Filing Receipt

Filing Date - 2023-09-29 12:52:26 PM

Control Number - 53718

Item Number - 69



DOCKET NO. 53718

APPLICATION OF RANCH COUNTRY  §
OF TEXAS WATER SYSTEMS, INC. § PUBLIC UTILITY COMMISSION
AND CSWR-TEXAS UTILITY §
OPERATING COMPANY, LLC FOR § OF TEXAS
SALE, TRANSFER, OR MERGER OF 8
FACILITIES AND CERTIFICATE §

§

RIGHTS IN AUSTIN COUNTY

JOINT MOTION TO ADMIT EVIDENCE
AND PROPOSED ORDER APPROVING THE SALE AND ALLOWING
TRANSACTION TO PROCEED

TABLE OF CONTENTS
I. BACKGROUND ... 2
IL. JOINT MOTION TO ADMIT EVIDENCE ... 2
IIT. PROPOSED ORDER APPROVING THE SALE AND TRANSFER TO
PROCEED ... e 4
IV, CONCLUSION L. 4

ATTACHMENT: Proposed Order Approving the Sale and Allowing the Transaction to Proceed



DOCKET NO. 53718

APPLICATION OF RANCH COUNTRY  §
OF TEXAS, INC. AND CSWR-TEXAS § PUBLIC UTILITY COMMISSION
UTILITY OPERATING COMPANY, LLC §
FOR SALE, TRANSFER, OR MERGER 8 OF TEXAS
OF FACILITIES AND CERTIFICATE 8
§

RIGHTS IN AUSTIN COUNTY

JOINT MOTION TO ADMIT EVIDENCE
AND PROPOSED ORDER APPROVING THE SALE AND ALLOWING THE
TRANSACTION TO PROCEED

COME NOW Ranch Country of Texas, Inc. ("Ranch Country”) and CSWR-Texas Utility
Operating Company, LLC (“CSWR-Texas”), together with the Staff (“Staff”) of the Public Utility
Commission of Texas (“Commission”) (collectively, “the Parties”), and file this Joint Motion to
Admit Evidence and Proposed Order Approving the Sale and Allowing the Transaction to Proceed.

In support thereof, the Parties show the tollowing:

I. BACKGROUND

On June 14, 2022, Ranch Country and CSWR-Texas (collectively, the “Applicants”) filed
an application with the Public Utility Commission of Texas (“Commission”) for approval of the
sale, transfer, or merger of facilities and certificate rights in Austin County (“Application”). The
Applicants seek the transfer of all water facilities owned by Ranch Country and the amendment of
CSWR-Texas’s Certificate of Convenience and Necessity (“CCN”) No. 13290 to include 37 acres
under CSWR-Texas’s CCN No. 13290. The requested sale and transfer includes approximately
37 acres and 26 connections.

Pursuant to Order No. 13, filed on August 2, 2023, the Parties timely file this Joint Motion
to Admit Evidence and Proposed Order Approving the Sale and Allowing the Transaction to

Proceed.

II. JOINT MOTION TO ADMIT EVIDENCE

The Parties move to admit the following items into the record evidence of this proceeding:

1. CSWR-Texas’s application, including confidential attachments, filed on

June 14, 2022 and June 15, 2022 (Interchange Item Nos. 1-10);

2. CSWR-Texas’s first supplement to the application, filed on June 20, 2022
(Interchange Item No. 12);



10.

14.

CSWR-Texas’s second supplement to the application, including confidential

exhibit D-1, filed on August 4, 2022 (Interchange Item Nos. 15-16);

CSWR-Texas’s third supplement to the application, including highly sensitive
supplemental attachment G, filed on August 16, 2022 (Interchange ltem Nos. 17-
18);

CSWR-Texas’s fourth supplement to the application, filed on August 22, 2022
(Interchange Item No. 19);

CSWR-Texas’s fifth supplement to the application, tiled on September 27, 2022
(Interchange Item No. 22);

CSWR-Texas’s sixth supplement to the application, including confidential
supplemental attachment G, filed on December 2, 2022 (Interchange ltem Nos. 28-
29);

CSWR-Texas’s Response to Order No. 8 and revised application, including
confidential attachments, filed on April 19, 2023 (Interchange ltem Nos. 43-50);

CSWR-Texas’s seventh supplement to the application, filed May 8, 2023
(Interchange ltem No. 51);

CSWR-Texas’s eighth supplement to the application, filed May 26, 2023
(Interchange Item No. 55);

Commission  Staff’s  supplemental recommendation on  administrative
completeness and notice and proposed procedural schedule, including confidential

attachment EB-1, filed on June 12, 2023 (Interchange Item No. 56),

CSWR-Texas’s affidavit of notice to current customers, neighboring utilities, and
affected parties, including confidential Exhibit B, filed on July 10, 2023
(Interchange Item No. 58 and 59),

Commission Staff’s recommendation on sufficiency of notice, filed on

July 24, 2023 (Interchange Item No. 60); and

Commission Staftf’s recommendation on approval of the sale, including
confidential revised attachment EB-1, filed on September 1, 2023 (Interchange

Item No. 66 and 67).



ITEl. PROPOSED ORDER APPROVING THE SALE AND ALLOWING THE
TRANSACTION TO PROCEED

The Parties move for adoption of the attached Proposed Order Approving the Sale and

Allowing the Transaction to Proceed.

Iv. CONCLUSION

The Parties respectfully request that the Commission grant the Motion to Admit Evidence
and adopt the attached Proposed Order Approving the Sale and Allowing the Transaction to

Proceed.
Respecttully submitted,
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PROPOSED ORDER APPROVING THE SALE AND ALLOWING THE
TRANSACTION TO PROCEED

This Order addresses the application of Ranch Country of Texas, Inc. (Ranch Country) and
CSWR-Texas Utility Operating Company, LLC (CSWR-Texas) for the sale, transfer, or merger
of facilities and certificate rights in Austin County. CSWR-Texas seek the sale and transfer of all
facilities and service area held under Ranch Country’s water Certificate of Convenience and
Necessity (CCN) number 12916 to CSWR-Texas, the cancellation of Ranch Country’s water CCN
mumber 12916, and the amendment of CSWR-Texas’s water CCN number 13290 to include the
area previously included in Ranch Country’s water CCN number 12916. The administrative law
judge (ALJ) grants that the sale 15 approved and the transaction between CSWR-Texas and Ranch
Country may proceed and be consummated.

L Findings of Fact
The Commission makes the following findings of fact:
Applicants
1. Ranch Country is an investor-owned utility that operates, maintains, and controls facilities

for providing water service in Austin County under CCN number 12916.

2. Ranch Country 1s certificated to operate a public water system registered with the Texas
Commission on Environmental Quality (TCEQ) as Lakeside Estates Water System public

water system number 0080053,

3. CSWR-Texas is a Texas limited liability company registered with the Texas secretary of
state under file number 0803367893,

4. CSWR-Texas is an investor-owned utility that operates, maintains, and controls facilities
for providing water service in Angelina, Aransas, Austin, Burleson, Burnet, Calhoun,

Camp, Denton, Ellis, Erath, Guadalupe, Harris, Hays, Hidalgo, Hood, Jackson, Kerr,
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Limestone, Llano, Lubbock, McCulloch, Montague, Montgomery, Parker, Polk,

Robertson, Victoria, Wilson, and Wood counties under CCN number 13290.

Application
5. On June 14, 2022, CSWR-Texas and Ranch Country filed the application tor approval of

the sale and transfer of all facilities and service area held under Ranch Country’s water
CCN number 12916 to CSWR-Texas, cancellation of Ranch Country’s water CCN
number 12916, and amendment of CSWR-Texas’s water CCN number 13290 to include

the area previously included in Ranch Country’s water CCN number 12916.

6. CSWR-Texas supplemented the application on June 20, 2022, August 4, 2022, August
16, 2022, August 22, 2022, September 27, 2022, and December 2, 2022, April 19, 2023,
May 8, 2023, May 26, 2023, and July 10, 2023,

7. In the application, CSWR-Texas and Ranch Country seek approval of the following
transaction: (a) CSWR-Texas will acquire all of Ranch Country’s water facilities and
water service area under water CCN number 12916; (b) Ranch Country’s water CCN
number 12916 will be cancelled; and (¢) CSWR-Texas’s water CCN number 13290 will

be amended to include the area previously included in Ranch Country’s water CCN

number 12916,
8. The requested area comprises approximately 37 acres and 26 connections.
9. The requested area is located approximately 4 miles northwest of downtown Sealy, Texas

and 1s generally bounded on the north by Brockstein Road; on the east by Farm to Market
1094; on the south by Farm to Market 2187 and on the west by Hillboldt Road.

10.  InOrder No. 11 filed on June 16, 2023, the ALJ deemed the application administratively
complete.

Notice

11, On July 10, 2023, CSWR-Texas filed the affidavit of Aaron Silas, Director of Regulatory

Operations at CSWR-Texas, attesting that notice was provided to all current customers

of Ranch Country, neighboring utilities, and affected parties on July 5, 2023,
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12. Also, on July 10, 2023, CSWR-Texas filed the publisher’s affidavit attesting to the
publication of notice in the Sealy News, a newspaper ot general circulation in Austin

County, on June 29, 2023, and July 6, 2023,
13. In Order No. 12 filed on July 25, 2023, the ALJ deemed the notice sufficient.

Evidentiary Record

14.  On September 29, 2023, the parties filed a joint motion to admit evidence.

15. In Order No. __ filed on , the ALJ admitted the following evidence into the
record: (a) the application, including confidential attachments, filed on June 14, 2022,
(b) CSWR-Texas’s first supplement to the apphcation filed on June 20, 2022; (¢) CSWR-
Texas’s second supplement to the application, including confidential exhibit D-1, filed
on August 4, 2022; (d) CSWR-Texas’s third supplement to the application, including
highly sensitive supplemental attachment G, filed on August 16, 2022; (e) CSWR-Texas’s
fourth supplement to the application filed on August 22, 2022; (f) CSWR-Texas’s fifth
supplement to the application filed on September 27, 2022; (g) CSWR-Texas’s sixth
supplement to the application, including confidential supplemental attachment G, filed on
December 2, 2022; (h) CSWR-Texas’s Response to Order No. 8 and revised application
filed on April 19, 2023, (1) CSWR-Texas’s seventh supplement to the application filed on
May 8, 2023; (j) CSWR-Texas’s eighth supplement to the application filed on May 26,
2023; (k) Commission Staft's supplemental recommendation on administrative
completeness, including confidential attachment EB-1, filed on November 3, 2022; (1)
CSWR-Texas’s affidavit of notice to current customers, neighboring utilities, and
affected parties, including confidential Exhibit B, filed on July 10, 2023; (m) Commission
Statf’s recommendation on sufficiency of notice, filed on July 24, 2023; and (n)
Commussion Staft’s recommendation on the transaction, including confidential revised

attachment EB-1, filed on September 1, 2023.

Curnmilative Recommendation

16. On September 1, 2023, Commission Staff filed its recommendation regarding the
transaction in this docket recommending that CSWR-Texas has the financial, managerial,

and technical capability to provide continuous and adequate service to all areas included
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in this docket and in Docket Nos.50251," 50276, 2 50311, ¢ 50989,% 51003,° 51026,°

U Application of JRM Waier LLC and CSWR-Texas Ulility Operating Company, LLC for Sale, Transfer, or
Merger of Facilities and Certificate Righis in Vicioria County. Docket No. 50251, Notice of Approval (Mar. 12,
2021).

2 Application of North Victoria Utilities, Inc. and CSWR-Texas Utitity Operating Company, LLC for Sale,
Transfer, or Mevrger of Facilities and Certificate Rights in Vicforia Couniv, Docket No. 50276, Notice of Approval
(Mar. 11, 2021,

¥ Application of Copano Heights Water Company and CSWR-Texas Utilitv Operating Company, LLC for
Sale, Transfer, or Merger of Fuacilities and Certificate Righis in Aransas County, Docket No. 50311, Notice of
Approval (Mar. 17, 2021).

4 Application of Ranch Counitry of Texas Waler Svstems, Inc. and CSWR-Texas Uiility Operating Company,
LLC for Safe, Transfer, or Merger of Facilities and Certificate Rights in Austin Countv, Docket No. 50989, Notice of
Approval (Apr. 23, 2021),

* Application of Oalk 1l Ranch Estates Water and CSWR-Texas Utilitv Operating Compeany, LLC for Sale,
Transfer, or Merger of Facilities and Cerfificate Righis in Guadalupe and Wilson Counties, Docket No. 51003 Notice
of Approval (Aug. 9. 2021).

8 Application of Tall Pines Utility, Inc. and CSWR-Texas Ulility Operating Company, LLC for Sale, Transfer,
or Merger of Facilities and Certificate Rights in Harris County, Docketl No. 51026, Notice of Approval (Apr. 23,
2021).
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510317 51036,% 51047, 510650 51089,'  51118,'% 51126,'* 51130,'4 51146,

¥ Application of Council Creek Village, Inc. dibsa Council Creek Village dibsa South Council Creek 2 CSHR-
Texas Ulilitv Operating Company, LLC Jor Sale, Transfer, or AMerger of Facilities and Cerlificate Rights in Burnel
Coundy, Docket No, 51031, Notice of Approval (Apr. 14, 2021),

8 Application of Kathie Lou Daniels d'bsa Woodlands West and CSWR-Texas Uhility Operating Compary,
LLC for Sale, Transfer, ov Merger of Tracilities and Certificate Righis in Burleson Countv, Docket No. 51036, Notice
of Approval (Aug. 23, 2021).

Y Application of Jones-Owen Company débsa South Sitver Creek I, I, and HI and CSWR-Texas Utilitv

Operating Companv, LLC for Sale, Transter, or Merger of Facilities and Certificate Rights in Burnet County. Docket
No. 31047, Notice of Approval (Apr. 19, 2021).

W dpplication of Treetop Ulilities, Inc. and CSWR-Texas Utility Operating Company, LT4 for Sale, Transfer,
or Merger of Facilities and Certificate Righis in Parker County. Docket No. 310635, Correcled Notice ol Approval
(Mar. 10, 2021),

Y Application of Donald E. Wilson débsa Quiet Vitlage I dibsa OV Utility CSHR-Texas Utility Operating
Company. LLC for Sale. Transfer, or AMerger of Facilities and Certificate Rights in iidalgo County, Docket
No. 51089, Notice of Approval (Nov. 18, 2021).

12 Applicaiion of Shadv Oaks Weater Supply Company, LLC and CSHR-Texas Utitity Operating Company,
LLC for Sale, Transfer, or Merger of Facilities and Certificate Rights in Wifson Couniv, Docket No. 51118, Notice
of Approval (Mar. 18, 2021).

13 dpplication of Shown M. Horvath Dbha dero Valley Water Service and CSWR-Texas Ulility Operating
Company. LLC For Sale, Transfer, Or Merger of Facilities and to Amend CSWR-Texas Ulility Operating Companv.,
LLCs Certificate of Convenience and Necessity in Denton Cotnty, Docket No. 51126, Notice of Approval (Oct. 26,
2022),

W Application of Laguna Vista Limited and Laguna Tres, Inc. CSWR-Texas Utitity Operating Company,
LLC for Sale, Transfer, or Mevrger of Facilities and Certificate Rights in {{ood County, Notice of Approval (Apr. 20,
2021).

'S dpplicaiion of Abraxas Corporation and CSWR-Texas Uiility Operating Company, LLC for Sale, Transfer,
or Merger of Facilities and Certificate Rights in Parker County, Notice of Approval (Apr. 23, 2021).
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51222,'¢ 51544,17 5164218 51917,17 51928,2Y 51940,2! 5198122 52089, 52099,

18 4 pplication of the Fstale of Patelreen Petty MoCoy débia Big Wood Springs Walter Company and CSWR-
Texas Uiility Operaling Company, LL.C for Sale, Transfer, or Merger of Facilities and Certificaie Rights in Wood
County, Docket No. 51222, Notice of Approval (Feb. 16, 2022).

'" dpplication of Franklin Waler Service Co. LLC and CSWR-Texas Ulility Operating Company, LLC For
Sale, Transfer, Or Merger of Tacilities and Cerlificate Rights in Lubbock County, Dockel No. 51544, Notice of
Approval (Fcb, 15, 2022),

¥ Application of James L. Nelson dba WeterCo and CSHR-Texas Utility Operating Company, LLC for Sale,
Transfer, or Merger of Iracilities and Certificate Rights in Momtague County, Docketl No. 51042, Notice of Approval
(Mar. 15, 2022).

Y dpplication of Rocket Waier Company, Inc. and CSWR-Texas Utiliiy Operaiing Company, LLC For Sale,
Transfer, Or Merger of Tracilities and Certificate Righis in Hays County, Dockel No. 51917, Notice ol Approval
(Mar. 8, 2022).

N Application of Bettv J. Dragoo and CSWR-Texas Utilitv Operating Companv, LLC For Sale, Transfer, or
Merger of Facifities and Associated dcreage in Frath County, Docket No. 31928, Notice of Approval (Jan. 21, 2022).

A Application of Watnur Bend Water Supply and CSWR-Texas Utititv Operating Company, LLC For Sale,
Transfer or Merger of Facilities and Certificate Rights in Angelina County, Docket No. 51940, Notice of Approval
(Mar. 15, 2022).

2 Application of Live Oak Hills and Flag Creek Ranch Waler Svsiems and CSWR-Texas Utility Operating
Company. LLC for Salfe, Transfer, or Merger of Facilities and Cerfificate Rights in Liano and McCulloch Counties,
Docket No. 51981, Notice of Approval (Jan. 28, 2022).

3 Application of Alpha Utititv of Camp County, LLC and CSWR-Texas Utility Operating Company, LLC for
Sale. Transfer, or Merger of Facilities and Certificate Righis in Camp Couniv, Docket No. 532089, Notice of Approval
(Mar. 25, 2022).

# Application of THRC Utility, L1C and CSWR-Texas Utility Operating Company, LLC for Sale, Transfer,
or Merger of Tracilities and Certificate Rights in Navarro County, Dockel No. 52099, Corrected Notice of Approval
(Jul. 28, 2022).
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524102 52661,%¢ 52700,27 52702,2% 52803,% 52879,%Y 52880,*! 533177 53326,%

3 Application of CSWR-Texas Ulility Operating Company, LLC and Leon Springs Ulility Company, Inc. for
Sale, Transfer, or Merger of Faciliiies and Certificate Rights in Bexar County, Dockel No. 52410, Notice ol Approval
(Jun. 3, 2022),

M Application of Tri-County Point Property Chners Association and CSWR-Texas Ulility Operating

Company, LLC for Sale, Transfer, ov Merger of Facilities and Certificate Righis in Calhoun and Jackson Counties,
Dockel No. 526601, Notice of Approval (Dec. 12, 2022),

T Application of RIR Water Company. Inc. and CSHR-Texas Utititv Operating Company, LLC for Sale,
Transfer, or Merger of Facilities and Certificate Rights in Parker and Falo Pinto Counties, Docket No. 32700
(pending).

3 Application of CSWR-Texas Ulility Operating Comparnry, LLC and Fremont Waler Company for Sale,
Transfer, or Merger of Dacilities and Certificate Rights in Kerr County, Dockel No. 32702, Notice of Approval
(Aug. 5, 2022),

3 Application of Copane Cove Water Company, Inc. and CSWR-Texas Utility Operating Company, LLC for
Sale. transfer, or Merger of Facilifies and Certificate Righis in Aransas County, Docket No. 52803, Notice of
Approval (Dec. 19, 2022).

W Application of Walter J. Carroll Water Company, Inc. and CSWR-Texas Utility Operating Company, LLC
for Sale, Transfer, or Mevrger of Fucilities and Certificare Rights in Effis Couniv, Docket No. 52879, Notice of
Approval (Sept. 21, 2022).

Al

Application of Texas Landing Ulilities and CSWR-Texas Utility Operating Company, LLC for Sale,
Transfer, or Merger of Facilities and Certificate Rights in Polic and Montgonery Couniies, Docket No. 52880, Notice
of Approval (Nov. 3, 2022).

3 Application of CSWR-Texas Utilitv Operating Company, LLC and Juseyn Company, inc. dba Shady Grove
Sewer Svstem for Sale, Transfer, or Merger of Facilities and Cerfificate Rights in Hiood Couniv, Docket No. 53317
(pending).

¥ Application of CSWR-Texas Utility Operaiing Company, LTC and Avansas Bay Ulilities Co., LLC for
Sale, Transfer, or Merger of Tacilities and Certificaie Rights in Aransas Coundy, Dockel No. 533326, Notice of
Approval (Dec. 16, 2022).
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53259, 53429% 53430.3% 53456,%7 53607,% 532383 5348339 5353841 53721,%
53934, and 53709.%

System Compliance

17.  Ranch Country’s public water system number 0080053 is currently in compliance with
the rules of the TCEQ. Ranch Country does not have any active violations listed in the

TCEQ database.

18. The Commission’s complaint records, which date back to 2017, show 12 complaints
against CSWR-Texas. CSWR-Texas does not have any active violations in the TCEQ

database.

19, CSWR-Texas demonstrated a compliance history that is adequate for approval of the sale

to proceed.

Adeguacy of Existing Service

¥ dpplication of CSWR-Texays Utility Operating Company, L.1.C and Codv and Anita Lewis dha Cassie Water
Company for Sale, Transfer, or Merger of Facililies and Certificate Rights in Burne! Countv, Dockel No. 33239
(pending).

¥ Application of CSHR-Texas Ulility Operating Company, L1C and Deer Springs Water Company for Sale,
Transfer, or Merger of Tracilities and Certificate Righis in Burnet, Dockel No. 33429 (pending).

3 Application of CSWR-Texas Utitity Operating Company, LLC and Warer Works [ and Il for Sale, Transfer,
or Merger of Facilities and Certificate Rights in Liano Couniv, Docket No. 53430 (pending).

¥ Application of CSWR-Texas Utilitv Operaiing Company, LLC and Lake Limestone Coves Water System,
Inc. for Sale, Transfer, or Merger of Facifities and Cerlificate Rights in Limesione and Robertson Counties,
Dockel No. 53456 (pending).

¥ Application of Chaparval Weater System and CSWR-Texas Utitity Operating Companv, LLC for Sale,
Transfer. or Merger of Facilities and Certificafe Rights in Gillespie Couniv, Docket No. 53607 {pending).

¥ Application of Simply Aquatics, Inc. and CSWR-Texas Utility Operating Company, LLC for Sale, Transfer,
or Merger of Facililies and Certificate Righis in Monigomery, Sabine and San Augustine Coundies, Dockel No. 33238
(pending).

40 dpplicaiion of CSWR-Texas Ulility Operating Company, LLC and North Orange Water & Sewer, LLL for
Sale, Transfer, or Merger of Faciliiies and Certificate Righis in Orange County, Dockel No. 53483 (pending).

U Application of Amberwood Utility Co and CSWR-Texas Utility Operating Companv, LLC for Sale,
Transfer, or Merger of Iracilities and Certificate Rights in Harris County, Dockel No. 33538 (pending).

2 Application of CSWR-Texas Utility Operating Company, 1.1.C and Patterson Water Supphy, L1LC for Sale,
Transfer, or Merger of Facilities and Certificate Righis in Dallas, Denion, Parker, Torvant, and Wise Counties,
Dockel No. 53721 (pending).

12 Application of CSWR-Texas Utilitv Operating Company, LLC and Qak Hill Estates Water Company, LLC
for Sale, Transfer, or Merger of Facilities and Certificate Righis in Harris County, Docket No. 53934 (pending).

- dpplication of CSWR-Texas Uiility Operating Company, LEC and CGeorge Fuller, Executor of the Fsiate
of Virginia Fuller, for Sale, Transfer, or Merger of Facilities in Lubbock Couniv, Docket No. 53709 (pending).
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20. Currently, 26 customer connections in the requested area are being served by Ranch

Country through public water systems numbers 0080053,

Need for Additional Service

21. There are currently 26 existing customers in the requested area; theretore, there is a need

for service. No additional service i1s needed at this time.

22, This 18 an application to transfer only existing facilities, customers, and service area.
23, There have been no specific requests for additional service within the 37-acre requested
area.

Effect of Approving the Transaction and Granting the Amendment

24, Approving the sale and transfer to proceed and granting the CCN amendment will
obligate CSWR-Texas to provide continuous and adequate water service te current and

future customers in the 37-acre requested area.

25.  Because this application is to transter only existing facilities, customers, and service area,

there will be no effect on any other retail public utility servicing the proximate area.

26. There will be no etfect on landowners because the area is currently certificated. Any
landowners in the requested areas who do not currently receive service from Ranch
Country will need to request service from CSWR-Texas it they require service atter the

transaction has been completed.

27. All retail public utilities in the proximate area of the requested areas were provided notice
of the transaction and none filed protests, adverse comments, or sought to intervene n

this proceeding.

Ability to Serve: Managerial and Technical

28. CSWR-Texas has the ability to provide adequate service in the requested areas. CSWR-

Texas has purchased several TCEQ approved public water systems and sewer systems.

29.  CSWR-Texas employs or contracts with TCEQ-licensed water operators who will operate

the public water system.

30. CSWR-Texas has the technical, tinancial, managerial capability to provide adequate and

continuous service to the requested area.
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Ability to Serve: Financial Ability

31, CSWR, LLC, the immediate parent company of CSWR-Texas, is capable, available, and
willing to cover temporary cash shortages, and has a debt-to-equity ratic of less than one,

satisfying the leverage test.

32, CSWR, LLC provided a written guarantee of coverage of temporary cash shortages or

operating expense shortfalls—satisfying the operations test.

33, CSWR-Texas demonstrated the financial and managerial ability and stability to provide

continuous and adequate service to the requested area.

Financial Assurance

34. There is no need to require CSWR-Texas to provide a bond or other financial assurance

to ensure continuous and adequate service.

Feasihility of Obtaining Service from Adiacent Refail Public Utility

35, Ranch Country is currently serving customers and has sufficient capacity.

36. Obtaining service trom an adjacent retail public utility would likely increase costs to
customers because new facilities would need to be constructed. At a minimum, an
interconnect would need to be installed in order to connect to a neighboring retail public

utility. Therefore, it is not feasible to obtain service trom an adjacent retail public utility.

Environmental Integrity and Effect on the Land

37.  The requested areas will continue to be served with existing infrastructure.

38.  The environmental integrity of the land will not be atfected as no additional construction

1s needed to provide service to the requested area.

Tmprovement of Service or Lowering Cost fo Consumers

39,  CSWR-Texas will adopt current rates upon consummation of the transaction.

40.  Reliability and quality of water service is expected to improve under CSWR-Texas’s

management.

Regionalization or Consolidation

41, The construction of a physically separate system is not necessary for CSWR-Texas to

serve the requested area. Therefore, concerns of regionalization or consolidation do not

apply.
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II. Conclusions of Law

The Commission makes the tollowing conclusions of law:
1. The Commission has authority over this proceeding under TWC §§ 13.041, 13.241, 13.242,
13.244, 13.246, 13.251, and 13.301.

2. CSWR-Texas and Ranch Country provided notice of the application that complies with TWC
§§ 13.246 and 13.301(a)(2) and 16 TAC § 24.239.

The Commission processed the application as required by the TWC, the Administrative

L

Procedures Act,® and Commission Rules.

4. After consideration of the factors in TWC § 13.246(c), CSWR-Texas demonstrated that it 1s
capable of rendering continucus and adequate service to every customer within the requested

areas, as required by TWC § 13.251.

5. CSWR-Texas demonstrated adequate financial, managerial, and technical capability for
providing adequate and continuous service to the requested area as required by TWC

§§ 13.241(a) and 13.301(b).

6. It is not necessary for CSWR-Texas to provide bond or other tinancial assurance under TWC

§§ 13.246(d) and 13.301(c).

7. CSWR-Texas and Ranch Country have demonstrated that the sale and transfer of all facilities
and service area held under Ranch Country’s CCN number 12916 to CSWR-Texas will serve
the public interest and 1s necessary for the service, accommodation, convenience, and safety

of the public under TWC § 13.301(d), (e).
Il.  Ordering Paragraphs

In accordance with the preceding findings of fact and conclusions of law, the Commission
enters the following orders.
1. The sale 1s approved and the transaction between CSWR-Texas and Ranch Country may

proceed and be consummated.

13 Tex. Gov’t Code §§ 2001.001-.903.
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2. As soon as possible after the effective date of the transaction, but not later than 30 days
after the eftective date, CSWR-Texas and Ranch Country must file proof that the

transaction has been consummated and customer deposits, 1f any, have been addressed.

L

CSWR-Texas and Ranch Country have 180 days from the date of this Order to complete

the transaction.

4. Under 16 TAC § 24.239(m), it the transaction is not consummated within this 180-day
period, or an extension is not granted, this approval is void and CSWR-Texas and Ranch

Country will have to reapply for approval.

S. CSWR-Texas and Ranch Country are advised that the requested areas and associated
facilities will remain under water CCN number 12916 and held by Ranch Country until

the sale and transter transaction is complete, in accordance with Commission rules.

6. In an effort to finalize this case as soon as possible, CSWR-Texas and Ranch Country
must continue to file monthly updates regarding the status of the closing and submit

documents evidencing that the transaction was consummated.

7. Within 15 days following the filing of CSWR-Texas and Ranch Country proot that the
transaction has been consummated and customer deposits, if any, have been addressed,
Commission Staff must file a recommendation regarding the sufficiency of the documents

and propose a schedule for continued processing of this docket.
Signed at Austin, Texas the day of 2023.

PUBLIC UTILITY COMMISSION OF TEXAS

SUSAN E. GOODSON
ADMINISTRATIVE LAW JUDGE



