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PROJECT NO. 51812 202/ APR - 6 III 

ISSUES RELATED TO THE STATE § PUBLIC UTILITY COMMISSION 
OF DISASTER FOR THE FEBRUARY § 
2021 WINTER WEATHER EVENT § OF TEXAS 

ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.'S RESPONSE TO 
CITIGROUP ENERGY, INC.'S REQUEST FOR INFORMATION 

On March 19,2021, Electric Reliability Council of Texas, Inc. (ERCOT) received a letter 

from Citigroup Energy, Inc. (Citigroup), a Market Participant registered with ERCOT, 

requesting information regarding short payments and uplift charges resulting from the February 

2021 extreme winter weather event. Therein, Citigroup copied staff of the Public Utility 

Commission of Texas (Commission). On March 26, 2021, Citigroup sent ERCOT a revised 

letter, which remained unchanged-including the date of the original letter-except for the 

removal of Commission staff from the list of copied recipients. In order to provide transparency 

to all Market Participants, ERCOT files its responses to Citigroup's letters dated March 19, 

2021, and sent to ERCOT on March 19, 2021, and March 26, 2021, for informational purposes 

only. 

Respectfully Submitted, 

/s/ Juliana Morehead Sersen 
Chad V. Seely 
Vice President and General Counsel 
Texas Bar No. 24037466 
(512) 225-7035 (Phone) 
(512) 225-7079 (Fax) 
chad.seely@ercot.com 

Juliana Morehead Sersen 
Assistant General Counsel 
Texas Bar No. 24046474 
(512) 225-7184 (Phone) 
(512) 225-7079 (Fax) 
juliana.morehead@ercot.com 
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ERCOT 
7620 Metro Center Drive 
Austin, Texas 78744 

ATTORNEYS FOR ELECTRIC RELIABILITY 
COUNCIL OF TEXAS, INC. 
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April 6, 2021 

Paul J. Patano, Jr. 
Willkie Farr & Gallagher LLP 
1875 K Street, N.W. 
Washington, DC 20006-1238 

VIA EMAIL 

Re: Letter dated March 19, 2021 

Dear Mr. Patano: 

Your letter dated March 19, 2021, which was subsequently revised on March 26, 2021, requested that Electric 
Reliability Council of Texas, Inc. (ERCOT) provide Citigroup Energy, Inc. (Citigroup) with certain information 
regarding short payments and uplift charges.1 I am providing the following information responsive to your request. 

With respect to the requests identified below, Citigroup asked that ERCOT provide it with responses as related to 
"each defaulting Market Participant" listed in a Market Notice published by ERCOT on March 17, 2021 (Market 
Notice M-B031721-01, Pavments bv Short-Paying Invoice Recipients and Estimated Cumulative Aggregate Short Pav 
Amount). Market Notice M-B031721-01 identified by Counter-Party as having short paid Settlement Invoices as of 
the date of the Market Notice: 

• Brazos Electric Power Co Op Inc. (Brazos); 
• Bulb US LLC(Bulb); 
• Eagles View Partners LTD (Eagles View); 
• Energy Monger LLC (Energy Monger); 
• Entrust Energy Inc. (Entrust); 
• GBPower LLC (GBPower); 
• Griddy Energy LLC (Griddy); 
• GridPIus Texas Inc. (GridPIus); 
• Hanwha Energy USA Holdings Corp dba 174 Power Global (Hanwha); 
• Iluminar Energy LLC (Iluminar); 
• MQE LLC (MQE); Power of Texas Holdings Inc. (Power Texas); 
• Rayburn Country Electric Cooperative Inc. (Rayburn); and 
• Volt Electricity Provider LP (Volt) 

Please be advised that Market Notice M-B031721-01 was a snapshot of estimated cumulative aggregate short pay 
amounts at the time the Market Notice was issued. Several similar Market Notices were issued prior to and 
following Market Notice M-8031721-01.2 Moreover, as shown in the table below, ERCOT has issued numerous 
additional Market Notices concerning short pay issues resulting from the February 2021 extreme winter weather 
event, and will continue to do so to provide all Market Participants with updated information. 

1 See Attachment A: Citigroup Letter to ERCOT (Mar. 19, 2021) and Attachment B: Citigroup Letter to ERCOT (Mar. 26, 2021) 
Citigroup's March 19, 2021, letter to ERCOT copied staff of the Public Utility Commission of Texas (Commission). On March 26, 
2021, Citigroup resent its letter to ERCOT, which removed Commission staff from the list of individuals copied; the letter 
remained dated March 19, 2021, and no other changes appeared to have been made. 

2 Seee · 9 ·, M - 8030821 - 01 Payments bv Short - Paying Invoice Recipients & Estimated Aggregate Short Pay Amount , M - 8031121 - 
01 Payments by Short-Paying Invoice Recipients & Estimated Cumulative Aggregate Short Pay Amount, and M-A032421-01 
Payments bv Short-Paying Invoice Recipients and Estimated Cumulative Aggregate Short Pav Amount. 
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Short Pay Market Notices 
02/19/2021 W-A021921-01 Short payment for failure to make Invoice payment by Market Participants 
02/23/2021 M-A022321-01 ERCOT Discretion to Resolve Financial Obligations 
02/24/2021 M-C022421-01 IDR Meter Settlements 
02/24/2021 W-A022421-01 Short payments for failure to make Invoice payments by Market Participants 
02/26/2021 W-B022621-01 Short payments for failure to make Invoice payments by Market Participants 
03/01/2021 W-B030121-01 Short PaYments for Failure to Make Invoice Payments 
03/02/2021 W-A030221-01 Short Payments for Failure to Make Invoice Payments 
03/02/2021 W-B030121-02 Notification of Miscellaneous Invoices for Adiustments to Short Payments 
03/03/2021 W-A030221-02 Short Payments for Failure to Make Invoice Payments 
03/03/2021 W-BA03O321-01 Short Payments for Failure to Make Invoice Payments 
03/04/2021 W-A030421-01 Short Payments for Failure to Make Invoice Pavments 
03/05/2021 W-C030521-01 Short Payments for Failure to Make Invoice Payments 
03/05/2021 W-C030521-02 Correction - Sllor~p~lll~llll/Ii~e Invoice Pavments 
03/05/2021 W-D030521-01 Short Pavments~ 1~ion Revenue Distribution (CARD) Invoice Payments 
03/08/2021 M-B030821-01 Payments by St~ j·Azll-iuizc i . & Estimated Aggregate Short Pav Amount 
03/08/2021 W-A030821-01 Short Pavmentj~ ~|ure to Mak€ Payments 
03/09/2021 W-A030921-01 Short Paymer ,~ilure to Mak€ Payments 
03/09/2021 W-B030121-03 Update: Shori ints & Settlem ces with payout dates of February 26, 2021, and March 1, 2021 01 

03/10/2021 W-A031021-01 Short Payme~ ~ailure to 
03/10/2021 W-B030121-04 Notification f kllaneous 
03/11/2021 M-B031121-01 Payments b~M 1~Paving Inv ate Short Pay Amount 
03/11/2021 w-8031121-01 Short Payrrt LE!2~P 
03/12/2021 W-A031221-01 Short Payrll~ -.,„- ,ments 
03/15/2021 W-D031521-0l Short Paymem.. .*M.ike Invoice Payments 
03/16/2021 W-A031621-01 Short Payments for Failure to Make Invoice Payments 
03/17/2021 M-B031721-01 Payments bv Short-Paying Invoice Recipients anL~ulatjve Aggregate Short Pav Amount 
03/17/2021 W-B031721-01 Short Payments for Failure to Make Inv-J20*-
03/18/2021 W-A031821-Ol~~~~~~|~~,[Funds Received from jW .j|~ ~~ 
03/18/2021 W-C031821-01 Shj*, '~ :~. ,:t,-~< _~,0••Ornents , & i 03/19/2021 W-B031921-01 Short~ ~e Paymen~ y 
03/19/2021 W-C031921-01 Allocation oj-PM-~~ Short Paying Inl j 'ients 
03/22/2021 W-A032221-01 Short Payments for Failure to Make Invoice Pay~ ~ 
03/23/2021 W-B032321-01 Short Pavments for Failure ' "' Invoice P,r' , 
03/24/2021 M-A032421-01 Payments by Short-Paying I jcipiel]1!~ ~mated Cumulative Aggregate Short Pay Amount 
03/24/2021 W-B032421-01 Short Payments for Failure Irtvg~ fnts 

Ii.'.. 03/25/2021 W-B032521-01 Short Pavments for Failure, ~F ~~¢nents 

03/26/2021 W-A032621-01 Short Pavments for Faillure~r ,~.r t/avments 
03/29/2021 W-8032921-01 Short Payments for Failurlk ~e Payments 
03/30/2021 M-B033021-01 Implementation of a Payr~ ~ Short-Paying Invoice Recipient 
03/30/2021 W-B033021-01 Short PaYments for Failu'r Jf;ivoice Payments 
03/31/2021 W-A030821-02 Allocation of Funds Rece~ ~ Short Paying Invoice Recipients 
03/31/2021 W-B033121-01 Short Pavments for FaiII jMake Invoice Payments 
04/01/2021 W-C031921-02 Allocation of Funds Rec~ from Short Paying Invoice Recipients 
04/01/2021 W-B040121-01 Short PaYments for Fail~b to Make Invoice Payments 
04/01/2021 M-A040121-01 Payments bv Short-Paying Invoice Recipients and Estimated Cumulative Aggregate Short Pay Amount 
04/02/2021 W-B040221-01 Short Payments for Failure to Make Invoice Payments 
04/02/2021 W-A030921-02 Allocation of Funds Received from Short Paying Invoice Recipients 

Ma ke I nvo ice PaY.WW/I/I-

Invoices for.AI#Ir 

-Ift ments 

[O IVI 4411, 

While Citigroup's requests refer to "defaulting Market Participant," ERCOT's responses herein are limited to the 
Market Participants identified in Market Notice M-B031721-01, and ERCOT is not, at this time, taking a position as 
to whether any individual Market Participant referenced herein is a "defaulting Market Participant" unless 
otherwise noted in ERCOT's responses. 
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1. Has ERCOT ceased making payments to each defaulting Market Participant (Section 16.11.6.1.1)? If yes, 
when did it do so with respect to each Market Participant? 

ERCOT Protocol Section 16.11.6(3), Payment Breach and Late Payments by Market Participants, states that an event 
of "Payment Breach" occurs upon "[the] failure of a Market Participant to pay when due any payment or Financial 
Security obligation owed to ERCOT or its designee, if applicable, under any Agreement with ERCOT... ." If a Market 
Participant is in Payment Breach, ERCOT Protocol Section 16.11.6.1.1, No Payments by ERCOT to Market Participant, 
provides that ERCOT is not required to make payments to that Market Participant until it pays the past amount due 
in full. Further, if ERCOT does not make such payments, it mayapply withheld fundstowardthe Market Participant's 
short payment until the Market Participant has paid all amoi s due to ERCOT in full. 

ERCOT has ceased making payments tfill short-paying I\~rket Participants identified in Market Notice M-B031721-
01, with the exception of Power Texas. ower Texa ecame a Virtual QSE on March 3, 2021, when its QSE 
relationship with Entrust was termillated jue to Entr :91)efault under the Standard Form Market Participant 
Agreement (SFA). Power Texas rerr*led a Virtual QSE with t~CO;Ptntil,Ular,49,2021, when it defaulted under 
the SFA. As a Virtual QSE, Power Te ' -RCOT, nor di~ERCOT hold Financial Security 
for Power Texas.3 

xas 7 neiIner owe~aymenIS Dy t 

~ bevond v Market Participants often provide ,hat is otherwise required underthe ERCOT 
Protocols, for payment of Settlement Invoices. Likewise, Market Participants often instruct ERCOT to apply any 
payments from ERCOT to the Market Participant's collateral ja@eaA*F.VVheQ a Market Participant incurs a Late 
Payment (event of Paymeet·Bre,ch), ERCOT applies excep cash in the Market Pfticipant's collateral account to its 
outstanding Settlement InoNtes. Furthermore a Ma~~K,Pafticity~t is y4d a payment, but is in Payment 
Breach, ERCOT applies the pa?,ment f~~!~ irket Participant'stollateral so it is available for payment of 
outstanding Settlement Invoices. These processes m#* it difficult for ERCdt to ascertain specifically when ERCOT 
stops making payments to a particular Market Participant becpse~r many Market Participants, the process 
remains unchanged, except that ERCOT collects excess ca ' ' Evelghort-paid Settlement Invoices. Accordingly, 
inthe below table where marked "C," ERCOT beg~ applyir /ments duetothe Market Participantto its collateral 
account, which was then used to pay down t cipaA's outstanding Settlement Invoices. 

Sn I 

he ark t P fti 

ERCOT 
cipant 

Market Last Payment by Market Last Payment by ERCOT 
Participant to Market Parti, Participant to Market Participant 

Brazos 02/12/202 GridPIus C 
Bulb C Hanwha 02/12/2021 
Eagles View C Iluminar 02/16/20214 
Energy Monger C MQE 02/10/2021 
Entrust C Rayburn 02/12/2021 
GBPower C Volt 02/26/2021 
Griddy 02/11/2021 

3 For additional information concerning Virtual QSEs, see ERCOT Protocol Sections 16.2.6.1, Designation as an Emergency 
Qualified Scheduling Entityor Virtual Qualified Scheduling Entity, and 16.2.6.2, Market Participation byan Emergency Qualified 
Scheduling Entity or a Virtual Qualified Scheduling Entity. 

4 On March 5, 2021, ERCOT inadvertently sent Iluminara payment while Iluminar had past amounts due to ERCOT. ERCOT will 
work with Iluminartoaddressthisissue. 
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2. Has ERCOT drawn upon, held or distributed to performing Market Participants any Financial 
Security or other funds in ERCOT's possession of each defaulting Market Participant 
(16.11.6.1.2)? If so, please identify each such defaulting Market Participant and the amounts 
drawn upon, held or distributed. 

ERCOT Protocol Section 16.11.6.1.2, ERCOT May Draw On, Hold or Distribute Funds, provides that if a 
Market Participant is in Payment Breach, ERCOT may "draw on, hold or distribute to other Market 
Participantsany Financial Securityorother funds of the Market Participant in ERCOT's possession." ERCOT 
Protocol Section 9.19(1), Partial Payments by Invoice Recipients, requires ERCOT to draw on anyavailable 
Financial Security by a short-paying Invoice Recipient, and allows ERCOT to hold up to 5% of such Financial 
Security to pay subsequent Settl~~emaining funds must be applied to unpaid 
Settlement Invoices in accordance with ERCOT Protocol Se'ction 9.19.1, Default Uplift Process. ERCOT must 
also provide Market Participa an bursement details regarding short pays. ERCOT 
Protocol Section 1.3.1.1(1)(p) cre its identifiable to a specific QSE, a QSE's form of 

nts Fith payment 
anil(z) designate 
c f~a n~I informE 

dfun* for each st 
~[exafl»While Pow 

c;rei 
ait Iil 

credit support, and non-publi, iti*n pp*vided by a Counter-Party to ERCOT, as Protected 
Information. 

ERCOT has held and distribute iort-paying Mark~Farticipant identified in Market Notice 
M-B031721-01, except Power 'er Texa¢Wasa Virtual QSE, i'tvas.not owed payments by 
ERCOT, and ERCOT did not ho tyfor Power Texas. 

The table below identifies, as of April 1, 2021, the~ 
distributed/applied t~pqblanding Invoices to the Market F 
8031721-01-i.e., reii'I4bd;~h,40t details. Wbile~itigroup 
Security held by ERCOT forspecific Market Participantsi€RCC-
Information under ERCOT P r dttbc.QJJa/~~.LI. lt'f. 

mount•~i 
'UL~Gia@ntsid 
2'auests 

nancial Security ERCOT has 
antified in Market Notice M-
/details concerning Financial 

ch information to be Protected )1 consiaers 

Amount 
Market Participant Distributed/Applied 

to Outstanding Invoices 
Brazos $350,179,153.84 
Bulb 7 $3,863,634.70 
Eagles Vievi $1,638,271.75 
Energy Monger $1,218,112.51 
Entrust $11,937,591.61 
GBPower $230,736.55 
Griddy $3,610,706.97 
GridPIus $977,077.48 
Hanwha $65,922,764.85 
Iluminar $17,487,100.90 
MQE $1,610,062.58 
Rayburn $156,926,774.82 
Volt $6,299,437.85 

V 
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3. Has ERCOT declared the entire unpaid net balance owed to ERCOT by each defaulting Market 
Participant immediately due and payable without further notice and demand for payment 
(16.11.6.1.3)? If so, please identify the Market Participants for which ERCOT has made such a 
declaration and, separately, the Market Participants for which ERCOT has the authority to do 
so, but has not done so. 

ERCOT Protocol Section 16.11.6.1.3, Aggregate Amount Owed by Breaching Market Participant 
Immediately Due, provides that the entire unpaid balance owed by a Market Participant to ERCOT "is 
immediately due and payable without further notice and demand for payment. Any such notice and 
demand for payment are expressly waived by the Market Participant." 

%.·7·m/FVM™~!rm=!,·ETEU;n 

ERCOT is not required to make a~mjnd for.pawnent~nder ERCOT Protocol Section 16.11.6.1.3; any 
amounts owed are immediately *e b]#a Market P~ticipant. While ERCOT is in the process of instituting 
various actions and legal proceeding#with respecfto Vhe collection of unpaid amounts due by Market 
Participants, ERCOT has not ma 3 a f~rmal "decla)*ie~" under ERCOT Protocol Section 16.11.6.1.3. 

-

4. Has ERCOT repossessed al~RRs held by each Market Participant with a Payment Breach or 
other Default (16.11.¥.1.4)7 If so, elease identify th#191arket Pkrtici · ' ~r which ERCOT has 
done so and, separat4ly, the market partici#hnts for which ERCOT authority to do so, 
but has not done so. "~ 

panrv, 

ERCOT Protocol Section 16.11.6.1.4, Repossession of C¥(~RCO~Nlyes ERCOT the authority to 
repossess CRRs held ~~iariiet Participant duUe Payment Bre*h or def~lt. 

=@2 

Entrust held CRRs prior tol~R)~,~~i,@~~ion of En ERCOT repossessed Entrust's 
CRRs, which were sold to the highest-EETEF-in a one-time auction. Brazos, Rayburn and Hanwha currently 
hold CRRs with ERCOT. At this time, ERCO- ' . n to repossess CRRs from these Market 
Participants, but is considering all available 

i nai,UOI Ial<egaCIIO 

S. 

Nlarket Participa 5. Has ERCOT revoked each breachi . nt's rights to conduct activities under 
, 

ERCOT's Protocols and terminated the breachihg Market Participant's agreements with ERCOT 
(16.11.6.1.6)? If so, please identi~ the Market Participants for which ERCOT has done so and, 
separately, the market particil: - ' hich ERCOT has the authority to do so, but has not 
done so. 

i rs Tor 

evocatior ERCOT Protocol Section 16.11.6.1.6(1), i of a Market Participant's Rights and Termination of 
Agreements, provides that ERCOT may revoke a Market Participant's rights to conduct activities in the 
ERCOT market, and terminate the Market Participant's agreements with ERCOT. 

ERCOT has revoked participation rights and terminated SFAs with the following Market Participants 
identified in Market Notice M-B031721-01: Eagles View; Energy Monger; Entrust; GBPower; Power Texas; 
and Volt. At this time, ERCOT has not terminated SFAs of the other Market Participants identified in 
Market Notice M-B031721-01, but has taken steps to limit participation under the ERCOT Protocols by 
some of these Market Participants. 
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6. Has ERCOT instituted legal proceedings to recover the net balance owed to ERCOT by each 
defaulting Market Participant? If yes, please identify each such proceeding. 

ERCOT has instituted various actions and legal proceedings to recover funds owed by the Market 
Participants listed in Market Notice M-B031721-01. ERCOT is currently participating in bankruptcy 
proceedings involving Brazos, Griddy, and Entrust. ERCOT has also intervened in Retail Electric Provider 
(REP) revocation proceedings at the Public Utility Commission of Texas (Commission) involving Entrust, 
GBPower, Griddy, Power Texas, and Volt. ERCOT will continue to intervene and participate in PUC actions 
to collect on letters of credit maintained bythe PUC. ERCOT is further initiating independent legal actions 
to collect monies owed for all Market Participants that have left the ERCOT market with outstanding 
debts. However, to preserve th€ icipated actions, ERCOT will not disclose such 
actions at this time. 

ERCOT Protocol Section 9.19(1), prtijl Payments F 'Toice Recipients, provides that ERCOT can enter 
into a payment plan with a short®ayi~g Market Plticipnt. ERCOT has entered into a payment plan with 
Bulb, which is available on the I~Iarket Inforrnatio6•8tstem (MIS)._&ecure Area and on the February 2021 
Extreme Weather Event landing page of the ERCOT website. ERCOT is Eun ' ly negotiating terms and 
conditions of potential payme,1~|~s with other 11*d~~MI~~1|~arti nts. ERCOT will continue 

- nr 
C 

to issue Market Notices and p @ements on the ME-~cure Area and ERCOT 
website. 

7. Please also advise us how ERCOT plans to determine 
Default Uplift Invoices. 

amount and time for payment of 

iding gd 

n,froie 

ERCOT is currently ui review of t,IF7[Ims.Dli,MlJ r 
Default Uplift Invoices wiIPbe calculated and issu€B. In th 
information concerning this process-W~ffie commission i 
Reliability Council of Texas for Calendar 
issues in upcoming stakeholder forums. 

Sincerely, 

/s/ Kenan Oqelman 
Kenan Ogelman 
Vice President, Commercial Operations 

Year 202 ERCO~~Ii~ 

e q dstionyor wish to 

8 

Niult~Plift, and the process by which 
futd;e, ERCOT will be filing detailed 
ct No. 51878, Reports of the Electric 
be discussing the process and related 

Please feel free to contact me if you hav discuss this matter further. 
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Attachment A 

Paul J· Pantano, Jr. 
202 303 1211 

WILLKIE FARR & GALLAGHER n p ppantano@wtllkte com 

1875 K Street, N.W 
Washington, DC 20006-1238 

Tel. 202 303 1000 
Fax 202 303 2000 

March 19,2021 

Via email 

Bill Magness 
President and Chief Executive O fficer 
Electric Reliability Council of Texas Inc. 
7620 Metro Center Drive 
Austin, Texas 78744 

Re: Short Payments and Uplift Charges 

Dear Mr. Magness: 

We write on behalf of our client, Citigroup Energy Inc., to request that the Electric 
Reliability Council of Texas, Inc. ("ERCOT") provide us immediately with the information 
listed in the numbered requests below related to the February 2021 Texas winter weather event. 
The Public Utility Commission o f Texas (the "PUCT") has emphasized that complete and 
accurate information about this event must be publicly available . Order Requiring ERCOT to 
Disclose Certain Generator Outage Information , Project No . 51812 , Public Utility Commission 
of Texas (March 12,2021). For example, the PUCT ordered that generator outage information 
be made public because the information is "critical to facilitating a public dialogue." Id. As the 
PUCT correctly recognized, "a complete picture can only be developed i f all relevant 
information is included in the analysis of this event." Id. The same is true with respect to 
ERCOT's efforts to recover the amounts owed to it by defaulting market participants. All 
market participants that have been short payed by ERCOT and that may receive default uplift 
charges have the right to know what ERCOT is doing to recover the money that it is owed-
Payment Breaches that, if not collected, ERCOT ultimately may seek to pass through to non-
defaulting market participants like our client. 

As you know, pursuant to Section 16.11.6(1) of the ERCOT Nodal Protocols, "[i]t is the 
sole responsibility of each Market Participant to ensure that the full amounts due to ERCOT ... 
by that Market Participant, are paid to ERCOT by the applicable time and date specified in the 
Protocols." Under Section 16.11.6(3), "[t]he failure of a Market Participant to pay when due any 
payment or Financial Security obligation owed to ERCOT ... under any Agreement with 
ERCOT, is a Late Payment and constitutes an event of'Payment Breach. 5" If not cured within 
one Business Day o f written notice, a Payment Breach constitutes "a Default under all other 
agreements between ERCOT and the Market Participant." Id. ERCOT has reported that, as of 
March 17, 2021, the Market Participants listed on Appendix A hereto have defaulted on their 
payment obligations to ERCOT and, consequently, to all performing Market Participants. As a 

NI:\X YORK W'ASH I XG1 C)N H O l]5 I()x P,\1.0 AI.rO SAN FR.\ACISCO PAR[S LONDON FRANKFL R'l B R U 5 b 1 ·. I .S Mil.AN ROMI 
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Electric Reliability Council of Texas, Inc. 
March 19,2021 
Page 2 

direct result of these Payment Breaches, ERCOT thus far has short paid performing Market 
Participants in the amount of approximately $2.9+ billion. 

Section 16.11.6.1(1) sets forth the remedies available to ERCOT "[i]n addition to all 
other remedies that ERCOT has under any agreement, common law or the[] Protocols." On 
February 21,2021, and in order "to protect the overall integrity of the financial electric market in 
the ERCOT region," the PUCT issued an Order that authorized ERCOT "to use its sole 
discretion in taking actions under the ERCOT Nodal Protocols to resolve financial obligations 
between a market participant and ERCOT ." Order Directing ERCOT to Take Action and 
Granting Exception to ERCOT Protocols , PrOJect No . 51812 , Public Utility Commission of 
Texas (Feb. 21,2021) (the "February 21 Order"). The February 21 Order expressly did "not 
relieve market participants of [their] payment or financial security obligations [to] ERCOT" and 
emphasized that they "remain liable for all charges associated with any activity related to its 
relationship with ERCOT and any expenses arising from the consequences of termination o f 
[their] agreements with ERCOT or revocation of [their] rights to conduct activities with 
ERCOT." Id The February 21 Order requires ERCOT to "report to the [PUCT-] twice each day, 
beginning February 22,2021, of the actions it has taken in response to this Order" but as far as 
we have been able to determine, ERCOT's reports have not been made public. 

We request that ERCOT immediately provide us with the following information about 
the remedies that ERCOT 1S pursuing against each defaulting Market Participant listed on 
Appendix A: 

1. Has ERCOT ceased making payments to each defaulting Market Participant 
(Section 16.11.6.1.1)? If yes, when did it do so with respect to each Market 
Participant? 

2. Has ERCOT drawn upon, held or distributed to performing Market Participants 
any Financial Security or other funds in ERCOT's possession of each defaulting 
Market Participant (16.11.6.1.2)? If so, please identify each such defaulting 
Market Participant and the amounts drawn upon, held or distributed. 

3. Has ERCOT declared the entire unpaid net balance owed to ERCOT by each 
defaulting Market Participant immediately due and payable without further notice 
and demand for payment (16.11.6.1.3)? If so, please identify the Market 
Participants for which ERCOT has made such a declaration and, separately, the 
Market Participants for which ERCOT has the authority to do so, but has not done 
SO. 

4. Has ERCOT repossessed all CRRs held by each Market Participant with a 
Payment Breach or other Default (16.11.6.1.4)? If so, please identify the Market 
Participants for which ERCOT has done so and, separately, the market 
participants for which ERCOT has the authority to do so, but has not done so. 

5. Has ERCOT revoked each breaching Market Participant's rights to conduct 
activities under ERCOT's Protocols and terminated the breaching Market 
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Electric Reliability Council of Texas, Inc. 
March 19, 2021 
Page 3 

Participant's agreements with ERCOT (16.11.6.1.6)? If so, please identify the 
Market Participants for which ERCOT has done so and, separately, the market 
participants for which ERCOT has the authority to do so, but has not done so. 

6. Has ERCOT instituted legal proceedings to recover the net balance owed to 
ERCOT by each defaulting Market Participant? I f yes, please identify each such 
proceeding. 

Please also advise us how ERCOT plans to determine the amount and time for payment 
of Default Uplift Invoices. 

Please provide a complete response to our questions by the close of business on 
Wednesday, March 24, 2021. If we do not receive a response by that date, we will take 
appropriate action to ensure that CEI and other Market Participants receive the information 
requested herein. 

Please contact us if you have any questions about our information requests. 

Sincerely yours, 

jh,f .«/ A·'1 /' A 'iEA-':·6 1 '\.. 

Paul J. Pantano, Jr. 

Attachment 

cc: Jeyant Tamby, Senior Vice President and Chief Administrative Officer, ERCOT 
Betty Day, Vice President, Security & Compliance and Chief Compliance Officer, ERCOT 
Chad V. Seeley, Vice President, General Counsel and Corporate Secretary, ERCOT 
Connie Corona, Deputy Executive Director, ERCOT 
Jeffrey Gollomp, Director and General Counsel, Citigroup Energy Inc. 
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APPENDIX A 

From: [LISTS.ERCOT.COM] Notice_CRR <NOTICE CRR@LISTS.ERCOT.COM> On Behalf Of 
[LISTS.ERCOT.COM] ERCOT Client Services 
Sent: Wednesday, March 17, 2021 6:03 PM 
To: NOTICE CRR@LISTS.ERCOT.COM 
Subject: M-B031721-01 Payments by Short-Paying Invoice Recipients and Estimated Cumulative 
Aggregate Short Pay Amount 

***** EXTERNAL email. Please be cautious and evaluate before you click on links, open attachments, 
or provide credentials. ***** 

NOTICE DATE: March 17, 2021 

NOTICE TYPE: M-B031721-01 Settlements 

SHORT DESCRIPTION: Payments by Short-Paying Invoice Recipients and Estimated Cumulative 
Aggregate Short Pay Amount 

INTENDED AUDIENCE: QSE and CRRAH Settlement Personnel 

DAYS AFFECTED: March 17, 2021 

LONG DESCRIPTION: The following short-paying Invoice Recipients have, to date, paid amounts owed: 

• City of Garland 
• Heritage Power LLC 
• Wolverine Trading LLC 

The current estimated cumulative aggregate short pay amount is $2,916,869,044.57, which does not 
include ERCOT's application of $800 million in CRR Auction revenue funds. This amount reflects 
payments received for previously short-paid Invoices and the application of available Financial Security 
to short-paid balances, where available. The following table identifies outstanding short-paying 
QSEs/CRRAHs by Counter-Party and amount owed: 

Counter-Party 

BRAZOS ELECTRIC POWER CO OP INC (CP) 

BULB US LLC (CP) 

EAGLES VIEW PARTNERS LTD (CP) 

ENERGY MONGER LLC (CP) 

ENTRUST ENERGY INC (CP) 

GBPOWER LLC (CP) 

GRIDDY ENERGY LLC (CP) 

GRIDPLUS TEXAS INC (CP) 

$ Tota I 

1,864,669,390.67 

8,622,013.10 

1,152,199.09 

8,514,248.45 

290,353,388.82 

19,894,437.63 

29,094,871.79 

1,225,692.50 
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Counter-Party 

HANWHA ENERGY USA HOLDINGS CORP DBA 174 POWER 
GLOBAL (CP) 

ILUMINAR ENERGY LLC (CP) 

MQE LLC (CP) 

POWER OF TEXAS HOLDINGS INC VIRTUAL (CP) 

RAYBURN COUNTRY ELECTRIC COOPERATIVE INC (CP) 

VOLT ELECTRICITY PROVIDER LP (CP) 

Total 

$ Tota 1 

60,700,196.19 

39,858,137.31 

13,082,623.20 

9.41 

574,354,847.23 

5,346,989.18 

2,916,869,044.57 

The following table identifies the outstanding short pay total by Invoice due date: 

Invoice Due Date $ Total 

2/22/2021 11,752,977.49 

2/23/2021 16,601,147.27 

2/25/2021 1,905,300,310.49 

2/26/2021 304,044,799.44 

3/1/2021 722,514.09 

3/2/2021 26,539.27 

3/3/2021 101,729.97 

3/4/2021 159,173.02 

3/5/2021 23,820,612.09 

3/8/2021 351,381,057.84 

3/9/2021 243,896,227.14 

3/10/2021 53,343,421.05 

3/11/2021 18,359.13 

3/12/2021 10,238.26 

3/15/2021 11,788.81 

3/16/2021 5,678,149.21 

Total 2,916,869,044.57 

CONTACT: If you have any questions, please contact your ERCOT Account Manager. You may also call 
the general ERCOT Client Services phone number at (512) 248-3900 or contact ERCOT Client Services via 
email at ClientServices@ercot.com. 

If you are receiving email from a public ERCOT distribution list that you no longer wish to receive, 
please follow this link in order to unsubscribe from this list: http://lists.ercot.com. 
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Attachment B 
Paul J. Pantano, Jr. 
202 303 1211 

WILLKIE FARR & GALLAGHER ~LP ppantano@wltlkie com 

1875 K Stieet, N.W. 
Washington, DC 20006-1238 

Tel 202 303 1000 
Fax 202 303 200() 

March 19,2021 

Via entail 

Bill Magness 
President and Chief Executive Officer 
Electric Reliability Council of Texas Inc. 
7620 Metro Center Drive 
Austin, Texas 78744 

Re: Short Payments and Uplift Charges 

Dear Mr. Magness: 

We write on behalf of our client, Citigroup Energy Inc., to request that the Electric 
Reliability Council of Texas, Inc. ("ERCOT") provide us immediately with the information 
listed in the numbered requests below related to the February 2021 Texas winter weather event. 
The Public Utility Commission of Texas (the "PUCT") has emphasized that complete and 
accurate information about this event must be publicly available . Order Requiring ERCOT to 
Disclose Certain Generator Outage Information , Project No . 51812 , Public Utility Commission 
of Texas (March 12,2021). For example, the PUCT ordered that generator outage information 
be made public because the information is "critical to facilitating a public dialogue." Id As the 
PUCT correctly recognized, "a complete picture can only be developed if all relevant 
information is included in the analysis of this event." Id The same is true with respect to 
ERCOT's efforts to recover the amounts owed to it by defaulting market participants. All 
market participants that have been short payed by ERCOT and that may receive default uplift 
charges have the right to know what ERCOT is doing to recover the money that it is owed-
Payment Breaches that, if not collected, ERCOT ultimately may seek to pass through to non-
defaulting market participants like our client. 

As you know, pursuant to Section 16.11.6(1) of the ERCOT Nodal Protocols, "[i]t is the 
sole responsibility of each Market Participant to ensure that the full amounts due to ERCOT . . . 
by that Market Participant, are paid to ERCOT by the applicable time and date specified in the 
Protocols." Under Section 16.11.6(3), "[t]he failure of a Market Participant to pay when due any 
payment or Financial Security obligation owed to ERCOT ... under any Agreement with 
ERCOT, is a Late Payment and constitutes an event of'Payment Breach. "' If not cured within 
one Business Day of written notice, a Payment Breach constitutes "a Default under all other 
agreements between ERCOT and the Market Participant." Id. ERCOT has reported that, as of 
March 17,2021, the Market Participants listed on Appendix A hereto have defaulted on their 
payment obligations to ERCOT and, consequently, to all performing Market Participants. As a 

NE\\ YORK \X'AS Il[NGTON Hocs'ioh P,\I.O AI [O S,\3 FR \Aab(.O PARIS T. o A Do A FRA AKFUR'l BR['SSI I.S M[l.i\A Rovi·. 
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Electric Reliability Council of Texas, Inc. 
March 19,2021 
Page 2 

direct result of these Payment Breaches, ERCOT thus far has short paid performing Market 
Participants in the amount of approximately $2.9+ billion. 

Section 16.11.6.1(1) sets forth the remedies available to ERCOT "[i]n addition to all 
other remedies that ERCOT has under any agreement, common law or the[] Protocols." On 
February 21,2021, and in order "to protect the overall integrity of the financial electric market in 
the ERCOT region," the PUCT issued an Order that authorized ERCOT "to use its sole 
discretion in taking actions under the ERCOT Nodal Protocols to resolve financial obligations 
between a market participant and ERCOT ." Order Directing ERCOT to Take Action and 
Granting Exception to ERCOT Protocols , Project No , 51812 , Public Utility Commission of 
Texas (Feb. 21, 2021) (the "February 21 Order"). The February 21 Order expressly did "not 
relieve market participants of [their] payment or financial security obligations [to] ERCOT" and 
emphasized that they "remain liable for all charges associated with any activity related to its 
relationship with ERCOT and any expenses arising from the consequences o f termination of 
[their] agreements with ERCOT or revocation of [their] rights to conduct activities with 
ERCOT." Id. The February 21 Order requires ERCOT to "report to the [PUCT] twice each day, 
beginning February 22, 2021, of the actions it has taken in response to this Order" but as far as 
we have been able to determine, ERCOT's reports have not been made public. 

We request that ERCOT immediately provide us with the following information about 
the remedies that ERCOT is pursuing against each defaulting Market Participant listed on 
Appendix A: 

1. Has ERCOT ceased making payments to each defaulting Market Participant 
(Section 16.11.6.1.1)? If yes, when did it do so with respect to each Market 
Participant? 

2. Has ERCOT drawn upon, held or distributed to performing Market Participants 
any Financial Security or other funds in ERCOT's possession of each defaulting 
Market Participant (16.11.6.1.2)? If so, please identify each such defaulting 
Market Participant and the amounts drawn upon, held or distributed. 

3. Has ERCOT declared the entire unpaid net balance owed to ERCOT by each 
defaulting Market Participant immediately due and payable without further notice 
and demand for payment (16.11.6.1.3)? If so, please identify the Market 
Participants for which ERCOT has made such a declaration and, separately, the 
Market Participants for which ERCOT has the authority to do so, but has not done 
SO. 

4. Has ERCOT repossessed all CRRs held by each Market Participant with a 
Payment Breach or other Default (16.11.6.1.4)? If so, please identify the Market 
Participants for which ERCOT has done so and, separately, the market 
participants for which ERCOT has the authority to do so, but has not done so. 

5. Has ERCOT revoked each breaching Market Participant's rights to conduct 
activities under ERCOT's Protocols and terminated the breaching Market 
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Electric Reliability Council of Texas, Inc. 
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Page 3 

Participant's agreements with ERCOT (16.11.6.1.6)? If so, please identify the 
Market Participants for which ERCOT has done so and, separately, the market 
participants for which ERCOT has the authority to do so, but has not done so. 

6. Has ERCOT instituted legal proceedings to recover the net balance owed to 
ERCOT by each defaulting Market Participant? If yes, please identify each such 
proceeding. 

Please also advise us how ERCOT plans to determine the amount and time for payment 
of Default Uplift Invoices. 

Please provide a complete response to our questions by the close of business on 
Wednesday, March 24,2021. If we do not receive a response by that date, we will take 
appropriate action to ensure that CEI and other Market Participants receive the information 
requested herein. 

Please contact us if you have any questions about our information requests. 

Sincerely yours, 

, \\ J 

Paul J. Pantano, Jr. 

Attachment 

cc: Jeyant Tamby, Senior Vice President and Chief Administrative Officer, ERCOT 
Betty Day, Vice President, Security & Compliance and Chief Compliance Officer, ERCOT 
Chad V. Seely, Vice President, General Counsel and Corporate Secretary, ERCOT 
Jeffrey Gollomp, Director and General Counsel, Citigroup Energy Inc. 
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APPENDIX A 

From: [LISTS.ERCOT.COM] Notice_CRR <NOTICE CRR@LISTS.ERCOT.COM> On Behalf Of 
[LISTS.ERCOT. COM] ERCOT Client Services 
Sent: Wednesday, March 17, 2021 6:03 PM 
To: NOTICE CRR@LISTS.ERCOT.COM 
Subject: M-B031721-01 Payments by Short-Paying Invoice Recipients and Estimated Cumulative 
Aggregate Short Pay Amount 

***** EXTERNAL email. Please be cautious and evaluate before you click on links, open attachments, 
or provide credentials. ***** 

NOTICE DATE: March 17, 2021 

NOTICE TYPE: M-B031721-01 Settlements 

SHORT DESCRIPTION: Payments by Short-Paying Invoice Recipients and Estimated Cumulative 
Aggregate Short Pay Amount 

INTENDED AUDIENCE: QSE and CRRAH Settlement Personnel 

DAYS AFFECTED: March 17, 2021 

LONG DESCRIPTION: The following short-paying Invoice Recipients have, to date, paid amounts owed: 

• City of Garland 
• Heritage Power LLC 
• Wolverine Trading LLC 

The current estimated cumulative aggregate short pay amount is $2,916,869,044.57, which does not 
include ERCOT's application of $800 million in CRR Auction revenue funds. This amount reflects 
payments received for previously short-paid Invoices and the application of available Financial Security 
to short-paid balances, where available. The following table identifies outstanding short-paying 
QSEs/CRRAHs by Counter-Party and amount owed: 

Counter-Party 

BRAZOS ELECTRIC POWER CO OP INC (CP) 

BULB US LLC (CP) 

EAGLES VIEW PARTNERS LTD (CP) 

ENERGY MONGER LLC (CP) 

ENTRUST ENERGY INC (CP) 

GBPOWER LLC (CP) 

GRIDDY ENERGY LLC (CP) 

GRIDPLUS TEXAS INC (CP) 

$ Total 

1,864,669,390.67 

8,622,013.10 

1,152,199.09 

8,514,248.45 

290,353,388.82 

19,894,437.63 

29,094,871.79 

1,225,692.50 
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Counter-Party 

HANWHA ENERGY USA HOLDINGS CORP DBA 174 POWER 
GLOBAL (CP) 

ILUMINAR ENERGY LLC (CP) 

MQE LLC (CP) 

POWER OF TEXAS HOLDINGS INC VIRTUAL (CP) 

RAYBURN COUNTRY ELECTRIC COOPERATIVE INC (CP) 

VOLT ELECTRICITY PROVIDER LP (CP) 

Total 

$ Total 

60,700,196.19 

39,858,137.31 

13,082,623.20 

9.41 

574,354,847.23 

5,346,989.18 

2,916,869,044.57 

The following table identifies the outstanding short pay total by Invoice due date: 

Invoice Due Date $ Total 

2/22/2021 11,752,977.49 

2/23/2021 16,601,147.27 

2/25/2021 1,905,300,310.49 

2/26/2021 304,044,799.44 

3/1/2021 722,514.09 

3/2/2021 26,539.27 

3/3/2021 101,729.97 

3/4/2021 159,173.02 

3/5/2021 23,820,612.09 

3/8/2021 351,381,057.84 

3/9/2021 243,896,227.14 

3/10/2021 53,343,421.05 

3/11/2021 18,359.13 

3/12/2021 10,238.26 

3/15/2021 11,788.81 

3/16/2021 5,678,149.21 

Total 2,916,869,044.57 

CONTACT: If you have any questions, please contact your ERCOT Account Manager. You may also call 
the general ERCOT Client Services phone number at (512) 248-3900 or contact ERCOT Client Services via 
email at ClientServices@ercot.com. 

If you are receiving email from a public ERCOT distribution list that you no longer wish to receive, 
please follow this link in order to unsubscribe from this list: http://lists.ercot.com. 
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