a. The Applicant shall provide the Corporation a completed Service Application And

£ Agreement giving special attention to the item(s) on SPECIAL SERVICE NEEDS OF

THE APPLICANT.

b. A final plat approved by the Corporation must accompany the Application showing the
Applicant's requested service area. The plat must be approved by all governmental
authorities exercising jurisdiction over lot sizes, sewage control, drainage, right-of-way,
and other service facilities. Plans, specifications, and special requirements of such
governmental authorities shall be submitted with the plat. Applicants for single taps
involving extension or upsizing of facilities shall be required to submit maps or plans
detailing the location of the requested extension and details of demand requirements.

c. A Non-Standard Service Investigation Fee shall be paid to the Corporation in accordance
with the requirements of Section G for purposes of paying initial administrative, legal,
and engineering fees. The Corporation shall refund any balance that remains after it has
completed its service investigation, and has completed all legal and engineering services
associated with processing a request. In the event such a fee is not sufficient to pay all
expenses incurred by the Corporation, the Applicant shall pay to the Corporation all
remaining expenses that have been, or will be incurred by the Corporation and
Corporation shall have no obligation to complete processing of the request until all
remaining expenses have been paid.

d. If after the service investigation has been completed, the Corporation determines that the

Applicant's service request is for-property-tocated; in whole or in part, outside the area

7 described in the Corporation’s Certificate of Convenience and Necessity, service may be

o~ extended provided that:

‘ (1) The service location is not in an area receiving similar service from another retail
utility;

(2) The service location is not within another retail utility's Certificate of Convenience
and Necessity; and

(3) The Corporation's Certificate of Convenience and Necessity shall be amended to
include the entirety of Applicant's property for which service is requested. Applicant
shall pay all costs incurred by Corporation in amending its CCN, including but not
limited to engineering and professional fees. If the service location is contiguous to
or within one-fourth (1/4) mile of Corporation's Certificate of Convenience and
Necessity, Corporation may extend service prior to completing the amendment to its
CCN, but will do so only upon Applicant's legally enforceable agreement to fully
support such amendment (including but not limited to payment of all professional
fees, including legal, surveying and engineering fees incurred by Corporation
in securing the amendment).

5. Design. The Corporation shall approve the design requirements of the Applicant’s required
facilities prior to initiation of a Non-Standard Service Contract in accordance with the
following schedule:

a. The Corporation's Consulting Engineer shall design, or review and approve plans for, all
on-site and off-site service facilities for the Applicant's requested service within the
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I b.

Corporation's specifications, incorporating any applicable municipal or other
governmental codes and specifications.

The Consulting Engineer's fees shall be paid out of the Non-Standard Service
Investigation Fee under Section 4.

The Consulting Engineer shall submit to the Corporation a set of detailed plans,
specifications, and cost estimates for the project.

The Corporation's Engineer shall ensure all facilities for any Applicant meet the
demand for service as platted and/or requested in the plans or plat submitted in
application for service. The Corporation reserves the right to upgrade design of service
facilities to meet future demands provided however, that the Corporation shall pay the
expense of such upgrading in excess of the Applicant's facility requirements.

6. Non-Standard Service Contract. Applicants requesting or requiring Non-Standard Service

may be required to execute a written contract, drawn up by the Corporation's Attorney, in
addition to submitting the Corporation's Service Application and Agreement. Said contract
shall define the terms of service prior to construction of required service facilities. The
service contract may include, but is not limited to:

a.

b.

. C.

d.
e.

=

ga

h.

i.

3\ Revised June 2016

All costs associated with required administration, design, construction, and inspection

of facilities for water/sewer service to the Applicant's service area and terms by which

these costs are to be paid.

Procedures by which the Applicant shall-accept-ordeny a confractor's bid, thereby

committing to continue or discontinue the project.

Equity Buy-In Fee (Front-end Capital Contributions) required by the Corporation in

addition to the other costs required under this Section.

Monthly Reserved Service Charges as applicable to the service request.

Terms by which service capacity shall be reserved for the Applicant and duration of

reserved service with respect to the impact the Applicant's service demand will have

upon the Corporation's system capability to meet other service requests.

Terms by which the Applicant shall be reimbursed or compensated for fees duplicated

in assessments for monthly rates and Equity Buy-In Fees.

Terms by which the Corporation shall administer the Applicant's project with respect to:

1) Design of the Applicant’s service facilities;

2) Securing and qualifying bids;

3) Execution of the Service Agreement;

4) Selection of a qualified bidder for construction;

5) Dispensing advanced funds for construction of facilities required for the Applicant's
service;

6) Inspecting construction of facilities; and

7) Testing facilities and closing the project.

Terms by which the Applicant shall indemnify the Corporation from all third party
claims or lawsuits in connection with the project.

Terms by which the Applicant shall dedicate, assign and convey to the Corporation all
constructed facilities and related rights (including contracts, easements, rights-of-way,
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deeds, warranties, and so forth) by which the Corporation shall assume operation and
maintenance responsibility for the Applicant’s project. The Applicant shall also provide
reproducible as-built drawings of all constructed facilities. The as-built drawings must
verify that all facilities have been properly located within the easements conveyed to the
Corporation.

j. Terms by which the Board of Directors shall review and approve the Service Contract
pursuant to current rules, regulations, and bylaws.

6. Construction of Facilities by Applicant Prior to Execution of Service Contract. — The
Corporation and the Applicant must execute a Non-Standard Service Contract prior to the
purchase of supplies and materials or initiation of construction of facilities by the Applicant.
In the event that the Applicant commences construction of any such facilities prior to
execution of a Contract with the Corporation, then the Corporation may refuse to provide
service to the Applicant or, in a subdivision, to any person purchasing a lot or home from the
Applicant. Alternatively the Corporation may require full costs of replacing/repairing any
facilities constructed without prior execution of a contract from any person buying a lot or
home from Applicant. At a minirnum, the Corporation will require that all facilities be
uncovered by the Applicant for inspection by the Corporation, require that any facilities not
approved by the Corporation be replaced, and take any other lawful action determined
appropriate by the Board of Directors of the Corporation.

7. Property and Right-of-Way Acquisition. With regard to construction of facilities, the
Corporation shall require private right-of-way easements or private property as per the
following conditions:

a. If the Corporation determines that right-of-way easements or facility sites outside the
Applicant’s property are required, the Applicant shall secure easements or title to
facility sites in behalf of the Corporation. All right-of-way easements and property titles
shall be researched, validated, and filed by the Corporation at the expense of the
Applicant. (See Sample Application Packet RUS Form 442-8 or 442-9.)

b. All costs associated with facilities that must be installed in public right-of-ways on
behalf of the Applicant, due to the inability of the Applicant to secure private right-of-
way easements, shall be paid by the Applicant. Alternatively, Applicant shall pay all
costs, including legal and other professional fees, and the condemnation award in the
event Corporation secures such private easements or facility sites through eminent
domain proceedings.

c. The Corporation shall require an exclusive dedicated right-of-way on the Applicant's
property {(as required by the size of the planned facilities and as determined by the
Corporation) and title to property required for other on-site facilities.

d. Easements and facilities sites shall be prepared for the construction of the Corporation's
pipeline and facility installations in accordance with the Corporation's requirements and
at the expense of the Applicant.

8. Bids for Construction. The Corporation's Consulting Engineer shall advertise for bids for
the construction of the Applicant's proposed facilities in accordance with generally accepted
Revised June 2016
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practices. Plans and specifications shall be made available, with or without charge, to

prospective bidders. Although the Corporation reserves the right to reject any bid or

contractor, the Corporation shall generally award the contract to the lowest and best bidder

in accordance with the following criteria:

a. The Applicant shall sign the Service Contract noting willingness to proceed with the
project and shall pay all costs in advance of construction associated with the project;

b. The Contractor shall provide an adequate bid bond under terms acceptable to the
Corporation;

c. The Contractor shall secure adequate performance and payment bonding for the project
under terms acceptable to the Corporation;

d. The Contractor shall supply favorable references acceptable to the Corporation;

e. The Contractor shall qualify with the Corporation as competent to complete the work;
and

f. The Contractor shall provide adequate certificates of insurance as required by the
Corporation.

9. Pre-Payment for Construction and Service. After the Applicant has executed the Service
Agreement, the Applicant shall pay to the Corporation all costs necessary for completion of
the project prior to construction and in accordance with the terms of the Non-Standard
Service Contract.

10.  Construction.

a. All roadwork pursuant to state, county and/or municipal standards (as applicable) shall
be completed prior to facility construction to avoid future problems resulting from
road right-of-way completion and excavation. Subject to approval of the requisite
authority, road sleeves may be installed prior to road construction to avoid road
damage during construction of Applicant's facilities.

b. The Corporation shall, at the expense of the Applicant, inspect the facilities to ensure
compliance with Corporation standards.

c. Construction plans and specifications shall be strictly adhered to, but the Corporation
reserves the right to change-order any specifications, due to unforeseen circumstances
during the design phase, to better facilitate construction or operation of the Applicant's
facility. All change-order amounts shall be charged to the Applicant.

11. Dedication of Water System Extension to WSC.

a. Upon proper completion of construction of all on-site and off-site service facilities to
meet the level and manner of service requested by the Applicant (the "Facilities"), the
Facilities shall become the property of the WSC. The Facilities shall thereafter be owned
and maintained by WSC subject to the warranties required of Applicant under Subsection
(b). Any connection of individual customers to the Facilities shall be made by the WSC.

b. Upon transfer of ownership of the Facilities, Applicant shall warrant materials and
performance of the Facilities constructed by Applicant for Twelve (12) months following
the date of the transfer.

Revised June 2016
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PART IL. Request for Service to Subdivided Property

This section applies to applicants that are developers as defined in Section C Definitions.

1.

Sufficient Information - Applicants shall provide the corporation sufficient information

describing the level and manner of service requested and the timeline for initiation of this

service. The following is the minimum information needed for an engineering evaluation

of the requested service to the property described in the application.

a. Completion of requirements described in Section F Part ], including completing the
Non-Standard Service Application.

b. Applicant shall provide the Corporation with details concerning access to the property
during evaluation of application.

c. Applicant shall be notified in writing by the Corporation or designated representative
if service can be extended in accordance with the details described on the Applicant’s
request for service.

Service within Subdivisions — The Corporation’s obligation to provide service to any
customer located within a subdivision governed by this Section is strictly limited to the
level and manner of the nonstandard service specified by the Applicant. The Applicant is
responsible for paying for all costs necessary for non-standard service to a subdivision as
determined by the Corporation under the provisions of this Tariff and specifically the
provisions of this Section; if the Applicant fails to pay these costs, the Corporation has
the right to require payment of these costs by any one or more of the persons purchasing
Jots or homes within such subdivision before the Corporation is obligated to provide
water/sewer service (Texas Water Code 13.2502). In addition, Corporation may elect to
pursue any remedies provided by the Non-Standard Service Contract if one has been
executed. Applicant is advised that purchasers of lots also may have legal recourse to the
Applicant under Texas law, including but not limited to Texas Water Code Section
13.257, and the Business and Commerce Code Chapter 17, Subchapter E Deceptive
Trade Practices & Consumer Protection Act.

Service to Subdivisions Involving Tracts of 50 Acres or Greater. Applicant must
provide the following in addition to all other information otherwise required by this
Section:

a. Map and description of the area to be served using map criteria in 36-FAL

291 105} A-GY 16 TAC 24.105 (a)(2)(A-H)). Revised June 2016

b. Time frame for:

1. Initiation of service
ii. Service to each additional phase following the initial service

c. Level of service (quantity and quality) for:

i. Initial needs

Revised June 2016
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ii. Phased and final needs and the projected land uses that support the requested level
of service for each phase
d. Manner of service for:
1. Initial needs
ii. Phased and final needs and the projected land uses that support the requested level
of service for each phase
e. Any additional information requested by the Corporation necessary to determine the
capacity and the costs for providing the requested service.
f. Copies of all required approvals, reports and studies done by or for the Applicant to
support the viability of the proposed development.

Applicant must provide reasonably sufficient information, in writing, to allow the
Corporation to determine whether the level and manner of service specified by the
Applicant can be provided within the time frame specified by the Applicant and to
generally determine what capital improvements, including expansion of capacity of the
Corporation’s production, treatment and/or storage facilities and/or general transmission
facilities properly allocable directly to the service request are needed. If the Applicant
proposes development in phases, the Applicant should specify the level and manner of
service and the estimated time frame within which that service must be provided for each
phase, and the Applicant must depict the currently estimated location of each phase on the
maps required under 36-FAC-Seetiop 20 105@HAG) 16 TAC 34.105 (@)Y A-H). It
is important that the Applicant’s written request be complete. A complete application by
the Applicant should include: Revised June 2016

a. the proposed improvements to be constructed by the Applicant;

b. amap or plat signed and sealed by a licensed surveyor or registered professional
engineer;

c. the intended land use of the development, including detailed information concerning
the types of land uses proposed;

d. the projected water and/or sewer demand of the development when fully built out and
occupied, the anticipated water/sewer demands for each type of land use, and a
projected schedule of build-out;

e. aschedule of events leading up to the anticipated date upon which service from the
CCN holder will first be needed; and

f. aproposed calendar of events, including design, plat approval, construction phasing
and initial occupancy.

Applicant must establish that current and projected service demands justify the level and
manner of service being requested. In making his/her written request for service, the
Applicant must advise the corporation that he/she may request expedited decertification
from the TEEQ PUC. Revised June 2016

Upon payment of the required fees, the Corporation shall review Applicant’s service
request. If no additional information is required from Applicant, the Corporation will

Revised June 2016
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prepare a written report on Applicant’s service request, subject to any final approval by the
Corporation’s governing body (if applicable) which must be completed within the 90 days
from the date of application and payment of the required fees. The Corporation’s written
report will state whether the requested service will be provided, whether the requested
service can be provided within the time frame specified by the Applicant, and the costs for
which the Applicant will be responsible (including capital improvements, easements or
land acquisition costs, and professional fees).

In the event the Corporation’s initial review of the Applicant’s service shows that
additional information is needed, the Corporation will notify Applicant of the need for such
additional information. Notice of the need for additional information will be made in
writing within 30 days of the date the Corporation receives the Applicant payment of the
required fees. Applicant should respond to the Corporation’s request for additional
information within 15 days of receipt of the Corporation’s written request. In any case, the
Corporation will provide the written report, including any final approval by the
Corporation’s Board (if applicable) within 90 days from the date of the initial written
application and payment of all required fees.

By mutual written agreement, the Corporation and the Applicant may extend the time for
review beyond the 90 days provided for expedited petitions to the FEEQ PUC. Revised
June 2016

4. Final approval — Upon final approval by the Corporation and acceptance of proposal for
service by the Applicant, a non-standard service contract will be executed and the
corporation shall provide service according to the conditions contained in the Non-
Standard Service Contract.

Revised June 2016
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SECTION G.
RATES AND SERVICE FEES

Unless specifically defined in this Tariff, all fees, rates, and charges as stated shall be non-refundable.

Additionally, rates and service fees will apply to all members unless specifically defined in the “fee”
description. (Revised 7-1-17)

1.

Service Investigation Fee. The Corporation shall conduct a service investigation for each service
application submitted at the Corporation office. An initial determination shall be made by the
Corporation as to whether the service request is Standard or Non-Standard. An investigation shall
then be conducted and the results reported under the following terms:

a. All Standard Service requests shall be subject to a Service Investigation Fee of $150.
Such requests shall be investigated and all applicable costs for providing service shall be
quoted in writing to the Applicant within ten (10) working days of application. Requests
Jor service in the development of The Hills above PK Lake will not be charged this fee, but
requests outside of the development within the CCN acquired from Rock Creek Water
Supply will have this fee applied. (Revised 7-1-17)

b. All Non-Standard Service requests shall be subject to a Service Investigation Fee of $150.
In addition, a fee shall be charged appropriate to each project, of sufficient amount to
cover all administrative, legal, and engineering fees associated with investigation of the
Corporation's ability to deliver service to the Applicant to;

(1) provide cost estimates of the project,

(2) to present detailed plans and specifications as per final plat,

(3) to advertise and accept bids for the project,

(4) to present a Non-Standard Service Contract to the Applicant, and

(5) to provide other services as required by the Corporation for such investigation. A
Non-Standard Service Contract shall be presented to the Applicant within a

suitable amount of time as determined by the complexity of the project. (See
Section F.)

Membership Fee. At the time the application for service is approved, a refundable Membership
Fee must be paid for each service requested before service shall be provided or reserved for the
Applicant by the Corporation.
a. The Membership Fee for water service is $300.00 for each service unit.
b. The Membership Fee for wastewater service has not yet been established under this Tariff.
c. Membership fee for oversized or Master Metered Accounts shall be based on multiples of
meter size equivalence or actual connections served.

Easement Fee. When the Corporation determines that private right-of-way easements and/or
facilities sites are necessary to provide service to the Applicant, the Applicant shall be required to
make good faith efforts to secure easements in behalf of the Corporation and/or pay all costs
incurred by the Corporation in validating, clearing, and retaining such right-of-way in addition to
tap fees otherwise required pursuant to the provisions of this Tariff. The costs may include all
legal fees and expenses necessary to attempt to secure such right-of-way and/or facilities sites in
behalf of the Applicant. (See Section E. 2. ¢. (2), Section F. 7. a.)
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4. Installation Fee. The Corporation shall charge an installation fee for service as follows:

a. Standard Service shall include all current labor, materials, engineering, legal, customer
service inspection, and administrative costs necessary to provide individual metered water
service and shall be charged on a per tap basis as computed immediately prior to such time
as metered service 1s requested and installed.

b. Non-Standard Service shall include any and all construction labor and materials,
inspection, administration, legal, and engineering fees, as determined by the Corporation
under the rules of Section F of this Tariff.

c. Standard and Non-Standard Service Installations shall include all costs of any pipeline
relocations as per Section E.2. (d) (6) of this Tariff or other system improvements.

5. Equity Buy-In Fee. In addition to the Membership Fee, each Applicant shall be required to
achieve parity with the contributions to the construction of the Corporation’s facilities capacity
that have been made previously by existing Members. This fee shall be assessed immediately prior
to providing or reserving service on a per service unit basis for each property and shall be assigned
and restricted to that property for which the service was originally requested. This fee shall be set
aside for future capacity improvements such as line upgrades, new tanks, treatment, or production.
The fee for oversized or Master Metered Accounts shall be based on multiples of meter size
equivalence or actual connections served. Requests for service from the area acquired from Rock
Creek Water Supply will not have this fee applied. (Revised 7-1-17)

The formula applied to such fee calculated annually after receipt of the system audit is as follows:

Sample Calculation:

Total Contributions and Assets of the Corporation minus (-)
Accumulated Depreciation minus (-)

Outstanding Corporation Debt Principle minus (-)
Developer Contributions minus (-)

Grants received divided by

Total Number of Members / Customers equals =

Average Net Equity Buy-In Fee

The preliminary Equity Buy-In Fee is $420.00
Effective May 17, 2006, the Equity Buy-In Fee is $390.00
Effective July 18, 2007, the Equity Buy-In Fee is $505.00
Effective May 22, 2008, the Equity Buy-In Fee is $590.00
Effective July 15, 2009, the Equity Buy-In fee is $485.00
Effective June 1, 2010, the Equity Buy-In fee is $415.00
Effective June 1, 2011, the Equity Buy-In fee is $430.00
Effective May 1, 2012, the Equity Buy-In fee is $570.00
Effective May 1, 2013, the Equity Buy-In fee is $554.00
Effective May 1, 2014, the Equity Buy-In fee is $524.00
Effective May 1, 2015, the Equity Buy-In fee is $570.00
Effective June 1, 2016, the Equity Buy-In fee is $460.00

. Effective June 1, 2017, the Equity Buy-In fee is $495.00
Effective JTune 1, 2018, the Equity Buy-In fee is $1,167.00
Effective June 1, 2019, the Equity Buy-In fee is $1,169.00

OB g TRTOSEMe A TP
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5-1. Impact Fee. Applies only to the developinent of The Hills above PK Lake.

a. At the time of closing on property in The Hills above PK Lake, a $5,900 impact fee was
assessed for each lot to cover the cost of the infrastructure. Approximately 176 lots plus
lots not sold as of January 1, 2017, are to pay this fee prior to becoming a member and
getting a meter installed.

b. The Master Lot Report identifies which lots are to be assessed this fee.. The account on
the RVS billing has been noted as well. (revised 7/117)

6. Monthly Charges.
a. Service Availability Charge

(1) Water Service - monthly charge for metered water service is based on demand by
meter size. See Section E, d, 7. Each charge is assessed based on the number of 5/8"
X 3/4" meters (as per American Water Works Association). Based on 50% of the
maximum continuous flow specifications and are calculated on a proportional basis for
multi-jet meters. Equivalents are established for billing purposed only as the base
multiplier for the Service Availability Charge and Equity Buy-in fee. Rates and
equivalents are as follows:

(2) Residential Water Service

Meter Size 5/8 X % Meter Equivalents Monthly Rate
5/8 X 3/4 1 $ 41.15
1 —inch 2.5 $102.88
1 Y2 inch 5 $205.75
2 —inch 8 $329.20

(3) Condominiums that are individually owned on a master meter will bill the residential
rate with the monthly bill going to the association and the association will be the
member of the corporation. The monthly fee will be the residential rate times the
number of individual units in each complex. The step billing rate for water will be
based on ¥z of the number of units in the complex.

(4) Small Business Water Service - (See Section C. Definitions)

Meter Size 5/8 X % Meter Equivalents Monthly Rate
5/8 X 3/4 1 $57.50
(5) Commercial Water Service — (See Section C Definitions)
Meter Size 5/8 X ¥ Meter Equivalents Monthly Rate
5/8 X 3/4 1 $150.15
% - Inch (discontinued) 1.5 $225.22
1 —Inch 2.5 $375.37
1.5 - Inch 5 $750.75
2 — Inch Displacement 8 $1,201.20
2 — Inch Compound 8 $1,201.20
3 — Inch Displacement 9 $1,351.35
3 — Inch Compound 16 $2,402.40
3 — Inch Turbine 17.5 $2,627.63
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4 — Inch Compound 25 $3,753.75
6 — Inch Compound 50 $7,507.50
8 — Inch Compound 80 $12,012.00

b. Reserved Service Charges -- The monthly charge for each active account at a specific
location for which a meter has not been installed but for which the Corporation and the
Applicant have entered into agreement and/or contract for reserved service. This monthly
charge shall be based on the Corporation's fixed costs to service the Applicant's dedicated
facilities on a per Service Unit basis. This charge reserves service to the Applicant's
property designated to receive service. This fee is determined on a case by case basis but
shall never exceed the Service Availability Charge for Metered Service on a per Service
Unit basis. The reserved service charge for a normal residential meter has been set by the
Board at 85% of the service availability charge. This fee does not apply to the
development of The Hills above PK Lake. (Revised 7/1/17)

c. Gallonage Charge - In addition to the Service Availability Charge, a gallonage charge
shall be added at the following rates for usage during any one (1) billing period based on
1,000 gallons. (Revised May 1, 2014)

%Gmaaa%—pe&@@@#&l&eﬂs*—%é%
(4) Residential Rate per 1,000 Gallons effective July 15, 2016 notification mailed June
14,2016
- 1 to0 10,000 gallons per month $3.32
- 10,001 to 30,000 gallons per month $5.00
- 30,001 to 50,000 gallons per month $8.00

- 50,000+ gallons per month $15.00
(5) Small Business- per 1,000 gallons $5.55
(6) Commercial- per 1,000 gallons $5.55

Assessments — If at the end of the fiscal year, or in the event of emergency repairs, the Board of
Directors determines the total amount derived from the collection of water or wastewater charges
to be insufficient for the payment of all costs incident to the operation of the Corporation’s system
during the year in which such charges are collected, the Board shall make and levy an assessment
against each Member of the Corporation as the Board may determine or as may be required by
Rural Development, so that the sum of such assessments and the amount collected from water and
other charges is sufficient to fully pay all costs of the operation, maintenance, replacement and
repayment on indebtedness for the year’s operations. (Article XVIII of Bylaws, Section 1.)

. Late Payment Fee. Once per billing period, a penalty of $15.00 or 1%, which ever is larger,

shall be applied to delinquent bills. This late payment penalty shall not be applied to any balance
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9.

10.

11.

to which the penalty was applied in a previous billing, but shall be applied to any unpaid balance
during the current billing period.

Owner Notification Fee. The Corporation may, at the expense of the Member, notify said
Member of a rentei/lessee delinquent account status prior to disconnection of service. The Owner
Notification Fee shall be $15.00 per notification. (See Miscellaneous Transaction Forms.)

Mortgagee/Guarantor Notification Fee. The Corporation shall assess a fee of $15.00 for each
notification to a Membership lien-holder under agreement prior to Membership cancellation. (See
Miscellaneous Transaction Forms.)

Returned Check Fee. In the event a check, draft, or any other similar instrument is given by a
person, firm, corporation, or partnership to the Corporation for payment of services provided for
in this Tariff, and the instrument is returned by the bank or other similar institution as insufficient
or non-negotiable for any reason, the account for which the instrument was issued shall be
assessed a return check charge of $25.00. (see Miscellaneous Transaction Forms)

12. Reconnect Fee. The Corporation shall charge a fee of $50.00 for reconnecting service after the

13.

14.

Corporation has previously disconnected the service for any reason provided for in this Tariff
except for activation of service under Section E.3.b. Re-Service.

Meter Tampering and Diversion Penalty. In addition to the Equipment Damage Fee, the
Corporation may charge a penalty for “Tampering” as defined in Section E 23. The penalty may
only be assessed against the person who committed the Tampering. An owner cannot be assessed

for the Tampering committed by their tenant. The penalty shall not exceed six (6) times the Base
Rate.

Service Trip Fee. The Corporation shall charge a trip fee of $25.00 for any service call or trip to
the Member’s tap as a result of a request by the Member or resident for response to damage of the
Corporation’s or another Member’s facilities, for customer service inspections due to suspicion of
meter tampering, bypass or diversion of service, or for the purpose of disconnecting or collecting
payment for services. For service trips that extend beyond one hour, such as when an extended
line location is required, the Corporation shall charge $30.00 per employee per hour for each
additional hour required. (Revised 9-14)

15. Equipment Damage Fee. If the Corporation’s facilities or equipment have been damaged by

tampering, by-passing, installing unauthorized taps, reconnecting service without authority, or
other service diversion, a fee shall be charged equal to the actual costs for all labor, material, and
equipment necessary for repair, replacement, and other Corporation actions. This fee shall be
charged and paid before service is re-established. If the Corporation's equipment has not been
damaged, a fee equal to the actual costs for all labor, material, equipment, and other actions
necessary to correct service diversions, unauthorized taps, or reconnection of service without
authority shall be charged. All components of this fee will be itemized, and a statement shall be
provided to the Member. If the Corporation’s facilities or equipment have been damaged due to
negligence or unauthorized use of the Corporation's equipment, right-of-way, or meter shut-off
valve, or due to other acts for which the Corporation incurs losses or damages, the Member shall
be liable for all labor and material charges incurred as a result of said acts or negligence.
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16. Customer History Report Fee. A fee of $15.00 shall be charged to provide a copy of the
Members record of past water purchases in response to a Member's request for such a record.

17. Meter Test Fee. The Corporation shall test a Member's meter upon written request of the

Member. Under the terms of Section E of this Tariff, a charge of $25.00 shall be imposed on the
affected account.

18. Transfer Fee. An Applicant for service who is a Transferee shall complete all required

application forms, etc., and pay a Transfer Fee of $300.00. This changed to $150.00 effective
February 1, 2015.

19. Non-Disclosure Fee. A fee of $5.00 shall be assessed any customer requesting in writing that
personal information under the terms of this tariff not be disclosed to the public.

20. Information Disclosure Fee. All public information except that which has been individually
requested as confidential shall be available to the public for a fee to be determined by the
Corporation based on the level of service and costs to provide such information, but not to be

inconsistent with the terms of the Texas Publication Information Act: Chapter 552, Texas
Government Code.

21. Customer Service Inspection Fee. A fee of $40.00 will be assessed each Applicant before
permanent continuous service is provided to new construction.

22. Regulatory Assessment. A fee of 0.5% of the amount billed for water/sewer service will be
assessed each customer; this assessment is required under Texas law and FEEQ PUC
regulations. Revised June 2016

23. Additional Assessments. In the event any federal, state or local government imposes on the
Corporation a "per meter" fee or an assessment based on a percent of water/sewer charges, this
fee or assessment will be billed and collected as a "pass through” charge to the customer.

24. Other Fees. All services outside the normal scope of utility operations that the Corporation may

be compelled to provide at the request of a customer or Member shall be charged to the recipient
based on the cost of providing such service.

25. Stand-by Fee. This fee applies only to the development of The Hills above PK Lake. All lots that
have been sold but do not have a meter will be assessed a $300.00 annual stand-by fee to cover
the cost of maintenance and repair of the distribution system. This is to keep the system in
maintained in good order until such time as the lot owner requires a water meter to be installed
on the lot. This fee was identified on the closing documents with the purchase from Southern
Lakes and Leisure and may not apply to second owners of the property. (Revised 7/1/17)
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Section H
Water Conservation
And
Drought Contingency Plan

This information is provided in separate
handbookthat contains information required
annually by TCEQ and TWDB
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=, E-MAIL ADDRESS

Service Application and Agreement  Page 1 of 4

Possum Kingdom Water Supply Corporation

S’

Service Application and Agreement
940-779-3100  Fax 940-779-3137  TDD 800-735-2989
1170 Willow Road, Graford, Texas 76449
Please Print: DATE
APPLICANT'S NAME
CO-APPLICANT'S NAME

APPLICANT’S BILLING ADDRESS APPLICANT’S SERVICE ADDRESS

PHONE NUMBER - Home Work

PROOF OF OWNERSHIP PROVIDED BY: (Check applicable box) Lease[ | Sub-Lease[ | Warranty Deed [ ]
TYPE OF SERVICE: (Check applicable box) Single Family Residence ||  Business __| Apt. Building[__]

LEGAL DESCRIPTION OF PROPERTY (Include subdivision with lot and block number from lease or warranty deed)

NOTE: FORM MUST BE COMPLETED BY APPLICANT ONLY.

By execution hereof, the Applicant agrees that non-compliance with the terms of this agreement, pages
two through four, by said Applicant shall constitute denial or discontinuance of service until such time
as the violation is corrected to the satisfaction of the Corporation.

Any misrepresentation of the facts by the Applicant on any of the four pages of this agreement shall
result in discontinuance of service pursuant to the terms and conditions of the Corporation’s tariff.

Initial to confirm receipt of pages 2-4

Applicant Signature

Approved and Accepted by PKWSC PKWSC Date Approved
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Service Application and Agreement  Page 2 of 4

TERMS AND CONTIDIONS

AGREEMENT made on approval date between Possum Kingdom Water Supply Corporation, a

corporation organized under the laws of the State of Texas (hereinafter called the Corporation) and the
Applicant and/or Co-Applicant.

Witnesseth:

The Corporation shall sell and deliver water and/or wastewater service to the Applicant and the Applicant
shall purchase, receive, and/or reserve service from the Corporation in accordance with the by-laws and
tariff of the Corporation as amended from time to time by the Board of Directors of the Corporation. Upon
compliance with said policies, including payment of a Membership Fee, the Applicant qualifies for

Membership as a new applicant or continued Membership as a transferee and thereby may hereinafter be
called a Member.

The Member shall pay the Corporation for service hereunder as determined by the Corporation's tariff and
upon the terms and conditions set forth therein, a copy of which has been provided as an information packet,
for which Member acknowledges receipt hereof by execution of this agreement. A copy of this agreement
shall be executed before service may be provided to the Applicant.

The Board of Directors shall have the authority to discontinue service and cancel the Membership of any
Member not complying with any policy or not paying any utility fees or charges as required by the
Corporation's published rates, fees, and conditions of service. At any time service is discontinued,

terminated or suspended, the Corporation shall not re-establish service unless it has a current, signed copy of
this agreement.

Y If this agreement is completed for the purpose of assigning utility service as a part of a rural domestic water

and/or wastewater system loan project contemplated with the Rural Development, an Applicant shall pay an
Indication of Interest Fee in lieu of a Membership Fee for the purposes of determining:

a) The number of taps to be considered in the design and
b) The number of potential ratepayers considered in determining the financial feasibility of
constructing
1) A new water system or
2) Expanding the facilities of an existing water system.

The Applicant hereby agrees to obtain, utilize, and/or reserve service as soon as it is available. Applicant,
upon qualification for service under the terms of the Corporation's policies, shall further qualify as a
Member and the Indication of Interest Fee shall then be converted by the Corporation to a Membership Fee.
Applicant further agrees to pay, upon becoming a Member, the monthly charges for such service as
prescribed in the Corporation's tariff. Any breach of this agreement shall give cause for the Corporation to
liquidate, as damages, the fees previously paid as an indication of interest. In addition to any Indication of
Interest Fees forfeited, the Corporation may assess a lump sum of $300.00 as liquidated damages to defray
any losses incurred by the Corporation. If delivery of service to said location is deemed infeasible by the
Corporation and the Indication of Interest Fee, less expenses, shall be refunded. The Membership in the
Corporation and the Indication of Interest Fee, less expenses shall be refunded. The Applicant may re-apply
for service at a later date under the terms and conditions of the Corporation's policies. For the purposes of
this agreement, an Indication of Interest Fee shall be of an amount equal to the Corporation's Membership

./f”\} Fee.
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Service Application and Agreement  Page 3 of 4

All water shall be metered by meters to be furnished and installed by the Corporation. The meter and/or
wastewater connection is for the sole use of the Member or customer and is to provide service to only one
(1) dwelling or one (1) business. Extension of pipe(s) to transfer utility service from one property to

another, to share, resell, or sub-meter water to any other persons, dwellings, businesses, or property, etc.,
is prohibited.

The Corporation shall have the right to locate a water service meter and the pipe necessary to connect the
meter on the Member's property at a point to be chosen by the Corporation, and shall have access to its
property and equipment located upon Member's premises at all reasonable and necessary times for any
purpose connected with or in the furtherance of its business operations, and upon discontinuance of
service the Corporation shall have the right to remove any of its equipment from the Member's property.
The Member shall install, at their own expense, any customer service isolation valves, backflow
prevention devices, clean-outs, and other equipment as may be specified by the Corporation. The
Corporation shall also have access to the Member's property for the purpose of inspecting for possible
cross-connections, potential contamination hazards, and illegal lead materials.

The Corporation is responsible for protecting the drinking water supply from contamination or pollution
which could result from improper plumbing practices. This service agreement serves as notice to each
customer of the plumbing restrictions which are in place to provide this protection. The Corporation shall
enforce these restrictions to ensure the public health and welfare. The following undesirable practices are
prohibited by state regulations and Corporation's Tariff:

The Member shall be responsible for compliance with all utility, local, and state codes, requirements, and
regulations concerning on-site service and plumbing facilities.

(1) All connections shall be designed to ensure against back-flow or siphonage into the Corporation's
water supply. In particular, livestock water troughs shall be plumbed above the top of the trough with
air space between the discharge and the waler level in the trough. (30 TAC 290.44)

(2) All outside water faucets must have an anti-siphon device on hose bib connections.

(3) Any irrigation system, pool, decorative fountain, or water to a dock installed on the potable water
service is required 1o have a Reduced Pressure Zone Assembly (RPZA) installed. This must be
installed by a licensed plumber or irrigation specialist between the system and the water meter. After
installation it must be inspected by a certified Backflow Prevention Assembly Tester (BPAT) with the
inspection report sent to PKWSC. Inspection is required annually thereafter with the report sent to
PKWSC.

(4) The use of pipe and pipe fittings that contain more than 0.25% lead or solders and flux that contains
more than 0.2% lead is prohibited for any plumbing installation or repair of any residential or
non-residential facility providing water for human consumption and connected to the Corporation's
facilities. Customer service pipelines shall be installed by the applicant. (30 TAC 290.44)

(Revised 6-2019 Per TCEQ Guidelines)

(5) Service shall be discontinued without further notice when installations of new facilities or repair of
existing facilities are found to be in violation of this regulation until such time as the violation is
corrected. (Revised 9-14)

The Corporation shall maintain a copy of this agreement as long as the Member and/or premises are
connected to the public water system. The Member shall allow their property to be inspected for
possible cross-connections, potential contamination hazards, and illegal lead materials. These
inspections shall be conducted by the Corporation or its designated agent prior to initiating service and
periodically thereafter. The inspections shall be conducted during the Corporation's normal business
hours.
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Service Application and Agreement  Page 4 of 4

The Corporation shall notify the Member in writing of any cross-connections or other undesirable
practices which have been identified during the initial or subsequent inspection. The Member shall
immediately correct any undesirable practice on their premises. The Member shall, at their expense,
properly install, test, and maintain any backflow prevention device required by the Corporation. Copies
of all testing and maintenance records shall be provided to the Corporation as required.

In the event the total water supply is insufficient to meet all of the Members, or in the event there is a
shortage of water, the Corporation may initiate the Emergency Rationing Program as specified in the
Corporation’s Tariff. By execution of this agreement, the Applicant hereby shall comply with the terms
of said program.

By execution hereof, the Applicant shall hold the Corporation harmless from any and all claims for
damages caused by service interruptions due to waterline breaks by utility or like contractors, tampering

by other Member/users of the Corporation, normal failures of the system, or other events beyond the
Corporation's control.

The Member shall grant to the Corporation, now or in the future, any easements of right-of-way for the
purpose of installing, maintaining, and operating such pipelines, meters, valves, and any other
equipment which may be deemed necessary by the Corporation to extend or improve service for existing
for future Members, on such forms as are required by the Corporation.

By execution hereof, the Applicant shall guarantee payment of all other rates, fees, and charges due on
any account for which said Applicant owns a Membership Certificate. Said guarantee shall pledge any
and all Membership Fees against any balance due the Corporation. Liquidation of said Membership

Fees shall give rise to discontinuance of service under the terms and conditions of the Corporation's
tariff.

The following information is requested by the Federal Government in order to monitor compliance with Federal laws prohibiting
discrimination against applicants seeking to participate in this program. You are not required to furnish this information, but are
encouraged to do so. This information will not be used in evaluating your application or to discriminate against you in any way.,
However, if you choose not to furnish it, we are required to note the race/national origin of individual applicants on the basis of visual
observation or surname.

[T} White, Not of 7] Black, Not of [T American Indian or ] Hispanic ] Asian or (] other ] Male
Hispanic Origin Hispanic Origin Alaskan Native Pacific Islander  (Specify) [_] Female
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ALTERNATE BILLING AGREEMENT FOR RENTAL ACCOUNTS

NAME: METER #:

ADDRESS: ACCT #:

I hereby authorize Possum Kingdom Water Supply Corporation to send all billings on my account to the
person(s) and address below until further written notice:

I understand that under this agreement that I will be given notice by the Corporation of all delinquencies on
this account prior to disconnection of service. A notification fee shall be charged to the account in accordance
with the provisions of the Corporation's Tariff.

I also understand that I am responsible to see that this account balance is kept current, as is any other
account in the Corporation. This account shall not be reinstated until all debt on the account has been retired.

Signature Date
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YOU CAN NOW REQUEST THAT PERSONAL INFORMATION CONTAINED IN OUR UTILITY
RECORDS NOT BE RELEASED TO UNAUTHORIZED PERSONS.

The Texas Legislature has enacted a bill allowing publicly owned utilities to give their customers
the options of making the customer’s address, telephone number, account records, and social
security number confidential. {TX Utility Code Confidential, Subchapter B. 182.052(a)}

There is a one-time charge of $5.00 to cover the cost of postage and implementation which can
be billed to your account at the time of your request.

Simply complete the form below and return it to:

Possum Kingdom Water Supply Corporation
1170 Willow Road
Possum Kingdom Lake
Graford, TX 76449

WE MUST STILL PROVIDE THIS INFORMATION UNDER LAW TO CERTAIN PERSONS.
1. an official or employee of the state or a political suhdivision of the state, or the federal
government acting in an official capacity
2. an employee of a utility acting in connection with the employee’s duties
3. aconsumer reporting agency
4. a contractor or subcontractor approved by and providing services to the utility or to the

state, a political subdivision of the state, the federal government or an agency of the state
or federal government

5. a person for whom the customer has contractually waived confidentiality for personal
information

6. another entity that provides water, wastewater, sewer, gas, garbage, electricity, or
drainage service for compensation

FhkThkdk kT hEhhkERKERKITRIEERRRKEIKR AT EIAEIIL AR REAA L L AR K LT R TRIEAREREARR LR RRARR AR AR AR T TR TR IR K* ThkddTR T A dhkkhhkhdodk

Print this page from your browser, detach this section and return to us

Yes, | want you to make my personal information (address, telephone number, and social security
number confidential. Please bill my account $5.00 for this service.

Name of Member Account No.
Address Phone No.
City, State, Zip Code Signature
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MEMBERSHIP TRANSFER AUTHORIZATION

Transferor hereby surrenders Membership in the Possum Kingdom WSC by execution of the following
/document. Water service rights granted by Membership and other qualification hereby cease contingent upon
"...-further qualification of the Transferee in accordance with the policies of the Possum Kingdom WSC.

By execution hereof, the undersigned hereby acknowledges that the Membership Transfer complies with the
terms of one of the following items (1) through (4), thereby qualifying for transfer of Membership in
accordance with the laws of the State of Texas.

(1) The Membership is transferred by will to a person related to the Transferor within the second degree
by consanguinity; or

(2) The Membership is transferred without compensation to a person related to the Transferor within the
second degree by consanguinity; or

(3) The Membership is transferred without compensation or by sale to the Corporation; or

(4) The Membership is transferred as a part of the conveyance of real estate from which the Membership
arose.

Transferee understands that qualification for Membership is not binding on the Corporation and does not
qualify Member for continued water service unless the following terms and conditions are met:

(1) This Membership Transfer Authorization Form is completed by the Transferor and Transferee;
(2) The Transferee has completed the required Application Packet;

(3) All indebtedness due the Corporation has been paid;

(4) The Membership Certification has been surrendered, properly endorsed, by the record Transferor;

" (5) The Transferee demonstrates satisfactory evidence of ownership of the property designated to receive
S service and from which the Membership originally arose; and
(6) Any other terms and conditions of the Corporation’s Tariff are properly met.
Location of Meter Acct # Final Read/ Date

Note: A fee of $150.00 is charged to the Transferee on all transfers.

Signature of Transferor (Seller) Signature of Transferee (Buyer)

Mailing Address Mailing Address

. . City, State, Zip Code
City, State, Zip Code

N

7N
\

.
“" Phone Phone
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() POSSUM KINGDOM WATER SUPPLY CORPORATION
REQUEST FOR SERVICE DISCONTINUANCE

I , hereby request that my water meter (number ) ot account

number located on , be disconnected from Possum Kingdom Water

Supply Corporation (PKWSC) service. Iunderstand that if I should ever want my service reinstated [ may have to
reapply for service as a new member and I may have to pay all costs as indicated in a current copy of the Water
Supply Corporation Tariff. Future ability to provide service will be dependent upon system capacity, which I
understand may be limited and may require capital improvements to deliver adequate service. 1 also understand
that these improvements will be at my cost. I further represent to the Corporation that my spouse joins me in this

request and I am authorized to execute this.Request for Service Discontinuance on behalf of my spouse if

applicable.
Signature
)
Date of Signature
NOTE: Charges for service will terminate when this signed statement is received by the WSC

office. A $___ .00 fee will be assessed for the processing of this transaction and deducted from the membership

fee in addition to final charges.
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WATER SUPPLY

Reserved Service Request

I, , hereby request that my water corporation
membership associated with the property listed below be put on a Reserved Service
Rate. [ understand that this rate is 85% of the standard minimum plus the Regulatory
Agency Fee of ¥ of 1% of the total bill. Thereby agree to pay that reduced monthly rate
until such time as I request regular service. This arrangement will reserve system
capacity for my property at a future date.

Account Number Address of Property

Date to Begin Estimated Date to
: Resume Active Service

Reason for Requesting Reserved Service

Member’s Signature

Date

Possum Kingdom Water Supply Corporation
1700 Willow Road » Possum Kingdom Lake + Graford, TX 76449 « P: 940.779.3100 » F: 940.779.3137- TDD 800.735.2989
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CONFIDENTIALITY OF UTILITY RECORDS

In 1992 Texas Legislature passed H.B. 859 to allow various utilities to maintain the confidentiality
of certain records at the request of the customer. Effective September 1, 1993, H.B. 859 provides that a
government operated utility which provides water, sewer, garbage, gas, or electricity for compensation,
may not disclose personal information in a customer’s account records if the customer requests in
writing that the utility keep the information confidential. The utility is required to include with a bill
sent to each of its customers a notice of the customer’s right to request confidentiality of personal
information as well as any applicable fee or form required to comply with such requests. Personal
information means an individual’s address, telephone number, account records, or social security
number. This bill applies to WSC’s, cities, districts and all governmental bodies who are subject to the
Texas Public Information Act. {For Reference also see TX Utility Code Confidential, Subchapter B.
182.051 and 182.052 (a)}

Such confidentiality does not prohibit a WSC from disclosing the name and address of each member
on a list to be made available to the Corporation’s voting members, or their agents or attorneys, in
connection with any annual or special meeting of the Corporation’s members.

The attached forms are designed for your use and may be copied, customized to your utility’s needs,
and mailed to each customer as required by law. Note the following instructions:

The attached form is for use by water supply corporations, cities or districts.

Type your address in the appropriate spaces.
Fill in the charge for the service (not to exceed $5.00).

This is a one-time requirement for each customer. All existing customers should be notified by use
of these or similar forms and all new applicants should be given notice and opportunity for
confidentiality of records. The attached forms may be used in your application for new services.

YOU CAN NOW REQUEST THAT PERSONAL INFORMATION
CONTAINED IN OUR UTILITY RECORDS
NOT BE RELEASED TO UNAUTHORIZED PERSONS
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Form #1

The Texas Legislature has enacted a bill, which was effective September 1, 1993, allowing publicly-
owned utilities to give their customers the option of making the customer’s address, telephone number,

account records, and social security number confidential. {TX Utility Code Confidential, Subchapter B.
182.052 (a)}

IS THERE A CHARGE FOR THIS SERVICE?

Yes. There is a one-time charge of $5.00 to cover the cost of postage and implementation which must be
paid at the time of request.

HOW CAN YOU REQUEST THIS?

Simply complete the form at the bottom of this page and return it with your check or money order for
$5.00 to:

Possum Kingdom Water Supply Corporation

1706 Park Road 36, Suite 2

Graford, Texas 76449

Your response is not necessary if you do not want this service.
WE MUST STILL PROVIDE THIS INFORMATION UNDER LAW TO CERTAIN PERSONS.

We must still provide this information to (1) an official or employee of the state or a political
subdivision of the state, or the federal government acting in an official capacity; (2) an employee of a
utility acting in connection with the employee’s duties; (3} a consumer reporting agency; (4) a contractor
or subcontractor approved by and providing services to the utility or to the state, a political subdivision
of the state, the federal government, or an agency of the state or federal government; (5) a person for
whom the customer has contractually waived confidentiality for personal information; or (6) another

entity that provides water, wastewater, sewer, gas, garbage, electricity, or drainage service for
compensation.

- Detach-And Return Fhis-Seetion-------------

Yes, 1 want you to make my personal information (address, telephone number, and social security
number) confidential. I have enclosed my payment of $5.00 for this service.

Name of Account Holder Account Number
Address Area Code/Telephone Number
- City, State, Zip Code Signature
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Existing Water Infrastructure Map
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Enprotec/Hises & Toop, Inc.

ENVIRONMENTAL AND CIviL ENGINEERING
402 Cedar Street Abiene, Texas 79601
325-508-5560 PE Firm Registration No. 1151
PG Firm Registraton No. 50103

APLS Firm Registration No. 10011900

OVERALL WATER FACILITIES MAP

POSSUM KINGDOM WSC (WATER CCN 12890)

7555

PALO PINTO COUNTY, TEXAS
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Barndo Request for Service
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Possum Kingdom Water Supply Corporation

New Service Request

The Possum Kingdom Water Supply Corporation is a member owned, not for profit,
public water provider. The regional system is being funded through Federal and State
loans and grants. Bidding for the construction of the system was based upon the scope of
the project as determined by the number of members who had joined as of August 31,
2002. Any system improvements for members wishing to be served by the system and
who joined after that date are not included in the Federal and State funding.

In order for the PKWSC to determine whether a prospective member may be served by
the system, a Service Investigation must be conducted by the Corporation’s engineer.
The Service Investigation will take into account whether a water distribution line is
present to serve a particular site and whether an existing water line is of sufficient
capacity to serve an additional connection. This will also identify costs associated with
providing an additional water service line. Refer to the current rate chart for a detail of
fees for a standard installation for new service. In addition, the new member must pay all
costs to construct any improvements to serve a new connection. To initiate a Service
Investigation, please fill out the form and return it along with a check for $150.00 to the
PKWSC. This cost is included in the total cost referenced on the rate sheet and is non-
refundable. This form and all subsequent documentation related to this request are valid
for 90 days. After the 90 days if new service is not activated, the “New Service Request”
form and fees must be resubmitted.

Name Barndo Partners. LLC

Billing Address 2!!7 Canyon Rock Court Phone  325-660-8051

City’ State’ Zip Code /\blICl’le, Texas 79606

Service Address 17060 N State Highway 16 Graford, Tx 76449 (Approx. 500 FT SE of Hwy 16 Intersection with FM 2353)

Legal Description of Property (Include name of road, subdivision with lot and block number)

Please see attached property survey and legal description

Note: Form must be completed by applicant only. A map of service location request must be attached.

Please mail this form with a check for $150.00 to:

Possum Kingdom Water Supply Corporation
1170 Willow Road
Possum Kingdom Lake
Graford, TX 76449

940-779-3100 Fax 940-779-3137 TDD 800-735-2989
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used or viewed or rebed upon as a final survey document
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LEGAL DESCRIPTION

Of 2 37 000 acres tract of land outof tne R Clark Suncy Abstract No 133 Palo Pinio County Tenas being part of 2 certam
/ 166 848 acres ract descnbed in Volume 2277 Page 63 of the Officaal Public Records of Palo Pinto Counn Texas and being funther
descnbed by metes and bounds as follows
Beginming at 2 set 1/2" iron rod with cap (PRICKF SLRVEYING) in the southeast Jine of said 166 838 acres tract and 1n the

/ S 89%15'09° £ 90903 ' . e v cae northwest hine of a tract descnbed 1n Volume 1317 Page 881 of saia Official Public Records for the northeast and beginning comner of
F bt 0 this tract. Whenee the northeast comer of said 166 848 acres tract bears N 29 deg 38 nun 48 sec L 722 45 fect and the northeast

MATCHLINE

100 76" o . 3 . . <8 ATRTY - - < B
e | 098 8924 8937 o113 9338 76'01141, seBen A coracr of smd R Clark Survey 15 called to bear \ 29 deg 58 mun 48 scc L 72245 feetand SS9 deg 38 mun 08 scc | 1646 0 feet
Y Thence § 29 deg 38 mun 48 sec W 469 25 feet 10 2 set 1/2” aron rod with cap (PRICE SLRVEY ING) in the southcast bine of

2
28375 83'77’ said 166 848 acres tract for the southeast corner of this tract
200 00 feet 10 a set 1427 iron rod with cap (PRICE SURVEY ING) for a comer of this tract

32 29 feetto a set 1727 wron rod weth cap (PRICE SURVEYING) fora corner of this tract
6D 00 feet o a set 172 sron rod with cap (PRICE SURVLY ING) for a corner of this tract
¢ 011 ACRES) ‘59 / 205 73 fect 10 a set 172" 1ron rod with cap (PRICE SLRVEY ING) for a comer of ths tract
N - 75 56 feet 1o a sel 1/2" wron rod with cap (PRICE SURVLYING]) for a corner of this tract
/\C\c/\ ,9% Thence § 74 deg 25 mun 12 scc W 324 80 feet to a set 12" iron rod with cap (PRICL SULRVEYING) for a corner of this tract
¢\/\/ P.O.B, Thence S 16.deg 11 min 26 sec £ 170 81 feet to a set 172" 1ron rod with cap (PRICE SLRVEYING) for 2 corner of this tract
) Thence $ 63 deg 14 min 38 scc W 246 82 feet 10 a set 1/2" won rod with cap (PRICH SURVEYING) for a corner of thus tract
Thence S 71 deg 12 min 39 scc W 60 03 feet to a set 1/27 wron rod with cap (PRICE SURVEYING) for a corner of this tract
Thence Nonherly along the arc of 2 15 deg 58 min 02 sce cunc 1o the nght with 2 radius of 358 83 feet a central angle of 06 deg 50
min 25scc achord of N 13 deg 22 mun 09 sec W 42 81 feet and an arc Jength of 42 84 fect to a set 1/2" 1ron rod with cap (PRICE
SURVEY ING) for a corner of thus Lract
Thence N 11 deg 56 min 56 scc W 23 00 feel 10 2 set 1/2" wron rod with cap (PRICE SURVEYING) for a corner of this tract
Thenee § 78 deg 03 nun 04 scc W 20 00 feet 10 @ set /2" 1ron rod with cap (PRICE SURVEYING) for a corner of this tract
Thence W esterly along the arc of a 13 deg 22 min 38 scc cunc to the left wath a radis of 428 30 fect a central angle of 20 deg
Z4min 38scc achordof S 67 deg 50 mun 35 scc W 131 8] feet and an arc length of 132 62 feet 1o a set 1/2* 1ron rod with cap
S 83-32-20. £ o3en (PRICE SURVEYING] for a corner of this tract
~ 2 Y Thenee S 37 deg 38 mus 06 scc W 131 77 fect 1o a set 1/2° 1ron rod with cap (PRICH SURVEY ING) for a corner of this tract
Sa -—367" LOT 14 £3 Thence Southwesterly along the arc of a 11 deg 41 min 13 sec cunc 1o the nght with a radius of 490 26 feet a central angle of
N 0500 ACRE> w 18deg 57 nun 30 sec achord of S 67deg 07 nun () sec W 161 33 feet and an arc length of 162 27 feet 1o a set 172" 1ron rod with
cap (PRICE SURVEY ING) for a corner of this tract

Thenee § 76 deg 35 mun 36 scc W 89 2] feet to a set 1/2" iron rod with cap (PRICE SURVEY INC) for a corner of this tract
75 feet a central angle of 36
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it ML Thenee Southwesterly along the arc of a 28 deg 38 nun 27 sec cunve 1o tne lef: with a radiws of 19

~
X LOT 3 60090, © deg S8 min 32sec achord of § 53 deg 06 nun 30 scc W 137 64 feet and an arc length of 162 15 fect 1o a set 142" 1ron rod with
18593 7580 > 0500 ACRES cap (PRICE SLRVEYING) for a corner of this tract
N 87°4507° w 205.73, A Thence $ 29 deg 37 mun 04 scc W 50 00 feet 10 a set 1/2” 1ron rod with cap (PRICE SURVEY ING) 1 the north nght of wan
~ line of Statc Highway No 16 and 1n the southwest hinc of said 166 848 acres tract for the southwest corner of this tract
C . (g Thence N 60 deg 22 min 56 sec W 801 71 fect along the north night of wav line of said State Highway No 16 and the
\{/\ ' 10802 southwest line of s2:d 166 848 acres tract to a found 172" iron rod with cap (PRICE SURVEYING) for a comer of this and said 166 848
TS o s g acres lract . . )
b 3L \ 324 2 faz< SLVEN Thence N 39 deg 05 min 36 scc W 213 22 feet along the north night of way hine of saad State Highway No 16 and the
. - 5.\‘2' M /:'%Sw:"ﬁ" . \“, e southwcst line of sasd 166 848 acres tract 10 a st 172" wron rod with cap (PRICE SURVEY ING) for the northw est corner of this tract
83 S T4 2 \ LS - e / Thence N 66.deg 31 min 18 scc k190 27 feet 1o a set 172" tron rod with cap (PRICE SLRVEYING) for a corner of thes 1ract
Thence N 74deg 03 min 59 sec E 231 83 feet 1o aset 1/2% wron rod with cap (PRICY SURVLYING) for a corner of this tract
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635 12 feet 1o a set 172" 1ron rod with cap (PRICE SURVEYING) for a corner of this tract

AN
LOT 10 ® /8 Thence N 72 deg 34 mun 27 sec
(©7i0 ACRE> = E:d Thence N 54deg 23 min 43 scc B 116 30 feet 1o a set 1/2" tron rod with cap (PRICE SLRVEYING) for a carner of this et
& Thence \ 17 dcg S0 mun 19scc E 18525 feet 1o 2 set 102" 1ron rod with cap (PRICE SLRVEYING) for a corner of this tract
o (9 Thence \ 68 deg 28 min 52 sec E 263 90 fect to aset 172" 1ron rod wath cap (PRICE SURVEYING) for a corner of this tract
< e \°@ ? Thence N 79deg 42 nmun 23scc E 11402 feet to a set 1s2" 1ron rod with cap (PRICE SLRVEYING) for a corner of this tract
.\Aga' % Thence S 89 deg 13 min 09 sec E 909 03 feet 10 a set 1/2° ron rod with cap (PRICE SLRVEY ING) for a corner of this tracl
2 = / Thence $ 76 deg 01 mun 41 sec £ 283 77 feet 10 a set 12" ron rod with cap (PRICE SURVEYING) for a corner of this tract
/g Thence § $3deg S3mun 33 scc E 149 21 feet to the place of begimning
LaT 1 CvES
<3710 ACRED < . /
S & N\ THE STATE OF TEXAS
ST
¢~ 6( COUNTY OF PALO PINTO
PN g/\/ APPROVED BY THE COMMISSIONER'S COURT OF PALO PINTO COUNTY TEXAS
\& .
9 OWNER'S CERTIFICATE ON THIS THE DAY OF 2020

That | RONALD LACKEY, the owner of the land shown hereon of which there 1S no hen hoider do hereby adopt this plan for
platting the same according 1o the hines, lots streets and easements shown, and designate said plat as WATER RIDGE
ESTATES 2 subdwision in Palo Pinto County Texas being part of the R CLARK SURVEY ABSTRACT NO 135 Palo Pinto
County, Texas | by the recordation of this plat do hereby plat the property shown hereon said [ots to be hereafter known by the

iot numbers as indicated hereon

MATCHL INE

COUNTY JUDGE

t do hereby cerufy that this subdivision s not within the Extraterritonal Junsdiction of any Incorporated City or Town

COMR PRECINCT #1 COMm: ECINCT #
EXECUTED THIS THE DAY OF 2020 ECIN OMR PR 2

BY COMR PRECINCT #3 COMR PRECINCT #4

RONALD LACKEY

STATE OF TEXAS

STATE OF TEXAS
COUNTY OF PALC PINTO

COUNTY OF
F: ME th d aN P d d Stati hi Ii ed RONALD
BEFORE e undersigned 2 Notary Public in and for said County an: ate on this day personally appear \ 9-1-1 COORDINATOR IN AND FOR SAID COUNTY

LACKEY known to me to be the person whose name s subscribed to the foregoing mstrument and acknowiedgea to me that he T T T yEw———————
executed the same for the purposes and consideration theremn expressed and in the capacity stated DO HEREBY APPROVE THIS PLAT

GIVEN under my hand and seal of office thus day of 2020

S.3Z Vv ST
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ENULMERATED IN THE MINUIES OF 1'US DAlE

BY
) T TPALO PINIO COUNTY JUDGE
\\_.‘“ S e N\ ST 05 567 W - 45938 E———
~ C—
3 ’ i S1ATE HWY FM 16 ===\
Pt A . —_— == = i .
——— ==X B = = = =TT Enprotec/Hizss & Toop, ic. :
Y TSR N/ N \ . ‘ (=) £ 1 T
> sl - o et
z. o R
Y
L34
°R @ PRELIVIINARY PLAT N
s “ ™ (INSPECTION PURPOSES ONLY) BoH
<i ———— OF DRAWN BY
) SCALE N FFET WATER RIDGE ESTATES (166.85 ACRES) | ‘0!
Page 135 PALO PINTO COUNTY, TEXAS Sy




Attachment H
PKWSC Information

Articles of Incorporation
Bylaws
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Becretary of State

CERTIFICATE OF INCORPORATION
OF
POSSUM KINGDOM WATER SUPPLY CORPORATION
CHARTER NUMBER 01232231
THE UNDERSIGNED,s AS SECRETARY OF STATE OF THE STATE OF TEXAS»
HEREBY CERTIFIES THAT THE ATTACHED ARTICLES OF INCORPORATION FOR THE
ABOVE NARED CORPORATION HAVE BREEN RECEIVED IN THIS OFFICE AND ARE
FOUND TO CONFORM TO LAK.
ACCORDINGLYy THE UNDERSIGNEOs AS SECRETARY OF STATEs AND 8Y VIRTUE
OF THE AUTHORTITY VESTED IN THE SECRETARY BY LAWs HEREBY [SSUES THIS
CERVIFICATE OF INCORPUORATION.
ISSUANCE OF YHIS CERTIFICATE OF INCORPORATION DOES NOT AUTHORIZE
THE USE CF 4 CORPUORATE NAME IN THIS STATE IN YIOLATION OF THE RIGHTS OF
ANOTHER UNDER THE FEOERAL TRADEMARK ACT QOF 1946, THE TEXAS TRADEMARK LAK,

THE ASSUMED BUSINESS OR PROFESSTONAL NARME ACT OR THE COMMON LANS

DATED MAY 194 1992

-\ - > Q
PRGN /)N
SR \i:\\ %
‘Q % LA N
& . ’ * ‘._A‘ '\\\" 3
g v ow TN P\cn )
NN Syt il n
Puﬂv & yﬁ,v}><.
5.\\' N"‘!\! . "\.L I/'jc-i. H
¢V‘§ 4 s ,{"’;’_' / Y i _ .
Q@ \\‘A%A*S¥i4?/ 4 LY AAANRIA
PR RPN ‘¢9 Sectetary of State
B ™ TS
Qo g o
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FILED

ARTICLES OF INCORPORATION Sec,f;;h.e Dffice of the
N OF l"/ of Stat@ of Tsxas
. } POSSUM KINGDOM WATER SUPPLY CORPORATION MAY 19?992
THE STATE OF TEXAS Corporations Section

KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF PALO PINTO

WE, the undersigned natural persons of the age of twenty-one (21}
vears or more, at least three of whom are citizens of the State of Texas,
acting as incorporators of a Corporation, do hereby adopt the following
Articles of Incorporation for such Corporation:

ARTICLE I.

The name of the Corporation is POSSUM KINGDOM WATER SUPPLY
CORPORATION.

ARTICLE II.

The corporation is a non-profit Corporetion organized under Article
1434a of the Revised Civil Statutes of Texas of 13825, as amended,
supplemented by the Texas Non-Profit Corporation Act, Articles 1.0 et seq.,
as amended, and is authorized to exercise all powers, privileges and rights
conferred on a Corporation by these Acts, and all powers and rights
incidental in carrying out the purposes for which is formed, except such as

-~ mre incongistent with the express provisions of these Acts.

ARTICLE III.

The period of its duration is perpetual,

ARTICLE YV,

The Corporation is formed for the purpose of furnishing a water supply
for business, general farm wuse and domestic purposes to individuals
residing in the rural communities of Possum Kingdom Lake, Palo Pinto
County, Texas, and the surrounding rural areas. The places where the
business of the Corporation is to be transacted shall be in Palo Pinto
County, Texas and the surrounding rursl areas.

ARTICLE V.
Thiﬁgg%5gss of the initial registered office of the Corporation is HC
1

74 Rox aham, Texas 76450, and the name of the registered agent at
such address is CGeorge N, Bailey, Jr.
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ARTICLE V1.

The number of directors constituting the initial Board of Directors of

the Corporation is nine (9), and the names and addresses of the persons who
are to gserve as the initial directors are:

NAME ADDRESS CITY
George N. Bailey HC 74 Box 535 Graham, Texas 76450
J.M. McNallen HC 74 Box 577 Graham, Texas 76450
Paul Descoteaux HC 52 Box 1008 Graford, Texas 76449
Donald R. Heinze HC 52 Box 1077 Graford, Texam 76449
Charlie Gray Box 36 Caddo, Texas 76429
Charles Garrett HC-51 Box 195 Graford, Texas 76449
Maxie R. Roman HC 74 Box 515 Graham, Texas 76450
JﬂZGord;; G. Simmons HC 74 Box 421 Grahem, Texas 76450
Nancy M. Bailey HC 74 Box 535 Graham, Texas 76450

ARTICLE VIX,

The name and street of each incorporator is:

NAME ADDRESS CITY
George N. Bailey HC 74 Box 535 Graham, Texas 76450
J.M., McNallen HC 74 Box 577 Graham, Texas 76450
Paul Descoteaux HC 52 Box 1008 Graford, Texas 76449
Donald R. Heinze HC 52 Box 1077 Graford, Texas 76449
Charlie Gray Box 36 Caddo, Texas 76429
Charles Garrett HC-51 Box 195 Graford, Texas 76419
Maxie R. Roman HC 74 Box 515 Graham, Texas 76450
#ﬂsGordén G. Simmeons HC 74 Box 421 Graham, Texas 76450
Nancy M, Bailey HC 74 Box 535 Greham, Texas 76450

Each incorporator shall be a member of the Board of Directors who are
to gserve as directors until the first annual meeting of the members, or
Entil the first successors are elected and qualified.
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ARTICLE VIII.

The Corporation is and shall continue to be a Corporation without
capital stock, and membership in the Corporation shall be deemed personal
estate and shall be transferable only on the books of the corporation in
guch manner as the By-laws may prescribe,

+h
IN WITNESS WHEREOF, we have hereunto set our hands, this the /- day

of 1992. _
’ s WLl o
Gebrge N, Bailey

— L’J A J

arlie Gray

~M4Gordgn G. Simmons

ﬁ Gorreey 7% 5@6&{

Nancy¥ M. Bailey

Pagel40



THE STATE OF TEXAS

COUNTY OF PALC PINTO

I, /ﬁﬁu %551222557a> » 8 Notary Public, do hereby
L4
certify that on this //)% day of Ma\/ ,» 1892, personally
appeared before me , Geor .~ Bailey, J.M. HMcNallen, Paul Descotesux,
Donald R. Heingze, - % v Charles Garrett, Maxie R. Roman, Gordén G:&%

Simmons, and Nancy M. Bailey who each being by me first duly sworn,
severally declared that they are the persons who signed the foregoing
document as incorporators, and that the statements therein contained are
true.

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day
and year above written.

e e

otary Public in and for

.,,m-“:-'.‘:‘ ]
{ "'*zs‘vk Kay VanDuser :

* ﬁ * £ Motary Putkc State of Toxas 4 .

z 2!

. & My Commlusion Suires T/ &2 ﬁ& /an'g/ County, Texas

Ny, AL
o
Taagret

My Commission expires /8- 72

THE STATE OF TEXAS

\ COUNTY OF PALO PINTO
I, ‘{\f\()J\k%3 &%@%\\}U\, » a Notary Public, do hereby
certify that on this kﬁ-\\’-li‘- day of mwr\/ r 1992, personally

appeared before me Charlie Gray, who being by m§ first duly sworn,
declared that he is the person who signed the foregoing document as
incorporator, and that the statements therein contained are true.

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day
and year above written.

WA
~ NoBar¥ PEHLI® in and for

P"JULD 'P\Ajb County, Texas

e
) Sl ot Tazay
R Ovomicsion Exgices 6/18/58 My commission expires lo’(g—qé
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21. Acknowledgment by Emplovyee

I understand that the personnel policies in this handbook are intended for a general guide only and that the provisions
may be amended or deleted by Possum Kingdom Water Supply Corporation’s Board of Directors at any time. I have
agreed to read and follow the policies, procedures and guidelines contained in this handbook. I specifically
understand that the handbook does not create a contract of employment or alter my status as an at-will employee. |
further understand that no empioyee has the authority to make oral promises or contract with regard to my
employment other than the General Manager or the Board of Directors, and then only when such promises are

reduced,irr writing.
40

EMPLOYEE S SIGNATURE DATE

22. Board of Approval

ATTEST; I CERTIFY THAT I WAS PRESENT AT THE BOARD OF DIRECTIORS MEETING
feb2y , 20 | (DATE), IN POSSUM KINGDOM LAKE, TEXAS, AND THE FOREGOING

PERSONNEL POLICIES WERE ADOPTED BY A MAJORITY VOTE OF THE BOARD.

PRESIDENT SECRETARY/TREASURER

DATED THIS QJ‘( DAY OF O¢C 70 3672— 2001.

Page 24
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RUS-TX Bulletin 1780-20
(Revised 7/2002)

BYLAWS
of
POSSUM KINGDOM WATER SUPPLY CORPORATION

Bylaws of Possum Kingdom Water Supply Corporation, having been presented to the

Board of Directors of said Corporation and duly adopted as follows:

ARTICLE I
The President shall preside and vote at all Members' and Directors’ meetings. The
President shall perform all other duties that usually pertain to the office or are delegated by the

Board of Directors.

ARTICLE 11
The Vice-President shall, in case of the absence or disability of the President, perform the

duties of the President.

ARTICLE I

The Secretary-Treasurer shall have custody of all monies, records and securities of the
Corporation. The Secretary-Treasurer shall keep minutes of all meetings of the Corporation. All
monies of the Corporation shall be deposited by the Secretary-Treasurer in such depository as
shall be selected by the Directors. Checks must be signed by the Secretary-Treasurer or assistant
or deputy secretary, and the President or a designee of that office. The Secretary-Treasurer shall
have custody of the seal of the Corporation and affix it as directed by resolution passed by the
Board of Directors or Members. The Board of Directors may appoint an employee as assistant or

deputy secretary to assist the Secretary-Treasurer in all official duties pertaining to that office.
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RUS-TX Bulletin 1780-20
(Revised 7/2002)

The position of the Secretary-Treasurer, and other Board positions and/or employees
entrusted with receipt and disbursement of funds, shall be placed under a fidelity bond in an
amount which shall be set from time to time, but not less than once each year, by the Board of
Directors. The fidelity bond coverage amount shall approximate the total annual debt service
requirements for all USDA Rural Development, Rural Utilities Service (RUS) loans and be
evidenced by a position fidelity schedule bond as acceptable to USDA Rural Development, RUS,
or its successor agencies and assigns.

All purchases over $10,000 require board approval except for monthly expenses.

ARTICLE 1V
Section 1. The Board of Directors shall consist of nine Directors, a majority of whom shall
constitute a quorum. Upon issuance of the Charter and annually thereafter on the date of their
regular April monthly meeting, the Board of Directors shall elect a President, a Vice-President
and a Secretary-Treasurer. The Directors shall be elected by the Members at the Members'
meetings provided for in Article VI of the Bylaws. The Directors shall be divided into three (3)
classes, each class to be as near as equal in number as possible. The terms of the Directors of the
first class shall expire at the first annual meeting of the Members after their election; the terms of
the Directors of the second class shall expire at the second annual meeting after their election;
and terms of the Directors of the third class shall expire at the third annual meeting after their
election. At each annual meeting after such classification, the number of Directors equal to the
number of the class whose term expires at the time of such meeting shall be elected to hold office
until the third succeeding annual meeting. Directors, as such, shall not receive any stated salary

for their services, except as provided for by state law.

Upon the death or resignation of a Director, a successor shall be appointed by a majority
of the existing Directors to serve until the next regular or special Membership meeting, at which
time the general Membership shall elect a successor for the remaining balance of the previously

vacated term.

Section 2. Officers and Directors may be removed from office in the following manner,

except as otherwise provided in Article V: Any Member, Officer, or Director may present

2
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RUS-TX Bulletin 1780-20
(Revised 7/2002)

charges against a Director or Officer by filing such charges in writing with the Secretary-
Treasurer of the Corporation. If presented by a Member, the charges must be accompanied by a
petition signed by at least ten (10) percent of the Members of the Corporation. Such removal
shall be voted on at the next regular or special meeting of the Membership and shall be effective
if approved by a vote of 2/3 majority of those voting if a quorum is present. The Director(s) or
Officer(s) against whom such charges have been presented shall be informed in writing of such
charges at least twenty (20) days prior to the meeting, and shall have the opportunity at such
meeting to be heard in person or by counsel and to present witnesses; and the person or persons
presenting such charges shall have the same opportunity. If the removal of a Director(s) is
approved, such action shall also vacate any other office(s) held by the removed Director(s) in the
Corporation. A vacancy in the Board thus created shall immediately be filled by a qualified
person other than the removed Director upon a vote of a majority of the Members present and
voting at such meeting, in accordance with the written annual or special meetings procedures as
adopted by the Board. A vacancy in any office thus created shall be filled by the Board of

Directors from among their number so constituted after the vacancy in the Board has been filled.

Section 3. The President of the Board, or Vice-President, shall preside at any meeting of
the Members convened to consider removal of an Officer or Director as provided under Section
2, unless the President is the subject of charges, in which event the Vice-President shall preside.
In the event both the President and the Vice-President are the subject of charges, those Directors
who are not the subject of any charges shall appoint one of their number to preside over the
meeting. Any meeting convened to consider the removal of an Officer or Director shall be
conducted in accordance with the procedures prescribed by the Board. The fact that the
President, Vice-President, or any other Officer or Director has been made the subject of charges
does not otherwise prevent such individual from continuing to act in the capacity as an Officer or
Director of the Corporation. Any Director that has been removed under the provisions of this

Article shall not be precluded from subsequent election to a position on the Board of Directors.

Section 4. The Board of Directors shall adopt and maintain a conflict of interest policy

designed to promote the business of the Corporation and serve the interests of the Membership.
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Such policy, at a minimum, shall be in conformance with the provisions of the Texas NonProfit
Corporation Act pertaining to duties and responsibilities of the Board of Directors.

Section 5. To be eligible for nomination for a Board of Directors position a person (a)
must be a member in good standing of Possum Kingdom Water supply Corporation, or (b) be a
management level employee of an entity (such as a condominium complex, non-profit
organization, etc.) that is a member, and such employee must be the individual designated to vote
that entity’s ballot at regular and special Membership meetings. Additional requirements, such
as willingness to attend meetings, training sessions and the like are part of the established regular
annual Membership meetings proceedures and are published with the Nomination Form. The
Credentials Committee will rule on any potential board nominee whose eligibility is doubtful.
An adverse ruling by the Credentials Committee may be appealed to the entire board by the

potential board nominee.

ARTICLE V
Section 1. Meetings of the Board of Directors shall be held at such time and place as the
Board may determine at the previous meeting, and shall include posting of the meeting as
required by the Texas Open Meetings Act. The Board of Directors shall ensure that all meetings
comply with the requirements of the Open Meetings Act, Chapter 551, Texas Government Code,
including any subsequent amendment thereto. In the event of any conflict between the provisions
of these Bylaws and the requirements of the Open Meetings Act, the provisions of the Open

Meetings Act shall prevail.

Section 2. Any Director failing to attend two (2) consecutive meetings may be given
written notice by the balance of the Board of Directors that failure by said Director to attend a
third consecutive meeting, without justifiable cause acceptable to the balance of the Board of
Directors, shall give rise to removal of said Director from the Board. A successor shall be
appointed by a majority vote of the Directors remaining to serve until the next regular or special
Membership meeting, at which time the general Membership shall elect a successor for the

balance of the term.
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Section 3. The Board of Directors shall provide access for the public, new service
applicants, or Members to the meetings of the Board of Directors by setting aside a time for
hearing of suggestions, proposals, or grievances; however, there shall be no deliberations or
actions by the Board unless such has first been noticed in accordance with the Texas Open
Meetings Act. The Board of Directors shall establish reasonable rules for access to such

meetings.

Section 4. The Board of Directors may, upon lawful notice to the public, meet in
executive session when permitted, in the manner and for such limited purposes as provided for in
the Texas Open Meetings Act, as amended, and for no other reason. All proceedings of any
meeting at which a quorum of Directors is present to discuss the business of the Corporation

shall be recorded in the manner required by the Texas Open Meetings Act.

Section 5. In conducting their duties as members of the Board, Directors: (1) shall be
entitled to rely, in good faith and with ordinary care, on information, opinions, reports, or
statements, including financial statements and other financial data, concerning the Corporation or
the Corporation's affairs that have been prepared or presented by one or more officers or
employees of the Corporation, or by legal counsel, public accountants, or other persons retained
by the Corporation for the development of professional advice and information falling within
such person's professional or expert competence; (2) may believe, in good faith and with ordinary
care, that the assets of the Corporation are at least that of their book value; and (3) in determining
whether the Corporation has made adequate provision for the discharge of its liabilities and
obligations, may rely in good faith and with ordinary care, on the financial statements of, or other
information concerning, any person or entity obligated to pay, satisfy or discharge some or all of
the Corporation's liabilities or obligations; and may rely in good faith on information, opinions,
reports, or statements, including financial statements and other financial data, prepared or
presented by one or more Officers or employees of the Corporation, legal counsel, public
accountants, or other persons provided the Directors reasonably believes such matters to fall

within such person's professional or expert competence. Nevertheless, Directors must disclose

5
Page 147



RUS-TX Bulletin 1780-20
(Revised 7/2002)

any knowledge they may have concerning a matter in question that makes reliance otherwise

provided herein to be unwarranted.

ARTICLE VI

Section 1. There shall be a regular meeting of the Members annually, on the second
Saturday in March to transact all business that may be properly brought before it. The Secretary-
Treasurer shall give at least fifteen (15) days written notice of such annual meeting to the
Membership indicating the time, place and purpose of such meeting, and shall address and mail
the notice to each Member at the address last known to the Corporation. Failure to hold or call
an annual or special meeting in accordance with these Bylaws shall give each Member rights to
compel the Board of Directors to properly hold an annual or special meeting of the Membership.
Voting by proxy shall be permitted. Members holding ten percent (10%) of the votes entitled to
be cast, represented in person or by proxy, shall constitute a quorum for the transaction of

business.

Section 2. The Board of Directors shall adopt, and from time to time may revise, written
procedures for conducting annual or special Membership meetings, including the proxy and/or
ballot form which shall be the official proxy and/or ballot for such meetings; procedures for
proper notification of the Membership of such meetings and delivery of the Corporation’s official
proxy and/or ballot forms to the Membership; procedures to determine, qualify and register the
eligible voters for such meetings; and procedures for canvassing all votes and recording the

results of all elections at such meetings of the Membership.

Section 3. The Board of Directors shall establish a standing Credentials Committee of
three (3) Members, of which the Secretary-Treasurer shall be the chairperson. This committee
shall at no time have sufficient board members appointed to constitute a quorum of the Board of
Directors. This committee, in accordance with procedures adopted by the Board under Section 2,
shall notify the Membership of annual or special Membership meetings and deliver the
Corporation’s official proxy and/or ballot forms to the Membership; determine, qualify, and
register the eligible voters for such meeting; validate proxies, determine presence of quorum for

conducting the meeting, canvas all votes, and record the results of such elections. Should the
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individual holding the office of Secretary-Treasurer be running for re-election, the President shall

appoint an officer not currently running for re-election to serve as chairperson of this committee.

Section 4. After fixing a date for the notice of a meeting, the Board of Directors shall
prepare an alphabetical list of the names of all voting members who are entitled to vote as of the
record date of the meeting. The list must show the address of each voting member. No later than
two (2) business days after the date notice is given of the meeting, and continuing through the
meeting, the list of voting members must be available for inspection by any member entitled to
vote at the meeting for the purpose of communication with other members concerning the
meeting at the Corporation’s principal office or at a reasonable place identified in the meeting
notice in the city where the meeting will be held. Any voting Member, or voting Member’s agent
or attorney, shall be allowed, on written demand, to inspect and, at a reasonable time and at their
expense, copy the list. Further, the Board shall make the list of voting Members available at the
meeting, and shall allow inspection of such list by any voting Member or voting Member’s agent

or attorney at any time during the meeting, including any adjournments thereof.

ARTICLE VII
A special meeting of the Members or Directors may be called by the President, or by

demand by a majority of the board members or one-third (1/3) of the Members.

Special meetings of the Directors may be held upon the posting of notice of such special
meeting, in the manner provided under Article V of the Bylaws, at least two hours before the
meeting is convened. It shall be the responsibility of the President, or a designee of that office, to
ensure that proper notice is posted and Directors are properly notified. In no event shall any
special meeting of the Directors be convened where the business of such meeting could be
considered at a regular meeting of the Directors receiving at least seventy-two (72) hours notice

as provided under Article V of these Bylaws.

Prior to convening any special meeting of the Members, the President shall request in
writing that the Secretary-Treasurer give at least ten (10) days prior notice to the Members, and

that such special meeting is otherwise noticed, as required under Article 1396-2.11, Texas
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Revised Civil Statute, and as provided under Article V of these Bylaws. Such notice shall
specify the time, place and purpose of the meeting, and shall be addressed and mailed to each of
the Members at their address last known to the Corporation, personally delivered to each

Member, or sent by facsimile to each Member.

ARTICLE VIII
The Corporation in accordance with Article II of the Articles of Incorporation is a non-profit
water supply corporation organized pursuant to Article 1434(a), Vernon’s Texas Civil Statutes,
as amended (Chapter 67 of the Texas Water Code), and the Corporation has authority to carry out

the duties as authorized in those statutes.

The Corporation shall conduct its business on a non-profit basis, and no dividends shall
ever be paid upon the Memberships of such Corporation. All profits arising from the operation
of such business shall be annually paid out to the persons who have, during the past year,
transacted business with the Corporation, in direct proportion to the amount of business
transacted, provided that no such dividends shall ever be paid while any indebtedness of the
Corporation remains unpaid and, provided also, that the Directors of the Corporation may
allocate to sinking fund(s) and reserve accounts such amount of profits as they deem necessary
for maintenance, operation, capital improvements, expansions and replacements of all facility
components, as provided by Section 67.008 (d) of the Texas Water code. Funds allocated by the
Board to a sinking fund for replacement, amortization of debts, and the payment of interest that
are not required to be spent in the year in which deposited shall be invested in accordance with

the provisions of Section 67.014 (b) of the Texas Water Code.

ARTICLE IX
The Directors of the Corporation shall establish and maintain, so long as the Corporation
is indebted to the Government, in an institution insured by the State or Federal Government, or
invested in readily marketable securities backed by the full faith and credit of the United States of
America, a reserve account separate and apart from other fund accounts of the Corporation.
Securities so purchased shall be deemed at all times to be part of the reserve fund account. There

shall be deposited in such fund the sum as required by a total of all loan resolutions executed by
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the Corporation. Such deposits shall be made monthly and shall continue until the total amount
deposited equals the sum as required by the executed loan resolutions provided, however, that
after any withdrawals, such deposits shall be resumed until the amount accumulated in the fund

is restored to the sum as required by the executed loan resolutions.

Withdrawals may be made from this fund only upon prior written approval from USDA
Rural Development, RUS. Approval shall be made only for emergency repairs, obsolescence of
equipment, improvements to facility, and for making up any deficiencies in revenue for loan

payments.

ARTICLE X

Section 1. The Corporation shall have Members as defined by the Texas Water Code.
All customers of the Corporation must hold a Membership or obtain their service through a
Membership. A person or entity that holds an interest in property solely as security for the
performance of an obligation or that only builds on or develops the property for sale to others is
not required to hold a Membership as a condition to receive service on a limited basis. Every
person (which includes any legal entity) owning or having a legal right to the control, possession
or occupancy of property served, or which may reasonably be served by the Corporation, shall
have the right to become a Member of the Corporation upon payment of the Membership fee
hereinafter provided and upon compliance with the Corporation's conditions of water and/or
sewer service as provided for in its published charges, rates and conditions of service.
Membership shall not be denied because of the applicant's race, color, religion, sex, age, marital
status, familial status, handicap, income from Public Assistance, disability or national origin. It

is the intent of the Corporation to provide service on a nondiscriminatory basis.

Section 2. The Membership fee shall be as determined by the Board of Directors.
Payment of Membership fee or transfer of Membership shall entitle an applicant to further
qualify for one (1) connection to the system or shall entitle a transferee of Membership to
continue to qualify for service to an existing connection to the system by meeting the conditions
for water and/or sewer as provided in the Corporation's published rates, charges, and conditions

of service. A person may own more than one Membership, but each Member shall be entitled to
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only one vote regardless of the number of Memberships owned. Membership certificates shall be

in such form as shall be determined by the Board of Directors.

Section 3. The Membership fee may be revised by the Board of Directors as the Board
may determine to be appropriate. In determining the amount of the Membership fee, however,
the Board shall ensure that the fee is sufficient to establish the potential Member as being
legitimately interested in securing water and/or sewer service from the Corporation for such
potential Members' own needs. Furthermore, the Board shall determine and administer such fee
in a manner or in an amount which does not unreasonably deny service to financially deprived
potential Members. In no event, however, shall the Membership fee exceed an amount equal to
the sum of twelve (12) charges of the Corporation's minimum monthly water and/or sewer rate
unless previously approved by USDA Rural Development, RUS. Membership fees will be

refundable.

ARTICLE XI

Where necessary for determining those Members entitled to notice of, or those Members
entitled to vote at any meeting or any adjournment thereof, or where necessary to make a
determination of Members for any other proper purpose, ownership of Memberships shall be
deemed to be vested in those persons who are the record owners of Memberships as evidenced by
the Membership transfer book on the 15" day of the month preceding the month of the date upon
which the action requiring such determination is to be taken. Nothing herein shall preclude the
holder of a Membership from mortgaging such Membership or, upon notification of the
Corporation, preclude the holder of such mortgages from exercising legal rights pursuant to such

mortgages upon proper notice to the Corporation.

ARTICLE XII
Section 1. In order to ensure that business done by the Corporation shall continue within
the capacity of its facilities and to prevent undue financial burden on the Members of the
Corporation, Membership in the Corporation shall be transferred in accordance with the

following:
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(a) Except as herein provided, Membership in the Corporation shall be deemed personal
estate and a person or entity that owns any stock of, is a Member of, or has some other right of
participation in the Corporation may not sell or transfer that stock, Membership, or other right of
participation to another person or entity except: (1) by will to a transferee who is a person related
to the testator within the second degree by consanguinity; (2) by transfer without compensation
to a transferee who is a person related to the owner of the stock or other interest within the
second degree by consanguinity; or (3) by transfer without compensation or by sale to the

Corporation.

(b) Subsection (a) of this section does not apply to a person or entity that transfers the
Membership or other right of participation to another person or entity as part of the conveyance

of real estate from which the Membership or other right of participation arose.

(¢) The transfer of stock, Membership, or another right of participation under this section
does not entitle the transferee to water and/or sewer service unless each condition for water
and/or sewer service is met as provided in the Corporation’s published rates, charges, and
conditions of service. Water and/or sewer service provided by the Corporation as a result of
stock, Membership, or other right of participation may be conditioned on ownership of the real
estate designated to receive service and from which the Membership or other right of

participation arose.

(d) The Corporation may cancel a persons or other entity’s stock, Membership, or other
right of participation if the person or other entity fails to meet the conditions for water and/or
sewer service prescribed by the Corporation’s published rates, charges, and conditions of service,
or fails to comply with any other condition placed on the receipt of water and/or sewer service
under the stock, Membership, or other right of participation authorized under Subsection (c) of
this section. The Corporation may, consistent with the limitations prescribed by Subsection (a)
of this section and as provided in the Corporation’s tariff, reassign canceled stock, or a cancelled
Membership, or other right of participation to any person or entity that has legal title to the real
estate from which the canceled Membership or other right of participation arose and for which

water and/or sewer service is requested, subject to compliance with the conditions for water
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and/or sewer service prescribed by the Corporation’s published rates, charges, and conditions of

service.

Section 2. Notwithstanding anything to the contrary here-in-above provided, the
consideration for the transfer of any Membership in the Corporation from the original Members,
their transferees, pledges, administrators or executors, or other persons, shall never exceed the
amount of the original costs of such Membership. No gain or profit shall ever be realized from

the sale or transfer of a Membership.

ARTICLE XIII
The Board may employ a manager to handle the business of the Corporation under the

direction of the Board. The Board shall set the salary for the manager.

ARTICLE X1V

Notwithstanding the ownership of a Membership certificate, all Members shall be billed,
disconnected, or reconnected, and otherwise shall receive service in accordance with the written
policies of the Corporation, including the tariff of the Corporation. In the event a member should
surrender the Membership certificate properly endorsed to the Secretary-Treasurer of the
Corporation, the water and/or sewer service shall be discontinued and the obligation to pay for
water and/or sewer service shall terminate except as for the minimum charge for the current
month and the charge for water and/or sewer used during the current month, and except as for
any prior unpaid amounts due the Corporation. Any remaining balance from the membership fee
will be refunded to the former member. In the event Membership is terminated, cancelled,
withdrawn, or surrendered, whether voluntarily or involuntarily, the former Member’s rights and

interest in the assets of the Corporation will not be forfeited.

ARTICLE XV
Upon the discontinuance of the Corporation by dissolution or otherwise, all assets of the
Corporation shall be distributed among the Members and former Members in direct proportion to
the amount of their patronage with the Corporation insofar as practicable. Any indebtedness due

the Corporation by a Member for water and/or sewer service or otherwise shall be deducted from
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such Member’s share prior to final distribution. By application for and acceptance of
Membership in the Corporation, each Member agrees that upon the discontinuance of the
Corporation by dissolution or otherwise, all assets of the Corporation transferred to that Member
shall be in turn immediately transferred by the individual Member to an entity that provides a
water supply or wastewater service, or both, that is exempt from ad valorem taxation. By
application for and acceptance of membership in the Corporation, each Member grants the
Corporation’s Board of Directors that Member’s permission to execute all instruments and
documents necessary to effectuate such transfers in order to preserve the Corporation’s statutory

rights to exemption from income and ad valorem taxation.
ARTICLE XVI

The fiscal year of the Corporation shall be January 1st to December 31st.
ARTICLE XVII

For so long as the Corporation is indebted for a loan or loans made to it by the United
States of America through the USDA Rural Development, RUS, the Corporation shall insure
with a reputable insurance company such of its properties and in such amounts as is required by

the State Director of the USDA Rural Development, RUS, for the State of Texas.

ARTICLE XVIII

Section 1. If at the end of the fiscal year, or in the event of emergency repairs, the Board
of Directors determines the total amount derived from the collection of water and/or sewer
charges to be insufficient for the payment of all costs incident to the operation of the
Corporation’s system during the year in which such charges are collected, the Board shall make
and levy an assessment against each Member of the Corporation as the Board may determine or
as may be required by USDA Rural Development, RUS, so that the sum of such assessments and
the amount collected from water and/or sewer and other charges is sufficient to fully pay all costs
of operation, maintenance, replacement and repayment on indebtedness for the year’s operations,

but this provision shall not operate for the benefit of any third party creditor other than USDA
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Rural Development, RUS, without a favorable vote of the majority of the Members. Any
assessments levied to make up operations deficits in any year shall be levied against Members in

proportion to their patronage with the Corporation.

Section 2. In the event a Member should surrender their Membership certificate properly
endorsed by the Secretary-Treasurer of the Corporation, the obligation to pay such assessments
shall be limited to assessments made and levied prior to the date of surrender of the Membership
certificate provided, however, that this paragraph and the second sentence of Article XIV shall
not apply to relieve a Member of their obligation under special arrangements covering Multiple
Membership certificates held by one Member which may have been required or approved by the
USDA Rural Development, RUS.

ARTICLE XIX
The Corporation shall keep correct and complete books and records of account and shall
keep minutes of the proceedings of its Members, Board of Directors, and committees, and shall
keep a record of the name and addresses of its Members entitled to vote at its registered office or

principle office in Texas.

Annually, the Board of Directors shall prepare or cause to be prepared a report of the
financial activity of the Corporation for the preceding year including a statement of support,
revenue, and expenses and changes in fund balances, a statement of functional expenses, and
balance sheets for all funds or such financial reports as required by USDA Rural Development,

RUS. Such report shall be approved by the Board of Directors.

With prior written request, corporate records, books, and annual reports, subject to
exceptions provided by the Public Information Act, Chapter 552, Texas Government Code,
including any amendments thereto, shall be available for public inspection and copying by the
public or their duly authorized representatives during normal business hours subject to a

reasonable charge for the preparation of copies.
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In the event of any conflict between the provisions of the Public Information Act and the

provisions of the Bylaws, the provisions of the Public Information Act shall prevail.

ARTICLE XX

These Bylaws may be altered, amended, or repealed by a vote of a majority of the
Members present, whether in person or by proxy, at any regular meeting of the Members, or at
any special meeting of the Members called for that purpose, except that the Members shall not
have the power to change the purpose of the Corporation so as to decrease its rights and powers
under the laws of the State, or to waive any requirements of bond or other provisions for the
safety and security of the property and funds of the Corporation or its Members, or to deprive any
Member of rights and privileges then existing, or so to amend the Bylaws as to effect a
fundamental change in the intents and purposes of the Corporation. Notice of any amendment to
be made at a special meeting of the Members must be given at least ten (10) days before such
meeting and must set forth the amendments to be considered. For so long as the Corporation is
indebted for a loan or loans made to it by the United States of America through the USDA Rural
Development, RUS, or its successor agencies and assigns, or by the Texas Water Development
Board, these Bylaws shall not be altered, amended, or repealed without the prior written consent
of the State Director of the USDA Rural Development, RUS, for the State of Texas and by Texas

Water Development Board.

ARTICLE XXI
The seal of the Corporation shall consist of a circle within which shall be inscribed

“POSSUM KINGDOM WATER SUPPLY CORPORATION.”

ARTICLE XXII
The Corporation pledges its assets for use in performing the functions of the corporation

as provided by law and the Corporation’s Articles of Incorporation.
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ARTICLE XXIII
The above Bylaws and regulations were unanimously adopted by the Board of Directors
of the POSSUM KINGDOM WATER SUPPLY CORPORATION, at a meeting in the Possum
Kingdom Lion’s Club Building on the 13th day of March, 2004.

Original signed by George R. Bailey. Jr.

President

Attest:

Original signed by Johnny Gilmore

Secretary-Treasurer
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AMENDMENTS TO THE BYLAWS

Background:

The recommended USDA-Rural Development Bylaws have not been changed since 1993. Since
that time there have been various changes in federal and state statutes that affect the provisions
of these bylaws. In addition, Rural Development staff in meeting with representatives of the
Texas Rural Water Association and the Texas Commission on Environmental Quality has drafted
changes and modifications that streamline and clarify standard policies and procedures that must
be contained in a Chapter 67 water supply corporation’s bylaws. A complete copy of the current
and proposed bylaws is available at our office for your review during normal office hours and
will be available at the annual membership meeting.

Generic Changes:

All references to FmHA have been replaced by “USDA Rural Development, Rural Utilities
Service (RUS)” as a result of the name change for that federal agency. All references to
Corporation “shareholders” have been changed to “Members”. Articles XI and XII have been
moved forward in the Bylaws to follow Article V, becoming new Articles VI and VII with the
remainder of the Articles being renumbered as appropriate. A new requirement inserted
throughout the Bylaws is that any and all meetings of the Board or the Members must be in
compliance with the Texas Open Meetings Act. References to the “Open Records Act” have
been changed to “Public Information Act” to reflect changes in state law.

Changes to Specific Articles:
Article I: Deletes repetitive statements concerning special meetings that are now contained in
Article VII and clarifies votes by the Board President.

Article III: Adds requirement that the Secretary-Treasurer shall keep all records and minutes for
all the Corporation’s meetings. Allows Board to designate other Board officers or Corporation
employees to sign checks. Adds all purchases over $10,000 require board approval except for
monthly expenses. Adds and clarifies fidelity bond requirements for any Corporation Director or
employee responsible for the receipt or disbursement of funds.

Article IV: Resolves issue of salaries for Directors by requiring that any such payment be in
accordance with state law. Requires that any Director vacancy be in accordance with the written
procedures adopted by the Board. Adds a requirement that the adopted conflict of interest
policy, at a minimum, be in accordance with the provisions of the Texas Non-Profit Corporation
Act.

Article V: Clarifies requirements that all Corporation meetings (Directors or Members) must
comply with provisions of Chapter 551, Texas Government Code (Open Meetings Act).
Amends policy regarding removal of a Director for failing to attend meetings to specify
consecutive meetings and to allow Board discretion in such removal and allows for subsequent
appointment, rather than election, of a successor who would serve until the next regular or
special Membership meeting. Adds requirement that, in accordance with the Open Meetings
Act, no Board deliberation or action may be taken in response to public comments unless proper
prior notification has been provided. Requires that any Executive Session be held in accordance
with the Texas Open Meetings Act and that proper minutes (the certified agenda) be kept for all
such proceedings.

Article VI: New requirement for Board to adopt written procedures for annual or special
Membership meetings. Prohibits the Credentials Committee from constituting a quorum of the
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Board. Prohibits the Secretary-Treasurer from serving as Chairperson of the Credentials
Committee should that individual be currently running for re-election.

Article VII: Requires that special meetings of the members be properly noticed as required
under the Texas Non-Profit Corporation Act and that all Members receive such notification by
mail, personal delivery or facsimile. Specifies requirements for holding emergency meetings to
only those allowed by the Texas Open Meetings Act.

Article VIII: Allows the Corporation to establish sinking funds and reserve accounts for
maintenance, operations, capital improvements, expansions and replacement of facility
components. Also requires compliance with investment requirements contained in Chapter 67 of
the Texas Water Code relating to written investment policies for the disposition of all such funds.

Article IX: Relating to the required RUS reserve fund (loan loss), states that any securities
purchased for that purpose are to be deemed part of that fund. Deletes requirements that all
reserve or sinking funds be held in bonds, securities or other such instruments that have the
backing of the full faith and credit of the United States of America.

Article X: Requires that the definition of Member is that required under the Texas Water Code;
that customers must hold a Membership or obtain their service through a Membership; and that a
person with only a security interest in property or one that is in the process of developing the
property for sale to others is not required to hold a Membership as a condition to receive service
on a limited basis. More specific anti-discrimination language was added regarding
memberships. Allows the Board to now determine the Membership fee.

Article XIII: Simplifies the language that allows the Board to employ a manager to handle the
business of the Corporation under the direction of the Board and to set that individual’s salary.

Article XIV: Adds requirement for the refunding of the Membership fee after Membership is
surrendered and all pending obligations have been satisfied.

Article XV: To maintain compliance with state and federal law regarding non-profit status as a
Chapter 67 water supply corporation, the following statement was added “By application for and
acceptance of membership in the Corporation, each Member grants the Corporation’s Board of
Directors that member’s permission to execute all instruments and documents necessary to
effectuate such transfers in order to preserve the Corporation’s statutory rights to exemption
from income and ad valorem taxation.”

Article XX: Allows for the Bylaws to be amended by the Membership through a majority vote
“whether in person or by proxy”. Clarifies that the Bylaws cannot be amended to effect a
fundamental change in the intents and purposes of the Corporation.

Article XXII: Regarding the pledge of the Corporation’s assets for use in performing charitable

functions, this Articles now states that this pledge is “for use in performing the functions of the
corporation as provided by law and the Corporation’s Articles of Incorporation.”
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Operator Notice

¢ Specifically, §290.46(p)(2) states; “On an annual basis, the owner of a public water system shall provide the
executive director with a list of all the operators and operating companies that the public water system
uses. The notice shall contain the name, contact information, work status, license number, and license class
of each operator and the name and registration number of each operating company. Public water systems
may report the list of operators and operating companies to the executive director by utilizing the Texas
Commission on Environmental Quality (TCEQ) online "Operator Notice" form. If reporting cannot be
accomplished utilizing the TCEQ online "Operator Notice" form, then a public water system may report the
list of operators and operating companies on the written "Operator Notice" form to the executive director
by mail, email or facsimile. (See §290.47(d) of this title).”

o Public water systems must also develop and maintain specific records for part-time and volunteer operators
to meet the requirements as described in §290.46(f}(3)(A)(vii) and (viii) as follows:

- Part-Time Licensed Operators: In addition to the information provided in this Operator Notice Form,
public water systems shall develop and maintain a daily record or a monthly summary of the work
performed and the number of hours worked by each of the part-time operators.

- Full-Time and Part-Time Licensed Volunteer Operators: in addition to the information provided in this
Operator Notice Form, public water systems that use a full-time or part-time licensed volunteer operator
shall develop and maintain a record of each volunteer operator indicating the time period for which the
volunteer is responsible for operating the public water system.

Total number of licensed operators = 4
For Operators For Companies
Name of Operator or Operating Phone Number Full, Part-time or License No. Class of License Registration No.
Company Volunteer

Jeremiah Gore “ 940-779-3100 ! Full Time WS0009160 . B Surface Water I 1820076
Casandra Marshall ‘ WO0Q0028550 |[Class A Water Op” 1820076
Justin Burney 1m m WS0009769 C Surface Water l 1820076
‘—H—_———:H ' Ci0010505 |'7 Csi l 1820076
Tennie McCauley 940-779-3100 H Full Time H WS0010100 H C Surface Water 1820076
1 ! BP0016764 1820076
I “ Cl0010689 csl l 1820076
—— e
I |
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July 16, 2020

Technical Review Team

Water Supply Division MC-159

Texas Commission on Environmental Quality
P.0. Box 13087

Austin, Texas 78711-3087

Re: Possum Kingdom Water Supply Corporation (PWS ID No. 1820076)
Water Ridge Estates Development Booster Pump Station
Plans and Specifications Submission

Dear Technical Review Team:

The purpose of this letter is to provide the TCEQ with the information necessary to confirm compliance with the
requirements of §290 of the TCEQ's rule titled, Subchapter D: Rules and Regulations for Public Water Systems.
Specifically, this submittal includes plans and specifications for the proposed infrastructure and addresses
§290.45(b)(2)(E-G), as it relates to pumping and storage capacities needed to serve new pressure plane connections
associated with a new development. This submittal includes information for the proposed initial phase and final buildout
of the development. The development and compliance information are as follows:

1. Engineering Firm: Enprotec / Hibbs & Todd, Inc.
402 Cedar St.
Abilene, Texas 79601

2. Design Engineer: Scott E. Campbell, P.E.
PH: (325) 698-5560
FAX: (325) 691-0058

3. Project Location: Possum Kingdom / Water Ridge Estates Development / Palo Pinto County

4. Owner Entity: Possum Kingdom Water Supply Corporation will own, operate, and
maintain the project throughout its design life.

5. The project will include the expansion of the Possum Kingdom Water Supply Corporation (PKWSC) existing
water transmission and distribution system to serve the new Water Ridge Estates (WRE) development. The
specific project construction elements include: a transmission main extension, a pump station, and a
distribution system to serve the new development.

The initial phase of the WRE booster pump station and distribution system shall include the addition of 52 connections
to the PKWSC. Final eventual buildout of WRE shall add a total of 168 connections to the distribution system served
by PKWSC. The pump station shall consist of ground storage tanks, hydropnuematic pressure tanks, and a pump
building containing the pumps and control equipment.

Environmental, Civil & Geotechnical Engineers

Abilene Office Lubbock Office Granbury Office
402 Cedar 6310 Genoa Avenue, Suite E 1310 Weatherford Highway, Suite 116
Abilene, Texas 79601 Lubbock, Texas 79424 Granbury, Texas 76048
P O. Box 3097 806.794 1100 | 806 794 0778 fax 682.498.6000 | 682 498 6293 fax
Abilene, Texas 79604

325 698 5560 | 325.690.3240 fax www e-ht com PE Fim Registration No 1151

PG Firm Registration No 50103
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f\J  July 16, 2020

@ TCEQ Technical Review Team
” Page?2

Per §290.45(b)(2), the new community surface water distribution system served by the new WRE pump station shall
include’

o §290.45(b)(2)(E) - A total storage capacity of 200 gallons / connection
o §290.45(b)(2)(F) — 2 service pumps (minimum) with a total pumping capacity of 2 gpm / connection
o §290.45(b)(2)(G) - Pressurized storage of 20 gallons / connection

The initial phase of this project includes 52 connections. This calculates to the following requirements;

REQUIRED PLANNED
* Total storage of 10,400 gallons 17,000 gal
e 2 pumps with a minimum total pumping capacity of 104 gpm 340 total gpm
¢ Pressurized storage of 1,040 galions 1,700 gal

The total buildout of this project shall include 168 connections. This calculates to the following requirements.

REQUIRED PLANNED
¢ Total storage of 33,600 gallons 34,000 gal
e 2 pumps with a minimum total pumping capacity of 336 gpm 340 total gpm
¢ Pressurized storage of 3,360 gallons 3,400 gal

In achieving compliance with the above requirements in the most efficient manor, the initial 52 connection phase of the
pump station construction is planned to include equipment that is fit for use in the total buildout as well. This shall
include a pump building with two (2) pumps of 170 gpm each, one (1) 17,000-gallon ground storage tank, and one (1)
1,700-gallon hydropneumatic pressure tank. The two pumps shall each be able to supply the required pumping
capacity of the initial phase. The two pumps together shall be able to supply the required pumping capacity of the total
buildout. For the total buildout, a second identical ground storage tank (34,000-gallon total storage capacity) and
hydropneumatic tank (3,400-gallon total capacity) will be installed to supply the TCEQ-required total and pressurized
storage to serve the total buildout of 168 connections.

If you have any questions regarding this project, please contact me either by email at scott.campbell@e-ht.com or by
phone at 325-698-5560.

9 \\\‘
AN 3%
Sincerely, .."~/,\.?: """ 7\?19'!,
£ e
Enprotec / Hibbs & Todd, Inc. o )
.
? l

SCOTT EUGENE CAMPBELL &2
% -
#&:e 4. 98545 o

f Wo)d .
‘a{%‘\;-..{QEsté? SN 7/16/2020
Scott E. Campbell, P.E. #98545 RN v
. . WMGAL v
Project Engineer W

SEC/d
Encl:  TCEQ Submittal Form (Signed & Sealed)
Plans & Specifications (Signed & Sealed)

c Jeremiah Gore, Possum Kingdom Water Supply Corporation
Jordan S. Hibbs, Enprotec / Hibbs & Todd, Inc.
Project File 7555

P \Projects\Possum Kingdom\7555 Barndo Partners LLC - Water Ridge Estates\2 General Correspondence\Pump Station\TCEQ Submittal of P&S\20200514_TCEQ 290 45(b){2) EngineenngReport_JSH docx
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~ TCEQ Public water system plan review submittal form

\
Date:

WATER SYSTEM INFORMATION

07/15/2020

| TCEQ PWS Identification No.:
(Facihities will be assigned this PWS No.)

1820076

1 Water System Name:

Possum Kingdom Water Supply Corporation

‘ Owner Information:

~Water System Ownerzw Possum Klngdom Water Supply C%éraﬂbn

‘Address: | 1170 Willow Rd, Graford, Texas 76449 WO | (940) 779-3100
' Responsible Jeremiah Gore Title: General Manager

| Official:

~County (System Palo Pinto
Location):

Mechanism &
Source of
Finanang: (1.e
loans, rates, self-
financed, etc.)

Private Funds

| Subdision Sec., | Water Ridge Estates Subdivision

Phase, Unit, Etc.

ENGINEER INFORMATION

Engineer

Name: | Scott Campbell

Registration No.. | 98545

Firm Name: Enprotec / Hibbs & Todd Inc.

Firm No.: 1151

(AC) Phone: (325) 698-5560 (AC) Fax:

(325) 691-0058

Firm Address: 402 Cedar Street, Abilene, Texas 79601

SUBMITTAL INFORMATION

Is this submittal for a new Yes: [ No: 71

public water system?

" If no, proceed to the Project Information section on Page 2. If no PWS number exists, the owner must submit a core data |
form and business plan, if required, in accordance with §290.39(f) and (g).

NEW (PROPOSED) WATER SYSTEMS

(Only complete this section if this submittal 1s for a NEW water system)

. For new (proposed) system submittals, please provide 2 copies of the submittal and attach the following:

|

[ n A list of all water utilities within ¥ mile of the proposed service arca boundaries (reference 30 TAC
290.39(c)(1)).

) [:| Copies of written responses from each of the entities listed above (reference 30 TAC 290.39(c)(1)).

i

O

Copies of formal applications for service from each of the following (reference 30 TAC 290.39(c)(1)):

]

Any municipality if the system is within its ET]J.

[

Any district or other political subdivision whose corporate boundaries are within % mile of the

proposed service area boundaries.

[

Any other water service provider whose certificated service area boundary is within % mile of

the proposed service area boundaries.

TCEQ-10233 From (Revised 02/2019)
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TCEQ Public water system plan review submittal form

[] | Documentation that all application requirements, including fee payments, are current.

Business plan: Please complete the financial ability form, provide a cost summary for the proposed project, and
submit a business plan (reference 30 TAC 290.39 (f)). The business plan must confirm capital available to construct
the system according to TCEQ requirements. Acceptable financial information can include some of the following:
Financial statements (preferably audited), CPA compilation report, tax returns, statements of net worth, bank
statements.

(1| If the project is being funded with loan proceeds, provide a loan commitment letter from the lender specific to this
project.

If the plan submittal is for a community system, also provide a copy of the Certificate of Convenience and Necessity
(CCN) application submitted to the Public Utility Commission of Texas (PUC), and complete items referenced in 30
TAC 290.39 (f) (1 - 13).

Justification for constructing a separate system (if one of the entities listed above is willing to provide service).
TCEQ Core Data Form (No. 10400).

Emergency Preparedness Plan (No. 20536) if serving water in Harris or Fort Bend Counties and have overnight
accommodations.

0O |0

Certificate of Convenience and necessity (CCN)

Certificates of Convenience and Necessity (CCN) applications are processed by the Public Utility Commission of Texas
(PUC) and are required for privately owned systems and water supply corporations. If a CCN is required and a CCN does
not exist, the applicant must obtain a CCN number or have the application accepted for filing at the PUC before a PWS
project submittal can be technically reviewed. In addition, if a submittal is for a project located outside the CCN area, a
CCN amendment application must be submitted before a project may be reviewed for construction approval. Please refer
to PUC for additional information at: http://www.puc.texas.gov/industry/water/guidance/UtilRulesGuidance.aspx (Rules
and Guidance for Water and Sewer Utilities).

Will the proposed PWS be owned by either an investor

owned utility (IOU) or water supply corporation (WSC)? If SR 2
yes, please indicate which type of entity VES: [] NO: [
Has a CCN application been submitted to the PUC? If yes,

please provide the date of acceptance YES: [] NO: []

List the name, license number and class of the operator for the
proposed system:

Project Information

engineering report that includes the number of connections to be served must accompany each project.
Please check each box that is applicable.

If this submittal is a revision of previously submitted plans,
please provide the assigned TCEQ log number:

New Projects/Facilities Modifications to Existing Facilities

Water well construction - Proposed Surface water treatment plant modifications

Well completion data for approved well Storage capacity modifications

Ground water treatment plant - New Distribution system modifications

Surface water treatment plant - New Pressure maintenance facilities modifications

NSRS

Proposed Innovative/Alternative Treatment Disinfection facilities or other modifications

\ Request for rule exception

o

Preliminary engineering report without plans

TCEQ-10233 From (Revised 02/2019) Page 166 Page 2 of 3



' TCEQ Public water system plan review submittal form

i L1 | Texas Water Development Board Project No.:

[ | As-Built Plans & Engineering Report
(]| Other (please describe):

Signature and certification ‘

" The following certification indicates I have the authority to make submuttals on | Signature/P.E. Seal Required below:
. behalf of the PWS referenced on Page 1. I hereby certify that the above

information is, to the best of my knozviegga_t-me and correct: -}'E\8P-‘“r} Y
. Engineer’s Signature: R L 2
+ =T e
i themcer's Printed | Scott Campbell 2% el 15
\ $SCOTT EUGENE CAMPBELL‘I.
| (o s
| S5SNI N
1 Please call (512) 239-4691 if you have questions regarding this form Your ‘\{/{DNAL i@“"
, cooperation will help us provide better service. Additional helpful information 2355
+ and rules are available at the Public Water System Plan Review website. 07/15/2020
‘ F-1151
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Attachment J
Public Notices

Notice to Neighboring Systems, Landowners, Customers
and Cities with Proposed Map

Notice for Newspaper Publication
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Docket No. XXXXX

Notice to Neighboring Systems, Landowners, Customers and Cities
NOTICE OF APPLICATION TO AMEND A CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER UTILITY SERVICE IN PALO PINTO COUNTY,

TEXAS
To: Date Notice Mailed: , 2020
{(Neighboring System, Landowner, Customer or City)
(Address)
(City State Zip)

The Possum Kingdom Water Supply Corporation has filed an application with the Public Utility
Commission of Texas to amend its water Certificate of Convenience and Necessity (CCN) No.
12890 as related to the provision of retail water utility service in Palo Pinto County.

Requested Area: Amending CCN No. 12890
e The requested area is located approximately 8 miles west of downtown Graford, TX, and
is generally bounded on the north by The Hills Over PK Lake Subdivision, on the west by
State Highway 16, on the south by State Highway 16, and on the east by undeveloped land.
e The requested area includes approximately 1,099 acres.

See enclosed map showing the requested areas.

Persons who wish to intervene in the proceeding or comment upon action sought should contact
the Public Utility Commission, P.O. Box 13326, Austin, Texas 78711-3326, or call the Public
Utility Commission at (512) 936-7120 or (888) 782-8477. Hearing- and speech-impaired
individuals with text telephones (TTY) may contact the commission at (512) 936-7136. The
deadline for intervention in the proceeding is (30 days from the mailing or publication of notice,
whichever occurs later, unless otherwise provided by the presiding officer). You must send a letter
requesting intervention to the commission which is received by that date.

[f a valid public hearing is requested, the Commission will forward the application to the State
Office of Administrative Hearings (SOAH) for a hearing. If no settlement is reached and an
evidentiary hearing is held, SOAH will submit a recommendation to the Commission for final
decision. An evidentiary hearing is a legal proceeding similar to a civil trial in state district court.

A landowner with a tract of land at least 25 acres or more, that is partially or wholly located within
the requested area, may file a written request with the Commission to be excluded from the
requested area (“opt out”) within (30) days from the date that notice was provided by the Utility.
All opt out requests must include a large scale map and a metes and bounds description of the
landowner’s tract of land.

Persons who wish to request this option should file the required documents with the:

Public Utility Commission of Texas

Central Records
1701 N. Congress, P. O. Box 13326
Austin, TX 78711-3326

In addition, the landowner must also send a copy of the opt out request to the Utility. Staff may
request additional information.
Si desea informacién en espafiol, puede llamar al 1-888-782-8477.
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Docket No. XXXXX

Notice for Publication
NOTICE OF APPLICATION TO AMEND A CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER UTILITY SERVICE IN PALO PINTO COUNTY,
TEXAS

The Possum Kingdom Water Supply Corporation has filed an application with the Public Utility
Commission of Texas to amend its water Certificate of Convenience and Necessity (CCN) No.
12890 as related to the provision of retail water utility service in Palo Pinto County.

Requested Area: Amending CCN No. 12890
e The requested area is located approximately 8 miles west of downtown Graford, TX, and
is generally bounded on the north by The Hills Over PK Lake Subdivision, on the west by
State Highway 16, on the south by State Highway 16, and on the east by undeveloped land.
e The requested area includes approximately 1,099 acres.

A copy of the maps showing the requested areas is available at: Possum Kingdom Water
Supply Corporation Office, 1170 Willow Road, Graford, Texas 76449

Persons who wish to intervene in the proceeding or comment upon action sought should contact
the Public Utility Commission, P.O. Box 13326, Austin, Texas 78711-3326, or call the Public
Utility Commission at (512) 936-7120 or (888) 782-8477. Hearing- and speech-impaired
individuals with text telephones (TTY) may contact the commission at (512) 936-7136. The
deadline for intervention in the proceeding is (30 days from the mailing or publication of notice,
whichever occurs later, unless otherwise provided by the presiding officer). You must send a letter
requesting intervention to the commission which is received by that date.

[f a valid public hearing is requested, the Commission will forward the application to the State
Office of Administrative Hearings (SOAH) for a hearing. If no settlement is reached and an
evidentiary hearing is held, SOAH will submit a recommendation to the Commission for a final
decision. An evidentiary hearing is a legal proceeding similar to a civil trial in state district court.

A landowner with a tract of land at least 25 acres or more, that is partially or wholly located within
the requested area, may file a written request with the Commission to be excluded from the
requested area (“opt out”) within (30) days from the date that notice was provided by the Utility.
All opt out requests must include a large scale map and a metes and bounds description of the
landowner’s tract of land.

Persons who wish to request this option should file the required documents with the:
Public Utility Commission of Texas
Central Records
1701 N. Congress, P. O. Box 13326
Austin, TX 78711-3326

In addition, the landowner must also send a copy of the opt out request to the Utility. Staff may
request additional information.

Si desea informacidn en espafiol, puede llamar al 1-888-782-8477.
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