

















January 27, 1998











Judge Kathleen Sanford


State Office of Administrative Hearings


300 W. 15th Street,  Suite 504


Austin, Texas  78701 





Dear Judge Sanford:





	Attached are the two documents which the parties submit in connection with the settlement of the issue in this proceeding of the dollar amount of Entergy Services, Inc. (ESI) charges billed through Entergy Operations, Inc. (EOI) to Entergy Gulf States, Inc. (EGS).  The first document, entitled “Amount of ESI to EOI to River Bend Charges to be Excluded From Amended Schedule G-6.1 Assuming 30% as Cajun’s Co-Owner Share,” has been marked for identification as EGS Ex. 232.  This document shows the changes to the Amended Schedule G-6.1 (EGS Ex. 96) that result from excluding ESI to EOI to River Bend charges, assuming, pursuant to the agreement of the parties, that Cajun’s co-owner share of ESI to EOI to EGS charges is 30%.  More particularly, the total adjustments in columns (c), (d), and (e) are to be made to the respective columns in EGS Exhibit 96, page 4, line 83, resulting in a per books net test year amount of EOI affiliate expense of $105,773,288 ($110,563,888 minus $4,790,601).





	The second document, entitled “EOI Billings to EGS Included in Cost of Service July 1, 1995 to June 30, 1996 Summarized by FERC Account,” has been marked for identification as EGS Ex. 233.  This document calculates the net amount that EGS is seeking in cost of service for EOI charges to EGS.  At the January 15, 1998 hearing, the ALJ admitted into evidence EGS Ex. 231E in which the Company provided notice to the parties and the Commission of a recently discovered error in its G-6.2 Schedule, which would reduce EGS’s cost of service by $605,220.   Pursuant to the agreement of the parties, EGS Ex. 233 includes a column (Column 11) reflecting the $605,220 reduction in cost of service and resulting reductions in Columns 12, 13 and 18.  Accordingly, as shown in the “Amount in Cost of Service” column, Column 18 of EGS  Ex. 233, the Company is seeking a “bottom line” total of $94,466,074 in cost of service for EOI charges to EGS.  This figure is net of ESI and co-owner charges, pro forma and AJ adjustments; is reduced to correct the error shown in EGS Ex. 231E; and is adjusted for outage expense accruals and reversals.


�



�	If you have any questions, please notify us, and we will work cooperatively to provide you the information you request.  This filing is made pursuant to the settlement agreement reached by the parties in connection with your direction to identify the ESI charges billed through EOI.  In accordance with that agreement, Cities, OPC, General Counsel, and EGS would request that EGS Ex. 232 and EGS Ex. 233 be admitted into evidence in this proceeding.





						Sincerely,











						Carolyn E. Shellman





Enclosures (2)





cc:  All Parties of Record in Docket No. 16705


Judge Kathleen Sanford


January 27, 1998
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