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FEBRUARY 17, 2022 - SALE AND CLOSING DOCUMENTS CONVEYING
AS DIRECTED BY THE 98™ DISTRICT COURT TRAVIS COUNTY THE
SALE OF THE LAS PALOMAS WATER SERVICES COMPANY ASSETS

TO THE SS WATER SUPPLY CORPORATION



A. Settlement Statement

U.S. Department of Housing

and Urban Development

OMB No. 2502-0265

B. Type of Loan

1. 0 FHA 2. OFmHA
4. OVA 5 OConvIns.
7. (@ Cash Sale.

3. O Conv Unins
6. [ Seller Finance

6. File Number
034128STC

7. Loan Number

8. Mortgage Ins Case Number

C.Note: This form is furnished to give you a statement of actual settiement costs. Amounts paid to and by the settlement agent are shown. Items marked

"(p.0.c.)" were paid outside the closing; they are shown here for informational purposes and are not i

luded in the totals.

D. Name & Address of Borrower

5. S. Water Supply Corporation, a Chapter 67,
Texas Water Code Retail Public Utility

PO Box 1000,

10393 US Hwy 87 W

La Vernia, TX 78121

Texas Corporation
P, O. Box 342707
Austin, TX 78734

E. Name & Address of Seller
Las Palomas Water Services Company, a

F. Name & Address of Lender

Q. Property Location

Lake Valley Estates, Block 3, Lot 13, Water Well Site, 5.63 Acres, Wilson
County, Texas

163 Lake View Circle

La Vernia, TX 78121

H. Settiement Agent Name

eguin Title Company

202 N. Camp St. Ste, 110

eguin, TX 78155 Tax ID: 742734414

Underwritten By: Fidelity

Place of Settlement

Seguin Title Company

202 N. Camp St., Suite 110
Seguin, TX 78155

I Settlement Date
2/17/2022
Fund: 2/17/2022

J. Summary of Borrower's Transaction

K. Summary of Seller's Transaction

100. Gross Amouut Due from Borrower

400. Gross Anount Due to Seller

101. Contract Sates Price $156,840,00 | 401. Contract Sales Price $156,840.00
102. Personal Property 402. Personal Property

103. Settlement Charges to bomower $1,632.00 | 403.

104, 404,

105. Water Meters & Misc Personal Property §52,929.74 | 405. Water Meters & Misc Personal Property $52,929.74
Adjustments for items paid by seller in advance Adjustments for items paid by seller in advance

106. City property taxes 406. City property taxes

107. County property taxes 407. County property taxes

108. Annual assessments 408. Annual assessments

109. School propery taxes 409. School property taxes

110. MUD 416. MUD

111. HOA Fees 411. HOA Fees

12 412,

113, 413.

114. 414, Funds recvd from receiver $834.24
115. 415.

116. 416.

120. Gross Amount Due From Borrower $211,401.74 | 420. Gross Amount Due to Seller §210,603.98
200, Amounts Paid By Or in Behalf Of Borrower 500. Reductions in Amount Due to Seller

201. Deposit of earnest money 501. Excess Deposit

202. Principal amount of new loan(s) 502, Settl Charges to Seller (line 1400) $386.00
203. Existing loan(s) taken subject to 503. Existing Loan(s) Taken Subject to

204, 504, to

205. 505. to

206. 506.

207. Funds pd dircetly 1o seller $209,769.74 | 507. Funds pd directly to seller $209,769.74
208. Funds recvd from buyer $500.00 | 508.

209. Funds recvd from buyer $1,132.00 § 509.

Adjustments for items unpaid by seller Adjustments for items unpaid by selier

210. City property taxes 510. City property taxes

211, County property taxes 01/01/22 thm 02/17/22 $409.85 | 511. County property laxes 01/01/22 thru 02/17/22 $409.85
212. Annual assessments 512, Annuval assessments

213. School property taxes 513. School property taxes

214, Personal property taxes 01/01/22 thru 02/17/22 §38.39 | 514. Pessonal property taxes 01/01/22 thru 02/17122 $38.39
215. HOA Fees 515. HOA Fees

216. 516.

217 517,

218. 518.

219. 519.

220. Total Paid By/For Borrower $211,84%.98 | 520. Total Reduction Amount Due Seller §210,603.98
300. Cash At Settlement From/To Borrower 600. Cash At Settlement To/From Seller

301. Gross Amount due from borrower (line 120} $211,401.74 | 601, Gross Amount due 1o seller (line 420) $210,603.98
302. Less amounts paid by/for borsower (line 220) §211,849.98 | 602. Less reductions in amt. due setler (line 520) §210,603.98
303. Cash To Borrower $448.24 | 603, Cash Seller §0.00

Section 5 of the Real Estate Settlement Procedures Act (RESPA) requires the
following: » HUD must develop a Special Infonnation Booklet to help persons
borfowing money to finance the purchase of residential real estate to better
understand the nature and costs of real estate settlement services;
» Each lender must provide the booklet to all applicants from whom it receives or for
whom it prepares a writlen application to borsow money to finance the purchase of
residential real eslate; « Lenders must prepare and distribute with the Booklet a
Good Faith Estimate of the settlement costs that the borrower is likely to incur in
ion with the These discl are datory.

Section 4(a) of RESPA mandates that HUD develop and prescribe this standard

form to be used at the time of foan setttement to provide full disclosure of all charges

imposed upon the borrower and seler. These are third party disclosures that are

designed to provide the borrower with pertinent inf during the

process in order 1o be a better shopper.

The Public Reparting Burden for this collection of information is estimated to

average one hour per response, including the time for reviewing instructions

searching existing data sources, pathering end maintaining the data needed, and
leting and reviewing the collection of information.

This agency may not collect this information, and you are not required to complete

this form, unless it displays a currently valid OMB control number.

The information requested does not fend itself to confidentiality.

Previons Editions are Obsolete

Page |

form HUD-1 (3/86)
Handbook 4305.2



A. Settlement Statement

U.S. Department of Housing
and Urban Development

OMB No. 2502-0265

B. Type of Loan

1. O FHA 2. OFmHA 3. O Conv Unins

4, VA 5. OConvIns. 6. OSeller Finance | 0341288TC

7. & Cash Sale.

6. File Number 7. Loan Number

8. Mortgage Ins Case Number

C. Note: This form is furnished to give you a statement of actual settlement costs. Amounts paid to and by the settlement agent are shown. ltems marked
"(p.0.c.)" were paid outside the closing; they are shown here for informational pusposes and are not included in the tolals.

D. Name & Address of Borrower

S. S. Water Supply Corporation, a Chapter 67,
Texas Water Code Retail Publie Utility

PO Box 1000,

10393 US Hwy 87 W

La Vernia, TX 78121

E. Name & Address of Seller

Las Palomas Water Services Company, a
Texas Corporation

P. 0. Box 342707

Austin, TX 78734

F. Name & Address of Lender

G. Property Location

Lake Valley Estates, Black 3, Lot 13, Water Well
County, Texas

163 Lake View Circle

La Vernia, TX 78121

eguin Title Company
202 N, Camp St. Ste. 110
[Seguin, TX 78155 Tax ID: 742734414
Underwritten By: Fidelity

FL Settlement Agent Name
Site, 5,63 Acres, Wilson

Seguin, TX 78155

Place of Settlement L. Settlement Date
Seguin Title Company 211712022
202 N, Camp St., Suite 110 Fund: 2/17/2022

J. Summary of Borrower's Transaction

K. Summary of Seller's Transaction

100. Gross Amount Due from Borrower

400. Gross Amount Due to Seller

101. Contract Sales Price $156,840.00 | 401. Contsact Sales Price $156,840.00
102. Personal Property 402. Personal Property

103. Settlement Charges to borrower $1,632.00 | 403,

104. 404.

105. Water Meters & Misc Personal Property $52,920.74 § 405. Water Meters & Misc Personal Property §52,929.74

Adjustments for items paid by sefler in advance

Adjustments for items paid by seller in advance

106, City property taxes

406, City property taxes

107. County property laxes

407, County property taxes

§08. Annual assessmenls

408. Anoual assessments

109. School property taxes

409. School property taxes

£10. MUD 410. MUD

111. HOA Fees 411. HOA Fees

112, 412,

113. 413.

114, 414, Funds recvd from receiver §834.24
115, 415.

116. .|ate.

120, Gross Amounl Due From Borrower $211,401.74 | 420. Gross Amount Due to Seller §210,603.98

200, Amounts Paid By Or in Behall Of Borrower

500, Reductions in Amount Due to Seller

201. Deposit or eamest money

501. Excess Deposit

202. Principal amount of new loan(s) 502. Seltlement Charges to Seller (line 1400} §386.00
203. Existing loan(s) 1aken subject to 503. Existing Loan(s) Taken Subject to

204, 504, to

205. 505. to

206. 506.

207. 507.

208. 508.

209, 509.

Adjustments for items unpaid by seller

Adjustments for items unpaid by selter

210. City property taxes

510. City property taxes

211. County property axes 01/01/22 thru 02/17/22 $409.85

51t. County property taxes 01/01/722 thru 02/17/22 $409.85

212. Annual sssessments

512. Annval assessments

213. School property taxes

513. School property taxes

214. Personal property taxes 01/01/22 thru 02/17/22 $38.39 | 514. Personal property taxes 01/01/22 thru 02/17/22 §$38.39
215. HOA Fees 515. HOA Fees

216. 516.

217, 517,

218. 518.

219, S19.

220. Tota! Paid By/For Borrower 5448.24 | 520. Total Reduction Amount Due Seller §834.24
300. Cash At Setitement From/To Borrower 600. Cash At Settlement To/From Seller

301. Gross Amouni due from borrower (line 120) $211,401.74 | 601. Gross Amount due to seller (line 420) $210,603.98
302.. Less amounts paid by/for borrower (line 220) $448.24 { 602. Less reductions in amt. due sefler (line 520) 5834.24
303, Cash From Borrower $210,953.50 | 603. Cash To Seller 5209,769.74

Section 5 of the Real Estate Settlement Procedures Act (RESPA) requires the
following: ¢ HUD must develop a Special Information Booklet to help persons
borrowing money 1o finance the purchase of residential real estate to belter
understand the nature and costs of real estale settlement services;

« Each lender must provide the booklet to all applicants from whom it recejves or for
whom it prepares a written application to borrow money to finance the purchase of
residential real eslate; » Lenders must prepare and distribute with the Booklet a
Good Faith Estimate of lhe settlement costs that the borrower is likely to incur in

1

Section 4(2) of RESPA mandates that HUD develop snd prescribe this standard
form 1o be used at the time of foan setilement to provide full disclosure of all charges
imposed upon the borrower and seller. These are third party disclosures thal are
designed to provide the bomower with pertinent information during the seitlement
process in order to be a better shopper.

The Public Reporting Burden for this collection of information is estimated to
average one hour pec response, including the time for reviewing instructions
searcliing existing data sources, gathering and maintaining the data needed, and

with the settt t, These disch are Y. compleling and reviewing the collection of information.
This agency may not coliect this information, and you sre not required to complete
this form, unless it displays a currently valid OMB control number.
The information req d does not lend itself to confidentiality.
Previous Editions are Obsolele Page | form HUD-1 (3/86)

Handbook 4305.2

(y



File No. 0341285TC

L. Setitement Charges

700. Total Sales/Broker's Commission based on price $156,840.00 @% = §0.00 Paid From Paid From
Division of Commission (line 700) as follows: Boriower's Seller's
701. to Funds at Funds at
702. to Settlement Setilement
703. C Paid at Seltlement §0.00 $0.00
704. ‘The following persons, firms or 10
705. corporations received a portion to
706. of the real eslate amount to
707. shown above: to
800. Items Payable in Connection with Lean
804. Loan Origination Fee % to
802. Loan Discount % to
803. Appraisal Fee to
804. Credit Report fo
805, Lender's Inspection Fee to
806. Mortgage Insurance Appli Fee to to
807. Assumption Fee to
808. to
809. o
810, to
811, to
900. Ktems Required by Lender To Be Paid in Advance
901. Interest from 201712022 to  3/1/2022 @ S0/day
902. Mortgage Insurance Premium for months  to
903. Hazard } Premium for years to
904. Flood Insurance to
905. Second Lien Prepaid Interest {0
1000, Reserves Deposited With Lender
1001. Hazard insurance months @ per month
1002. Mortgage insurance months @ pet month
1003, City property taxes months @ per month
1004. County property taxes months @ $259.71 per month
1005. Annual assessments months @ per month
1006. Schoof property taxes months @ per month
1007. MUD months @ $24.33 " per month
1008. HOA Fees months @ per month
101]. Aggregate Adjustment
1100, Title Charges
1101. Settlement or closing fee to Seguin Title Company $350.00 $350.00
1102. Abstract or title search to
1103, Title Examination to
1104, Title Insurance Binder to
1105. Document Preparation to
1106. Notary Fees to
1107. Attorney's Fees 1o
(includes above items t )
1108, Title Insurance to Seguin Title Company $1,132.00
(includes above items numbers: ) )
1109. Lender's coverage $0.00/50.00 .
1110. Owner's coverage $156,840.00/51,132.00
I1IL. State of Texas Policy Guaranty Fee i TexusTilielnsiivanecGuaranty $2.00 50,00
Association
1112. Escrow Fee to
1113, Courier Fee to
[114, Tax Cedificate Fee to Seguin Title Company §36.00
1115, E-Recording Fees to
1116. to
1200. Government Recording and Transfer Charges
1201. Recording Fees Deed $98.00 ; Mortgage ; Re} to Wilson County Clerk $98.00
tlilzigle.Councilll"ax/Stamps Deed ; Martgage e
1203. State Tax/Stamps Deed ; Mortgage to
1204. Record Bill of Sale (estimated amt) to Wilson County Clerk $50.00
1300. Additional Settlement Charges
1301. Survey to Rakowitz Engineering & Surveying POC (B) §1,500.00
1302, Pest Inspection {o
1303. Residential Service Warranty Fee to
1400, Total Settlement Charges (enter on lines 103, Section J and 502, Section K) §1,632.00 $386.00

I have carefully reviewed the HUD-1 Settlement
disbursements made on my account or by me in

Statement.

Statement and to the best of my knowledge an
his transaction. I further cedtify that | have received a compleled copy of

d belief, it is a true and accurate stalement of all receipis and
pages 1,2 and 3 of this HUD-1 Settlerment



File No. 034128STC

8. §. Water Supply Corporation, a
Chapter 67, Texas Water Code
Retail Public Utility

Donald G. Rauschuber,

e B Court Appointment Receiver

Carlos Febus for Las Palomas Water System
Services Company, a Texas
corporation, pursuant to order
of the court in Cause Na.

SETTLEMENT AGENT CERTIFICATION = ?u_c} lg:; égu(;)(o Oﬁgilsnclti:t? "

The HUDHL Setilement S which I have prepared is a true and accurate Texas : ’
this transaction. I have caused the funds to be disbursed in

pAYil SSIW Z\. er'Z()?/z/

ement Agent| Date
Warhing: It is w e to knowingly make false statements to the United
Statek on this or Yty other similar form. Penalties upon conviction can
inclulle a fine and imprisonment. For details see: Title 18 U.S. Code Section
1001 \nd Section 1010.

Previous Editions are Obsalete Page 2

General Manager

form HUD-1 (3/86)
Handbock 4305.2



TO BE FILED IN THE WILSON COUNTY CLERK’S OFFICE IN THE:
(1)  UNIFORM COMMERCIAL CODE; AND
(2)  REAL PROPERTY RECORDS,

RECEIVER’S BILL OF SALE
Acting Upon Court Order on Behalf of
Las Palomas Water Services Company

THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WILSON §

That the Water System and Utility for which Donald G. Rauschuber was named Receiver, for Las
Palomas Water Services Company a/k/a Las Palomas Water Services Company, LLC (“Receiver”™)
on January 24, 2019, in Cause Number D-1-GN-18-000837, 98" Judicial District Court, Travis
County, Texas, for and in consideration of the sum of Ten Dollars ($10.00) and other good and
valuable consideration to us in hand paid by S.S, Water Supply Corporation the receipt of which
is hereby acknowledged, have Bargained, Sold and Delivered, by these presents do Bargain, Sell
and Deliver, unto the said S.S. Water Supply Corporation of the County of Wilson and State of
Texas all of the Receiver’s rights, title and interest in the following described personal property,

and warrant such property transfer is free from any liens and encumbrances, in Wilson County,

State of Texas, to-wit:

All personal property associated with the Water System and Utility, including the
water meters (Wilson County Property ID No. 35019), and all water mains,
distribution lines, valves, and other water system appurtenances of any nature
whatsoever, including all miscellaneous personal property standing in the name of
the Water System and Utility necessary to own and operate the Water System and
Utility, including all rights and benefits conferred by law by reason of ownership
of and lawful perquisites related to PWS No. 2470020 and CCN 12308

And we do hereby bind ourselves, our heirs, executors, and administrators, to forever Warrant and
Defend the title to the aforesaid property unto the said S.S. Water Supply Corporation its heirs and

assigns, against the lawful claim or claims of any and all persons whomsoever.

Receiver’s Bill of Sale Acting Upon Court Order on Behalf of

Las Palomas Water Services Company to S.S. Water Supply Corporation
02/15/2022

Page 1 of 2



EXECUTED this |"|__day of_FeD( U@f\«j 2022,

Las Palomas Water Services Company
a Texas Corporation, a/k/a Las Palomas
Water Services Company, LLC

NI ——

Donald G, Rauschuber,

Its Court-Appointed Receiver, Acting
Pursuant to the Order Approving Sale
and Transfer of Water System and
Utility signed February 15, 2022

Attachment: February 15, 2022 Order Approving the Sale and Transfer of Watet System and
Utility in the State of Texas v. Las Palomas Water Services Company and Texas

Rain Holding Company, Inc., Cause No. D-1-GN-18-000837, in the 98" Judicial
District Court of Travis County, Texas,

THE STATE OF TEXAS §

COUNTY OF gmdddﬁ%

Before me, the undersigned authority, on this day personally appeared Donald G. Rauschuber,
Duly Authorized Receiver for Las Palomas Water Services Company, a Texas Corporation,
a/k/a Las Palomas Water Services Company, LLC, known to me to be the person whose name
subscribed to the foregoing instrument, and acknowledged to me that he executed the same for

the purposes and conditions therein expressed.

Given under my hand and seal of office on this | r( day of Jf}bpu v A 2022
<

T PEGGIE L HAYNES \ /)_Q \Q
< NOTARY PUBLIC L\ ——
' ﬁ“ Y| STATE OF TEXAS ey -
0 u n
L4/ MY COMM. EXP.03/24/22 tary Shc JnandFor
NOTARY ID 661891-0 e St

€xas

Upon Recording Return To!
S.S. Water Supply Corporation
P.O. Box 1000

La Vemnia, Texas 78121

Receiver's Bill of Sale Acting Upon Court Order on Behalf of

Las Palomas Water Services Company to S.S. Water Supply Corporation
02/15/2022

Page 2 of 2



No, D-1-GN-18-000837 o g &
(&
STATE OF TEXAS, § mmmsmxcrgguﬁ
5 )
Plaintify, § 29 &
§ e =
“ . § TRAVIS coum,%éms
' g \
LAS PALOMAS WATER SERVICES §
COMPANY AND TEXAS RAIN §
HOLDING COMPANY, INC., §
§
Defendants, § 98th JUDICIAL DISTRICT
ORDER APPOINTING RECEIVER

On October 30, 2018, Plaintiff, the State of Texas (“State”) filed its Application for a
Receiver. On January 3, 2019, the State filed its Notice of Hearing and notified Defendants of this
hearing, On January 24, 2019, the Court held a hearing on the State’s Application for a Receiver.
The Stats appeared through its Attomey General. Defendant Las Palomes Water Services

'{b
Company(OID NOT APPEAR/ OUGH COUNSEL. Defendant Texas Rain
Holding Company, Inc IDNOT APPEA] ' THROUGH COUNSEL,

After congideration of the State's Application for a Receiver, the pleadings, affidavits, and
evidence, the Court makes the following findings and ordess the following relief: |

THE COURT FINDS:

1. On February 20, 2018, the State filed this enforcement action for civil penalties,
unpaid public health services fess, injunctive relief, and attorney’s fees for violations of the Texas
Commission on Environmental Quality's rules and regulations edopted under Chapter 341 of the
Texas Health & Safety Code. All violations arige from Defendants’ ownership and operation of a
public water system, hereafter the “Wator System and Utility,” located 5 miles east of La Vernia

Clerk

d

Velva L. Price, District




on Farm-to-Market Road 539, Wilson County, Teans. and legelly described as Leke Valley
Estates, Block 3, Lot 13 (U-1), Water Well Site, Acres 5.63,

2, Since at least 2002, Las Palomas Water Services Company (“Las Palomas™) has
been the owner of the Water System and Utility.

" 3. Atall times relevant to thavvlolaﬁomi i this matter, Texas Rain Holding Company,

Ino. (“Texas Rain”) has been the operator of the Water System and Utility.

4 | The Water System and Utility is a “utility,” a “water utility,” and a “retail public
utility” as thoss terms are defined in Tex. Water Code § 13.002.

Defendants Les Palomas and Texas Ralu have abandoned operation of the Water System
and Utility

5, On at least twelve occasions, Texas Rain and Las Palomas have failed to maintain
the free chlorine residual above 0.2 mg/L, as required by 30 Tex. Admin, Code § 290.110(b).
Therefore, the Court finds that Defondants Las Palomas and Texas Rain have abandoned operation
of the Water System and Utility by failing to provide appropriate water treatment, resulting in
potential health hazards, Tex. Water Code § 13.412(f)(2).

6. Texas Rain and Las Palomas have failed to provide minimum water pressure at the
Water System and Utility on at least twenty-three occasions, as required by 30 Tex. Admin, Code
§ 290,46; have failed to ensure that the pressure tank and associated valves and the electrical
control boxes at the Water System and Utility are surrounded by an intruder-resistant fence, as
required by 30 Tex, Admin, Code § 290.42(m); and have failed to maintain adequate storage tank
capacity to service the Water System and Unhty 8 customem, a5 reqmmd by 30 ’I’ex Admm Code
" §290.45. Therefore, the Court finds that Dofondats Las Pelomss and Texas Rain fevs aiaidoned
operation of the Water System and Utility by failing to edequately meintain facilities, resulting in

State of Texas v. Las Palomas Water Services Company and Texas Rain Holding Compary, Inc.
Order Appointing Recaiver




potential health hazards, Tex. Water Code § 13.412(f)(3).

T Texas Rain and Las Palomass havo failed to repori radionuclides, metal and
minerals, volatile and synthetic organic contamisants, and Stage 2 disinfectant byproducts to
TCEQ since at least 2013, as requited .by 30 Tex. Admin. Code §§ 290.106, .107,.108, .110, .115,
117. After the Water System and Utility exceeded the copper action level in 2012, Texas Rain
and Las Palomas have failed to potform sampling of lead and copper from esoh entry point and
monitoring of water quality paramstess to determine the potential for corrosion, as required by 30‘
Tex. Admin, Code § 290.117. Texes Rain and Las Pf;lomas have failed to submit copies of the
public notices regarding water quality parameters monitoring, reports for the source water
treatment, volatile organic contaminants sampling, nitrate sampling, metal and minerals sampling,
disinfectant byproduct levels, and radionuclides sampling to TCEQ, as required by 30 Tex. Admin.
Code §290.122, indicafing that they have not provided these notices to the Water System and
Utility's customers. Therefore, the Court finds that Defendants Las Palomas and Texas Rain have
abandoned operation of the Water System and Utility by failing to provide its customers and TCEQ
with adequate notics of a health hazard or a potential health hazard. Tex. Water Code
§ 13.412(H)(4).

A Receiver is necessary to guarantee continuous and adequate service to the Water System
and Utility’s customers

8, Because Defendants Las Palomas and Texas Rain have abandoned operation of the
Water System and Utility, the Court further finds that the appointment of a receiver is necessary
1o guarantee continuous and adequate service to the customers of the utility. Tex. Water Code

Csanm@.

State of Texas v. Las Palomas Water Servicas Compary and Taxas Raln Holding Compary, Ine.
Order Appointing Receiver




THE COURT THEREFORE ORDERS:

9. Defendants Las Palomas and Texas Rain, all their agents, servants, employees, and
all persons acting in concert with them, are hereby ENJOINED to tum over exclusive possleasion
and conrol of al] the following assets to the Receiver appointed herein:

' a The Water System and Utility, providing water service under PWS No. 2470020 and
'CCN No, 12308, located 5 miles east of La Vernia on Farm-to-Market Road 539,

Wilaon County, Texas, and legally described as Lake Valley Estates, Block 3, Lot 13
(U-1), Water Well Site, Acres 5,63; and ’ :

b. All real property, easements, pipes, fittings, housings, and other appurienances and
other property attached to or used in the said Water System and Utility; all monies
generated by or through the said Water Systetnt and Utility, all current assets on hand,
including cash, securities, cash equivalents, and all bank ascounts used for the deposit
of funds generated by or through that Water System and Utility and all current accounts
receivable and all future accounts receivable generated by or through that Water
System and Utility as they come due; and all water and other assets thet in any way are
produced by or used in connection with the said Water System and Utility, including
all records of customer bills and payments, all records of accomnts reccivable or
payable, all lists of customers, all maps showing the location of pipelines, valves, or
meters, and all real estate records thet in any way pertain to the Water System and
Utility or the tracts on which they are located. :

10.  Defendants Las Palomas and Texas Rain, all their agents, servants, employees, and
all persons acting in concert with them, are ENJOINED to deliver to the Receiver, immediately
and in no event later than 7 days after the date the Court signs this Order, all property (including
checks, cash, and cash equivalents) related in any way to the Water System and Utility, that
Defendants or anyone else receive on or afier the date the Court signs this Order. Within 7 days of
the date the Court signs this Order, Defendants shall deliver en accounting of the receipt and
handling of that property to the Receiver and to Plaintiff’s attorney.

... 11.. .. Dofendants Las Palomas.and Texas Rain,.all their agents, servants, employees, and
all persons acting in concert with them, are ENJOINED to cooperate with the Receiver, 8o that the

Receiver can ensure continued water service to all oustomers of the Water System and Utility.

Sime of Texas v. Las Palomas Water Services Compary and Texas Rain Holding Compary, Inc.
Order Appointing Receiver




12 Defendants Las Palomas and Texas Rein, all their ageats, servants, employees, end
all persons acting in concert with them, a.teENJOB‘IEDnoHo interfere in any way with the
Receiver’s sole right of possession and control of any of the assets hereby ordered to be turned
oves to the Receiver and not to interfere v)ith any efforis by the Recgiver to determine the nature,
location, and amount of those assets, ‘

13, Dcfendaﬁ'ts Lss Paiomas and Texas Rain, all their agents, setvants, emplc;yees, and
all persons acting in concert with them, are ENJOINED to provide the Receiver, upon the
Receiver's request, all records Defendants may possess or control that may assist the Recelver in
performing his duties under this Order.

14.  Defendants Las Palomas and Texds Rain, all their agents, servants, employees, and
ell persons acting in concert with them, ate ENJOINED to forward to the Receiver, upon the
Receiver's request, all correspondence relating to the Water System and Utility then in hand, and
shall forward eny additional correspondence as it is received.

1S.  Defendants Lag Palomss and Texas Rain, all their agents, servants, employees, and
all persons acting in concert with them, shall, upon the Receiver’s request, relinquish to the
Receiver all documents and convey to the Receiver property, including leases that Defendants may
awn related to the Water System and Utility,

16,  Defendants Las Palomas and Texas Rain, all their agents, servants, employees, and
all petsons acting in concert with them, shall, upon the Receiver's request, convey to the Recsiver
the real property deseribed in Paragraph 9(g) of this Order.

. 17 .. Defendants Les Palomas and Texas Rain, all their agents, servants, employees; and - -

all persons acting in concert with them, are ENJOINED not to transact any business of the Water

System and Utility in any manner whatsoever, except through the specific authority of this Court )
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or the Receiver, and not to commenoe‘or prosecute any action or appeal, including, but not limited
to, arbitration or mediation, and not 1o obtain or attempt to obtain any prefereuce, judgment,
attachment, gamishment, or lien or mnke' any levy against the said Water Systern and Utility,
against the assets thercof, or against the Recelver, excopt by doing 80 in the receivership
pmceodiﬁg herein.

18.  Defendants Las Palomas and Texas Rain, all their agents, servants, employees, and
all persons acting .in concert with them, are ENJOINED not to convey, dispose of, uss, release,
transfer, withdraw, allow to be withdrawn, or conceal in any manuer any property or assets of
Defendants rolated to the Water System and Utility, and not to disposs of any account, debt,
deposit, equipment, or any other asset that Defendents may own, owe to, or hold for the benefit of
the Water System and Utility or any of its customers, except that Def:endanta ate specifically
ORDBRED to turn over all such property and assets to the exclusive control of the Receiver
appointed herein.

THE COURT FURTHER ORDERS:

19.  Any and all banks, savings and loan associations, trust companies, and any other
persons, corporations, associations, depositorics, and other legal entities are ENJONED not to
convert, dispose of, use, release, transfer, withdraw, allow to be withdrawn, or concsal in any
manner any property or assets of Defendants related to the Water System and Utility, and ot to
disposs of any account, debt, deposit, equiptrient, or any other asset that Defendants may own, owe
to, or hold for the benefit of the said Water Systor and Utility ot any of its oustomers, except that
they are specifically ORDERED 1o turn over such property and assets to the exclusive control of

the Recelver appointed herein,
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THE COURT FURTHER ORDERS:

20.  Donald G. Rauschuber lis hereby sppointed Recelver of all property described in
this Order, and that upon taking the oath and filing the bond required by law, the Receiver shall be
authorized, subject to the cantrol of the Court, to do any and all acts necessary to the proper and

* lawful conduct of the receivership, not limited to tha following:

a. Collect the assets (inoluding, but not limited to, all real property, casements, wells,
tanks, treatment facilities, pipes, fittings, chlorinators, housings, and other
appurtenances and other property attached to or used in the said Water System and
Utility; all monies generated by or through the said Water System and Utility, all
current assets on hand, including cash, securities, cash equivalents, all bank accounts
and all current accounts receivable and all future accounts receivable as they come due,
and all water and other assets that in any way are produced by or through or used in
connection with the said Water System and Utility, including all records of customer
bills and payments, all records of accounts recsivable or payable, all lists of customers,
all maps showing the location of pipelines, valves, or meters, and all real egtate records
that in any way pertain to the Water System and Utility or the tracts on which it is
located), and carry on the business of the Water System and Utility;

b. Provide continuous and adequate water utility service to the customers of said Water
System and Utility, including, but not limited to, arranging for a wholesalo water
contract or interconnection with another water system;

¢. Retain a certified operator(s) for the Water System and Utility and pay the operator(s)
and pay all other reasonsbly necessary operating expenses out of income from the
Water System and Utility at a reasonable rate as wages or bills come due; and bill and
collect monies for water services;

d. Retain accountants, attorneys, engineers, consultants, or others, as necessary, and pay
them out of income from the Water System end Utility as their bills come due; and
have performed any necessary evaluation, maintenance, improvement, ot repait on the
said Water System and Utility;

1. The receiver may not contract for, er incur attorney's fees in excess of
$15,000.00 in the aggregate for the duration of this receivership, unless
otherwize approved by the Court; ,

2. The Receiver may not confract fot, or incur engineering fees in excess of
$35,000.00 in the aggregate for the duration of this receivership, unless
otherwise approved by the Court;
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3. The Receiver may not conteact for, or inour consulting fees or contractor
fees in excess of $25,000.00 in the aggregate for the duration of this
receivership, unless otherwise approved by the Court,

~e. Accept and receive funds for the continuation of water utility sexvice, open and close

bank accounts, and take measures necessary to designate or change signatories on any
such accounts; -

f, Receive all payments due and owing for water service provided to the customers of the
said Water System and Uttlity;

B File end pursue applications for all neosssary pcrmi'ts, licenses, rats orders, tariffs, and
certificates as required by law, inoluding, but not limited to, CCNs, transfers of the
CCNg, and decertification of the CCNs under Chapter 13 of the Texas Water Code;

h. Incurrisks, debts, liabilities, and obligations ordinarily incurred by owners, managers, -
and operators of similar business entetprises;

i, In cooperation with representatives of TCEQ, prepare a schedule of repairs and
improvements to bring the Water System and Utility into compliance with applicable
statutes and regulations in the shortest possible time with the funds available;

j. Provide quality contral, operating procedure review, and finanoial and accounting
gervices in compliance with good business practices and generally accepted accounting
principles, and engineering services in conformance with good engineering practices;

k. Upon request to provide information requested by TCEQ and perform such other tasks
as the Court or TCEQ may require for proper operation of the receivership;

1. Take all measures necessary to consummate the conveyance of all assets of the said
x:ta System and Utility to & qualified person, subject to written approval by TCEQ;
m. Perform such other duties as may be prescribed by the Court,
71.  Nothing contained herein shall be construed to authorize the Receiver to sell or
transfer Water System and Utility without further orders and authorization from the Cowt.
22,  Notwithstanding the provisions of Paragraph 21 above, the Receiver ghall take
afﬁnnnhvesteps to mvemgatt; prt;spects fo; the sale oft!w Water System and Unhty and report

those prospects to the Court and the parties of record.
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23,  Defendants Las Palomes and Texas Rain, all their agents, scrvants, employees, and
all persons acting in concert with them, are ENJOINED to cooperate with the Recsiver in said
conveyance and shall promptly provide the Recelver with all documents and signatures necessaxy
fo compléte the conveyance. ‘

24,  Subject to such ordess as this Court may hereafter issue, the Repéiver ghall hold any
money coming into the poss.emion of the Receiver and not expended for any of the purposes
authorized in this Order. |

25,  Within 45 days after taking his oath, the Receiver shall file in this cauge an
inventory of all property of the receivership estate of which he shall have possession. If the
Receiver comes into possession of additional property, he shall file a supplemental inventory as
soon as practicable, but in no eveat more than 45 days after receipt thereof.

26.  Within 30 days aftor taking his oath, the Recelver shall notify in writing all known
customers and creditors of the Water System and Utility that he has been appointed Receiver, This
notice shall include a telsphone number and address where the Receiver can be contacted.

27.  On or before the 30t day of each month, the Receiver shall file with the Clerk of

this Court & complets report for the prior month’s activities, The first such report shall be due on

V%\amw«i 7—9} 2011 Each monthly report shall contain, at a minimum;

a, A monthly operating statement, including a statement of quentities of water sold,
complaints received, and customers added or disconnccted;

b. A statement of accounts recsivable and payable, with actual amounts received and paid;
c. Asmnmqwofallrcpnimnndimpmvementsmade, with expenses shown; and
d A state‘ment ofall expenmmcurred z;nd paid.A ‘

When the Recaiver files each monthly report, he shall simultaneously mail one copy of the
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report to each of the following: Plaintifi’s attomey of record, Ekaterina DeAngelo, at the address
provided below her signature, and TCEQ Receivership Coordinator, Alex Latham, at the Texas
Commigsion on Favironmental Quality, MC-153, P.O. Box 13087, Austin, Texas 78711-3087.

28,  The Receiver shall limit expenditures to those reasonably necessary to accomplish
the Receiver’s duties, The Receiver is not obligated to pay bills, debts, or claims associated with
the Water System and Utility that accrued before the date this Order ig signed by the Court.

29,  The Receiver's bond shall be sef in the amount of $10,000.00.

30.  The Receiver shall file his bond and duly executed oath with the Clerk of this Court
within 5 business days from the date this Order is signed.

31.  The Receiver shall maintain a bond at the amount set by this Court for the entire
duration of the Receiver’s service.

32.  The Receiver shall file a report with the Cleck of this Court regarding any change
in sureties or other changes to the bond, any lapse or forfeiturs of a bond, and shall serve & copy
of his report on all parties of record, The Receliver shall file such a report and serve copies on the
parties immediately aﬂor he receives actual or constructive notice of the event requiring the report,
but in any event, no later than 3 business days after actual or constructive notice to the Receiver.

33,  The Receiver's compensation shall be a monthly fes of $12.00 per active Water
System and Utility’s connection per month of the Receiver's service, subjeot to the following
conditions:

2. On a monthly basis, the Recelver may compensate himself for his services, but
monthly payment shall not exceed 60% of tha monthly fea set in Pamgraph 33

b. Thc remnmmg 40% of the Receiver (] oompcnsmon may only be pmd after aﬂnal
accounting and a Court order approving the payment of the funds.

34,  Defendants, the Receiver, or anyone of their behalf shall not make and this Court
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will not approve any claim against the State of Texas or any of its agencies, agents, servants, or
employeés. for any fees, vosts, expenses, damages, or eny other monetary claims incumed in
relation to this receivership or lawsuit.

35,  Plaintiffis aJloweq such writs and processes as may be needed for the enforcement
of this Order.

36,  This receivership shall continue until ﬁxrther order of the Coust, The Coust retains
 jurisdiction of this case and may make other orders as warranted.

'u .
SIGNED this 25 day of .Scw“w-i‘ 2019,

I, VELVA L, PRICE, Distrlet Gletk,
Yravis Counts Toxen, o taby cartly thet thl

8 t;u;l;nd w?i W' S0 2p mlg
record ln my o m
¥ VELVAL.PRICE

DISTRICT CLERK

By Deputy: 3%
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APPROVED IN FORM AND SUBSTANCE AND ENTRY REQUESTED:

KEN PAXTON
Attomey General of Texas

JEFFREY C, MATEER
First Assistant Attorney General

BRANTLBY STARR _
Deputy First Assistant Attomney General

DARREN L. MCCARTY
Deputy Attorney General for Civil Litigation

PRISCILLA M. HUBENAK
Chief, Environmental Protection Division

Raolegire, Deupls
EKATERINA DEANGELO
Agsistant Attorney General

Texas Stete Bar No., 24087398
Ekaterina. DeAngelo@oag texas.gov

Office of the Attornsy General
Environmental Protection Division
P.0. Box 12548, MC 066

Austin, Texas 78711-2548

Tel.; (512) 463-2012

Fax: (512) 320-0911

ATTORNEYS FOR THE STATE OF TEXAS
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Exhibit A
38 WSC ~ 22-2607 — Lot 43 together wiih & 30 foot access gasement - Page 10f 2

Slate of Texas
County of Wilson

Field notes for Lot 13, of the Lake Valley Estales Subdivision, Unit 4, together with a 30 foot
access easement, as shown on the accompanying Plat of Survey, prepared for S8 WSC, dated
February 14, 2022.

Field notes for Lot 13, of the Lake Valley Estates Subdivision, together with a 30 foot access
pasement, described In an instrument, recorded in Volume 4, Page 41, Plat Records, Wlison

County, Texas, Texas, sald tract of land being more particularly described by metes and bounds as
follows:

Beglnning at a /2 Inch stee! rod monument, found for the Norih comer of sald Lat 13, lying on the
Southeast fine of sald 30 fool access easement, surveyed this same day, and bsing the Wast
comer of Lot 47 of Lake Valley Estates, Unit 30, Block 5, described In an Instrument, recorded In
Volume 5, Page 57, Plat Records, Wilson County, Texas, sald polnt of beginning being the North
comer of this tract of land;

Thence South 29° 19' 23° East, 224.39 feet, along the East line of sald Lot 13, being the West line
of sald Lot 47, and conlinuing along the West fine of Lot 46, of sald Lake Valley Estates
Subdivision, Unit 30, Block 4, o a point marked by a 12 Inch steel rod monument, found for an

angle polnt of sald Lot 13, being a reentrant comer of sald Lot 46, said point belng an angle polnt
of this tract of land; ‘

Thence South 01° 15' 01” East, 246,52 faet, along the East line of said Lot 13, being the West line
of sald Lot 46, o a point marked by a 1/2 inch steel rod monument, found for the East comer of
sald Lot 13, belng the West comer of sald Lot 46, and the North comer of Lot 36, of said Lake
Valley Estates Subdivision, Unit 30, Block 1, sald point belng the East comer of this tract of land,

Thence South 59° 58' 45" West, 708.02 feet, along the Southeast line of said Lot 13, belng the
Northwast line of sald Lot 36, and continulng along the Northwest line of Lot 35, and Lot 34, of sald
Valley Estates Subdivision, Unlt 30, and the Northwest line of Lot 17, of sald Lake Valley Estales
Subdiviston, Unit 1, Block 3, 1o @ point marked by a 1/2 inch steel rod monument, found for the
South comer of sald Lot 13, being the West comer of said Lot 17, and lying on the East line of Lot

19, of sald Valley Estatas Subdivision, Unit 1, Block 3, seld point being the South corner of this
tract of land;

Thence Norih 20° 04' 26" East, 480,27 feet, along the West line of said Lot 13, baing the East line
of sald Lot 19, to a polnt marked by 1/2 inch stee! rod monument, found for a resnirant comer of

sald Lot 13, being a sallent comer of sald Lot 19, this point being a reentrant comer of this tract of
land,

Thence North 21° 25' 16" West, 132,02 feet, along the West line of sald Lot 13, being the East line
of said Lot 19, to a point marked by a 1/2 Inch steel rod monument, found for the West corner of
sald Lot 13, belng the South comer of said 30 foot access easement, sald point being the West
comer of this tract of land;

Thence North 60° 35' 06* East, 433.60 feet, along the Northwest line of said Lot 13, belng the
Southeast line of said 30 foot access easement, to the point of beginning;

Together with a 30 foot access easement

A 30 foot accass easement, belng out of Lake Valley Estates Subdivision, Unit 1, Block 3,
described 1 an Instrument, recorded (n Volume 4, Page 41, Plat Records, Wilson County, Texas,
shown on the accompanying Plat of Survey prepared for 8§ WSC, dated February 14, 2022, sald
easement belng more particularly described by metes and bounds as follows:

Beglnning at a 1/2 inch steel red monument, found for the lower East comner of said 30 foot access
easement, belng the North comer of Lot 48 of Lake Valley Estales Subdlvislon, Unit 30, Block 1,
deseribed In an Instrument, recorded in Volume 5, Page 57, Plat Records, Wilson County, Texas,

and lying on the West line of Lakeview Circle, sald point of beginning being the East comer of this
easement;
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STATE OF TEXAS, 8 IN THE DISTRICT ~NIE
§ a3z < |9
Plaintify 5 28 o |8
§ TF < |5
v § TRAVIS mmw,ggxu 3
- B |y {2
LAS PALOMAS WATER SERVICES §
COMPANY AND TEXAS RAIN §
HOLDING COMPANY, INC,, § |
§
Defendants, § 98th JUDICTAL DISTRICT
ORDER APPOINTING RECEXVER

On October 30, 2018, Plaintiff, the State of Texas (“State”) filed its Application for &
Receiver, On January 3, 2019, the State filed its Notice of Hearing and notified Defendants of this
hearing, On January 24, 2019, the Court held 8 hearing on the State's Application for 8 Recelver.
The State appeared through its Attomey General. Defondant Las Palomas Water Services
CompanyEARED OUGH COUNSEL. Defendant Texas Rain

Holding Compeny, Ino(BID NOT APPEARS THROUGH COUNSEL,

After conslderation of the State's Application for a Recelver, the pleadings, affidavits, and
evidence, the Court makes the following findings and orders the following relisfs |

THE COURT FINDS:

1. On February 20, 2018, the State filed this enforcertent action for clvil penalties,
unpaid public health services fees, injunctive relief, and attorney’s fees for violatlons of the Texes
Comraission on Envitonmentat Quality’s rutes and regulations edopted under Chapter 341 of the
Texas Health & Safety Code. All violations arige from Defendants’ ownership and operation of &

public water system, hereafter the “Water System and Utility,” located 5 miles east of La Vernia




on Fam-to-Market Road 539, Wilson County, Tex;ix. and legally described as Lake Valley |
Estates, Block 3, Lot 13 (U-1), Water Well Site, Acres 5.63,

2, Since at least 2002, Las Palomas Water Services Company (“Las Palomes™) has
been the owner of the Water System and Utility,

' 3, Atall times relevant to tha.vlolationé in this matter, Texns Rain Holding Company,

Tno. (*Texes Rain”) has beon the operator of the Water System and Utility.,

4 | The Water System and Utillty is a “utility,” a “water utility,” and a “retail public
utility” as those terms are defined in Tex, Water Code § 13.002.

Defendants Las Palomay aud Texas Raly have abaudoned opseration of the Water System
and Utllity

5, On at least twelve occastons, Texas Rain and Las Palomas have failed to meaintain
the fres chlorine residusl abovs 0.2 mg/L, as required by 30 Tex. Admin. Code § 290.110(b).
Therefore, the Court finds that Defendants Las Palomas and Texas Rain have abandoned opsration
of the Water System and Utility by failing to provide appropriate water treatment, resulting in
potential health hazards, Tex. Water Code § 13.412(0)(2).

6. Texas Raln and Las Palomas have failed to provide minimum water pressure at the
Water Systemn and Utility on at least twenty-three ocoasions, a3 required by 30 Tex, Admin. Code
§ 290,46; have failed to ensure that the pressure tank and asgooiated valves and the electrical
control boxes af the Water System and Utility are surrounded by en intruder-resiatant fonce, es
required by 30 Tex, Adin, Code § 290.42(m); and have failed to majntain adequate storage tank
capacity to service the Water System and Unhty 3 customem, EH requued by 30 Tex Admm Coda
" §290.45, Therofors, the Court fnds that Defendants Les polormas and Toxas Raia have sbandoned

opetation of the Water System and Utility by failing to adequately maintain facilities, resulting in
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potential health hazerds, Tex. Weter Code § 13.412(£)(3).

T Texas Rain and Lis Palomas l;ave failed to report radionuctides, metal and
minerals, volatile and synthetic organic contaminants, and Stage 2 disinfectant byproducts to
TCEQ since st least 2013, as required vby 30 Tex. Admin, Code §§ 290.106,.107,.108, .110,.115,
117. After the Water System and Utility oxceeded the copper action level in 2012, Texas Rain
and Las Palomas have failed to perform sempling of lead and copper from each entry point and
monitoring of water quelity paramsters to determine the potential for corrosion, es required by 30‘
Tex. Admin, Code § 290,117, Texas Rain and Las Pz;lomas have friled to submit copies of the
public notices regarding water quality parameters monitoring, reports for the source water
treatment, volatile organic contaminants sampling, nitrate sampling, metal and minesals sampling,
disinfectant byproduct levels, and radionuclides sampling to TCEQ, as required by 30 Tex. Admin,
Cods §290.122, inficaring that they have not provided these noticss o the Weter System end
Utility"s customexs. Thevefore, the Court finds that Defendants Las Palomas and Texas Rain have
abandoned operation of the Water System and Utility by failing to provide its customess and TCEQ
with adequate notics of a health hazard or a potential health hazard. Tex. Weter Code
§ 13.412(0(4).

A Recelver is necessary to guarantes continuous and adequate servlce fo the Water System
and Utllity’s castoniors :

8 Because pefendanm Las Palomas and Texas Rain have abandoned operation of the
Water System and Utility, the Court further finds that the sppointment of a receiver is necessary
1o guarantes continuous and adequaté service to the customers of the utility, Tex, Water Cods
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THE COURT THEREFORE CRDERS:

9.  Defendants Las Falomas and Texas Rain, all their agents, servants, cmployees, and
all peseons ecting in concert with them, are hereby ENJOINED fo tum over exclusive possession
and control of ul] the following assets to the Recelver appointed hersin:

" & The Water System and Utitity, providing water servics under PWS No. 2470020 and
‘CCN No, 12308, located 5 miles east of La Vernia on Farm-to-Market Road 539,
Wilson Cotinty, Texas, and legally described as Lake Valley Estates, Block 3, Lot 13
(U-1), Waier Well Site, Acres 5.63; and ) '

b. All real properly, ensements, pipes, fittings, housings, and othet appuxienances and
othee property attached to ot used in the sald Water Systern and Utility; all monies
generated by or through the said Water Systetn and Utility, all current assets on hard,
including cash, securities, cash equivalents, and all bank sccounts used for the deposit
of funds gencrated by or through that Water System and Utility end all current accounts
receivable and all future accounts reccivable generated by or through that Water
Systom and Utility as they come due; and all water and other assets thet in any way are
produced by or used In connection with the said Water System and Utility, including
all records of customet bills and payments, all records of accounts veceivable or
payable, all lists of custorners, all maps showing the location of pipelines, valvas, or
metess, and all real estate records thet in any way pertain to the Water System and
Utility or the tracts on which they are locatedd.

10.  Defendants Las Palomas and Texas Rain, all their agents, servants, employees, and
all persons acting in coneert with them, are ENJOINED to deliver to the Receiver, immedistely
and in no event fater than 7 days after the date the Court signs this Order, all property (including
checks, cash, and cash equivalents) related in sny way fo the Water System and Utility, that
Defendants or anyons elge receive on ot after the date the Court signs this Order. Within 7 days of
{ho date the Court signs this Order, Defendants shall deliver en socounting of the receipt and
handling of that property to the Receiver and to Plaintiff’s attomey.

... 1., .. Dofendanis Les Palomas and-Texas Rain, all their agents, servants, employees, and
all persons acting in concert with ther, are ENJOINED to cooperate with the Receiver, so that the

Receiver can ensure continued water service to all oustomers of the Water System and Utility.
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12, Defendants Lag Palomas and Texas Rein, all their agants, sm‘vama. employees, and
all parsons geting in concert with them, are ENJOINED not to Interfere in any way with the
Receiver's sole right of possession and control of any of the assets hereby ordered to bs turned
over to the Recsiver and not to interfere \Qith any efforts by the Recsiver to determine the nature,
location, and amount of thoss assets, .

i3, Dﬁf@ﬁd&ﬁﬁ Las Paiomas and Texas Rain, all their agents, WS, emplt;yees, and
all persons acting in concert with them, are ENJOINED to provide the Receiver, upon the
Receiver's request, all records Defendants may possess ot contro that may asaist the Recelver in
performing his duties under this Order,

14.  Defendants Las Palomas and Texds Raln, all their agents, servants, employees, and
all persons noting in concett with them, ate ENJOINED to forward to the Receiver, upon the
Receiver's request, all cornespondence relating to the Water System and Utility then in hand, and
shall forward any additional correspondence as it is recelved.

15,  Defendants Las Palomes and Texas Rain, all their agents, servants, employees, and
all persons acting in concert with them, shall, upon the Recoiver’s request, relinquish to the
Receiver all documents and convey to the Receiver propexty, including leases that Defendants may
own telated to the Water System and Utllity.

16,  Defendants Las Palomas and Texas Rain, all their agents, servants, employees, and
all petaons acting in concert with them, shall, upon the Receiver's request, convey to the Recsiver
the real property deseribed in Paragraph 9(e) of this Order.

T VA Da%endants Las Palomas and Texes Rain, all their agents; servants, employces; and =~

all pereons acting in concert with them, are ENJOINED not o transact any business of the Water
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or the Receiver, and not to crommenoe.or prosecute any action or appeal, including, but not limited
to, atbitrafion or mediation, and not to obtain or attempt to obtain any preference: judgment,
attachment, gamishment, or lien or mak;a‘ any levy against the said Water System and Utility,
against the assets thereof, or against the Reoelver, except by doing 80 in the receivership
Mg herein. "

18.  Defondants Las Palomas and Texas Rain, all thelr agents, servants, employees, and
all pareons acting ‘in concert with them, are ENJOINED not to convey, diaposs of, uss, release,
transfer, withdraw, allow to be withdrawn, or conceal in any manuer any property or assets of
Defendants rolated to the Water System and Utility, and xot to disposs of any account, debt,
deposit, equipment, or aby other asset that Defendants may own, owe to, or told for the benefit of
the Water System and Utility or any of its customers, except that Def:endantﬂ ate speoifically
DRDERED to turn over all such property and assets to the exclusive control of the Receiver
appointed herein,

THE COURT FURTHER ORDERS:

19.  Any and all banks, savings and loan associations, trust companies, and any other
persons, corporations, essociations, depositories, and other legal entities are ENJONE’D not to
convert, dispose of, use, releage, transfey, withdraw, allow to be withdrawn, or conceal in any
manner any property or assets of Defendants related to the Water System and Utility, and 1ot to
disposs of any account, debt, deposit, equiptient, or any other asset that Dofendants may own, owe
to, or hold for the benéﬁt of the satd Water Syatem and Utility or any of its oustomers, except that
they are pecifically ORDERED to tumn over such property and assets to the exclusive control of
the Recetver appointed hereln,
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THE COURT FURTHER ORDERS:

20,  Donald G. Rauschuber is hereby appointed Recelver of all property described in
thig Order, and that upon taking the oath and filing the bond requited by law, the Receivet shall be
authorized, mubjest to the cantrol of the Court, to do any and all acts necessary to the propet and

" lawful conduot of the receivership, not limited to the following:

a. Collest the asseis (inoluding, but not limited to, all real property, easements, wells,
tanks, treatment facilities, pipes, fittings, chlorinators, houslngs, and other
appmtenannesandmherpmpextyamnhedmorusedinmesaidewrSystmnand
Utility; all monies generated by or through the said Water System and Utllity, all
current assets on hand, inoluding cash, securities, cash equivalents, all bank accounts
and all current aecounty receivable and all future accounts receivable as they come due,
and all water and other assets that in any way are produced by or through or used in
connection with the said Water System and Utility, including all records of customer
bills and payments, all records of accounts recsivable or payable, all lists of customers,
all maps showing the location of pipelines, valves, or meters, and all real estate records
that in' any way pertain to the Water System and Utility or the tracts on which it is
Jocated), and carry on tho business of the Water System end Utility;

b. Provide continuous and adequate water utility service to the customers of said Watet

System and Utility, including, but not limited to, arranging for a wholesalo water
contract or interconnection with another water system;

¢. Retein a certified operator(s) for the Water System and Utility and pay the aperator(s)
and pay all other reasonably necessary opereting expenses out of income from the
Watet Systetn and Utility at a reasonable rate as wages or bills come due; and bill and
collect monies for water services;

d. Retain accountants, attorneys, engineers, consultants, or others, as necessary, end pay
them out of income from the Water System and Utility as their bills come due; and
have performed any necessary evaluation, maintenance, improvement, of repait on the
said Water System and Utility;

1, The receiver may not contract for, or incur attomey’s fees in excess of
$15,000.00 in the aggregate for the duration of this receivership, unless
otherwige approved by the Court; ,

2. The Receiver may not confzect fot, or incur englneering fees in excess of
$35,000.00 in the aggregate for the duration of this receivership, unless
otherwiss approved by the Court;
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3. The Receiver may not contract for, or inour consulting fees or contraotor
feen in excess of $25,000.00 in the aggregate for the duration of this
rocelvership, unless otherwise approved by the Court.

e, Aocept and recoive funds for the continuation of water utility service, open and close

bank gecounts, and take measures necessary to designate or change signatories on any
guch accounts; :

f. Receive all payments due and owing for water service provided to the customers of the
sald Watey System and Utility;

13 File end pussue applications for ell necessary permi'ts, licenges, rate orders, tariffs, and
certificates as required by law, inoluding, but not limited to, CCNs, transfars of the
CCN, and decertification of the CCNs under Chapter 13 of the Texas Water Code;

h, Inour risks, debts, linbilities, and obligations ordinarily incurred by owners, managers, *
and operators of sinilar business entetprisas;

i, In cooperation with representatives of TCEQ, prepars & schedule of repaits and
improvements to bring the Water System and Utility into compliance with applicable
stattes and regulations in the shortest possible time with the funds available;

j. Provide quality control, operating procedure review, and finanoial and eccounting
gervices in compliance with good business practices and generally accepted accounting
principles, and engineering services in conformance with good engineering practices;

k. Upon request to provide information requested by TCEQ and perform such other tagks
as the Court ar TCEQ may require for proper operation of the recetvership;

], Take all measures necessary to consummate the conveyancs of all assets of the sald
;vn:ter System and Utility to a qualified person, subjest to written approval by TCEQ;

m. Porform such other duties as may be prescribed by the Cour,

71, Nothing contained herein shall be construed to authorize the Recciver to sell or
transfor Weter System and Utility without further orders and suthorization from the Cout.

22,  Notwithstanding the provisions of Paragraph 21 above, the Receiver shall take
“tfsmative stope 1o iavestigats prospests forthe salo of the Water System and Utility and sepor
those prospects to the Court and the parties of record.
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23,  Defendants Ias Palomas and Texan Rain, all their agents, servants, employees, and
all persons acting in concert with them, are ENJOINED to cooperate with the Recelver in said
conveyance and shall promptly provide the Recelver with all documents and signafures necessary
to complete the cdnveyaﬁoe. .

24, Subject to such otders a3 this Court may hereafter issue, the Regéiver ghall hold any
money coming into the poss‘esaion of the Receiver and not expended for any of the yurposes
authorized in this Order. |

25,  Within 45 days after taking his oath, the Receiver shall file in this cause an
inventory of all property of the recelvarship estate of which he shall have possession. If the
Receiver comes into possession of additional proparty, he shall file a supplemental inventory as
s00n as practicable, but in no event more than 45 days after receipt thereof.

26, Within 30 days after taking ks oath, the Recelver shall notify in writing all known
customers and creditors of the Water System and Utility that he has been appointed Receiver, This
notice shall include a telephons number and address where the Receiver oan bs contacted.

27.  On or before the 30™ day of each month, the Receiver shall file with the Clezk of
this Court a complets report for the prior month's activities, The first such report shall be due on

\/’%\nw«vi "LQ\I 261§ Bach monthly xepﬁt ghall contain, at & minimum;

a. A monthly operating statement, including a statement of quantities of water sold,
complaints received, and customers added or disconnected;

b, A statement of accounts recelvable and payable, with actual amounts received and paid;
c. A summary ofall repairs and improvements made, with expenses shown; and
d A state‘ment of all expenses mcurred and paid.i ‘

When the Recaiver files each monthly report, he shall simultaneously mail ons copy of the
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report to each of the following: Plaintiff's attomey of record, Ekaterina DeAngelo, ot the address
provided below her signature, and TCEQ Reosivership Coordinator, Alex Latham, at the Texas
Commission on Environmestal Quality, MC-153, P.O. Box 13087, Austin, Texas 78711-3087.

28,  The Receiver shall limit expenditures to thoss reasonably meccssary to accomplish
the Reveiver's duties, The Receiver is not abligated to pay bills, debts, ox claims associated with
the Water System and Utility that acerued bofore the date this Order is signed by the Court,

29,  The Recejver's bond shall be et in the emount of $10,000.00.

30,  The Receiver shall file his bond and duly executed osth with the Clerk of this Conrt
within 5 business Aays from the date this Order is signed.

31.  The Receiver shall maintain a hond at the amomnt set by this Court fot the entire
duration of ths Receiver’s service,

32.  The Receiver shall file a report with the Clerk of this Court regarding any change
in sureties or other changes 1o the bond, any lapso or forfelturs of a bond, and shall serve a copy
of his report on all parties of resord, The Recelver shall file such a report and serve copies on the
parties immediately uﬁor he receives actual or constructive notice of the event requiring the report,
but in any event, no later than 3 business days after actual or congtatetive notice to the Receiver.

33,  The Receiver's compensation shall be a monthly fes of $12.00 per active Water
Systera and Utility’s connection per month of the Reoeivet's service, subjeot to the following

conditions;

g. On a monthly basis, the Recelver may compensate himself for his services, but
monthly paymem shall not exceed 60% of the monthly fee set in Pamgraph 33

The remainmg 40% of the Recelver 8 oompansmon ma,y only be paid after a ﬂnal
accounting and a Court order approving the payment of the funds.

34,  Defendznts, the Receiver, or anyone of their behalf shall not make and this Court
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will not approve any claim against the State of Texas or any of its agencies, sgents, servants, or
mnp]oyécs, for any fecs, vosts, expenses, damages, or eny other monetary claims incumed in
relation to this recsivership or lawanit,

35,  Plaintiffis allowe@ such writs and processes as may be needed for the enforcement
of this Order.

36,  This receivership shall continue until fqrthsr oxder of the Coust, The Court retains
_ jurisdiction of this case and may make other orders as warranted,

'Q i
SIGNED this 25 day of ;\cwuwiT 2019,

ya |

JUDGE pmzsn)mdQ_

VELVAL, PRICE. Digdrlet Glﬁﬂt,
fmhm!v Toxa, o hraby ourtly

8 true and oot nmu
rtcord!nmy m;;y ?g'm!o{
ofiica 0
VELVALPRIGE
{ 41 DISTRICT CLERK

By Doputy: g
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Exhibit A
SS WSG - 22-2807 — Lot 13 together with a 30 faot access easemant —Page 1of2

State of Texas
County of Wilson

Field notes for Lot 13, of the Lake Valley Estates Subdivisian, Unit 1, tagelher with a 30 foot

access easement, as shown on the accampanying Plat of Survey, prepared for 88 WSC, datad
February 14, 2022,

Feld noles for Lot 13, of the Lake Valley Estates Subdivislon, together with a 30 fool access
oasement, described In an instrument, recorded In Volume 4, Page 41, Plat Records, Wiison

County, Texas, Texas, sald tracl of land belng more particularly described by metes and bounds &s
follows: ’

Baglaning at a 4/2 Inch stest rod monument, found for the Norih comer of sald Lat 13, lying on the
Southeast line of sald 30 fool access easement, surveyed this same day, and belng the West
comer of Lot 47 of Lake Valley Estales, Unil 30, Block 5, described in an Instrument, recorded In

Volume 5, Page 57, Plal Racords, Wilson Counly, Texas, said point of beginning being the North
comer of this tract of fand;

Thence South 29° 16" 23" Eas), 224.39 faet, along the East line of sald Lol 13, being the West ine
of sald Lot 47, and conlinulng elong the West line of Lot 46, of sald Lake Valley Estales
Subdivision, Unit 30, Black 1, to a point marked by a 4/2 Inch sleel rod monument, found for an

angle polnt of sald Lot 13, belng a reentrant comer of sald Lot 46, sald point belng an angle palnt
of this tract of land; .

Thence South 01° 15' 01° East, 246.52 feet, along the East line of sald Lot 13, heing the West line
of sald Lot 46, to a paint marked by a 4/2 inch stesl rod manument, found for the East comer of
sald Lot 13, belng the West comer of sald Lot 46, and the North comer of Lot 36, of sald Lake
Valley Estates Subdiviston, Unlt 30, Block 1, sald poln belng the East comer of this tract of land;

Thence South §3° 58" 45" Wesi, 708.02 fee, along the Southeast line of sald Lot 13, belng the
Northwest line of satd Lot 38, and continulng elong the Norihwest ine of Lot 35, and Lot 34, of sald
Valley Estates Subdivision, Unit 30, and the Northwest line of Lt 17, of sald Lake Valley Estales
Subdlvlsion, Unlt 4, Block 3, fo a polnt marked by a 1/2 inch steel rod monument, found for the
South comer of sald Lot 13, belng the West comer of sald Lot 17, and lying an the East line of Lot

19, of sald Valley Estates Subdlvislon, Unit 4, Block 3, sald polnt belng the South corner of thls
tract of land;

Thence North 20° 04' 26" East, 400,27 feat, along the West line of sald Lot 13, being the East line
of sald Lat 19, lo a polnt marked by 1/2 inch stee! rad manument, found for a reentrant comer of

sald Lot 13, belng a sallent comer of sald Lot 18, this point being & reentrant comer of this tract of
land;

Thence North 24° 25 16" West, 132,02 feet, along the West line of sald Lot 13, belng the East line
of sald Lot 19, to a polnt marked by a 1/2 Inch steel rod monument, found for the West comer of

sald Lot 13, being tha South comer of sald 30 foot access easement, sald point being the West
comer of thls tract of fand;

Thence North 60° 35' 06" East, 433.60 feet, along the Norlhwest llne of sald Lot 13, belng the
Southeast line of said 30 foot access easemant, to the point of beginning;

Together with a 30 foot access easement

A 30 foot access easement, belng out of Lake Valley Estates Subdlvision, Unlt 4, Block 3,
describad In an Instrument, recorded In Volume 4, Page 41, Plat Records, Wilson County, Texas,
shown on the accompanying Plat of Survey prepared for S§ WSC, dated February 14, 2022, sald
sasement belng more particularly described by metes and bounds as follows:

Baginning at a 1/2 Inch steel rad monument, found for the lowser East comner of said 30 foot access
easement, belng the North comer of Lot 48 of Lake Valley Estales Subdiviston, Unlt 30, Block 1,
desciibed In an Instrument, recorded in Volume 5, Page 57, Plat Records, Wilson County, Texas,

and lying on the West ine of Lakeview Circle, sald point of beginning being the East comer of this
easement;
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TRAVIS COUNTY 98™ JUDICIAL DISTRICT COURT ORDER
ACCEPTING RECEIVER’S RECOMMENDATION



Cause No. D-1-GN-18-000837

STATE OF TEXAS,

IN THE DISTRICT COURT OF
Plaintiff

S.S. WATER SUPPLY
CORPORATION,
Intervenor

TRAVIS COUNTY
VS.

LAS PALOMAS WATER

SERVICES COMPANY,
Defendant

@@mm@mm@@m&mrm

98" JUDICYAL DISTRICT

ORDER APPROVING SALE AND TRANSFER OF WATER SYSTEM AND UTILITY.

BE IT REMEMBERED, that on this Tuesday, the 15™ day of February, 2022, came
on for consideration before this Court the Joint Motion to Approve Sale and Transfer of Water
System and Utility, operating under Certificate of Convenience and Necessity (“CCN™) No.
12308 and Public Water System (“PWS") No, TX2470020, and upon review of the motion
and any response(s) on file, the argument of counsel, and the applicable law, it is the Finding
of the Court that the motion is meritorious, that the factual recitals are true, that the Texas
Water and Utilities Codes provide that continuous service by the public utility herein is
essential to the safety and health of the public,‘ and, based on the January 31, 2022, Order of
the Public Utility Commission of Texas (“PUC”) and the Findings and Conclusions contained

therein (including the updated/revised map to be adopted thereafter by the PUC), this

Judgment in all respects is GRANTED.

! See Texas Utilities Code §186.002 and Texas Water Code, §§13.241 & 13.251.



It is therefore ORDERED, ADJUDGED and DECREED that the Joint Motion to
Approve Sale and Transfer of Water System and Utility be GRANTED as follows:
The sale and transfer of the retail public water supply system previously
numbered PWS No. 2470020 (i.¢., the “Water System and Utility") by Donald
G. Rauschuber, Receiver for Las Palomas Water Services Company
(“Receiver”), LLC, to S.S. Water Supply Corporation (“SSWSC”) is hereby
ordered pursuant to the terms of that certain “Sale, Transfer & Merger
Memorandum of Agreement Between the Las Palomas Water Service
Company/Lake Valley Water Service Corporation (PWS 2470020 and CCN
12308) and S.S. Water Supply Corporation (PWS No. 2470015 and CCN No.
11489),” dated February 8, 2021, and its Addendum, dated April 12,2021, and
related documents, which are in all respects confirmed, ratified and approved

as contemplated by the Public Utility Commission of Texas’s Order dated

January 31, 2022, and as contemplated by this Court on August 3, 2021, in its
Order of the same date,

It is therefore ORDERED that the sale of the Water System and Utility shall be
consummated and closed into escrow by and with Seguin Title Company on or before close
of business Wednesday, February 16, 2022, via escrow deposit of $209,769.74 by the
Transferee, SSWSC, with Seguin Title Company and the following by Receiver: i) a deed
executed by Receiver conveying Wilson County Property ID Numbers 20781 and 35019 to
SSWSC; ii) an assignment executed by Receiver transferring to SSWSC all easements
associated with and standing in the name of the Water System and Utility and customers
thereof: and iii) a bill of sale executed by Receiver conveying to SSWSC all personal property
associated with the Water System and Utility, including the water meters (Wilson County
Property 1D No, 35109) and all water mains, distribution lines, valves, and other water system
appurtenances of any nature whatsoever, and all miscellaneous personal property of the Water
Systemn and Utility necessary to own and operate the Water System and Utility and provide
public water service under Chapter 13 of the Texas Water Code. All costs of title insurance

and survey by Rakowitz Engineering for the access lane to Lot 13, Unit 3, Lake Valley Estates
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Subdivision shall be borne by the Transferee, SSWSC, All other costs, taxes, fees, and
expenses for closing will be borne by the Transferor, the Water System and Utility.
Transferee, SSWSC, and Transferor, the Water System and Utility, shall bear the respective
costs of their individual general liability insurance in the amount of $500,000 per
individual/$1,000,000 per incident, which shall remain in effect until each meter is physically
connected io the Transferee’s system,

Tt is further ORDERED that actual commencement of SSWSC’s administration and
management of each and every account and meter for existing customers within the defined
area covered by the Water System and Utility’s CCN (CCN No. 12308) and its Public Water
System (PWS No. TX2470020), and the processing of paperwork related thereto, shall oceur
in accordance with a written schedule to be agreed upon by the Receiver and SSWSC’s
General Manager (the “Agreed Schedule”). A copy of said Agreed Schedule shall be filed
with the Clerk of this Court, whereupon it shall be deemed adopted by this Court at this place
in this Order.

It is further ORDERED that, upon SSWSC's commencement of the administration
and management of the accounts and meters of the existing eligible customers within the
defined area covered by the Water System and Utility’s CCN and its PWS in accordance with
the Agreed Schedule and as set forth above, all previously existing receivables/liabilities,
othet than the closing expenses for which SSWSC is responsible as set forth above, shall
remain the responsibility of Receiver and/or Las Palomas Water Services Company, along
with reports, fees or taxes required by anthorities with jurisdiction over the operation of the
Water System and Utility related to the period prior to SSWSC's commencement of the

administration and management of the accounts and meters, Any net cash in possession of
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the Receiver upon the discharge of the Receiver and termination of the Receivership by this
Court shall be transferred to SSWSC as a contribution in aid of construction for the benefit of
the customets within the defined area covered by the Water System and Utility’s CCN and its
PWS (including the PUC’s updated map).

It is further ORDERED that, from and after the date on which SSWSC commences
the administration and management of the accounts and meters of the existing eligible
customers within the defined area covered by the Water System and Utility’s CCN and its
PWS in accordance with the Agreed Schedule and as set forth above, each qualified account
holder or applicant located within the Water System and Utility being transferred shall fully
comply with the rates, charges and tariff provisions of SSWSC, and all attendant SSWSC
tariff requirements specified for purposes of securing SSWSC water service and providing
necessary customer administration and management which shall be in effect for the
customers eligible for setvice or being served by SSWSC.,

It is further ORDERED that, after Receiver completes the transfer of service of the
Water System and Utility customers to SSWSC, Receiver shall file with this Court (with
copies simultaneously filed with the Texas Commission on Environmental Quality, the Public
Utility Commission of Texas, and the Texas Attorney General’s Office) a final accounting
and a request for a heating to declare all receivership duties to be complete, to discharge his
duties as Recelver, to terminate the receivership pursuant to the Receivership Order and its
amendments previously entered in this matter, and to release any surety or bond related
thereto.

And, all Parties receiving a certified copy of this Order as final Judgment shall comply

therewith as if formally served with a copy of this Order
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Except as provided herein, each Party shall bear theix respective costs and attorneys’

fess incurred.

All relief not expressly granted herein is hereby DENIED,

Signed on this _!_E%ay of k/?bf UQ F\(j , 2022,

Je/ (othocine A, ,Mauzy

JU?G? PRESIDING
APPROVED AS TO FORM:

L\(\W S/
Sh )

Louis T. Rosenberg,

State Bar No. 18243630 State Bar No. 17271300
Lynn Sherman Law Firm Nohl Bryant, Of Counsel
P.0. Box 5605 State Bar No. 24050346
Austin, Texos 78763-5605 The Law Office of Louis T. Rosetiberg, P.C.
Telephone: 512-431-6515 1024 C Street
Email: Jsherman@h2otx.com Floresville, Texas 78114
Attorney for Donald G. Rauschuber, Receiver  Atiorney for 8.5, Water Supply Corporation,
Intervenor
.
Tyler Ryska
Assistant Attorney General
Environmental Protection Division
Office of the Texas Attorney General
P.0. Box 12548
Capitol Station
Austin, Texas 78711-2548
Attorney for Plaintiff
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EXHIBIT C

PUBLIC UTILITY COMMISSION OF TEXAS ORDER APPROVING

SALE AND TRANSFER



DOCKET NO. 52408

APPLICATION OF SS WATER
SUPPLY CORPORATION AND LAS
PALOMAS WATER SERVICE

§  PUBLIC UTILITY COMMISSION
§
§
COMPANY FOR SALE, TRANSFER,  §
§
§
§

OF TEXAS

OR MERGER OF FACILITIES AND
CERTIFICATION RIGHTS IN
WILSON COUNTY

CORRECTED ORDER NO. 7
APPROVING SALE AND TRANSFER TO PROCEED!

This Order addresses the application of S.S. Water Supply Corporation (SSWSC) and Las
Palomas Water Services Company for approval of the sale, transfer, or merger of facilities and
certificate rights in Wilson County. The applicants seek approval for Las Palomas to sell and
transfer all of its facilities and certificated service area under certificate of convenience and
necessity (CCN) number 12308 to SSWSC, to amend SSWSC’s CCN number 11489 to include
the facilities and certificated service area previously included in Las Palomas’ CCN number
12308, and to cancel Las Palomas’ CCN number 12308. The administrative law judge (ALJ)

grants that the sale is approved and the transaction SSWSC and Las Palomas may proceed and be

consummated.

I. Findings of Fact

The Commission makes the following findings of fact.

Applicants

1. SSWSC is a Texas non-profit corporation registered with the Texas secretary of state under
filing number 29813801,

2. SSWSC operates, maintains, and controls facilities for providing water service in Wilson
County under CCN number 11489.

3. SSWSC owns and operates a public water system registered with the Texas Commission

on Environmental Quality (TCEQ) under identification number 2470015.

1 Conrected Order No. 7 is being filed to correct a typographical error.
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4, Las Palomas is a Texas corporation registered with the Texas secretary of state under filing
number 800103280,

5. On January 24, 2019, Donald G. Rauschuber was appointed as receiver for Las Palomas.?
6. Las Palomas, through its receiver Mr. Rauschuber, operates, maintains, and controls
facilities for providing water service in Wilson County under CCN number 12308,

7. Las Palomas owns and operates a public water system registered with the TCEQ under
identification number 2470020,

Application

8. On August 3, 2021, the Travis County District Court issued an order authorizing
M. Rauschuber to sell and transfer Las Palomas to SSWC?

9. On August 10, 2021, the applicants filed the application at issue in this proceeding.

10.  On September 20, 2021, SSWSC filed confidential supplemental information.

11.  On September 22, 2021, Las Palomas filed supplement information.

12, In the application, the applicants seek approval of the following transaction: (1) for Las
Palomas to sell and transfer all of its facilities and certificated service area under CCN
number 12308 to SSWSC; (2) to amend SSWSC’s CCN number 11489 to include the
facilities and certificated service area previously included in Las Palomas” CCN number
12308: and (3) to cancel Las Palomas’ CCN number 12308,

13.

The requested area includes approximately 1,263 acres, approximately 235 current
customers, is located approximately five miles east of downtown La Vernia, Texas, and is
generally bounded on the north by the Guadalupe-Wilson county line, on the east by State

Highway 123, on the south by County Road 334, and on the west by Farm-to-Market
Road 539.

2 State v. Las Palomas Water Services Company and Texas Rain Holding Company, Inc., No.

D-1-GN-18-000837 (981h Dist, Ct., Travis County, Tex, Jan. 24, 2019) (order appoining receiver); /d. (98th Dist. Ct,,
Travis County, Tex, Oct. 20, 2020) (order granling motion to amend order appoinling receiver).

3 Jd (98t Dist. CL,, Travis County, Tex. Aug. 3, 2021) (order accepting receiver’s recommendation and

granting receiver’s motion to amend ordering provisions appointing receiver).
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14.  In Order No. 4 filed on October 8, 2021, the AL) found the application, as supplemented,

administratively complete.
Notice
15, On October 22, 2021, the applicants filed the affidavit of Mr. Rauschuber attesting that

notice was provided to all neighboring utilities and affected parties on October 15, 2021,
16, In Order No. 5 filed on December 3, 2021, the ALJ found the notice sufficient.

Evidentiary Record

17.  On January 10, 2022, the applicants and Commission Staff filed a joint motion to admit

evidence.

18.  In Order No. 6 filed on January 26, 2022, the ALJ admitted the following evidence into the
record of this proceeding: (a) the application, and all attachments, filed on August 10, 2021,
(b) Commission Staff’s recommendation on administrative completeness and notice and
proposed procedural schedule filed on September 9, 2021; (c) SSWSC’s confidential
response to Order No. 2 filed on September 20, 2021; (d) Las Palomas’ responses to Order
No. 2 filed on September 22, 2021; (¢) Commission Staff’s supplemental recommendation
on administrative completeness and notice and proposed procedural schedule filed on
October 7, 2021; (f) the affidavit of notice to current customers, neighboring utilities, and
affected parties, filed on October 22, 2021; (g) Commission Staff’s recommendation on
sufficiency of notice filed on December 2, 2021; (h) Commission Staff’s recommendation

on approval of sale filed on December 16, 2021; and (i) the supplement to the application
filed on January 9, 2022,

System Compliance

19.  LasPalomas’ public water system is registered with the TCEQ as the “Lake Valley Water
System” under identification number 2470020,

20.  Las Palomas has been subject to enforcement actions by the TCEQ and the Office of the
Texas Attorney General in the past five years for non-compliance with rules, orders, or

state statutes. As a result, Las Palomas was placed under the receivership of Mr.

Rauschuber.,
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21, Since Mr. Rauschuber’s appointment as receiver, Las Palomas has resolved the

non-compliance issues.

22, The last TCEQ compliance investigation of the Las Palomas system was on April 1, 2021.

No violations or concerns were noted as a result of that investigation.

23.  The Commission’s complaint records, which date back to 2014, show 38 complaints

against Las Palomas, all of which have been resolved.

Adequacy of Existing Service

24, There are currently 235 customers in the requested area being served by Las Palomas.

25, Las Palomas is able to provide continuous and adequate water service to the requested area

by relying on an emergency interconnection with SSWSC that was installed by SSWSC.

Need for Additional Service

26.  There is a continuing need for service because Las Palomas is currently providing service

to customers in the requested area.

27.  There is no evidence of specific requests for additional service within the requested area.

Effect of Approving the Transaction and Granting the Amendment

28.  Approving the sale and transfer to proceed and granting the CCN amendment will obligate

SSWSC to provide water service to current and future customers in the requested area.

29, SSWSC intends to install a second interconnection between itself and Las Palomas to better

serve the customers of Las Palomas when the sale and transfer is completed.

30.  Landowners in the requested area will not be adversely affected because the requested area

is currently certificated.
31. Al retail public utilities in the proximate area were provided notice of the application.

32, No protests or motions to intervene were filed by any retail public utility; therefore, there

will be no effect on any retail public utility providing service to the proximate area.

Ability to Serve: Managerial and Technical

33, SSWSC currently provides water to Las Palomas through the emergency interconnection

and has adequate capacity to meet the demands in the requested area.
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34, SSWSC does not have any violations listed in the TCEQ database.

35, The Commission’s complaint records, which date back to 2014, show five complaints

against SSWSC, all of which have been closed.
36, SSWSC employs a TCEQ-licensed operator who operates its public water system.

37 SSWSC has access to an adequate supply of water and is capable of providing water that
meets the requirements of chapter 341 of the Texas Health and Safety Code, chapter 13 of
the Texas Water Code (TWC), and the TCEQ’s rules.

38 SSWSC has the technical and managerial capability to provide continuous and adequate

service to the requested areas.

Ability to Serve: Financial Ability and Stability

39, SSWSC has a debt-to-equity ratio that is less than one, satisfying the leverage test.

40.  SSWSC demonstrated it has sufficient cash available to cover any projected operations and

maintenance shortages in the first five years after completion of the transaction, satisfying

the operations test.

41, SSWSC demonstrated the financial capability and stability to pay for the facilities

necessary to provide continuous and adequate service to the requested area.

Financial Assurance

42, There is no need to require SSWSC to provide a bond or other financial assurance to ensure

continuous and adequate service to the requested area.

Regionalization or Consolidation

43, Concerns of regionalization or consolidation with another retail public utility do not apply

because construction of a physically separate water system is not needed for SSWSC to

provide service to the requested area.

Feasibility of Obtaining Service fron an Adjucent Retail Public Utility

44,  SSWSC is an adjacent retail public utility and has already installed an emergency
interconnection to provide adequate service to the customers of Las Palomas. Therefore,

it is not feasible to obtain service from another adjacent retail public utility.
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Environmental Inteority and Effect on the Land

45.

46.

The requested area will continue to be served with some existing infrastructure.

SSWSC intends to install a second interconnection between itself and Las Palomas;
however, SSWSC must abide by all TCEQ rules and standards during construction, so the

environmental impact and the effect on the land will be minimal.

Improvement in Service or Lowering of Cost to Consumers

47.

48.

49.

SSWSC will continue to provide water service to the existing customers in the area.

Water service to the requested area will improve because SSWSC intends to improve the

reliability of service by installing a second interconnection.

There will be no lowering of cost to consumers as a result of the proposed sale and transfer.

11, Conclusions of Law

The Commission makes the following conclusions of law.

Notice of the application was provided in compliance with TWC §§13.246 and
13.301(a)(2), and 16 Texas Administrative Code (TAC) § 24.239(c).

After consideration of the factors in TWC § 13.246(c), SSWSC demonstrated it is capable

of rendering continuous and adequate service to every customer within the requested area,
as required by TWC § 13.251.

SSWSC demonstrated adequate financial, managerial, and technical capability to provide

continuous and adequate service to the requested area as required by TWC §§ 13.241(a)
and 13.301(b).

The applicants demonstrated that the sale and the transfer of Las Palomas’ facilities and
water service area held under CCN number 12308 to SSWSC will serve the public interest

and is necessary for the service, accommodation, convenience, and safety of the public as
required by TWC § 13.301(d) and (e).
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111, Ordering Paragraphs
In accordance with these findings of fact and conclusions of law, the Commission issues

the following orders.

1. The sale is approved and the transaction between Las Palomas and SSWSC may proceed

and be consummated.

2. Within ten days of the entry of this Order, the applicants must request a hearing before the
98th Judicial District, Travis County, Texas in Cause No. D-1-GN-18-000837 (District
Court), to effectuate the issuance of any and all orders necessary to execute and complete
all the remaining matters pertaining to Mr. Rauschuber’s receivership of Las Palomas,

including but not limited to the consummation of the transaction between Las Palomas and
SSWSC.

3 As soon as possible after the effective date of the transaction, but not later than 30 days
after the date of the District’s Court’s order authorizing Mr, Rauschuber to consummate

the transaction, the applicants must file proof that the transaction has been consummated.
4, The applicants have 180 days from the date of this order to complete the transaction.

5. Under 16 TAC § 24.239(m), if the transaction is not consummated within this period, or

an extension is not granted, this approval is void and the applicants must reapply for

approval.

6. The applicants are advised that Las Palomas’ facilities and its corresponding service area
will remain under CCN number 12308 and will be held by Las Palomas until the sale and

transfer transaction is complete in accordance with Commission rules.

7. In an effort to finalize this case as soon as possible, the applicants must continue to file

monthly updates regarding the status of the closing and submit documents evidencing that

the transaction was consummated.

8. Within 15 days following the filing of the applicants’ proof that the transaction has been
consummated and customer deposits, if any, have been addressed, Commission Staff must
file a recommendation regarding the sufficiency of the documents and propose a procedural

schedule for continued processing of this docket.
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Signed at Austin, Texas the 31st day of January 2022,

PUBLIC UTILI']_“),’_)COMMISSION OF TEXAS

N - -
[/W,ﬂﬁ
gl

ISAACTA
ADMINISTRATIVE LAW JUDGE

q\cadm\docket managementiwater\stm\52xxx\52408-7 stm proceed_corrected.docx



EXHIBIT D

TRAVIS COUNTY 98™ JUDICTIAL DISTRICT COURT ORDER

APPROVING SALE AND TRANSFER OF WATER SYSTEM

AND UTILITY



Cause No, D-1-GN-18-000837

STATE OF TEXAS,

IN THE DISTRICT COURT OF
Plaintiff

S.S. WATER SUPPLY
CORPORATION,
Intervenor

TRAVIS COUNTY
VS.

LAS PALOMAS WATER

SERVICES COMPANY,

§
§
§
§
§
§
§
§
§
§
§
Defendant §

98" JUDICYAL DISTRICT

ORDER APPROVING SALE, AND TRANSFER OF WATER SYSTEM AND UTILITY

BE IT REMEMBERED, that on this Tuesday, the 15™ day of February, 2022, came
on for consideration before this Conrt the Joint Motion to Approve Sale and Transfer of Water
System and Utility, operating under Certificate of Convenience and Necessity ("CCN") No.
12308 and Public Water System (“PWS") No, TX2470020, and upon review of the motion
and any response(s) on file, the argument of counsel, and the applicable law, it is the Finding
of the Court that the motion is meritorious, that the factual recitals are true, that the Texas
Water and Utilities Codes provide that continuous service by the public wtility herein is
essential to the safety and health of the public,’ and, based on the January 31, 2022, Order of
the Public Utility Commission of Texas (“PUC”) and the Findings and Conclusions contained

therein (including the updated/revised map to be adopted thereafter by the PUC), this

Judgment in all respects is GRANTED.

| See Texas Utilities Code §186.002 and Texas Water Code, §§13.241 & 13.251.



It is therefore ORDERED, ADJUDGED and DECREED that the Joint Motion to
Approve Sale and Transfer of Water System and Utility be GRANTED as follows:
The sale and transfer of the retail public water supply system previously
numbered PWS No. 2470020 (i.¢., the “Water System and Utility"') by Donald
G, Rauschuber, Receiver for Las Palomas Water Services Company
(“Receiver”), LLC, to S.S. Water Supply Corporation (“SSWSC”) is hereby
ordered pursuant to the terms of that certain “Sale, Transfer & Merger
Memorandum of Apreement Between the Las Palomas Water Service
Company/Lake Valley Water Service Corporation (PWS 2470020 and CCN
12308) and $.S. Water Supply Corporation (PWS No. 2470015 and CCN No,
11489),” dated February 8, 2021, and its Addendum, dated April 12,2021, and
related documents, which are in all respects confirmed, ratified and approved

as contemplated by the Public Utility Commission of Texas's Order dated

January 31, 2022, and as contemplated by this Court on August 3, 2021, in its
Order of the same date,

It is therefore ORDERED that the sale of the Water System and Utility shall be
consummated and closed into escrow by and with Seguin Title Company on or before close
of business Wednesday, February 16, 2022, via escrow deposit of $209,769.74 by the
Transferee, SSWSC, with Seguin Title Company and the following by Receiver: i) a deed
executed by Receiver conveying Wilson County Property ID Numbers 20781 and 35019 to
SSWSC; ii) an assignment executed by Receiver transferring to SSWSC all easements
associated with and standing in the name of the Water System and Utility and customers
thereof} and iii) a bill of sale executed by Receiver conveying to SSWSC all personal property
associated with the Water System and Utility, including the water meters (Wilson County
Property ID No, 35109) and all water mains, distribution lines, valves, and other water system
appurtenances of any nature whatsoever, and all miscellaneous personal property of the Water
System and Utility necessary to own and operate the Water System and Utility and provide
public water service under Chapter 13 of the Texas Water Code, All costs of title insurance

and survey by Rakowitz Engineering for the access lane to Lot 13, Unit 3, Lake Valley Estates

Final Version: February 14, 2022,
on or about 1:15 p.m.



Subdivision shall be borne by the Transferce, SSWSC., All other costs, taxes, fees, and
expenses for closing will be borme by the Transferor, the Water System and Utility.
Transferee, SSWSC, and Transferor, the Water System and Utility, shall bear the respective
costs of their individual general liability insurance in the amount of $500,000 per
individual/$1,000,000 per incident, which shall remain in effect until each meter is physically
connected to the Transferee’s system.

Tt is further ORDERED that actual commencement of SSWSC’s administration and
management of each and every account and meter for existing customers within the defined
area covered by the Water System and Utility’s CCN (CCN No. 12308) and its Public Water
System (PWS No, TX2470020), and the processing of paperwork related thereto, shall oceur
in accordance with a written schedule to be agreed upon by the Receiver and SSWSC’s
General Manager (the “Agreed Schedule”). A copy of said Agreed Schedule shall be filed
with the Clerk of this Court, whereupon it shall be deemed adopted by this Court at this place
in this Order.

It is further ORDERED that, upon SSWSC's commencement of the administration
and management of the accounts and meters of the existing eligible customers within the
defined area covered by the Water System and Utility’s CCN and its PWS in accordance with
the Agreed Schedule and as set forth above, all previously existing receivables/liabilities,
othet than the closing expenses for which SSWSC is responsible as set forth above, ghall
remain the responsibility of Receiver and/or Las Palomas Water Services Company, along
with reports, fees or taxes required by authorities with jurisdiction over the operation of the
Water System and Utility related to the period prior to SSWSC’s commencement of the

administration and management of the accounts and meters. Any net cash in possession of

Final Version: February 14, 2022,
on or about 1:15 p.m.



the Receiver upon the discharge of the Receiver and termination of the Receivership by this
Court shall be transferred to SSWSC as a contribution in aid of construction for the benefit of
the customers within the defined area covered by the Water System and Utility’s CCN and its
PWS (including the PUC’s updated map).

1t is further ORDERED that, from and after the date on which SSWSC commences
the administration and management of the accounts and meters of the existing eligible
customers within the defined area covered by the Water System and Utility’s CCN and its
PWS in accordance with the Agreed Schedule and as set forth above, each qualified account
holder or applicant located within the Water Systern and Utility being transferred shall fully
comply with the rates, charges and tariff provisions of SSWSC, and all attendant SSWSC
tariff requirements specified for purposes of securing SSWSC water setvice and providing
necessary customer administration and management which shall be in effect for the
customers eligible for setvice or being served by SSWSC.

It is further ORDERED that, after Receiver completes the transfer of service of the
Water System and Utility customets to SSWSC, Receiver shall file with this Court (with
copies simultaneously filed with the Texas Commission on Envitonmental Quality, the Public
Utility Commission of Texas, and the Texas Attorney General’s Office) a final accounting
and a request for a heating to declare all receivership duties to be complete, to discharge his
duties as Receiver, to terminate the teceivership pursuant to the Receivership Order and its
amendments previously entered in this matter, and to release any surety or bond related

thereto.

And, all Parties receiving a certified copy of this Order as final Judgment shall comply

therewith as if formally served with a copy of this Order

Final Version: February 14, 2022,
on or about 1:15 p.m.



Except as provided herein, each Party shall bear theix respective costs and attorneys’

fees incurred.

All relief not expressly granted herein is hereby DENIED,

Signed on this Efi\ay of }%bl’ ua rj , 2022,

Je/ Cethecine. £, ,M(luzy

IU?GFPRESIDING

APPROVED AS TO FORM:

Lynn Shq ) Louis T. Rosenberg,

State Bar No. 182436:?0 State Bar No. 17271300

Lynn Sherman Law Firm Nohl Bryant, Of Counsel

P.0. }30)( 5605 State Bar No, 24050346

Austin, Texas 78763-5605 The Law Office of Louis T. Rosenberg, P.C.
Telephons: 512-431-6515 1024 C Street

Email: lsherman@h2otx.com Floresville, Texas 78114

Attorney for Donald G, Rauschuber, Receiver  Aitorney for S.S. Water Supply Corporation,

Intervenor

o

Tyler Ryska

Assistant Attorney General
Environmental Protection Division
Office of the Texas Attorney General
P.0O. Box 12548

Capitol Station

Austin, Texas 78711-2548

Artorney for Plainliff

Final Version: February 14, 2022,
on or about 1:15 p.m.



EXHIBIT I

RECEIVER’S GENERAL WARRANTY DEED AND ASSIGNMENT OF
UTILITY EASEMENTS/PROPERTY RIGHTS FOR OPERATION OF

UTILITY



NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST
IN REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC

RECORDS: YOUR SOCIAL SECURI'TY NUMBER OR YOUR DRIVER’S LICENSE
NUMBER.

OF UTILITY EASEM OPERTY RIGHTS
FOR OPEBA I !QN OF UTILITY
DarvE: February 16, 2022
GRANTOR: Water System and Utility

by Donald G. Rauschuber, Recelver for Las Palomas
Water Services Company (“Receiver”),

a Texas Corporation, a/k/a Las Palomas

Water Services Company, LLC

GRANTOR’S MAILING ADDRESS:

P.0 78 oy 3427077

M ugl© L‘T:Q_(ujl—l %7 3*
GRANTEE! S.S. Water Supply Corporation,

a Chapter 67, Texas Water Code
Retall Public Utility

GRANTEE'S MAILING ADDRESS:
P.0. Box 1000
La Vernia, Texas 78121

CONSIDERATION:

The sum of Ten DoLLARs ($10,00) paid to Grantor by Grantee and other good and valuable
consideration the receipt and sufficiency of which are acknowledged by Grantor.

General Warranty Deed s
February 15, 2022
Page i of4



PROPERTY {INCLUDING ANY IMPROVEMENTS):

Tract 1:

Being the Water System and Utility, providing water service under PWS No.
2470020 and CCN No. 12308, located 5 mlles east of La Vernia on Farm-to-
Market Road 539, Wilson County, Texas, and legally described as Lake Valiey
Estates, Block 3, Lot 13 (U-1), Water Well Site, Acres 5.63; and as depicted on
the plat of Lake Valley Estates, a subdivision recorded In Volume 4, Page 41, of
the Plat Records of Wilson County, Texas; and more particularly described in a
Warranty Deed to Las Palomas Water Services Company dated September 1,

2002, recorded in Volume 1126, Pages 214-215, of the Official Public Records
of Wilson County, Texas.

Tract 2;

That certain 0.36 acre of land out of the H. & TC RR Co. Survey No. 39, A-171,
Wilson County Texas, belng more particularly described in the Exhibit “L”
attached thereto and by reference made a part thereof; and more particularly
described In a General Warranty Deed to Las Palomas Water Services
Company dated July 8, 2003, recorded In Volume 1170, Page 721, of the
Official Public Records of Wilson County, Texas.

ASSIGNMENTS:

All real property, easements, pipes, fittings, housings, and other appurtenances and other
property attached to or used in the said Water System and Utllity enjoined to Recelver by the
Order of January 24, 2019.

RESERVATIONS FROM CONVEYANCE!

Subject only to any recorded reservations appearing in the Official Public
Records of Wilson County, Texas.

EXCEPTIONS TO CONVEYANCE AND WARRANTY:

All validly existing easements, rights-of-way, and prescriptive rights, whether of record or
not; all presently recorded and validly existing Instruments, other than conveyances of the
surface fee estate, that affect the Property; and taxes for time before this Deed. Grantee Is tax
exempt under state law and will not pay taxes on the property here transferred.

General Warranty Deed
February 15, 2022
Page 2 of 4



Grantor, for the Consideration and subject to the Reservations from Conveyance and the
Exceptions to Conveyance and Warranty, GRANTS, SELLS, and CONVEYS to Grantee the Property,
together with all and singular rights and appurtenances thereto in any way belonging, to have
and to hold it to Grantee and Grantee’s heirs, successors, and assigns forever. Grantor binds
Grantor and Grantor’s helrs and successors to warrant and farever defend all and singular the
Property to Grantee and Grantee's helrs, successors, and assigns against every person
whomsoever lawfully claiming or to claim the same or any part thereof, when the claim Is by,

through, or under Grantor but not otherwise, except as to the Reservations from Conveyance
and the Exceptions to Conveyance and Warranty.

GRANTEE IS TAKING THE PROPERTY IN AN ARM'S-LENTH AGREEMENT BETWEEN THE
PARTIES. THE CONSIDERATION WAS BARGAINED ON THE BASIS OF AN “AS IS, WHERE 15"

TRANSATION AND REFLECTS THE AGREEMENT OF THE PARTIES THAT THERE ARE NOT
REPRESENTATIONS OR EXPRESS OR IMPLIED WARRANTIES,

When the context requires, singular nouns and pronouns Include the plural,

In Withess Whereof:

Water System and Utility,

by Donald G. Rasuschuber, Recelver for

Las Palomas Water Services Company,
(“Recelver”), a Texas Corporation, a/k/a Las
Palomas Water Services Company, LLC,
pursuant to the Order of January 24, 2019,
GRANTOR

Attachments: Exhibit 1~  January 24, 2019, Order Appointing Receiver in the
State of Texas v. Las Palomas Water Services Company
and Texas Raln Holding Company, Inc., Cause No.,

. D-1-GN-18-000837, In the 98 Judicial District Court
of Travis County, Texas; and

Exhiblt 2~  Survey by Rakowltz Engineering.

General Warranty Deed
February 15, 2022
Page 3 of 4



STATE OF TEXAS §

county or Atd da(U pe g
W/ |

Before me, the undersigned Notary Public, on this day personally appeated Donald G.
Rauschuber, Duly Authorized Receiver for Las Palomas Water Services Company, a Texas
Corporation, a/k/a Las Palomas Water Services Company, LLC, who proved to me to be the
person whose name is subscribed to the foregoing Instrument and acknowledged to me that he
executed the same for the purposes and consideration therein expressed.

7 ph
Glven under my hand and seal of office on this ,165‘ day of February, 2022,

PEGGIE L HAYNES

NOTARY PUBLIC TAR\L NC, STATE OF TEXAS
FTE
9 Lt;lw SCTC;)\J&AOEXP 03/24/22 Cominission Explres ZOZ Z_
NOTARY (D 6818919

AFTER RECORDING RETURN TO:
S.5. Water Supply Corporation

P.0 Box 1000

La Vernla, Texas 78121

G;né;éiWarranw Deed
February 15, 2022
Pagedof 4



EXHIBIT F

BILL OF SALE



TO BE FILED IN THE WILSON COUNTY CLERK’S OFFICE IN THE:
(1)  UNIFORM COMMERCIAL CODE; AND
(2)  REAL PROPERTY RECORDS.

RECEIVER’S BILL OF SALE
Acting Upon Court Order on Behalf of
Las Palomas Water Services Company

THE STATE OF TEXAS

§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WILSON §

That the Water System and Utility for which Donald G. Rauschuber was named Receiver, for Las
Palomas Water Services Company a/k/a Las Palomas Water Services Company, LLC (*Receiver”)
on January 24, 2019, in Cause Number D-1-GN-18-000837, 98" Judicial District Court, Travis
County, Texas, for and in consideration of the sum of Ten Dollars ($10.00) and other good and
valuable consideration to us in hand paid by 8.S. Water Supply Corporation the receipt of which
is hereby acknowledged, have Bargained, Sold and Delivered, by these presents do Bargain, Sell
and Deliver, unto the said $.S. Water Supply Corporation of the County of Wilson and State of
Texas all of the Receiver’s rights, title and interest in the following described personal property,

and warrant such property transfer is free from any liens and encumbrances, in Wilson County,
State of Texas, to-wit:

All personal property associated with the Water System and Utility, including the
water meters (Wilson County Property ID No. 35019), and all water mains,
distribution lines, valves, and other water system appurtenances of any nature
whatsoever, including all miscellaneous personal property standing in the name of
the Water System and Utility necessary to own and operate the Water System and
Utility, including el rights and benefits conferred by law by reason of ownership
of and lawful perquisites related to PWS No. 2470020 and CCN 12308

And we do hereby bind ourselves, our heirs, executors, and administrators, to forever Warrant and
Defend the title to the aforesaid property unto the said S.S. Water Supply Corporation its heirs and

assigns, against the lawful claim or claims of any and all persons whomsoever.

Receiver's Bill of Sale Acting Upon Court Order on Behalf of

Las Palomas Water Services Company to S.S. Water Supply Corporation
0211572022

Page 1 of 2



EXECUTED this || day of_felpruec ﬂ 2002,

Las Palomas Water Services Company
a Texas Corporation, a/k/a Las Palomas
Water Services Company, LLC

e Sa—

Donald G, Rauschuber,

Its Court-Appointed Receiver, Acting
Pursuant to the Order Approving Sale
and Transfer of Water System and
Ulility signed February 15, 2022

Attachment:  February 15, 2022 Order Approving the Sale and Transfer of Watet System and
Utility in the Stafe of Texas v. Las Palomas Water Services Company and Texas
Rain Holding Company, Inc., Cause No. D-1-GN-18-000837, in the 98" Tudicial
District Court of Travis County, Texas,

THE STATE OF TEXAS §

COUNTY OF @mdawl@ts

Before me, the undersigned authority, on this day petsonally appeared Donald G. Rauschuber,
Duly Authorized Receiver for Las Palomas Water Services Company, a Texas Corporation,
alk/a Las Palomas Water Services Company, LLC, known to me to be the person whose name

subscribed to the foregoing instrument, and acknowledged to me that he executed the same for
the purposes and conditions therein expressed.

Given under my hand and seal of office on this l"l day of J/Neb(‘() w2022,
<

2ANT

. PEGGIE L HAYNES \ /BQ \pﬁ
a $¢> NOTARY PUBLIC OJ(-/\

STATE OF TEXAS st
g/ MY COMM. EXP.08/24/22 otary “31“’ jnand For {
- NOTARY {D 6818919 e St exas

Upon Recovding Return To:
S.S. Water Supply Corporation
P.O. Box 1000

L.a Vernia, Texas 78121

ey

Receiver's Bill of Sale Acting Upon Court Order on Behalf of

Las Palomas Water Services Company to S.S. Water Supply Corporation
02/15/2022

Page 2 of 2



EXHIBIT G

AFFIDAVIT AS TO DEBTS & LIENS



Affidavit as to Debts & Liens

TO BE FILLED IN PERSONALLY BY SELLER
OR BORROWER IN HIS OWN HANDWRITING
INDEMNITY AND AFFIDAVT AS TO DEBTS, LIENS AND POSSESSION
USE SEPARATE FORM FOR EACH PARTY

File Number: 034128STC
SUBJECT PROPERTY:

Tract 1: Lot 13, Block 3, Unit 1, as depicted on plat of Lake Valley Tistates, a subdivision recorded in Volume 4, Page 41,
Plat Records, Wilson County, Texas.

Tract 2: Thirty foot (30') lane accessing Lot 13, Block 3, Unit 1, depicted on Lake Valley Estates, a subdivision, recorded
in Volume 4, Page 41, Plat Records, Wilson County, Texas; being the same access lane granted to Las Palomas Water

Services Company in General Warranty Decd dated July 8, 2003, recorded in Volume 1170, Page 721, Official Public
Records, Wilson County, Texas.

Tract 1 and Tract 2 are more particularly described by metes and bounds on Exhibit A, attached hereto and made a part
hereof for all purposes.

Note: The Company is prohibited from insuring {he area or quantity of the land described herein. Any statement in the
above legal description of the area ox quantity of land is not a representation that such area or quantity is correct, but is
made only for information and/or identification purposes and does not override Item #2 of Schedule B hereof.

STATE OF TEXAS
COUNTY OF Wilson

Before me, the undersigned authority on this day personally appeared

Donald G. Rauschuber, Court Receiver on behalf of Las Palomas Water
Services Company, a Texas Coxporation

Seller or Owner-Borower* or Contractor (if new construction) personally known to me to be the person whose name is
subscribed hereto and upon his oath deposes and says that no proceedings in bankruptcy or teceivership have been instituted by
or against him and that the marital status of affiant has not changed since the day of acquisition of said property and represents,
to affiant’s actual knowledge, to the purchaser and/or Lender in this transaction that there are:

1. No unpaid debts for plumbing fixtures, water heaters, floor furnaces, air conditioners, radio or television antennae,
carpeting, rugs, lawn sprinkling systems, Venetian blinds, window shades, draperies, electric appliances, fences, street
paving, or any personal property or fixtures that are located on the subject property described above, and that no such
items have been purchased on time payment contracts, and there are no security interest on such property secured by
financing statement, security agreement or otherwise except the following:

Secured Party Approximate Amount
If you have no unpaid Debts, then insert the
Word “None” in this Section s
Otherwise List any unpaid Debt and Amounts
"

O g5k

2. No loans or liens tincluding Federal or State Liens and Judgment Liens) and no unpaid governmental or association
taxes or assessments of any kind on such property except the following:
Creditor Approximate Amount

If you have no Liens Insert “None”
Otherwise List in this section Liens or
Judgments against you/the Property




All labor and material used in the construction of improvements on the above described propeity have been paid for
and there are now no unpaid labor or material claims against the improvements or the property upon which same are

situated, and I hereby declare that all sums of money due for the erection of improvements have been fully paid and
satisfied.

4. No Leases, Contracts to sell the land, or No parties in possession other than seller except as follows:

If you have Leases or partics in possession list them in this Section, otherwise insert the word “None" in this
section #

5,

*To be filled in if a sale -~ *The Seller is not a non-resident alien, foreign corporation, foreign partnership, foreign
trust, foreign estate of other foreign entity (as defined in the Internal Revenue Code and Income Tax Regulations).

Seller’s U.S. employer identification number (or social security number) is: XA X-XX- Seller's
Address (office address, if seller is an entity; home address if seller is an individual) is P, O. Box 342707, Austin, TX
78734.

This affidavit may be disclosed to the Internal Revenue Service and is furnished to Buyer to inform Buyer that
withholding of tax is not required under Section 1445 of the Internal Revenue Code.

INDEMNITY: I AGREE TO PAY ON DEMAND THE PURCHASERS AND/OR LENDER IN THIS
TRANSACTION, THEIR SUCCESSORS AND ASSIGNS, ALL AMOUNTS SECURED BY ANY AND ALL
LIENS NOT SHOWN ABOVE, TOGETHER WITH ALL COSTS, LOSS AND REASONABLE ATTORNEY’S
FEES THAT SAID PARTIES MAY INCUR IN CONNECTION WITH SUCH UNMENTIONED LIENS,
PROVIDED SAID LIENS EITHER CURRENTLY APPLY TO SUCH PROPERTY, OR A PART THEREOF, OR
ARE SUBSEQUENTLY ESTABLISHED AGAINST SAID PROPERTY AND ARE CREATED BY SELLER,

KNOWN BY ME, OR HAVE AN INCEPTION DATE PRIOR TO THE CONSUMMATION OF THIS
TRANSACTION.

 realize that the purchaser and/or Lender in this transaction are relying on the representations contained herein in
purchasing same or lending money thereon and would not purchase same or lend money thereon unless said
representations were £ Seller or Borrower is an entity, I have authority to sign on its behalf.

_Donald G Rausehubes,
Court Appointment Receiver
for Las Palomas Water System
Services Company, a Texas
corporation, pursuant to order
of the court in Cause No.
D-1-GN-18-000837 in the 98th
Judicial Court, Travis County,
Texas

onald G. Rauschuber, Court

Sworn to and subscribed before me this k \ Day of February, 2032 by,

CecElver Tor Attt behalf H NEPE%!&F mas Water System Services Compaity.

MY PUBLIC
OF TEXAS

MY COMAS P 03/24/22 otary Pu@ i@ for the State of Texas

O ?ugl/o

NOTARY i) 6818919
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Slate of Texas
Cotinty of Wilson

Field nolas for Lot 13, of the Lake Valley Estales Subdivision, Unlt 1, together with a 30 foot

access easement, as shown on the accompanying Plat of Survey, prepared for 88 WSC, datad
February 14, 2022.

Fiold notes for Lot 13, of the Lake Valley Estates Subdivision, together with a 30 foot access
pasement, described In an Instrument, recorded In Volume 4, Page 41, Plal Records, Wilson

County, Texas, Texas, sald tract of and belng more particularly described by metes and bounds as
follows:

Beginning at a 1/2 inch steel rod monument, found for the North comer of sald Lot 13, lylng on the
Southeast fine of sald 30 foot access easement, surveyed this same day, and belng the Wast
comer of Lot 47 of Lake Valley Estates, Unit 30, Black 5, describad In 2n Instument, racorded In

Volume 6, Pege 57, Plat Racords, Wilson County, Texas, sald polnt of beglnning befng the North
comer of this tract of land;

Thence South 29° 19" 23° East, 224.39 feet, elong lhe East fine of sald Lot 13, belng the West line
of sald Lot 47, and conlinuing along the West line of Lot 46, of sald Leke Valley Eslates
Subdiviston, Unit 30, Black 1, to a polnt marked by a 1/2 Inch steel rod monument, found for an

angle polnt of sald Lot 13, being a reentrent camar of sald Lot 46, sald polnt being an angle point
of this lract of land;

Thenca South 01° 15' 01° East, 246,62 feet, elong the East line of sald Lot 13, being the West line
of sald Lot 4, to a polnt marked by a 112 inch stesl rod monument, found for the East comner of
sald Lot 13, belng the West comer of sald Lot 46, and tha North comer of Lot 36, of sald Lake
Valley Estates Subdivision, Unit 30, Block 1, sald point belng ths East comer of Ihis tract of land;

Thence Soulh 50° 58' 45" West, 708.02 fes!, along the Southeast line of said Lot 13, belng the
Northwast fine of sald Lot 38, and coniinuing along the Narthwest line of Lot 35, and Lot 34, of sald
Valley Eslales Subdivision, Unlt 30, and the Northwaest ine of Lot 17, of sald Leke Valley Estales
Subdivision, Unit 1, Black 3, 1o a point marked by & /2 Inch steel rad monument, found for the
South comer of sald Lot 13, belng the West comer of sald Let 17, and lylng on the East line of Lot

19, of sald Valley Estates Subdlvislon, Unit 1, Block 3, sald point belng the South corner of this
fract of fand;

Thence Norlh 20° 04' 26" East, 430.27 feat, along the West line of said Lot 43, being the Eaat line
of sald Lot 19, to a point marked by 1/2 Inch steel rod monument, found for a resntrant comer of

sald Lot 13, belng a sallent comer of said Lot 18, this polnt being a reentrant comer of this tract of
land;

Thence North 24° 25' 16" Wast, 132,02 fest, along the West fine of sald Lat 13, belng the Eastline
of sald Lot 19, to a polnt marked by a 112 Inch sleel rod monument, found for the West comer of

sald Lot 13, belng the South comer of said 30 foot access pasement, sald polat being the West
comer of thls tract of land;

Thence North 60° 35’ 06° East, 433.60 feat, along the Northwest line of said Lot 13, being the
Southeast line of sald 30 fool access easement, to the point of beginning;

Together with a 30 foot access easement

A 30 fool accass easement, being out of Lake Valley Estates Subdivision, Unit 1, Block 3,
described In an Instrument, recorded In Volume 4, Page 41, Plat Records, Wilson County, Texas,
shown on the accompanying Plat of Survey prepared for 8§ WSC, dated February 14, 2022, sald
easement belng more particularly described by metes and hounds as follows:

Beglnning &t a 4/2 Inch sleel rad monument, found for the lower East comer of sald 30 foot access
gasament, being the North comer of Lot 48 of Lake Valley Estates Subdivislon, Unit 30, Block 1,
described In an instrument, recorded In Volume 5, Page 57, Plat Records, Wilson County, Texas,

and lylng on the West [ne of Lakeview Clrcle, sald point of beginning belng the East comer of this
easement;
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Thence South 60° 33' 05" West, 556.63 feet, slong Ihe Soulheast line of sald 30 fool access
easement, being the Northwes! line of said Lal 48,and and continuing along the Norihwesl lina of
Lot 47, of sald Lake Valley Estates Subdlvision, Unit 30, Block 1, to a polnt marked by a 1/2 tnch
steel rod monument, found for the North comer of Lot 13 of said Lake Valley Eslates Subdivislon,

Unit 1, Block 3, being the West comer of sald Lot 47, sald point belng an angle point of this fract of
land;

Thence South 60° 35 068" West, 433.60 feet, along the Southeast line of said 30 fool access
easement, being the Northwest line of sald Lot 13, lo a point marked by a 12 Inch steel rod
monument, found for the South comer of sald 30 foot access easement, belng the Norh corner of

said Lot 13, and lying on the Eastline of Lol 18, of said Valley Estales Subdivision, Unit 1, Block 3,
sald point baing the South corner of {his easement,

Thence Norih 22° 04' 16" West, 30.26 feel, along the West line of sald 30 foot access easement,
belng the East line of sald Lot 1, to a point marked by a /8 inch steel rod monument, with a cap
stamped Rakowitz Englneering and Surveylng, set for the Wes! carner of said 30 fool access
easement, being the Southwes! corner of Lot 11, of said Valley Eslales Subdivision, Unit 1, Block
3, sald polnt being the West corner of this easement;

Thence Norlh 60° 33' 15" Easl, 998.48 feet, along the Northwest line of sald 30 foot access
easement, belng the Southeast line of said Lol 11, 1o a 412 Inch seel rod monument, found for the
North comer of said 30 fool access easement, belng the East comer of sald Lot 11, and lying on
the Wost line of sald Lakeview Circle, sald point belng the North corner of this easement;

Thence Soulh 07° 34" 02" Easl, 32.56 feat, along the East line of sald 30 foot access easement,
belng the West line of sald Lakeview Circle, lo the polnt of baginning;

The basls of bearlng for this survey Is Grid North, Texas Slale Plane Coordinate System, NAD 83
(2011), South Gentral Zone.

|, Richard Pollok, being a Reglsterad Professlonal Land Surveyor, registered In the State of Texas,
do hereby certify that the foregoing field notes for Lot 13, tagelher wlth a 30 foot access easement,
on the accompanying Plal of Survey prepared for 88 WSC, daled February 14, 2022, were
prepared from an aclual survey dons under my supervision and that to the best of my knowledge
and betief they are a trus and correct representallon of sald survey.

—

Richard Pollok R.P.L.S.5825
Rakowilz Engineering and Surveying
515 W, Oaklawn Ste, A

Pleasanton, Texas 78064
§30-281-4060
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AFFIDAVIT REGARDING LEASES



GF #0341285TC

AFFIDAVIT REGARDING LEASES
DATE: February l l , 2022

OWNER/ATFFIANT: Las Palomas Water Services Company, a Texas Cotporation

TITLE COMPANY: Fidelity National Title Insurance Company, (Underwriter) and Seguin
Title Company (closing agent)

PROPERTY:

Tract 1: Lot 13, Block 3, Unit 1, as depicted on plat of Lake Valley Estates, a subdivision
recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas.

Tract 2: Thirty foot (30°) Jane accessing Lot 13, Block 3, Unit 1, depicted on Lake Valley Estates,
a subdivision, recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas; being the
same access lane granted to Las Palomas Water Services Company in General Warranty Deed

dated July 8, 2003, recorded in Volume 1170, Page 721, Official Public Records, Wilson County,
Texas.

Tract 1 and Tract 2 are more particularly described by metes and bounds on Bxhibit A, attached
hereto and made a part hereof for all purposes.

Note: The Company is prohibited from insuring the area or quantity of the land desctibed
herein. Any statement in the above legal description of the area or quantity ofland isnot a
representation that such area or quantity is correct, but is made only for information and/or
identification purposes and does not override Item #2 of Schedule B hereof. )

ATFFIANT swears that the following statements are true and within the personal actual
knowledge of AFFIANT:

1. AFFIANT has personal knowledge of the facts stated in the affidavit. Affiant has full
authority to make the agreements in this affidavit,

2. AFFIANT understands that BUYER and TITLE COMPANY have requested this affidavit as
a condition of closing.

3. AFFIANT has no knowledge of any lease affecting the Property which is not reflected in
the Commitment for Title Insurance issued by the Title Company. There are no
outstanding unreleased leases or other contracts under or pursuant to which any party has
the right to possession of the Property. There are no tenants or other parties in possession
of any portion of the Property or have the right to be in possession of any portion of the
Property, other than the following: (if None, insert the word "None")

JONE

ABFIANT agrees to indemnify and hold BUYER and TITLE COMPANY harmless from any
Joss or expense resulting from false or incorrect information in this affidavit.

EXECUTED this I ( day of February, 2022

AFFIANT:



Donald G. Rauschuber,

Court Appointment Receiver
for Las Palomas Water System
Services Company, a Texas
corporation, pursuant to order
of the court in Cause No.
D-1-GN-18-000837 in the 98th
Judicial Court, Travis County,
Texas

SWORN TO AND SUBSCRIBED BEFORE ME on this the ‘ /’l day of February, 2022 by
Donald G. Rauschuber, Court Receiver on behalf of Las Palomas Water Services Company, a

Texas Corporation
<
ALY,

otary ué ic\State of Texas

——
roscsnisss s SCGIE LHAYNES

NOTARY PUBUIC
STATE OF TEXAS
MY COMM %P 03!‘2\'\é22 ]
LK
NOTARY 1D 6818 )

I et
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Slate of Texas.
County of Wilson

Field notes for Lol 13, of ihe Lake Valley Estales Subdivislon, Unit 1, together with a 30 foal

access easement, as shown on the accompanying Plat of Survay, prepared for SS WSC, daled
February 14, 2022, )

Fisld noles for Lot 13, of the Lake Valley Estates Subdivision, togather with a 30 fool access
easement, described In an Instrument, recorded In Volume 4, Page 41, Plat Records, Wilson

Counly, Texas, Texas, sald lract of land belng more particularly described by metes and bounds as
follows:

Beginning at a 4/2Inch steel rod manument, found for the North corner of safd Lot 13, lylng on the
Southeast ine of sald 30 foot access easement, surveyed this same day, and being the Wes!
comer of Lot 47 of Lake Vallay Eslates, Unlt 30, Block 5, described In an nstument, recorded In

Volume B, Page 57, Plat Records, Wilson County, Texas, sald poln! of baginning belng the North
comer of this tract of land;

Thence South 29° 16' 23" East, 224.39 fest, along the East line of sald Lot 13, belng the West line
of sald Lot 47, and conlinulng along the West line of Lot 46, of sald Lake Valley Estales
Subdivislon, Unit 30, Block 1, to a polnt marked by @ 1/2 Inch sleel rod monurment, found for an

angle polnt of sald Lot 13, belng a resntrant comer of sald Lot 46, sald polnt being an angle polnt
of this fract of land;

Thence South 01° 15' 04" East, 248,52 faet, along the East ine of sald Lot 13, being the West fine
of sald Lot 48, to & polnt marked by a 1/2 inch steel rod monument, found for the East comer of
sald Lot 13, belng the Waest comer of sald Lot 46, and the North comner of Lot 36, of sald Lake
Vallay Estales Subdivision, Unit 30, Block 4, sald palntbelng the East comer of thls tract of land;

Thance Soulh 59° 56’ 45" Wes, 708.02 feet, along the Southeast line of sald Lot 13, belng the
Norlhwest line of said Lot 36, and continuing along the Northviest ine of Lat 35, and Lot 34, of seld
Valley Estates Subdivislon, Unlt 30, and the Norlhwest {lne of Lot 17, of sald Lake Valley Estales
Suhdivlson, Unlt 4, Black 3, to a point marked by a 1/2 Inch sleel rod monument, found for the
South comer of sald Lot 43, belng the West comer of said Lot 17, and fylng on the East line of Lot

19, of sald Valley Eslates Subdivislon, Unit 1, Block 3, sald polnt being the South comer of this
fract of land;

Thenca Norih 20° 04' 26" East, 490.27 fael, along the West line of sald Lot 13, belng the East line
of sald Lot 19, 1o a point marked by 1/2 inch steel rod menument, found for a reentrant comer of

sald Lot 13, belng a sallent comer of sald Lot 19, his point being & reentrant cormer of this fract of
land;

Thence North 21° 25' 16° West, 1-32,02 feet, along the West line of sald Lot 13, belng the East line
of sald Lot 19, o a polnt marked by a /2 Inch steel rod monument, found for the West corner of

sald Lot 13, belng the South corner of sald 30 foot access easement, sald polnt belng the West
comer of this tract of land; ;

Thence Norlh 80° 35' 06" East, 433,60 feet, slong the Northwest fine of sald Lot 13, belng the
Southeast fine of sald 30 faol access easement, to the polnt of heginning;

Together with a 30 foot access easement

A 30 foot access easement, heing out of Lake Valley Eslates Subdivision, Unit 4, Block 3,
described In an Instrument, recorded In Volume 4, Page 41, Plat Records, Wiison County, Texas,
shown on the accompanylng Plat of Survey prepared for S§ WSC, dated February 14, 2022, sald
easement being more parlicularly described by metes and bounds as follows:

Beginning at a 1/2 Inch steel rad monument, found for the lower East comer of sald 30 foot access
easement, belng the North comer of Lot 48 of Lake Valley Estales Subdivislon, Unlt 30, Block 1,
deseribed In an Instrument, recorded In Volume 5, Page 57, Plat Recards, Wilson County, Texas,

and lying an the West line of Lakevlew Clicle, sald polnt of beglnning bsing the East comer of Ihis
easement;
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Thence South BC° 33' 05" Wasl, 556.63 fest, along the Soulheast lne of sald 30 fool access
easement, belng the. Northwest lina of sald Lo} 48,and and confinuing along ihe Northwest ling of
Lol 47, of sald Lake Valley Estates Subdivislon, Unlt 30, Block 1, to a point marked by a /2 Inch
steel rod monument, found for the North comer of Lot 13 of sald Lake Valley Estales Subdivision,

Unit 1, Block 3, being the West comer of said Lot 47, sald palnt belng an angle point of this tract of
land;

Thence South 60° 35' 068" West, 433,60 feel, along the Southeast line of sald 30 fool access
easement, being the Northwest line of sald Lot 13, to a polnt marked by a 1/2 Inch stee! rod
monument, found for the South comer of said 30 fool access easement, belng the Narth corner of
sald Lot 13, and lylng on the East line of Lot 19, of sald Valley Eslates Subdlviston, Unlt 1, Block 3,
sald palnt belng the South corner of this easement;

Thence North 22° 04' 16” West, 30,26 feat, along the West Hine of sald 30 foot access easement,
being the East line of sald Lot 19, to a polnt matked by a 518 Inch sleel tod monument, wilh a cap
stamped Rakowliz Englneerlng and Surveylng, sef for the West corner of sald 30 foot access
sasemant, balng fhe Southwest cornar of Lot 41, of sald Valley Estates Subdivislon, Unlt 1, Block
3, sald polnt being the Wesl corner of lhls easement;

Thence North 80° 33' 15" East, 938,48 feel, along the Northwest fine of sald 30 fool access
easement, belng he Southeast lne of said Lot 11, lo a 1/2 Inch sleel rod monument, found for the
North corner of sald 30 fool access easement, belng the East corner of sald Lot 11, and lying on
tha West line of sald Lakevlew Circle, sald paln helng the North comer of his easement;

Thence South 07° 34' 02" East, 32.66 feel, along the Eas! line of sald 30 foot access easemen,
belng the West line of sald Lakeview Circle, to the point of beginning;

The basls of baaring for this survey is Grld Norih, Texas Siale Plane Coordinate System, NAD 83
{2011), South Central Zone.

I, Rlchard Pollok, belng a Reglslered Profasslonal Land Suveyor, reglstered In the Stale of Texas,
do hereby cerllfy that the foregolng field notes for Lot 13, togelher with a 30 foot access aasemen,
on the accompanying Plal of Survey prepared for S8 WSC, daled February 14, 2022, were
prepared from an actual survey done under my supervision and that lo the best of my knowladge
and bellef they are a true and carrect representallon of sald survey.

— o .'jﬁ Eﬁ%_}_‘;_t‘\l&?&
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Rlchard Pallok  R.P.L.S. 5825
Rakowllz Englneering and Surveying
515 W. Oaklawn Sie. A

Pleasanlon, Texas 76064
830-261-4060
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NATIONAL TITLE GROUP 1%[12 Title Land Title National Title

UNDERWRITING BULLETIN

8750 N. CENTRAL EXPWY, SUITE 950 ° DALLAS, TEXAS 75231 ° 800-442-7067

BULLETIN NO. FNTG-TX-2013-03

TO: All Agents and Direct Operations in the State of Texas
FROM: Regional Underwriting

DATE: July 29, 2013

RE: Sale of Real Property by Receiver

Insuring a sale of real property by a court-appointed receiver constitutes an extra hazardous risk and you
should not close or insure such a transaction unless the underwriting guidelines delineated in this bulletin
are satisfied.
Introduction

A sale of real property by a court-appointed receiver is accomplished pursuant to the same four (4)/ five
(5) step process required for a sale of real property by a dependent administrator or guardian. The sale
of real property by a dependent administrator or guardian will be addressed in a subsequent company
bulletin.
The four (4)/ five (5) steps are:

Step 1- Application for Sale of Real Property;

Step 2- Order Authorizing Sale;

Step 3- Report of Sale;

Step 4- Decree Confirming Sale;

Step 5- Execution of Deed following Confirmation of Sale;
Often, there is confusion as to this four (4)/five (5) process as what is reported in the Report of Sale is the
execution of a contract for sale/real estate contract and it is the Decree Confirming Sale that is the

authorization for the transaction to close and fund. The Deed must be executed by the receiver after the
entry of the Decree Confirming Sale and the deed must make reference to the Decree Confirming Sale.

UNDERWRITING NOTE: As to a sale of real property by a dependent administrator or guardian, the
Texas Probate Code provides that the Report of Sale must be on file with the court for at least 5 days
before the court is authorized to enter the Decree Confirming Sale. In order to ensure due process,
FNTG requires the identical five-day waiting period for a sale by a court-appointed receiver.

This document is confidential and intended only for employees, affiliates, and agents of Fidelity National Title Group, Inc.
Further distribution is expressly prohibited.




Bulletin No. FNTG-TX-2013-03
Page 2

Underwriting Guidelines

1. Do not close or insure a sale by a court-appointed receiver without Regional Underwriting
approval;

2. As a general rule, FNTG will not insure a sale of real property by a court-appointed receiver until
the expiration of thirty (30) days from the date the Decree Confirming Sale has been entered by
the court and satisfactory evidence that no appeal has been filed within said thirty (30) day
period;

3. You must verify that the owner has vacated the property and there are no other parties/tenants in
possession of the property;

4. You must verify that the owner was not in active duty military service at the time of the receiver's
sale or within one (1) year of the sale;

5. You must verify that the receiver's Application for Sale of Real Property was properly served on
all interested parties;

6. You must verify that the court has entered an Order Authorizing Sale of Real Property and that
the Application for Sale of Real Property was properly served on all interested parties;

7. You must verify that the Report of Sale was filed with the court and the Report was properly
served on all interested parties;

8. You must verify that the court has entered a Decree Confirming Sale and the Decree must be
dated at least five (5) days after the date the Report of Sale was filed with the court;

9. You must verify that no appeal has been filed within thirty (30) days of the entry of the Decree
Confirming Sale;

10.  You must verify that all ad valorem taxes have been paid previously or will be paid in your
closing, or you must take exception to the tax years that are not paid,;

11. Al recorded liens shown in your title commitment must be released/paid in your closing or you
must take exception to said liens;

UNDERWRITING NOTE: FNTG will not rely upon a court order authorizing the sale of real
property by a receiver "free and clear” of liens;

12.  The Deed executed by the receiver must be executed after the entry of the Decree Confirming
Sale and the Deed should refer to and identify the Decree Confirming Sale;

As always, if you have any questions concerning these matters, please do not hesitate to contact the
Regional Underwriting.

Alamo Chicago Commonwealth Fidelity
Title Title Land Title National Title



Cause No. D-1-GN-18-000837

STATE OF TEXAS,
Plaintiff

IN THE DISTRICT COURT OF

S.S. WATER SUPPLY
CORPORATION,
Intervenor

TRAVIS COUNTY
V8.

LAS PALOMAS WATER

SERVICES COMPANY,
Defendant

O O Tl O O SO SO LYy LON U O O

98't JUDICYAL DISTRICT

ORDER APPROVING SALE AND TRANSFER OF WATER SYSTEM AND UTILITY

BE IT REMEMBERED, that on this Tuesday, the 15™ day of February, 2022, came
on for consideration before this Court the Joint Motion to Approve Sale and Transfer of Water
System and Utility, operating under Certificate of Convenience and Necessity (“CCN”) No.
12308 and Public Water System (“PWS”) No. TX2470020, and upon review of the motion
and any response(s) on file, the argument of counsel, and the applicable law, it is the Finding
of the Court that the motion is meritorious, that the factual recitals are true, that the Texas
Water and Utilities Codes provide that continuous service by the public utility herein is
essential to the safety and health of the public,' and, based on the January 31, 2022, Order of
the Public Utility Commission of Texas (“PUC”) and the Findings and Conclusions contained
therein (including the updated/revised map to be adopted thereafter by the PUC), this

Judgment in all respects is GRANTED.

I See Texas Utilities Code §186.002 and Texas Water Code, §§13.241 & 13.251.



It is therefore ORDERED, ADJUDGED and DECREED that the Joint Motion to
Approve Sale and Transfer of Water System and Utility be GRANTED as follows:
The sale and transfer of the retail public water supply system previously
numbered PWS No. 2470020 (i.e., the “Water System and Utility”) by Donald
G. Rauschuber, Receiver for Las Palomas Water Services Company
(“Receiver”), LLC, to S.S. Water Supply Corporation (*SSWSC”) is hereby
ordered pursuant to the terms of that certain “Sale, Transfer & Merger
Memorandum of Agreement Between the Las Palomas Water Service
Company/Lake Valley Water Service Corporation (PWS 2470020 and CCN
12308) and S.S. Water Supply Corporation (PWS No. 2470015 and CCN No.
11489),” dated February 8, 2021, and its Addendum, dated April 12,2021, and
related documents, which are in all respects confirmed, ratified and approved
as contemplated by the Public Utility Commission of Texas's Order dated

January 31, 2022, and as contemplated by this Court on August 3, 2021, in its
Order of the same date,

It is therefore ORDERED that the sale of the Water System and Utility shall be
consummated and closed into escrow by and with Seguin Title Company on or before close
of business Wednesday, February 16, 2022, via escrow deposit of $209,769.74 by the
Transferee, SSWSC, with Seguin Title Company and the following by Receiver: i) a deed
executed by Receiver conveying Wilson County Property ID Numbers 20781 and 35019 to
SSWSC; ii) an assignment executed by Receiver transferring to SSWSC all easements
associated with and standing in the name of the Water System and Utility and customers
thereof; and iii) a bill of sale executed by Receiver conveying to SSWSC all personal property
associated with the Water System and Utility, including the water meters (Wilson County
Property ID No, 35109) and all water mains, distribution lines, valves, and other water system
appurtenances of any nature whatsoever, and all miscellaneous personal property of the Water
System and Utility necessary to own and operate the Water System and Utility and provide
public water service under Chapter 13 of the Texas Water Code. All costs of title insurance

and survey by Rakowitz Engineering for the access lane to Lot 13, Unit 3, Lake Valley Estates

Final Version: February 14, 2022,
on or about 1:15 p.m.



Subdivision shall be borne by the Transferece, SSWSC, All other costs, taxes, fees, and
expenses for closing will be bome by the Transferor, the Water System and Utility.
Transferee, SSWSC, and Transferor, the Water System and Utility, shall bear the respective
costs of their individual general liability insurance in the amount of $500,000 per
individual/$1,000,000 per incident, which shall remain in effect until each meter is physically
connected 1o the Transferee’s system.

Tt is further ORDERED that actual commencement of SSWSC’s administration and
management of each and every account and meter for existing customers within the defined
area covered by the Water System and Utility’s CCN (CCN No. 12308) and its Public Water
System (PWS No. TX2470020), and the processing of paperwork related thereto, shall occur
in accordance with a written schedule to be agreed upon by the Receiver and SSWSC’s
General Manager (the “Agreed Schedule™). A copy of said Agreed Schedule shall be filed
with the Clerk of this Court, whereupon it shall be deemed adopted by this Court at this place
in this Order.

It is further ORDERED that, upon SSWSC’s commencement of the administration
and management of the accounts and meters of the existing eligible customers within the
defined area covered by the Water System and Utility’s CCN and its PWS in accordance with
the Agreed Schedule and as set forth above, all previously existing receivables/liabilities,
other than the closing expenses for which SSWSC is responsible as set forth above, shall
remain the responsibility of Receiver and/or Las Palomas Water Services Company, along
with reports, fees or taxes required by authorities with jurisdiction over the operation of the
Water System and Utility related to the period prior to SSWSC’s commencement of the

administration and management of the accounts and meters. Any net cash in possession of

Final Version: February 14, 2022,
on or about 1:15 p.m.



the Receiver upon the discharge of the Receiver and termination of the Receivership by this
Court shall be transferred to SSWSC as a contribution in aid of construction for the benefit of
the customers within the defined area covered by the Water System and Utility’s CCN and its
PWS (including the PUC’s updated map).

It is further ORDERED that, from and after the date on which SSWSC commences
the administration and management of the accounts and meters of the existing eligible
customers within the defined area covered by the Water System and Utility’s CCN and its
PWS in accordance with the Agreed Schedule and as set forth above, each qualified account
holder or applicant located within the Water System and Utility being transferred shall fully
comply with the rates, charges and tariff provisions of SSWSC, and all attendant SSWSC
tariff requirements specified for purposes of securing SSWSC water service and providing
necessary customer administration and management which shall be in effect for the
customers eligible for service or being served by SSWSC.

It is further ORDERED that, after Receiver completes the transfer of service of the
Water System and Utility customers to SSWSC, Receiver shall file with this Court (with
copies simultaneously filed with the Texas Commission on Environmental Quality, the Public
Utility Commission of Texas, and the Texas Attorney General’s Office) a final accounting
and a request for a hearing to declare all receivership duties to be complete, to discharge his
duties as Receiver, to terminate the receivership pursuant to the Receivership Order and its
amendments previously entered in this matter, and to release any surety or bond related
thereto.

And, all Parties receiving a certified copy of this Order as final Judgment shall comply

therewith as if formally served with a copy of this Order

Final Version: February 14, 2022,
on or about 1:15 p.m.



Except as provided herein, each Party shall bear their respective costs and attorneys’

fees incurred.

All relief not expressly granted herein is hereby DENIED.

Signed on this lé‘é\ay of %br ua (:(j , 2022,

APPROVED AS TO FORM:

Lo S

Lynn Shepipan C_)

State Bar No. 18243630
Lynn Sherman Law Firm
P.0. Box 5605

Austin, Texas 78763-5605
Telephone: 512-431-6515

Email: ]sherman@h2otx.com
Attorney for Donald G. Rauschuber, Receiver

N

Tyler Ryska

Assistant Attorney General
Environmental Protection Division
Office of the Texas Attorney General
P.0. Box 12548

Capitol Station

Austin, Texas 78711-2548

Antorney for Plaintiff

Final Version: February 14, 2022,
on or about 1:15 pan.

IAYA

Louis T. Rosenberg,

State Bar No. 17271300

Nohl Bryant, Of Counsel

State Bar No. 24050346

The Law Office of Louis T. Rosenberg, P.C.
1024 C Street ‘
Floresville, Texas 78114

Attorney for 8.5, Water Supply Corporation,
Intervenor



TITLE COMPANY DISCLOSURES
Seguin Title Company

GUARANTY FILE NO.: 0341285TC
SELLER (WHETHER ONE OR MORE): Las Palomas Water Services Company, a Texas Corporation

BUYER (WHETHER ONE OR MORE): S.S. Water Supply Corporation, a Chapter 67, Texas Water Code
Retail Public Utility

LENDER:
PROPERTY:

Tract §: Lot 13, Block 3, Unit 1, as depicted on plat of Lake Valley Estates, a subdivision recorded in Volume
4, Page 41, Plat Records, Wilson County, Texas.

Tract 2: Thirty foot (30') lane accessing Lot 13, Block 3, Unit 1, depicted on Lake Valley Estates, a
subdivision, recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas; being the same access lane
granted to Las Palomas Water Services Company in General Warranty Deed dated July 8, 2003, recorded in
Volume 1170, Page 721, Official Public Records, Wilson County, Texas.

Tract 1 and Tract 2 are more particularly described by metes and bounds on Exhibit A, attached hereto and
made a part hereof for all purposes.

Note: The Company is prohibited from insuring the area or quantity of the land described herein. Any
statement in the above legal description of the area or quantity of land is not a representation that such area

or quantity is correct, but is made only for information and/or identification purposes and does not override
Item #2 of Schedule B hereof,

By initialing some or all of the following items as may be appropriate for this transaction, each SELLER and/or
BUYER acknowledges their understanding of the disclosures being made by Seguin Title Company (hereinafler

called “TITLE COMPANY™). Each disclosure is being made to BUYER and SELLER on behalf of both TITLE
COMPANY and its title insurance underwriter.

Buyer’s Initials 1) WAIVER OF INSPECTION. In consideration of the issuance by

\é//} . TITLE COMPANY to BUYER of either an Owner Policy of Title Insurance
(T-1) or a Residential Policy of Title Insurance (T-1R)— (in this document either
such policy, unless specifically referred to otherwise, is referved to as the
“Owner Title Policy”) insuring good and indefeasible title to the Property,
except as to be shown in Schedule B of the Owner Title Policy and subject to the
terms and conditions of such Owner Title Policy, BUYER hereby waives any
obligation on the part of TITLE COMPANY to inspect the property.

BUYER agrees to accept an Owner Title Policy containing the Schedule B
Exception for “RIGHTS OF PARTIES IN POSSESSION". “Rights of Parties
in Possession” shall mean one or more persons or entities who are themselves
actually physically occupying the property or a portion thereof under a claim or
right, adverse to the insured owner of the Property as shown on Schedule “A”
of the Owner Title Policy. Within the meaning of this exception, “possession”
includes open acts or visible evidence of occupancy and any visible and
apparent roadway or easement on or across all or any part of the Property, but
this exception does not extend to any right, claim, or interest evidenced by a
document recorded in the real estate records maintained by the County Clerk of
the county in which the Property is located.

However, if the BUYER does not initial this paragraph, the BUYER is
indicating the BUYER’S refusal to accept an Owner Title Policy containing

an exception as to “RIGHTS OF PARTIES IN POSSESSION". The Title
Company may then require an inspection of the Property and additional charges
may be assessed for the reasonable and actual costs of such an inspection.
TITLE COMPANY may make additional exceptions in Schedule B of the
Owner Title Policy for matter as revealed by such inspection.

Buyer's Initials  2) RECEIPT OF COMMITMENT BUYER hereby acknowledges
iereceived and reviewed a copy of the Commitment for Title Insurance

issued in connection with the above referenced transaction and any copies of the
documents described therein requested by BUYER. BUYER understands that
the Owner Title Policy will contain the exceptions set forth in Schedule B of the
Commitment for Title Insurance, together with any additional exceptions to title
resulting from the final down date search of the public records and from the
documents involved in this transaction and any additional exceptions for items
shown in Schedule C for the Commitment for Title Insurance which have not
been resolved.

Check Selection Buyer Acknowledges Receipt by:\i Email Paper Copy Fax



Buyer’s Initials

Buyer's Initials

Buyer’s Initials

3) UNSURVEYED PROPERTY BUYER understands that no up-to-
date survey of the Property has been done in connection with this transaction
and that the Owner Title Policy to be issued to BUYER will not provide title
insurance coverage against encroachments, and/or protrusions of improvements,
boundary conflicts or other matters that would be found by a current survey,
TITLE COMPANY has not attempted to determine if the Property liesina
special flood hazard area, and TITLE COMPANY has not made any
representation conceming proximity of the Property in relation to any flood
plain or flood hazard area. BUYER is advised that information concerning
special flood hazard areas may be available from country or municipal offices, a
qualified surveyor or jand-engineering company, or a private flood-plain
consultant.

4) SURVEY ACKOWLEDGEMENT The survey used in this transaction
ay-suggest that the surveyor used information provided by TITLE COMPANY

in determining the boundaries. Be advised the surveyor has access to

the public records and the surveyor's reliance on TITLE COMPANY’s

data was a choice made by the surveyor. TITLE COMPANY accepts no

responsibility as to the survey or the surveyor’s determination of boundaries or

any other information contained in the survey whether he relied on data

provided by TITLE COMPANY, the public records, or any other

provider of information.

5) BOUNDARY COVERAGE In this transaction BUYER is being issued
an a Residential Owner Policy of Title Insurance (T-1R) or an

Owner Policy of Title Insurance (T-1). BUYER understands that if a survey

plat of the property is provided to and accepted by the title company and all

other requirements are satisfied, then BUYER may purchase additional coverage

to insure against loss because of discrepancies or conflicts in boundary lines,
encroachments or protrusions, or overlapping of improvements (“boundary

coverage”), but that this additional coverage does not cover “shortages in area”.
BUYER also understands that even if BUYER purchases the boundary coverage, the title
policy may contain exceptions to specific matters that are shown on the survey of the
property. The boundary coverage will cost an additional five (5%) percent of the basic
premium charge fora T-1R policy or an additional fifteen (15%) percent of the basic
premiurmn charge for a T-1 policy.

BUYER ELECTS TQ OBTAIN THIS ADDITIONAL COVERAGE

BUYER DECLINES TO OBTAIN THIS ADDITIONAL COVERAGE

Buyer’s Initials

6) HOMEOWNER'S ASSOCIATION BUYER acknowledges that

Mship of the Praperty may involve membership in a Homeowner’s,
— Y c

Buyer’s Initials

ondominium, or other Property Owner’s Association, to which monthly or
annual dues or assessments may be owed. These dues or assessments may be
enforceable by a lien against the Property. BUYER understands that the
Association (or its managing agent) should be contacted by BUYER
Immediately to ascertain the exact amount of future dues or assessments.
TITLE COMPANY has made no representations with respect to, such
Associations’ annual budget, pending repairs, or deferred maintenance, if any,
or other debts of the Association. BUYER accepts sole responsibility to obtain
such information and verify its accuracy to BUYER’S satisfaction.

T) CLOSING DISCLAIMER SELLER and BUYER each

M& and understand that the above referenced transaction has not yet

dotue.

Seller’s Initials

Buyer's Initials

“closed”. Any change in the possession of the Property takes place AT
BUYER’S AND SELLER’S OWN RISK. THIS TRANSACTION ISNOT

“CLOSED” UNTIL:

A) ALL TITLE REQUREMENTS ARE COMPLETED TO
SATISFACTION OF TITLE COMPANY;

B) ALL NECESSARY DOCUMENTS ARE PROPERLY
EXECUTED, REVIEWED, AND ACCEPTED BY THE PARTIES
TO THIS TRANSACTION AND BY TITLE COMPANY; AND

C) ALL FUNDS ARE COLLECTED AND DELIVERED TO AND
ACCEPTED BY THE PARTIES TO WHOM THEY ARE DUE.

8) ARBITRATION This paragraph does not apply to
The Residential Owner Policy (T-1R). The parties may later agree to arbitrate
under the Residential Owner Policy (T-1R).

You may require deletion of the arbitration provision of the Owner Title Policy.

If you do not delete this provision, either you or the Company may require

arbitration, if the law allows. There is no charge to delete this provision.

IF YOUR POLICY IS NOT A TEXAS RESIDENTIAL OWNER POLICY

(T-1R), YOU MAY REQUIRE DELETION OF THE ARBITRATION PROVISION BY
MARKING OUT THIS PARAGRAPH 8.




Sellet's Initials 9) IRS REPORTING SELLER acknowledges having
received at closing a copy of the HUD-1 Seftlement Statement as a Substitute

Bﬁcﬁhﬂ/ Form 1099-S. In accordance with federal tax regulations, information from the

HUD-1 Statement will be fumnished to the Internal Revenue Service

Buyert's Initials  10) ERRORS AND OMISSIONS In the event that any of the
Mems prepared in connection with the closing of this transaction contain

errors and omissions which misstate or inaccurately reflect the true and correct terms,
conditions and provistons of this closing, and the inaccuracy or
misstatement is due to a clerical error or to a unilateral mistake on the part of the TITLE
COMPANY, or to a mutual mistake on the part of the TITLE COMPANY and/or the
SELLER and/or the BUYER, the undersigned agree to execute, in a timely manner, such
correction documents as TITLE COMPANY

\Seller‘s Initials may deem necessary to remedy such inaccuracy or misstatement

dee Revwry -

Buyer's Initials 11) ROLLBACK TAXES AND/OR SUPPLEMENTAL TAX BILLS
YER(S) agrees that the Owner’s Title Policy will contain an exception to
“Subsequent assessments for the prior years due to Change in Land usage or
ownership”. In the event that some or all of the property is currently subject to
reduced taxation due to designation as “open space’ or “agricultural use” or
"Over 65" or "Disability", or is currently exempt from taxation, and said
Seller's Initials property is subsequently assessed for roll-back taxes and/or supplemental tax
o bills because of change in land use or ownership of the property,
BUYERS AND SELLERS, agree that they will pay all roll-back taxes and/or
supplemental taxes assessed against the Property, for all periods prior to the date hereof.
The BUYERS and SELLERS will agree among themselves regarding their
djr?'rt_c_'. v respective obligations and TITLE COMPANY shall have no responsibility for resolution

of their respective rights or for payment of the roll-back taxes and/or supplemental tax
bills.

Buyer's Initials  12) ATTORNEY REPRESENTATION AND NOTICE
BUYER may wish to consult an

attorney to discuss the matters shown on Schedule B or C of the Commitment

itle Insurance that was issued in connection with this transaction. These
matters will affect the title and use of the Property. The Title Insurance Policy
will be a legal contract between BUYER and the underwriter. Neither the
Commitment for Title Insurance nor the Title Insurauce Policy is an abstract of
title, title reports, or representations of title. They are contracts of indemnity.
no representation is made that your intended use of the Property is allowed
under law or under the restrictions or exceptions affecting the property.

Seller’s Initials 13) PAYOFF AGREEMENT It is hereby acknowledged that the
Payoff information (loan balance, reserve account information, late charges,
interest, etc.) relative to the referenced loan were provided to TITLE COMPANY by
Lender and TITLE COMPANY does not guarantee nor

can it be held liable for the accuracy of said information. SELLER does hereby
authorize Lender to deduct from the impound/reserve account and any additional
amount necessary to pay in full the referenced loan; and further agrees that in
the event Lender can not or will not make such deductions from the impound/
reserve account, then Seller will immediately deliver the required additional
funds to TITLE COMPANY. SELLER further agrees to hold harmless

TITLE COMPANY from any and all claims or actions that may arise

due to inadequate or inaccurate loan payoff information. Title company also
has authority to amend closing statement to add additional interest or fees if
funding is delayed or additional fees are added after payoff quote is given or in
case of error calculating payoff quote. Seller will receive an amended closing
staternent showing the increased payoff amount.

Buyer’s Initials  14) ACCEPTANCE OF PROPERTY Unless otherwise agreed between
atties, BUYER/BORROWER has inspected the Property prior to closing and
s does hereby accept the Property in its present condition “AS 18", “WHERE 18",
and “WITH ALL FAULTS”. Except as expressly set forth in the Contract,
BUYER/BORROWER acknowledges that SELLER has not made and does not
make any warranties or representations as to the physical improvements on the
Property or any appurtenances thereto, and BROKER(S) AND/OR AGENT(S),
if any and all liability in connection with the condition of the Property.



SELLER SIGNATURE

Donuﬁm

Court Appointment Receiver
for Las Palomas Water System
Services Company, a Texas
corporation, pursuant to order
of the court in Cause No.
D-1-GN-18-000837 in the 98th
Judicial Court, Travis County,
Texas

State of Texas
County of Guadalupe

This instrument was acknowledged before me on the February 17, 2022 by Donald R. Rauschuber, Court Receiver
on behalf of Las Palomas Water Services Company, a Texas Corporation

NOTARY PUBLIC Nbtary P@O
STATE OF TEXAS
MY COMM. EXP 03/24/22

NOTARY ID 681601-9

BUYER SIGNATURE

S. S. Water Supply Corporation, a
Chapter 67, Texas Water Code
Retail Public Utility

G LN

Carlos Febus
General Manager

State of Texas
County of Guadalupe

This instrument was acknowledged before me on the February 17, 2022 by Carlos Febus, General Manager of S. S.
Water Supply Corporation, a Chapter 67, Texas Water Code Retail Public Utility

\{\QMXO A~

PEGGIE L HAYNE?,

mers i
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State of Texas
County of Wilson

Field notes for Lot 13, of the Lake Valley Estates Subdivision, Unit 1, together with a 30 foot
access easement, as shown on the accompanylng Plat of Survey, prepared for 88 WSC, dated
February 14, 2022,

Fleld notes for Lot 13, of the Lake Valley Estates Subdivision, together with a 30 fool access
easement, described in an Instrument, recorded in Volume 4, Page 41, Plat Records, Wilson

County, Texas, Texas, said tract of land being more particularly described by metes and bounds as
follows:

Beginning at a 1/2 inch steel rod monument, found for the Norih comer of said Lot 13, lying on the
Southeast line of said 30 foot access easement, surveyed this same day, and being the West
comer of Lot 47 of Lake Valley Estales, Unit 30, Block 5, described in an Instrument, recorded In

Volume 5, Page 57, Plat Records, Wilson County, Texas, sald point of beginning being the North
comer of this tract of land;

Thence South 29° 19' 23" East, 224.39 feet, along the East line of sald Lot 13, being the West line
of said Lot 47, and continuing along the West line of Lot 46, of said Lake Valley Estates
Subdivision, Unit 30, Block 1, to a point marked by a 1/2 inch stesl rod monument, found for an

angle point of sald Lot 13, belng a reentrant comer of sald Lot 48, sald polnt being an angle polnt
of this tract of land;

Thence South 01° 15' 01" East, 246.52 feet, along the East line of sald Lot 13, being the West line
of sald Lot 46, to a point marked by a 1/2 Inch stes! rod monument, found for the East comer of
sald Lot 13, belng the West comer of sald Lot 46, and the North comer of Lot 36, of said Lake
Valley Estates Subdivision, Unit 30, Block 1, sald polnt being the East corner of this tract of land;

Thence South 59° 58' 45" West, 708.02 feet, along the Southeast line of said Lot 13, belng the
Northwest line of said Lot 36, and continuing along the Northwest line of Lat 36, and Lot 34, of sald
Valley Estates Subdivislon, Unit 30, and the Northwest line of Lot 17, of sald Lake Valley Estates
Subdivislon, Unit 1, Block 3, to a polnt marked by a 1/2 Inch steel rod monument, found for the
South comer of sald Lot 13, belng the West comer of sald Lot 17, and lying on the East line of Lot

19, of sald Valley Estates Subdivision, Unit 1, Block 3, sald point being the South comer of this
tract of land;

Thence Norih 20° 04' 26" East, 480.27 feet, along the West line of sald Lot 13, being the East fine
of sald Lot 19, to a point marked by 1/2 inch steel rod monument, found for a resntrant comer of

said Lot 13, being a salient comer of said Lot 19, this point being a reentrant comer of this tract of
land;

Thence North 21° 25' 46° Wast, 132,02 feet, along the West line of sald Lot 13, being the East line
of sald Lot 19, to a point marked by a 1/2 Inch steel rod monument, found for the West corner of

sald Lot 13, baing the South corner of said 30 foot access gasement, said point being (he West
comer of {his tract of land;

Thence North 80° 35' 06" East, 433,60 feet, along the Northwest line of sald Lot 13, belng the
Southeast fine of sald 30 foot access easement, to the point of beginning;

Together with a 30 foot access easement

A 30 foot access easement, being out of Lake Valley Estates Subdivision, Unit 1, Black 3,
described in an Instrument, recorded in Volume 4, Page 41, Plat Records, Wilson County, Texas,
shown on the accompanylng Plat of Survey prepared for S8 WSC, dated February 14, 2022, sald
easement being more particutarly described by metes and bounds as follows:

Beginning al a 1/2 inch steel rod monument, found for the lower East comer of said 30 foot access
easement, being the North comer of Lot 48 of Lake Valley Estales Subdivision, Unit 30, Block 1,
described In an instrument, recorded in Volume 5, Page 57, Plat Records, Wilson County, Texas,
and lying on the West line of Lakeview Clrcle, sald point of beglnning belng the East comer of this
gasement;
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Thence South 60° 33' 05" West, 556.63 fest, along the Southeast line of said 30 foot access
easement, being the Northwest line of sald Lot 48,and and continuing along the Northwest line of
Lot 47, of said Lake Valley Estates Subdivision, Unit 30, Block 1, to a polnt marked by a 112 inch
steal rod monument, found for the North corner of Lot 13 of said Lake Valley Estates Subdivision,
Unit 1, Block 3, being the West comer of sald Lot 47, said point being an angle point of this tract of
land;

Thence South 60° 35' 06" West, 433.60 feet, along the Soulheast line of sald 30 foot access
easement, belng the Norlhwest line of sald Lot 13, to a point marked by a 1/2 Inch steel rod
monument, found for the South corner of said 30 fool access easement, being the North corner of
sald Lot 13, and fying on the East fine of Lot 19, of sald Valley Estates Subdlvision, Unit 1, Block 3,
sald polnt being the South comer of this easement;

Thence North 22° 04' 16" West, 30.26 feet, along the West line of said 30 foot access easement,
being the East line of sald Lot 18, to a polnt marked by a 5/8 Inch steel rod monument, with a cap
stamped Rakowilz Engineering and Surveying, set for the West comner of said 30 foot access
easemenl, belng the Southwest comer of Lot 11, of sald Valley Estates Subdivision, Unit 1, Block
3, said point belng the West comer of this easement;

Thence Norh 60° 33' 15" Easi, 998.48 feet, along the Northwest line of sald 30 foot access
easement, being the Southeast line of said Lot 11, to a 1/2 Inch sleel rad monument, found for the
North corner of sald 30 fool access easement, being the East corner of said Lot 11, and lying on
the West line of said Lakeview Circle, sald point being the North comer of this easement;

Thence South 07° 34' 02" Easl, 32.56 feet, along the East line of sald 30 foot access easement,
being the West line of sald Lakeview Circle, to the point of beginning;

The basls of bearing for this survey Is Grid Norih, Texas State Plane Coordinale Syslem, NAD 83
(2011), South Central Zone.

1, Richard Poliok, being a Reglstered Professlonal Land Surveyor, registered in the State of Texas,
do hereby certify that the foregoing field notes for Lot 13, together with a 30 foot access easement,
on the accompanying Plat of Survey prepared for S8 WSC, daled February 14, 2022, were
prepared from an actual survey done under my supevision and that to the best of my knowledge
and belief they are a true and correct representation of said survey.

/ “”
Richard Pollok R.P.LS. 5825
Rakowliz Engineering and Surveying
515 W, Oaklawn Ste. A

Pleasanton, Texas 78064
830-281-4060




NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST
IN REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC

RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE
NUMBER.

EIVER’S GENERAL W NTY DEED a EN
OF UTILITY T PER HTS
R OP N OF UTILI

DATE: February 16, 2022

GRANTOR: Water System and Utility
by Donald G, Rauschuber, Recelver for Las Palomas
Water Services Company (“Receiver”),
a Texas Corporation, a/k/a Las Palomas
Water Services Company, LLC

GRANTOR’S MAILING ADDRESS:
PO B oy 342707

Deugtip Tegus 1197 3¢

GRANTEE: 5.S. Water Supply Corporation,
a Chapter 67, Texas Water Code
Retail Public Utility

GRANTEE’S MAILING ADDRESS:
P.O. Box 1000
La Vernia, Texas 78121

CONSIDERATION:

The sum of Ten DoLLARS ($10.00) paid to Grantor by Grantee and other good and valuable
consideration the receipt and sufficiency of which are acknowledged by Grantor.

General Warranty Deed
February 15, 2022
Page1o0f4



PROPERTY (INCLUDING ANY IMPROVEMENTS):

Tract 1:

Being the Water System and Utility, providing water service under PWS No.
2470020 and CCN No. 12308, located 5 miles east of La Vernia on Farm-to-
Market Road 539, Wilson County, Texas, and legally described as Lake Valley
Estates, Block 3, Lot 13 (U-1), Water Well Site, Acres 5.63; and as depicted on
the plat of Lake Valley Estates, a subdivision recorded in Volume 4, Page 41, of
the Plat Records of Wilson County, Texas; and more particularly described in a
Warranty Deed to Las Palomas Water Services Company dated September 1,
2002, recorded in Volume 1126, Pages 214-215, of the Official Public Records
of Wilson County, Texas.

Tract 2;

That certain 0.36 acre of land out of the H. & TC RR Co, Survey No. 38, A-171,
Wilson County Texas, belng more particularly described in the Exhibit “L”
attached thereto and by reference made a part thereof; and more particularly
described in a General Warranty Deed to Las Palomas Water Services
Company dated July 8, 2003, recorded In Volume 1170, Page 721, of the
Official Public Records of Wilson County, Texas.

ASSIGNMENTS:

All real property, easements, pipes, fittings, housings, and other appurtenances and other
property attached to or used in the said Water System and Utility enjoined to Receiver by the
Order of January 24, 20189.

RESERVATIONS FRONM CONVEYANCE:

Subject only to any recorded reservations appearing in the Officlal Public
Records of Wilson County, Texas.

EXCEPTIONS TO CONVEYANCE AND WARRANTY:

All validly existing easements, rights-of-way, and prescriptive rights, whether of record or
not; all presently recorded and validly existing instruments, other than conveyances of the
surface fee estate, that affect the Property; and taxes for time before this Deed. Grantee is tax
exempt under state law and will not pay taxes on the property here transferred.

General Warranty Dead
February 15, 2022
Page 2 of 4



Grantor, for the Consideration and subject to the Reservations from Conveyance and the
Exceptions to Conveyance and Warranty, GRANTS, SELLS, and CONVEYS to Grantee the Property,
together with all and singular rights and appurtenances thereto in any way belonging, to have
and to hold it to Grantee and Grantee’s heirs, suiccessors, and assigns forever. Grantor binds
Grantor and Grantor’s helrs and successors to warrant and forever defend all and singular the
Property to Grantee and Grantee’s heirs, successors, and assigns against every person
whomsoever lawfully claiming or to claim the same or any part thereof, when the claim is by,
through, or under Grantor but not otherwise, except as to the Reservations from Conveyance
and the Exceptions to Conveyance and Warranty.

GRANTEE IS TAKING THE PROPERTY IN AN ARM'S-LENTH AGREEMENT BETWEEN THE
PARTIES. THE CONSIDERATION WAS BARGAINED ON THE BASIS OF AN “AS IS, WHERE 1S”
TRANSATION AND REFLECTS THE AGREEMENT OF THE PARTIES THAT THERE ARE NOT
REPRESENTATIONS OR EXPRESS OR IMPLIED WARRANTIES.

When the context requires, singular nouns and pronouns include the plural.

In Withess Whereof:

Water Systefﬁ and Utility,

by Donald G. Rauschuber, Recelver for

Las Palomas Water Services Company,
(“Recelver”), a Texas Corporation, a/k/a Las
Palomas Water Services Company, LLC,
pursuant to the Order of January 24, 2019.
GRANTOR

Attachments: Exhibit 1— January 24, 2019, Order Appointing Receiver in the
State of Texas v. Las Palomas Water Services Company
and Texas Raln Holding Company, Inc., Cause No.

. D-1-GN-18-000837, in the 98" Judicial District Court
of Travis County, Texas; and

Exhibit 2~  Survey by Rakowitz Engineering.

General Warranty Deed
February 15, 2022
Page 3 of 4



STATE OF TEXAS §

county o AUd de(V pe g
W/ |

Before me, the undersigned Notary Public, on this day personally appeared Donald G.
Rauschuber, Duly Authorized Receiver for Las Palomas Water Services Company, a Texas
Corporation, a/k/a Las Palomas Water Services Company, LLC, who proved to me to be the
person whose name is subscribed to the foregoing Instrument and acknowledged to me that he
executed the same for the purposes and consideration therein expressed.

My h

Given under my hand and seal of office on thls,l&th day of February, 2022,

PEGGIE L HAYNES

NOTARY PUBLIC TAR BL\C, STATE OF TEXA§
OF TEX
W A, EXP 03124122 ssion Explres ZOZ l_
NOTARY 1D 6818919

AFTER RECORDING RETURN TO;
S.S. Water Supply Corporation

P.O Box 1000

La Vernla, Texas 78121

General Warranty Deed
February 15, 2022
Pagedof 4
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State of Texas
County of Wilson

Field notes for Lol 13, of the Lake Valley Estates Subdivision, Unit 1, together with a 30 foot
access easement, as shown on the accompanying Plat of Survey, prepared for SS WSC, dated
February 14, 2022,

Field notes for Lot 13, of the Lake Valley Estates Subdivision, together with a 30 foot access
easement, described In an Instrument, recorded In Volume 4, Page 41, Plat Records, Wiison

County, Texas, Texas, sald tract of land belng more particularly described by metes and bounds as
follows: '

Beginning at a 1/2 Inch steel rod monument, found for the North corner of sald Lot 13, lying on the
Southeast line of said 30 foot access easement, surveyed this same day, and being the West
corner of Lot 47 of Lake Valley Estates, Unit 30, Block 5, described in an instrument, recorded In

Volume 5, Page 57, Plat Records, Wilson County, Texas, said point of beginning being the North
corner of this tract of land;

Thence South 29° 19' 23" East, 224.39 feet, along Ihe East line of said Lot 13, belng the West line
of sald Lot 47, and continuing along the West line of Lot 46, of said Lake Valley Estates
Suhdivision, Unit 30, Block 1, to a point marked by a 1/2 inch steel rod monument, found for an

angle point of sald Lot 13, belng a reentrant comer of sald Lot 46, said point being an angle point
of this lract of land;

Thence South 01° 15' 01" Easl, 246.52 feel, along the East line of sald Lot 13, being the West line
of said Lot 46, to a point marked by a 1/2 inch stee! rod monument, found for the East comer of
sald Lot 13, belng the West comer of said Lot 46, and the North comer of Lot 36, of sald Lake
Valley Estates Subdivislon, Unit 30, Block 1, sald point being the East corner of this tract of land;

Thence South 59° 58' 45" West, 708,02 feet, along the Southeast fine of said Lot 13, belng the
Northwest line of sald Lot 36, and conlinuing along the Northwest line of Lot 35, and Lot 34, of said
Valley Estates Subdivision, Unit 30, and the Northwest line of Lot 17, of said Lake Valley Estales
Subdivision, Unit 1, Block 3, to a point marked by a 1/2 inch stes! rod monument, found for the
South comer of said Lot 13, being the West corner of said Lot 17, and lying on the East line of Lot

19, of said Valley Estales Subdivision, Unit 1, Block 3, sald point being the South corner of this
tract of fand;

Thence Norih 20° 04' 26" East, 480.27 feet, along the West line of said Lot 13, being the East line
of said Lot 19, to a point marked by 1/2 inch steel rod monument, found for a reentrant comer of

said Lot 13, being a salient comer of sald Lot 19, this paint being a reentrant comer of this tract of
land;

Thence North 21° 25° 16" West, 132.02 feet, along the West line of said Lot 13, being the East line
of said Lot 19, to a polnt marked by a 4/2 inch steel red monument, found for the West corner of

sald Lot 13, being the South comer of said 30 foot access easement, sald polnt being the West
comer of this tract of land;

Thence Norlh 60° 35’ 06" East, 433.60 feet, along the Northwest line of said Lot 13, being the
Southeast line of said 30 foot access easement, to the point of beginning;

Together with a 30 foot access easement

A 30 foot access easement, being out of Lake Valley Estates Subdivision, Unit 1, Black 3,
described in an instrument, recarded In Volume 4, Page 41, Plat Records, Wilson County, Texas,
shown on the accompanying Plat of Survey prepared for S§ WSC, dated February 14, 2022, said
sasement being more particularly described by metes and bounds as follows:

Beglnning at a 1/2 inch stee! rod monument, found for the lowar East comer of sald 30 foot access
easement, being the North comer of Lot 48 of Lake Valley Estates Subdivision, Unit 30, Block 1,
described in an instrument, recorded In Volume 5, Page 57, Plat Records, Wilson County, Texas,

and lying on the West line of Lakeview Circle, said point of beglnning being the East comer of this
easement;
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Thence South 60° 33' 05" West, 556.63 feet, along the Southeast line of said 30 foot access
easement, being the Northwest fine of said Lot 48,and and conlinuing along the Northwest line of
Lot 47, of said Lake Valley Estates Subdivision, Unit 30, Block 1, to a point marked by a 1/2 inch
sleel rod monument, found for the North corner of Lot 13 of said Lake Valley Estates Subdivision,

Unit 1, Block 3, being the West comer of said Lot 47, said point being an angle point of this tract of
land;

Thence South 60° 35’ 06" West, 433.60 feet, along the Southeast line of said 30 foot access
easement, being the Northwest line of said Lot 13, to a point marked by a 1/2 inch steel rod
monument, found for the South corner of said 30 foot access easement, being the North corner of
said Lot 13, and lying on the East line of Lot 19, of said Valley Estales Subdivision, Unit 1, Block 3,
said paint being the South corner of this easement;

Thence North 22° 04' 16" West, 30.26 feet, along the West line of said 30 foot access easement,
being the East fine of said Lot 19, to a point marked by a 5/8 inch stesl rod monument, with a cap
slamped Rakowilz Engineering and Surveying, set for the West corner of said 30 foot access
easement, being the Southwest corner of Lot 11, of said Valley Estates Subdivision, Unit 1, Block
3, said point being the West corner of this easement;

Thence North 60° 33' 15" East, 998.48 feet, along the Northwest line of said 30 foot access
easement, being the Southeast line of said Lot 11, to a 1/2 inch sleel rod monument, found for the
North corner of sald 30 fool access easement, being the East comer of said Lot 11, and lying on
the West line of said Lakeview Circle, said point being the North corner of this easement;

Thence South 07° 34’ 02" East, 32.56 feel, along the East line of said 30 fool access easement,
being the West fine of said Lakeview Circle, to the point of beginning;

The basis of bearing for this survey is Grid North, Texas Stale Plane Coordinate System, NAD 83
(2011), South Central Zone.

I, Richard Pollok, being a Registered Professional Land Surveyor, registered in the State of Texas,
do hereby cerlify that the foregoing field notes for Lot 13, together with a 30 foot access easement,
on the accompanying Plat of Survey prepared for SS WSC, dated February 14, 2022, were
prepared from an actual survey done under my supervision and that to the best of my knowledge
and belief they are a frue and correct representation of said survey.

/ e
Richard Pollok R.P.L.S. 5825
Rakowitz Engineering and Surveying
515 W. Oaklawn Ste. A

Pleasanton, Texas 78064
830-281-4060
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State of Texas
County of Wilson

Field notes for Lot 13, of the Lake Valley Estates Subdivision, Unit 1, fogether with a 30 foot
access easement, as shown on the accompanying Plat of Survey, prepared for S WSGC, dated
February 14, 2022.

Field notes for Lot 13, of the Lake Valley Estates Subdivision, together with a 30 foot access
easement, described In an instrument, recorded n Volume 4, Page 41, Plat Records, Wilson

County, Texas, Texas, sald tract of land being more particularly described by metes and bounds as
follows:

Beginning at a 1/2 Inch steel rod monument, found for the North corner of sald Lot 13, lying on the
Southeast line of said 30 foot access easement, surveyed this same day, and belng the West
comer of Lot 47 of Lake Valley Estates, Unit 30, Block 5, described in an instrument, recorded in
Volume 5, Page 57, Plat Records, Wilson County, Texas, sald point of beginning being the Norih
comer of this tract of land;

Thence South 29° 19' 23" East, 224.39 feet, along he East line of sald Lot 13, being the West line
of sald Lot 47, and conlnuing along the West line of Lot 46, of said Lake Valley Estates
Subdivision, Unit 30, Block 1, to @ point marked by a 1/2 inch steel rod monument, found for an

angle point of sald Lot 13, being a reentrant corner of sald Lot 46, said point being an angle point
of this tract of land;

Thence South 01° 15' 01" Easl, 246.52 feet, along the Easl fine of sald Lot 13, being the West line
of said Lot 46, to a point marked by a 1/2 inch steel rod monument, found for the East comer of
sald Lot 13, belng the West comer of said Lot 46, and the North comner of Lot 36, of said Lake
Valley Estates Subdivision, Unit 30, Block 1, sald polnt being the East comer of this fract of land;

Thence South 59° 58 45" West, 708.02 feet, along the Southeast line of said Lot 13, being the
Northwest line of said Lot 36, and continuing along the Northwest line of Lot 35, and Lot 34, of said
Valley Estates Subdivision, Unit 30, and the Northwest ling of Lot 17, of said Lake Valley Estates
Subdivision, Unit 1, Block 3, to a point marked by a 112 inch steel rod monument, found for the
South comer of said Lot 13, being the West corner of said Lot 17, and lying on the East line of Lot

19, of said Valley Estates Subdivision, Unit 1, Block 3, sald point being the South comer of ihls
tract of land;

Thence North 20° 04' 26" East, 490.27 fest, along the West line of sald Lot 13, being the East line
of said Lot 19, to a point marked by 1/2 inch steel rod monument, found for a reentrant comer of

said Lot 13, being a salient comer of said Lot 18, this point being a reentrant comer of this tract of
land;

Thence Narth 21° 25' 16" West, 132.02 feet, along the West fine of said Lot 13, being the East line
of said Lot 19, to a point marked by a 1/2 nch steel rod monument, found for the West carner of

sald Lot 13, being the South corner of said 30 foot access easement, said paint being the West
comer of this tract of land;

Thence Norih 60° 35' 06" East, 433,60 feet, along the Northwast line of sald Lot 13, being the
Southeast line of sald 30 foot access easement, to the point of beginning;

Together with a 30 foot access easement

A 30 foot access easement, belng out of Lake Valley Estates Subdivision, Unit 1, Block 3,
described in an Instrument, recorded in Volume 4, Page 41, Plat Records, Wilson Counly, Texas,
shown on the accompanying Plat of Survey prepared for S8 WSC, dated February 14, 2022, sald
easement being more particularly described by metes and bounds as follows:

Beglnning at a 4/2 Inch steel rod monument, found for the lower East comer of said 30 foot access
easement, being the North comer of Lot 48 of Lake Valley Estates Subdivision, Unit 30, Block 1,
described in an instrument, recorded In Volume 5, Page 57, Plat Records, Witson County, Texas,

and lying on the West line of Lakeview Circle, said point of beginning being the East corner of this
easement;
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Thence South 60° 33' 05" West, 556.63 feet, along lhe Southeasl line of sald 30 foot access
easement, being the Northwest line of sald Lot 48,and and continuing along the Northwest line of
Lot 47, of sald Lake Valley Estates Subdiviston, Unit 30, Block 1, to a point marked by a 1/2 inch
steel rod monument, found for the North comer of Lot 13 of said Lake Valley Estates Subdivision,
Unit 1, Block 3, being the West comer of said Lot 47, said polnt belng an angle paint of this fract of
land;

Thence South 60° 35' 08" West, 433.60 fest, along the Southeast fine of said 30 foot access
easement, being the Northwest fine of said Lot 13, to & point marked by a 1/2 inch steel rod
monument, found for the South comer of sald 30 foot access easement, being the North corner of
sald Lot 13, and lying on the East line of Lot 19, of said Valley Estates Subdivision, Unit 1, Block 3,
sald point being the Sauth corner of this easement;

Thence Norlh 22° 04’ 16" West, 30.26 feel, along the West line of said 30 foot access easement,
being the East line of sald Lot 19, to a point marked by a 5/8 inch steel rod monument, with a cap
stamped Rakowitz Engineering and Surveying, set for the Wesl comer of sald 30 foot access
easement, being the Southwest corner of Lot 11, of sald Valley Estates Subdivision, Unit 1, Block
3, sald point being the West corner of this easement;

Thence North 60° 33' 15" East, 99848 feet, along the Norihwest fine of sald 30 foot access
easement, being the Southeast fine of said Lot 11, fo a 1/2 Inch sleel rod monument, found for the
North corner of said 30 fool access easement, belng the East comer of said Lot 11, and lying on
the West line of said Lakeview Clrcle, said point being the North corner of this easement;

Thence South 07° 34' 02" East, 32.56 feet, along the East line of said 30 foot access easement,
befng the West line of said Lakeview Circls, to the point of beginning;

The basis of bearing for this survey Is Grid North, Texas State Plane Coordinate System, NAD 83
{2011}, South Cenlral Zone.

I, Richard Poliok, being a Reglstered Professional Land Surveyor, registered In the State of Texas,
do hereby certify that the foregoing field notes for Lot 13, together with a 30 foot access easement,
on the accompanying Plat of Survey prepared for S§ WSC, dated February 14, 2022, were
prepared from an aclual survey done under my supervision and that lo the best of my knowledge
and belief they are a frue and correct representation of said survey.

Rlchard Pollok  R.P.L.S. 5825
Rakowilz Engineering and Surveying o]
515 W. Oaklawn Ste, A ey b 5
Pleasanton, Texas 78064 e
830-281-4060 Gy 0
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Cause No. D-1-GN-18-000837

STATE OF TEXAS,
Plaintiff

IN THE DISTRICT COURT OF

S.S. WATER SUPPLY
CORPORATION,
Intervenor

TRAVIS COUNTY
VS.

LAS PALOMAS WATER

SERVICES COMPANY,
Defendant

LN L U O LD LN LN LD U L LN U

98" JUDICIAL DISTRICT

REPORT OF SALE OF THE ASSETS OF
LAS PALOMAS WATER SERVICES COMPANY, LLC (PWS NO. 2470020 AND
CCNNO. 12308) TO S. S. WATER SUPPLY CORPORATION AND
MOTION TO CONFIRM SALE

COMES NOW, DONALD G. RAUSCHUBER (“Receiver™), duly appointed by this

Court as the Receiver of the hereinafter described Water System and Utility in the above-referenced

cause, and files this “Report of Sale of the Assets of Las Palomas Water Services Company,

LLC (PWS No. 2470020 and CCN No. 12308) to S. S. Water Supply Corporation and Motion

to Confirm Sale,” and in support thereof would respectfully show this Honorable Court the

following:

1. The Water System and Utility is a public water system located in Wilson County
Texas, approximately S-miles southeast of La Vernia, Texas, operating under
Certificate of Convenience Necessity (“CCN) No. 12308 and Public Water System
(“PWS”) No. 2470020. The Water System and Utility is owned by Las Palomas
Water Services Company, LLC (d/b/a “Lake Valley Water Company, Inc.”), which

serves approximately 235 customers in the following subdivisions: Quail Run, Las




Palomas Country Club, Lake Valley Esfates, The Meadows at Quail Run, and Lake
Valley Acres.

2. On February 20, 2018, Plaintiff, the State of Texas (the “State”), through the Office
of the Attorney General, brought this enforcement action against Las Palomas Water
Services Company, LLC (hereinafter "Defendant” or “Las Palomas”) and Texas Rain
Holding Company, Inc. (Defendant’s water utility operator)! for violations of the rules
and regulations of the Texas Commission on Environmental Quality (“TCEQ”) for
public water supply systems operating in the State of Texas.

3. From the outset to the present, Defendant has never made an appearance nor attempted
to intervene in this matter.

4. On October 30, 2018, the State filed its Application for a Receiver, which requested
the Water System and Utility be placed into receivership, and, by order dated January
24,2019, following a hearing at which Defendant and its operator did not appear, this
Court: 1) found the Defendant and its operator to have abandoned the Water System
and Utility; ii) placed the Water System and Utility into receivership pursuant to
Section 13.412(b)(2) of the Texas Water Code; and iii) appointed Donald G.
Rauschuber as the Receiver. A copy of this Court’s Order Appointing Receiver is
attached as Exhibit A.

5. Since that time and in addition to the other matters referenced herein, the Receiver
and his attorney have addressed numerous operational, regulatory, financial, and legal
issues, including, but not limited to the following:

a. participating in enforcement actions and two contempt proceedings against

1 The State’s claims against Texas Rain Holding Company, Inc. wete ultimately resolved in State of Texas ». Texas Rain
Holding Company, Ins., Docket No. D-1-GN-20-002678, whetein the 345th District Court of Travis County granted an
agreed judgment on July 17, 2020, awarding the State civil penalties of $117,550.00 and attorney’s fees of §32,000.00.




Defendant’s operator;

b. reviewing and evaluating records compelled to be produced by Defendant’s
operator and tracing the operator’s deposits and withdrawals to establish
misallocations of the Water System and Utility’s funds, ultimately resulting in a
significant fine levied against the operator by the State of Texas;

c. discovering and ultimately negotiating the dismissal of a court-ordered foreclosure
sale of the Water System and Utility’s real estate and water plant assets;

d. negotiating the resolution and settlement of multiple claims for unpaid property
taxes;

e. initiating and prosecuting a rate case at the Public Utility Commission to increase
rates to a level that would begin to address the immediate needs of the Water
System and Utility;

f. addressing numerous State-issued notices of violation pending against the Water
System and Utility and meetings with regulatory staff regarding the same;

g. evaluating and pursuing funding options to bring the Water System and Utility
into regulatory compliance in the quickest and least expensive manner;

h. multiple interactions with state and local officials, including the County Judge and
members of the Texas Legislature, regarding the foregoing matters and numerous
other issues pertaining to the Water System and Utility and the Receivership; and

i. investigating and pursuing long-term water supply and management/ ownership
solutions for the Water System and Utility; and

j. multiple negotiations with retail water utilities interested in purchasing the Water
System and Utility, none of which were successful due to economic reasons and
geographic service area limitations, except the negotiations resulting in
transaction memorialized in this Report of Sale of the Assets.

On October 20, 2020, this Court entered an “Order Granting Motion to Amend Order
Appointing Receiver” which amended the Court’s initial order appointing the
Receiver, dated January 24, 2019, by replacing the reference to the “Texas
Commission on Environmental Quality” in paragraph 20(7) with the “Public Utility
Commission of Texas.” In all other respects, the January 24, 2019, Order Appointing
Receiver remained unchanged.

On or about November 18, 2020, the Receiver entered into discussions with S, S.




