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WHEREAS, the Company and the Trustee agree that the transfer of post-
retirement life insurance assets and post-retirement health assets for collectively
bargained retirees from this Trust to the appropriate Transfer Trusts shall not permit
the Company to recapture any such assets or permit the Company to receive a
reversion of Trust assets at any time; and

WHEREAS, the Company intends that this Trust will continue to be a welfare
benefit fund that is to provide post-retirement health benefits under the terms of the
Plan for non-collectively bargained Retirees and non-collectively bargained Surviving
Dependents;

NOW, THEREFORE, in consideration of the premises and the mutual
covenants and agreements herein contained, the parties agree to amend the Trust as
follows, eftective August 1, 2020:

1. Section 1.3 of the Trust is amended and restated in its entirety to read as
follows:

Sec. 1.3 Part of Plan. Following the transfer of Trust
assets to the El Paso Electric Company Post-Retirement Life
Insurance Trust (the “Post-Retirement Life insurance Trust’)
and the El Paso Electric Company Collectively Bargained Post-
Retirement Health Benefts Trust (the “Post-Retirement
Collectively Bargained Health Benefits Trust”) which is
expscted to occur on or about September 1, 2020, this Trust shall
incorporate and form a part of the Plan for which funds are held
hereunder to provide post-retirement health benefits for the
benefit of (a) current non-collectively bargained retired and
disabled employees (and their eligible spouses and dependents)
who are entitled to benefits under the Plan as of December 31,
2019, (b) eligible spouses and dependents of active non-
collectively bargained employees who died while performing
service for the Company on or before December 31, 2019, and (¢)
non-collectively bargained employees (and their eligible spouses
and dependents) who (i) are age 80 or older on January 1, 2020,
(if) terminate their employment, and (i} are eligible for covemge
under the Plan as retiree or disabled empioyee {collectively
referred to as “Non-Collectively Bargained Retirees”). The
Company warants that promptly upon the adoption of any
amendment to the Plan it will furnish the Trustee with a copy of
the executed amendment. The Company further agrees that no
amendment of the Plan shall have the effect of changing the
rights, duties, and liabilities of the Trustee without its wrilten
consent. The Trustee may rely on the latest Plan documents
fumished it as above provided without further inquity or
verification. In the event of any conflict between the Plan and this
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Trust Agreement, with respect to the duties of the Trustee this
Trust Agreement shall govem and control.

2. Section 2.5 of the Trust is added to read as follows.

Sec. 2.5 Transfer of Trust Agsets. The assets of the

Trust Fund aftributable to (i) post-retirement life insurance
benefits for non-collectively bargained and collectively bargained
retired and disabled employees (and their eligible spouses and
dependents) (collectively referred to as "Retirees”) and the
eligible surviving spouses and dependents of active non-
collectively bargained and collectively bargained employees of the
Company who die during the course of their employment with the
Company (collectively “Surviving Dependents”) who are entitled
to post-retirement life insurance benefits under the Plan, and (ji)
post-retirement heaith benefits for coflectively bargained disabled
and retired employees (and their eligible spouses and
dependents) (collectively “Collectively Bargained Retirees”) and
the eligible surviving spouses and dependents of active
collectively bargained employees of the Company who die during
the course of their employment with the Company (collaclively

. "Collectively Bargained Surviving Dependents”) who are

IN WITNESS WHEREOF, the Company and Trustee have caused this
Amendment Two to the Trust Agreement to be executed by their duly authorized

entitied to post-retirement health benefits under the Plan, shall be
transferred from this Trust to Post-Retirement Life insurance Trust
and the Post-Retirement Collectively Bargained Health Benefits
Trust (collectively the “Transfer Trusts®), respectively, following
the establishment of the Transfer Trusts and approval of such
transfers by the Company and the respective trusteas of those
trusts, which transfer date is expected to be September 4, 2020.
At no time shall the Company have a right to recapture such
assets or receive a reversion with respect to the assets
transferred from this Trust to the Transfer Trusts. The Post-
Retirement Life Insurance Trust shall fund post-retirement life
insurance benefits for current and future Retirees and Surviving
Dependents who are entitled to such benefits under the Plan and
the Post-Retirement Collectively Bargained Health Benefits Trust
shall fund the post-retirement health benefits for current and
future Collectively Bargained Retirees and Collectively Bargained
Surviving Dependents who are entitied to such benefits under the
terms of the Plan,

officers as of this ___ day of 2020.
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STATE OF TEXAS
COUNTY OF EL PASO

‘/ _On this day of 3 20_@_______‘ before me appsared
Vi 0 me personally known, who belng by me duly swarn,
did say that he/she is the 7N of EL. PASO ELECTRIC COMPANY, the

corporation named in the foregoing instrument, and that said instrumeant was signed in
behalf of said corporation by authority of its Board of Dzrectors and he/she acknowladged
said instrument to be the free act and deed of said .

PP O WO v

G MA VERONICA FIGUEROA
& Natary 10 #126231237 B
7\ /%) My Commussion Expires

N ar< August 24, 2023

My commission expires , 2026

P N

STATE OF TEXAS
COUNTY OF BEXAR
On this _7thday of _ July , 20 29 pafore me personally appeared
Lisa Kackler .tome personany known who being each by me duly
swom, did say that hefshe is the¥”_ V-P. of WELLS FARGO BANK, N.A,, the

national banking association named in the foregoing instrument, and that said instrument
was signed in behalf of said association by authority of its Board of Directors, and helshe
acknowledged said instrument to be the frae act and deed of said assaciation.

(st

Notary Public, Bexar County, Je:
My commission expires 2 ng 2027
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EL PASO ELECTRIC COMPANY

EXCESS BENEFIT PLAN

WHEREAS, the El Paso Electric Company Excess Benefit Plan (the *Plan™) was
established by El Paso Electric Company (the “Company™) effective January 1, 2004 and has
since been maintained as an unfunded plan primarily for the purpose of providing deferred
compensation for a select group of management or highly compensated employees of the
Company who participate in the Retirement Income Plan for Employees of El Paso Electric
Company (the “Qualified Plan™). which Plan consists. in part, of an “excess benefit plan.” as
defined in Section 3(36) of the Employee Retirement Income Security Act of 1974, as amended
("ERISA™),

WHEREAS, it is the intention of the Company that the Plan be unfunded for tax purposes
and for purposes of Title | of ERISA;

WHEREAS, the Plan, which is subject to the requirements of Section 409A of the
Internal Revenue Code of 1986, as amended (the “Code™), was amended to comply with the
provisions of Code Section 409A effective January 1. 2009, and was later amended and
construed to resolve certain inconsistencies in the provisions of the Plan, to provide additional
details with respect to certain Code Section 409A issues then addressed in the Plan, and to
correct certain references in the Plan provisions;

WHEREAS. benefits provided under the Plan are not considered to be grandfathered for
purposes of Code Section 409A:

WHEREAS, the benefits provided to a participant under the Plan are generally
determined as the benefits that would be provided to the participant under the Qualified Plan if
the participant’s Qualified Plan benefits were calculated without giving effect to any limitation
on benefits or compensation imposed by the Code with respect to qualified plans, and as if the
participant’s compensation, considered for purposes of calculating the participant’s benefits
under the Qualified Plan, included bonuses paid under the Company’s short term bonus plan
(which bonuses are not considered under the Qualified Plan for purposes of calculating Qualified
Plan benefits). reduced by the participant’s Qualified Plan benefits;

WHEREAS, in connection with amendments being made to the Qualified Plan, effective
April 1, 2014, to introduce cash balance account benefits under the Qualified Plan for
employment with the Company with respect to periods beginning or after April 1, 2014 for
some, but not all, Qualified Plan participants, the Company wishes to amend the Plan to be
consistent with the existing final average pay benefit provisions of the Qualified Plan (based
primarily on a participant’s average monthly earnings and benefit accrual service under the
Qualified Plan) and the new cash balance account benefits under the Qualified Plan; and

WHEREAS, as provided in this amendment and restatement of the Plan, although a
participant’s benefits under the Plan will be based on the participant’s benefits under the
Qualified Plan (whether such benefits are final average pay benefits, cash balance account
benefits, or a combination of both), the time and form of payment for a participant’s benefits
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under the Plan will continue to be established and governed solely by the provisions of the Plan.
with the Plan benefits of individuals who become participants in the Plan before April 1, 2014
being paid as annuities beginning at the later of Separation from Service, as defined in Section
1.16 (“Separation from Service™) or attainment of “early retirement age,” as hereinafter defined
(consistent with the Plan provisions in effect prior to April 1, 2014). and with the Plan benefits of
individuals who become participants in the Plan on or after April 1. 2014 being paid as lump sum
distributions on the first day of the second month following Separation from Service, all as
determined under the provisions of the Plan:

NOW, THEREFORE, the Plan is amended and restated. effective April 1, 2014, as
follows:

ARTICLE 1
DEFINITIONS

Wherever used herein, the following terms shall have the meanings hereinafter set forth:

1.1 *Beneficiary™” means (a) in the case of benefits commencing during a Participant’s
life, the Spouse or other individual designated by the Participant, in accordance with Section
3.2(a), to receive monthly annuity payments following the Participant’s death, as well as (b) in
the case of benefits not paid or commencing during a Participant’s life, the Spouse or other
individual designated by the Participant, in accordance with Section 4.3, to receive any Post
Death Cash Balance Account Excess Benefit that may be payable with respect to the Participant
under Article 4. “Beneficiary” shall include any Surviving Spouse entitled to a benefit
hereunder, any individual designated by the Participant under Section 3.6, and any beneficiary of
the former Spouse of a Participant. Any beneficiary designation shall be on a form approved by
the Committee and will be effective only when such form is filed with the Committee during the
life of the Participant or other individual making the beneficiary designation. If the Participant
fails to designate a Beneficiary and the Participant’s Surviving Spouse is not entitled to the
Participant’s benefit hereunder, any benefit payable with respect to the Participant shall be paid
to the Participant’s executor or administrator.

1.2 “Board™ means the Board of Directors of the Company.

1.3 “Cash Balance Account Excess Benefit” is calculated as provided in Section
3.1(b).

1.4 “Code” means the Internal Revenue Code of 1986, as amended. and any Treasury
Regulations relating thereto.

1.5 “Committee™ means the Compensation Committee of the Board or its designee
charged with the administration of the Plan.

1.6 “Company” means El Paso Electric Company or. to the extent provided in Section
8.13, any successor corporation or other entity resulting from a merger or consolidation into or
with the Company or a transfer or sale of substantially all of the assets of the Company.
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1.7 “Early Retirement Age™ means the date on which a Participant has attained age 55
and is fully vested in a benefit under the Qualified Plan.

1.8 “ERISA” means the Employee Retirement Income Security Act of 1974, as
amended.

1.9 ~Final Average Pay Excess Benefit” is calculated as provided in Section 3.1(a).

1.10 Normal Retirement Date™ means the first day of the month coincident with or
next following a Participant’s Separation from Service with the Company after the date such
Participant has attained (a) age 65. or (b) if later, his fifth anniversary of joining the Qualified
Plan.

1.11  *Participant” means an employee who becomes a participant in the Plan pursuant
to Article 2 hereof, and any former employee who is entitled to benefits under the Plan.

1.12 “Plan™ means the El Paso Electric Company Excess Benefit Plan, as set forth
herein and as amended from time to time.

1.13  “*Post-Death Cash Balance Account Excess Benefit™ is calculated as provided in
Section 4.2(b).

1.14  Post-Death Final Average Pay Excess Benefit” is calculated as provided in
Section 4.2(a).

1.15  Qualified Plan” means the Retirement Income Plan for Employees of El Paso
Electric Company, as amended from time to time, and any successor or replacement thereto.

1.16  “*Separation from Service” means

(a) with respect to an employee, the employee’s ceasing to provide services to
the Company as a result of the employee’s death, retirement or termination of employment. For
purposes of determining whether a separation from service has occurred, a “termination of
employment™ shall mean that the surrounding facts and circumstances indicate that the Company
and the employee reasonably anticipate that no further services will be performed after a certain
date, or that the level of bona fide services the employee would perform after such date (whether
as an employee or as an independent contractor) would permanently decrease to no more than 20
percent of the average level of bona fide services performed (whether as an employee or an
independent contractor) over the immediately preceding 36-month period (or the full period of
services to the employer if the employee has been providing services to the employer less than
36 months).

Notwithstanding the foregoing, the employment relationship will be treated as
continuing intact while an individual is on military leave, sick leave, or other bona fide leave of
absence if the period of such leave does not exceed six months, or if longer, so long as the
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individual retains a right to reemployment with the Company under an applicable statute or by
contract. Ifthe period of a military leave. sick leave, or other bona fide leave of absence exceeds
six months and the Participant does not have a right to reemployment under an applicable statute
or by contract, the employment relationship will be considered to be terminated for purposes of
this Plan as of the first day immediately following the end of such six-month period. In applying
the provisions of this paragraph. a leave of absence will be considered a bona fide leave of
absence only if there is a reasonable expectation that the Participant will return to perform
services for the Company.

(b) For a Participant who provides services to the Company as both an
employee and an independent contractor. a Separation from Service generally will not occur until
the Participant has ceased providing services for the Company both as an employee and as an
independent contractor as determined in accordance with the provisions set forth in paragraphs
(a) and (b) of this Section 1.16, respectively. Except as otherwise provided herein, in the case of
an independent contractor, a Separation from Service will occur upon the expiration of the
contract (or in the case of more than one contract, all contracts) under which services are
performed for the Company, provided that the expiration of such contract or contracts is
determined by the Company to constitute a good faith and complete termination of the
contractual relationship between the Participant and the Company. If a Participant ceases
providing services for the Company as an employee and begins providing services for the
Company as an independent contractor, the Participant will not be considered to have
experienced a Separation from Service until the Participant has ceased providing services for the
Company in both capacities, as determined in accordance with the applicable provisions set forth
in paragraphs (a) and (b) of this Section 1.16.

Notwithstanding the foregoing provisions in this paragraph (b), if a Participant
provides services for the Company as both an employee and as a member of the Board. to the
extent permitted by Regulation Section 1.409A-1(h)(5). the services provided by the Participant
as a director will not be taken into account in determining whether the Participant has
experienced a Separation from Service as an employee.

() Notwithstanding the provisions of this Section 1.16. where, as part of a
sale or other disposition of substantial assets by the Company to an unrelated buyer, a Participant
would otherwise experience a Separation from Service as defined above, the Company and the
buyer shall retain the discretion to specify, and may specify, that a Participant performing
services for the Company immediately before the asset purchase transaction and providing
services to the buyer after and in connection with the asset purchase transaction shall not
experience a Separation from Service for purposes of the Plan and the Participant shall be bound
by same, provided that such transaction and the specification meet the requirements of Code
Section 409A and the Treasury Regulations and other guidance thereunder.

(d) For purposes of this definition, “Company”™ means (1) the entity for which
the Participant performs services and with respect to which the legally binding right to benefits
under the Plan arises; and (2) all other entities with which the entity described in paragraph
(d)(1) of this Section 1.16 would be aggregated and treated as a single employer under Code
Section 414(b) (controlled group of corporations) and Code Section 414(c) (group of trades or
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businesses under common control), as applicable. To identify the group of entities described in
the preceding sentence. an ownership threshold of 50 percent shall be used as a substitute for the
80 percent minimum ownership threshold that appears in. and otherwise must be used when
applying. the applicable provisions of (A)Code Section 1563 and the Treasury Regulations
thereunder for determining a controlled group of corporations under Code Section 414(b), and
(B) Treasury Regulation Section 1.414(c)-2 for determining the trades or businesses that are
under common control under Code Section 414(c).

1.17 ~Specified Employee™ means any Participant who, as of the Participant’s
Separation from Service, is determined to be a “key employee” (as defined under Code Section
416(i)(1)(A)(1), (ii) or (iii) (applied in accordance with the Treasury Regulations thereunder and
disregarding Code Section 416(i)(5)) for the applicable period, as determined by the Company in
accordance with Treasury Regulation Section 1.409A-l(i). For purposes of determining
Specified Employees under this Section 1.17, the Company uses the following default provisions
under Regulation Section 1.409A-1(i): First, for purposes of identifying a Specified Employee
by applying the requirements of Code Sections 416(i)(1)(A)(1), (ii) and (iii), the definition of
compensation under Regulation Section 1.415(c)-2(a) is used, applied as if the Company were
not using any safe harbor provided in Regulation Section 1.415(c)-2(d), were not using any of
the special timing rules provided in Regulation Section |1.415(c)-2(e), and were not using any of
the special rules provided in Regulation Section 1.415(c)-2(g). Second, the specified employee
identification date is December 31. Third, the specified employee effective date is the first day
of the fourth month following the specified employee identification date.

1.18 “Spouse” means a Participant’s legal spouse, including a same sex spouse
recognized as such in the state where the marriage is performed, except that such term does not
include (a) a common law spouse in the absence of a Declaration and Registration of Informal
Marriage filed with the County Clerk and provided to the Company. (b) an opposite sex domestic
partner, or (c) a same sex domestic partner.

1.19  “Surviving Spouse™ means a Spouse who is married to a Participant at the date of
his death and for at least one year prior thereto.

1.20  “Total Excess Benefit” is calculated as provided in Section 3.1.
1.21  “Total Post-Death Excess Benefit™ is calculated as provided in Section 4.2.

ARTICLE 2
ELIGIBILITY

Any employee of the Company who holds the office of Vice President or any office
above Vice President, with the Company. and who has not previously been selected for
participation in the Plan under the prior provisions of the Plan, shall become a Participant upon
the latest of (1) the employee’s date of hire as a Vice President or above, (2) the employee’s date
of promotion to Vice President or above, and (3) April 1, 2014. In addition to those employees
who become Participants under the preceding sentence, the Company may select any other
employee of the Company, who is in a select group of management or highly compensated
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employees of the Company. and who has not previously been selected for participation in the
Plan, as a Participant in the Plan.

In order to be vested in a benefit under the Plan, a Participant must be fully vested in a
benefit under the provisions of the Qualified Plan. In general. and subject to the provisions of
the Plan, such a vested Participant is entitled to a benefit under the Plan if his Qualified Plan
benefit is subject to any limitation on benefits or compensation imposed by any provision of the
Code (as in effect on the date for commencement of the Participant’s Qualified Plan benefit, or
as in effect at any time thereafter), or if the Participant receives bonuses pursuant to the
Company’s short term bonus program (which bonuses are not considered under the Qualified
Plan for purposes of calculating Qualified Plan benefits). Any benefit payable under the Plan to
a Participant shall be by reason of the Participant’s Separation from Service, in accordance with
the provisions of Article 3. or by reason of the Participant’s death, in accordance with the
provisions of Article 4. In no event will a Participant receive a benefit under the Plan with
respect to any amounts earned, through a consulting arrangement or otherwise, after the
Participant’s termination of employment with the Company.

ARTICLE 3
EXCESS BENEFIT

3.1 Amount of Total Excess Benefit. The amount of the “Total Excess Benefit™ for
each Participant under the Plan shall be calculated as the sum of (1) the Participant’s Final
Average Pay Excess Benefit, as defined under Section 3.1(a), if any, plus (2) the Participant’s
Cash Balance Account Excess Benefit, as defined under Section 3.1(b), if any. Some
Participants will have only a Final Average Pay Excess Benefit or only a Cash Balance Account
Excess Benefit, while other Participants will have both a Final Average Pay Excess Benefit and a
Cash Balance Account Excess Benefit. A Participant shall have a Cash Balance Account Excess
Benefit under the Plan only to the extent that the Participant is eligible for and has a “cash
balance account™ established for him on or after April 1. 2014 under the provisions of the
Qualified Plan,

(a) Final Average Pay Excess Benefit. A Participant’s “Final Average Pay
Excess Benefit™ shall be calculated as

(1) the monthly amount to which the Participant would be entitled under
the Qualified Plan based on the Participant’s “average monthly eamnings,” as determined under
the Qualified Plan, except that “annualized rate of basic compensation (excluding bonuses,
overtime pay, expense allowances, profit sharing and any other extra compensation such as
supplemental payments and other extra compensation in any form),” as used in the Qualified
Plan’s definition of “average monthly earnings,” shall be adjusted to include bonuses paid
pursuant to the Company’s short term bonus program (but not to include any other bonuses that
may be paid by the Company), and “benefit accrual service,” as determined under the Qualified
Plan, without giving effect to any limitation on benefits or compensation imposed by any
provision of the Code (and without considering the Participant’s *‘cash balance benefits,” if any,
under the Qualified Plan),
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LESS

{2) the monthly amount to which the Participant is entitled under the
Qualified Plan (whether from the Trust that funds the Qualified Plan or from annuities purchased
under the Qualified Plan) based on the Participant’s “average monthly earnings™ and “benefit
accrual service,” as determined under the Qualified Plan, considering any limitation on benefits
or compensation imposed by any provision of the Code (and without considering the
Participant’s “cash balance benefits,™ if any, under the Qualified Plan).

The amounts described in (1) and (2) of the preceding sentence shall be computed as of the date
of the Participant’s Separation from Service in the form of a single life only annuity payable over
the lifetime of the Participant commencing as of the Participant’s Normal Retirement Date, and
amounts determined as of any date other than Normal Retirement Date shall be actuarially
adjusted as provided under Section 3.5.

(b) Cash Balance Account Excess Benefit. A Participant’s “Cash Balance
Account Excess Benefit” shall be calculated as

(1) the "cash balance account™ to which the Participant would be entitled
under the Qualified Plan if “pay credits™ to the Participant’s Qualified Plan “cash balance
account” were calculated considering “base pay,” as determined under the Qualified Plan,
adjusted to include bonuses paid pursuant to the Company’s short term bonus plan (but not to
include any other bonuses that may be paid by the Company), without giving effect to any
limitation on benefits or compensation imposed by any provision of the Code, and “years of
vesting service,” as determined under the Qualified Plan, and if “interest credits” to the
Participant’s Qualified Plan “cash balance account™ were calculated in the manner provided
under the Qualified Plan (without considering the Participant’s benefits, if any. under the
Qualified Plan other than his ““cash balance benefits™),

LESS

(2) the “cash balance account™ to which the Participant is entitled under
the Qualified Plan based on “pay credits™ to the Participant’s Qualified Plan “cash balance
account™ (which are based on the Participant’s “years of vesting service” and “base pay,” as
determined under the Qualified Plan) and “interest credits™ to the Participant’s Qualified Plan
“cash balance account,” considering any limitation on benefits or compensation imposed by any
provision of the Code (and without considering the Participant’s benefits, if any, under the
Qualified Plan other than his “cash balance benefits™).

The amounts described in (1) and (2) of the preceding sentence shall be computed as of the date
of the Participant’s Separation from Service; provided, however, that in determining a
Participant’s Cash Balance Account Excess Benetit, “interest credits,” calculated in the manner
provided under the Qualified Plan, shall continue to be credited through the last day of the month
preceding the date as of which a distribution commences or occurs under Section 3.2, 3.3, 3.4,
3.6, 3.7 (to the extent that a distribution is made under 3.7), 3.8 or 4.3, as applicable.
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3.2 Payment of Total Excess Benefit for Individuals who Become Participants before
Agril 1,2014.

(a) Annuity Benefit. Each individual who becomes a Participant in the Plan,
as provided in Article 2, before April 1, 2014, and who is vested. as provided in Article 2, shall
receive his Total Excess Benefit. as determined under Section 3.1, in the form of

(1)  a single life only annuity for the life of the Participant if the
Participant is not married to a Spouse on the date payment of the Participant’s benefits
commence under Section 3.2(b). 3.4 or 3.8, or if the Participant has not been married to his
Spouse for at least one year on the date payment of the Participant’s benefits commence under
Section 3.2(b), 3.4 or 3.8;

(2) a joint life annuity payable for the life of the Participant with a
survivor annuity for the life of his Spouse equal to 50 percent of the amount of the annuity
payable during the joint lives of the Participant and his Spouse. if the Participant is married to a
Spouse, and has been married to his Spouse for at least one year, on the date payment of the
Participant’s benefits commence under Section 3.2(b), 3.4 or 3.8, which joint life and 50 percent
survivor annuity described in this paragraph (2) shall be actuarially equivalent, as determined
under Section 3.5. to the Participant’s single life only annuity for the life of the Participant
described in paragraph (a)(1) of this Section 3.2; or

3) one of the following three optional forms of benefit elected by the
Participant. If the Participant is married to a Spouse, and has been married to his Spouse for at
least one year on the date payment of the Participant’s benefits commence under Section 3.2(b),
3.4 or 3.8, the election of an optional form of benefit is subject to the consent of the Participant’s
Spouse on a form acceptable to the Committee. Each optional from of benefit will be adjusted
for actuarial equivalence as provided in Section 3.5.

(A) a joint life annuity payable for the life of the Participant
with a survivor annuity for the life of any individual designated by the Participant on a form
acceptable to the Committee. The amount payable to the survivor will be a percentage, elected
by the Participant, of the amount of the annuity payable during the joint lives of the Participant
and the individual designated.

(B)  an annuity payable for the life of the Participant, with 120
monthly payments guaranteed, regardless of whether the Participant dies before all 120 payments
have been made. In the event of the Participant’s death prior to payment of 120 monthly
installments, the same amount of annuity will be payable for the remainder of the 120 months to
the individual designated by the Participant on a form acceptable to the Committee.

(C) a single life only annuity payable for the life of a
Participant until the Participant’s death.

(b)  Commencement of Annuity Benefit.
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) Except as provided in Section 3.8(b), if an individual, who
becomes a Participant, as provided in Article 2, before April 1, 2014, and who is vested, as
provided in Article 2, experiences a Separation from Service before the Participant reaches Early
Retirement Age. the payment of the Participant’s Total Excess Benefit, as determined under
Section 3.1, shall commence no earlier than the Participant’s Early Retirement Age and no later
than the first day of the month following the month in which the Participant reaches Early
Retirement Age.

2) Except as provided in Section 3.8(b), if an individual, who
becomes a Participant, as provided in Article 2, before April 1, 2014, experiences a Separation
from Service after reaching Early Retirement Age. the payment of the Participant’s Total Excess
Benefit, as determined under Section 3.1, shall commence no later than the first day of the month
following the month in which the Participant experiences his Separation from Service.

33 Pavment of Total Excess Benefit for Individuals who Become Participants on or
after April 1, 2014.

(a) Lump Sum Benefit. Each individual who becomes a Participant, as
provided in Article 2, on or after April 1, 2014, and who is vested, as provided in Article 2, shall
receive his Total Excess Benefit, as determined under Section 3.1, in the form of a lump sum
payment.

(b) Time of Lump Sum Benefit Payment. Except as provided in Section
3.8(b). each individual who becomes a Participant, as provided in Article 2, on or after April 1,
2014, and who is vested, as provided in Article 2, shall receive his Total Excess Benefit, as
determined under Section 3.1, in the form of a lump sum benefit payment on the first day of the
second month following the Participant’s Separation from Service.

3.4 Deferred Benefit Commencement Date. A Participant may delay the
commencement of his annuity benefit under Section 3.2(b), or the payment of his lump sum
benefit under Section 3.3(b), as applicable, provided that:

(a) the Participant’s election to defer the commencement or payment of his
benefit is made on a form acceptable to the Commiittee;

(b) the Participant files the form with the Committee on a date that is at least
12 months prior to the then current benefit commencement or payment date;

(c) the Participant’s election to defer the commencement or payment of his
benefit, as evidenced by a properly completed and executed distribution form, shall not be
effective until at least 12 months after the date on which the election is made;

(d)  the deferred benefit commencement or payment date is at least the fifth
anniversary of the current benefit commencement or payment date; and

(e) the Committee, in its sole discretion, consents to the change.
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3.5  Actuarial Equivalent. Subject to the provisions of Regulation Section |.409A-
2(b)(2)(ii), actuarial equivalent calculations under the Plan are determined as follows:

(a) Cash Balance Account Excess Benefit Payable as an Annuity. If the Cash
Balance Account Excess Benefit is payable in the form of an annuity (e.g., the Cash Balance
Account Excess Benefit of an individual who becomes a Participant before April 1, 2014). the
Cash Balance Account Excess Benefit shall be converted to an actuarially equivalent single life
annuity based on the actuarial assumptions specified in Section 2.2(e) of the Qualified Plan and,
if payable in an annuity form other than a single life annuity, shall be further adjusted as
described in paragraph (c) of this Section 3.5.

(b) Final Average Pav Excess Benefit Pavable as a Lump Sum. If the Final
Average Pay Excess Benefit is payable in the form of a lump sum (e.g, the Final Average Pay
Excess Benefit of an individual who becomes a Participant on or after April 1, 2014), the Final
Average Pay Excess Benefit shall be converted to an actuarially equivalent single lump sum
based on the actuarial assumptions specified in Section 2.2(e) of the Qualified Plan.

(c) Plan Benefits Pavable in the Form of an Annuity other than a Single Life
Annuity. If benefits are payable in an altemative annuity form of payment, other than a single
life annuity (e.g., for an individual who becomes a Participant before April 1, 2014), such
alternative annuity form of payment amount will be determined by converting the single life
annuity to such actuarially equivalent alternative annuity form of payment based on the actuarial
assumptions specified in Section 2.2(a) of the Qualified Plan.

3.6  Distribution of de Minimis Amounts. If, as of a vested Participant’s Separation
from Scrvicc, or any payment date subsequent to the Participant’s Separation from Service,
(a) the actuarially equivalent present value of the Participant’s Total Excess Benefit under the
Plan, as determined under Section 3.1, and all agreements, methods, programs or other
arrangements with respect to which deferrals of compensation are treated as having been
deferred under a single nonqualified deferred compensation plan under Regulation
Section 1.409A-1(c)(2), is less than the applicable dollar limit under Code Section 402(g)(] )(B).
and (b) the payment results in the termination and liquidation of the entirety of the Participant’s
interest under the Plan, and all agreements, methods, programs or other arrangements with
respect to which deferrals of compensation are treated as having been deferred under a single
nonqualified deferred compensation plan under Regulation Section 1.409A-1(c)(2), the
Committee may require that the remaining unpaid vested benefit be paid to the Participant, or the
individual designated by the Participant on a form acceptable to the Committee, in a lump sum in
lieu of any further benefit payments under the Plan. The Committee’s discretion to require lump
sum benefit payments under this Section 3.6 shall be evidenced in writing no later than the date
of such payments.

3.7  Accelerated Distribution under Certain Circumstances. Notwithstanding any
provision of the Plan to the contrary, the Committee, in its discretion, may accelerate payment of
a Participant’s benefit in accordance with the provisions of Regulation Sections 1.409A-
3(j)(4)(i1) through (xiv), as applicable.

10
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38 Delay of Payment under Certain Circumstances. Notwithstanding any provision
of the Plan to the contrary.

(a) payment of a Participant’s benefit may be delayed by the Committee
under circumstances described in Regulation Section 1.409A-2(b)(7). provided that the
Committee treats all payments to similarly situated Participants on a reasonably consistent basis.

(b) if as of a Participant’s Separation from Service, other than as a result of
the Participant’s death, the Participant is a Specified Employee, no payment on account of the
Separation from Service may be made with respect to such Participant before the date that is six
months after the Participant’s Separation from Service, or if earlier than the end of the six-month
period, the date of the Participant’s death. In such case, any payment that would have, but for
this Section 3.8(b). been distributed to the Participant during the six-month period following the
Participant's Separation from Service, will be accumulated and paid to the Participant (or if the
Participant is no longer living, the Participant’s executor or administrator), in a single lump sum
as soon as is administratively practicable following the end of the six-month period. but in no
event more than 60 days after the end of the such six-month period.

ARTICLE 4
POST-DEATH EXCESS BENEFIT

4.1 Eligibility. In no event shall a post-death benefit under this Article 4 be payable
with respect to a Participant if, at his death, he has already commenced an annuity distribution
under Section 3.2(b), 3.4 or 3.8, or he has already received a lump sum payment under Section
3.3(b). 3.4, 3.6 or 3.8. Otherwise, a post-death benefit shall be payable with respect to any
vested Participant who has a cash balance account benefit under the Qualified Plan (in which
case, the Participant’s Surviving Spouse, or other Beneficiary, shall receive the Participant's
Post-Death Cash Balance Account Excess Benefit in accordance with Section 4.3), and a post-
death benefit shall be payable with respect to any vested Participant who has a benefit, other than
a cash balance account benefit (i.e. a final average pay benefit) under the Qualified Plan only if,
at his death, the Participant has a Surviving Spouse (in which case, the Participant’s Surviving
Spouse shall receive the Post-Death Final Average Pay Excess Benefit in accordance with
Section 4.3).

4.2 Amount of Total Post-Death Excess Benefit. The amount of the “Total Post-
Death Excess Benefit™ for each Participant shall be calculated as the sum of (1) the Participant’s
Post-Death Final Average Pay Excess Benefit, as defined under Section 4.2(a), if any, plus (2)
the Participant’s Post-Death Cash Balance Account Excess Benefit, as defined under Section
4.2(b), if any. Some Participants will have only a Post-Death Final Average Pay Excess Benefit
or only a Post-Death Cash Balance Account Excess Benefit, while other Participants will have
both a Post-Death Final Average Pay Excess Benefit and a Post-Death Cash Balance Account
Excess Benefit. A Participant shall have a Post-Death Cash Balance Account Excess Benefit
under the Plan only to the extent that the Participant is eligible for and has a cash balance
account established for him on or after April 1, 2014 under the provisions of the Qualified Plan.

11
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(a) Post-Death Final Average Pay Excess Benefit. The “Post-Death Final

Average Pay Excess Benefit™ shall be calculated as the death benefit that would be payable to the
Surviving Spouse of a Participant under the Qualified Plan (either as a “qualified pre-retirement
survivor annuity” under Section 2.65 of the Qualified Plan, or as a ““pre-retirement death benefit™
under Section 6.8 of the Qualified Plan), considering only the Participant’s Final Average Pay
Excess Benefit, as calculated under Section 3.1(a). A Post-Death Final Average Pay Excess
Benefit shall be payable following the death of a Participant only if the requirements set forth in
Section 2.65 or 6.8, as applicable. of the Qualified Plan are satisfied.

b) Post-Death Cash Balance Account Excess Benefit. The “Post-Death Cash
Balance Account Excess Benefit” shall be calculated as the death benefit that would be payable
under the Qualified Plan considering only the Participant’s Cash Balance Account Excess
Benefit, as calculated under Section 3.1(b).

4.3 Payment of Total Post-Death Excess Benefit.

(a) Annuity Benefit Payable if Plan Participation Commenced before April |,
2014. Subject to the conditions set forth in Section 4.1, following the death of any individual

who becomes a Participant, as provided in Article 2. before April 1, 2014, the Surviving Spouse
of the Participant shall receive his Total Post-Death Excess Benefit in the form of an annuity
over the lifetime of the Surviving Spouse, in monthly installments commencing

H no earlier than the date the Participant would have reached Early
Retirement Age and no later than the first day of the month following the month in which the
Participant would have reached Early Retirement Age, if the Participant dies before reaching
Early Retirement Age, or

(2)  no later than the first day of the month following the month in
which the Participant dies, if the Participant dies after reaching Early Retirement Age.

The preceding provisions of this Section 4.3(a) notwithstanding, to the extent that an individual
who becomes a Participant before April 1, 2014 accrues a Cash Balance Account Excess Benefit
with respect to his post-March 31, 2014 service. and with respect to whom a Post-Death Cash
Balance Account Excess Benefit is payable, if the Participant does not have a Surviving Spouse.
his Post-Death Cash Balance Account Excess Benefit shall be payable in the form of an annuity
over the lifetime of the individual designated by the Participant on a form acceptable to the
Committee, beginning on the date that annuity payments to a Surviving Spouse would have
commenced under this Section 4.3(a).

(b) Lump Sum Benefit Payable if Plan Participation Commenced on or after
April 1, 2014. Subject to the conditions set forth in Section 4.1, following the death of any
individual who becomes a Participant, as provided in Article 2, on or after April 1, 2014, the
Participant’s Total Post-Death Excess Benefit shall be paid, in the form of a lump sum benefit, to
the Participant’s Surviving Spouse, or if there is no Surviving Spouse, to the individual
designated by the Participant on a form acceptable to the Committee. The lump sum benefit

12
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provided for under the preceding sentence shall be paid in a single lump sum payment on the
first day of the second month following the date of the Participant’s death.

ARTICLE §
ADMINISTRATION OF THE PLAN

5.1 Appointment _of Plan__Administrator, The Committee shall be the plan
administrator. Any action (including decisions, determinations and interpretations) that may be
taken by the plan administrator under the Plan may be delegated by the Committee to another
person to be performed on behalf of, and as a designee of, the plan administrator. If the title for
this position changes, the title used herein shall be read as the new title.

5.2 Company Duties. The Company shall, upon request or as may be specifically
required under the Plan, furnish or cause to be furnished all of the information or documentation
in its possession or control that is necessary or required by the plan administrator to perform its
duties and functions under the Plan.

53 Powers of Plan Administrator. The plan administrator shall have all powers and
discretion as may be necessary to discharge its duties and responsibilities under the Plan,
including the power to:

(a) maintain and preserve records relating to Participants, former Participants
and Beneficiaries;

(b) prepare and fumish to Participants all information required under
applicable law or the provisions of the Plan:

(© maintain sufficient Participant data and make required payments of
benefits;

(d) prepare and file or publish with all appropriate government officials all
reports, filings and other information required under law to be so filed or published;

(e) interpret and construe the Plan;
) make rules and regulations for the administration of the Plan; and

(2) retain records on elections and waivers by Participants, their Surviving
Spouses and others, as applicable, as further set forth herein.

The plan administrator may engage agents to assist it and may engage legal counsel, who
may be counsel for the Company. The plan administrator shall not be responsible for any action
taken or not taken on the advice of such counsel.

54  Interpretations. Subject to the express provisions of the Plan, the plan
administrator may interpret the Plan, prescribe, amend and rescind rules and regulations relating
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to it, and make all other determinations it deems necessary or advisable for the administration of
the Plan.

5.5 Determinations. The plan administrator's determinations under the Plan need not
be uniform and may be made selectively among Participants who have a benefit under the Plan.
whether or not such Participants are similarly situated. consistent with Code Section 409A. The
determination of the plan administrator on all matters regarding the Plan shall be conclusive.

5.6 Indemnification. To the extent permitted by the laws of the State of Texas, the
plan administrator and the person(s) who may act to fulfill the responsibilities of the plan
administrator or the Company shall be indemnified by the Company against any and all liabilities
arising by reason of any act, or failure to act, pursuant to the provisions of the Plan, including
expenses reasonably incurred in the defense of any claim relating to the Plan, even if the same is
judicially determined to be due to such person’s negligence, but not when the same is judicially
determined to be due to the gross negligence or willful misconduct of such person.

5.7 Bond and Expenses. The plan administrator shall serve without bond unless state
or federal statutes require otherwise, in which event the Company shall pay the premium of any
statutorily required bond. Exceptas may otherwise be provided herein, the expenses of the plan
administrator shall be paid by the Company. Such expenses shall include all expenses incident
to the functioning of the plan administrator, including litigation costs, fees of accountants,
counsel and other specialists. and other costs of administering the Plan.

5.8  Right to Suspend Benefits and Correct Errors. The plan administrator shall take
such steps as are considered necessary and appropriate to remedy any inequity that results from
incorrect information received or communicated in good faith or as the.consequence of an
administrative error. The plan administrator may suspend the payment of any benefit under the
Plan until satisfied as to the correctness of the payment or the individual to receive the payment
or to allow filing in any court of competent jurisdiction of a suit in such form as the plan
administrator considers appropriate for a legal determination of the benefits to be paid and the
individuals to receive them. The plan administrator specifically reserves the right to correct
errors of every sort, and the Participant hereby agrees as Participant, and on behalf of any
Surviving Spouse or Beneficiary, to any method of error correction that the plan administrator
shall specify. The objective of any such method of error correction shall be, to the extent
reasonably possible, to adjust the benefit paid to the Participant by reversing transactions or
taking other actions to approach the situation that would have existed if the error had not been
made. The plan administrator shall also be authorized to recover any payment made in error
including the right to make deductions from future benefits. To the extent that corrections
contemplated by this Section 5.8 are required to be made in accordance with IRS correction
guidance, including Notice 2008-113, such corrections shall be made in accordance with such
guidance.

5.9 Reliance on Tables. In administering the Plan, the plan administrator and the
Company shall be entitled, to the extent permitted by law, to rely conclusively on all tables,
valuations, certificates, opinions and reports that are furnished by accountants, actuaries, legal
counsel or other experts employed or engaged by the plan administrator or the Company.

14

5445



EL PASO ELECTRIC COMPANY WP/G-2h
2021 TEXAS RATE CASE FILING Page 19 of 25
SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION

SPONSOR: CYNTHIA S. PRIETO

PREPARER: MYRNA A. ORTIZ

FOR THE TEST YEAR ENDED DECEMBER 31, 2020

5.10 Designated Payment Dates. The following designated payment dates are set forth
in the Plan: under Section 3.3(b), the first day of the second month following the Participant’s
Separation from Service. and under Section 4.3(b), the first day of the second month following
the date of the Participant’s death. In accordance with Regulation Section 1.409A-3(d). a
payment is treated as made upon the designated payment date if the payment is made (a) on the
designated payment date or a later date within the Participant’s same taxable year, or if later, by
the 15™ day of the third calendar month following the designated payment date, or (b) no earlier
than 30 days before the designated payment date; provided, however, that the Participant must
not be permitted. directly or indirectly. to designate the taxable year of the payment.

ARTICLE 6
CLAIMS PROCEDURES
6.1 Presentation _of Claim. Any Participant or Beneficiary. or the authorized

representative of either (such Participant or Beneficiary being referred to as a “*Claimant”), may
deliver to the plan administrator a written claim for a determination with respect to the amounts
distributable to such Claimant from the Plan. If such a claim relates to the contents of a notice
received by the Claimant. the claim must be made within 60 days after such notice was received
by the Claimant. All other claims must be made within 180 days of the date on which the event
that caused the claim to arise occurred. The claim must state with particularity the determination
desired by the Claimant.

6.2 Notification of Decision. The plan administrator shall consider a Claimant’s
claim within a reasonable time, but no later than 90 days after receiving the claim. If the plan
administrator determines that special circumstances require an extension of time for processing
the claim, written notice of the extension shall be furnished to the Claimant prior to the
termination of the initial 90 day period. In no event shall such extension exceed a period of 90
days from the end of the initial period. The extension notice shall indicate the special
circumstances requiring an extension of time and the date by which the plan administrator
expects to render the benefit determination. The plan administrator shall notify the Claimant in
writing:

(a) that the Claimant’s requested determination has been made, and that the
claim has been allowed in full; or

(b)  that the plan administrator has reached a conclusion contrary, in whole or
in part, to the Claimant’s requested determination, in which event such notice shall set forth in a
manner calculated to be understood by the Claimant;

(N the specific reason(s) for the denial of the claim, or any part of it,
or other adverse benefit determination;

2) specific reference(s) to pertinent provisions of the Plan upon which
such adverse benefit determination was based;
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3) a description of any additional material or information necessary
for the Claimant to perfect the claim. and an explanation of why such material or information is
necessary,

4) an explanation of the claim review procedure set forth in
Section 6.3; and

5) a statement of the Claimant’s right to bring a civil action under
Section 5.02(a) of ERISA following an adverse benefit determination on review.

6.3 Review of a Denied Claim. On or before 60 days after receiving a notice from
the plan administrator that a claim has been denied, in whole or in part, or that there has been any
other adverse benefit determination, a Claimant (or the Claimant's duly authorized
representative) may file with the plan administrator a written request for a review of the adverse
benefit determination. The Claimant (or the Claimant’s duly authorized representative):

(a) may, upon request and free of charge, have reasonable access to, and
copies of, all documents, records and other information relevant to the claim for benefits;

(b) may submit written comments, documents, records and other information
relating to the claim; and/or

(c) may request a hearing, which the plan administrator, in its sole discretion,
may grant.

64 Decision on Review. The plan administrator shall render its decision on review
promptly, and no later than 60 days after the plan administrator receives the Claimant’s wniten
request for a review of the adverse benefit determination. If the plan administrator determines
that special circumstances require an extension of time for processing the claim, written notice of
the extension shall be furnished to the Claimant prior to the termination of the initial 60-day
period. In no event shall such extension exceed a period of 60 days from the end of the initial
period. The extension notice shall indicate the special circumstances requiring an extension of
time and the date by which the plan administrator expects to render the benefit determination. In
rendering its decision, the plan administrator shall take into account all comments, documents,
records and other information submitted by the Claimant relating to the claim, without regard to
whether such information was submitted or considered in the initial benefit determination. The
decision shall be written in a manner calculated to be understood by the Claimant, and shall
contain:

(a) specific reasons for the decision:

(b) specific reference(s) to the pertinent Plan provisions upon which the
decision was based:
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(c) a statement that the Claimant is entitled to receive, upon request and free
of charge, reasonable access to and copies of. all documents. records and other information
relevant (as defined in applicable ERISA regulations) to the Claimant’s claim for benefits: and

(d) a statement of the Claimant’s right to bring a civil action under Section
502(a) of ERISA.

6.5 Designation of Authorized Representative. Pursuant to such procedures as the
plan administrator may from time to time establish, a Participant or the Surviving Spouse may
designate an authorized representative to represent him in connection with a claim for benefits.

6.6 Legal Action. A Claimant’s compliance with the foregoing provisions of this
Article 6 is a mandatory prerequisite to a Claimant’s right to commence any legal action with
respect to any claim for benefits under the Plan.

ARTICLE 7
AMENDMENT OR TERMINATION

7.1 Amendment or Termination. Although the Company anticipates that the Plan
will continue indefinitely, the Company reserves the right to amend or terminate the Plan when,
in the sole opinion of the Company, such amendment to termination is advisable. Any such
amendment or termination shall be made pursuant to a resolution of the Compensation
Committee of the Board and shall be effective as of the date of such resolution. This Section 7.1
incorporates the termination restrictions referred to in Section 3.7.

7.2 Eftect of Amendment or Termination, No amendment or termination of the Plan
shall directly or indirectly deprive any current or former Participant, Surviving Spouse or
Beneficiary of all or any portion of any benefit that has commenced prior to the effective date of
such amendment or termination, or that would be payable following the Participant’s Separation
from Service for any reason. including death, on such effective date: provided, however, that
consistent with the termination restrictions referred to in Section 3.7, which are incorporated into
this Section 7.2, Plan benefits may be accelerated upon Plan termination.

ARTICLE 8
GENERAL PROVISIONS

8.1 Funding. The Plan at all times shall be entirely unfunded and no provision shall
at any time be made with respect to segregating any assets of the Company for payment of any
benefits hereunder. No Participant, Surviving Spouse or other person shall have any interest in
any particular assets of the Company by reason of the right to receive a benefit under the Plan,
and any such Participant, Surviving Spouse or other person shall have only the rights of a general
unsecured creditor of the Company with respect to any rights under the Plan.

8.2 General Conditions. Except as otherwise expressly provided herein, and to the
extent consistent with Code Section 409A, all terms and conditions of the Qualified Plan
applicable to benefits payable under the Qualified Plan shall also be applicable to benefits
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payable hereunder. Any benefit payable under the Qualified Plan shall be paid solely in
accordance with the terms and conditions of the Qualified Plan and nothing in this Plan shall
operate or be construed in any way to modify. amend or affect the terms and provisions of the
Qualified Plan.

8.3 No Guarantv of Benefits. Nothing contained in the Plan shall constitute a
guaranty by the Company or any other entity or person that the assets of the Company will be
sufficient to pay any benefit hereunder.

8.4 No Emplovment Rights. Neither the Plan nor any action taken under the Plan
shall be construed as giving to any Participant the right to be retained by the Company an
employee or in any other capacity, or as affecting the right of the Company to terminate its
employment relationship with a Participant at any time, with or without cause.

8.5 Unsecured General Creditors. Participants and Beneficiaries, and their heirs,
successors and assigns shall have no legal or equitable rights, interests or claims in any property
or assets of the Company. For purposes of the payment of benefits under the Plan, any and all of
the Company’s assets shall be, and remain, the general. unpledged unrestricted assets of the
Company. The Company’s obligation under the Plan shall be merely that of an unfunded and
unsecured promise to make benefit payments in the future.

8.6 No Assignment. The right of any Participant or other person to the payment of a
benefit under the Plan shall not be anticipated, alienated, sold, transferred. assigned, pledged,
encumbered, attached or garnished, either voluntarily or by operation of law, except as provided
in this Section 8.6 or Section 8.7 with respect to former Spouses. If any person shall attempt to
anticipate, alienate, sell, transfer, assign. pledge. encumber, attach or gamish any amount
payable under the Plan, or if by reason of his bankruptcy or other ¢vent happening at any time
any such payment would be made subject to his debts or liabilities or would otherwise devolve
upon anyone else and not be enjoyed by him, his Surviving Spouse or Beneficiary, as applicable,
the plan administrator may, in its sole discretion, terminate such person’s interest in any such
payment and direct that the same be held and applied to or for the benefit of such person, his
Spouse, children or other dependents, or any other persons deemed to be the natural objects of
his bounty. or any of them, in such manner as the plan administrator may deem proper.
Notwithstanding the foregoing, if a Participant’s Spouse is awarded all or a portion of a
Participant’s benefit under the Plan pursuant to a division of property in connection with a
divorce, such Spouse’s share of the Participant’s benefit shall be her separate property, and to the
extent that a benefit is available under the Plan following the death of the former Spouse, shall be
transferable by the Participant’s former Spouse by beneficiary designation on a form approved
by, and filed with, the Committee. In order to be effective. notice of such division of the
Participant’s benefit under the Plan pursuant to a division of property in connection with divorce
must be provided to the Committee. Any such share of a Participant’s benefit to which the
Participant’s former Spouse may be entitled shall be distributed to the former Spouse in a lump
sum in cash as soon as is administratively practicable following the plan administrator’s approval
of the division of property as prescribed in this Section 8.6 or in Section 8.7.
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8.7 Court Order, The plan administrator is authorized to comply with any court order

in any action in which the Plan or the plan administrator has been named as a party, including
any action involving a determination of the rights or interests in a Participant's benefits under the
Plan. Notwithstanding the foregoing. the plan administrator shall, to the extent necessary,
interpret this provision in a manner that is consistent with Code Section 409A and other
applicable tax law. In addition, if necessary to comply with a qualified domestic relations order,
as defined in Code Section 414(p)(1)(B), pursuant to which a court has determined that a Spouse
or former Spouse of a Participant has an interest in the Participant’s benefits under the Plan, the
plan administrator, in its sole discretion, shall have the right to immediately distribute the
Spouse’s or former Spouse’s interest in the Participant’s benefits under the Plan to such Spouse
or former Spouse.

8.8 Effect of Payment. The full payment of the benefit to which a Participant,
Surviving Spouse or Beneficiary (as applicable) is entitled under the terms of this Plan shall
completely discharge all obligations of the Company to the Participant, Surviving Spouse or
Beneficiary (as applicable).

89 Spendthrift Provision. Except as may be provided in Section 8.6 or 8.7 with
respect to a Spouse being awarded all or a portion of a Participant’s benefit pursuant to a division
of property in connection with a divorce. or pursuant to a valid court order. no interest of any
person or entity in, or right to receive a benefit under, the Plan shall be subject in any manner to
anticipation, alienation, sale, transfer. assignment, pledge, encumbrance, attachment or
garnishment of any kind; nor may such interest or right to receive a benefit be taken, either
voluntarily or involuntarily. for the satistaction of the debts of. or other obligations or claims
against, such person or entity. including claims for alimony, support, separate maintenance and
claims in bankruptcy proceedings.

8.10 Applicable Law. The Plan shall be construed and administered under the laws of
the State of Texas, except to the extent preempted by applicable federal law.

8.11  Withholding of Taxes. The Company shall deduct from the amount of any
benefits that may be or become payable (before the amount is paid or made available to the
Participant). or payments made pursuant to the Plan, any amounts required to be paid or withheld
by the federal government or any state or local government, including a payment to pay the
income tax at source on wages imposed by the Code as a result of such payment and to pay the
additional income tax at source on wages imposed by the Code attributable to such additional
wages and taxes (not to exceed the aggregate of the tax amount and the income tax withholding
related to such amount). By the Participant’s participation in the Plan, the Participant, Surviving
Spouse and Beneficiary agree to all deductions.

8.12  Incompetent. If the plan administrator determines in its discretion that a benefit
under the Plan is to be paid to a person declared incompetent or to a person incapable of handling
his affairs because of accident or illness, the plan administrator may direct payment of such
benefit to the guardian, legal representative or person having the care and custody of the
incompetent or incapable person. The plan administrator may require such proof of
incompetence. incapacity or guardianship, as it may deem appropriate prior to distribution of the
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benefits. Any payment of a benefit under this Section 8.12 shall be a payment for the account of
the Participant, Surviving Spouse or Beneficiary, as the case may be. and shall be a complete
discharge of any liability under the Plan for such payment amount.

8.13  Corporate Successors. The Plan shall not be automatically terminated by a
transfer or sale of assets of the Company. or by the merger or consolidation of the Company into
or with any other corporation or other entity, but the Plan shall be continued after such sale,
merger or consolidation only if and to the extent that the transferee, purchaser or successor entity
agrees to continue the Plan. In the event that the Plan is not continued by the transferee,
purchaser or successor entity, then the Plan shall terminate subject to the provisions of
Sections 3.7, 7.1 and 7.2.

8.14 Payment in the Event of Taxation. If. for any reason, all or any portion of a
Participant’s benefit fails to meet the requirements of Code Section 409A and becomes taxable to
the Participant prior to receipt, the Committee, on behalf of the Company, may, in its discretion,
pay to the Participant that portion of the Participant’s benefit that has become taxable prior to the
date otherwise provided in the Plan. The payment shall not exceed the amount required to be
included in income as a result of the failure to comply with the requirements of Code
Section 409A and the Regulations thereunder. The preceding provisions of this Section 8.14
notwithstanding, (a) discretion under this Section 8.14 is provided only to the Committee, not
directly or indirectly to the Participant. and (b) in exercising discretion under this Section 8.14,
the Committee shall not treat similarly situated Participants differently.

8.15  Overpavment and Underpayment of Benefits. The Committee may adopt. in its
sole discretion, whatever rules, procedures and accounting practices that comply with Code
Section 409A and are appropriate in providing for the collection of any overpayment of benefits.
To the extent peimitted by Code Section 409A, if an overpayment is made to a Participant,
Surviving Spouse, Beneficiary or any other person, for whatever reason, the Committee may, in
its sole discretion, withhold payment of any further benefits under the Plan until the overpayment
has been collected or may require repayment of benefits paid under this Plan, without regard to
further benefits to which the person may be entitled and. to the extent deemed necessary by the
Committee, in its sole discretion, the Committee may seek repayment of such overpaid amounts
through any and all available legal actions, including filing suit in a court with appropriate
jurisdiction. If a Participant, Surviving Spouse, Beneficiary or any other person receives an
underpayment of benefits, the Committee shall direct that immediate payment be made to make
up for the underpayment; provided, however, that such payment shall be made in a manner that
complies with Code Section 409A. To the extent that corrections contemplated by this Section
8.15 are required to be made in accordance with IRS correction guidance, including Notice 2008-
113 regarding compliance by the Plan with Code Section 409A, such corrections shall be made
in accordance with such guidance,

8.16 Captions and Construction. The captions preceding the Articles and Sections of
the Plan have been inserted solely as a matter of convenience and in no way define or limit the
scope or intent of any provisions of the Plan. Where the context admits or requires, words used
in the masculine gender shall be construed to include the feminine and the neuter also, the plural
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shall include the singular, and the singular shall include the plural. As used herein, references to
“including™ shall be construed to mean “including. but not limited to.™

8.17 Severability. In case any one or more of the provisions contained in the Plan shall
be found to be invalid, illegal or unenforceable in any respect, the validity, legality and
enforceability of the remaining provisions in the Plan shall not in any way be affected or
impaired.

8.18 Limitations on Liability. Notwithstanding any provision of the Plan, neither the
Company nor any individual acting as an employee or agent of the Company shall be liable to
any Participant. Surviving Spouse, Beneficiary or any other person for any claim, loss. liability
or expense incurred in connection with the Plan.

8.19 Spouse’s Interest. Except as may be provided in Sections 8.6 and 8.7, with
respect to a Spouse being awarded all or a portion of a Participant’s benefit pursuant to a division
of property in connection with a divorce, or pursuant to a valid court order, the interest in a
Participant’s benefit hereunder of a Participant’s Spouse, if any, who has predeceased the
Participant shall automatically pass to the Participant and shall not be transferable by such
Spouse or such Spouse’s estate in any manner, including such Spouse’s will, nor shall such
interest pass under the laws of intestate succession.

8.20 Code Section 409A Compliance. In all cases, the Plan shall continue to be
construed and operated in a manner that is consistent with the requirements of Code Section
409A and guidance issued thereunder.

IN WITNESS WHEREOF, the Company has caused this Plan to be executed by a duly
authorized officer thisd ] day of March. 2014.

EL PASO ELECTRIC COMPANY

o Ll

Name:__ ;11 aim M!U’
Title: SR Y P oL MUMAN £0.S6U
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. EL PASO ELECTRIC COMPANY
SUPPLEMENTAL RETIREMENT AND
SURVIVOR INCOME PLAN FOR
KEY EMPLOYEES

ARTICLE I

Purpose

The purpose of this Plan is to assure that selected key employees
of El1 Paso Electric Company (also described herein as the "Com~
pany") have sufficient retirement and survivorship benefits.

ARTICLE IT

Definitions

2.1 Actuarial Equivalent shall mean equality in value of the
aggregate amounts expected to be received under different
forms of payment based upon the 1971 Group Annuity
Mortality Table for males, with a three year age setback
for both males and females and interest at the rate used by
the Pension Benefit Guaranty Corporation to value immediate
annuities on the January 1 coincident with or immediately
preceding the date of commencement of payment of the
benefit.

2.2 Beneficiary shall mean any person designated by the
Participant who shall be entitled to receive any payments
under this Plan in the event of a Participant's death.

2.3 Board of Directors shall mean the Board of Directors of the
Company. The Board of Directors shall be responsible for
the administration of the Plan through the Committee.

2.4 Committee. The Insurance and Benefits Review Committee, or
its successor.

2.5 Company shall mean El1 Paso Electric Company, a- corporation
organized under the laws of the State of Texas and any suc-
cessor(s) company to the business thereof by law, equity or
otherwise, and its wholly owned subsidiaries.

2.6' Deferred Retirement Date shall mean the first day of any

month on which a Participant retires after the attainment
of Normal Retirement Date.
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2.7 Early Retirement Date shall mean the first day of any month
after the Participant attains age 55 and has completed 10
Years of Service.

2.8 Effective Date is July 1, 1984.

2.9 Final Average Salary shall mean the average of the Partici-~
pant's annual salary rate for the three years immediately
prior to the Participant's Early Retirement Date, Normal
Retirement Date or Deferred Retirement Date, whichever is
applicable. For this purpose, the Participant's annual
salary rate shall be the Participant's rate of pay as of
the date of such Participant's Early Retirement, Normal
Retirement or Deferred Retirement, whichever is applicable
and the two preceding anniversaries of such date.

2.10 Normal Retirement Age shall mean age 65.

2.11 Normal Retirement Date shall mean the first day of the cal-
. endar month coincident with or next following the Partici-

pant's attainment of age 65.

2.12 Participant shall mean a key employee of the Company who
shall be selected as provided in Article III.

2.13 Plan shall mean the El1 Paso Electric Company Supplemental
Retirement and Survivor Income Plan for Key Employees.

2.14 Years of Service shall mean a twelve consecutive month
period of employment with the Company measured from the
month in which a Participant is first employed with the
Company as defined in the Retirement Income Plan for Em-
ployees of E1l Pasc Electric Company, the gualified defined
benefit plan for the Company's employees.

ARTICLE III

Eligibility and Participation

Participants shall be selected from time to time by executive
management of the Company. A Participant shall remain a Partici-
pant unless he is removed from participation by executive
management or by the Board. An Employee who is removed from
participation shall have no right to any benefit under this Plan.
The list of Participants chosen by executive management shall be
subject .to yearly review by the Board. The Board shall have the
right and power to appoint additional Participants or to remove
any Participant at the time of the review. Neither executive
management nor the Board shall have the power to remove a
Participant or beneficiary who is in receipt of benefits under
this Plan or to reduce such Participant or beneficiary's benefits.
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ARTICLE IV

Retirement Income Benefits

Normal Retirement Benefits

If a Participant retires on or after his Normal Retirement
Date (including retirement on a Deferred Retirement Date)
with 20 or more Years of Service, he will be entitled to a
target benefit equal to: -

60% of the Participant's Final Average Salary reduced by:

. The Participant's entitlement under the Retirement
Income Plan for Employees of E1l Paso Electric Company
(payable as a single life annuity), and

. 50% of the Participant's Primary Insurance Amount (PIA)
Social Security Benefit payable at age 65 as estimated
by the Committee.

For Participants who retire with less than 20 Years of
Service, the target benefit shall be reduced
proportionately.

The benefit payable under this section shall be paid
monthly for the Participant's life, commencing on the
Normal Retirement Date or Deferred Retirement Date,
whichever is applicable.

Early Retirement

Upon receipt of approval by the Committee, a Participant
may retire under this Plan following the attainment of age
55 and the completion of 10 Years of Service. The first
day of the month coincident with or next following the date
of early retirement shall be the Participant's Early
Retirement Date.

If a Participant receives approval to retire under this
Plan before his Normal Retirement Date, the Participant's
retirement benefit shall be determined in the game manner
as the Normal Retirement Benefit under Sectionf{3{1. but
based only on service and Final Average Salary determined
as of the Participant's Early Retirément Date. The
Participant's Social Security Benefit shall be determined
under the assumption that the Participant continues to work
until age 65 at the same salary, reduced in the proportion
which the Participant's Years of Service as of the .such
Early Retirement Date bears to the Years of Service had the
Participant continued employment until age 65. The target
benefit shall be reduced by 0.25% for each month payments .
commence before age 62.
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No retirement income benefits are payable in the event of
termination prior to age 55, but a survivorship benefit is
payable in the event of death prior to age 55, as described
in Section 4.1.

No Effect on Other Plans. Benefits payable under this
Article IV do not affect an eligible Participant's right to
receive benefits under the Retirement Income Plan for
Employees of E1 Paso Electric Company or any other employee
benefit plan or deferred compensation arrangement offered

by the Company.
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ARTICLE V

Death Benefit

5.1 Pre-Retirement Death Benefit

If a Participant dies while participating in the Plan

before retiring, the Participant's Beneficiary shall be

entitled to annual income for fifteen (15) years from the
.. .. Company ecual to 25% of the Partxclpant's final annual

salary rate at the time of the Participant's death (the
"survivor Income Benefit").

If a Beneficiary entitled to a benefit under this Section
4.1 is the deceased Participant'’s surviving spouse, the
Participant may elect, at any tlme, that the spouse receive
the pre-retirement death benefit in the form of an annual
income for fifteen (15) years as described above, or under
either of the following methods:

(a) a lump sum settlement equal to the Actuarial Equiva-
lent of the Survivor Income Benefit, or

(2) a monthly benefit for the spouse's lifetime which is ‘
equal to the Actuarial Equivalent of the Survivor
Income Benefit.

5.2 Post-Retirement Death Benefit

If a Participant dies after retiring, either on or after
the Normal Retirement Date or Early Retirement Date as
approved by the Committee, a death benefit will be paid to
the Beneficiary in accordance with the following schedule:

Age at % of
Time of Death Final Average. Salary

Prior to 66 300%
66 285
67 270
68 2585
69 240
70 225
71 210
72 195
73 180
74 165

75 and later 150

5
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This benefit will be paid in a lump-sum unless the
Participant elects installment payments as provided below.

If the designated Beneficiary is the Participant's sur-
viving spouse, the Participant may elect, at any time, that
the benefit be paid in a series of monthly installments for
the lifetime of the spouse in an annual amount egqual to 35%
of the Participant's Final Average Salary. An actuarial
adjustment will be made if the difference in ages between
the Participant and spouse is more than three years.

For a spouse or non-spouse Beneficiary, the Participant may
elect a monthly survivor income benefit, in lieu of the
lump sum payment, in an annual amount of 35% of the
Participant's Final Average Salary. If death occurs after
retirement but prior to age 65, survivor income will be
paid for 180 months. If death occurs after age 65 but
prior to age 75, monthly payments will be made until the
end of the month in which the Participant would have been
80 years of age. If death occurs after age 75, 60 monthly
payments will be made.

No Effect on Other Plans. Benefits payable under this
Article V do not affect an eligible Participant's right to
receive benefits under the Retirement Income Plan for
Employees of El Paso Electric Company, or any other
employee benefit plan or deferred compensation arrangement
offered by the Company.

Beneficiary Designation. A Participant shall designate a
Beneficiary, and a contingent Beneficiary, on a form to be
provided by the Committee. The beneficiary designation may
be changed by the Participant at any time. If the
Participant fails to designate a Beneficiary or if the
designated Beneficiary fails to survive the Participant,
the death benefit payable under this Plan shall be paigd to
the Participant's estate in a lump sum which is the
Actuarial Equivalent of the form of benefit selected by the
Participant.
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ARTICLE VI

Termination of Emplovment

6.1 No benefits or no further benefits shall be paid under this
Plan to or on behalf of a Participant who.terminates
employment either voluntarily or involuntarily and engages
in any substantative employment prior to the Participant's
attainment of his Normal Retirement Age. For purposes of
this Section 6.1, "substantive employment''shall mean any
managerial or other comparable position with another
employer in which the Participant receives compensation at
an annual rate equal to 50% or more of the Participant's
salary with the Company for the last full year immediately
preceding the Participant's termination of employment.
Notwithstanding the foregoing, the Committee may, in its
sole discretion, waive the forfeiture requirements of this
Section and authorize the payment of or the continuation of
the payment of benefits.

6.2 No benefits shall be paid under this Plan to or on behalf
of a Participant whose employment is terminated for an act
of malfeasance Or for criminal acts; who is demoted for
unsatisfactory job performance, for an act of malfeasance
or for criminal acts; or who dies while in the commission
of a eriminal act. Notwithstanding the foregoing, the
Committee may, in its sole discretion, waive the forfeiture
requirements of this Section and authorize the payment of
benefits.
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ARTICLE VII

Administration

7.1 The Committee shall be the Administrator of the Plan and
shall have the following powers and responsibilities as
Plan Administrator:

(a) To determine benefit rights.
(b) To determine the manner of disbursement of benefits.
(c) To make rules and reqgulations as it may deem neces-

sary to carry out the provisions of the Plan.

(d) To take all necessary steps as may be deemed advis-
able to 'internally' finance the Company's obliga-
tion under the Plan, including obtaining and modify-
ing corporate owned life insurance.

(e) To employ actuaries, attorneys, accountants, and
such other individuals as it shall deem necessary or
desirable in the administration of the Plan, and to
delegate to such actuaries, attorneys, accountants
and other individunals siich powers and responsibili-
ties as it shall determine.

(£) To determine in accordance with uniform standards
any question arising in the administration, inter-
pretation and application of the Plan, such deter-
mination to be conclusive and binding to the extent
the same shall not be plainly inconsistent with the
terms of the Plan or any applicable law.

(g) To decide any disputes which may arise.

(h) = To designate, consistent with sound standards, the
actuarial basis to be used for all actuarial calcu-
lations.

Without limiting the generality of the foregoing, the Com-
mittee may allocate some or all of its powers and responsi-
bilities as Plan Administrator as enumerated above to such
individuals as it shall determine.
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7.2

The Company, acting through its Board of Directors, shall

have the power, in its uncontrolled discretion, to amend or

terminate the Plan at any time but in no event shall any

such amendment or termination relieve the Company of its ob-
ligations to provide benefits as provided under the Plan as
of the date of such amendment or termination, nor shall any

such amendment in any way reduce such benefits for current

participants and beneficiaries who are currently entitled to

receipt or receiving benefits.

Whenever the Company is required or authorized to exercise

any powers hereunder, or whenever any discretion or activity

is called for by the Committee, such action shall be taken
by the Committee.
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ARTICLE VIII

Miscellaneous

8.1 No benefit payable under this Plan, whether or not in pay-
ment status, shall be subject in any manner to anticipa-
tion, alienation, sale, transfer, assignment, pledge,
encumbrance or charge, and any attempt to anticipate,
alienate, sell, transfer, assign, pledge, encumber or to
charge the same shall be void. No such benefit or interest
shall be liable for or subject to the debts, contracts,
liabilities or torts of the Participant or the
Participant's Beneficiary entitled to any benefit or having
any interest herein. If any Participant, former
Participant, or Beneficiary becomes bankrupt or attempts to
anticipate, alienate, sell, transfer, assign, pledge,
encumber or charge any benefit under this Plan, the Company
may, in its discretion, direct that any benefit to which
such Participant, former Participant, or Beneficiary is
entitled be terminated and that all future payments to
which such person would otherwise be entitled be held and
applied for the benefit of such person, his or her children
or other dependents, or any of them, in such manner and in
such proportion as the Company may deem proper.

8.2 In the event that the Committee finds that a Participant,
former Participant, or Beneficiary is unable to care for
his or her affairs because of illness or accident, any
benefits payable hereunder may, unless claim has been made
therefor by a duly appointed guardian, conservator or other
legal representative, be paid to a spouse, child, parent,
or other blood relative of such person, or to anyone found
by the Company to have incurred expense for the support and
maintenance of such Participant, former Participant or
Beneficiary and any such payment made shall be a complete
discharge of all liability of the Company under the Plan,
to the extent of such payment.

8.3 Nothing in this Plan shall be construed as giving any |
Participant the right to be retained in the employee of the
Company or the right to any payment whatsoever except to |
the extent of the benefits provided for in the Plan. The :
Company expressly reserves the right to dismiss any
Participant at any time without liability for the effect |
which such dismissal might have upon any benefit to be paid
thereunder.

8.4 It is expressly intended that the Plan shall not be funded ]
by trust, insurance contract, or otherwise, to fulfill any
supplementary retirement plan responsibilities which the
Company may have under the Plan. ]
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8.5 The provisions of the Plan shall be construed, administered
and enforced according to the laws of the State of Texas.
If any part of this Plan shall be held by the courts or by
the Internal Revenue Service to be unlawful or
unenforceable in whole or in part, such invalidity shall
not affect the validity or enforceability of the remaining
provisions of this Plan and the Company hereby declares
that it would have established the Plan with all remaining
valid provisions despite the invalidity of any portion.

IN WITNESS WHEREOF, and as conclusive evidence of the adoption
of the Plan by the Board of Directors of the Company, the El Paso
Electric Company has caused these presents to be executed by its
duly authorized officer on its behalf and the Company's corporate
seal to be hereunder affixed as of the 6th day
of _ August , 1986.

By

Pregident & Chairman of the Board

ATTEST:

Ol S 2u

Secretary

11

5464



EL PASO ELECTRIC COMPANY WP/IG-2j
2021 TEXAS RATE CASE FILING Page 1 of 88
SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION

SPONSOR:.CYNTHIAS. PRIETO

PREPARER: MYRNA A. ORTIZ

FOR THE TEST YEAR ENDED DECEMBER 31, 2020

RETIREMENT INCOME PLAN FOR EMPLOYEES OF
EL PASO ELECTRIC COMPANY

(as Amended and Restated Effective January 1, 2020)

5465



EL PASO ELECTRIC COMPANY WPR/G-2j
2021 TEXAS RATE CASE FILING Page 2 of 88
SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION

SPONSOR: CYNTHIA S. PRIETO

PREPARER: MYRNA A. ORTIZ

FOR THE TEST YEAR ENDED DECEMBER 31, 2020

TABLE OF CONTENTS

Page
ARTICLE 1 ESTABLISHMENT OF PLAN -
1.1  Amendment and Restatement 0f Plan............covuereiueiissanscncnesssinas veerensenenserees 1
1.2 PUIPOSE OF Plall..ucccuircnsiinnenniancrisassanssomeessssarssessissssmanseessasssssssssesssssasosssssssassssasssonsasssossssasns 1
1.3 CashBalance Benefits.........cccocerererrrvvmversersercensesorsesessessesssessssenssassene 1
14 StAMIS OF PIAl......ciccericreeiierennensseerecsssaseressssasosssasesseresstsssessesessassssesersesss sasssssrassessessssssessn 1
1.5 TruSt AGITEMENL .....coeeecererreccncaesesrsrersessesseesassasssassrssessassssorsesusnssnsssnssstesesassasses 2
ARTICLE 2 DEFINITIONS
2.1 ACCIUEBA BENEfit......cceerierirernerrirseerreensseesansesssassseensseasesssssssssssnstessrssasssssssessssessssassassossossasess 2
2.2 Actuarial Equivalent or Actuarially Equivalent .......... veerereusnenresireresessenesersaaasn 4
2.3 Affiliated EIPIOYET ... .covvimrimiormieeiesintnstesssissessssnessisesseessssssssisassssn ssssssnsassnsassnessssarsas 5
2.4 AFTAP.... e rerserestsasessssssssssnsssasssssssssnsessenasesessssnsssnssesns . 6
2.5 ARCIIALE PAYEE.......ccvveecverericeennercreinriesrtisaesserassssesssssssnnestrssessesaeassansonsessessonsssensessssssnessesess 6
2.6  Annual COMPENSAtION ....ceceveerereerrrserernernererersessrsssssessontonssrsassessessssssesassssessosesnsasansssasstsnsntons 6
2.7  Authotrized Leave of ADSEIICE .......ccecoverrererrersreeressnsessessevesssessosonsosesssensssssssesessssassassessssoses 6
2.8 Average Annual Compensation..........oviiisessuisiinsiuisiiissmeisssesssessssssssssssss 6
2.9  Average Monthly BafinEs.......occcerernrurensisassnsssessessssssssesssssassisisssassossnssesssnsasssssssessasssssnsssass 6
2.10 Base Pay......cceermreriunirerrencenns vevevassesersssonenstasanss Vereesesseneritseessesesans sesssaensassesasasanenanenes 8
2,11  BENEHICIAIY ..cceecrerrrecrecneerenresacsansnreseeresseessesseestessesassssssssssanesnssassassassessesssaressonsrassnssessesnassons 10
2,12 Benefit Accrual SEIviCe........ccvererverceererarerencrensaerrnssassnssneens . .10
2.13 Benefit Commencement DALE.........cccccrerveereereecreererissnesessseressesassssssssssassssosssssiossessesssssssess 11
2.14 Board.......c.cerereerruernns ereresrerseerestsreasarersensaresr e R eessenestorarnreaenares .11
2.15  Break in SeIVICe........cvrvrerrereereerensrersemsessoreesosmnsscanens . veveesssassestentensansasneas 11
2.16 Cash Balance Benefits; Cash Balance ACCOUILS.......cerverecrerernenerenierersncssssrsnesessesssseessenes 11
237 C0d.uucvrevecrererenreerenrererserensessonsssssessssssssssessastontantsnsssssssessessenssnss rerrerusensanssserenanes 13
2,18  COIMMISSIONEE ..vvevvenererrernsonsersnsreseessnsonesssessrasressessessessesssnensssnssnsassssressonsssssansssvosssarsrasnssnens 13
2.19  COMIMIEE.........ccovvreerrrrervrrressensracsessessesseresaessessenses eerensnenssesssasasssessserersnressasnasssanss 13
2.20  COMPENSALION ..vouverreecersesrsmsssacssasisssasserssssesssssmssssssisissssensastsssssssssssssssassessssssssessssssosnssesssions 13
2.21 Designated BenefiCIary.........cocercvvnnerssssrersrenercseseosssosssssssssensssassisasissssasssssorsssssssessasanss e 14
2.22  DeterminatiOn DALe.........ccccreerrareronriecenssecsrersnssorsonsessonsssnssssssesssssstssssssossesessassssssssaraosssssassss 14
2.23  DiIr€Ct ROIOVEL ....couceriirenrinenrinrenerirnicrreerecssessesesessessesssesessesssnsesesssssssssonsasesssasssssssnsssssssresas 14
2.24 Disability Or DiSADIed........ccceeererrevrenersrrrersesressessssnsessossasssssssosssstssrossonsosesessosnsssnsassrassossas 14
2,25  DISHHDULEE. ........coreerericreerirrceesenrensensneseesieessssesssasssssessassassssssrssssessresssssanssnssnssessssassnssncsnsnns 14
226 Distribution Calendar YEar......c.ceeceeeeceenrrseressssssessseerisasssssssssssssssssssssssssnsasssssssssnsssssssasnsns 14
2.27 Early Retir€ment DAL .......cccvcrererveerereireerersonserseroncorsarsacsnesersoessosssnsasosssssnsensssnsscssnsarasssses 14
228  BIIectiVE DALe.....c.ccceverrvereerercresnesansrisessissrsssnssassonsssssassassassssnsstorsasestssteonssssassnssassnssnsossresses 14
2.29 Eligibility Computation Period..........ccceeevrveriniererrnsesneescssssssssasisssssssssssasssssonsessesessnssses 14
2.30 Eligible Member .. teeessaesssesiessiistesaeraassnes et a s a e be RS e R bt RO SR eeR e e s b s R eent TR eesneaeanarens 14
2.31 Eligible Retirement PIAN.............cceiirevereererneesenriresnsnmsnsssssssosssssssessssrssssssassssassosssssssssasssss 15
2.32 Eligible Rollover Distribution ...........ccrereeeverennecrercnsecs besmetersae st bR sea s bR s R s sbossnaces 15

5466



EL PASO ELECTRIC COMPANY

2021 TEXAS RATE CASE FILING Page 3 of 88

SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION

SPONSOR: CYNTHIA S. PRIETO

PREPARER: MYRNA A. ORTIZ

FOR THE TEST YEAR ENDED DECEMBER 31, 2020
233 BmPIOYEL. ...ttt nenn s s st ssassa e ssssnssss s sssessasaasaasans 15
234 BMPIOYEL........coovireineiriirinsrnssssssssssssssassssssssensesssssssssssasessssesesssssssosssssssssesassssssssssasenss 15
2.35 Employment Commencement DAte.............ccevesrreecrerssesssscrsssessersssessssssssssasossessssnssssssosss 15
236  EBRISA.....cccivmmmmuninricsamsieermssacsssessassssonse trererasae sttt atattat s s s st eterere e e navas et e e raate 15
237 FIQUCIATY ..ottt secsssessssnsssssssssassssssassssssssssssossosssasssssssssssssenstessssnsossassassessaes 15
2.38  FIVE PEICERt OWIIET .....cccevuririrucasssncsessscsscsasaesestesssasesenssensassessssssesssesesssssesssssnsssrososssssacs 15
2.39 Highly Compensated EMPIOYEE.........ceiriieiriciniinsisisssisnsisiiesesssmsensnsssusessiessissssssssess 16
2.40 Hour of Service......... eetetsesesnsasasntstetesnasaeteterantsasnesasties ben e s re s s sssseesesrererane 16
241 INveStMENt MANAZET ......cc.ouccceremerrerrearereensuoniassescssssassmesssssisnsonsssssnasssssssasssestssssseres 17
242 IRS .ceeererecesnesestsinesssesssrereasesessta st ssanste st e ot baRa S St e ae pem RS et nrans sbes bt eus seatsenesasebes 17
243 Key BIIPIOYEE .....cccuveiirnrnnireniiininisireinnnsisssiessssssssassnssosssesssssatossssasssssorsnsssssssssssssnsssssasssssns 17
2.44  Leased BMPIOYEE......ccccevrviricinensssmsisaisississssesssicssssssssssssssassissssusssssssassessssssssssssasssssnsaesesss 17
245 Life BXPeCtanCy .........cocccvurrmvernvcirusnsisncsnescsunssscsnsssns . 17
2,46  Limitation YEaT.....cocecerierermesorssoseesessiiosssesrorssnsesssosssescssssesssstsesnsssssisssssssassssessssnsssssssssacnes 17
2.47 Maternity or Patermity Leave.........ccccoueveevrsinisinnniniisssssssisassssiisisssasssssesses e 18
2.48 Member; Cash Balance MEMDBET .........ccovivereererrrecrerestrsessssarssrinssesesssssrsssessessesssosssssnsenes 18
2.49 Member’s Account BalamCe ..........cccoecieeieisnsinssosionsnsssessssssssnssisronsessssssossansossassssssassussnss 18
2.50 Minimum Normal Retirement Benefit........ccoovveevrriverenviencsnrnisiinnsnsencncsnsesssssacsssisisssinnes 19
2.51  NeW 25 BINPIOYEES.....coutiieueiiicreinsiiimiissisiensiisiississesisisssacsssstisassssssssssssssssesnossssessssssasassas 19
2.52  Non-Key EmMPIOYEe ......couvunuiunrernsuitiseniiscsessssnsesnianisisesassasssesisissssssesesssssassssssissssssssssassssons 19
2.53 Normal REtTEMEnt ARE........cccecevrirmrenrerirenreesinrnsensnssnesissssssnsissnsassssssisssssssssassosessossssassssess 19
2.54 Normmal Retirement DALe.........coceeeereieiraisnrersssssssremssssssssisissisimsstssssssissestsssisesassasssssssessaes 19
2,55  OFFICEI. . ccerinineceerieneesesesisienssssnsssetssssionsssssssssesssnstons snsonsasntsnsressassonsosststassssssasssasssssssssnsnasss 19
2.56  ONE PErCEnt OWIIET.......ccoureeeioimrrrsnenresssesesesessintnasasteserammsiesstamtsmsintossassamsesssssostsssssssssns 19
2.57 O1iginal 25 BMPlOYees .....ccocvvirirvermiinsmsniisnisiinisiniisinmssssniseassssssssssssssssasssssssses 19
2.58  PBGC..uuiccnecnriceinsienisisanssnsssiosisshosssssasassssssessssansssssessessesssssmnsssasassasssssonssensansasssssntes 19
2.59 Permissive AGEregation Group............ccccurcimimsioniensssssssssnnes 19
2,60 PlaI...ccureieiicecrersconnncsrirsessnssnssasmsssssasasnssosssssssssneressssssssnsssnssssstssasisstsssntsssssmssosssarsssassssorss 19
2,61  Plan AQIENESEEALOL . ......cceeeeeierrevaerereceemsseresnsresssssssonsssorsasssssessssssoassassnsansssssssrsesssssasssssorsssess 19
2.62  PlAN YA ....ccoveeeirinrensinrunerasiosensiasssiossstsnsesoserassssossssasssssssesssssssssssiossssstsssesses sissssssnsssasssaonns 19
2.63 Present Value of Accrued Benefits........c..ccvernircsiserssisisisesisiniisesssiisiasissrssssssssnsasseasions 20
2.64 Projected Benefit SEIVICE ....ccocereitiatrsenesseasesmsissossnniesssissssisssssssssesissssisessssssesesssssssescasssse 20
2.65 QDRO....coevererrrererensracseonmanersrsestssssnttssssssesasstesssesnsas sossrsssassasstsesetebsstoss it bestsssssssasrossntsasine 20
2.66 Qualified Joint and SUTVIVOT ADDUILY.......ccvccreernsisismsissesmsssasisnsriserssonsscsesssrssessseseaass 20
2.67 Qualified Optional Survivor Annuity .............. reesrssstss ittt sas st s as st ab e R e ananebeas 20
2.68 Qualified Pre-Retirement SUIvVIVOTr ADIMUILY.........covveemreeminsessinsrorssrssosessasrosnsncessisssssssess 20
2.69 Re-Employment Commencement Date...........co.ocveurvrssisssnnsssiressssisisrsssescassonssssssssessssass 21
2.70 Required Agpregation GIOUD ..........ceccvmsiessnseissinssssesessissisisacsesssismsrsnsisssssssssionsasssssasssss 2]
2.71 Required Beginmung Date ...........cccvriirinininenisniririnnsesssnnninsnnssissssssssssssessssssssssssssssssnts 21
2.72 Retirement Date........ccccverreecceersaseisnscrcrssssnsnnsens . ceerosnvssassteessssasiass 21
2.73 Social Security Beniefit .........cccocrvrreriiireenrinrierersessnrsessessssensarssmsnsssstsassrsserasensassssssrasssssnssses 21
2.74  Social Security OffSet........c.cccocivininrininnrnsnnsnnnnisisnssssinsnesisismessissssesssssssississasss 21
2.75 Special Retiretnent Date ...........ccecvseisrircinisininiisennsessinnsieennisssssssssssasssssssssssisisssssssnses 22
270 SPOMSOL .....ceeisterermtieosereresontsraesnersrsmesossessssaresmatsessssssassnassesssntoss sasessrassassspssosssnsassssssisns 22
277  SPOUSE;SPOUSAL......coieersieecironsseireseensccssisesesississssssestesestisesssseseressainsssssasssssssssnassnssasasssns 22
2,78 TEFRA....ocictiseinsinnnrsssssessnsasiosisscsssssassansssssssssssssesontsatsssmssssssssontssstessastasssesosssssasssassnsiss 22

ii

WP/G-2j

5467



EL PASO ELECTRIC COMPANY WP/G-2j
2021 TEXAS RATE CASE FILING Page 4 of 88
SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION

SPONSOR: CYNTHIA S. PRIETO

PREPARER: MYRNA A. ORTIZ

FOR THE TEST YEAR ENDED DECEMBER 31, 2020

2.79  Top Heavy GIOUP .....ccvuimimniiiininnsiiniinsssisssnessssisemssssssessssssnsssnssssasssssssessasssassansssesssans 22
2.80 TOPHEAVY PlaN ....cuerncirincenniiceniinnniinssseisissssssismnsosssessssssnsssassssnsesssasssonstspsssssssasasss 22
2.81  Top Paid GIOUP......ccociiminiiniiiitisietinnsssisisisesisssisissssssessasssssssssasssssosssssssasassass 22
282 TIUSE..c.iiirirecsnniinnsncssnsssunsssessessarsssisssssisssenbessnsssessnonnonsesarsssss sossssssssaasssssssstssnssesnaonassansassssts 22
2.83  TYUSt ABLEEINENL ........ccrvererrncrcrrrernmsrieressersmssssossiarssssonssrsasssrsssssscssnssssssssransonsonsassassasansssnsases 22
284  TIUSLEE cereieeneieerenie it en s isa s ressns s b as e e s s st s sat bt a b b asbsasanesassasbenasresesesasnasnses 22
2.85 Valuation Calendar YEar ........c.ciiiiisrinimsincsonissismsiosasesissesassnsssssssassessessons 23
2,80 VESIEA ....cvneineisirinicssenssiionsiscisisanssessasnsssssssnsssssssssstssnsionssnssnssssssssssassssessssasssssssssaresenens 23
2.87 Vesting Computation PEriod...........cocvvvrvernminreinieieiressssissinssessonssrssscssssessasses 23
2.88  Year of Bligibility SEIrvICe....ccccrerieirtrnrreeeerecesrerssmsassenssensasessssenssnssniesesessssssonssosansesssrsenssons 23
2.89  Year Of VESNE SeIVICE...c..cccerreerriecritiiesicsestsantesesessnessenssissasnssessisnensessssesssssasessessesnsrsens 23
ARTICLE 3 ELIGIBILITY AND MEMBERSHIP

3.1  Eligibility for Membership .......ccc.cerereernrursersnssessestsesessssssesaessessersossessesssssesessensessesssessssesses 23
3.2  Membership Upon Re-EmpPIOYMEDL.........cccovurvinrniiinincriiinrscninseesiiassiseenaesserssesssossssnns 24
ARTICLE 4 CONTRIBUTIONS

4.1  Employer ContribULiONS........ccoeriuiniinincmsinisisiinsscssirsseasesissnsssssenssesssesssnsssssssasasasssssssses 24
4.2  Determination of Employer Contributions........coccccveriicvniinininininrnsesonisisscanssscosssssssseeses 24
43  Member ContribUtionS........cecuriieiisiiniircistsietentnnesesisisisneeensisesscssscssisssessssssssssesssssens 24
44  Member Rollover Contributions........coieesersmseeviiininscsscsansssssssisessssessessmssisssssssssssssssss 24
4.5  Retumn of Employer ContribUtions ........ccuiimnniriisisesesninisisisicssssasiscssessssssnssssissnssss 24
4.6 FOITEIUTES.....coieriiicisnstsinciaies sttt ses s stsss s asasasassessssssset sbessssssasasassonsrestansssessss 25

ARTICLE 5 VESTING

5.1  Vesting SChedulle......cccovemieererinerieninrenisernsersesrsscssesassmecssessesssessarassessssesssnsasanssrassssnssnsons 25
52  Changes in Vesting Schedule .........c.ccvenrvnnsvnecnicnrinisseecnnseserrennacnss beetetieessae it e ssnsreren 26
ARTICLE 6 AMOUNT AND FORM OF BENEFITS

6.1  Retirement Benefits ........cccuieinicmiininiesnsissssienssssnssesssaresiosssssssssssssssssssssssassssarsssensesensas 26
6.2  INVOIUNEATY Cash Ol.....c.ccceereericcerirnrnrescsessssrosssesnssessassssssssressorrssssssssssesnssesasnserassonsonsnes 29
6.3  Buy Back of Disregarded Service Due to Cash Out........cccoeiiveiniicnininnncccnnsrnessnscsssinnes 29
6.4  Cash Balance Account Following Termination.........ccccviveesierieresnnenisensercsseresesssaerearsaesas 30
6.5  Buy Back of Cash Balance Account Following Lump Sum Distribution...........cccceerueeen. 30
6.6  Automatic Form of Benefif...........cocovreinecennicroninisorisinreennserenssassnssssscseessssesersassessssens 30
6.7  Waiver of Qualified Joint and SUrvivor ANNUILY ............cceeveereceneesreuensrsrseseseonessanseonsssaess 30
6.8  Optional Benefit FOMIS .....ccciiitinmmminmiiiscsssissrosnsisiinsissesienisssssonmssssssisssessessnssnssnsssses 31
6.9  Waiver of Automatic Benefit POImL. .....ccccieriiniicrniisiciineenreaeceninssssenissssnecscsesssecsassenes 31
6.10 Pre-Retirement DeathBenefit..........ccccoveinnnniinnneninnissnncnsninin, 34
6.11 Special Death Benefit for Cash Balance Members.........cccieeiiiiniinicninnccsvesesesncansene 35
6.12 Waiver of Qualified Pre-Retirement SUrvivor ADNUILY........cceerveeerrrvcrerenseeserseessesssonseserees 36
6.13 Deferred Vested Benefit........ccceivcemreniinenininiessssniniosnessienuenecsssisssseissessenersnssessonsonssssonssnes 36
6.14 Disability Retirement BEREfit..........ccovrnierireericreererennnnseninessessnseeseeensssessssssssssasssessesesses 36
6.15 Preservation of Accrued Payments and Befiefits.......c.c.coeivenninncrnvecrcarsansennrecsesenseseeseens 37
6.16 Limitation on Benefits ......cccoererererieteresressssiuerioncccssessrossmasassnsescsssarsiessassssesassassnssssansssnssssens 37
6.17 Required InfOrmMation..........cocerruiirmniicsimcciisinisesiensreressassnsssssesssesesssssessasassssssssssesssaessess 39
6.18 Nonduplication and Suspension of Benefits..........c.crvriiniericsciininsensesicssissenssnsasannes 39

iii

5468



EL PASO ELECTRIC COMPANY

2021 TEXAS RATE CASE FILING Page 5 of 88

SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION

SPONSOR: CYNTHIA S. PRIETO

PREPARER: MYRNA A. ORTIZ

FOR THE TEST YEAR ENDED DECEMBER 31, 2020
6.19  USERRA.......coovrvreirrieeniestennsntsssenstesssessssenssssressnsssssesssssossans versnaeanaianenns .40
ARTICLE 7 TIMING OF DISTRIBUTIONS
71 Commencement of Refirement Benefit ............... SOOI 40
7.2  Commencement of Death Benefits...........cccoviievinrimennissiisinesnsissinssossorecsessnssessresssssssones 40
7.3  Election of Altemative Benefit Commencement Date.............cccerverrirerennssecersecareseonsensans 41
7.4  Required Member Consent to Distribute..........oeirininiiiiriinininie e 41
7.5  Qualified Domestic Relations Orders and Benefit Commencement.............ccceeevreeeruruenencs 42
7.6  Mandatory DistriDUtIONS.........ccocvurerinersnnensscccsssnsusnsnessesssssensssssssssessssssssssssssasassssssarssssss 42
7.7  ERISA Required Commencement Date ........ccocreurmicniiireanenenesnnsnssecsiecsssasosasssnsasssssensens 48
7.8  Payment of Distribution Directly to Eligible Retirement Plan...........cccoeveesersenecrsrcnesenns 49
7.9  Payment of Distribution When Member Cannot be Located ...... . .50
ARTICLE 8 ADMINISTRATION OF PLAN
8.1  Appointment and Term of COMMUEEE.......cocerrererrmreriniiriiriiiisiticsesesscnnsssiessnenns 50
82  Powers and Responsibilities ..........cceveriviniviicnniicnnniisiissesn 50
8.3  Allocation of Duties Among Committee MemberSs..........coeenieisivcsnsnenseniccscscscsesessncasns 52
8.4  Compensation of Committee MEmDETS..........ccovvuivunieeivinrirnninisnisscissessisnssssisssssassenss 52
8.5  MANner Of ACHIE.......ccoerreeineritrrnesnerensesessnsssrsasssrsnsnssasassnsssesssssosssssssssesssssenesssessasenssnanas 52
8.6  Records and REPOTLS........occeeriicnniniciiistsni s eiiseeninsicssssesessnsssssessassssssssssassses 53
8.7 Information from BmpPIOYer.......cccooemerrmisninncicsisnsenienissiisisencsenesesssnsnss - .53
8.8  Payment Of BXPENSES........ccvurvicivirietsisnsinnisnenisisinisssisssnsssssssscssasssastsssssssssasssssnsesssssssssessass 53
B9 DHSCICHOM.......cccreeierireesinentirentisensessssinsesnssssnssstotsssassassasenssnsassassonansssasssnsasesensansanssssansssssessen 53
8.10 Liability 0Of COMMIEE .........cccerrerriierrnrsenrirreesesseesmeseeressecsessassessessessisassaseassasessessonsssesnssssns 53
8.11 Employer Liability............... erevereesnsasnesssenenenssnnntane crerresrsesnsseasenanraseneses 53
B.12  BOMAING.c.oiiruiveirnreirensiiencinreniaiesietraessessnsnstsssssassnsssssesssssossassssssssassssssosessntensnsssssssosssssnasn 54
8.13 Indemmification..........ccoereue. beevessenstsnsanns Nertesesaneieteneenstanseerteas nsbnensenas tseesnecset st st rrrarrbe 54
8.14 Multiple Fiduciary Capacities............ccuuiirciivimsnriniinscsincniiiiismesssiesisssesssisssssses 54
8.15 Information t0 MEmDELS .....ccceeveecreririsnsnnisnisisissnnssssisnissionssisesssnsasssnssesssesssassesesssssnsssaeaes 54
BU16  REHANCE ......ccvecerirrecennerrsvecnesetssasessssrossrsntosessesnsssstsestsneseenssssssasssontonsssnsessrosessesassastsnssrtonssn 54
8.17 No Decisions by Interested Party in Own Benefit...........ccoerevevvveerervennrerenerereeneeessenennenns 55
ARTICLE 9 MEMBER ADMINISTRATIVE PROVISIONS AND CLAIMS
PROCEDURE
9.1  Beneficiary DeSignations...........ccvcesiserevenissssesissisessssssosessssssisssessossssssse sesssssssssssassssssssssnse 55
9.2  No Beneficiary Designation ...........ccocerivensresmsiisncmesisnsiseesmsisinsiimssnessssssssssacissssssacsens 55
9.3  Personal Infornation 10 COMIMALLEE...........ccererrmsvisisssssesnsssscsssisisssssssassnsecoresnssssosssossens 55
9.4  Address for Notification........ccccvncvieniseivcrcscsncnnane. ersaereensasaranassttaens 55
9.5  Location of Member or Beneficiaty UnKNOWIL .......c..covvvcmeerieicnrisnsrenseseesescesneressesassnssonsesse 56
96 Notice of Change in Plan Tems........ ceresenenenasanasnsnsasesstssaene 56
9.7  Review of Plan Documnents and Information........c.ccccueniiinninicccisnniininensnetnsiosecssnseesossssens 56
9.8  Claims PrOCEAUIE....ccccvviererrriiennererirresserensssassesiomsassctsmsonsssssrosssnsontsntsssntasassonsssnsssssssasssensons 56
9.9  Claims REVIEW PTOCEAUIE.......c.ccoov mererirensnrenrerssnnassnesteeessantssnessorensiosnsnssassessssssnsanesssoncs 56
ARTICLE 10 TOP HEAVY PLAN PROVISIONS
10.1 Purpose and DefInItions...........c.covevererivceenssnsosssssnsssssssensssesssssssmsssisssssssessassssssssssssssssssssessns 57
10.2 Minimum Normal Retirement Benefit Requirement.............cc.cecoeivivsrvecnrenissnsnsencseseserenns 59

iv

WPIG-2j

5469



EL PASO ELECTRIC COMPANY WPIG-2j
2021 TEXAS RATE CASE FILING Page 6 of 83
SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION

SPONSOR: CYNTHIA S. PRIETO

PREPARER: MYRNA A. ORTIZ

FOR THE TEST YEAR ENDED DECEMBER 31, 2020

103 Additional ACCIUALS........ccoveuererrsinsnsnsisnnssersasnessnsisensonssssnssnsnsssnmeserssssensssssasssssensasssssasens 59
104 Minimum Vesting REGUITEIMENL .....c.ccccovnureessrsnsssernasssiassssrorssensssssssssssnsssessssssnsasessssssesessene 59

ARTICLE 11 AMENDMENT, TERMINATION, MERGER AND MISCELLANEOUS
PLAN PROVISIONS

11.1 Intent to QUAlify.......c.ceocermreerccrracsncsenscesnsscssresnessereesnsresssnsaes 60
11.2  Exclusive Benefit/Prohibition on Diversion of ASSets...........cccosuvevncnsncnsncensnnrese 60
11.3  NondiSCHmENAtON ..........ccveeererrerrceereraerasessesencressesessessssssarssenes 60
11.4 Nonalienation of Benefits.........cccccerrrevuerereernnererearesens reeresteness ettt asnssssasresenensaersses 60
11.5 Applicable Law . Ceebteresaenis et b e e e a bbb b e e 61
11.6 Headings Not to Control..........ccccovercrvecranae Vessbsasassnestasensassnsssresases tiantseins e asuanese s raseres 61
11.7  Gender and NUDIDET.........ccocevesseseenneruemeassnsnssessnsessssnsssasecssssenssassassessrsssnsssnssssssssrnsssssssesass 61
11.8  Severability ........cccceceerrrrrcrrereereeenrirneresnsssnessenes . . rrensenseneesarerenians 61
11.9 No Contract of Employment..... eeetebesteb s teate et arsaesete e be s e e resare e asrares 61
11.10 No Duplication of BENefits.........cccocuuriinrmrisisnisnrennissinesenronnnesssssnanesasasesssescasassosessosssses 61
11.11 Legal Action......ccceeveeen. ereeuesarenssstentaneesnesaeaatesateanata ki st ae st as Rt rearernesansesbertarens 62
11.12 Protective Clause ..........ccccevveiererrerresressessesanereessesassnsensanenes fetsesatstebssnsstsntansssebsesoeeat s nnees 62
11.13 Actionby Sponsor or EMPIOYET .......ccceceverererensreraeennreeresssrunnsens restiranserenrterens 62
11.14 Right to Amend and TemMINALS .........ccoceriererneenrereerreniisaereersereesenesassessssssnsssesessranes 62
11.15 Security Required for Certain AMEndmEnts...........ouvvevruveierierisicninsesesissssnsssencscnrssesesses 63
11.16 Termination of Plan.........cccocevrueuvureenee Lesesseseenesassetstsasenessaraterest b sera Rt r s s e bR e et snsanessaseete 64
11.17 Vesting upon TeMMINALON ......c.cccomereerimiireiirisisiesscsssssisissssssssnassossssssnsssnsensersressnsssssss 64
11.18 Mergers, Consolidations and TTansSfers ........ccoceererersreirssssassssacsransarasssasonesessoresennsserenas 65
11.19 Named FIAUCIALIES ........cuccceternrrirncnerisensorecerenenersescesasassssnscsasssssssosssssenssmesssssssessssasasasons 65
11,20 SUCCEBSOIS...ccueeiritrrersissecsinmssssstsssssostssersssssonssssssasassesssssamsatsnsessasnsssssnssrsnsssasessassessonssassssenses 65
11.21 Fiduciaries NOt INDSUTEIS......coccoriireeeiiissisincnniacssinisiinsessasissssnnsrsencoscsessonssnsssssnsssesssssstosesane 66
11.22 Notice and Waiver 0f NOHCE ......cc.oirnininisineissinersnnsssessssasns eetsenetes e ta e s snane 66
11.23 Retumned PAYIMEDLS .......cocceivreiecnisisiisenisionicsisniniesrescisiemmaescssssiensssnssssssssssassese sssassasssesenss 66
11.24 Release of ClaimS .........coccoirercrnnersicnsentnseseseressssessssssissosssssssssssssssasesssssnsssessssassasasssasensnes 66
11.25 Payments to MANOrs of INCOMPELENLS .......coueveerrecerarmcrrerresraerersesersescssssssssssssesassessessassesneen 66
11.26 Mnitiple Copies of Plan and/or Trust DOCUINENLS........ccoceereerrrrerseereesersnserseseeeessssersasseses 67
ARTICLE 12 RESTRICTIONS ON CERTAIN BENEFIT PAYMENTS

12.1 Application of Assets on Termination or DiSCORtNUANCE.........ccorereererersrerervereereresersrsanes 67
12.2  Surplus After Termination...........c.cceereevenenen. ceevressesesarsasasusiresras et snesaesaast et saressrns 68
12.3  Recapture of Certain Payments ..........ccvcvreiereninnsnessninsennmminsissiesmissesissssossssssssnsasns 68
12.4  Benefit Restrictions for Certain Employees Before 1992 .............oveinnmncnrnseincinsicsnanns 68
12.5 Substantial Changes in Plan........c..cocrieeniessvnsirnssressssnemssscsessensessacsnnee 69
12.6 Termination of Certain Members ............... sesteeesnenesasasasesasiase ... 70
12.7 Full Payment While Plan in Effect..........cccccrvrnenee veereeresnressnsenernsas .. 70
12.8 Restrictions Not to Apply to Death Benefits...........cccoceinrnnee dercessteenaensssnrasnsnrases 70
12,9  Lapse on ReSICHONS. ...cccouceveesnrensserrssssesanssrensesssesssrasssssessssssesssorsanssessssassessrsssssmsasmerenens 70
12.10 Benefit Restrictions for Certain BMPIOYEES ......cccocrveiniiicniinneciensnsisssssssssisesncssssssnsacssass 70
12.11 No Decrease in Benefits by Change in Social Security........c..oce-cvmreesereerasereersenssrcrecessenens 72

v

5470



EL PASO ELECTRIC COMPANY

2021 TEXAS RATE CASE FILING

SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION
SPONSOR: CYNTHIA S. PRIETO

PREPARER: MYRNA A. ORTIZ

FOR THE TEST YEAR ENDED DECEMBER 31, 2020

ARTICLE 13 LIMITATIONS APPLICABLE IF THE PLAN’S AFTAP IS LESS THAN
80 PERCENT OR IF THE SPONSOR IS IN BANKRUPTCY
13.1 Limitations Applicable if the Plan’s AFTAP is Less than 80 Percent, But Not Less

WP/G-2j

Page 7 of 88

than 60 PEICENL .......ccoeererecsmrrerrareccrnsesessasasesssesssmsessrsssssssssssssssssssssssscssssansosnasscessmssssassssenses 72
13.2 Limitations Applicable if the Plan’s AFTAP is Less than 60 Percent .........coc.cocvvercnnneces 73
13.3 Limitations Applicable if the Sponsoris in Bankeuptey .........oeceiercvincsisisnensssesrcnrane 74
13.4 Provisions Applicable After Limitations Cease t0 APPLY .......c.cocovermnvececsisnssenintseessesenes 74
13.5 Notice REQUITBINERL ......ccoceririvinerinrssnsiisisnsisissssiiiesssissstsasssnsssssssasssssonsesssssssssassesassns 75
13.6 Methodsto Avoid or Terminate Benefit Limitations ..........ccccoceeveuvcvrurnenne 75
13.7  SPECIBl RULES .....ccrniiuiiciirininiarsaronsntssssisissnsssssasssossessssssssssossssssnsresssssessrsssssnsssassassonsasssass 76
13.8  DEfiNIHONS ..ucoureierincnieniriesiiisionsicnsssessisssessssssssssnsssssssosssssssssssassossorsssssssssssstssssessrssssasssans 78
13.9  EffectiVe Date ........cccoviveriniresinincsnisnnsiesiisennsssessasssestsssissssosssssssssssssmsssssssssssssrssssrssssssssass 78
ARTICLE 14 RETIREE HEALTH CARE SEPARATE ACCOUNTS
14.1  EStablSHINENL........coviuireernaerceeninnsnenescneunrssssssssssssressssnssssssssssssssssssasnerssssssnssrsnssssssssesssses 78
14.2  EBlEIDIE REUIBES......coenriereerrseeciiorinisiesromsanssntsnstssnssssssstssssseanseesstssssessensossssncssesssssansansens 79
143 KeY BIIPIOYEES ....cccvnirrrnrisninsenisiisssessssessirsesesissisissssmstsassssmsisnssssssssasssssesssssessassssastonsns 79
144 FUNAING .......conecerscsisroncnrmconssnssnrasssssessssssacsssssssssssssasssssmrasassssssnsssmstssssssnsisssansassssssnssrasasss 79
14.5 Separate Account COntTibUiONS...........ccoviciriisisieninntinsenticssssssaesssessessas 80
14.6 Commingling of Separate Account Assets for Investment Purposes............ccoveesvencenrcones 80
14.7 Post-Retirement Health Benefits Not VeSted...........c.cocvnnivninnennnnnnsesnsernsnsnsssssssnesess 80
14.8  Exclusive BENefit........coceciimiiveinniscnsisnnssinccssmsssnssissssssesssnscsassossenssssessasssessassssossssessassesnsase 80
14.9 Modification, Amendment and TermminAtion ......cc.cccereereererrirnnenrserseassnsserssssassssrssseenseseras 81

5471



EL PASO ELECTRIC COMPANY WPIG-2j
2021 TEXAS RATE CASE FILING Page 8 of 88

SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION
SPONSOR: CYNTHIA S. PRIETO

PREPARER: MYRNA A. ORTIZ

FOR THE TEST YEAR ENDED DECEMBER 31, 2020

ARTICLE1
ESTABLISHMENT OF PLAN

1.1  Amendment and Restatement of Plan. Set forth in this document is the
amendment and restatement of the Retirement Income Plan for Employees of El Paso Electric
Company (the “Plan”) effective January 1, 2020, except as provided herein or as otherwise
required by applicable law. The Plan became effective July 1, 1945 and has previously been
amended, and amended and restated, from time to time, as required by applicable law. The Plan
was most recently amended and restated on January 27, 2016, effective January 1, 2016, and
then subsequently amended (a) with the execution of the First Amendment to the Plan on
December 12, 2016 to modify the definition of Base Pay (as defined in Section 2.10) for
purposes of calculating pay credits to Cash Balance Accounts (as defined under Section 2.16)
effective January 1, 2017, (b) with the execution of the Second Amendment to the Plan on June
5, 2017, effective April 1, 2014, when Cash Balance Benefits became available under the Plan
with respect to cerfain post-March 31, 2014 benefit accruals under the Plan, to comply with
requests made by the Internal Revenue Service (the “IRS”) in connection with its issuance of the
Plan’s most recent favorable determination letter on May 18, 2017, (c) with the execution of the
Third Amendment to the Plan on June 27, 2017 to use an equivalency method for calculating
Hours of Service (as defined in Section 2.40) under the Plan beginning January 1, 2018, and (d)
with the execution of the Fourth Amendment to the Plan on January 27, 2020 to add Separate
Accounts (as defined in Section 14.1) under Internal Revenue Code (“Code”) Section 401(h) to
the Plan effective February 1, 2020 for the payment of post-retirement health and related
administrative expenses for certain retired employees under the Plan (and their eligible spouses
and dependents).

Consistent with IRS Notice 2019-20, this amendment and restatement of the Plan
is intended to comply with applicable law, including those requirements in the 2017 Required
Amendments List for Qualified Retirement Plans set forth in IRS Notice 2017-72, effective on the
dates required by applicable law, and shall be construed accordingly.

12 Purpose of Plan. The purpose of the Plan is to reward eligible employees of El
Paso Electric Company (the “Sponsor’), as determined herein, for their long and faithful service
to the Sponsor by providing retirement benefits that are definitely determinable and not
dependent on profits.

1.3 Cash Balance Benefits. The Cash Balance Benefit provisions of the Plan did not
become effective until April 1, 2014. In connection with the implementation of the Plan’s Cash
Balance Benefit provisions, there was no conversion of pre-April 1, 2014 benefits to Cash Balance
Benefits.

1.4  Status of Plan. The Plan is covered by the Employee Retirement Income Security
Act of 1974 (“ERISA”) and is intended to be a qualified defined benefit pension plan, within the
meaning of Code Section 401(a). It shall be construed and administered in a manner consistent
with applicable provisions of the Code and ERISA.
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1.5 Tmst Agreement. To implement the provisions of the Plan, the Sponsor has
previously entered into a trust agreement creating the Trust (as defined in Section 2.82), such
Trust being incorporated herein by reference and forming a part of the Plan. The Trust is
intended to satisfy the requirements of Code Section 501(a) and shall be construed and
administered in a manner consistent with this intent.

ARTICLE 2
DEFINITIONS

The following words and terms shall have the meanings set forth below unless the
context of their usage plainly indicates otherwise.

2.1  Accrued Benefit. In the case of a Cash Balance Member, a single life only
annuity payable as of the Cash Balance Member’s Normal Retirement Date that is Actuarially
Equivalent, under the provisions of Section 2.2(e), to the Cash Balance Member’s Cash Balance
Account as of the determination date or, if the determination date is before the Cash Balance
Member’s Normal Retirement Date, a single life only annuity payable as of the Cash Balance
Member's Normal Retirement Date that is Actuarially Equivalent, under the provisions of
Section 2.2(e), to the Cash Balance Member’s Cash Balance Account as of the detemmination
date projected to the Cash Balance Member’s Normal Retirement Date at the interest crediting
rate under Section 2.16(b) as of the determination date plus, in the case of a Cash Balance
Member who accrued benefits under the Plan prior to becoming a Cash Balance Member, the
benefit that the Cash Balance Member accrued under the Plan prior to becoming a Cash Balance
Member, as determined under the following provisions of this Section 2.1, where Average
Monthly Earnings and Benefit Accrual Service are as defined in Sections 2.9 and 2.12,
respectively. In the case of a Member, other than a Cash Balance Member, a single life only
annuity payable as of a Member’s Normal Retirement Date or Retirement Date, if later, equal to
the product of 1.25 percent of his Average Monthly Eamings and his Benefit Accrual Service;
provided, however, that a Member’s Accrued Benefit shall not be less than the greatest of

(a) 1.5 percent of his Average Monthly Eamnings as of October 17, 1990
multiplied by years of Projected Benefit Service as of October 17, 1990, less one percent of his
Social Security Benefit, multiplied by his years of Projected Benefit Service limited to 45 years.
This amount multiplied by the ratio of the number of his Benefit Accrual Service (determined
only through October 17, 1990), to the number of his Projected Benefit Service produces the
total value of this paragraph (a);

(b)  $25.00 multiplied by his years (not to exceed ten) of Projected Benefit
Service at his retirement date. This amount multiplied by the ratio of the number of his Benefit
Accrual Service to the number of his Projected Benefit Service produces the total value of this

paragraph (b); or

(o) the amount of his June 30, 1982 monthly benefit payable in accordance
with provisions of the Plan as of that date based on his Benefit Accrual Service at his retirement
date and Average Monthly Earnings as of June 30, 1982.
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Offset for Benefits Provided Under Plan: If a Member under the Plan is entitled
to any benefit under group annuity contracts deemed purchased prior to August 1, 1989,
including Equitable group annuity contracts 956, 1868, 1868A and 6660, then notwithstanding
any other provision of the Plan, any benefits payable to such Member or his Beneficiary
hereunder shall be subject to offset as described below.

Such Member’s Accrued Benefit shall be computed as provided in this Section
2.1 less an amount equal to the amount of frozen benefits shown in Appendix A, which shall be
paid under the applicable group annuity contract.

Hereinafter, a single life only annuity payable as of a Member’s Normal
Retirement Date is referred to as the “normal” form of benefit.

The Accrued Benefit of any Member with at least one Hour of Service in a Plan
Year beginning after December 31, 1988 shall equal the greater of (a) the Member’s Frozen
Accrued Benefit (as defined in the following paragraph), or (b) the Member’s Accrued Benefit
calculated above based on the normal retirement benefit formula provided in Section 6.1.

“Frozen Accrued Benefit” means a Member’s Accrued Benefit under the Plan
determined as of the latest Fresh Start Date (as defined below in this Section 2.1) as if the
Member terminated employment with the Bmployer on that date and without regard to any
amendment to the Plan adopted after that date, other than amendments recognized as effective as
of or before that date under Code Section 401(b) or Regulation Section 1.401(a)(4)-11(g).

If, as of the latest Fresh Start Date, the amount of a Member’s Frozen Accrued
Benefit was limited by the application of Code Section 415, the Member’s Frozen Accrued
Benefit will be increased for years after the latest Fresh Start Date to the extent permitted under
Code Section 415(d)(1). If (a) the Plan’s normal form of benefit in effect on the latest Fresh
Start Date is not the same as the normal form under the Plan after the latest Fresh Start Date
and/or (b) the Normal Retirement Age for any Member on that date was greater than the Normal
Retirement Age for that Member under the Plan after the latest Fresh Start Date, the stated
Frozen Accrued Benefit will be expressed as an actuarially equivalent benefit in the normal form
under the Plan after the latest Fresh Start Date, commencing at the Member’s Normal Retirement
Age under the Plan in effect after the latest Fresh Start Date. Each Membez’s Frozen Accrued
Benefit will be increased, to the extent necessary, so that the base benefit percentage, determined
with reference to all years of credited service as of the latest Fresh Start Date, is not less than 50
percent of the excess benefit percentage as of the latest Fresh Start Date, determined with
reference to all years of credited service as of the latest Fresh Start Date. Each Member's offset
applied to determine the Frozen Accrued Benefit will be decreased, to the extent necessary, so
that it does not exceed 50 percent of the benefit determined without applying the offset, taking
into account all years of credited service as of the latest Fresh Start Date.

“Fresh Start Date” means the last day of the Plan Year preceding a Plan Year for

which any amendment to the Plan that directly or indirectly affects the amount of a Member’s
benefit determined under the current benefit formula, is made effective.
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Notwithstanding any other provision in the Plan, the Accrued Benefit of each
Section 401(a)(17) Member (as defined below in this Section 2.1) under the Plan will be the
greater of

(a)  the Member’s Accrued Benefit as of the last day of the last Plan Year
beginning before January 1, 1994, frozen in accordance with Regulation Section 1.401(a)(4)-13,
or

(b) the Member’s Accrued Benefit determined with respect to the benefit
formula applicable for the Plan Year beginning on or after January 1, 1994, as applied to the
Member’s total years of service taken into account under the Plan for purposes of benefit
accruals.

A “Section 401(a)(17) Member” means a Member whose current Accrued
Benefit, as of a date on or after the first day of the first Plan Year beginning on or after
January 1, 1994, is based on compensation for a year beginning prior to the first day of the first
Plan Year beginning on or after January 1, 1994 that exceeded $150,000.

2.2  Actuarial Equivalent or Actuarially Equivalent.

(@)  For purposes of annuity distributions under the Plan (that is, for purposes
of converting single life only annuities to other forms of annuities, but not for purposes of
converting Cash Balance Accounts to annuities), a benefit differing in time, period or manner of
payment, from a specified annuity benefit provided under the Plan, but having the same value at
the date of commencement of benefits when computed using the 1971 Group Annuity Mortality
Table for males, set back three years, and an interest rate of six percent compounded annually.

(b) For lump sum distributions payable prior to December 31, 1999, the
interest rate used for determining Actuarial Equivalence shall be the lesser of (1) the rates that
would be used by the PBGC, as of the first day of the Plan Year in which a distribution occurs,
for purposes of determining the present value of a Member’s benefit under the Plan, or (2) six
percent compounded annually.

(c) Notwithstanding the two preceding paragraphs of this Section 2.2, a lump
sum distribution that becomes payable on or after January 1, 2000 will be the greater of the
amount determined using the assumptions stated in Section 2.2(a) or the amount determined
using the following assumptions:

Mortality: The “applicable mortality table” under Code Section 417(e)(3),
which is the Commissioner’s Standard Table used to determnine reserves for group annuity
contracts issued on the date as of which present value is being determined.

Interest: The “applicable interest rate” under Code Section 417(e)(3),

determined as of the second month immediately preceding the first day of the Plan Year in which
the distribution is being made and which is the annual interest rate on the 30-year Treasury
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Securities for such month as specified by the Commissioner in revenue rulings, notices or other
guidance published in the Internal Revenue Bulletin.

(d) Notwithstanding the foregoing, a lump sum distribution that becomes
payable on or after January 1, 2008, shall be determined using the following assumptions:

Mortality:  The “applicable mortality table” under Code Section
417(e)(3)(B).

Interest: The “applicable interest rate” under Code Section 417(e)(3)(C),
determined as of the second month immediately preceding the first day of the Plan Year in which
the distribution is being made.

(e Notwithstanding the foregoing, and except as otherwise required by
Section 11.14 upon termination of the Plan, (1) a single life only annuity, derived from a
Member’s benefit accrued under the Plan prior to becoming a Cash Balance Member, that
becomes payable as a lump sum distribution on or after April 1, 2014, or (2) a Cash Balance
Account (as determined under Section 2.16) that may be paid as a single life only annuity on or
after April 1, 2014, shall be determined using the following assumptions:

Mortality:  The “applicable mortality table” under Code Section
417(e)(3)(B).

Interest: The “applicable interest rate” under Code Section 417(e)(3)(C),
determined as of the fifth month immediately preceding the first day of the Plan Year in which
the distribution is being made.

A Cash Balance Member’s early retirement Cash Balance Benefits under Section 6.1(b)(3) or
deferred vested Cash Balance Benefits commencing prior to his Normal Retirement Date under
Section 6.13 shall be equal to the Cash Balance Member’s Accrued Benefit multiplied by the
immediate annuity factor as of the Cash Balance Member's Normal Retirement Date, based on
the Mortality and Interest specified in Section 2.2(e). This result is discounted from the Cash
Balance Member’s Nommal Refirement Date to the Cash Balance Member’s Benefit
Commencement Date at the interest crediting rate under Section 2.16(b) as of the Benefit
Commencement Date, and then divided by the immediate annuity factor as of the Cash Balance
Member’s Benefit Commencement Date, based on the Mortality and Interest specified in this
Section 2.2(e).

2.3  Affiliated Employer. The following entities, other than an Employer: (a) any
member of a controlled group of corporations (within the meaning of Code Section 414(b)) that
includes the Employer; (b) any incorporated or unincorporated trade or business that is under
common confrol (within the meaning of Code Section 414(c)) with the Employer; (c) any
organization, whether or not incorporated, that is a member of an affiliated service group (within
the meaning of Code Section 414(m)) that includes the Employer; and (d) any other entity
required to be aggregated with the Employer under Code Section 414(0).
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24  AFTAP. The Plan’s adjusted funding target attainment percentage, as defined in
Regulation Section 1.436-1(j)(i).

2.5  AlternatePayee. An Altemate Payee as defined in Code Section 414(p)(8).

2.6  Annual Compensation. For purposes of Article 10, compensation within the
meaning of Code Section 415(c).

2.7  Authorized Leave of Absence. An unpaid, temporary cessation from active
employment authorized by the Employer pursuant to an established uniform, nondiscriminatory
policy, whether occasioned by illness, military service or any other reason.

2.8  Average Annual Compensation. For purposes of Article 10, a Member’s
Compensation (as modified by Regulation Sections 1.415-2(d)(1) and (2)) averaged over his
consecutive years of Benefit Accrual Service with the Employer (not to exceed five) during
which he eamned his highest Compensation.

29  Average Monthly Earnings. Except as provided in the following two paragraphs
with respect to Cash Balance Members, the monthly average of a Member’s annualized rate of
basic compensation (excluding bonuses, overtime pay, expense allowances, profit sharing and
any other extra compensation such as supplemental payments and other extra compensation in
any form) as of any date and for each of the days beginning the four years preceding such date.
Such average shall be computed by dividing the total of the Member's annualized rate of basic
compensation for the five years by 60. If a Member has less than five years of service from his
date of employment to his date of termination, his Average Monthly Earnings will be based on
his annualized rate of basic compensation during his years of service from his date of
employment to his date of termination. Compensation subsequent to tenmination of participation
shall not be recognized.

The Average Monthly Earnings of a Cash Balance Member who had an Accrued
Benefit under the Plan as of March 31, 2014, but who was no longer employed by the Employer
as of March 31, 2014, shall be the Cash Balance Member’s Average Monthly Earnings as of his
most recent employment termination date preceding March 31, 2014, and in no event shall his
Average Monthly Earnings increase after March 31, 2014 (so that, in no event shall his Accrued
Benefit, other than a Cash Balance Benefit (as determined under Section 2.16), increase as a
result of increases in his Average Monthly Earnings after March 31, 2014).

The Average Monthly Eamnings of a Cash Balance Member (a) who is employed
by the Employer as of April 1, 2014 (other than a Cash Balance Member who is hired or re-hired
after December 31, 2013 and before April 1, 2014), and (b) who becomes a Cash Balance
Member in the Plan as of April 1, 2014 in accordance with Section 3.1 (whether or not such Cash
Balance Member had become a Member in the Plan in accordance with Section 3.1 prior to
December 31, 2013), shall be the monthly average of the Cash Balance Member’s annualized
rate of basic compensation (excluding bonuses, overtime pay, expense allowances, profit sharing
and any other extra compensation such as supplemental payments and other extra compensation
in any form) as of March 31, 2014 and as of March 31 of the preceding four calendar years.
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Such average shalt be computed by dividing the total of the Cash Balance Member’s annualized
rate of basic compensation for the five years by 60. If the Cash Balance Member has less than
five years of service from his date of employment to March 31, 2014, his Average Monthly
Earnings will be based on his annualized rate of basic compensation during his years of service
from his date of employment to March 31, 2014. In no event shall the Average Monthly
Earnings of a Cash Balance Member described in the first sentence of this paragraph increase
after March 31, 2014 (so that, in no event shall his Accrued Benefit, other than a Cash Balance
Benefit (as determined under Section 2.16), increase as a result of increases in his Average
Monthly Earnings after March 31, 2014).

For any Plan Year beginning after December 31, 1988, the Committee must take
into account only the first $200,000 (or such larger amount as the Commissioner may prescribe
under Code Section 401(a)(17)) of any Member’s annualized rate of basic compensation.

In addition to other applicable limitations set forth in the Plan, and
notwithstanding any other provision of the Plan to the contrary, for Plan Years beginning on or
after January 1, 1994, the Compensation of each Member taken into account under the Plan shall
not exceed the OBRA ’93 Annual Compensation Limit. The “OBRA ’93 Annual Compensation
Limit” is $150,000, as adjusted for increases in the cost of living in accordance with Code
Section 401(a)(17)(B). The cost-of-living adjustment in effect for a calendar year applies to any
period, not exceeding 12 months, over which Compensation is determined (“Determination
Period”) beginning in such calendar year. If a Determination Period consists of fewer than 12
months, the OBRA ’93 Annual Compensation Limit will be multiplied by a fraction, the
numerator of which is the number of months in the Determination Period, and the denominator
of which is 12.

Any reference in the Plan to the limitation under Code Section 401(a)(17) shall
mean the “OBRA ’93 Annual Compensation Limit” set forth in this Section 2.9.

If Compensation for any prior Determination Period is taken into account in
determining a Member’s benefits accruing in the current Plan Year, Compensation for that prior
Determination Period is subject to the OBRA ’93 Annual Compensation Limit in effect for that
prior Determination Period. For this purpose, for Determination Periods beginning before the
first day of the first Plan Year beginning on or after January 1, 1994, the OBRA ’93 Annual
Compensation Limit is $150,000.

Notwithstanding the foregoing, effective as of January 1, 2002, the annual
Compensation of each Member taken into account in determining benefit accruals for any Plan
Year shall not exceed $200,000, as adjusted for cost-of-living increases in accordance with Code
Section 401(a)(17)(B). Annual compensation means compensation during the Plan Year or any
such other consecutive 12-month period over which compensation is otherwise determined under
the Plan (the determination period). The cost-of-living adjustment in effect for a calendar year
applies to annual compensation for the detemmination period that begins with or within such
calendar year.
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2.10 Base Pay. Base Pay is used to calculate pay credits to the Cash Balance
Accounts of Cash Balance Members under Section 2.16(a).

(a)  Definition of Basic Compensation Used to Determine Base Pay. In
determining Base Pay under this Section 2.10, a Cash Balance Member’s “Basic Compensation”
means the Cash Balance Member’s basic compensation (excluding bonuses, overtime pay,
expense allowances, profit sharing, supplemental payments and any other extra compensation in
any form), prior to deductions.

(b)  Base Pay if Cash Balance Member Employed throughout the Entire Plan

Year. In the case of a Cash Balance Member who is an Employee throughout the entire Plan
Year, Base Pay is determined by dividing the Cash Balance Member’s Basic Compensation,
determined as of the last day of each calendar month within the Plan Year, by 12, and then
adding the results of these 12 calculations to arrive at the Cash Balance Member’s Base Pay for
the Plan Year.

Example — Employment throughout the Entire Plan Year. For a Cash

Balance Member who is an Employee throughout the entire Plan Year, if the Cash Balance
Member’s Basic Compensation as of the last day of January, February, March, April, May, June
and July of the Plan Year is $30,000, before the Cash Balance Member’s Basic Compensation is
raised to $35,000 in August, on or before the last day of August, and the Cash Balance Member’s
Basic Compensation is $35,000 as of the last day of August, September, October, November and
December of the Plan Year, such Cash Balance Member’s Base Pay would be $32,083.35,
calculated as 317,500.00 ($30,000.00 divided by 12 months in the calendar year (to obtain
$2,500.00) multiplied by the seven months of January through July) plus $14,583.35 ($35,000.00
divided by 12 months in the calendar year (to obtain $2,916.67) multiplied by the five months of
August through December).

(c)  Base Pay if Cash Balance Member Not Employed throughout the Entire

Plan Year. In the case a Cash Balance Member who is not an Employee throughout the entire
Plan Year (if, for example, his Employment Commencement Date or his Re-Employment
Commencement Date is after the first day of the Plan Year, or if he terminates employment with
the Employer before the last day of the Plan Year), Base Pay for the Plan Year is the sum of the
amounts determined under the following three paragraphs, as applicable:

(1)  for those calendar months within the Plan Year during which the
Cash Balance Member is employed for the entire month, the amount determined by dividing the
Cash Balance Member’s Basic Compensation, determined as of the last day of each such
calendar month, by 12, and then adding the results of these separate calculations for each of the
calendar months within the Plan Year during which the Cash Balance Member is an Employee
for the entire month;

(2) for any calendar month within the Plan Year in which the Cash
Balance Member’s Employment Commencement Date or his Re-Employment Commencement
Date occurs, the result obtained by dividing the Cash Balance Member’s Basic Compensation,
determined as of the last day of such calendar month, by 12, and then multiplying the result
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thereof by a fraction, the numerator of which is the number of days in such month during which
he is an Employee and the denominator of which is the total number of days in such month; and

(3)  for any calendar month within the Plan Year in which the Cash
Balance Member terminates employment with the Employer, the result obtained by dividing the
Cash Balance Member’s Basic Compensation, determined as of his employment terinination
date, by 12, and then multiplying the result thereof by a fraction, the numerator of which is the
number of days in such month during which he is an Employee and the denominator of which is
the total number of days in such month.

The first example below illustrates the Base Pay calculation for a Cash Balance Member whose
Employment Commencement Date or Re-Employment Commencement Date occurs after the
first day of the Plan Year. The second example below illustrates the Base Pay calculation for a
Cash Balance Member who terminates employment with the Employer before the last day of the
Plan Year. In the case of a Cash Balance Member whose Employment Commencement Date or
Re-Employment Commencement Date occurs after the first day of the Plan Year and who
terminates employment with the Employer before the last day of the Plan Year, his Base Pay
would be calculated taking into account the principles illustrated under both of the examples
below.

Example — Employment Commencement Date or Re-Employment

Commencement Date After First Day of Plan Year. For an Employee who is a Cash Balance
Member, whose Employment Commencement Date or Re- Employment Commencement Date is
March 5 of the Plan Year, whose Basic Compensation is $30,000 as of the last day of March,
April, May and June, before his Basic Compensation is raised to $35,000 in July, on or before
the last day of July, so that his Basic Compensation is $35,000.00 as of the last day of July,
August, September, October, November and December, and who continues his employment with
the Employer throughout the remainder of the Plan Year, such Cash Balance Member’s Base Pay
would be 327,177.44, calculated as (1) consistent with Section 2.10(c)(2) for the month of
March, 32,177.42 ($30,000.00 divided by 12 months in the calendar year (to obtain $2,500.00),
multiplied by a fraction, the numerator of which is 27 (the mumber of days in March during
which the Cash Balance Member is an Employee) and the denominator of which is 31 (the total
number of days in March), plus (2) consistent with Section 2.10(c)(1) for the months of April
through December, $25,000.02, calculated as $7,500.00 ($30,000.00 divided by 12 months in the
calendar year (to obtain $2,500.00) multiplied by the three months of April, May and June) plus
$17,500.02 ($35,000.00 divided by 12 months in the calendar year (to obtain $2,916.67)
multiplied by the six months of July through December).

Example — Employment Termination Date Before Last Day of Plan Year.
For a Cash Balance Member who is an Employee from the first day of the Plan Year until he
terminates employment with the Employer on September 8 of the Plan Year, whose Basic
Compensation is $30,000 as of the last day of January, February, March, April, May, June and
July, before his Basic Compensation is raised to $35,000 in August, on or before the last day of
August, and his Basic Compensation is $35,000.00 as of the last day of August and as of his
employment termination date on September 8, such Cash Balance Member’s Base Pay would be
$21,194.45, calculated as (1) consistent with Section 2.10(c)(1) for the months of January
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through August, $20,416.67, calculated as $17,500 ($30,000.00 divided by 12 months in the
calendar year (to obtain $2,500), multiplied by the seven months of January through July), plus
$2,916.67 for the month of August ($35,000.00 divided by 12 months in the calendar year (to
obtain $2,916.67), multiplied by the one month of August), plus (2) consistent with Section
2.10(c)(3) for the month of September, $777.78 ($35,000.00 divided by 12 months in the
calendar year (to obtain $2,916.67), multiplied by a fraction, the numerator of which is eight (the
number of days in September during which the Cash Balance Member is an Employee) and the
denominator of which is 30 (the total number of days in September).

(d) Limitation on Base Pay. For each Plan Year, a Cash Balance Member’s
annual Base Pay taken into account in calculating pay credits to his Cash Balance Account (as
described under Section 2.16) shall not exceed $200,000, as adjusted for cost-of-living increases
in accordance with Code Section 401(a)(17)(B).

2.11 Beneficiary. A person or persons (natural or otherwise) designated by a Member
in accordance with the provisions of Section 9.1 to receive any death benefit payable under the
Plan.

2.12 Benefit Accrual Service. Except as provided in Section 6.1(d)(1) for purposes of
the 1989 Special Supplement program under Section 6.1(c), and except as provided in the final
paragraph of this Section 2.12 with respect to Cash Balance Members, each Member shall be
credited with a year of Benefit Accrual Service in any Plan Year duting which he completes at
least 1,000 Hours of Service for the Employer. Except as provided in the final paragraph of this
Section 2.12, the Plan takes into account years of service an Employee completes with the
Employer, including, in accordance with Section 6.14, certain years of service prior to his
Nommal Retirement Date or Re-Employment Commencement Date during which a Member is
considered Disabled, except

(a)  Ifa Member with a zero percent Vested Accrued Benefit incurs a Break in
Service, the Committee shall disregard his Benefit Accrual Service before the Break in Service if
the number of the Employee’s consecutive Breaks in Service equals or exceeds the greater of
five or the aggregate number of the Employee’s years of service prior to the Break in Service.
The aggregate number of years of service before the Break in Service does not include any years
of service not required to be taken into account under this exception by reason of any prior Break
in Service, (See Section 6.4 for the manner in which the Cash Balance Account of a Cash
Balance Member will be handled if a Cash Balance Member with a zero percent Vested Accrued
Benefit incurs a Break in Service.)

()  If a Member with a 100 percent Vested Accrued Benefit receives a lump
sum distribution of the Actuarial Equivalent of his Accrued Benefit, whether by retirement or
otherwise, his Benefit Accrual Service shall be disregarded immediately after such receipt. If no
such distribution was received or if Section 6.3 applies, upon re-employment, his Benefit
Accrual Service shall be reinstated to that to which he was entitled prior to his separation from
service. (See Section 6.5 for the manner in which the Cash Balance Account of a Cash Balance
Member will be handled if a Cash Balance Member with a 100 percent Vested Accrued Benefit
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receives a lump sum distribution of his Cash Balance Account, whether by retirement or
otherwise.)

Prior to January 1, 1989, a Member shall be entitled to Benefit Accrual Service in
accordance with the terms of the Plan in effect prior to that date.

A Cash Balance Member (other than a Cash Balance Member who is hired or re-hired
after December 31, 2013 and before April 1, 2014) who completes at least one Hour of Service
with the Employer during the period beginning January 1, 2014 and ending March 31, 2014
(whether or not such Cash Balance Member had become a Member in the Plan in accordance
with Section 3.1 prior to December 31, 2013) shall receive credit for 0.25 year of Benefit
Accrual Service for the 2014 Plan Year. In no event shall a Cash Balance Member’s Benefit
Accrual Service, as determined under the provisions of this Section 2.12, increase after March
31, 2014 (so that, in no event shall his Accrued Benefit, other than a Cash Balance Benefit (as
determined under Section 2.16), increase as a result of increases in his Benefit Accrual Service
after March 31, 2014), subject to the following exception. A Member whose employment
terminated due to Disability at a time when the Member was not a Cash Balance Member, who is
removed from the disability roll by reason of ceasing to be incapacitated, and is retumned to
active employment, may receive post-March 31, 2014 Benefit Accrual Service in accordance
with Section 6.14,

2.13 Benefit Commencement Date. The date on which a Member’s benefit payments
commence under the Plan. The Benefit Commencement Date of a Member who dies after his
Normal Retirement Age but prior to receiving benefits under the Plan shall be the first day of the
month following his date of death.

2.14 Board. The Board of Directors of El Paso Electric Company or any committee of
the Board authorized to act on its behalf,

2.15 Break in Service. A Member’s failure to complete at least 501 Hours of Service
with the Employer during any Plan Year. This Break in Service concept has no application to
Members who are Vested upon termination of employment. Solely for purposes of determining
whether a Member has incurred a Break in Service, Hours of Service shall be recognized for
Authorized Leaves of Absence and Matemity or Paternity Leaves. The Hours of Service
credited for a Maternity or Paternity Leave shall be those that would normally have been credited
but for such Absence, or in any case in which the Committee is unable to determine the hours
normally credited, eight Hours of Service per business day. The total Hours of Service credited
for a Matemity or Paternity Leave shall not exceed 501. For this purpose, Hours of Service shall
be credited for the computation period in which the absence from work begins, only if credit is
necessary to prevent a Member from incurring a Break in Service, or in any other case, in the
immediately following computation period.

2.16 Cash Balance Benefits; Cash Balance Accounts. Cash Balance Benefits are
benefits provided to Cash Balance Members hereunder that are expressed as Cash Balance
Accounts consisting of pay credits determined under Section 2.16(a) and interest credits
determined under Section 2.16(b). Under Sections 2.16(a) and 2.16(b), which provide for pay
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credits and interest credits based on an interest crediting rate not below 3.8 percent for the Plan
Year, compounded monthly, and consistent with Code Section 411(b)(5)B)(i)({l), a Cash
Balance Member’s Cash Balance Account as of the Member’s annuity starting date shall be no
less than the sum of the pay credits to such Cash Balance Member’s Cash Balance Account,
reduced to reflect the value of any prior distributions from such Cash Balance Member’s Cash
Balance Account. This requirement applies only as of an annuity starting date as of which a
distribution of the Cash Balance Member’s entire remaining vested benefit under the Plan
commerces.

(a)  Pay Credits. For each Plan Year beginning January 1, 2014 and thereafter,
each Cash Balance Member who is employed by the Employer on the last day of the Plan Year
shall receive a pay credit to his Cash Balance Account as of the last day of the Plan Year, as
determined under the Pay Credit Chart set forth in this Section 2.16(a), based on the sum of the
Cash Balance Member’s attained age (expressed n whole years) plus his completed Years of
Vesting Service (also expressed in whole years) as of the last day of the Plan Year. For each
Plan Year beginning January 1, 2014 and thereafter, each Cash Balance Member who terminates
employment with the Employer prior to the last day of the Plan Year shall receive a pay credit to
his Cash Balance Account as of the last day of the month coinciding with or immediately
following the Cash Balance Member’s employment termination date, as determined under the
Pay Credit Chart set forth in this Section 2.16(a), based on the sum of the Cash Balance
Member’s attained age (expressed in whole years) plus his completed Years of Vesting Service
(also expressed in whole years) as of his employment termination date.

Pay Credit Chart
Cash Balance Member’s Age Percentage of Cash Balance
Plus Member’s
Years of Vesting Service Base Pay
for the Plan Year
Less than 30
30-39 3.00%
40 - 49 4.00%
50-59 5.00%
60 - 69 6.00%
70-79 7.00%
80 or More 8.00%
9.00%

For the avoidance of doubt, the opening balance of a Cash Balance Member’s Cash Balance
Account, prior to the first pay credit being made to his Cash Balance Account under this Section
2.16(a) (which in no event shall be prior to the 2014 Plan Year) shall be zero.

(b)  Iuterest Credits. Each Cash Balance Member who has a balance in his
Cash Balance Account shall receive an interest credit to his Cash Balance Account as of the last

day of each month, based on the balance of his Cash Balance Account as of the last day of the
preceding month, beginning as of the last day of the month following the month in which the
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Cash Balance Member receives the first pay credit to his Cash Balance Account under Section
2.16(a), and ending as of the last day of the month preceding the first to occur of the following:
(1) the first day of the month as of which the Cash Balance Member or his Spouse or
Beneficiary, as applicable, receives an involuntary cash out distribution in accordance with
Section 6.2, (2) the first day of the month as of which the Cash Balance Member or his Spouse or
Beneficiary, as applicable, receives a lump sum distribution under Section 6.8 or 6.11, or (3) the
first day of the month as of which the Cash Balance Member’s or his Spouse’s or Beneficiary's,
as applicable, pension commences under Section 6.8 or 6.11. Except as otherwise required by
Section 11.14 upon termination of the Plan, interest credits shall be calculated by multiplying the
value of the Cash Balance Member’s Cash Balance Account as of the last day of the preceding
month (taking into account pay credits under Section 2.16(a) and interest credits under this
Section 2.16(b) through the last day of the preceding month) by the Thirty-Year Treasury Bond
Rate for the month; provided, however, that in no event shall the interest crediting rate be below
3.8 percent for the Plan Year, compounded monthly. For purposes of the preceding sentence, the
“Thirty-Year Treasury Bond Rate” for each month shall be the rate, which, when compounded
monthly for the 12 months of the Plan Year, is equal to the Nominal Thirty-Year Treasury
Constant Maturity, as reported in the Federal Reserve Bulletin for the fifth month preceding the
Plan Year.

2.17 Code. As defined in Section 1.1, the Internal Revenue Code, as it may be
amended from time to time, and regulations issued thereunder. Reference to a section of the
Code shall include that section and any comparable section or sections of future legislation that
amends, supplements or supersedes such section, and any regulations issued thereunder.

2.18 Commissioner. The Commissioner of the Internal Revenue Service.

2.19 Committee. The persons appointed by the Board to assist in the administration of
the Plan. The Commiittee is the Benefits Oversight Committee or any successor committee
appointed by the Board.

2.20 Compensation. Except as provided in Section 6.16 with respect to Code Section
415 limitations, a Member’s Compensation as shown on his Form W-2 for federal income tax
withholding purposes and any amounts that are contributed by the Employer pursuant to a salary
reduction agreement and that are not includable in the gross income of an Employee under Code
Section 125, 402(e)(3), 402(h) or 403(b). For Plan Years beginning on or after January 1, 2001,
Compensation shall include amounts that are not includable in the gross income of the Employee
by reason of Code Section 132(f)(4). Compensation shall be measured on the basis of the Plan
Year. The limitations on the amount of annual compensation described in Section 2.9 are
relevant under this Section 2.20.

Effective January 1, 2009, differential wage payments (as defined in Code Section
3401(h)(2)) will be included in a Member’s Compensation, provided that all employees of the
Employer on active duty in the uniformed services (as defined in Chapter 43 of Title 38 of the
United States Code) for a period of more than 30 days are determined by the Committee to
receive differential wage payments on reasonably equivalent terms and, if eligible to participate
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in a retirement plan maintained by the Employer, to make contributions based on the differential
wage payments on reasonably equivalent terms.

221 Designated Beneficiary. For purposes of Section 7.6, the individual who is
designated as the Beneficiary under the Plan and is the Designated Beneficiary under Code
Section 401(a)(9) and Regulation Section 1.401(a)(9)-4.

2.22 Determination Date, For purposes of Article 10, with respect to any Plan Year,
the last day of the preceding Plan Year.

2.23 Direct Rollover. For puiposes of Section 7.8, Direct Rollover as described in
Section 7.8(d).

224 Disability or Disabled, A period in which a Member is eligible for and is
receiving disability benefits under the federal Social Security Act.

2.25 Distributee. For purposes of Section 7.8, Distributee as described in Section
7.8(c).

226 Distribution Calendar Year. For purposes of Section 7.6, a calendar year for
which a minimum distribution is required. For distributions beginning before the Member’s
death, the first Distribution Calendar Year is the calendar year immediately preceding the
calendar year that includes the Member’s Required Beginning Date. For distributions beginning
after the Member’s death, the first Distribution Calendar Year is the calendar year in which
distributions are required to begin under Section 7.6(d)(4)B). The required minimum
distribution for the Member’s first Distribution Calendar Year will be made on or before the
Member’s Required Beginning Date. The required minimum distribution for other Distribution
Calendar Years, including the required minimum distribution for the Distribution Calendar Year
in which the Member’s Required Beginning Date occurs, will be made on or before December
31# of that Distribution Calendar Year.

2.27 Early Retirement Date. For a Member, other than a Cash Balance Member, the
date on which the Member has attained age 55 and completed five Years of Vesting Service, or,
for a Cash Balance Member, the date on which the Member has attained age 55 and completed
three Years of Vesting Service.

228 Effective Date. For purposes of Article 12, the first day of the Plan Year in which
the Employer initially established the Plan,

2.29 Bligibility Computation Period. The 12-consecutive-month period measured from
an Employee’s Employment Commencement Date and each anniversary thereof.

2.30 Eligible Member. Eligible Member, as defined in Section 6.1(d)(2) for purposes
of Section 6.1(c).
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2.31 Eligible Retirement Plan. For purposes of Section 7.8, Eligible Retirement Plan
as described in Section 7.8(b).

2.32 Eligible Rollover Distribution. For purposes of Section 7.8, Eligible Rollover
Distribution as described in Section 7.8(a).

233 Employee. An employee who is receiving remuneration for personal services
rendered to the Employer (or who, were it not for being on an Authorized Leave of Absence,
would be receiving such remuneration). Employee shall also include Leased Employees.

Notwithstanding the preceding paragraph, a Leased Employee shall not be
considered to be an Employee of the Employer if

(a) Leased Employees do not constitute more than 20 percent of the
Employer’s non-highly compensated workforce, and

(b)  such employee is covered by a money purchase pension plan providing

(1)  anonintegrated employer contribution rate of at least ten percent of
Compensation as defined in Code Section 414(n)(5)(C)(iii),

(2) immediate participation, and
3) full and immediate Vesting.

234 Employer. Except as otherwise provided in the Plan, El Paso Electric Company
and any other organization that may in the future, with the consent of El Paso Flectric Company,
adopt the Plan for the benefit of its eligible employees, and any successor of either that shall
assume the obligations under the Plan.

2.35 Employment Commencement Date. The date on which an Employee first

performs an Hour of Service,

236 ERISA. As defined in Section 1.4, the Employee Retirement Income Security
Act of 1974, as it may be amended from time to time, and regulations issued thereunder.
Reference to a section of ERISA shall include that section and any comparable section or
sections of future legislation that amends, supplements or supersedes such section, and any
regulations issued thereunder.

2.37 Fiduciary. One who is a Fiduciary under ERISA Section 3(21) but only with
respect to the specific responsibilities of the Fiduciary. Fiduciaries under the Plan include, but
are not limited to (a) the Sponsor, (b) the Employer, (c) the Committee, (d) the Trustee and (e)
any Investment Manager appointed hereunder.

2.38 Five Percent Owner. A Five Percent Owner as defined in Code Section
4163)(1).
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2.39 Highly Compensated Employee. Any Employee or former Employee who is a
Highly Compensated Employee as defined in Code Section 414(q). Generally, an Employee or
former Employee is considered a Highly Compensated Employee if such Employee or former
Employee is in one or more of the following groups:

(a) Employees who at any time during the determination year or the look back
year were Five Percent Owners.

(b) Employees who, during the look back year

(1)  received Compensation in excess of $80,000 (or such other amount
as adjusted by the Secretary of the Treasury to reflect cost-of-living increases in accordance with
Code Section 414(q)(1)), and

(2)  werein the Top Paid Group of Employees for the look back year.

The “determination year” is the Plan Year, and the “look back year” is the 12-
month period preceding the determination year.

A former Employee shall be treated as a Highly Compensated Employee if (1)
such former Employee was a Highly Compensated Employee when he separated from service, or
(2) such former Employee was a Highly Compensated Employee at any time after attaining age
55.

2.40 Hour of Service.

(@)  Each hour for which an Employee is paid, or entitled to payment, for the
performance of duties for the Employer. These hours shall be credited to an Employee for the
computation period or periods in which duties are performed.

(b)  Each hour for which an Employee is paid, or entitled to payment, by the
Employer on account of a period of time during which no duties are performed (irrespective of
whether the employment relationship has terminated) due to vacation, holiday, illness, incapacity
(including disability), layoff, jury duty, military duty or Authorized Leave of Absence. No more
than 501 Hours of Service shall be credited under this Section 2.40(b) for any single continuous
period (whether or not such period occurs in a single computation period). Hours under this
Section 2.40(b) shall be calculated and credited pursuant to Department of Labor Regulation
Section 2530,200b-2, which is incorporated herein by reference.

(c) Each hour for which back pay, irrespective of mitigation of damages, is
either awarded or agreed to by the Employer. The same Hours of Service shall not be credited
both under Section 2.40(a) or (b), as the case may be, and under this Section 2.40(c). These
hours shall be credited to an Employee for the computation period or periods to which the award
or agreement pertains rather than the computation period in which the award, agreement or
payment is made.
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(d)  Under the equivalency based on months of employment method set forth
in Regulation Section 2530.200b-3(e)(iv), 190 Hours of Service shall be credited for each month
for which an Employee would be required to be credited with at least one Hour of Service under
this Section 2.40.

(e) An Hour of Service with an Affiliated Employer shall be credited as an
Hour of Service with the Employer.

® Hours of Service also shall be credited for any individual considered an
Employee for purposes of this Plan under Code Section 414(n).

(g) The above provisions shall be construed so as to resolve any ambiguities
in favor of crediting Employees with Hours of Service.

241 Investment Manager. Any person, firm or corporation who

(a) is a registered investment adviser under the Investment Advisers Act of
1940, a bank or an insurance company;

(b)  has the power to manage, acquire or dispose of Plan assets; and
(c)  acknowledges in writing his fiduciary responsibility to the Plan.
2.42 IRS. Asdefined in Section 1.1, the Internal Revenue Service,

243 Key Employee. For purposes of Article 10, an Employee or former Employee
(including any deceased Employee) who is a Key Employee as defined in Code Section
416(i)(1). Generally, an Employee or former Employee (including any deceased Employee) is
considered a Key Employee if at any time during the Plan Year that includes the Determination
Date he is included in one or more of the following groups: (a) an Officer, (b) a Five Percent
Owner or (c) a One Percent Owner.

2.44 Leased Employee. Any person (other than an Employee of the Employer) who
pursuant to an agreement between the Employer and any other person (“leasing organization”)
has performed services for the Employer or an Affiliated Employer on a substantially full-time
basis for a period of at least one year, where such services are performed under the primary
direction or control of the Employer. Contributions or benefits provided to a Leased Employee
by the leasing organization that are attributable to services performed for the Employer shall be
treated as provided by the Employer.

2.45 Life Expectancy. For purposes of Section 7.6, Life Expectancy as computed by
use of the Single Life Table in Regulation Section 1.401(a)(9)-9.

2.46 Limitation Year. The Plan Year.
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2.47 Maternity or Paternity Leave. An absence from work for any period by reason of
the Employee’s pregnancy, birth of the Employee’s child, placement of a child with the
Employee in connection with the adoption of the child, or any absence for the purpose of caring
for the child for a period immediately following birth or placement. For this purpose, Hours of
Service shall be credited for the computation period in which the absence from work begins, only
if credit therefore is necessary to prevent the Employee from incurring a Break in Service, or in
any other case, in the immediately following computation period. The Hours of Service credited
for a Maternity or Paternity Leave shall be those that would normally have been credited but for
the Absence, or in any case in which the Committee is unable to determine the hours nomally
credited, eight Hours of Service per day. The total Hours of Service to be credited for a
Maternity or Patemnity Leave shall not exceed 501.

248 Member; Cash Balance Member. An Employee who has satisfied the eligibility
requirements to participate in the Plan pursuant to Section 3.1 and who has an Accrued Benefit
under the Plan. Effective April 1, 2014 and thereafter, the Plan covers the following two groups
of Members: Cash Balance Members and Members other than Cash Balance Members. Cash
Balance Members consist of Members (a) who are hired or re-hired by the Employer on or after
April 1, 2014 and who become Cash Balance Members under Section 3.1; (b) who are hired or
re-hired by the Employer after December 31, 2013 and before April 1, 2014 and who become
Cash Balance Members on April 1, 2014 under Section 3.1; and (c) who are hired or re-hired by
the Employer on or before December 31, 2013, who affirmatively elect to accrue Cash Balance
Benefits under the Plan with respect to their post-March 31, 2014 employment with the
Employer, and who become Cash Balance Members on April 1, 2014 under Section 3.1. Some
Cash Balance Members have Cash Balance Benefits as well as other Accrued Benefits under the
Plan. Unless they may later become Cash Balance Members as described in the preceding
provisions of this Section 2.48, Members other than Cash Balance Members consist of (a)
Members whose employment with the Employer-terminated prior to December 31, 2013
(including certain Disabled Members, consistent with the provisions of Sections 2.12 and 6.14),
(b) Employees whe are Members on December 31, 2013 and who do not affirmatively elect,
during the period beginning January 13, 2014 and ending February 28, 2014, and in accordance
with procedures established by the Committee, to accrue Cash Balance Benefits with respect to
their post-March 31, 2014 employment with the Employer, and (c) Employees of the Employer
on December 31, 2013, who are not Members, and who do not affirmatively elect, during the
period beginning January 13, 2014 and ending February 28, 2014, and in accordance with
procedures established by the Commiittee, to accrue Cash Balance Benefits with respect to their
post-March 31, 2014 employment with the Employer, but who later satisfy the eligibility
requirements (including the Year of Eligibility Service requirement) to become a Member, other
than a Cash Balance Member, under Section 3.1. Where appropriate in the context, Members
shall include (a) Cash Balance Members and Members other than Cash Balance Members, and
(b) former Members.

249 Member’s Account Balance. For purposes of Section 7.6, the account balance as
of the last valuation date in the Valuation Calendar Year increased by the amount of any
contributions made and allocated or forfeitures allocated to the account balance as of dates in the
Valuation Calendar Year after the valuation date and decreased by distributions made in the
Valuation Calendar Year after the valuation date. The account balance for the Valuation
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Calendar Year includes any amounts rolled over or transferred to the Plan either in the Valuation
Calendar Year or in the Disfribution Calendar Year if distributed or transfetred in the Valuation
Calendar Year.

250 Minimum Normal Retirement Benefit. For purposes of Article 10, Minimum
Normal Retirement Benefit as described in Section 10.1(f).

251 New 25 Employees. For purposes of Article 12, New 25 Employees as defined in
Section 12.5.

2.52 Non-Key Employee. For purposes of Article 10, any Employee or former
Employee (including any deceased Employee) who is not a Key Employee.

2.53 Nommal Retivement Age. The date a Member attains age 65 or, if later, his fifth
anniversary of commencement of patticipation in the Plan.

2.54 Normal Retirement Date. The first day of the month coinciding with or next
following a Member’s separation from service with the Employer after attaining Normal
Retirement Age. For a Member separating from service with the Employer prior to attaining
Normal Retirement Age, Normal Retirement Date means the first day of the month coinciding
with or next following his attainment of Normal Retirement Age.

2.55 Officer. For purposes of Article 10, an officer of the Employer as defined in
Code Section 416(i)(1) with Annual Compensation from the Employer and Affiliated Employers
of more than $130,000, as adjusted under Code Section 416(i)(1).

2.56 One Percent Owner. For purposes of Article 10, a One Percent Owner as defined
in Code Section 416(i)(1) with Annual Compensation from the Employer and Affiliated
Employers of more than $150,000.

2.57 Original 25 Employees. For purposes of Article 12, Original 25 Employees as
defined in Section 12.4.

2.58 PBGC. The Pension Benefit Guaranty Corporation.

2.59 Penmissive Aggregation Group. For purposes of Article 10, Permissive
Apggregation Group as described in Section 10.1(d).

2.60 Plan. The Retirement Income Plan for Employees of El Paso Electric Company,
as defined in Section 1.1 and as amended from time to time.

2.61 Plan Administrator. The Committee described in Section 2.19.

2.62 Plan Year, The Plan’s 12-consecutive-month accounting year commencing each
January 1* and ending the following December 31%,
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263 Present Value of Accrued Benefits. For purposes of Article 10, Present Value of
Accrued Benefits as described in Section 10.1(b).

2.64 Projected Benefit Service. A Member’s Benefit Accrual Service as of January 1,
1989 and, if such date is prior to his Normal Retirement Date, the additional Benefit Service he
would be expected to accrue from such date if he continued in the employ of the Employer until
his Normal Retirement Date.

2,65 QDRO. A qualified domestic relations order as defined in Code Section
414(p)(1)(A).

2.66 Qualified Joint and Survivor Annuity. For a Member who is married to the same
Spouse for at least a one-year period, an annuity for the life of the Member with a survivor
annuity for the life of his surviving Spouse that is equal to 50 percent of the amount of the
annuity that is payable during the joint lives of the Member and the surviving Spouse and that is
the Actuarial Equivalent of the single life only annuity that expresses the Member’s Accrued
Benefit. For an unmarried Member, Qualified Joint and Survivor Annuity means the annuity that
expresses his Accrued Benefit.

2.67 Qualified Optional Survivor Annuity. For a Member who is married to the same
Spouse for at least a one-year period, an annuity for the life of the Member with a survivor
annuity for the life of his surviving Spouse that is equal to 75 percent of the amount of the
annuity that is payable during the joint lives of the Member and the surviving Spouse and that is
the Actuarial Equivalent of the single life only annuity that expresses the Member’s Accrued
Benefit.

2.68 Qualified Pre-Retirement Survjvor Annuity. For a Member who is married to the
same Spouse for at least a one-year period, an annuity for the life of the surviving Spouse of the
Member under which the payments are determined as follows:

(a) In the case of a Member who dies before attaining age 55 under the Plan,
the benefit determnined under this Section 2.68 shall be the same benefit that would have been
payable if a Member had

(1)  separated from service on the date of death (or if earlier, the date of
separation from service),

(2)  survived to the earliest retirement age under the Plan,

(3)  retired with an immediate Qualified Joint and Survivor Annuity at
the earliest retirement age under the Plan, and

(4)  died on the day after the earliest retirement age under the Plan.

(®) In the case of a Member who dies after attaining age 55 under the Plan but
before commencement of payment of his Accrued Benefit (or its Actuarial Equivalent), the

20

5491



EL PASO ELECTRIC COMPANY WP/G-2j
2021 TEXAS RATE CASE FILING Page 28 of 88

SCHEDULE G-2: GENERAL EMPLOYEE BENEFIT INFORMATION

SPONSOR: CYNTHIA S. PRIETO

PREPARER: MYRNA A. ORTIZ ‘
FOR THE TEST YEAR ENDED DECEMBER 31, 2020

benefit determined under this Section 2.68 shall be the same benefit that would have been
payable if a Member had retired with an immediate Qualified Joint and Survivor Annuity on the
day before his date of death.

(c) See Section 6.10 for Pre-Retirement Death Benefits, and see Section 6.11
for special death benefits available for Cash Balance Members.

2.69 Re-Employment Commencement Date. The date on which an Employee again
performs an Hour of Service following his termination of employment.

2.70 Required Aggregation Group. For purposes of Article 10, Required Aggregation
Group as described in Section 10.1(e).

2.71 Required Beginning Date. For purposes of Section 7.6, the Required Beginning
Date specified in the first paragraph of Section 7.6.

2,72 Retirement Date. The first day of the month coinciding with or next following the
date on which a Member separates from service with the Employer under either Section 2.27
(Early Retirement Date) or 2.54 (Normal Retirement Date),

273 Social Security Benefit. The amount of monthly benefit, based on the provisions
of the federal Social Security Act as amended and in effect on the earlier of the January 1%
coinciding with or immediately preceding a Member’s date of termination of employment such
Member is entitled to receive as his “primary insurance amount,” at age 65 (or date of .
termination, if later) assuming that (a) he has or will apply for such benefit, (b) no event occurs
that shall delay, suspend or forfeit the amount of such benefit in whole or in part, (c) if
termination or death, while still in the employ of the Employer, occurs prior to age 65, he shall
continue to receive earnings at the same rate in effect at termination (which would be treated as
taxable wages for purposes of the federal Social Security Act) until attaining age 65, and (d) his
earnings history, for calendar years preceding the years for which Employer records are
available, shall be derived by applying the U.S. National Average Wage indices to the earliest
full calendar year available from Employer records. Notwithstanding the foregoing sentence,
effective January 1, 1984, a Member’s estimated earnings shall be used for all years before
retirement or termination of employment as defined in paragraph (d) of this Section 2.73;
additionally, each Member has the right to have his benefit computed on the basis of actual
salary history instead of estimated eamings. Each Employee shall be provided with written
notice of his right to supply actual salary history and of the financial consequences of failing to
supply such history. The designation, so long as such substitution or addition does not alter the
period over which distributions are to be made under the designation, directly or indirectly (for
example, by altering the relevant measuring life). As used herein, the term “primary insurance
amount” shall have the meaning ascribed to it in the federal Social Security Act as amended and
in effect on the earlier of the January 1% coinciding with or immediately preceding the affected
Member’s date of termination of employment.

2.74 Social Security Offset. An offset as of the close of the last Plan Year prior to
January 1, 1989 of a Member’s primary insurance amount under the federal Social Security Act
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(appropriately: adjusted to reflect benefit commencement prior to a Member’s attainment of
Social Security Retirement Age) against such Member’s Accrued Benefit. Furthermore, if a
Member receives distribution from the Plan based wholly or partly on this preserved Accrued
Benefit and the prior benefit formula calculated the primary insurance amount based on an
estimated eamings for any years prior to the year of termination of employment, the Committee
shall provide a Member a written notice of (a) his right to provide the Committee actual salary
history, (b) the financial effect of failing to supply actual salary history, and (c) a Member’s right
to obtain actual salary history from the Social Security Administration. If a Member provides
the Committee actual salary history within six months (or such longer period of time the
Committee determines is administratively reasonable) following the later of the date a Member
terminates or the date the Committee notifies him of the amount of his benefit, the Committee
shall adjust a Member’s benefit to reflect an offset based on the actual salary history.

2.75 Special Retirement Date. Special Retirement Date, as defined in Section 6.1(d)(3)
for purposes of Section 6.1(c).

2.76 Sponsor. As defined in Section 1.2, El Paso Electric Company.

2.77 Spouse; Spousal. A Member’s legal spouse, including a same sex spouse
recognized as such in the state where the marriage is performed, except that such term will not
include (a) a common law spouse in the absence of a Declaration and Registration of Informal
Marriage filed with the County Clerk and provided to the Employer, (b) an opposite sex
domestic partner, or (c) a same sex domestic partner.

2.78 TEFRA. The Tax Equity and Fiscal Responsibility Act of 1982.

2.79 Top Heavy Group. For purposes of Article 10, Top Heavy Group as described in
Section 10.1(c).

2.80 Top Heavy Plan. For purposes of Article 10, Top Heavy Plan as described in
Section 10.1(a).

2.81 Top Paid Group. The Employees that, as a group, constitute the top 20 percent of
all Employees when ranked on the basis of compensation (as determined under Code Section

414(q)(3)) for the calendar year.

2.82 Trust, The Plan assets held in trust by the Trustee, together with all income,
profits and increments thereto, constituting the fund to which contributions are made and from
which benefits are provided.

2.83 Trust Agreement. The separate Agreement entered into between the Sponsor and
the Trustee establishing the Trust, which forms part of the Plan.

2.84 Trustee. Any duly appointed, qualified and acting trustee or successor trustee that
assumes responsibility and liability for the Plan assets under terms acceptable to the Trustee,
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upon execution of such document or documents acceptable to the Trustee evidencing acceptance
of Plan assets and liabilities.

2.85 Valuation Calendar Year. The calendar year immediately preceding the
Distribution Calendar Year.

2.86 Vested, The extent to which a Member’s Accrued Benefit is nonforfeitable.
Other forms of the word “Vest” shall have the meaning that the suffix would normally connote
given the meaning of Vested.

2.87 Vesting Computation Period. The Plan Year.

2.88 Year of Eligibility Service. An Eligibility Computation Period during which an
Employee completes not less than 1,000 Hours of Service with the Employer or an
Affiliated Employer, except as follows: A Break in Service occurs for an Eligibility
Computation Period during which an Employee has not completed more than 500 Hours of
Service. Further, only in determining whether an Employee has incurred a Break in Service for
this purpose, Hours of Service shall be recognized for Authorized Leaves of Absence and
Matemity and Patemnity Leaves.

2.89 Year of Vesting Servicee A Vesting Computation Period during which an
Employee completes not less than 1,000 Hours of Service with the Employer or an
Affiliated Employer, including years of service a Member is considered Disabled, prior to his
Normal Retirement Date or Re-Employment Commencement Date, except if a Member with a
zero percent Vested Accrued Benefit incurs a Break in Service as described in Section 2.15.

ARTICLE 3
ELIGIBILITY AND MEMBERSHIP

3.1  Eligibility for Membership. Except as otherwise provided in this Section 3.1,
each Employee shall become a Member in the Plan, other than a Cash Balance Member, on the
first day of any month coinciding with or immediately following his completion of one Year of
Eligibility Service, provided he is still employed by the Employer on such date. Effective April
1, 2014 and thereafier, (a) if not already a Cash Balance Member in the Plan, an Employee who
is hired or re-hired by the Employer on or after April 1, 2014 shall become a Cash Balance
Member in the Plan on his Employment Commencement Date or his Re-Employment
Commencement Date, as applicable; (b) an Employee who is hired or re-hired by the Employer
after December 31, 2013 and before April 1, 2014, and who remains an Employee of the
Employer on April 1, 2014, shall become a Cash Balance Member in the Plan on April 1, 2014;
and (c) an Employee who is hired or re-hired by the Employer on or before December 31, 2013,
who affirmatively elects, during the period beginning January 13, 2014 and ending February 28,
2014, and in accordance with procedures established by the Committee, to accrue Cash Balance
Benefits under the Plan with respect to his post-March 31, 2014 employment with the Employer,
and who remains an Employee of the Employer on April 1, 2014, shall become a Cash Balance
Member in the Plan on April 1, 2014. For the avoidance of doubt, an Employee who is on an
approved leave of absence shall be treated as an Employee, so that, for example, an Employee
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who is hired or re-hired by the Employer on or before December 31, 2013, and who is on an
approved leave of absence on December 31, 2013, shall be permitted to elect, in accordance with
this Section 3.1, to accrue Cash Balance Benefits under the Plan with respect to his post-March
31, 2014 employment with the Employer. The preceding provisions of this Section 3.1
notwithstanding, neither Leased Employees nor Employees who the Employer designates in its
records as interns shall be eligible to participate in the Plan, and an individual’s status as an
Employee, a Leased Employee or an intern for purposes of eligibility under the Plan will be
determined by the Committee, and that deteninination will be conclusive and binding on all
persons.

3.2 Membership Upon Re-Employment. An Employee who is a Member (or was
formerly a Member) who is re-hired after a separation from service shall be eligible to resume
active membership in the Plan on his Re-Employment Commencement Date, subject to the
Break in Service rule under Section 2.88. Any Employee who terminated employment prior to
satisfying the Plan’s eligibility conditions becomes a Member in accordance with Section 3.1.

ARTICLE 4
CONTRIBUTIONS

4.1  Employer Contributions. The Employer alone shall make the contributions
required to fund the cost of benefits provided by the Plan.

42  Determination of Employer Contributions. The Employer, from its records and
reports of the actuary, shall determine the amount of any contribution to be made to the Trust
under the terms of the Plan. In this regard, the Employer may place full reliance upon all reports,
opinions, tables, valuations, certificates and computations that the actuary fumishes to the
Employer.

43  Member Contributions. The Plan does not require or permit contributions from
Members; provided, however, under Section 14.5, the Employer may, in the future, require
Members to make contributions to the Separate Accounts established for post-retirement health
benefits under Article 14,

44  Member Rollover Contributions. The Plan does not permit rollover contributions
from Members.

4.5 Retumn of Employer Contributions. Except as provided in this Section 4.5, in
Section 12.2, in Article 14, or as otherwise specifically permitted by law, it shall be impossible
by operation of the Plan or Trust, by the happening of any contingency, by collateral
arrangement or by any other means, for any part of the corpus or income of the Trust maintained
pursuant to the Plan or any funds contributed thereto to be used for, or diverted to, purposes
other than the exclusive benefit of Members or their Beneficiaries.

(a) Contribution by Mistake of Fact. In the event the Employer shall make an
excessive contribution under a mistake of fact pursuant to ERISA Section 403(c)(2)(A), the
Employer may demand repayment of such excessive contribution at any time within one year
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following the time of payment, and the Trustee shall return such amount to the Employer within
the one-year period. Earnings of the Plan attributable to the excess contribution may not be
returned to the Employer, but any losses attributable thereto must reduce the amount so returned.

(b)  Disallowed Deduction. All contributions by the Employer to the Trust are
strictly conditioned upon the deductibility of such contributions by the Employer under the Code
and, to the extent any deduction is disallowed, the Employer may within one year following a
final determination of the disallowance, whether by agreement with the IRS or by final decision
of a court of competent jurisdiction, demand repayment of such disallowed contribution, and the
Trustee shall retutn such contribution within one year following the disallowance. Eamings of
the Plan attributable to the excess contributions will not be returned to the Employer, and any
losses attributable thereto shall reduce the amount so returned.

4.6  Forfeitures. To the extent not used to pay administrative expenses under the Plan,
the Commiittee shall allocate the amount of a Member’s Accrued Benefit forfeited under the Plan
to reduce Employer contributions for the Plan Year in which the forfeitute occurs. A Member’s
Accrued Benefit shall not be increased by the allocation of forfeitures at any time prior to
termination of the Plan.

ARTICLE 5
VESTING

5.1  Vesting Schedule. Upon a Member’s termination of employment due to death or
Disability, or at or after his Early Retirement Date or his Normal Retirement Age, the Member
shall be 100 percent Vested in his Accrued Benefit. At any other time, a Cash Balance
Member’s total Vested Accrued Benefit (including his Vested Accrued Benefit attributable to
Cash Balance Benefits and his Vested Accrued Benefit not attributable to Cash Balance Benefifs,
if any) shall be determined from the following schedule based on his Years of Vesting Service:

Years of Vesting Service Percent Vested
Less than Three 0%
Three or More 100%

At any other time, the Vested Accrued Benefit of a Member, other than a Cash Balance Member,
shall be determined from the following schedule based on his Years of Vesting Service:

Years of Vesting Service Percent Vested
Less than Five 0%
Five or More 100%

For purposes of this Section 5.1, a Member who terminates employment before
his Accrued Benefit is Vested shall (a) be deemed to have a complete distribution of his Accrued
Benefit, in accordance with Section 6.2, on his date of termination of employment, and (b) his
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Accrued Benefit that is not Vested (in accordance with this Section 5.1) shall be immediately
forfeited.

5.2  Changes in Vesting Schedule. If the Plan’s Vesting schedule in Section 5.1 is
amended, in any way that directly or indirectly affects the computation of a Member’s Vested
interest in his Accrued Benefit, affected Members who have completed at least three Years of
Vesting Service as of the date the amendment is adopted or deemed to be made shall have the
Vested portion of their Accrued Benefits determined under the more favorable of the two
Vesting schedules. Members who have not completed at least three years of Vesting Service as
of the date the amendment is adopted or deemed to be made shall have the Vested portion of
their Accrued Benefits determined under the new Vesting schedule, except that no Member shall
have his Vested percentage decreased by any Plan amendment.

ARTICLE 6
AMOUNT AND FORM OF BENEFITS

6.1 Retirement Benefits.

(a) Normal Retirement. Normal retirement benefits, subject to the limitations
in Section 6.16, shall be a Member’s Accrued Benefit described in Section 2.1. A Member’s
Accrued Benefit, other than his Cash Balance Benefit, if any, is expressed as a single life only
annuity payable as of the Member’s Normal Retirement Date or Retirement Date, if later, and a
Cash Balance Member’s Accrued Benefit attributable to his Cash Balance Account, shall be
converted to a single life only annuity payable as of the Member’s Normal Retirement Date or
Retirement Date, if later, under the provisions of Section 2.2(e). The amount of monthly
refirement income determined under this Section 6.1(a) shall be subject to actuarial adjustment
under Section 2.2(a) if a Member is to receive a monthly retirement income in a form other than
a single life only annuity.

(b)  Early Retirement. Early retirement benefits, available to all Members
subject to the limitations in Section 6.16, shall be a Member’s Accrued Benefit described in
Sections 2.1 and 6.1(a), adjusted in accordance with paragraphs (1), (2) and (3) of this paragraph
(b), as applicable.

(1)  The Accrued Benefit of a Member, other than a Cash Balance
Member, or for a Cash Balance Member, his Accrued Benefit, if any, excluding his Cash
Balance Benefits, payable on or after his Early Retirement Date, reduced to take into account
early commencement prior to his Normal Retirement Date. Such reduction shall be in
accordance with the following schedule.

Retirement Percent of
—Age___ Accrued Benefit
65 100.00%

64 93.33%
63 86.67%
26
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62
61
60
59
58
57
56
55

80.00%
73.33%
66.67%
63.33%
60.00%
56.67%
53.33%
50.00%

WPIG-2j
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Straight line interpolation of these percentages shall be employed where
fractional years are involved. Notwithstanding the foregoing schedule, no early retirement
reduction shall apply (1) if the Member retires on or after his Early Refirement Date after
completing at least 20 Years of Vesting Service and attaining age 62, or (2) if the Member retires
on or after his Early Retirement Date after June 30, 1983 and if the sum of his attained age and
Years of Vesting Service exceeds 85 years.

(2)

commencing as of such Member’s Normal Retirement Date.

3)

Member's Accrued Benefit attributable to his Cash Balance Account.

For a Cash Balance Member, for his Accrued Benefit, if any,
excluding his Cash Balance Benefits, payable before his Early Retirement Date, a single life only
annuity commencing as of the Cash Balance Member’s Benefit Commencement Date that is
Actuarially Equivalent, under the provisions of Section 2.2(e), to a single life only annuity

For a Cash Balance Member, for his Cash Balance Benefits, a
single life only annuity commencing as of the Cash Balance Member’s Benefit Commencement
Date that is Actuarially Equivalent, under the provisions of Section 2.2(e), to the Cash Balance

In the case of a Cash Balance Member, in no event will the fotal early
retirement benefit payable under this Section 6.1(b) be less than a single life only annuity that is
Actuarially Equivalent, under the provisions of Section 2.2(e), to the lump sum distribution

available to the Cash Balance Member under Section 6.1(a).

The amount of monthly retirement income determined under this Section
6.1(b) shall be subject to actuarial adjustment under Section 2.2(a) if a Member is to receive a
monthly retirement income in a form other than a single life only annuity.

(c)  Early Retirement - 1989 Special Supplement.

In lieu of the monthly

retirement income otherwise payable under Section 6.1(b), a Member who

)
@
3)

is an Employee on February 13, 1989, and

will have attained age 55 on or before December 31, 1989, and

is 100 percent Vested by the beginning of the five-week period
between February 14, 1989 and March 17, 1989 and who elects retirement during this five-week
period (with retirement occurring no later than April 30, 1989), or
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(4) is 100 percent Vested by the beginning of the two-week period
befween June 2, 1989 and June 16, 1989 and who elects retirement during this two-week period
(with retirement occurring no later than July 1, 1989),

shall be entitled to a monthly retirement income equal to the sum of the
amounts described in Sections 6.1(c)(5) and (6).

(5)  his Accrued Benefit calculated at his date of retirement under the
greatest of

(A) The product of (i) and (ii), where

@) is 1.5 percent of his Average Monthly Eamnings as
of his Special Retirement Date multiplied by his years of Projected Benefit Service less one
percent of his Social Security Benefit, determined as of his Special Retirement Date, multiplied
by his years of Projected Benefit Service limited to 45 years, and

(if)  is the ratio of his Benefit Accrual Service as of his
Special Retirement Date to his years of Projected Benefit Service.

(B)  $25 multiplied by his years of Projected Benefit Service
(not to exceed ten) and the ratio of his Benefit Accrual Service as of his Special Retirement Date
to his years of Projected Benefit Service, or

(C) The amount of his June 30, 1982 monthly benefit payable
in accordance with provisions of the Plan as of that date based on his Benefit Accrual Service at
his Special Retirement Date and Average Monthly Eamings as of June 30, 1982,

(6) A monthly supplemental benefit equal to the greater of (A) the
equivalent of 60 percent of his monthly Accrued Benefit, calculated as described under this
Section 6.1(c) as of his Special Retirement Date, or (B) $250 comnmencing on the first day of the
month coinciding with or next following his date of retirement.

(A)  Such monthly retirement income shall not be reduced to
take into account a Member’s younger age and the early commencement of his benefits. The
amount of monthly retirement income determined under this Section 6.1(c) shall be subject to
actuarial adjustment if a Member is to receive a monthly retirement income in a form other than
as described herein.

(B) The amount of monthly retirement income described in this
Section 6.1(c)(6) shall be payable as a temporary benefit during a Member’s lifetime with the
last payment to be made to him on the earlier of the month in which his death occurs or in which
he attains age 62 and if death occurs in a month before he attains age 62 and he is survived by
the spouse to whom he was married for the one-year period ending on his Special Retirement
Date, then 50 percent of the amount described in clause (B) of the first sentence of this Section
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6.1(c)(6) shall be payable as a temporary benefit to the spouse commencing on the first day of
the month following the Member’s death during the lifetime of the spouse with the last payment
to be made for the earlier of the month in which the spouse’s death occurs or in which the
Member would have attained age 62 but for his earlier death.

(@  Definitions for Purposes of Section 6.1(c). For purposes of Section 6.1(c),
the following definitions shall apply:

(1)  Benefit Accrual Service. The meaning prescribed in Section 2.12,
with additional credited years of Benefit Accrual Service attributed to each Eligible Member
equal to the difference in his age at his Special Retirement Date and age 65 (not to exceed five
years).

(2) Eligible Member. A Member who is age 55 on or before
December 31, 1989 and 100 percent vested, who elects to participate in the 1989 Special

Supplement program of the Employer.

3) Special Retirement Date, April 30, 1989, or any other date the
Committee shall deem appropriate under the provisions of the 1989 Special Supplement

program.

6.2 Involuntary Cash Out. If the lump sum Actuarial Equivalent of a Member’s
Vested Accrued Benefit does not exceed $1,000 ($5,000 for distributions prior to March 28,
2005) when he is first eligible for a distribution, the Committee may distribute the entire amount ‘
in a single cash payment without the consent of the Member (or if the Member is married, the
Member’s Spouse), provided that (a) proper notice regarding the Member’s right to a distribution
is given to the Member, and (b) the amount of the Vested Accrued Benefit remains less than
$1,000 ($5,000 for distributions prior to March 28, 2005) on the date the distributiomris made. If
a distribution is made under this Section 6.2, the Committee shall disregard the Member’s years
of service represented by the distribution.

6.3  Buy Back of Disregarded Service Due to Cash Out. If a Member receives a
distribution pursuant to Section 6.2 and the Committee disregards the Member’s years of service
represented by the distribution, then this Section 6.3 applies to a Member who has received the
distribution and is re-employed.

A Member described in the preceding paragraph shall have the right to repay the
full portion of his Employer-provided benefit that he received in a distribution described in
Section 6.2, provided that (a) the full repayment includes interest at the rate of five percent per
annum (as adjusted by the IRS) from the date of the distribution, (b) the Member resumes
covered employment under the Plan, and (c) his right to repay has not expired. A Member’s
right to repay shall expire on the earlier of

(@ the date five years after the Member’s first Re-Employment
Commencement Date following the distribution, or

. ®
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(b)  the close of the first period of five consecutive one-year Breaks in Service
commencing after the distribution.

If, prior to the expiration of the repayment period, the re-employed Member
makes full repayment in accordance with this Section 6.3, the Committee shall restore the
Member’s disregarded years of service. The restoration shall include all Code Section 411(d)(6)
protected benefits applicable to the restored Accrued Benefit, in accordance with applicable
regulations.

6.4  Cash Balance Account Following Termination. If a Cash Balance Member with
a zero percent Vested Accrued Benefit incurs a Break in Service, the Cash Balance Member will
forfeit his Cash Balance Account if the Cash Balance Member’s consecutive Breaks in Service
equals or exceeds the greater of five or the aggregate number of the Cash Balance Member’s
years of service prior to the Break in Service.

6.5 Buy Back of Cash Balance Account Following Lump Sum Distribution, A Cash

Balance Member, who receives a lump sum distribution of his Cash Balance Account upon
retirement or otherwise, and who is re-employed, shall have the right to repay his entire Cash
Balance Account to the Plan in accordance with this Section 6.5. The Cash Balance Member
must repay the lump sum distribution of his Cash Balance Account to the Plan, together with the
interest credits that would have been allocated to his Cash Balance Account under the Plan had
he not received the lump sum distribution. The Cash Balance Member must repay such amounts
to the Plan by the earlier of

(a)  the date five years after the Cash Balance Member’s first Re-Employment
Commencement Date following the distribution; or

(b)  the close of the first period of five consecutive one-year Breaks in Service
commencing after the distribution.

If, prior to the expiration of the repayment period, the re-employed Cash Balance
Member makes full repayment in accordance with this Section 6.5, the Cash Balance Member’s
Cash Balance Account will be restored. The restoration shall include all Code Section 411(d)(6)
protected benefits applicable to the restored Accrued Benefit, in accordance with applicable
regulations.

6.6 Automatic Form of Benefit, Every Member shall have all of his benefits
(including his Cash Balance Benefits, if any) paid in the form of a Qualified Joint and Survivor
Annuity, except to the extent that a valid election is made under Section 6.7.

6.7  Waiver of Qualified Joint and Survivor Annuity. A Member (or if married, a
Member and his Spouse) may elect an optional form of benefit rather than the automatic form of
benefit described in Section 6.6. Such optional forms are set forth in Section 6.8, and the manner
of waiver of the automatic form is described in Section 6.9.
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6.8 Optional Benefit Forms. Subject to the provisions of Section 6.9, a Member (or if
married, a Member and his Spouse) may decline the automatic form of benefit specified in
Section 6.6, and elect (under a procedure prescribed by the Committee) an optional Actuarially
Equivalent benefit. Any election of an optional Actuarially Equivalent benefit shall apply to the
Member’s total Accrued Benefit, including his Accrned Benefit, if any, attributable to his Cash
Balance Benefit, and his Accrued Benefit, if any, based primarily on his Average Monthly
Eamnings and his Benefit Accrual Service. The following options described under paragraphs
(a), (b) and (c) (which are sometimes referred to herein as “optiondl annuity benefit forms”) are
available to all Members:

(a) Joint and Survivor Annuity. A joint life annuity is payable for the life of
the Member with a survivor annuity for the life of any person designated by the Member. The
amount payable to the survivor shall be 25 percent, 50 percent, 75 percent or 100 percent of the
amount of the annuity payable during the joint lives of the Member and the person designated.
For the avoidance of doubt, the Qualified Optional Survivor Annuity is offered as a joint and
survivor annuity under this paragraph (a).

(b) Life Annuity with Tenn Certain. An annuity is payable for the life of the
Member, with 120 monthly payments guaranteed, regardless of whether the Member dies before
all 120 payments have been made. In the event of the Member’s death prior to payment of 120
monthly installments, the same amount of annuity shall be payable for the remainder of such 120
months to the Beneficiary.

(c) Single Life Only Apnuity. An annuity is payable for the life of the '
Member until his death.

(d  Lump Sum Distribution. In addition to the above optional annuity benefit
forms, a lump sum distribution option is available to Cash Balance Members only. Any election
of a lump sum distribution shall apply to the Cash Balance Member’s tofal Accrued Benefit,
including his Accrued Benefit attributable to his Cash Balance Account and his Accrued Benefit,
if any, based primarily on his Average Monthly Earnings and his Benefit Accrual Service, The
amount of the Cash Balance Member’s lump sum distribution shall equal (1) the Cash Balance
Member’s Cash Balance Account, plus (2)(a) in the case of a Cash Balance Member who has an
Accrued Benefit, other than a Cash Balance Benefit, and who has not attained his Early
Retirement Date, the present value of a single life only anmuity commencing on such Cash
Balance Member’s Normal Retirement Date, or (2)(b) in the case of a Cash Balance Member
who has an Accrued Benefit, other than a Cash Balance Benefit, and who has attained his Early
Retirement Date, the present value of a single life only annuity commencing on such Cash
Balance Member’s Normal Retirement Date, or if greater, the present value of the immediate
single life only annuity available to the Cash Balance Member under the provisions of Section

6.1(b).

6.9 Waiver of Automatic Benefit Form,

(a) Each Member (or if married, the Member and his Spouse) shall be
provided a written explanation of
. ®
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(1)  the terms and conditions of the Qualified Joint and Survivor
Annuity,

(2) the Member’s right to make, and the effect of making, an election
to waive the Qualified Joint and Survivor Annuity,

(3)  the Member’s Spouse’s rights regarding the election to waive the
Qualified Joint and Survivor Anmity, and the effect of any waiver and/or revocation thereof,

(4)  theright of the Member to revoke any waiver of the Qualified Joint
and Survivor Annuity,

(5)  the relative values of the various optional forms of benefit under
the Plan, as provided in Regulation Section 1.417(a)(3)-1,

(6)  the right of the Member to elect a Retroactive Annuity Starting
Date, if available to the Member under Section 6.9(c), and

(7)  information that clearly indicates that the Member has a right to at
least 30 days to consider whether to waive the Qualified Joint and Survivor Annuity and consent
to a form of distribution other than a Qualified Joint and Survivor Annuity.

Except as provided in Section 6.9(c), the written explanation of the Qualified
Joint and Survivor Annuity shall be furnished to the Member (and if married, the Member and
his Spouse) no earlier than 180 days nor later than 30 days before the Member’s Annuity Starting
Date. “Annuity Starting Date” means (A) the first day of the first period for which an amount is
payable as an annuity, or (B) in the case of a benefit not payable in the form of an annuity, the
first day on which all events have occurred that entitle the Member to the benefit.

Except as provided in Section 6.9(c), if the Member, after having received the
written explanation of the Qualified Joint and Survivor Annuity, affirmatively elects a form of
distribution and, if married, the Member’s Spouse consents to that form of distribution (if
necessary), the Plan may provide such written notice less than 30 days before the Annuity
Starting Date, provided that the following conditions are met: (A) the Member is permitted to
revoke an affirmative distribution election at least until the Annuity Starting Date, or if later, at
any time prior to the expiration of the seven-day period that begins the day after the explanation
of the Qualified Joint and Survivor Annuity is provided, (B) the Annuity Starting Date is after
the date that the written notice is provided, and (C) distribution in accordance with the
affirmative election does not commence before the expiration of the seven-day period that begins
the day after the written notice is provided.

During the 180-day period ending on the Annuity Starting Date, the Member (or
if married, the Member and his Spouse) may, at any time and any number of times, waive the
Qualified Joint and Survivor Annuity and/or revoke any previous waiver and again elect the
Qualified Joint and Survivor Annuity.
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If a Member fails to return his waiver of the Qualified Joint and Survivor Annuity
form of benefit by the Member’s Annuity Starting Date, the Member’s benefit will begin to be
paid on his Annuity Starting Date in the form of a Qualified Joint and Survivor Annuity.,

(b)  Except to the extent that a Member is not married, or his Spouse cannot be
located, the Member’s election to waive a Qualified Joint and Survivor Annuity or to change a
previous Beneficiary designation (see Sections 2.11 and 9.1) shall not be given effect unless

(1)  his Spouse provides consent in writing to the election,

(2) the election designates a beneficiary (or a form of benefit) that may
not be changed without Spousal consent (or the consent of the Spouse expressly permits
designations by the Member without any requirement of further consent by the Spouse), and

(3) the written consent of the Spouse is witnessed by a Plan
representative or a notary public.

(c) “Retroactive Annuity Starting Date” means an annuity starting date
affirmatively elected by a Member that occurs on or before the date that the written explanation
of the Qualified Joint and Survivor Annuity is provided to the Member; provided, however, such
election shall be subject to the following requirements:

(1) The Member may not elect a Refroactive Annuity Starting Date
that precedes the Member’s Normal Retirement Date under the termns of the Plan in effect as of
the Retroactive Annuity Starting Date, or if later, his tennination of employment.

2 The Member shall receive a make-up payment to reflect any
missed payment or payments for the period from the Retroactive Annuity Starting Date to the
date of the actual make-up payment, with an appropriate adjustment for interest from the date the
missed payment or payments would have been made to the date of the actual make-up payment.
The benefit determined as of the Retroactive Annuity Starting Date must satisfy the requirements
of Code Section 417(e)(3), if applicable, and Code Section 415 with the applicable interest rate
and applicable mortality table determined as of that date. Fufure periodic payments shall be the
same as the future periodic payments, if any, that would have been paid to the Member had
payments actually commenced on the Retroactive Annuity Starting Date.

(3)  Except in the case where payment of the Member’s benefit is not
subject to the present value requirements of Code Section 417(e)(3) and payments commence
within 12 months of the Member’s Retroactive Annuity Starting Date, the Member’s benefit
determined based on the Retroactive Annuity Starting Date, including any interest adjustment,
shall satisfy the provisions of Code Section 415, if the date the distribution commences is
substituted for the Retroactive Annuity Starting Date for all purposes of determining the limits
under Code Section 415.
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(4)  Inthecase of a form of benefit that would have been subject to the
present value requirements of Code Section 417(e)(3) if distributions had commenced as of the
Retroactive Annuity Starting Date, the distribution as of the date distributions commence shall be
no less than the benefit produced by applying the applicable interest rate and the applicable
mortality table determined as of such date to the annuity form that was used to determine the
benefit amount as of the Member’s Retfroactive Anmuity Starting Date.

(5) The provisions of Section 6.9(a) regarding the timing requirements
for giving consent and providing an explanation of the Qualified Joint and Survivor Annuity
shall apply by substituting the date of the first actual payment of benefits based on the
Retroactive Annuity Starting Date for the Annuity Starting Date.

(6)  If the Member’s Spouse as of the Retroactive Annuity Starting
Date would not be the Member’s Spouse determined as of the date distributions commence,
consent of that former Spouse is not needed to waive the Qualified Joint and Survivor Annuity
with respect to the Retroactive Annuity Starting Date, unless otherwise provided under a QDRO.

(7)  The Member’s Spouse (including an alternate payee who is treated
as the Spouse under a QDRO) determined as of the date distributions commence shall consent to
the distribution in a manner that would satisfy the requirements of Code Section 417(a)(2) unless
the amount of the Spouse’s survivor annuity payments under the Retroactive Annuity Starting
Date is no less than the amount the Spouse would have received under the Qualified Joint and
Survivor Annuity if the Annuity Starting Date were substituted for the Retroactive Annuity
Starting Date.

(d)  The Plan will not fail to satisfy the timing requirements of Section 6.9(a)

merely because, due to administrative delay, a distribution commences more than 180 days after
the written explanation of the Qualified Joint and Survivor Annuity is provided to the Member.

6.10 Pre-Refirement Death Benefit. A monthly Spouse’s benefit is payable upon the
death of a Member who on the date of his death

(a) is employed by the Employer, except that a Member who is Disabled, is
entitled to this protection only during the one-year period following the date of his initial
Disability (and on the first anniversary of his last Hour of Service, a Disabled Member shall be
considered terminated for purposes of this Section 6.10);

(b)  hasattained age 50 and completed at least ten Years of Vesting Service;

(c) has not attained Normal Retirement Age; and

(d)  hasbeen married to the same Spouse for the one-year period ending on the
date of his death.

Subject to the limitations in Section 6.16, the amount of monthly benefit payable
to the surviving Spouse under this Spouse’s benefit shall be equal to one-half of the Accrued
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Benefit of the Member. There shall be no reduction to the Accrued Benefit for early
commencement or for optional forins of payment.

Payments of this monthly Spouse’s benefit shall commence on the first day of the
month following a Member’s death and shall end with the month in which the surviving Spouse
dies.

In all other cases, subject to the limitations in Section 6.16, upon the death of a
Member, his surviving Spouse (if any) is eligible for a Qualified Pre-Retirement Survivor
Annuity calculated as specified in Section 2.68. Such benefit shall commence in accordance
with Section 7.2.

See Section 6.11 for special death benefits available for Cash Balance Members.

6.11 Special Death Benefit for Cash Balance Members. In lieu of the death benefits
described in Sections 2.68 and 6.10, upon the death of a Cash Balance Member who has not
received a lump sum distribution from the Plan, or commenced a pension distribution from the
Plan, with respect to his total Accrued Benefit, the Cash Balance Member’s surviving Spouse, to
whom he has been married for the one-year period ending on the date of his death, shall be
entitled to (a) the Cash Balance Member’s Accrued Benefit attributable to his Cash Balance
Account under the Plan, and (b) if the requirements for a Qualified Pre-Retirement Survivor
Annuity under Section 2.68 or a Pre-Retirement Death Benefit under Section 6.10 (including the
requirement that the Cash Balance Member be married to the same Spouse for the one-year
period ending on the date of his death) are satisfied, the benefit that would be payable under ‘
Section 2.68 or 6.10, as applicable, with respect to the Cash Balance Member’s Accrued Benefit,
if any, that is not attributable to his Cash Balance Account. If the Cash Balance Member has not
been married to the same Spouse for the one-year period ending on the date of his death, or if the
Cash Balance Member’s surviving Spouse to whom he has been married for the one-year period
ending on the date of his death consents at a time and in a manner satisfactory to the Committee
(pursuant to a nondiscriminatory policy), the benefit payable under this Section 6.11 shall be
payable to the Cash Balance Member’s Beneficiary. The fotal death benefit payable under this
Section 6.11 shall be payable either in the form of a lump sum distribution or in the form of a life
annuity. Any lump sum distribution payable with respect to a Cash Balance Member’s Accrued
Benefit that is attributable to his Cash Balance Account shall equal his Cash Balance Account.
In the case of a Cash Balance Member who has an Accrued Benefit that is not attributable to his
Cash Balance Account, any lump sum distribution payable with respect to his Accrued Benefit
that is not attributable to his Cash Balance Account shall be based on the life expectancy of the
Cash Balance Member’s surviving Spouse to whom he has been married for the one-year period
ending on the date of his death. Death benefits that become payable under this Section 6.11 shall
commence as of the first day of the month coinciding with or next following the Cash Balance
Member’s date of death, without regard to the Cash Balance Member’s age at date of death;
provided, however, that the Cash Balance Member’s surviving Spouse to whom he has been
married for the one-year period ending on the date of his death may elect to delay
commencement of benefits until the Cash Balance Member would have attained his Normal
Retirement Date. In no event shall an annuity payable under this Section 6.11 be less than a
qualified pre-retirement survivor annuity.
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6.12 Waiver of Qualified Pre-Retirement Survivor Annuity. A Member, other than a
Cash Balance Member, may not waive the Qualified Pre-Retirement Survivor Annuity described
in Section 2.68 and may not name a non-Spouse Beneficiary with respect to any death benefit
arising because of the Member’s death. Consistent with Section 6.11, a Cash Balance Member
may, with Spousal consent, waive the Qualified Pre-Retirement Survivor Annuity described in
Section 2.68 and may name a non-Spouse Beneficiary with respect to any death benefit arising
because of the Member’s death, all in accordance with applicable legal requirements.

6.13 Deferred Vested Benefit. Subject to the limitations in Section 6.16, if a Member,
other than a Cash Balance Member, terminates employment after completing at least five Years
of Vesting Service, he may elect to receive his Accrued Benefit at his Early or Normal
Retirement Date. If a Member, other than a Cash Balance Member, elects to have his benefit
commence at his Early Retirement Date, the monthly benefit shall be reduced in accordance with
Section 6.1(b).

Subject to the limitations in Section 6.16, if a Cash Balance Member terminates
employment after completing at least three Years of Vesting Service, without regard to the Cash
Balance Member’s age at termination of employment, he may elect, at a time and in a manner
satisfactory to the Committee (pursuant to a nondiscriminatory policy), to receive his Accrued
Benefit as of the first day of any month following his termination of employment. If a Cash
Balance Member elects to have his Cash Balance Benefits commence prior to his Normal
Retirement Date, his Cash Balance Benefits shall be Actuarially Equivalent, under the provisions
of Section 2.2(e), to the Cash Balance Member’s Accrued Benefit attributable to his Cash
Balance Account. If a Cash Balance Member elects to have his Accrued Benefit, other than his
Cash Balance Benefits, commence prior to his Normal Retirement Date, that portion of his
Accrued Benefit, other than his Cash Balance Benefits, shall be reduced in accordance with
Section 6.1(b). Subject to the provisions of the Plan, the Cash Balance Member’s Accrued
Benefit may be distributed as either a lump sum distribution or an optional annuity benefit form
available under Section 6.8.

A Member’s termination benefit shall be computed in the form of a single life
only annuity and shall commence at the time stated in Section 7.1 and in the form specified in
Section 6.6, unless an optional form of benefit is selected in accordance with Section 6.8.

6.14 Disability Retirement Benefit. Subject to the limitations in Section 6.16, a
Member whose employment terminated due to Disability, at a time when such Member was not a
Cash Balance Member, and who is still Disabled at his Normal Retirement Date shall be entitled
to receive the Accrued Benefit for which he is eligible under the Plan based on his years of
Benefit Accrual Service (including credit for all years of Benefit Accrual Service while
Disabled) and Average Monthly Eamings as of his date of Disability.

The disability retirement benefit of a Member whose employment terminated due
to Disability, at a time when such Member was not a Cash Balance Member, shall be computed
in the form of a single life only annuity and shall commence at the time stated in Section 7.1 and
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in the form specified in Section 6.6, unless an optional form of benefit is selected in accordance
with Section 6.8.

If a Member whose employment tertninated due to Disability, at a time when such
Member was not a Cash Balance Member, elects to retire early while on the disability roll or
otherwise is removed from the disability roll by reason of ceasing to be incapacitated, and is not
returned to active employment, the Employee shall receive the pension benefits for which he is
eligible under the Plan, but based on his years of Benefit Accrual Service and Average Monthly
Earnings for which he was credited when placed on the disability roll.

An Employee whose employment tenininated due to Disability prior to December
31, 2013, and who is not an Employee on December 31, 2013, is not eligible to affirmatively
elect, during the period beginning January 13, 2014 and ending February 28, 2014, and in
accordance with procedures established by Committee, to accrue Cash Balance Benefits under
the Plan with respect to his post-March 31, 2014 employment with the Employer. However, if a
Member, whose employment terminated due to Disability at a time when such Member was not a
Cash Balance Member, is removed from the disability roll by reason of ceasing to be
incapacitated, and is returned to active employment on or after January 1, 2014, the Employee
shall be treated as a re-hired Employee, who becomes a Cash Balance Member as of April 1,
2014, or if later, as of his re-hire date, and such Employee’s Accrued Benefit shall consist of (a)
the Accrued Benefit to which the Employee is entitled under the Plan based on his Benefit
Accrual Service (including all years of Benefit Accrual Service while Disabled) and his Average
Monthly Bamings as of his date of Disability, plus (b) the Accrued Benefit derived from the
Employee’s Cash Balance Benefit for his employment after he is retumned to active employment.

6.15 Preservation of Accrued Payments and Benefits, Notwithstanding any provision
of the Plan to the contrary, this amendment and restatement of the Plan shall not operate to
exclude, diminish, limit or restrict benefits accrued under the Plan prior to the amendment and
restatement.

6.16 Limitation on Benefits.

(a) Transitional Limitation. Notwithstanding any provision in the Plan to the
contrary, Highly Compensated Employees may not receive a distribution after January 31, 1989
of a benefit that exceeds the benefit that a Member had accrued as of the last day of the 1988
Plan Year until such time as the benefit accrued for him under the Plan, as amended for the Tax
Reform Act of 1986, exceeds his Code Section 411(d)(6) protected benefits as of the last day of
the 1988 Plan Year.

(b) Code Section 415 Requirements. The Plan hereby incorporates by
reference the limitations on benefits and contributions relating to maximum permissible annual
benefits, as if fully set out herein. The maximum annual benefit under the Plan shall not exceed,
for any Member, the maximum permissible annual benefit under Code Section 415. This Section
6.16 is intended to comply with the requirements of the final 415 regulations published April 5,
2007 and is to be construed in accordance with such regulations and guidance issued thereunder.
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Except as otherwise provided, this Section 6.16 is effective as of the first day of the first
Limitation Year beginning on or after July 1, 2007.

()  General Code Section 415 Rules.

(1) Maximum Benefits, No benefit shall be payable to a Member or
Beneficiary in excess of the benefit permitted to be paid under Code Section 415 and
Regulations thereunder, the terins of which are incorporated by reference herein. For purposes
of computing the limitation under Code Section 415, compensation for any Limitation Year shall
mean the Member’s compensation from the Employer and its Affiliated Employers for the
Limitation Year.

(A) Notwithstanding the foregoing, for Limitation Years
commencing prior to July 1, 2007, compensation taken into account for purposes of the
limitation upon Plan benefits set forth in Code Section 415 was not limited by the dollar
limitation set forth in Code Section 401(a)(17). Accordingly, a Member’s accrued benefit shall
not be less than his Accrued Benefit as of the last day of the last Limitation Year beginning prior
to July 1, 2007, and for purposes of computing such accrued benefit as of the last day of the last
Limitation Year beginning prior to July 1, 2007, the Member’s compensation prior to the first
day of the first Limitation Year beginning on or after July 1, 2007, taken into account for
purposes of the Code Section 415(b) limitation shall not be limited by the dollar limitation set
forth in Code Section 401(a)(17).

(B) Effective as of the first day of the first Limitation Year
beginning on or after July 1, 2007, compensation for purposes of applying the Code Section
415(b) limitation shall not include any amounts paid after an employee’s severance from
employment (as defined in Regulation Section 1.415(a)-1(f)(5)) unless such amounts (A) are
paid in the employee’s final regular paycheck, (B) are paid (or would have been paid but for an
election under Code Section 125, 132(£)(4), 401(k), 403(b), 408(k), 408(p)(2)(A)(i) or 457(b)) by
the later of 2% months after severance from employment with the Employer or the end of the
Limitation Year that includes the date of the severance from employment with the Employer, (C)
are regular compensation for services during the employee’s regular working hours, or
compensation for services outside the employee’s regular working hours (such as overtime or
shift differential), commissions, bonuses or other similar amounts, and (D) would have been paid
to the employee prior to a severance from employment if the employee had continued in
employment with the Employer.

(C) Effective January 1, 2009, differential wage payments (as
defined in Code Section 3401(h)(2)) will be included in a Member’s compensation for purposes
of computing the Code Section 415 limitation.

(2)  Adjustment to Form of Benefit for Forms other than a Straight Life

Annuity.

A) e aid jn a F ic e Secti e)(3
does not Apply. For purposes of determining the maximum permissible benefit payable under
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the Plan for a benefit paid in a foorm to which Code Section 417(e)(3) does not apply, the
actuarially equivalent straight life annuity benefit is the greater of (i) the annual amount of the
straight life annuity payable to the Member under the Plan commencing at the same annuity
starting date as the form of benefit payable to the Member, or (ii) the annual amount of the
straight life annuity commencing at thg same annuity starting date that has the same actuarial
present value as the form of benefit payable to the Member, computed using a five percent
interest assumption and the applicable mortality table described in Regulation Section 1.417(e)-
1(d)(2) for that annuity starting date.

(B) Benefits Paid in a Form to which Code Section 417(e)(3)
Applies. For Plan Years beginning after December 31, 2005, the actuarially equivalent straight
life annuity benefit for a benefit paid in a form to which Code Section 417(e)(3) applies is the
greatest of (i) the annual amount of the straight life annuity commencing at the annuity starting
date that has the same actuarial present value as the particular form of benefit payable, computed
using the interest rate and mortality table otherwise specified in the Plan; (ii) the annual amount
of the straight life annuity commencing at the annuity starting date that has the same actuarial
present value as the particular form of benefit payable, calculated using a 5.5 percent interest rate
assumption and the applicable mortality table for the distribution under Regulation Section
1.417(e)-1(d)(2); or (iii) the annual amount of the straight life annuity commencing at the
annuity starting date that has the same actuarial present value as the particular form of benefit
payable (computed using the applicable interest rate for the distribution under Regulation Section
1.417(e)-1(d)(3) and the applicable mortality table for the distribution under Regulation Section
1.417(e)-1(d)(2)), divided by 1.05.

(C) Special Rule for Distributions in Plan Years Beginning in
2004 and 2005. For a distribution to which Code Section 417(e)(3) applies and which has an

annuity starting date occurring in Plan Years beginning in 2004 or 2005, except as provided in
Section 101(d)(3) of the Pension Funding Equity Act of 2004, the actuarially equivalent straight
life annuity benefit is the greater of (i) the annual amount of the straight life annuity commencing
at the annuity starting date that has the same actuarial present value as the particular form of
benefit payable, computed using the interest rate and mortality table otherwise specified in the
Plan, or (ii) the annual amount of the straight life annuity commencing at the annuity starting
date that has the same actuarial present value as the particular form of benefit payable, computed
using a 5.5 percent interest rate assumption and the applicable mortality table for the distribution
under Regulation Section 1.417(e)-1(d)(2).

6.17 Required Information. Each Member who elects to take an optional form of
benefit under the Plan shall provide the information to the Committee that is required to
implement the election. Failure to provide such information shall result in the Member receiving
the automatic form of benefit under the Plan.

6.18 Nonduplication and Suspension of Benefits. This Section 6.18 addresses the
manner in which pension benefits that have commenced to a Member in an optional annuity
benefit formn described in Section 6.8 will be handled in the event that such Member is re-
employed by the Employer. Without regard to such Member’s Re-Employment Commencement
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Date, the Member who is receiving pension benefits under an optional annuity benefit form shall
continue to receive pension benefits under his previously-elected optional annuity benefit form.

The recomputation provisions of this paragraph apply only to a Member who has
commenced an optional annuity benefit form described in Section 6.8 and only with respect to
such Member’s Accrued Benefit, if any, other than his Cash Balance Benefit. In the case of such
a Member, the Committee shall recompute that portion of the Member’s Accrued Benefit, if any,
described in the preceding sentence on the date, following his Re-Employment Commencement
Date, that he ceases to be an Employee. The Accrued Benefit so recomputed shall be reduced by
the Actuarial Equivalent of the benefit previously paid to the Member, and in no event shall the
recomputation result in a reduction in such Member’s Accrued Benefit.

6.19 USERRA. Notwithstanding any provision of the Plan to the contrary,
contributions, benefits and service credit with respect to qualified military service will be
provided in accordance with Code Section 414(u). Effective January 1, 2007, if a Member dies
while performing qualified military service (as defined in Code Section 414(u)), the Member’s
Beneficiary is entitled to any additional benefits (other than benefit accruals relating to the period
of qualified military service) provided under the Plan had the Member resumed employment and
then terminated employment on account of death.

ARTICLE 7
TIMING OF DISTRIBUTIONS

7.1 Commencement of Retirement Benefit. Except to the extent that

(@) aMember forfeits his Accrued Benefitunder Section 5.1,

(b)  the Actuarial Equivalent of his Accrued Benefit becomes payable under
Section 6.2,

(¢)  he dies prior to receipt of any portion of his Accrued Benefit (or its
Actuarial Equivalent), or

(d)  heelects an altemnative Benefit Commencement Date under Section 7.3,

payment of his Accrued Benefit (or its Actuarial Equivalent) shall commence on his Normal
Retirement Date.

7.2  Commencement of Death Benefits. Except as provided in Section 6.11 with
respect to Cash Balance Members, death benefits described in Section 6.10 that become payable
to a Member’s eligible Spouse shall commence on the date set forth in Section 6.10, and death
benefits described in Section 2.68 that become payable to a Member’s eligible Spouse shall
commence as of the first day of the month coinciding with or next following the later of

(a) the Member’s date of death, or
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(b) the date the Member would have attained the earliest retirement date under the
Plan,

The preceding provisions of this Section 7.2 notwithstanding, a Member’s eligible
Spouse may elect to delay commencement of death benefits under Section 2.68 or Section 6.10,
as applicable, until the Member would have attained his Normal Retirement Date.

73 Election of Altemative Benefit Commencement Date.

Except as otherwise provided under the Plan, a Member may elect, at a time and
in a manner satisfactory to the Committee (pursvant to a nondiscriminatory policy), a different
Benefit Commencement Date than would otherwise be prescribed under Section 7.1.

(a) Upon or after attainment of Normal Retirement Age, a Member may elect
to commence receipt of his Accrued Benefit (or if greater, the Actuarial Equivalent of his
Accrued Benefit at his Normal Retirement Date) at any time after temnination of employment,
subject to the provisions of Section 7.6.

(b)  In the case of a Member’s early retirement, he may elect commencement
of payment of a reduced benefit at any time after attainment of age 55.

(c) A Member who separates from service with the Employer prior to
attainment of age 55 may elect commencement of a reduced benefit at any time on or after his
attainment of age 55, and prior to his Normal Retirement Date.

In addition, except as otherwise provided in the Plan, a Member who is a Cash
Balance Member may elect, at a time and in a manner satisfactory to the Committee (pursuant to
a nondiscriminatory policy), either a lump sum distribution or an optional annuity benefit form
available under Section 6.8, as of the first day of any month following the Cash Balance
Member’s termination of employment, without regard to the Cash Balance Member’s age at
termination of employment.

74  Required Member Consent to Distribute. If the Actuarial Equivalent of a
Member’s Vested Accrued Benefit exceeds $1,000 ($5,000 for distributions occurring before
March 28, 2005) at the time the Member is eligible for a distribution, no distribution shall be
made without the written consent of the Member (and if married, the Member’s Spouse), except
with respect to distributions

(a) after the Member’s Normal Retirement Date,
(b)  after the Member’s death,
(c) required under Section 7.6, or

(d)  pursuant to a QDRO.

4]
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7.5  Qualified Domestic Relations Orders and Benefit Commencement. All rights and
benefits, including elections, provided to a Member under the Plan shall be subject to the rights
afforded to an Alternate Payee under a QDRO. The Committee shall establish a written
procedure to determine the qualified status of any domestic relations orders received by the Plan
and to administer distributions under QDROs. Subject to the preceding provisions of this
Section 7.5, a distribution that is made to an Altemate Payee under a QDRO, after the Member,
all or any portion of whose Plan benefits have been assigned to the Alternate Payee under the
QDRO, becomes a Cash Balance Member under the Plan, may commence before the Member
has separated from service, and before the Member has reached his “Earliest Retirement Age,” as
such term is defined in Code Section 414(p)(4)(B), under the Plan; provided, however, that a
distribution that is made to an Alternate Payee of a Member who has not become a Cash Balance
Member under the Plan may commence before the Member has separated from setvice, but not
before the Member has reached his Earliest Retirement Age under the Plan.

7.6  Mandatory Distributions. If any distribution commencement date described under
Section 7.6(a), either by Plan provision or by Member election (or nonelection) is later than a
Member’s Required Beginning Date, the Committee instead must direct the Trustee to make
distribution under this Section 7.6 on the Member’s Required Beginning Date. Except as
otherwise specified in this Section 7.6, a Member’s “Required Beginning Date” is April 1* of the
calendar year following the later of (a) the calendar year in which the Member attains age 70%,
or (b) the calendar year in which the Member retires; provided, however, that this clause (b) shall
not apply in the case of a Member who is a Five Percent Owner with respect to the Plan Year
ending in the calendar year in which he attains age 70%. A mandatory distribution required at a
Member’s Required Beginning Date shall be in the normal annuity form of distribution required
under Section 6.6 unless the Member, pursuant to Article 6, makes a valid election to receive an
alternative form of payment.

(@) Minimum Distribution Requirements for Members. The Committee may
not direct the Trustee to distribute a Member’s Vested Accrued Benefit, nor may a Member elect
to have the Trustee distribute his Vested Accrued Benefit, under a method of payment that, as of
the Required Beginning Date, does not satisfy the minimum distribution requirements under
Code Section 401(a)(9).

(1) Minimum Distribution for Annunity Distribution. An annuity
distribution made to a Member pursuant to this Section 7.6 must satisfy all of the following
requirements:

(A) The periodic payment intervals under the annuity may not
be longer than one year.

(B)  The distribution period must not exceed the life (or joint
lives) of a Member and his Designated Beneficiary or a period certain not longer than the Life
Expectancy (or joint life expectancy) of a Member and his Designated Beneficiary.

(C)  The annuity does not recalculate Life Expectancy.
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(D) The Member or Beneficiary may not lengthen the period
certain, if applicable, even if the period certain is shorter than the maximum period permitted
under Code Section 401(a)(9).

(E) The payments are nonincreasing or increase only under the
following circumstances: (i) with any percentage increase in a specified and generally recognized
cost-of-living index; (ii) to take into account the reduction to the amount of the Member’s
payments to provide a survivor benefit, but only upon the death of the Beneficiary on whose life
the annuity determines the survivor distribution period and if the payments continue over the life
of a Member; (iii) to provide cash refunds of Employee contributions upon the Member’s death;
or (iv) because of an increase in benefits under the Plan.

(F)  If the annuity is a life annuity (or a life annuity with a
period certain not exceeding 20 years) the minimum distribution required by a Member’s
Required Beginning Date is one payment interval. Subsequent minimum distributions are the
payment intervals determined under the annuity, even if the second payment interval occurs in
the calendar year following the year in which the Required Beginning Date occurs.

(G) If the annuity provides a period certain without a life
contingency, or if a life annuity with a period certain exceeding 20 years, the minimum
distribution for each calendar year subject to this Section 7.6 is the annual amount, determined
by totaling the periodic payments for a calendar year. The minimum distribution due by a
Member’s Required Beginning Date is the annual amount for the calendar year preceding that
Required Beginning Date. The minimum distribution for the calendar year that includes the ‘
Required Beginning Date and for all subsequent calendar years is the annual amount for that
calendar year and the annuity must pay that minimum distribution no later than December 31 of
that calendar year,

(2) Minimum Distribution Incidental Death Benefit (“MDIB™), If a
Member’s Spouse is not his Designated Beneficiary, an annuity commencing after December 31,
1988 must satisfy the MDIB requirements of this Section 7.6(a)(2). If the annuity provides a
period certain without a life contingency, the period certain in effect as of the first Distribution
Calendar Year may not exceed the applicable period determined under the maximum period
certain table set forth in Regulation Section 1.401(a)(9)-2. If the annuity with a life contingency
includes a period certain, the period certain at any time on or after a Member’s Required
Beginning Date may not exceed the maximum period certain determined under the table
described in the immediately preceding sentence. If the annuity is a joint and survivor annuity
payable for the joint lives of a Member and a non-Spouse Beneficiary, the survivor percentage in
effect at any time on or after a Member’s Required Beginning Date may not exceed the
percentage determined under the applicable percentage table set forth in Regulation Section
1.401(a)(9)-2. A joint and survivor annuity under which the survivor percentage does not exceed
50 percent always satisfies this Section 7.6(a)(2). A life annuity payable to a Member, without
any period certain, is not subject to the MDIB requirements of this Section 7.6(a)(2).

(3)  Transitional Rules. An annuity commencing prior to January 1,
1989 satisfies the incidental benefits requirement if it satisfies the MDIB requirements under
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Section 7.6(a)(2) or if the present value of the retirement benefits payable solely to a Member is
greater than 50 percent of the present value of the total benefits payable to the Member and his
Beneficiaries. This transitional rule also applies to deferred annuity contracts distributed to or
owned by a Member prior to January 1, 1989, unless the Employer makes additional
contributions under the Plan with respect to that contract.

) Additional Accruals. Benefits accruing to a Member after his
Required Beginning Date constitute a separate component of the annuity distribution described
in this Section 7.6(a) beginning with the first payment interval ending in the calendar year
immediately following the calendar year in which such amount accrues. The annuity starting
date and form of distribution commenced by the Required Beginning Date applies to the
distribution of these additional accruals, unless a Member elects otherwise pursuant to his benefit
options described in Article 6, and that election otherwise complies with the minimum
distribution requirements of this Section 7.6(a). An additional accrual includes any portion of a
Member’s Accrued Benefit that becomes Vested during the applicable calendar year.

(5) Nonannuity Distributions. If a Member elects an installment
distribution directly from the Trust, under which the method of payment is in the form of an
individual account distribution, the distribution method must satisfy the minimum distribution
requirements that apply to individual accounts, including the MDIB requirements that apply to
individual accounts, as determined under Code Section 401(a)(9). A lump sum distribution
made on or before a Member’s Required Beginning Date of his entire Vested Accrued Benefit
under the Plan satisfies the minimum distribution requirements of this Section 7.6(a).
Furthermore, a lump sum payment of additional accruals, as described under Section 7.6(a)(4),
no later than the end of the first payment interval ending in the calendar year immediately
following the calendar year in which such amounts accrue, satisfies the minimum distribution
requirements of this Section 7.6(a).

(b) Minimum Distribution Requirements for Beneficiaries. The method of
distribution to a Member’s Beneficiary must satisfy Code Section 401(a)(9). If a Member’s
death occurs after his Required Beginning Date or, if earlier, the date a Member commences an
irrevocable annuity pursuant to this Article 7, the method of payment to the Beneficiary must
provide for completion of payment over a period that does not exceed the payment period that
had commenced for the Member. If a Member’s death occurs prior to his Required Beginning
Date, and the Member has not cominenced an irrevocable annuity pursuant to this Article 7, the
method of payment to the Beneficiary must provide for completion of payment to the
Beneficiary over a period not exceeding (1) five years after the date of the Member’s death (with
payments completed by December 31% of the calendar year in which occurs the fifth anniversary
of the Member's date of death), or (2) if the Beneficiary is a Designated Beneficiary, the
Designated Beneficiary’s Life Expectancy. The Committee may not direct payment of a
Member’s Vested Accrued Benefit over a period described in clause (2) of this Section 7.6(b)
unless the Trustee shall commence payment to the Designated Beneficiary not later than the
December 31% following the close of the calendar year in which the Member’s death occurred
or, if later, and if the Designated Beneficiary is the Member’s surviving Spouse, December 31%
of the calendar year in which the Member would have attained age 70%. The Committee must
use the unisex Life Expectancy multiples under Regulation Section 1.72-9 for purposes of
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applying this Section 7.6(b). An apnuity distribution to the Designated Beneficiary, whether
directly from the Trust or in the form of a nontransferable annuity contract, satisfies clause (2) of
this Section 7.6(b) if the annuity satisfies the minimum distribution requirements of Section
7.6(a), but applying paragraphs (F) and (G) of Section 7.6(a)(1) as follows: (A) the Distribution
Calendar Years applicable to the Designated Beneficiary are the calendar year in which benefits
must commence under clause (2) of this Section 7.6(b) and all subsequent calendar years; and
(B) the first payment interval under paragraph (F) is due by the December 31% described in
clause (2) of this Section 7.6(b). A lump sum distribution to the Beneficiary made no later than
the date described in clause (1) of this Section 7.6(b) satisfies these minimum distribution
requirements. In the case of a nonannuity distribution to a Designated Beneficiary, the Plan
satisfies the requirement of this Section 7.6(b) if the distribution method satisfies the minimum
distribution requirements applicable to individual accounts, as determined under Code Section
401(a)(9), and the first minimum distribution occurs no later than the December 31* described in
clause (2) of this Section 7.6(b). The Committee shall apply this Section 7.6(b) by treating any
amount paid to a Member’s child, that becomes payable to a Member’s surviving Spouse upon
the child’s attaining the age of majority, as paid to the Member’s surviving Spouse.

(c) Special Rules. The Committee, only upon a Member’s written request or,
in the case of a distribution described in Section 7.6(b), only upon the written request of a
Member’s Spouse, may recalculate the applicable Life Expectancy period for purposes of
calculating the minimum distribution applicable to a Distribution Calendar Year following the
first Distribution Calendar Year. The Member must make a recalculation election not later than
his Required Beginning Date. A surviving Spouse must make a recalculation election no later
than the December 31% date described in clause (2) of Section 7.6(b). A recalculation election
applicable to a joint Life Expectancy payment, where the survivor is a non-Spouse Beneficiary,
may not take into account any adjustment to any Life Expectancy other than a Member’s Life
Expectancy, as prescribed by applicable regulations under Code Section 401(a)(9). In the
absence of a recalculation election, the Plan does not permit recalculation of the applicable Life
Expectancy factor.

No commencement of benefits shall be required to comply with this Section 7.6 to
the extent that a Member has a valid election under TEFRA Section 242(b)(2).

(d)  Notwithstanding the foregoing provisions of this Section 7.6, effective as
of January 1, 2003, the following rules shall apply for purposes of determining required
minimum distributions.

(1)  Precedence. The requirements of this Section 7.6(d) will take
precedence over any inconsistent provisions of the Plan.

(2) Requirements of Treasury Repgulations Incorporated.  All
distributions required under this Section 7.6(d) will be determined and made in accordance with
the Treasury Regulations under Code Section 401(a)(9).

(3) TEFRA Section 242(b)(2) Elections. Notwithstanding the other

provisions of this Section 7.6(d), distributions may be made under a designation made before
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January 1, 1984, in accordance with TEFRA Section 242(b)(2) and the provisions of the Plan
that relate to TEFRA.

(4) Time and Manner of Distribution.

(A) Reguired Beginning Date. The Member’s entire interest
will be distributed, or begin to be distributed, to the Member no later than the Member’s
Required Beginning Date,

(B) Death of Member Before Distributions Begin, If the
Member dies before distributions begin, the Member’s entire interest will be distributed, or begin
to be distributed, no later than as follows:

@) If the Member’s surviving Spouse is the Member’s
sole Designated Beneficiary, then distributions to the surviving Spouse will begin by December
31% of the calendar year immediately following the calendar year in which the Member died, or
by December 31* of the calendar year in which the Member would have attained age 70%, if
later.

@ii) If the Member’s surviving Spouse is not the
Member’s sole Designated Beneficiary, then distributions to the Designated Beneficiary will
begin by December 31* of the calendar year immediately following the calendar year in which
the Member died.

(iii) If there is no Designated Beneficiary as of
September 30™ of the year following the year of the Member’s death, the Member’s entire
interest will be distributed by December 31* of the calendar year including the fifth anniversary
of the Member’s death.

(iv) If the Member’s surviving Spouse is the Member’s
sole Designated Beneficiary and the surviving Spouse dies after the Member but before
distributions to the surviving Spouse begin, this Section 7.6(d)(4)(B), other than Section
7.6(d)(4)(B)(i), will apply as if the surviving Spouse were the Member.

For purposes of this Section 7.6(d)(4)(B) and Section 7.6(d)(6),
unless Section 7.6(d)(4)(B)(iv) applies, distributions are considered to begin on the Member’s
Required Beginning Date. If Section 7.6(d)(4)(B)(iv) applies, distributions are considered to
begin on the date distributions are required to begin to the surviving Spouse under Section
7.6(d)(4)(B)(i). If distributions under an annuity purchased from an insurance company
irrevocably commence to the Member before the Member’s Required Beginning Date (or to the
Member’s surviving Spouse before the date distributions are required to begin to the surviving
Spouse under Section 7.6(d)(4)(B)(i)), the date distributions are considered to begin is the date
distributions actually commence.

(©) Forms of Distribution. Unless the Member’s interest is
distributed in the form of an annuity purchased from an insurance company or in a single sum on
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or before the Required Beginning Date, as of the first Distribution Calendar Year, distributions
will be made in accordance with Sections 7.6(d)(5) and (6). If the Member’s interest is
distributed in the form of an annuity purchased from an insurance company, distributions
thereunder will be made in accordance with the requirements of Code Section 401(a)(9).

(5)  Reguired Minimum Distributions During Member’s Lifetime,

(A) Amount_of Required Minimum Distribution for Each
Distribution Calendar Year. During the Member’s lifetime, the minimum amount that will be
distributed for each Distribution Calendar Year is the lesser of

@) the quotient obtained by dividing the Member’s
Account Balance by the distribution period in the Uniform Lifetime Table set forth in Regulation
Section 1.401(a)(9)-9, using the Member’s age as of the Member’s birthday in the Distribution
Calendar Year, or

(ii)  if the Member’s sole Designated Beneficiary for the
Distribution Calendar Year is the Member’s Spouse, the quotient obtained by dividing the
Member’'s Account Balance by the number in the Joint and Last Survivor Table set forth in
Regulation Section 1.401(a)(9)-9, using the Member’s and Spouse’s attained ages as of the
Member’s and Spouse’s birthdays in the Distribution Calendar Year.

(B) Lifetime Required Minimum Distributions Continue
Through Year of Member’s Death. Required minimum distributions will be determined under
this Section 7.6(d)(5) beginning with the first Distribution Calendar Year and up to and including
the Distribution Calendar Year that includes the Member’s date of death.

(6) Required Minjmum Distributions After Member’s Death,
(A)  Death On or After Date Distributions Begin.

@) Member Survived by Designated Beneficiary, If
the Member dies on or after the date distributions begin and there is a Designated Beneficiary,
the minimum amount that will be distributed for each Distribution Calendar Year after the year
of the Member’s death is the quotient obtained by dividing the Member’s Account Balance by
the longer of the remaining Life Expectancy of the Member or the remaining Life Expectancy of
the Member’s Designated Beneficiary, determined as follows:

o The Member’s remaining Life Expectancy is
calculated using the age of the Member in the year of death, reduced by one for each subsequent
year,

() If the Member’s surviving Spouse is the
Member’s sole Designated Beneficiary, the remaining Life Expectancy of the surviving Spouse
is calculated for each Distribution Calendar Year after the year of the Member’s death using the
surviving Spouse’s age as of the Spouse’s birthday in that year. For Distribution Calendar Years
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after the year of the surviving Spouse’s death, the remaining Life Expectancy of the surviving
Spouse is calculated using the age of the surviving Spouse as of the Spouse’s birthday in the
calendar year of the Spouse’s death, reduced by one for each subsequent calendar year.

(I) If the Member’s surviving Spouse is not the
Member’s sole Designated Beneficiary, the Designated Beneficiary’s remaining Life Expectancy
is calculated using the age of the Beneficiary in the year following the year of the Member’s
death, reduced by one for each subsequent year.

(ii) No Designated Beneficiary. If the Member dies on
or after the date distributions begin and there is no Designated Beneficiary as of September 30"
of the year after the year of the Member’s death, the minimum amount that will be distributed for
each Distribution Calendar Year after the year of the Member’s death is the quotient obtained by
dividing the Member’s Account Balance by the Member’s remaining Life Expectancy calculated
using the age of the Member in the year of death, reduced by one for each subsequent year.

(B) Death Before Date Distributions Begin.

@) Member Survived by Designated Beneficiary. If
the Member dies before the date distributions begin and there is a Designated Beneficiary, the
minimum amount that will be distributed for each Distribution Calendar Year after the year of
the Member’s death is the quotient obtained by dividing the Member’s Account Balance by the
remaining Life Expectancy of the Member’s Designated Beneficiary, determined as provided in
7.6(d)(6)(A).

(ii) No Designated Beneficiary. If the Member dies
before the date distributions begin and there is no Designated Beneficiary as of September 30™ of
the year following the year of the Member’s death, distribution of the Member’s entire interest
will be completed by December 31% of the calendar year including the fifth anniversary of the
Member’s death.

(i) Death of Surviving Spouse Before Distrjbutions to
Surviving Spouse Required to Begin. If the Member dies before the date distributions begin, the

Member’s surviving Spouse is the Member’s sole Designated Beneficiary, and the surviving
Spouse dies before distributions are required to begin to the surviving Spouse under Section
7.6(d)(4)(B)(1), this Section 7.6(d)(6)}(B) will apply as if the surviving Spouse were the Member.

7.7  ERISA Reguired Commencement Date. Payment of a Member’s benefits, unless
the Member elects otherwise, shall begin not later than the 60" day after the latest of the close of
the Plan Year in which occurs

(a) the date on which the Member attains age 65,

(b) the tenth anniversary of the year in which the Member commenced
participation in the Plan, or
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(c)  thedate on which the Member terminates his service with the Employer.

7.8  Payment of Distribution Directly to Eligible Retirement Plan. Notwithstanding
any provision of the Plan to the contrary that would otherwise limit a Distributee’s election under

this Section 7.8, a Distributee may elect, at the time and in the mapner prescribed by the
Committee, to have any portion of an Eligible Rollover Distribution paid directly to an Eligible
Retirement Plan specified by the Distributee in a Direct Rollover. For purposes of this Section
7.8, the following definitions shall apply

(a) Eligible Rollover Distribution, An Eligible Rollover Distribution is any
distribution of all or any portion of the balance to the credit of the Distributee, except that an
Eligible Rollover Distribution does not include (1) any distribution that is one of a series of
substantially equal periodic payments (not less frequently than annually) made for the life (or life
expectancy) of the Distributee or the joint lives (or joint life expectancies) of the Distributee and
the Distributee’s designated Beneficiary, or for a specified period of ten years or more, or (2) any
distribution to the extent such distribution is required under Code Section 401(a)(9).

(b) Eligible Retirement Plan. An Eligible Retirement Plan is an individual
retirement account described in Code Section 408(a), an individual retirement annuity described
in Code Section 408(b), an annuity plan described in Code Section 403(a), a qualified trust
described in Code Section 401(a), an annuity contract described in Code Section 401(b), an
eligible deferred compensation plan under Code Section 457(b) (maintained by a state, a political
subdivision of a state, or an agency or instrumentality of a state or political subdivision of a state,
where such eligible plan agrees to separately account for amounts transferred into such plan from
this Plan), or effective January 1, 2008, an individual retirement plan as described in Code
Section 408A (subject to the restrictions of Code Section 408A(c)(3)(B) prior to January 1,
2010) that accepts the Distributee’s Eligible Rollover Distribution. This definition of Eligible
Retirement Plan shall also apply in the case of a distribution to a surviving Spouse, or to a
Spouse or former Spouse who is the Alternate Payee under a QDRO.

(c) Distributee. A Distributee includes an Employee or former Employee. In
addition, an Employee’s or former Employee’s surviving Spouse and the Employee’s or former
Employee’s Spouse or former Spouse who is the Alternate Payee under a QDRO are Distributees
with regard to the interest of such Spouse.

Effective January 1, 2007, a Beneficiary of a Member who is (1) not the surviving
Spouse of the Member and (2) a designated Beneficiary may elect, at the time and in the manner
prescribed by the Committee, to have any portion of a distribution to which such Beneficiary is
entitled transferred directly to an individual retirement plan described in Code Section
402(c)(8)(B)(i) or (ii) that is established for the purpose of receiving such distribution on behalf
of such Beneficiary. If such direct transfer is made, (1) such direct transfer shall be treated as an
Eligible Rollover Distribution, (2) the individual retirement plan shall be treated as an inherited
individual retirement account or individual retirement annuity (within the meaning of Code
Section 408(d)(3)(C)), and (3) Code Section 401(a)(9)(B) (other than clause (iv) thereof) shall
apply to such plan. For this purpose, certain trusts shall be treated as designated beneficiaries, as
provided in Code Section 402(c)(1 1)(B).
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(d) Direct Rollover. A Direct Rollover is a payment by the Plan to the
Eligible Retirement Plan specified by the Distributee.

7.9  Payment of Distribution When Member Cannot be Located. Effective January 1,
2009, if it is not possible to make a required payment to a Member or Beneficiary on the date

when the payment would otherwise be made under the Plan because the Member or Beneficiary
cannot be located after making a reasonable effort to do so, a payment retroactive to the date the
payment should have been made may be made no later than 60 days after the date the Member or
Beneficiary is located in accordance with Regulation Section 1.401(a)-14(d).

ARTICLE 8
ADMINISTRATION OF PLAN

8.1  Appointment and Term of Committee. The Board shall appoint at least three
individuals to the Committee, the members of which shall serve until their resignation, death or
removal. Any person, including but not limited to the directors, shareholders, officers and
employees of the Employer, shall be eligible to serve on the Committee. Vacancies on the
Comimittee arising by resignation, death, removal or otherwise shall be filled by the Board. Until
such vacancies are filled, however, the remaining members of the Committee shall carry out the
powers and duties of the Committee. A member of the Committee may resign at any time by
delivering his written notice of resignation to the Board, with or without cause or prior notice, to
take effect on the date specified. The Board may remove a member of the Committee at any
time by delivering a written notice of removal to the Committee member, with or without cause
or prior notice, to take effect on the date specified.

8.2 Powers and Responsibilities.

(a) Statement of Funding Policy. The Committee shall establish a funding
policy and method, including but not limited to determination of short-term objectives for
liquidity and long-term objectives for investment growth, or shall appoint a qualified person to
do so. The Committee shall review, not less often than annually, all pertinent Employee
information and Plan data in order to adjust the Plan’s established funding policy and method to
carry out the Plan’s objectives. The Committee shall communicate the funding policy and
method, and any changes thereto, periodically as it deems appropriate, to the Trustee and any
Investment Manager.

(b)  Appointment of Investment Manager, The Committee shall have the
authority to appoint an Investment Manager or Managers to manage, including the power to
acquire and dispose of, any or all of the Trust assets. In the event of any such appointment, the
Committee shall establish the portion of the Trust assets that shall be subject to the management
of the Investment Manager and shall so notify the Trustee in writing. Neither the Committee nor
the Trustee shall have investment responsibility with respect to those assets subject to the
investinent direction of the Investment Manager.
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(c)  Appointment of Advisors, The Committee, or the Trustee with the
consent of the Committee, may appoint counsel, specialists, advisors and other persons, as the
Committee or the Trustee deems necessary or desirable in connection with the administration of
the Plan.

(d)  Specific Powers and Duties, The primary responsibility of the Committee
is to administer the Plan for the exclusive benefit of the Members and their Beneficiaries, subject
to the terms of the Plan. The Committee shall administer the Plan in accordance with the terms
hereof and shall have the power to determine all questions arising in connection with the
administration, interpretation and application of the Plan, and as more specifically set forth in
this Section 8.2 and other Sections of the Plan. The Committee may correct any defect, supply
any omission or reconcile any inconsistency in such manner and to such extent as it deems
necessary or advisable to carry out the purposes of the Plan; provided, however, that any
interpretation or construction shall be nondiscriminatory and consistent with the intent that the
Plan continue to be a qualified plan and trust under Code Sections 401(a) and 501(a) and that the
Plan continue to comply with ERISA.

The Committee is charged with the duties of the general administration of the
Plan, including but not limited to the following:

(1)  resolving all questions relating to the eligibility of Employees to
participate or remain Members hereunder;

(2) computing, certifying and directing the Trustee with respect to the
amount and kind of benefits to which a Member shall be entitled hereunder;

(3) authorizing and directing the Trustee with respect to all
disbursements from the Trust;

(4) maintaining all necessary records for the administration of the
Plan;

(5) interpreting the provisions of the Plan and making and publishing
such rules for regulation of the Plan as are consistent with the terms hereof;

(6) determining the size and type of any annuity contract to be
purchased from an insurer, and designating the insurer from which such contract shall be
purchased;

(7)  providing information to any Member regarding his rights, benefits
or elections available under the Plan;

(8)  fumishing the Employer with information that the Employer may
require for tax or other purposes;
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(9) enforcing the terms of the Plan and the rules and regulations
adopted by the Committee;

(10) reviewing and rendering decisions with respect to a claim for (or a
denial of a claim for) a benefit under the Plan; and

(11) determining the value of a Member’s Accrued Benefit and the
Vested percentage of each Member's Accrued Benefit.

(e)  Other Powers and Duties. The Committee shall have all powers necessary
or appropriate to fulfill its duties under the Plan.

8.3  Allocation of Duties Among Committee Members. The Committee may select a
Chairman from among its members. A Secretary, who may or may not be a member of the
Committee, may also be appointed by the Committee. The Chairman shall preside at all
meetings of the Committee unless, in his absence, a Vice Chairman selected by the Committee
presides. The Secretary shall keep all minutes of Committee proceedings and such records and
documents as are necessary for the proper administration of the Plan.

The responsibilities of each Committee member may be specified by the Sponsor
and accepted in writing by the member. In the event that no such delegation is made by the
Sponsor, the Committee members may, by written instrument, allocate responsibilities among
themselves, in which event the Committee shall notify the Sponsor and the Trustee in writing of
such action and specify the responsibilities of each Committee member. The Trustee thereafter
shall accept and rely upon any documents executed by the appropriate member of the Committee
until such time as the Sponsor or the Committee files with the Trustee a written revocation of
such designation.

8.4  Compensation of Committee Members. Committee members may receive
reasonable compensation for services rendered, except that no person serving on the Committee
who receives full-time pay from the Employer shall receive compensation from the Plan. All
Committee members may receive reimbursement of expenses properly and actually incurred in
the performance of duties under the Plan.

8.5  Manner of Acting. Except where there has been an allocation or delegation of
administrative authority pursuant to Section 8.3, the Committee shall act by a majority of its
members. The Chairman or the Secretary of the Committee may execute a certificate or other
written evidence of Committee action. The Committee may delegate any of its rights, powers
and duties to any one or more of its members, including the power to execute any document on
behalf of the Committee, in which event the Committee shall notify the Board, the Employer and
the Trustee of the name or names of its members so designated. The Trustee thereafter shall
accept and rely upon any document executed by such member or members as representing action
by the Committee, until the Committee files with the Board, the Bmployer and the Trustee
written revocation of such designation.
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