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On July 6, 2020, Olan Johnson dba North University Estates Water Company (Olan 

Johnson) and Intermediary Solutions Holding, LLC (ISH) (collectively, the Applicants) filed an 

application for approval of the sale, transfer, or merger of facilities and certificate rights in 

Lubbock County. ISH seeks approval to acquire facilities and to transfer Olan Johnson's water 

service area held under Certificate of Convenience and Necessity (CCN) No. 12179. 

On May 14, 2021, the administrative law judge (ALJ) filed Order No. 13, requiring the 

Staff (Staff) of the Public Utility Commission of Texas (Commission) to file a recommendation 

regarding the sufficiency of the closing documents and propose a procedural schedule for 

continued processing of this docket. 

I. SUFFICIENCY OF CLOSING DOCUMENTS 

Staff has reviewed the closing documents filed by the Applicants on March 23,2021 and 

recommends that they be found deficient. Based on its review, Staff has determined that the 

Applicants' filing does not meet the requirements of 16 Texas Administrative Code (TAC) 

§§ 24.239(a) and (k)-(n). Specifically, the closing documents filed do not include information on 

the interest accrued on customer deposits and does not meet the requirements of 16 TAC 

§ 24.239(k). Under this section, the Applicants must provide "the amount of the deposit, and the 

unpaid interest on the deposit."' In addition, 16 TAC § 24.239(k) requires that the information be 

supported by an affidavit. The Applicants did not provide information on interest accrued by 

customer deposits and did not attest to the information in an affidavit. Therefore, Staff 

' 16 TAC § 24.239(k). 



recommends that the Applicants be ordered to address the matter of interest accrued on customers 

deposits and submit a sworn affidavit to cure the deficiencies in the closing documents. 

II. COMMENTS ON PROCEDURAL SCHEDULE 

In accordance with Staffs deficiency recommendation, Staff does not propose a procedural 

schedule for further processing of the docket at this time. Staff intends to propose a procedural 

schedule alongside a subsequent recommendation for closing document sufficiency. 

III. CONCLUSION 

For the reasons stated above, Sta ff respectfully recommends that the closing documents be 

found insufficient at this time and that the Applicants be ordered to file a supplement addressing 

the identified deficiencies. 
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