














ENTERGY TEXAS, INC.
PUBLIC UTILITY COMMISSION OF TEXAS
DOCKET NO. 53719

Response of: Entergy Texas, Inc. Prepared By: Richard E. Lain, Meghan E.
Griffiths

to the First Set of Data Requests Sponsoring Witnesses: Richard E. Lain,
Meghan E. Griffiths

of Requesting Party: Commission Staff Beginning Sequence No. LC24
Ending Sequence No. LC24

Question No.: STAFF [-14 Part No.: Addendum:

Question:

RATE-CASE EXPENSES

Please provide the following information for all requested rate-case expenses,
whether directly or indirectly incurred. If provided previously, please provide a
cross-reference identifying the page number of the filing which contains this
information.

For each category of rate-case expenses specified in the summary schedule
requested in Staff 1-1, please provide a schedule of all exceptions noted upon any review
of the rate-case expenses that was performed as described in Staff 1-12 and Staff 1-13
above. The schedule should be presented in the following format:

1. Vendor ID Invoice No. Explanation of Exception How Cleared.

Response:

Please see the attachment (TP-53917-00PUS001-X014).

53719 STAFF 1-14 L0223
000090



ETI's Response to RFI Staff 1-14
Rate Case Expenses

Docket No. Vendor ID Invoice No. Explanation of Exception How Cleared
ETI denied charge of $658 00 due to an insufficient The charge was removed from £TI's total amount
49916 Eversheds 1071529 description requested
The charges were removed from ETI's total
49916 DWMR 31522 ETI denied charges of $252 00 and $294 00. amount requested
The charge was removed from ET!'s total amount
49916 DWMR 31751 ETI disputed a long distance call charge of $5.49 requested
The charge was removed from ETI's total amount
53719 Eversheds 1190584 $78.00 charge was not related to the rate case. requested
$486.00 charge should have been billed to a different |The charge was removed from ETI's total amount
53719 Eversheds 1198877 matter requested

03300091



ENTERGY TEXAS, INC.
PUBLIC UTILITY COMMISSION OF TEXAS
DOCKET NO. 53719

Response of: Entergy Texas, Inc. Prepared By: Richard Lain, Meghan E.
Griffiths

to the First Set of Data Requests Sponsoring Witnesses: Richard Lain,
Meghan E. Griffiths

of Requesting Party: Commission Staff Beginning Sequence No. LC25
Ending Sequence No. LC25

Question No.: STAFF 1-15 Part No.: Addendum:

Question:

RATE-CASE EXPENSES

Please provide the following information for all requested rate-case expenses,
whether directly or indirectly incurred. If provided previously, please provide a
cross-reference identifying the page number of the filing which contains this
information.

Are payments to outside consultants delayed or invoices rejected if adequate
supporting documentation is not provided? Please explain.

Response:

Yes. See also the Company’s response to Staff 1-14 and 1-18.

53719 LQ25
000092



ENTERGY TEXAS, INC.
PUBLIC UTILITY COMMISSION OF TEXAS
DOCKET NO. 53719

Response of: Entergy Texas, Inc. Prepared By: Meghan E. Griffiths,
Richard E. Lain

to the First Set of Data Requests Sponsoring Witnesses: Meghan E.
Griffiths, Richard E. Lain

of Requesting Party: Commission Staff Beginning Sequence No. LC26
Ending Sequence No. LC26

Question No.: STAFF 1-16 Part No.: Addendum:

Question:

RATE-CASE EXPENSES

Please provide the following information for all requested rate-case expenses,
whether directly or indirectly incurred. If provided previously, please provide a
cross-reference identifying the page number of the filing which contains this
information.

[s any amount or retainer withheld from payments to outside consultants? If yes,
please provide details.

Response:

There are no retainers paid to outside consultants for their work on the rate case. For any
amounts withheld from payment to outside consultants, please see the Company’s response
to Staff 1-14 and Staff 1-15.

53719 L.Q26
000093



ENTERGY TEXAS, INC.
PUBLIC UTILITY COMMISSION OF TEXAS
DOCKET NO. 53719

Response of: Entergy Texas, Inc. Prepared By: Meghan E. Griffiths
to the First Set of Data Requests Sponsoring Witness: Meghan E. Griffiths
of Requesting Party: Commisston Staff Beginning Sequence No. LC27

Ending Sequence No. LC27
Question No.: STAFF 1-17 Part No.: Addendum:
Question:

RATE-CASE EXPENSES

Please provide the following information for all requested rate-case expenses,
whether directly or indirectly incurred. If provided previously, please provide a
cross-reference identifying the page number of the filing which contains this
information.

Have any outside parties (e.g. independent auditors) or internal auditors
performed a review of the requested rate-case expenses? If so, please describe the review
performed and provide copies of the working papers prepared during this review.

Response:

Yes. Meghan E. Griffiths, Partner at Jackson Walker, performed a review of ETI’s
external rate-case expenses, including invoices and engagement agreements. For a
description of the review performed, please refer to the Direct Testimony of Ms.
Griffiths. The invoices and engagement agreements that Ms. Griffiths reviewed are
included with her workpapers provided with her direct testimony. In addition, Richard E.
Lain performed a review of Entergy Texas, Inc.’s internal rate-case expenses as outlined
in his Direct Testimony and provided in his Exhibit REL-5 and the related workpapers.

53719 LO28
000094



ENTERGY TEXAS, INC.
PUBLIC UTILITY COMMISSION OF TEXAS
DOCKET NO. 53719

Response of: Entergy Texas, Inc. Prepared By: Richard E. Lain, Meghan E.
Griffiths

to the First Set of Data Requests Sponsoring Witnesses: Richard E. Lain,
Meghan E. Griffiths

of Requesting Party: Commission Staff Beginning Sequence No. LC28
Ending Sequence No. LC28

Question No.: STAFF 1-18 Part No.: Addendum:

Question:

RATE-CASE EXPENSES

Please provide the following information for all requested rate-case expenses,
whether directly or indirectly incurred. If provided previously, please provide a
cross-reference identifying the page number of the filing which contains this
information.

Does ETI have the contractual right to perform audits of consultants'
expenses? If ETI does have this right, has it audited any consultants currently
included in requested rate-case expenses? If so, please identify the consultants
audited, the procedures performed, and the results of the audit. If ETI does have this
right and has not performed any audits, please explain why.

Response:

Entergy Texas, Inc. (“ETI”) has the right to review and dispute consultants’ expenses.
For example, the letter agreement between Eversheds Sutherland (US) LLP and The
Brattle Group, Inc. contains a provision whereby ETI may dispute specific charges.
Please refer to the engagement letters provided in the workpapers to the Direct Testimony
of Meghan E. Griffiths.

Please also refer to ETI’s response to Staff 1-12, which references testimony regarding
ETI’s invoice review process, and the Direct Testimony of Ms. Griffiths (p. 38-53),
which describes Ms. Griffiths’ review of the consultants’ fees and expenses.

53719 L(23
000095



ENTERGY TEXAS, INC.
PUBLIC UTILITY COMMISSION OF TEXAS
DOCKET NO. 53719

Response of: Entergy Texas, Inc. Prepared By: Richard E. Lain, Meghan E.
Griffiths

to the First Set of Data Requests Sponsoring Witnesses: Richard E. Lain,
Meghan E. Griffiths

of Requesting Party: Commission Staff Beginning Sequence No. LC29
Ending Sequence No. LC29

Question No.: STAFF 1-19 Part No.: Addendum:

Question:

RATE-CASE EXPENSES

Please provide the following information for all requested rate-case expenses,
whether directly or indirectly incurred. If provided previously, please provide a
cross-reference identifying the page number of the filing which contains this
information.

Does ETI have any procedures for evaluating total costs for rate-case
expenses (actual vs. budgeted costs)? If so, please describe these procedures.

Response:

See the Company’s response to Staff [-1 and 1-11, as well as the Direct Testimonies of
Meghan E. Griffiths and Richard E. Lain for an explanation of how Entergy Texas, Inc.
(“ETI”) reviews requested rate case expenses for reasonableness. The actual level of costs
ultimately incurred by ETI will depend, in large part, on the actions of other parties to this
proceeding, including the number of requests for information propounded and litigation
positions taken.

53719 L0293
000096



ENTERGY TEXAS, INC.
PUBLIC UTILITY COMMISSION OF TEXAS
DOCKET NO. 53719

Response of: Entergy Texas, Inc. Prepared By: Richard E. Lain, Meghan E.
Griffiths

to the First Set of Data Requests Sponsoring Witnesses: Richard E. Lain,
Meghan E. Griffiths

of Requesting Party: Commission Staff Beginning Sequence No. LC30
Ending Sequence No. LC31

Question No.: STAFF 1-20 Part No.: Addendum:

Question:

RATE-CASE EXPENSES

Please provide the following information for all requested rate-case expenses,
whether directly or indirectly incurred. If provided previously, please provide a
cross-reference identifying the page number of the filing which contains this
information.

For all requested rate-case expenses, please provide details of any instances in
which more than one law firm or other consultant was engaged to provide similar
services for the same aspect of the rate case. Please provide evidence that such
charges did not result in a duplication of services.

Response:

In Docket No. 49916, Entergy Texas, Inc. (“ETI”) engaged Duggins Wren Mann &
Romero LLP (“DWMR?”) and Eversheds Sutherland (US) LLP (“Eversheds™) as outside
counsel. ETI did not engage any external consultants in connection with this proceeding.

In Docket No. 53719, ETI engaged DWMR; Eversheds; Jager Smith LLC; KFG, Inc., and
Taggart Morton. ETI, directly or indirectly through counsel, engaged external consultants
to address particular rate case issues. ETI and ETI’s outside counsel ensured there was no
duplication of services with the external consultants retained by defining their roles and
specific rate case issues in the engagement process.

In neither docket for which ETI has requested rate case expenses in this proceeding (Docket
Nos. 49916 and 53719) has ETI engaged more than one law firm or consultant to provide
similar services for the same aspect of the rate case. Each professional was employed for
a specific role and there was no duplication of services.

To ensure there is no duplication of legal services, ETI sets expectations with the individual
attorneys, including assigning certain individual attorneys to specific witnesses and
specific rate case issues, while other attorneys may be engaged to provide broader strategic

53719 LQ39
000097



Question No.: STAFF 1-20

advice, as necessary. In some instances, one attorney may be responsible for assisting a
witness with his or her testimony while another attorney with more institutional knowledge
may be responsible for more technical aspects, such as assisting with a particular exhibits
or schedules. The internal attorneys manage and oversee the rate case, assigning issues
and specific tasks to attorneys as appropriate based on the legal services required from the
early stages of preparing the application and rate filing package through completion. The
attorneys are matched such that higher-cost and more experienced attorneys address more
difficult, complex, or unique tasks while lower-cost attorneys with less experience address
the more basic but necessary tasks. Paralegals and legal assistants also address certain
tasks in a cost-effective and efficient manner.

53719 LG50
000098



ENTERGY TEXAS, INC.
PUBLIC UTILITY COMMISSION OF TEXAS
DOCKET NO. 53719

Response of: Entergy Texas, Inc. Prepared By: Kaitlyn Roberts
to the First Set of Data Requests Sponsoring Witness: Richard E. Lain
of Requesting Party: Commission Staff Beginning Sequence No. LC32
Ending Sequence No. LC32
Question No.: STAFF 1-21 Part No.: Addendum:
Question:

RATE-CASE EXPENSES

Please provide the following information for all requested rate-case expenses,
whether directly or indirectly incurred. If provided previously, please provide a
cross-reference identifying the page number of the filing which contains this
information.

Please list individually by entity, person, and amount, any salaries, wages,
employee benefits, or other payroll-related items that are included in requested rate-
case expenses.

Response:

Please reference the workpapers to Exhibit REL-5, pages 1-7, to the Direct Testimony of
Richard E. Lain.

53719 LC32
000099



