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AGREEMENT OF LIMITED PARTNERSHIP
OF
TECON WATER COMPANY, L.P.

This AGREEMENT OF LIMITED PARTNERSHIP of TECON WATER COMPANY  LP,
a Texas limited partnership, is made as of this the 10th day of December, 2001, between Texas
Water Services Group, LLC, a Texas limited liability company (referred {o hereinafter as
"TWSG" or the "General Partner”), and Tecon Water Campanies, inc., a Texas corporation (re-
ferred to hereinafter as “Tecon" aor the "Limited Partner").

WHEREAS, TWSG and Tecon desire to form a limited partnership for the purpose of
engaging in the water and sewer utility business in the State of Texas and for such other lawfu!
purposes as such parties may determine;

NOW, THEREFORE, in consideration of the mutual covenants, conditions and agree-
ments herein contained, the parties hereto hereby agree as follows:

ARTICLE 1
DEFINITIONS

1.1 Definitions. As used in this Agreement, the following terms have the respective
meanings indicated, unless the context otherwise requires. Defined terms in this Agreement in-
clude both the singular and plura! of such terms..

"Act” shall mean the Texas Revised Limited Partnership Act, as amended.

“Agreement” shall mean this Agreement of Limited Partnership as it may be amended or
supplemented from time to time.

"Bankruptcy” shail mean, with respect to a Partner, the commencement of any bank-
rupley or insolvency case or proceeding against such Partner which shail continue and remain
unstayed and in effect for a period of sixty (60) consecttive days, or the filing by such Partner
of a petition, answer or consent seeking relief under any applicable Federa! or state bankruptcy,
insolvency or similar law.

"Capital Account" shall mean, for each Partner, a separate account that is.

(a) increased by (i} the amount of such Partner's Capital Contribution and
(ii) allocations of profit to such Partner; and

(b) decreased by (ii) the amounts distributed to such Partner by the Partner-
ship, and (iii} allocations of Loss to such Partner.

“Capital Contribution" shall mean, for any Partner, the sum of the net amount of cash
and the fair market vaiue of any other property contributed hy such Partner to the capital of the
Partnership.



"Code" shall mean the Internal Revenue Cade of 1986, as amended.

"Dissolution” of a Partner whic®, is not a natural nerson shall mean that such Partner has
terminated its existence {(whether as a parinership, corporation or other legal entity} ang dis-
solved; provided, however, that a change in the membership of a Pariner that is a partnership
shall not constitute a "Dissolution” of such Partner, so long as the business of the Partner is
continued in partnership form, regardless of whether such Partner is deermed technically dis-
solved for partnership or tax law purposes. '

"Event of Default” shall mean any failure by the General Partner to fulfill its obligations
under this Agreement or any violation by the General Partner of the express terms of this
Agreemenit, if such failure or violation is not curable or, if curabie, is not cured within seven (7)
days' written notice of default signed by Limited Partners then holding at least 40% interest in
the Partnership.

"General Paniner” shail mean TWSG and its successors and assigns.

"Limited Partner® shail mean Tecon and any ather Person admitted {o the Parinership
as a Limited Pariner.

"Partners” shall mean the General Partner and the Limited Parther and their successors.
"Partnership” shall mean Tecon Water Company, L.P., a Texas limited partnership.

"Partnership Interest" shall mean the partnership interest of the Partners in the
Partnership.

"Percentage interest" in respect to each of the Partners shall mean the following:

Perceniage

Interest
General Pariner 0.1%
Limited Partner 99.9%

"Person” shall mean any individual, corporation, assaciation, partnership, joint venture,
trust, estate or other entity or organization. "

"Transfer” shail mean any sale, exchange, transfer, gift, encumbrance, assignment,
piedge, mortgage, hypothecation or other disposition, whether voluntary or involuntary.

ARTICLE 2
ORGANIZATION

2.1 Formation of Limited Partpership. The Partners hereby assoclate themselves in
the formation of the Partnership as a limited partnership pursuant to and in ascardance with the
provisions of the Act. Except as expressiy provided herein to the contrary, the rights and



obligations of the Partners and the administration and termination of the Partnership shalt be
gaverned by the Act. The partnership interest of any Pariner shall be personal property for sl)
purposes.

22  Name. The name of the Partnership shall be, and the business name of the Pat-
nership shail be conducted under, the name of "Tecon Water Company, L.P." or under such
other name as the General Partner may from time fo time determine. The General Partner
shall provide the Limited Partners with written notice of any change in the Parnership's name
within 30 days after such change.

23 Character of Business The purpose of the Partnership shall be to engage in any
tfawful business activities in which limited partnerships formed in the State of Texas may partici-
pate  Without iimiting the generality of the foregoing, it is the present intention of the Partners
that the primary activities of the Partnership shall be the acquisition, ownership and operation of
water and sewer utility systeims and facilities and, in connection therewith, (i) owning, operaling,
dealing in and with, and selling all types of property, both real and personal, tangible and intan-
gible; and (i) doing all things necessary, advisable or expedient in connection with, or incidental
to, the foregoing.

24  Principal Place of Business. The address of the Partnership's principal place of
business at which records shall be kept shail be 6116 North Central Expressway, Suite 1300,

Dallas, Texas 75206. The Partnership may from time o time have such other place or places
of business within or without the State of Texas as may be determined by the General Partner,

25 Fiscal Year. The fiscal year of the Parinership shall end on the last day of each
calendar year. The Partnership shall have the same fiscal year for income tax purposes and for
accounting purposes,

2.6 Names and Addresses of Partners. The names ang addresses of the Partners

are as set forth on Exhibit "A” hereto.

27  Tern. The Partnership will commence upon the filing of the Certificate of Limited
Partnership in accordance with the Act, and shall continue in existence until December 31,
2050, or such later date to which the Partners shall extend the term of the FPartnership, unless
earlier terminated in accordance with any provision of this Agreement.

2.8 Regisiered Office. The registered office of the Partnership shall be located at
330 North St. Paul Street, Dallas, Texas 75201. The Registered Agent of the Partnership may
from time to time change the registered office of the Partnership by complying with the applica-
ble provisions of the Act.

29 Registered Ageni. The Registered Agent of the Partnership shall be CT Corpo-
ration System at the registered office of the Partnership. Should the Registered Agent resign or
become disqualified for service as Registered Agent, then the General Partner shall obtain and
designate a new Registered Agent not less than thirty (30) days after such event. The General
Partner shall notify the Limited Partners in writing not more than ten {10} days after the effective
date of a change in Registered Agent. The General Partner may remove the Registered Agent
at any time and appoint as successor Registered Agent any qualified Person designated by the
General Partner.



ARTICLE 3
CAPITAL, DISTRIBUTIONS AND ALLOCATIONS

3.1 ntri

{(a) Initi ftal ibution. When required by the General Parner, the Partners
will make the initial contributions to the Partnership. The agreed net fair market value of the ini-
tiaf contributions and the initia! Capital Account balances of the Partners are reflected on Exhibit
“A" hereto.

{b) Additional Contributions. No Partner shall be required to make additional capital
contributions to the Partnership unless the General Partner requests such a capital contribution
and Limited Partners hotding a majority of the Percentage Interests approve such a contribu-
tion. Any such additional capital contributions shall be made by the Limited Partners in propor-
tion to their respective Percentage Interests.

3.2 Distributions and Allogations. All distributions and aflocations of items of profit

and Joss shali be in proportion to the Percentage Interests. Tax aflocations shall be made in ac-
cordance with the Code and the regulations issued thereunder. Capital Accounts shall be
maintained in accordance with Section 704(b) of the Code.

33 interest. No interest shall be paid by the Parinership on contributions to the
capital of the Partnership.

3.4 Withdrawal and Return of Capital. A Partner shall not be entitled to withdraw any
part of its contribution or to receive any distribution from the Partnership, except ag approved by
the General Partner or as otherwise provided in this Agreerment.

3.5 Loans from Partners. Loans by a Partner to the Partnership shall not be consid-
ered contributions ta the capiial of the Partnership.

ARTICLE 4
CONDUCT OF ACTIVITIES

4.1 Powers of Ge | Partner.

(a) The General Partner shall conduct, direct and exercise full control over all activi-
ties of the Partnership. Except as otherwise expressly provided in this Agreement or as re-
quired under the Act, all management powers over the business and affairs of the Partnership
shall be vested exclusively in the General Partner and no Limited Partner (except the General
Partner in the event that it is aiso a Limited Partner) shall have any right fo cantrol or exercise
management power aver the business and affairs of the Parinership. Without limiting the gen-
erafity of the foregoing, the General Pariner shall have the power to manage, operate, sell, con-
vey, assign, mortgage, pledge, hypothecate and otherwise dispose of any Partnership propsrty
and assets of any kind. The General Partner may delegate specific management powers to iis
officers, but no such delegation shall limit or release the General Partner from its responsibility
and obligation to manage the Partnership.



(b} Prohibitio nd Limitations.

(i) The General Partner shall not do any act in coniravention
of this Agreement.

{ii) The General Partner shall not do any act that would make
it impossible to carry on the business of the Partnership.

(i} The General Partner shall not possess Partnership prop-
erty or assign rights in Partnership property for other than
Partnership purposes.

(iv) The General Partner shall not admit a person as a General
Paririer or Limited Parinar, except as expressly permitted
in this Agreement.

{(v) No act or power of the General Partner authorized by this
Agreement or otherwise authorized by law shail in any
manner increase or extend the liability of any Limited Part-
ner as described in this Agreement.

(c) Cerlificate of Limited Partnership. Promptly after the execution of this Agree-

ment, the General Partner shall cause to be filed the Certificate of Limited Parinership as re-
quired by the Act and such other certificates or documents as may be required in Texas or any
other state. The General Partner shall thereafter file any necessary amendments to the Certifi-
cate of Limited Partnership and shall do all things necessary to the maintenance of the Partner-
ship as a Limited Partnership under the laws of Texas or any other state. The Certificate of
Limited Parinership shall include such provisions of this Agreement and other items as are re-
quired by {aw or as are considered desirable by the General Partner. If the Certificate of Lim-
ited Parinership contains items not required by law, the General Partner shall be authorized to
file an amended Certificate of Limited Parinership deleting such items.

(d)  Tax Matters Partner. The General Paniner is hereby designated the “tax matters
partner” of the Partnership within the meaning of the Code. Except as specifically provided in
the Cede and the regulations issued thereunder, the General Partner in its sole discretion shali
have exclusive authority to act for or on behaif of the Partnership with regard to tax matters, in-
cluding, without limitation, the authority to make (or decline to make) any available tax elections.
The tax returns of the Partnership shall be filed on such basis {cash, accrual or otherwise} as
the General Pariner determines to be necessary and in accordance with the requirements of
the Code. The General Partner shall cause the Partnership's tax returns to be prepared and
Schedule K-1 or any successor form to be prepared and delivered in a timely manner to the
Limited Partners.

{e) Records. The General Partner shall cause the Partnership to maintain or cause
to be maintained true and proper books, records, reports, and accounts in which shall be en-
tered all transactions of the Partnership. Such books, records, reports and accounts shall be
located at the principal place of business of the Partnership and shall be availabie to any Part-
ner for inspection and copying during reasonable business hours.



(f) Interests in Other Entities. The General Pariner shalt be authorized to cause the
Partnership to acquire an interest in one or more corporations and/or in one or more other enti-
ties as the General Partner determines necessary or appropriate to carry out the business of
the Parinership.

4.2 Limitation of Ligbility; Powers of Limited Pariners. No Limited Partner shall have

any liability whatsoever for any debt, obligation or liability of the Partnership. The Limited Part-
ners may, at the request of any Limited Partner, meet with the General Partner and may, at any
such meeting, discuss with the General Partner the business of the Partnership. The General
Pariner will, however, retain exclusive authority and responsibility for the management and con-
trol of the business of the Partnership, and the Limited Pariners shall not take part in the control
of the partnership business or have any authority or power ta act for or bind the Parthership.

4.3 Tifle {0 Partnership Assets. All assets of the Partnership shail be deemed o be
owned by the Partnership, as an entity, and no Partner, individually or collectively, shal! have
any cwnership interest in the assets of the Partnership or any portion thereof. The Partnership
shall hold all material assets of the Partnership in its own name or in the name of ane or more
nominees {which may include the General Partner or its affiliates) for the Partnership.

44 No Compensation. Except as provided in Saction 4.5, no Partner shall be com-
pensated for its services provided as a Partner to the Partnership.
4.5 Reimbursement of Expenses. Notwithstanding Section 4.5, the General Partner

and its affiliates shall be entitled to reimbursement, together with reasonable interest thereon,
for all expenses that they reasonably incur for Partnership purposes, including but not limited to
the costs of personnel, equipment, and materials used in Partnership operations and the portion
of the administrative and overhead expenses (such as rent and office maintenance thereof,
payroll and payrall taxes, franchise taxes, insurance, employee benefits, travel and entertain-
ment and similar expenses) of the General Partner and its affiliates at their principal place of
business that is properly allocable to the Partnership.

46  Consentin Lieu of Meeting. Any action which may be taken by the Partners at a
meeting may be effected through the execution of written consents by the requisite percentage
in interest of the Partners.

ARTICLE &
TRANSFER OF INTERESTS

5.1 General. No Partner may Transfer its interest in the Partnership, in whole or in
part, except in accordance with the terms and conditions set forth in this Agreement. Any
Transfer or purporied Transfer of an interest in the Partnership not made in accordance with
this Agreement shall be null and void. Solely for purposes of this Section 5.1, an interest in the
Partnership shall be deemed to include, without limitation, any Derivative Partnership interest
held, issued or created by a Partner, an assignee of a Partner or other Person. For purposes of
this Section 5.1, "Derivative Partnership Interest” shall mean any actuzl, notional ar constructive
interest in, or right in respect of, the Partnership (other than a Partner's tota! interest in the capi-
tal, profits and management of the Partnership) that, under United States Department of the
Treasury Regulation Section 1.7704-1(a)(2), is treated as an interest in the Partnership for



purposes of Section 7704 of the Code. Pursuant to the foregoing, “Derivative Partnership Inter-
est” shall include, without fimitation, any financial instrument that is treated as debt for Federal
income tax purposes and (i} is convertible into or exchangeable for an interest in the capital or
profits of the Partnership or {ii} provides for one or more payments of equivalent value.

5.2 TIransfer of Interest of General Partner. The General Partner may not Transfer
all or any portion of its Partnership Interest as the General Partner unless a majority in interest
of the Limited Partners consent (i) to such Transfer, which consent may be given or withheld in
the scle discretion of the Limited Partners, and (i} to the admission of the transferee as a Gen-
eral Partner of the Partnership.

6.3  Iransfer of interest of Limited Partners. A Limited Pariner may not Transfer all

or any portion of its Partnership Interest without the prior written consent of the General Partner
and all Limited Pariners. in the case of any Transfer approved by the General Pariner and all
Limited Partners, the transferee or pledgee shall (i) agree to comply with and be bound by this
Agreement and to execute any document that the General Partner may reasonably require to
be executed in connection with the assignment to him, and (i) appoint the General Pariner his
attorney-in-fact pursuant ta the power of attorney set forth in Article 7.

54 Removal of General Partner. Upon the occurrence of an Event of Default, 2 ma-
jority in interest of the Limited Partners may require the removal of the General Partner, in ac-
cordance with the following provisions:

{a) A notice of removal signed by a majority in interest of the Limited Partners shall
be delivered to the General Partner. Upon receipt of the nofice, the General Partner shall offer
to sell its Partnership Interest to the Limited Partners, each of whom then shall have seven (7)
days in which to notify the General Pariner whether he elects o purchase a pro rata portion of
the General Partner's Parinership Interest,

(b} The General Partner shall sell its Partnership Interest (i) in equal undivided por-
tions to those Limited Partners elscting pursuant to paragraph (a) above to purchase same, or
(ii} in the absence of any Limited Partners so electing, to a third party approved by a majority in
interest of the Limited Partners; provided, however, if no such third party can be located and
none of the Limited Partners elects to purchase the General Partner's Partnership Interest, the
General Partner may not be removed and its Partnership Interest may not be sold pursuant io
this paragraph. The sale described in this paragraph shall occur within sixty (60) days after the
date the notice described in paragraph (2) above is delivered to the General Partner.

(¢} Any sale of the General Partner's Parinership Interest pursuant to paragraph (b)
above shall be made at the fair market value of such Partnership Interest. The fair market
value shall be mutually agreed upon by the General Partner and the purchaser. If such an
agreement cannot be reached, the fair market value of the Parinership Interest shali be deter-
mined by a reputable, independent appraiser experienced in such matters jointly selected by
the General Partner and the purchaser. If the General Pastner and the purchaser are unable to
agree on such an appraiser, the General Partner shall select an appraiser, the purchaser shall
select an appraiser and the two appraisers shall select a third appraiser, which third appraiser
shali determine the value of the Partnership (nterest. The Partnership shall pay the costs of all
such appraisers.



ARTICLE 6
DISSOLUTION AND LIQUIDATION OF THE PARTNERSHIP

6.1 Dissolving Events. The Partnership shall be dissolved upon the occurrence of
any of the fallowing events:

(a) expiration of the Partnership term;

{b) issuance of an order by a court of competent jurisdiction requiring the
Dissolution of the Partnership;

{c) permanent cessation of the Partnership's business;
{d) consent to dissolve the Partnership by all Partners;

(e) the withdrawal, retirement, Bankruptcy, Dissolution, death or incapacity of
the General Pariner; or

(f any other event which results in Dissolution of the Partnership under the
Act.

6.2 Winding Up of the Partnership.

{(a} Upon Dissolution of the Partnership, the General Partner shall prompily
wind up the affairs of the Parinership.

(b) Distributions to the Pariners in liquidation may be made in cash or in kind,
or partly in cash and partly in kind, as determined by the General Partner.

(©) The profits and losses of the Partnership during the period of Dissotution
and liquidation shall be allocated among the Partners in accordance with the provisions of Arti-
cle 3.

{d) The assets of the Partnership (including, without limitation, proceeds from
the sale or other disposition of any assets during the period of Dissolution and liquidation) shall
be applied as follows:

(i} first, to repay any indebtedness of the Partnership, whether to
third parties or the Partners, in the order of priority required by
law,

(i) next, to any reserves which the General Partner reasonably
deems necessary for contingent or unforeseen liabilities or chliga-
tions of the Partnership (which reserves when they become un-
necessary shall be distributed in the remaining priorities set forth
in this Section 6.2(d)}; and

(i) next, io the Partners in proportion to their respective positive
Capltal Account balances.



ARTICLE 7
POWER OF ATTORNEY

7.1 Grant of Power of Attorney. Each Limited Partner does irrevocably constitute
and appoint the General Partner {(and any successor Generat Pariner) and the authorized offi-
cers and attorneys-in-fact of the General Partner (and any successor General Partner), voting
together or individually, with full power of substitution as its true and lawful attorney-in-fact and
agent, with full power and authority in his name, place and stead io:

{(a) execute, swear to, acknowledge, deliver, file and record in the appropriate public
offices (i) the Certificate of Limited Partnership and alf amendments thereto and other instru-
ments that the General Partner deems necessary or appropriate to effect a change or modifica-
tion of the Certificate of Limited Partnership, (i) all certificates, conveyances, and other
instruments that the General Pariner deems necessary or appropriate to effect the acquisition,
disposition, pledge, mortgage, hypothecation, encumbrance or exchange of any assets of the
Partnership or the Dissolution and termination of the Partnership, (i) all instruments and con-
sents relating to the admission of additional Limited Partrers or the General Partner, (iv) agree-
ments with the Internal Revenue Service to keep open the siatute of limitations with respect to
any Partnership items under examination with the Internal Revenue Service, and (v) any ather
instrument that is now or may hereafter be required by law o be flled or recorded on behalf of
the Partnership; and

(b} perform all acts and exercise all powers granted to the General Partner under
this Agreement.

7.2 Nature of Powsr of Attorney. The power of attorney granied herein shall be
deemed to be coupled with an inferest, shall be irrevocable, and shall survive the death, incom-
petency or termination of existence of such Limited Partner and shall extend to such Limited
Partner's helrs, successors and assigns. Each Limited Partner hereby agrees to be bound by
any representations made by the General Partner, acting in good faith pursuant to such power
of attorney, and each Limited Partner hereby waives any and all defenses that may be available
to contest, negate or disaffirm ihe action of the General Partner taken in good faith under such
power of attorney. Any person dealing with the Parinership may conclusively presume and rely
upon the fact that any such instruments executed by the attorney-in-fact and agent herein ap-
pointed is reguiar and binding without further inquiry.

7.3 Other Instruments. Each Limited Partner shall execute and deliver to the Gen-
eral Partner within five (5} days afer receipt of the General Partner's request therefor such fur-
ther designations, powers of attorney and other instrumenis as the General Partner deems
necessary to effectuate this Agreement and the purposes of the Partnership.

ARTICLE 8
MISCELLANEOUS

8.1 Waiver of Partition. Each Partner hereby irrevocably waives any and all rights
that it may have to maintain an action for partition of any of the Partnership's property.



8.2  Entire Agreement. This Agreement constituies the entire agreement amang the
Partners with respect to the subject matier hereof and supersedes any prior agreemeant or up-
derstanding among them with respect to such subject matter.

83 Severabilify. if any provision of this Agreement, or the application of such provi-
sion to any person or circumstance, shall be held invalid, the remainder of this Agreement or
the application of such provision to other persons or circumstances shall not be affected
thereby

84  Nofices. All notices or other communications required or permitted to be given
pursuant to this Agreement shall be in writing and shall be considered as properly given () in
the case of notices or communications required or permitted o be given to a Limited Partner, if
personally delivered or if mailed by United States certified or registered matt, postage prepaid
and addressed to the Limited Partner's address for nofices as it appears on the records of the
Partnership, and (b) in the case of notices of communications required or permitted to be given
to the General Partner, if personally delivered or if mailed by United States certified or regis-
tered mail, return receipt requested, postage prepaid and addressed to the General Partner at
its principal place of business. A Limited Pariner may change its address for notices by giving
notice in writing, stating the new address for notices, to the General Partner, and the General
Partner may change its address for notices by giving notice in writing, stating the new address
for notices, to the Limited Pariners. Any notice or other cammunication shall be deemed to
have been given as of the date on which it is deposited in the United States mail or transmitted,
in each case in compliance with the terms of this section.

85  Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY THE LAWS
OF THE STATE OF TEXAS.

86 Successors and Assigns. Except as otherwise specifically provided, this Agree-
ment shali be binding upon and inure to the benefit of the Pariners and their successors and
assigns.

8.7  Counterparts. This Agreement may be executed in one or more courterparts, all
of which shali constitute one and the same instrument.

8.8 Headings. The section headings in this Agreement are for convenience of a ref-
erence only, and shali not be deemed to alter or affect the meaning or interpretation of any pro-
vision hereof

8.9  Amendment of Partnership Agreement. Except as otherwise provided herein,
this Agreement may be amended only by a written agreement signed by ali of the Partners.

IN WITNESS WHEREOF, the parties hereby have caused this Agreement to be
executed as of the date first above written.

General Partner:

TEXAS Wﬁ SERVICES QUP, LiLC
By: A/

pZa Boyles, Pifsident




Limited Partner:

TECON WATER COMPANIES, INC

By: szu )71 s C AL

Johﬁﬂ. McClellan, Vice President
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Net Capital
Account
Partner and Address Contribution Balance
Texas Water Services Group, LL.C $10 cash $10.00
£118 North Central Expressway, Suite 1300
Ballas, Texas 75206
Tecon Waier Companies, inc. $9,990 cash $9,990.00

6116 North Central Expressway, Suite 1300
Dailas, Texas 75206



Corporations Section Geoffrey S. Connor
P.0.Box 13697 Secretary of State

Austin, Texas 78711-3697

“. iy . /

Office of the Secretary of State

CERTIFICATE OF FILING
OF

Monarch Utilities I L. P.
800034797

fformerly: Tecon Water Company, L.P.]

The undersigned, as Secretary of State of Texas, hereby certifies that an amendment to the cerlificate of
limited partnership or the application for registration as a foreign limited partnership for the above named
limited partnership has been received in this office and filed as provided by law on the date shown below,

Accordingly, the undersigned, as Secretary of State hereby issues this Certificate evidencing the filing in
this office.

Dated: 07/30/2004
Effective: 07/30/2004

Geoffrey S, Connor
Secretary of State

Come visit us on the internet at http:/iwww s
_ - B ) -Sos.state, x.us/
PHONE(512) 4.630355 FAX(512) 463-5709 Tr
Prepured by: Kaly Blaylock FEY7-1-1
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Inthe IC}%LL/
i€ of the
Secretary of State of Texas

CERTIFICATE OF AMENDMENT
10 THE JUL 30 200
CERTIFICATE OF LIMITED PARTNERSHIP ‘
OF Corporations Section

TECON WATER COMPANY, L.P,

Purswant To thé provisions of Section 2.02 of the Texas Revised Limited Parmership Act, the
undersigned fimited partnership desires to amend its certificate of Bmited partmership and for that
purpose subrnits the following certificare of emendment.

1. The pame of the limited partnership is Tecon Water Company L.P.

2 The certificate of limired partnership {s amended as follows:

-

- The name of Tecon Water Comupany L.P. be changed 1o Monarch Utilities 1 1.P,

- The address of Monarch Utllities 115 be changed to One Wilshire Building,
624 3. Grand Ave,, Suite 2900, Los Angeles, California 90017,

- The officers of Monarch Utilities, I L.P. be changed to:

Miehael O. Quinn President
Peter J, Moerbeek Treasurer
Richard J. Shields Vice President and Secretary
Dated: July 27, 2004
TECON WATER COMPANY L.P.

By-’Mﬁ - 654_%_/

‘Michael O. Quinu, President,
Texas Water Services Group, LLC,
Its General Parter

GROINELON| WEST $861212 v]
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6/23/2021

Franchise Search Results

Franchise Tax Account Status
As of : 06/23/2021 15:31:00

This page is valid for most business transactions but is not sufficient for filings with the Secretary of State

MONARCH UTILITIES | L.P.

Texas Taxpayer Number
Mailing Address

© Right to Transact Business in
Texas

State of Formation
Effective SOS Registration Date
Texas SOS File Number

Registered Agent Name

Registered Office Street Address

https://mycpa.cpa.state.tx.us/coa/coaSearchBtn#

10303732514

12535 REED RD C/O TAX DEPT (FSC) SUGAR LAND,
TX 77478-2837

ACTIVE

X
12/10/2001
0800034797

CORPORATION SERVICE COMPANY DBA CSC -
LAWYERS INCO

211 E. 7TH STREET SUITE 620 AUSTIN, TX 78701

11
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Attachment 7

Transferee Projected Financial Information



The Applicant/Transferee, Monarch, is an existing retail public utility (IOU), and the Commission is
familiar with its financial, managerial, and technical information. Monarch does not propose new
service connections outside of those that will be funded through the tap fee as provided for in the
approved tariff. Furthermore, Monarch does not propose significant new investment in plant that

would be dedicated to serve only the Transferor’s customers. Therefore, projected financial information
is not provided with this application.
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Transaction Details
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Confidential Documents

to be submitted separately
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Disclosure of Affiliated Interests

Part C, Question 10

AFFILIATE STATE

SouthWest Water Company CA,OR,TX,AL,FL,SC
Alabama Utility Systems, Inc. AL
Florida Utility Systems, Inc. FL
Kiawah Island Utility, Inc. SC
Metro Water Systems, Inc. CA,TX
Midway Water Utilities, Inc. TX
Monarch Utilities | L.P. X
Ni South Carolina Utilities, Inc. SC
Northwest Utility Systems, Inc. OR
Oregon Water Utilities Cline Butte, Inc. OR
Oregon Water Utilities Mountain Lakes, Inc. OR
Oregon Water Utilities, Inc. OR
Palmetto Utilities, Inc. SC
Palmetto Wastewater Reclamation, Inc. SC
Shelby Ridge Utility Systems LLC AL
South Carolina Utility Systems, Inc. SC
South Carolina Water Utilities, Inc. SC
Southeast Utility Systems, Inc. AL
Suburban Water Systems CA

SWWC Utilities, Inc.

TX, AL
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Confidential Documents

to be submitted separately
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System
Both

Pleasant Ridge
Pleasant Ridge
Pleasant Ridge
Pleasant Ridge
Pleasant Ridge
Pleasant Ridge
Pleasant Ridge
Timber Creek
Timber Creek
Timber Creek
Timber Creek
Timber Creek
Timber Creek
Timber Creek

Application of Monarch Utilities | L.P.
to Acquire Karen Reeves dba R & N Enterprises

ASSETS TO BE ACQUIRED

Description
2" main lines
Storage tank
2 connected pressure tanks
7.5 HP 230V 3 phase pressure pump
7.5 HP 230V 3 phase pressure pump
1040' well
Incomplete well
CP33 chemilizer chorinator
Storage tank
Pressure tank
Pressure pump
Pressure pump
CP33 chemilizer chlorinator
1040' well
Pressure pump



Attachment 12
Enforcement Action Status

Part E: Question 18, Part D Question 12



CURRENT COMPLIANCE STATUS

AS OF JUNE 2021

MONARCH UTILITIES I L.P.

o Date AO Signed by Original TCEQ Extension Request . 3 Notice of Compliance
System Docket No. Water/Wastewater Violation N N SWWC Compliance Achieved . Comments
TCEQ Compliance Date Compliance Date Rec'd by SWWC
. Plan Review & Pressure Awaiting TCEQ T Original Pressure tank returned to
Governors Point 2020-1182-PWS-E Water ) ) TBD NA 8/28/2020 )
Tank Capacity Sighature service Aug 2020
o Awaiting TCEQ R Plant has been in compliance since
Cherokee Shores 2021-0040-MWD-E Wastewater Effluent Violations ) TBD NA WWITP it ¢oipli:

Sighature Aug 2020

. . . L Awaiting TCEQ R Plant has been in compliance since
Windermere 2019-1625-MWD-E Wastewater Effluent Violastions / Fish Kill ) TBD NA WWTP ifESMpliaHcé

Sighature Dec 2019
Plan Review & Booster P Awaiting TCE Repl t PT d by TCEQ.
Indian Hills Harbor 2019-0429-PWS-E Water an Review ooster Fump waiting a TBD NA splacemen approvec by a

Capacity

Signature

PT placed online and TCEQ notified.

Compliance deadline
extension to be
requested
Compliance achieved
prior to compliance
date

Working toward
compliance




Attachment 13
TCEQ Compliance Correspondence

Part F: Question 22
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Jon Nierm{fa\.:’nn, Chairman
Emily Lindley, Commissioner
_ Bobby Janecka, Commissioner
B Toby Baker, Executive Director

- TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas hy Reducing and Preventing Pollution

November 14, 2019

CERTIFIED MAIL # 9171 9690 0935 0234 7054 33

- Ms. Karen Reeves
Pleasant Ridge Addition
PO Box 514 ,
Gordonville, Texas 76245-0514

~+ " Re:  Failure to Submit Compliance Documentation for:
S 'Pleasant Ridge Addition, 1103 County Road 131, Gamesvﬂle, Cooke' County, Texas
RN.101175552, PWS ID No. 0490041, Investigation No. 1581969

Dear Ms. Reeves:
By létter dated August 12; 2'019  the Texas Comxmssmn oh 'Envuonmen’tal Quahty (TCEQ

September 11 2019, verifying that the outstanding alleged v101at10ns referenced in the letter
have been corrected. The alleged violations were noted during the investigation of the above-
referenced facility. conducted on May 22, 2019. Enclosed for your information is a copy of the
letter. As of this date, we have not received from you a written description of corrective action
taken and the required compliance documentation for this alleged violation. Please submit this
information to us by no later than December 12, 2019.

The Texas Commission on Environmental Quality appreciates your assistance in this matter and
looks forward to receiving your response. Please note that the Legislature has granted TCEQ
enforcement powers which we may exercise to ensure compliance with environmental
regulatory requirements.

If you or members of your. staff have any questions, please feel free to contact Mr. Gregory
Nagel in the D/FW Regional Office at (817) 588-5871.

Sincerely,

%J /M’ | | RECEIVED

Brent Candler NOV 19 2009
Manager, Water Section '

D/FW Regional Office CENTR;?S(L)E ROOM
BC/gpn

Enclosure:  Copy of August 12, 2019, Notice of Violation Letter

TCBQ Region 4- Dallas/Fort Worth s 2309 Gravel Dr.  Fort Worth, Texas 76118-6951 » 817- 588-5800 * Fax 817-588-5700

AusﬁﬁHeadquarters 512- 239—1000 * tceq.texas.gov * How-is our customer service? tceq.texas.gov/customersurvey
printed on recycled paper



“Toby Baker,'Exécuﬂv'eDn'eCtOr

TE.XAS ComnssmN ON ENVIRONMENTAL QUALITY '
Protecting Texas byReducing and Preveming Pollutlon

August 12 2019‘,,:

TIFIEDMAIL #9171 9690 0935 0225.2466 79
‘ ,' Ms Karen'Reeves “ |

Ggr onville, exa,76245-0514

e -of Violation'for Pub]ic Water Supply Com 1
“Pleasant Ridge ‘Addition, 1103 County Road 131, Gainesville,
RN 101175552, PWS ]D NO 0490041 Invesﬁgatiﬂn No. 1581969

‘Dear M.s Reeves I e e

On May* 22, 2019 M. Gregm:y Nagel of the Texas Commissmn on Envrron:mental Qua]ity CI‘CEQ)
. ;Da]las/Fort Worth (D/FW)-Regional Office conducted an investigation of the above-referenced
. regulated enfity to evdluate. commpliance with applicablé reéghirements for: ‘public water supply.
- Enclosed.is a summary which lists the investigation findings. During the investigation, certain
~'outstanding alleged violations were identified for which com;g]iance documentaﬂon is required.
~ Please submit to this office by September 11, 2019, a written description of corrective action
- taken and the required documentation demonstrating that compliance has been achieved for
- each of the outstanding alleged violations. Several additional issues were also noted during the
’ finvesﬂgation that are not a violation ‘but do require speclal attemtion. ew e ‘

" Inthe hst'mg of the a]leged wolations, we have ¢ited, app]icable reqlﬁrements, including TCEQ
- rules: Pledse note that both the rules themselves and the agency brochure entitled Obtaining
. TCEQ Rules (GI.032) are located on our-agency website at J. s for, your -
- .» reference. If you would like a hard copy of this brochure mailed to you, you may call and
| .. réquest oné fror, eithet the D/FW Regional Office af (81 7) 588—5800 or the Central Ofﬁce
T Publicaﬁons Ordering Team at 512-239-0028. -

o 'I'he TCEQ appredates your assistance in this matter Please nofe that the Legislature has
o grranted TCEQ enforcement powers which we may exercise to ensure compliance with
environmental regulatory ‘requirements. We anticipate. that you will fesolye the alleged
olations as required in order to protect the State's ‘efivironrhent. If you have additional
S informatlon that we-are unaware of, you have the opportumtji to contest the violations
+ documented in this-noticé. Should-you choose to do so, you must’ ‘notify the D/FW Regional
. Office within 10 days fromi the date of this letter. At that time, Mr. Brent Candler, Water Section
.~“Manager; will schedule a violation review meeting to be conducted within 21 days from the date
<. of this letter. However, please be advised that if you decide to participate. iri the violation review
./ process, the TCEQ may still réquiré you to adhere to the. ‘compliance: schedule included in the
«.- . attached Summary of Investigatioh Findings until an ofﬁaal decision is made regarding the
status of any or a]l of the contested violations

- TCBQRegion4-Da]1as/Fort Worth o 2309 GravelDr -« Fort Worth. Texas 76118-6951 . 817—588~5800 . Fax 817-588-5700




Ms. Karen Reeves
Page2 .
August 12, 2019

i you or members of your staff have any questions, please feel free to contact Mr Gregory
‘Nagel in the D/FW Reglonal Office at 817-588-5871..

Smcerely,

- Charles Marshall
Team Leadér, Public Water Supply Program
D/FW Regional Ofﬂce -

CM/gpn .




~ S

Inve?ﬂ—ﬂion w
|nvesﬂﬁ%%°§ate. 05/22/2019

|, COOKE COUNTY,

Additional ID{s): 0490041

; COmpllanoe BueDate 2/10/2049-

conduct"a' csi pnor to provwling servnce

30 TAC 290, 46(]) states a: customer servrce inspectlon shall be i mple

continuous water sarvice to new construction, on any ‘existinig service when the wat

- pUIveyorhasTedson to believe that cioss-tonfiettions or Giher potentlal contamination

' “hazards éxist, br after any mateﬁal improvement, correction, or dddition to the- pnvate water
‘dlstnbution facilities. -

:Recommendod Corrective Action:. Complete customer service lnspeotlon certlflcates prior to
providing continuous water sefvice to new construction, on any existing service. when the water
‘systém has reason io believe that cross<connections or other potential contamination hazaids

. exist, or after-any material improverent, correction; of addition to private water distribution

"~ facilities. Submit a copy of the CSl for the residence located at 262 CR 193 to the DFW

o Reglonal Office to document that the alleged vlolatlon has been corrected

Track NoT 727848 COmpllance Due Date: 09111/2019
30 TAC Chaptor 20.46(m) ey

Alleged Vlolatlon , . a _ .
 Investigation: 1581969 | Comment Date: 08/02/2019

Fallure to malntam the water system grounds and facnlmes ‘

i, Dunng the. comprehensive compliance investigation conducted on May 22 2019 it was noted
* ‘fhat theintruder-resistant fence around the watér plant had vegetation growmg on the fencing
and the hole through which the electrical conduit runs down ’to the well pump at the wéllhead
‘was- not sealed and posed a eontamination rlsk. S B

"30 TAC 290.46(m) states that the rnalntenance and housekeepmg practices used by a public
- "water system shall ensure the good working condition and general appearance ofthe -~
: . gystem's facilities and equipment. The grounds and facilities shall be maintained in a manner
- = so.as'to minimize the: possibility of the harboring of rodents, insects and other disease-.
- causirig vectors, and in such a way as to: preVent other conditlons that might cause the
contamination of the water.

'Recommended Corrective Actlon. Remove the: vegetatlon from the mtruder-reslstant fence
-+ -around the water treatment plant and sedl the hole in the welihead. Submit pictures of the .
' r---vegetatlon removed from ‘the intruder-resistant fence and sealed hole around the well head fo ' -

Summary of Investigation Findings PUL eh sl Page1of4.

POOR QUALITY ORIGINAL



3 DFW

LEASANTRIDGEE™ITION © ' ) investigation # 1681989

Track Not 721850 Compliance Due Date: 09/11/2018
. .30 TAC Chapter 200.46(b)(NCII) - - oo

Alleged Violation:

- Investigation: 1581969 - animenf'Défe: 08/02/2019

nplianice investigation:conducted on May 22, 2019, It was notex

- that the' water system does fot provide two or more service pumps, Specifically; it was noted :
“thiat only oné of the two seivice pumps observed in the pump room were plumbed for active - - -

-+ 'service. The activé'service Gimp provided a capacity of 150 gallons per minute:(gpm) and the . -

- -w/ter systemm 1§ réquired fo provide 138 gpm; therefore, the water system is not-deficlent for o

5(b)(1)(C)(iii) states for 50 0250 connecfions, the syst

-+ followWing requirerhents: two 6r more pumps having a total ;capaqi,;ty‘v of 2.

must mest the -

. 0 gbm per connectiori ~

@t éach pump station or préssure plane.

- Récoininended-CorrectiveAétion: Instail the second service pump at the water plant, Submit * -

v plokireeofthie-installed serite pump to the TCEQ DFW Regional Office to document that the

. ;- alleged violation has been corrected. .

Track No: 721851 Compliance Due Date: 1011112018
30 TAC Chapter 20048(n)(2) 2

- Alleged Vlolatl@n T I P
 irivestigation: 1581060 . . . ~ Comment Date; 08/02/2019 - -
- Failure maintain an accurate and up-to-date map of the distribution system. o

During the compreherisive corhpliancé Investigation conducted'on May 22, 2019, it wais noted
that the water system did not maintain an accurate and up-to-date map of the distribution
system. Specifically, the distribution map did not include all of the connections on the water -
system. o L ‘ -

'30 TAG 290.48(n)(2) states an accurate and up-to-date map of the distribution system shall
" be available.so that valves and mains ,car)'bq Qasily Iocated dqring emergencies.. ...
Recommended Corrective Action: Update the map of the distribution system to include all
. connections on the water system. Submit a copy of the update distribution system map to the
- TCEQ DFW Regional Office to document that the‘ alleged violation has been cotrected.

' TrackNo: 722101~ Compliance Due Date: 09/11/2019
30 TAG Chapter 200.46(7)(2) -~ -
30 TAC Chapter 280.46(f)(3)(B)(iv) -

Alleged Violation: AT
lnvestigation: 1681069 - = . " ‘ ‘Commient Date: 08/05/2019

" Failure to provide a record of the calibration resuits for Iabo'raitony 'equ’ipmén£

‘During the 'qomp.feh'en‘swe'f'cbmpliance iinvestigatiohvconducted on May 22,2019, it was noted
" that the waiter system did-not provide a record of the calibration results for lab equipment.
- - Specifically; the water system did not provide & record of the manual disinfectant residual

~* analyzer verification'és requested in the Records Request provided to the water system on
June 10,2019, : ' o ) .

30°TAC 29046(f)(2) states thé,publié'watér system's opé?éﬁhgifeéprds muajt he:
for review during inspections and be available to the executive director upon

Summary of Investigation Findings




l gation #: 1581 969

30 TAC 2 46(!)(3)(8)0\1) states the following records must be retained for et leastthree
yéars: the calibration records for: laboratery equipment, flow meters, rate-of-flow controllers,
on-lin’ arbidim nfectant residual analyzers.

ctive Ac a record of a record of the. manual disinfectant
resid alyz c ubmrt a record of the manual disinfectant residual analyzer
verfﬁoe:gn to the' TCEQ DFW'Regional Ofﬁoe’ ' document that the alleged violation has been
correct

S alleged wolatlon~was previously noted and ls
included in an ongoing enforcement case,
ent ¢ imbe

~an lys1s report of a representative sample of water
from the well.

.- This alleged violation was prewously noted and is
* included in an ongoing enforcement case,
‘ 'enforcement case number 47148,

- KRem#r. - ol Duﬁng the comprehenswe compliance investigation
» AR ". cohducted on May 22, 2019, it was rioted that the
“water system failed to maintain the ground storage
- n a watertight condition. Specifically, the
. grotind storage tank was leaking water from the -
“ base of the tank.

alleged viglation was previously noted and is
- fuded in an ongoing enforcement case,
€ orcement case number 47146.

tem#8 . - - L Dunng the comprehensnve compllance investigation
Tl e Bele et T e T B L conducted on May 22, 2019, it was noted that the
- ‘water system failed to provide a- storagettank - -
- -capacity of- 200 gallons per-connection. Specifically,
- the-ground storage tank capacity was noted to be
- 12,680 gallons. Based on'the 69 connections on
the water system, the water system is required to.
- provide a: storage mpaclty of 13, 800 gallons.:

This alleged vlolation was prewously noted andis
included in an -ongoing enforcement case, '
enforcement case number 47146

" Suriman of Invest ‘aﬂ‘m Findings : g V Page3 ot 4 ’:::»," o
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1fem#1 2

~Turing the comprenerisiva compllance Investgation

conducted on May 22,2019, it was noted thatthe .~ -
water system falled to provide a production capacity ‘
of 0:6 gallons per minute (gpm) per connection. . -
Specifically, the system well was rioted fo-produce

20 gpm. Based.on the 69 connections on'the water
system, the water system Is required fo provide -

“41.4 gpm.

water system falled

During the comprehensive compliance Investigation
verify the-manual disinfectant R ‘
' lly; the operator stated
nalyzer and were. -
catior; however, . . -.

Spe

'

ed that the water system

enforcement case number 47146.

. During the comprehensive complience investigation < - -

conducted on May 22,2019, it was noted that the

'gfte"svéfém:@lqznpt have a written Sample Siting . -
Slan. B en TN LR LT
30 TAC 290.109(d)(6) states that all public water - *
systems shall develop and-complete a writen

Sample Siting Plan as described in this paragraph

that identifies routine and repeat microbiclogical

sampling sites and & sample collection schedule as

required by this subsection that are representative

of water throughout the distribution system. The

Sample Siting Plan shall.include all groundwater
sources:and any assoclate sampling points .

necessary tomeet the requirements of this. . .-
subsection. The Sample Siting Plan shalibe .. -
included as a part of the public water system’s **

.__monitoring plan as described in 30 TAG 280.121.
" $ample Siting Plans shall be complefed in a format -

specified by the executive director and ‘are subject

to review and revision by the executive director.

It is recomimended that the water ;s;yé{ém‘ develop a-
written Sample Siting Plan and submittothe: > <
address provided to the addrass provided onthe =+ . .7

TCEQ Sample Siting Plafi form.

- Pagedof4 ' e




00

000-00

0039-9270

Document Control Sheet

Sheet Title: PWS YD

Box ID: 11727

Control Sheet ID: 0000-0000-0039-9270
Record Series Name: WS / Public Water Supply
Record Series: PWS

Primary ID: 0490030

Secondary ID:

Doc Type: Compliance

Security: Public

Date: 11/14/2019 12:00AM
Title: Investigation

Tertiary ID



JorNiermann, Chairman

Emily Lindley, Commissioner
_Bobby Janecka, Commissioner
 Toby Baker, Executive Director
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TEXAS COMMISSION ON ENV[RONMENTAL QUALITY
Protecting Texas by Reducing and Preventing PoIIution ‘

November 14, 2019
CERTIFIED MAIL # 9171 9690 0935 0234 7054 95

Ms, Karen Reeves

Timber Creek Addition.

PO Box 514

Gordonville; Texas 76245- 0514

Re: *  Failure to Submit Compliance Documentation for;

Timber Creek Addition, County Road 142, Whitesboro, Cooke County, Texas
RN 101272433, PWS ID No. 0490030, Investigation No. 1582186

Dear Ms. Reeves:

ny letter dated August 15, 2019, the Texas Commission on Environmental Quality (TCEQ)

* Dallas/Fort Worth (D/FW) Regional Office requested that you submit information to us by

September 14, 2019, verifying that the outstanding alleged violations referenced in the letter
have been corrected. The alleged violations were noted during the investigation of the above-

) referenced facility conducted on May 22, 2019. Enclosed for your information is a copy of the

letter. As of this date, we have not received from you a written description of corrective action
taken and the required compliance documentation for this alleged violation. Please submit this
information to us by no later than December 12, 2019,

The Texas Commission on Environmental Quality appreci_ates your assistance in this matter and
looks forward to receiving your response. Please note that the Legislature has granted TCEQ
enforcement powers which we may exercise to ensure compliance with environmental
regulatory requirements.

If you or members of your staff have any questions, please feel free to contact Mr. Gregory
Nagel in the D/FW Reglonal Office at (817) 588-5871.

Sincerely,

/ot (UL
Brent Candler NOV 1 q 2019
Manager, Water Section

D/FW Regional Office TCEQ _ Som
BC/g;in | |

Enclosure: Copy of August 15, 2019, Notice of Violation Letter

‘TCEQ Region 4-Dallas/Fort Worth e 2309 Gravel Dr. = Fort Worth Texas 76118-6951 s 817-588-5800 o Fax817-588-5700

o3 e et

Austin Headquarters 512-239-1000 » tceq texas.gov “How is our customer service? tceq.texas, gov/customersurvey
prlmd on recycled paper
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o' Nierman, Chatrman (Y P
Emﬂy Lindley, Commissioner o Vo B\
Toby Baker, Executlve Director

-

TEXAS COSION ON ENVIRO ,
* Protecing Texas by Redicing and Preventing Pollution:

August 15, 2019

: ’71, 9690 0935 0225 2467 30,

) ation for Pubhc Water Supply Comprehen,SI e ,Investtgauon ‘at
, Cooke Coun “""’Texas

D / , W) Regtonal
- regulat’ entity to evaluate compliance w1th apphcable r _
‘Enclosed is a summary which lists the investigation | '
outstandmg alleged violations were identified for which comp]iance documentation is required.
Please submit to this office by September 14, 2019, a written. description of corrective-action
~ taken and the required documentation demonstrating that compliance has been achieved for
~ each of the outstanding, alleged violations. Several additional issues were also noted during the
,mvesugation that are not a; v101a110n but do reqmre special attentron. g ‘

y. p* e ] Y
During the invesugatio tcertam

g'?»*In the listmg of t_he a]leged violations, we have cited app]icable requirements, mcludmg TCEQ
" rules. Please note ‘that both the rules themselves and the agéncy. brochure entitled Obtaining
0 TCEQRuIes (GI 032) are located on our agency website at hitp:/, .tceg.state.tx.us for your
;-_"reference If you would like a ‘hard copy of this brochure mailed to you, you'may call and
“request one from either the D/FW Regional Office at. (817) 588 5800 or,the Gentral Office.
"“Pub]icaﬂons Ordermg Team at 512- 239—0028 o R

- 'The TCEQ apprectates your assistance in this matterl Please note that the Legtslature has
+* .+ 'granted TCEQ énforcement powers which we may exercise to ensure compliance with
- environmental regulatory requirements. We anticipate that yoil will resolve the alleged
- violations as required in order.to protect the State's exvironment, If you have. additional
'information that we are unaware of, you have the opportunity y contest the violations
© . documented in this notice. Should you choose to do so, you must notify the D/FW Regional
¢ Office within 10 days from. e of this letter, At that time, Mt. Brent Candler, Water Section,
»’Manager, will schedule a violation review meeting to be cbnducted within 21 days from the date
* “of this letter. However, please be advised that if you ‘decide to participate in the violation review
ess; the TCEQ miar require you to adhere to. the compliance schedule included in the
%~ attached Summary of Investigation Findings unttl an ofﬁaal decision is macle regardmg the
- status of any or all of the contested vmlatlons B ~ . SR ,

‘ ‘, TCEQRegion 4-Dallas/Fort Worth .. 2309 Gravel Dr v, Fort Worth, Texas- 76118-6951 =" 817-588- 5800 » Fax 817-588~5700
Austin Headquarters 512- 239-1000 o tceq texas»gov « How i our customer service? tceq texas gov/customersurvey




ﬁMs. Karen Reeves, Own

fAugust 15,2019

If you or: members of«your staff have any questions. please feel free to contact Mr Gregory
_ Nagelin the E/FW Regkmal@fﬁce at: &17-588 587L DE e

Sincerely, °

“ Team Leader, Pubcha é Supply Program . -

: ZD/FW Regonal Ofﬁce




i ,Track No 722236 COmpllance Due Date 1011412019

- lnvestlgatlilm

i < :that the water system did not maintain an accurate and up-,to-date ‘map of the R
*. system. Specifically, the distribution map did not lnclude all of the connectlons on the water

'Track No: 723538 - Compllance Due Date: 09114/2019

Summary of Ihvastlga’tlon Findings, )

lnvestigaﬁm
|nvesti3§%l?§ate 05[22!2019

Addltlonz 'D(s:" 149

system h@s reason to belisve that cross-connections or other potentlal contarnm mnthazards
exist, or after any material improvement, correction; of addition to private water distribution
facilities. Complete a CSl for the residence located at 832'CR 142 and submit a copy of the CSl

o "to the DFW Reglonal Ofﬁce to. document that the alleged violation has been corrected

30 TAC Chapter 290.46(n)(2)

Allegecl Violation:
n: 1 5821 86

Fallure mamtain an accurate and up-to-date map of the dlstributlon ‘system

. Durtng the comprehenslve compliance investigatior condugted-on May 22 ‘2019* ltwas noted e b

system

connections on the water system Submnt acopy of the update dtstnbutlon syste ). map
TCEQ ‘DFWvRegional Ofﬁce to document that' the alleged wolatlan has been 'co ected

30 TAC Chapter 290, 46(f)(2) |
30 TAC Chapter 290.46(f)(3)(B)(Iv)




TIMBER GREEKA

3 ' _"=§§}Jh‘lzé5tieetionj4#-1;5?8'2&33.',.
Alleged Violation: o '
lnvestigation- 1582186 : R Comment, Date 08/06/2019

~ Fallure'to provide a record ofthe calibration resuits for laboratory equipment.

- During the comprehensive compliance investigation conducted on May 22, 2019, it was noted
that the' water system did not provide a record of the calibratlon resuits for iab equipment. -
_ Sgecrﬂcaily, t,iie 8 stem did not provide a recard, ugl;:he manual disinfectant residual )

li’ri(iv) states the: ioilowmg records must be retained for at Ieast frirea’
- years: 8 Ibration records for laboratory equipment, flow meters, rate-of-ﬂow controllers, v
B v’on-iine turbidimeters and on-Ii_ e,disinfectant residual analyzers NN -

3o'TAc Chapter 290.46(m)

Ailegied Violationi: . ...
investigation' ﬂ5&218§ :

R Comment Dafe: 08/12/2019 -
Falure to '"a'"ta'" ihe Watei’ system grounds and facllties. | I

e During the comp 'nsive compiiance investigation conducted on May 22 2619 lt was noted
= that the water system was not maintaining the grounds and facilities. Specifically, the-vent -
screen forthe well casing vent was ripped and the hole through which the eiectriwi lines run

: down to the weii pump at the weiihead was not sealed :

30 TAC 290 46(m staies thet the mamtenence and heusekeeping practices used by a public
water system shall ensure the good working condition and general appearance of the
' system s facilities and:equipment, The grounds and facilities shall be mairitained-in a manner
" $0'ag to-minimize the possibility of the harboring of rodents, insects and other disease. -
causing: vectors,.and in.such a way as to prevent other condrtions that might cause the
: contamination ofthewater. .
o ;Recommended Corrective Action Replace the ripped vent screen with a new. vent screen v
- "and-seal the-hole’ threugh which the electrical lines run down to the well pump. Submit’ pictures
: ‘of the replaced vent and sealed hole to the TCEQ DFW Regional Office to document that the X
, alieged vloiation has been corrected

Track NO' 722241 Compliance Due. Date 10/1 41201 9
30 TAC Chapter 290.48(v)

Alleged ! Vioiation _ ,
.investrgetion 1582186 : N Comment Date 08/0612019

Failure to secureiy install the electncal wiring for the system well in comphance with a Iocai or
national electricaicode : o e : . A

T ;Buring the: comprehensive compiiance investigation conducted on May 22 2019 it was noted
“that the-electrical wiring for the system well was not securely installed in compliance with a
local.or riational electrical code. Speclﬂcally, the electrical wiring for the system weil was loose

and’ not secured in conduit C

T

”Sumlmry "of._lri'vestiga'tidn‘-' I;’lndlngs" 4 Page20f4

v




i . | g v
'cotnpliance with 2 oeal ¢ or national ehﬁlcal cede‘ ' Submit pictures of the wiring installed ln

od ,.f~° the TCEQ DFW Regional Office to

pllance investigatiq conducted on. May 22, 201 9 it was noted -
e wail which produc_es 15 gpm Based on_‘

During the compréhensive compllance investigation
conducted on May 22, 2019, it was noted that the
water system failed to calibrate the system well -
meter in the past three years. Specifically, the water
system has not calibrated the- system well meter

since its lnstallatlon in 2011 :

_ This alleged wolation was previously noted and is
included in an-ongoing enforcement case, '
,evnforcem_ent case_numb.er 47148, . o

vestigation Findings:
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water. system did not have a wrlften Sample Slting .

Sample Slting Plan as described.in:

required by this
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Summary of Investigation Findings
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Attachment 14 Detailed
(large scale) Map Part G:

Question 29



Transfer to Monarch Utilities | LP CCN No. 12983
Timber Creek Addition
Cooke County
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Transfer to Monarch Utilities | LP CCN No. 12983
Pleasant Ridge Addition
Cooke County
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Pleasant Ridge Addition
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Attachment 15
General Location (small scale) Map

Part G: Question 29



Transfer to Monarch Utilities | LP CCN No. 12983
Timber Creek Addition & Pleasant Ridge Addition
Cooke County
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Digital Mapping Data

Part G: Question 29



No changes to existing Service

Areas are requested



