marketed an equity offering of 15.3 million shares of common stock. In lieu of
issuing equity at the time of the offering, Entergy entered into forward sale agreements with various investment
banks. The equity forwards required Entergy to, at its election prior to June 7, 2019, either (i) physically settle the
transactions by issuing the total of 15.3 million shares of its common stock to the investment banks in exchange for
net proceeds at the then-applicable forward sale price specified by the agreements (initially $74.45 per share) or (i1)
net settle the transactions in whole or in part through the delivery or receipt of cash or shares. The forward sale
price was subject to adjustment on a daily basis based on a floating interest rate factor and decreased by other fixed
amounts specified in the agreements.

In December 2018, Entergy physically settled a portion of its obligations under the forward sale agreements
by delivering 6,834,221 shares of common stock in exchange for cash proceeds of $500 million. The forward sale
price used to determine the cash proceeds received by Entergy was calculated based on the initial forward sale price
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of $74.45 per share as adjusted in accordance with the forward sale agreements. Entergy incurred approximately
$728 thousand of common stock issuance costs with the settlement.

In May 2019, Entergy physically settled its remaining obligations under the forward sale agreements by
delivering 8,448,171 shares of common stock in exchange for cash proceeds of $608 million. The forward sale
price used to determine the cash proceeds received by Entergy was calculated based on the initial forward sale price
of $74.45 per share as adjusted in accordance with the forward sale agreements. Entergy incurred approximately $7
thousand of common stock issuance costs with the settlement.

Entergy used the net proceeds for general corporate purposes, which included repayment of commercial
paper, outstanding loans under Entergy’s revolving credit facility, and other debt.

Retained Earnings and Dividends

Entergy implemented ASU No. 2017-12 “Derivatives and Hedging (Topic 815): Targeted Improvements to
Accounting for Hedging Activities” effective January 1, 2019. The ASU makes a number of amendments to hedge
accounting, most significantly changing the recognition and presentation of highly effective hedges. Entergy
implemented this standard using a modified retrospective method and recorded an adjustment increasing retained
carnings and increasing accumulated other comprehensive loss by approximately $8 million as of January 1, 2019
for the cumulative effect of the ineffectiveness portion of designated hedges on nuclear power sales.

Entergy implemented ASU 2017-08 “Receivables (Topic 310): Nonrefundable Fees and Other Costs™
effective January 1, 2019. The ASU amends the amortization period for certain purchased callable debt securities
held at a premium to the earliest call date. Entergy implemented this standard using the modified retrospective
approach and recorded an adjustment decreasing retained camings and decreasing accumulated other
comprehensive loss by approximately $1 million as of January 1, 2019 for the cumulative effect of the amended
amortization period.

Entergy Corporation received dividend payments and distributions from subsidiaries totaling $136 million
in 2021, $113 million in 2020, and $124 million in 2019.

Comprehensive Income

Accumulated other comprehensive income (loss) is included in the equity section of the balance sheets of
Entergy and Entergy Louisiana. The following table presents changes in accumulated other comprehensive income
(loss) for Entergy for the year ended December 31, 2021 by component:

Cash flow Pension Total
hedges and Net Accumulated
net other unrealized Other
unrealized postretirement investment Comprehensive
gain (loss) liabilities gain (loss) Income (Loss)
(In Thousands)
Beginning balance, January 1, 2021 $28,719 ($534,576) $56.650 ($449,207)
Other comprehensive income (loss)
before reclassifications 1,439 130,371 (48,050) 83,760
Amounts reclassified from
accumulated other comprehensive
income (loss) (31,193) 65,558 (1,446) 32,919
Net other comprehensive income
(loss) for the period (29,754) 195,929 (49,496) 116,679

Ending balance, December 31, 2021 ($1,035) ($338.647) $7.154 ($332.528)
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The following table presents changes in accumulated other comprehensive income (loss) for Entergy for the
year ended December 31, 2020 by component:

Cash flow Pension Total
hedges and Net Accumulated
net <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>