Easement — A private perpetual dedicated right-of-way for the installation of water pipelines and
necessary facilities which allows aceess 1o property for luture operaiion, mainienance, facility
replacement, facility vpgrades, andfor installation of additional pipelines {if applicable), This may also
include resirictions on the adjacent area 1o limit the installation of sower lines or other facilities thar
would restriet the use of any area of the easement. (See Sample Application Packet, Forrn-RUS-TX 442
B (Rev. 6-06) or Form RUS-TX 442.9 (Rev. 5-06)) The easement will be filed in the real property
recards of the appropriaie couniy or coumiizs.

Equity Buy-In Fee -- Fach Applicant for new service where a new service tap is necessary shall be
required to achieve parity with the contributions o the construction or acquisition of the Corporation's
agsets related to capaciiy that have been made previously by existing Members. This fee shall be
calculated annually after receipt of the systam audit and assessed prior to providing (or reserving service
for nonstandard scrvice applicants) on a per service unii basis for each property and shall be assigned
and restricted Lo (hat property Tor which the service wag originally reguested. (Taeiff Secrion G.11.)

Fipal Pld - A compleie plan Tor the subdivision of a wact of land showing or referencing Local Tax
Appraisal Maps, access to public road(s}, number and size of lots, location of dedicared water/sewer
gasemnents, and location{s) of lakes, stteams, or rivers through the property. The Possum Kingdom
Water Supply Corporaiion shall determine if a plat submitted for the purpose of this Tariff shall qualify
as a final plat. For purposes of evaluating Sub-Division service reguesis under Section F, the
Corporation fnay accept preliminary plats or plars awaiting final approval pending exscution of
agreernent for service by the corparation.

Hagardous Condition -- A condition that jeopardizes the health and welfpre of the Members of the
Cerporation as determined by the Corporation or regulatory authority.

fastallation Fee - A fee chatged Tor all costs necessary fof installation of the type of service reguired.
{Sze Section G, |4 Tor breakdown of costs included 1n the fee,)

Liguidaied Memnbership - A Membership that has been canceled due to delinguent charges exceeding
the Membership Fee or for other reasons as specified in this Tariff.

Master Mefer - A méter used to measuie, for billing purposes, all watér usage of an apartment house,
condeminium, muliiple pse facility, or manafactured home rental commanity, including commen areas,
cominon facilities, and dwelling units.

Manufactured Home Rentol Community-- A property on which spaces are rented for the occupancy of
manufactured homes for nen-transient residential use and for which tental i$ paid at intervals of oné
micyith ot longer,

Member — Any person, parinership, conperative corporaiion, corporatien, agency. or pubhe of privam
organization who holds a membership in the Corporation and who is a record owner of & fee simple htle
to the praperty in an grea served by the warer supply or sewer service corportion or a person who is
granted a membership and who either currently receives or will be eligible to receive waier or sewer
wiihity service from the Comporation. An applieant must be qualified for service and must have been
certified as a member in accordance with the Corporation™s Tariff before service will be activated.

Revised Januady 202% :‘fier:liam &
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{Texas Water Code Section 13.002{11), Texas Water Code Section 67.016(d))

Membersiip — A non-imerest-bearing stock or right of participation purchased ftom lhe Compordiivn
evidencing a Member's interest in the Corperation. (See Tariftf Scetlon E. 20 and Texas Business
Organizations Code Scetions 22.151€).

Membership Fee - A fee qualified as such under the terins of the taniff and the bylaws of the
Corporation assigned 1o the real estate designaied o reggive service. The menmbership fee shall be
refundable upon termination of service and surrendering the Meimbership: The membership {ee cannot
be more than 12 times the minimum monthly base rate.

Muliiple Use Facifity -- A cominercial or industrial park, effice complex, or imarina with five or mowe
units that are ocoupied privarily for non-iransient use and are rented at fntervals of ong month o longer:

Public Utilities Comumission of Texas (PUC)-- State regnlatory ageney Raving jurisdiction of water and
sewer setvice utilines and appellate jurisdiction over the rates and tees charged by Nonprofic Water and
Sewer Service Corpovation,

Proof of Ownership -- For the purposc of this tanff, applicants for service and membership shall
provide proof of ownership of the real estate. (Texas Property Code, Title 3, Chapter 12, Section 12.001
and 12.0011)

Renfed — A consumer who rents or leases properly Trom a Mefber or whd may otherwise he termed 4
tenant. (See Tariif Section E. 19.)

fe-Serviee — Providing service (0 an Applicant at a location for which service previously exisied and
where there-is.an existing setting for a meter. Costs of such re-servicing shall be based on jusiifiable
cXpenses i connection wirh such reservicing. (See Tariff Section E. 1b.}

Reserved Service Charge-- A monthly charge for cach active sccount at a specific location for which a meter
has not been installed but for which the Corpoeration and the Applicant have enlered intéd agreement and/or
contract for reserving service. This monthly charpe shall be based on the Corperation’s fised costs to service
the Applicant’s dedieated facilities on o per Service Unit basis. This charge reserves service to the
Applicant’s property designated tu receive service. This fee is determined on 4 case-by-case basis but shall
never oxeeed the Base Rate for Metered Service on a per Serviee Unit basis. (See Tariff Section G, 19.b.)

Rural Utilities Service (REUS) - An Agency of the United States Departmen( of Agriculture Rur.ﬂl
Develoiment Mission Arch that provides loan and grant fuiids for development of rural svater and sewer
systems serving contmunities with a pepolation of less thar ten thousand (10,000) people.

Service Application and Agreement -- A written agreement between the Member/Applicant ard the
Corporation defining the specilic iype of service requiremenls requesied on the carrent service
application and agreement form, and the respansibilities of each party required before service Is
furnished. {See Sample Application Packet RUS-TX Buolletin 1780-9 {Eev. 5/89) ot Non-Standarl
Service Contract)

Revised Tanuary 2023 Bection C
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Service Iivestigation Fee —- A non-refundable fee for costs associated with determining If service is
available and determining cost of service, (See Tarilf Section F.2.c. and G.2B)

Service Trip Fee — A fee charged for any service call or wip to the Member's tap as a result of 'a request
by the Member or tenant for response to damage of the Corporatien’s or another Member's facilities; for
custormer dervice ingpections due to suspicion of meier tempering: bypass or diversion of service; or {or
the purpose of disconnecting or callecting payment for services. (See “Toriff section G27)

Service Unit -- The base unit of service used in facilities design and rate making. For the putpose of this
Tarilf, a service unit is a 5/8" X 3/4" water mieter. {See Tariff G19.a.1)

Subdivide — To divide the surface area of land into lots or tracts fnlerided primacily for residential use.
(Local Government Code Chapter 232, Section 232.021 {11) Definitions)

Sub-divider -- An individual, firm, corporation, or other legal entity that owns any intetest in land and
that directly or indirectly subdivides land into lets as 2 part of a common promotional plan in the:
ardinary course of business, (Local Goyvermment Code Chaprer 232, Section 232.021(i02) & 232021
(12 Definitions and Section F., Pait I1)

BSubdivision -- Anarea of land that has been subdivided inig lots or wacts, (Local Govemment Code
Chapiar 232, Section 232,021 Definitions)

Sub-metered Utility Service -+ Waier utility service that iz masier metered for the owner by the etail
public wtility and individually metered by the owner at each dwelling unit.

Fariff -- The operating policies, service rules, service extension policy, service rates, ralivning policies,
saimple application packet, and miscellahtous transaction forms adopred by the Board of Directors. A
copy of this Board approved taniff is on file at the Corporation office and as required at the Stare office
of the PUC.

Tesmporary Service — The classification assigned an spplicant that i5 1o the process of constrociionn,
This could also apply to service for uses other than permanent (agricultural, road constructjon, drilling,
livestock, ete.y. The Board will set the length of time associated with this classification, This
classificaiion will change 10 perntanent service afler requirements in Section E. 26, BE. 27, and E. 28 are,
met. Applicant must have paid an Indication of Interest Fee or Service [nvestigatien Fee.

Texas Commission on Enviromnental Quality (TCE(Q) -- State regulatory agency Raving jurisdiction
gver deinking water, water supply and water quality 1ssnes foe Nouprofit Water and Sewer Service
Corporaiions,

Transfer Fee - A fee ssessed by the Corporation for eosts associated with ransfering meinbership
{See Tanil Section E.20.C. Scction (.30 and Tezas Water Code Seciion 67.016)

Tronsferee -- An Applicant receiving a PKWSC Membership by legal means from 1 pecson oy entity

desiring to forfeit and transfer current rights of Menibership to another person or entity. (See Tariff
Section E. 200, Seetion (3.30 and Texas Water Code Scion 67.016)

Ravised January 2024 Saﬁliun f
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Trangferor -- A Member who transfers Membership by legal means to another persou, er entity desiring
ter ualify for service at a properly lor which the Membership is corently issued or to the Corporation.
{Texas Water Code, Chapter 67.018)

Lganre ~— Amount hilled lor water servics based on acteal or estimaled wsage.

I. Acinal Usage — Amouni billed or 1o be collected based on zctual weter reading,

2. Estimated Usage - Amount billed or to be collected based pn either the member’s historical
average ot the prior month or for the same month of the prior year where date is nnavailable
(See Section E.6.b.; See also PUC Rules 16 TAC 24.165(1) regarding estinated bills.))

Water Conservation Penglty — A penalty thal may be assessed under Section H of this Tarlff 1o

enforce customier / member wiiter conservation pracrices during drought conlingency or emergency
water demand circumstances. {Texas Water Code Section 87.011 {b}), (See Tariff Section H)

Revised Januaty 2023 Seetion £
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SECTION D
GEQGRAPHIC AREA SERVED

CERTIFICATE OF CONVENIENCE AND NECESSITY
To Provide Water Service Under Texas Code

And Public Utility Commission Substantive Rules

Certifieate No, 12830

Certificate Holder:
Mame: Possum Kingdom Water SBupply Corpordtion
Address: 1170 Willow Rd,
Graford, TX 76449
General Description and Loeation of Service Aen
See CCN Maps
Certificate Maps:

The certificate Hiolder is authorized to provide water service in the areas
identified on the Commission’s official sérvice aréa map maintained in the
offices of the Public Utility Commission, 701 N Congress Avenue, PO Box
13326, Austin, TX 78711-3326 with all atiendant privileges and obligations,

This certificate is issued under Application No. 30999 and subject to the rules and
arders of the Commission, the laws of ihe State of Texas, conditions contained
herein and may be revoked for violations thersof. The certificate is valid ontil
amended or revoked by the Cominission,

Issued Date:. Approved / Amended on:May 13, 2021

Attesi: See Aftached

For the Corimission
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Possum Kingdom Water Supply Corperation
Portion of Water CCN No. 12880
PUC Docket No. 46312 ‘
(_ Transferred all of Rock Creek Water Supply Corporation, CCN No. 13138 in Palo Pinto County
>

2 7 R /';/
777/

o
7

s
#
/ 7
/ /
A

// :
,’/j?/ /// e

//// /
v // _,-// ///////f{f/;it
; LY / 7
Z 7 /
LIS

o

..............

2] 1.300 soao
Fot
Water CCN N
12890 - Possum Kingdom WSC A
ol , \ | 11042 - Fort Belknap WSC

Public Uty Cammission of Taxas Map by Kamal Pated

1701 W Coagress Ava

Austin, TX 74701

Date crepled; September 26, 2017
Propact Path. nMinadmapmng a6 1 2Possumikingdom. mxd

PKWSC 000406



Public Utility Commission
of Texas
By These Presents Be It Known To Al That

Possum Kingdom Water Supply Corporation

having ebtained ceriification to provide water utility service for the convenience and necessity of
the public, and it having been determined by this Commission that the public convenience and
necessily would in fact be advanced by the provision of such service, Possum Kingdom Water
Supply Corporation is entitled to this

Certificate of Convenience and Necessity No, 12890

to provide continuous and adequate water utility scevice to that service arca or those service arcas
in Palo Pinto end Stephens Counties as by final Order or Orders duly entered by this Cormmissicn,
which Order or Orders resulting from Docket Ne. 51161 arc en file at the Commission offices in
Austin, Texas; and are matters of official record available for public inspection; and be it known
further that these presents do evidense the authority and the duty of the Possum Bingdom Water
Supply Corperation te provide such utility service in accordance with the laws of this Biate and
Ruies of this Commission, subject only to any power and responsibility of this Commission to
revoke or amend this Certificate in whole or in parl upon a subsequent showing ihat the public
convenience and necessily would be bester served thereby.

issued at Austin, Tedas, this 13 day of May 2021

I
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=ection B

SERVICE RULES AND REGULATIONS
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SECTION E
SERVICE RULES AND REGULATIONS

| Activafion of Standard Servige.

3. New Tap -- The Corporation shall charge a non-refindable service installation fee as required under
Section G of this tariff. The service installation fee shall be quoted in writing to the Applicant. Any
debt dwesd 10 the Corporation and all fees shall be paid or a defemred payment conirac signed in
advance of installation. (16 TAC 24.163 (a)(1)(A))..

b. Re-Service - On properiy where servige previously existed, the Corporation shall charge the
Membership Fee, where the Membearship Fee has been liquidated or refunded, any recormeciion
costs and debt owed to the Corporation if the applicant is the person that previously incurred those
charges, and other applicable costs necessary o resiore service.

. Performanee of Work — Adter approval s granted by proper authorities, all tap and equipment
instaltations specified by the Corporation shall be completed by the Corpuration staff or designated
representative, The tap for a stagdard service request shall be completed within five {5) working
days aftcr requirements for service have been met. Any additigmal time required must be
commmvnicatad W the customer and agreed to with approprate documentation in the member file,
Time may be extended for installation of equipment for Non-Standard Service Request. {see Section.
F. & TAC 24.161(a)4)

d. Inspection af Customer Service Facilities -- The property of the Applicant/ Member shall be
inspected to ensure compliance with staic required Minimum Acceptable Operating Pracrices For
Public Drinking Water Systems as promulgaied by the Texas Commission on Environmental
Chuality or successor agency. The Customer must, at his or her expense, properly install, inspect,
test, maintain and provide all required documeniation of any approved backflow prevention device
requited by the Corporation. (30 TAC 290.46(]) ' '

2. Activation of Nonstondard Service. Activation of Nonstandard Servace shall be conducted as
preseribed by terms of Section F of this Tarfr,

3. Application Procedures and Requiresenis. For the purposes of this Tanff, service tequested by an
Applicant shall be for veal estate designated to receive (he service provided by the Corporation and
shall be divided into the foliowing two classes:
¢. Standard Service is defined as scrvice on an exdisting pipeline where pipeline or service facility

exlensions are nof required and special design and/ov engingering consideraiinng ore not
necessary. Typically, this would include 5/8" X 3/4" or 34" sized waler meter services sci oo
existing pipelines.

b, Non-Standard Service is defined as any service request which requires a lacgei meter service,
service (o a Master Metered Account (see E. 18) of this ssction), or an additen 1o the supply,
storage andfor distributionfcollection system. The service requircinenis ag prescribed by
Sccrion F of this Taniff shall be required of the Non-Standard Service Applicant prior 1o
providing service.

L3 The applicant shall be responsible for the cost of any extension(s), including looping,
frofn existing Corporation maing determined by the Corporaiion’s engineer wo be
necessary to bring adequate water uiility service lo mieer the anticipated seérvice demand:
of & new customer or of & new merer for an existing customer.

Revised Junuary 2003 Hection B
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2) The Corporation shall be responsible for any over-sizing of the main necessary {0 meet
the service needs of other members or sysiem reliability.

¢ Requiresaents for Siandsard and Non-Standard Service,

I} The Corporation's Service Application and Agresment Foim shall be conmpletgd in full
aird signed by the Applicant.

27 A Right-of-Way Easement Form, Sanitary Control Easemnent, ot other such casemcent
form, required by the Corporation, must be completed by the Applicant for the purpose
of allowing future facility additions. (See Sample Application - RUS-TX Bulletin 1780-
2 {Rev. /993, 30 TAC 29047 Appendix B.Y NOTE! This requitement may be detayed
for Mon-standard Service requesty,

33 The Applicant shall provide preof of ownership or other fong rerm interest to property
for which service has been requested in a manner accepiable @ the Corporation. Proof
of ownership or other long term intetest shall consist of wartanty deed, deed of trust,
lease agreement, or other recordable documentation of fee simple tille 1o the veal estate
designated to receive service, (Texas Water Code 67.016 (&), and 13,002 (11).

4} Onthe request by the property owner ot ownet's authorized agent, the Corporation shall
install individual meters owned by ihe Corporation it an apartment house, manufactured
home rental community, moltipls use facility, or condotimivm o which construction
begins after Januacy 1, 2003, valess the Corporation determines that installation of
individual meters s niot feasible.,  If the Corporation deiermines that installation of
meiers 15 not feasible, the property owner or manager shall inseall a plutmbing sysiem
that is compaiible with the installation of sub-meters or individual meters. The
Corporation shall be entitled to the payment of costs, including the costs of individual
metet installations, as provided in Sectlon F. Part T5. The cost of individual meter
mstallation shall be prepaid by the property owner as well a5 the cost of any additional
facilities or supply occasioned by the total water/sewer service demand represented by
full oceupaney of the propetty, as determined under applicable provisions of Section F,
11 shall be the tesponsibility of the property owner to obiain (he memberships requized
foreach individual mieter.  The Corporation shall consider master metering to
apartments, condoes, trailer /R parks, or busivess centers and other slinilar type
enterprises at an Applicent's request provided the total cumber of units (o be sarved are
all:

{a} owned by the same person, partnership, cooperative, corporation, agency, public
ar private orgamization of any type but aat including a family woit,

{b) direcily inaccessible to public right-of-wiy, and

{c) considered a commercial chterprise Le. for business, rental, or ease purposes

5) Nouge of application approval and costs of service determined by the Corporation shall
be presented tothe Applicant in writing and shall remain in effect for a period not 1o
excead thirty (30 days. Afier that time the Applicant must re-gpply for service. (30
TAC 29181 (a) (1))

6} If the water main has been located in the public right-ol-way and is adjacent 1o
Applicant’s propeity due to the current or previous landowner's refusat 1o grani easement
13 the Corporation for the purpose of installing the water main and apportenances, and
the Corporation has documentation of such refusal, the Applicant, prior to teceiving the
requested service, shall grant easement required under this Tariff and in addition 1o the
normally required fees for new customer service, shall pay such suins as-are 1easonably
necessary to cap the existing line in the ROW and consiruit the spprapriae line or lines
within that easement for the Corporation’s system-wide service.

Rewised Jannary H231 Secdini B
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7y Meter requirements farger than 1" will be considered Non-Standacd Service and the
enginecr forthe corporation will determine the size of meter to be instalied.

Applivani’s or Fransferee’s Récourse. 1n the event the Corporation refuses to serve an Applicant
under the provisions of these rules, the Corporation mist notify the spphcant, in writing, on the
basis of its refusal, The applicant niay file for an appeal, in writing, with the Board of Directers of
the Corporation.

Back-billisg 1f a Member is undercharged the corporaiion may baek-bill the Member. Back-billing
may not exceed 12 menths unless such undercharge isaresult of meter tamperting, bypass, or
diversion by the customer as defined in this tariff (See 16 TAC Section 24.165(h)). [fthe
uidetbilling is $25 ot more, the utility shall offer 1o such memberfeusiorer a deferred payment
plan oplion for the same length of time as that of the underbilling,

BHE Adfussmest.

A Due to Meter Error - The Corporation shall test any Member’s meter upon written request of
the metnber. In the event the merer tests withine the acouracy standards of The American Water
Works Associdtion, atest fee as preseribed In Seciion G. 21, of this Tarift shall be imposed. In
the event the test resulis indicate that the meter is faulty or inaccurate, the test fee shall be
waived, the meter shall be calibrated or replaced, and a billing adjustment may be made as [ar
back as six (63 months, The billing adjustinent shall be made to the degree of the meter’s
inaccuracy as detérmined by the test. The Member shall complete a Meter Test Request Form
prioe to the test. {See Section J. Misc. Transacthion Fotms.)

I Dag te Estimated Billing - [ ihe Corporation has estimiated usage becawse the Cotporation 1s
unable to access the meter due i clrcumsiances beyond the Corporation’s control, such as a.
natural disaster; or becanse access is hindered ordenied by a Member, the Corporation shall
adjust the Bill onee agcess has been regained and actual usage is determined, {See Seetion E.
21.8)

¢ Doe to Water Leak - Should a member expericnee a water, leak thar is due to uncontrollable
citcumstances and the bill cotncides with the same Inlling time period, PKWSC may offer a
one-time-adjustment if the usage exceets the average uf the previous six {6) monihs nsage and
the leak has been repaired. A copy of the repair invoice and/or photographic evidence showing.
the repalirs have been made 18 required 16 start the adjustiment process. The total gallohage oh
the bill will be credited and re-hilled by adjusting the amount billed at each rate level and
eliminating the highest rate which can be billed. The first rate level will be increased to two
{2) limes the gallonage stated in the rate; the second rate Teve] Ty three {3}, the third by three
{3}, and all remaining billed ar the fourth rate level.

Billing Cycle Changes. The Corporation reserves the right to change its billing cycles ifihe
workload requires such practce. Alter @ bilhing period has been changed, the billings shall be sent
on the new change date unless oiherwise determined by the Corporation.

Changes in Service Classification. 1fat any time the Corporation determines that the custenter
service needs changed from thosc originally applied for to a different service classificalion and the
Corporahion delermines thal additional or ditferent facilines are neccssary to pravide adeguate
service, the Corporation shall require the Applicant/Member to ré-apply for service under the terins
and conditions of this Taritf. Applicant/Members faillng to comply with this provision shall be
subject to the Disconneclion with Notice Prowvisions of thig Tariff (See Scetion E. 12, &)

Revigzl Jamuary 20232 Sewtion L
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S, Charge Distribution and Papment Application,

a. The Base Rate is o7 the hilling pericd from the 1 5ih day of the momth tw (he L3th day of the
following moiith, Charges shall be prorated for meter installations and service termindtions
falling during the billing period. Billings for this amourt shall be mailed on or about the 20M of”
the monih preceding the month for which (his charge is due. All services shall be subject to this
charge whether or niot the service is in use by the Member.

I Gallonags Charge shall be billed at the rate specified in Section G.17.C, and billing shall be
calculated 180 (107 and one hundred (100} gailon increments based on reeter size. Water
charges are based o monthly meter readings and arfe caloulated from reading date to reading
date. Readings used in all billing calculations shall be 1aken by the Cotpuration’s employees or
designated represeniative,

e, Posting of Payments: All payiments shall be posted against previous balances and late fees prior
ta posting against current billings.

d. Forms of Payment: The Corporation will accept the following forms of payment: cash, personal
check, cashier’s check, money order, eredit card, asiomatic debit on costomce™s bank account,
ot drafi on barik. The Corporation will not accept two-party cheeks, pay checks, or any othet
instrument of payment that is ot made cut to the Cotpotation, The Corporaticn reserves the
right to require exact change and may refuse to accept payments made using more than $1.00 in
coins. The Corporation will not assess the credit card processing fee associated with credit card
payments o those castomers which wnake pavtnent by credit cad In accerdance wath consamer
lawws.

1. Deferved Payment Agreement. The Corporation may offer o deferred payment plan to a Member or
rental tenant whe cannot pay an outstanding balance in full and is willing to pay the halance o
reasonable installments as determined by the Corporation, ineluding any late penalty fees or interes.
on the mionthly halahce 10 be detenmined as per agreement, (See Appendix B). Fallure to make
required and timely payments as provided in any deférred payment agreement wilt vend that
agreement and scrvice will be discontinued. The Corporation fay consider another deferred
payment agreement provided payments will be made by automatic bank drafi or credit/debit card.
Nonpayment of any amount under an additional deferted payment agreement will canse service to
be disconnected immediately and service will not be restored until the account is paid in full and all
pther charges resulting from the disconncetion of service arc fully paid. In the event the regquestor
is 3 tenant of rental property the Comparation shal) notify the owner'member of the deferied
paymient agreement.

11, Brestind of Sevice, The Corporation may deny service for any of the following reasons:

. Failure of the Applicant or Transferes to complete wll application requirements, including
granting at easement, completing alt forms, and paying all required fees and charges:

b, Failure of the Applicant or Transferee 10 comply with rules, cegulations. policies, and bylaws of
the Corporatios;

. Existence of a hazatdeus condition at the Applicant™s property which would jeopardie ths
welfare of the Members/Users of the Corporation ypon conmection:

d. Failure of Applicant or Transferes to provide representatives or employees of the Corporation
reasonable gecess o property, for which service has been roguesied,

e. TFailure of Applicant or Transferee to comply with all governmigntal rules and regulations of the
Corporation’s tari ff on file with the state repulatory agency governing thi service applied for
by the Applicant;
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. Failore of Applicant or Transferee to provide proof of ownership, to the satistaction of the
orporation, of property Tor which the tap has bicn requested;

i Apphuant s service tacilitics ate khown to beinadequate of of such chatactet that satisfactory
service canmot be provided;

h. Failure of the Applicant or Transferee to pay any previcus outstanding delinguent account(s) it

full. This could be delinquencies resulting from the same account location or other service

location{s) within the system where the Applicant or Transferes received service, {Also sec B

20

12. Disconnection of Service Rules, 'The following describes the rules and conditions for
diseonnection of service, Motwithstanding any language to the contrary in the Service Application
and Agreement Form, the Corporation may only discontinuc service for the reasons. set forth in this
Section.

a. Disconmection with Nofice ~ Water utility service may be disconnected for any of the following
reasohs aftet proper notification has been piven:

1) Returned Checks The Corporation shall mail, via the U.5. Postal Service, a notiee
requiring redempiion of the returned nstrumient withinten {10} days of the dats of the
notice to be made in the Corporation office. Redemption of the returned instrument
shall be made by cash, money order, or certified check. Failure 1o meet thege teérms shall
initiate disconneetion of service. (sec Appendix B) Any such instruments retumed as
ngufficient or nonnegotiable for any reason {or any two billing periods withina 12-
month period shall be considered evidence of bad credit risk by the Corporation. The
Member/ ustomer in violation shall be placed on a “cash-only™ basis for a period of 12
months. ¥OTE: “cash only,” means ceriified check, money order, or cash.

2) Failure 1o pray 2 delinguent aceount for water service, failure to timely provide a deposit
or other securiiy under, or failure to comply with the terms of & Jeferred payment
agresment {Sec Appendix By,

3) Violation of the Corporation®s yales pertaining to the use of scrvice in 8 manner which
inierieres with the service of others or the operation of nonstandard equipment if a
reasonable attempt has been made to notify 1he Member and the Member s provided
with a reasonable epportunity (o remady the situation;

4) Failure of the Member to comptly with the tenns of the Corporation’s Service
Agreement, Tariff (including, where appropriate, Section HY, bylaws, ot Special
Contract provided that the Corporation has given notice of said failure o comply, and
Member has failed to comply within a specified amount of time after notification,

5) Failure (o provide aceess or hindering access to the meter undet the rms of this Tariff
or to property at which water service is received when there is reason to behieve thar a
hazardous condition or policy wiolation exists for which access is necessary to verify.
Conditions that may hinder access include, but are not limited 10, fencas with locked
gates, vehicles or objects placed on top of meters or metér boxes, and unrestrained
amiimals.

i) Misrepresentation by any Applicant or Transferee of any fact on any form, docurment, o
other agreement required o be execued by the Cotporation,

7} Failure of Member to re-apply for service upon notification by the Corporation that
Membe’r ho lﬂnger meets thn_ terms ﬂf’th'c service classification originglly applied for

Revisel January 2022 "Bection L
Page 5of 17

PKWSC 000414



8) Canczllation of membership by Member on an account that the Member holds for water
service to the Member's renier/lessee, even if the renter/lessee has kept the account
balance current under an Altemate Billing Agreement. (Note: The cancellation of
membership must be in writing and signed by the Membeor. Corporatitn sssumus
we liahility to renter/lessee; Menther is solely responsible for compliance with, and
Tliability under any federal, state, or local law ereating or protocting rights of
rentersfigsseps,

9} Viglation of any applicsble regulation or pertaiming o on-site sewage disposal systetis i)
the Corporation has been requested in writing to disconnect service by the TEED o the
TCE(Q's designated representative undey Chapter 366 of the Texas Health and Safety
Code.

13 Failure 1o pay charges arising from, service irip fee as delined in Sectisn (.27, imeter
re-read fee, or meter read [ee when customer on self-read plan failed to submit their
meier reading.

1 1) Failure by & Member to pay for all repair or teplacement costs resulting from the
Member damaging system facilities including, but not limited to water or sewer lines,
service 1aps, meter boxes, valves, or meters by cngaging in acfivities such as property
akcavations, iistallment of a driveway or rogdway requiring encasements, lowering or
re-routing of lines or system compenents, or by any other action, The Qorporation will
provide the Member with notice detailing the exient of the damage, the location of the
damage, the cost of repair, and whether the damage ocoutred on private property or on a
public right-of-way. Failure to pay the cost of repair or replacement will resull in the
Membet's service being disconnected in accordance with the Dizconnection with Notice
Provisions in this Section. Seryice will remain disconnected until payient s veceived of
an acceptable payment plan is approved.

12) Failure 1o disconnect o secure additional service tap(s) foran RV or other service
conmneciion (See E. 25 of this Section) after notification by the Corporation of a
siolation,

. Bisconnection Withowt Netice — Water utility service may be disconnecied withous notice for
any of the following conditions;

1} A known dangerous ot hazardous condition exists far which serviee niay rentain
disgonnecied for as long 45 the condition exists, weluding but not limited to a public
health nuisance as defined in Texas [lealth ani Safety Code Secyons 34101 T or
343.011. If thers is reason 1o believe a dangerous or hazardous condition exists, the
Corporation may conduct a custorner service inspeciion {C8N o verify the hazardous
condition and may natify the local county health office. The Corporating will discanneer
without notice if the Member refuses to allow aceess for the purpose of confirsiing the
existence of such condilion andfor removing the dangerous or hazardous condition (30
TAC 290.46(i) and 290.46()). Service will be restared when a €81 confirtns na health
hazard gxists, the health hazard has been removed or repaired, or the health hazard has
been isolated from the Corporation’s water system by the installation of & backtlow
prevention device.

23 A line leak on the member’s side of the meter is considered a potentially hazardous
condition under paragraph b. 1, as stated above. If the Corporation conducts a CS1 and
discovers that the line leak has created a hazardous condition, the Corporation will
provide the member up to five (5) business days, or another time period determined
reasonable under the clrcumstances, to repair the line prior io disconnection of service:
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3) Bervice is connected without authorily by a persorentity who has nol made application
for serviee or who has reconnected service without authority following termination of
service for nanpayment; and

4} Tn instances of tampening with the Corporalion’s meter lap or equipinent, By -passing the
mieter or equipiment, or olher diversion of water or sewer service, NGTE! Where
resasonable, given the nature of the reason for disconnection, a written statement
providing notice of disconnection and the reason therefors shall be posted at the
place of common entry or upon the front door of each affected residential umit as
Loon, ag pogsible after sepviee has been dizconngoted.

¢, Disconnection Prohibited — Uhillty service may not be disconnected for any of the following
[EAS0NS:

I} Failure of (he Member to pay (br merehandise or charges for nonutility service provided
by the Cerporation, uiless an agresment exists bebween the Applicant anc the
Corporation whereby the Member gnarantees payment of nonutility service asa
condition of service;

2) Failure of the Member to pay for a different type or class of wility service unless a fee
for such service is meluded in the same Bill;

3y Failure of the Member ta pay charges arising froin an underbilling ocourming due to any
misapplication of rates more than six (6) months prior to the corrent billing;

4) Failure of the Member to pay the account of anather Member as guarantor thereof,
unless the Corporation has in woling the guaraniee as a condition precedent to service;

51 Failure of the Member io pay charges arising from an underbilling due 10 any faulty
metering, unless the meter has been tampered with or unless such underbilling charges
are: dni under the Ihoperative Meters Section E. 15, of this Tariff.

6) Failwre of the Member to pay estimaied bill other than 4 bill rendeved piirsuant 1o an
approved meter reading plan, unless the Corporation is unatile to read the meter due to
gircumstances beyand its control.

g, Discennection on Holidays and Weekends — Unless a dangerous condition exists or the
Member requests disconnection, sarvice shali not be disconnected on a day, or on a day
preceding a day, when pérsonnel of the Corporation are not available to the poblic for the
purpose of making collections and reconnecting serviee.

e Disconnection De fo Utitity Abandonmeni - The Corporation may not abandon 2 Member or
g Certificated Service Area without written notice 1o its. Members and all similar neighboring
utilities and approval from the PUC.

f.  Disvennection for Hf Customers — The Corporation may not dis¢ontinue serviee to a delimuent
residential Member or tenabt under an alternative billing agreement permanently residing inan
individually metered dwelling unit when that Member or tenant establishes that discantinuance
of serviee will result in some person at that residence becoming serionsly i1l or more serigusly
ill it service is discontinued. To aveid disconnection under these circumstances, the Member or
tenant must provide a written statement from a physician to the Corporation prior to the stated
date of disconnection. Service may be disconnected in accordance with Subsection {a) of this
Section if the next month’s bill and the past due bill are not paid by the dug date of the next
maonth’s bill, unless the Member or tenant enters into 4 Deferred Payment Agreement {see
Appendix B}, The Corporation shall provide notive to an owner of rental property 11 the event ¢
tenant requests setvice not be diseontinued due to iliness as per this subsection.
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g, Biscomnection of Master-Metered Accoumys - When a bill for water utility services is.
delingnent for a master-metered service complex (defined as a complex In which a single meter
serves two (2) or more residental dwelling umits), the following shall apply:

13 The Corporation shall send anoticé to the Memiber as required. This notice shall also
inform the Member that notice of possible disconncetion will be previded te the tenants
of the service complex in five {33 days i payment is not rendeted before that time.

2) At least five {5) days after providing notice to the Member and ai least five (5) days
prior to disconnection, the Corporation shall pest notices, stating *Termination Notice”
in piblic areas of the service complex notifyiitg the residents of the schéduled date for
disconnection of service.

33 The tenants may pay ihe Corporation for any delinguent bill on behalf of the owner to
averi disconnection or to reconnect service to the complesx.

h, Disconunection of Temporary Service  When an applicant with temporary service fails to
comply with the conditions siated in the Service Application and Agreement Fomh or other
riiles of this Tariff, setvice may be terminated with notice.

15. Disputed Bills. In the ovont of a dispuie berween the Momber and the Corporation regarding any
bill, the Corporation shall make and conducl an investigaton as required by the particular case and
report the results in writing thereof to the Member. All dispuies under this Subsection must be
submitted o the Corporation, in writing, prior to the due date posted-on said bill,

{4 Due Pases, Delinguent Bills, nnd Service Disconnection Date..

u  The Corporation shall mail all bills on orabout the 20th of the month. All bills are considered
the responsibility of each person signing the Service Application and Agreement Form. All billy
shall be due and payable upon receipt and are past dus beyond the date indicated on the kil
{allowing approximately fiftcen (15) days io pay), after which time a penalty shall be applied as
deseribed in Sectjon G115, The time (or payment by 2 political subdivision may be different than
your regular due date. (See Texas Government Code 2251.021) A bill is delingoent if noi paid
on ar before the past duc date. Paymentsmade by mail will be eonsidered late if postmarked
after the past due date, A Five {3) day grace peried may then be allowed for delayed payments
prior to mailing of final notices. Final notices shall be mailed allowing ten {10} additional days
for payment priorto disconnoction. The tor: (10) additional days shall begin on the day 1he fingl
notice is deposited with the 1.8, Postal Service with sufficient postage. [F the past due datz for
the regular or final billing 15 on a weekend or holiday, the past dug date (or payment purposes
shal! he the next day the Corporation office is open for business after said weekend or holiday.
For all disputed payment deadlines, the date postmarked on gach bifl will determise the
beginning of each billing cycle or findl notice mailings.

t. The Board of Directors or General Manager may eleci o not charge a late fee or disconnect fes
in accordance with this Taritf during or after the oceurrence of a nalural disaster gr othér
incident that impacts the property of members of inferupts the management and operation of
the ayatem,

e Upen written request, any residential cuslomer6{ years of age or older whe occupiss the entite
premises of a dwelling receiving water viility service from the Corporation shall receive
extension of the past due date, without penalty. The extension shall nol exceed 10 days beyend
the usual 15-day payment period for a Lotal of no more thaw 25 days from the date the bill 1s.
issued. The request may specify extension of ihe late pay ment periods for current and
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15,

16,

17.

18.

subsequent billings. {Texas Uiilities Code Sections 182.001 - 182.005} 1f this request originates
from & tenant at arental property the owner / member will be netifjed in whiting af any
extension Tequest.

d. All insufficient fund checks, aceonnis losed ot money orders that have had & “*stop payment
order” {gsued for payrment of'a water bill will be deemed delingquent as il no payment was
received and.the meter is subject to disconnection with notiee on the regular disconnection day.

Inaperative Mefers: Water meters found inoperative will be repaired or replaced willin 3
reasonable time. [fa meter is found not to register for any period, unless by-passed of tampered
with, the Corporation shall make a-charge for units used, but not meterad, for a period not to exceed
six {6} months, based on amounts used under similar conditions during the peried preceding or
subsequent thereto, ot during coiresponding periods in previgus yeats.

Tuxufficiens Grounds for Refusal of Service. The following shall not constituls sufficient cause for

the refusal of servicd to an Applicant:

a. Delinquency in payment for service by a previous member or ocoupant of the premises to be
served)

b. Failure to pay a bill te correct previous underbilling due to misapplication of rates. move than sik
{6} months prior to the date of application;

. Violation of the Corporalion’s rules pertdining to operation of nonstandard equipment or
unauthorized attachiments which interferes with the serviee of bthérs, unless the customier has
first been notified and been afforded reasonable opportunity to comply with said requirements;

d. Failure to pay o bill of another member or customer as guaranter thereof unless the guaraniee wag
made in writing to the Corporation as a condition precedent to service; and

e. Failure to pay the bill of another member or customer al the same address excepi where the change
of customer identity s made 1o avoid orevade payment of a water bill,

Line Extensipa Reimbursemeni, An approved Applicant may have 1o pay on a prorated basis a
line reimbursement fe¢ to the Corporation for the purpose of relmbursing a member ot other party
that madc the capital ontlay to extend service 1o that atea. {See Appendix B)

KMaster Metered Account Regulafions. An apartment boilding, condominuern, manufactared
housing (miodular, mobile or RV) community, business center or other similar type enterprise may
be considered by the Cotporation to be a single commercial facility if the owner applies for 4 meter
as & “master metered account™ and complics with the requirements set forth in PULC rules, this
Tarift and applicable law. The Corporation may allow magter metering and/or nonstandard sewer
service to these facilities at an Applicant’s request. (16 TAC (24.281{e)(1)).

| Mesibers and Renters. Any Member having comphed with the requitements of this Tariff, renting

or leasing property desiznated to Teceive service according to the terms of thig arift ie other parties
is responsible for all charges due the Corporation. The membership for rental or leased properties
shall be in the name of the Member as required by this Taritf. The Cotporation may bill the renter
of lessee for iility serviee (at Member Request) as a third party, but the Member is fudly
responsible for any and a1l unpaid bills lelt by the renter/lessee. The Member shall be required to
sign an Alternate Billing Agreement if the Member requests that the tenant be billed for plity
service. (See Miscellaneous Transaction Forms,} The Member shall take responsibility for any
necessary deposits from the renter/lessee to ensurs payment of @ past due bill. 'The Corporation will
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nptify the Member of the renter’s past due payment status. Such notification will be subject to a
service charge, Nee Appendix B)

[t any time the member requests (hat membership be caneceled thereby discontinuing service to an
occupied rental property, the Corparation shall provide writien notice to the tenant(s) a mihimam ol
five (&) days prior to the scheduled discennection date.

20, Membership,

8. Eligibilify - Eligibility for Membershipshall not guarantee service to the Applicant or Transiuree,
however, qualification for service is a prereguisite to Moembership eligibility for new Applicants
or continued Membersiip lor Translerees,

b. Membership - Upon qualification for serviee, qualification for Membership, payment of the
required fees, and any debt owed to the Corporation, the-Corporation shall certify the Applicant
as a Member. The BMembership shall entitle the Member 10 one (1) comnection w the
Corporation’s water/sewor uiiltly service and one (1) share of Corporation Stock. The
Membership entitles the Member 1o one (1) vote in the election of direciors and in such other
maiters requiring the approval of the Corporation’s Members at any Annual or Special
Membership Meeting of the Corporation as prescribed by the Corporation Bylaws. Ownership
of more than one (1) Membership shall oot autharize the-Mentber to cast maore than one (1) vote
at any annual or special meeting. Each Membeeship and Stock thereby reprasented may be
assigned to the specified parcel of land otiginally designatéd to receive service at the time of
application. {Texas Water Code Section 67.018)

. fransfers of Membership. — (Texas Water Code Section 67.016)

1} A Member or executor of estate (court order or other legal instrument) is entitled to transter
Membership in the Corporation only unider the following circumsiances:

4} The Membership is transterred by will to s person relaled 1o the Transteror within the
second degree by consanguinity; or

b} ‘the Membership is iransferred without compensation o a person related fo the
TransfEror within the second degres by consanguinity; ot

¢y The Membership is transferred without ecimpensation or by sale to the Corporation:
or

d) The Membership 15 transferred 4s & purt of the conveyance of real estate froin which
‘the Membership arese.

2} Iniheevent thal Membership 1s lransferred pursuant to the provisions of Bubsection 2¢. ¢, (1)
af this Section, such transfer shall not be completed or recorded on the books and records of
the Corporation until such time as the transferor has provided satisfactory evidence to the
Corporation of such transfer. A transfer of Membership shiall be considered a new application
for service and is not binding on the Corporation until such transfer has been approved as
provided by Subsection 20, c. 3 of this Section,

3} Qualifications for service upon transfer of Membership set forth in Subsection 20.¢.1 and
20.¢.2 ol'ihis Section shall be subjeét to approval of the Corporation and shall be recorded on
the baoks and records of the Corporation only upon the following terins.and conditions:

a) The Transferee has completed the required Application Packel including granting the
Corporation with a private utility easement on the form provided by the Corporlion;

by The membership has not been fully or partially liquidated; and

¢y The Transieree demonsitates satisfactory cvidence of ownership of the propory
designated to receive service and from which the Membeship originally aross.
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4} If the application packet and other infortation is not completed on the day transfer of
membership 18 reguested the corporation will give the tansierse written notice of 10
additional days to produce eompleted documentation to the eorporation office. Service will
be disconnecied on the day following the 10" day according to disconnection with notice
requirements. Additicnal time may be allowed at the direction of the mansger or board,

. Cancellation of Menbership - To keepy a Membership in good standing, a Base Rate must be
paid monthly 1o the Corpotation, whether or not walter is used. Failure 1o pay this monthly charge
to the Corperation shall jeppardize the Member's Membeiship standing and give Tise to
liquidation of the Membership Fee and forfeitire of the Membership. A Member may be relieved
of this obligation 10 pay by surrendering the Membership, properly documented. to the
Corporation. The Memiber shall also complete a Bervice Discontinuance Request Formi prior ty
termination of service. (See Appendix B.) Howcever, a Member i3 not relieved ofany obligationz
incureed prior to the dafe of surrender of a properly endorsed Membership prioe to icrmination
of service, Rights t future service at this tap shall be extended on an as-available basis and
subject to the terims of the Activation of Service Section T 1, of this Tariff. {Texas Water Cade
Seation 67.016)

e, Liguidation Dae to Delinguency —When the amount of the delinguent charges owed by the
Member equals the Membership Fee, the Membership Fee shall be liquidsted and the
Membership canceled and transferred back 1o the Corporation. In the event the Member leaves
a'balancs due on an accoun! gudranteed under the terms of a Service Application and Agreement,
end the delinquent Member awns more than one Membership, the Corvporation may liquidate as
matty of the Member Guarantor's Membership Fees as necessary to satisfy the balance due the
Corporation, provided proper notice has been given (See Tariff Section E, Subsection 11 a)
‘The Corporation shall eollect any remaining account balances by initiation of legal action. Re-
instaternent of service shall be subject to the terms of the Activation of Service Subsection E. 1
b. of this Tariff,

I Cancellafion Due o Policy Nesacowmpliprce  The Cotporation may cancel a Membership
anytime & Member fails to comply with policies of the Corporation, including bul not limited 10
Member's failure to provide proof of ownership of the property from which ths Memberslip
arose. {Texas Warter Code Section 67.016)

8. Re-assignment of Cancelled Membership,

1} The Corporation, upon cancellation of Membership under the provisivns of this Tanil, may
re-assign the canceled Membership to a person.or entity that has legal title to the real estate
from which ibe canceled membership arose and for which water or sewet service is
requested (Texas Water Code Section 67.016). Membership will not be re-assigned unless
the person or entity that has legal title to The real estate has complied with the corporation’s
current rates, charges, and conditions of servics, including current membership fee, set
forth in the tariff and scrvice application package.

2} The Corperation shall reassign 4 canceled Membership 1o a person or entity that acquires
the real estate from which the Membership arose throngh judicial or norjudicial
loreclosure. The Corporation will reguire proofof ownetship resulting from the foreclosurs
and complianee with the corporation’s cutrent raies, charges, and conditions of service,
ineluding currert membership fee; set forth in the tariff and service application package. In
the event of foreclosure by a morigage institution, the Corporation may allow a property
inanagement company ¢ acqiire the Membership if the management comipany provides
wriiten documentation shuxwing_ that the managemen! company i5 legally responsible for the
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maniagenient of the property and it is not feasible for the mortgage institution @ be the
Member.

b Mortpaging of Memberships — Nothing hercin shall prectude a Member from mortgaging
hisfher Membership. However, notification to the holder of any security intercst
{mongagesien-holder) of acconnt status of Member/mortgagor will be provided only upon
satisfactary completion of requirements for such conditions under the Membership Morigage
Agreament {(Sec Miscoilancong Transaction Ferms). Prior to the cancellation of any
tMembership as provided under Subsection E. 20. d. (Cancellation of Membership), the

Corporation will notify the holder of any. scourity intercst in the Membership. The holder of the
securiy interest algo must hold a securily inlerest in the real property at which water service is
vrovided under the Membership. The Corporation may transfer the Membership 1o the holder
of such, security interest it lieu of cancéllation, provided the hblder of the security mterest pays
infull all delinguent and unpaid obligations and provided lurther that the holder of the security
intevest has secured title to the real property from which the Membership arose, The
Corporation way withhold cancellalion of a Membership pending the tesolution of any
foreclosure proceedings or similar legal proceedings by the holder of the security interest.

\ Cancellation and Re-Assigniment of Membership as o Resaif of Bankrupicy Proceedings —
Upen netice of (he filing ol a petition in bankruptey, the Cotporation may require the postifig
of a deposit ar other form of security, acceptable (o the Corporation, as a condition for
continuing utility service. Unless special citcumstances require etherwise, the amount of
security shall egqual the amouni of ¢harges for the mionth of greatest use during the preceding
12 months. The Corporation shall not require the payment of any security prioe to the
expiratian of 20 days following the date on which ihe petition is filed, Failureé to provide this
seaurily by the date specified by the Corporation may result in termination. of service according
to the Disconnection with Notice Provisions of Section E. 12, of this Tariff, with a copy of the
nitice to the bankruptey Trusiee,

| Cancellation and Re-Assignmient of Membership as a Resuli of Diverce or Degth (or

Dissaluion af Joint Tenancy) — The Corporation shall transfer the membership to a spouse (ot
joint tenant} or heir who has been awarded the property designated to receive service, The
Coeporation must be provided adequate documentarion of the ownership rights of the spouse (o
joint tenant} or heir requesting transfer, such as final diverce decree, lemporary court order,
probate decree, affidavit of hoirship, or agreement. In no cvent shall any membership{s) be
iransterred if (he transteree does not otherwise meet the qualifications for membership and for
service.

24, Member’s Responsibility.

2. The Member shall provide access to the meger or sewer tap location as per the esseinent and
service agreement, If access to the meter is hindered or denied preventing the reading of the
meter, an estimated bill shall be rendered to the Member for the month; and a notice shall be
sent to the elfect that access could not be gained. 1f access 1s denied for thees (3) consecutive
months after praper notification to the Memiber, then service shall be discontinued and the metes
remaved with no further notice. Conditions that may hinder access inelude, but are not limired
10, fences with locked gates, vehicles or objects placed on top of meters or meter boxes, and
unrestrained aniimils.

b, The Member shall be responsible for compliance with all wiility, loeal, and state codes,
reduirements, #nd regulations concerning on-site service and plumbing facilities.
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1) All water conneclions shall be designed to ensure against on-site sewage contamination
back-flow or siphonage into the Corporation’s waier supply. [n particular, livestock watey
troughs shatl be piumbed above the lop of the trough with air space between the discharge
and the water level in the trough. (30 TAC 290.46, Texas Health & Safety Code Chapier 366)

2} All cutside water faucets must have an anti-siphon device on hose bib connections,

3) A Reduced Pressute Zotie Assemnbly (RPZA) is required for any cross-connection classified
as heslth hazard by the Texas Commission on Environmentdl Quality {TCEQ). Examples of
these potential hazards are:

a. Properties that are serviced by an On-site Sewage Ueattment facility (scptic tank and leach
fieldy AND have an imigation system, installad in 2009 or later {or i insialled prier 70
2009 and requires major maintenance, alteration repair of service), supplied by the public
potable water souree. {ref. TAC §344.51;

b Sewage pumnps/hit stations;

Water ie a dock or dock side facility / marina;

Commercial cat wash and;

Qther examples shall be found Tn 30 TAC §290.47(1).

The RPZ5A must be installed by a licensed plumber or imrigation speciglist between the

system and the water meter. After installation it must be inspeeted by a certified Back flow:

Prevention Assembly Tester (BPAT) with the inspection teport sent to PKWSC.

Inspectien isrequired annually thereafier with the report sent in PEWSC.

4) Any connection clagsified as a non-health hazard but il deemed a cross-connection may use:
a Double-Check Valve Assembly (DCV A}

5) The use of pipe and pipe fittings thai contain more than 0.25% lead or solder and flux that
coniain more than 0.2% lead is prohiblied for any plumbing installation o repair of any
residential or nonresidential facility providing water for human consumption and connected
i tho Corporation’s facilities. Customer service pipelines shall be installed by the applicant.
{30 TAC 290.46; RUS-TX Bulletin 1780-9)

¢ A Member cwning more than one {1) Membership shall keep all payments current on all accounts.
Failure to maintain current status on all accounts shall be enforceable as per Service Application
aod Agreemenr executed 'by- the M.am[}er,

d. The Corporstion’s owmership and maintenance responsibility of water supply and metering and
sewer equipment shiall end at the meter or other service equipment as installed.  Therefore, all
water usage registering npon and/or damages occwrring to the metering equipmeant owned and
maintained by the Corporation shall be subject to charges us determined by the Corporation™s
Tariff as amcnded from time o time by the Board of Directors.

e The Corporaticn shall require each Member to have a aut-ofl valve within twe Teet of the meter
on the Member’s side of the meter for purposes of isolating the Member's service pipeline and
plumbing facihties from the Corporalion’s water pressure. The valve shall meet AWWA
standards (a ball valve is preferred). The Member’s use of the Corporation’s cuch stop or other
similar valve for such purpeses is prohibited. Any damage o the Corporation”s equipment shall
be subject to service charges, (This cut-off valve may be insizlled as a part of the original metey
installation by the Corporation.} )

k. The member is required to notify the sysiem 48 howrs prior to digging of excavation activitigs
along or near watét/sewer lines and apputienances.

IR -
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22 Meige: Relocation. Relocation of services shall be allowed by the Corporation provided that:
a. The relocation is limited to the existing properiy designated to receive service;
b. A current easement fot the proposcd location has bien pranted to the Corporation; and
¢, The Member pays the actual cost of relocation plus adminigtrative fees,
i. Service capacity is available at proposed Jocation.

23, Mefer Tampering and Damage to Properiy.
a. For purposes of this Seciion, the term. “Tampering” shall mean meter-tampering, by-passing, or

diversion of the Corporation’s service equipment, or other instahces of diversion, including;

1) Removing a locking or shut-off devise used by the Carporation to discontinue seivice;

2} physically disorienting the meter or scwer tap;

3) attaching objects 1o the meter or sewer tap to divert service or to by-pass;

4} Inserting objecis into the meter or sewer tap;

5} other electrieal and mechanical means of tampering with, by-passing, or diverting service,
eonnection or reconnection of service without Comporation awthocizaiion;,

6} oonnection idto the service ling of adiacent custoiniers of the Corporation; and

7y preventing the supply or wastowater discharge from being correctly registered by a meteripg
device or sewet tap due 1o adjusting the valve so thar flow is reduced below metering capability.

The burden of proof of Tampering is on the Corpordtion. Photographic evidence or dny other
reliable and credible evidence may be used; however, any cvidence shall be accompanied by a
sworn affidavit by the Corperation’s staff when any action regarding Tampering is initiated. A
court finding of Tampering may be used instead of photographic or other evidence, if
applicable. Unanthorized nsers of services of the Corporation shall be prosecuted to the extent
allowed by Taw under the Texas Penal Code Sections 28.03, 12.21 and 12.22,
Iy, Ifthe Corporation determines under subsection (a) that Tampering has pccurred, the
Corpotation shall disconneet setvice without notice as set forth in Subscction E.11.b. and charge
the persen who conumitted the Tampering the total actual loss to the Corporation. ineluding the
cost of repairs, replacernent of damaged faeilitics, and lost water revenues.
A person who otherwise destroys, detaces, damages or interferes with Corporation praperty will
be charged the total actual loss to the Corporation ineluding but not limited to the cost of
repairs, replacement of damaged facilities, and lost water revenues. The Corporation also will
prosecuie the offending party to the extent allowed under law pursuant 1o Texas Water Cods
Scction 492,228 and other applicable laws.
4. Tosddition o aciual damages charged under subsection (b}, the Corporation may assess a
penalty against the offending party. The penalty shall not exceed six (6) fimes the Base Rate.

(]

Note: For purpnses of thig seetion, “offending party™ mesns the person who commitied the
tampering or damaged the property,

24, Ownership of squipment. All water meters and eguipment and rhaterials required to provige water
or wastewater service to the point of customer connectian; water metef or service tap, is the
propetty of the Corporation upon installation, and shall be maintained by the waler system only,

25, Multiple Connections to A Single Tap,

a. No more than one (173 residential, commergiad, or industnal setvice connection is allowed per
meter. The Corpotation may consider allowing an apatrtment building or mobile home/RY park,
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or similar facility to apply as a “Master Metered Account” and have a single meter {See
Subsection E. 18.) If the Corporation has sufficient reason to believe a Multiple Connection
exists 10 a pevimanent or (ull-titng residence, the Comporation may discofitinue service under the
Disconnectioil with Notice provisions of this Tariff for a first viglation and for subsequent
violations, setvice will be disconnecied without notice in accordance with Paragraph E. 12 b.
{Bce Sample Application Packet RUS-TX Bulletin 1780-9 {Rev. 03/17))

h. For purposes of (his section, he tollowing definitions shall apply;

13 A “multiple connection”™ is the connection to any poriion of a member’s water system that
ig conniceted to.a primary delivery point already servicitig one tesidence, one commercial or
indlusirial facilily serving another residence orcommersial or industrial facility. Water or
sewer lines o cutbuildings, barns or other accessory structures shall not be considerd a
multiple conncetion if:

{i} those struclures are located on the same tfract as the primary delivery pointand
(ii}) such structures are not used as a permanent or full-time residence.

2) A “primary delivery poiti™ shall mean the physical location of 2 meter or sewer tap that s
installed in sccordance with this Tariff and applicable law and which provides water or
sewer service 1o the residence or commercial or indusirial facility of a member,

3) A“residence”™ shall mean aniy structure which is being used for human habitation, which
may include kitchen and bathrooim facilities or other evidence of habitation as defined by
the Corporation,

4y “Cornmercial™ facility shall mean any structure or combination of struclures at which any
business, trade, occupation, profession, or other commercial activity is conducted. A
business conducted within a member™s residence or property that does not require water in
addition 1o that provided 1o the member's residepce shall not be considered s scparate
commiercial tacility.

g, The corporation agrees to allow membets in goed standing to share water usage with & visitor
on theit property with a recreation vehicle (RV) or travel trailer for a petiod of no longer than
Six {6} moriths, Tt the recreation vehicle/travel trailer is being used for a permanent remidence.
this Tariff requires that an additional membership be secured, and a separate meter installed. IF
the member routinely has more than one visitor at a time with recreation vehicles or travel
tradlers or has multiple visiters throughont the yeur, the corpetalion may requite that a second or
additional metier{s) be purchased. The member may be required to apply as a Master Metered
facility. The corporation has the right to refluse or deny the shared usage for any reason. The
corperation also has the right to inspect the premises for any potential cross-contamination
issues as outlined in the Customer Service Inspection requircrents and fo ensure that the meter
is properly sized tor the additions] usage at the time of total peak water demand. These
requirements pertain to visitors ONLY. No commereial usage where fees for water are charged
iz allowed, 1 a member is found to violate these conditions, the member will be sent a letter of
notine stating that water service will beout oftin ten days if the situation is not orrecied.

26. Sepvice Emtitlement. The Applicani(s) shall be considered qualified and entitled. to waler and/or
sewer utility service when proper application has been made, terms and conditions of Seryice and
MMembership have been met and continue to be met, and all fees have been paid as preseribed. (16
TAC 24.161(3))
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27. Service Location and Classification. For the purposes of this Tariff, service requested by the
Applicant(s) shall be Tor real estate designated Lo receive the service provided by the Corporation.
Service shall be throuigh a meter or sewer tap located on that desipgnated rea) estate unless otherwise
approved by the board, Secrvice shall be divided inio the following two classes:

2. Stamdard Service is defined as service ona specific property designared to receive service on
an existing pipeline where pipeling or service facility extensians are not required. and spacial
design and/or engineering considerations are not necessary. Typically, this would include 3/8™
K 3/4™ sized water meter services set on existing pipelines or 47 gravity sewer LIps, pressuig
collection facilities installed or connceted to collection lines no more than five feet in depth,

. Nonstandard Serviee is defined as any service request which requires a larger meter service,
service to a Master Metered Account (see E. 2. of this section), er an-addition to the supply,
storage and/or distribution/eollection system. The service requircmenis as prescribed by Section
F. of this Tarifi shall be required of the Nonsiandard Service Applicant prior to providing
service,

28. Bervive Requiremenis, The Corporation’s Serviee Application and Agreement Form shall be
completed in full and signed by the Applicant{s), Where applicable, in addition to the applicant, any
other person sharing an ownership interest in and receiving service at that properly shall sign the
Service Application and Agreemeni Form; however, oven if the spouse ar ather person shaving an
ownership interest does not sign the Service Application and Agreement Form, they are still
responsible for all terms set forth theremn, and for any debt obligation related to the accoint, {See
Sample Application RUS-TX Bulletin 1780-9 (Rev. 05/17))

s, A Right-of-Way Easerent Form, Sanitary Contral Easement, or other such easernent form,

required by the Corporation, must be completed by the Applicant for the purpese of allowing
future facility additions. {See Sample Application - RUS-TX Bulletin 1780-% (Rev. 05/17}. 30
TAC 290.47 Appendix B.) MOTE: This requirement may be delayed for Nonstandard
Service reguests,

b. The Applicant shall provide proof of ownership to property tor which scrvice has been
requssted in a manner acoeptable to the Corporation. Proof of ownership shall consist of
warranty deed, deed of trust or other recardable documentation of title to the real estats
designaled to receive service, (Texas Water Code Sections 87.016 {d), and 13.002 (11} See alsp
Uniform Partition of Heirs Properiy Act, Property Code Chapter 23A).

On the request by the propeérty owner or owner’s anthorized agent, the Corporition shall install

individual meters owned by the Corporation in an apartment hovsc, manufactured home rental

commumty, muliple use fcility, or condominium on which construction begins afier Janoary

1, 2003, unless the Corporation detérmines that installation of individwal meters 15 not leasible.

If the Corporaticn determines that installation of individual meters is not feasible, the properiy

owner or manager shall instali 8 plumbing system that s compatible with the installation of

master metérs. The Corporaticn shall be entitled to the payment of costs, including the costs of
master meater mstallations, as provided. in Section G12. The cost of master meter installation
shiall be prepald by the property owner as well as ihe cost of any additional facilives or supply
accasioned by e total water/sewer service demamd represented by full occupancy of the
property, as determined under applicable provisions of Section . I shall be the responsibility of
the property owner to obtain the memberships required for cach individual meter,

d, Netice of application approval and costs of service determiimed by the Corporation shall e
presented to the Applicant fn writing and shall remain in sffect for a peniod not 1o exceed thirty
{30} days, Alter that time the Applicant must re-apply lor servace. {16 TAC 24.153 (a){(1)).

i}
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#, 1f the watet main has been lecated in (he pubhe right-ol-way and is adjacent 1o Applicant’s
property due o the curceni o previous landowner's. refisal to grant sasement Lo The Corporation
for the purpose of installing the water main and appurtenances; and the Corporation has
documentation of such refusal, the AppHeant, priot to receiving the requested sefvice, shall
grant the easement(s} required under this Tar T and in addition 1o the normally required fees for
new customer service, shall pay such sums as ave reasonably necessary to cap the existing lins
in the ROW and consiruci the appropriate line ot lines within that easement or easemenis for the
Corporation’s system-wide service. {See Appendix. B.)

i The Corporation shall post.on iis website or provide to edch service applicant or transleree 3
copy of the Disclosure of Personal Information Request Farm. (See Appendix BY. See also,
Texas Litilines Code Section 182.052(c).
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DEVELOPER AND SUB-DIVISION
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SECTION I
DEVELOPER, SUBDIVISTON AND NOM-STANDARD SERVICE REQUIREMENTS

Part 1. Gemeral Requivermends.
This section details the reguirements for all types of non-standard service requests,

1.

Purpose. 115 thepurpose o this Section to define the process by which the spewfic rerms
and conditions for service o subdivisions and nthee kinds of Non-Standard Service are
determined, including the Mon-Standard Service Applicant’s and the Cotporation™s
respective costs.

For putposes of the Section, the term “Applicant™ shall refer 10 the individual o entity that
desires to secure Non-Standard Service from the Corporation. The Applicant must be the
same persen of entity that is authorized to enter into a contract with the Corporation setting
forth the tertns and conditions pursuant to which Non-Standard Seevice will be Turpished to
the property. In most cases, the Applicant shall be the owner of real property for which Non-
standard Service is sought. In the event that the Applicant is other than the cwner of the 1eal
property, the Applicant must furnish cvidence to the Cotporation that it is autherized to
request Non-Standdrd Service on behali of such Gwner, or that it otherwise has authority o
requast Non-Standard Service for the teal property.

Applicaiivn af Rides. This Scction is applicable to subdivisions, additions to subdivisions,
developirients, or whensver additional service facilities are réquired Lor a single tract of
property. Examples of non-standard services for a single t¥act of land can inclode, but are
not limited to, road bores, extensions to the distribution system, service lines excecding 3/4™
diameter and service lines exceeding 30 feet. Non-residential or residential service
applications requiring a larger sized meter typically will be considered non-standard. For
the purposes of this Tariff, Applications subject to this Section shal! be defined as Non-
Standard. This Section may be altered or suspended for planned facility expansions when the
Cotporalion extends 115 indebledness. The Board of Directors. of the Corpotation of their
designes shall interpret on an individual basis whether or not the Applicant’s service reguest
shall be subject to all or part of the conditions of this Bection.

This Section sets forth the peneral terms and conditions pursuant to which the Corporation
will process Non-Standard Service Requests. The specific tcrms and condilions pursuant to
which the Corporation will privide non-standard service in response to atiy request will
depend upon the nature of such request and iniay be set forth in & legally enforceabls,
voniractual agreemeant to be entered into by the Corporation and the service Applicant. The
sgresment may nel.contain any terms or conditions that conflict with this Section.

5 Non-Stawderd Service Applicution. The Applicani shall meet the following requirements.
prior to the initiation of 2 Non-Standard Service Contract by the Cotporation:
Revised January 2013 Stctlon. F
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#. The Applicant shall provide the Corporation & completed Servios Application And

Agreement giving special attention to the itemys) on SPECIAL SERVICE WEEDS OF
THE APPLICANT.

b. A final plat approved by ihe Corporation mustaccompany the Application showing the

)

Applicant's requested sarvice arga. The plat must be approved by all govemmeénial
authorities exereising jurisdiction ovet lot sizes, sewage control, drainage, right-of-way.
and other service facilitics. Plans, specifications, and special requirements of such
govermimenial authorines shall be submitted with the plai, Applicants for smgle 1aps
mvolving extension or upsizing of facilities shall be required to subinit maps o plans
detailing the location of the requested extension and details of demand requirements.

. A Non-S1andard Service [nvestigation Fee shall be pald to the Corperation in aceordgnee
with the requirements of Section G for purposes of paying initial administrative, legal,
and engineering fees. The Corporation shall refund any balance that remains after it has
completed its servive investigation, and has completed all legal and engineering services
associated with processing a request. Inthe event such a fee is not sufficient ta pay all
expenses incurred by the Corporation, the Applicant shall pay to the Corporation all
emaining expenses that have been, or will be incurred by the Corperation and the
Corporation shall kave no abligation 1o complete processing of the request unul all
remAning expenses have been paid.

d. If, after the service investigation has been completed, the Corporation determines that the

Applicant's servies request is for property located, in whole or in patt, cutside the ares

described in the Corporation's Certificate of Convenience and Necessity, service may be

extended provided that;

1y The service location is not in an area receiving sitailar service froim another retail
utiliy;

2y The service location is not within another retail uility's Cenilicate of Cohvemence.
and Necessity; and

Ty The Corporation's Certificate of Convenience and Necessity shall be amended to
ihclude the entirety ol Applicant's property for which service 18 requested. Applicant
shall pay 4l costs incurred by Corporation in amending its CCN, including but net
limited to engingering and professional fees. If the service location is contiguous to
or within one-fourth {1/4} mile of Corporation’s Certificate of Convenence and
MNeeessity, Cotporation may extend service priot to completing the amendment to its
CONM, but will do so only upon Applicant's legally enforceable agreement to-fully
support such amendmeni {(including but not limited to payment of all professional
fees, meluding legal, surveving and engineering fzes incurred by Cormporation.
it securing the amendment).

Design. The Cerporaiion shal! approve the design requirements of the Applicant™s required
Facilities priot 1o indtiation of a Mon<Standard Service Contract in accordance with the
Tollowing schedule:

Revise

a. The Corporation's Consulting Engineer shall design, or review and approve plans fot, ail
on-site and of F-site service (acilities for the Applicant's requested servies within the
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d.

Cotporation's specifications, incorporating any applicable mumicipal or other
governmental codes and speeifications.

The Consulting Enginect’s fees shall be paid out of the Non-Standard Service
Investigation Fee under Section 4.

The Ceiisulting Bnginéer shall subinit to the Corporation a set of detailéd. plans,
specifications, and cost estimates for the project.

The Corporation's Engineer shall ensure all facilities for any Applicant meel ihe
demand for service as platted andfor requested in the plans or plat submitted in
application lor service, The Corporation reserves the right 1o upgrade design of seyvvice
facilities to meet fuiure demands provided however, that the Corporation shall pay the
expense of such upgrading in excess of the Applicant's facility requirements.

5. Non-Standard Service Contract. Applicants requesting o requiring Non-Standard Service
may be required to execote a written conteact, dravn up by the Corporation’s Attorney, in
addition to submitting the Corparation’s Service Application and Agreement, Said contracy
shall define thé termé of service prior te consiruction of reqlired service Fagilities. The
sefvice comtract may inclode, but is rot limited to;

a.  All costs associated with required administration, design, consirugtion, and inspection
of facilities for waterfsewer service W the Applicant’s service area and terms by which
these costs are o be paid.

b. FProcedures by which the Applicant shall accept or deny a contractor's bid, thereby
comimtling 1o’ contitue or disconiinue the project.

¢ Terms by which service capacity shall be reserved for the Applicant and duration ov
reserved service with respact o the demand which the level and manner of the service
will have upen the Corporation's sysiem facilities.

d. Capital in Aid of Construction (Front-end Capital Contributions) required by the

Corporation in addviom o the other costs required undér thig Section.

e. Monthly Reserved Service Charges as applicable to the service request.

£ Tetms by which the Applicant shall be reimbursed of compensated or fees duplicated
in assessments for monthly rates and Equity Buy-In Fees,

g, Terms by which the Corporation shall administer the Applicant's project wilh respect 1o
1) Design of the Applicant’s service facilities;

2} Secoring and gqualitying bids;

1) Execuiion of the Service Agreement;

4) Selection of a qualified bidder for construction;

5) Dispensing advanced lunds [or construction ol facilities required forihe Applicant's
seTvice;

&) Inspecting construction of facilitics; and

7Y Testing facilities and tlosing the project.

h.  Terms by which the Applicant shall indemnify the Corporation trom all (hivd party
tlaims or lawsuits in connection with the project.

i.  Terms by which the Applicant shall dedicale, assign and convey o the Corporatian all
construgted facilities and related rights (including vontracts, easements, rights-of-way,
deeds, warranties, and so forth) by which the Corporation shall assume operation and
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maintenance esponsibility for the: Applicant’s prajeet. The Applicant shall also provide
reproducible as-built drawings of a1l congtructed (acilities. The as-built drawings must
verity thal a1 facilities have been properly located within the éasements conveyed Lo the
Corporation.

J. Terms by which the Board of Directors shall review and approve the Service Contracr
putsuant Lo current fules, regniations, and bylaws.

o, Construction of Facilities by Applicani Prior to Execution of Service Costract. = The
Corporation and the Applicant must execute 2 Non-Standard Service Contract prior (o the
purchase of supplies and materials or initiation of censtruction of facilities by the Applicant,
Ii the event that the Applicant commences construction of any such facilitics prior to
execution of a Contract with the Corporation, then the Corporation may refuse to provide
serviee to the Applicant or, in a subdivision, to any person purchasing a lat or home from the
Applicant. Alternatively the Corporation may require full costs of replacing/reparing any
tacilities constructed without prior execution of a confract from any person buying a Lot ur
hiome from Applicant. At a minimum, the Corporation will require that all facilitics be
unceversd by the Applicant lor inspection by the Corporation, require that any lazilites nod
nppraved by the Corporation be replaced, and take any other lawful action determined
appropriate by the Board of Directors of the Corporation.

ol

Propeviy and Righi-of- Wiy Acquisition. With regard 1o construction of facilities, the
Corporation shall require private right-of-way sasements-or private property as per the
following conditions:

a.  if the Corporation determines thai right-of-way easements or tacility sites outside the
Applicani’s property are requirted, the Applicant shall secure easements or title {o
facility sites on behalf of the Corporation.  All right-of-way easements and property
titles shall be rescarched, validated, and filed by the Cotporation at the expense of the
Apphicant. (See Sample Application Packet RUS Form 442-8 or 442-90)

b. All costs associated with facilities that must be installed in public right-ofways on
behalf of the Applicant, due to the inability of the Applicant to secore privaile rpht-of-
way easements, shall be paid by the Applicant. Alternatively, Applizant shall pay all
costs, including legal and other professional fees, and the condemnation award in. the
event Corporation secures sueh private easemenis or [acility sttes through eninent
domain proceedings.

¢.  The Comperation shall Tequirs an exclusive dedicated right-of-way on the Applicant's
property {as required by the size of the planncd facilities and as determined by the
Corporation) and tifle 10 property required for other on-site facilites.

d. Easements and facilities sites shall be prepared for the construction of the Comporation's
pipeline and facility installations in accordance with the Carporation's Tequirements dnd
at the expense of the Applicant.

8. Bids for Construction. 'The Corporation's Consulting Engineer shall advertise for blds far

the construction of the Applicant's proposed facilities in accordance with gensrally accepted
practices. Plansand specifications shall be made availabie, with or withont charge,
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prospective bidders, Although the Corporation reserves the right fo reject any bid or

contractor, the Corporation shall generally award the: comivact to the lowesi and best hidder

in aceordance with the following criteria:

a. The Applicant shall sign the Service Contract noting willingness to proceed wilh the
project and shall pay all costs in advance of consiruction associated with the project;

. The Conteactor shall provide an adequate tid bond imder termng accepiable o the
LCorporaiion;

&. The Contraclor shall sceure adequate performanee and payment bonding oy the project
under terms acceptable o the Corporation;

i, The Coniractor shall supply favorable references acceptable to the Corporation;

€. The Contractor shall qualify with the Corporation as.competent to compléte the work,,
and

£ The Contractor shall provide adequate gertifigaes of msyrange s requived by the.
Carporation.

o

Pre-Payment for Constraction and Service. After the Applicant has execuled the Seivice
Agreement, the Applicant shall pay to the Cotporaticnall costs tiecessary for completion
of the project prior i construction and it accordance with the terms of the Men-Standard
Service Contragt.

til Censtructiom

a. All roadwork pursuant 10 state, county andfor municipal standards (as applicable) shall be
completed prior to facility construction to avoid future problems tesulting from road
tight-of-way completion and excavation, Subject 1o approval of the requisite anthority,
road slesves may be installed prior to road construction o avoid road damage duding
consiruchon of Applicant's facilities.

h. The Corporation shall, at the expense ol the Applicant, inspect the facilities to ensure
complianee with Corporation standards.

¢. Construction plans and speeifications shall be strictly adhered to, but the Corporation

reserves the right to change-order any specifications, due to untoresecn circumstances
during the design phase, to better facilitate construction or operation of the Applicant's
facility. All change-order amounts shall be charged to the Applicai,

08, Bedivation of Water Syséew Exiension fo WS,

a. Upon proper completion of construction of all on-site and off-site service fadilities Lo
meet the level and mantier of service Tequestad by the Applicant {the "Facilities"), the
Facilities shall become the praperty of the WSC. The Facilities shall thereafter be twned
and maintained by WSC subject 1o the warranties requited of Applicant under Subssction
{b). Any connection of individual customers to the Facilities shall be made by the W3C.

b, Upon transfer of ownership of the Facilities, Applicant shall warrant materials and
performance of the Facililies constructed by Applicant ity Twebve (12) months following
the daie of the transfer.
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PART ii. Reauest lor Service (o Subdivided Property

This section applies to.applicants that ave developers as defined in Section C Defluitions.

1. Sugficient Informaiion - Applicants shall provide the corporation sufficient information

deseribing the level and fnanmer ol service tequesied snd the timeline for initiation of this

service. The following is the minimun information needed for an engineering evaluation of

the requested servied to the property desciibed in the appheanion.

a,  Completion ol Tequirements described in Section F Parc 1, including completing the Mawr-
Standard Service Applicarion.

b. Applicant shall pravide the Corporation wilh details concerning access Lo the property
during evaluation of application.

¢. Applicant shall be notified in writing by the Corporation or desighated reprosontative if
service can be extended in accordance with the details described on (he Applicant’s
reguest for service.

. Sgrvice within Subdivisions — The Corporation’s obligation to provide service 1o any

=

customer located within a subdivision governed by this Section is strictly limited to the leve)
and mantier of the honstandard sérvice specified by the Applicant, The Apphicint 1§
responsible for paying for all costs necessary for non-standard service to a subdivision ax
determined by the Corporation under the provisions of this Tariff and specifically the
provisions of this Sectlon; if the Applicant fails to pay these vosts, the Corporation has the
right 10 requite payment of these costs by any one or more of the persons purchasing lots or
homes within such subdivision before the Corporation is chligated to provide water/sewer

getvice [ Texas Warer Code 13.2502), In addition, Corparation may elect to pursue any

remedies provided by the Mon-Standard Service Contract if one has been executed. Applicant
is advised that purchasers of lots also may have Iegal recourse o the Applicant under Texas
law, including but notl imited 1o Texas Water Code Section 13.257, and the Buginess and
Commerce Code Chapter 17, Subchapter E Deceptive Trads Practices & Consumer Protection
At

Final approval — Upon final approval by the Corporation and aceeptance of proposal for
service by the Applicant, @ non-standard service contract will bé execwed and the Corporation
shall provide service according to the conditions contained in the Non-Standard Service
Foniraci

Revised lanyary 2023 SEction F

Page & ui™)
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MON-STANDARD SERVICE CONTRACT
THE STATE OF TEXAS
COUNTY QF PALO PINTO

THIS CONTEACT is made and entered into by and between
hereinafter referred to as "Developer”, and Passum Kingdorn Water Supply Cm,;pnralmn hereinafier

referred to #s “PKWST” or *C mpﬂraimn o
WHEREAS, Developer is engaged in developing that certain wa -dcres TPale Pinte, County,
Texas, more particularly knewn as the subdmsv; w@ﬁ;ﬁ:;rrdmﬂ to the plat thercof

recorded at Yol . Page __ of the Plat Records of Palo Pinto IL‘Du ¥, Tﬁ,zm%a said land being
hereinafter referred 10 a5 "the Property™ and. Wl K '“"l

‘WHEREAS, PKWSC owns and aperates a water systgri. “*‘1&&1 supplies ﬂmahle water Tor numan
consumption and other domestic uses to cnstomers within iigs Eryice area; and,

WHEREAS, the Property 1s located within PEXW, *H""s state-cenificated scrum:‘ﬂmm,whni‘;
obligates PKWSC to provide it with retail public wat mtfy‘. seTvice sfﬁj}e»t to the terms mﬁmmdltmm
of PKWS(C's lawiul 1ariff and the regulacons of the Texas' wmmumm" i Epvironmental JiBuality
(“TCEQ™): and, the Public Utlity Commission (PUC). %

WHEREAS, Developer has requested PKWSC to providss mhL water service 1o the Property
throngh an exiension of PKWSC's waier ﬂyii‘@m sguch extension bﬁ:mgh@rﬂlmﬂer teferred (o as "the

Witer System Extension’; NOW THEREFORER . o s
KNOW ALL MEN BY THESE PRESERTS: - 4]

THAT for and in consideration for the mutual pmi?mﬁ-:s hg;maf*ﬁagxur%ﬂ and other goed and valuable

consideration, the sufficiency of Lyhtch is hereby &ﬁtﬂugﬂadgcd"m giparties, Developer and PKWSC

agree and {,Lmtmct a% [ﬂllﬂwﬂwf‘ A TheN
gme@'ﬂng amﬂlﬂ@bien of the Wy '

{’ a4 ﬁw'ﬁ'ﬁk{aur Sya[‘u:?m Exsension shi Lhu -"ngmcc::red and dﬁsmned by a Texas Licensed
ssdarial Eﬂ@‘ne&r at Develc}pas‘, rkapense and in dncordanee with the applicable
it *h:@]? allg'ovcmmeniﬂ] agencies having jurisdiction. All

‘I‘T E fl aliorns %&%ﬂbf eviewed and approved by PEWSC's consulting
éﬁém;;&r ar’ %rpf:r 5 gxpeiise, prior (o the issuance of any request for bids for
1‘ thésg .m uatm oifthe Water Systerm Extension. After such approval of the plans
J'iﬁ* and %;ie%; atmnﬁbyfFﬁWSC s consulting engineer, the plans ahd specificarions
R '“"*f B shial] bedpy e part afthis Agreement by reference and shall more particularly deline

"’**, h‘i, » “the Watqt Bystem Extension”.

& ﬂ;,) The Wﬂtq‘: ysicm Extension must be sized to provide continuops and adequate
i viatar sepyree to ihe Froperty based on plans for the development provided to
"‘qu‘g"ffs@"bv he Developer. PKWSC may require the Water System Extension to be
ed in anticipation of the needs of other customers of FKWSC, subyect to (he
sHgation to reimburse the Developer fot any such oversizing as provided below, 1T
the Watcr System Extension proves to. be insufficient for the long-rerm retail public
water utilily service demands of the Property, PRWSC shall have (he continaing
option, and Dreveloper shall be under the continuing obligation, to construct such
additional service capacities as may be needed to meel TCEQ Chapier 290
regulations plus meeling the local demands of the Property, PKWSC's vight 1o seek
additional capital contribution andfor physical retail water utility facilities from
Developer shall commence on the. date the original Waler System Extension is
placed into commercial operation and shall cxpire seven (7) calendar years

In ."‘ N

< |

inttialy
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thereafier. This right to collect additional capital contributions shall be separate and
apari from the obligation to pay Coentribution in Aid of Constraetion {“CLAC") as
et forth in Section & below.

2. Reguired Sites, Easements or Righis-of-Way,

(g} Developer shall be responsible for dedicating or acquiring any casements across
privately owned land or sites (including off-site) which are necessary for the
constiuction of aperafion of the Water System Exiension and for nbraining any
Crovernmental approvals necessary fo constouct the: Watﬁ;‘ Lysiern Extengion in
public right-of-way. Public rights-of-way may be ug%ﬁ Dnﬁ‘ hen privale rights-of-
way are not available or are necessilated by publjmé ,‘aijway crossings. 1f private
easeinents are not otherwise available, PKWS&E ey 554D, exercise s powers of
cminent domain to acquire such m%ement‘sw L-.ilb et 1o i‘)eva} per paying all expenses
inicurred n such actions, A T K ‘Ti

{h} Ary easements acquired by the Devmlﬁp‘er ah!fﬁ’l be in a form's pp‘nwed by PKWSLT
atiprney (see Form of Easement, a}tﬁtﬁed to thig,Contract and mud' ha part hereof)
and shall be assignad to PKWS@'@J@& proper LUA’ q itriaetion of the

; _leu(m at the u:‘rl‘ j
Water System Exterisioh. PR

{¢) The validity of the legal insiruments b*j‘*Wﬁ‘Mﬁirfﬁc Developer afqmws any such
easements and by 11."]1]""] Deyeloper 'i..aigm% Shch easements to PRWSC must be
approved by PK W.E-‘,i""wmmrnev o T

3. Consiruction of ihe Water Bysit
{a) Developer shall advertise Ky hwja fmq E mi@s.mmu il i]f the Watsr System
Extension in accordances wil ki 11‘:3\ut::,h’;;g'é'nE:I' ]ﬂqmpted bidding practices as maybe
nited States’ %ﬁﬂl’im&nt of Nguulmrﬂ Rural Development and
nrrack for thm%gnw[mctmn of the Water System Extension subject
YIPKWSC. PRYKSC may reject any bid.
i Eafension 5h.a Filﬁyf*cnmtrucled in aceordance with the approved
plang aﬁﬁjspe ‘ ‘"“‘ ires,, P K | have the right to inspedt, al Developer’s
I expense *a,ﬂ@t ‘ ‘:. araeLction of the Water Sysiem Extension. Developer
ol g ] J[Hﬂ@i@t‘ ive wu‘?’; notice to PROVSC of the date on which construction is scheduled
M Eﬁm-, S0 thatlF '?EVSC may _,f m;».lgn an 1mpc¢:lm I’EWEC may Lhdr“e ]eammhl
1mpe@£i feea b‘ﬂﬁ 6T

, it :W;ﬂﬁﬁr bj,'

WL pon pmgﬁr wmplelmn al’ u)n\rruu.mn of the W.:,tc,r Systern Exiension and final

ity fl and testing thereof by PKWSC, the Water System Extension shall be

i ed. to PKWSC by an appropriate legal insiriment approved by PKWS(C's

\forney. The Water Systens Extension shall therealter be owned and maintained Ty
PKWSC subject to the wartanties requited of Applicant under Subsection {b). Any
conneciion of individual customers to the Water Systern Exighsion shall be made by
PRWSL,

(b) Excepting only Developer’s continuing obligation io goarantee adequate service
capacities set forth it Section 1(bj above, upon dedication of the Water System
Extension, Applicant shall warrant materials and performance of the Water System.
Extension eonstructed by Applicant for twelve (12) months following the date of
dodication.

ledtint
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5. Cost of the Water Syatemn ¥xtension.
{a) Developer shall pay all costs associated with the Waler Systern Extension as CIAC,
including, without limitation, the cost of the following:
{1} engineering and degign atcost plug 109
(2} easement or right -of-way acquisition; including,. if nécessary, condemnation
COSIS;
{3} construction,
{4} inspection at cost plus 10%:;
{5} atiotneys’ fees ot costplus 109%; and . -
{61 Water Treatment Plant expansmn ‘ -
(73 Governmental or regulaiory appeovils rcqun‘pmﬁ %Emlawf”ulhr provide service.
{83 Developer shall indemnify PRWSC and hlmjﬁ* “Pk"l' EQ hatrniless from all of the
foregoing costs, ! “ ][y
(b} Provided, however, nothing herein shall L’F@ﬁpﬁ_@]ed as Gi’gh@&]mﬂ the Developear 1o
maintaiti the Water Sysiem Euenmmﬁnﬁaequmt Lo ts dedméﬂm and aceeptance
for maintenance by PKWSC. ”
{c} If PKWSC has required the mejﬂ%&z’% :{tﬁnpim ta be menuf\‘_ ulafﬁn: Tpalion

y

of the nceds of the other customers BREKWS( y*?sf{%@': shall rmmb‘»uﬁe Developer
for the additional cosls of construction edtilbefable to the oversizing, as determined
by PKWSC's consulting engineer.  As neﬁfﬁlﬁ;WqL customers oulside of the
Property are mnnectcdi,mﬂ.and served from the:gversized facilities funded by
Developer, PKWSC qha‘ll}*qgj CIAC from edch fuch h gustomer equal to the cost
of the surplus uﬂpamuv:s ‘E archs "h"iﬁmwﬂl use as Wﬁigia’ﬂmed by PKWS's
comsuliing enginget. TthAF 5 Ppaid 0 Dﬁﬁ‘elnper within thirty (30) days
of collection by PRWSEL. 5 o;@,,g,’fan tixjﬁd chaire and this right (o receive CIAC
for the e ;‘Tiﬁwgpfundud Cl $hall termin i&‘? at the earlier nf;
(1}{@@’{2%10{)5«‘%&‘5&(:%&11; of af; Mﬁtﬁ lI'lLUITE'd for the oversized wility facilities; ot,
i&f) ' TLye (5 mi%naar years of 1h§?’] lacement of said facilities into commercial

Pape

OpSELig.

L _mJthn”‘;
drﬁm- .3%@4’ 'ri\!:gyj‘_i: ﬂﬁ#ﬁllﬁi_fﬁﬁf siE
1 ) ra%ﬁmﬂﬂles ‘é.f;::ﬂgpuﬂ the Déveloper's obligation to compensate PKWSC for service
Lapﬁmﬁqa (hat® willige dedicated to serve the Property, The Developer and PKWS(
have Wdrotiated dwfj}iﬂi}ﬁﬁ}f agreeahle CIAC payment for the Developer to reimburse
PEKWEEAgr that p fion of its existing service capacities being reserved for the
‘ Property Biils increased capacity to be created by an upgrade(s) o the Waler
:[Plt;o;.' Treatmen?ant {(“WTP"} 1o increase praduaion in .5 MG incremuents, a portion of
i v%yhu,h Vu,ﬁih‘_fﬁ dedicated o the Developer’s service area. The agreed CIAC amount
.i = -L- per 100 lots. This CIAC payment scale will anly cover the first
ffo-r which capacity the Developer will pay _ with the execution of
;qglaf:mem The cost of future expansions. 1o PKWSC's WTP and distribution
qyiiem will be apportioned between the Dieveloper and PKWSC in proportion (@ the
amount of the new service capacities that will bie dedicated to each, and at
consteuction costs then current 10 be determined by PKWSC at the time of the new
expansion.

{by Additional service requests for future phases shall be made not less than twelve {12}
months before the time the Developer wants 1o commenee accepiing delivery of the
additional warer. PKWSC shall complete any necessary improvemeants and provide
serviea within lwelve (123 months after receiving a tinely request and payment of
the applicable. CIAC. If the Developer doss not make a request for additional water

LA
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Al deast twelve (12) months in advance, PRKWSC shall make reasonable efforts to
piovide additional service capacity when requesied but PKWSC makes no guaranies
or covenant that such additional water will e available on the dase réquested.

{2} No additional fees shall be paid except as stated in Sections 1(b3, 7(a) and 7(b), As
provided in PKWSC's lawful tariff, the owner of individual lets or tracts connected
10 or able 1o reecive service from the Water Systent Extension within the Property
with the instabalion of 4 properly sized meter will pay monthly service or reserve
service fees effective on the closing date of the sale from the Developer to the
buyer. These fecs will be based on the rates in effect tmm!hn corporation”s. Tarift
at the time of closing and will include the following dses: M%mbﬂrahlp
Adminisicasion, Meter [nstallation and Inspectio t%’ Je‘ttl Connection.

{d) Water service to be used by the Developer wlll sl sfent 10 mamhly service fees
baszd on the rates in effect from the mr]}omfihgﬂ*a Tarif e dme that water
service is available o the speeified aropg \}!.ﬂh‘{“fﬂ oper wﬁng got be entitled to a
membership in PEWSC for any conrgj ion serying pﬁ:rpﬂﬂ},“i;awﬂﬁi or being
d&vclop&d for resale o the public. Qéwlnper v obtain and hql% mwemberships for
sepvice connections to be held g;ﬁmmngnﬂy by Dekeloper, i.e., o ﬁ-iﬂ&w §lec
COMTON area irvigation meters, anﬂ“i?mp@rtj, @gfjntéﬁancc buil dmg*@“*”“

7. Service from ihe Water 'wbtem Extension. .

(a) Afterproper -.umplelmﬁfmd dedication of (g 'fﬂl/mgl ystem Extension (o FRKWSC,
PEWSC shall provide Lm@ﬂmuh and ﬁdequuté\&bq L_%:;.fmc to the Property for the
initidl ___ lois qub] m“‘ﬂuiﬁﬂiymmed ru]cﬁ' : “d regulations and bylaws of
PKWBL ANy inCrease o ?g)r;rme \‘:a@ﬁfﬂr j;@qua ie initial sainimum shal)
be contingent ypon tie Devl pesif ey in g AR e such additional service capacity.

() S‘crv‘ '@Eﬁ‘m' Rf-»crvannﬂs,,féﬁ WSC's aggsément 1o provide long-ierm water
Sery (.apal; yito the Dev a]ﬂpzésr and the cost 10 be paid for such capacity of

j : 1¢ncd upon thﬁ'@ﬁ\fflopm s projections of the service area’s

gteed that if the Tigvatoper is not taking and paying for ar least
‘glu 3 -‘qfuﬁw cnntﬁé{tcd for herein ot the end of the [irst three {3)

redifientid L‘; astics shall renegotiate the terns of the Agreement or,
%@evelﬁper 5 d.]l surrender all unused reserved water serviee

Eﬂ ma use it to serve other customers, wlmlemb: or rem The

that t:é;, mty will only mlﬁﬂsa the Dew:lnper fmm.lhe continued
AN nm:lﬂ'y resérvation,

g WTP and distribution lines of PKWSC do not suppont Gre [low. “Fire
rdrams; ihstalled within PKWSCs water distribution system are provided at the
j@ﬁ!&uﬂﬁfhc of PKWSC and do not imply any responsibility on the part. of PKWSC
# fire flow requirements of local, county, state, or federal govemmental
agiticies. Such fire hydrants are support facilities only meand to be used as flush

and control valves in the public drinking water systemn. Siate public healih and
safery regulations require public drinking water systems to be flushed on a routine
hasis and metatlic flush vaives {commonly reforred to a “fire hydrant™) are a
preferred manner of complying with these regulations. PEKWSC makes no
representation that it is offering fire protection or fire flows under any fire code or
fire fighting standard, PKWSC has no obligation a1 law to provide water for fire
related activities beeause this is not a public water PKWSC or potable: domestic
water service as delined by the Texas Waler Code and/or the Texas Health and
Safery Code,

Tiriale
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PEWSC, at its sole option, may permit local area fire departments i use water from
its public drinking water system onan “A8 IS, AS AVAILABLE" basis and will in
no-manner be liable for damages caused by us inability 1o supply sufficient water
for the prevention orsuppression of five. Any fire department or other persom using
PEWSC's water system to take water for five fighting purposes shall be liable to
PEWSEC for damage cgused 1o PKWSCs plant and equipnment duribg such se,
especially for, but not limited to, damage to pumps caused by improperly opening
and closing hydranwsfvalves under pressure or damag& fadriving heavy vehicles
over-water lihes. PKWSC reserves the right 1o mm anv“ﬁrﬁ hydrant (merallic
Fingh valve), dise o improper use or detriment to llha stenn as delermined by
PEWSC, at any time without notice, refund, m;@ﬁﬁ‘ﬁa sation to the contnbutors.
Any water taken from PKWSC's water ﬁystam For anﬂ;%pp%c including fire
Fightmg. without prier know ledge and ¢ % GH the Bm&,ﬁﬂfﬁuectma andfor the
General Manager shall be deemed to et Shd shall be p?d f:wted, Fire
Departments imay obtain advaneed «Ohsent for g m,.gmcrgmw usageim gn “Ab 15, AS
AVAILABLE” basis. il ﬁ

” e,

it is undcrstood that the Developet anﬁlgf’fb'ﬁp,ﬁpmvidmg fire flow sérvice within the
development, PI@.WSC does not dccept i iﬁy far fire-related injurizs or damiages.

tty pErSONs OF property us-ed or aggravated b}.?h availability (or lack thereof} of

=)
LA

waier of water pressurelfopllank. Therecu} duﬁnsj*ﬁi gmarﬂencm*; PKWSC heithet
possesses Dot claims o pogsesy ‘5 %adg: or Etpaggm*‘m fire fighling or the
T

requirements of fire fightil | L0T acti 57 of PKWSC shall ever be

implied or meatt 10 auggan& ﬂ;}é’fﬁﬂih&ﬁ* WPKWSC comply with any state or
al [irephie site storaRefOf water rescpyed for fire fighting shall preferably

i wevet, if permitted 1o achieve
; . (gserved water may be stored in ground storage
sgrator(s) if such water can be injected into the

puhl:ﬁgjqi?m?& ﬁ, pL;"

-«‘.;,Plfhﬂ-l]l coptamination or significant degradation of drinking
_llr ﬁ Ji"’ r-‘ .r' e
. M“.wwtser i ajﬂy un e AN
apddl ml iy
A (d) [ty xiderstont M‘M ,apreed by the parties that the obligation of PKWSC to provide
. f‘f‘lf'}:. watedl l?lﬁﬁma in lw*‘jg,?ﬁer comternplatad by 1liis Coniract is subject to the ssuance.

i 1)
"J[L ] by the i’é

s oy &smn on Environmental Quality and all ather gavernmental
.aben(.lcr. }

o %rmg Jmmdu:ncm of all perimits, certificates of approvals required o
@“:]& law il ly I‘t}wda such service,
«&%ﬁtf [mnless t ,wfprmr approval of PKWSC iz obtained, the Dﬁ:we]npcr shall oot:
e gttet or install additional water ines or facilities 1o scrvice areas owlside e
' Ffﬁ‘pr:rw

{Jﬂdﬁi any additional Tands to the Property for which water service is to be
provided pursuant to this Agreement; or

1) Connecl or serve any person or entily who, in turm, sells water service directly o
indirectly to another person or entity.

§. Effect of Force Majeurs.
In the event cither party is rendered unable by force majeure to carmy oul any of ils
ubligations ynder this Contract, in whole or in part, then (he obligations of that party, 10
the extent affected by the force majeure shall be suspendled during the continuance of
the inability, provided however, that due diligence is exercised to resume performande:

Teitinlg

PKWSC 000438



&,

1.

Mon-Standard Service Contrac!
Fage 6of 11

at the earliest practical tme. As soon as reasonably possible afier the oceurrence of the
force majeure relied upon to suspend peiformande, the party whose contractual
obligations arc affected thereby shall give notice and full particulars of the force
majenre to the other party.

The cause, as far as possible, shall be remedied with all reasonable diligence. The toon
"foree migjeure” includes acts of God, strikes, lockouts or other industrial distorbances,
acts of the public entiny, ordets of the government of the United States of the State of
Texas or any civil or mililary authorily. insumsclions. rml&-,.gpagle‘mcq landsligdes,
lightuing, earthquakes, fires, huricanes, siorms, { laodg; fwasholis, droughts, artests,
restraints of government and cwil disturbances, exp?;mi:ﬁpq breakage, or accidents to
equipment, pipelines, or canals, partial or c:omp]ﬂ};d f’i]ﬁ%&:«%water supply, and any
other inability’s of either party, whether similz _‘{Q Ihme e mesaied or otherwise, thar
are not within the control of the party claingie: wnahxhw amd{ﬁ]ql coutd nigt have
been avoided by the exercise of due diligg .' and ¢ ars _"-“ﬁ d and agreed thal
the settlement or strikes and lockeonrs 3 Gil be emira[lly w1thm tha dr% Ei»::"‘tu;m of the patiy
having the difficulity and that (be r&ﬁﬂn‘ﬁﬂlﬁnt that 1@5@{:3 majeurs Emddied with
all reasonable digspatch shall not zwequnc“”ﬂh; su:ttlerg %“”u’a‘ﬁmtl ‘ikes and lﬂ,
acceding to the demands of the apposing ﬁm‘%‘ﬁr’" iffHs settlement is unfavorable to it in
the judgment of the pacty havimg the difl] lLlﬂL}ﬁl ’

o
.F‘!‘-

Notices.
Any tiotice 0 he gwen hetewﬂﬂer'ﬁw*giﬁhp

Fi EE' party shall be in writing

Jrysendin said notices by regisiarad or

Jesieap: =stset forth below, Notice shall be
: ;' ¥ Umted% s Postal Service with sufficient

o PIOWSC 3 a]l be addressed:

L_Earty o tha‘

y;e méﬂgi‘h;& Applicant shall be addressed;

i |r

Ellh%‘(&'}ﬁ;ﬁ may change the address for votice to it by giving wrillen notice of such
chang i accordance with the provisions.of this paraglaph

Breach of Contract and Remedies.

{a) If either party breaches any term or condition of this Contract, the non-breaching:
party may, at its sole opiion, provide the breaching party with 4 notice of the breach
within sixty (60) days of discovery of the breach by ihe hon-breaching party. Upen
notice of breach, the breaching party shall have sixty (60) days to cure the breach.
1f the breaching party does not cure the hreach within the sixty (60) days, the non-
breaching party, below, shall have all rights at Taw and in equity including the right
10 enforce specific performance of this Contract by the breaching party, the right i

Tritealks
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perform the obligation in question and to seek restitution for all damages incumed in
connection therewith. Tt should be nioted that PKWSC's willingness to enter into this
contract is expressly and materially dependent upon Developer's timely and full
payments of all sums due hereunder. Developer's failure to perform under this
agreement shall expressly be grounds for PEWSC Lo éxercise 115 statutory right w
refuse water utility serviee to the Propeity as provided by Texas Water Code
$13.2502. Such an election by PKWSC shall not deprive it of any other rights or
remediey it may bave at Taw or in eguity.

{b} In the event of termination of this Contract by a nen-bgeiiching party, such aclion
shall not affect any previous conveyance unless PKWEC hathe statutery right to
refuse service 10 such conveyed property ander ]k Water Code $13.2502,

{€) The rights and remedies of the parties pmwdeﬂfﬂ tﬁiﬁtqntmm shall not b
exclusive and are in addition to-any other r:.ﬂ‘[;l&, and m{qqﬂﬂﬁs provided by law and
under this Contracy, mL i, *;

:ﬂ{yl " ' ‘ ‘;‘uit

It s the express iniention of the panjggmh’ar the le:rnﬁmgd conditions GE '“’fﬂntract
may be enforced by cither party but not4 ?my lill}'ﬂ ‘pairty or alieged the‘rtﬂ-paﬂy
beneficiary.

11, Third Parties.

\(. 'J

~ ﬂ ' f,ﬂ‘
12. LCaptions. Bl "

Captions are included wle\lw &myfemence of reb Fquﬂrq agd if there is any conflict
between captions and the te mf‘rﬁ& ﬁ@nﬁxﬁcl the texi ﬁhaﬂ"mntml

‘F, "l i -
13 Contexi. ﬁ} {J ﬂimi I ;FF‘
th:nevu mﬁ}.&ﬁﬂi&;ﬂ requires, Lha g’@ﬂder of all %ﬁﬁdx herein shall include the
maseul] femm“fﬂg.-'?bpnd neuter, zmdY the number of alk words shall include the singular

andj.]%i“ ral. l|”|1 i

I'i:‘ \”: r[l‘.l
id, Megilatmi{; | tU

—“@ a to the Ty ““@I' #05H by either party rélated 1o any dispute arising under
'ﬂ' ‘fﬁm act, sa:fiﬁuputt shall be referred to non- -bindmg mediation by an mdependent
med}:f&;q Iuallj.ﬂ'l vezed upon by hoth pasties. The cost of the mediator shall be

shared. eqqﬁﬂﬁ{y by bolt "\ ﬁ“v’;}fés

l
[r L iy

0, u‘ii@gher party t ﬂﬁl\ Lﬂntr.:u_t who is the prevailing patty in any légal proceeding against
Vfif"&”hl er partg?ﬁhmucrht in relation to this Contract, shall be entitled to recover court
costgiand ?&Dﬁﬁbi[‘ attorneys’ fees from the non-prevailing party,

146, ]njg@”
The partiss hereto covenant and agree thal they shall exceute and deliver such other anid
further instruments and documents as are or may becoms necessary or conveniont o
effeciuate and carry oul the inten! of this Contraet.

17, Muliiple Originals,
This Coniract may be executed in multiple originals, any copy of which shall be
considered to be an original.

18. Authority,

Triviinie
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19,

20,

pa

22.

26,
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The signatories hereto reprasent and affirm that they are awthorized to execute this
Contract on behalf of the respective parties hereto.

Severahility,

The piovisions of this Agreement are severable, and if any word, phrase, clause,
senternce, paragraph, séction, or other part of this Agreement or the application thereof
to any person or circumstance shall ever be held by any court of competent jurisdiction
1o be invalid or unconstitutional Tor any reason, the temainder of this Agreentent and
the application of such word, phrase, clause, sentence, paradra ;h section, or other par
of this Agreement 10 other persons or Circumstances ahg]liﬁm h&aifected thereby and
this Agrecinent shall be construed as if such iny dhd uf’duﬁ’ﬁconatl‘rutlonal portion had
never been contained therein. P ST

1 “L-
A o

Entire Agreement, .
This Agreement, including any cxhibits grfached hE‘rLto and madmﬂhmﬂ hereof,
constitutes the entire agreemeni bmwec'&*‘fhe partiesyelative to the '-wihjh‘t malter of thiy
Agreement, All prior agreements, ;,d;“\’ﬁ,l‘fl'ﬁms mpreagmdtmns or warrajhes:’

oral or in writing, bétween the partics ar@mmgcd 1%;

" _1

Ammendinent.
No amendment of this ﬁgl';@"‘hmgm shall be E:ftu:.mﬁ? ‘eriless and until 1t is duly approved
by each party and reduced ﬁ? fitins signed by thfgtborized representatives of
PKW‘}C ﬂnd ther Dcvelﬂpcr i .p which amenﬁmft shall incorportate this

r ‘aﬂltﬁlmged }gjﬁ"th-.. aimendment.

"'LLi”]n

Th i § &mﬂnt dhﬁ] tbl: construed Lﬂdnr and in accordance with the laws of the State
of” E'ﬂﬁs fid all c:-lﬂ!.;gutmnb of the parﬁwﬁarﬁ expressly deemed performable in Palo
Pinto Lmﬁ]@;g }‘a\\:ﬁy [f K

e :U_n,] H] " -

Any ikl dstion af&‘&{jﬂ or in equity brought to enforce or interpref any prmrnmn of thiz
“halh e hron l}iﬁﬁi a state coort of cotnpetent jurisdiction with venue in Palo

Pinto Count e ri}/,f administrative action shall be brought before the TCE() and

. the courts of gginpetent jurisdiction in Travis County, Texas.

'y

rf:gﬁ'}’&m shall be ]:-mdmg om and shall {nure to the benefit of the helrs,
aucc& p% and assigns of the parties.

.As-‘sign ability,
The rights and obligations of the Developer herennder may not be assigned without the
prioe-witien consent of PKWSEC.

Effective Date.
This Agreement shall be effective from and aftler the date of duc exccution by all
patties.

N WITNESS WHEREQF each of the parties has cavsed this Agreernent 1o be

Fanirimde
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executed by its duly authorized representative in multiple copies, each of egual dignity, on
the date or dates indicated below,

Possurm Kingdom Waler Supply Corporation DEVELOPER

By: By:

Name: MName:

Title: President, Board of Directors Title:

Date: Date;, <1/
ﬁﬂﬂ:ﬂ 'L*;; g

- W) [F';L :

b - k) ’lv
im.';m':-, Al e
k. ‘gg:"ﬂ", l{_ﬂﬂ "Ir{?"m '8,

Jir.
i~
LI

b

Jgﬂjfﬁ

b,
i

ﬁlﬂﬂﬁiﬂ[ e
il Syl
dﬁi% i _‘f

Trivtizlc
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RIGHT OF WAY EASEMENT
{General Type Eazement)

FMOW ALL MEN BY THESE PRESENTS, that s thereinafter
called "Grantors"), in consideration of one dollar {$1.00) and other good and valuable consideration paid by
Possum Kingdom Water Supply Corporation, {hereinafter called "Graniee™), the receipt.and sufficiency of which is
hereby acknowledged, does hereby grant, bargain, sell, transfer, and convey io said CGrrantee, its successors, and
assigns, 4 perpetilal exelusive easement with the right to erect, construct, install, and. and hereafler aceess and
use, operate, inspect, repair, mainiain, replacs, upgrads, paralicl ang rcmagmuw iteg, disteibution  lines and
dppurienances and any other facilities necessary 1o serve Grantors’ pmpeﬁgmfﬁu,ludmg that property’s watér
meter(s) if the casement i localed al or near the property line] as well as thy! *s surrent and future system-
witle customers, under, over and across __ ackes oF land, morc pam F;": 'irly"‘ds*smqbud 10 instrument riscorded
in Yol . Page , Deed Records, Palc: Pinto County, Tﬁ‘{ad, A Bather with“thefighi of ingress and egress
over Grantor's dd_]'uem i‘inds for the purpose for which the abova mﬂ wﬂpd rights a ganted.  The sasement
hereby granted shall not exceed twenty fegt (2073 in width, a %mnre-: is herchy au hqi;‘a i desighate e
i pt::lme{b) istjhstalled, the ea fq i hEIBII‘I grantcgd
bof being th&-pi.gelme as matair&ﬂ. Ty

Y

During the period of ponstruction of the water mpclmﬂmh' aégment shall be extendsd an additional
twenty feet (20°) in width as shown on Exhibit A for a iotal of forty fqn;ll‘fkﬁ“r’) Lipon conclusion of all construction
and the restoration of the surface to its pre- cuna&mmtmn condition, the“‘i&gq clion easement {the extra 20"} shall
tevert to Grantor and shall not be available 1o GFai I@:;gznthmzl fulure cor% maf Grantor, which consent shall aor
e unreasonably. withheld if the casement is nszmﬂadqﬁmﬂmﬁm,wnstmcls-:in é]m Fg{q.g#r utility fagilities.

14 LS

Grantee shall have such other rights and henéﬁtq ner:a Lty ;ﬁi‘ﬂi,i@l uﬂqﬂ‘ﬁment for the full emoyment and
use of Lhe righls herzin granied, 1n¢..|ud1:‘|g without Inmg.gh pue ﬁ } e msgfﬁhlu right of ingress and egress over
and across lands owned b} ?ﬁﬂﬁgy J»/Apch are cotit o the eaqlﬁﬂﬁem for the purpose of aceessing the
easement in the most 6ffig tand sffedive nmnmr not 10 use Granior’s cuntl[,uom. property for other
purpases; (2) the reas right f‘mh & to time o mmmre any and all paving, undergrowth and other
obsructions that may |lﬁ%l‘é{b§aﬂtw ] f\%ﬂ,ﬂues and appurtedy LGS Or interfiere with the construction, maimienarice,
inspection, operation, protec ﬁmr RE]] ’},EEW“O" reslmg.,_‘wéplacemcm tpgrading, patalieling, relocation (as
above limited), substitution or o ’i’“ﬂ”ifhétmgj ﬁj : }ﬂﬁt right to sbandon-in-place any and all water supply
lings, service l{mﬁr&;@d EE iated aNpOi nances, st ’L Citaritez shail have no ebligation or liability 1o Granr
or l:hejr su ESOrS OF ﬂ%’ﬂnﬁ%&mweﬂ%ﬂaﬂ; hn}‘ such abandoned lines or apputrtenances,

Iy STANS

~3_~Ig\'fmevem the P&Jﬂmeﬁfﬂm‘,mbv gj iy *ﬂhum on a public road and the county or state hereafter widens or
relﬁmt Iy Li‘mulrc ljxé' rfocation of this waier ling as installed, Grantor funiher grans
‘Vdr and actoss the land deséribed dbove for the purpose of laterally relooating
i a.‘v be neceshady to clear the road improvements, which easement heteby granted shall be

.llTﬂltEd to & strip Tﬁﬁﬁﬁpd 20° in \a&'ﬁi ) the ceater line thersof being ihe pipeline as relocated.

gourse of the easement herem Lunveved except that when ih
shall be Hmited w0 a stripoliand 200 in width the center ling;:

Crrantor shall hawiﬁ@r{,ht io construct and maintain 4 driveway across the casement so long as it crosses
the easement at an apparfr;‘;biﬁmie ninely-degree (907 angle and does not cover the easement for a protracted or
unreasenabic distance. ﬁ%’rranmr takes this action with the fill knowledge and understanding that Grantee may, at
some unknown date, witheut or without advance notice, have to excavate ifs water line for maintenance or repair.
Thereafter, Grantes shall be charged only with 3 reasonable duty to restore the drive to 4 working condition
without guarantes or warranty of aesthet ic or pre-existing condition

Girantor shall have the right to erect a fence(s}) across the easement for the purpose of containing livestock
and domiesticated animals, However, if Granter erects a fence(s), Grantor shall instatl a gate at each end of the
éaseinetit {if the total easement excdeds 00 feet or if it erosses » watercourse). These gates may be locked by,
the locking combinations must be glvrsn to the Grantes and not changed withoul its prior knowledge,  The
Grantor's water meter shall be located in proximity to a gite for ¢aser of reading i maintained behind the fencs:

aiiale
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One gate may be replaced by a stile capable of bearing a 300-pound person 1 be located at the site of the water
migter. This requirgment for gates and fenee stiies may be waived in writing by Grantee on a landowner-by-
landowner basis as the property passes in chain of title in recognition of Graniee’s above-recited right of access
across (rantor’s configuous lands if the waiver does not place an undue burden on metor readers.

The consideration rieciied herein shall constitute payment in full for all damages sustained by Grantors by
reascn of the installation of the siruetires refetted 1o hersin and the Grantoe will mattain such eascment in &
state of good repair and efficiency so that no unreasonable damages will result from its use to Grantors®
premises, This agreement together with mihet provisions of this grant shall constitute a covenant runming with the
land for the benelii of the Grantee, (s successors, and assigns. The Grantors TOVE) ,51“:1. gt thiey ars the cavners of
the above deseribed land and that said lands are free and clear of all ey iibrancdl and licns except the
fBllowing: |

J \j|\ i

Grantor does hereby bind itsell, its successors and assigns, to WARRANT fwf OREVER DEFEND, ali
and singular; the éasement hereim granted to Grantee, or Grantze’ %r[sm.&%ors and awgnc, against every person
whomsoever claiming, or to ¢laim, the same or any part thergof, ”

The easement conveyed herein was obtained or lﬂfg}‘nved throulll, Federal hnancL mmnce This
casement is suljeet o the provisions of the Titls V1 aiﬁﬁe Q B'II Rights A, ﬁibl 1964 and 1h:{§ *g{ﬂﬁtmns 155 ued
pursuant thereto for 5o long as the casemeni continues o heq;seﬁi for &b aaiﬁ& ot similar pyrpose for which
Minancial assislance wag extended or for so long as the Grantes GW@ rf?"",ﬂnrllever is longer.

IN WITNESS WHEREGF the said Grfmfmmhave gxeclted Ihl ﬁ'lmw"ent this day of
.20 . ol
s e . W”j‘- ‘l{ Hi ‘f“
" ﬂ:ﬂ_ JHMW i I
’ fi Mlmh}” -
- L
A e e :
P

MCKNGWLEL%;GEMENT

fy
|

]

il

Wy
MM[P il [ h |“| [
l"iEET“ % Jriotary Public in and for said County and $tate, on this day persona ll‘»

-appeared ¢ s IR known 1o me to be the pmson(s’i whose name(s)
ls{art)l ; nstrumLhri ?’jﬁ acknowledged to me that he {she) (they)-executed the same for
the pls il

STATE OF TEXAS
COUNTY OF

-.,nnmdenlmn th qh‘in Expre%iﬁ
K JER MY HAHFD‘AND SEAL OF OFFICETHIS THE ___ dayof 20
: ld rﬂ ¥
“!Hfﬁmﬁ} K
N
l“l Hp' Crounty, Texas.
{Seal) {Mr‘taw Peblic in and for)

Tritim|e
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REGHT OF WAY EASEMENT
{General Type Easement)
“Exhibit A"
[CHECK APPROPRIATE DESCRIPTION]
l. The casement shall be located parallel to and within the frst mgnty u,.u} feet of the property line of
the encumbered tract based upen that side of the tract fronting . mbgdf[]rlvefatwet*]_.dne
L{' >

or

/i u I | ’ lq
2. _ _ The sasement shall be located across the em.umbereff‘ l{au I:med {ﬁ 1l the following surveyed

K| T «' A '

metes and hounds and attached sealed drawing prepared by

Metes and Bounds Description:

Tmifrals
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SECTION G
RATES AND SERVICE FEES

Unless specifically defined in this Tariff, all fees, rates, and chargss as siated shall be non-refundable.
Additionally, rates and service fees will apply 1o all wembers unless specifically defined in the “fee”
desoription.

L

ba

by

,-}5;1

Additional Assessments. In the eveny any federal, state or local povernment imposes on the
Carporation a “per Meter™ fee of an assessment based on a percent of water sewer charges, this
fee o assessment will be billed and collected as a “pass through” charge:to the cusiomer.

Administrative Fee. Ao administrative fee of $50.00 will be bilied for new scrvice applications
due to the document processing required for billing and coordination of the installation.

Assessments. If ar the end of the fiscal year, or in the event of emeipency repairs, the Board of
Directars. determines the total amount devived from the collection of water charges to be
insufficient for the payment of all costs incident vo the operation of the Corporation’s system
during the vear in which such charges are colléeted, the Board shiall make and levy an assessment
against each Metaber of the Comoration as the Board may determmine ot as miay be requieed by
Rural Development, 50 that the sum of such assessments and amount collected (mom waste and
other charges is sufficient to fully pay all costs of the operation, maintenance, replacement and
repayment of indebtedness for the year’s operations. (See Arlicle XVII of USDA Model bylaws,
Section. | Rev, 122011 or (he Corporations’s byTaws or other governing documents) '

4. Buckflow Prevention Testing & Faspection, The Corparation can pravide annual inspection of

insislled Reduced Pressure Zone Assembly devices for $100.00. Members can reguest this
service by notifying the office. This can be set up o be automatically inspected annually with the
aprproval the Member.

Capitel in Aid of Construction(CIAT).

CIAC is a developer's obligation to compensate PKWSC for service capacily thai will be
dedicated 1o service the property. These funds are to reimburse PKWSC for that portion off i
gxisting setvices capacity being reserved for the propetty plus increased capacity to be created by
an upgrade(s) o the Waler Treatmen! Pland Lo increase produetion in SMGD increments, a
portion of which will be dedicated to the developer's property. The CIAC lee as-of January 1,
023 is $25,120 per residential conneetion. Thts is based on the Deceraber, 2022, engineering
gstimate of $19,318.240 10 build a (acility with production eguipment for .5 MGD. The nwnber
of residential meters.to be service with a .3 MGD system is 777, ClAC is calenlated by dividing
the engineering estimate by 777, CIAC is in addition to the normal installation fee to obtain
waler service. A Non-Slandard Contract is required 1o include PEKKWSC and developer's
requircments. See section F

Cusiomer History Report Fee. A fee of $15.00 shall be charged o provide a copy of the
Members vecord of poast water purchases in response 10 8 Member's request for such a record.

Customer Service Investigation Fee. A foc of 875,00 shall be assessed each applicani hefore
permanent centinuous service is provided for new teter placements.

Rewised lanuary 2023 Seeiipm G
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8. Daia Logger / Meter Dasa Analysis, Tlember requests for a *Data Logger” 1o run on their meter
dug o poteniial leak ot high usage will be charged 575,00, The meter data analysis repart can be
provided to the member. Should it be determined that an error or mistake has been made by
PKWSC, the fee will be waived or eredited as approptiate. (Added fer the Tariff 17-15-2021)

9. Disconnect Fee, A fee of $50.00 will be charged 10 disconnect a meter due to non-payment or
other approved viclations defined in Scetion E. 12.

|0, Easement Fee. When the Corporation determines that private right-of-way easemenits andfor
facilities sites are necessary to provide service to the Applicant, the Applicant shall be regred o
make good faith efforts 1o secute easerments on behalf of the Corporation and/or pay all costs
incurred by the Corporation in validating, clearing, and retaining such right-of-way in addition to
tap fees otherwise required pursuani io ihe provisions of this Taritf. The costs may include all
legal fees and expenses necessacy (o altempt Lo secure such nght-of-way and/or [aeilites sites on
behalf of the Applicant. (See Section E. 3. ¢. {2}, Séction F. 7. a.)

Eouipment Demage Fee, 1f 1he Corporation's facilities or equipiinent have been damaged by
tampering, by-passing, installing vnauthorized taps, reconnecting serviee without authority, or
other service diversion, a fee shall be charged equal o the actual costs for all Tabor, material, and
equipment necessary for tepair, replacement, snd other Corporation actions. This fee shall be
charged and paid before service is re-gstablished. I the Corporation's equipment has not been
damaged, a fee equal 1o the actusl costs for all labor, material, sgoipment, and other actions
NECCSSAry To cortect serviee diversions, unauthorized taps, or recommeclion of service without
authority shall be charged. All compoenents of this fee will be itenmized, and a statentent shall be
provided to the Member, If the Corporatien's facilities or equipment have been damaged due to
pegligence or unauthotized use of the. Corpotation's equipment, tight-of-way, of meter shut-off
valve, or due to oiher acts for which the Corporation incurs losses or damages, the Member shidl
be liable for all labor and material charzes incurred as a result of said acts or negligence.

12, Equity Buy-In Fee. Inaddition to the Membership Fee, each Applicant shall be required to
achieve parity with the coniributions to the construction of the Corporation’s facilities capacity
thir have héeh made previously by existing Members. This fee shall be assessed immediately
prio to providing or reserving service en a per service uiit basis for each property and stiall be
assigned and restricied o that propenty for which the service was originally requested. This fee

shall Be set aside Tor fulure capacily improvements such as line upgrades, niew 1anks, treatment, or

production, The fee for oversized o Master Merered Accounts shall be Based on multiples of
meter 5172 equivalence or aclual connections served, Requests for servive from the area acquired
Trom Rock Creek Water Supply will not have this fee upplied. {Revised 7-1-17)

The formula applied tosucli fee caleulated aanually afier receipt of the system audit is gs follows:
Sample Coulculation:

Total Conlributions and Assets of ihe Comporalion minus (-) 3761616500
Accumulated Depraciation minus (-) 513,306,214 .00
Ouistanding Corporation Debt Principle minus {-) $ 5401 400.00
Dreveloper Contributions manus (-) S R09R277.00
Grants teceived divided by § 5,795,000.00
Total Number of Members / Customers equals = 2046
Awerage Net Equity Buv-In Fee % 1.805,42
Revised Tanuary 2023 Section G

Page 2 of &
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The preliminary Equity Buy-ln Fee is 5420.00

Effective May 17, 2006, the Equity Buy-In Fee is $390,{)}
Effective July 18, 2007, the Equity Buy-1n Fee is $305.00
Effective May 22, 2008, the Equity Buy-in Fee 15 $590.00
Effective July 13, 2009, the Equity Buy-In fee is $485.00
Effective June 1, 2010, the Equity Buy-In fee is $415.00
Effective Tune 1, 2011, the Equity Buy-Tn [ee is $430.00
Effective May 1, 2012, the Equity Buy-In feg is $570.00
Effective May 1, 2013, the Equity Buy-In fee is $554.00
Effective May 1, 2014, the Equily Buy-Tn fee is $524.00
Effactive May |, 2013, the Equity Buy-In fee is $570.00
Effective June 1, 20186, the Equity Buy-la fee is $460.00
. Effective Juse 1, 2017, the Equity Boy-Tn fee s 5495.00
i Effective June 1, 2018, (he Equity Buy-Tn fee is 51,167.00
o, Effective June 1, 2019, the Equity Buy-In fee is 31,166.00
p. Effective June 1, 2020, the Equity Buy-In foc is $1,242.00
q. Effective June 1, 2021, the Equity Buy-In lee is $1,731.00
r. Effective June I, 2022, the Equity Buy-In fee is $1,896.00

.-

TWee RO

g

13, fmpact Fee. Applies-only tp the development of The Hills above PK Lake,

8. Af the lime of closing on property in The Hills above PK Loke, a 35,900 iimpact fee was
assessed for each tof fo cover the cont of the infrusiructure. Approximasely 176 fois sold prior:
to May 31, 2016, were not charged this fee and must pay this fee prior o becoming a member
md getring a meter. Any lots siifl svwned by the developer ax of May 31, 2016, wmust pay the
#3,900 ax part of the sale or fransfer closing of the property.

U, The Master Lot Report identifies which lofs are 1o be assessed this fee.

4. fuformation Copy Fee. A fee for the copying of any public informarion will be charged to the
person requesting that information in compliance with cost rules. of the Texas Government Code
Section 552.261 et.seq,

15, instaliztion Fee, The Corporation shall charge an installation fae for service as Mollows:

a. Standard Service shall include #ll curtent labot, maienials, and equipment necessary to
provide individual metered water service and shall be charged on a per tap basis as computed
immediately prior to such time as metered service is 1equested and instglled. To include any
additional site-specific equipment or appustenances necessary to provide water, The fee to be
charged for meter mstallation with a service line up 1o 30 feet 15 $1,520.00.

b, Mon-Standard Service shall include:

13 Facility improvement costs including, but not limited to, tanks, piping. main linss,
hydeants, and other labor materials necessary to provide service at the level required by
Water Code and as requested by the applicant;

2) line and facility inspection fees;

3) adminsteative costs including, but not limited to, centract adminisiration cosis, processing
invoices, disbursement of checks lo contraciors;

4) legal fees, including but not limited io, contract development, easewients, watet vights,
permits, and CCN amendmients Tor the arga;

5 engineering fees; and

&) any additnonal site-specific equipment or appunienances necessary o provide water as
determined by the Corperation under the termy of Section F. of this Taniff {includes tap
fees)

Revised Jankary 20135 Sevtion G
Pagedof &
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¢. Standard and Nen-Standard Service Installations shall include all costs of any pipeline
relocations as per Section E.27, of this Tanif,

16. Late Payment Fee, Once per billing period, a penalty of $15.00 or 19, whichever is larger, shall
be applied to delinguent bills, This fate payment penalty shall not be applied to any balance to
which the penalry was applied I a previous billing period but shall be applied te any unjaid
balance donng the cument billing period. NOTE: The Corporation cannot charge pefitical
subdivisicns and stale agencies the late payment fes. {Texas {zovernment Code Chapler
2251.021 and Seciion E.13.)

17. Line Extension Reimbursement Fee. — An approved Applicant may have 1o pay, on a proraied
basis, a ling reimbursement fée to the Corporation for the purpose of reimbursing 4 member or
other entity that made the initial capiial outlay o exiend service to that area.

. Membership Fee. At the time the application for service is approved, a refundable Membership
Fae must be paid for ench service requested before service shall be psovided of reserved for the
Applicant by the Corperation. The membership fee cannot be more than 12 times the minimum
monihly base rate.
a4, The Membership Fee for water service 15 $300.00 For each service unit,

. Membership fee lor oversized or Master Metered Accounts shall be based on miltiples of
meter size equivalence. (See Chartin Subsection 17.a.2 balow)

19, Meter Tampering gnd Diversion Penuliy. In addition o the Equipment Damage Fee. ihe
Corporation may charge a penalty for “Tampering” as defined in Section E 23. The penalty imay
only be assessed against the person who commiited the Tampering: An owner cannol be assessed
tor the Tampering commiticd by their icnant. The penalty shall not cxeeed six (6) tines the Base
Rare.

20. Manthly Charges.
2 Dase Rate
(13 Water Service - monthiy charge fos metered water service is based on demand by mater
Csize, The 5/8" X 34" meter charge is wsed as a base multiplier for larger nog-standard
meters in accordance with the following chart based on American Water Works
Associgtion mazitmim continoous flow specifications.
(2) Water Service

kleter Size 5/8 X 3 Meter Eoguivalenis Monthly Rate
58 X 34 l FAB00
1 —inch Z5 F120.00
1 ¥4 inch s $240.00
2 —inch 2 $384.00
3" DISP g £432.00
4” Compoind 25 $1,200.00

{3} Condomininms that a1e individually owned vn a master meter will bill the base rate with
the monthly bill going te the association and the association will be the member of the
comporation.  The monthly fee will be the residential rate times the number ol individual
units in each complex.

b, Reserved Service Charges - The monthly charge for each active accounl at a specific
location for which a meter bas not been installed but for which the Corporation and the
Applicant have entered into agreement and/er contract for veserved service. This moathly
charge shall be based on the Coporation's fixed costs 1o service the Applicant's dedicated

Reyised Tanuary 2023 Sertion G
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1acilities on a per Service Uit basis. This charge reserves. service to the Applicant’s propeny
designaied to receilve service. This fee is determined om a case-by-case basis but shall never
exceed the Service Availability Charge for Metered Service on a per Service Unil basis. The
reserved service charge for a normal residential meter has been set by the Board at 83% of the
service avallability charge. This fee does not apply fo the development of The Hills above PK
Lake. (Revised 771717}

¢. (Gallonage Chaege - In addition 10 the Base Rate, a gallonage charge shall be added at ihe
following rales Ior nsage during any one (1) billing period hased on 1,000 gallons.

17 Water
a) | to 5,000 gallons per month 200
by 5001i- 14,000 gallons per month F 350
¢y 140,001-20 000 gallons per month ¥ 550
dy 20,001-40,000 gallons per month. $ 800
e} 40,001 + gallons per month $15.00

1) Condominiuins, as descnbed in paragraph 4. 3 above, will bill water usige based on /2
the nnber of units applied 1o gach step of the rates in paragraph (1) above, Example:
42-unit eonda will bill 5,000 tmes 21 for 3 total of 1-1035,000 gallons at $2.00,

3} The Corporation shall, as reguired by Texas Water Code Section 5.701, collect from
each of iis retnil customers a regulatory assessment cqual to one-half of one percent of
fhe charge of refail waler service, This charge shall be collected m additien to other
charges for utility service. This fee is collected on all charges pertaining o Section
G.16. Monthly Charges of the Tariff. 30 TAC 21.769d0)

21. Moripages/Guarantor Netification Fee. The Corporation shall assess a fee of $15.00 for each
notification io a Membership lien-holder under agreement prios to Membership canceliation. {See
Appendix B.)

bl
Ed

.Mster Test Fee. The Corporation shall test a Member's meter upon written request of (he
Member: Under the terms of Seclion E. of this Tarilf, a ¢harge of $25.00 shall bé imposed on the
affected account.

23. Cther Fees. Al services outside the normal scope of unility operations that the Corpotation may
be compelled to provide at the reguest of a Member, or the general public shall be charged to the
recipient based on the cost of providing such service.

24. Owner Nogification Fee. The Corporation shall assess a fee of §15.00 per notification w0 a

Member of a renfer/lesses delinguent accounnt stamis prior to disconnection of service, (See
Miscellaneous Transaction Forms,)

* Section Continnes F4¥

Revised Tanuary 2022 Remiion
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25. Rade Sheet. (Summary of Rates)

Effcctive January 16, 2023

Mew Residential Service Fees
Standard Installation

Hills Abave Mew Besidential Service Fees

i Standarid Instaliation

! Standard Road Bore Stamdard Road Bore
" Membershi- 530000 B300.00 300,00 300,00
bnpaet Fee i . , .‘ F5.900.00 5,500
R{; !::rlr.l:::li-l lt;:*l;a::rth: ot of tai Applicakl o Mot Applicablc {as applicable) i applicahle)
Equity Buy-in bee v ! ‘ .
Tas e usedd foir fucire Gapacity £1,894.00 $1,5956.00 ' Mot A pplicable Not Applicable
improvements i ) _: _ o RN
Service Investigation .
Engilees must agprove all e BIS0.00 F150.00 Iricluded in impact Fee tncluded in Iimjpact Fee
serviee added lo the system | . )
Administration ‘ $50.00 | 450,00 530,00  §50.00
- Installag B1L,520,00 + : s .
mﬁiffnﬂnﬁ?tﬂﬁﬂe cbyeg £1,520.00 $635,00 min. $1,520,00 §1,520.00 + $635 00 nin.
30 Rt wil repuive quate LWRLE Fentired” | fquetaeguind)
B TR 575.00 $75.00 £75.00 £73.00
Conmection _
Total $399400 | $4.626.00 $7,845.00 1 $8,480.00
. ServiceFees R
Monihl: Misimeom 5/8 x 34 $18.00 |
Reserved Servige | $40.80 1
Monthly Minimum 17 | SIZ000
Monthl Minimurm 1 14" i o | S22E0
Monthl._Mipimum 2" . e B3R400
Residential Water per 1,000 Gallons :
+ 1 10.5,000 gallonis per month $2.00
3,001 to 10,000 gallons per month 350
16,001 1o 20,060 gallons per mionoth $330
20,001 to 40,000 gallons per month l 800
_40.001 ~ gallons per mionth L F13.00
Late Payment . L 31500
Customer Service Inspeotion $75.00
Backilow Frevention Testing & Insoettion F100.00
Retumed Chegk ' 53500
+ Disgomnegt ___ §30.00;
Reoonneel Faldo
Service Trig ___ $50.00
Customer Hastory Reponi F15.00
 Meser Test _ F25.00
Meter Data Analysis _ $75.00
« Transfer 3 LA
Mon-Disclosure o ] _ B3.00
The Hills above PK Annual Stand- by [ s30000
Carital in Aide of Construction (CIAC) | S25120.00

Equipment damage or sérvices tutside the nommal scope of TMility operations of at the request of a Member shall
e charged o the imember based on the cost of providing such service of repair.

Revised January 2023
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26. Reconnect Fee. The Corparation shall charge a fee of $50.00 for reconnecting service after the
Corporation has previously disconnecied the service for any reason provided for in this Tariff
except for aetivation of service under section E, 1.b, Re-service.

27. Regulatory Assessment. A fee of 0.5% of the amount billed for warer servive will be assessed
each enstomer. This assesstoent is reguired under Texas law and TCE() regulations,

28, Rerurmed Checl Fee, In the event a check, draft, or any other similar instrument is given by a
persan, firin, corporation, or partnership to the Corporation for payment of sérvices provided for
in this Tariff, and the instrement is retwmed by the bank or other similar institution as insufficient
or non-negolisble ler any reason, the account for which the instrument was Jssued sball be
asgessed a return check chacge of $35.00. (sec Appendix B)

29. Service Trip Fee. The Corporation shall charge a trip fee of $50.00 for any service call or trip to
the Member's tap as a tesult of a request by the Membet or tenant for response to damage of the
Corporation’s or another Member’s [acilities; for customer service inspections due to suspicion of
meter tampering, bypass or diversion of service; or for the pupose of disconnecting or collecting
payinent for services. For service trips that éxtend beyongd one hour, such as when an exrended
line location is requited, the Corporation shall charge $40.00 per employes: per hour or gach
additional hour reguired.

30, Service Frvestigation Fee. The Corporation shall conduct a service investigation for each service
application subinitied to the Corporation.  An inital deieemination shall be made by the
Corporation, without charge, as to whether the service request is Standard or Nonstandard. An
mvestigation shall then be conducted, and the resulls teported under the following terms:

a. All Standard Service requests shall be subject to a nonsrefundable Service Investigation Fee of
$150.00. Such requests shail be investigated and all applicable costs for providing service
shafl be quated in writing to the Applicant withio-ten (10% working days of application.

Thers are developments within the CON that have besn approved in iolal by the enginect and
the Service Investigation Fee is not applicable. [ndividual contracts for preperty within the
development must be referenced prior 1o submission of the request ta the enpineer, Masier
easements are also on fike and not required for individual lots,

I3 The Harbor

2} The Ranch

3) The Hills above PK Lake

4) Juniper Ridge

5} The Reserve at Gaines Bend

A} The Point

71 Water Ridge

®) Bailey’s Crystal Bay

h. A fee shall be charged appropriate te each project, of suflicient amount wo cover all
adminisirative, legal, and enginecring fees associated with investigation of 1he Corporation's
Ability to deliver service (0 lhe Applicant lo;

I} provide cost eslimates of the project,

2} preseat detailed plans and specifications as per final plal,

3 advertise and accept bids for the project,

4) present a Non-Standard Service Contract to the Applicant, and.

5y provide other services as tequited by the Corperation [or such ibvestigation. A
Mon-Standard Service Contraet shall be peesented to the Applicant within a suirable
amount of rime as determined by the complexity of (he project. (See Section F.)

Lrevised January 20123 Section G
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30,

. All Nonstandard Service requests shall be subject fo a fee, appropriate to gach project. or
sufficient amount to caver all administrative legal, and engincering fees assoctated with
mvestigation of the Corporation’s ability 10 defiver service to the Applicant to:

1) provide cost estimates of the project;

2y preseni detailed plans and specifications as per final plat;

3) advertise and accept bids lor (the project;

4) present & Nonstandard Service Coniract 1o the Applicant; and

5) provide other services as tequired by the Corporation for such investigation, A
Nonstandard Service Contract shall be presented to the Applicant within 2 suilable amount
of time as determined by the complexity of the projeat (Sce Section F.)

Stand-by Fee Billed Annually. This fee applies only to the development of The Hills nbove PK
Lake, Al lots thor have been sold but do not have a meter will be assessed o F300.00 annnal
stand-by fee to cover the cost of maintenance and repoiv of the distribufion system. Thiy is to
keep the sysiem matntained in pood order wnril such time as the lot owner reguires o water meter
to be installed on the lot. This fee was identified on the closing documents wirk the purchase from
Sourherm Lokes o Leiswve and wmay nor apply to second, or feture) onwners of the property,
{Revized 7/1/17)

. Transfer Fee. An Applicant for service who is a Teansfeice shall complete all required

application forms, eic., and pay a Transfer Fee of $1350.00,

. Veduntary Contributions --The Corporation, as part, of dis billing process, colleets voluntary

contributions on behalf of the Palo Pinto and Stephens County Velumeer Fire Department. These
donations will be divided by members serviced with 80% going to the PK East Side Voluntesr
Fire Department and 28% to the West Side Volunteer Fire Department.

Eevised Jynuary 20123 Section O
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Section H

WATER CONSERVATION
AND
DROUGHT CONTINGENCY PLAN

This information is provided in separate
Handbook that contains information required
annually by TCEQ and TWDDB

A copy is available upon request
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Appendix A

APPLICATION PACKET

1. New Service Request
2. Standard Application and Agreement Form
3. General Type Right-of-Way Easement

4. Non-Standard Application and Agreement
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Possum Kingdom Water Supply Corporation

Mew Service Request

The Possum. Kingdom Waier Supply Cotporation is 4 member owned, not for prefii,
public water provider. The regional system is being fimded through Federa) and State
loans and grants. Bidding for the consttuction of the system was based upon the scope of
the projécl as determined by the number of members who had joined as of August 31,
2002, Any system improvements for members wishing 1o be served by the systermn and
who juined aflerthat date are nol indluded inthe Federal and State fanding,

In order tor the PKWSC 1o determine whether a prospeetive member may be served by
the system, a Service Investigatiorr must be gonducted by the Corporation’s énglreet.
The Service Investigation will take into accoeunt whether a water distribution line is
present to serve a particular site and whether an existing water line is of sufficient
capacity to serve an additional connection. This will also identify costs associated with
providing an additicnal wartet service line. Refer 1o the eurrend rate chart for a detail of
fees for a standard installation for new service. [n addition, the new member must pay all
costs 10 construet any imgtovemenis 1o serve a now connection. To initiate a Service
[nvestigation, please fill out the form and retum it alonyg with 2 check for $150.00 1o the
PKWSC, This cost is included in the total cost referenced on the rate sheet and is non-
refundable. This foem and all subsequent documentation related o this request are valld
for 90 days. After the 20 days if new service is not activated, the “Mew. Service Reques(™
form and fees must be resubmitted.

Tanme

Billing Address Phone

City, State, Zip Code

Setvice Address

Legal Descriptionof Property (Include name of road, subdivision with lorand block number)

Netes Forwi must be canpletsd by applicant dily: A map of service Ieeation request miist be mitached,

Please miail this form with a chieck Tay $150.00 1o:

Poszum Kingdom Water Supply Corporation
1170 Willow Road
Fossum Kinpdom Lake
Graford, TX 76449

W40-T79-3100 Fax 940-779-3137 TDD BIH-735-2980
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Possum Kingdom Water Supply Corporation
Service Application and Agreement
040-779-3100 wyvw, plowatersupply.com TDD 800-735-2989
117} Willow Road, Graford, Texas 76449

Flease Primt: DATE:

APPLICANT'S NAME;

CO-APPLICANT'S NAME:

APPLICANT'S BILLING ADDRESS APPLICANT*S SERVICE ADDERESS

PHONE NUMBERS .

bt

E-MAIL ADDRESS:

PROOF OF OWNERSHIF PROVIDED RY: _ Lesse  Sub-Lease _ Warranty Deed

TY¥PE OF EERVICE:

___Single Family Residence __ Muliiple Family Residénce _ Commercial

__ Oher

Pleasg explain

LEGAL DESCRIPTION OF PROPERTY (Include subdivision with lot and block number
from lease or warranty deed):

MOTE: FORM MUST BE COMPLETED BY APPLICANT ONLY,

By execution hereof, the Applicant agrees that non-compliance with the terms of this agreement,
pages two through three, by said Applicant shall constitute denial or discontinuanze of service until
such time as the violation is corrected to the satisfaction of the Corporation.

Any mistepresentation of the facts by the Applicant on any of the three pages of this
agreement shall result in discontinuance of service pursuant to the terms and conditions of the

Carporation's tarlfE.

[mitia! to confion receipl of pages 2-3

Applicant Signatwre

Approved and Accepted by PKWSC PKWSC Date Approved

Kervice typlicalsn and Agrement Revsed 33022 Waigss bl Y
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TERMS AND QONTIBIONS

AGREEMENT madt or appioval date between Possom Fingdom Water Supply. Corporation, & corporation organized.
under fie:Taws of the Fale of Texas (hereinaftzr called the Carporation’ and the Applicant andéor Ca-Applicmi.

AWitnesseth:

The Corporation shall sell and deliver water seryice 1 the Applicant and the Applicant shall purchase, receive, andior
roserve service from: the Corporation in sccordance with the by sliws 2nd tarif€ of the Corprration as amended from time
ta lime by tlie Board of Directors of the Comporation, Upon compliance with said palicies, incloding payment of a
Membeérship Fee, the Applivant quatifies for Metnbership aé & new applicant of cotitinued Membership a5 2 transferes
and thereby-miay hereinatior be called a bembaor.

The Member shall pay the Corporadion for service heteunder as determined by the Corporation's wafF and upon the
ierms and conditions ser forth therein. A copy of ihe it s available eon the Cotporation's webshie
{wwwrplwatersupply.com) or & copy of which will be provided upon fequess. A copy of this.aprzemont shall be
exedubed before service may be provided w (G Applicent.

The Board of Directors shall have the authoriiy o discontinue service and sance) the Membership of any Member rigt
complying with any policy of nol paying any utility foes or churges us required by the Corporation's pulilished rates,
Feas, and conditinns of service. Al any time, service 35 disconiinued, termingisd or suspended, she Corporation shall nnt
re-wsiablish service woless it has a current, sigred copy of this agreement and the meniberapplicant has complied with
all ierms andd cenditions thal cansed e service to be discontinoed/terminaiad.

1hi:_ Applicane herehy agrees to obrain, wilize, andfor reserve service as soon as ¥ is-avallable.  Applicant, upon
qualification for service under the termy of the Corporalion’s policies, shall further qualily 45 & Member, Applican
Futthier agrees to pay, upanh becoming 3 Member, the manihly charges far such service as preseribed in the Corparation's
fariff Any treach of this agresraent shall give cause for the Corporalion to liquidate, as damages, e fees previgusly
paid as Membership fecs.

Al water shall be metered by meters 1o be furnished and insiahled By the Corpotmion, The wieter sannaction is for the
sole use af the Member and is W provide service to only one (17 dwelling or ong (1} business:  Extension aof pipe(s) w
ransfer wiility service from ong property tg another, 1o share; resell; or sub-meier water fo any orher persons, dwellings,
Gusinesses, or property, et is prohibiled,

The Corporation shall have die right 1o loeate 3 water service imeter and the pipe necessary to connect ihi meter on- the
Member's praperly af a poind to be chiosen by ihe Carpotation, and shall have access io its peoperty and equipment
located upon Member's premises at all reastnable and necessary dintes for.any purdode connéeted with or ih the
furtherance of its business operarions, and dpon disconfiniyance of service the Corparation shall have the fight to remove
any af s equipinent from the Member's property:

Thie Carporation is responsible for protecting the drinking water supply from contamination or pellstion which could
resull from impropeér plumbing practices. This servige apreeinent serves #s notice To each austoingr of e plumbing
restrictions which are in place to provide this protection. The Corporation shall enforee ihese restrictions to easwee the
public hedlih and welfare:

The Member shall insiall, at their own expense, any necessary service lines from the Corporation®s facilities and
eqiphtent 1o the point of use, iicluding any customer service lsolation walyes, backflow prw-tntiqn devices, and other
qiipment 45 may be specifisd by the Corporation. The Corporation shiall slso have stcess 10 the Member's property for
the purpose of inspecting for possible cross-zonnections, poteniial coniamination hazards, and illegal lead malerials and
any ollier violations or possible violations of state and fedeml stawtes and regulations relating 10 the federal Safe
Dicinking Water Act or Chapier 341 of the Texas Health & Safety Code or the corporation’s tanif and sévice policles,

the dember shell be responsible Jor complionee with all wifity, and regulutions concerning on-siie service apd
plumlnng facilities.

I, Aff copmections shall be desipned fo enswre ogainst back:flow or siphondge fito the Corporarion's swarer
supply. in pardcular, ivesiock warcr woughs shall be piunbed abave de lop of the irongh with aw space
benween the discharpe and the vwolerlevel in i irough. (10 7AC 29044

X, Patentind swurces of comtamingtien shall he isolated fram the public waier sistem by a0 girgap or o
apprapriate backfiow preveation axsembily in accordance with stote regidations

A anizide viader fotrcets vanst have o anti-siphon device on hose biloonechions,

Areduced Presstire Zone Assembly {RPZA) i required forany crosswcopmeition olassified as a beafth hazdva
o i Texgs Commizsion o Eveironmental Onality (TCEQY  Examiples of these potensiol iosards ore

Servct Applicanon and Apreement Revised 2-2072 Tage £ al 3
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g, Froperties tiat are served By an ssite Sewage Treatmen: Facility (saptie tank and feach field) A8
have aer iveigalion svstess, fasiaffed fw 2000 or fafer or If inslafied prior fo 209 and requirey major
mainterdunice, allerafion, repalr o service, and are sugplicd watee by the public potallé wealer Sokiod
IQTATEFALNE:

b, Sewage prmps TR shations;

¢, Water fo g dock or dock side fucility  morine,

o Comeercial cor waily gnd

& her excmples shall be fourd in 30 TACF290 47 134

The RPES prust be insiulled lor a licensed phunber or irvigation specialivt Setween the system aned the ywater
weter.  After fnsiallation it mase e spected by a cerrified Backflow Frevention Assembly Tester {BPATY ond
aninetly theregffer, With the inspeciion report send £ the Caigoralion,

W Ay coamecton classified as a nenshealth hazard but sl deemed'a cross-conmection ady e 8 Dombfe-Checd
Falwe Adssembli{DCVA) or other gpproved boack-fow prevertion deiice

The e af pipe and pipe fiftings thet contain more than 0.25% fead or solders und fluas that coniding wmore

]

el

than 0.2% fead is profibied for any phonhing instaliaiion or repale of any resideatiof o son-residentiol’

Jaciliny. providing warer for Enman consympifion ond comvected to the Carporatinils freiditfor. Ciisfower
sérvice pipelfines shafl be instailed by the applicant. (30 TAC 29044
. No conpectian which affows condessing, cooliRg, or IRdustris process waler o Pe retnrned (o We public
driphite water supply & permitted:
9. Serviee shafl be discontinmed vithom further notice whe iasallmions of rew facifitias or reprit of exisifng
facifities are_found to be v vistation gf this repulation uniil such time o8 the vislatipn 1y corvecied

Bl

The Corporaticn shall nuotify the Member in writing of any cross-comnections or other undesirable practices which have
been identified during the intial or subsequens ingpection. The Wember shall immediately comeet any undesimble
practice o theit premises.  Failure o complhy with the terms of this service agreement, shall canse she Corparation 1o
ither termingte sendce or properly instzll, tost, and mainiain an appropeiate backAow prewention device at the service
connectian. Amy expenzes associated with the enforcement af this agreement shall bie hilled @ the Member.

Is the event the total water supply is insafficiont to meet need ofall the Members, or in the event there is a shortage of
watar, the {orporation may iniiae the Emergency Ralioning Program as specified in the Corporation’s ranff. By
execulion of this sgreement, the Applicant hereby shall comply with the termis of safd program,

The Corporation shall mainiain s copy of thiz agreemend a4 long as (e Menber andfor premises are connected to Lhe
public warter system,

By execution hereof, the Applicant shall hold the Carporation harwiless. fram any and all zlaims For damages caused by
reryice nterfyptions dus o walsthne briaks by wility or like contmaciors, tampering by other Memberwsers of the
Corporation, nommal (zilures of the system, or othar events bey ond the Corporation's contro).

The Agplicant sliall grant 16 the Corporation, now or i the futune, any permanent recorded casements. of Hght-of-way
dedicated to the Corporation far the purpose of Tnstalling, maintaining, and operating such pipslines, metors, valvis,
and any other egaipment which may be desmed necessary by the Corporation 10 extend or inprave service for exisling
Tor future Members, on sich forms as are required by the Corporation.

By execution heveof, ihe Applicant shall pusrantee payrend of all other raies, fees, and charges dve on any account for
which said Applicant owns a Membership Cerlificats: Baid guaranies shall pledge any and all blémbership Fees
against any balknce due the Corpotation. Liguidation of said Membership f2es shall give risa to discondnuance of
service under the terms and comditions oF the Corporation’s. iaclif '

By execution hereof, Applicant agrees that noncotipliafice with the tems of ihis agreement or mistepresenvation of the
facts, shiall constiinte denial or discontinuance of service until such tine as the wiclalion(s) ig corected Lo bhe
satigfaciion of the Corporation,

The flowng wlormaton = regiesied by Lhe Fedem) Goeemment 0 order 1o smomior complonce sab Bederal R praltibiiig
desermanation apanel applicenis cecking to partseipale 1 thes program. Yoo sre nol equeed ins furmesh s iﬂ_’fﬂi‘n‘izh'&)’n,}huiﬁuf enriurapd
Iy doyse This wfarmation wil] o e wsed (5 gogluating your appheation of fe s avsls aganst e o gny way Howewer iyau ghoise
WA bk LR STY T s aire recuacid B note She meemational endgin of mdivdusl appicants o the B o7 sl 9Beersatui o suniarms

I:I,i'&’lrhllr'_ Mol af D Hack, Mobod [ Amengandpdianor O Hispane: O Asian or Cintwer O Mdale
Hispanic Coigin. Hispans Cirigin Alaskan Mative Pt e Telander  i5pecify) i;l femals

ey ice: Appheatnn and Agreemesd Revissd 22082 Poge 3 of J

PKWSC 000460



RIGHT GF WAY EASEMENT
(General Type Easement)

KNOW ALL MEN BY THESE PRESENTS, that
(hereinafter called "Grantors”), in consideration of one dollar ($1.08) and other good and v.iluahla
consideration paid by Possum Kingdom Water Supply Corporation, (hereinafier called "Grantee™), the
reveipl and sulliciency of which is hereby acknowledged, does hereby granl, bargain, sell, transfer, and
convey to said Grantee, its successors, and assigns, a perpetual easement with the right to ersct,
construct, install, and lay and thércafter access and use, operate, inspecl. repalt, maintain, replace.
vpgrade, parallel and remove water distribution lines and appurtenances and any other facilities
necessary to serve Grantors’ propecy [including that property’s water meler(s) 1F the easement is located
at or near the property ling] as well as the Granlee’s cirrent and fiture sysiem-wide customers, under,

over and across acres of land, mote particularly described as (911 Address)
(Lot)__, (BlockiArea) {Sub-Division/Track) , o (Abstragt),
in instrament recorded in Yol . Pape . Deed Records, Palo Pinto / Stephens County, Texas,

together willt, the right of ingress and egress over Grantor's adjacent lands for the purpose for which the
above mentioned rights are granted. The easement hereby granted shall not exceed fifteen feet (15" in
width, and Grantee is hereby authorized to designate the course of the easement herein conveyed except
that when the pipeline{s) is installed, the zasement herein grantad shall be limited to a strip of land fifteen
feet (15"} in widih the center line thereof being the pipeline as instailed,

Grantee shall have such other rights and benefits necessary and’or convenient for the full
en_]n:-yml:m and use of the rights hercin granted, including without limitation, {I') the reasonable right of
ingress and egress over and actoss lands owned by Grantor which gre contiguous o the ensement for the
purpase ot accessing the easement in the most efficient and effective manner but noi to use Grantor’s
u:bntlguﬂua properly Tor other purposes; (2) the reasenable right from time to time (o remove any and all
paving, undergrowth and other obstnictions that may injure Grantee's facilities and appurtenances or
interfere willh the comstruetion, mairitenance, inspection, operation, protection, tepair, alteration, testing,
replacement, upgrading, parallﬁlmg_, relocation {a"-i abhove limited), substitution or removal thereof; and
{3} the right to abandonein-place any and all water supply lines, service lines and associated
appurtenances, such that Grantee shall have no obligation or liability to Grantor or their successors or
assigns to move or remove any such abandoned Tines or appurtenahces.

In the event the easement hereby granied abuls on a public road and the county or state hereafter
widens or relocates the public read 50 as o require the relocation of this water line as installed, Grantor
furthar grants to Grantes an additional easement over and across the land described above for the
pirpose of laterally telocating said water line as may be necessary 10 ¢lear the voad improvements,
which easement hereby granted shall be limited to & sirip of land fifleen feet (15" in width the eenter
line thereof being the pipeline as relocaied.

The consideration recited hercin shall constitute payment in full for all damages sustained by
Grantors by reason of the installation of the siructures referred {o herein and the Grantee will maiiitain
such easement in & state of good repair and efficiency so that no unreasenable damages will result from
its use to Grantors’ premises. This agreemeni together with olfer provisions of this grant shall
constitute 3 covenani running with the tand for the benefir of the Grantee, its successors, and. assigns.
The Gratitors covenant that they are the owners of the above-deseribed land and (hat said lands are free
and ¢lear of all encumbrances and liens except the following:

Fagn-ar-Way Easement Revised Ui-201% i
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~ Granior does hereby bind itself. its suecessors and assigns, to WARRANT AND FOREVER
DEFEND, all and singular, the sasemsni herein granted to Grantee, of Grantec’s successors and
assigns, against every person whomsoever claiming, or to claim, the same or any part thereof.

The easement conveyed herein was abtained or impraved through Federal financial assistance.
This easemnent is subject to the provisions of the Tile VI of the Civil Rights Act of 1964 and the
regulations issued pursuant thereto for so long as the easemeni continues to be used far e same or

similar purpose for which financial assistance was extended er for so long as the Graniee owns it
whighever is longer.

IN WITNESS WHEREQF the said Grantors have executed this fissteymént this “day of
20

5 ignatur&

Printzd Wame

ACKNOWLEDGEMENT

STATE OOF TEXAS §
COUNTY OF 3

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day
persanally appeared known to me o be the
person{s) whose name(s} is(are) subscribed to the forsgoing instrumett, and acknowledged to me that he
{she) (they) executed the same for the purposes-and consideration thergin expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS THE day of
W

County; Texas.

(Seal) {Wotary Public in and for}

Rappt-ol-Way Edtemnenl Revised 02-20072 Vage ¥ of &
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NON-STANDARD SERVICE CONTRACT

THE STATE OF TEXAS
COUNTY OF PALG PINTO

THIS CONTRACT 15 made and entered 1ato by and between
hereinafter referred o as "Developer”, and Possum Kingdom Water Supply Cugl:hnraimn herginafter
referred to ay “PKWSC™ or “Corporation”.

WHEREAS, Developer is engaged in developing thal certain :rf'v.l‘La-::rcs it Palo Pisito. County,
Texas, more particularly known as the subdivisic [ggperdmg to the plat thercof
recorded at Vol Page _ of the Plai Records of Palo Pintw CD?!&E ¥, ‘{m,:uud and being,
hereinafter referred to as "the Propeny™; and. s, iy ;

WHEREAS, PRKWSZ owits and operates a water sysb hﬁﬁk&ﬁh auppllﬂﬁ 1‘;‘&&{1 te vraier for human
consumption.and other domestic uses o customers within i Barvice area: and, H,«

WHEREAS, the Property is located within PKW3Ls state- mm_mawd service 1%!’@} Vhwh
ohligates PKWSLC 1o provide it with retail public walgu?uﬁv, service sifiject to the termagiigdonditions
of PEWSC's lawlul ariff and the regulations of the Texas k:; IS g‘:Jf‘“"ﬁfwwlrunnu%ntzik Juality
(“TCEQ"); and the Public ’Utllny Commission (PUC), i) ‘F: y{

PI{WSC tor provid ‘fﬁn waier werwcc 0 The Pmpm}r

Water ayatem Ex tension; NC}W THEHEFO‘ ” .
KNOW ALL MEN BY THESE PRESENTST

THAT for and in consideration for the mutoal pra F;, i

consideration, the sufficiency of %th is hereby a&}rn

agree and eontract as foﬂnv@'ﬁ'ﬁlﬂ o
1. Engingertns ands

aljpgmfemmenml agencies h:wmg jlll‘lbdl&tlﬂn AH
e » reviewed and approved by PEWSC's consulting
I i:vpar 3 axpense prior to the issuance of any request for bids for
Wegkine Yater Sysiem Extension, ARersuch approval of the plans
BEHEWSC's consulting engineer, the plans and ‘-.pu.lflmi{mnf;
_Agreemrant by reference and shall more particularly defins

e {i‘*‘: a 0 the Prupcﬂy bascd an plans tor the ﬂevelopmf:m pm\ 1ded to
iy the DF\'ELL‘»[}ET PKWSC ma} rcqunra the Water Syste m E:n.ten«;mn to 1:;-,

spffeation to reimiburse th& Dcwlﬂprr for any m;h OVErsizing as pmvlded bcluw H
the Water System Extension proves to be insufficient for the long-tevt retail public
waier utility service demands of the Property, PKWSC shall have the continuing
option, and Developer shall be under the continuing obligation, o construct such
additional service capacities as may be needed to meet TCEQ Chapiet 250
regulations plus meeting the local demands of the Properey. PKWSC's right (o seek
additional capital contribution and/or physical retail waler unlity facilities from
Developer shall commenee on the date the priginal Water Systern Extension is
placed inle commercial operation and shall expite seven (F) calendar years

Thirials
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thersafter. This rght to colleet additional capital contributions shall be separate ahd
apatrt from the ebligation 1o pay Contribution jn Aid of Constrection (*CIAC™) as
set forth in Section 6 below.

2. Required Sites, Kaserments or Righis-of-Way.

{a) Developer shall be responsible for dedicating or acquiring any cazements across
privately ewned land or siies (including off-site) which are necessary for the
construction or operation of the Watey Systetn Extension and for abiaining any
Govermnmental approvals necessary ip.consirpct the W g,t&r f:,_;:s[em Eaxtension in
public right-of-way. Public rights-of-way may be on yivhen private rights-of.
way are ot available or are necessitated by publ q‘i a.dwa}r crossings. If private
gasemenls are nol otherwise available, PEWS ﬁlgr ﬁ’pcxemhe its powers of
eminent domain to acquire such Eﬂsﬁmcnts *;‘ ELl ey @mﬁlofea paying ail expenses

\
|

nerrred 1o such actions, u> X " il

m

(b} Any easemenls acquired by the Deveﬁp‘ﬁr shall Be in o forntafgpoved by PEWSCS
attorney (see Forin of Easement, g ed to thig Contract and meEdha part hereof)
aid shall be assighed to P’I{WSQM SR, Proper c%ﬁl:tmn of the ¢&) i’;gﬂ"" ion of the
Waler %vatem E.xl&n:*u:m e iy _..!

" e e 5
\j i ‘Wlne Developer acquires any such
kiich easements to PRWSC must be

dppmwd hy PF’WbF c}r %
L
3. Consteuction of the Water Syst 3o
fa) DEVEIDPE[ shall adw eriise ﬂn._ beds. B 4 e ‘*-,lI“LlL[l, . ﬂfi:hc Waler System

ﬂ% ired bidding practices as maybe
LI ncuhure, Rural Deyelopment and
honstruction of the Water Systeni Exiension subjoc
i CWSC may teject any bid,

\1 Ewcna.mn shall befronstructed in accordance with the approved
[ A S Eéﬁail ham ihe rwht o mapeu at Du. clﬂprl 5

"-_f‘ mfnple‘rioﬁ of consteuction of the Water System Extension and final
h and tc%mlg thclmt bry PKWSL thﬁ Wat\,r System EA[enxlnnn ‘.h‘lll he

PI{WSC subject to the warranties r.equi’r'r‘:d of Applicﬂnt undtr SUhSBGﬂDI‘l {h}. An:.r
eonngction of tndividual cusmimers 1o the Water Sysiem Extension shall be made by
PEWSL.

() Bxcepting only Developer's continuing obligation o guarantes adequate service
capacities set forth in Section 1(b) above, upon dedication of the Water System
Extension, Applicant shall warrant materials and performance of the Water System
Extension constructed by Applicand for twelve (12) months following the date of
dedication,

Teaitess]a
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5. Cost of the Water Sysiert Extension.
{a} Developer shull pay all costs associated with the Watér Sysiein Extension as CIAC,
inctuding, without limitation, the cost of the Following:
{1) engingaring and design at cost plus 10%;
(2) easement or right -of-way acquisition, includimg. if necessary. condemnaiion
COSLS;
{3 construchon;
{4) inspection at cost plus 10%: v
(5) atiorheys' fees at cost plus 10%:; and o
{8) Water Treatment Flant expansion dl s
(7) Governmental or regulatory approvals raﬁ{ riﬂ;mmliy pmwdc ﬁ-rvi{:’e
|

{8) Developer shall indemnify PKWSC and h YR
foreguing costs, R o, “Er

(b} Provided, however, nothing herein 5%% rued as o L@gt ing the Developer tb
maintain the Water Systemn Exiensio equent to its dedidagitsy
for maintenance hy PKWSC. g. FL Y ‘

(¢} TFPEWSC has required the W é’ﬁ‘L ihleni Extendian to be i:u.rf:m :i«%tmpdlmn
of the needs of the other custoniers %ﬂ i ERWSC shall rtrlm1 se Developer
for the additional cosiz of L‘GHQTI'LIL,HUI’}“‘I& ‘ Tile to the nvem?mm as detertnined
by PKWSC's consulting engineer. As nd d 'WS(-. CUSIRTIETS uutmde of the
Praperty are connectedinand served from tHege
Developer, PKWSC shilfiefime CIAC from el g.&h mnmer egual to the cost
of the surplus capaeities [ Fali m,will UEE A5 ,ﬂﬁ':‘l ned by PEWSC's
consuliing engineer. This ’%JAL sl i # "_’,f(l mD_1 'elepu‘ w1thm thirty { ?DJ dd'f‘a
of LGHLC[th by PRWSC, Ty

B rrr—l Lrided L] A :
: -:nvew of alleosts incurfdl fu:r the werslztd utility facilities: or
ﬁ ar}f{:ara of thgy?q}&awmmt of said Tacilities ino commeteial

1

h Pr-:rp&rw '

lﬁ‘\ﬁl Tre:d[men e { “WTF 0 increase pm-:jumon mn i MGD ulnremcmcu & portion of
gt hich willlihe dedicated o the Developer™s service. area. The agreed CIAC amount

4 per 100 los. This CIAC payment scale will anby cover the first __

' whmh u::apauiy the DEVelnper wnll pay . with thc cmr:utmn of

}etem wﬁlbe apporuoned between lhe Devclopfﬂ and PE{WQL i plupm'tmn m the
amount of the new service capacitizs that wil) he dedicated to each, and al
vonsiruction costs (hen current to be determined by PEWSC ai the time of the new
expansion.

(b} Additional service requests Tor future phases shall be made not less than twelve (12}
monihs before the tiime the Developer wants to commence aceepling delivery of the
additional water. PKWSC shall complete any necessary itnprovements and provide
service withio twelve {12) manths afler receiving a timely request and payment of
the applicable CIAC. If the Developer does not make a vequest for additional water

Trurals
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al least twelve (12) mignths in advance, PKWST shal! inake reasonable efforts o
provide additional service capacity whan requested but PKOWSC makes no guarantee
or covenant that such additional water will be available on the date requested.
fc) Wo addinonal fees shall be paid except as stated in Sections 1(b), Tla) and 7(b). As
provided in FKWSC's lawful Lariff, the owner of ndividual lots or tracts connected
1o or able ro receive service from the Water Systern Bxlension within the Properiy
with the installation of a propetly sized meter will pay monthly service or reserve
service fees effective on the closing date of the sale from the Develaper to the:
buyer. These fv:es will bﬂ_hﬂﬂ_ﬂd on 1h,e Tates in effect t minnihe corporation’s Tariff
gdees. Mambership,
eTe[ Connection,
(dy Wdler service m he: usr'd b},' 1hre Develupm wile Ne Lo monihly Service fees
based on the rates in effect from the cotpor d 13 T:m‘é. mjp  {ime that water
service 15 availabie 10 the specified p prop @h. veloper s ngl be entitled 103

membership in PKWSC for any conngfitfon ﬂ;ewmg pmpenj?‘ ed or being
developed for resale to the publlL w‘:lf)per Ghmm and t‘ml; ﬁmb&rsblpa for
SETViCE connf'mlens. w0 bc hfﬂd 1 ' dpently bn,, nper 18108 mc&

ce building:*

I s and ﬂdm,qnat aiber
d fariffed rulc

rf:guhhnm and hﬂaw\ nf
.,| : ititial minimum shali
,:‘, @E‘ Qgtﬂi"lr such additional service capacity,
emr:nt w pmwdﬁ* long- lerm waer

“ihm‘l} use it m $erve mhf:r Luummeﬁ wlmlmﬂt or 1eta|i The
, f’ W'enuhurt;cd for any surrendewd bET\"ICE LddelW

’WIP‘ and dl‘wlﬂbm ton lines of PKWSC do not support fire flow. “Fire
wtaih,d wz.thm E‘]:*’WSI"”G. water dtslrlbutmn system are prm 1dcd at ihr‘

{%Q ri': "tlrf: ﬂow mqmrﬂmcms a:tf lacal a,c!untyrﬁlale or federal govemm&:mal

4 Whcies. Such fire hydrants are support facilities only meant 1o be used as flush
and control valves in the public drinking water system. State public health and
safety regulations require public drinking water systems fo be flushed on a routine
basis and metallic flush valves (commionly referred to & “lire hydrani™) are a
preferred manner of mmplymg with these regulations. PRWSC makes no
representation that it is offering fire protection o fire flows under any fire code or
fire (tghting standard. PKWSC has ne obligation at law tp provide water for fire
related activities beeause this is not a public water PIKCWSC or potable domestic
waler service as defined by the Texas Water Code andfor the Tedas Health and
Safety Code.

Irialks
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PKWSEC, at its sole option, may permit local area fire departments to use water from
ity public drinking water system on an “AS I8, AS AVAILABLE" basis and will in
no manner be liable for damages caused by its inability (o supply sufficient water
for the prevention or suppression of fire. Ay fire department or other person using
PRWSC's water system to take water for fire fighting purposes shall be liable ro
PEWSC for damage caused 10 PKWSC™s plant and equipment dugning such use,
especially for, bui not limited (o, damage 10-pumps coused by improperly opening
and closing hydranes/valves under pressure or damage ,Mi’l wriving heavy vehicles
over water lines. PKWSC reserves the vight to rmngiﬁ any ie hydrant {inefallic
flush valve), due to impeoper use oc detiiment 1o m@; xstem as determiined by
PEKWSC, ot any time withoul notice, refund, ¢ f;ﬁ;ﬁhrt ;i;ammn 1o ilte cantribukors.
Any wuter taken from PKWSC's water wstﬁ:@kﬁ or an urpose, mcluding fire
fighting, without prior knowledge and {'rm,%%@f“ ihe Boa .bi;@m:ﬂm’-: dﬂd.-"'ﬂl‘ the
General Manager shall be deemed 1o !g%eﬁ afd shall be pitiaeMied, Fire
Dapariments may obtain adyv mced,ﬂ;mixenl for %nergenw uaaﬁ@i:ﬁﬂ ‘. n “AS IS, AS
AVAILABLE" basis, L Fum ‘ fin

e

‘ iy
. lk}a. ‘f’f i
s mwdmg fite fow sfén dee within the
by for fire-related injuries or damages

" - availability (or lack thereol) of
% ‘mm,gcnqu PEWSC ngither
N Eig%ﬂ fire: fnc-himg or T.h-L

| s
It s mdersmﬁr_ ﬂmt th:: Developc—:r anOg

314
_fi_

Inlem t‘_

gt Iawfull}r i

_prowdc.d purnuam 0 tlns Agrccmem& of
(3) Conriect of serve any person of entity who, in tum, seils water service dircetly or
indirecily to another person or entity.

. Effect of Farce Majeure.
In the evint eitker party 14 rendered pnable by force majeure to carty olt any of ity
obligations under this Conrtract, in whole or in part, then the obligalions of thar party, to
the cxtent affecied by the foree magjenve shall be suspended during the continuance of
the inability, provided however, that due diligence is exergised to resume performance
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at the earliest practical time. As so0n as reasonably possible ghier the vecurtenee of the
force majeure relied upon 1o suspend performance, the party whose contractual
obligations arc affected thereby shall give notice and full particulars of the foree
miajeure 10 the olher party.

The cause, as far as possible, shall be retnedicd with all reasoiiable diligenie. The term
"force majeure” includes acts of God, sirikes, logkauts or diher industrial disturbances,
acts of the public enemy, orders of the government of the Umlﬁd States orthe State of
Texas or any civil or mihtaey authority, insurtections, lmt: gﬁ emics. landshides,
lightning, eathguakes, fites, humicanes, stonms, ﬂuud‘,ﬂ}ﬁ}'ﬁh() . droughts, arresis,
restraints of government and civil disturbances, expled ', .} breskage, or aceidenisio
equipment. pipelines, or canals. partial or compl Eﬂﬁ@%f : Jﬁﬁ watet supply. and any
other mablhtv 8 Df cuhﬁr party, wht:ther ﬂmJL ki’ }huse Ei”l israled ot otherwise, that
LAt ' 4!5‘» ¢ could not have
been avoided by thf: ERETCIse ui duz dlh 5 are apd care. L is un éug{l,ﬁ rgland agreed thal
il be i:rltlr within (he dﬁw :.; jon of the party

giifinent that a Grce miajeure § .‘“ died with
all rg:ns-{mable dispamh shall fiot ]“E.C]Lﬁf-ﬁ ey *nlmﬁgvg steikes and lo

Buts by
acceding to the demands of the opposing %‘:{ e settlemnent 15 unfavorable o it in
the judgment of the party havmg the difficul¥ qi

9, Notices,
Any nolice to bé given herr ei‘%@ i

and may be affected by prmo: %:&m’
eertified maﬂ retus recmpi re

| ];ii?ﬁ? party shall be in writing
fald notices by registered or
&t ",' wset forth below, Motice shall be
e United St Postal Service with sulficient

~7

‘:%Appl icant shall be addressed:
T

i

il

10, Breach of Confract and Rewmedies.

{a) If either party breaclies any term or condition of this Contract, the nen-breaching
party may, ot 115 sole opfion, provide the breaching party with a notice of the breach
within sixty (60) days of discovery of the breach by the non-breaching party. Upan
notice of breach, the breaching party shall have sixty (60) days to cure the breach.
IT the breaching party duss nol cure the breach within the «ixty (603 days, the non-
breaching pariy, below, shall have all rights at law and in equity including the right
10 enforee specific performance of this Contract by the breaching party, the right to
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perform the obligation in question and o seek restitution for all datmages incurred in
conngction therewith, It sholld be noted that PKWSC's willingness Lo enter inde this
contract 15 expressly and materidlly dependent upon Developer's tinely and full
payments of all sums duc hereunder. Developer’s failure to perform under this
agreement shall expressly be grounds for FKWEC o exercise its statutary righl 1o
refuse water utility service o the Property ay provided by Texas Water Code
§13.2502. Such an election by PKWSC shall not deprive it of aty other rights or
rethedies it may have ot law oF th cquity.

(b} Tn the event ol lenmination of this Cantract by a non- bwh&iung party. such action
shall not affect any previous conveyance unless PKWAT ha¥he stamitory right to
refuse service to such conveyed property under 1}3;_ ,‘.Zﬁfaier Code §713.2302,

{2} The rights and remedics of the parties pmde ati; ‘.‘_ﬁqntmu shall net be.

exclusive and are o addition (o any other qgﬁ and it ﬁb:}a provided by law and

under this Contract, ,iﬂ i 4, firy

;4]

=y, 4
‘

4 ! ﬂw it
Third Partivs. il u L s
It is the express intendpn of the par,g{e"g]‘&m\g the rﬁrm nd conditions %ﬁ aniract
may be enforced by either party but not ?i‘i;‘ gy thi i‘?i} ot alleged thk ~pariy

beneficiary, e
Captions. 'uﬁ"

“= Tl
Captions are included solel ?h iy

Tememe of rethrg 9 g}d it there is any conflict
between captions and the tc;&&‘

g ct the textH i conirol.

il i d

Mg TW I

@%dﬂ‘r of ali Words herein shall include the
% h{. number of all words shall include the stngular

&

Context.
Whenevet o

: 1‘% Coniract who is the prevailing party in any legal proceeding againsi
i roughl In relalion 1o this Ccmtmct shall be entitled o recover conrt
onable atterneys” fees from the non-prevailing party,

i % L
The patties heveto coverant and agree that they shall execute and deliver such other and
further instruments and documents as are or may beeome necessary or convenent tw
effectuate and carmy out thie injenl of this Contract.

Muitipe Originals.
This Coniract may be excoured in multiple originals, any copy of which shall be
congiderzd 10 be an original.

Aunthority,

Initials

PKWSC 000469



Mon-Standard Service Contra
Page B of !

The signatorics herato reprosent and affinm that they are anthorized to-execuls this
Corragt on behall of the respeciive parties heraio,

19, Severahility.
The provisions of this Azreement are severable, and il any word, phrase, clanse,
sentence, paragraph, sectidn, of other pait of this Agreement or the application thereo!
to any person or cireumstance shall sver be held by any court of competent jurisdiction
io be invalid or unconstitutional for any reason, the rcmdlmler of this Agrectnent and
the applicanon of such word, phrase, clause, senience, par-» T seph, section, or other part
of this Agreement to other perseas or circumslances shﬂ] Tiot b “aficcicd thergby and

this Agreement shatl be consirued as if such invalid m: 1um1;1[u!mnal portion had
aever lecty conlathed therein, l

+ i
20. Entire Agresmens., -%k rrrr k .. 4 5
This Agreement, ineluding any exhibits ; ﬁtlﬁ red Hértto and mad [ rt hereof,
constitites (he entire agreement betiveg he parhpwulame to the 8 !'j,l matier of this.

Agreemen! All pricr agreemenis, Lm@i 1i5, repre:; il ,‘ﬁﬁ,{{vhethel
ordl oF 1 wi mng between the parties qmﬂ : %

21, Awnwendment.
Mo amendment of this A g%
by cach party and reduced
FKWSL and g Dcvclnper

) }%nt ghall be <f! ﬁ:cﬂjh%?"‘

] “‘lf::.x' ang until it is duly approved
Fiipe signed by

Hhorized IEp[ESEﬂIleEi ol
'fh]uh mer n

AL shall i wearporate this
; ' Bpfmge'd l;%-e, ameangment.
Ll

:*’

| =u-' or in equity brought to enforce or interpret sny provision of this
[ Beanrlr - ~ G R « .
I'li ;&’f_ﬂ. state court of competent jurisdiction with venue in Palo
- ! A . v =
f - ’y ndmmiqtmtwﬁ? uclmn aiu!l ba brought before the TCEQ and

25, Assigmability, _
The rights and oblizations of the Developer hersunder may not be assigned witheut tic
prior writien consent of PKWSC.

26. Eitective Date,
This Agreetnent shall be elfective fronv and after the date of doe execution by all
parties.

I WITNESS WHEREOF cach of ihe parties has cansed this Agreement to he

1rvikials
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executed by its duly authorized representative in multiple copies, each of cqual dignity, on
the date or daies indicated helow,

Possum Kingdom Water Supply Corporation DEVELOPER
By: By, _
Name:

Titke: President, Board of Directors

Drate:

Toitials
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RIGHT OF WAY EASEMENT
{Genetal Type Easement)

KMOW ALL MEM BY THESE PRESENTS, that . {herginalter
called “Gramtors'}), i consideration of one dollar {$1.00% and other good and valuable consideration paid by
Possum Kingdom Water Supply Corporarion, (herginatier called "Granteg"), the receipt and sufficiency of which is
héreby acknowledged, daes hiereby granl, bargain, sell, transfer, and convey to said Granfee, its soccedsors, and
a53i2hs, & mef:tual exclusive casoment with the righn to erect, construet, mstall, an%#a;y and. thereafie aceess and
use, operate, Inspect. repair, maintain, replace, upgrade, parallel and remoye m‘f distribution  lines and
appurtenances and any other facilities necessary 10 serve Grantors’ praper %‘Im..lufl ing that property’s waler
meter{s) if the cassinent is tocated ab or near the propertly line] as well as lh ‘x.s 5 purteni ang future system-

wide customers, under, over and acrnss acres of land, more par ariy‘d&é ibed in instrument recorded
in Vol . Page - Deed Records, alo Pinto County, Texas, %’l ser with Uiy i eh ol ngress and egress
over Gtantor's adjacent lands for the purpose for which the dboy g _‘J,rml,d ”bh“- A ‘eyanted. The easement
hereby granted shall nod exceed twenty feet {207 in width, au@’fbrante:- is hereby auth d Lo designate the
course of the casermnaent herin CDI‘E\-’E}‘ud except that when they 1&11115:[ Y SEN Jlnkt’t"fﬁdk the ea%%m hurr:m granted
shall be limited to a strip of land 207 in width the center h“‘aL iy fhemg tham el e as insial

‘1"”»

u

|
o ﬂé%'ueni shall be e L‘étbnéﬁd ah additional
0%, Upon conclusion of all construciion
; H Juction sasemenl (the extra 20°) shall
@klt}xnut future mn ?é Cirantar, which consent shal! nel
i %‘gqﬂ.ﬁ? Ulllll'} Faeilings.
|| [ [ ;

Ciranice shall have such other righis and bbnjg‘@ts neces b
usg of t]w rlghts herem gmntﬁd mcludmg .l.f]thout Im‘r st

During the period of construction of the water pipelind
twenty feei (207) In width as shown on Exhibit A fm 2 mm] al ibn}
and the restoration of the surface 1o its pre-Goives
tever to Grantor and shall nof be available to G
be unreasonably withheld ifthe casement is needadl ,

ﬁ&ﬂd{h i cnnsement for the full enjoyment and
wenaple right of ingress and egress over
i ) sgient for the purpose of accessing the
and Wit %ﬂe manner r. Ciranter's contiguous property for other

right irn,“"taL et time o ,ﬁn:tnm!c any and all paving, wndergrowth and other
".w.: '8 i‘h‘ lies Emd appuﬁm 75 OF interfere with the consiructiion, maintenance,
{HsTxao! biration i’e-:'tmg.??ep lacemendt, upnradmn. paralleling, relocation {az
‘ feiele righ to abandon-in-ptace any and alt water supply
t Ciranteg shall have no obligation or Babily 1o Granmt

qOVE Ay but_h abandoned hives or applitangnges.

"_ "&buta on a public road and the county or stale heércafier widens ov
&y y B¢ relocation of this water line as installed, Grantor further grants to
Drantcu an A r and across the land deseribed above for the purpiose of laterally relocating
said water Hn sefity to clear the read improvements, which easemen hereby granted shall be
liniited to-a strip 0 Jerte inw [t the center line thereot being the pipeline as relocated,

unr_ca:.mnab!c clss,mnct,. ‘mnmr er'* Thl'; action -mh the I‘ull kmwlcdgﬂ and underslanc’lmg i Granlec m'ty At
some unknown date, without o without advance notice, have Lo excavate its water line for maintenance or repair,
Thereafter, Grantee shall be charged only with 3 reasomable duty 0 restore the drive 1o 4 wotking condition
without guarantes or warranty of aesthetic or pre-existing condition.

{irantor shall have the right tn erect a fetice(s) across the easement far ihe purpase of containing livestock
and domesticated animals. However, if Grantor erects & fence(s). Grantor shall install a gate at each end of the
easement (1F e otal casomenl exceads 300 feel or 1F [l crosses a waterpourse}).  These gates miay be locked b
the loeking combinations must be given to the Grantee and not changed without its prict knowledge, The
Grantar's water meter shall be located in proximiity 10 2 gate for ease of reading. if maintained behind the fence.

Initials
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Onte gate may be replaced by a stile capable of bearihg a J00-ponnd persoh trr be located at the site of the water
meter, This tequiremient for gales und fence stiles miay be waived in writing by Granlee on a landowner-by-
landowner basis as the property passes 1n chain of title in recognition of Granles™s above-reeited right of aceess
acress Urantor's contiguous lands if the waiver does not place an tundue burden en meter readsrs.

The considetation recited kerein shall constitute payvment in full for all damages sustained by Grantors by
reason of the installation of Lhe struckures referred 10 herein and die Graniee will madiitaiir such easement in a
state of good vepair and efficiency so that ho unreasonable damages will result from its use {o Grantors’
premises, This agreement together with other provisions of this grant shall constilutz, A covenant running with the
land for the benefit of the Grantee, s suceessors, and assigns, The Grantors oy 1@% ey are the owners of

{hrand

the above described land and that said lands are free and clear of all en and liens excepi the
fallowing, ’ﬁ J

l,j| )
Grantor does heteby bing iselt, its successors and assigns, to W ANT 3’!%{\‘} %’ {REVER DEFEND, all

and singplar, the easement herein pranted o Grantee, or Gratise’s F Ut ‘n&,‘nﬁ and nmggﬁ b, agailst every person
whomsoever claiming, or to claim, the satme of any part thereof, f!‘lﬂ b " lg
| ! [N P

‘ I
i, Federal ﬁnanciLll;“ Isgance, Thiz

3

' it g{’y%-l and the rdgnRtions issued
or blmllal' pn,ll'rpow fir which

The easement conveyed herdin was oblained or j1
. & . . =1 | e
sasement is suhjmt TG Ihe pl ovisinng of the T|t1;, ‘u’[ of Fhiendghp

r_ggkg.j.w'a executed thié!:m ; -;;hmf.nl this day of

11(‘ ||| i

W ||H

il f‘,wmmwm%m:m:w
:ﬁu
E FEEEU'T e Egr

\tmary Fuhlm in and for said County and Sraiz, on this day personally

STATE OF TEXAS
COUNTY OF

=

appeareds; Ml i known to me to be the person{s) whose name{s)
|5Lara'?h ’." F i1z Lt »é%ﬁgacknuwlﬁdgcd to me thag he (she’} (they) executed the same for
ihe flrpds hititlin :
L Y %‘
UIVE?“E&}ﬁEﬂh’ER MY HANE | AND SEAL OF GFFICE THIS THE day of R N

Couniy, Teias.

{Sedl) {Nmargy{ Public in and for)

Joitials
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RIGHT OF WAY EASEMENT
{{zeneral Type Exsement)

“Fxhibit A”

[CHECK APPROPRIATE DESCRIPTION|

1. The easement shatl be located parallel 1o and within the Nirst twenty &IQU! teet of the property line of
the encumbered tract based upon that side of the tract fronting #!1_@1.&31:[: Drive/Street/Lane.

- 3

£
ILﬂJ }
2. The easement shall be located across the encumbemdf‘&mﬂ baa[ En the following surveyed
mietes and hounds and attached sealed drawing prepared by s, ~W v )
,"l—ili" K i
4 fm .
‘jﬁ i 4]’” F

o

Metes and Bounds Description: o

el

i

Initialx
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2 KINGDOM

e WATER SUPPLY

ALTERNATE BILLING AGREEMENT FOR RENTAL ACCOUNTS

NAME: o METER #:

ADDRESS: ACCT #:

I hereby anthorize Possum Kingdom Water Supply Corporation to send all billings on my
accourit 10 the person{s) and address below until Turther writlen notlce:

Mame:,
Billing Address:
City. State, Zip:
Phone Mumber:
Email Address:

1 onderstand that under Whis agreenient that | will be given notice by the Corporation of all
delinquencies on this. account priot to disconnection of service. A notification fee shall be
charged to the scoount in aceordance with the provisions of the Corporation’s TacifT.

| understand that if | request that my membership be canceled at this location, thereby
discontinuing service to an occupled renta! property, that the Corporation will provide the above
listed person with written notice of disconnection Tive (5) days prior to the scheduled
disconnection date.

I also understand that as. the property owner and member of Possum Kingdom Waler Supply
Corporation, | am responsible to ensure that this account balance is kept current, in accordance
with the Corpotation’s Tariff Section E. 19, IF service has been discontected, this accoum shall
nat be reinstated until all debi oin the aceount has been paid in full,

[

]

hature Drate

Posgum Kingdarn Watar Supply Corporatien ‘
1170 Willow Road « Possurn Kihgdarn Lake ¢ Graford TA 784259« P 540 7793100 « F 240.773. 411 37 TDD 800 736 2088
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POSSUM
KINGDOM

‘WATER SUFPLY

CONFIDENTIALITY AGREEMENT

‘This Confidentiality Agreemert (tHe “Agrocmient™ is botween Possuni Kingdem Water Supply
Corporation (“PKWSC™ and (*Employee™. PKWSC and Employee agree
as follows:

In furthernnce of Employee’s duties, PKWSC will continue to provide Employee with access to certain
Confidential Infotmation, “Confidential liforriation™ nieans certain nan-public information, both written and
oral; to which the Fmpioyee will have access during employment with PKWSC, including, but not Timifed to,
employes personnel records and data, emplayes compensation infofmation (includiag but not limited to bonuses.
and SEP retirement coniributions); vendor names and terms of relationships with such vendors, financial data of
PEWSC, customer information, of any information received in cotfidence by PKWSC from third parties. Some
Confidential Information may alsc be considered a trade secrel, 14 exchangg for the Confdential Information,
Employee agrees:

*  Not to disclose the Confidential [nformation outside those PKWEC employees with a business need
ie know such information, '

» Mot to misapproptiate or use the Confidential Information for die henefit of Employee or any person
or entity ather than PKWSC and its affiliates.

*« To store ilie Confidential Information in & way that maidlding its confidentiality and not to store
Confidential Information on any device other than the compuier owned by PKWSE,

s T retwen sll hard and electranic copies of the Confidential Information to PEWSC upoh ierinination
af emploviient or PEWSC s requesr,

Employee acknowledges and agrees that Employee’s promise 1o comply with this Agreement is the reason
PKWSEC will continue providing Employee with Confidential Informatien. Employes acknowledges and
understands that any Faifure to. comply with this Agreement may result in diseiplinary action, up to and including
tetrdiration of employnient with PKWSL.

AGREED:

PCSSUM KINGDOM WATER SUPPLY EMPLOYEE:
CORPORATION:

By: L By:

Pidoted Mawmwes Printed Name!
Trate: _ Date:

b Please notis that per the Tefemd Trade Seerels &ut, Employge will ndt be'hield ceiminally or clvilly liable under sy federal or state
trade secret law for the disclosure:of a trade sceret that: (@) is made (i}in confidence to 4 federal, state, or local governmeni official,
either directly or indirecily, or io:an attormey, and (i} solely for the purpose of reporting or invésligating & siispected violation of
lawe; of (b Is tnads in 2 complaint or other docuiment that is fited under seal in-a lawsuit ot other proceeding, Eraployee 15 furthes
notified that if he/she files a lawsui for retaliation for reporting a suspected violation of law, Employes may discloge the trade.
secrets o His or her atiorney and wse the (rade secrel information in the court proceeding i Employee: [a} #les any docurmend
rontairiag e trade scorel under scal; snd (B} docs oot discloss the frade scoret, exeept purswand 1o court order.

Possum Kingdom Waler Supply Gorporalion
1170 Willow Rosd « Possdm Kingdom Lake - Graford, TX 26449 « P 840 775 3900 FOD BOD. 735 2865
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Possum Kingdoma Water Supply Corporation

Ipstallment Agreement

By execution of this Agreement, the undersigned Member agrees o payment ol oulstaniding debi
for water utility servicc as sel forth below,
2 Maember agrees to-pay § permonth for  months starting
until the balancs of $ is gatisfied an account
mumber
w  This payment will be added 1o each mionthly bill, in addition to current
wiotithly water utility service rates, fees, and charges, as set forth in the
Corporation’s TariiT.
s Any fees normally assessed by the corperation on any unpaid balance shall

apply to the declining unpaid balance.

Failure to fulfill the terms of this Agreemeni shall institute the Corporation’s disconngction
procedures as sel forth in the Corporation's Tariff unless other satisfactory arrangemems are

made by the Member and appraved by the Corporation’s authorized representative,

Member Signature Diate:

Meraber Name Printed

PRKWSLC Authorized Representative:

PKWSC 000478



POSSUM KINGDOM WATER SUPPLY CORPORATION
LINE EXTENSION REFUMD AGREEMENT

The Passum Kingdor Water Supply Corporation: Board affirms that will
be campensated as providad in this Refund Agreement approved at the regular board meeting on the __day of

20 ,on a prorated basiz for construction costs for the __ feetof inch line
extension which have been paid by . This will be collected from all approved applicents
refuesiing servica from the line extension, to a maximum of connections for 2 period not to
excead years from the day of . in ¢he yearof {date the line extension was
campleted andfor spproved for service] after which time the Refund Agresment will erpire and the
Carporation shall be under no further abligation ta . The GCorporation shall franster said
compensation within ___days of receipt,

It is to understand that the Corporation will secure this compernsation through new clistomer serdice feds from
apphcants for the service fram said line extension, and from no other sources.  Accordingly, the compensation
provided by this Refund Agreement will be modified automatically inthe event any applicant requesting service
fram said line extension obtains a final administrative o Jydicial Determination limiting the amouni the
Corporation may charge applicants for service fromm said ling extehsion.

This agreemént entered into on the day of in tha year of 20 by

Posstim Kingdom Waiar Supply Corporation

Applicant Name

President Applicant Signature

Address

City, state Zip

Date Filed: ___/ /

Witness

THE STATE OF TEXAS §
COUNTY OF §

IN WITNESS WHERECF the said Member/Applicant and Presidant of PKWSC has exetuted thit instrument
this ___ day of .20 .

BEFORE ME, the undersigned, a Notary Public in and for said County and State of Texas, on this day
nersonally appeared and Known 10 me H he the
persons whose names are subscribed in the fbregoing instrument, and acknowledped to me that
hefshe/fthey executed the same for the purpose and consideration therein expressad,

GIVEM LINDER MY HAMD AND SEAL OF OFFICE THIS day of - 20

Heal Motary Public, Staté of Texas
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MEMBERSHIP TRANSFER AUTHORIZATION

Transferor hereby surenders Membership in the Possum Kingdom WSC by execution of the following
document. Water service rights granted by Membership and other qualification hereby cease contingent upon
further qualification of the Transferee in accordance with the policies of the Possum Kingdom WSO,

By execution hereol, the uridersighed hereby acknowledges thar the Membership Transfer complies with the

terms of one of the following items (1) through (4). thereby qualifying for transfer of Membership in
accordance with the laws of the State of Texas.

(1} The Membership is transféred by willto a person related to the Transfaror within the second degree
by comsanguinity; ot

{2) The Membership is transferred without compensation {6 a person related to the Transfetor within the
second degree by consanguinity; or

(3} The Membership is transferred without compevsation or by sale to the Corporation; or

{4} The Membetship is transferred as a patt of the conveyanee of real estate firom which the Membership
AFOSE.

Transferes undersiands thai qualification for Membership is nol binding on the Corporation and does not
qualify Member for continued water service unless the following terms and conditions are met:

{1} This Membership Transfer Authorization Form is completed by the Transferor and Transferes;

{2} The Transferee has completed the required Application Packer;

{3y All indebtednass due the Corporation has been paid;

{4) The Membership Cevtification has been surrendered, properly endarsed, by the record Transferor;

(5) The Transferee demonstrates salisfactory evidence of ownetship of the property designated to receive
service and from which the Membership originally arese; and

{6) Any other terms and conditions of the Corporation’s Tarift are properly mat,

Location of Meter AceL# Final Read! Date

NMote: A tee of §130,00 is charged o the Transferee onall transiers..

Signature of Transferor (Seller) Signalite of Transferse (Buyer)

iailing Address kiailing Address

Cily, State, Zip Dinde
City, Stae, Zip Code L0 YA L

Phoiic Phone

Royvized 304046
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POS5UM KINGDOM WATER SUPPLY CORPORATION
MOTICE OF REQUIREMENT TO COMPLY WITH THE SUBDIVISION
AND SERVICE EXTENSION POLICY

Pursuant. to Chapter 13.2502 of the Texas Water Code, Possum Kingdom Water Supply Carporation hersby
gives notice that ahy person whao subdivides land by dividing aniy lot, tract, or parcel of land within the service
area of Possum Kingdom Water Supply Corporation, Certificate of Conveniance and Necessity No. 12890,1n Palo
Pinto and 5tephens Counties, inta iwo of maore iots or sites for the purpose of sale or development whether
immediate or future, intluding re-subdivision of land for which a plat has beep filed and recnrded or requests
more than two water service connections on a single contiglous tract of land must comply with the Non-
Standard and Serviceg Extansion policy contalned in Possum Kingdom Water Supply Corporation’s tariff.

Possum Kingdom Wafer Supply Cofporation is not required to estend retail water service to a sérvice
applicant in 3 subdivision where the developer of the subdivision has falled to camply with the subdivisiaon
Eolicy.

applicable edements of the Subdivision include:

Evajuation of Possurn Kingdom Water Supply Corparation of the impact 3 proposed subdivision service
extension will make on Possum Kingdom Water Supply Carporation water supply syetam and payment of the
cosis for this evaluation;

Paynient of reasonable costs ar fees by the developer for providing water supply capaeity;

Paymenit of fees for reserving waler supply capacity;

Forfeiture of reserved water supply service capacity for failure to pay spplicable fees;

Paymeni of costs of any improvements to Possum Kingdom Waker Supply Corporation’s systems that age
necessary to provide the water service;

Construction according to design approved by Possum Kingdom Water Supply Corparation and dedication by
the developer of water facilities within the subdivision followirig inspectian.

Possum Kingdem Water Supply Corporation’s tariff and a map showlng Possum Kingdom Water Supply
Corparation’s service area may be reviewed at the offices located at 1170 Willow Road, Graford, TX 76449, the
tariff and service area map also are filed of record at the Public Utility Commission (PUC)of Texas in Austin,
Texas and the tariff may be review by contaciing the PUC, cfo Central Records, 1701 N. Congress Aveaye, P.O,
Box 13326, Austin, T 78711, The cervice area map mway be reviewed through PUCs website af
bttp:ffwww puctexas.gov/industryfwaterfutilitiesfmap.htm.

PKWSC 000481



KINGDOM

WATER SLFPPLY

NOTICE OF RETURNELD Check

Januvary 4, 2022

Mame
Address

Account: #
Amaunt: $
Address:

Your bank draft has been returnad to us by the bank for the following reason:

X losufficieni Funds
Wrong Bank
Uncollected Funds
Account Closed
Payment Stopped.
Other Reason:

Please remit payment and an additional retumed tee of $35.00. If you have any
questions, please eall our gilice a1 940-779-3100.

Regards,

PKWSC Rep

Possurs Kingdom Watar Supply Sorparation ,
1700 Willsw Road « Possum Kingdom Lake - Grafogrd, TX 75449 ~ P: R840 779.3100 « F 940,779, 3137 TDD 800 735 2989
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POSSUM
KINGDOM

WATER SUPPLY

NOTICE OF RETURNED DRAFT

Jangary 1, 2023

Mame:
Address

DRAFT Amount Dated
ACCOUNT #
Your draft has been returned 1o us by your bank for the tollowing reason:

[nsufficient Funds

Wrong Bank

Account Closed

Paviment Stopped
X Other Reason

Please remit payment and an additional returned check fee of $35.00. The acceunt has
been removed from auto bank draft. If you have any questions, please call our office at
940-779-3100,

Regards,

PKWSC Rep

Passum Kingdom Waler Supply Corporatian )
1700 Willow Read - Possum Kingdom Lake - Graferd, TH 7644 - P 940.778:3100 « Fr 9407793137+ TOD 400.735.2980
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POSSUM KINGDOM WATER SUPPLY CORPORATION
REQUEST FOR SERVICE DISCONTINUANCE

L, , , hereby request that my water meter
{number ¥y or accoint number located
on S . be disconnected from Possum Kingdom

Water Supply Corporation (PKWSC) service. I understand that if T should ever want my
service reinstated I may have to reapply for service as a new member and [ may have to pay all
costs as indicated in a current copy of the Water Supply Corporation Tariff. Future ability to
provide service will be dependent upon system capacity, which [ understand may be hmited and
may require capital improvements to deliver adequate service. 1 also understand that these
improvements will be at my cost. 1 fiirther represenit to the Corporation that my spouse joins me
in this request and [ am authorized to execute this Request for Service Discontinuance on behalf

of my spouse if applicable.

Printed Name

Signature

Date of Signature
INOTE: Charges for service will terminate when this signed statement is received by the

PKWSC office. A $50.00 fee will be assessed for the processing of this transaction and
deducted trom the membership fes In addition to final charges.
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& POSSUM
KINGDOM

WATER SUPPLY

Reserved Service Request

. . . hereby request that my water corparmion
membership associated with the property listed beloiv be put on a Reserved Service
Bate. [ understand that this rate is 85% of the standard minimum plus the Regulatory
Agency Fee of 1% of 1% of the total bill. | hereby agree 1o pay (hal reduced mionthly rate

until such time as | request tegular setvice. This amangement will reserve sysiem.

capacity for my propefly ata fulure daie,

Atcount Nimber Address of Property

Cxaie to Begin Estimared Date o
Resume Active Service

Reason for chucsti}ig Reservad Service

Member's Signature

Passun Kingdara YWater Supply Cormparalion
1700 ¥l Roed + Possum Kingdom Lakes - Sraford, TX 78445 + P O40 7793100 « F 8300779, 3137 TOD 200,735,2848
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DEDICATION, BILL OF SALE, AND ASSIGNMENT
THE STATE-OF TEXAS §
DOUNTY GF PALO PINT 2
WHMOW ALL BY THESE PRESENTS ?}
This Diedication, Bill of Sale and Assignmient is entered into and effective as of 20 __ byand
between Possum Kingdom Water Supply Corporation {*Corpotation™}, a Texas nonprofit, member-owned water

supply oorperalion organized and operating under Chapter 67, "lexas Water Code and “DEVELOPER NAME"
{("Doveloper™),

RELCITALSYS:

{Corporation and Developer have previously entered into that cerain Monstandard Service Agreement datsd
“DATE” (the “Agrecment”™). Pursuant o Section 4.a. of the Agreement, Developer has agreed o dedicate and
convey to Corperation the water lines, hydrants, valves, fittings, pumping station with all associated cquipment
ang other appurienances canstructed to provide water service to the “SUBDIVISION®, a subdivision in Palo Pinta
Coutity, Texas, ingether with all rights and inteccsts therein orappurienant thereto, and all other capacity contrasts,
rights, interests, easements, rights-of-way, permits, licenses, approvals, documents, warranties and other mattes,
if any, related to the Facilities.

The Facillties and the Relaed Rights are collectively referred to-as the “Transferrad Properties.”
DEDICATION, ASSIGNMENT AN AGREEMENT

For and in consideration of the sum of TEN AMND MNOA00 DOLLARS (B10.000 and other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Developer does herehy
DEDICATE, TRAWSFER, COMVEY, SET OVER AND ASSIGN forever unio Corporation and Corporation”s
suceessots and assigns, the Teansferted Properties TO HAVE AND TO HOLD the Transterved Praperties, together
with ail and singular the tights and appurienances thereto in anywise belonging, and Developer does hereby bind
ilzell, ils successors and assigns o WARRANT AND FOREVER DEFEND, all and singular, the Transferred
Properties unto Corporation, its stuccessors and ussigns against svery person whomsoever lawfully claiming of w
claim the samie or any part theveaf,

EXECUTED AND EFFECTIVE as of the dats first wrillen above,

DEVELOPER:

Maimie:
Title:
THE STATE OF TEXAS §
§
THE COUNTY OF 5
This instrument Was acknowledged Belore srie on e day of , 30
by [DEVELOPER]
MNoary Public - State of Texas (Seal)

Printed Name:

My Commission Expires:
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Non-Standard Service Contract
Page 1 of 13

NON-STANDARD SERVICE CONTRACT EXHIBIT

THE STATE OF TEXAS T E L '5

COUNTY OF PALO PINTO

THIS CONTRACT is made and entered into by and between 3XT Holdings, LLC_hereinafter
referred to as "Developer”, and Possum Kingdom Water Supply Corperation, hereinafter referred to as
“PKWSC” or “Corporation”.

WHEREAS, Developer is engaged in developing that certain 11.757 acres in Palo Pinto, County,
Texas, more particularly known as The Pointe subdivision, according to the plat thereof recorded at Vol.
___, Page ___ of the Plat Records of Palo Pinto County, Texas, said land being hereinafter referred to as
"the Property™; and,

WHEREAS, PKWSC owns and operates a water system which supplies potable water for human
consumption and other domestic uses to customers within its service area; and,

WHEREAS, the Property is located within PKWSC’s state-certificated service area which
obligates PKWSC to provide it with retail public water utility service subject to the terms and conditions
of PKWSC’s lawful tariff and the regulations of the Texas Commission on Environmental Quality
(“TCEQ”); and, the Public Utility Commission (PUC).

WHEREAS, Developer has requested PKWSC to provide such water service to the Property
through an extension of PKWSC's water system, such extension being hereinafter referred to as "the
Water System Extension”; NOW THEREFORE:

KNOW ALL MEN BY THESE PRESENTS:

THAT for and in consideration for the mutual promises hereinafter expressed, and other good and valuable

consideration, the sufficiency of which is hereby acknowledged by the parties, Developer and PKWSC

agree and contract as follows:

1. Engineering and Design of the Water System Extension.
(a) The Water System Extension shall be engineered and designed by a Texas Licensed
Professional Engineer at Developer’s expense and in accordance with the applicable
specifications of PKWSC and all governmental agencies having jurisdiction. All
plans and specifications must be reviewed and approved by PKWSC's consulting
engineer, at Developer’s expense, prior to the issuance of any request for bids for
the construction of the Water System Extension. After such approval of the plans
and specifications by PKWSC's consulting engineer, the plans and specifications
shall become part of this Agreement by reference and shall more particularly define
"the Water System Extension".
(b) The Water System Extension must be sized to provide continuous and adequate

water service to the Property based on plans for the development of the provided to
PKWSC by the Developer. PKWSC may require the Water System Extension to be
oversized in anticipation of the needs of other customers of PKWSC, subject to the
obligation to reimburse the Developer for any such oversizing as provided below. If
the Water System Extension proves to be insufficient for the long-term retail public
water utility service demands of the Property, PKWSC shall have the continuing
option, and Developer shall be under the continuing obligation, to construct such
additional service capacities as may be needed to meet TCEQ Chapter 290
regulations plus meeting the local demands of the Property. PKWSC’s right to seek
additional capital contribution and/or physical retail water utility facilities from
Developer shall commence on the date the original Water System Extension is
placed into commercial operation and shall expire seven (7) calendar years

Initials (_ﬂ@
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Non-Standard Service Contract
Page 2 of 13

thereafter. This right to collect additional capital contributions shall be separate and
apart from the obligation to pay Contribution in Aid of Construction (“CIAC”) as
set forth in Section 6 below.

. Reguired Sites, Easements or Rights-of-Way.

(a) Developer shall be responsible for dedicating or acquiring any easements across
privately owned land or sites (including off-site) which are necessary for the
construction or operation of the Water System Extension and for obtaining any
Governmental approvals necessary to construct the Water System Extension in
public right-of-way. Public rights-of-way may be used only when private rights-of-
way are not available or are necessitated by public roadway crossings. If private
easements are not otherwise available, PKWSC agrees to exercise its powers of
eminent domain to acquire such easements subject to Developer paying all expenses
incurred in such actions.

(b) Any easements acquired by the Developer shall be in a form approved by PKWSC’
attorney (see Form of Easement, attached to this Contract and made a part hereof)
and shall be assigned to PKWSC upon proper completion of the construction of the
Water System Extension.

(c) The validity of the legal instruments by which the Developer acquires any such
easements and by which Developer assigns such easements to PKWSC must be
approved by PKWSC's attorney.

. Construction of the Water System Extension

(a) Developer shall advertise for bids for the construction of the Water System
Extension in accordance with such generally accepted bidding practices as maybe
required by the United States Department of Agriculture, Rural Development and
shall award the contract for the construction of the Water System Extension subject
to the approval of PKWSC. PKWSC may reject any bid.

(b) The Water System Extension shall be constructed in accordance with the approved
plans and specifications. PKWSC shall have the right to inspect, at Developer’s
expense, all phases of the construction of the Water System Extension. Developer
must give written notice to PKWSC of the date on which construction is scheduled
to begin so that PKWSC may assign an inspector. PKWSC may charge reasonable
inspection fees based on the actual costs of labor, travel and incidental expenses of
the inspectors, plus 10% overhead.

. Dedication of Water System Extension to PKWSC.

(a) Upon proper completion of construction of the Water System Extension and final
inspection and testing thereof by PKWSC, the Water System Extension shall be
dedicated to PKWSC by an appropriate legal instrument approved by PKWSC's
Attorney. The Water System Extension shall thereafter be owned and maintained by
PKWSC subject to the warranties required of Applicant under Subsection (b). Any
connection of individual customers to the Water System Extension shall be made by
PKWSC,

(b) Excepting only Developer’s continuing obligation to guarantee adequate service
capacities set forth in Section I(b) above, upon dedication of the Water System
Extension, Applicant shall warrant materials and performance of the Water System
Extension constructed by Applicant for twelve (12) months following the date of
dedication.

Initials Mfiﬂ
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8. Cost of the Water System Extension.

(a) Developer shall pay all costs associated with the Water System Extension as CIAC,

including, without limitation, the cost of the following:

(1) engineering and design at cost plus 10%;

(2) easement or right -of-way acquisition, including, if necessary, condemnation
COStS;

(3) construction;

(4) inspection at cost plus 10%;

(5) attorneys’ fees at cost plus 10%; and

{6) Water Treatment Plant expansion

(7) Governmental or regulatory approvals required to lawfully provide service.

(8) Developer shall indemnify PKWSC and hold PKWSC harmless from all of the
foregoing costs.

(b) Provided, however, nothing herein shall be construed as obligating the Developer to
maintain the Water Systemn Extension subsequent to its dedication and acceptarnce
for maintenance by PKWSC.

(c) If PKWSC has required the Water System Extension to be oversized in anticipation
of the needs of the other customers of PKWSC, PKWSC shall reimburse Developer
for the additional costs of construction attributable to the oversizing, as determined
by PKWSC's consulting engineer. As new PKWSC customers outside of the
Property are connected to and served from the oversized facilities funded by
Developer, PKWSC shall collect CIAC from each such customer equal to the cost
of the surplus capacities that customer will use as determined by PKWSC's
consulting engineer. This CIAC shall be paid to Developer within thirty (30) days
of cellection by PKWSC. This obligation to charge and this right to receive CIAC
for the Developer-funded CIAC shall terminate at the earlier of:

(1) Developer’s recovery of all costs incurred for the oversized utility facilities; or,
(2) five (5) calendar years of the placement of said facilities into commercial
operation.

6. Contribution-in-aid-of-Construction.

(a) The parties recognize the Developer’s obligation to compensate PKWSC for service
capacities that will be dedicated to serve the Property. The Developer and PKWSC
have negotiated a mutually agreeable CIAC payment for the Developer to reimburse
PKWSC for that portion of its existing service capacities being reserved for the
Property plus increased capacity to be created by an upgrade(s) to the Water
Treatment Plant (“WTP”) to increase production in .5 MGD increments, a portion of
which will be dedicated to the Developer’s service area. The agreed CIAC amount
is $13,385.00 per lot/meter. This CIAC payment scale will only cover the first 10
(ten) lots for which capacity the Developer will pay $133,850.00 with the execution
of this agreement. The cost of future expansions to PKWSC”s WTP and
distribution system will be apportioned between the Developer and PKWSC in
proportion to the amount of the new service capacities that will be dedicated to
each, and at construction costs then current to be determined by PKWSC at the time
of the new expansion.

(b) PKWSC shall complete any necessary improvements and provide service within
twelve (12) months after receiving a timely request and payment of the applicable
CIAC. If the Developer does not make a request for additional water at least twelve
(12) months in advance, PKWSC shall make reasonable efforts to provide additional
service capacity when requested but PKWSC makes nor guarantee or covenant that
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such additional water will be available on the date requested.

(c) No additional fees shall be paid except as stated in Sections 1(b), 7(a) and 7(b). As
provided in PKWSC’s lawful tariff, the owner of individual lots or tracts connected
to or able to receive service from the Water System Extension within the Property
with the installation of a properly sized meter will pay monthly service or reserve
service fees effective on the closing date of the sale from the Developer to the
buyer. These fees will be based on the rates in effect from the corporation’s Tariff
at the time of closing and will include the following fees: Membership,
Administration, Meter Installation and Inspection of Meter Connection.

(d) Water service to be used by the Developer will be subject to monthly service fees
based on the rates in effect from the corporation’s Tariff at the time that water
service is available to the specified property. Developer shali not be entitled to a
membership in PKWSC for any connection serving property owned or being
developed for resale to the public. Developer may obtain and hold memberships for
service connections to be held permanently by Developer, i.e., to sales offices,
common area irrigation meters, and Property maintenance buildings.

7. Service from the Water System Extension.

(a) After proper completion and dedication of the Water System Extension to PKWSC,
PKWSC shall provide continuous and adequate water service to the Property for the
initial 12 (twelve) new lots and the one meter that is existing on the property subject
to all duly tariffed rules and reguiations and bylaws of PKWSC. Any increase of
service capacity beyond the 13 (thirteen) lots / meters minimum shail be contingent
upon the Developer paying CIAC for such additional service capacity.

(b) Service Capacity Reservation. PKWSC’s agreement to provide long-term water
service capacity to the Developer and the cost to be paid for such capacity of
materially conditioned upon the Developer’s projections of the service area’s
demands. It is agreed that if the Developer is not taking and paying for at least 50%
of the water capacity contracted for herein at the end of the first five (5) years of this
Agreement, the parties shall renegotiate the terms of the Agreement or, at its option,
the Developer shall surrender all unused reserved water service capacity so PKWSC
may use it to serve other customers, wholesale or retail. The Developer shall not be
reimbursed for any surrendered service capacity. Surrendering that capacity will
only release the Developer from the continued payment of monthly reservation.

(c) The existing WTP and distribution lines of PKWSC do not support fire flow. “Fire
hydrants” installed within PKWSC’s water distribution system are provided at the
convenience of PKWSC and do not imply any responsibility on the part of PKWSC
to meet fire flow requirements of local, county, state, or federal governmental
agencies. Such fire hydrants are support facilities only meant to be used as flush
and control valves in the public drinking water system. State public health and
safety regulations require public drinking water systems to be flushed on a routine
basis and metallic flush valves (commonly referred to a “fire hydrant™) are a
preferred manner of complying with these regulations. PKWSC makes no
representation that it is offering fire protection or fire flows under any fire code or
fire fighting standard. PKWSC has no obligation at iaw o provide water for fire
related activities because this is not a public water PKWSC or potable domestic
water service as defined by the Texas Water Code and/or the Texas Health and
Safety Code.

PKWSC, at its sole option, may permit local area fire departments to use water from
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its public drinking water system on an “AS IS, AS AVAILABLE” basis and will in
no manner be liable for damages caused by its inability to supply sufficient water
for the prevention or suppression of fire. Any fire department or other person using
PKWSC’s water system to take water for fire fighting purposes shall be liable to
PKWSC for damage caused to PKWSC’s plant and equipment during such use,
especially for, but not limited to, damage to pumps caused by improperly opening
and closing hydrants/valves under pressure or damage for driving heavy vehicles
over water lines, PKWSC reserves the right to remove any fire hydrant (metallic
flush valve), due to improper use or detriment to the system as determined by
PKWSC, at any time without notice, refund, or compensation to the contributors.
Any water taken from PKWSC’s water system for any purpose, including fire
fighting, without pricr knowledge and consent of the Board of Directors and/or the
General Manager shall be deemed to be theft and shail be prosecuted. Fire
Departments may obtain advanced consent for emergency usage on an “AS IS, AS
AVAILABLE” basis.

It is understoed that the Developer anticipates providing fire flow service within the
development. PKWSC does not accept liability for fire-related injuries or damages
to persons or property caused or aggravated by the availability (or lack thereof) of
water or water pressure (or lack thereof) during fire emergencies. PKWSC neither
possesses nor claims to possess knowledge or expertise in fire fighting or the
requirements of fire fighting. No statement or action of PKWSC shall ever be
implied or meant to suggest that any facilities of PKWSC comply with any state or
local fire code. On-site storage of water reserved for fire fighting shail preferably
be accomplished through eievated storage; however, if permitted to achieve
Developer’s desired ISO rating, reserved water may be stored in ground storage
tanks with an emergency back up generator(s) if such water can be injected into the
public drinking supply without contamination or significant degradation of drinking
water quality during mixing.

(d) It is understood and agreed by the parties that the obligation of PKWSC to provide
water service in the manner contemplated by this Contract is subject to the issuance
by the Texas Commission on Environmental Quality and all other governmental
agencies having jurisdiction of ail permits, certificates or approvals required to
lawfully provide such service.

(e) Unless the prior approval of PKWSC is obtained, the Developer shall not:

(1) construct or install additional water lines or facilities to service areas outside the
Property;

(2) add any additional lands to the Property for which water service is to be
provided pursuant to this Agreement; or

(3) Connect or serve any person or entity who, in turn, sells water service directly or
indirectly to another person or entity.

. Effect of Force Majeure.

In the event either party is rendered unable by force majeure to carry out any of its
obligations under this Contract, in whole or in part, then the obligations of that party, to
the extent affected by the force majeure shall be suspended during the continuance of
the inability, provided however, that due diligence is exercised to resume performance
at the earliest practical time. As soon as reasonably possible after the occurrence of the
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force majeure relied upon to suspend performance, the party whose contractual
obligations are affected thereby shall give notice and full particulars of the force
majeure to the other party.

The cause, as far as possible, shall be remedied with all reasonable diligence. The term
"force majeure” includes acts of God, strikes, lockouts or other industrial disturbances,
acts of the public enemy, orders of the government of the United States or the State of
Texas or any civil or military authority, insurrections, riots, epidemics, landslides,
lightning, earthquakes, fires, hurricanes, storms, floods, washouts, droughts, arrests,
restraints of government and civil disturbances, explosions, breakage, or accidents to
equipment, pipelines, or canals, partial or complete failure of water supply, and any
other inability’s of either party, whether similar to those enumerated or otherwise, that
are not within the control of the party claiming the inability and that could not have
been avoided by the exercise of due diligence and care. It is understood and agreed that
the settlement or strikes and lockouts shall be entirely within the discretion of the party
having the difficulty and that the requirement that any force majeure be remedied with
all reasonable dispatch shall not require the settlement of strikes and lockouts by
acceding to the demands of the opposing party if the settlement is unfavorable to it in
the judgment of the party having the difficulty.

9. Notices.
Any notice to be given hereunder by either party to the other party shall be in writing
and may be affected by personal delivery or by sending said notices by registered or
certified mail, return receipt requested, to the address set forth below. Notice shall be
deemed given when deposited with the United States Postal Service with sufficient
postage affixed. Any notice mailed to PKWSC shall be addressed:

Possum Kingdom Water Supply Corporation
1170 Wiilow Road
Graford, TX 76449

Any notice mailed to Applicant shall be addressed:

3XT Holding, LLC
5326 CR 7500
Lubbock, TX 79429

Either party may change the address for notice to it by giving written notice of such
change in accordance with the provisions of this paragraph

10. Breach of Contract and Remedies.

(a) If either party breaches any term or condition of this Contract, the non-breaching
party may, at its sole option, provide the breaching party with a notice of the breach
within sixty (60) days of discovery of the breach by the non-breaching party. Upon
notice of breach, the breaching party shall have sixty (60} days to cure the breach.

If the breaching party does not cure the breach within the sixty (60) days, the non-
breaching party, below, shall have all rights at law and in equity including the right
to enforce specific performance of this Contract by the breaching party, the right to
perform the obligation in question and to seek restitution for all damages incurred in
connection therewith. It should be noted that PKWSC’s willingness to enter into this
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contract is expressly and materially dependent upon Developer’s timely and full
payments of all sums due hereunder. Developert’s failure to perform under this
agreement shall expressly be grounds for PKWSC to exercise its statutory right to
refuse water utility service to the Property as provided by Texas Water Code
§13.2502. Such an election by PKWSC shall not deprive it of any other rights or
remedies it may have at law or in equity.

(b) In the event of terminaticn of this Contract by a non-breaching party, such aciion
shall not affect any previous conveyance unless PKWSC has the statutory right to
refuse service to such conveyed property under Texas Water Code §13.2502.

(c) The rights and remedies of the parties provided in this Contract shall not be
exclusive and are in addition to any other rights and remedies provided by law and
under this Contract.

11. Third Parties.
It is the express intention of the parties that the terms and conditions of this Contract
may be enforced by either party but not by any third party or alleged third-party
beneficiary.

12. Captions.
Captions are included solely for convenience of reference and if there is any conflict

between captions and the text of the Contract, the text shall control.

13. Context,
Whenever the context requires, the gender of all words herein shall include the
masculine, feminine, and neuter, and the number of all words shall include the singular
and the plural.

14. Mediation.
Prior to the institution of legal action by either party related to any dispute arising under
this Contract, said dispute shall be referred to non-binding mediation by an independent
mediator mutually agreed upon by both parties. The cost of the mediator shall be
shared equally by both parties.

15. Litigation Expenses.
Either party to this Contract who is the prevailing party in any legal proceeding against
the other party, brought in relation to this Contract, shall be entitled to recover court
costs and reasonable attorneys’ fees from the non-prevailing party.

16. Intent.
The parties hereto covenant and agree that they shall execute and deliver such other and
further instruments and documents as are or may become necessary or convenient to
effectuate and carry out the intent of this Contract.

17.  Multiple Originals.
This Contract may be executed in multiple originals, any copy of which shall be
considered to be an original.

18. Authority.
The signatories hereto represent and affirm that they are authorized to execute this
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Contract on behalf of the respective parties hereto.

Severability.
The provisions of this Agreement are severable, and if any word, phrase, clause,

sentence, paragraph, section, or other part of this Agreement or the application thereof
to any person or citcumstance shall ever be held by any court of competent jurisdiction
to be invalid or unconstitutional for any reason, the remainder of this Agreement and
the application of such word, phrase, clause, sentence, paragraph, section, or other part
of this Agreement to other persons or circumstances shall not be affected thereby and
this Agreement shall be construed as if such invalid or unconstitutional portion had
never been contained therein.

Entire Agreement.

This Agreement, including any exhibits attached hereto and made a part hereof,
constitutes the entire agreement between the parties relative to the subject matter of this
Agreement. All prior agreements, covenants, representations, or watranties, whether
oral or in writing, between the parties are merged herein.

Amendment.

No amendment of this Agreement shall be effective unless and until it is duly approved
by each party and reduced to a writing signed by the authorized representatives of
PKWSC and the Developer, respectively, which amendment shall incorporate this
Agreement in every particular not otherwise changed by the amendment.

Governing Law,

This Agreement shall be construed under and in accordance with the laws of the State
of Texas and all obligations of the parties are expressly deemed performable in Palo
Pinto County, Texas.

Venue.

Any civil action at law or in equity brought to enforce or interpret any provision of this
Contract shall be brought in a state court of competent jurisdiction with venue in Palo
Pinto County, Texas. Any administrative action shall be brought before the TCEQ and
the courts of competent jurisdiction in Travis County, Texas.

Successors and Assigns.
This Agreement shall be binding on and shall inure to the benefit of the heirs,
successors and assigns of the parties.

Assignability.
The rights and obligations of the Developer hereunder may not be assigned without the

prior written consent of PKWSC,

Effective Date.
This Agreement shall be effective from and after the date of due execution by all
parties.
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IN WITNESS WHEREOF each of the parties has caused this Agreement to be

executed by its duly authorized representative in multiple copies, each of equal dignity, on
the date or dates indicated below.

Possum Kingdom WateY Supply Corporation Developer

By: ij{/y/ 4;;@’? /7/ g

Name: William M. JJasgler Name: Z/Q}vc:e‘ 2 //-/)//I// it
Title: President, Board of Directors Title: Q«m o
Date: «Jiw'\k—/(ﬁjwzj Date: :)‘/—/Ma- ‘VQ ?{ I }
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Addendum 1

Detail of Fees

The following is a detail listing of fees to be paid by the Developer and the buyer of the Developer's property/ lot.
Paragraph 5 of the Non-Standard Contract lists other costs that may apply.

> Developer will pay:
~  $133,850.00 as Contribution in aid of Construction (CIAC) which will reserve capacity for the
10 {ten) meters to be installed at The Point
- Service Investigation Fee of $1,950.00
- Refund of $600.00 for two memberships when the following accounts are cancelled:
s Meter number 18313768806 is a 5/8” x 3” meter on account number 4497
Meter number 48902241 is a 1” meter = 2 meter equivalent on account number 4498

All fees listed below are subject to the PRWSC Tariff and are subject to change with 30 day notice. The amount
billed will be the fee that is in effect at the time of closing and meter wiil be installed at that time and billing
initiated.

® Buyers of all 13 (thirteen) properties / lots from the Developer will pay:
= Membership in PKWSC of $300.00
~  Meter Installation $3800.00
- Inspection $40.00
- Administrative Fee $30.00

Fees are subject to change and are based on the tariff in place as of the date of the contract.
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RIGHT OF WAY EASEMENT

(General Type Easement)

KNOW ALL MEN BY THESE PRESENTS, that__.% X ¢ Hﬁ/ﬂ"‘nﬁ s LLC
(hereinafter called *Grantors"), in consideration of one dollar ($1.00) and other good andvallable consideration
paid by Possum Kingdom Water Supply Corporation, {hereinafter called "Grantee"), the receipt and sufficiency of
which is hereby acknowledged, does hereby grant, bargain, sell, transfer, and convey to said Grantee, iis
successors, and assigns, a perpetual exclusive easement with the right to erect, construct, install, and lay and
thereafter access and use, operate, inspect, repair, maintain, replace, upgrade, parallel and remove water
distribution lines and appurtenances and any other facilities necessary to serve Grantors® property [including that
property’s water meter(s) if the easement is located at or near the property line] as well as the Grantee’s current
and future system-wide customers, under, ovgr and across __//, 7 acres of land, more palticular}_x

described as (911 Address) & 8¢/ AAACShore Dr ,(Lot) /5 (Block/Area) 6= Q L1,
{Sub-Division/Tract) PY Lake RF-(+ Fi€Abstract) in instrument recorded in Vol 23D,

Page /&0 , Deed Records, Palo Pinto / Stephens County, Texas, together with the right of ingress and egress
over Grantor's adjacent lands for the purpose for which the above menticned rights are granted. The easement
hereby granted shall not exceed twenty feet (20°) in width, and Grantee is hereby authorized to designate the
course of the easement herein conveyed except that when the pipeline(s) is installed, the easement herein granted
shall be limited to a strip of land 20” in width the center line thereof being the pipeline as installed.

Grantee shall have such other rights and benefits necessary and/or convenient for the full enjoyment and
use of the rights herein granted, including without limitation, (1) the reasonable right of ingress and egress over
and across lands owned by Grantor which are contiguous to the easement for the purpose of accessing the
easement in the most efficient and effective manner but not to use Grantor’s contiguous property for other
purposes; (2} the reasonable right from time to time to remove any and all paving, undergrowth and other
obstructions that may injure Grantee’s facilities and appurtenances or interfere with the construction,
maintenance, inspection, operation, protection, repair, alteration, testing, replacement, upgrading, paralleling,
relocation (as above limited), substitution or removal thereof; and (3) the right to abandon-in-place any and all
water supply lines, service lines and associated appurtenances, such that Grantee shall have no obligation or
liability to Grantor or their successors or assigns to move or remove any such abandoned lines or appurtenances,

In the event the easement hereby granted abuts on a public road and the county or state hereafter widens
or relocates the public road so as to require the relocation of this water line as installed, Grantor further grants to
Grantee an additional easement over and across the land described above for the purpose of laterally relocating
said water line as may be necessary to clear the road improvements, which easement hereby granted shall be
limited to a strip of land 20° in width the center line thereof being the pipeline as relocated.

Grantor shall have the right to construct and maintain a driveway across the easement so long as it crosses
the easement at an approximate ninety-degree (90°) angle and does not cover the casement for a protracted or
unreasonable distance. Grantor takes this action with the full knowledge and understanding that Grantee may, at
some unknown date, without or without advance notice, have to excavate its water line for maintenance or
repair. Thereafter, Grantee shall be charged only with a reasonable duty to restore the drive to a working
condition without guarantee or warranty of aesthetic or pre-existing condition.

Grantor shall have the right to erect a fence(s) across the easement for the purpose of containing livestock
and domesticated animals. However, if Grantor erects a fence(s), Grantor shall install a gate at each end of the
easement (if the total easement exceeds 300 feet or if it crosses a watercourse). These gates may be locked but
the locking combinations must be given to the Grantee and not changed without its prior knowledge. The
Grantor’s water meter shall be located in proximity to a gate for ease of reading if maintained behind the fence.
One gate may be replaced by a stile capable of bearing a 300-pound person to be located at the site of the water
meter. This requirement for gates and fence stiles may be waived in writing by Grantee on a landowner-by-
landowner basis as the property passes in chain of title in recognition of Grantee’s above-recited right of access
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may be replaced by a stile capable of bearing a 300-pound person to be located at the site of the water meter. This
requirement for gates and fence stiles may be waived in writing by Grantee on a landowner-by-landowner basis as
the property passes in chain of title in recognition of Grantee’s above-recited right of access across Grantor’s
contiguous lands if the waiver does not place an undue burden on meter readers.

The consideration recited herein shall constitute payment in full for all damages sustained by Grantors by
reason of the installation of the structures referred to herein and the Grantee will maintain such easement in a state
of good repair and efficiency so that no unreasonable damages will result from its use to Grantors’ premises. This
agreement together with other provisions of this grant shall constitute a covenant running with the land for the
benefit of the Grantee, its successors, and assigns. The Grantors covenant that they are the owners of the above
described land and that said lands are free and clear of all encumbrances and liens except the following:

Grantor does hereby bind itself, its successors and assigns, to WARRANT AND FOREVER DEFEND, all
and singular, the easement herein granted to Grantee, or Grantee’s successors and assigns, against every person
whomsoever claiming, or to claim, the same or any part thereof.

The easement conveyed herein was obtained or improved through Federal financial assistance. This
easement is subject to the provisions of the Title VI of the Civil Rights Act of 1964 and the regulations issued
pursuant thereto for so long as the easement continues to be used for the same or similar purpose for which financial
assistance was extended or for so long as the Grantee owns it, whichever is longer.

IN WITNESS WHEREOQOF the said Grantors have executed this instrum
;S;M“——E ,202 (.

ACKNOWLEDGEMENT

STATE OF TEX

A, .
COUNTY OF 7%6? / 0 /P:/l/'{i)

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally
appeared ( OnCe Dunlan known to me to be the person(s) whose name(s)
is(are) subscribed to the foregoing instrument, and acknowledged to me that he (she) (they) executed the same for the
purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS THE. %day of -\ €@ 20 {

i pueery

SUZANNE FLOWERS /‘PQ ) A /\/ZtD County, Texas.

NOTARY PUBLIC ' f —

STATE OF TEXAS (Notary Public in and for)
MY COMM. EXP. 01/17/25
NOTARY D 13096489-3

(Seal)
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