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Application for Sale, Transfer, or Merger of a Retail 

public utility *51146 
Pursuant to Texas Water Code § 13.301 and 16 Texas Administrative Code § 24.239 

Sale, Transfer, or Merger (STM) Application Instructions 

COMPLETE: ln order for the Commission to find the application sufficient for filing, the Applicant should: 
i. Provide an answer to every question and submit any required attachment applicable to the STM request (i.e., agreements or 

contracts) 
ii. Use attachments or additional pages to answer questions as necessary. If you use attachments or additional pages, reference their 

inclusion in the form. 
iii. Provide all mapping information as detailed in Part G: Mapping & Affidavits. 

FILE: Seven (7) copies ofthe completed application with numbered attachments. One copy should be filed with no permanent binding, 
staples, tabs. or separators: and 7 copies of the portable electronic storage medium containing the digital mapping data. 
1 . SEND TO : Public Utility Commission of Texas , Attention : Filing Clerk , 1701 N . Congress Avenue , P . O . Box 13326 , Austin . 

Texas 78711-3326 (NOTE: Electronic documents may be sent in advance ofthe paper cop¥. however they will not be processed 
and added to the Commission's on-line Interchanize until the paper copv is received and file-stamped in Central Records). 

. The application will be assigned a docket number, and an administrative law judge (ALJ) will issue an order requiring Commission 
Staff to file a recommendation on whether the application is sufficient. The ALJ will issue an order after Staffs recommendation has 
been filed: 
i . DEFICIENT ( Administrativelv Incomplete ): Applicants will be ordered to provide information to cure the deficiencies by a certain 

date . usually 30 days from ALJ ' s order . Application is not accepted for filing . 
\\. SUFFICIENT ( Administrativelv Complete ): Applicants will be ordered by the ALJ to give appropriate notice ofthe application 

using the notice prepared by Commission Staff . Application is accepted for filing . 

'. Once the Applicants issue notice. a copy of the actual notice sent and an affidavit attesting to notice should be filed in the docket 
assigned to the application. Recipients of notice may request a hearing on the merits. 

HEARINGON THE MERITS : An affected party may request a hearing within 30 days of notice . In this event . the application 
may be referred to the State Office of Administrative Hearings (SOAH) to complete this request. 

TRANSACTION TO PROCEED: at any time following the provision of notice. or prior to 120 days from the last date that proper 
notice was given. Commission Staff will file a recommendation for the transaction to proceed as proposed or recommend that the STM 
be referred to SOAH for further investigation. The Applicants will be required to file an update in the docket to the ALJ everv 30 days 
following the approval of the transaction. The transaction must be completed within six (6) months from the ALJ's order (Note: The 
Applicants may request an extension to the 6 month provision for good cause). 

. FILE: Seven (7) copies of completed transaction documents and documentation addressing the transfer or disposition of any 
outstanding deposits. After receiving all required documents from the Applicants. the application will be granted a procedural schedule 
for final processing. The Applicants are requested to consent in writing to the proposed maps and certificates, or tariff i f applicable. 

[. FINAL ORDER: The ALJ will issue a final order issuing or amending the applicable CCNs. 

Who can use this form? 
Any retail public utility that provides water or wastewater 
service in Texas. 
Who is required to use this form? 
A retail public utility that is an investor owned utility (IOU) or a 
water supply corporation (WSC) prior to any STM of a water or 
sewer system. or utility. or prior to the transfer ofa portion of a 
certificated service area. 

Terms 
Transferor.· Seller 
Transfrree: Purchaser 
CCN.· Certificate of Convenience and Necessity 
STM: Sale, Transfer, or Merger 
/OU: Investor Owned Utility 

~~~~RECEIVEI~<~~~ 

* AUG 0 6 2020 g 11 
~ BY / / 
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Application Summary 

Transferor: Abraxas Corporation 
(selling entity) 

CCN No.s: 11596 (Water); 20759 (Sewer) 

® Sale El Transfer Ij Merger 

Transferee: CSWR-Texas Utility Operating Company, LLC 
(acquiring entityj 

CCN No.s: 13290 pending approval in Docket No. 50251 

El Water ~ Sewer ® All CCN 

County(ies): Parker 

1 Consolidation 

] Portion CCN 

] Lease/Renta] 

] Facilities transfer 

Table of Contents 
Sale, Transfer, or Merger (STM) Application Instructions 
Part A: General Information 
Part B: Transferor Information 
Part C: Transferee Information 
Part D: Proposed Transaction Detailq 
Part E: CCN Obtain or Amend Criteria Considerationq 
Part F: TCEQ Public Water System or Sewer (Wastewater) Informatinn 
Part G: Mapping & Affidavitq 
Part H: Notice Information 
Appendix A: Historical Financial Information (Balance Sheet and Income Schprliilp) 
Appendix B: Projected Information 

Please mark the items included in this filing 

* Contract, Lease, Purchase, or Sale Agreement 
2£ Tariff including Rate Schedule 
2£ List of Customer Deposits 
-M Partnership Agreement LLC Agreement 
- Articles of Incorporation and By-Laws (WSC) 
-X Certificate of Account Status 
X Financial Audit 
~£ Application Attachment A&B 

Disclosure of Affiliated Interests 
X Capital Improvement Plan 

List of Assets to be Transferred 
_ Developer Contribution Contracts or Agreements 
_ Enforcement Action Correspondence 
Z TCEQ Compliance Correspondence 

TCEQ Engineering Approvals 
_,,~ Purchased Water Supply or Treatment Agreement 
Z Detailed (large scale) Map 
2£ General Location (small scale) Map 

Digital Mapping Data 
_2£ Signed & Notarized Oath 
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Part B: Question 5 
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Part A: General Information 

1. Describe the proposed transaction. including the effect on all CCNs involved. and provide details on the existing or expected 
land use in the area affected by the proposed transaction. Attach all supporting documentation. such as a contract, a lease. or 
proposed purchase agreements: 

CSWR-Texas Utility Operating Company, LLC ("CSWR Texas") will purchase all utility assets owned by Abraxas 
Corporation ("Abraxas") for purposes of operating its water system under CCN No's. 11596 & 20759 as identified in 
Attachment A, which is a copy of the purchase agreement between CSWR Texas' affiliate, Central States Water 
Resources, Inc. ("Central States") and Abraxas. See Attachment B for a copy of the corporate organizational chart of 
CSWR Texas' upstream ownership. 

2. The proposed transaction will require (check all applicable): 
CSWR Texas is in the process of acquiring CCN 
number 13290 in Docket No. 50251. 

For Transferee (Purchaser) CCN: 

_ Obtaining a NEW CCN for Purchaser 
X Transfer all CCN into Purchaser's CCN (Merger) 

Transfer Portion of CCN into Purchasers CCN 
Transfer all CCN to Purchaser and retain Seller CCN 
Uncertificated area added to Purchaser's CCN 

For Transferor (Seller) CCN 

X Cancellation of Seller's CCN 
Transfer of a Portion of Seller's CCN to Purchaser 
Only Transfer of Facilities, No CCN or Customers 
Only Transfer of Customers, No CCN or Facilities 

- Only Transfer CCN Area, No Customers or Facilities 

3. A. 

B. 

Part B: Transferor Information 

Questions 3 through 5 apply only to the transferor ( current service provider or seller ) 

Name: Abraxas Corporation 
(individual, corporation. or other legal entity) 

~ Individual ® Corporation ~ WSC ~ Other: 

Mailing Address: 7921 Main Street Fort Worth, TX 76180 

Phone: (817) 656-3636 Email: LFABRAXAS@AOL.COM 

C. Contact Person. Please provide information about the person to be contacted regarding this application. Indicate if 
this person is the owner, operator, engineer, attorney, accountant, or other title. 

Name: Laura Farhood Warren Title: General Manager 

Mailing Address: 7921 Main Street Fort Worth, TX 76180 

Phone: (817) 656-3636 Email: LFABRAXAS@AOL.COM 

4. If the utility to be transferred is an Investor Owned Utility (IOU). for the most recent rate change. attach a copy of the 
current tariff and complete A through B: See Attachment C. 

A. Effective date for most recent rates: August 25,2008 

B. Was notice ofthis increase provided to the Public Utility Commission of Texas (Commission) or a predecessor 
regulatory authority? 

] No ® Yes Application or Docket Number: 36057-R; 36056-R 

If the transferor is a Water Supply or Sewer Service Corporation, provide a copv of the current tariff. 
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5. For the customers that will be transferred following the approval ofthe proposed transaction, check all that apply: 

El There are Mg customers that will be transferred 

® # of customers without deposits held by the transferor 261 

® # of customers with deposits held by the transferor* 144 See Attachment D. 

*Attach a list of all customers affected by the proposed transaction that have deposits held, and include a customer 
indicator (name or account number), date of each deposit, amount of each deposit, and any unpaid interest on each deposit. 

Part C: Transferee Information 

Questions 6 through 10 apply only to the transferee ( purchaser or proposed service provider ) 

6. A. Name: CSWR-Texas Utility Operating Company, LLC 
(individual, corporation, or other legal entity) 

~ Individual El Corporation F-1 WSC ® Other: LLC 

B. Mailing Address: 1650 Des Peres Rd., Suite 303, St. Louis, Missouri 63131 

Phone: (314) 736-4672 Email: regulatory@cswrgroup.com 

C. Contact Person. Provide information about the person to be contacted regarding this application. Indicate if this 
person is the owner, operator, engineer, attorney, accountant, or other title. 

Name: Evan D. Johnson Title: Local Counsel 

Address: Coffin Renner LLP, 1011 West 31 st Street, Austin, Texas 78705 

Phone: (512) 879-0972 Email: evan.johnson@crb<law.com 

D. If the transferee is someone other than a municipality, is the transferee current on the Regulatory Assessment Fees 
(RAF) with the Texas Commission on Environmental Quality (TCEQ)? 

U No ® Yes ~ N/A 

E. Ifthe transferee is an IOU, is the transferee current on the Annual Report filings with the Commission? 

~ No ® Yes ~ N/A 

7. The legal status of the transferee is: 

~ Individual or sole proprietorship 

~ Partnership or limited partnership ( attach Partnership agreement ) 

Ej Corporation 1 
Charter number (as recorded with the Texas Secretary of State): 

~ Non-profit, member-owned, member controlled Cooperative Corporation [Article 1434(a) Water Supply or 
Sewer Service Corporation, incorporated under TWC Chapter 67] 

Charter number (as recorded with the Texas Secretary of State): 
~ Articles of Incorporation and By-Laws established (attach) 

] Municipally-owned utility 

] District (MUD, SUD, WCID, FWSD, etc.) 
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~ County 

~ Affected County (a county to which Subchapter B, Chapter 232, Local Government Code, applies) 

® Other (please explain): Limited Liability Company. A copy of the LLC Operating Agreement is attached as Attachment E. 

8. Ifthe transferee operates under any d/b/a, provide the name below: 

Name: The transferee does not operate under a d/b/a 

9. If the transferee's legal status is anything other than an individual, provide the following information regarding the officers, 
members, or partners ofthe legal entity applying for the transfer: 

Name: CSWR-Texas Utility Operating Company, LLC (See Attachment B for a corporate organizational chart) 

Position: Member Ownership % (ifapplicable): 100.00% 
Address: 1650 Des Peres Rd., Suite 303, St. Louis, Missouri 63131 

Phone: (314) 736-4672 Email: regulatory@cswrgroup.com 

Name: Josiah Cox 
Position: President, CSWR, LLC Ownership % (ifapphcable): 0.00% 
Address: 1650 Des Peres Rd., Suite 303, St. Louis, Missouri 63131 

Phone: (314) 736-4672 Email: jcox@cswrgroup.com 

Name: Tom Rooney 

Position: Chairman, CSWR, LLC Ownership % (ifapplicable): 0.00% 
Address: 

Phone: Email: 

Name: Dan Standen 
Position: Board Member; CSWR, LLC Ownership % (if applicable): 0.00% 
Address: 

Phone: Email: 

10. Financial Information 
The transferee Applicant must provide accounting information typically included within a balance sheet, income 

statement, and statement of cash flows. If the Applicant is an existing retail public utility, this must include historical 

financial information and projected financial information. However, projected financial information is only required if 

the Applicant proposes new service connections and new investment in plant, or if requested by Staff. If the Applicant is 

a new market entrant and does not have its own historical balance sheet, income statement, and statement of cash flows 

information, then the Applicant should establish a five-year projection taking the historical information of the transferor 

Applicant into consideration when establishing the projections. 

Historical Financial Information may be shown by providing any combination of the following that includes necessary 
information found in a balance sheet, income statement, and statement of cash flows: 

1. Completed Appendix A; 

2. Documentation that includes all ofthe information required in Appendix A iii a concise format; or 

3. Audited financial statements issued within 18 months of the application filing date. This may be provided 

electronically by providing a uniform resource locator (URL) or a link to a website portal. 

See Attachments F & G. 
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Projected Financial Information may be shown by providing anv of the following : 
1. Completed Appendix B; 

2. Documentation that includes all of the information required in Appendix B in a concise format; 

3. A detailed budget or capital improvement plan, which indicates sources and uses of funds required, including 

improvements to the system being transferred; or 

4. A recent budget and capital improvements plan that includes information needed for analysis of the operations 

test (16 Tex. Admin. Code § 24.11(e)(3)) for the system being transferred and any operations combined with the 

system. This may be provided electronically by providing a uniform resource locator (URL) or a link to a website 

portal. 
See Attachments F, G, H, I & J. 

Part D: Proposed Transaction Details 

11. A. Proposed Purchase Price: $ See Attachment A. 

Ifthe transferee Applicant is an investor owned utility (IOU) provide answers to B through D. 

B. Transferee has a copy of an inventory list of assets to be transferred (attach): 

® No El Yes El N/A 

Total Original Cost of Plant in Service: $ There are no plant records 
available for this system. 

Accumulated Depreciation: $ 

Net Book Value: $ 

C. Customer contributions in aid of construction (CIAC): Have the customers been billed for any surcharges 
approved by the Commission or TCEQ to fund any assets currently used and useful in providing utility service? 
Identify which assets were funded, or are being funded, by surcharges on the list of assets. 

® No El Yes 

Total Customer CIAC: $ 0.00 
Accumulated Amortization: $ 0.00 

D. Developer CIAC: Did the transferor receive any developer contributions to pay for the assets proposed to be 
transferred in this application? If so, identify which assets were funded by developer contributions on the list of assets 
and provide any applicable developer agreements. 

® No El Yes 

Total developer CIAC: $ 0.00 
Accumulated Amortization: $ 0.00 

12. A. Are any improvements or construction required to meet the minimum requirements of the TCEQ or Commission and 
to ensure continuous and adequate service to the requested area to be transferred plus any area currently certificated to 
the transferee Applicant? Attach supporting documentation and any necessary TCEQ approvals, if applicable. 

]No [KI Yes See Attachments H, I, and J. 
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B. If yes, describe the source and availability of funds and provide an estimated timeline for the construction of any 
planned or required improvements: 

To the extent it is determined that improvements need to be made to the system, funds will be provided by a mix of equity and debt 
financing. Equity financing will be provided through an infusion from CSWR Texas' ultimate parent company CSWR, LLC ("CSWR"), of 
which Central States is the sole manager. A copy of the corporate organizational chart is provided as Attachment B. The source of debt 
financing will be determined after acquisition of the system. The exact timeline for construction has not yet been determined as approval 
from TCEQ will be sought as necessary following the acquisition, but CSWR Texas plans to move as quickly as possible to address any 
known issues on the system upon closing of the acquisition. 

13. Provide any other information concerning the nature of the transaction you believe should be given consideration: 

The acquired system is a distressed system and would benefit from the transition to a stable, 
long-term management team willing to make necessary investments to improve the system. See 
Responses to Questions Nos. 14, 16,17 and 20 in Attachment K. For these reasons, the sale of 
assets promotes the interests of the public generally and benefits the transferring utility's customers. 

14. Complete the following proposed entries (listed below) as shown in the books of the Transferee (purchaser) after the 
acquisition. Debits (positive numbers) should equal credits (negative numbers) so that all line items added together equal 
zero. Additional entries may be made; the following are suggested only, and not intended to pose descriptive limitations: 

Utility Plant in Service: 

Accumulated Depreciation of Plant: 

Cash: 

Notes Payable: 

Mortgage Payable: 

(Proposed) Acquisition Adjustment*: 

Other (NARUC account name & No.): 

Other (NARUC account name & No.) 

$ There are currently no 

$ plant records available to 
determine the requested 

$ information. See 
$ Attachment K regarding 

the proposed calculation $ of rate base. 
$ 

* Acquisition Adjustments will be subject to review under 16 TAC § 24 41(d) and (e) 

15. A. Explain any proposed billing change (NOTE: If the acquiring entity is an IOU, the IOU may not change the rates 
charged to the customers through this STM application. Rates can only be changed through the approval of a rate 
change application.) 

CSWR Texas will adopt existing rates of service, including any temporary rates and surcharges that 
reflect the system's current cost of service and revenue requirement. CSWR Texas plans to continue 
the existing rates and surcharges until it files its next base rate proceeding. See Attachment C for a 
copy of the existing tariff. 

B. Iftransferee is an IOU, state whether or not the transferee intends to file with the Commission, or an applicable 
municipal regulatory authority, an application to change rates for some or all of its customers as a result of the 
transaction within the next twelve months. If so, provide details below: 

CSWR Texas plans to file an application to change rates after the system is acquired if operating 
expenses exceed revenue from rates or if current rates fail to provide a reasonable rate of return. 
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Part E: CCN Obtain or Amend Criteria Considerations 

16. Describe, in detail, the anticipated impact or changes in the quality of retail public utility service in the requested area as a 
result of the proposed transaction: 

See Attachment K. 

17. Describe the transferee's experience and qualifications in providing continuous and adequate service. This should include, 
but is not limited to: other CCN numbers, water and wastewater systems details, and any corresponding compliance 
history for all operations. 

See Attachment K. 

18. Has the transferee been under an enforcement action by the Commission, TCEQ, Texas Department of Health (TDH), the 
Office ofthe Attorney General (OAG), or the Environmental Protection Agency (EPA) in the past five (5) years for non-
compliance with rules, orders, or state statutes? Attach copies of any correspondence with the applicable regulatory 
agency(ies) 

® No ~ Yes 

19. Explain how the environmental integrity or the land will be impacted or disrupted as a result of the proposed transaction: 

CSWR Texas will operate the system to ensure it is in compliance with all environmental regulations. 
CSWR Texas is not aware of any negative impacts or disruptions to the environment or land that 
would result from the transaction. 

20. How will the proposed transaction serve the public interest? 

See Attachment K. 

21. List all neighboring water or sewer utilities, cities, districts (including ground water conservation districts), counties, or 
other political subdivisions (including river authorities) providing the same service within two (2) miles from the outer 
boundary ofthe requested area affected by the proposed transaction: 

Aqua Texas Inc (CCN 13201); City of Fort Worth (CCN 12311); Rollins Hills Estates WSC (CCN 
12926); Palo Duro Service Company (CCN 12200) 
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Part F: TCEQ Public Water System or Sewer (Wastewater) Information 

Complete Part F for EACH Public Water or Sewer system to be transferred subject to approval of the transaction. 
Attach a separate sheet with this information if you need more space for additional systems being transferred. 

22. A. For Public Water System (PWS): 

TCEQ PWS Identification Number: 

Name of PWS: 

Date of last TCEQ compliance inspection: 

Subdivisions served: 

B. For Sewer service: 

TCEQ Water Quality (WQ) Discharge Permit Number: 

Name of Wastewater Facility: 

Name of Permitee: 

Date of last TCEQ compliance inspection: 

Subdivisions served: 

Date of application to transfer permit submitted to TCEQ: 

1840034 (7 digit ID) 

ABRAXAS UTILITIES 

May 5, 2018 (attach TCEQ letter) 
See Attachment I. 

Hilltop Park & Hilltop Home Addition 

WQ 00150 - 10001 (8 digit ID) 

Abraxas Corporation Water Treatment Facility 

Abraxas Corporation Water Treatment Facility 

April 4, 2018 (attach TCEQ letter) 
See Attachment I. 

Hilltop Park & Hilltop Home Addition 

August 6,2020 

23 . List the number of existint connections , by meter / connection type , to be affected by the proposed transaction : 
Water Sewer 

Non-metered 1 2" 217 Residential 
229 5/8" or 3/4" 3" Commercial 

1" 4" Industrial 
1 y" Other Other 

Total Water Connections: 230 Total Sewer Connections: 217 

24. A. Are any improvements required to meet TCEQ or Commission standards? 

® No El Yes 

B. Provide details on each required major capital improvement necessary to correct deficiencies to meet the TCEQ or 
Commission standards (attach any engineering reports or TCEQ approval letters): 

Description of the Capital Improvement: Estimated Completion Date: 
See Attachments H and J. Although the system does not currently require any major 

improvements in order to meer regulatory standards, the Company is continuing 
to evaluate whether additional improvements may be required. 

Estimated Cost: 

C. Is there a moratorium on new connections? 

~ No ~ Yes: 

25. Does the system being transferred operate within the corporate boundaries of a municipality? 

~ No El Yes : ( name of municipality ) 

If yes, indicate the number of customers within the municipal boundary. 

Water: Sewer: 
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26. A. Does the system being transferred purchase water or sewer treatment capacity from another source? 

~ No ~ Yes: If yes, attach a copy of purchase agreement or contract. 

Capacity is purchased from: 

Water: 

Sewer: 

B. Is the PWS required to purchase water to meet capacity requirements or drinking water standards? 

~ No ~ Yes 

C. What is the amount of water supply or sewer treatment purchased, per the agreement or contract? What is 
the percent of overall demand supplied by purchased water or sewer treatment (i f any)? 

Amount in Gallons Percent of demand 
Water: 0.00% 

Sewer: 0.00% 

D. Will the purchase agreement or contract be transferred to the Transferee? 

~ No ~ Yes: 

27. Does the PWS or sewer treatment plant have adequate capacity to meet the current and projected demands in the requested 
area? 

El No ® Yes: See Attachment J. 

28. List the name, class, and TCEQ license number of the operator that will be responsible for the operations of the water or 
sewer utility service: 

Name (as it appears on license) Class License No. Water or Sewer 

Zachary King C WG-0010543 Water 

Timothy Young A WO-0029245 Water 

Professional General Management Services Inc WC0000203 Water 

Part G: Mapping & Affidavits 

ALL applications require mapping information to be filed in conjunction with the STM application. 
Read question 29 A and B to determine what information is required for your application. 

29. A. For applications requesting to transfer an entire CCN, without a CCN boundary adjustment, provide the following 
mapping information with each ofthe seven (7) copies ofthe application: See Attachments L&M 

1. A general location (small scale) map identifying the requested area in reference to the nearest county 
boundary, city, or town. The following guidance should be adhered to: 

i. If the application requests to transfer certificated service areas for both water and sewer, 
separate maps must be provided for each. 

ii. A hand drawn map, graphic, or diagram of the requested area is not considered an 
acceptable mapping document. 
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iii. To maintain the integrity of the scale and quality of the map, copies must be exact 
duplicates of the original map. Therefore, copies of maps cannot be reduced or enlarged 
from the original map, or in black and white ifthe original map is in color. 

2. A detailed (large scale) map identifying the requested area in reference to verifiable man-made and 
natural landmarks such as roads, rivers, and railroads. The Applicant should adhere to the following 
guidance: 

i. The map must be clearly labeled and the outer boundary of the requested area should be 
marked in reference to the verifiable man-made or natural landmarks. These verifiable 
man-made or natural landmarks must be labeled and marked on the map as well. 

ii. If the application requests an amendment for both water and sewer certificated service 
area, separate maps need to be provided for each. 

iii. To maintain the integrity of the scale and quality of the map, copies must be exact 
duplicates of the original map. Therefore, copies of maps cannot be reduced or enlarged 
from the original map, or in black and white if the original map is in color. 

iv. The outer boundary of the requested area should not be covered by any labels, roads, city 
limits or extraterritorial j urisdiction (ETJ) boundaries. 

B. For applications that are requesting to include area not currently within a CCN, or for applications that 
require a CCN amendment (any change in a CCN boundary), such as the transfer of only a portion of a 
certificated service area, provide the following mapping information with each ofthe seven (7) copies of 
the application: 

1. A general location (small scale) map identifying the requested area with enough detail to locate the 
requested area in reference to the nearest county boundary, city, or town. Please refer to the mapping 
guidance in part A 1 (above). 

2. A detailed (large scale) map identifying the requested area with enough detail to accurately locate 
the requested area in reference to verifiable man-made or natural landmarks such as roads, rivers, or 
railroads. Please refer to the mapping guidance in part A 2 (above). 

3. One ofthe following identifying the requested area: 

i. A metes and bounds survey sealed or embossed by either a licensed state land surveyor 
or a registered professional land surveyor. Please refer to the mapping guidance in part A 
2 (above); 

ii. A recorded plat. If the plat does not provide sufficient detail5 Staff may request additional 
mapping information. Please refer to the mapping guidance in part A 2 (above); or 

iii. Digital mapping data in a shapefile (SHP) format georeferenced in either NAD 83 Texas 
State Plane Coordinate System (US Feet) or in NAD 83 Texas Statewide Mapping 
System (Meters). The digital mapping data shall include a single, continuous polygon 
record. The following guidance should be adhered to: 

a. The digital mapping data must correspond to the same requested area as 
shown on the general location and detailed maps. The requested area 
must be clearly labeled as either the water or sewer requested area. 

b. A shapefile should include six files (.dbf, .shp, .shx, .sbx, .sbn, and the 
projection (.prj) file) 

c. The digital mapping data shall be filed on a data disk (CD or USB drive), 
clearly labeled, and filed with Central Records. Seven (7) copies ofthe 
digital mapping data is also required. 
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Part H: Notice Information 

The following information will be used to generate the proposed notice for the application. 
DO NOT provide notice of the application until it is found sufficient and the Applicants are ordered to provide notice. 

30. Complete the following using verifiable man-made or natural landmarks such as roads, rivers, or railroads to 
describe the requested area (to be stated in the notice documents). Measurements should be approximated from the 
outermost boundary o f the requested area: 

The total acreage of the requested area is approximately: 705.00 

Number of customer connections in the requested area: 437 

Affected subdivision : Hilltop Park & Hilltop Home Addition 

The closest city or town: Fort Worth 

Approximate mileage to closest city or town center: 4 

Direction to closest city or town: East 

The requested area is generally bounded on the North by: Trail that connects to Cattlebaron Drive 

on the East by: parkerrrarrant county line 

on the South by: Arrowhead Drive 

on the West by: FM 1781Calle De Establo 

31. A copy of the proposed map will be available at: At CSWR Texas' offices and upon request. 

32. What effect will the proposed transaction have on an average bill to be charged to the affected customers? Take into 
consideration the average consumption of the requested area, as well as any other factors that would increase or 
decrease a customer's monthly bill. 

® All of the customers will be charged the same rates they were charged before the transaction. 

~ All of the customers will be charged different rates than they were charged before the transaction. 

~ higher monthly bill ~ lower monthly bill 

] Some customers will be charged different rates than they were charged before 
(i.e. inside city limit customers) 

El higher monthly bill ~ lower monthly bill 

PUCT Sale. Transfer, Merger 
Page 12 of 20 (September 2019) 
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Oath for Transferee (Acquiring Entity) 

STATE OF MO 

COUNTY OF St Louis 

I . Josiah Cox being duly sworn, file this application for sale, transfer, 
merger, consolidation, acquisition, lease, or rental, as Manager of CSWR-Texas Utility Operating Company, LLC 

(owner. member of parlnersli ip. title as officer of corporation, or authorized representative) 
I attest that, in such capacity, Iam qualified and authorized to file and verify such application, am personally familiar with 
the documents filed with this application, and have complied with all the requirements contained in the application; and, 
that all such statements made and matters set forth therein with respect to Applicant are true and correct. Statements about 
other parties are made on information and belief. I further state that the application is made in good faith and that this 
application docs not duplicate any filing presently before the Commission. 

i further slatc that [ have bccn provided with a com, of tlie 16 TAC § 24.239 Commission rules. l am also authorized 
tg agree and do agree to bc bound bv ancl complv with anv outstanding enforcement orders of thc Texas Commission 
£Il Environmental Oualitv. the Pubhc Utilitv Commission of Texas or the Allorncv General which have been issued to 
ilm svstcm or facilittcs being acauircd and recognize that I will bc subiccl to administrativc penalties or other 
enforcement actions if I do not coniplv. 

\/) 

AFFIANT 
(Utility's Authorized Representative) 

If the Affiantto this form is any person other than the sole owner, partner, officer ofthe Applicant, or its attorney, a properly 
verified Power of Attorney must be enclosed. 

SUBSCRIBED AND SWORN BEFORE ME, a Notary Public in and for the Slatc of Missouri 
this day the 20 R of Fejw A<lrr ' 2020 

SEAL 

Ir---lwt==E==1 Notary Public, Notary Seal ~ State of Mbeourl St Charles County Commission 0 13443468 My Comrq ! 2 !. nf . 3 £! mi2111 .: ZRZL | - / Oki - 2 / L 
~ NOTARY PU~.,IC IN AND FOR THE 

STATE OF MISSOURI 

- n , Y 4 V ) OCR - Eogzs 
PRINT OR TYPE NAME OF NOTARY 

My commission expires : 81 ) 31 1202 . o 

PUCT Sale, Transfer, Merger 
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See Attachments F and G for 
information responsive to 

Appendix A and Appendix B 



ATTACHMENT LIST 

1. Attachment A - Executed Purchase Agreement (Confidential) 

2. Attachment B - CSWR, LLC Corporate Organizational Chart 

3. Attachment C - Current Tariff 

4. Attachment D - List of Customer Deposits (Confidential) 

5. Attachment E - CSWR-Texas Utility Operating Company, LLC Operating Agreement 
and Certificates of Account Status 

6. Attachment F- Appendices A&B Historical and Projected Financial Information 
(Confidential) 

7. Attachment G - Additional Supporting Financial Information (Highly Sensitive) 

8. Attachment H - Capital Estimates or Capital Improvement Plan (Confidential) 

9. Attachment I - TCEQ Compliance Investigation Report 

10. Attachment J - Engineering Memo (Confidential) 

11. Attachment K - Responses to STM Questions 

12. Attachment L - Small Scale Map (General Location) 

13. Attachment M - Large Scale Map (Detailed) 

14. Attachment N -Water Purchase Agreement (Not applicable) 

15. Attachment O - Statement of Confidentiality 



Attachment A is Confidential and 
will be provided pursuant to the 

Protective Order 



Attachment B 
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Attachment C 
Page 1 of 45 

4409% 
WATER UTILITY TARIFF 

R'eEEIVED 
Abraxas Corporation 2DI5 JAN-7 AMII:63 792] Main Street 
(Utiht, Namen {Business Address) 

Fort Worth, Texas 76180 
((-,ty. Ntatc, /ip .ode) 

PUBLICUTILITY COMMISSION 
FILING CLERK (817) 656-3636 

(Area Cod¢/releph~,ne1 

This tariff is effective for utility operations under the following Certificate of Convenience and 
Necessity: 

11596 

This tari ff is effective in the following county: 

Larker 

This tariff is effective in the following cities or unincorporated towns (i f any): 

None 

This tariff is effective in the following subdivisions and public water systems: 

Hilitop Park Subdivision and Hilltop Home Addition (PWS #1840034) 

'CABLE OF CONTENTS 

Fhe above utility lists the following sections of its tariff (if additional pages arc needed for a 
section. all pages should be numbered consecutivcly) 

SEC'IK)N 1.0--RATE SCHEDULE......... ....,........,. ......... 

SEC1'ION 2.0 -- SERVICE RIJLES AND POLICIES............... ..............,......,4 

SECTION 3.0 --EXTENSION POLICY......................................... ..,, ,.,.ll 

SECTION 4.0 -- DROUGHT CONTINGENCY PLAN. ., . .,16 

APPENDIX A -- SAMPLE SERVICE AGREEMENT 

APPENDIX B -- APPLICATION FOR SERVICE 

1[:XAS COMM ON ENVIRONMEN I AI, OUALIrY 
36056-R. CCN I I 596. AIJ'qU*IiJ$. '008 

APPROVED TARIFF Bt>t/12'MC [\j 



Attachment C 
Page 2 of 45 

Abraxas Cornoration Water Utility Tariff Page No. 2 

SECTION I.0 -- RATE SCI-iEDULE 
Section 1.01 -Rates 

Meter Size Monthly Minimum Charge Gallonage Charge 

5/8" or 3/4" $23.70 (Includes 0 gallotis) S3.30 per I 000 gallons over the inimmum 

REFUND: A iefund of $9.33 will bemadc toall water customers for 12 (twelve) months. 

FORM OF PAYMEN r· The utility will accept the fullo~ ing form(s) of payment. 
Cash X .Check X .Money Order X . Credit Card . Other (specify) 

IHF Ull[.Il-Y MAY RI:QUIRE EXACI CHANGI. l·OR 1>AYNI[NIS Abi) MAY REI IJSE W ACChi'I 
I':\YMENIS MAI)Ii USING MORE i-IIAN $1.00 IN SMALL COINS A WRIi71:N R}'.Ci:Ii'l WI!.I. Iii. GIVEN 
l'OR CASilll'AYMEN'IS 

REGULATORY ASSESSMENT 
['CEO Rl)[.f'S R}.OlJIR[: Ill[UI!1.In !() CO[.1.EC[ A Ilil· OI ONL 1'1:RCI.Nl»l: lili· Rl'1*All. MnN[HI Y 
Billi. 

Section I.02 - Miscellaneous Fees 

TAI' FEE ........................................................... %700.00 
IAP I'l.[i COVI·.Rb -Illf U'1'll.IfY'S (.()SIS 1'(}R MAIERIAI.S ANI) I.AiloR 10 INSIA].1 A Sl'ANDARI) 
RESIDFNJIAI. 3/K" nr 3/4" MEr[R AN ADD]1-IONAI 1;1~I: 1(~ CC)VI.R (JNIQZJ[: COSIS 1% IN.RMII-lEt) Il 
[.IS It.DON lUiS IARIFI 

TAP FEE (Unique Costs) „„............ ...... ....0 ......... „...........................Actual Cost 
I OR I XAMI'I [.. A 11()AI) ll{)Rl: l-()R EL'S-1()MI:KN ()U I >,1[)It Ol; hl jlll)1VISION OR RESII)1.N i IAI. ARI.AS 

Actual Cost 
I AI> l 1*E IX l i li: U I ll.1 l'Y'% AC i UAI ('( >S I l'OR MA I ERIAI.S AND 1. ABOH I·OR Nll·. I l:R >[Zl: INS-I AI.[.IiI ) 

METER Rlil,OCAT]ON FEE.......................... Actlm| Relocation Cost, Not to Exceed Tap Fcc 
il{IS FEEMAY IW. CIIARC,EI)11 A CUSIOMER RI.Oljt:.S IS llIA I ANIEXISrINGMI:ll:R[;i<Ri·I.C)('Aim). 

il[IS HI WHICil Sl{Olj[D itl:1-1.1.Cl I*Il[ lj'Ill.11Y'S ('()S'I MAY RE CIIAROLDll· A CUSIC)MI:R 
RI:Qtjl:SIS A NFCONI) MitlF.R IENI Wll'IllN A IW{)-YI·'Alt l'IERK)1) ANI) -lili. rEhl' INI)1(.AIES HIAI 
lili: MEI !:R IS RI.( ()Rl)(NG ACCURA [ [tl.Y l HE l l l: MAY XC)1 ItX( 1:I:1) $25. 

RATES LISTED ARE EFFECTIVE ONLY 
IF THIS PAGE HAS TCEQ APPROVAL STAMP 

IEXAS COMM ON ENVIRONMEN'I AI. OUALI'I'Y 
36056-R. CCN I 1596. AUG 

APPROVED TARIFF BY 
LJS],-25. 2D08 
2:SV/tf A 

4
 



Attachment C 
Page 3 of 45 

Abraxas Corporation Water Utility Tariff Page b 

SECTION 1.0 -- RATE. SCHEDULE (Continued) 

RECONNECTION FEE 
1-HE Rtl()NNEC ]' FI:EE MUS 1 It![ PAID BEFORE SI.RV[(I CAN BE RES I OREI) 1 () A CLJS-1(NER 
HAS BEEN DISCONNICIED FOR l'IIE FOI.[.OWING REASONS (OR Olili:R REASONS !.ISII:[) lj! 
bl=(-1'ION 2.0 OF IHIS TARIFF) 

a) Non payment ofbill (Maximum $25.00)................. 
b) Customer's request that service be disconnected............................................$2 

l.ATECHARGE (ElliIER $3000R !05:Oi· r!112 BIll) 
l-CEO RZJI.ES At.LOW A (>Nl·-I LMI: PENAL.'1 Y 1() BE CHARGE[) ON D[.LINQUENT 1311.1.S A 
CHARGE MAY NOI BE APPLIED TO ANY BAI.ANCE TO Wlilal l'HL PI·.NA!.IY WAS AI'PI.Il-1) 
i'Ri:VIOI JX Blil INC; 

rRANSFER FEE ....................................... .................. ................................... .... ........i! 
11 !!. 'IRANS}1€R HEE \VH I. BE CIIARGEI) 1·OR CHAN(.,ING AN ACCOUN'l NAM·. A r [lil: %,AMI: SER 
LOCA I ION Will.N IHE SI.RVIC!.IS NOT 1)ISCONNI.(- ll:1) 

REFURNED CHECK CHARGE . ·-··-·- ·· ···· ···-···-·.... ..13 
I<El URVED CHI·.CK CHARGES MUS 1 }31. B,\%,liD ON 11 !E b l'Il.1 I Y'S 1)OC UMENI ABLE COS ! 

CUSTOMER DEPOS] r RESIDENTIAL (Maximum $50)......................... ........ ..2 

COMMERCIAL & NON-RI·SIDENTIAL DEPOSIT 1/611101·1:Ni'IMATE[) ANNUAL 

GOVERNMENTAL TESTING. INSPEC1 ION AND COSTS SURCHARGE: 
WIll:N AUIHORIZEI) IN WRI'I]NG BY [CFO AND AFr[R AOIICE I'() CUS1()Mit.KS. 1-Ill UllLI! Y 
INCRIEA S E RA I lib i O Ri·.I'{ )V HR INCREAS E[) C'OS I S I OR INfp EC HON I '[ [S AN D WA rl-,It r[S l iN'l 
['AC 291 21(k)(2)] 

LINF EXTENSION AND CONSTRUCTION CHARGES: 
REI ER IO SCCI ION 3.0--IEXI I·NSION PO I. IC Y 1«)11 I [i RMS. CO NDI l'IONS. ANI.) C HARG I·S W}IEN 
CONS IRUC FION IS NECESSARY TO PROVIDE SERVICE 

RA rES LISTED ARE EFFECTIVE ONI,Y 
Il· THIS PAGE HAS TCEQ APPROVAL STAMP 

IEXAS COMM. ON ENVIRONMENTA 
36056-R. CC'N I 1596. AUG 

APPROVED'l ARIFF In 



Attachment C 
Page 4 of 45 

Abraxas Corporation Water Utility Tariff Paige No. 4 

SECTION 2.0 -- SERVICE RULES AND PO].ICIES 

The utility will have the most cunent Texas Commission on Environmental Quality Rules, Chapter 
291, Water Utility Rcgulatton, available at its office forrcferenccpurposes. Thc Ruicsandthistan ff 
shall be available for public inspection and reproduction at a reasonable cost. The latest Rules or 
Commission approved changes to the Rules supcrsede any rules or requirements m this tariff. 

Section 2.01 - Application for \Vater Service 

All apphcations for scnicc will be made on the utihty's standard apphcation or contract fomi 
(attached iii thc .Appendix to this tanfD, will be signed by the apphcant, any required fees (deposits. 
reconnect. tap. extension fces, etc. as applicable) will be paid and eascmcnts. if required. will be 
grantedbcforcservice is provided bythc utihty Ascparatcapphcation or contract will be made for 
each service location 

Section 2.02 - Refusal of Service 

The utility may dechne to serve an applicant until the applicant has complied with the regulations 
ofthe regulatory agencies (state and municipal regulations) and for the reasons outlined in the TCEQ 
Rules. In thc evcnt that the utility refuses to serve an app] icant. the utility will mfonn the applicant 
in writing of the basis of ltS refusal The utility is also requncd to inforni the applicant that a 
complaint may be filed with the Commission. 

Section 2.03 - Fees and Charges & Eascmcnts Required Before Service Can Be Connected 

(A) Customer Deposits 
If a residential applicant cannot establish credit to the satis faction of the utility. the apphcant may 
be iequired to pay a deposit as providcd for in Scctton 1 02 -Miscellaneous Fees ofthis tariff The 
utility will keep records of the deposit and credit interest in accordance with TCEQ Rules. 

Residential applicants 65 years of agc or older may not be required to pay deposits unless the 
applicant has an outstand ig account balance with the utilityor another water or sewer utility which 
accrued within the last two years. 

Nonrcsidential applicants who cannotcstablishcredit tothcsatisfactionoftheutilitymaybcrequited 
to make a deposit that does not exceed an amount equivalent to one-sixth of tllc estimated annual 
billings. 

Refund of deposit - If service is not connected, or aftci· dtsconncction of service, the utility will 
promptly refund the customer's deposit plus accrued interest or the balance, ifany, in excess o f the 
utipaid bills forsen/iccfurnished Theutihtymayrcfundthe deposit at anytime prior to termination 
of utility service but must refund the deposit plus interest for any customer who has paid 18 
consecutive billings without being dclinqucnt. 

TEXAS COMM ON ENVIRO~ENTAL QUALITY 

34 251 3 CCN 11596 JUL14'03 
APPROVEDTARIFFBr-~fk,~tip 



Attachment C 
Page 5 of 45 

Abraxas Corporation Water Utihty Iarifl- Page No. 5 

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

(B) Taper Reconnect Fees 
A new· customer requesting service at a location where service has not previously been provided 
must pay a tap fue as provided in Section 1- A customer requesting service where sen ice has 
previously been provided must pay a reconnect fee as provided in Section 1. Any applicant or 
existing customer required to pay for any costs not specificaily set forth iii the rate schedule pages 
of this tariff shall be given a written explatiation of such costs prior to request fur payment and/or 
commencement ofconstruction. If the applicant or existlng customer does not believe that these 
costs are reasonable or necessary. the applicant or existing customer shall be mi£,rmed ot-their right 
to appeal siKh costs to the l'CEO or such other regulatory authority having wrisdiction over the 
utility's rates in that portion of the utility's sen·ice area in which the applicarit's or existingcustomer's 
property(ies) is located. 

Fees in addition to the regular tap fue may be charged if listed specifically in Section 1 to cover 
uniquecost: not normally mcurrcd as pennitted by 30 -1. A. C, 291.86{a)(1)(C). For cutmple, a 
road bore Ibr customers outside a subdiusion or residential area could be considered a unique cost. 

(C) Easement Requirement 
Where recorded public utility easements on the service applicant's propcrt>' do not e.ust or public 
road nght-of-way easemcnts are not available to access the applicant's propen>'· Ihc Utility may 
r e q u i r e t h e i t p p 1 x, i n t t o p r o v i d e i t u i t h a p e rm a n e n t r e c o r d e d p u b l i c utility easement on and across 
the applicant's real propcrty sullicient to prmide senice to that applicant. Such casement(s) shall 
not be used lor the construction of production. storage. transmission orpressllre tacihties unless they 
are needed for adequate service to that applicant. 

Section 2.()4 - Utility Response to Applications for Service 

After the applicant has met all the requirements. conditions and regulations fur sen·ice, the utility 
u 111 install tap. meter .lnd utility cut-off valve andor take all necessary actions to initiate sen·ice. 
The utility will serve enich quahficd applicant for service within 5 working days unless line 
extcnsions or new fucilities are required. l f constnicmon is required to fill the order and i f it cannot 
be completed withm 30 days. the utility will provide the applicant with a written explanation ot the 
construction required and an expected date of service. 

Except for good Calise where service has previously been prouded, sen'ice will be reconnected 
w tthin one working day after the apphcant has met the requirements for reconncctton. 

Section 2.05 - Customer Responsihilit¥ 

rhe customer will be responsible for funnishingand laying the necessary customer scnqce pipe from 
the meter location to thc place otconsumption. Customers will not hc alloncd to use the utility's 
cuto ffvalveon the utility's stdc of the meter. Existing customers mayinstall cutoff valves on their 
side of the meter and are encouraged to do so. All new customers ma) be required to mstall and 
maintain a cutoff valve on their side of the meter. TEXAS COMM. ONENVIROWENTAL QUALITY 

342513 CCN 11596Jlll14'03 
APPROVEDTARFF G"Irji 



Attachment C 
Page 6 of 45 

Abraxas Corporation Water Utility Tariff Page No. 6 

SECTION 2 0 -- SERVICE RULES AND POLICIES (Continued) 

No direct connection between a public water supply system and any potential source of 
contamination or between a public water supply system and a private water source (cx. private well) 
will bc allowed. A customer shall not connect, or allow any other i}eison m· party to connect, onto 
any water lines on his premises. 

Section 2.06 - Customer Service Inspections 

Applicants for new service connections or facililics whicli have undci·gone extensive plumbmg 
modifications arc reg wired to furnish the utility a completed customer service inspection certificate. 
The inspection certificate shall certify that the establishment is in compliance with the Texas 
Commission on Enviromnental Quality Rules and Regulations Ibr Public Water Systems, Scctton 
29().46(j). The Utility is not required to perfonn these tnspcctions for the applicatit/ctlstomer. but 
will assist the applicanUcustomer in locatmg and obtaining the seniccs ot-a certified inspector. 

Section 2 07 - Back Flow Prevention Devices 

No water connection shall be allowed to any residence orestablishmcnt where an actual or potential 
contamination hazard exists unless the public water facllmcs are protected From contamination by 
either an approved air gap, backflow prevention assembly, or other approved device The type of 
device or back flow prevention assemblyrcquired shall be determined bythespecific potcntial hazard 
identified in §290.47(i) Appendix I, Assessment of Hazards and Selection of Assembhes of the 
['CEQ Rules ancl Regulations for Public Water Systems. 

Thc use of a backnow prevention assembly at the service connection shall bc considered as 
additional backflow protection and shall not ncgatc the use of backllow protection on internal 
hay.aids as outlined anci enforced by local plutnbing codes. When a customer service mspcction 
certificate indicates that an adequate i ntern,t 1 cross-connection con tro! progra m i s i n e ffec t, backjlow 
protection at the water service entrance or meter is not required. 

At any residence or establishment where it has been dcterni incd by a customcr service inspection, 
that there is no actual orpotential contamination hazard, as referenced in Section 290 47(i) Appendix 
i, Assessment of Hazards and Selection of Assemblies of the TCEQ Rules mic] Regulations for 
Public Watei Systems. then a back flow prevention assembly or device is not required. Outside hose 
bibs do requirc, at a minimum, the installalion and maintenance ofa workmg atmospheric vacuum 
bi-eaker. 

Al] back flow prevention assemblies or devices slia] 1 be tested upon itistailation by a T( EQ cell ificd 
backflow prevention assembly tester and certified to be operating within specifications. Back flow 
pnention asscmblics which are mstalled to provide protcclion against health hazards 
must also be tested and certified to be operating within specifications al least annually by a ccrt fied 
backflow prevention assembly tester. 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 

34251 b CCN 11596JUL14 
APPROVEDTARIFFE~jtia 

EO. 



Attachment C 
Page 7 of 45 

Abraxas Corporation Water Utility Tariff Page No. 7 

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

If the utility determines that a back flow prevention assembly or device is required. the utility will 
provide the customer or applicant with a list of TCEQ certified backflow prevention assembly 
testers. Thc customer will be responsible for the cost ofinstallation and testing, if any, ofbackflow 
prevention assembly or device. The customer should contact several qualified installcrs to compare 
prices before installation. The custoiner must pay for any required maintenance and annual testing 
and most furnish a copy of thc test results demonstrating that tlic assembly is functioning properly 
to the utility within 30 days after the anniversary date of the installation unless a different date is 
agreed upon. 

Section 2.08 - Access to Customer's Premises 

The utility will have the right of access to the customcr's premises at all reasonable times for the 
purpose of installing, testing, inspecting or repairing water mains or other equipment used in 
connection with its provision of water service, or for the purpose of removing its property and 
disconnecting lines. and for all other purposes necessary to the operation of the utility system 
including inspecting the customer's plumbing for code, plumbing or tariff violations. Thecustomcr 
shall allow the utilityand its personnel access to the customer's property to conduct any water quality 
tests or inspections required bylaw. Unless nccessary to respond to equipmcnt fallure. leak or other 
condition creating an immediate threat to public health and safety or the continued provision of 
adequate utility service to others, such entry upon the customer's property shall be during nonnal 
business hours and the utilitypcrsonncl will attempt to noti fy the customer that they will bc working 
on the customer's property. The customer may require any utility representative. employee. 
contractor, or agent seeking to make such entry identify themselves, their affiliation with the utility, 
and the purpose of their entry. 

All customers or service applicants shall provide access to meters and utility cutoff valves at all 
times reasonably necessary to conduct ordinary utility business and after normal business hours as 
needed to protect and preserve the integrity of the public drinking water supply. 

Section 2 09 - Meter Reqmrcments, Readings. and Testing 

One meter is required for each residential, commercial. or industnal conncction. A]l water sold by 
the utility will be billed based on meter measurements. The utility will provide, install. own ancl 
maintain meters to measure amounts of water consumed by its customers. 

Meters will bc read at monthly intervals and as nearly as possible on the corresponding day o f each 
monthly meter reading period unless othcnvise authorized by the Commission. 

Meter tcsts. The utility will. upon the request ofa customer, and, ifthe customer so desires, in his 
or her presence or in that of his or her authorized representative. make without charge a test o f the 
accuracy of the customer's meter. If the customer asks to observe the test, the test Will bc made 
during the utility's normal working hours at a time convenient to the customer. Whenever possible, 
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SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

the test will bc made on the customcr's premises. but may. at the utility's discretion. be made at the 
utility's testing facility. If within a period o f two years the customer requests a new test. the tlti|lty 
will make the test. but i f the meter is found to bc wlthin the accuracy standards established by the 
American Water Works Association. the utility will charge thc customera fcc which reflects the cost 
to test the nieter uptoa maximum S25 forarcsidcntialcustomcr I:ollowingthecomplctiono f any 
requested test, the utility will promptly advise the customer of the date ofrcmoval oftlie meter. the 
date of the test, the result of the test. and who made the test. 

Section 2.10 - Billing 

(A) Rceular Billing 
Bills from the utility will be mailed monthly unless otherwisc authori7ed by the Commission. Tlie 
due date ofbills for utility service will be at least sixteen (16) days from the datc ofissuance. The 
postmark on the bill or, if there is no postmark on thc bill, thc recorded date o f mailing bythe utility 
willconstitutcproo fofthcdateofissuancc. Paymcnt forutilityserviceisdclinquentiffull payment. 
including late fees and the regulatory assessment, is not received at the utihty or the utility's 
authorized payment agency by 5:00 p.m. on the due date. If the due date falls on a holiday or 
weekend. the due date for payment purposes will be the next workday after the due date. 

(B) Late Fees 
A late penalty of either 55.00 or I 0.0% will be charged on bills received after the due date. The 
penalty on del nqucnt bills 8 111 not bc apphcd to any balance to which the penalty was applied m a 
previous billing. The utility must maintain a record of the date ofmailing to charge the late penalty. 

(C) Information on_Bill 
Each bill will provide all information required by the TCEQ Rules. For each of the systems it 
operates, the utility will maintain and note on the monthly bill a local or toll-free telephone number 
(or numbers) to which customers can direct questions about their utility service. 

(D) Proratcd Bi!]s - If senice is intemiptedorscnouslyimpaired for 24 consecutivchours or more, 
the utlhty will proratc the monthly base bill in proportion to the time service was not available to 
reflect this loss of service. 

Section 2.11- Pavmems 

All paynicnts for utility Scrvlcc shall bc delivered or mailed to the utihty's business office. If the 
business o ffice fails to receive payment pnor to the time of noticed dtsconnection for non-payment 
ofa dclinqucnt account. sen·ice will be tcrminated as schcduled. Utihty service crews shall not be 
allowed to collect payments on customer accounts in the field 

Payment ofan account by any means that has been dishonored and returned by the payor or payee's 
bank. shall be deemedtobcdciinquent Allretumcdpaynicntsmustbcrcdcemedwith cash or valid 
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SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued) 

money order. If a customer has two returned payments within a twelve month period, the customer 
shall be required to pay a deposit ifone has not already been paid. 

Section 2.12 - Service Disconnection 

(A) With Notice 
Utility service may bc disconnected if the bill has not been paid m full by the date listed on the 
termination notice. The tennination date must bc at least 10 days after thc notice is mailed or hand 
delivered. 

The utility is encouraged to offer a deferred payment plan to a customer who cannot pay an 
outstanding bill in full and is willing to pay the balance in reasonable installme}its. However, a 
customer's utility service may be disconnected if a bill has not been paid or a deferred payment 
agreement entered into within 26 days from the date of issuance of a bill and if proper notice of 
termination has been given. 

Notice of termination must be a separate mailing or hand delivery in accordance with the TCEQ 
Rules. 

(B) Without Notice 
Utility service may also be disconnected without notice furrcasons as described in the TCEQ Rules. 

Section 2]3-Reconnection of Service 

Utility personnel must be available during normal business hours to accept payments on the day 
service is disconnected and the following day unless service was disconnected at the customer's 
request or due to a hazardous condition. 

Service will bc reconnectcd within 36 hours after the past due bill, reconnect fees and any other 
outstandingchargcs arepaidorthc conditions which caused service to bedisconnccted arc corrected. 

Section 2.14 Service Interruptions 

The utility will make all reasonableeffortsto prevent interruptions ofservicc. If interruptions occur, 
the utility will re-establish service within the shortest possible time. Except for momentary 
interruptions clue to automatic equipment operations. the utility will keep a complete record ofali 
interruptions, both emergency and scheduled and will notify the Commission in writmg of any 
serviceinterruptionsaffeclingtheentiresystcm or anymajordivisionofthesystem lastmgmorcthan 
four hours. The notice will explain the cause ofthe intcmiptions. 
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SECTION 2.0 -- SERVICE RULES .AND POLICIES (Continued) 

Section 2.15 - Oualitv of Service 

The utility will plan, furnish. and maintain production. treatment. storage, transmission, and 
distnbutiort facilities of sufficient size and capacity to provide a continuous and adequate supply of 
watcr forallrcasonahlcconsumcruscs. Unlessothenviscauthonzedby the Commission. the utility 
will maintain facilities as described in the Texas Commission on Environmental Quality Rules an(! 
Regulations for Public Water Systems. 

Section 2.16 - Custoincr Complaints and Disrmtcs 

Ifa customer or applicant for service lodgcs a complaint, the utihty will promptly make a suitable 
investigation and advise thc complainant of the results. Service will not he disconnected pending 
completion of the investigation. If the complainant is dissatisfied with the utility's response. the 
utility must advise the complainant that he has recourse through the Texas Commission on 
Environmental Quality 
complaint process Pending resolution ofa complaint. thc commission may require contintiation or 
restoration o f service. 

The utility will maintain a record of ali complaints which shows the name and address of the 
complainant, the date and nature of the cotnplaint and the adjustnicnt or disposition thereof, for a 
period of two years after the final settlement of the complaint 

In the event of a dispute between a customer and a utility regarding any bill for utility service. the 
utility will conduct an investigation and report the results to the customer. If the dispute is not 
resolved. the utihtywill inform the customer that a complmnt may hc filed with the Commission 

Section 2.17 - Customer Liability 

Customer shall be liable for any damage or injury to utility-owned property shown to be caused by 
the customer. 
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SECTION 3.0 -- EXTENSION POLICY 

Section 3 01 - Standard Extension Rcqulrements 

LINE EXTENSION AND CONSTRUCTION CHARGES: NO CONTRIBUTION IN AID OF 
CONSTRUCHON MAYBE REQUIRED OF ANY CUSTOMER EXCEPT AS PROVIDEDFOR 
1N THIS APPROVED EXTENSION POLICY 

The Utility is not required to extend service to any applicant outside o f its certified service area and 
will only do so under terms and condilions mutually agrecablc to the Utility and the applicant, in 
compliance with TCEQ rules and policies, and upon extension of the Utility's certified service area 
boundaries by the TCEQ. 

The applicant for service will be given an itemized statement of the costs, options such as rebates 
to the cllstomer, sharing of construction costs between the utility and the customer. or sharing of 
costs between the customer and other applicants prior to beginning construction. 

The Utility is not required to extend service to any applicant outside of its cemficatcd service area 
and will only do so under terms and conditions mutually agreeable to the Utility and the applicant. 
in compliance with TCEQ rules and policies. and upon extension ol the Utility's certificatcd service 
area boundaries by the TCEQ. 

Section 3.02 - Costs Utilities and Service Applicants Shall Bear 

Within its certified area. the utility will pay the cost of the first 200 feet of any water main or 
distribution line necessary to extend service to an Individual residential customer within a plattcd 
subdivision. 

However. i f the residential customer requesting service purchased the propcrty after the developer 
was notified in writing of the need to provide facilities to the utility. the utility may chargc for the 
first 200 feet. The utilitymustalsobeablctodocumcntthatthedeveloperofthesubdivision refused 
to provide facilities compatible with the utihty's facilities in accordance wqth tlic utility's approved 
extension policy alter receiving a written request frotn the ulibty 

Residential customers will be c|iaiged the eqmvalent of the costs of- extending service to their 
property from the nearest transmission or distribution line even t f that line does not have adequate 
capacity to serve the customer. However, i f the customer places unique, non-standard service 
demands upon the system, the customer may be charged the additional cost o f extending service to 
and throughout their property. tncluding the cost ofall necessary tiansmission and storage facilities 
necessary to meet the service demands anticipated to be created by that property. 

Unless an exception is granted by the TCEQ's Executive Director. the residential service applicant 
shall not be required to pay for costs of main extensions greater than 2" in diameter for water 
distribution and pressure wastewatcrcollection lines and 6" in diameter forgravity wastewatcr lines. 
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SECTION 3 0 -- EXTENSION POLICY (Continued) 

Exceptions may be granted by the TCEQ Executive Director if 

adequate scrvicc cannot beprovidcd to the apphcant using the maximum hncsizes listed due 
to distance or elevation, in which case. it shall be the utility's burden to iustify that a larger 
diameter pipe is required for adequate service: 

orlargerininimmn hnesiicsarerequired undersubdivisionplattingrequirements orbuilding 
codeso fmunicipaliticswithin whose corporate limitsorcxtratcmtorial junsdiction the point 
of'use is located: or the residential service applicant is located outside the CCN service area. 

If an exception is granted. the Utility shall establish a proportional cost plan for the specific 
extension ora rcbateplan which may be limited to seven years to return thepornon of the applicant's 
costs for ovcrsizing as new customers are added to ensure that future applicants for service on the 
line pay at least as much as the initial service applicant. 

For purposes of determining the costs that service applicants shall pay. commercial customers with 
service demands greater than residential customer demands in the certified area, industrial. and 
wholesale customers shall be treated as developers. A scrvicc applicant requestinga one inch meter 
for a lawn spnnkler system to service a residential lot is not considered nonstandard service 

Ifan applicant requires service other than the standard service provided by the utility. such applicant 
will be required to pay all expenses incurred by the utility in excess of the expenses that would be 
mcurred in providing the standard service and connection beyond 200 feet and throughout his 
property including the cost of all necessary transmission facilities. 

The utihty will bear the full cost of any over-sinng of watei mains necessary to serve other 
customers in the immediate area The individual residential customer shall not bc charged for any 
additional production, storage, or trcatment facilities. Contributions in aid ofconstrliction may not 
bc required of individual residential customers for production. storage. treatment or transmission 
facilities unless othcnvise approved by the Commission under this specific extension policy. 

Section 3.03 - Contributions in Aid of Construction 

Developers may lie required to provide contnbutions in aid ofconstrtiction in amounts sufficient to 
furnish the development with all facilities necessary to provide for reasonable local demand 
iequireinents and to comply with Texas Commission on Environmental Quality minimum design 
criteria for facilities used In the production. transmission. pumping, or treatment of water or Texas 
Commission on Environmental Quality minimum reqmrements. For purposes of this subsection. 
a developer is one who subdlvtdcs or requests more than two meters on a piece of property, 
Commercial, industrial, and wholesale customers will be treated as developers. 
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SECTION 3.0 -- EXTENSION POLICY (Continued) 

Any applicant who places unique or non-standard service demands on the system may be required 
to ptovide contributions in aid ofconstruction fortheactual costs ofanyadditional faciht,cs required 
to maintain compliance with the Texas Commission on Environmental Quality minimum design 
criteria for water production, treatment, pumping, storage and transmission. 

Any service extension to a subdivision (recorded or unrecorded) may be sublect to the provisions 
and restrictions of 30 TAC 291 86(d). When a developer wishes to extend the system to prepare to 
service multiple new connections. the charge shall be the cost of such extension, plus a pro-rata 
charge for facihties which must be committed to such extension compliant with the Texas 
Commission on Environmental Quality nuninium design critena. As provided by 30 T.A.C. 
291.85(c)(3). forpurposes of this section, commercial. industrial, and wholesale customers shall be 
treated as developers. 

A utility may only charge 8 developer standby fees for unrecovercd costs of' facilities committed to 
a developer's property under the following circumstances· 

Under a conli·act and only in accordance with lhe terms of the contract; or 
• if service is not being provided to a lot or lots within two years after installation of facilities 

necessary to provide service to the lots has been conipletcd ancl if the standby fccs are 
included on thc utility's approved [anffaftcr a rate change application Iias been filed. The 
fees cannot be billed to the developer or collected until the standby fccs have bccn approved 
by the commission or executive director 
for purposes of this section. a manufactured housing rental community can only be charged 
standby fees under a contract or if the utility installs the facilities necessary to provide 
individually metercd service to each of the rental lots or spaces tn the community. 

Section 3.04 - Appealing Connection Costs 

The imposition of additional extension costs or charges as provided by Sections 3.0 - Extension 
Policy of this tariff shall be subject to appeal as provided in this tariff, TCEQ rules, or the rules of 
such other regulatory authority as may have jurisdiction over the utility's rates and services. Any 
applicant required to pay for any costs not specifically set forth in the rate schedule pages of this 
tari ff shall be given a written explanation of silch costs prior to payincnt and/or commencement of 
constniction. If the applicant does not believe that these costs arc reasonable or necessary, the 
applicant shall be informed of the right to appeal such costs to the TCEQ or such other regulatory 
authority havingjunsdiction ovcrthe utility's rates in that portionofthc utility'sscrvicearealn which 
the applicant's property(ies) is located. 
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SECTION 3.0 -- EXTENSION POLICY (Cotitinued) 

Section 3.05 - Applying for Service 

The Utility will provide a written service application fonn to the applicant for each request for 
sen·iccreceived bythe Utilitysbusiness offices. A scparate application shall be required for each 
potential service location if more than one scrviceconnection is desired byany individual applicant. 
Service application forms will be available at the Utility's business office during normal weekday 
business hours. Service applications will be sent by prcpaid first class United States mail to the 
address provided by the applicant upon request. Completed applications should be returned by hand 
delivery m case there are questions which might delay fulfilling the service request. Completed 
sen'ice applications may be submitted by mail ifhand dclivery ts not possible. 

Where a new tap or service connection is required, the service applicant shall be required to submit 
a written service application and !·equcst that a tap be made A diagrmn, map, plat, or written metcg 
and bounds description of precisely where the applicant desires each tap or service connection is to 
be made and, i fnecessary, where the nictcr is to be ilistalled, along the applicant's property line may 
also be required with the tap request. The acmal point ofconnection and meter installation must be 
readily accessible to Utility personnel for inspection. servicing, and meter reading while being 
reasonably secure from damage by vehicles amd mowers. If the Utility has more than one main 
adjacent to the service applicant's property, thc tap or service connection will be madetothe Utility's 
nearest service main with adeqltate capacity to service the applicant's full potential service demand. 
Beyond the initial 200 feet. the customer shall bear only the equivalent cost of extending from the 
nearest main. Ifthe tap or servicc connection cannot be madc at thc applicant's desired location, it 
willbc madcatanother locationmutuallyacceptabletothe applicant and the Utility. ] fnoagreement 
on location can be made , ihe applicant may refer the matter to the l ' CEQ for resolution . 

Section 3 06 - Ouahfied Service Applicant 

A "qualified service applicant" is an applicant who has:(1) mct allofthc Utility'srequirements for 
service contained in this tanff, TCEQ rules and/or TCEQ order. (2) has made payment or made 
arrangement for payment of tap fees, (3) has provided all cascments and rights-of-way requlrcd to 
provide service to the requested location. (4) delivered an executed customer service inspection 
certificate to the Utility, if applicable, and (5) has executed a customer service application for each 
location to which service is being requested 

TEXAS COMM ON ENVIRONMENTAL QUALITY 

342510 CCN 11596JUL14'OJ 
APPROVED TARIFFg341*R 



Attachment C 
Page 15 of 45 

Abraxas Corporation Water Utility Tariff Page No 15 

SECTION 3.0 -- EXTENSION POLICY (Continued) 

The Utility shall serve each qualified service applicant within its certified service area as soon as 
practical afterreceivingacompleted service application. Allscrviccrequests willbe fulfilled within 
the time limits prcscribcd by TCEQ rules once the applicant has met all conditions precedent to 
achieving "qualified service applicant" status. If a service request cannot be fulfilled within thc 
required period, the applicant shall be notified m writing ofthe delay, its cause and the atiticipatcd 
date that service will be available. The TCEQ service dates shall not become applicable until the 
service applicant has met all conditions precedent to becoming a qualified service applicant as 
defined by TCEQ rules. 

Section 3.07 - Developer Requirements 

As a condition o f service to a new subdivision. the Utility shall require a developer (as defined by 
TCEQ rule) to provide permanent recorded public utility easements as a condition of service to any 
location within the developer's property. 
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SECTION 4.0 -- DROUGHT CONTINGENCY PLAN 
(Utility must attach copy of TCEQ approved Drought Contingency Plan) 
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Drought Contingency Plan 

ABRAXAS CORP. 
7921 MAIN ST. 

SMITHFIELD, TX 76180 
817.656.3636 
CCN # 11596 
FWS # 1840034 

September 1, 2005 

Section 1: Declaration of Policy, Purpose, and Intent 

In cases of extreme drought, periods of abnormally high usage, system 
contamination, or extended reduction in ability to supply water due to 
equipment failure, temporary restrictions may be instituted to limit non-
essential water usage, The purpose of the Drought Contingency Plan 1S to 
encourage customer conservation in order to maintain suppl/, '.*-.1 
pressure or to Comply with the requirements of a court, government agency 
or other authority. 

Section 2 Public Involvament 

Opportunity for the public to provide input into the preparation of the 
Plan was provided by ABRAXAS UTILITY by: 

Bill inserts inviting public comments about the preparation of the plan 
and inviting comments for input. 

Section 3 Public Education 

ABRAmS CORP. will periodically provide the public with information about 
the Plan, including information about the conditions under .L 
stage of the Plan is to be initiated or terminated and the drought response measures to be implemented in each stage. ThlS Information will 
be provided by means of: 

Utility Bill Inserts, and/or hand delivered bills when necessary-
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Section 4 Coordination with Regional Water Planning Groups 

The service area of the ABRAXAS UTILITY is located within the Regional 
Water Planning Group (RWPG) C and ABRAXAS UTILITY has mailed a copy of 
this Drought Contingency Pan to Region C of the RWPG. 

Section 5 Notice Requirements 

Written notice will be provided to each customer PRIOR TO IMPLEMENTATION 
OR TERMINATION OF EACH STAGE OF THE WATER RESTRICTION PROGRAM. Ma i led 
notice must be given to each customer 72 hours prior tc Lkc s 
water restriction. If notice is hand delivered, the utility cannot 
enforce the provisions of the plan for 24 hours after notice is provided. 
The written notice to customers will contain the following information: 

1. The date restriction will begin. 
2. The circumstances that triggered the restrictions. 
3. The stages of response and explanation of the reatrictions 

implemented. 
4. An explanation of the consuqueneee for violations, 

The utility must notify the TCEQ by telephone at 512.239.6020 or 
electronic mail at watermon@tnrcc.state.tx.us prior to implem:·., t i » 
program and must notify in writing the Public Drinking Water Section at 
MC-155, P.O. Box 13087, Austin, TX 78711-3087 within five (5) working 
days of implementation including a copy of the utility's rantriction 
notice. The utility must file a status report of its restriction program 
with the TCEQ every 30 days that restriction continues. 

Section G Violations 

Firnt Violation- The customer will be notified by written notice of their 
specific violation. 

Subsequent violations-

1. After written notice, the utility may install a flow restriction 
device in the line to limit the amount of water which will pass 
through the meter in a 24 hour period. The utility may charge 
the customer for the actual cost installing and remcvlng the 
flow restricting device, not to exceed $50.00. 

2 After written notice, t he utility may discontinue service at the meter for a period of seven (7) days, or until the end of 
the calendar month, whichever is LESS. The normal reconnect fee of the Utility will apply for restoration of service. 
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Section 7 EXEMPTIONS OR VARIANCES 

The utility may grant any customer an exemption or variance from the 
drought contingency plan for good cause upon written request. A customer 
who is refused an exemption or variance appeals such action of the 
utility in writing to the Texas Commission on Environmental Quality. The 
utility will treat all customers equally concerning exemptions and 
variances, and shall not discriminate ln granting exemptions and 
variances. No exemption or variance shall be retroactive o: ol. 'r 
justify any violation of this Plan occurring prior to the issuance of the 
variance. 

Section 8 Response Stages 

Unless there is an immediate and extreme reduction in water production, 
or other absolute necessity to declare an emergency or severe condition, 
the utility will initially declare Stage I Restrictions. If, after a 
reasonable period of time, demand is not reduced enough to alleviate 
outages, reduce the risk of outages, or comply with restrictions required 
by a court, government agency or other authority, Stage II may be 
implemented with Stage III to follow if necessary. 

STAGE I - VOLUNTARY WATER USE RESTRICTIONS: T.bet t rg•Lcc £, l.~ Je-•,1 1•~~ 
5% 

Stage 1 will begin: 
EVERY APRIL 1 8T , t'HE UTILITY WILL MAIL A PUBLIC ANNOUNCEMENT TO 
ITS CUTOMERS AND THE TCKQ 

Stage 1 will end: 
EVERY SEPTEMBER 30m, THE UTILITY WILL 
ANNOUNCEMENT TO ITS CUSTOMERS AND THE TCEQ. 

MAIL A PUBLIC 

Utility Measures· 
This announcement will be designed to increase customer 
awareness Of water conservation and encourage the most 
efficient use of water. A copy of the current public 
announcement on water conservation awareness shall be kept on 
file available for inspection by the TCEQ. 

Voluntary Water Use Restrictions: 
Water customers are requested to voluntarily limit the use of 
water for non essential purposes and to practice water 
conservation. 

Stage 2 Triggers- MILD WATER USE RESTRICTIONS 

Stage 2 will begin: 

Supply- Based Triggers: 
it:AnDWIMI UAl tl¥¥-,U'• 

1) Well static levels reach 20 p.s.1 
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Stage 2 Triggers- MILD WATER USE RESTRICTIONS- CONTINUED 

Demand- or Capacity-Based Triggers 

2) Pump hours per day are 15 hrs. or more. 

Upon initiation and termination of Stage 2, the utility will mall a 
public annoucement to its customers and the TCEQ. 

Requirements for termination 

Stage 2 of the Plan may end wnen all of the conditions listed as 
triggering events have ceased to exist for a period of the three (3) 
consecutive days. Upon termination of Stage 2, Stage 1 becomes operativr 

Utility Measures: 
Visually inspect lines and repair leaks on a daily basis. Reduce main 
flushing to dead ends only. or as necessary for health and san.tary 
conditions. 

The second water source for Abraxas Corp. will be purchased water. 

VOLUNTARY WATER USE RESTRICTIONS: 

1. RESTRICTED HOURS: Outside watering is allowed daily, but only 
during periods Specifically described in the customer notice; 
between 10:OOP.M. and 5:00 A.M. 

STAGE III - MODERATE WATER USE RESTRICTION : lary~ ···· r el * 1 d # Ij de .. ol 63 
toVo 

Stage 3 will begin: 

Supply -Based Triggers: 

1) Well static level 1S 15 p.s.1 

Demand - Based Triggers: 

2) Pump hours per day are 17 hours. 

Upon initiation and termination of Stage 3, the utility will mall 
a public announcement to its customers and the TCEQ. 

Requirements for termination: 
Stage 3 of the Plan may end when all of the conditions listed as triggering events have ceased to exist for a period cf three /3) 
CONSECUTIVE DAYS. Upon termination of Stage 3, Stage 2 becomes operative. 

16.AMD WmWI UN tt•v ..V. .. '1.t, f 

CC:1 1 i : . t.,v -C-' rl/. (. ABRAXAS UTILITY - 1840034 4 APrgnvcnTAR[FFFV -, fl, -6 
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ERO € PHONE NO . : 817 788 9531 Nov . 22 2025 04 : 48PM P € 

Utility Measures: 
Visually inspect lines and repair leaks on a daily basis. 
Flushing of dead end mains only. 

Mandatory Water Used Restrictions: The following water uae restrictions 
shall apply to all customers. 

1. Irrigation of landscaped areas with hosed-end sprlnklers or 
automatic irrigation systems shall be limited tc Mondays f,-
water customers with a street address ending with the numbers 1, 
2,or 3. Wednesdays for water customers with a street address 
beginning with the numbers 4, 5, or 6 and Fridays for water 
customers with a street address beginning with the numbers 7,8, 
9, or 0. Irrigation of landscaped areas is further limited to 
the hours of 12:00 midnight until 10:00 am and between 8:00 pm 
and 12:00 midnight on the designated watering c-.--
irrigation of landscaped areas 19 permitted at anytime if it is 
by means of a hand-held hose, a faucet filled bucket or watering 
can of five (5) gallons or less, or drlp irrigations system. 

2. Use of water to wash any motor vehicle, motorbike, boat, trailer 
or other vehicle is prohibited except on designated water days 
between the hours of 8:00 p.m. until 12:OOpm midnight. Sacn 
water usage, when allowed shall be done with a hand-held bucket 
or hand-held hose equipped wlth a positive shutoff nozzle for 
quick rinses. 

3. Use of water to fill, refill or add to any indoor or outdoor 
swimming pools, wading Dools, or "Jacuzzi" type pools is 
prohibited except on desi4nated water days between the hours of 
12:00 midnight and 10:00 am and between 8:00 pomp and 12::00 
midnight. 

4. Operation of any ornamental fountain or pond for aesthetic or 
scenic purposes is prohibited, except where necessary to support 
aquatic life or where such fountains or ponds are c..ioped . t.)-
recalculation system. 

5. Use of water from Hydrants or flush valves shall be limited to 
maintaining public health. safety, and welfare-

6. Use of water for the irrigation of golf coursed, parks, and green 
belt areas is prohibited except by hand held hose ana only on 
designated watering days between the hours 12:00 midnight and 
10:00 A.M 

7. The following uses of water are defined as non-essential and are 
prohibited: 

A: Wash down of any sidewalks, walkways, and driveways 
B: Use of water to wash dow n bqbjdli;oa,~ O/t!*t.owctux:es.tfdr 

purposes other than immediate fire protection. 
ABRAXAS UTILITY - l 840034 5 . CC:J l ' ~ - - , ~·,/,V . . ,-, 

APrt?nwcn TARIFF FV 
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7. Non-essential uses prohibited.- continued 

C: Use of water for dust control 
D: Flushing gutters or permitting water to run or 

accumulate in any gutter or street. 
E: Failure to repair a controllable leakfs) within a 

Reasonable period of time after having oeen given 
notice directing the repair of such leaks(s] . 

STAGE 1 V- CRITICAL WATER USE RESTRICTIONS: -[';£,~,. trJJ<e .IO:13 k-CJ bo 

Stage 4 will begin: 20% 

Supply based triggers. 

1. Well static level reads 10 P.S.I, 

Demand - or Capacity Based Triggers 

2. Well pump hours are 20 hours. 
3. Major water line breaks, or pump or system failures 
occur, which cause unprecedented loss of capability to 
provide water service; 
4. Natural or man-made contamination of the water supply 
source(s). 

Upon initiation and termination of Stage 4, the utility will mall a 
public announcement to its customers and the TCEQ. 

Requirements for termination: 

Stage 4 of the Plan may be rescinded when all the conditions listed as 
triggering events have ceased to exits for a period of three (3) 
consecutive days. Upon termination of Stage 4, Stage 3 becomes operative. 

Operational Measures: 

The utility shall visually inspect lines and repair leads on a daily 
basis. Flushing is prohibited except for dead end mains and only between 
the hours of 9:00 P-m and 3:00 am. Emergency interconnects Or 
alternative supply arrangements shall be initiated. All meters shall be 
read as often as necessary to insure compliance with this program for the 
benefit of all customers. 

Mandatory Water Use Restrictions: ALL OUTDOOR USE OF WATER IS 
PROHIBITED. 

1. Irrigation of landscaped areas 1S absolutely pzohibited. 2. Use Of water to wash any motor vehicle, motcrbike. boat, 
trailer, airplane or other vehicle is ab~UIXAiltlol*tgehmbi.tied..„i., f 

rr·I I , ABRAXAS UTILITY - ! 840034 6 L .· • I - . 

APr,?A,BrIT,RIFF Fvf)(Pjr 
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Requirements for termination 

Stage 4 of the Plan may be rescinded when all of the conditions listed as 
triggering events have ceased to exist for a period of 3 consecutive 
days. Upon termination of Stage 4, Stage 3 becomes operative. TCEQ will 
be notified. 

Stage 6 Response -- WATER ALLOCATION 

In the event that water shortage conditions threaten public health, 
safety, and welfare, Abraxas Utility is hereby authorzz,3'L. -c :-_ ... 
water according to the following water allocation plan: 

Winter metered averages per household allowed. 

MISC. Definitions 

For the purposes of this Plan, the following definitions shall apply: 

Aeathetlc water use: water use for ornamental or decorative purposes such 
as fountains, reflecting pools, and water gardens. 

Conservation: th< 
the consumption c 
efficiency in th 
water so that a 
alternative uses. 

>se practices, techniques, and technologies that reduce 
if water, reduce the loss or waste of water, improve the 
e use of water or increase the recycling and reuse of 
supply 19 conserved and made available for future or 

Customer: any person, company, or organization using water supplied oy 
Abraxas Utility. 

Domestic water use: water use for personal needs or for household or 
sanltary purposes such as drinking, bathing, heating, cooking, 
sanitation , or for cleaning a residence . business , industry , or 
institution. 

Landscape irrigation use: water used for the irrigation and maintenance 
of landscaped areas, whether publicly or privately owned, including 
residential and commercial lawns, gardens, golf courses, parks, and 
rights-of-way and medians. 

i,-Arlo LUC,11¢1 Ull tivV·„u m·'w ·• · , v'il.1 t f 

CGI: Ll. 
rt 

ABRAXAS UTILITY - 1840034 7 AP:,?e'BOT,PJFF Fv 
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Non-essential water use: water uses that are not essential nor required 
for the protection of public, health, safety, and welfare, including: 

(a) Irrigation of landscape areas; 
(b) use Of water to wash any motor vehicle, mo:O£Dlxe, 

trailer, airplane or other vehicle; 
(c) use of water to wash down any sidewalks, walkways, 
(d) drlveways, parking lots, tennis courts, or other hard-

surfaced areas; 
( d ) Use of water to wash down buildings or structures for 

purposes other than immediate fire protection: 
(e) Flushing gutters or permitting water to run or 

accumulate in any gutter Or street; 
(f) Use of water to fill, refill, or add to any indoor or outdoor 

swimming pools or Jacuzzi-type pools; 
(g} Use of water in a fountain or pond for aesthetic or scenic 

purposes except where necessary to support aquatic life. 
(h) Failure to repair a controllable leak(s) within : 

period after having been given notice directing the repair of 
such leak(s): and 

(i) Use of water from hydrants for construction purposes or 
any other purposes other than fire fighting. 

Monday water schedule: street addresses, box numbers, cr r,ra. .....___ 
route numbers ending in 1, 2, or 3. 

Wednesday water schedule: Street addresses, box numbers, or rural postal 
route numbers ending in 4, 5, or 6. 

Friday water schedule: Street addresses, box numbers. zr rur.'. p:.o'. 
route numbers ending in 7, 8, 9, or 10. 

IUMOUUMIV| UNttyv.,U'. ' ." . ·•/..' f 

. r-7 1 ' I· 1 , ' '' »< r o j€ t-' ABRAXAS UTILITY - 1840034 8 ADmmrn T . ZFF r ' 23 rt a { 
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APPENDIX A -- SAMPLE SERVICE AGREEMENT (Continued) 

III , SERVICE AGREEMENT The following arc the terms of the service agrc 
the NAME OF SEWER SYSTEM (the Sewer System) and NAME OF CU 
Customer). 

A. The Sewer System will maintain a copy of this agreement as long a 
and/or the premises is connected to the Sewer System. 

B. TheCustomershall allow his propcrtyto be inspected forpossiblecro 
and other potential containination hazards. These inspections shall b 
the Sewer System or its designated agent prior to initiating new watei 
there is reason to believe that cross-connections or other potential 
hazards exist; or after any major changes to the private water distribi 
The inspections shallbeconductedduring the Sewer System's normal 

C The Sewer System shall notify the Customer in writing of any cross 
other potential contamination hazard which hits been identified du 
inspection or the periodic ieinspection 

D. The Customer shall iminediately reinove or adequately isolate any p 
connections or other potential contamination hazards on his premise 

E. The Customershall, athis cxpense, properly install. test.and malntail 
prevention device required by thc Sewer System. Copies of a 
maintenance records shall be provided to the Sewer System. 

lv. ENFORCEMENT. Ifthe Customcr failstocomplywith thctcrmsofthc Scrvi 
the Sewer System shall, at its option, either terminate service or properly it 
maintain an appropnate back flow prevention device at the service connection 
associated with the enforcement of this agreement shall be billed to the Cus 

CUSTOMERS SIGNATURE 

DATE: 
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Texas Commission On 
Environmental Quality 

By These Presents Be It Known To All That 

Abraxas Corporation 

having duly applied for certification to provide water utility service for the convenience and 
necessity of the public. and it having been determined by this commission that the public 
convenience and necessity would in fact be advanced by the provision of such service by this 
Applicant. is entitled to and is hereby granted this 

Certificate of Convenience and Necessity No. 11596 

to provide continuous and adequate water utility service to that service area or those service areas 
m Parker County as by final Order or Orders duly entered by this Commission. which Order or 
Orders resulting from Application No 34251-S are on file at the Commission offices in Austin, 
Texas; and arc matters ofo fficial record available for public inspection; and be it known further that 
these presents do evidence thc authority and the duty ofAbraxas Corporation to provide such utility 
service in accordance with the laws of this Statc and Rules of this Commission, subject only to any 
power and responsibility of this Commission to revoke or amend this Certificate in whole or in part 
upon a subsequent showing that the public convenience and necessity would be better served 
thereby. 

MAY 1 O 2004 Issued at Austin, Texas, this 

For the Commission 
ENTERED BY -O-·~+LS 
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

TRANSFER OF 
CERTIFICATE OF CONVENIENCE AND NECESSITY 

To Provide Water Service Under V T.C A., Water Code 
and Texas Commission on Environmental Quality Substantive Rules 

Certificate No. 11596 

Certificate No. 11596 was transferred by Order of the Commission in 
Docket No. 34251-S Evelyn Freeman Farhood dba Abraxas Utility's 
facilities and lines were transferred to Abraxas Corporation (CCN 
No. 11596) in Parker County. 

Please re ferenee Certificate No. 11596 for the location o fmaps and other information related 
to the service area transferred. 

Certificate of Convenience and Necessity No, 11596 is hereby TRANSFERRED by order 
of the Texas Commission on Environmental Quality. 

Issued Date' MAY 1 0 2004 =kd= 
For the Commission 
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Texas Commission On 
Environmental Quality 

By These Presents Be It Known To All That 

Abraxas Corporation 

having duly applied for certification to provide sewer utility service for the convenience and 
necessity of the public. and it having been determined by this commission that the pub]ic 
convenience and necessity would in fact be advanced by the provision of such service by this 
Applicant. is entitled to and is hereby granted this 

Certificate of Convenience and Necessity No. 20759 

to provide continuous and adequate sewer utility service to that service area or those service areas 
in Parker County as by final Order or Orders duly entered by this Commission. which Order or 
Orders resulting from Application No. 34252-S are on file at the Commission offices in Austin. 
Texas; and are matters ofo fficial record available for public inspection. and be it known further that 
these presents do evidence the authority and the duty of Abraxas Corporation to provide such utility 
service in accordance with the laws of this State and Rules of this Commission, subject only to any 
power and responsibility ofthis Commission to revoke or amend this Certificate in whole or in part 
upon a subsequent showing that the public convenience and necessity would be better served 
thereby. 

Issued at Austin, Texas. this MAY 1 0 2004 

ENTERED BY_Ef»iLS For the Commission 
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

TRANSFER OF 
CERTIFICATE OF CONVENIENCE AND NECESSITY 

To Provide Sewer Sen·ice Under V.T.C.A., Water Code 
and Texas Commission on Environmental Quality Substantive Rules 

Certificate No. 20759 

Certificate No. 20759 was transferred by Order ofthe Commission in 
DocketNo. 34252-S. Evelyn Freeman Farhooddba Abraxas Utility's 
facilities and lines were transferred to Abraxas Corporation (CCN 
No. 20759) in Parker County. 

Pleasereference Certificatc No. 20759 forthe location ofmaps and otherin fonnation related 
to the service area transferred. 

Certificate of Convenience and Necessity No. 20759 iS hereby TRANSFERRED by order 
of the Texas Commission on Environmental Quality. 

UE-lgu--Issued Date- MAY 1 0 2004 
For the Commission 
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APPENDIX A -- SAMPLE SERVICE AGREEMENT 

From 30 TAC Chapter 290 47(h), Appendix B 

SERVICE AGREEMENT 

1 PURPOSE. The NAME OF WATER SYSTEM is responsible for protecting the drinking 
water supply from contamination or pollution which could result from improper private 
water distribution system construction or configuration The purpose of this service 
agrcenicnt is to notify each customer of the restrictions which are in place to provide this 
protection The utility enforces these restrictions to ensure the public health and welfare 
Each customcrmust sign this agreement before the NAME OF WATER SYSTEM will begin 
service. In addition, when service to an existing connectton has been suspended or 
terminated, the water system will not re-establish service unless it has a signed copy of this 
agreeinent. 

II. RESTRICTIONS. The following unacceptablepracttccsareprohibited by Slatc i·cgtilations. 

A. No dirccl connection bctwecn the public drinktngwatcrstil,plyand apotentia! source 
of contamination is pennitted Potential sources of contamination shall be isolated 
from the public water system by an air-gap or an appropnatc backflow prevention 
device. 

B. No cross-connection between the public drinking water supply and a pnvate water 
system is permitted. These potential threats to tlie public drinkuig watcr supplyshall 
be ehminatcd at the service connection by the installation of an air-gap or a reduced 
pressure-zone backfiow prevention device. 

C. No connection which allows water to be returned to the public drinking watersupply 
is peimitted. 

D. No pipe or pipe fitting which contams more than 8.0% lead may be used for tile 
installation or repair ofplumbmg at anyconnection which provides water for human 
use. 

E Nosolderorflux which contains more than 0.2% lead can be used forthe mstallation 
or repair of plumbing at any connection which provides water for human lise 
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APPENDIX A -- SAMPLE SERVICE AGREEMENT (Continued) 

III. SERVICE AGREEMENT. The following are the terms o f the service agreement between 
the NAME OF WATER SYSTEM (the Water System) and NAME OF CUSTOMER (the 
Customer). 

A. The Water System will maintain a copy of this agreement as long as the Customer 
and/or the premises is connected to the Water System. 

B. The Customershall allow his propertyto be inspected forpossiblecross-connections 
and other potential contamination hazards These inspections shall be conducted by 
the Water System or its designated agent prior to initiating new water service. when 
there iS reason to believe that cross-connections or other potential contamination 
hazards exist. or after any major changes to the pnvate water distnbution facilities. 
The inspections shall be conducted during the Water System'snormal business hours. 

C. The Water System shall notify the Customer m writing of any cross-connection or 
other potential contamination hazard which has been identified dunng the initial 
inspection or the periodic rcinspection. 

D. The Customer shall immediately remove or adequately isolate any potential cross-
connections or other potential contamination hazards on his premises. 

E. The Customer shall, at his expense, properly install, test, and maintam any backflow 
prevention device required by the Water System. Copies of all testing and 
maintenance records shall be provided to the Water System. 

IV, ENFORCEMENT. Ifthe Customcr fails to comply with the termsofthe Service Agreement. 
Lhc Water System shall. at its option, either tcnninate service or properly install. test, and 
maintain an appropriateback flow prevcntiondeviceatthcserviceconnection. Anycxpcnses 
associated with the enforcement ofthis agreement shall be billed to the Customer. 

CUSTOMER'S SIGNATURE: 

DATE: 
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APPENDIX B -- APPLICATION FOR SERVICE 
(Utility Must Attach Blank Copy) 
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4409 Z 
SEWER UTILITY T 1?EttlyED FC) R 

Abraxas Corporation 
(Utilit> Name) 

2015 JAN -7 AM Il: 42 7921 Main Street 
PUBLIC UTILITY COMMISSIC'i 

t Bu,inc<' Add"4 

FILING CLERK 
Fort Worth. Texas 76180 
Kih.>,tak,/tp CNe) 

(817) 656-3636 
l Area Code/I etcphone) 

This tariffis effective for utility operations under the following Certificate of Convenience and 
Necessity: 

20759 

['his tanff is effective in the following county. 

Parker 

This tariff is effective in the following cities or unincorporated towns (i f any): 

NjlL,£ 

This tariffis effective in the following subdivisions or systems: 

Hilltop Park Subdivision and Hilltop Home Addition (WO #I 1086-001} 

TABLE OF CONTENTS 

1 he above utility lists the Following sections of its tariff (i f additional pages are needed for a 
section. all pages should be numbered consecutively) 

SECHON 1.0 -- RATE SCHEDULE......,.,................... .................. .... .......2 

SECTION 2.0 --SERVICE RULES ANDPOI,ICIES . .....4 

SECTION 3.0 --EXTENSION POLICY.... ..9 

APPENDIX A --SAMPLE SERVICE AGREEMENT 

APPENDIX B -- APPLICATION FOR SERVICE 

I EXAS COMM. ON ENVIRONM[.NTAL OUAL] I-Y 
36057-R. CCN 20759. AU(il 

APPROVED TARIFF BY F/RW 
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Abraxas Corporation Sewer Utility Tariff Page No. : 

SECTION 1.0 -- RATE SCHEDULE 
Section 1.01 - Rates 

Meter Size Monthlv Minimum Charge Gallonage Charge 

5/8" or 3/4" $14.69 (Includes 0 gallons) $3.10 per 1000 gallons over the minimum 

FORM OF PAYMENT· The utility will accept the following form(s) of payment: 
Cash X . Check X . Money Order X . Credit Card . Other (specify) 

Il{H lj I-ILHY MAY R[X)UiRE EXACT CHANGE }OR PAYMI:NFS AND MAY Rl.IUSE R) ACCEFI 
PAYMENTS MADE USING MORE I HAN Sl 00 IN SMALL COINS. A WRi n EN RECEIFI WILI. m GIVEN 
FOR CASH PAYMENI S 

REGULATORY ASSESSMENT ..... ........ .!0% 
IC EO Rlj I.ES R }:QUIRE Tll[ l.lrH.ITY TO C<) !.1. EC 1 .A Fli [: ( )1·~ ONE PF.RCEN'l O i·' I-Hi- R t:i All MOXTI ll.Y 
Bl[ l. 

Section 1.02 - Miscellaneous Fees 

TAP FEE 
.$700.0() 

l'AP 1·IE COVERS 11 l. UTI I.Il-Y'S COSI S FOR MAICR]ALS AN[) LABOR TO INS i AI.1. A S IAN DAR!) 
RESI[)ENII·U. CONNECTION AN ADI)1 [IONAI. 1·l:E l'O COVER l,NIQ[JE COSTS IS Ii-RMII-i'ED Il 
I.ISIIDON I'll]S IARIF} 

rAP FEE (Unique Costs) ............... ... .................. . .. . ... .. .....Actual Cost 
FOR EXA.MPLE. A ROADBORE FORCUS IOMERbf)l}l SiI)[:OI- SUBDIVISION OR RI·.S]!)[.NlIAI. AREAS 

TAP FEE(I.arge meter).............. . .. ....... .... ..................,.......... .. ... . Actual Cost 
1 AP I·1:i· IS Il IE t JT Il l I-Y'S ACI tJAL COS*I 1·OR MA IERIAI.S AND LABOR H)R MEI !€R %17.1. INST Al.I.i:D 

METER REI.OCATION FEE..... ...... Actual Relocation Cost. Not to Exceed lap Fee 
lili S i [E MAY BE CHARGEI) Ir A Cl) SI-()M ER RI.QUI:SIS Il-IA i AN [XIS l IN<; V it t-1{R Bi: RI·I.DCA r[ I). 

REC()NNECTION FEE 
lili. RECO\'Nl:Cr PEI MUST BE PAID REI'ORE SVRVICE CAN BE RI{SiORED r() A CUSIOMHR WI-1() 
HAS BE I:N l) ISCONN F.C I E[) FOR 1 1 Ii. i C )1.I.OU'ING REIASO N G (OR C) l H [R REAS ONS I.IS1 [ i) UN[) iER 
SECIK)N 2(}Orllilq IARIFF) 

a) Non payment ofbill (Maximum $25.00)..... 
b) Customer's request that service be disconnected . .....................................$25.00 

RATES LISTED ARE EFFECI IVE ONLY 
IF -THIS PAGE HAS TCEQ APPROVAL STAMP 

TEXAS COMM. ON ENVIRONMEN"i AI- OlJAI.Il Y 
36057-R. CCN 20759. ALJGLjS-Nf. Bpv~8 

APPROVED TARIFF BYb>KLLA 
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Abrnxas Corporation Sewer Utility Tariff Page No. 3 

SECTION 1.0-- RATE SCHEDULE (Continued) 

LATECHARGE([ilrll[€R$50ooRIO°~o[·'1111€B1L1.)..................... ............ ........ . 10% 
ICEQ RULES AI.LOW A ONE-1IME PENALIY 10 BE CHARGE[) ON Dtil.INQUr.Nr IN[1S A LA r[ 
CIIAR(W MAY NOI BF APPLIED 1{) ANY BAI.ANCI: [O Wll[Cll NilE P'ENAI.I Y WAS APPLIED IN ·\ 
PREVIOUS BILLING 

TRANSFER FEE............................................. ............. ..... .................................45.00 
1 HE l~RANSFER t:EE WILL BE CHAR(;ED i Oil CHANGING AN ACCOUNI' NAME AT ilil: SAME SI:RVICE 
LOCA1 I ON W! ] IN ] 1 !1 SERV ICI. IS NO r DISC:()NNEC 1 ED 

RETURNED CHECK CHARGE . 
Rf. I UR NED C}I t'CK C! !ARGIES MUS 1 BI: BAS[D ON 1-H E UTI LITY 'S DOCUMI:N I ABI E COST 

. $30.00 

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50).....,.......,... ,., ........$50.00 

COMMERCIAL & NON-RESIDENTIAL DEPOSIT. . 1/6111 OF ES I IMA l'El) ANNUAi. Bll 1. 

GOVERNMENTAL TESTING, INSPECTION AND COSTS SLIRCHARGE: 
W[I EN AU I 1 !ORIZ!:1) I N WRITING BY l'CEQ AND AI I E R NO I IC E I O C US'1-OM ERi ! 111 : t Jl I LI I Y MAY 
INCR[· ASE RA IES TO RECOVER INCR HASE[) a)STS FOR INSI'ECTIOX FEES ANI) WA 11.R Il{'il 1NG 130 
IAC 29!21(K)(2)] 

1.INE EXTENSION AND CONSTRUCTION CHARGES: 
REI:I R IO SECHON 3 0--EXTENSION l'OLICY FOR I ERMS. CONDITIONS AND CiIARGh Wlll N NI{W 
a)NSIRL JCr!ON Ib NECESSARY !-OI'ROVH)1- SERVICE 

RATES I.ISTED ARE EFFECT[VE ONLY 
IF THIS PAGE HAS TCEQ APPROVAL, STAMP 

TEXAS COMM. ON ENVIRONMENTAL Ol JA!.ITY 
36057-R. CCN 20759, AUGUSJI,47 201)8 

API'RovlSi) T'AI<IFI· BY.bf-7 ~A 
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Abraxas Comoration Sewer Utility Tariff Page No. 4 

SECTION 2 0 -- SERVICE Rlj[-,ES AND POLICIES 

The utihty will have the most current Texas Natural Resource Conservation Commission Rules, 
Chapter 291, Water Uttlity Regulation. availableat its o ffice for rcfcrence purposcs. The Rules and 
this tariffshall bc available for public inspection and reproduction at a reasonable cost. The latest 
Rules or C'ommission approved changes to the Rules supcrsedc any niles or requirements in this 
tariff. 

Section 2 01 - Application for Sewer Service 

Ali apphcations for service will be made on the utility's standard application or contract form 
(attached tn the Appendix to this tariff), will be signed by the applicant, any required fees (deposits. 
reconnect. tap, extension fees. etc. as applicable) will be paid and casenients. if required, will be 
granted before service is provided by the utility A separate application or contract will be made for 
each service location. 

Section 2.02 - Refusal of Service 

The utility may decline to serve an applicant until the applicant has complied F#itli the regulations 
of the regulatory agencies (state and municipal regulations) and for the reasons outlined m the 
TNRCC Rules. In the event that the utility refuses to serve an applicant, the utility will infomi the 
applicant in uritingofthc basisofitsrefusal The Mility isalsorequiredtoinfornithcapplicantthat 
a complaint may be filed with the Commission. 

Section 2.03 - Fees and Charges & Easements Required Before Service Can Be Connected 

(A) Customer Deposits 
ifa residential applicant cannot establish credit to the satisfaction of the tltiltty, the applicant may 
be required to pay a deposit as provided for m Section 1 02 - Miscellaneous Feesof'thistanff. The 
utility will keep records of the deposit and credit interest in accordance with TNRCC Rules. 

Residential applicants 65 years of age or older may not be required to pay deposits unless the 
applicant has an outstanding account balance with the utility or another water or sewer utility which 
accrucd within the last two years 

Nonrcsidcntial applicants whocannot establish creditto thcsatisfactionofthe utility may be required 
to make a deposit that does not exceed an amount equivalent to one-sixth o f the estimated annual 
billings. 

Refund of deposit - if service is not connected. or after disconnection of service. the utility will 
promptly refund the customer's deposit plus accrued interest or the balance, ifany, in excess of the 
unpaid bills forservice funnished. The utilitymay refund the deposit at any time prior to tennination 
of utility service but must refund the deposit plus interest for any customer who has paid 18 
consecutive billings without being del mqucnt. TEXASCOMM ON ENVIRONMENTAL, 

34252b CCN 20759J 
APPROVEDTARIFF #ctd 
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Abraxas Corporation See,er Utility Iariff Page No. 5 

SECTION 2.0 -- SERVICE Rl. LES AND POLICIES (Continued) 

(B) Tap or Reconnect Fees 
A new customer requesting service at a location where service has not previously been provided 
must pay a tap fee as provided in Section !. A customer requesting serv,ce where service has 
previously been provided must pay a reconnect fee as provided in Section I. Any applicant or 
existing customer required to pay for any costs not specifically set forth in the rate schedule pages 
of this tariffshall be given a written cxl,Ianation of such costs prior to request for pa>ment andior 
commencenient o f construction. If the applicant or existing customer does not believe that these 
costs are reasonable or necessary. the applicant or existing customer shall he informed ofthcir nght 
to appeal such costs to the TNRCC or such other regulatory' authority having jurisdiction over the 
utility's rates in that portion o f the utihty's service area in which the applicant's or existing customer's 
propertylies) is located. 

Fees m addition to the regular tap fee may be charged to cover unique costs not normally incurred 
as permitted by 3() T. A. C. 291.86(a)(I)(C) iftheyareltstedonthis approvcdtariff. For example, 
a road bore forcustomersoutside a subdivision or residcnt al area could be considered a uniquecost. 

(C) Easement Requirement 
Where recorded public utilily easenienls on the service apphcant's property do not exist or public 
road nght-o!-way cascments are not available to access the applicant's property. the Utility may 
require the applicant to provide it with a permanent recorded public utility easement on and across 
the applicant's real property su fficient to provide sen·ice to that applicant. Such easement(s) shall 
not be used for theconstruction ofprodllctlon, storage. transmission or pressure facilities unless they 
arc needed lor adequate service to that applicant. 

Section 2.04 - Ulilitv Response to Applications for Service 

After the applicant has met all the requirements. conditions and regulations for service. the utility 
will install tap and unlity cut-offand/or take all necessary actions to initiate service. Ihc utihty will 
serve each qualified applicant for service within 5 working days unless line extensions or new 
facilities are required. Ifconstructionis required to lilithcorderandi fitcannot becompletcd within 
30 days. the utility will provide the applicant with a written explanation of the construction required 
and an expected date of service. 

Except for good cause where service has previousl>' been provided, service will be reconnectcd 
within one working day after the applicant has met the requirements for reconncction. 

Section 2,05 - Customer Rcsponstbihtv 
The customer will be responsible for furnishing and laying the necessarycustomer sen'ice pipe from 
the tap location to the place ol consumption. Customers will not be allowed to use the utility's 
cutotr. 

TEXAS COMM ON ENVIRONMENTAL QUALITY 
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SECTION 2.0 -- SERVICE RULES AND POLICIES 

2.06 Access to Customer's Premises 

All customers or service applicants shall provide access to utility cutoffs at all times reasonabl> 
necessary to conduct ordinary utility business and after normal business hours as needed to protect 
and preserve the integrity of the public drinking water supply. 

Section 2.07 - Back Flow Prevention Devices 

No water connection shall be made to any establishment where ati actual or potential contamination 
or system hazard exists without an approved air gap or mcchanical backflow prevention assembly. 
The air gap or backfiow prevention assembly shall be installed in accordance with the American 
Water Works Association (AWWA) standards C510, C511 ancl AWWA Manual M 14 or the 
University of Southern California Manual of Cross-Connection Control. current edition. The 
backAow assembly installation by a licensed plumbcr shall occur at the customer's expense. 

Tlie back flow assembly shall be tested ziport installation by a rccogmzcd prevention assemblytestci 
and certified to be operating within specifications. Back [low prevention assemblies which arc 
installed to provide protection agamst high health hazards must be tested and certified to be 
operating within specifications at least annually by a recognized back flow prevention device tester. 
The maintenance and testing of thc back flow assembly shall occur at the customer's expense. 

Section 2.10 - Billing 

(A) Regular Billing 
Billsfromthe utilitywillbemailedmonthly unlcssothcnviscauthorizcdbythc Commission. Thc 
due date of bills for utility service will be at least sixteen (16) days from the datc ofissuance. Thc 
postmark on the bill or. if there is no postmark on the bill, the recorded date ofmailing by the utility 
will constitute proofofthe datcofissuance. Payment for utilityserviceis delinquenti ffull payment, 
includ,ng late fees and the regulatory assessment, is not received at the utility or the utility's 
authoriycd payment agency by 5:00 p m. on the due date. If the due date falls on a holiday or 
weekend, the due date for payment purposes will be thc next workday after the due date. 

(B) Late Fees 
A late penalty of either S5,00 or I 0.0% will be charged on bills received after the due date, The 
penalty on dclinqtient bills will not be applied to any balance to which the penalty was applied in a 
previous billing. The utility must maintain a record of the date ofmailtng to charge the late penalty. 

(C) Information on Bill 
Each bill will provide all information required by the TNRCC Rules. For each of the systems it 
operates, the utility will maintain and note on the monthly bill a local or toll-free telephone number 
(or numbers) to which customers can direct questions about their utility service. 

TEXAS COMM. ON ENVIRONMENTAL i 
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SECTION 2.0 -- SERVICE RULES AND POLICIES 

(D) Prorated Bills 
If service is interrupted or seriously impaired for 24 consecutive hours or more. the utility will 
prorate the monthly base bill in proportion to the time service was not available to reflect this loss 
of service. 

Section 2. Il- Pavments 

All payments for utility service shall be delivered or mailed to the utility's business office. If the 
business o fficc fails to receive payment prior to thc time ofnoticcd disconnection for non-payment 
of a delinquent account, service will be terminated as scheduled. Utility service crews shall not bc 
allowed to collect payments on customer accounts in the field. 

Payment of an account by any mcans that has been dishonored and returned by the payor or payee's 
bank. shall be deemed to be delinquent. All returned payments must be redccmcd with cash or valid 
money order. Ifa customer has two returned payments within a twelve nionth period. the customer 
shall be required to pay a deposit if one has not already been paid. 

Section 2.12 - Service Disconncction 

(A) With Notice 
Utility service may be disconnected if the bill has not been paid m full by the date listed on the 
termination notice. The tcrnunation date must be at least 10 days after the notice is mailed or hand 
delivered. 

The utility is encouraged to offer a deferred payment plan to a customer who cannot pay an 
outstanding bill in full and is willing to pay the balance in reasonable installments. However, a 
customer's utility service may be disconnected if a bill has not been paid or a deferred payment 
agreement entered into within 26 days from the date of issuance ofa bill and if proper notice o f 
termination has been given. 

Notice of termination must be a separate mailing or hand delivery in accordance with the TNRCC 
Rules. 

(B) Without Notice 
Utility service may also be disconnected without notice for reasons as described in the TNRCC 
Rules. 

Section 2.13 - Reconnection of Service 
Utility personnel must be available during normal business hours to accept payments on the day 
service is disconnected and the following day unless service was disconnected at the customer's 
request or due to a hazardous condition. 

TEXAS COMM. ON ENVIRONMENTAL QUALITY 

342526 CCN 2O759JUL1·':'03 
APPROVED TARIFF#r-~-~ MB 



Attachment C 
Page 40 of 45 

Abraxas Corporation Sewer Utility Tariff Page No. 8 

SECTION 2.0 -- SERVICE RULES AND POLICIES 

Service will be rcconnected within 24 hours after the past due hill. reconnect fees and any other 
outstandingchargcsarcpaid ortheconditions which caused service to be disconnected arecorrected. 

Section 2.14- Service Interruptions 

The utility will make all reasonable efforts toprevent interruptions ofservice Ifintcrruptions occur. 
the utihty will re-establish service within the shortest possible time. Except for momcntary 
intcmiptlons due to automatic equipment operations, the utility will keep a complete record of all 
intcmiptions, both emergency and scheduled and will notify the Commission in writing of any 
service intcmiptions affecting the entire system oranymajordivisionofthcsystem Iastingmorc than 
four hours. Thc noticc will explain the cause ofthc mterruptions. 

Section 2.15 - Oualitv of Service 

The utilitywillplan. furnish, and maintain and operate production. treatment, storage. transmission. 
and collection facilities of sufficient size and capacity to provide continuous and adequate service 
for all reasonable consumer uses and to treat sewage and discharge cffluent of the quality required 
by its discharge permit issued bythc Commission. Unless othenvise authonzcd bythe Commission. 
the utility will maintain facilities as described in the TNRCC Rules. 

Section 2.16 - Customer Complaints and Disputes 

Ifa customer or applicant for service lodges a complaint, the utility will promptly make a suitable 
investigation and advise the complainant ofthc results. Service will not be disconnected pcnding 
completion of the investigation. If the complainant is dissatisfied with the utility's response. the 
utility must advise the complainant that he has recourse through the Texas Commission on 
Environmental Qualitycomplaint proccss. Pendingrcsolutiono fa complamt. the commission may 
require continuation or restoration of service. 

The utility will maintain a record of al] complaints which shows the name and address of thc 
complainant, the date and nature of the complaint and the adjustment or disposition thereof. for a 
period of two years after the final settlement of the complaint 

In the event of a dispute between a customer and a utility regarding any bill for utility service, the 
utility will conduct an investigation and report the results to the customer. If the dispute is not 
resolved, the utility will inform the customer that a complaint may be filed with thc Commission. 

Section 2.17 - Customer Liability 

Customer shall be liable for any damage or injury to utility-owned propcrty shown to be caused by 
the customer. 

TEXAS COMM ON ENVIRONMENTAL QUALITY 

342523 CCN 2O759JUL14'03 
APPROVEDTARIF9rxi Ipia 



Attachment C 
Page 41 of 45 

Abraxas Corporation Sen·er Utility Tariff Page No. 9 

SECTION 3.0 -- EXTF. NSION P()Llc'Y 

Section 3.01 - Standard Extension Requirements 

LINE EXTENSION AND CONSTRUCTION CHARGES: NO CONTRIBUTION IN AID OF 
CONS I RUCT[ON MAY BE REQLHRE[) OF ANY Cl--STOMER EXCEP'r AS PROVIDFD FOR 
IN THIS APPROVED EXTENSION POI.ICY 

Ihe Utility is not required to extend sen ice to any applicant outside of its cenified service area and 
n·ill only do so under terms and conditions mutually agreeable to the l Jtility and the app] icant, in 
compliance with TNRCC rules and policies, and upon extension of the Utility'scertitied service area 
boundaries by the -I-NRCC. 

[he applicant for sen'ice will be given an itemized statement of the costs. options such as rebates 
to the custonier. sharing of construction costs between the utility and the customer, or sharing o f 
costs between the customer and other applicants prior to beginning construction. 

rhe Utility is not required to extend service to any app eant outside of its certificated service area 
and will only do so under temis and conditions mutually agrceable to the Utility and the applicant, 
}nconipliance with TNRC'Crulcsandpolicies. and uponextcnsionoflhet tihty'scerti ficatedsenice 
area boundaries by the TNR('C 

Section 3,02 - Costs Utilities and Service Applicants Shall Bcar 

Within its certified area, the utility will pay the cost of the first 2()0 fuet of any water main or 
distribution line necessary to extend service to un individual residential customer within a platted 
subdivision. 

However, if the residential customer requesting service purchased the propcrty after the developer 
was notified tn wnting of the need to provide facilities to the utility. the utility may charge for the 
first 20() feet. The utility must also be able to document that thedevcloperofthesubdiviston refused 
to provide facilities compatible with the utility's facilities in accordance with the utility's approved 
extension policy after receiving a written request from the utility. 

Residential customers will be charged the equivalent of the costs of extending sen·ice to their 
property from the nearest collection line even if that line does not have adequate cai)acity to serve 
the customer. However. if the customer places unique, non-standard service demands upon the 
system. thecustonier niaybe charged the additional cost oi-exlending service to and throughout their 
property. mcluding the cost ofall necessary transmission and storage facihties necessary to meet the 
service demands anticipated to be created by that propcrty. 

Unless an exception is granted by the TNRCC's Executive Director. the residential sen·ice applicant 
shall not be required to pay for costs of main extensions greater than 6" in diameter for gravity 
wastewater lines. TEXAS COMM ON ENVIRONMENTAL QUALITY 
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SECTION 3.0 -- EXTENSION POLICY (Contimied) 

Exceptions may bc granted by thc TNRCC Executive Director if 

adequate service cannot bc provided to the applicant using the maximum Iincsizes listed due 
to distance or elevation, in which case. it shall be the utility's burden to justify that a larger 
diameter pipe is required for adequate service: 

orlarger m m imum Iinc sizcs are Iequired under subdivision platt tng reguirements orbuildmg 
codesofmunicipalities within whosccorporatc limitsorcxtratcmtorial jurisdictiotithe point 
ofuse is located: or the residential service apphcant is located outside the CCN service area. 

If an exception is granted. the Utility shall establish a proportional cost plan for the specific 
extension or a rcbatc plan which maybe limited to sevcn years to return the portion ofthe applicant's 
costs for oversizmg as Iiew customers are added to cnsllrc that future applicants for service on the 
line pay at least as much as the initial service applicant. 

For purposes of determining the costs tl,at service applicants shall pay. commercial customers with 
service demands greater than residential customer demands in the certified area, industnal, and 
wholesale customers shall be treated as developers. 

I fan applicant reginres serv ice otherthan the standard service provided by the utility, such applicant 
will be required to pay all expenses incurred by the wihty in excess of the expenses that would be 
nicurred iii providing the standard service and connection beyond 200 feet and throughout his 
property mcluding the cost ofall necessary translmss,on facilities. 

The utility will bear the full cost of any over-sizing of' sewer mains necessary to serve other 
customers in the immediate arw. The individual residential customer shall not bc charged for any 
additional treatment facilities. Contributions in aid of construction of individual residential 
customers furproduction, storage. treatment ortransmission facilities unless othenvisc approved by 
the Coinmission under this specific extension policy. 

Section 3.03 - Contributions in Aid of Construction 

Developers may be required to provide contributions iii aid of construction m amounts sufficient to 
furnish the development with all facilities necessary to provtde for reasonable local demand 
requirements and to comply with Texas Commission on Environmental Quality mininmni design 
criteria for facilities used m the production. collection, transmission, pumping, or treatment of 
sewage or Texas Commission on Environmental Quality minimum requirements. For purposes of 
this subsection, a developer is one who subdivides or requests more than two meters on a piece of 
property. Commercial, industrial, and wholesale customers will bc treated as developers 

Any applicant who places unique or non-standard service demands on the system may be required 
to providccontributions in aid ofconstniction for the actual costs ofany 4*88*f*Vh**6Nklelk, 
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SECTION 3.0 -- EXTENSION POLICY (Continued) 

to maintain compliance with the Texas Commission on Environmental Quality minimum design 
criteria fur water production, treatment, pumping. storage and transmission. 

Any service extension to a subdivision (recorded or unrecorded) may he subject to the provisions 
and restrictions of 30 TAC 291.86(d). When a developer wishes to extend the system to prepare to 
service multiple new connections, the charge shall be the cost of such extension, plus a pro-rata 
charge for facilities which must be committed to such extension compliant with the Texas 
Commission on Environmental Quality minimum design criteria. As provided by 30 T.A C 
291.85(e)(3). forpurposes ofthis section, commercial. industrial, and wholesale customers shall be 
treated as developers. 

A utility may only charge a developer standby fees for unrecovered costs of facilities committed to 
a developer's property under the following circumstances: 
· Under a contract and only in accordance with the terms of the contract; or 

if service is not being provided to a lot or lots within two years after installation of facilities 
necessary to provide service to the lots has been completed and if the standby fees are 
included on the utility's approved tariffafter a rate change application has been filed. The 
fees cannot be billed to the developer or collected until the standby fccs have bccn approved 
by the commission or executive director. 
for purposes of this section, a manufactured housing rental community can only be charged 
standby fees under a contract or if the utility installs the facilities necessary to provtde 
individually mctered service to each of the rental lots or spaces in the community. 

Section 3.04 - Appealing Connection Costs 

The imposition of additional extension costs or charges as provided by Sections 3.0 - Extension 
Policy of this tariff shall be subject to appeal as provided in this tariff. TCEQ rules, or the rules of 
such other regulatory authority as may have Jurisdiction ovcr the utility's rates and scrvices. Any 
applicant required to pay for any costs not specifically set forth in the rate schedule pages of this 
tariff shall bc given a written explanation of such costs prior to payment and/or commencement of 
construction. If the applicant does not believe that these costs are reasonable or necessary, the 
applicant shall be informed o f the right to appeal such costs to the TCEQ or such other regulatory 
authority havingJurisdiction over the utility's rates in that portion of the utility's service area in which 
the applicant's property(ies) is located. 

Section 3.05 - Applvtne for Service 

The Utihty will provide a written service application form to the applicant for each re4ucst for 
service received by the Utilitys business offices. A separate application shall be required for each 
potential service location ifmore than one service connection is desired by any individual applicant. 

TEXAS COMM ON ENVIRONMENTAL QUALITY 
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SECTION 3 0 -- EXTENSION POLICY (Continued) 

Service application forms will be available at the Utility's business office dunng normal weekday 
business hours. Service applications will be sent by prcpaid first class United States niail to the 
addr:ssprovidedbythe applicantuponrequest Completed applications shouldberetumedbyhand 
dell,·cry in case there arc questions which might delay fulfilling the sen ice request. Completed 
service applications may be submitted by mail if hand delivery is not possible. 

Where a new tap or service connection is required, the service applicant shall be required to submit 
a written servicc application and request that a tap be made. A diagram. map, plat. or written metcs 
and bounds description of precisely where the applicant desires each tap or service connection is to 
be made and. i f necessary, where the meter ts to be mstalled, along the applicant's property line may 
also be required wqth the tap request Theactua] pointofconnection and tncter installation must bc 
readily accessible to Utility personnel for inspection, servicing, and meter reading while being 
reasonably secure from damage by vehicles and mowcrs. If tlie Utihty has more than one main 
adjacent to the service applicant's property. the tap orservice connection will be madc to the Utility's 
nearest service main with adequate capacity to service the applicant's full potentml service dcmand 
Beyond the tnltlol 200 feet, the customer shall beau· only the equivalent cost of extending from thc 
nearest main Ifthe tap or service connection cannot be made at the applicant's desired location, it 
will be made at another location mutually acceptable to the applicantandthe Utihty. l fnoagreement 
on location can bc made. the applicant may refer the matter to the TCEQ for resolution 

Section 3.06 - Qualified Service Applicant 

A "qualified service applicant" is an apphcantwhohas: (1) mctallofthe Utility'srequirements for 
service contained in this tariff. TCEQ niles and/or TCEQ order, (2) has made payment or made 
arrangement for payment o f tap fees, (3) has provided a]1 easements and nghts-of-way rcquircd to 
provide service to the requested location. (4) delivered an executed custonicr service Inspection 
certificate to the Utility. if applicable. and (5) has executed a customer service application for each 
location to which service is being requested. 

The Utihty shall serve each qualified service applicant within its certified service area as soon as 
practical after receiving a completed service application Allservicerequestswill be fulfilled within 
the time limits prcscnbed by TCEQ rules once the applicant has met all conditions precedent to 
achieving "qualified service apphcant" status. If a service request cannot be fulfilled withni the 
required period. the applicant shall be notified in writing ofthe delay, its cause and the anticipated 
date that service will be available. The TCEQ service dates shall not become applicable until the 
service applicant has met all conditions precedent to becoming a qualified service applicant as 
defined by TCEQ miles. 

Section 3 07 - Developer Requirements 

As a condition of service to a new slibdivision, the Utihty shall require a developer (as defined by 
TCEQ nile) to provide permanent recorded public utility cascmcnts as~E)6¢Ubhl#'bRtl*IRORQ£Rl~POUALITY 
location within the developer's property. 
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APPENDIX A -- SAMPLE SERVICE AGREEMENT 

From 30 TAC Chapter 290 47(b), Appendix B 

SERVICE AGREEMENT 

I PURPOSE. The NAME OF SEWER SYSTEM is responsible for protecting the drinking 
water supply from contamination or pollution which could result from improper private 
water distribution system construction or configuration. The purpose of this service 
agreement is to notify each customer of the restrictions which arc in place to provide this 
protection. The utility enforces these restnctions to ensure the public health and welfare. 
Each customer must sign thisagreement beforetheNAMEOF S EWER SYSTEM will begin 
service. in addition. when service to an existing connection has been suspended or 
terminated, thc sewer system will not re-establish service unless it has a signed copy of this 
agreement. 

Il. RESTR]CTIONS The fo!]owmgunacceptable practices arcprohibitcdby Stateregulations. 

A. No dtrectconncction between thepublicdrinking watersupplyand a potential source 
of contamination is permitted. Potential sources of contamination shall be isolated 
from the public water system by an air-gap or an appropriate backllow prevention 
device. 

B. No cross-connection between the public drinking water supply and a private water 
system is permitted. These potential threats to the public drinking watcrsupplyshall 
be eliminated at tile service connection by the installation ofan air-gap or a reduced 
pressure-zone backflow prevention device. 

C. No connection which allows water to be returned to the public drinkingwatersupply 
is pennittcd. 

D No pipe or pipe fitting which contains more than 8.0% lead may be used for the 
installation or repair ofplumbing at any connection which provides water for human 
use. 

E No solder or flux which contains more than 0.2% lead can be used forthe installation 
or repair of plumbing at any connection which provides water fur human use 
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RESTATED OPERATING AGREEMENT OF 
CSWR-TEXAS UTILITY OPERATING COMPANY, LLC 

THIS OPERATING AGREEMENT (this "Agreement") is signed as of the 13th day 
of November, 2019 (the "Effective Date"), by CSWR-TEXAS UTILITY HOLDING 
COMPANY, LLC, a Texas limited liability company, as the sole Member of CSWR-
TEXAS UTILITY OPERATING COMPANY, LLC, a Texas limited liability company 
(the "Company"). 

RECITALS 

WHEREAS, on July 16, 2019, the Company was organized a limited liability 
company under the laws of Texas pursuant to the Texas Limited Liability Company 
Act Texas Business Organization Code Title 3 Chapter 101 (the "Act") for the purpose 
of, among other things, of investing in and operating water and waste water utilities; 

WHEREAS, on September 23, 2019, the Company amended its name to "Yellow 
Rose Utility Operating Company, LLC", October 18, 2019 the Company amended its 
name to "Palmwood Water Utility Operating Company, LLC" and on November 13, 
2019 the Company amended its name to "CSWR-Texas Utility Operating Company, 
LLC 

WHEREAS, the aforementioned Member desires to restate and adopt this 
Operating Agreement setting forth the Member's desire for the management and 
operation of such limited liability company. 

NOW THEREFORE, in consideration of the mutual covenants and other good 
and valuable consideration, the receipt and legal sufficiency of which are hereby 
acknowledged, the Member hereby states as follows: 

ARTICLE I. 
ORGANIZATION 

1.1. Certain Definitions. As used herein, the following terms have the 
following meanings: 

(a) "Act" is defined in Section 1.2 hereof. 

(b) "Agreement" means this Operating Agreement as the same may be 
amended from time to time. 

(c) "Business Property" means all properties, assets and interests 
(whether real or personal, tangible or intangible) now or hereafter owned or held by 
the Company. 

(d) "Capital Account" means the Capital Account maintained by the 
Company for each Member in accordance with Treasury Regulations Section 1.704-
1(b)(2)(iv), as amended from time to time. 
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(e) "Capital Contributions" means with respect to the Member, the 
total amount of money and the fair market value of the other property, if any, to be 
contributed to the Company by the Member in accordance with Article II hereof. The 
Member's "Paid-In Capital Contribution" means the amount of the Member's Capital 
Contribution actually paid in cash or other property actually contributed to or on behalf 
of the Company. With respect to the Company, such terms shall mean the aggregate 
Capital Contributions and aggregate Paid-In Capital Contributions, respectively, of the 
Member. 

(f) "Capital Transaction" means any of the following items or 
transactions: a sale, transfer or other disposition of all or substantially all of the assets of 
the Company, condemnation actions, net insurance recoveries (other than for 
temporary loss of use), the refinancing of the mortgage or other indebtedness of the 
Company. The payment of Capital Contributions by the Member shall not be included 
within the meaning of the term "Capital Transaction." 

(g) "Code" means the Internal Revenue Code of 1986, as amended from 
time to time, or any successor statute. 

(h) "Company" means this limited liability company and any 
successors hereto. 

(i) "Depreciation" means for each fiscal year, an amount equal to the 
depreciation, amortization or other cost recovery deduction allowable with respect to 
an asset for such fiscal year. In the event the book value of an asset differs from its 
adjusted tax basis at the beginning of such year , then the Depreciation shall be an 
amount which bears the same ratio to the fair market value (as may be adjusted 
pursuant to Treasury Regulations Section 1.704-1(b)(2)(iv)(f) and (g)) as the 
Depreciation determined for federal income tax purposes bears to the beginning 
adjusted tax basis. 

(j) "Dissolution Proceeds" is defined in Section 10.2 hereof. 

(k) "Net Profits" or "Net Losses" for the applicable period means the 
gross income of the Company minus (a) all net cash outlays of any kind, whether 
capital in nature or not to the extent the same are not depreciable or amortizable for 
federal income tax purposes (or, as the context may require, to the extent the same are 
not depreciated or amortized for federal income tax purposes), including, without 
limiting the generality of the foregoing, all operating expenses payable by the 
Company, salaries, life insurance premiums on policies owned by the Company, and 
interest on any Company indebtedness; and (b) all Depreciation allowable for federal 
income tax purposes. In the event that such sum is a positive number, it shall be 
considered "Net Profits" and if the sum is a negative number, it shall be considered 
"Net Losses." 

(1) "Person" is defined in Section 1.9 hereof. 

2 
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(m) "Treasury Regulation(s)" means the Income Tax Regulations 
promulgated under the Code, as such Treasury Regulations may be amended or 
supplemented from time to time. 

1.2. Formation. The Member has formed the Company under and pursuant to 
the provisions of the Act, for the limited purposes and scope set forth in this 
Agreement. The Member has filed in the appropriate governmental office(s) Articles of 
Organization which conform to the requirements of the Act in order to constitute the 
Company as a valid limited liability company under the Act. The costs and expenses 
associated with such filing shall be borne by the Company. 

1.3. Name. The business and affairs of the Company shall be conducted 
solely under the name of "CSWR-Texas Utility Operating Company, LLC", and such 
name shall be used at all times in connection with the business and affairs of the 
Company; provided that the Member may operate the Company under any other name 
necessary or convenient to qualify it to do business in any state or jurisdiction. 

1.4. Term. The Company shall continue in existence perpetually, or until 
dissolved by the Member under the terms of this Agreement. 

1.5. Business of the Company. The business of the Company is to: (i) invest in 
and operate water and waste water utilities; (ii) own, finance, hold, manage, 
manufacture, sell, exchange or otherwise deal with and dispose of all or any part of the 
Business Property; and (iii) transact any and all lawful business for which a limited 
liability company may be organized under the Act and exercise all rights and engage in 
all activities related thereto (the "Business"). 

1.6. Principal Office. The principal office of the Company shall be at 500 
Northwest Plaza Drive, Suite 500, St. Ann, MO 63074, or such other location as may be 
hereafter determined by the Manager. 

1.7. Registered Office and Registered Agent. The name of the Company's 
registered agent for service of process in Texas and the address of the Company's 
registered office in Texas shall be as provided in the Articles of Organization. The 
Manager may in his sole discretion and from time to time change the address of the 
registered office and the registered agent by filing the documents required by law. 

1.8. Articles of Organization and Other Instruments. The Member has 
executed or has authorized the execution of the Articles of Organization in accordance 
with the Act and shall execute such other documents and instruments and take all such 
other actions as may be deemed by the Manager to be necessary or appropriate to 
effectuate and permit the continuation of the Company under the laws of the State of 
Texas or the laws of any other state in any other state which the Member deems 
necessary or appropriate. The Manager shall, from time to time, take appropriate 
action, including the preparation and filing of such other amendments to the Articles of 
Organization and other certificates as may be required under the laws of the State of 
Texas or any other state, to enable the Company to do business in the State of Texas or 
any other state. 
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1.9. Additional Definitions. The definitions in Section 1.1 shall apply equally 
to both the singular and plural forms of the terms defined. Whenever the context may 
require, any pronoun used herein shall include the corresponding masculine, feminine 
and neuter forms. The term "Person" includes individuals, partnerships, corporations, 
limited liability companies, trusts, and other associations and entities. The words 
"include," "includes," and "including" shall be deemed to be followed by the phrase 
"without limitation." The words "herein," "hereof," "hereunder," and similar terms shall 
refer to this Agreement unless the context otherwise requires. 

ARTICLE II. 
CAPITAL CONTRIBUTIONS 

2.1. Initial Capital Contributions. The Member shall make the Capital 
Contribution to the Company as reflected on Exhibit A attached hereto and 
incorporated herein by reference. 

ARTICLE III. 
DISTRIBUTIONS 

3.1. Distributions. Except as otherwise requested by the Member or required 
by law, cash distributions shall be made to the Member on the following bases at such 
time (but at least annually) and in such amounts as the Manager in his sole discretion 
shall determine: 

(a) Distributions, other than from a Capital Contribution, shall be 
made in the following order of priority: 

(i) To the payment of liabilities of the Company then due and 
owing to Persons other than the Member; 

(ii) To the Member, in an amount equal to the unpaid balance of 
principal and accrued interest of any loan by the Member to the Company; 

(iii) The balance, if any, shall be distributed to the Member. 

(b) The proceeds of any Capital Transaction and the distribution upon 
liquidation under Section 10.2 shall be made in the following order of priority: 

(i) To the payment of liabilities of the Company then due and 
owing to Persons other than the Member; 

(ii) To establish such reserves as the Manager in his discretion 
determines to be reasonably necessary for any contingent or foreseeable liability or 
obligation of the Company; provided, however, that the balance of any such reserve 
remaining at such time as the Manager shall reasonably determine shall be distributed 
in accordance with subparagraphs (iii) through (v) of this Section 3.1(b); 

(iii) To the payment to the Member of an amount equal to the 
unpaid balance of principal and accrued interest of any Loan by the Member; 
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(iv) To the Member, an amount equal to its Capital 
Contributions reduced (but not below zero) by the amount of all prior distributions to it 
under this Section 3.1; 

(v) The balance, if any, shall be distributed to the Member. 

3.2. Distributions to Be Made In Cash. Unless otherwise determined by the 
Member, all distributions to the Member shall be made in cash. 

ARTICLE IV. 
ALLOCATION OF NET PROFITS AND NET LOSSES 

4.1. Profits and Losses. Net Profits and Net Losses incurred and/or accrued 
shall be allocated to the Member. 

ARTICLE V. 
ACCOUNTING; RECORDS 

5.1. Accounting Methods. The Company books and records shall be prepared 
in accordance with generally accepted accounting principles, consistently applied. All 
Federal, state and local tax returns of the Company shall be prepared by the Company's 
certified public accountants, under the direction of the Manager. 

5.2. Fiscal Year. The fiscal year of the Company shall be the twelve calendar 
month period ending December 31. 

5.3. Tax Status. The Member shall elect such tax status that it deems 
appropriate for each tax year by notifying the Manager of such election. 

ARTICLE VI. 
POWERS, RIGHTS AND DUTIES OF THE MEMBER AND MANAGER 

6.1. Restriction of the Member's Rights to Participate in Management. 
Except as otherwise expressly provided herein, the Member shall have no voice in, take 
any part in, nor interfere with, the conduct control, or management of the business of 
the Company in its capacity as the Member, nor shall the Member have any authority 
or power to act for, or on behalf ot the Company, or to bind the Company in any 
respect whatsoever. 

6.2. Member Consent. (a) The affirmative vote, approval or consent of the 
Member shall be required to: (i) alter the primary purposes of the Company as set forth 
in Section 1.5; (ii) do any act in contravention of this Agreement or cause the Company 
to engage in any business not authorized by the Articles of Organization or the terms of 
this Agreement; (iii) do any act which would make it impossible to carry on the usual 
course of business of the Company; (iv) change or reorganize the Company into any 
other legal form; (v) amend this Agreement; (vi) issue an Interest in the Company to 
any Person and admit such Person as a Member; (vii) approve a merger or 
consolidation with another Person, (viii) change the status of the Company from one in 
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which management is vested in the one or more Managers to one in which 
management is vested in the Member, or vice versa; (ix) possess any Company 
property or assign the rights of the Company in specific Company property for other 
than a Company purpose; (x) perform any act (other than an act required by this 
Agreement or any act taken in good faith reliance upon counsel's opinion) which 
would, at the time such act occurred, subject the Member to liability as a general 
partner in any jurisdiction; (xi) operate the Company in such a manner as to have the 
Company classified as an "investment company" for purposes of the Investment 
Company Act of 1940; (xii) have an order for relief entered against the Company under 
applicable federal bankruptcy law; OR (xiii) file a voluntary petition in bankruptcy or a 
petition or an answer seeking reorganization or an arrangement with creditors or 
taking advantage of any insolvency law or any answer admitting the material 
allegations of a petition filed against the Company in any bankruptcy, reorganization 
or insolvency proceeding. 

(b) The Member shall have the right to replace a Manager of the 
Company and name its successor at any time by providing written notice to the 
Manager being replaced of such decision in which the successor Manager is also set 
forth. 

6.3. Manager. 

(a) The Manager shall have the power to do all things necessary or 
convenient to carry out the business affairs of the Company. The initial Manager shall 
be Central States Water Resources, Inc., a Missouri corporation. 

(b) The Manager shall not have any contractual right to such position 
and shall serve until the earliest of (i) the withdrawal of the Manager, or (ii) the 
removal of the Manager. The Manager may be removed and replaced in accordance 
with the provisions of Section 6.2(b). 

(c) Except to the extent provided herein, the Member hereby agrees 
that only the Manager and agents of the Company authorized by the Manager shall 
have the authority to bind the Company. The Member shall not take any action to bind 
the Company without notifying the Manager of such action. If the Member takes any 
action to bind the Company, it shall indemnify and hold harmless the Manager against 
any claim, loss, expense or liability (including, without limitation, attorneys' fees and 
expenses, whether or not litigation is commenced) incurred by the Manager as a result 
of the unauthorized action of such Member. 

(d) The Manager's duty of care in the discharge of the duties of the 
Manager to the Company and the Member is limited to discharging his duties pursuant 
to this Agreement in good faith, with the care a corporate officer of like position would 
exercise under similar circumstances, in the manner he reasonably believes to be in the 
best interests of the Company. In discharging his duties, the Manager shall not be 
liable to the Company or to the Member for any mistake or error in judgment or for any 
act or omission believed in good faith to be within the scope of authority conferred by 
this Agreement or by separate written instrument executed by the Member. 
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(e) The Manager's compensation shall be established by the Member, 
and the Manager shall be entitled to reimbursement of any general overhead expenses 
incurred in the regular course of his duties. 

6.4. Indemnification 

(a) The Company, except as provided in Section 6.4(b), shall 
indemnify any Person who is or was a party or is threatened to be made a party to any 
threatened, pending or completed action, suit or proceeding, whether criminal, civil, 
administrative or investigative, including without limitation any action by or in the 
right of the Company, by reason of the fact that he/ it was or is a Member or Manager 
of the Company or is or was a Member or Manager of the Company who is or was 
serving at the request of the Company as a member, manager, director, officer, agent 
employee, partner or trustee of another limited liability company, corporation, 
partnership, joint venture, trust or other enterprise; against expenses, including 
attorneys' fees, judgments, fines, taxes and amounts paid in settlement actually and 
reasonably incurred by him in connection with such action, suit or proceeding if such 
Person's conduct is not finally adjudged to be knowingly fraudulent deliberately 
dishonest or willful misconduct. The right to indemnification conferred in this 
paragraph shall be a contract right and shall include the right to be paid by the 
Company expenses incurred in defending any actual or threatened civil or criminal 
action, suit or proceeding in advance of the final disposition of such action, suit or 
proceeding. Such right will be conditioned upon receipt of an undertaking by or on 
behalf of the Member or manager to repay such amount if it shall ultimately be 
determined that he/it is not entitled to be indemnified by the Company as authorized 
in this Article. Such right shall survive any amendment or repeal of this Article with 
respect to expenses incurred in connection with claims, regardless of when such claims 
are brought arising out of acts or omissions occurring prior to such amendment or 
repeal. The Company may, by action of the Member, provide indemnification to 
employees and agents of the Company with the same scope and effect as the foregoing 
indemnification of Member and Manager. 

(b) If a claim under Section 6.4(a) is not paid in full by the Company 
within thirty (30) days after a written claim has been received by the Company, the 
claimant may at any time thereafter bring suit against the Company to recover the 
unpaid amount of the claim and, if successful in whole or in part, the claimant shall be 
entitled to be paid also the expense, including reasonable attorneys' fees and costs, of 
prosecuting such claim. It shall be a defense to any such action (other than an action 
brought to enforce a claim for expenses incurred in defending any proceeding in 
advance of its final disposition where the required undertaking, if any is required, has 
been tendered to the Company) that the claimant has not met the standards of conduct 
which make it permissible under the limited liability company law of Texas for the 
Company to indemnify the claimant for the amount claimed, but the burden of proving 
such defense shall be on the Company. Neither the failure of the Company (including 
the Member or independent legal counsel) to have made a determination prior to the 
commencement of such action that indemnification of the claimant is proper in the 
circumstances because he/ it has met the applicable standard of conduct set forth in the 
limited liability company law of Texas, nor an actual determination by the Company 
(including its Member or independent legal counsel) that the claimant has not met such 
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applicable standard of conduct shall be a defense to the action or create a presumption 
that the claimant has not met the applicable standard of conduct. 

(c) The indemnification provided by this Section 6.4 shall not be 
deemed exclusive of any other rights to which those seeking indemnification may be 
entitled under any agreement consent of the Member or otherwise, both as to action in 
his / its official capacity and as to action in another capacity while holding such office, 
and shall continue as to a Person who has ceased to be a Member, Manager, employee, 
partner, trustee or agent and shall inure to the benefit of the heirs, executors and 
administrators of such a Person. 

(d) The Company may purchase and maintain insurance on behalf of 
any Person who is or was a Member, Manager, employee or agent of the Company, or 
is or was serving at the request of the Company as a member, manager, director, 
officer, employee, partner, trustee or agent of another limited liability company, 
corporation, partnership, joint venture, trust or other enterprise against any liability 
asserted against him and incurred by him in any such capacity or arising out of his / its 
status as such, whether or not the Company would have the power to indemnify him 
against such liability under the provisions of this Section 6.4. 

(e) For the purposes of this Section 6.4, references to the Company 
includes the resulting or surviving entity in any merger or consolidation so that any 
Person who is or was a Member, Manager, employee or agent of such a constituent 
entity or is or was serving at the request of such constituent entity as a member, 
manager, director, officer, employee, partner, trustee or agent of another limited 
liability company, corporation, partnership, joint venture, trust or other enterprise shall 
stand in the same position under the provisions of this Section 6.4 with respect to the 
resulting or surviving entity as he / it would if he / it had served the resulting or 
surviving entity in the same capacity. 

(f) For purposes of this Section 6.4, the term "other enterprise" shall 
include employee benefit plans; the term "fines" shall include any excise taxes assessed 
on a Person with respect to any employee benefit plan; and the term "serving at the 
request of the Company" shall include any service as a member, manager, director, 
officer, employee, partner, trustee or agent of, or at the request of, the Company which 
imposes duties on, or involves services by, such member, manager, director, officer, 
employee, partner, trustee or agent with respect to an employee benefit plan, its 
participants, or beneficiaries. 

(g) In the event any provision of this Section 6.4 shall be held invalid 
by any court of competent jurisdiction, such holding shall not invalidate any other 
provision of this Section 6.4 and any other provisions of this Section 6.4 shall be 
construed as if such invalid provision had not been contained in this Section 6.4. In any 
event the Company shall indemnify any Person who is or was a Member or Manager 
of the Company, or is or was a Member or Manager of the Company who is or was 
serving at the request of the Company as a member, manager, director, officer, agent 
employee, partner or trustee of another limited liability company, corporation, 
partnership, joint venture, trust or other enterprise, to the full extent permitted under 
Texas law, as from time to time in effect. 
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6.5. Liability of the Member. The Member shall not be liable as such for the 
liabilities of the Company. The failure of the Company to observe any formalities or 
requirements relating to the exercise of its powers or management of its business or 
affairs under this Agreement or the Act shall not be grounds for imposing personal 
liability on the Member or a Manager for liabilities of the Company. 

ARTICLE VII. 
DETERMINATIONS BY THE MEMBER 

7.1. Actions by the Member. The Member shall have the right to take any 
action set forth herein in accordance with the terms of the Agreement. In addition, if 
the Member determines that it wants to take an action that is not expressly granted to it 
within this Agreement it shall take such action only after notifying the Manager in 
writing of the intended action. 

ARTICLE VIII. 
ACTIONS OF THE MANAGER 

8.1. Actions by the Manager. The Manager shall decide any question related 
to the operations of the Company, unless the question is one upon which, by express 
provision of the Act the Articles of Organization or this Agreement the Member is 
required to consent, in which case such express provision shall govern and control the 
decision on such question. 

ARTICLE IX. 
TRANSFER OF MEMBER'S INTEREST 

9.1. Transfer of Member's Interest. The Member shall have the right to 
transfer all or part of its Interest to another Person upon such terms that the Member 
deems acceptable. Prior to the effective date of the transfer of all or part of the Interest 
the Member must notify the Manager of the transfer in writing. 

9.2. Effect of Assignment; Documents. All Interests in the Company 
transferred pursuant to the provisions of this Article shall be subject to the restrictions 
and obligations set forth in this Agreement. As a condition to any Person being 
admitted as an additional Member or a substituted Member, such Person must execute 
this Agreement and agree to be bound by all of its terms and provisions as a 
substituted Member or additional Member. 

ARTICLE X. 
DISSOLUTION OF THE COMPANY 

10.1. Dissolution Acts. 

(a) No act thing, occurrence, event or circumstance shall cause or 
result in the dissolution of the Company except that the happening of any one of the 
following events shall work as an immediate dissolution and termination of the 
Company: 
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(i) A determination by Member to dissolve and terminate the 
Company; and 

(ii) The event of the death of the Member. 

(b) Without limiting the other provisions hereof, the transfer of all or 
any part of a Member's Interest in accordance with the provisions of this Agreement or 
the admission of a new Member, shall not work the dissolution of the Company. 

10.2. Distribution of Proceeds on Dissolution; Reserves. Upon the dissolution 
and termination of the Company, a the Member or such other Person designated by the 
Member (the "Winding-Up Member") shall file a Notice of Winding Up pursuant to the 
Act and shall proceed with the liquidation and termination of the Company as 
promptly as possible, but in an orderly and businesslike manner so as not to involve 
undue sacrifice, and the proceeds therefrom and any other funds and assets of the 
Company (the "Dissolution Proceeds"), shall be applied and distributed pursuant to the 
provisions of Section 3.1.b. 

ARTICLE XI. 
GENERAL 

11.1. Notices. Any notice, request approval, consent demand or other 
communication required or permitted hereunder shall be given in writing by (1) 
personal delivery, (2) expedited delivery service with proof of delivery, (3) United 
States Mail, postage prepaid, registered or certified mail, return receipt requested, or 
(4) email or facsimile (provided that such email or facsimile is confirmed as received), 
and shall be deemed to have been given and received either at the time of personal 
delivery or, in the case of delivery service or mail, as of the date of first attempted 
delivery at the last known address, or in the case of email or facsimile, upon receipt. 

11.2. Amendments. This Agreement may be amended by a written agreement 
of amendment executed by the Member. 

11.3. Miscellaneous. Except as herein otherwise specifically provided, this 
Agreement shall be binding upon and inure to the benefit of the parties and their 
respective heirs, legal representatives, successors and assigns. Captions contained in 
this Agreement in no way define, limit or extend the scope or intent of this Agreement. 
If any provision of this Agreement or the application of such provision to any Person or 
circumstance shall be held invalid, the remainder of this Agreement or the application 
of such provision to any other Persons or circumstances, shall not be affected thereby. 

11.4. Remedies. If the Company or any party to this Agreement obtains a 
judgment against any other party by reason of breach of this Agreement or failure to 
comply with the provisions hereof, reasonable attorneys' fees as fixed by the court shall 
be included in such judgment. No remedy conferred upon the Company or the 
Member in this Agreement is intended to be exclusive of any other remedy herein or by 
law provided or permitted, but each shall be cumulative and shall be in addition to 
every other remedy given hereunder or now or hereafter existing at law or in equity or 

10 



Attachment E 
Page 11 of 14 

DocuSign Envelope ID 7A776122-CFE7-4DEB-B2E8-F3F8F35D81 DE 

by statute. No waiver by the Member or the Company of any breach of this Agreement 
shall be deemed to be a waiver of any other breach of any kind or nature and no 
acceptance of payment or performance by a Member or the Company after any such 
breach shall be deemed to be a waiver of any breach of this Agreement whether or not 
such Member or the Company knows of such breach at the time it accepts such 
payment or performance. If the Member has the right herein to approve or consent to 
any matter or transaction, such approval or consent may be withheld in the sole 
discretion of the Member for any reason or no reason. No failure or delay on the part 
of the Member or the Company to exercise any right it may have shall prevent the 
exercise thereof by the Member or the Company at any time such other may continue to 
be so in default and no such failure or delay shall operate as a waiver of any default. 

11.5. Compliance with Securities Laws. Notwithstanding anything herein 
contained to the contrary, no transfer or disposition of Interests in the Company 
pursuant to the terms hereof shall be made unless such transfer or disposition complies 
in all respects with the provisions of the Securities Act of 1933 and the securities laws of 
any and all states with jurisdiction over such transfer or disposition, and the rules and 
regulations promulgated thereunder. 

11.6. Binding Effect. This Agreement and any amendment hereto made as 
provided herein shall be binding upon and inure to the benefit of the Company and its 
successors and assigns, and the Member, its heirs, executors, administrators, and legal 
or personal representatives. 

11.7. Governing Law. This Agreement and the rights of the parties hereunder 
shall be governed by and interpreted in accordance with the laws of the State of Texas. 

IN WITNESS WHEREOF, the undersigned has executed this Agreement as of 
the date first above written. 

CSWR-TEXAS UTILITY 
HOLDING COMPANY, LLC 

- DocuSigned by 

\2»1 A 
-- 144DZDD1440Q4DC By: 

Josiah M. Cox, President of 
Central States Water Resources, Inc., 
Manager 

Agreed and Accepted by: 
-DocuSigned by 

Josia}~11.135x,iupmuent of 
Central States Water Resources, Inc., 
Manager 
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EXHIBIT A 
INITIAL CAPITAL CONTRIBUTIONS 

Member's Name and Address Member's Interest Capital Contribution 

CSWR-Texas Utility 100%. Kept by Company Accountant 
Holding Company, LLC 
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PO BA I %697 
Austin. Te,ns 787 I 1 -3 
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697 

Ruth R. Hitghs 
Secrctan of Stnte 

Office of the Secretary of State 

Certificate of Fact 

The undersigned. as Secretary of State of Texas. does hereby ccrtifv that on November I 2. 2019. 
Palmwood Water Utility Operating C ompany. LLC. a Domestic Limited Liability Company (LLC) 
(file number 803367893). changed its name to CSWR-Texas Utility Operating Company. LLC 

It is further certified that the entity status tn Texas is in existence 

In testimony whereof I have hereunto signed my name 
officially and caused to be impiessed hereon tile Seal of 
State at nix o ffice iii Austin. Texas on November 19. 
2019 

' jl 

7 

,44*A IL,» 
Ruth R Hughs 
Secretary of State 

Phone (512)461-5555 
Prepated b) SOS-WEB 

(.(, fllt ' lilli ' nwl (: t Iltll }* wwll vn /('\( n gin 
F')\ (512)463-5709 Dial 7-1-I foi Rel:n Sen iccs 

TID· lc)267 Doctimerit 92795558()()()3 



Attachment E 
Page 14 of 14 

Franchise Tax Account Status 
As of ' 11/14/2019 15 54:04 

This page is valid for most business transactions but is not sufficient for filings with the Secretary of State 

CSWR-TEXAS UTILITY OPERATING COMPANY, LLC 

Texas Taxpayer Number 32071353422 

Mailing Address 1999 BRYAN ST STE 900 DALLAS, TX 75201-3140 

O Right to Transact Business in ACTIVE Texas 

State of Formation 

Effective SOS Registration Date 

Texas SOS File Number 

Registered Agent Name 

Registered Office Street Address 

TX 

07/15/2019 

0803367893 

C T CORPORATION SYSTEM 
1999 BRYAN ST. SUITE 900 DALLAS, TX 75201 
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NA 
Texas Commission on Environmental Quality 

Investigation Report 
The TCEQ is committed to accessibility. If you need assistance in accessing this document, please contact oce@tceq.texas.gov 

Customer: Abraxas Corporation 
Customer Number: CN6oo7o2567 

Regulated Entity Name: ABRAXAS UTILITIES 

Regulated Entity Number: RN1o2678885 

Investigation # 1483368 

Investigator: COLBY MARON 

Conducted: 05/08/2018 - 05/08/2018 

Program(s): PUBLIC WATER SYSTEM/SUPPLY 

Incident Numbers 
283052 
Site Classification GW 51-250 CONNECTION 

SIC Code: 4941 

Investigation Type: Compliance Investigation 

Additional ID(s): 1840034 

Location: 

Address: 7921 MAIN ST, 
FORT WORTH, TX, 76182 

Local Unit: REGION 04 - DFW METROPLEX 
Activity Type(s): PWSCMPL - PWS Complaint 

Principal(s): 
Role Name 
RESPONDENT ABRAXAS CORPORATION 

Contact(s): 

Role Title Name Phone 

PARTICIPATED GENERAL MANAGER MS LAURA F WARREN Work (817) 656-3636 
IN Cell (817) 805-7555 

REGULATED DIRECTOR MS EVELYN Work (817) 656-3636 
ENTITY FARHOOD 
CONTACT 

REGULATED DIRECTOR MS EVELYN Work (817) 656-3636 
ENTITY MAIL FARHOOD 
CONTACT 

Other StaffMember(s): 
Role 
QA Reviewer 
Supervisor 
QA Reviewer 

Name 
CHARLES MARSHALL 
CHARLES MARSHALL 
KENDALL KOTARA 
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ABRAXAS UTILITIES - FORT WORTH 

5/8/2018 Inv. # - 1483368 

Page 2 of 4 

Associated Cheek List 
Checklist Name 
PWS COMPLAINT INVESTIGATION 
PWS INVESTIGATION - EQUIPMENT 
MONITORING AND SAMPLING revised 06/2013 

Unit Name 
CMPL 1840034 
Equip 1840034 

Investigation Comments: 

INTRODUCTION 

On April 27, 2018, the Texas Commission on Environmental Quality (TCEQ) Dallas/Fort Worth (D/FW) Region 
Office received a complaint alleging poor water quality from a customer of the Abraxas Utilities Public Water 
Supply (Abraxas). 

On May 1, 2018, the complaint, identified as Incident Number (No.) 283052, was assigned to TCEQ 
Environmental Investigator, Mr. Colby Maron, for investigation. The investigator contacted the complainant for 
the current water system status. 

On May 8, 2018, Mr. Maron conducted an onsite complaint (CMPL) investigation at Abraxas. One alleged 
violation was noted and resolved during the investigation. A copy of the investigation report was mailed to the 
water system and the complainant. 

A Notice of Violation letter and a copy of the investigation report was mailed to the water system as a result of the 
investigation. 

GENERAL FACILITY AND PROCESS INFORMATION 

Abraxas Utilities is a community water system located in Parker County, Texas. The water system serves 184 
connections and an approximate population of 552 individuals, based on three persons per connection. The water 
system has two groundwater wells which supply two water plants and one pressure plane. 

For more detailed facility and process information, see Investigation No. 1414990. 

BACKGROUND 

The most recent Comprehensive Compliance Investigation (CCI), Investigation No. 1414990' was conducted on 
May 18, 2017· Several violations and two additional issues were noted and were subsequently resolved. 

Complaints 

Several complaints have been filed against the water system in the last five years. 

Incident Number 189804, received on October 20, 2013, was in regard to poor water pressure. A complaint 
investigation, Investigation Number 1143723 was conducted from October 21 through 30, 2013· No violations 
were noted during the investigation and a final compliant letter was mailed to the water system. 

Incident Numbers 203136 and 203137, received on August 27, 2014, was in regard to frequent water outages. A 
complaint investigation, Investigation Number 1197570 was conducted from August 27 through September 2, 
2014. No violations were noted during the investigation and a final compliant letter was mailed to the water 
systern. 

Incident Number 211401, received on March 13, 2015, was in regard to poor water quality. A complaint 
investigation, Investigation Number 1241527 was conducted from April 1 through 2, 2015· No violations were 
noted during the investigation and a final compliant letter was mailed to the water system. 

Incident number 256515, received April 17, 2017, was in regard to a potentially unlicensed operator and poor 
system facilities served by Abraxas Utilities. A Comprehensive Compliance Investigation/Complaint Investigation 
(CCI/CMPL), Investigation Number 1414990 conducted on May 18, 2017· Six alleged violations were noted, five 
violations were resolved and two additional issues were noted. 
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ABRAXAS UTILITIES - FORT WORTH 

5/8/2018 Inv. # - 1483368 

Page 3 of 4 

ADDITIONAL INFORMATION 

On April 27, 2018, the TCEQ D/FW Region Office received a complaint alleging poor quality. The complaint was 
received by telephone. 

On May 1, 2018, the complaint, identified as Incident Number (No.) 283052, was assigned to TCEQ 
Environmental Investigator, Mr. Colby Maron, for investigation. The investigator contacted the complainant for 
the current water system status. 

On May 8, 2018, Mr. Maron conducted an unannounced onsite CMPL Investigation at Abraxas in response to the 
complaint. After conducting pressure and chlorine residual tests at the complaint's house, the investigator met 
with Ms. Laura Warren, General Manager, at the water plant. 

During the investigation, the investigator reviewed the system's distribution map and recent disinfection residual 
and flushing records. The investigator selected two locations representative of both the system and water 
conditions downstream from the complainant after flushing was conducted. 

Location: Arrowhead Street 
Free chlorine residual: o.05 milligrams per liter (mg/L) 
Pressure: 60 pounds per square inch (psi) 

Location: Elevated storage tank 
Free chlorine residual: 1.38 mg/L 

Location representative of the affected area after flushing: White Settlement Rd and Cattle Baron Rd. 
Free chlorine residual: 1.08 mg/L 

Investigation Findings 

During the investigation, it was determined that the chlorine residual in the affection portion of the distribution 
did not meet the minimum disinfectant concentration of o.2 mg/L free chlorine. One alleged violation was noted 
as a result of this investigation. 

Attachment 

1) Exit Interview Form 
NOV Date 06/12/2018 Method WRITTEN 

ALLEGED VIOLATION(S) NOTED AND RESOLVED 

ASSOCIATED TO A NOTICE OF VIOLATION 

Track Number: 678393 Resolution Status Date: 6/5/2018 

Violation Start Date: Unknown Violation End Date: 5/8/2018 

30 TAC Chapter 290.46(d)(2)(A) 

Alleged Violation: 

Investigation: 1483368 Comment Date: 06/05/2018 
Failure to maintain o.2 mg/L free chlorine on May 1, 2018 on Arrowhead Street. 

During the investigation, the water system had a free chlorine residual of o.1 mg/L. 

2go.110(b)(4) The residual disinfectant concentration in the water within the distribution system shall be at least 
0.2 mg/L free chlorine or o.5 mg/L chloramine (measured as total ehlorine). 
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Failure to maintain o.2 mg/L free chlorine on May 1, 2018 on Arrowhead Street. 

During the investigation, the water system had a free chlorine residual of o.1 mg/L 

290.110(b)(4) The residual disinfectant concentration in the water within the distribution system shall be at least 
o.2 mg/L free chlorine or o.5 mg/L chloramine (measured as total chlorine). 

Recommended Corrective Action: The water system must immediately increase the chlorine residual within 
the distribution system to comply with the minimum requirements. 
Resolution: On May 1, 2018, the investigator confirmed that the residual had been restored through flushing of 
the affected portion of the distribution. This appears to resolve the violation. 

Signed Date 

Environmental Investigator 

Signed Date 

Supervisor 

Attachments: (in order of final report submittal) 

Enforcement Action Request (EAR) 

Letter to Facility (specify type) : 

Investigation Report 

Sample Analysis Results 

Manifests 

Notice of Registration 

_Maps, Plans, Sketches 

Photographs 

_Correspondence from the facility 

_Other (specify) : 
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MWD_WQooi5010O01_CP_20180404_COMPLIANCE 
Texq~ommission on Environm Quality 

Investigation Reporl 
l'he TCEQ iscommitted toaccessibilit> . If>·ou need assistance in accessing this document, please contact oee@tceq.texas.gov 

Customer: Abraxas Corporation 
Customer Number: CN6oo7o2567 

Regulated Entity Name: ABRAXAS WASTEWATER TREATMENT FACILITY 

Regulated Entity Number: RNioi521391 

Investigation # 1480057 Incident Numbers 
Investigator: MAITE MARTIN Site Classification DOMESTIC MINOR 

Conducted: 04/04/2018 -- 04/04/2018 SIC Code: 4952 
NAIC Code: 221320 

Program(s): WASTEWATER 

Investigation Type: Compliance Invest File Review' 

Additional ID(s): TX0133116 
WQ0015010001 

Location: 

Address: 3301 CATTLEBARON RD, 
FORT WORTI I, TX, 76io8 

I»cal Unit: REGION 04 - DFW MEI'ROPLEX 
Activity Type(%): WWFRR - WW NOV File Record Review 

Principal(s): 
Role Name 
RESPONDENT 
RESPONDENT 

EVELYN F FARHOOD 
ABRAXAS CORPORATION 

Contact(s): 

Role Title Name Phone 

REGULATED GENERAL MANAGER MS IAURA F WARREN Fax (817) 788-9531 
ENTITY CONTACI' Phone (817) 656-3636 

Other Staff Member(s): 
Role Name 
QA Reviewer GREG DIEHL 
Supenisor GREG DIEiII. 

Associated Check List 
Checklist Name Unit Name 
WQ FILE/RECORD REVIEW Abnuas 

Investigation Comments: 

RECEIVED 

APR 1 6 2018 
TCEQ AOO" 

CENTRAL FH.E 

INTRODUCTION 
This NOV file record review was conducted to evaluate the status of outstanding alleged violations associated with 
compliance investigation No. 1465179 conducted on January 16,2018 at Abraxas Wastewater Treatment Facility. A notice 
of violation letter dated Febnian· 27, 2018, reqtiested that a written description of corrective action taken be submitted by 
March 27, 2018. 
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GENERAL FACILITYAND PROCESS INFORMATION 
See initial compliance Investigation No. 1465179' 

BACKGROUND 
N/A 

ADDITIONAL INFORMATION 
The documentation submitted on April 2, 2018 appears to resolve all of the outstanding violations. A Final letter was sent 
to the facility. 

ALLEGED VIOLATION(S) NOTED AND RESOLVED 

Track Number: 666811 Resolution Status Date: 4/4/2018 

Violation Start Date: 1/16/2018 Violation End Date: 4/2/2018 

30 TAC Chapter 305·125(1) 
TWC Chapter 26.121 

PERMIT , WQoolsolo-ool 
See PERMIT CONDITIONS, No. 2 Compliance, Item G, page 10. 

Alleged Violation: 

Investigation: 1465179 Comment Date: 02/14/2018 
Failure to prevent the unauthorized discharge of wastewater. Specifically, wastewater was observed in the backyard of a 
residence and along Arrowhead St. due to a collapsed sewer line the residence tied into. There shall be no unauthorized 
discharge of wastewater. 

Investigation: 1480057 Comment Date: 04/04/2018 
Failure to prevent the unauthorized discharge of wastewater. 
Resolution: On April 2, 2018, the TCEQ DFW Region Office received documentation from the regulted entity that the line 
was repaired and the discharge was stopped. 

Track Number: 666813 Resolution Status Date: 4/4/2018 

Violation Start Date: 1/16/2018 Violation End Date: 4/2/2018 

30 TAC Chapter 305·125(1) 

PERMIT , WQoo15olo-ool 
See MONITORING AND REPORTING REQUIREMENTS, No. 7, Pg 7· 

Alleged Violation: 

Investigation: 1465179 Comment Date: 02/16/2018 
Failure to provide notification of unauthorized discharges within 24 hours of becoming aware of the noncompliance, 
Specifically, no notification was provided for the discharge from a private clean out on Oakdale Dr. resulting from the 
collapsed sewer line. 

Investigation: 1480057 Comment Date: 04/04/2018 
Failure to provide notification of unauthorized discharges within 24 hours of becoming aware of the noncompliance. 

Resolution: On April 2, 2018, the TCEQ DFW Region Office received the final written noncompliance notification report. 
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ABRAXAS WASTEWATER TREATMENT FACILITY - FORT WORTH 

4/4/2013 Inv. # - 1480057 AIA . Page 3 of 3 __ -

Track Number: 6668i5 Resolution Status Date: 4/4/2018 

Violation Start Date: 1/16/2018 Violation End Date: 4/2/2018 

30 TAC Chapter 305·125(1) 
30 TAC Chapter 305·125(4) 

PERMIT , WQoc)15010-ool 
See PERMIT CONDITIONS, No. 2 Compliance, Item d, page 9 

Alleged Violation: 

Investigation: 1465179 Comment Date: 02/16/2018 
Failure to response adequately to mitigate adverse environmental and health effects of the unauthorized discharge. 
Specifically standing wastewater was observed in the backyard of a residence located on Oakdale Dr. The wastewater 
appeared to have been there for a period of time to allow for downhill flow off property into Arrowhead St. 

Investigation: 1480057 Comment Date: 04/04/2018 
Failure to respond adequately to mitigate adverse environmental and health effects of unauthorized discharge. 
Resolution: On April 2, 2018, the TCEQ DFW Region Office received documentation indicating the discharge had been 
adequately cleaned and disinfected. 

Signed At . k = tu Date 9 / C /\% 
Environmental Investigator 

mfed t I , 1 - 0 / Dee 4 // % 
lv~ -+ U _. u 
C ] Supdrvisor 
C 

Attachments: (in order of final report submittal) 

Enforcement Action Request (EAR) 

_i_Letter to Facility (specify type): /9» 4£-· 

Investigation Report 

Sample Analysis Results 

Manifests 

Notice of Registration 

Maps, Plans, Sketches 

Photographs 

% Correspondence from the facility 

Other (specify) : 
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14. Calculation of Rate Base. 

Pursuant to 16 Texas Admin. Code § 24.41(d) and (e), CSWR Texas intends to 
request that rate base be set to allow it to earn a return on the difference between the 
purchase price paid for the utility assets and the original cost less accumulated 
depreciation or, otherwise, based on the net book value of the assets using another 
reasonable valuation method. Whether or not there is a difference between the purchase 
price paid and the original cost less accumulated depreciation and contributions in aid on 
construction is still under review. Currently, the best records for determining net book 
value of assets is the current owner's accounting records. However, no records are 
available for this system. Accordingly, it is CSWR, LLC's experience that an independent 
third-party original cost study would provide the most accurate valuation of distressed 
utility assets like those at issue here. 

In proceedings in other states, where plant records for an acquired system were 
inadequate, CSWR, LLC has relied on real estate appraisals to establish rate base. 
These appraisals allow adjustments to rate base based on the value of existing 
undepreciated land and land rights owned by the selling utility. This method has resulted 
in fair, reasonable rate base valuations and reasonable opportunities to earn a return 
sufficient to raise the necessary capital to support these systems. It would provide an 
efficient, cost-effective alternative to the fair market value approach when the acquisition 
involves a smaller system, and it is particularly necessary where the acquiring entity 
would be ineligible to participate in the fair market value process. The Company has not 
performed an appraisal of the system to determine the appropriate amount of such 
adjustment. 

In addition, the Company may request to accrue AFUDC and defer depreciation 
for post-acquisition improvements in the same way provided for under the proposed fair 
market value rule being considered in Docket No. 49813. 
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16. Describe, in detail, the anticipated impact or changes in the quality of retail 
public utility service in the requested area as a result of the proposed 
transaction: 

A preliminary engineering report commissioned by CSWR Texas identified many 
issues with the water and wastewater systems. See Attachment J to this Application. 
More specifically, the report recommends relining and replacing manholes, rehabilitation 
of lift stations, replacement of equipment, and various other tasks as seen in the attached 
engineering memos. The cost of these and other upgrades, renovations, and repairs is 
estimated to be approximately $1,134,000. See Attachment J. If it is authorized to acquire 
the system, CSWR Texas intends to invest the capital required to make the upgrades, 
renovations, and repairs necessary to bring the water system into compliance with TCEQ 
regulations and ensure customers receive safe and reliable service. 

CSWR Texas plans to use a contract operator for plant operations, which would 
include one or more appropriately qualified and licensed operators. The contract operator 
would be responsible for day-to-day inspections, checks, sampling, reporting, and meter 
reading. The contract operator also would be responsible for necessary system repairs 
(as well as extraordinary issues that arise from time to time) to ensure proper facility 
operations. All contractor activities would be tracked inside CSWR Texas' computerized 
maintenance system. A computerized plant monitoring system will integrate repair and 
system operations data onto a single water information management platform that 
includes all systems operated by CSWR Texas' affiliates. 

CSWR Texas will also use contractors for billing and to provide emergency 
answering services for customer calls. The billing contractor will be responsible for 
computing, printing, and sending monthly bills to customers and for collecting payments. 
The billing contractor's staff will also field and process customer bill inquiries, make bill 
adjustments, deal with customer requests for payment plans, and interact with 
Commission Staff regarding billing issues. Billing contractor employees will also be 
trained to route customer service complaints and inquiries to the service contractor. 

In addition, CSWR Texas will implement operational changes to improve and 
enhance customer service. Customers will have access to a 24-hour phone line to report 
any utility service issues. Those calls would then be transferred into the computerized 
maintenance management system and converted into work orders, which creates a 
historical record of all reported service issues. The work order will also ensure contracted 
customer service personnel can commence work required to quickly and efficiently 
address customer service issues. Second, CSWR Texas will ensure customers served 
by the system have access to customer service representatives during normal business 
hours to talk about any customer concerns. Additionally, CSWR Texas will establish a 
utility-specific webpage and dedicated email address to keep customers informed about 
their utility service. Mirroring the relevant utility homepage information, CSWR Texas will 
also implement a dedicated social media page to offer another avenue of communication 
with customers about utility matters. The social media account will be manned by 
customer service representatives who can quickly answer customer questions. Finally, 
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CSWR Texas will offer online bill paying options to customers including e-checks, debit 
card, and credit cards. Accordingly, and in order to mitigate increases to the cost of 
service, CSWR Texas will likely request authority from the Commission for a waiver from 
the provisions of 16 Texas Admin. Code § 24.153(d), which requires establishing a local 
office for maintaining business records or for purposes of accepting applications for 
service and payments to prevent disconnection of service or to restore service after 
disconnection for nonpayment, nonuse or other reasons identified in Commission rules. 
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17. Describe the transferee's experience and qualifications in providing 
continuous and adequate service. This should include, but not be limited to: 
other CCN numbers, water and wastewater systems details, and any 
corresponding compliance history for all operations. 

CSWR Texas is part of a group of affiliated companies owned by CSWR, LLC. In 
addition to its ownership interest, CSWR, LLC and another affiliate, Central States Water 
Resources, Inc. ("Central States"), provide operational and managerial oversight and 
support for all operating utility affiliates within the group and also provide access to 
financial resources necessary to acquire water and wastewater systems and upgrade 
those systems as required. 

CSWR, LLC, is an established nationally recognized water and wastewater utility 
that operates over 176 water and wastewater systems serving over 110,000 customers 
through approximately 40,000 connections in four states. To date, CSWR, LLC has spent 
over $63 million purchasing, upgrading and modernizing the systems it has acquired. 

Since March 2015, affiliates in Missouri, Arkansas, Kentucky and Louisiana have 
designed, permitted and completed construction-with the approval of state drinking 
water and wastewater regulatory authorities-of approximately $5.5 million of upgrades 
and improvements to drinking water systems. Those upgrades and improvements include 
construction of ground water storage tanks and drinking water pressurization pump 
assemblies, drilling water wells, erecting or rehabilitating well houses, closing failed wells, 
blasting/coating water storage tanks, replacing meter pits with new meters, replacing or 
repairing numerous water distribution lines, installing numerous isolation valve systems, 
installing multiple flush hydrants, repairing hundreds of Ieaking lines, and constructing or 
rehabilitating various other improvements to existing drinking water systems. 

For wastewater systems, CSWR Texas-affiliated companies have designed, 
permitted, and completed construction of approximately $8.3 million of system 
improvements. Those improvements include wastewater line repairs to remedy infiltration 
and inflow problems, construction of sewer main extensions, construction and repairs of 
multiple lift stations, closures of environmentally-distressed wastewater treatment plants, 
conversion of failing wastewater treatment plants into sludge storage/flow equalization 
and treatment basins, conversion of failed mechanical systems to I-Fast systems, and 
construction of various other improvements to existing wastewater treatment facilities. 

Through CSWR, LLC and Central States, CSWR Texas will have access to 
experienced technical and managerial expertise and experience not usually available to 
water systems of this system's size. And CSWR, LLC's business model makes these 
assets available to its affiliates at a lower cost than otherwise would be available because 
of the economies of scale the affiliated structure is able to achieve for its member utility 
operating companies. 

The affiliated group of which CSWR Texas is a member has been able to secure 
an ongoing commitment from Sciens Capital Management, a Wall Street private equity 
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firm, to provide capital necessary to purchase small, oftentimes distressed, systems and 
then make investments necessary to bring those systems into compliance with applicable 
health, safety, and environmental protection laws and regulations. Similar commitments 
were made with respect to equity investments necessary to acquire and improve utility 
assets affiliated companies currently own and operate in Missouri, Arkansas, Kentucky, 
and Louisiana. As evidenced by acquisitions and improvements made in each of those 
states, regulators can rely on such investment commitments. Although Investment is 
provided primarily in the form of equity, an affiliate also has committed to make debt 
capital available at reasonable rates if CSWR Texas is unable to obtain debt financing 
from non-affiliated commercial sources. 

Importantly, the regulatory Commissions in Missouri, Kentucky, and Louisiana 
have recognized the solid track record that CSWR, LLC and its affiliates have established 
for acquiring, rehabilitating, maintaining, and operating troubled water and wastewater 
systems in that state, and they have expressly found the group has the financial, 
technical, and managerial ability necessary to provide reasonable service to the public. 
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20. How will the proposed transaction serve the public interest? 

CSWR, LLC has demonstrated an ability to consolidate small water and 
wastewater utility systems and make necessary investments in those systems to ensure 
that safe, reliable service is provided to customers. This system would benefit from the 
transition to a stable, long-term managementteam willing to make necessary investments 
to improve the system. As explained in this application: 

e CSWR Texas has access to much needed capital that it will use to make 
reasonable, prudent, and timely investments to bring the system back into 
compliance with all applicable rules and regulations; 

• Through its affiliates, CSWR Texas has access to experienced technical and 
managerial expertise and experience not usually available to systems of this size 
and at a lower cost than otherwise would be available because of the economies 
of scale the affiliated structure is able to achieve; 

• CSWR Texas will implement new management and customer service systems and 
practices that will greatly improve the level of service to customers; 

e CSWR Texas will seek to consolidate and regionalize this system with other 
systems it acquires in order to pool financial, managerial, and technical resources 
that achieve economies of scale or efficiencies of service; 

e CSWR Texas will operate the systems to ensure they are in compliance with all 
environmental regulations; and 

e the purchase price reflects the lowest agreeable negotiated price between the 
parties. 

In summary, CSWR Texas and its affiliates have the financial, technical, and 
managerial ability to acquire, own, and operate the system in a mannerthat fully complies 
with applicable health, safety, and environmental protection laws and regulations and 
provides reliable, safe, and adequate service to customers. CSWR Texas is prepared to 
invest capital required to remedy all outstanding and future issues in the systems. It also 
will implement management and customer service systems and practices that will greatly 
improve the level of service to customers. Accordingly, the system will become a part of 
a financially stable and technically sound utility, and customers will receive higher quality 
and more reliable service. Also, by adopting current rates and tariffs, CSWR Texas will 
ensure the proposed acquisition has no negative impact on the system's customers. In 
addition, because CSWR Texas will operate as a public utility, customers will be assured 
the system's future operations will be scrutinized by the Commission and its staff so that 
its cost of service and rates are fair and reasonable. 
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Sewer CCN No. 20759 - Small Scale Map 
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Water CCN No. 11596- Large Scale -Map 
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Statement of Confidentiality 

Pursuant to the Commission's standard protective order, CSWR-Texas Utility Operating 

Company, LLC ("CSWR Texas") is designating certain materials filed as part of its application as 

Protected Materials. The undersigned counsel for CSWR Texas has reviewed the information 

sufficiently to state in good faith that the information is exempt from public disclosure under the 

Public Information Act and merits the Protected Materials designation or Highly Sensitive 

Protected Material designation given below. 

Confidential Attachment A contains the executed Purchase Agreement between CSWR 

Texas or its affiliates and the selling utility. The terms and pricing information of the Purchase 

Agreement are not publicly available, are commercially sensitive, and public disclosure of the 

information would cause substantial competitive harm to CSWR Texas because any other entity 

that seeks to acquire water or wastewater utilities in Texas or elsewhere could use the information 

to its competitive advantage to the detriment of CSWR Texas. Accordingly, the information 

contained in Confidential Attachment A is exempt from public disclosure under Tex. God Code 

§§ 552.101,552.104 and 552.110 and merits the Protected Material designation. 

Confidential Attachment D is a list of customer deposits that contains customer-specific 

information including names, addresses, phone numbers, and account payment histories. This is 

information is specifically protected by Tex. Util. Code § 182.052 and is expressly protected under 

Paragraph 6 of the Commission's standard protective order. Accordingly, the information 

contained in Confidential Attachment D is exempt from public disclosure under Tex. Gov't 

Code § 552.101 and Tex. Util. Code § 182.052 and merits the Protect Materials designation. 

Confidential Attachment F contains the consolidated financial statements of CSWR, LLC 

and subsidiaries, including an independent auditor's report. This information is not publicly 

available, is commercially sensitive, and public disclosure of the information would cause 

substantial competitive harm to CSWR Texas and its subsidiaries. Any other entity that seeks to 

acquire water utilities in Texas and elsewhere could use the financial information to its competitive 

advantage5 to the detriment of CSWR, LLC and its subsidiaries. Accordingly, the information 

contained in Attachment F is exempt from public disclosure under Tex. Gov't Code §§ 552.101, 

552.104 and 552.110 and merits the Protected Material information. 

Highly Sensitive Attachment G contains projected financial information for the acquired 

system, including information from which the purchase price could be ascertained; consolidated 

1 
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financial statements for CSWR Texas's parent company, CSWR, LLC, and its subsidiaries; 

combined financial projections for other systems that CSWR Texas is in the process of acquiring; 

and information regarding CSWR, LLC's financial positions. This information is not publicly 

available, is commercially sensitive, and public disclosure of the information would cause 

substantial competitive harm to CSWR, LLC and its subsidiaries, including CSWR Texas. Any 

other entity that seeks to acquire water utilities in Texas and elsewhere could use the financial 

information to its competitive advantage, to the detriment of CSWR, LLC and its subsidiaries. 

Accordingly, the information contained in Attachment G is exempt from public disclosure under 

Tex. Gov't Code §§ 552.101, 552.104 and 552.110 and merits the Protected Material information. 

Confidential Attachment H contains engineering assessments and a capital improvement 

plan that is deemed by a third-party engineering firm to be proprietary information. Public 

disclosure ofthe information would cause substantial competitive harm to the engineering firm by 

allowing other engineering companies to copy the firm's methods and analyses. Public disclosure 

could also negatively impact the engineering firm's willingness to perform services for CSWR 

Texas in the future. Accordingly, the information contained in Confidential Attachment H is 

exempt from public disclosure under Tex. Gov't Code §§ 552.101 and 552.104. 

Confidential Attachment J is an engineering report that is the proprietary information of a 

third-party engineering firm. Public disclosure of the information would cause substantial 

competitive harm to the engineering firm by allowing other engineering companies to copy the 

firm's methods and analyses. Public disclosure could also negatively impact the engineering 

firm's willingness to perform services for CSWR Texas in the future. Accordingly, the 

information contained in Confidential Attachment J is exempt from public disclosure under Tex. 

Gov't Code §§ 552.101 and 552.104. 

E~© Cu« 
Evan D. Johnson (/ 

ATTORNEY FOR CSWR, LLC 
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