Water Supply Corporation (hereinafter “SSWSC”) regarding the funding and
construction of a Temporary Emergency Water Interconnection between SSWSC
water system and the Water System and Utility. On January 25, 2021, the Receiver
and SSWSC entered a “Temporary Emergency Water Interconnect Agreement,”
which was approved by the TCEQ on or about March 26, 2021. The Temporary
Emergency Interconnect was activated on or about April 7, 2021, and it is currently
providing potable drinking water to the Water System and Utility’s customers.
During the foregoing negotiations and preparations for the Temporary Emergency
Interconnect, the Receiver and SSWSC began negotiations regarding SSWSC’s
acquisition of the Water System and Utility, which ultimately lead to the Receiver and
SSWSC entering into a “Sale, Transfer & Merger Memorandum of Agreement
Between the Las Palomas Water Service Company/Lake Valley Water Service
Corporation (PWS 2470020 and CCN 12308) and S.S. Water Supply Corporation
(PWS No. 2470015 and CCN No. 11489)” on or about February 8, 2021 (hereinafter
the “Sales Agreement”). Thereafter, on or about April 12, 2021, the Receiver and
SSWSC entered into a “Addendum to Sale, Transfer and Merger between Las
Palomas Water Service Company/Lake Valley Water Service Corporation (PWS
2470020 and CCN 12308) and S.S. Water Supply Corporation (PWS No. 2470015
and CCN No. 11489)” (hereinafter the “Addendum”) that provides additional
specificity to the Sales Agreement.

On or about April 12,2021, SSWSC’s Board of Directors approved Resolution No. 21~
R-03 entitled “Sale, Transfer or Merger of the Las Palomas Water Service Company

with S.S. Water Supply Corporation”, under which SSWSC’s Board of Directors: (1)




10.

11.

12.

approves the terms and conditions presented in the Addendum to the Sale, Transfer,
& Merger Memorandum of Agreement between Las Palomas and SSWSC, (2)
authorizes and directs SSWSC’s General Manager to submit a board-approved Sale,
Transfer, or Merger (“STM™) Application to the Receiver for submission to the Court,
the Public Utility Commission (“PUC”), and other state or regulatory agencies, as
required, and (3) authorizes the General Manager to make non-substantial
modifications to the STM Application, as may be required by the Court and/or the
PUC.

On August 3, 2021, this Court entered its “Order Accepting Receiver’s
Recommendation and Granting Receiver’s Motion to Amend Ordering Provisions
Appointing Receiver,” (hereinafter “Order Accepting Receiver’s Recommendation”),
approving the Sales Agreement and its Addendum and ordering the Receiver to file
the STM Application with the PUC and thereafter seek the PUC’s approval to transfer
the Water System and Utility to SSWSC consistent with the Agreement and its
Addendum. A copy of this Court’s Order Accepting Receiver’s Recommendation is
attached as Exhibit B.

On August 10, 2021, SSWSC and the Receiver filed with the PUC an “Application
for Sale, Transfer, or Merger” pursuant to Texas Water Code § 13.301 and 16 Texas
Administrative Code § 24.239 secking the PUC’s approval of the sale, transfer or
merger of the Water System and Utility and its certificate rights in Wilson County to
SSWSC.

On or about January 31, 2022, the PUC granted its approval of the sale and transfer

of the Water System and Utility and authorized the transaction between Las Palomas




13.

14.

15.

16.

and SSWSC to proceed and be consummated as provided therein (hereinafter the
PUC’s “Order Approving Sale and Transfer”). A copy of the PUC’s Order Approving
Sale and Transfer is attached as Exhibit C.

On February 4, 2022, the Receiver, SSWSC and the State filed with this Court their
“Joint Motion to Approve Sale and Transfer of Water System and Utility,” seeking
the Court’s approval to proceed with the sale and transfer of the Water System and
Utility, as set forth in the Sales Agreement and its Addendum, and as authorized by
the PUC in its Order Approving Sale and Transfer.

On February 15, 2022, this Court entered its “Order Approving Sale and Transfer of
Water System and Utility,” authorizing the sale and transfer of the Water System and
Utility and its assets by the Receiver to SSWSC. A copy of this Court’s Order
Approving Sale and Transfer of Water System and Utility is attached as Exhibit D.
Soon thereafter, SSWSC requested assistance from Seguin Title Company (the “Title
Company”) to obtain title insurance insuring the title to the real property and
associated property rights forming a part of the assets to be sold to SSWSC.

Then, on February 17, 2022, Receiver and SSWSC conducted a closing at the Title
Company, wherein Receiver executed the following documents that transferred and
conveyed all of the assets of the Water System and Utility to SSWSC in accordance
with the PUC’s Order Approving Sale and Transfer and this Court’s Order Approving
Sale and Transfer of Water System and Utility: (1) “Receiver’s General Warranty
Deed and Assignment of Utility Easements/Property Rights for Operation of Utility”
(hereinafter the “Deed”), which is attached as Exhibit E; (2) “Receiver’s Bill of Sale”

(hereinafter the “Bill of Sale”), which is attached as Exhibit F; (3) an “Affidavit as to
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18.

19.

20.

Debts & Liens,” which is attached as Exhibit G; and (4) an “Affidavit Regarding
Leases,” which is attached as Exhibit H.

Receiver delivered the Deed, Bill of Sale, Affidavit as to Debts & Liens, Affidavit
Regarding Leases and other allied closing documents to the Title Company to be held
in escrow pending confirmation of the sale by this Court.

Receiver reports that all of the real property and associated assets of the Water System
and Utility have been transferred and conveyed to SSWSC in accordance with the
PUC’s Order Approving Sale and Transfer and this Court’s Order Approving Sale and
Transfer of Water System and Utility.

Receiver files this Report of Sale and Motion to Confirm Sale and requests this
Court’s approval and confirmation of the sale and transfer of the Water System and
Utility and its real estate and associated assets to SSWSC.

Receiver has provided notice of this Report of Sale and Motion to Confirm Sale to all
parties in accordance with Section 13.412 of the Texas Water Code.

WHEREFORE, PREMISES CONSIDERED, Receiver requests this Court accept this

Report of Sale and enter a Decree Confirming the Sale of the Water System and Utility which

approves the consummation of its sale and transfer to SSWSC; authorizes the delivery of the

closing documents and the issuance of title insurance; and authorizes Receiver to proceed

with his receivership duties and obligations in preparation for the ultimate termination of the

receivership and his discharge as Receiver, including without limitation wrapping up the

receivership’s financial affairs, iricluding the payment of costs associated therewith and the

fees for persons who have performed services for the benefit of the Water System and Utility




CERTIFICATE OF SERVICE

I, Lynn Sherman, certify that a copy of the foregoing “Report of Sale of the Assets of Las
Palomas Water Services Company, LLC (PWS No. 2470020 and CCN No. 12308) to S. S. Water
Supply Corporation and Motion to Confirm Sale” was forwarded on February 18, 2022, to the
following:

Tyler Ryska

Assistant Attorney General
Environmental Protection Division
Office of the Texas Attorney General
P.O. Box 12548

Capitol Station

Austin, Texas 78711-2548

Attorney for Plaintiff

Las Palomas Water Services Company, Defendant
¢/o Hank Harenberg, President

2400 Louisiana NE AFC Ste. 120

Albuquerque, New Mexico 87110

Email: HankH@CapConNM.com

Las Palomas Water Services Company, Defendant
¢/o Registered Agents, Inc.

5900 Balcones Drive, Suite 100

Austin, Texas 78731

Louis T. Rosenberg,

State Bar No. 17271300

Nohl Bryant, Of Counsel

State Bar No. 24050346

The Law Office of Louis T. Rosenberg, P.C.
1024 C Street

Floresville, Texas 78114

Attorney for S.S. Water Supply Corporation,
Intervenor

Lynn \émlan\B




while under receivership as provided in Section 13.413 of the Texas Water Code.

APPROVED AS TO FORM:

JAYS

Louis T. Rosenberg,
State Bar No. 17271300
Nohl Bryant, Of Counsel
State Bar No. 24050346

Respectfully Submitted,

o S

Lynn Shgrman

State Bar No. 18243630

Lynn Sherman Law Firm

P.O. Box 5605

Austin, Texas 78763-5605

Telephone: 512-431-6515

Email: Isherman@h2otx.com

Attorney for Donald G. Rauschuber, Receiver

The Law Office of Louis T. Rosenberg, P.C.

1024 C Street
Floresville, Texas 78114

Attorney for S.S. Water Supply Corporation,

Intervenor

1S/

Tyler Ryska
Assistant Attorney General

Environmental Protection Division
Office of the Texas Attorney General

P.O. Box 12548

Capitol Station

Austin, Texas 78711-2548
Attorney for Plaintiff




EXHIBIT A

TRAVIS COUNTY 98™ JUDICIAL DISTRICT COURT ORDER
APPOINTING RECEIVER DONALD G. RAUSCHUBER



No. D-1-GN-18-000837 g &2

STATE OF TEXAS,

§ IN THE DISTRICT
§ ag =,
Platotts 5 2 o
§ -1
v. g TRAVIS COUNTY;
) ﬁ 2)
LASPALOMAS WATER SERVICES  §
COMPANY AND TEXAS RAIN §
HOLDING COMPANY, INC., §
§
Defendants, § 95th JUDICIAL DISTRICT
ORDER APPOINTING RECEIVER

On October 30, 2018, Plaintiff, the Stats of Texas (“State”) filed its Application for &
Recsiver. On January 3, 2019, the Stats filed its Notice of Hearing and notifisd Defendaats of this
hearing, On January 24, 2019, the Court held s hearing an the State’s Application for a Recelver.
The Stato sppeared through its Atjomey General. Defendant Lan Palomas Water Services

= ,{,\
Company QID NOT APP OUGH COUNSEL. Defendant Texas Rain

Holding Compeny, Ino mrwrm THROUGH COUNSEL.

After conslderation of the State's Application for a Recelver, the pleadings, affidavits, and

evidencs, the Court mekes the following findings and orders tha following relief:

THE COURT FINDS:

1. On February 20, 2018, the Stato filed this enforcenont eotion for civil panalties,
unpald public health aexvices fees, injunctive rellef, and attomsy’s feos for violations of the Texas
Comrulsslon on Environmentat Quality’s rules end regulations edopted under Chapter 341 of the
Texas Health & Safety Code, All violations arise from Defendants’ ownership and operation of &
public water systsm, hereafter the “Water System end Utlity,” located § miles cast of La Vernia




on Parm-to-Market Road 539, Wilson County, Te)r;:s. and legally desoribed as Leke Valley |
Estates, Blook 3, Lot 13 (U-1), Weter Well §ite, Acres 5.63,

2, Since ot least 2002, Las Palomas Waier Services Company (“Las Palomas™) has
besn the owner of the Water System and Utility,

" 3. Atall timesrelovantto tha.vlo!atloné in thia tmatter, Texas Rain Hotding Company,

Tno. (“Texas Rain") has besp the operator of the Water System and Utility.

4, The Watsr Syatem and Utillty s a “utility," a “water utility,” and a “retail public
utility” ns thoss terms are deﬁned in Tex, Water Codo § 13.002.

Defendants Las Ralomns and Texas Raln have abaudoncd operation of the Water System
angd Utility

5, Onat least twelvo occaslons, Texas Raln and Las Palomas havs fatled to malntain
the fres chlorine residua! above 0.2 mp/L, as required by 30 Tex, Admin. Code §290.110(b).
Therefore, the Coust finds that Defondants Las Palomas and Texas Rain have abandoned aperation
of the Water System and Utility by falling to provide apprqpﬂm water treatment, resulting in
potential health hazards, Tex, Water Code § 13.412(f)(2).

¢ Texas Relt and Las Palomas have falled to provide minimum water pressurs at the
Water System and Utility on at least twenty-threo occasions, & required by 30 Tex, Admin. Code
§ 200,46; have failed to ensure that the pressure tank and sssoolated valves and the eletrical
control boxes at the Water System and Utility are surrounded by an intrader-resiztant fence, as
rerquired by 30 Tex, Adruin, Code § 290.42(m); and have fulled to malntain adequate storage tank
capamtym service the Watchystem and Utlllty ] mlstomem. &3 mquhed by 30Tax Admln Codo_ .
" §290.45, Therofore, the Courtfnds thet Dofendaats Les alomsand Totas Rl avo sbiadoned
operation of the Water System and Utility by failing to edequately melntain facilities, regulting in

Svate of Texar v, Lay Palomay Weter Servloss Company and Texas Roln Holding Compary, Ine.
Order Appolnting Recaiver




potextial health hazards, Tex, Water Code § 13.412(£)3).

7. Texas Rain and Las Palomas }‘mvo falled to report redionucfides, metal and
minsraly, volatile and synthotle organic contaminants, and Stage 2 disinfectant byproducts to
TCEQ since at leagt 2013, as required 'by 30 Tex. Admin. Code §§ 290.106,.107,.108, 110, .115,
117, Afer the Water System and Utility exceeded the copper action level in 2012, Texas Rain
and Lay Palomas have fatled to porform sampllg of fead and copper from esch entry polnt and
monitoring of water quality paramsters to delermine the potential for comoslon, as requiréd by 30'
Tex, Admin, Code § 290,117, Texas Raln and Las Pt;lomas have fiiled te submit copies of the
public notlcos regarding water quality parametors monitoring, reports for the source watey
treatment, volatile organic contaminants sampling, aitrate sampling, metal and minerals sampling,
disinfectant byproduct levels, and radicnuclides sampling to TCEQ, a8 required by 30 Tex, Admin.
Code §290.122, fndicating that they have ot providsd thess otices to the Water System end
Utitity’s custamecs. Therefors, the Court finds that Defondants Las Palomas and Texas Raln have
abandoned operation of the Water Systom and Utility by failing to provids its customets and TCEQ
with adequate notics of e health hazard or a potentisl health hazard. Tex. Water Code
§ 13.412()(4),

A Recelver is necessary to guarantes continuous and adequate service to the Water System
and Utilly's castomers

8 Beoauss pefcndanm Las Palomas and Texas Rain have abandoned operation of the
Water System and Utlity, the Court further finds that the appointment of & receiver is necessary
10 guarantee continuous and adcquai; sexvice 10 the oustomers of the utllity, Tex. wm Code
, 'é]é.;ﬁz'(b)(zs_m ... 1 e

Stet8 of Texas v, Las Palomay Fater Sarvicas Coupary and Tazar Raln Holding Cemparpy, Ine.
Order Appoulnting Recatver




THE COURT THEREFORE ORDERS;

9. Defendants Las Palomas and Texas Rein, all thelr agents, servents, employees, and
all paraons acting in concert with thetn, are hereby ENJOINED o tum over exclusive poss.ession
and control of ell the following assets to the Recalver sppointed herein:

?

" n. The Watar System and Utility, providing water servics under PWS No, 2470020 and
‘CCN No, 12308, located 5 miles sast of La Vernla on Farm-to-Market Road 539,
Witson Cotinty, Texas, and legaily desorihed es Lake Velley Batates, Block 3, Lot 13
(U-1), Watar Well Sits, Acres 5,63; and ’ ‘

b

All rea proparty, eusements, pipes, fittings, housings, and other appurtenances and
other properly attached to of wsed in the safd Water Systern and Utllity; all monles
generated by or through the sald Water System and Utility, all ourrent assets on hand,
inoluding cash, eaourities, cash equivalents, and all hank encounts used fot the deposit
of funds gencrated by or through that Water System and Utllity end all current accounts
recolvable and ell future aocownts recefvable generated by or through that Water
System and Utility es they come due; and all water and ofher a2sets that in any way are
produced by or used In connection with the sald Watar System and Utllity, including
all rooords of customer bills and payments, all records of ascounts recsivable or
payable, all lists of custoraers, all maps showing the location of pipelines, valves, or
wmetess, and all real estate records that in any way perteln to the Water System and
Utility or the tracts on which they are locatel.

10,  Defendants Las Palomes and Texas Rain, all thelr agents, servants, smployoes, and
el! persons acting In concert with them, are ENJOINED to deliver to the Receiver, immedidtely
and In no event later than 7 days after the date the Court signs this Order, all property (including
checks, cash, and cash equivalents) related in any way to the Water Syatem and Utility, that
Defendants or anyone elss recolve on ot afier the dato the Court signs this Order. Within 7 days of
the date the Court slgns this Order, Defendants shetl deliver an aocounting of the receipt and
handling of that propatty to the Recolver and to Plalntif’s attormey.

oo Mu. .. Dofendants Las Palomas and Texas Rain, ell their agonts, servants, employees, and -
all persons acting I congort with them, are ENJOINED to caoperate with the Receiver, oo that the

Recelver oan ensure continued water service to all oustomers of the Water System and Utility.

State of Texas v. Las Palomes Weter Servioes Compay and Texas Raln Holding Compary, Ine.
Onder Appolnting Recelver




12.  Defendents Las Palorss end Texas Reln, allther agents, servants, employess, end
all persons acting in concert with them, a:laBNJOMDnot to interfere In any way with the
Recslver's zole right of possssslon and control of any of the assets hereby ordered to be turned
over to the Recelver and not to interfere with any eBforts by the Reselver to dstsrmine the nature,
location, and antount of thoss assets, '

13, Defem!an'ts Les Paiomas and Texas Rain, all their ageats, scrvamts, empl(;yecs, and
all persons eoting in concert with them, are ENJOINED to provide the Recelver, upon the
Recelver's request, all records Defendants may possess or contro! that may asaist the Recedver in
performing bis dutles under thls Order, '

14.  Defendants Las Palomas and Texds Raln, all their agents, sarvants, employees, and
all persous aoting in concert with them, are ENJOINED to forward to the Recalver, upon the
Receiver'a requost, alt correspondence relating to the Water Syster and Utility then in hand, and
ghall forward any additional correspondence as it {8 recslved.

15,  Defendants Las Palomas and Texas Rain, all their agents, servants, employses, and
all pcrsom; acting in concert with them, shall, upon the Receiver's request, relinquish to the
Recsiver all documents end convey to the Renciver property, inofuding leasesthet Defendants may
own related to the Water System and Utility.

16,  Defendants Las Palomas and Texas Rain, all thelr agents, servants, employees, and
afl persons acting in concert with them, shall, upon the Recelver's request, convay to the Recalver
the real proparty described in Paragraph 9(a) of this Order.

+ 11, .. Defendants Les Palomas and Texas Ratn, all their sgents; aecvants, employess;and =~ -~

all persons acting in concert with them, are ENJOINED not fo transast any business of the Water
System and Utllity in any manner whatsoever, excep through the specific authority of this Court

State of Texas v. Las Palomas Water Services Company and Texas Ruln Holding Compary, Ine,
Order Appointing Racolver




or the Recslver, and notfo oommonee‘or prosecute any action or appeal, inoluding, but not limited
1o, atbitration or mediation, and not to obisin or attempt to obtein any prefcmzoe; judgrieny,
attachment, gamishment, or Hen or mnko‘ eny lavy againgt the sald Water System and Utility.'
egainst the assets thereof, or agalngt the Reoelver, oxcopt by doing eo in the recelvership
pmceedll;ghmln. "

18,  Defendants Laa Palomas and Texas Rain, all thelr agents, servants, employess, and
all pareons goting .in concert with them, are ENJOINED not to convey, diaposs of, uss, releass,
trensfer, withdraw, allow to be withdrawn, or conceal {n any manner any property or assets of
Defendants related to the Water System and Utillty, and xot to dispose of any account, debt,
dsposit, equipment, or any other asset that Defendants may own, ows o, or hold for the banefit of
the Water System and Utility or any of ita customars, axeapt that Dof;andmw are speoifically
OF;DBRED 1o turn over ail such proparty and assets to the exclusive-control of the Recalver
appointed hereln,

THE COURT FURTHER ORDERS:

19, Any and all banks, savings and loan gssociations, trust corapanies, and any other
persons, corporatons, assooistions, depositories, and other legal entities are BNJONED not to
convert, disposa of, use, release, transfer, withdraw, allow to be withdrawn, or conceal in any
manner any property or assets of Defendants related to the Water System and Utility, and ot to
dispose of any account, debi, deposlt, equipient, or any other essei that Defendants may own, owe
to, or hold far the benefit of tho said Water Syatemand Utility or any of It oustomets, exospt that
they ere specifically ORDERED to tum over such property and assels to tho exolusive comfol of
the Recslver eppolnted hareln,

Stee of Texas v Las Palowas Hater Services Compeiy and Texas Raty Holding Conpany, Inc,
Order Appainting Recelvar




THE COURT FURTHER ORDERS:

20,  Donald G, Rauschuber .is hereby sppointed Recelver of all property desoribed in
thie Order, and that upon taking the oath and filing the bond required by Jaw, the Receiver shall be
suthorized, subject to the cantrol of the Couri, to do any and all aots necgasary to the proper and

" lawful conduot of the recelyership, not limited to th following:

a. Collest tha assets (Inoluding, bus not Nimited to, alf real property, easements, wells,
tanks, treatment fhcllities, pipes, fittings, ohlorinators, houslngs, and other
appurienancsy and other property attached to or used in the sald Water Systam end
Utility; all monles generated by or through the sald Water System and Utility, all
cusrent asseds on hand, including eash, securitles, cash equlvalents, all bank accounts
and all current pecounts recelvable and all future acoounts recelvable as they come dus,
and all water and other assels that in eny way are produced by or through or used in
conneotion with the sald Water System and Utlity, including all records of customner
bills and payments, all records of aocolurts reodivable or payable, all lists of customers,
all maps showing the location of plpelines, vaives, or meters, end all real astate records
that i any way pertain to the Water System aud Utitity or the trasts on which it is
located), and carry on the businesy of the Water System end Utdlity;

b, Provide continuous end adequate water utility sarvice to the cuatomers of said Water

System and Utility, inoluding, but not limitsd fo, erranging for a wholesale water
coutract or interoonnection with annthar water system;

¢, Retuin & osrtified operator(s) for the Water System and Utiity and pay the operator(s)
and pay all ather reasonsbly necessary opereling expenses out of lncomo from the
Water System and Utllity at a reasonable rate as wages or bills come dus; and bill end
collect monies for water sarvices;

d. Retain aocountants, attorteys, engineers, consullants, or others, as necessary, and pay
them oui of Income from the Water Syatem end Utility as their bills come due; and

have porformed any necessary eveluation, maintenance, improvement, or repair on the
sald Water System snd Utility;

1. The recelver may not contraot for, or lnour attomey's fees in excosy of
$15,000.00 In the aggregate for the duration of fhis meeivership, unless
otherwies spproved by the Court;

2, The Recolver may not contract fot, ar ineur englneering fees In excess of
$35,000.00 in the eggrepate for the duretion of this receiverahip, unless
otherwise approved by the Cott;

Syote of Texas v, Las Palomar Watsr Services Company end Texes Raln Holding Company, Ino,
Order Appolnting Recelver




3. The Receiver may not contreot for, or inour consulting fees or contraotor
fess in excess of $25,000.00 in the aggregate for the duration of {his
veceivership, unless otherwise approved by the Court.

o Accept and recelve funds for ths continuation of water wtility service, open and olose
bacnﬁawounts. and take meamires necessary to designate or ohange signatories on any
such accounts; :

f, Reosive all payments dus end owing for water service provided to the customers of the
sald Water System and Utllity; .

3 File gnd purgue applications for all necessery pumim, licenses, mis orders, tariffs, and
certificatss as required by law, inoluding, but not limited to, CCN, transfess of the
CCNg, and deosrtification of the CCNe under Chapter 13 of the Texas Water Code;

b, Tnour risks, debts, Habllitles, and obligetions ordinarily incurred by owners, managers,
and opetators of similar business enterprises;

I, In coopemation with representatives of TCEQ, prepars & schedule of repairs and

improvements to bring the Water System and Utility into compliance with epplicable
statutes and regulations in the ehortest possible time with the funds available;

}. Provide quality contro), operating procedure review, and finenolal and accounting
services in compliance with good business prastices and generally accepted aocounting
principles, and enginesring services in conformance with good engineering pructioas;

k. Upon reques to provide information requested by TCEQ end perform such other tasks
23 the Court or TCEQ may require for proper operation of the recetvership;

1, Take a1l meagures necessary to consummate the conveyance of all asseis of the said
:;:w Syatem and Utility to a qualified person, subjeot to written approval by TCEQ;
m. Perform such other duties as may bs presaribed by the Court,
21, Nothing contained herein shall be construed to authorize the Receiver to ssll or
tranafor Water System and Utility without farther orders and suthorization from the Coust.
22, Notwithstanding the provisions of Paragraph 21 ahove, the Retfulm ahall 'u?ke

z;ﬂir;nnﬁvo stcps to lnvestlgm prospests for the sale of the Water Systam and Utility and report
thoss prospests to the Court and the parties of record.

Stats of Texas v, Las Palomoy Water Services Company and Texas Rain Holding Compary. Ina.
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23,  Deferdants Las Palomas and Toxaa Raly, all their agents, servents, employees, and
all persons acting in concert with them, are BNJOINED to cooperate with the Recelver in said
conveyanos end shal} promply provide the Recelver with all documents end signatutes necessary
to complets the conveyance. '

24, Subjest to such orders es this Cour may hereafter jssus, thaRpgélverahall hold any
monsy coming into the pos;osaion of the Reoetvar and not expended for any of the purposes
authorized in this Order, |

25,  Within 45 days after taking hlr osth, the Recolver shall file in this causs an
inventory of all property of the receivarahip estate of whioh he shall have posseasion. If the
Recelver oames Into possession of additional property, ho shall file n supplemental inventory as
3001 &3 practicablo, but in no svent more than 45 days after recgipt thereof,

26, Within 30 days after taking his oath, (8 Recalver shali notify in writing all known
customers and oreditors of the Water Systom and Utility that he has been sppolnted Recedver, This
notive shall Include a tolophons number and address where the Receiver oan ba contacted.

29.  On or before the 30™ day of each month, the Recedver shall file with the Clerk of
this Court & complete report for the prior month’s estivities, The first such teport shall bo due an

T’ws,\am«w 28, 201§ Roch monthly repest éhell contan, ot & minlmum

a A monthly operating statsmont, including a statement of quantities of water sold,
complaints reoeived, and customers added or disconncoted;

b, Astatement of accounts recolvable and payable, with actual amounts recelved and paid;
o, Amnnmmyofallropalxa andimpmvmnmmade. wlthm(penses shown; and

4. A ststewaent oF sl expenses icorred and pald,

When the Recalver files each monthly report, be shall simultaneously raef] oné copy of the

Stete of Texar v, Las Palomas Water Strvices Compury end Tieas Raln Holding Camparn Iné.
Order Appointing Recelver




report to each of the following: Plaintifi’s attomey of record, Bkateting DaAngelo, et (he address
provided below her signature, and TCEQ Reosivership Coordinator, Alex Latham, at the Texas
Commisslon on Bavironmental Quality, MC-153, P.O. Box 13087, Austin, Texas 78711-3087.

28, The Reocsiver shall limit expenditures to thoss reasonsbly necessary 1o accomplish
the Reostver's dutles, The Recelver is not obligated to pay bills, debts, or ¢laims assoclated with
the Water System and Utility that aconzed before the dats thia Order Is signed by the Court,

29,  The Recoiver’s bond shall be set in the emount of $10,000.00.

3.  TheRecejver shall filo his bond and duly execnted oath with the Cletk of this Court
within 5 business days from tho daia this Ordor Is slgned,

31, The Recolver shall maintaln a bond af the amownt set by this Court for the entire
duration of the Recelver’s service.

32,  The Reoelver shall file & report with the Clerk of this Court regarding any change
In sureties or other changes to the bond, any lapss or forfefture of a bond, and ahall SETVS 8 COPY
of his report on all parties of xecord, The Recelver ehall fils such & report and sarve coples on the
parties immediately amsr he receives aotual or congtructive notice of the event requiring the report,
but in any event, no later than 3 business days after actual or constrttotive notico to the Recelvey.

33,  The Receiver's compensation shall be a monthly fes of $12.00 per aotive Water
Syatems and Utility's conneotion per month of the Recelver's service, subjeot to the following

conditions:

8. On a monthly basls, the Recelver may compensate himself for his services, but
monthly payment shail not excoed 60% of ths monthly l‘ee m inraragraph 33

Thc rcmaining 40% oftho Recalv& ] onmpansntion my only be paid after aﬂnal
aocolmting end & Court order approving the payment of the funds.

34, Defendunts, the Rectlver, er anyone of thelr bahalf shall not make and this Court

, 8tate of Taxas v, Las Pulomas Water Services Company and Texas Rain Holdlng Company, Inc.
Order Appointing Recoefver




will not approve sny claim against the State of Texas ot any of its agencles, agents, gsrvants, or
employe;cs, for any fees, costs, expenses, damages, or any other monetary olaims inoured in
relation to this recslvership or lawsuit.

35.  Plaintiffis allowed such wrils and processes es may bo needed for the enforcement
of this Order,

36, This recelvership ehall continue wntil further order of the Court, The Court retelna
. jurisdiction of this case and may make other ordsrs as warsanted,

"Q v
SIGNED thls 2" day of .lcwwaT 2019,

T\

‘JUDGE msmmeq_

I, VELVA L, PRIGB Dlllrtct Olork
ﬁmcw Yox, d8 Mn |

gl um md
mudlnmyoy?‘ lﬁ’ yr

o VELAL FRICE
@ DISTRIGT GLERK
By Doputy: 3‘% P ﬁ

State of Texas v, Loy Palomas Weter Services Compary and Texas Raln Holding Compery, Ine.
Onder Appointing Recelver
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Exhibit A
S8 WSC - 22-2507 ~ Lot 13 together with a 30 fool access easement - Pege 1 of2

Stals of Texas
County of Wilson

Fleld notes for Eol 13, of the Leke Valley Estates Subdiviston, Unlt 1, togather with a 30 fool

gocess easement, a3 shown on the accompenying Plat of Survey, prepared for S WSC, deted
Febugry 14, 2022.

Flold notes for Lot 13, of the Leke Valley Estales Subdivision, fogethar with a 30 foot ccass
sazement, described 1n an [nstrument, recorded in Volume 4, Page 41, Plal Records, Wilson

County, Texas, Texas, sald bract of [and balng more particutarly doscribed by metes and bounds 88
follows;

Baglnning ata 122 Inch stes) rod monument, found for the North comer of sald Lot 13, lylng on the
Soulheas! {ina of seld 30 foo! access esssment, surveyed this same day, and being the Wast
comer of Lol 47 of Lake Valley Estales, Unit 30, Black 5, descrbed In an instrument, recorded In

Volums 5, Page 57, Plat Racotds, Wilson County, Texas, sald palnt of beginning belng the North
comerof {his tract of fand;

Thence South 29° 16" 23" Casl, 224,39 faet, along the East line of sald Lot 13, belng the West line
of sald Lot 47, and confintlng elong the West lne of Lot 46, of sald Lake Valley Eslates
Subdivislon, Unit 30, Block 1, to a polnt marked by a 172 Inch slee! rod monumant, found for an

engla polnt of eald Lot 43, balng a reentrant comer of seMd Lot 46, eald polnt balng &n angle palnt
of thls ract of land; )

Thencs South 01° 16' 01" East, 246.62 feat, along the East line of aald Lot 13, belng the Wast line
of sald Lot 48, to & polnt marked by & 412 Inch sfee) rod monument, found for the East comer of
sald Lot 13, belng the Wast comer of sald Lot 46, and the North comer of Lot 38, of eald Lake
Vallay Eslales Subdiviston, Unlt 30, Black 1, sald paint belng the East comer of this (ract of land;

Thence South 59° 58' 46" West, 708,02 fea), along the Southeast ins of ssld Lot 13, belng the
Northwast line of seld Lot 38, and continuing atong the Northwast iina of Lot 35, and Lol 34, of sakd
Vallay Estales Subdivislon, Unit 30, and the Northwest line of Lot 17, of sald Leke Valley Eslales
Subdivislon, Ynlt 1, Block 3, 1o & point marked by @ 1/2 Inch stee! red monument, found for the
South comer of sald Lot 13, belnp the Wasl comer of seld Lot 17, end lylng on the East line of Lot

19, of sald Valley Estales Subdivislon, Unit 1, Block 3, sald polnt belng the South corner of this
tract of fand;

Thensa Norih 20° 04' 26" Eat, 480.27 (eal, along the West lno of sald Lot 13, belng the Eastine
of gald Lot 19, 1o & polnt marked by 172 Inch steel rod monument, found for a reentrant comar of

ggld Lot 13, belng o salfent comer of sald Lot 18, this polnt belng a reentrant comer of this tract of
land;

Thenca North 24° 25' 16" Wasl, 132,02 fest, alang the West line of sakd Lot 13, bielng (he Eastline
of sald Lot 18, to & polnt marked by a 112 Inch sleel rod monument, found for the Wast comar of

ssld Lot 13, belng the South comer of sald 30 foot access easement, sald point being the Wesl
comarof this tract of land;

Thence North 60° 35’ 08" East, 433.60 feal, along the Norlhwest fine of sald Lot 13, belng the
Southsast ine of seld 30 foot acoess easemant, to the polnt of bsginning;

Together with a 30 foot access easerment

A 30 fool sccass eassment, belng out of Leke Vallay Estates Subdiviston, Unll 4, Block 3,
desoribad In an Instrumen, recorded In Votume 4, Page 41, Flal Reconds, Wilson County, Texes,
shown on the accompanylng Plat of Survay prepared for S8 WSC, daled February 14, 2022, seld
sasement belng more parllculedy desciibed by mates end bounds as follows:

Baginning at & 4/2 nch stee) red monument, found for the lowar East comar of setd 30 foot access
easamant, belng tha Nosih comar of Lot 48 of Leke Valiey Estales Subdivislon, Unlt 30, Block 1,
desoribed tn an instrument, recorded In Volume 6, Page 57, Plat Records, Wilson County, Texas,

and ylng on the West line of Lakevisw Clrcle, eald polnt of beginning bielng the East comar of this
easement;



EXHIBIT B

TRAVIS COUNTY 98™ JUDICIAL DISTRICT COURT ORDER
ACCEPTING RECEIVER’S RECOMMENDATION



Cause No. D-1-GN-18-000837

STATE OF TEXAS,

IN THE DISTRICT COURT OF
Plaintiff

S.S. WATER SUPPLY
CORPORATION,
Intervenor

TRAVIS COUNTY
VS.

LAS PALOMAS WATER

SERVICES COMPANY,
Defendant

7> O CLYS O LT SN U COP> LD G COn SO

98" JUDICIAL DISTRICT

R APPROVING SAL D TRANSFER OF WATER S AND UTILIT

BE IT REMEMBERED, that on this Tuesday, the 15™ day of February, 2022, came
on for consideration before this Court the Joint Motion to Approve Sale and Transfer of Water
System and Utility, operating under Certificate of Convenience and Necessity (“CCN") No.
12308 and Public Water System (“PWS") No. TX2470020, and upon review of the motion
and any response(s) on file, the argument of counsel, and the applicable law, it is the Finding
of the Court that the motion is meritorious, that the factual recitals are true, that the Texas
Water and Utilities Codes provide that continuous service by the public utility herein is
essential to the safety and health of the public,’ and, based on the January 31, 2022, Order of
the Public Utility Commission of Texas (“PUC") and the Findings and Conclusions contained

therein (including the updated/revised map to be adopted thereafter by the PUC), this

Judgment in all respects is GRANTED.

! Sea Texas Ulilities Code §186.002 snd Texas Water Code, §§13.241 & 13.251.



It is therefore ORDERED, ADJUDGED and DECREED that the Joint Motion to
Approve Sale and Transfer of Water System and Utility be GRANTED as follows:
The sale and transfer of the retail public water supply system previously
numbered PWS No. 2470020 (i.e., the “Water System and Utility") by Donald
G. Rauschuber, Receiver for Las Palomas Water Services Company
(“Receiver”), LLC, to 8.5, Water Supply Corporation ("SSWSC”) is hereby
ordered pursuant to the terms of that certain “Sale, Transfer & Metrger
Memorandum of Agreement Between the Las Palomas Water Service
Company/Lake Valley Water Service Corporation (PWS 2470020 and CCN
12308) and S.S. Water Supply Corporation (PWS No. 2470015 and CCN No,
11489)," dated February 8, 2021, and its Addendum, dated April 12,2021, and
related documents, which are in all respects confirmed, ratified and approved

as contemplated by the Public Utility Commission of Texas's Order dated

January 31, 2022, and as contemplated by this Court on August 3, 2021, in its
Order of the same date,

It is therefore ORDERED that the sale of the Water System and Utility shall be
consummated and closed into escrow by and with Seguin Title Company on or before close
of business Wednesday, February 16, 2022, via escrow deposit of $209,769.74 by the
Transferee, SSWSC, with Seguin Title Company and the following by Receiver: i) a deed
executed by Receiver conveying Wilson County Property ID Numbers 20781 and 35019 to
SSWSC; ii) an assignment executed by Receiver transferring to SSWSC all casements
associated with and standing in the name of the Water System and Utility and customers
thereof; and iii) a bill of sale executed by Receiver conveying to SSWSC all personal property
associated with the Water System and Utility, including the water meters (Wilson County
Property ID No. 35109) and all water mains, distribution lines, valves, and other water system
appurtenances of any nature whatsoever, and alt miscellaneous personal property of the Water
System and Utility necessary to own and operate the Water System and Utllity and provide
public water service under Chapter 13 of the Texas Water Code, All costs of title insurance

and sutvey by Rakowitz Engineering for the acoess lane to Lot 13, Unit 3, Lake Valley Estates

Fingl Version: February 14,2022,
onor about 1:15 p.m,



Subdivision shall be borne by the Transferee, SSWSC, All other costs, taxes, fees, and
expenses for closing will be borne by the Transferor, the Water System and Utility.
Transferes, SSWSC, and Transferor, the Water System and Utilicy, shall bear the respective
costs of their individual general liability insurance in the amount of $500,000 per
individual/$1,000,000 per incident, which shall remain in effect until each meter is physically
connected to the Transferee’s system.

1t is further ORDERED that actual commencement of SSWSC’s administration and
management of each and every account and meter for existing customers within the defined
area covered by the Water System and Utility's CCN (CCN No, 12308) and its Public Water
System (PWS No, TX2470020), and the processing of paperwork related thereto, shall ocour
in accordance with a written schedule to be agreed upon by the Receiver and SSWSC’s
General Manager (the “Agreed Schedule”). A copy of said Agreed Schedule shall be filed
with the Clerk of this Court, whereupon it shall be deemed adopted by this Court at this place
in this Order,

1t is further ORDERED that, upon SSWSC's commencement of the administration
and management of the accounts and meters of the existing eligible customers within the
defined area covered by the Water System and Utility’s CCN and its PWS in accordance with
the Apreed Schedule and as set forth above, all previously existing receivables/liabilities,
othet than the closing expenses for which SSWSC is responsible as set forth sbove, shalt
remain the responsibility of Receiver and/or Las Palomas Water Services Company, along
with reports, fees or taxes required by authorities with jurisdiction over the operation of the
Water System and Utility related to the period prior to SSWSC’s commencsment of the

administration and management of the accounts and meters, Any net cash in possession of

Pinaf Version: February 14, 2022,
onor about 1:15 p.m.



the Receiver upon the discharge of the Receiver and termination of the Receivership by this
Court shall be transferred to SSWSC as a contribution in aid of construotion for the benefit of
the customers within the defined area covered by the Water System and Utility’s CCN and its
PWS (including the PUC’s updated map).

1t is further ORDERED that, from and after the date on which SSWSC commences
the administration and menagement of the accounts and meters of the existing eligible
customers within the defined area covered by the Water System and Utility’s CCN and its
PWS in accordance with the Agteed Schedule and as set forth above, each qualified account
holder or applicant located within the Water System and Utility being transferred shall fislly
comply with the rates, charges and tariff provisions of SSWSC, and all attendant SSWSC
tariff requirements specified for purposes of securing SSWSC water service and providing
necessary customer administration and management which shall be in effect for the
customers eligible for service or being served by SSWSC.

It is furthet ORDERED that, after Receiver completes the iransfer of service of the
Water System and Utility customers to SSWSC, Receiver shall file with this Court (with
copies simulteneously filed with the Texas Commission on Environmental Quality, the Public
Uttlity Commission of Texas, and the Texas Attorney General’s Office) a final accounting
and a request for a hearing to declare all receivership duties to be complete, to discharge his
duties as Regeiver, to terminate the receivership pursuant to the Receivership Order and its
amendments previously entered in this matter, and to release any surety or bond related
thereto.

And, al] Parties teceiving a certified copy of this Order as final Judgment shall comply

therewith as if formally served with a copy of this Order

Pinal Version; February 14, 2022,
onor about 1:15 pm.



Except as provided herein, each Party shall bear their respective costs and attorneys*

fees incurred,

All relief not expressly grantéd herein is hereby DENIED.

Signed on this jg’gayof P’zbl’ fiar:(j , 2022,

] <

GH PRESI

APPROVED AS TO FORM:
(/(—\r\,-fg\iﬁwv'—— A4
Lynn Sk - Louls T. Rosenberg,
State Bar No. 182436:?0 State Bar No. 17271300
Lynn Sherman Law Firm Nohl Bryant, Of Counsel
P.0. Box 5605 State Bar No, 24050346
Austin, Texas 78763-5605 The Law Office of Louis T. Rosenberg, P.C.
Telephone: 512-431-6515 1024 C Street .
Email: Jsherman@h2otg.com Ploresville, Texas 78114
Attorney for Donald G. Rauschuber, Receiver  Attorney for 8.5, Water Supply Corporation,
Intervenor
‘ JAYA
Tyler Ryska
Assistant Attorney General
Environmental Protection Division
Office of the Texas Attorney General
P.0. Box 12548
Capitol Station
Austin, Texas 78711-2548
Antorney for Plaintiff
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EXHIBIT C

PUBLIC UTILITY COMMISSION OF TEXAS ORDER APPROVING

SALE AND TRANSFER



DOCKET NO, 52408

APPLICATION OF S8 WATER
SUPPLY CORPORATION AND LAS
PALOMAS WATER SERVICE

§ PUBLIC UTILITY COMMISSION
;
COMPANY FOR SALE, TRANSFER, §
§
§
§

OF TEXAS

OR MERGER OF FACILITIES AND
CERTIFICATION RIGHTS IN
WILSON COUNTY

CORRECTED ORDER NO. 7
APPROVING SALE AND TRANSFER TO PROCEED!

This Order addresses the application of S.S. Water Supply Corporation (SSWSC) and Las
Palomas Water Services Company for approval of the sale, transfer, or merger of facilities and
certificate rights in Wilson County. The applicants seek approval for Las Palomas to sell and
transfer all of its facilities and certificated service area under certificate of convenience and
necessity (CCN) number 12308 to SSWSC, to amend SSWSC’s CCN number 11489 to include
the facilities and certificated service area previously included in Las Palomas’ CCN number
12308, and to cancel Las Palomas’ CCN number 12308. The administrative law judge (ALJ)

grants that the sale is approved and the transaction SSWSC and Las Palomas may proceed and be
consummated.

I. Findings of Fact
The Commission makes the following findings of fact.

Applicants
I, SSWSC is a Texas non-profit corporation registered with the Texas secretary of state under
filing number 29813801,

2., SSWSC operates, maintains, and controls facilities for providing water service in Wilson
County under CCN number 11489.

K SSWSC owns and operates a public water system registered with the Texas Commission
oh Environmental Quality (TCEQ) under identification number 2470015,

! Corrected Order No, 7 is being filed (o correct a typographical error,
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4, Las Palomas is a Texas corporation registered with the Texas secretary of state under filing
number 800103280.

5. On January 24, 2019, Donald G. Rauschuber was appointed as receiver for Las Palomas.?
6. Las Palomas, through its receiver Mr. Rauschuber, operates, maintains, and controls
facilities for providing water service in Wilson County under CCN number 12308,

7. Las Palomas owns and operates a public water system registered with the TCEQ under
identification number 2470020,

8. On August 3, 2021, the Travis County District Court issued an order authorizing
Mr. Rauschuber to sell and transfer Las Palomas to SSWC.*

9, On August 10, 2021, the applicants filed the application at issue in this proceeding.

10.  On September 20, 2021, SSWSC filed confidential supplemental information.

11.  On September 22, 2021, Las Palomas filed supplement information.

12, In the application, the applicants seek approval of the following transaction: (1) for Las
Palomas to sell and transfer all of its facilities and certificated service area under CCN
number 12308 to SSWSC; (2) to amend SSWSC’s CCN number 11489 to include the
facilities and certificated service area previously included in Las Palomas’ CCN number
12308 and (3) to cancel Las Palomas” CCN number 12308,

13.  The requested area includes approximately 1,263 acres, approximately 235 current

customers, is located approximately five miles east of downtown La Vernia, Texas, and is
generally bounded on the north by the Guadalupe-Wilson county line, on the east by State

Highway 123, on the south by County Road 334, and on the west by Farm-to-Market
Road 539.

a2

State v. Las Palomas Water Services Company and Texas Rain llolding Company, Inc., No.

D-1-GN-18-000837 (98l Dist. Ct.. Travis County, Tex, Jan, 24, 2019) (order appointing receiver); /d. (98(h Dist. Ct,,
Travis County, Tex. Oct. 20, 2020) (order geanting motion to amend order appointing receiver).

3 Jd (9810 Dist. Ct., Travis County, Tex. Aug. 3, 2021) (order accepling receiver's recommendation and

granting receiver's motion {o amend ordering provisions appointing receiver),
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14, In Order No. 4 filed on October 8, 2021, the ALJ found the application, as supplemented,
administratively complete,

Notice
15.  On October 22, 2021, the applicants filed the affidavit of Mr. Rauschuber attesting that

notice was provided to all neighboring utilities and affected parties on October 15, 2021,
16.  InOrder No. 5 filed on December 3, 2021, the ALJ found the notice sufficient.

Evidentiary Record

17.  On January 10, 2022, the applicants and Commission Staff filed a joint motion to admit
evidence.

18.  In OrderNo. 6 filed on January 26, 2022, the AL) admitted the following evidence into the
record of this proceeding: (a) the application, and all attachments, filed on August 10,2021,
(b) Commission Staff”s recommendation on administrative completeness and notice and
proposed procedural schedule filed on September 9, 2021; (c) SSWSC’s confidential
response to Order No. 2 filed on September 20, 2021; (d) Las Palomas’ responses to Order
No. 2 filed on September 22, 2021; (¢) Commission Staff’s supplemental recommendation
on administrative completeness and notice and proposed procedural schedule filed on
October 7, 2021; (f) the affidavit of notice to current customers, neighboring utilities, and
affected parties, filed on October 22, 2021; (g) Commission Staff’s recommendation on
sufficiency of notice filed on December 2, 2021; (h) Commission Staff’s recommendation

on approval of sale filed on December 16, 2021; and (i) the supplement to the application
filed on January 9, 2022,

Systent Compliance

19.  Las Palomas’ public water system is registered with the TCEQ as the “Lake Valley Water
System” under identification number 2470020.

20.  Las Palomas has been subject to enforcement actions by the TCEQ and the Office of the
Texas Attorney General in the past five years for non-compliance with rules, orders, or

state statutes. As a result, Las Palomas was placed under the receivership of Mr.
Rauschuber,
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21 Since Mr. Rauschuber’s appointment as receiver, Las Palomas has resolved the

non-compliance issues.

22 The last TCEQ compliance investigation of the Las Palomas system was on April 1, 2021.

No violations or concerns were noted as a result of that investigation.

23.  The Commission’s complaint records, which date back to 2014, show 38 complaints

against Las Palomas, all of which have been resolved.

Adeynucy of Existing Service

24.  There are currently 235 customers in the requested area being served by Las Palomas.

25.  Las Palomas is able to provide continuous and adequate water service to the requested area

by relying on an emergency interconnection with SSWSC that was installed by SSWSC.

Need for Additional Service

26.  There s a continuing need for service because Las Palomas is currently providing service

to customers in the requested area.
27.  There is no evidence of specific requests for additional service within the requested area.

Effect of Approving the Transuction and Granting the Antendinent
28.  Approving the sale and transfer to proceed and granting the CCN amendment will obligate

SSWSC to provide water service to current and future customers in the requested area.

20, SSWSC intends to install a second interconnection between itself and Las Palomas to better

serve the customers of Las Palomas when the sale and transfer is completed.

30.  Landowners in the requested area will not be adversely affected because the requested area

is currently certificated.
31. Al retail public utilities in the proximate area were provided notice of the application.

32, No protests or motions to intervene were filed by any retail public utility; therefore, there

will be no effect on any retail public utility providing service to the proximate area.

Ability to Serve; Managerial and Technical

33.  SSWSC currently provides water to Las Palomas through the emergency interconnection

and has adequate capacity to meet the demands in the requested area.
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34.  SSWSC does not have any violations listed in the TCEQ database.

35.  The Commission’s complaint records, which date back to 2014, show five complaints

against SSWSC, all of which have been closed.
36,  SSWSC employs a TCEQ-licensed operator who operates its public water system.

37.  SSWSC has access to an adequate supply of water and is capable of providing water that
meets the requirements of chapter 341 of the Texas Health and Safety Code, chapter 13 of
the Texas Water Code (TWC), and the TCEQ’s rules.

38.  SSWSC has the technical and managerial capability to provide continuous and adequate

service to the requested areas.

Ability to Serve: Financial Ability and Stability
39.  SSWSC has a debt-to-equity ratio that is less than one, satisfying the leverage test.

40.  SSWSC demonstrated it has sufficient cash available to cover any projected operations and

maintenance shortages in the first five years after completion of the transaction, satisfying

the operations test.

41,  SSWSC demonstrated the financial capability and stability to pay for the facilities

necessary to provide continuous and adequate service to the requested area.

Financial Assurance
42.  Thereis no need to require SSWSC to provide a bond or other financial assurance to ensure

continuous and adequate service to the requested area.

Regionalization or Consolidation

43.  Concerns of regionalization or consolidation with another retail public utility do not apply
because construction of a physically separate water system is not needed for SSWSC to
provide service to the requested area.

of Obtaining Service froms un Adjucent Retail Public Utilit
44,  SSWSC is an adjacent retail public utility and has already installed an emergency
interconnection to provide adequate service to the customers of Las Palomas. Therefore,

it is not feasible to obtain service from another adjacent retail public utility.
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Environmental Integrity and Effect on the Land
45.  The requested area will continue to be served with some existing infrastructure.

46. SSWSC intends to install a second interconnection belween itself and Las Palomas;
however, SSWSC must abide by all TCEQ rules and standards during construction, so the

environmental impact and the effect on the land will be minimal.

Improvement in Service or Lowering of Cost to Consumers

47.  SSWSC will continue to provide water service to the existing customers in the area,

48.  Water service to the requested area will improve because SSWSC intends to improve the

reliability of service by installing a second interconnection,

49,  There will be no lowering of cost to consumers as a result of the proposed sale and transfer.

N, Conclusions of Law
The Commission makes the following conclusions of law.

1. Notice of the application was provided in compliance with TWC §§ 13.246 and
13.301(2)(2), and 16 Texas Administrative Code (TAC) § 24.239(c).

2. After consideration of the factors in TWC § 13.246(c), SSWSC demonstrated it is capable

of rendering continuous and adequate service to every customer within the requested area,
as required by TWC § 13,251,

3. SSWSC demonstrated adequate financial, managerial, and technical capability to provide
continuous and adequate service to the requested area as required by TWC §§ 13.241(a)
and 13.301(b).

4, The applicants demonstrated that the sale and the transfer of Las Palomas’ facilities and

water service area held under CCN number 12308 to SSWSC will serve the public interest

and is necessary for the service, accommodation, convenience, and safety of the public as
required by TWC § 13.301(d) and (e).
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111, Ordering Paragraphs

In accordance with these findings of fact and conclusions of law, the Commission issues

the following orders.

L

The sale is approved and the transaction between Las Palomas and SSWSC may proceed
and be consummated.

Within ten days of the entry of this Order, the applicants musl request a hearing before the
08th Judicial District, Travis County, Texas in Cause No, D-1-GN-18-000837 (District
Court), to effectuate the issuance of any and all orders necessary to execute and complete
all the remaining matters pertaining to Mr. Rauschuber’s receivership of Las Palomas,

including but not limited to the consummation of the transaction between Las Palomas and
SSWSC.

As soon as possible after the effective date of the transaction, but not later than 30 days
after the date of the District’s Court’s order authorizing Mr. Rauschuber to consummate

the transaction, the applicants must file proof that the transaction has been consummated.
The applicants have 180 days from the date of this order to complete the transaction.

Under 16 TAC § 24,239(m), if the transaction is not consummated within this period, or

an extension is not granted, this approval is void and the applicants must reapply for

approval.

The applicants are advised that Las Palomas’ facilities and its corresponding service area
will remain under CCN number 12308 and will be held by Las Palomas until the sale and

transfer transaction is complete in accordance with Commission rules.

In an effort to finalize this case as soon as possible, the applicants must continue to file

monthly updates regarding the status of the closing and submit documents evidencing that

the transaction was consummated.

Within 15 days following the filing of the applicants’ proof that the transaction has been
consummated and customer deposits, if any, have been addressed, Commission Staff must
file a recommendation regarding the sufficiency of the documents and propose a procedural

schedule for continued processing of this docket.
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Signed at Austin, Texas the 31st day of January 2022,

PUBLIC UTlLlTl!;COMMlSSl,ON OX TEXAS

W 7 Sy
I S
Il

ISAACTA
ADMINISTRATIVE LAW JUDGE
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EXHIBIT D

TRAVIS COUNTY 98™ JUDICIAL DISTRICT COURT ORDER

APPROVING SALE AND TRANSFER OF WATER SYSTEM

AND UTILITY



2/15/2022 9:25 PM
Velva L. Price
District Clerk

Travis County

D-1-GN-18-000837

Cause No. D-1-GN-18-000837 Jessica A. Limon

STATE OF TEXAS,
Plaintiff

IN THE DISTRICT COURT OF

S.S. WATER SUPPLY
CORPORATION,
Intervenor

TRAVIS COUNTY
VS.

LAS PALOMAS WATER

SERVICES COMPANY,
Defendant

U OB U SN LD LD O LR O LS UL O

98" JUDICIAL DISTRICT

ORDER APPROVING SALE AND TRANSFER OF WATER SYSTEM AND UTILITY

BE IT REMEMBERED, that on this Tuesday, the 15" day of February, 2022, came
on for consideration before this Court the Joint Motion to Approve Sale and Transfer of Water
System and Utility, operating under Certificate of Convenience and Necessity (“CCN”) No.
12308 and Public Water System (“PWS”) No. TX2470020, and upon review of the motion
and any response(s) on file, the argument of counsel, and the applicable law, it is the Finding
of the Court that the motion is meritorious, that the factual recitals are true, that the Texas
Water and Utilities Codes provide that continuous service by the public utility herein is
essential to the safety and health of the public,' and, based on the January 31, 2022, Order of
the Public Utility Commission of Texas (“PUC”) and the Findings and Conclusions contained
therein (including the updated/revised map to be adopted thereafter by the PUC), this

Judgment in all respects is GRANTED.

I See Texas Utilities Code §186.002 and Texas Water Code, §§13.241 & 13.251.



It is therefore ORDERED, ADJUDGED and DECREED that the Joint Motion to
Approve Sale and Transfer of Water System and Utility be GRANTED as follows:
The sale and transfer of the retail public water supply system previously
numbered PWS No. 2470020 (i.e., the “Water System and Utility”) by Donald
G. Rauschuber, Receiver for Las Palomas Water Services Company
(“Receiver”), LLC, to S.S. Water Supply Corporation (“SSWSC”) is hereby
ordered pursuant to the terms of that certain “Sale, Transfer & Merger
Memorandum of Agreement Between the Las Palomas Water Service
Company/Lake Valley Water Service Corporation (PWS 2470020 and CCN
12308) and S.S. Water Supply Corporation (PWS No. 2470015 and CCN No.
11489),” dated February 8, 2021, and its Addendum, dated April 12,2021, and
related documents, which are in all respects confirmed, ratified and approved
as contemplated by the Public Utility Commission of Texas’s Order dated

January 31, 2022, and as contemplated by this Court on August 3, 2021, in its
Order of the same date.

It is therefore ORDERED that the sale of the Water System and Utility shall be
consummated and closed into escrow by and with Seguin Title Company on or before close
of business Wednesday, February 16, 2022, via escrow deposit of $209,769.74 by the
Transferee, SSWSC, with Seguin Title Company and the following by Receiver: i) a deed
executed by Receiver conveying Wilson County Property ID Numbers 20781 and 35019 to
SSWSC; ii) an assignment executed by Receiver transferring to SSWSC all easements
associated with and standing in the name of the Water System and Utility and customers
thereof; and iii) a bill of sale executed by Receiver conveying to SSWSC all personal property
associated with the Water System and Utility, including the water meters (Wilson County
Property 1D No. 35109) and all water mains, distribution lines, valves, and other water system
appurtenances of any nature whatsoever, and all miscellaneous personal property of the Water
System and Utility necessary to own and operate the Water System and Utility and provide
public water service under Chapter 13 of the Texas Water Code. All costs of title insurance

and survey by Rakowitz Engineering for the access lane to Lot 13, Unit 3, Lake Valley Estates

Final Version: February 14, 2022,
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Subdivision shall be borne by the Transferee, SSWSC. All other costs, taxes, fees, and
expenses for closing will be borne by the Transferor, the Water System and Utility.
Transferee, SSWSC, and Transferor, the Water System and Utility, shall bear the respective
costs of their individual general liability insurance in the amount of $500,000 per
individual/$1,000,000 per incident, which shall remain in effect until each meter is physically
connected to the Transferee’s system.

It is further ORDERED that actual commencement of SSWSC’s administration and
management of each and every account and meter for existing customers within the defined
area covered by the Water System and Utility’s CCN (CCN No. 12308) and its Public Water
System (PWS No. TX2470020), and the processing of paperwork related thereto, shall occur
in accordance with a written schedule to be agreed upon by the Receiver and SSWSC’s
General Manager (the “Agreed Schedule”). A copy of said Agreed Schedule shall be filed
with the Clerk of this Court, whereupon it shall be deemed adopted by this Court at this place
in this Order.

It is further ORDERED that, upon SSWSC’s commencement of the administration
and management of the accounts and meters of the existing eligible customers within the
defined area covered by the Water System and Utility’s CCN and its PWS in accordance with
the Agreed Schedule and as set forth above, all previously existing receivables/liabilities,
other than the closing expenses for which SSWSC is responsible as set forth above, shall
remain the responsibility of Receiver and/or Las Palomas Water Services Company, along
with reports, fees or taxes required by authorities with jurisdiction over the operation of the
Water System and Utility related to the period prior to SSWSC’s commencement of the

administration and management of the accounts and meters. Any net cash in possession of
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the Receiver upon the discharge of the Receiver and termination of the Receivership by this
Court shall be transferred to SSWSC as a contribution in aid of construction for the benefit of
the customers within the defined area covered by the Water System and Utility’s CCN and its
PWS (including the PUC’s updated map).

It is further ORDERED that, from and after the date on which SSWSC commences
the administration and management of the accounts and meters of the existing eligible
customers within the defined area covered by the Water System and Utility’s CCN and its
PWS in accordance with the Agreed Schedule and as set forth above, each qualified account
holder or applicant located within the Water System and Utility being transferred shall fully
comply with the rates, charges and tariff provisions of SSWSC, and all attendant SSWSC
tariff requirements specified for purposes of securing SSWSC water service and providing
necessary customer administration and management which shall be in effect for the
customers eligible for service or being served by SSWSC.

It is further ORDERED that, after Receiver completes the transfer of service of the
Water System and Utility customers to SSWSC, Receiver shall file with this Court (with
copies simultaneously filed with the Texas Commission on Environmental Quality, the Public
Utility Commission of Texas, and the Texas Attorney General’s Office) a final accounting
and a request for a hearing to declare all receivership duties to be complete, to discharge his
duties as Receiver, to terminate the receivership pursuant to the Receivership Order and its
amendments previously entered in this matter, and to release any surety or bond related
thereto.

And, all Parties receiving a certified copy of this Order as final Judgment shall comply

therewith as if formally served with a copy of this Order
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Except as provided herein, each Party shall bear their respective costs and attorneys’

fees incurred.

All relief not expressly granted herein is hereby DENIED.

Signed on this ___ day of

02/15/2022

APPROVED AS TO FORM:

LS

Lynn Sh )

State Bar No. 18243630
Lynn Sherman Law Firm
P.0. Box 5605

Austin, Texas 78763-5605
Telephone: 512-431-6515

Email: lsherman@h?otx.com
Attorney for Donald G. Rauschuber, Receiver

JAYA
Tyler Ryska
Assistant Attorney General
Environmental Protection Division
Office of the Texas Attorney General
P.O. Box 12548
Capitol Station
Austin, Texas 78711-2548
Attorney for Plaintiff
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JUDGE PRESIDING i’

JAYA
Louis T. Rosenberg,
State Bar No. 17271300
Nohl Bryant, Of Counsel
State Bar No. 24050346
The Law Office of Louis T. Rosenberg, P.C.
1024 C Street
Floresville, Texas 78114
Attorney for S.S. Water Supply Corporation,
Intervenor




Automated Certificate of eService
This automated certificate of service was created by the efiling system.
The filer served this document via email generated by the efiling system
on the date and to the persons listed below. The rules governing
certificates of service have not changed. Filers must still provide a
certificate of service that complies with all applicable rules.

Envelope |D: 61783944
Status as of 2/17/2022 11:54 AM CST

Associated Case Party: STATE OF TEXAS

Name BarNumber | Email TimestampSubmitted | Status
irene tong irene.tong@oag.texas.gov 2/15/2022 9:25:32 PM | SENT
Lizabeth Martinez Lizabeth.Martinez@oag.texas.gov | 2/15/2022 9:25:32 PM | SENT
Tyler Ryska tyler.ryska@oag texas.gov 211512022 9:25:32 PM | SENT
Case Contacts
Name BarNumber | Email TimestampSubmitted | Status
Noh! Bryant 24050346 nohl.bryant@bryantlawpc.com | 2/15/2022 9:25:32 PM | SENT
Louis Thomas Rosenberg | 17271300 | firm@ltrlaw.com 2/15/2022 9:25:32 PM | SENT
Donald GRauschuber dgrwater@dgrainc.com 2/15/2022 9:25:32 PM | SENT
Lynn Sherman Isherman@h2otx.com 2/15/2022 9:25:32 PM | SENT

Associated Case Party: LAS PALOMAS WATER SERVICES COMPANY

Name BarNumber | Email

TimestampSubmitted

Status

Hank Harenberg

hankh@capconNM.com | 2/15/2022 9:25:32 PM

SENT

Associated Case Party: TEXAS RAIN HOLDING COMPANY INC

Name BarNumber

Emalil

TimestampSubmitted | Status

Helen Gilbert

hgilbent@gwitxdaw.com | 2/15/2022 9:25:32 PM | SENT




EXHIBIT E

RECEIVER’S GENERAL WARRANTY DEED AND ASSIGNMENT OF
UTILITY EASEMENTS/PROPERTY RIGHTS FOR OPERATION OF

UTILITY



NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST
IN REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC

RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE
NUMBER,

DaTe: February 16, 2022

GRANTOR: Water System and Utliity
by Donald G. Rauschuber, Recelver for Las Palomas
Water Services Company |“Receiver”),
a Texas Corporatlon, afk/a Las Palomas
Water Services Company, LLC

GRANTOR'S MAILING ADDRESS:
P.0 B oy 342707

Aot fTedus, 197 3 ¢

GRANTEE: 5.S. Water Supply Corporation,

a Chapter 67, Texas Water Code
Retail Public Utllity

GRANTEE’S MAILING ADDRESS:
P.0. Box 1000
La Vernla, Texas 78121

CONSIDERATION:

The sum of TeN DoLLARS ($10.00) pald to Grantor by Grantee and other good and valuable
consideration the recelpt and sufficiency of which ere acknowledged by Grantor,

Ganaral Warranty Deed
February 15, 2022
pagelof4



PROPERTY (INCLUDING ANY IMPROVEMENTS):
Tract 1:

Belng the Water System and Utillty, providing water service under PWS No.
2470020 and CCN No. 12308, located 5 miles east of La Vernla on Farm-to-
Market Road 539, Wllson County, Texas, and legally described as Lake Valley
Estates, Block 3, Lot 13 (U-1), Water Well Site, Acres 6.63; and as deplcted on
the pat of Lake Valley Estates, a subdivision recorded in Volume 4, Page 41, of
the Plat Records of Wilson County, Texas; and more particularly described in a
Warranty Deed to Las Palomas Water Services Company dated September 1,
2002, recorded In Volume 1126, Pages 214-215, of the Officlal Publlc Records
of Wilson County, Texas.

Tract 2:

That certaln 0.36 acre of land out of the H. & TC RR Co. Survey No. 39, A-171,
Wiison County Texas, belng more particularly described in the Exhibit “L”
attached thereto and by reference made a part thereof; and more particutarly
described in a General Warranty Deed to Las Palomas Water Services
Company dated July 8, 2003, recorded In Volume 1170, Page 721, of the
Ofilcial Public Records of Wilson County, Texas.

ASSIGNMENTS?

Allveal property, easements, pipes, fittings, housings, and other appurtenances and other
property attached to or used in the sald Water System and Utliity enjoined to Recelver by the
Order of January 24, 2018.

RESERVATIONS FROM CONVEYANCE:

Subject only to any recarded reservations appearing in the Officlal Public
Records of Wiison County, Texas,

ExcepTions To CONVEYANCE AND WARRANTY:

All validly existing easements, rights-of-way, and prescriptive rights, whether of recordar
not; all presently recorded and validly existing instruments, other than conveyances of the
surface fee estate, that affect the Praperty; and taxes for time before this Deed. Grantee Is tax
exempt under state law and will not pay taxes on the property here transferred.

General Warranty Deed
February 15, 2022
Page 2 of 4



Grantor, for the Conslderation and subject to the Reservations from Conveyance and the
Exceptions to Conveyance and Warranty, GRANTS, SELLS, and CONVEYS to Grantee the Property,
together with all and singular rights and appurtenances thereto in any way belonging, to have
and to hold It to Grantee and Grantee’s heirs, successors, and assigns forever. Grantor binds
Grantor and Grantor's helrs and successors to warrant and forever defend all and singular the
Property to Grantee and Grantee's helrs, successors, and assigns against every person
whomsoever lawfully claiming or to claim the same or any past thereof, when the claim Is by,

through, or under Grantor but not otherwise, except as to the Reservations from Conveyance
and the Exceptions to Conveyance and Warranty.

GRANTEE IS TAKING THE PROPERTY IN AN ARM'S-LENTH AGREEMENT BETWEEN THE
PARTIES. THE CONSIDERATION WAS BARGAINED ON THE BASIS OF AN “AS IS, WHERE 15”
TRANSATION AND REFLECTS THE AGREEMENT OF THE PARTIES THAT THERE ARE NOT
REPRESENTATIONS OR EXPRESS OR IMPLIED WARRANTIES,

When the context requires, singular nouns and pronouns Include the plural,

In Witness Whereof:

Water Systefﬁ and Utility,

by Donald G, Rauschuber, Recelver for

Las Palomas Water Services Company,
{"Recelver”), a Texas Corporation, a/k/a Las
Palomas Water Services Company, LLC,
pursuant to the Order of January 24, 2019,
GRANTOR

Attachments: Exhlblt1— January 24, 2019, Order Appointing Recelver in the
State of Texas v. Las Palomas Water Services Compuny
and Texas Raln Holding Company, Inc., Cause No.

. D-1-GN-18-000837, In the 98" Judicial District Court
of Travls County, Texas; and

Exhiblt 2~  Survey by Rakowltz Englneering.

General Warranty Deed
February 15, 2022
page3 of 4



STATE OF TEXAS §

countv or AUd delvpe g
v, ‘

Before me, the underslgned Notary Public, on this day personally appeared Donald G.
Rauschuber, Duly Authorized Recelver for Las Palomas Water Services Company, a Texas
Corporation, a/kfa Las Palomas Water Services Company, LLC, who proved to me to be the
person whose name s subscribed to the foregoing instrument and acknowledged to me that he
executed the same for the purposes and conslderation therein expressed.

i oh
Given under my hand and seal of office on this 116";‘ day of February, 2022,

PEGGIE LHAYNES EW

PSS NOTARY PU?)\('L?&; TAR\&‘ \IBC STATE OF TEXAS
‘@( %Ysg;ioggpoyzmz 1530 n Explres: ,E L l
ITH

NOTARY 1D 6818919

AFTER RECORDING RETURN TO:
$.5. Water Supply Corporation

P.0 Box 1000

L.a Vernls, Texas 78121

General Warranty Deed
Fobruary 15, 2022
Pagedofd



EXHIBIT F

BILL OF SALE



T0 BE FILED IN THE WILSON COUNTY CLERK’S OFFICE IN THE:
1) UNIFORM COMMERCIAL CODE}{ AND
) REAL PROPERTY RECORDS,

RECEIVER’S BILL OF SALE
Acting Upon Court Order on Behalf of
Las Palomas Water Services Company

THE STATE OF TEXAS

§
§  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WILSON §

That the Water System and Utility for which Donald G. Rauschuber was named Recelver, for Las
Palomas Water Services Company a/k/a Las Palomas Water Services Company, LLC (“Receiver”

on January 24, 2019, in Cause Number D-1-GN-18-000837, 98! Judicial District Court, Travis
County, Texas, for and in consideration of the sum of Ten Dollars ($10.00) and other good and
valuable consideration to us in hand paid by .8, Water Supply Corporation the receipt of which
is hereby acknowledged, have Bargained, Sold and Delivered, by these presents do Bargain, Sell
and Deliver, unto the said S.S. Water Supply Corporation of the County of Wilson and State of
Texas all of the Receiver’s rights, title and interest in the following described personal property,

and warrant such property transfer is free from any liens and encumbrances, in Wilson County,
State of Texas, to-wit:

Al personal property associated with the Water System and Utility, including the
water meters (Wilson County Property ID No. 35019), and all water mains,
distribution lines, valves, and other water system appurtenances of any nature
whatsoever, including all miscellaneous personal property standing in the name of
the Water System and Utility necessary to own and operate the Water System and
Utility, including sl rights and benefits conferred by law by reason of ownership
of and lawful perquisites related to PWS No, 2470020 and CCN 12308

And we do hereby bind ourselves, our heirs, executors, and administrators, to forever Warrant and
Defend the title to the aforesaid property unto the said S.S. Water Supply Corporation its heirs and
assigns, against the lawful claim or claims of any and all persons whomsoever,

Recaiver's Bill of Sale Acting Upon Court Order on Behalf of

Las Palomas Water Services Company to 8.5, Water Supply Corporation
0211512022

Page | of 2



ExecuTeD tis | day of_FeC Uord_,am.

Las Palomas Water Services Company
a Texas Corporation, a/k/a Las Palomas
Water Services Company, LLC

e

Donald G. Rauschuber,

Its Court-Appointed Receiver, Acting
Pursuant to the Order Approving Sale
and Tyansfer of Water System and
Utility signed February 15, 2022

Attachment: February 15, 2022 Order Approving the Sale and Transfer of Watet System and
Utility in the State of Texas v. Las Palomas Waler Services Company and Texas
Rain Holding Company, Inc., Cause No. D-1-GN-18-000837, in the 9g™ Judicial
District Court of Travis County, Texas,

THE STATE OF TEXAS §

COUNTY OF gmda[dg@

Before me, the undessigned authority, on this day personally appeared Donald G, Rauschuber,
Duly Authorized Receiver for Las Palomas Water Services Company, a Texas Corporation,
a/k/a Las Palomas Water Services Company, LLC, known to me to be the person whose name
subscribed to the foregoing instrument, and acknowledged to me that he executed the same for
the purposes and conditions therein expressed.

Given under my hand and seal of office on this | rl day of PR , 2022,
<
PEGGIE L HAYNES
e"f‘@ NOTARY PUBLIC \ mm‘p Od(/\ Pl
. ) STATE OF TEXAS N
L/ MY COMM.EXP.03/24122 otary m.a andFor
NOTARY 1D 6818919 e St exas

Upon Recording Return To;
S.S. Water Supply Corparation
P.O.Box 1000

La Vernia, Texas 78121

Recelver's Bill of Sale Acting Upon Court Order on Behalf of

Les Palomas Water Services Company to 5.8, Water Supply Corporation
027152022

Page2 of 2



EXHIBIT G

AFFIDAVIT AS TO DEBTS & LIENS



Affidavit as to Debts & Liens

70 BE FILLED IN PERSONALLY BY SELLER
OR BORROWER IN HIS OWN HANDWRITING
INDEMNITY AND AFFIDAVT AS TO DEBTS, LIENS AND POSSESSION
USE SEPARATE FORM FOR EACH PARTY

File Number: 034128STC
SUBJECT PROPERTY:

Tract 1: Lot 13, Block 3, Unit 1, as depicted on plat of Lake Valley Estates, u subdivision recorded in Volume 4, Page 41,
Plat Records, Wilson County, Texas,

Tract 2: Thirty foot (30*) lane accessing Lot 13, Block 3, Unit 1, depicted on Lake Valley Estates, a subdivision, recorded
in Volume 4, Page 41, Plat Records, Wilson County, Texas; being the same access lane granted to Las Palomas Water

Services Company in General Warranty Decd dated July 8, 2003, recorded in Volume 1170, Page 721, Official Public
Records, Wilson County, Texas.

Tract 1 and Tract 2 are more particularly described by metes and bounds on Exhibit A, attached hereto and made a part
hereof for all purposes.

Note: The Company Is prohibited from insuring {he area or quantity of the land described herein,

Any statement In the
above legal description of the area or quantity of land is nota representation that such area or quantity Is correct, but Is

made only for information andfor identification puyposes and does not override Xtem #2 of Schedule B hereof.

STATE OF TEXAS
COUNTY OF  Wilson

Before me, the undersigned authority on this day personally appeared

Donald G. Rauschuber, Court Receiver on behalf of Las Palomas Water
Services Company, a Texas Corporation

Seller or Owner-Borrower* or Contractor (if new construction) personally known to me to be the person whose name is
subsceibed hereto and upon his oath deposes and says that no proceedings in bankruptey or receivership have been instituted by
or against him and that the marital status of affiant has not changed since the day of acquisition of said property and represents,
to affiant's actual knowledge, to the purchaser and/or Lender in this transaction that there are:

1. No unpaid debts for plumbing fixtures, water heaters, floor famaces, air conditjoners, radio or television antennse,
carpeting, rugs, lawn sprinkling systems, Venetian blinds, window shades, draperies, electric appliances, fences, street
paving, or any personal property or fixtures that are located on the subject property described above, and that no such
items have been purchesed on time payment contracts, and there are no security interest on such property secured by
financing statement, security agreement or otherwise except the following:

Secured Party Approximate Amount
If you have no unpaid Debts, then insert the
Ward “None” in this Section L
Otherwise List any unpajd Debt and Amounts
2. No loans or liens Uncluding Federal or State Liens and Judgment Liens) and no unpaid governmental or association
taxes or assessments of any kind on such property except the following:
Creditar

s

Approximate Amount

If you have no Liens Insert “None”
Ofherwise List in this section Liens or
Judgments agalnst you/the Property

=N ) 3 \N




All labor and material used in the construction of improvements on the above described property have been paid for
and there are now no unpaid labor or material claims against the impravements or the property upon which same are

situated, and T hereby declare that all sums of money due for the erection of improvements have been fully paid and
satisfied,

4. No Leases, Contracts to sell the land, or No parties in possession other than seller except as follows:

If you have Leases oy parties in possession list th
section :

em in this Section, otherwise insert the word “None” in this
74 6 B .

5 %o be filled in if a sale - *The Seller is not a non-resident alien, foreign corporation, foreign partnership, foreign
trugt, foreign estate of other foreign entity (as defined in the Internal Revenue Code and Income Tax Regulations).
Seller’s U.S. employer identification number (or social security number) is: XXX-XX- Seller's

Address (office nddress, if seller is an entity; home address if seller is an individual) is B, Q. Box 342707, Austin, TX
78734,

This affidavit may be disclosed to the Internal Revenue Service and is furnished to Buyer to inform Buyer that
withholding of tax is not required under Section 1445 of the Intemal Revenue Code.

INDEMNITY: 1 AGREE TO PAY ON DEMAND THE PURCHASERS AND/OR LENDER IN THIS
TRANSACTION, THEIR SUCCESSORS AND ASSIGNS, ALL AMOUNTS SECURED BY ANY AND ALL
LIENS NOT SHOWN ABOVE, TOGETHER WITH ALL COSTS, LOSS AND REASONABLE ATTORNEY'S
FBES THAT SAID PARTIES MAY INCUR IN CONNECTION WITH SUCH UNMENTIONED LIENS,
PROVIDED SAID LIENS EITHER CURRENTLY APPLY TO SUCH PROPERTY, OR A PART THERECF, OR
ARE SUBSEQUENTLY ESTABLISHED AGAINST SAID PROPERTY AND ARE CREATED BY SELLER,

KNOWN BY ME, OR HAVE AN INCEPTION DATE PRIOR TO THE CONSUMMATION OF THIS
TRANSACTION.

I realize that the purchaser and/or Lender in this transaction are relying on the representations contained hersin in
purchasing seme ot lending money thereon and wonld not purchase same or lend money thereon unless said
representations wer let or Borrower is an entity, [ have authority to sign on its behalf.

Court Appointment Receiver
for Las Palomas Water System
Services Company, a Texas
corporation, pursuant to order
of the court in Cause No.
D-1-GN-18-000837 in the 98th
Judicial Court, Travis County,
Texas

Sworn to and subscribed before me this l \ Day of February, 2022 by/Donald G. Rauschuber, Court
RECSIVEY TOP B behalfyf kmsRatqmas Water System Services Compafly.

<
Y #4
AN N+ 3Y PUBLIC 0&”)&(’
T4 OF TEXAS

MY COMiE EXP 03/24/22 otary Pupli itab\d for the State of Texas
NOTARY i) 6818310




Exhibit A
&5 WSG — 22-2607 —Lot 13 together with 8 30 aol accass gagemant— Pegs 1 of 2

State of Texas
County of Wilaon

Field notas for Lot 13, of the Lake Valiey Estates Subdivislon, Unit 1, together with a 30 fool

dtcass aasamenl, & shown on the accompanying Plat of Survey, prepared for §S WEC, dated
Fabuary 14, 2022,

Flald notes for Lot 13, of the Leke Valley Esletes Subdivislon, tagether with a 30 foot eccess
eassmant, descrbad ln en tnstrument, recorded in Volume 4, Page 41, Plel Reconds, Wiison

County, Texas, Texas, sald rect of land belng mere particularly described by mates and bounds a9
follows:

Baglnning at a 412 Inch steal rod monument, found for the North comer of seld Lot 13, lylng on the
Southaast line of seld 30 foot access easament, surveyed (his same day, and halng the Wast
comet of Lot 47 of Leke Vallsy Eatates, Unft 30, Block 5, deecribed in an Instrument, 1acorded In

Volume B, Pege 57, Plal Racords, Wilson Counly, Texas, gald polnt of beglnaing belng the North
comer of lhis ¥ract of land;

Thence Soulh 26° 1' 23" East, 224.30 feat, along the Eaet fine of sald Lot 13, belng the Wast line
of sald Lot 47, and conllnulng along the West Ene of Lot 46, of sold Lake Valley Eslales
Subdivietn, Unlt 30, Black 1, o a palnt marked by & 1/2 Inch stes! rod monumant, found for an

gngls polnt of s&ld Lot 43, being a resnlrent comer of a6d Lot 48, 8ald polnt belng an angle polnt
of this lracl of land;

Thenca South O1° 46 01° East, 246,62 fast, along the East line of eald Lot 13, befng the Weslline
of geld Lot 48, lo & polnt marked by & 912 {nch sles rod manument, found for the East camer of
ald Lot 13, bolng the Wasl comer of seld Lot 46, and the North comer of Lot 38, of eald Leke
Vallay Eslales Subdiviston, Unlt 30, Block 1, said polnt being the Easl comer of (s {act of land;

Thence Soulh 53* 68' 45° West, 709,02 fes!, elong the Southeast line of gald Lot 13, belng Lhe
Norlhweat fina of sald Lol 38, end conlinuing along ihe Northwest fine of Lot 35, and Lol 34, of aald
Valiey Estates Subdivislon, Unlt 30, and tha Northwast line of Lot 17, of seld Lake Vallay Estales
Subdlvislon, UnlL 1, Block 3, o & polnt marked by a 142 Inch stee! rod monument, found for the
South comet of sald Lot 13, belng the Wast comer of seld Let 17, and tylng on the East ing of Lot

18, of seld Vallsy Estates Subdivialon, Unll 1, Block 3, seld polnt belng the South corner of this
lrac! of land;

Thance Norih 20° 04 28" East, 480.27 fest, slong he West line of sald Lot 13, belng the East ine
of gald Lot 18, to & polnt marked by 112 Inch sleel rod monumant, found for a reentsan! comer of

gsid Lol 13, balng @ aatlsnt comer of eald Lot 18, this polnt belng & reantrant comer of this tract of
land;

Thence Norh 24° 25' 16° Wes!, 132,02 feel, along the Wast ine of sald Lat 13, belng ihe East line
of sald Lot 19, to a polnt mevked by a 112 Inch stea! rod monument, found for the Wast comer of
gald Lot 13, belng tie South comer of seld 30 oot access aasemant, sald polnt belnp the West
comet of hls {rast of land;

Thenoe North 80° 35' 06 East, 433.60 fuel, slong the Norlhwest lne of sald Lot 13, being the
Southeast ine of eald 30 feot access easement, o the polnt of beglnning;

Together with a 30 fool accoes easement

A 30 fool sccass esssmeni, belng out of Leke Valley Eslates Subdivizlon, Unit 1, Block 3,
dascribsd In an Instument, recorded in Volume 4, Page 41, Plat Records, Wilson County, Taxas,
shown on the accompenylng Plat of Survey prepared {or SS WSC, dated February 14, 2022, aald
easement belng more pericularly described by motes end hounds ea follows:

Beginning ata 12 inch stae! rod monument, fourid for the lower East comer of gald 30 foot access
easemen, belng the Norh comer of Lot 48 of Leke Vallay Estates Subdhdslon, Unlk 30, Black 1,
daseribed In an Instrument, recarded In Volume §, Page 67, Plat Records, Wilson County, Texas,

and lylng on the Wast lns of Lakevlew Clrcle, gald polnt of beginaing balng the East comar of this
sagsment;
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Thence South 60° 33 05° Wast, 656.63 feel, glong the Soulheast Yine of sald 30 fool access
sasement, balng the Norlhwes! line of sald Lot 48,and and conlinulng along the Norhwast ine of
Lot 47, of sald Lake Valley Estates Subdivision, Unlt 40, Block 1, to & polnt marked by a 112 Inch
sleal rod monumant, found for the North comer of Lot 13 of sald Lake Valley Estates Subdlvislon,

Unit 1, Block 3, belng the Wast comer of sald Lot 47, sald polnt balng an angle polnt of ihis lract of
land;

Thence Soulh 60° 35' 06" Wes), 43360 feet, slong (he Southesst lins of sald 30 fool access
easement, belng the Norhwast line of sald Lot 13, fo & polnt marked by a /2 Inch steel rod
monurnent, found for the South comer of sald 30 foot accass sassmenl, balng the North comer of
sald Lol 13, and lying on the East line of Lol 18, of sald Valley Estates Subdivston, Unit 1, Block 3,
seld point balng Ihe South corner of this gasement;

Thence Norih 22° 04 16° West, 30,26 fest, along the West line of sald 30 foot ascess eagement,
belng the East line of sakd Lot 18, Lo a palnl marked by a 6/8 Inch stee! rod menument, with a cap
slamped Rekowllz Enginearing and Surveylng, sel for the Wes! corner of sald 30 faot acéess

easement, being the Soulhwest corner of Lot 11, of sald Vallay Estates Subdivision, Unil 4, Block
3, sald point belng the Wasl carner of thls sasement;

Thenca North 60° 33' 15 East, 898.48 fsel, slong the Northwest line of sald 30 loot access
gasament, belng Ihe Souheast line of sald Lol 11, loa 172 Inch steef rod monumen, found for the
North comer of aetd 30 foo) eccass easemsnl, being the East comer of sald Lot 11, and lylng on
the Wes!iine of stld Lakeview Circle, seld polnt balng tha North corner of this easement;

Thenca South O7° 34’ 02* East, 3256 faal, along the East fine of sald 30 faat access eassment,
belng the West line of seld Lakeview Clrcls, to the polnt of baginalng;

The basls of bearing for this survey ls Grid Norih, Texas State Piane Coardinate System, NAD 83
{2011), South Central Zone.

I, Richard Pollok, belag a Reglsterad Professlonal Land Surveyor, reglstered In the Stale of Texas,
do heraby certify thal ihe {oregolng flald notes for Lol 13, together wilh a 30 fool sceass sasement,
on the accompanylng Plal of Survey prepared for 88 WSC, daled February 14, 2022, were
prepared from an aclual survey done under my supension and that to the best of my knowladge
and hallsf (hey are atrus and correct represenialion of sald survey,

.-I’(':’l‘g\‘:,'
— S5 o %,
e Sras
Rlchard Pollok  RP.L.S. 5825 e G
Rakowilz Enginesring and Surveying ey _{{ICHA&’B';F)'UL"(\)T? ;
515 W, Oeklawn Slo. A L ERSE
Pleasanton, Yexas 78084 W

830-281-4060
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AFFIDAVIT REGARDING LEASES

DATE: February 1 1 2022
OWNER/AFFIANT: Las Palomas Water Services Company, a Texas Coxporation

TITLE COMPANY;: Fidelity National Title Insurance Company, (Underwritex) and Seguin
Title Company (closing agent)

PROPERTY:

Tract 1: Lot 13, Block 3, Unit 1, as depicted on plat of Lake Valley Estates, a subdivision
recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas.

Tract 2: Thisty foot (30') lane nccessing Lot 13, Black 3, Unit 1, depicted on Lake Valley Bstates,
2 subdivision, tecorded in Volume 4, Page 41, Plat Records, Wilson County, Texas; being the
game access lane granted to Las Palomas Water Services Company in General Warranty Deed

dated July 8, 2003, recorded in Volume 1170, Page 721, Official Public Records, Wilson County,
Texas,

Tract 1 and Tract 2 are more particularly described by metes and bounds on Exhibit A, attached
hereto and made a part hereof for all purposes,

Note: The Company is prohibited from insuring the area or quahtity of the land described
herein. Any statement in the above legal description of the area or quantity of land is nota
representation that such area or quantity is corxect, but is made only for Information and/for
identification purposes and does not override Item #2 of Schedule B hereof.

AFRIANT swears that the following statements are true and within the personal actual
knowledge of AFFIANT:

1. AFPBIANT hes personal knowledge of the facts stated in the affidavit, Affiant has full
authority to make the agreements in this affidavit.

2. AFEIANT understands that BUYER and TITLE COMPANY have requested this affidavit as
a condition of closing,

3. AFBIANT has no knowledge of any lease affecting the Property which is not refected in
the Commitment for Tifle Insurance issued by the Title Company. There are no
outstanding unreleased leases or other contracts under or pursuant to which any party has ~
the right to possession of the Property. There are no tenants or other parties in possession
of any portion of the Property or have the right to be In possession of any portion of the
Propetty, other than the following: (if None, insert the word “None")

NONE

AFTIANT agrees to indemnity and hold BUYER and TITLE COMPANY harmless from any
loss or expense resuiting from false o incorrect information in this affidavit,

EXECUTED this Ji day of February, 2022

AFFIANT::



Donald G. Rauschuber,
Court Appointment Receiver
for Las Palomas Water System
Services Company, a Texas
corporation, pursuant to order
of the court in Cause No.
D-1-GN-18-000837 in the 98th
Judicial Court, Travis County,
Texas

SWORN TO AND SUBSCRIBED BEFORE ME on this the | l day of February, 2022 by
Donald G. Rauschuber, Court Receiver on behalf of Las Palomas Water Services Company, a

Texas Corporation
<
ATV

otary ]ﬁxy{cbsfale of Texas
mmﬁm"
PEGGIEL Eﬁ‘é :.I\ECS
G NOTARY
WRNY  StmEOFTEXAS
3 ) M M EXP Ou2422
s NOTARY 10 6810949
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State of Texas.
Counly of Wilson

Fleld notas for Lot 43, of the Lake Valley Estales Subdivislon, Unit 1, tagather wiih a 30 fool

access easamant, as shown on Ihe accompanying Plet of Survey, prepared for 88 WSC, dated
February, 14, 2022,

Eleld noles for Lot 13, of the Leke Valley Esteles Subxdiviston, together with a 30 fool access
ensament, deseribed In &n Instrument, recordad In Volume 4, Page 41, Plal Records, Wilson

Cotinty, Texes, Texas, sald bact of land belng more parlicularly desciibed by metes and bounds es
follows:

Beglning at & 372 Inch slee! rad monumant, found for the North comet of seld Lot 13, lylng on the
Southeast ilne of sald 30 oot access emsement, suvayed Ihis same day, and being the Weat
comer of Lot 47 of Leke Vellay Eslatas, Unit 30, Block &, daserloed tn o Instrument, recorded In

Volume 6, Page 57, Plat Records, Wiison Counly, Texas, sald polni of baginning belng the Norh
comer of this fract of land;

Thence Soulh 26° 19" 23" Ersl, 224,36 faa!, slong the East line of seld Lot 13, belng the West line
of sald Lot 47, and conlinulng elong the West line of Lot 46, of sald Lake Velley Estales
Subdivislon, Unlt 30, Black 1, to @ polnt marked by a 1/2 Inch stesl rod monument, found for en

angle polnt of seld Lot 13, belng a reentrent comet of ald Lol 48, sald polnt balng an angle polni
of this lract of fand;

Thence Soulh 01° 15' 01° East, 248.52 feet, along the Eastilne of sald Lot 13, helng the West fine
of sald Lol 48, 1o & polnt marked by a 112 Inch steel rod monument, found for the East comer of
satd Lot 13, betng the Wast comer of eeld Lot 48, and the North comer of Lol 36, of aald Lake
Valley Eslales Subdiviston, Unlt 30, Block 1, seld point belng the East comner of lhis tract of land;

Thenco South 59° 68' 46" Waest, 708,02 fes, along lhe Scutheast Ine of sald Lot 13, belng the
Norlhwast ine of sald Lot 38, and continulng elong the Narhwesl fine of Lot 36, and Lol 34, of aeld
Valley Estates Subdiyislon, Unit 30, and the Narthwast Ene of Lot 17, of saki Leke Valey Eslales
Subdivislon, Unit 4, Block 3, to & polnt marked by a 112 Inch stee) rad monument, found for the
Soulh comer of sald Lol 13, belng the West comer of sld Lot 17, and lylng on the East Iine of Lot

19, of sald Valley Exlales Subdivtelon, Unit 4, Block 3, sald polnt belng the South comer of this
lract of land;

Thence Norlh 20° 04' 28* Eest, 400.27 fee!, elong the Wast line of ald Lot 13, belng the East lne
of sald Lot 19, to a polnt marked by 1i2 Inch steel rad monumant, found for a reantrent comer of

laak(ii Lot 13, belng & salient camer of sald Lol 19, s poinl belng & reentrant comer of thls iract of
and;

Thenca North 21° 26' 16° Wast, 132,02 feet, elong the Wast line of sald Lot 13, belng the Eastline
of sald Lot 19, to a polnt marked by & 1/2 Inch steel rod monumenl, found for the Wesl corner of

sald Lot 13, balng the Soulh corner of sald 30 foot access easement, sald point belng he West
comar of this tract of land; ;

Thence North 60° 36 06* Easl, 433,80 foet, along the Northwast line of sald Lot 13, belng the
Southoast line of sald 30 foot access sasement, to the point of beglnning;

Together with 8 30 foot access easement

A 30 loot access easemen), helng out of Leke Valley Esteles Subdivision, Unit 4, Black 3,
describad in an Inetrement, recardsd in Volums 4, Pege 41, Plat Records, Wilson County, Texas,
shown on the ccompanylng Pial of Survey prepared for 85 WSC, dsled February 14, 2022, seld
gasement belng more particularly described by metes and bounds s follows:

Beglnring al  4/2 Inch stes! rod monument, tound for the lower East comer of aald 30 oot access
easement, being the Norih comes of Lot 48 of Lake Valley Eslates Subdiviston, Unit 30, Block 1,
dasociibed In an Instrument, racorded i Volume 6, Page 67, Plat Records, Wilson Caunty, Texas,
and lying an the West ine of Lekeview Clrcls, seld polnt of beglnning baing the Eest comer of his
easament;
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Thence Soulh B0 33' 05° Wes!, 556.63 fes!, slang the Southasst ine of seld 30 fool secess
ensament, belag tha, Northwest lina of seld Lot 49,and and continuing atong tha, Northwiast line of
Lot 47, of aald Lake Valiey Estates Stbdiviston, Unlt 30, Block 1, to a point marked by a 112 lch
alae! rod monumatd, found for the Noith comer of Lot 13 of satd Lake Vallay Estales Subdivision,

Unit 1, Block 3, belng the Wast comer of sald Lot 47, sald polnt baing an angle paint of thia tract of
land;

Thence Soulh 60° 35' 08" Wesl, 433,60 foel, elong lhe Soulheast Ing of sald 30 foot access
easement, belng the Norihwesl e of asld Lot 13, to & polni merked by & 112 tnch stes! rod
monument, found for the Soulh comer of sald 30 foot aocess eassment, being the North corner of
gald Lot 13, end lylng on the East e of Lot 16, of sald Vellsy Estales Subdivislon, Unlt 1, Black 3,
sald polnt belng the Souih comer of thls easement;

Thents North 22° 04' 16" West, 30.26 fast, along (he West line of sald 30 foot access easement,
belng tha East ling of aeld Lot 18, lo a point marked by a 6/8 Inch slsel rod mopument, wilh a cap
elampad Rekowltz Englneering and Surveylng, aet for the West carnier of &ald 30 foot actess
aasement, belng ihe Southwest corner af Lat 11, of seld Veltey Eslales Subdbvislon, Unit 1, Block
3, sald polnt being the West comer of this easemant;

Thence North 80° 33' 16" Easl, 98848 feel, along the Nerihwest line af sald 30 fool dccess
easement, balng (he Scutheast line of sald Lot 11, lo a 122 Inch glea! rod monumenl, found for the
North comer of sakd 30 fool access easemant, belng the East comer of sald Lol 11, and lying on
the Was! line of sald Lakaview Clrcls, sa'd polni balng tha North comer of this easemenl;

Thenca South 07° 34' 02" Ees!, 32.66 fes!, slong the East line of sald 30 fool access easemen,
balng the West line of seld Lakevlsw Clrcle, to the polnt of baglnning;

The basls of beatlng for this survey Is Grld Narth, Texas Slals Plane Coordlnale Syatem, NAD 83
{2011), South Cenral Zone,

I, Richad Pollok, belng a Raglslerad Profaestonal Lend Surveyor, registared In the Slala of Texas,
do hereby carlify that the foragolng fleld notes for Lot 43, together with & 30 foot access easemenl,
on lhe accompanying Plal of Survey prepsred for S5 WSC, dated February 14, 2022, were
prepared from &n aotusl suvay dane undsr my superviston ard that o the besl of my knowladge
and bellef hey ere a rua and comact representation of sald eurvey.

Ao

Rlchard Poliok  R.P.L.S. 5625
Rekowllz Englnesing and Surveying
5156 W. Ogklawn Sla, A

Pleasanlon, Texas 78084
§30-281-4060
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NOTICE TO PURCHASERS OF REAL PROPERTY

The real property, described below, that you are about to purchase is located in the Evergreen
UWC District. The District has taxing authority separate from any other taxing authority, and may,
subject to voter approval, issue an unlimited amount of bonds and levy an unlimited rate of tax in
payment of such bonds. As of this date, the rate of taxes levied by the district on real property located in
the District is $0.0063 on each $100 of assessed valuation. If the district has not yet levied taxes, the
most recent projected rate of debt service tax, as of this date, is SUNKNOWN on each $100 of assessed
valuation. The total amount of bonds approved by the voters and which have been or may, at this date,
be issued is SUNKNOWN, and the aggregate initial principle amounts of all bonds issued for one or

more of the specified facilities of the district and payable in whole or in part from property taxes is
$UNKNOWN

The District has the authority to adopt and impose a standby fee on property in the District that
has water, sanitary sewer, or drainage facilities, and services available but not connected and which does
not have a house, building, or other improvement located thereon and does not substantially utilize
capacity available to the property. The district may exercise the authority without holding an election on
the matter. As of this date, the most recent amount of the standby fee is SUNKNOWN. An unpaid
standby fee is a personal obligation of the person that owned the property at the time of imposition and is
secured by a lien on the property. Any person may request a certificate from the district stating the
amount, if any, of unpaid standby fees on a tract of property in the district.

(If applicable, check box below)

____ The district is located in whole or in part within the corporate boundaries of the City of UNKNOWN. The
taxpayers of the district are subject to the taxes imposed by the municipality and by the district until the
district is dissolved. By law, a district located within the corporate houndaries of a municipality may be
dissolved by municipal ordinance without the consent of the district or the voters of the district.

The district is located in whole or in part in the extraterritorial jurisdiction of the City of UNKNOWN. By
Jaw, a district located in the extraterritorial jurisdiction of a municipality may be annexed without the
consent of the district or the voters of the district. When a district is annexed, the district is dissolved.

The purpose of this district is to provide water, sewer, drainage, or flood control facilities and
services within the district through the issuance of bonds payable in whole or in part from property taxes.
The cost of these utility facilities is not included in the purchase price of your property, and these utility

facilities are owned or to be owned by the district. The legal description of the property which you are
acquiring is as follows:

Tract 1! Lot 13, Block 3, Unit 1, as depicted on plat of Lake Valley Estates, a subdivision
recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas.

Tract 2: Thirty foot (30') lane accessing Lot 13, Block 3, Unit 1, depicted on Lake Valley Estates,
a subdivision, recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas; being the
same access lane granted to Las Palomas Water Services Company in General Warranty Deed

dated July 8, 2003, recorded in Volume 1170, Page 721, Official Public Records, Wilson County,
Texas.

Tract 1 and Tract 2 are more particularly described by metes and bounds on Exhibit A, attached
hereto and made a part hereof for all purposes.



Note: The Company is prohibited from insuring the area or quantity of the land described herein.
Any statement in the above legal description of the area or quantity of land is not a representation
that such area or quantity is correct, but is made only for information and/or identification
purposes and does not override Item #2 of Schedule B hereof.

Executed this l r\ day of February, 2022

Signature of Seller(s):

P N

Domald G. Rauschuber,

Court Appointment Receiver
for Las Palomas Water System
Services Company, a Texas
corporation, pursuant to order
of the court in Cause No.
D-1-GN-18-000837 in the 98th
Judicial Court, Travis County,
Texas

PURCHASER IS ADVISED THAT THE INFORMATION SHOWN ON THIS FORM IS SUBJECT TO CHANGE
BY THE DISTRICT AT ANY TIME. THE DISTRICT ROUTINELY ESTABLISHES TAX RATES DURING
THE MONTHS OF SEPTEMBER THROUGH DECEMBER OF EACH YEAR, EFFECTIVE FOR THE YEAR IN
WHICH THE TAX RATES ARE APPROVED BY THE DISTRICT. PURCHASER IS ADVISED TO CONTACT

THE DISTRICT TO DETERMINE THE STATUS OF ANY CURRENT OR PROPOSED CHANGES TO THE
INFORMATION SHOWN ON THIS FORM.

The undersigned purchaser(s) hereby acknowledged receipt of the foregoing notice prior to closing of the
purchase of the real property described in such notice.

Executed this k \ __day of February, 2022

Signature of Buyer(s):

S. S. Water Supply Corporation, a
Chapter 67, Texas Water Code

Retail Public Utilj A

by T\
Carlos Febus
General Manager




STATE OF TX
COUNTY OF GUADALUPE

SWORN AND SUBSCRIBED TO BEFORE ME, the undersigned authority by Donald G.
Rauscpilber, Court Receiver for Las Palomas Water Services Company, a Texas Corporation on this

| day of February, 2022. @\—
\
NN
ﬁiﬁw lQl\S@
STATE OF TX

COUNTY OF GUADALUPE

PEGGIE L HAYNES
NOTARY PUBLIC
3 STATE OF TEXAS
MY COMM. EXP. 03/24/22
NOTARY 1D £81691-9

it

SWORN TO AND SUBSCRIBED BEFORE ME the undersigned authority by Carlos Febus,
General Manager ofﬁ. Water Supply Corporation, a Chapter 67, Texas Water Code Retail Public

Utility on this .

notice to purchaser

PEGGIE L HAYNES
NOTARY PUBLIC
STATE OF TEXAS

MY COMM. EXP. 03/24/2!

NOTARY 1D 681891-€
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State of Texas
County of Wilson

Field notes for Lot 13, of the Lake Valley Estates Subdivision, Unit 1, together with a 30 foot

access easement, as shown on the accompanying Plat of Survey, prepared for SS WSC, dated
February 14, 2022,

Fleld notes for Lot 13, of the Lake Valley Estates Subdivislon, together with a 30 fool access
easement, described In an Instrument, recorded in Volume 4, Page 41, Plat Records, Wilson

County, Texas, Texas, seld tract of land being more particularly described by metes and bounds as
follows:

Beglnning at a 1/2 inch steel rod monument, found for the North comer of said Lot 13, lying on the
Soulheast fine of sald 30 foot access easement, surveyed this same day, and balng the West
comer of Lot 47 of Lake Valley Estates, Unit 30, Block 6, described In an instrument, recorded In
Volume 5, Page 57, Plat Records, Wilson County, Texas, sald polnt of beginning being the North
comer of this tract of land;

Thence South 29° 19' 23" East, 224.39 feet, along the East line of sald Lot 13, being the West line
of sald Lot 47, and continulng along the West line of Lot 46, of said Lake Valley Estates
Subdivision, Unit 30, Block 1, to a point marked by a 1/2 inch steef rod monument, found for an

angle polnt of sald Lot 13, being a reentrant comer of sald Lot 46, sald point being an angle polnt
of this tract of land;

Thence South 01° 15' 01" East, 246.52 feet, along the East line of sald Lot 13, being the West line
of sald Lot 46, o a point marked by a 1/2 inch stesi rod monument, found for the East comer of
said Lot 13, belng the West comer of sald Lot 46, and the North comer of Lot 38, of sald Lake
Valley Estates Subdivision, Unit 30, Black 1, sald point being the East comer of this tract of land;

Thence South 53° 58' 45" West, 708.02 feet, along the Southeast fine of said Lot 13, being the
Northwest ling of sald Lot 38, and continuing along the Norihwest line of Lot 35, and Lot 34, of said
Vallay Estates Subdivision, Unit 30, and the Norhwest line of Lot 17, of sald Lake Valley Estales
Subdivislon, Unit 1, Block 3, o a point marked by a 1/2 inch steel rod monument, found for the
South comer of sald Lot 13, being the West comer of sald Lot 17, and lying on the East fine of Lot

1, of sald Valley Estates Subdlvislon, Unit 1, Block 3, sald polnt being the South corner of this
fract of land;

Thence North 20° 04’ 26" East, 490,27 feet, along the West line of said Lot 13, being the East line
of sald Lot 19, 1o a point marked by 1/2 Inch steel rod monument, found for a reentrant corner of

sald Lot 13, being a sallent comer of sald Lot 19, this point being a reentrant comer of this tract of
land;

Thenca North 21° 25' 16" West, 132,02 feet, along the West line of said Lot 13, being the Eastline
of said Lot 19, to a point marked by a 1/2 Inch stee! rod monument, found for the West comer of

sald Lot 13, belng the South comer of said 30 foot access easement, sald point belng the West
comer of this tract of land;

Thence North 60° 35' 06* East, 433.60 feet, along the Northwest line of said Lot 13, being the
Southeast line of said 30 foot access easemant, fo the point of beginning;

Together with a 30 foot access easement

A 30 fool access easement, belng out of Lake Valley Estates Subdivision, Unit 1, Block 3,
described in an instrument, recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas,
shown on the accompanying Plat of Survay prepared for 8§ WSC, dated February 14, 2022, sald
easement being more particularly described by metes and bounds as follows:

Beginning at a 1/2 Inch steel rod monument, found for the lower East corner of said 30 foot access
easement, being the North comer of Lot 48 of Lake Valley Estales Subdivislon, Unit 30, Block 1,
described In an Instrument, recorded in Volume 5, Page 567, Plat Recards, Wilson County, Texas,

and lylng on the West line of Lakeview Circle, said point of beginning belng the East comer of this
easement;



S8 WSG — 22-2607 - Lot 13 together with a 30 foot access easement Page 2 of 2

Thence South 60° 33' 05" West, 556,63 feet, along the Southeast line of sald 30 foot access
gasement, being the Northwest line of sald Lot 48,and and continuing along the Northwest line of
Lot 47, of sald Lake Valley Estates Subdivision, Unit 30, Block 1, to a point marked by a 1/2 inch
steel rod monument, found for the North comer of Lot 13 of said Lake Valley Estates Subdivision,

Unit 1, Block 3, being the West comer of said Lot 47, said point being an angle point of this fract of
land;

Thence South 60° 35' 06" West, 433.60 feet, along the Southeast line of said 30 foot access
gasement, being the Northwest line of said Lot 13, to a polnt marked by a 1/2 inch steel rod
monument, found for the South comer of said 30 foot access gasement, being the North corner of
sald Lot 13, and lying on the East line of Lot 18, of said Valley Estates Subdivision, Unit 1, Block 3,
sald point being the South corner of this easement;

Thence North 22° 04' 16" West, 30.26 feet, along the West line of said 30 foot access easement,
being the East line of sald Lot 18, to a point marked by a 5/8 inch steel rod manument, with a cap
stamped Rakowilz Engineering and Surveying, set for the West corner of sald 30 foot access
easement, being the Southwest corner of Lot 11, of said Valley Estates Subdivision, Unit 1, Block
3, said point bsing the West comer of this easement;

Thence North 60° 33' 15" East, 998.48 feet, along the Northwest line of sald 30 foot access
easement, being the Southeast line of said Lot 11, to a 1/2 Inch steel rod monument, found for the
North corner of sald 30 foot access easement, being the East comer of said Lot 11, and lying on
the Wast line of said Lakeview Circle, said point being the North corner of this easement;

Thence South 07° 34' 02" East, 32.56 feet, along fhe East fine of said 30 foot access easement,
being the West line of said Lakeview Gircle, to the point of beginning;

The basis of bearing for this survey is Grid North, Texas State Plane Coordinate System, NAD B3
{2011), South Central Zone.

I, Richard Pollok, being a Registered Professional Land Surveyor, registered in {he State of Texas,
do hereby certify that the foregoing field notes for Lot 13, together wlth a 30 foot access easement,
on the accompanying Plat of Survey prepared for S8 WSC, daled February 14, 2022, were
prepared from an actual survey done under my supervision and that to the best of my knowledge
and belief they are a true and correct representation of said survey.

Richard Pollok  R.P.L.S. 5825
Rakowilz Engineering and Surveying
515 W. Oaklawn Sie. A

Fleasanton, Texas 78064
830-281-4060




TAX INFORMATION DISCLOSURE

Date: February 17,2022
GF#: 034128STC
Seller: Las Palomas Water Services Company, a Texas Corporation

Purchaser/Borrower: S. S. Water Supply Corporation, a Chapter 67, Texas Water Code Retail
Public Utility

Property:

Tract 1: Lot 13, Block 3, Unit 1, as depicted on plat of Lake Valley Estates, a subdivision
recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas.

Tract 2: Thirty foot (30') lane accessing Lot 13, Block 3, Unit 1, depicted on Lake Valley
Estates, a subdivision, recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas;
being the same access lane granted to Las Palomas Water Services Company in General
Warranty Deed dated July 8, 2003, recorded in Volume 1170, Page 721, Official Public
Records, Wilson County, Texas.

Tract 1 and Tract 2 are more particularly described by metes and bounds on Exhibit A,
attached hereto and made a part hereof for all purposes.

Note: The Company is prohibited from insuring the area or quantity of the land described
herein. Any statement in the above legal description of the area or quantity of land is not a
representation that such area or quantity is correct, but is made only for information and/or
identification purposes and does not override Item #2 of Schedule B hereof.

Based upon information furnished by local taxing authorities, the taxes on the above described property
have been paid through the year 2021 and

A special exemption for agricultural and/or timber has been filed against this property,
thereby reducing said property tax and IS SUBJECT TO ROLLBACK.

There is a shortage in the acreage or square footage in the rolls as compared with the legal
description herein conveyed, and could be SUPPLEMENTED for previous years.

The tract(s) of land hereby conveyed is/are out of a larger tract of land which has not been
split out for the present year, and correct and accurate figures cannot be obtained for tax
prorations. Purchaser and Seller agree to prorate based on ESTIMATES ONLY.

Purchaser and Seller agree NOT TO PRORATE TAXES FOR THE CURRENT
YEAR, thereby, purchaser/seller BEING RESPON SIBLE FOR THE FULL YEAR.

An exemption exists on this property, and will be adjusted in the following tax year,
thereby increasing said base tax.

No tax figures were acquired as to any inventory, personal property or mobile home

situated on said property. Seguin Title Company is not guaranteeing any payment of any such
tax.



Any proration of taxes made in connection with this transaction is based on tax

information from the prior year and does not reflect the tax status of the property for the current
year.

We are closing this file based on verbal tax information provided by the appropriate
taxing authorities. The taxing authority is not bound by verbal information and, accordingly,
Seguin Title Company cannot guaraniee the amounts reported as accurate. Seguin Title
Company can guarantee the tax amounts reported by the taxing authorities only when Seguin
Title Company has in its possession a written tax certificate issued by appropriate taxing
authority. The amount of taxes due may increase or decrease when we receive written tax
certificates.

It is understood and agreed that Seguin Title Company as closing agent, has informed both the
Purchaser and Seller of the above facts, and Purchaser and Seller agree to hold Seguin Title
Company harmless from any taxes due because of tax supplement; agriculture/timber rollbacks
due to change in land usage; tax exemptions; differences due to split-out for the current year or
subsequent years; any taxes due on personal property, inventory or mobile homes situated on said
property; and mistakes made to closing based on verbal tax information. It is expressly agreed and
understood that if, for any of the above checked reasons, the proper amount of taxes are not
collected at closing or the proper amount of taxes are not prorated, Seguin Title Company retains
the right to issue its policy of title insurance subject to any faxes due.

THE UNDERSIGNED HAVE BEEN INFORMED BY SEGUIN TITLE COMPANY THAT IT IS THE
UNDERSIGNED'S SOLE RESPONSIBILITY TO NOTIFY THE APPROPRIATE TAXING
JURISDICTIONS THAT THE ABOVE PROPERTY HAS BEEN TRANSFERRED AND THAT IT IS THE
PURCHASER'S SOLE RESPONSIBILITY TO PAY ALL TAXES FOR THE YEAR 2022 AND FILE ALL
NECESSARY TAX EXEMPTIONS.

By signature herein, the undersigned state that they understand this Disclosure and have received a copy of the same
at closing.

We hereby acknowledge and accept the above agreement,
PURCHASER SELLER

S. S. Water Supply Corporation, a

Chapter 67, Texas Water Code W
Retail Public Utility .

Donald G. Rauschube'—r:'

A . ;
1\ —— Court Appointment Receiver
by L.../

for Las Palomas Water System
Carlos Febus Services Company, a Texas
General Manager corporation, pursuant to order
of the court in Cause No.
D-1-GN-18-000837 in the 98th
Judicial Court, Travis County,
Texas
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Slate of Texas
County of Wilson

Field rioles for Lot 13, of the Lake Valley Estates Subdivision, Unil 1, together with a 30 foot
accass easement, as shown on the accompanying Plat of Survey, prepared for 8§ WSC, dated
February 14, 2022,

Flold notes for Lot 13, of the Lake Valley Estates Subdivislon, together with a 30 foot access
easement, described In an Instrument, recorded In Volume 4, Page 41, Plal Records, Wilson
County, Texas, Texas, sald tract of land being more particularly described by metes and bounds &s
follows:

Beginning at a 1/2 inch stes! rod monument, found for the North comer of sald Lot 13, lying on the
Southeast line of sald 30 fool access easement, surveyed this same day, and being the West
comer of Lot 47 of Lake Valley Estates, Unit 30, Block 5, described In an instrument, recorded in
Volume 6, Page 57, Plat Records, Wilson County, Texas, sald palnt of beginning being the North
comer of this tract of land;

Thenca South 20° 19 23° East, 224.39 faet, along the East line of said Lol 13, being the Woest line
of sald Lot 47, and continuing along the West line of Lot 46, of sald Lake Valley Estates
Subdivislon, Unit 30, Block 1, to a point marked by a 1/2 Inch steel rod monument, found for an

angle point of sald Lot 13, being a reentrant comer of sald Lot 46, sald polnt being an angle polnt
of Inis tract of land;

Thence South 01° 15' 01 East, 246.52 fest, along the East line of sald Lot 13, being the West line
of sald Lot 46, to a point marked by a 1/2 Inch stes! rod monument, found for the East comer of
sald Lot 13, belng the West comer of sald Lot 46, and the North comer of Lot 38, of sald Lake
Valley Estates Subdivislon, Unit 30, Black 1, sald polnt being the East comer of this fract of land;

Thence Soulh 59° 58' 45" West, 708.02 feel, along the Soulheast line of said Lot 13, belng the
Northwast fine of sald Lot 36, and continulng along the Narihwest line of Lot 35, and Lot 34, of sald
Vallay Estates Subdlviston, Unit 30, and the Northwest line of Lat 17, of sald Leke Valley Eslates
Subdivislon, Unit 1, Block 3, fo a paint marked by a 42 inch steel rod monument, found for the
South comer of sald Lot 13, belng the West comer of sald Lot 17, and lying on the East lIne of Lot

19, of sald Valley Estates Subdivision, Unit 1, Block 3, sald point being fhe South corner of this
tract of land;

Thence North 20° 04' 26" East, 480.27 feet, along the West line of sald Lot 13, being the East line
of sald Lot 19, fo a palnt marked by 1/2 Inch stee! rod monument, found for @ reentrant comer of

gald Lot 13, belng a sallent comer of said Lot 19, this polnt being a reentrant comer of this tract of
land;

Thence North 21° 25' 16" West, 132,02 fest, along ihe West line of sald Lot 13, being tha East fine
of sald Lot 19, to a polnt marked by & 1/2 inch steel rod monument, found for the Wast comer of
sald Lot 13, belng the South comer of sald 30 foot access easement, sald paint belng the West
comer of this tract of land;

Thence North 60° 35' 06° East, 433.60 feet, along the Northwest line of sald Lot 13, belng the
Southeast Iine of sald 30 foot access easement, fo the point of baginning;

Together with a 30 foot access easement

A 30 fool access eassment, being out of Lake Valley Estates Subdivislon, Unlt 1, Block 3,
describad In an Instrument, recorded In Volume 4, Page 44, Plat Records, Wilson County, Texas,
shown on the accompanying Plat of Survey prepared for S WSC, dated February 14, 2022, sald
easement being more particularly described by metes and bounds as follows:

Beglnning at a 1/2 Inch stee! rod monument, fourd for the lower East comer of said 30 foot access
easement, being the North comer of Lot 48 of Lake Valley Eslates Subdlvision, Unit 30, Block 1,
described In an Instrument, recorded In Volume 5, Page 57, Plat Records, Wilson County, Texas,

and lying on the West line of Lakeview Circle, sald point of beginning belng the East comer of this
eagsement;
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Thence South 60° 33' 05" West, 556.63 feet, along he Southeast line of said 30 foot access
gasement, being the Northwest line of sald Lot 48,and and conlinuing along the Northwest line of
Lot 47, of sald Lake Valley Estates Subdlviston, Unit 30, Block 1, to a point marked by a 1/2 Inch
steel rod monument, found for the North comer of Lot 13 of sald Lake Valley Estates Suhdivislon,

Unit 1, Block 3, being the West comer of sald Lot 47, said point belng an angle point of this fract of
land;

Thence South 60° 35' 06" West, 433.60 feet, along the Southeast line of sald 30 fool access
easement, being the Northwest line of sald Lot 13, fo a point marked by a 1/2 Inch steel rod
monument, found for the South comer of sald 30 foot access easement, belng the Norih corner of
sald Lot 13, and lying on Ihe East line of Lot 19, of said Valley Estales Subdivision, Unlt 1, Block 3,
sald point being the South corner of this sasement;

Thence North 22° 04' 16" West, 30.26 feet, along the West line of said 30 foot access easement,
being the East fine of sald Lot 19, to & point marked by a 5/8 inch steel rod monument, with a cap
stamped Rakowitz Enghneering and Surveying, set for the Wesl corner of sald 30 foot access

easement, balng the Southwest corner of Lol 11, of sald Valley Estales Subdivision, Unit 1, Block
3, sald point being the West carner of this easement;

Thence North 60° 33 15" Easl, 998.48 feet, along the Northwest ling of sald 30 foot access
gasement, belng the Southeast line of sald Lot 11, fo a 1/2 Inch steel rod monument, found for the
North comer of sald 30 foot access easement, belng the East comer of said Lot 11, and lying on
the West lina of sald Lakeview Clrcle, sald point being the North corner of this easement;

Thence South 07° 34 02" East, 32.56 feet, along the East line of sald 30 foot access easement,
being the West fine of said Lakeview Circle, to the point of beginning;

The basis of bearlng for this survey Is Grid North, Texas Stale Plane Coordinate System, NAD 83
{2011}, South Central Zone,

1, Richard Pollok, belng a Reglstered Professional Land Surveyor, reglstered In the State of Texas,
do-hereby certify that the foregoing field notes for Lot 13, together with a 30 foot access eassment,
on the accompanying Plat of Survey prepared for S8 WSC, daled February 14, 2022, were
prepared from an actual survey done under my supervision and that to the bast of my knowledge
and bellef they are a true and correct representation of sald survay.

—

Richard Pollok  RP.L.S. 5825
Rakowliz Englneering and Surveying
515 W, Oakiawn Ste, A

Pleasanton, Texas 78064
$30-281-4060




Affidavit as to Debts & Liens

TO BE FILLED IN PERSONALLY BY SELLER

OR BORROWER IN HIS OWN HANDWRITING
INDEMNITY AND AFFIDAVT AS TO DEBTS, LIENS AND POSSESSION
USE SEPARATE FORM FOR EACH PARTY

File Number: 034128STC
SUBJECT PROPERTY:

Tract 1: Lot 13, Block 3, Unit 1, as depicted on plat of Lake Valley Estates, a subdivision recorded in Volume 4, Page 41,
Plat Records, Wilson County, Texas.

Tract 2: Thirty foot (30") lane accessing Lot 13, Block 3, Unit 1, depicted on Lake Valley Estates, a subdivision, recorded
in Volume 4, Page 41, Plat Records, Wilson County, Texas; being the same access Jane granted to Las Palomas Water

Services Company in General Warranty Deed dated July 8, 2003, recorded in Volume 1170, Page 721, Official Public
Records, Wilson County, Texas.

Tract 1 and Tract 2 are more particularly described by metes and bounds on Exhibit A, attached hereto and made a part
hereof for all purposes.

Note: The Company is prohibited from insuring the area or quantity of the Jand described herein. Any statement in the
above legal description of the area or quantity of land is not a representation that such area or quantity is correct, but is
made only for information and/or identification purposes and does not override Xtem #2 of Schedule B hereof.

STATE OF TEXAS
COUNTY OF Wilson

Before me, the undersigned authority on this day personally appeared

Donald G. Rauschuber, Court Receiver on behalf of Las Palomas Water
Services Company, a Texas Corporation

Seller or Owner-Borrower* or Contractor (if new construction) personally known to me to be the person whose name is
subscribed hereto and upon his oath deposes and says that no proceedings in bankruptcy or receivership have been instituted by
or against him and that the marital status of affiant has not changed since the day of acquisition of said property and represents,
to affiant’s actual knowledge, to the purchaser and/or Lender in this transaction that there are:

1. No unpaid debts for plumbing fixtures, water heaters, floor furnaces, air conditioners, radio or television antennae,
carpeting, rugs, lawn sprinkling systems, Venetian blinds, window shades, draperies, electric appliances, fences, street
paving, or any personal property or fixtures that are located on the subject property described above, and that no such
items have been purchased on time payment contracts, and there are no security interest on such property secured by
financing statement, security agreement or otherwise except the following:

Secured Party Approximate Amount
If you have no unpaid Debts, then insert the
Word “None” in this Section $_
Otherwise List any np Debt n ounts

1

TP A

2. No loans or liens includi Federal or State Liens and Judgment Liens) and no unpaid governmental or association
taxes or assessments of any kind on such property except the following:

Creditor Approximate Amount

If you have no Liens Insert “None”
Otherwise List in this section Liens or
Judgments against you'/the Propert

¢




3. All labor and material used in the construction of improvements on the above described property have been paid for
and there are now no unpaid labor or material claims against the improvements or the property upon which same are

situated, and I hereby declare that all sums of money due for the erection of improvements have been fully paid and
satisfied.

4, No Leases, Contracts to sell the land, or No parties in possession other than seller except as follows:

If you have Leases or parties in possession list them in this Section, otherwise insert the word “None" in this
section CA L
f & L.t Ladd ¢

5. *To be filled in if a sale - ¥The Seller is not a no-resdent alien, foreign corporation, foreign partnership, foreign
trust, foreign estate of other foreign entity (as defined in the Internal Revenue Code and Income Tax Regulations).

Seller’s U.S. employer identification number (or social security number) is: XXX-XX- Seller's
Address (office address, if seller is an entity; home address if seller is an individual) is P. O. Box 342707, Austin, TX
78734.

This affidavit may be disclosed to the Internal Revenue Service and is furnished to Buyer to inform Buyer that
withholding of tax is not required under Section 1445 of the Internal Revenue Code.

INDEMNITY: I AGREE TO PAY ON DEMAND THE PURCHASERS AND/OR LENDER IN THIS
TRANSACTION, THEIR SUCCESSORS AND ASSIGNS, ALL AMOUNTS SECURED BY ANY AND ALL
LIENS NOT SHOWN ABOVE, TOGETHER WITH ALL COSTS, LOSS AND REASONABLE ATTORNEY’S
FEES THAT SAID PARTIES MAY INCUR IN CONNECTION WITH SUCH UNMENTIONED LIENS,
PROVIDED SAID LIENS EITHER CURRENTLY APPLY TO SUCH PROPERTY, OR A PART THEREOF, OR
ARE SUBSEQUENTLY ESTABLISHED AGAINST SAID PROPERTY AND ARE CREATED BY SELLER,

KNOWN BY ME, OR HAVE AN INCEPTION DATE PRIOR TO THE CONSUMMATION OF THIS
TRANSACTION.

I realize that the purchaser and/or Lender in this transaction are relying on the representations contained herein in
purchasing same or lending money thercon and would not purchase same or lend money thereon unless said
representations were £ Seller or Borrower is an entity, [ have authority to sign on its behalf.

_ Donald G- Rausehuber,
Court Appointment Receiver
for Las Palomas Water System
Services Company, a Texas
corporation, pursuant to order
of the court in Cause No.
D-1-GN-18-000837 in the 98th
Judicial Court, Travis County,
Texas

Sworn to and subscribed before me this k \ Day of February, 2022 by,
Thavy

otary Pu® i@ for the State of Texas

onald G. Rauschuber, Court

MY COMEG EXP 03/24/22
NOTARY 10 681891-9
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State of Texas
County of Wilson

Field notes for Lot 13, of the Lake Valley Estates Subdivislon, Unit 1, together with a 30 foot

access easement, as shown on the accompanying Plat of Survey, prepared for SS WSC, dated
February 14, 2022.

Fiald notes for Lot 13, of the Lake Valley Estates Subdivision, together with a 30 foot access
easement, described In an Instrument, recorded in Volume 4, Page 41, Plat Records, Wilson
County, Texas, Texas, said fract of land being more particularly described by metes and bounds as
follows:

Beginning at a 1/2 inch steel rod monument, found for the Norih comer of said Lot 13, lying on the
Soulheast line of sald 30 foot access easement, surveyed this same day, and being the West
comer of Lot 47 of Lake Valley Estates, Unit 30, Block 5, described In an Instrument, racorded In
Volume 5, Page 57, Plat Records, Wilson County, Texas, said polnt of beginning being the North
comer of this tract of land;

Thence South 29° 19" 23° East, 224,39 fest, along the East line of sald Lot 13, being the West fine
of sald Lot 47, and conlinulng along the West line of Lot 46, of sald Lake Valley Estates
Subdivision, Unit 30, Block 1, to a point marked by a 1/2 nch steel rod monument, found for an

angle polnt of sald Lot 13, being a reentrant comer of sald Lot 46, sald point being &n angle polnt
of this tract of land;

Thence South 01° 15' 01 Easl, 246.52 feet, along the East line of sald Lot 13, being the West line
of sald Lot 46, o a polnt marked by a 1/2 inch sles! rod monument, found for the East comer of
said Lot 13, belng the West comer of said Lot 46, and the North comer of Lot 36, of sald Lake
Valley Estates Subdivision, Unit 30, Block 1, sald point belng the East comer of this tract of land;

Thence South 59° 58' 45" West, 708.02 feet, along the Southeast line of said Lot 13, belng Ihe
Northwast fine of sald Lot 38, and conflnuing along the Northwest line of Lot 35, and Lot 34, of sald
Valley Estates Subdivision, Unit 30, and the Northwest line of Lot 17, of sald Lake Valley Estates
Subdvision, Unit 1, Block 3, to a point marked by a 1/2 inch stee! rad monument, found for the
South comer of sald Lot 13, being the West comer of sald Lot 17, and lylng on the East line of Lot

19, of sald Valley Estates Subdlvislon, Unit 1, Block 3, sald point belng the South corner of this
fract of land;

Thence Norlh 20° 04' 26" East, 400,27 fest, along the West line of said Lot 13, being the East line
of sald Lot 19, to a palnt marked by 1/2 inch steel rod monument, found for a reentrant comer of

said Lot 13, belng a sallent comer of sald Lot 19, this point being a reentrant comer of this tract of
land;

Thence North 21° 25' 16" West, 132.02 feet, along the West line of sald Lot 13, being the East line
of sald Lot 19, to a point marked by a 1/2 inch steel rod monument, found for the West comer of
sald Lot 13, belng the South comer of said 30 foot access easement, sald point being the West
comer of this tract of land;

Thence North 60° 36" 06" East, 433.60 feet, along the Northwest line of said Lot 13, being the
Soulheast line of said 30 foot access easement, to the paint of beginning:

Together wlth a 30 foot access easemont

A 30 foot accass eassment, belng out of Lake Valley Estates Subdivision, Unit 1, Block 3,
described In an Instrument, recorded in Volume 4, Page 41, Piat Records, Wilson County, Texas,
shown on the accompanying Plat of Survey prepared for SS WSC, dated February 14, 2022, sald
easement being more particularly described by metes and bounds as follows:

Beglnning at a 1/2 inch steel rod monument, found for the lower East comer of said 30 foot access
easement, being the North comer of Lot 48 of Lake Valley Estates Subdivision, Unit 30, Block 1,
described In an Instrument, recorded in Volume 5, Page 57, Plat Records, Wilson County, Texas,

and lying on the West line of Lakeview Circle, said point of beginning being the East comer of this
easement;
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Thence South 60° 33' 05" West, 556.63 feet, along the Southeast line of sald 30 foot access
easement, being the Northwest line of said Lot 48,and and continuing along the Norihwest line of
Lot 47, of sald Lake Valley Estates Subdivision, Unit 30, Block 1, to a point marked by a 1/2 inch
steel rod monument, found for (he North comer of Lot 13 of said Lake Valley Estates Subdivislon,

Unit 1, Block 3, being the West comer of sald Lot 47, said point being an angle point of this tract of
land;

Thence South 60° 35' 06" West, 433.60 feet, along the Southeast line of said 30 foot access
easement, being the Northwest line of sald Lot 13, to a point marked by a 1/2 inch steel rod
monument, found for the South comer of sald 30 foot access eassment, being the North corner of
said Lot 13, and lying on the East fine of Lot 19, of said Valley Estates Subdivision, Unit 1, Block 3,
said point being the South corner of this easement;

Thence North 22° 04' 16" West, 30.26 feet, along the West line of said 30 foot access gasement,
being the East line of sald Lot 19, to a point marked by a 5/8 inch steel rod monument, with a cap
stamped Rakowitz Engineering and Surveying, set for the Wesl corner of sald 30 foot access

easement, being the Southwest corner of Lot 11, of said Valley Estates Subdivision, Unit 1, Block
3, said polnt being the West corner of this easement;

Thence North 60° 33' 15" East, 998.48 feet, along the Northwest line of said 30 foot access
easement, being the Southeast ling of said Lot 11, to a 1/2 Inch sleel rod monument, found for the
North comer of said 30 foot access easement, belng the East comer of sald Lot 11, and lying on
the West ling of sald Lakeview Circle, sald point being the Norlh comner of (his easement;

Thence South 07° 34' 02" East, 32.56 feet, along the East line of said 30 foot access easement,
belng the West line of sald Lakeview Circle, to the point of beginning;

The basis of bearing for this survey is Grid North, Texas State Plane Coordinate System, NAD 83
(2011), South Central Zone.

I, Richard Pollok, being a Reglstered Professlonal Land Surveyor, registered In the State of Texas,
do hereby certify that the foregoing field notes for Lot 13, together with a 30 foot access easement,
on the accompanying Plat of Survey prepared for SS WSC, dated February 14, 2022, were
prepared from an aclual survey done under my supenvision and that to the hest of my knowledge
and befief they are a true and correct representation of said survey.

Richard Pollok R.P.L.S. 5825
Rakowilz Englneering and Surveying
515 W, Oaklawn Ste. A

Pleasanton, Texas 78064
830-281-4060
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AFFIDAVIT REGARDING LEASES

DATE: February ! l , 2022

OWNER/AFFIANT: Las Palomas Water Services Company, a Texas Corporation

TITLE COMPANY: Fidelity National Title Insurance Company, (Underwriter) and Seguin
Title Company (closing agent)

PROPERTY:

Tract 1: Lot 13, Block 3, Unit 1, as depicted on plat of Lake Valley Estates, a subdivision
recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas.

Tract 2: Thirty foot (30) lane accessing Lot 13, Block 3, Unit 1, depicted on Lake Valley Estates,
a subdivision, recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas; being the
same access lane granted to Las Palomas Water Services Company in General Warranty Deed
dated July 8, 2003, recorded in Volume 1170, Page 721, Official Public Records, Wilson County,
Texas.

Tract 1 and Tract 2 are more particularly described by metes and bounds on Exhibit A, attached
hereto and made a part hereof for all purposes.

Note: The Company is prohibited from insuring the area or quahtity of the land described
herein. Any statement in the above legal description of the area or quantity of land isnot a
representation that such area or quantity is correct, but is made only for information and/or
identification purposes and does not override Item #2 of Schedule B hereof. '

AFFIANT swears that the following statements are true and within the personal actual
knowledge of AFFIANT:

1. AFFIANT has personal knowledge of the facts stated in the affidavit. Affiant has full
authority to make the agreements in this affidavit.

2. AFFIANT understands that BUYER and TITLE COMPANY have requested this affidavit as
a condition of closing.

3. AFFIANT has no knowledge of any lease affecting the Property which is not reflected in
the Commitment for Title Insurance issued by the Title Company. There are no
outstanding unreleased leases or other contracts under or pursuant to which any party has
the right to possession of the Property. There are no tenants or other parties in possession
of any portion of the Property or have the right to be in possession of any portion of the
Property, other than the following: (if None, insert the word "None")

N ONE

AFFIANT agrees to indemnify and hold BUYER and TITLE COMPANY harmless from any
loss or expense resulting from false or incorrect information in this affidavit.

EXECUTED this ‘ 2 day of February, 2022

AFFIANT::



Donald G. Rauschuber,

Court Appointment Receiver
for Las Palomas Water System
Services Company, a Texas
corporation, pursuant to order
of the court in Cause No.
D-1-GN-18-000837 in the 98th
Judicial Court, Travis County,
Texas

SWORN TO AND SUBSCRIBED BEFORE ME on this the _| rl day of February, 2022 by
Donald G. Rauschuber, Court Receiver on behalf of Las Palomas Water Services Company, a

Texas Corporation
' <
ALY

otary Wtate of Texas
eRprpaie L
s T NNES
i NOTARY PUBLIC
STATE OF TEXAS

MY COMM EXP 03724122}

W omm o
M
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State of Texas.
County of Witson

Field notes for Lot 13, of the Lake Valiey Estates Subdivision, Unit 4, together with a 30 foot
access easement, as shown on the accompanying Plat of Survey, prepared for 88 WSC, dated
February 14, 2022.

Field noles for Lot 13, of the Lake Valley Estates Subdivision, fogether wilh a 30 foot access
easement, described in an Instrument, recorded in Volume 4, Page 41, Plat Records, Wilson
County, Texas, Texas, sald tract of land being more particularly described by metes and bounds s
follows:

Beginning at a 1/2 Inch sleel rod monument, found for the North corner of sald Lot 13, lying on the
Soulheast fine of sald 30 foot access easement, surveyed ihis same day, and belng the Wesl
comer of Lot 47 of Lake Valley Estales, Unit 30, Block 5, described In an Instrument, recorded in
Volume b, Page 57, Plat Records, Wilson County, Texas, sald polnt of beglnning belng the Norih
comer of this fract of land;

Thence South 28° 19' 23" East, 224.30 feet, along the East line of sald Lot 13, baing the West line
of sald Lot 47, and continuing along lhe West line of Lot 46, of sald Lake Valley Estates
Subdivision, Unit 30, Block 1, to a polnt marked by a 1/2 Inch sles! rod monument, found for an

angle polnt of sald Lot 13, being a reentrant comer of sald Lot 46, sald point being an angle polnt
of this tract of land;

Thence South 01° 15' 01" East, 246,52 faet, along the East line of sald Lot 13, belng the West fine
of sald Lot 46, to & polnt marked by a 1/2 inch steel rod monument, found for the East comer of
sald Lot 13, being the West comer of sald Lot 46, and the Norih comer of Lot 36, of sald Lake
Valley Estales Subdivislon, Unit 30, Block 1, sald point being the East cornar of (his tract of land;

Thence South 59° 58' 45" West, 708.02 feet, along the Southeast line of sald Lot 13, being the
Norihwest line of sald Lot 36, and continuing along the Northwest line of Lot 35, and Lot 34, of sald
Valley Estates Subdiviston, Unit 30, and the Northwest llne of Lot 17, of sald Lake Valley Estales
Subdivision, Unlt 1, Block 3, to a point marked by a 1/2 Inch steel rod monument, found for the
South comer of sald Lot 13, belng the West comer of sald Lot 17, and fying on the East line of Lot

19, of sald Valley Estates Subdivislon, Unit 1, Block 3, sald point belng the Soulh comer of this
{ract of land;

Thencs North 20° 04' 26" East, 490,27 fest, along the Wesl line of said Lot 13, being the East line
of sald Lot 18, to a point marked by 1/2 inch steel rod monument, found for a reentrant comer of

said Lot 13, belng a sallent camer of sald Lot 19, this point being a reentrant comer of thls tract of
land;

Thence North 21° 25' 16" West, 132.02 feet, along the West line of sald Lot 13, being the East line
of said Lot 19, to a point marked by a 1/2 inch steel rod monument, found for the West corner of

sald Lot 13, belng the South corner of sald 30 foot access easement, sald polnt belng the West
cornar of this tract of land; .

Thence North 80° 35' 06" East, 433,60 feet, along the Northwast line of sald Lot 13, being the
Southeast line of sald 30 foot access easement, to the point of beginning;

Together with a 30 foot access easement

A 30 foot access easement, being out of Lake Valley Estates Subdivision, Unit 1, Block 3,
describsd In an Instrument, recorded In Volume 4, Page 41, Plat Records, Wilson County, Texas,
shown on the accompanying Plat of Survey prepared for S8 WSC, dated February 14, 2022, sald
easement being more particularly described by metes and bounds as follows:

Beglnning at a 1/2 inch stesl rod monument, found for the lower East comer of said 30 foot access
easement, heing the North comer of Lot 48 of Lake Valley Estales Subdivision, Unit 30, Block 1,
described In an Instrument, recorded In Volume 5, Page 57, Plat Recards, Wilson County, Texas,
and lying on the West fine of Lakeview Circle, said point of beginning being the East comer of this
easement;
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Thence South 60° 33' 05" West, 556,63 feet, along the Southeast iine of sald 30 fool access
pasement, belng the Northwest line of sald Lot 48,and and continuing along the Northwest line of
Lot 47, of said Lake Valley Estates Subdivision, Unlt 30, Block 1, to a polnt marked by a 1/2 inch
steel rod monument, found for the North corner of Lot 13 of said Lake Valiey Estales Subdivision,
Unit 1, Block 3, being the West comer of said Lot 47, sald polnt being an angle point of {his tract of
land;

Thence South 60° 35' 06" West, 433,60 feet, along the Soulheast line of sald 30 foot access
easement, being the Northwest line of sald Lot 13, to & point marked by a 1/2 Inch steel rod
monument, found for the South comer of gaid 30 foot access easement, being the North corner of
sald Lot 13, and lylng on the East llne of Lot 15, of sald Valley Estates Subdlvislon, Unit 1, Block 3,
sald polnt being the South corner of this easement;

Thence North 22° 04' 16" West, 30.26 fest, along the West line of sald 30 foot access easement,
being the East line of sald Lot 19, fo a point marked by a 5/8 Inch slee! rod monument, wilh a cap
stamped Rakowltz Englneering and Surveying, set for the West corner of sald 30 foot access
easemant, belng the Southwest carner of Lot 11, of sald Valley Estates Subdivislon, Unlt 1, Block
3, sald point belng the Wesl comner of this easement;

Thence North 60° 33' 15" East, 998.48 feet, along the Northwest line of said 30 foot access
sasement, belng the Southeast fine of sald Lot 11, to a 112 Inch steel rod monument, found for the
North corner of sald 30 foot access sasement, being the East corner of sald Lot 11, and lying on
the West line of sald Lakeview Circle, sald polnt belng the North corner of this easement;

Thenca South 07° 34' 02" East, 32.56 feet, along the East line of sald 30 foot access easement,
belng the West line of sald Lakeview Circle, lo the point of beginning;

The basls of bearing for this survey Is Grid North, Texas State Plane Coordinate System, NAD 83
{2011), South Central Zone.

I, Richard Pallok, belng a Registered Professlonal Land Surveyor, registered In the Stale of Texas,
do hereby certify that the foregolng flsld notes for Lot 13, together with & 30 foot access easement,
on the accompanying Plat of Survey prepared for 88 WSC, daled February 14, 2022, were
prepared from an actual survey done under my supervislon and that to the besl of my knoviledge
and bellef they are a true and correct representation of sald survey.

/ - 4‘5;{:(2’?? e
#l«o/‘.-' V8 Ve E\
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A
Rlchard Pollok  R.P.L.S. 5825 [ e
Rakowltz Englnesring and Surveying

515 W, Oaklawn Ste. A
Pleasanton, Texas 76064
830-201-4060
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Slate of Texas
County of Wilson

Field notes for Lot 13, of the Lake Valley Estales Subdivision, Unit 1, together with a 30 foot
accass easemenl, as shown on the accompanylng Plat of Survey, prepared for S8 WSC, dated
February 14, 2022.

Eleld notes for Lot 13, of the Lake Valley Estates Subdivislon, together with a 30 foot access
aasement, described In an Instrument, recorded in Volume 4, Page 41, Plal Records, Wilson
County, Texas, Texas, sald tract of land being more particularly described by metes and bounds as
follows:

Beglnning at a 1/2 inch steel rod monument, found for the North comer of said Lot 13, lylng on the
Soulheast llne of sald 30 foot access easement, surveyed this same day, and helng the West
comer of Lot 47 of Lake Valley Estates, Unit 30, Black 5, described In an instrument, recorded In
Volume 5, Page 57, Plat Records, Wilson County, Texas, sald polnt of beginning being the North
comer of this {ract of land;

Thence South 20° 19 23" East, 224.39 fest, along the East line of sald Lot 13, being the Wast line
of sald Lot 47, and continulng along the West tine of Lot 46, of sald Lake Valley Estates
Subdivision, Unit 30, Block 1, to a polnt marked by a 1/2 Inch steel rod monument, found for an

angle polnt of sald Lot 13, being a reenlrant comer of sald Lot 46, sald point belng an angle polnt
of this tract of land;

Thence South 01° 16' 01° East, 246.52 foet, along the Eest fine of sald Lot 13, being the Wesl line
of sald Lot 46, to a point marked by a 1/2 inch slee! rod monument, found for the East comer of
gald Lot 13, belng the West comer of sald Lot 46, and the North comer of Lot 36, of sald Lake
Valley Estates Subdivislon, Unit 30, Black 1, sald point being {he East comer of this tract of land;

Thenca South 58° 58' 45" West, 708.02 feet, along the Southeast line of said Lot 13, being the
Norihwest line of sald Lot 38, and conlinuing along the Northwest line of Lot 35, and Lot 34, of sald
Valley Estates Subdivision, Unit 30, and the Northwest line of Lot 17, of sald Lake Valley Eslates
Subdivislon, Unit 1, Block 3, to a polnt marked by a 4/2 Inch steel rod monument, found for the
South comer of sald Lot 13, belng the West comer of sald Lot 17, and lylg on the East fine of Lot
19, of slald Valley Eslates Subdivislon, Unit 1, Block 3, sald polnt belng the South carner of this
fract of land;

Thence Norlh 20° 04' 26" East, 490.27 feet, along the West line of sald Lot 13, being the East line
of sald Lot 19, lo a point marked by 1/2 Inch steel rod monument, found for & reentrant comer of

gald Lot 13, belng a sallent comer of sald Lot 19, this point being a reentrant comer of this tract of
land;

Thence North 21° 25' 16* West, 132,02 feet, along the West line of sald Lot 13, being the East fine
of sald Lot 19, 1o a polnt marked by a 1/2 Inch sleel rod monument, found for the Weast carner of
sald Lot 13, belng the South comer of sald 30 foot access easement, sald paolnt belng the West
comer of this tract of land;

Thence Norih 60° 35' 08° East, 433.60 feet, along the Northwest line of said Lot 13, belng the
Southeast lina of sald 30 foot access easement, to the point of beginning;

Together with a 30 foot access easement

A 30 foof access easement, being out of Lake Valley Estales Subdivision, Unit 1, Block 3,
described In an Instrument, recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas,
shown on the accampanying Plal of Survey prepared for 88 WSC, dated February 14, 2022, sald
gasement being more particularly. described by metes and bounds as follows:

Baginning at a 1/2 inch steel rad monumen, found for the lower East comer of said 30 foot access
pasement, being the North comer of Lot 48 of Lake Valley Estates Subdlvision, Unit 30, Block 1,
described In an Instrument, recorded in Volume 5, Page 57, Plat Records, Witson County, Texas,

and lying on the West line of Lakeview Circle, sald point of beginning belng the East comer of this
easement;
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Thence South 60° 33' 05" West, 556.63 feet, along lhe Southeast line of said 30 foot access
sasement, belng the Northwest line of sald Lot 48,and and continuing alang the Norlhwast line of
Lot 47, of sald Lake Valley Estates Subdivision, Unit 30, Block 1, to a polnt marked by a 1/2 inch
stae! rod monument, found for the North comer of Lot 13 of sald Lake Valley Estales Subdivision,

Unit 1, Block 3, being the West comer of said Lot 47, sald point being an angle polnt of this tract of
land;

Thence South 60° 35' 06 West, 433.60 feet, along {he Southeast line of sald 30 fool access
easement, being the Northwest line of sald Lot 13, fo a point marked by a 1/2 inch steel rod
monument, found for the South cormer of sald 30 foot access easement, being the North corner of
sald Lot 13, and lylng on the East line of Lot 18, of said Valley Estates Subdivision, Unit 1, Block 3,
said point belng the South comer of this easement;

Thence North 22° 04' 16" West, 30.26 feet, along the West line of said 30 foot access easement,
being the East line of sald Lot 19, to a point marked by a 5/8 inch steel rod monument, with a cap
stamped Rakowilz Engineering and Surveylng, set for the West comer of sald 30 foot access
easement, being the Southwest corner of Lot 11, of sald Valley Eslates Subdivision, Unit 1, Block
3, sald point being the West corner of this easement;

Thence North 60° 33' 15" East, 988.48 feet, along the Norihwest line of sald 30 foot access
gasement, being the Soulheast ine of said Lot 11, fo a 1/2 Inch sleef rod monument, found for the
North corner of sald 30 foot access easement, being {he East comer of said Lot 11, and lying on
the West line of said Lakeview Circle, sald point being the North corner of lhls easement;

Thence South 07° 34' 02" East, 32.56 feet, along the East line of sald 30 foot access easement,
belng the West line of sald Lakeview Gircle, to the point of beginning;

The basls of bearing for this survey Is Grid North, Texas State Plane Coordinate System, NAD 83
{2011), South Central Zone.

|, Richard Pollok, being a Reglstered Professlonal Land Surveyor, registered In the State of Texas,
do hereby certify that the foregoing fleld notes for Lot 13, togsther with a 30 foot access easement,
on the accompanying Plat of Survey prepared for 88 WSG, dated February 14, 2022, were
prepared from an actual survey done under my supervision and (hat to the hest of my knowledge
and bellef they are a lrue and correct representalion of sald survey,

—

Rlchard Pollok  R.P.L.S. 5825
Rakowilz Englneering and Surveying
515 W, Oaklawn Ste. A

Pleasanton, Texas 78064
830-281-4060
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