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59A.

59B.

(G)

(H)

Rate Schedule DG: The following text, which has been modified from what EPE

had proposed be added to the end-use-customer-affirmation-schedule portion of the
agreement for interconnection and parallel operation of distributed generation, shall
not be added to the end-use-customer-affirmation schedule but shall be a separate
customer acknowledgement that EPE requires upon application for interconnection

of distributed generation:

I acknowledge (i) that El Paso Electric Company’s customer
classifications, rates, charges, and fee structures are subject to change
at any time upon approval of the authorities or entities that govern
and/or regulate El Paso Electric Company, and (i1) such changes could
affect the economics (i.e., costs and benefits) of my distributed
generation, including the magnitude and existence of any net savings
on my bill.

The signatories’ agreement to this provision of the agreement should in no way be
interpreted as an agreement to any future change proposed by EPE or a party
participating in a future proceeding or to the lawfulness of any particular proposal
including specifically any proposal to place residential customers who have
interconnected DG into a separate class, and the parties reserve all rights to contest

any such proposal.

EPE’s proposed tariff-text changes with rates for the various classes consistent with

the agreement, Attachment 8, should be approved upon final resolution of this case.

The language of the separate customer acknowledgement that EPE requires upon

application for interconnection of distributed generation described in finding of fact 59(G)

is ambiguous.

The following language provides better notice to customers and it is appropriate that the

acknowledgement that EPE requires for the end-use-customer-affirmation schedule

contain this language:

I acknowledge (i) that El Paso Electric Company’s customer classifications,
rates, charges, and fee structures are subject to change at any time upon
approval of the municipalities, Public Utility Commission of Texas, or the

325



Attachment AG-3
Page 326 of 403

PUC Docket No. 46831 Order Page 12 of 18
SOAH Daoacket No. 473-17-2686

Federal Energy Regulatory Commission under their respective authorities
to regulate El Paso Electric Company, and (ii) such changes could affect the
economics (costs, any credits, and other benefits) of my distributed
generation, including the magnitude and existence of any net savings on my
bill.

Rate-Case Expenses Recovery

60.

61.

63.

64.

065.

The agreement provides for the review and recovery of EPE’s rate-case expenses.

(Agreement art. 1.Q).)

The signatories agree that the rate-case expense Docket No. 47228 should be consolidated
with this Docket No. 46831.

The signatories agree that under PURA § 36.061(b)(2), EPE should recover its reasonable
and necessary rate-case expenses associated with this proceeding for services rendered
through August 31, 2017, as well as all deferred rate-case expenses, subject to Commission

Staff’s review of the reasonableness and necessity of such expenses.

The signatories further agree that under PURA § 33.023(b), the City of El Paso, the
Coalition, and Socorro (collectively, the cities) should be reimbursed by EPE for their
reasonable and necessary rate-case expenses associated with this proceeding for services
rendered through August 31, 2017, as well as deferred rate-case expenses, and that EPE

should recover those amounts.

Commission Staff reviewed rate-case-expense invoices for EPE and the cities for services
rendered through August 31, 2017. Based on this review, the signatories agree to the
disallowance of $58,000 of the total rate-case expenses requested and find the remaining
amount of $3,390,588.75 to be reasonable and necessary expenses and in compliance with
16 TAC § 25.245. To the extent the hourly rate for any service exceeded 3550, only $550

per hour is included in this amount.

The signatories further agree that rate-case expenses associated with this proceeding
incurred after August 31, 2017 by EPE and Cities will be captured in a regulatory asset and
preserved for recovery consideration in EPE’s next general base-rate case. EPE will not

accrue any return on the regulatory asset in this subsection.
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66.

The signatories agree that rate-case expenses discussed above through August 31, 2017,
will be recovered through a rate-case-expense surcharge over three (3) years, and that this
rate-case-expense surcharge will become effective as prescribed by the Commission.
These expenses shall be allocated to customer classes as shown on attachment 9 to the
agreement. In order to avoid having two concurrent rate-case-expense surcharges, the
surcharge resulting from the instant proceeding shall incorporate the unrecovered amount
of the rate-case expenses from Docket No. 44941, and the current surcharge from Docket
No. 44941 shall be terminated. No return shall accrue on the rate-case expenses identified

in this paragraph.

Commission Approval

67.

68.

69.

The agreement, including the DG Agreement, is the result of good faith negotiations by the
parties, and these efforts, as well as the overall result of the agreement viewed in light of
the record as a whole, support the overall reasonableness and benefits of the terms of the

agreement.

The allocation of the rate-case expenses among rate classes in attachment 9 to the

agreement is just and reasonable.

The agreement is binding on each signatory only for the purpose of settling the issues as
set out in the agreement and for no other purpose. Except to the extent that the agreement
expressly governs a signatory’s rights and obligations for future periods, the agreement,
including all terms provided herein, shall not be binding or precedential on a signatory
outside of this case except for a proceeding to enforce the terms of the agreement. The
signatories acknowledge and agree that a signatory’s support of the matters contained in
the agreement may differ from its position or testimony in other proceedings. To the extent
there is a difference, a signatory does not waive its position in such other proceedings.
Because the agreement is a settlement agreement, a signatory is under no obligation to take
the same position as set out in the agreement in other proceedings, whether those
proceedings present the same or a different set of circumstances. The agreement is the

result of compromise and was arrived at only for the purposes of settling this case.
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70.

71.

o

The agreement is not intended to be precedential except to the extent that (a) the agreement
in article 1.D, is a final determination on the reasonableness and necessity of the cost of
EPE’s investment; (b) the agreement in article I.G is a final determination of the
reasonableness and necessity of the final decommissioning costs for the Four Corners
Power Plant; (c) the agreements in articles 1.J and .K are final determinations of the DCRF
and TCRF baselines being established by this case; and (d) the agreements in article 1,
sections C (cost of capital), E (allocation of certain solar resources), F (imputed capacity),
G with regard to the amortization period for Four Comers decommissioning cost, H
(depreciation), I (nuclear decommissioning), and M (continuation of rate treatments from
Docket No. 44941) are intended to be adopted by the Commission and remain in place until

such time as they may be changed on a prospective basis.

A signatory’s agreement to entry of a final order of the Commission consistent with the
agreement should not be regarded as an agreement to the appropriateness or correctness of
any assumptions, methodology, or legal or regulatory principle that may have been

employed in reaching the agreement.

II. Conclusions of Law
EPE is a public utility as that term is defined in PURA § 11.004(1) and an electric utility
as that term is defined in PURA § 31.002(6).

The Commission exercises regulatory authority over EPE and jurisdiction over the subject

matter of this application under PURA §§ 14.001, 32.001, 36.001-.211, and 39.552.

SOAH exercised jurisdiction over this proceeding under PURA § 14.053 and Texas
Government Code § 2003.0494

This docket was processed in accordance with the requirements of PURA, the

Administrative Procedure Act,’ and the Commission’s rules.

EPE provided notice of the application in compliance with PURA § 36.103 and 16 TAC
§ 22.51(a) and (b).

* Tex. Gov’t Code Ann. § 2003.049 (West 2016).
5 Tex. Gov't Code Ann. § 2001.001-.902 (West 2016 & Supp. 2017) (APA).
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10.

11.

12.

13.

The Commission has jurisdiction over an appeal from municipalities’ rate proceedings

under PURA § 33.051.

The agreement, taken as a whole, is a just and reasonable resolution of all the issues it
addresses, results in just and reasonable rates, terms, and conditions, is supported by a
preponderance of the credible evidence in the record, is consistent with the relevant

provisions of PURA, and should be approved.

The revenue requirement, cost allocation, revenue distribution, and rate design
contemplated by the agreement result in rates that are just and reasonable, comply with the

ratemaking provisions of PURA, and are not unreasonably discriminatory or preferential.

EPE’s rates resulting from the agreement are just and reasonable and meet the requirements

of PURA § 36.003.
The agreement resolves all of the pending issues in this docket.

The tariff sheets and rate schedules included in the agreement are just and reasonable and

accurately reflect the terms of the agreement.

The Commission's adoption of a final order consistent with the agreement satisfies the
requirements of the APA §§ 2001.051 and 2001.056 without the necessity of a decision on

contested case issues resulting from a hearing on the merits.
The requirements for informal disposition under 16 TAC § 22.35 have been met in this

proceeding.

III. Ordering Paragraphs

In accordance with these findings of fact and conclusions of law, the Commission issues

the following orders:

1.

12

Consistent with the agreement and this Order, El Paso Electric Company’s (EPE’s)

application is approved.

Consistent with the agreement and this Order, the rates, terms, and conditions described in

this Order are approved.

EPE’s tariffs attached to the agreement are approved.
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4.

Within 20 days of the date of this Order, EPE shall file a clean record copy of the approved

tariffs to be stamped “Approved” by Central Records and retained by the Commission.

EPE shall file proposed surcharge tariffs consistent with this Order within 20 days of the
date of this Order in Compliance Tariff for the Final Order in Docket No. 46831
(Application of El Paso Electric Company to Change Rates), Tariff Control No. 47840.
No later than 10 days after the date of the tariff filing, any intervenor in the instant
proceeding may file comments on the individual sheets of the tariff. No later than 15 days
after the date of the tariff filing, Commission Staff shall file its comments recommending
approval, modification, or rejection of the individual sheets of the tariff. Responses to
Commission Staff’s recommendation shall be filed no later than 20 days after the filing of
the tariff. The Commission shall by letter approve, modify, or reject each tariff sheet,

effective the date of the letter.

The surcharge taritf sheets shall be deemed approved and shall become effective on the
expiration of 30 days from the date of filing, in the absence of written notification of
medification or rejection by the Commission. If any surcharge sheets are modified or
rejected, EPE shall file proposed revisions of those sheets in accordance with the
Commission’s letter within 10 days of the date of that letter, and the review procedure set

out above shall apply to the revised sheets.
Copies of all tarift-related filings shall be served on all parties of record.

EPE shall provide separately to a customer the following acknowledgement in lieu of the
acknowledgement proposed in the settlement agreement upon a customer’s application for

interconnection of distributed generation.

[ acknowledge (i) that El Paso Electric Company’s customer classifications, rates,
charges, and fee structures are subject to change at any time upon approval of the
municipalities, Public Utility Commission of Texas, or the Federal Energy
Regulatory Commission under their respective authorities to regulate El Paso
Electric Company, and (ii) such changes could affect the economics (costs, any
credits, and other benefits) of my distributed generation, including the magnitude

and existence of any net savings on my bill.
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10.

12.

If the federal income-tax rate for corporations is decreased before EPE files its next base-
rate case, EPE shall record the difference between the amount of federal income-tax
expense that EPE collects through the revenue requirement approved in this proceeding
and reflected in its rates and the amount of federal income-tax expense calculated using the
new federal income-tax rate,, EPE shall calculate this difference in accordance with
finding of fact 24 and article L.B of the settlement agreement. This difference shall be
treated as a regulatory liability, and EPE shall file a refund tariff with the Commission and
municipal regulatory authorities within 120 days after the enactment of the law making a
federal tax-rate change. In each subsequent year, within 90 days after the end of the fiscal

year, EPE shall file to update the refund factor.

EPE is authorized to establish a regulatory asset to record any rate-case expenses associated
with this proceeding that EPE and the cities incurred after August 31, 2017. EPE shall not
accrue any return on this regulatory asset. In EPE’s next general base-rate case, EPE and
the cities shall seek Commission review and recovery of any rate-case expenses recorded

in this regulatory asset or forfeit such expenses.

Entry of this Order consistent with the agreement does not indicate the Commission’s
endorsement or approval of any principle or methodology that may underlie the agreement.
Entry of this Order consistent with the agreement shall not be regarded as binding holding
or precedent as to the appropriateness of any principle or methodology underlying the

agreement.

All other motions, requests for entry of specific findings of fact, conclusions of law, and

any other requests for general or specific relief, if not expressly granted herein, are denied.
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Signed at Austin, Texas the l (() \—’(-lay of December 2017.

PUBLIC UTILITY COMMISSION OF TEXAS

CHon T il

DEANN T. WALKER, CHAIRMAN

el M Mo

BRANDY MARTY MARQUEZ, COMI}BSSIONER

ot C- DA —

ARTHUR C. D’ANDREA, COMMISSIONER

w2013
g.\cadm\ordets\final\46000M 6831 fo.docx
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Attachment 7
ATTACHMENT 7 TO THE STIPULATION AND AGREEMENT IN EL PASO Page 1of 5

ELECTRIC COMPANY’S RATE CASE IN DOCKET NO. 46831-- DISTRIBUTED
GENERATION

The provisions in this Attachment 7 are a component part of the Stipulation and
Agreement (Agreement) in El Paso Electric Company’s (EPE’s) Docket No. 46831. This
Attachment 7 is supported by EPE. the Public Utility Commission Staff, Energy Freedom
Coalition of America, Solar Energy Industries Association and the County of El Paso, while the

OPUC, the City of El Paso, ECO ELP and the Environmental Defense Fund do not oppose it.

1. No Separate Rate Class: Distributed Generation (“*DG™) customers shall remain
constituents of the Residential Service or Small General Service rate classes. as
applicable. for cost allocation, revenue distribution, and rate design purposes. Residential
and Small General Service DG customers will pay the same retail charges as the rest of
their respective classes except as described below and provided for in the applicable

tariff, based on the customer’s selection of rate options.

2. Grandfathering: Residential and Small General Service customers who submit an
application for interconnection and receive an email from EPE that states the application
has been received and is under review prior to the day the Commission issues an order
implementing this Agreement will not be subject to the Minimum Bill provision at their
current residence or place of business for a grandfathering term of 20 years from the date
of interconnection of their DG installation. Should the original interconnection customer
move or sell the premises at which the DG system is installed, the grandfathering will
continue to apply to that DG system for subsequent owners for the remainder of the
grandfathering term. In addition, if a customer whose facility is subject to being
grandfathered removes the entire DG system and relocates some or all of the facility to a
new premise, the grandfathering will continue to apply to that DG system at a single new

location, subject to confirmation by the company.
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applicable to non-DG customers served under the applicable retail tariff and similarly will not be

eligible to take service under the Experimental Demand Charge Monthly Rate.

[V}

Customer Billing for Non-grandfathered DG Customers:

Residential Service — Residential DG customers not subject to Grandfathering will be

served on a default basis under the Standard Monthly Service Rate for their applicable

rate schedule, subject to a Monthly Minimum Bill of $30.00. The customer’s base rate

monthly bill will consist of the greater of: (i) the total of base rate charges, including the

monthly customer charge: or (ii) the customer’s Monthly Minimum Bill.

Non-grandfathered Residential DG customers may otherwise voluntarily elect to take

service under one of the following options:

(a)

(b)

Alternate Time-of-Use Monthly Rate Customers may elect to receive service

under the time-of-use (TOU) rate option provided for all residential customers
under Rate 01, subject to a Minimum Monthly Bill of $26.50. The customer’s
base rate monthly bill will consist of the greater of: (i) the total of base rate
charges, including the monthly customer charge: or (ii) the customer's Monthly
Minimum Bill. The Net Energy Metering (NEM) billing provision will be
applied by TOU period for the billing cycle.

Experimental Demand Charge Monthly Rate - Customers may elect to receive

service under the demand charge rate option provided for residential DG
customers under Rate 01. the customer’s base rate monthly bill will consist of
(i) the applicable monthly customer charge, (ii) a monthly demand charge of
$3.16 per kW applicable to monthly peak metered demand, (iii) TOU energy
charges and all applicable riders. The NEM billing provision will be applied by
TOU period for the billing cycle. This option is not subject to a minimum bill

provision. This optional rate will be available for DG customers only.

In addition to any applicable minimum bill, existing applicable riders and charges (e.g..

the Energy Efficiency Cost Recovery Factor, the Military Base Discount Rate Factor, the

Fixed Fuel Factor, Rate 48, Relate-back, Rate Case expense) and any new rate riders,
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(e.g. a DCRF or TCRF), will be billed on the basis of the customer’s monthly basePage 3of5

charges and net energy consumption or production.

Small General Service — Small General Service DG customers not subject to

Grandfathering will be served on a default basis under the Standard Monthly Service
Rate for their applicable rate schedule, subject to a Monthly Minimum Bill of $39.00.
The customer’s base rate monthly bill will consist of the greater of: (i) the total of base
rate charges, including the monthly customer charge: or (ii) the customer's Monthly

Minimum Bill.

Non-grandfathered Small General Service DG customers may otherwise voluntarily elect

to take service under one of the following options:

(a) Alternate Time-of-Use Monthly Rate — Customers may elect to receive service

under the TOU rate option provided for all small general service customers under
Rate 02, subject to a Minimum Monthly Bill of $36.50. The customer’s base rate
monthly bill will consist of the greater of: the total of base rate charges, including
the monthly customer charge: or the customer’s Monthly Minimum Bill. The

NEM billing provision will be applied by TOU period for the billing cycle.

(b) Experimental Demand Charge Monthly Rate - Customers may elect to receive

service under the demand charge rate option provided for small general service
DG customers under Rate 02, the customer’s base rate monthly bill will consist of
(i) the applicable monthly customer charge, (ii) a monthly demand charge of
$4.58 per kW applicable to monthly peak metered demand, (iii) TOU energy
charges and all applicable riders. The NEM billing provision will be applied by
TOU period for the billing cycle. This option is not subject to a minimum bill

provision. This optional rate will be available for DG customers only.

In addition to any applicable minimum bill, existing applicable riders and charges (e.g..
the Energy Efficiency Cost Recovery Factor, the Military Base Discount Rate Factor. the
Fixed Fuel Factor, Rate 48, Relate-back, Rate Case expense) and any new rate riders.
(e.g. a DCRF or TCRF), will be billed on the basis of the customer’s monthly base

charges and net energy consumption or production.
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4, Cooperation Regarding Education Program: EPE agrees to work with the local” 398 4 0f 8

DG community, the City of El Paso and other municipalities in EPE’s Texas service
territory, Commission Staff, and the OPUC on a commercially reasonable education

program regarding DG service for existing and potential customers.

5. DG Metering Costs:  Metering costs for DG customers taking service under the
Standard Monthly Service rate are recovered through the applicable base rates. No

additional charges apply for DG customers relative to non-DG customers.

For DG customers electing service on the optional TOU or Demand rate option,

additional charges as provided for in the applicable tariff will apply.

0. Net Metering: No changes are proposed or made to either the process of NEM for billing
purposes or the application of Rate 48 for purposes of crediting net energy exports for
eligible customers. The NEM billing provision will be applied by TOU period for the
billing cycle for DG customers electing pricing options which include TOU energy

pricing.

7. Interconnection Application Fee: The application fee included in Rate DG for an
Interconnection Application for small and large generation facilities will not include
specific cost recovery related to the GIS system. Interconnection application fees will be
effective for new applications with rate approval under this settlement, and are not

subject to the relate-back provision:

Interconnection Application Fees
Rated Capacity <= 100kW: $85.00
Rated Capacity > 100kW: $230.00

Amendments and addenda to an existing interconnection agreement undertaken in order
to record increases of DG capacity or additions of storage will be subject to an
interconnection application fee not to exceed 50% of the fee applicable for new
interconnections.  Amendments and addenda shall not result in forfeiture of
grandfathering provisions where an agreement has previously been grandfathered.

Cancellation of interconnection agreements and complete and permanent removal of
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existing interconnected DG or storage shall result in forfeiture of grandfathering

provisions but will not be subject to a fee of any kind.

Commercial and Industrial Customer Demand Ratchets: EPE will reset the demand
ratchet for customers installing DG and/or storage tollowing interconnection of the DG
and/or storage. effectively restarting the historical demand used for purposes of applying

the tariffed demand ratchet.

Collaboration Regarding DG Benefits: Prior to proposing modifications to the rate
structure and conditions applicable to DG customers as described in this Attachment #5
of the Agreement, EPE will collaborate with interested stakeholders in good faith to
determine the cost and benefits of DG to EPE and EPE customers. This process should
be informed by the November 2016 NARUC Manual Distributed Energy Resources Rate
Design and Compensation and any supplements or amendments thereto, studies
commissioned in other jurisdictions regarding the costs and benefits of distributed

generation. and the MIT Energy Initiative’s Utility of the Future.

Forbearance Agreement: For a period no less than three years after the Commission
enters its final order in this proceeding, EPE will not initiate a proceeding to propose
changes that would result in a rate structure change or rate increase to any DG customer
that is different than the rate increase applicable to all other customers in their current
class. For this same period, EPE will not propose a change in rate classes that would
separate a DG customer trom its current rate class unless all members of its current class
are affected in the same manner. This restriction does not prevent periodic adjustments
to charges under the riders in EPE’s tariffs to pass through changes in costs as prescribed
by the riders. and will not apply in instances where EPE is required by the PUCT or local
municipality to file a rate proceeding. During this period, this provision does not affect
the Commission’s exercise of regulatory authority over EPE, including but not limited to
rulemaking projects and EPE compliance with any such rule of general utility

applicability.

Page 5 of 5
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Lopez, Elizabeth

From: Behrens, Matthew K

Sent: Friday, June 08, 2018 2:13 PM

To: Cordero, Julieta

Subject: FW: Coalition of Cities -- EPE Rate Case Expenses

Attachments: 46831 - San Elizario Invoices - Feb to Aug 2017 (CORRECTED).pdf; 46831 - Clint

Invoices - Feb to Aug 2017 (CORRECTED).pdf; 46831 - Horizon City Invoices - Feb to
Aug 2017 (CORRECTED).pdf; Coalition of Cities - Rate Case Expenses Sep to Dec
2017 .pdf

Importance: High

Here you go.

From: Bertha Ontiveros [mailto:bertha@texasmunicipallawyers.com]
Sent: Friday, June 08, 2018 2:03 PM

To: Behrens, Matthew K <Matthew.Behrens@epelectric.com>
Subject: FW: Coalition of Cities -- EPE Rate Case Expenses
Importance: High

Matt — here is the information Elizabeth previously provided.
As we discussed, | will confirm that the payments should be made to directly to the cities as follows:

The totals are:

San Elizario: $2,197.65
Horizon City: $1,901.00
Clint; $1.851.50
TOTAL $5,950.15

Please mail the reimbursement to each individual city, not the firm, at the following addresses:

Mayor Ruben Mendoza
Town of Horizon City

14999 Darrington Road
Horizon City, TX 79928

Mayor Charles Gonzalez
Town of Clint

PO Box 350

Clint, TX 79836

Mayor Antonio Araujo
City of San Elizario
P.O.Box 1723

San Elizario, TX 79849
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I did correct the name of the San Elizario mayor since there has been an election since the date Elizabeth first sent this.

Let me know if you need anything further.

Bertha A. Ontiveros
Attorney at Law

Bojorquez Law Firm, PC

12325 Hymeadow Dr., Suite 2-100

Austin, Texas 78750

Phone: (512) 250-0411

Fax: (512) 250-0749

Email: bertha@texasmunicipallawyers.com
Web: www.texasmunicipallawyers.com

BOJORQUEZ
LAWFIRM, rc

TexasMunicipalLawyers.com

NOTICE: This transmission may be: (1) subject to the Attorney-Client Privilege, (2) attorney work product, or (3) strictly
confidential. If you are not the intended recipient of this message, you may not disclose, print, copy, or disseminate this
information. If you have received this in error, please reply and notify the sender (only), and delete the

message. Unauthorized interception of this e-mail is a violation of federal criminal law. Unless otherwise noted, this
message does not create an attorney-client relationship in the absence of such an existing relationship.

From: Elizabeth Elleson

Sent: Wednesday, March 07, 2018 6:03 PM

To: 'Rodriguez, Adrian J' <Adrian.Rodriguez@epelectric.com>
Cc: Bertha Ontiveros <bertha@texasmunicipallawyers.com>
Subject: Coalition of Cities -- EPE Rate Case Expenses
Importance: High

Adrian,

Here are the invoices for the Coalition for their rate case expenses in Docket 46831 (see email below). As
ordered by the PUC, and as you reminded, this includes those expenses for September to December

2017. The invoices for those expenses from February 2017 to August 2017 had been provided earlier but are
resubmitted here.

As indicated on the PDFs, the first 3 bunches are for expenses for each city from Feb to Aug 2017.

The Coalition Sep to Dec 2017 PDF combines into one PDF the invoices for each of the cities from Sep to Dec
2017. (There are some duplicate charges in the September 2017 invoices carried over from the August 2017
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invoice contained in the first bunch of PDFs but these have been removed for the total reimbursement amounts
following.)

The totals are:

San Elizario: $2,197.65
Horizon City: $1,901.00
Clint: $1.851.50
TOTAL $5,950.15

Please mail the reimbursement to each individual city, not the firm, at the following addresses:

Mayor Ruben Mendoza
Town of Horizon City

14999 Darrington Road
Horizon City, TX 79928

Mayor Charles Gonzalez
Town of Clint

PO Box 350

Clint, TX 79836

Mayor Maya Sanchez
City of San Elizario
P.O. Box 1723

San Elizario, TX 79849

Do you need an affidavit? | can get this to you tomorrow if needed.

Also, Bertha Ontiveros will be handling EPE matters. By cc of this email, she is being advised of this
reimbursement request. After Friday, March 9™, please forward any questions on this to her.

Thanks,
Liz Elleson

From: Elizabeth Elleson

Sent: Monday, January 22, 2018 6:05 PM

To: Adrian Rodriguez (adrian.rodriguez@epelectric.com) <adrian.rodriguez @epelectric.com>
Subject: EPE Rate Case Expenses

Adrian,

This is to request reimbursement of the Coalition expenses incurred in Docket 46831. The attachments are
the itemized statements from the firm to the cities for a total of $4009.50. (These are the same as those sent
earlier for inclusion in the settlement agreement.)

Let me know what else you need for processing the reimbursement.

Thanks,
Liz Elleson
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Elizabeth Elleson
Attorney
Coalition of Cities Served by EPE

Bojorquez Law Firm, PC

12325 Hymeadow Dr., Ste. 2-100

Austin, Texas 78750

Phone: (512) 250-0411

Fax: (512) 250-0749

Email: elizabeth@texasmunicipallawyers.com
Web: www.texasmunicipallawyers.com

BOJORQUEZ
LAWFIRM, »c

TexasMunicipalLawvers.com

NOTICE -This transmission may be: (1) subject to the Attorney-Client Privilege, (2) attorney work product, or (3) strictly confidential. If you are not the

intended recipient of this message, you may not disclose, print, copy or disseminate this information. If you have received this in error, please reply and
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Lopez, Elizabeth

From: Torres, Nydia

Sent: Thursday, July 12, 2018 5:00 PM

To: Behrens, Matthew K

Cc: Gonzalez, Richard S; Cordero, Julieta
Subject: RE: Coalition of Cities Invoice

Matthew, yes that is correct, please state on the memo the reason for the change as you explained on the phone and
how the company gained comfort in paying for the invoice as supported. | hope that is helpful. We can discuss further as
necessary.

Nydia Torres, CPA | El Paso Electric Company
Supervisor — Internal Audit

P.O. Box 982 | El Paso, Texas 79960

T: (915) 543-2061 | C: (915) 487-1293
Nvdia.Torres@epelectric.com

E

El Faso Electric

CONFIDENTIALITY NOTICE: The information contained in this electronic mail
transmission is CONFIDENTIAL, and it may qualify as material protected pursuant
to the Texas Uniform Trade Secrets Act, the New Mexico Uniform Trade Secrets
Act, or other laws. If you are not the intended recipient, please destroy/delete this
message and any attachments and immediately notify the sender.

From: Behrens, Matthew K

Sent: Thursday, July 12, 2018 4:54 PM

To: Torres, Nydia <Nydia.Torres@epelectric.com>

Cc: Gonzalez, Richard S <richard.gonzalez@epelectric.com>; Cordero, Julieta <Julieta.Cordero@epelectric.com>
Subject: Coalition of Cities Invoice

Nydia,
I want to confirm that the following will be sufficient for A/P to make payment to the individual cities utilizing the law
firm’s invoice:

1.) Legal will append to the invoices the emails from the cities’ attorney inidicating her desire that EPE pay the

cities directly;

2.) Legal will append a memo from Adrian Rodriquez authorizing payment of the invoices

3.) Legal will ensure that the invoices and the previous two items are appropriately uploaded into A/P Works.
Please let me know if this is acceptable and what, if anything, | can do to make my plan possible.

Thanks!

---Matt
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Matthew K. Behrens | El Paso Electric Company |
Attorney |

P.O. Box 982 | El Paso Texas, 79960

T: (915) 543-5882 | C: (915) 330-0076 | F: (915) 521-4412
Matthew.Behrens@epelectric.com

| f B - |

El Paso Electric

CONFIDENTIALITY NOTICE: The information contained in this electronic mail
transmission is CONFIDENTIAL, and it may qualify :as material protected pursuant
to the Texas Uniform Trade Secrets Act, the New Mexico Uniform Trade Secrets
Act, or other laws. If you are not the intended recipient, please destroy/delete this
message and any attachments and immediately notify the sender.
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g%?zééézzg MEMORANDUM

El Paso Electric

To: Accounts Payable

Cc: Matthew Behrens

From: Adrian Rodriguez

Date: August 16, 2018

Re: Coalition of Cities Rate Case Expenses

El Paso Electric Company (“EPE”) is required to reimburse Texas municipalities for their
rate case expenses. The City of San Elizario (“San Elizario”), Town of Horizon City
(*Horizon”), and Town of Clint (“Clint”) participated in EPE’s most recent rate case, PUCT
Docket No. 46831, as the Coalition of Cities Served by El Paso Electric (“Cities”) via their
law firm, The Bojorquez Law Firm PLLC (“Bojorquez”). EPE received a request from
Bojorquez to provide payment to the Cities instead of paying Bojorquez directly. As such,
EPE can provide payment to the Cities directly in the amount of $1,470.15 to San Elizario,
$1,270.50 to Horizon, and $1,270.50 to Clint.

The following supporting documents are provided: (1) invoices and summary of expenses
provided by Bojorquez Law Firm and filed with the Public Utility Commission of Texas, (2)
the Order of the Public Utility Commission of Texas authorizing reimbursement of rate
case expenses to specific municipalities (see page 12, paragraph 63), (3) the Texas
statute requiring reimbursement of rate case expenses to a municipality, and (4) the
request from Bojorquez to pay the Cities directly.

Feel free to contact me if you have any questions or need additional information.

El Pas
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TOWN OF HORIZON ClTYf

EL PASO ELECTRIC RATE CASE

Date Matter Lwyr | Hours | Amount Explanation
2/13/2017| Horiz-EPE EE 0.20 33.00|Review EPE statement of intent and resolution for rate suspension.
2/16/2017| Horiz-EPE EE 0.20 33.00{Confer with EPE attorney B. Slocum re; EPE filing and pending issues.
2/20/2017| Horiz-EPE EE 0.10 16.50Study EPE proposed procedural scheduie.
2/23/2017| Horiz-EPE EE 0.10 16.50 | Confer with EPE counsel A. Rodriguez re: suspension of rates advise associate B. Ontiveros of same.
2/23/2017| Horiz-EPE EE 0.80 132.001Draft EPE resolutions on suspension and mation to intervene; farward to City.
3/1/2017| Horiz-EPE EE 0.10 16.50|Review draft of proposed procedural schedule; confer with EPE B. Slocum on same.
5/10/2017| Horiz-EPE EE 0.10 16.50|Review draft of motion to sever rate case expenses by EPE; confer with B, Slocum on same.
6/7/2017| Horiz-EPE EE 0.30 48.50 | Draft resolution/order denying rate increase request; forward to Mayor.
6/15/2017| Horiz-EPE EE 0.10 16.50|Review resclution denying rate increase request; forward to A. Rodriguez, EPE.
7/16/2017| Horiz-EPE EE 1.70 280.50|Study and review testimony and exhibits filed by parties in Docket 46831 in preparation for settlement and/or hearing.
7/18/2017| Horiz-EPE EE 0.10 16.50| Review petition to revise military tariff; confer with El Paso Electric B. Slacum on same.
8/1/2017| Horiz-EPE EE 0.70 115.50|Participate in settlement negotiations in rate case, Docket 46831.
4.50| 742.50
3/27/2017 |Horiz-EPE468 EE 0.50 82,50 Draft mation to intervene in EPE rate case Docket No. 46831 and protective order certification for filing at PUC.
4/11/2017 Horiz-EPE468 EE 0.10 16.50|Review SOAH Order 3 granting motion to intervene.
8/6/2017 |Horiz-EPEAG8 EE 0.10 16.50|Draft protective order certification {P. Haskel); file with PUC.
8/24/2017 |Horiz-EPEA6G8 EE 0.70 115.50 Participate in hearing conference.
8/25/2017 |Horiz-EPE468 EE 0.20 33.00|Participate in settlement conference re: rollback.
8/28/2017 |Horiz-EPE468 EE 0.40 66.00| Participate in conference call on settlement re: revenue and costs allocation; confer with EPE B. Slocum re: rate case expenses and invoices.
8/29/2017 |Horiz-EPE468 EE 0.40 66.00]|Compile and submit rate case invoices to PUC staff.
8/29/2017 |Horiz-EPE468 EE 0.50 82,50/ Participate in settlement discussions; study proposed settlement stipulation and supporting calculaticns.
8/31/2017 |Horiz-EPE468 EE 0.30 49.50/Study proposal on municipal lighting rates; participate in settlement conference call; confer with EPE B. Slocum on stipulation,
3.20{ 528.00
TOTAL 7.70] 1,270.50
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TexasMunicipalLawyers.com

Town of Horizon City
14999 Darrington Road
Horizon City, TX 79928

Attn: Accounts Payable

DATE

Feb-13-17

Feb-16-17

Feb-20-17

Feb-23-17

DESCRIPTION

Review EPE statement of intent and resolution
for rate suspension.

Confer with EPE attorney B, Slocum re: EPE
filing and pending issues.

Study EPE proposed procedural schedule.

Confer with EPE counsel A. Rodriguez re:
suspension of rates advise associate B.
Ontiveros of same.

Draft EPE resolutions on suspension and
motion to intervene; forward to City.

TOTALS

TOTAL FEES & DISBURSEMENTS
Previous Balance

BALANCE DUE NOW

12325 Hymeadow Dr., Suite 2-100
Austin , TX 78750

Visit us at our website at texasmunicipallawyers.com

Phone: (512) 250-0411
Fax: (512) 250-0729

February 28, 2017

Client number
Inv. #:

0.20

0.20

0.10

0.10

0.80

1.40

Make checks payable to Bojorquez Law Firm, PC

Tax ID#27-0818127

HOURS AMOUNT

33.00
33.00

16.50

16.50

132.00

$231.00

ALL PAST DUE AMOUNTS ARE SUBJECT TO INTEREST CHARGES

Horiz
6064

EE

EE

EE

$231.00
33.00

$264.00
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Town of Horizon City
14999 Darrington Road
Horizon City, TX 79928

Attn: Accounts Payable

DATE DESCRIPTION

Attachment AG-3
Page 347 of 403

12325 Hymeadow Dr., Suite 2-100
Austin , TX 78750

Visit us at our website at texasmunicipallawyers.com

Client number
Inv. #:

HOURS AMOUNT

Mar-01-17 Review draft of proposed procedural schedule; 0.10 16.50
confer with EPE B. Slocum on same.

TOTALS

0.10 $16.50

TOTAL FEES & DISBURSEMENTS

Previous Balance
Previous Payments

BALANCE DUE NOW

Make checks payable to Bojorquez Law Firm, PC
Tax ID#27-0818127

ALL PAST DUE AMOUNTS ARE SUBJECT TO INTEREST CHARGES

PAYMENT DETAILS
Mar-03-17 Rec'd on-line payment for Inv. #5989
Apr-04-17 Rec'd on-line payment

Total Payments

Phone: (512) 250-0411
Fax: (512) 250-0729

April 17, 2017

Horiz
6117

LAWYER

EE

$16.50
264.00
264.00

$16.50

33.00
231.00

$264.00
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v
BOJ ORQUEZ 12325 Hymeadow Dr., Suite 2-100 Phone: (512) 250-0411
Austin , TX 7875 Fax: (512) 250-0729
LAWFIRM, rc usin 0 me e
Texasl\/lunicipal Lawyers.com Visit us at our website at texasmunieipallawyers.com
Town of Horizon City May 31,2017
14999 Darrington Road
Horizon City, TX 79928
Attn: Accounts Payable Client number Horiz
Inv. #: 6219
DATE DESCRIPTION HOURS AMOUNT LAWYER
May-10-17 Review draft of motion to sever rate case 0.10 16.50 EE
expenses by EPE; confer with B. Slocum on
same.
TOTALS 0.10 $16.50
TOTAL FEES & DISBURSEMENTS $16.50
BALANCE DUE NOW $16.50
Make checks payable to Bojorquez Law Firm, PC
Tax ID#27-0818127
ALL PAST DUE AMOUNTS ARE SUBJECT TO INTEREST CHARGES
SUMMARY
Name Hours , Amount
Elizabeth Elleson 0.10 $16.50
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BOJ ORQU E Z 12325 Hymeadow Dt., Suite 2-100 Phone: (512) 250-0411
LAWFIRM, »c Austin , TX 78750 Fax: (512) 250-0729
’

TexasMunici pd] Lawyers .COMm Visit us at our website at texasmunicipallawyers.com

Town of Horizon City June 30, 2017

14999 Darrington Road

Horizon City, TX 79928 é@}/ o ’/ ~ Q 4;/ oy ="
Attn: Accounts Payable Client number Horiz
Inv. #: 6267
DATE DESCRIPTION HOURS AMOUNT LAWYER
Jun-07-17 Draft resolution/order denying rate increase 0.30 49,50 EE

request; forward to Mayor.

Jun-15-17 Review resolution denying rate increase 0.10 16.50 EE
request; forward to A. Rodriguez, EPE.

———Reviewresclution-denying rateincieass T 0101650 FE
request; forward to A Rodrguez EPE«~ - ‘
TOTALS 050 ~$82:50—

» B 5.0 # 5. 07
TOTAL FEES & DISBURSEMENTS $82.50—
Previous Balance 16.50
Previous Payments 16.50
4 LS O

BALANCE DUE NOW $82:50-

Make checks payable to Bojorquez Law Firm, PC
Tax ID#27-0818127

ALL PAST DUE AMOUNTS ARE SUBJECT TO INTEREST CHARGES

PAYMENT DETAILS

Jun-27-17 Rec'd on-line payment for Inv. #6219 16.50
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BOJORQU E Z 12325 Hymeadow Dr., Suite 2-100 Phone: (512) 250-0411
LAW FIRM PC Austin , TX 78750 Fax: (512) 250-0729
y

TexasMunici Pal Lawyel‘s.com Visit us at our website at texasmunicipaliawyers.com

o
3o

7|

Town of Horizon City July 31,2017

14999 Darrington Road
Horizon City, TX 79928

Attn: Accounts Payable Client number Horiz
Inv. #: 6318
DATE DESCRIPTION HOURS AMOUNT LAWYER
Jul-16-17 Study and review testimony and exhibits filed 170 280.50 EE
by parties in Docket 46831 in preparation for
settlement and/or hearing.
Jul-18-17 Review petition to revise military tariff; confer 0.10 16.50 EE
with El Paso Electric B. Slocum on same.
TOTALS 1.80 $297.00
TOTAL FEES & DISBURSEMENTS $297.00
Previous Balance 82.50
Previous Payments 82.50

BALANCE DUE NOW $297.00

Make checks payable to Bojorquez Law Firm, PC
Tax ID#27-0818127

ALL PAST DUE AMOUNTS ARE SUBJECT TO INTEREST CHARGES

PAYMENT DETAILS
Jul-24-17 Rec'd on-line deposit for Inv. #6267 82.50
Total Payments $82.50
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Town of Horizon City
14999 Darrington Road
Horizon City, TX 79928
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12325 Hymeadow Dr., Suite 2-100
Austin , TX 78750

Visit us at our website at texasmunicipatlawyers.com

August 31, 2017

Phone: (512) 250-0411
Fax: (512) 250-0729

Attn: Accounts Payable Client number Horiz,
Inv. # 6331
DATE DESCRIPTION HOURS AMOUNT LAWYER
Aug-01-17 Participate in settlement negotiations in rate 0.70 115.50 EE
case, Docket 46831, :
TOTALS 0.70 $115.50
TOTAL FEES & DISBURSEMENTS $115.50
Previous Balance 297.00
BALANCE DUE NOW ON 9-30-2017 $412.50
Make checks payable to Bojorquez Law Firm, PC
Tax ID#27-0818127
ALL PAST DUE AMOUNTS ARE SUBJECT TO INTEREST CHARGES
SUMMARY
Name Hours Amount
Elizabeth Elleson 0.70 $115.50
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BOJORQU E Z- 12325 Hymeadow Dr., Suite 2-100
LAW FIRM. »c Austin , TX 78750

TexasMun lClpaI LEIW}’G]'S.CO m Visit us at our website at texasmunicipaliawyers.com

Town of Horizon City

Phone: (512) 250-0411
Fax: (512) 250-0729

April 17, 2017

14999 Darrington Road
Horizon City, TX 79928
Attn: Accounts Payable Client number Horiz
Inv. #: 6117
DATE DESCRIPTION HOURS AMOUNT LAWYER
Mar-27-17 Draft motion to intervene in EPE rate case 0.50 82.50 EE
' Docket No. 46831 and protective order
certification for filing at PUC.
Apr-11-17 Review SOAH Order 3 granting motion to 0.10 16.50 EE
intervene.
TOTALS 0.60 $99.00
TOTAL FEES & DISBURSEMENTS $99.00
BALANCE DUE NOW $99.00
Make checks payable to Bojerquez Law Firm, PC
Tax ID#27-0818127
ALL PAST DUE AMOUNTS ARE SUBJECT TO INTEREST CHARGES
SUMMARY
Name Hours Amount
Elizabeth Elleson 0.60 $99.00
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BOJ ORQU E Z 12325 Hymeadow Dr., Suite 2-100
LAW FIRM. »c Austin , TX 78750

TexasMun icipal Lawyers.com Visit us at our website at texasmunieipaliawyers.com

Town of Horizon City
14999 Darrington Road
Horizon City, TX 79928

Attn: Accounts Payable Client number Horiz
Inv. #: 6334
DATE DESCRIPTION HOURS AMOUNT LAWYER
Aug-06-17 Draft protective order certification (P, Haskel); 0.10 16.50 EE
file with PUC.
Aug-24-17 Participate in hearing conference. 0.70 115.50 EE
Aug-25-17 Participate in settlement conference re: 0.20 33.00 EE
rollback.
TOTALS 1.00 $165.00
TOTAL FEES & DISBURSEMENTS $165.00
BALANCE DUE NOW $165.00

Make checks payable to Bojorquez Law Firm, PC
Tax ID#27-0818127

ALL PAST DUE AMQUNTS ARE SUBJECT TO INTEREST CHARGES

Phone: (512) 250-0411
Fax: (512) 250-0729

August 31, 2017

SUMMARY
Name Hours Amount
Elizabeth Elleson 1.60 $165.00
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BOJORQU EZ 12325 Hymeadow Dr., Suite 2-100 Phone: (512) 250-0411
LAW FIRM. »c Austin , TX 78750 Fax: (512) 250-0729

?

TexasMun lClpﬂl Lawyel‘s.com Visit us at our website at texasmunicipailawyers.com

Town of Horizon City September 7, 2017

14999 Darrington Road
Horizon City, TX 79928

Attn: Accounts Payable Client number Horiz

Inv. #: 6394
DATE DESCRIPTION HOURS AMOUNT LAWYER
Aug-28-17 Participate in conference call on settlement re: 0.40 66.00 EE

revenue and costs allocation; confer with EPE
B. Slocum re: rate case expenses and invoices.

Aug-29-17 Compile and submit rate case invoices to PUC 0.40 66.00 EE
staff.
Participate in settlement discussions; study 0.50 82.50 EE

proposed settlement stipulation and supporting
calculations.

Aug-31-17 Study proposal on municipal lighting rates; 0.30 49.50 EE
participate in settlement conference call; confer
with EPE B. Slocum on stipulation.

TOTALS 1.60 $264.00

TOTAL FEES & DISBURSEMENTS $264.00

Make checks payable to Bojorquez Law Firm, PC
Tax ID#27-0818127

354



Attachment AG-3
Page 355 of 403

§25.245. Rate-Case Expenses.

(@)

®

©

Application. This section applies to utilities requesting recovery of expenses for ratemaking
proceedings (rate-case expenses) pursuant to Public Utility Regulatory Act (PURA) §36.061(b)(2)
and to municipalities requesting reimbursement for rate-case expenses pursuant to PURA §33.023(b).

Requirements for claiming recovery of or reimbursement for rate-case expenses. A utility or
municipality requesting recovery of or reimbursement for its rate-case expenses shall have the burden
to prove the reasonableness of such rate-case expenses by a preponderance of the evidence. A utility
or municipality seeking recovery of or reimbursement for rate-case expenses shall file sufficient
information that details and itemizes all rate-case expenses, including, but not limited to, evidence
verified by testimony or affidavit, showing:
) the nature, extent, and difficulty of the work done by the attorney or other professional in the
rate case;
@) the time and labor required and expended by the attorney or other professional;
3 the fees or other consideration paid to the attorney or other professional for the services
rendered;
€)) the expenses incurred for lodging, meals and beverages, transportation, or other services or
materials;
) the nature and scope of the rate case, including:
A) the size of the utility and number and type of consumers served,
B the amount of money or value of property or interest at stake;
© the novelty or complexity of the issues addressed;
D) the amount and complexity of discovery,
3)) the occurrence and length of a hearing; and
6) the specific issue or issues in the rate case and the amount of rate-case expenses reasonably
associated with each issue.

Criteria for review and determination of reasonableness. In determining the reasonableness of the
rate-case expenses, the presiding officer shall consider the relevant factors listed in subsection (b) of
this section and any other factor shown to be relevant to the specific case. The presiding officer shall
decide whether and the extent to which the evidence shows that:

) the fees paid to, tasks performed by, or time spent on a task by an attorney or other
professional were extreme or excessive,

@) the expenses incurred for lodging, meals and beverages, transportation, or other services or
materials were extreme or excessive;

3 there was duplication of services or testimony;

€)) the utility’s or municipality’s proposal on an issue in the rate case had no reasonable basis in

law, policy, or fact and was not warranted by any reasonable argument for the extension,
modification, or reversal of commission precedent;

) rate-case expenses as a whole were disproportionate, excessive, or unwarranted in relation to
the nature and scope of the rate case addressed by the evidence pursuant to subsection (b)(5)
of this section; or

6) the utility or municipality failed to comply with the requirements for providing sufficient
information pursuant to subsection (b) of this section.
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Calculation of allowed or disallowed rate-case expenses.

M

@

&)

Based on the factors and criteria in subsections (b) and (c) of this section, the presiding
officer shall allow or recommend allowance of recovery of rate-case expenses equal to the
amount shown in the evidentiary record to have been actually and reasonably incurred by the
requesting utility or municipality. The presiding officer shall disallow or recommend
disallowance of recovery of rate-case expenses equal to the amount shown to have been not
reasonably incurred under the criteria in subsection (c) of this section. A disallowance may
be based on cost estimates in lieu of actual costs if reasonably accurate and supported by the
evidence.

A disallowance pursuant to subsection (c)(5) of this section may be calculated as a
proportion of a utility’s or municipality’s requested rate-case expenses using the following
methodology or any other appropriate methodology:

A) For utilities, the ratio of:

1) the amount of the increase in revenue requirement requested by the utility
that was denied, to

(i1) the total amount of the increase in revenue requirement requested in a
proceeding by the utility.

B For municipalities, the ratio of:

1) the amount of the increase in revenue requirement requested by the utility
unsuccessfully challenged by the municipality, to

(i1) the total amount of the increase in revenue requirement challenged by the
municipality.

If the evidence presented pursuant to subsection (b)(6) of this section does not enable the
presiding officer to determine the appropriate disallowance of rate-case expenses reasonably
associated with an issue with certainty and specificity, then the presiding officer may
disallow or deny recovery of a proportion of a utility’s or municipality’s requested rate-case
expenses using the following methodology or any other appropriate methodology:
A) For utilities, the ratio of:
1) the amount of the increase in revenue requirement requested by the utility
in the rate case related to the issue(s) not reasonably supported by evidence
of certainty and specificity, to

(i1) the total amount of the increase in revenue requirement requested in a
proceeding by the utility.
B For municipalities, the ratio of:
1) the amount of the increase in revenue requirement requested by the utility

in the rate case challenged by the municipality relating to the issue(s) not
reasonably supported by evidence of certainty and specificity, to

(i1) the total amount of the increase in revenue requirement challenged by the
municipality.
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PUC DOCKET NO. 46831 poCEiveD
SOAH DOCKET NO. 473-17-2686 " 10
a7 0En 18 P 3

APPLICATION OF EL PASO §  PUBLIC UTILITX.COMMISSION
ELECTRIC COMPANY TO CHANGE § e
RATES § OF TEXAS

ORDER

This Order addresses the application of El Paso Electric Company for authority to change
rates. An uncontested agreement was executed that resolves all of the issues between the parties

to this proceeding. Consistent with the agreement and this Order, the application is approved.

The Commission adopts the following findings of fact and conclusions of law:

I. Findings of Fact

Introduction and Procedural History

1. El Paso Electric Company (EPE) is an electric utility, a public utility, and a utility.

2. On February 13, 2017, EPE filed an application for approval of a $42.547 million Texas-
jurisdiction-retail increase in base rates and other miscellaneous revenues and changes to

the structure and terms of its tariff.

3. Concurrent with the filing of the application with the Commission, EPE filed a similar
petition and statement of intent with each incorporated municipality in its Texas service

area that has original jurisdiction over its rates.
4, EPE proposed an effective date of March 20, 2017.

5. EPE also requested that, if the new rates were suspended for a period beyond
March 20, 2017, then final rates would relate back and be made effective for consumption

on and after July 18, 2017.
6. EPE used a test year of October 1, 2015 through September 30, 2016.

7. Notice of EPE’s application was published once each week for four consecutive weeks in
a newspaper having general circulation in each county in EPE’s Texas service territory. In

addition, EPE provided individual notice to EPE’s Texas retail customers, each

7"
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PUC Docket No. 46831 Order Page 2 of 18
SOAH Docket No. 473-17-2686

10.

municipality within EPE’s service area with original jurisdiction over EPE’s retail rates,

and each party to EPE’s last general rate case.'

EPE timely appealed to the Commission the actions of the following municipalities
exercising original jurisdiction within their service territory: the City of El Paso, the town
of Anthony, the Town of Horizon City, the Town of Clint, the Village of Vinton, the Town
of Van Horn, the City of San Elizario, and the City of Socorro. All such appeals were

consolidated for determination in this docket.

The following parties were granted intervenor status in this docket:

the City of El Paso; the Office of Public Utility Counsel (OPUC); Texas Industrial Energy
Consumers (TIEC); Freeport-McMoran Copper & Gold, Inc. (FMI); Wal-Mart Stores
Texas, LLC and Sam’s East, Inc. (collectively, Walmart); W. Silver, Inc. (W. Silver); the
U.S. Department of Detense and all other Federal Executive Agencies (DoD-FEA); ECO
ELP, Inc. (ECO ELP); El Paso County (EPCO); a coalition of cities served by EPE
(consisting of the municipalities of the City of San Elizario, the Town of Clint, and the
Town of Horizon City) (Coalition); Ysleta Independent School District (ISD), El Paso ISD,
Socorro ISD, Clint ISD, San Elizario ISD, Fabens ISD, Anthony ISD, Canutillo ISD,
Tornillo ISD, the Housing Authority of the City of El Paso, the Region 19 Education
Service Center, and the El Paso County Community College District (collectively, the
Rate 41 Group), the Energy Freedom Coalition of America (EFCA); the Solar Energy
Industries Association (SEIA); the City of Socorro (Socorre); Vinton Steel, LLC (Vinton
Steel); the Environmental Defense Fund (EDF); the University of Texas at El Paso (UTEP);
and pro se intervenors Vincent M. Perez, Richard Schecter, and Dr. Marjaneh M. Fooladi.

Commission Staff also participated in this docket.

On February 14, 2017, the Commission referred this case to the State Office of
Administrative Hearings (SOAH) to conduct an evidentiary hearing and prepare a proposal

for decision, if necessary.

' Application of EI Paso Electric Company to Change Rates, Docket No. 44941, Order (Aug. 25, 2015).
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11,

12.

13.

15.

16.

17.

18.

19.

20.

On February 17, 2017, SOAH issued Order No. | suspending the effective date of the
proposed tariff changes for 150 days from EPE’s originally-proposed effective date, or
until August 17, 2017, among other things.

On March 9, 2017, the Commission issued a preliminary order determining the issues to

be addressed in this proceeding.

On June 5, 2017, SOAH issued Order No. 5 granting EPE’s motion to sever the rate case
expense issues and establishing Review of Rate Case Expenses Incurred by El Paso Electric
Company and Municipalities in Docket No. 46831, SOAH Docket No. 473-17-4239,
Docket No. 47228 (Docket No. 47228).

At the August 18, 2017 prehearing conference, EPE agreed to extend the jurisdictional
deadline—which EPE had previously agreed to extend to November 30, 2017—to
January 15, 2018.

On August 21, 2017, the hearing on the merits convened.

On August 24, 2017, SOAH issued Order No. 9 cancelling further hearings to facilitate

settlement discussions.

On November 2, 2017, EPE and other parties filed in this proceeding and in Docket

No. 47228 the agreement which settles and resolves all of the issues in this proceeding.

Along with the agreement, EPE and other parties also filed a joint motion to implement the

agreement.

The following parties are signatories to the agreement: EPE, Commission Statf, the city
of El Paso, TIEC, FMI, W. Silver, DoD-FEA, Coalition, Socorro, Rate 41 Group, Walmart,
SEIA, OPUC, Vinton Steel, UTEP, and Vincent M. Perez, (collectively, the signatories).
ECO ELP, EDF, Richard Schecter, and Dr. Marjaneh M. Fooladi do not oppose the
Commission entering a final order consistent with the agreement, but do not join in the

agreement.

On November 6, 2017, SOAH issued Order No. 10 in Docket No. 46831 and Order No. 3
in Docket No. 47228 consolidating the proceedings; admitting the various identified

exhibits into evidence, including the agreement and testimony from EPE and Commission
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Staff in support of the agreement; dismissing the consolidated proceeding from the SOAH

docket; and returning the matter to the Commission for further processing.

Description of the Agreement

21. The signatories agree that the agreement results in just and reasonable rates and that the

public interest will be served by resolution of the issues in the manner prescribed by the

agreement.
QOverall Revenues
22. The agreement provides that EPE should receive an overall increase of $14.5 million in

Texas-base-rate and other revenues, effective for electricity consumed on and after

July 18, 2017. (Agreement art. I.A.)

Future Change to Corporate Federal Income Tax Expense

23. The agreement provides a mechanism to capture a reduction in the federal income-tax rates

for corporations. {Agreement art. 1.B.)

24. If the federal income-tax rate for corporations is decreased before EPE files its next base-
rate case, then EPE will record, as a regulatory liability, taking into account changes in
billing determinants, the difference between (a) the amount of federal income-tax expense
that EPE collects through the revenue requirement approved in this proceeding and
reflected in its rates and (b) the amount of federal income-tax expense calculated using the
new federal income-tax rate, taking into account any other federal corporate-tax changes,
such as the deductibility of interest costs. This regulatory liability will accumulate from
(a) the later of (i) the date that the new base rates established in this case for EPE became
effective or (ii) the date on which the tax-rate reduction became effective until (b) the

refund tariff described below becomes effective,

25, EPE will file a refund tariff with the Commission and municipal regulatory authorities
within 120 days after the enactment of the law making the tax-rate change reflecting (a)
the reduction in federal-income-tax rates and (b) a credit for the regulatory liability
referenced above over a twelve-month period. The tariff will calculate the difference in
tax expense as the difference in: (i) federal-income-tax expense collected in rates (i.e.,

reflecting the federal-income-tax rate embedded in the tax factor indicated on Attachment
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27.

28.

1 to the agreement) and (ii) the federal-income taxes that would have been collected in
rates had the changes in the federal-income-tax rates, and other associated changes in the
federal-income-tax calculation, been in effect at the time settlement rates were established.
The proposed refund amount will be allocated to rate classes based upon the allocation of

rate base as shown in Attachment 2 to the agreement.

In each subsequent year, EPE will file to update the refund factor to reflect any over- or
under-recovery of federal-income-tax expense and to reflect any subsequent changes in
federal-income-tax rates or calculations that would affect the settlement income-tax
calculation reflected on Attachment 1 to the agreement. The refund factors in each
subsequent year will be filed within 90 days after the end of the fiscal year, with a final

reconciliation determined at the time of the final order in the base-rate case.

The refund factor will be discontinued upon the effective date of rates in EPE’s next base

rate case.

The amount and timing of the reduction in rates to reflect a tax-rate decrease will be subject
to any new federal rules or state laws or regulations that address how a utility’s rates should

be adjusted to account for the reduction of federal-income-tax rates.

The regulatory treatment of any excess deferred taxes resulting from a reduction in the

federal-income-tax rate will be addressed in EPE’s next base-rate case.

Financial Matters

30.

The agreement provides that effective beginning August 1, 2017, EPE’s weighted average
cost of capital (WACC) shall be 7.725% based upon a 5.922% cost of debt, an authorized
return on equity (ROE) of 9.65%, and an authorized regulatory capital structure of 51.652%
long-term debt and 48.348% equity. The foregoing WACC, cost of debt, ROE, and capital
structure will apply, in accordance with PURA? and the Commission’s rules, in all
Commission proceedings or Commission filings requiring application of EPE’s cost of
debt, WACC, ROE, or capital structure to the same extent as if these factors had been

determined in a final order in a fully-litigated proceeding. (Agreement art. L.C.)

2 Public Utility Regulatory Act, Tex. Util. Code Ann. §§ 11.001-58.302 (West 2016 & Supp. 2017),

&8 59.001-66.016 (West 2007 & Supp. 2017) (PURA).
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Prudence Finding Regarding Investment

31 Under the agreement, the signatories agree that all EPE investment through the end of the
test year (September 30, 2016), as presented in EPE’s rate filing package, is used and useful

and prudent and included in rate base. (Agreement art. [.D.)

Jurisdictional Allocation of Certain Solar Facilities

32. The agreement specifies that the S0-megawatt (MW) Macho Springs solar-power purchase
agreement (PPA) and the 10-MW Newman solar PPA will be system resources for

purposes of jurisdictiona] allocation. (Agreement art. L.E.)

Imputed Capacity

33. Under the agreement, the classification of costs incurred by EPE as either base-rate
capacity charges or fuel charges for the 50-MW Macho Springs solar PPA and the 10-MW
Newman solar PPA shall be as follows for the term of these contracts: Effective beginning
August 1, 2017, the imputed capacity charge for the 50-MW Macho Springs solar PPA
shall be $2.35 per kilowatt (kW) per month, and the imputed capacity charge for the 10-
MW Newman solar PPA shall be $2.33 per kW per month. All remaining costs incurred
under these two PPAs shall be classified as fuel expenses. (Agreement art. LF.)

Four Corners Decommissioning

34. The agreement provides for the rate treatment of EPE’s share to decommission units 4 and

5 at the Four Corners Power Plant. (Agreement art. 1.G.)

35. The agreement specifies that, consistent with EPE’s request in this proceeding and the
settlement agreement in Docket No. 44805, the Commission’s Order in the instant docket
should authorize EPE’s recovery of the costs of decommissioning units 4 and 5 at the Four
Corners Power Plant in the amount of $6,992.622 on a total company basis, or $5,532,395
on a Texas jurisdictional basis, with this cost to be recovered over a seven-year period
beginning August 1, 2017. This equates to an annual amortization in the amount of
$998,946 on a total company basis, or $790,342 on a Texas jurisdictional basis, which

represents one-seventh of the requested authorized recovery.

Y dpplication of El Paso Electric Company for Reasonableness and Public Interest Findings on the
Disposition of Coal-Fired Generating Facilities in New Mexico and Mine Closing Costs Adjustments, Docket
No. 44805, Order (Mar. 30, 2017).
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36. The unamortized balance of the Four Corners decommissioning costs will not be included

in rate base or accrue any carrying costs.

37. This amount for Four Corners decommissioning is subsumed in, and is not separate from,

the overall $14.5 million revenue requirement increase.

Depreciation

38. The agreement provides that beginning August 1, 2017, EPE will use the depreciation rates
as proposed in the direct testimony of Commission Staff witness Reginald J. Tuvilla (filed
June 30, 2017) and reflected in his Attachment RIT-4, which is Attachment 3 to the
agreement. (Agreement art. [.LH.)

Nuclear Decommissioning

39.  Under the agreement, beginning July 18, 2017, EPE will recover annually $2,132,186

(Texas jurisdiction) for nuclear-decommissioning funding. (Agreement art. L.1.)

Baseline Values for Distribution-Cost-Recovery Factor (DCRF) Filing

40. Under the agreement, if EPE files an application for approval of a distribution-cost
recovery factor under PURA § 36.210 and 16 Texas Administrative Code (TAC) § 25.243
after July 18, 2017, then the baseline values to be used in that application are as shown in

Attachment 4 to the agreement. (Agreement art. 1.J.)

Baseline Values for Transmission-Cost-Recovery Factor (TCRF) Filing

41. The agreement specifies that if EPE files an application for approval of a transmission-cost
recovery factor under PURA § 36.209 and 16 TAC § 25.239 after July 18, 2017, then the
baseline values to be used in that application are as shown in attachment 5 to the agreement.

(Agreement art. [.LK.)

Forbearance of DCRE and TCRF Filings
42. EPE agrees that it will not file a DCRF or TCRF rate-change application prior to

January 1, 2019. (Agreement art. I.L.)

Continuation of Certain Docket No. 44941 Rate Treatments

43.  The agreement provides that EPE will continue to abide by four rate treatments contained
in the amended and restated settlement agreement in Docket No. 44941 as follows: (a)

those concerning the Copper gas generation turbine; (b) gains or losses for the retirement
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of transportation equipment; (¢) normalizing state income-tax expense; and (d) the costs of

environmental consumables. (Agreement art. I.M.)

Allocation of the $14.5 Million Revenue Increase

44. The agreement specifies how the $14.5 million revenue increase is distributed among the

rate classes in attachment 6 to the agreement. (Agreement art. [.N.)

Distributed Generation

45. The agreement contains provisions addressing residential and small-general-service

customers with distributed generation (DG) and DG-related subjects. (Agreement art. 1.O.)

46.  The DG provisions are contained in attachment 7 to the agreement, which is provided as

attachment A to this Order.

47. For convenience, attachment A to this Order is also referred to as the DG Agreement, which

is summarized in this Order.

48. EPE, Commission Staff, EFCA, SEIA, and EPCO support the DG Agreement; the City of
El Paso and OPUC, who are signatories, and ECO ELP and the EDF, do not oppose the
DG Agreement.

49. For specified purposes, DG residential and small-general-service customers shall remain
constituents of the residential-service or small-general-service rate classes, as applicable,

as further explained in section 1 of the DG Agreement.

50. The DG Agreement addresses grandfathering provisions for residential customers and
small-general-service customers who submit an application for interconnection and receive
an email from EPE that states the application has been received and is under review prior
to the day the Commission issues an order implementing the agreement. Such customers
will not be subject to the minimum-bill provision. This subject is more fully explained in

section 2 of the DG Agreement.

51. The DG Agreement addresses customer billing for DG customers (residential-service and
small-general-service) who are not grandfathered. This subject is more fully explained in

section 3 of the DG Agreement.
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52.

53.

54.

55.

56.

57.

58.

Under section 4 of the DG Agreement, EPE agrees to work with the local DG community,
the city of El Paso and other municipalities in EPE’s Texas service territory, Commission
Staff, and OPUC on a commercially reasonable education program regarding DG service

for existing and potential customers.

The DG Agreement addresses DG metering costs in section 5.

The DG Agreement addresses net energy metering in section 6.

The DG Agreement addresses interconnection-application fees in section 7.

In section & of the DG Agreement, EPE agrees to reset the demand ratchet for customers
installing DG, installing storage, or both, following interconnection, of the DG or storage,
effectively restarting the historical demand used for purposes of applying the tariffed

demand ratchet.

The DG Agreement addresses the collaborative process EPE and interested stakeholders
will undertake prior to EPE proposing modifications to the rate structure and conditions
applicable to DG customers in the DG Agreement. This subject is addressed in section 9

of the DG Agreement.

Section 10 of the DG Agreement addresses certain restrictions on EPE proposing certain

changes to DG rate and rate structures.

Rate Desiogn and Tariff Approval

59.

The agreement addresses tariff and rate-design issues (Agreement art. [.P.) as follows:

(A)  Design of Rates: The tariff sheets in attachment 8 to the agreement reflect the

signatories’ agreements concerning the design of rates.
(B) Residential Customer Charge: The customer charge applicable to the Residential
Service Rate, Schedule No. 01, shall be $8.25 per month.

(C)  Small General Service Customer Charge: The customer charge applicable to Small

General Service, Schedule No. 02, shall be $10.75 per month.

(D)  Rate 24—General Service: New customers with an expected load greater than 400

kW shall take service under the time-of-use (TOU) alternative but have a one-time

opportunity to opt out of the TOU alternative at the end of 12 months of service
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(E)

(F)

under that rate and take service thereafter under the standard service rate. For any
new customer choosing to opt out of the TOU alternative, the customer will be held
harmless for the period of time they took service under the TOU alternative and be
required to pay no greater than the lesser of bills calculated under the standard

service or the TOU alternative.

Rate 41—City and County Service Rate: EPE’s proposal to apply a power factor
penalty is not adopted. EPE’s proposal for a rate design that is based on an hours-
of-use rate structure, similar to rate 24, is not adopted. Instead, the existing
declining block structure is maintained. However, the current differential between
the blocks is reduced and the demand charge increased, as presented in attachment
8 to the agreement. In addition, EPE agrees that, with the exception of accounts
that take non-metered service, EPE will install demand meters (at no cost to the
customer) on all rate-41 accounts. EPE will activate the demand function (at no
cost to the customer) for those rate-41 accounts with demand meters but that do not
have the demand reading capability functioning. Accounts that are currently
unmetered shall remain unmetered unless there is a mutual agreement to convert
the account to a metered account.

Rate 38-—Noticed Interruptible Power Service: The minimum level of firm demand

to be required from qualifying customers by rate 38 shall be reduced from 1,500 kW
to 600 kW. In addition, EPE’s proposed 10% charge for failure to interrupt should
be modified consistent with the agreement as follows:

1st Non-Compliance—Rebill the bill month at the applicable firm service

rate.

2nd Non-Compliance-—Rebill the year-to-date at the applicable firm-

service rate plus 5% (of rebilled interruptible amount, not including fuel).

3rd Non-Compliance—Rebill the year (unbilled interruptible portion) at
applicable firm-service rate plus 5% (of rebilled interruptible amount, not
including fuel), and the customer thereafter is not eligible to take

interruptible service, but may reapply after twelve months.
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59A.

59B.

(G)

(H)

Rate Schedule DG: The following text, which has been modified from what EPE

had proposed be added to the end-use-customer-affirmation-schedule portion of the
agreement for interconnection and parallel operation of distributed generation, shall
not be added to the end-use-customer-affirmation schedule but shall be a separate
customer acknowledgement that EPE requires upon application for interconnection

of distributed generation:

I acknowledge (i) that El Paso Electric Company’s customer
classifications, rates, charges, and fee structures are subject to change
at any time upon approval of the authorities or entities that govern
and/or regulate El Paso Electric Company, and (i1) such changes could
affect the economics (i.e., costs and benefits) of my distributed
generation, including the magnitude and existence of any net savings
on my bill.

The signatories’ agreement to this provision of the agreement should in no way be
interpreted as an agreement to any future change proposed by EPE or a party
participating in a future proceeding or to the lawfulness of any particular proposal
including specifically any proposal to place residential customers who have
interconnected DG into a separate class, and the parties reserve all rights to contest

any such proposal.

EPE’s proposed tariff-text changes with rates for the various classes consistent with

the agreement, Attachment 8, should be approved upon final resolution of this case.

The language of the separate customer acknowledgement that EPE requires upon

application for interconnection of distributed generation described in finding of fact 59(G)

is ambiguous.

The following language provides better notice to customers and it is appropriate that the

acknowledgement that EPE requires for the end-use-customer-affirmation schedule

contain this language:

I acknowledge (i) that El Paso Electric Company’s customer classifications,
rates, charges, and fee structures are subject to change at any time upon
approval of the municipalities, Public Utility Commission of Texas, or the
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Federal Energy Regulatory Commission under their respective authorities
to regulate El Paso Electric Company, and (ii) such changes could affect the
economics (costs, any credits, and other benefits) of my distributed
generation, including the magnitude and existence of any net savings on my
bill.

Rate-Case Expenses Recovery

60.

61.

63.

64.

065.

The agreement provides for the review and recovery of EPE’s rate-case expenses.

(Agreement art. 1.Q).)

The signatories agree that the rate-case expense Docket No. 47228 should be consolidated
with this Docket No. 46831.

The signatories agree that under PURA § 36.061(b)(2), EPE should recover its reasonable
and necessary rate-case expenses associated with this proceeding for services rendered
through August 31, 2017, as well as all deferred rate-case expenses, subject to Commission

Staff’s review of the reasonableness and necessity of such expenses.

The signatories further agree that under PURA § 33.023(b), the City of El Paso, the
Coalition, and Socorro (collectively, the cities) should be reimbursed by EPE for their
reasonable and necessary rate-case expenses associated with this proceeding for services
rendered through August 31, 2017, as well as deferred rate-case expenses, and that EPE

should recover those amounts.

Commission Staff reviewed rate-case-expense invoices for EPE and the cities for services
rendered through August 31, 2017. Based on this review, the signatories agree to the
disallowance of $58,000 of the total rate-case expenses requested and find the remaining
amount of $3,390,588.75 to be reasonable and necessary expenses and in compliance with
16 TAC § 25.245. To the extent the hourly rate for any service exceeded 3550, only $550

per hour is included in this amount.

The signatories further agree that rate-case expenses associated with this proceeding
incurred after August 31, 2017 by EPE and Cities will be captured in a regulatory asset and
preserved for recovery consideration in EPE’s next general base-rate case. EPE will not

accrue any return on the regulatory asset in this subsection.
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66.

The signatories agree that rate-case expenses discussed above through August 31, 2017,
will be recovered through a rate-case-expense surcharge over three (3) years, and that this
rate-case-expense surcharge will become effective as prescribed by the Commission.
These expenses shall be allocated to customer classes as shown on attachment 9 to the
agreement. In order to avoid having two concurrent rate-case-expense surcharges, the
surcharge resulting from the instant proceeding shall incorporate the unrecovered amount
of the rate-case expenses from Docket No. 44941, and the current surcharge from Docket
No. 44941 shall be terminated. No return shall accrue on the rate-case expenses identified

in this paragraph.

Commission Approval

67.

68.

69.

The agreement, including the DG Agreement, is the result of good faith negotiations by the
parties, and these efforts, as well as the overall result of the agreement viewed in light of
the record as a whole, support the overall reasonableness and benefits of the terms of the

agreement.

The allocation of the rate-case expenses among rate classes in attachment 9 to the

agreement is just and reasonable.

The agreement is binding on each signatory only for the purpose of settling the issues as
set out in the agreement and for no other purpose. Except to the extent that the agreement
expressly governs a signatory’s rights and obligations for future periods, the agreement,
including all terms provided herein, shall not be binding or precedential on a signatory
outside of this case except for a proceeding to enforce the terms of the agreement. The
signatories acknowledge and agree that a signatory’s support of the matters contained in
the agreement may differ from its position or testimony in other proceedings. To the extent
there is a difference, a signatory does not waive its position in such other proceedings.
Because the agreement is a settlement agreement, a signatory is under no obligation to take
the same position as set out in the agreement in other proceedings, whether those
proceedings present the same or a different set of circumstances. The agreement is the

result of compromise and was arrived at only for the purposes of settling this case.
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70.

71.

o

The agreement is not intended to be precedential except to the extent that (a) the agreement
in article 1.D, is a final determination on the reasonableness and necessity of the cost of
EPE’s investment; (b) the agreement in article I.G is a final determination of the
reasonableness and necessity of the final decommissioning costs for the Four Corners
Power Plant; (c) the agreements in articles 1.J and .K are final determinations of the DCRF
and TCRF baselines being established by this case; and (d) the agreements in article 1,
sections C (cost of capital), E (allocation of certain solar resources), F (imputed capacity),
G with regard to the amortization period for Four Comers decommissioning cost, H
(depreciation), I (nuclear decommissioning), and M (continuation of rate treatments from
Docket No. 44941) are intended to be adopted by the Commission and remain in place until

such time as they may be changed on a prospective basis.

A signatory’s agreement to entry of a final order of the Commission consistent with the
agreement should not be regarded as an agreement to the appropriateness or correctness of
any assumptions, methodology, or legal or regulatory principle that may have been

employed in reaching the agreement.

II. Conclusions of Law
EPE is a public utility as that term is defined in PURA § 11.004(1) and an electric utility
as that term is defined in PURA § 31.002(6).

The Commission exercises regulatory authority over EPE and jurisdiction over the subject

matter of this application under PURA §§ 14.001, 32.001, 36.001-.211, and 39.552.

SOAH exercised jurisdiction over this proceeding under PURA § 14.053 and Texas
Government Code § 2003.0494

This docket was processed in accordance with the requirements of PURA, the

Administrative Procedure Act,’ and the Commission’s rules.

EPE provided notice of the application in compliance with PURA § 36.103 and 16 TAC
§ 22.51(a) and (b).

* Tex. Gov’t Code Ann. § 2003.049 (West 2016).
5 Tex. Gov't Code Ann. § 2001.001-.902 (West 2016 & Supp. 2017) (APA).
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10.

11.

12.

13.

The Commission has jurisdiction over an appeal from municipalities’ rate proceedings

under PURA § 33.051.

The agreement, taken as a whole, is a just and reasonable resolution of all the issues it
addresses, results in just and reasonable rates, terms, and conditions, is supported by a
preponderance of the credible evidence in the record, is consistent with the relevant

provisions of PURA, and should be approved.

The revenue requirement, cost allocation, revenue distribution, and rate design
contemplated by the agreement result in rates that are just and reasonable, comply with the

ratemaking provisions of PURA, and are not unreasonably discriminatory or preferential.

EPE’s rates resulting from the agreement are just and reasonable and meet the requirements

of PURA § 36.003.
The agreement resolves all of the pending issues in this docket.

The tariff sheets and rate schedules included in the agreement are just and reasonable and

accurately reflect the terms of the agreement.

The Commission's adoption of a final order consistent with the agreement satisfies the
requirements of the APA §§ 2001.051 and 2001.056 without the necessity of a decision on

contested case issues resulting from a hearing on the merits.
The requirements for informal disposition under 16 TAC § 22.35 have been met in this

proceeding.

III. Ordering Paragraphs

In accordance with these findings of fact and conclusions of law, the Commission issues

the following orders:

1.

12

Consistent with the agreement and this Order, El Paso Electric Company’s (EPE’s)

application is approved.

Consistent with the agreement and this Order, the rates, terms, and conditions described in

this Order are approved.

EPE’s tariffs attached to the agreement are approved.
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4.

Within 20 days of the date of this Order, EPE shall file a clean record copy of the approved

tariffs to be stamped “Approved” by Central Records and retained by the Commission.

EPE shall file proposed surcharge tariffs consistent with this Order within 20 days of the
date of this Order in Compliance Tariff for the Final Order in Docket No. 46831
(Application of El Paso Electric Company to Change Rates), Tariff Control No. 47840.
No later than 10 days after the date of the tariff filing, any intervenor in the instant
proceeding may file comments on the individual sheets of the tariff. No later than 15 days
after the date of the tariff filing, Commission Staff shall file its comments recommending
approval, modification, or rejection of the individual sheets of the tariff. Responses to
Commission Staff’s recommendation shall be filed no later than 20 days after the filing of
the tariff. The Commission shall by letter approve, modify, or reject each tariff sheet,

effective the date of the letter.

The surcharge taritf sheets shall be deemed approved and shall become effective on the
expiration of 30 days from the date of filing, in the absence of written notification of
medification or rejection by the Commission. If any surcharge sheets are modified or
rejected, EPE shall file proposed revisions of those sheets in accordance with the
Commission’s letter within 10 days of the date of that letter, and the review procedure set

out above shall apply to the revised sheets.
Copies of all tarift-related filings shall be served on all parties of record.

EPE shall provide separately to a customer the following acknowledgement in lieu of the
acknowledgement proposed in the settlement agreement upon a customer’s application for

interconnection of distributed generation.

[ acknowledge (i) that El Paso Electric Company’s customer classifications, rates,
charges, and fee structures are subject to change at any time upon approval of the
municipalities, Public Utility Commission of Texas, or the Federal Energy
Regulatory Commission under their respective authorities to regulate El Paso
Electric Company, and (ii) such changes could affect the economics (costs, any
credits, and other benefits) of my distributed generation, including the magnitude

and existence of any net savings on my bill.
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10.

12.

If the federal income-tax rate for corporations is decreased before EPE files its next base-
rate case, EPE shall record the difference between the amount of federal income-tax
expense that EPE collects through the revenue requirement approved in this proceeding
and reflected in its rates and the amount of federal income-tax expense calculated using the
new federal income-tax rate,, EPE shall calculate this difference in accordance with
finding of fact 24 and article L.B of the settlement agreement. This difference shall be
treated as a regulatory liability, and EPE shall file a refund tariff with the Commission and
municipal regulatory authorities within 120 days after the enactment of the law making a
federal tax-rate change. In each subsequent year, within 90 days after the end of the fiscal

year, EPE shall file to update the refund factor.

EPE is authorized to establish a regulatory asset to record any rate-case expenses associated
with this proceeding that EPE and the cities incurred after August 31, 2017. EPE shall not
accrue any return on this regulatory asset. In EPE’s next general base-rate case, EPE and
the cities shall seek Commission review and recovery of any rate-case expenses recorded

in this regulatory asset or forfeit such expenses.

Entry of this Order consistent with the agreement does not indicate the Commission’s
endorsement or approval of any principle or methodology that may underlie the agreement.
Entry of this Order consistent with the agreement shall not be regarded as binding holding
or precedent as to the appropriateness of any principle or methodology underlying the

agreement.

All other motions, requests for entry of specific findings of fact, conclusions of law, and

any other requests for general or specific relief, if not expressly granted herein, are denied.
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Signed at Austin, Texas the l (() \—’(-lay of December 2017.

PUBLIC UTILITY COMMISSION OF TEXAS

CHon T il

DEANN T. WALKER, CHAIRMAN

el M Mo

BRANDY MARTY MARQUEZ, COMI}BSSIONER

ot C- DA —

ARTHUR C. D’ANDREA, COMMISSIONER
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Order Attachment A PUC Docket No. 46831
Stipulation and Agreement

Attachment 7
ATTACHMENT 7 TO THE STIPULATION AND AGREEMENT IN EL PASO Page 1of 5

ELECTRIC COMPANY’S RATE CASE IN DOCKET NO. 46831-- DISTRIBUTED
GENERATION

The provisions in this Attachment 7 are a component part of the Stipulation and
Agreement (Agreement) in El Paso Electric Company’s (EPE’s) Docket No. 46831. This
Attachment 7 is supported by EPE. the Public Utility Commission Staff, Energy Freedom
Coalition of America, Solar Energy Industries Association and the County of El Paso, while the

OPUC, the City of El Paso, ECO ELP and the Environmental Defense Fund do not oppose it.

1. No Separate Rate Class: Distributed Generation (“*DG™) customers shall remain
constituents of the Residential Service or Small General Service rate classes. as
applicable. for cost allocation, revenue distribution, and rate design purposes. Residential
and Small General Service DG customers will pay the same retail charges as the rest of
their respective classes except as described below and provided for in the applicable

tariff, based on the customer’s selection of rate options.

2. Grandfathering: Residential and Small General Service customers who submit an
application for interconnection and receive an email from EPE that states the application
has been received and is under review prior to the day the Commission issues an order
implementing this Agreement will not be subject to the Minimum Bill provision at their
current residence or place of business for a grandfathering term of 20 years from the date
of interconnection of their DG installation. Should the original interconnection customer
move or sell the premises at which the DG system is installed, the grandfathering will
continue to apply to that DG system for subsequent owners for the remainder of the
grandfathering term. In addition, if a customer whose facility is subject to being
grandfathered removes the entire DG system and relocates some or all of the facility to a
new premise, the grandfathering will continue to apply to that DG system at a single new

location, subject to confirmation by the company.

48

375



Order Attachment A
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applicable to non-DG customers served under the applicable retail tariff and similarly will not be

eligible to take service under the Experimental Demand Charge Monthly Rate.

[V}

Customer Billing for Non-grandfathered DG Customers:

Residential Service — Residential DG customers not subject to Grandfathering will be

served on a default basis under the Standard Monthly Service Rate for their applicable

rate schedule, subject to a Monthly Minimum Bill of $30.00. The customer’s base rate

monthly bill will consist of the greater of: (i) the total of base rate charges, including the

monthly customer charge: or (ii) the customer’s Monthly Minimum Bill.

Non-grandfathered Residential DG customers may otherwise voluntarily elect to take

service under one of the following options:

(a)

(b)

Alternate Time-of-Use Monthly Rate Customers may elect to receive service

under the time-of-use (TOU) rate option provided for all residential customers
under Rate 01, subject to a Minimum Monthly Bill of $26.50. The customer’s
base rate monthly bill will consist of the greater of: (i) the total of base rate
charges, including the monthly customer charge: or (ii) the customer's Monthly
Minimum Bill. The Net Energy Metering (NEM) billing provision will be
applied by TOU period for the billing cycle.

Experimental Demand Charge Monthly Rate - Customers may elect to receive

service under the demand charge rate option provided for residential DG
customers under Rate 01. the customer’s base rate monthly bill will consist of
(i) the applicable monthly customer charge, (ii) a monthly demand charge of
$3.16 per kW applicable to monthly peak metered demand, (iii) TOU energy
charges and all applicable riders. The NEM billing provision will be applied by
TOU period for the billing cycle. This option is not subject to a minimum bill

provision. This optional rate will be available for DG customers only.

In addition to any applicable minimum bill, existing applicable riders and charges (e.g..

the Energy Efficiency Cost Recovery Factor, the Military Base Discount Rate Factor, the

Fixed Fuel Factor, Rate 48, Relate-back, Rate Case expense) and any new rate riders,
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(e.g. a DCRF or TCRF), will be billed on the basis of the customer’s monthly basePage 3of5

charges and net energy consumption or production.

Small General Service — Small General Service DG customers not subject to

Grandfathering will be served on a default basis under the Standard Monthly Service
Rate for their applicable rate schedule, subject to a Monthly Minimum Bill of $39.00.
The customer’s base rate monthly bill will consist of the greater of: (i) the total of base
rate charges, including the monthly customer charge: or (ii) the customer's Monthly

Minimum Bill.

Non-grandfathered Small General Service DG customers may otherwise voluntarily elect

to take service under one of the following options:

(a) Alternate Time-of-Use Monthly Rate — Customers may elect to receive service

under the TOU rate option provided for all small general service customers under
Rate 02, subject to a Minimum Monthly Bill of $36.50. The customer’s base rate
monthly bill will consist of the greater of: the total of base rate charges, including
the monthly customer charge: or the customer’s Monthly Minimum Bill. The

NEM billing provision will be applied by TOU period for the billing cycle.

(b) Experimental Demand Charge Monthly Rate - Customers may elect to receive

service under the demand charge rate option provided for small general service
DG customers under Rate 02, the customer’s base rate monthly bill will consist of
(i) the applicable monthly customer charge, (ii) a monthly demand charge of
$4.58 per kW applicable to monthly peak metered demand, (iii) TOU energy
charges and all applicable riders. The NEM billing provision will be applied by
TOU period for the billing cycle. This option is not subject to a minimum bill

provision. This optional rate will be available for DG customers only.

In addition to any applicable minimum bill, existing applicable riders and charges (e.g..
the Energy Efficiency Cost Recovery Factor, the Military Base Discount Rate Factor. the
Fixed Fuel Factor, Rate 48, Relate-back, Rate Case expense) and any new rate riders.
(e.g. a DCRF or TCRF), will be billed on the basis of the customer’s monthly base

charges and net energy consumption or production.
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4, Cooperation Regarding Education Program: EPE agrees to work with the local” 398 4 0f 8

DG community, the City of El Paso and other municipalities in EPE’s Texas service
territory, Commission Staff, and the OPUC on a commercially reasonable education

program regarding DG service for existing and potential customers.

5. DG Metering Costs:  Metering costs for DG customers taking service under the
Standard Monthly Service rate are recovered through the applicable base rates. No

additional charges apply for DG customers relative to non-DG customers.

For DG customers electing service on the optional TOU or Demand rate option,

additional charges as provided for in the applicable tariff will apply.

0. Net Metering: No changes are proposed or made to either the process of NEM for billing
purposes or the application of Rate 48 for purposes of crediting net energy exports for
eligible customers. The NEM billing provision will be applied by TOU period for the
billing cycle for DG customers electing pricing options which include TOU energy

pricing.

7. Interconnection Application Fee: The application fee included in Rate DG for an
Interconnection Application for small and large generation facilities will not include
specific cost recovery related to the GIS system. Interconnection application fees will be
effective for new applications with rate approval under this settlement, and are not

subject to the relate-back provision:

Interconnection Application Fees
Rated Capacity <= 100kW: $85.00
Rated Capacity > 100kW: $230.00

Amendments and addenda to an existing interconnection agreement undertaken in order
to record increases of DG capacity or additions of storage will be subject to an
interconnection application fee not to exceed 50% of the fee applicable for new
interconnections.  Amendments and addenda shall not result in forfeiture of
grandfathering provisions where an agreement has previously been grandfathered.

Cancellation of interconnection agreements and complete and permanent removal of
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existing interconnected DG or storage shall result in forfeiture of grandfathering

provisions but will not be subject to a fee of any kind.

Commercial and Industrial Customer Demand Ratchets: EPE will reset the demand
ratchet for customers installing DG and/or storage tollowing interconnection of the DG
and/or storage. effectively restarting the historical demand used for purposes of applying

the tariffed demand ratchet.

Collaboration Regarding DG Benefits: Prior to proposing modifications to the rate
structure and conditions applicable to DG customers as described in this Attachment #5
of the Agreement, EPE will collaborate with interested stakeholders in good faith to
determine the cost and benefits of DG to EPE and EPE customers. This process should
be informed by the November 2016 NARUC Manual Distributed Energy Resources Rate
Design and Compensation and any supplements or amendments thereto, studies
commissioned in other jurisdictions regarding the costs and benefits of distributed

generation. and the MIT Energy Initiative’s Utility of the Future.

Forbearance Agreement: For a period no less than three years after the Commission
enters its final order in this proceeding, EPE will not initiate a proceeding to propose
changes that would result in a rate structure change or rate increase to any DG customer
that is different than the rate increase applicable to all other customers in their current
class. For this same period, EPE will not propose a change in rate classes that would
separate a DG customer trom its current rate class unless all members of its current class
are affected in the same manner. This restriction does not prevent periodic adjustments
to charges under the riders in EPE’s tariffs to pass through changes in costs as prescribed
by the riders. and will not apply in instances where EPE is required by the PUCT or local
municipality to file a rate proceeding. During this period, this provision does not affect
the Commission’s exercise of regulatory authority over EPE, including but not limited to
rulemaking projects and EPE compliance with any such rule of general utility

applicability.

Page 5 of 5
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Lopez, Elizabeth

From: Behrens, Matthew K

Sent: Friday, June 08, 2018 2:13 PM

To: Cordero, Julieta

Subject: FW: Coalition of Cities -- EPE Rate Case Expenses

Attachments: 46831 - San Elizario Invoices - Feb to Aug 2017 (CORRECTED).pdf; 46831 - Clint

Invoices - Feb to Aug 2017 (CORRECTED).pdf; 46831 - Horizon City Invoices - Feb to
Aug 2017 (CORRECTED).pdf; Coalition of Cities - Rate Case Expenses Sep to Dec
2017 .pdf

Importance: High

Here you go.

From: Bertha Ontiveros [mailto:bertha@texasmunicipallawyers.com]
Sent: Friday, June 08, 2018 2:03 PM

To: Behrens, Matthew K <Matthew.Behrens@epelectric.com>
Subject: FW: Coalition of Cities -- EPE Rate Case Expenses
Importance: High

Matt — here is the information Elizabeth previously provided.
As we discussed, | will confirm that the payments should be made to directly to the cities as follows:

The totals are:

San Elizario: $2,197.65
Horizon City: $1,901.00
Clint; $1.851.50
TOTAL $5,950.15

Please mail the reimbursement to each individual city, not the firm, at the following addresses:

Mayor Ruben Mendoza
Town of Horizon City

14999 Darrington Road
Horizon City, TX 79928

Mayor Charles Gonzalez
Town of Clint

PO Box 350

Clint, TX 79836

Mayor Antonio Araujo
City of San Elizario
P.O.Box 1723

San Elizario, TX 79849

380



Attachment AG-3
Page 381 of 403

I did correct the name of the San Elizario mayor since there has been an election since the date Elizabeth first sent this.

Let me know if you need anything further.

Bertha A. Ontiveros
Attorney at Law

Bojorquez Law Firm, PC

12325 Hymeadow Dr., Suite 2-100

Austin, Texas 78750

Phone: (512) 250-0411

Fax: (512) 250-0749

Email: bertha@texasmunicipallawyers.com
Web: www.texasmunicipallawyers.com

BOJORQUEZ
LAWFIRM, rc

TexasMunicipalLawyers.com

NOTICE: This transmission may be: (1) subject to the Attorney-Client Privilege, (2) attorney work product, or (3) strictly
confidential. If you are not the intended recipient of this message, you may not disclose, print, copy, or disseminate this
information. If you have received this in error, please reply and notify the sender (only), and delete the

message. Unauthorized interception of this e-mail is a violation of federal criminal law. Unless otherwise noted, this
message does not create an attorney-client relationship in the absence of such an existing relationship.

From: Elizabeth Elleson

Sent: Wednesday, March 07, 2018 6:03 PM

To: 'Rodriguez, Adrian J' <Adrian.Rodriguez@epelectric.com>
Cc: Bertha Ontiveros <bertha@texasmunicipallawyers.com>
Subject: Coalition of Cities -- EPE Rate Case Expenses
Importance: High

Adrian,

Here are the invoices for the Coalition for their rate case expenses in Docket 46831 (see email below). As
ordered by the PUC, and as you reminded, this includes those expenses for September to December

2017. The invoices for those expenses from February 2017 to August 2017 had been provided earlier but are
resubmitted here.

As indicated on the PDFs, the first 3 bunches are for expenses for each city from Feb to Aug 2017.

The Coalition Sep to Dec 2017 PDF combines into one PDF the invoices for each of the cities from Sep to Dec
2017. (There are some duplicate charges in the September 2017 invoices carried over from the August 2017
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invoice contained in the first bunch of PDFs but these have been removed for the total reimbursement amounts
following.)

The totals are:

San Elizario: $2,197.65
Horizon City: $1,901.00
Clint: $1.851.50
TOTAL $5,950.15

Please mail the reimbursement to each individual city, not the firm, at the following addresses:

Mayor Ruben Mendoza
Town of Horizon City

14999 Darrington Road
Horizon City, TX 79928

Mayor Charles Gonzalez
Town of Clint

PO Box 350

Clint, TX 79836

Mayor Maya Sanchez
City of San Elizario
P.O. Box 1723

San Elizario, TX 79849

Do you need an affidavit? | can get this to you tomorrow if needed.

Also, Bertha Ontiveros will be handling EPE matters. By cc of this email, she is being advised of this
reimbursement request. After Friday, March 9™, please forward any questions on this to her.

Thanks,
Liz Elleson

From: Elizabeth Elleson

Sent: Monday, January 22, 2018 6:05 PM

To: Adrian Rodriguez (adrian.rodriguez@epelectric.com) <adrian.rodriguez @epelectric.com>
Subject: EPE Rate Case Expenses

Adrian,

This is to request reimbursement of the Coalition expenses incurred in Docket 46831. The attachments are
the itemized statements from the firm to the cities for a total of $4009.50. (These are the same as those sent
earlier for inclusion in the settlement agreement.)

Let me know what else you need for processing the reimbursement.

Thanks,
Liz Elleson
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Elizabeth Elleson
Attorney
Coalition of Cities Served by EPE

Bojorquez Law Firm, PC

12325 Hymeadow Dr., Ste. 2-100

Austin, Texas 78750

Phone: (512) 250-0411

Fax: (512) 250-0749

Email: elizabeth@texasmunicipallawyers.com
Web: www.texasmunicipallawyers.com

BOJORQUEZ
LAWFIRM, »c

TexasMunicipalLawvers.com

NOTICE -This transmission may be: (1) subject to the Attorney-Client Privilege, (2) attorney work product, or (3) strictly confidential. If you are not the

intended recipient of this message, you may not disclose, print, copy or disseminate this information. If you have received this in error, please reply and

notify the sender (only), and delete the message. Unauthorized interception of this e-mail is a violation of federal criminal law. Unless otherwise noted,
this message does not create an attorney-client relationship in the absence of such an existing relationship.
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Lopez, Elizabeth

From: Torres, Nydia

Sent: Thursday, July 12, 2018 5:00 PM

To: Behrens, Matthew K

Cc: Gonzalez, Richard S; Cordero, Julieta
Subject: RE: Coalition of Cities Invoice

Matthew, yes that is correct, please state on the memo the reason for the change as you explained on the phone and
how the company gained comfort in paying for the invoice as supported. | hope that is helpful. We can discuss further as
necessary.

Nydia Torres, CPA | El Paso Electric Company
Supervisor — Internal Audit

P.O. Box 982 | El Paso, Texas 79960

T: (915) 543-2061 | C: (915) 487-1293
Nvdia.Torres@epelectric.com

E

El Faso Electric

CONFIDENTIALITY NOTICE: The information contained in this electronic mail
transmission is CONFIDENTIAL, and it may qualify as material protected pursuant
to the Texas Uniform Trade Secrets Act, the New Mexico Uniform Trade Secrets
Act, or other laws. If you are not the intended recipient, please destroy/delete this
message and any attachments and immediately notify the sender.

From: Behrens, Matthew K

Sent: Thursday, July 12, 2018 4:54 PM

To: Torres, Nydia <Nydia.Torres@epelectric.com>

Cc: Gonzalez, Richard S <richard.gonzalez@epelectric.com>; Cordero, Julieta <Julieta.Cordero@epelectric.com>
Subject: Coalition of Cities Invoice

Nydia,
I want to confirm that the following will be sufficient for A/P to make payment to the individual cities utilizing the law
firm’s invoice:

1.) Legal will append to the invoices the emails from the cities’ attorney inidicating her desire that EPE pay the

cities directly;

2.) Legal will append a memo from Adrian Rodriquez authorizing payment of the invoices

3.) Legal will ensure that the invoices and the previous two items are appropriately uploaded into A/P Works.
Please let me know if this is acceptable and what, if anything, | can do to make my plan possible.

Thanks!

---Matt
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Matthew K. Behrens | El Paso Electric Company |
Attorney |

P.O. Box 982 | El Paso Texas, 79960

T: (915) 543-5882 | C: (915) 330-0076 | F: (915) 521-4412
Matthew.Behrens@epelectric.com

| f B - |

El Paso Electric

CONFIDENTIALITY NOTICE: The information contained in this electronic mail
transmission is CONFIDENTIAL, and it may qualify :as material protected pursuant
to the Texas Uniform Trade Secrets Act, the New Mexico Uniform Trade Secrets
Act, or other laws. If you are not the intended recipient, please destroy/delete this
message and any attachments and immediately notify the sender.
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SOAH DOCKET NO.473-17-2686

P.U.C. DOCKET NO. 46831 WITLCY 25 fMigev2
APPLICATION OF EL PASO § BEFORE THE STATE OFRICE, -0 -
'ELECTRIC COMPANY N T oF
TO CHANGE RATES § ADMINISTRATIVE HEARINGS

CITY OF SOCORROQ RATE CASE EXPENSES AFFIDAVIT

COMES NOW the City of Socorro ("Socorro®).and files this its affidavit, Attackiment A,
attached hercta and incorporated fully herein, by the undersigned in support of its rate case
expenses incurred in Docket No. 46831 sifice the initiation of nofice 1o increase rates. by El Paso

Elactric'to Socoro in February 2017 through August 31, 2017,

( JAMES A, MARTINEY *
State Bar Mg, 00791192
Jameg A. Martinez, P.L.L.C,
7170 ‘Westwind Dyive, Suite 201
El Paso, Texas 79912
915/543.9712
915/543.9718 fax’

igitinegiad jmepliwscom

Attorneys for City of Secorro

CERTIFICATE QF SERVICE

U hereby cettify that-airue and corréct.copy of theyforegoing was served on gl parties of record'in
accordance with B.U.C. Procedural Rule£22.74 onjthis FiDday of Dctobdr 2017.

e

- JAR H‘A-!/M-Ainﬁlﬂlfé ‘”’ﬁg

%%
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80AH DOCKET NO. 473-17-2686
P.U.C. DOCKET NO. 46831

APPLICATION OF BL PASQ § BEFORE THE STATE OFFICE
ELECTRIC COMPANY § . OF
TO CHANGE RATES. § ADMINISTRATIVE HEARINGS

AFFIDAVIT REGARDING CITY OF SOCORRO RATE CASE EXPENSES

STATE OF TEXAS §
COUNTY OF EL PASO §

BEFORE ME; the undersngned authority, personally appeared James A, Martinez, who after being
by me duly sworn aceording to law; upon oath decldred that the statements and capacily deted
apon dre true and correct:

1. "My name is James A, Martinez: [ aman attomey representing the City of Socorro, Texas,
{"Socorre"), which is a party to the dbove referenced case. I am over the age of 18 and am not
disqualified from making this affidavit, My office is.Jocated at 7170 Westwind Drive, Suite 201,
El Paso, Texas 79912,

2. “Thé purpase of this affidavit is.to s0bmit the experises. and invoices in support, for rate

casé expenses incurred by Socorro in the above-referenced docket from initiation of this docket on

February 2017 through Anpust 31, 2017. Redacted invoices are nltached, They: describe the
gervices provided to Sdcorto by thc faw firm.

3. Based on my personal knnwledbc 1 hercby certify that the invoices are true and cogrect

and the expenses are just and reasonable and were necessary for the purpose of participation to
ascertain and preserve the interests of the Socorro in the El Paso Eléctric rate case.

i / -_
Jamps#Martined Y :
Altpmey forthe City of Socorre ©

SUBSCRIBED AND SWORN before me, this ﬁj ay of Qctober, 2017. -

Further aftiant say not."

Notard Pubfic {
M:gue!Mamsam Mﬂ {
Notary Piie
Stata of Toxag
" My Conm. Exp, 03190t
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STATEMENT
for
THE CITY OFSOCCRRO
Accountne. 14813
This billing statement represents a combined biil.amongst several Jaw firms cepresenting The

'City af Socomro.  For the case and convenicnee of the City, the time eritries- for cach lawyer
woiking on -a particuiar iiatter aré included in the billing under that matter, even though such

fawyers may, in some circumstanees, be in different law Grms, 1n that regard, any time e_n_l_ﬁes

‘from Jim Marlinez*_(.with-tha inilia'ié,JAM) are from the Law QOffices of James A. Martines,
B.L.LC. Any billlngs from Clark Hatmionson {with the initials SCH) sre fom the Hanrionsen
Law Firm, P. C. Billings from Jobn P. Mobbs (with the inttials JEM) are from John P. Mobbs,

Attorngy at Law, Billings from any other attorneys are, unless otherwise noted, (rom Mounce,,
Green; Myers, Safi, Paxson & Calatzan, B.C. ‘There will also be-sim#lar norations in connection’

with éxpeases,

L'or the further ense and cenvenience of the Ciiy, the Cily may issue  single payment ou each
billing statement to Mounce, Green, Myers, Safi, Paxson & Galatran, P.C., who will Lhen
distribie_(he montsy received amongst he low Hins i accerdonde. with thé-appropriste billing
entries and expenses of'each firm, '

In this manuer, the-City can readily see im a single statement afl logal services provided by the:
various law firms on 4 partieslar matier (without having to look at niuitiple billing stitenents’

and compare themy), and: can alse issue & single payment frather than issue. multiple pavments in
different amounts).

Septémbier 14,2017 Total Amoant Due:

TF payatent is redeived by Sepenber 24, 2017 pldnse réonil:
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08/ 14147
Services Dishursements Total Due
$4,635.00 $0.00 $4,635.00

389



Attachment AG-3
Page 390 of 403

GITY OF SOCORRO
Finance Department (15} Fees
Finange Department (133) $4,635.00

Cosls

$0.00

Q914417
Total

$4,635.00
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CiTY OF SOCORRO

‘SERVICES RENDERED REGARDING FINANGE DEPARTMENT (133)(15)

0BIOTIT

08M0MT

0erOBIT

08/0817

081017

Review worksheets and suppbrt material from SAD for
sonections; telephone J. Martinez.
Review notice and workeheets, esmail with J. Martinez

Analysis of hundreds-of emails ta trace history of

seflfement negeliations aver several months; identify
proposad setiement documehis.

Continue analysis of hundreds of emalls o trace history
of setilement degotialions over several months with
written testimoriy from several dozen witnesses.

Detailad analysis-of settfemerit surmmary, draft final order,
proposed stipulation, DG Agreement and cofnpare {o
figures i EP Electric’s appligation for rate change to
assess effect on Socormo rate payers.

TIMEKEEPER
Morman J. Gerdon
James A, Martinez

TOTAL FEES

NJG 2.30
MG 070
JAM 570
JAM 540
JAM 5.50
TIME RATE
300 $225.00

17.60  §225.00

08114/47

VALUE
$675.00
$3,860.00

$4,535,00
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DUGGINS WREN MANN & ROMEROQ,LLP
ATIMITED LIABILITY PARTNERSHIP
0. Box 1149
Ausim TX 78767
Billing Iriquiiries méay be addressed 1o-billing@dwrnrlaw.com

Januvary 11, 2018

201 TX Pade Ca¥l

‘3 ?-/‘”S"‘i %
& Xp'

CC 7/1\% G

Client: 000018,
Matter: 00038000204
Invaice#: 27408
Resp Alty: MSH
El Paso Elgctric
Adrian Rodriguéz, James Schichtl
P.O. Box. 982
El Paso, TX 79960
RE:  000018-000204: El Paso Electric.- 2017 Rate Case
Cuost Center No. 2246 | /
Work Order No. XR7507601617
Acct No. 182-399 Expehse Type No, 92
For Professional Services Rendered Through: December 31, 2017
‘Total Services '$36,643.00
Total Dishiirsements $554 40
Total Current Gharges $37,197.40
Total Due This Invoice $37,197.40
Previoys Balance $0.00
PAY THIS AMOUNT $37,197.40

W RN 199 $2
Qcet

Page 1 of 1
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ALIMITEDLIABILITY PARTNERSH Ir

E] Paso Electric

Adrian Rodriguez, James Schicht|

P. O. Box 982
El Paso, TX 79960
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P.O.Box 1149
Austin, TX 78767

Billing Inguiries may be addressed to tillihng@dwmrlaw.corm

RE: 000018-000204: El Paso Efectric - 2017 Rate Case

Cost Center No, 2246,

Work Order No. XR7501 $01017
Acct No. 182-399 Expense Type No. 92

For Professionai Services Rendered Through: November 30, 2017

RO,LLP

Decernber 07, 2017

Total Services

Total Disbursements
Total Current Charges
Total Due This Invoice
Fravious Balance

PAY THIS AMOUNT

Clignl; 00008

Matier! 000018-000204

hwoice#: 27188

Resp Atty: MSH
$9,820.50
$398.06

§10,318.56

$10.318.56

$0.00

$10,318.56

Page 1 of 1
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ALIMITEDLIABILITY PARTNERSHIP
P.O.Box 1149
Austin, TX 78767

Billing Inquiries may be addressed to billing@awmriaw. com

DUGGINS WREN MANN & ROMEROQ,LLP

December 07, 2017

Clientr 000018
Maller; 000018-000204
Invoice#: 27188
Resp Atty: MSH
El Paso Electric
Adrian Rodriguez, James Schicht|
P. Q. Box 982
El Paso, TX 79960
RE:  000018-000204: El Paso Electic - 2017 Rate Casa
Cost Center No. 2248
Work Order No. XR7501001017
Acct No. 182-399 Expense Type No. 92
For Professional Services Rendered Through: Nevember 30, 2017
Services
Date Ferson Description of Services Hours Rate Amount
110172017 WCwW Work on settlement / PUCT/Settlement 1.20 450.00 540.00
Activities.
11012017 BJS Communicaie wiStaff re status / 0.20 385.00 75.00
PUCT/Setllerment Activities.
11012017 BJS Communicate w/UTEP re status / 0.30 395.00 118.50
PUCT/Settlement Activities,
11/01/2017  BJS Communicate wivarious parties {not CEP) re 0.90 395.00 355.50
status of signature / PUCT/Settlement
Activities.
11/01/2017 BJS Review setllernent documents / 1.40 395.00 553.00
PUCT/Setilement Activities.
11/02/2017 Bmw Review stipulation and testimony / 0,60 160.00 114.00
PUCT/Settlemernt Activities.
11/02/2017  MSH Review fina| settlement package / 0.50 395.00 197.50
FUCT/Settlement Activities.
11/02/2017  BJS Communicate w/TIEC re status / 0.10 395.00 39.50
PUCT/Settlement Activities.
Page 1 of 5
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Date
11/02/2017

11/02/2017
11/02/2017
1170272017
11/02/2017

11/02/2017

11/03/2017
11/03/2017
11/03/2017
11/08/2017
11/06/2017
11/08/2017
11/08/2017
11/08/2017
11/08/2017
11/08/2017
11/08/2017
11/08/2017
11/09/2017
11/0972017

11/09/2017

Person
BJS

BJS

BJS

BJS

BJS

BJS

BJS

BJS

BJS

WCW

MSH

BJS

BJS

BMw

Wwew

BJS

BJS

BJS

WCW

WCW

MSH

Attachment AG-3
Page 395 of 403

Description of Services

Review rate case expense surcharge
calculations / PUCT/Settlement Activities.

Final review of sstilement dochments /
PUCT/Setllement Activities,

Analyze accuracy and potential issues re pro-ge
intervenor slgnature block.

Communicate w/Staff re coordination of filing /
PUCT/Settiement Activities.

TC Vinton Steel re settiement status /
PUCT/Settiement Activities.
Communicate w/UTEP re process for changing

account per setttement / PUCT/Settlement
Activities,

Communicate w/SOAH re Word version of
order / PUCT/Settlement Activities,

Review rate case expense surcharge
caleulation / PUCT/Settlement Adtivities.

Communicate w/M. Carrasco re surcharge /
PUCT/Settlament Activities,

Due diligence re status and arder referring case
to Commission ¢ PUCT/Settlement Activities.

Review new SOAH order/ PUCT/Settlement
Activities,

Review SOAH order / PUCT/Setllement
Activities.

Communicate wi), Schicht| fe SOAH order £
PUCT/Settiement Activities.

Confirm cancellation of Open Meetings in
December / PUCT/Settlement Activities,

Study Open Meeting schedyle re analysis of
timing issues / PUCT/Settlement Activities.
Evaluate timing of Commission decision /
PUCT/Seltlement Activities,

TC J. Schichtl re timing of Cemmissian decision
{ PUCT/Settlenient Activitios.

TC A. Rodriguez re timing of Comimission
decision / PUCT/Settlemant Activities.

Due diligence re timing and status /
PUCT/Settiement Activities,

Review e-mail from C. Hutcheson re timing and
status / PUCT/Settlement Activities,

Evaluate relate back issue / PUCT/Settlernent
Activities.

Hours
0.40

2.50

0.90

0.20

0.10

0.20

0.20

0.30

0.10

0.50

0.20

0.20

0.20

0.20

0.50

0.30

0.10

0.10

0.20

0.10

0.30

December 07, 2017

Client: 00A014
A
Resp Atly: MSH
Rate Amount
395.00 158.00
395.00 987.50
395.00 355.50
395.00 79.00
395.00 39.50
395.00 79.00
395.00 79.00
385.00 118.50
395,00 39.50
450.00 22500
395.00 79.00
385.00 79.00
395.00 79.00
190.00 38.00
450.00 225.00
395.00 118.50
395.00 39.50
395.00 39.50
450.00 90.00
450.00 48.00
395,00 118.60
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Date
117092017

11/10/2017

11/10/2017

11/10/2017

11102017

11/10/2017

11/10/2017

11/10/2017

11/10/2017

1171312017
11/15/2017
11/16/2017
11/16/2017
111612047
1111712017
114/17/2017

H17/2017

11/21/2017

11/22/2017

Person
BJS

weCw

WCW

BJS

BJS

BJS

BJs

BJS

BJS

BJS

BJS

wow

BJS

BJS

WCwW

MSH

WCwW

BJS

Attachment AG-3
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Description of Services

TC J. Schicht! re Vinton Steal /
PUCT/Settlement Activities,

Work on settlement (aiter clarifying jurisdictionar
deadlines / PUCT/Settiement Activities.

Review e-mail to J. Schichtl et a]. re letter
clarifying jurisdictional deadlines /
PUCT/Settlement Activities.

Draft letter re jurisdictional deadline /
PUCT/Settlement Activities,

Communicate w/A, Rodriguez and J. Schichtl re
jurisdictional deadline letter / PUCT/Setilement
Agtivities.

TC P. Reinhart re scheduyling of final
consideration / PUCT/Settiement Actlvities,

TC Staff re scheduling of Gommission
consideration of settlement / PUCT/Settlerment
Activities.

Communicate w/A, Rodriguez and J. Schicht re
call w/Staff re timing / PUCT/Settlemant
Activities,

Comrmunicate w/N, Gordan re timing of
Commission considaration / PUCT/Settlement
Activitios.

TC Staff re letter cancern ing jurisdictional
deadiines / PUCT/Salflement Aclivities,

TC Vinton Steet re status / PUCT/Setllemnert
Activities,

Due diligence re final arder / PUCT/Settlement
Activities.

Review CADM draft order / PUCT/Settlement
Activities.

Communicate w/A. Radriguez and J. Schichli re
CADM order / PUCT/Setflement Activities,

Due diligence re draft order / PUCT/Settlernent
Activities,

Review proposed order / PUCT/Settlement
Activities,

Menitor Open Meeting discussion of SWEPCO
rate case for potential Implications for EPE
case / PUCT/Seitlement Actjvities,

Review proposed order / PUCT/Settiernent
Activities.

Analyze CADM order / PUCT/Settiement
Activities,

Hours
0:40

0.50

0.10

0.80

0.20

0.10

Q.10

0.20

0.30

010
0.10
1.00
1.30
0.20
0.80
0.60

0.80

1.50

0.80

Dacamber 07, 2017

Glight: 000018

Matter: 000018-000204
hwoiced: 27188
Resp Atty: MEH
Rate Amount
395.00 158.00
450,00 225.00
450,00 45.00
395.00 316.00
395.00 79.00
395.00 39.50
395.00 39.50
355.00 79.00
395.00 118.50
395,00 39.50
385.00 39.50
450.00 450.00
3985.00 513.50
395.00 79.00
450.00 380.00
385.00 237.00
395.00 316.00
450.00 675.00
395.00 316.00
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Date
11/2212017

11/27/2017
11/28/2017

11/29/2017

Person
BJS

MSH
WCow

WCW

Attachment AG-3
Page 397 of 403

Description of Services

Communicate wiJ. Schichtl and A, Rodriguez re
CADM order / L CT/Settlement Activities,

Review changes to proposed order /
PUCT/Seltlement Activities.

Review status, Open Meeting schedule, andg
dates / PUCT/Settlernent Activities,

Prepare for Open Mesting / PUCT/Setllement
Activities,

Total Professionat Services:

December 07, 2017

Client: 00014
Matter: 00001 8-000204
Invoice: 27188

Resp Ally: MSH
Hours Rate Amount
0.20 395.00 79.00
0.40 395.00 158.00
0.50 450.00 225.00
0.50 450.00 225.00
24.50 8,820.50
Page 4 of 5
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Person Recap

Attachment AG-3
Page 398 of 403

Person Level Hours

Casey Wren Fartner 7.40

Bret Slocum Partner 14.30

Mark Held Partner 2.00

Beth Watkins Paralegal 0.80

Disbursements

Date Person Task Description of Disbursement

11/30/2017 BJS Photocopies - B&WY.

11/30/2017  BUS Photocopies - B&W.

11/02/2017 BJS Delivery Service from Publis Utility Commission
of TX/ settiement agreement,

11/02/2017  BJS Delivery Servies to Public Utility Commission of
TX / settiement agresment,

11/1012017  BJS Delivery Service to Public Utility Commission of
TX/ ftr to PUG re deadiine.

1110/2017  BJS Delivery Service from Public Utility Comimission

of TX/ to PUC re deadling,

Total Disbursements:

Total Services

Total Disbursements
Tatal Current Charges
Totai Due This tnvoice
Previous Balance

PAY THIS AMOUNT

INFORMATION

Qecember 07, 2017

Glient;

(ooa1g
000018-000204

Malter:
Invoices: 27188
Resp Atty: MSH
Rate Amount
450.00 3,330.00
39500 5,648.50
385.00 790.00
180.00 152.00
Units Price Amount
308.00 0.10 30.80
3,240.00 0.10 324,00
1.00 8.00 8.00
1.00 19.26 18.26
1.00 3.00 8.00
1.00 8.00 8,00
$398.08
$8,920.50
$398.06
$10,318.56
$10,318.66
$0.00
$10,318.56

All laveysrs in Texas have an obligation la maintain a high slandard.of sihical conduct ioward their clients and athers, To-enforce s standarg the

State Barof Texas investigates and prosecutes complaints of professional miscondue! ag

If you shouid have any complaints please calf e State Barof Texas at 1-800-932-7900 iofl free,

ainst attornays ficensed in Texas,

Page 50f 5

398



Attachment AG-3

Page 399 of 403

Invoice

27188

Cutjemer Humbar

COURIER invoice

P.O. Box 83097

Austin, TX 78703-3047 28

{512) 8921876 S25501
Date Ready
Qrdar Type Qrder IO Reforances
Dadivar Date Caller Qrgln Destinatlon
V20T UL s B24513 Duaging Wren Mann & Romoro Putlie Uit Commizslon of Tew, 16200308 o
1 Hour BOY Congrasy Ave 1704 Congiess Ave selllamant agreemen)

Michele Batker  Ausin TS 78701-3348
(617 744,300

12207 233 P4

HSuatin TX 757011402

1 Howr S$1678
Fuel Surtlurge i Fn59
POD:  Colaste Grder Tatal; 518,25

309401

22017 2:30 Pt 824512.01
1 Hewr Bike

THZ2077 384 Py

1701 Cengress Ave
Michels Harkar  Augiin T, 75701-1403

500 Congreas Ave
AUstin TX 75701,3346

Fublic UbRty Comnidssion of Texas Qugning Wren Mann & Homera 18204808
selliement agraemeni

(512) 7a0.9500 99402
1 Hawr Hike 5800 399402
FOD:  Barker Qrdor Tedal $8.00
P.O. Bmc 93097
Austin, TX 78709-3007
(512) 8921876
Date Ready
Order Typs Qrder D Referonces
Deliver Date Caller Origin Oestination
TUR017 120 P 825259 Dugmne ¥rem Mann & Ronenn Pubilic Liility Conimission of Texi 16 20985
1 Hour Brke 600 Conguss Ave 1701 Coangross Ava Iir 1o PUG 11 deadline
1A0R017 2:03 P tichele Barkur  Auslin TX 78707-3348 Auslin TX 757011402
{512) ¥44.9300
1 Hour Bike SR 00 J1n223
POD:  Filad Order Total: $8.00

HAWI017 220 Phi 825255 M
1 Haur Bike

HI0220VT 2:47 P

1703 Congress Ava
Michele Barkier  Austin TX 797011402
(512) 744-9300

POD:  Morero

Pultic Uty Cammigsion of Yexas Duggins Wren Munn & Romerg

500 Congrass Ave
Austin T4 THI0Y.2%48

1 Hour Bike 58.00
Order Tetal: $8.0n

18-2041B.13
lIr to PLIG re deading

AU02 25
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DUGGINS WREN MANN & ROMEROQ, LLP

A ‘LIM[TED LIABILITY PARTNERSHIP
P.0.Box 1149
Aaustin, TX.T8767

Bifiing Inquiries may be. addressid to biling@dwmrlav.com

Lotober 11, 2047

Blient. 600018
Malter: 000018-000204
Invoice#: 265893
Resp Atly: MSH
El Pasgo.Electric
Adrian Rodriguez - James Schichtt
P. 0. Box 982
El Paso; TX 79960
RE: 000018-000204: El Paso Elgctric - 2017 Rate Case
Cost-Center No, 2246 E% { 901 ‘é ¢
Work Crder No.
Acct No. 182:309: Expense Type No. 92
For Professional Services Rendéred Through: September 30, 2047
Total Services $148,988 .50
Total Disbursements $1,600.21
Total Gurrent Charges: $150,568.71
Total Due This Invoice $150,598.71
Previous Belance $0.00
PAY THIS AMOUNT $150,598.71
w/@ AN (90T L
(;,CM - 2T \f L
Page 1 of 1
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DUGGINS WREN MANN & ROMERO, LLP

ALIMITED LIABILITY PARTNERSHIP
P.0.Box 1149
Austin, TX 78767

Billing Inguiries may be addressed fo billing@dwmrlaw.com

Febeiidry 13, 2018

Client: 000018
Matter; 000018-000204.
nvojcest: ’ 27648
Resp Aty MSH
El Pase Electric _
Adrian Rodriguez, James Schichtl
P. 0. Box 982
El Paso, TX' 79360
RE: 000018-000204; El Pasw Electric - 2017 Rale Cage
Cost Center No. 2246 /
Work Order No, XR7501884017
Acct No. 182-399 Expende Type No. 92-
For Professional Services Rendered Through: January 31, 2018
Total Services $49,597.50
Total Disbursements 7 $42.80
Total Current Charges $48,6406 .40
Total Due This Invoice $49,640.40
Previous Balance $0.00

PAY THIS AMOUNT

$49,640.40

‘QP N aoll§ L
N WZﬁ%qq

a.cet'
,;;}4 012
A

Page 1 of 1
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SOAH DOCKET NO. 473-21-2606
DOCKET NO. 52195

APPLICATION OF EL PASO § BEFORE THE STATE OFFICE
ELECTRIC COMPANY TO § OF
CHANGE RATES § ADMINISTRATIVE HEARINGS

CONFIDENTIALITY STATEMENT UNDER
SECTION 4 OF THE PROTECTIVE ORDER

The undersigned attorney for El Paso Electric Company (EPE) submits this statement
under the section 4 of the Protective Order entered in this case. Some of the information provided
in the response to STAFF 11-1, Attachment 1 Confidential Voluminous is exempt from public
disclosure pursuant to sections 552.101 and 552.110 of the Public Information Act (PIA). The
information designated as confidential in the document concerns business operations that are
commercially sensitive and not otherwise readily available to the public and that if released could
cause substantial competitive harm to the owner of the information. The undersigned counsel for
EPE has reviewed the information described above sufficiently to state in good faith that the
information is exempt from disclosure under the PIA and merits the confidential designation given

to it.
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Respectfully submitted,

Bret J. Slocum

State Bar No. 18508200
bslocum(@dwmrlaw.com
Casey Bell

State Bar No. 24012271
cbell@dwmrlaw.com
Laura B. Kennedy

State Bar No. 24041234
lkennedy(@dwmrlaw.com
Duggins Wren Mann & Romero, LLP
P.O. Box 1149

Austin, Texas 78767
(512) 744-9300

(512) 744-9399 (fax)

o B Konsdy/

Laura B. Kennedy v
ATTORNEYS FOR EL PASO ELECTRIC
COMPANY
CERTIFICATE OF SERVICE

I certify that a true and correct copy of this document was served by email on all parties of

B Kesnsdy

aura B. Kennedy v

record on September 30, 2021.
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