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SOAH DOCKET NO. 473-21-2606 
PUC DOCKET NO. 52195 

APPLICATION OF EL PASO § BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO CHANGE § OF 
RATES § ADMINISTRATIVE, HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO 
COMMISSION STAFF'S THIRTEENTH REQUEST FOR INFORMATION 

QUESTION NOS. STAFF 13-1 THROUGH STAFF 13-3 

STAFF 13-1: 

Please refer to WP-B-1 - Adj 01 Plant in Service, Page 3, Column (d) Incentive 
Compensation. 

a) Please provide detailed calculations by incentive plan type (ACBP, LTIP, etc.) for the 
adjustments to plant in service totaling $10,073,841. 

b) Are the adjustments to plant in service the amounts for the test year only? If more than 
the test year is included in the proposed adjustments, please provide the amounts 
included by plan by year. If not included in the calculation ofthe proposed adjustments, 
please provide the total financial-based incentive compensation capitalized to plant in 
service in the same format by plan by year since the end of the test year in Docket 
No. 46831. 

c) Do the proposed adjustments to plant in service for incentive compensation include any 
adjustments for capitalized Palo Verde financial-based incentive compensation? If not, 
please provide the amount of Palo Verde financial-based incentive compensation 
capitalized to plant in service in the same format by plan type by year since the end of 
the test year in Docket No. 46831. 

RESPONSE: 

a) See Staff 13 -1, Attachment 1, for the detailed calculations of the capitalized incentive 
compensation adjustment to plant in service totaling $10,073,841. 

b) No, Staff 13-1, Attachment 1, reflects the capitalized incentive compensation charged 
to CWIP, by year, since the second half of 2009. 

c) No. For years 2016 - 2018,20% of the incentives were related to financial performance. 
The table below shows the total Palo Verde amounts during that time period that were 
capitalized based on that financial performance. For years 2019 - 2020, only incentives 
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for Vice Presidents and levels above were based on financial performance, none of 
which were capitalized, as reflected in the table below. 

Total Total EPE EPE EPE EPE EPE 
Total PV Total PV Total PV PV PV Share Share Share Share Share 

2016 2017 2018 2019 2020 2016 2017 2018 2019 2020 

$464,092 $500,917 $324,931 $0.00 $0.00 $73,327$79,145 $51,339 $0.00 $0.00 

Preparer: Mariana Gamez 
Victor Martinez 

Title: Senior Accountant - Plant Accounting 
Manager - Resource Planning, Resource 

Management Regulatory & Quality 
Assurance 

Sponsor: Larry J. Hancock 
Todd A. Horton 

Title: Manager - Plant Accounting 
Senior Vice President -Site Operations 

(Palo Verde Generating Station) 
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El Paso Electric Company 
Information for Capitalized Incentive 
Compensation Adjustment Financial Portion) 
As of December 31, 2020 

Iest Year 

4ME 8ME 9ME 12ME 12ME 12ME 
2009 Bonus 6 ME Dec 2010 2011 201204 201212 2013 2014 201509 3MEE 201612 2016 6ME 201706 6ME 201706 3ME 201709 3ME 201709 3ME 201712 3ME 201712 201812 12ME 201812 201912 12ME 201912 Total PIS 202012 12ME 202012 Total eiS~ 

Financial Portionof Bonus Capitalizedto PIS Targets (6ME composite 2010 Bonus Composite 2011 Bonus Composite 2012 Bonus Composite Composite 2013 Bonus Composite 2014 Bonus Composite 9ME Composite 3ME Composite 2016 Bonus Composite Bonus Composite Bonus Composite Bonus Composite Bonus Composite Bonus Composite Adjustment @ Bonus Composite Adjti@Gi@At @ 
(a) Dec 2009) Dep Rate Targets Dep Rate Targets Dep Rate Targets Dep Rate Dep Rate Targets Dep Rate Targets Dep Rate 201509 Dep Rate 201512 Dep Rate Targets Dep Rate Targets Dep Rate Targets Dep Rate Targets Dep Rate Targets Dep Rate Targets Dep Rate 201912 Targets Dep Rate 202012 

CWIP-Steam Production $ 516 2.88% 1,650 4.90% (966) 4.90% 254 4.90% 3.61% 284 3.61% 121 3.61% 1,580 3.61% 416 3.61% 6 495 2.16% 4,190 2.16% 8,171 2.28% 2,084 2.28% 42,983 2.28% 47,385 2.28% 115,164 42468 2.28% $ 1 
CWIP- Other Production - 10.03% 23 757 4.16% 6,354 4.16% 18484 4.16% 4.16% 5 221 4.16% 39,351 4.16% 34,706 4.16% 25 727 4.16% 39,895 2.19% 2,924 2.19% 3438 2.19% 943 2.19% 21,370 2.19% 30,880 2.19% 253,049 40,277 2.19% 
CWIP-Transmission 3488 1.74% 121,853 2.02% 136,696 2.02% 70,992 2.02% 1.83% 12,378 1.83% 66,397 1.83% 121,538 1.83% 13,192 1.83% 130,997 1.27% 37,118 1.27% 50,837 1.26% 94,318 1.26% 187407 1.26% 215 577 1.26% 1,262,788 227,783 1.26% 
CWIP- NM Distribution 16,157 2.73% 216,706 2.09% 242,095 2.09% 173,648 2.09% 2.09% 29,341 2.09% 73 351 2.09% 101,725 2.09% 9471 2.09% 129,741 2.05% 43147 2.05% 55,957 2.04% 139,305 2.04% 120,690 2.04% 323437 2.04% 1,674,770 225 342 2.04% 
CWIP - TX Distribution 41727 2.73% 489,629 2.41% 431315 2.41% 350,661 2.41% 2.09% 59,005 2.09% 192,883 2.09% 264,091 2.09% 10,140 2.09% 373,263 1.70% 115,054 1.70% 149,930 1.72% 357,101 1.72% 508,857 1.72% 799,984 1.72% 4,143,638 516,996 1.72% 
CWIP - General 248 9.27% (4,965) 3.22% 257,648 3.22% 7,116 3.22% 3.22% 1,992 3.22% (47 213) 3.22% (61,292) 3.22% 33418 3.22% 54147 3.03% 21521 3.03% 211,704 4.61% (276,293) 4.61% 35,848 4.61% 93,375 4.61% 327 251 702455 4.61% 
CWIP-Intangible 421 10 00% (9 56/ 20 00% 14 032 2000% 12478 20.00% 20 00% 11 798 20 00% 10 039 20.00% 22 712 20.00% 24,023 7.98% 125122 7.98% 38 829 7.98% 29 985 7.98% 3 215 7.98% 51201 7.98% 119 538 7.98% 451,806 90,053 7.98% j 
Grand Total $ 62,557 t 839 084 $ 1 087174 t 833 832 t 120 018 t 334 929 $ 485,060 $ 116,387 t 859 858 t 280 783 t 610 001 t 320 El73 t 988 355 $ 1 630174 $ 8,228 467 $ 1,845,374 $ ,-,-/411 (d) 

Iest Year 

6ME Dec 2009 Dec 2010 2011 2012 2013 2014 9ME 2015O9 3MEE 201612 2016 6ME 201706 3ME 201709 3ME 201712 12ME 201812 12ME 201912 12ME 202012 
Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Cumulative Depr Exp Adj 

Cumulative CIC . Based on 1/2 year convention Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable Depreciable for TY-Ended 
(b) CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS CIC in PIS 202012 

CWIP-Steam Production $ 258 $ 1,341 $ 1,683 $ 1,328 $ 1,597 $ 1,800 $ 2,650 $ 3,649 $ 7,104 $ 12446 $ 16,532 $ 17,574 $ 46,288 $ 91472 $ 136,398 $ 2 
CWI P - Oth er Produ cti on 11,879 26,934 39,353 51,205 73491 110,520 140,736 173 547 194,956 196,675 197,147 211484 237,609 273,188 
CWIP- Transmission 1744 64414 193,689 297,533 339,218 378,605 472 573 539,938 612,032 696,090 721,509 768,668 953,508 1,155,000 1,376,680 i 
CWIP - NM Distribution 8,079 124,510 353,910 561,782 663,276 714,622 802,160 857,758 927,364 1,013,808 1,041,786 1,111439 1,290,988 1,513,051 1,787441 
CWIP - TX Distribution 20,863 286,542 747,014 1,138,002 1,342,835 1468,779 1,697,266 1,834,381 2,026,082 2,270,241 2,345,206 2,523,756 3,089,226 3,743,646 4402,136 
CWIP- General 124 (2 234) 124,107 256489 261,043 238432 184,179 170,242 214,024 251,858 357,709 219,563 215,953 280,564 678478 
CWIP - Intangible 211 /3821 '2129~ 11128 23 284 34182 50 557 73 925 148498 229473 244455 248 083 308 887 392 037 498 832 
Grand Total $ 31,278 t 482 089 t 1445 208 t 2 305 811 t 2882437 t 2 909 910 t 3 319 904 $ 3 620 628 $ 4108 651 $ 4 668 872 $ 4 923 872 t 5 084 209 t 8 114115 t 7413379 $ 9,151,154 $ 2ug,544 (e) 

Iest Year 
Total AD Total ID 

4 MEApril 8 ME Dec 3MEE 201612 3ME 201709 Adjustment 12ME Adjustment 
Dep Expense Adj - Based on 1/2 yr convention 6ME Dec 2009 9ME 201509 Depr Exp Depr Exp 2010 Depr 2011 Depr 2012 Depr 2012 Depr 2013 Depr 2014 Depr 2016 6ME 201706 3ME 201712 12ME 201812 12ME 201912 (200907 - 202012 Depr ~(?99997 -

(c) Depr Exp Adj Exp Adj Exp Adj Exp Adj Exp Adj Exp Adj Exp Adj Depr Exp Adj Adj Depr Exp Adj Depr Exp Adj Adj Depr Exp Adj Depr Exp Adj Depr Exp Adj 201912) Exp Adj 202012) 

CWIP- Stean Production $ 4 $ 66 $ 82 $ 22 $ 32 $ 58 $ 65 $ 72 $ 33 $ 153 $ 134 $ 94 $ 100 $ 1,055 $ 2,086 $ 4,056 $ 3,110 $ 7 
CWI P - Oth er Produ cti on 494 1,120 546 1,091 2,130 3,057 3448 1464 3,801 2135 1077 1,079 4,632 5,204 31,278 5,983 
CWIP- Transmission 15 1,301 3,913 2,003 3,630 6,208 6,928 6486 2470 7 773 4420 2421 12,014 14 553 76409 17,346 
CWIP - NM Distribution 110 2,602 7,397 3,914 7,827 13,862 14,936 12 574 4482 19,011 10,392 5 313 5,668 26,336 30,866 165,291 36464 
CWIP - TX Distribution 285 6,906 18,003 9,142 15,856 28,065 30,697 26,605 9,585 34443 19,297 10,084 10,852 53135 64,391 337,346 75 717 
CWIP- General 6 (72) 3,996 2 753 5,506 8406 7,678 4448 1,370 6485 3,816 4123 2,530 9,955 12,934 73,933 31,278 
CWIP - ntangiblei ~ '428' 742 1483 4 853 8 838 7 584 1475 11850 9158 4 877 4 909 24472 31285 108,033 39,647 1 
Grand Total $ 430 10425 t 34 088 $ 19,121 $ 35426 t 83 381 70 198 t 81218 t 20 878 $ 83 516 $ 49 350 $ 27 841 27 681 t 131599 t 181318 $ 796,346 $ 209,544 $ .J]0/.glj (f) 

(a) Amounts shown represent the capitalized incentive compensation (CIQ charged to CWIP for each year since the second half of 2009. 
(b) Representsthecumulative CICbalance onwhichthe depreciationrate isappliedtocalculatethe annual depexpamount. 
(c) Representsthe annual depreciationexpense calculatedonthe cumulative CICamount. 
(d) Represents the amount of CIC adjusted out of EPE's requested plant in service in this case. Refer to WP B 1 Adj 01, Plant in Service. 
(e) Represents the amount of depreciation expense adjusted out of EPE's requested depreciation expenses in this case. Refer to WP A-3 Adj 14, Depreciation Expense. 
(f) Represents the amount of accumulated depreciation related to the CIC adjusted out of EPE's requested accumulated depreciation in this case. Refer to WP B-1 Adj 02, Accumulated Depreciation. 
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EL PASO ELECTRIC COMPANY'S RESPONSE TO 
COMMISSION STAFF'S THIRTEENTH REQUEST FOR INFORMATION 

QUESTION NOS. STAFF 13-1 THROUGH STAFF 13-3 

STAFF 13-2: 

Please refer to WP-B-1 - Adj 02 Accumulated Depreciation, page 3, Column (d) Incentive 
Compensation. 

a) Please provide detailed calculations of the adjustments to accumulated depreciation 
totaling $1,005,890. 

b) Are the adjustments to accumulated depreciation the amounts for the test year only? If 
more than the test year is included in the proposed adjustments, please provide the 
amounts included by year. If not included in the calculation of the proposed 
adjustments, please provide the total financial-based incentive compensation included 
in accumulated depreciation in the same format by year since the end of the test year in 
Docket No. 46831. 

c) Do the proposed adjustments to accumulated depreciation for incentive compensation 
include any adjustments for capitalized Palo Verde financial-based incentive 
compensation? If not, please provide the amounts of Palo Verde financial-based 
incentive compensation included in accumulated depreciation in the same format by 
year since the end of the test year in Docket No. 46831. 

RESPONSE: 

a) See Attachment 1 included with El Paso Electric Company' s (" EPE") response to 
Staff 13 -1. 

b) No. Staff 13 -1, Attachment 1, reflects the accumulated depreciation calculated on the 
capitalized incentive compensation by year since the second hal f of 2009. 

c) No. Reference is made to EPE's response to Staff 13-1 (c). For years 2016 - 2018, 20% 
of the incentives were related to financial performance. For years 2019 - 2020, only 
incentives for Vice Presidents and levels above were based on financial performance, none 
ofwhich were capitalized. Please refer to EPE's response to CEP 10-18, parts e and f, and 

U,
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the table below. The table below reflects accumulated depreciation recorded on capitalized 
incentive compensation for years 2016-2018 and capitalized by EPE. 

2016 2017 2018 

$(10,999) $(9,552) $(4,584) 

Preparer: Mariana Gamez 
Victor Martinez 

Title: Senior Accountant - Plant Accounting 
Manager - Resource Planning, Resource 

Management Regulatory & Quality 
Assurance 

Sponsor: Larry J. Hancock 
Todd A. Horton 

Title: Manager - Plant Accounting 
Senior Vice President -Site Operations 

(Palo Verde Generating Station) 

Oh
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APPLICATION OF EL PASO § BEFORE THE STATE OFFICE 
ELECTRIC COMPANY TO CHANGE § OF 
RATES § ADMINISTRATIVE, HEARINGS 

EL PASO ELECTRIC COMPANY'S RESPONSE TO 
COMMISSION STAFF'S THIRTEENTH REQUEST FOR INFORMATION 

QUESTION NOS. STAFF 13-1 THROUGH STAFF 13-3 

STAFF 13-3: 

Please provide the amount of all non-qualified pension payments capitalized to plant in 
service by FERC account since the Docket No. 46831 test year end and included in EPE' s 
requested rate base. Please also provide the amount of any associated accumulated 
depreciation. If there are no capitalized non-qualified pension payments for the referenced 
period included in EPE' s requested rate base, please provide a detailed calculation and 
reference to the adjustment where such amounts were removed from the request. 

RESPONSE: 

Please refer to El Paso Electric Company' s ("EPE") response to Staff 12-1 for all 
non-qualified pension payments capitalized to plant in service by FERC account since the 
Docket No. 46831 test year end and included in EPE' s requested rate base. Estimated 
accumulated depreciation on the non-qualified pension payments capitalized to plant 
amounted to ($100,508). 

Preparer: Barbara J. Torres Title: Principal Plant Accountant 

Sponsor: Larry J. Hancock Title: Manager - Plant Accounting 



The following files are not convertible: 

STAFF 13-01 Attachment 1.xlsx 

Please see the ZIP file for this Filing on the PUC Interchange in order to 
access these files. 
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