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SOAH NO. 473-20-3633 
PUC DOCKET NO. 50806 

APPLICATION OF EL PASO 
ELECTRIC COMPANY TO 
REVISE ITS ENERGY EFFICENCY 
COST RECOVERY FACTOR AND 
ESTABLISH A REVISED COST CAP  

BEFORE THE STATE OFFICE 

OF 

ADMINISTRATIVE HEARINGS 

CITY OF EL PASO'S STATEMENT OF POSITION 

TO THE HONORABLE ADMINSTRATIVE LAW JUDGE 

The City of El Paso submits this statement of position pursuant to the timing requirement of 

SOAH Order No. ###, the approved procedural schedule in the case. 

1. El Paso Electric Company failed to meet the burden to establish that its costs for 2019 were 

reasonable and necessary. The issue is ripe in Preliminary Order Issues No. 7 and 8. 

7. Were the costs recovered by the utility through its EECRF for program year 2019 in 

compliance with PURA § 39.905 and 16 TAC §§ 25.181 and 25.182? 

8. Were the costs recovered by the utility through its EECRF for program year 2019 

reasonable and necessary to reduce demand growth or energy consumption?' 

In particular, EPE's direct case indicates that the costs of one program for 2019 were not reasonable and 

necessary as the costs incurred were not cost effective. In the Direct Testimony of Crystal Enoch who 

admitted the Residential Demand Response Pilot Program (DRPP) did not meet the cost effectiveness 

standard of the rule and was the last year of that program.2  The total cost of the program in 2019 was 

$214,515 including incentive costs of $145,658 and administrative costs of $68,857.3  Accordingly, the costs 

of the program were not reasonable and necessary, the reconciliation should so reflect, and the EECRF for 

2021 adjusted to remove those costs. 7. Were the costs recovered by the utility through its EECRF for 

' Application of El Paso Electric Company to Revise its Energy Efficiency Cost Recovery Factor and Establish a 
Revised Cost Cap, Docket No. 50806. Preliminary Order (May 29, 2020) 
2  Direct Testimony of Crystal A. Enoch at 4-6(Bates 33-35) 
3  See Direct Testimony of Crystal A. Enoch, Exhibit CAE-02, Line Demand Response Pilot Program (Bates 80). 
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program year 2019 in compliance with PURA § 39.905 and 16 TAC §§ 25.181 and 25.182? 8. Were the costs 

recovered by the utility through its EECRF for program year 2019 reasonable and necessary to reduce dernand 

growth or energy consumption? 

2. Municipal Expenses of $10, 254.24 for the prior year case are reasonable and should be found 

recoverable and are supported by the Declaration of Norman J. Gordon and Karl J. Nalepa filed 

on July 3, 2020. 

The City reserves the right to address any other issue raised in the hearing. 

Respectfully submitted, 

NORMAN J. GORDON 
(ngordon(c-Ogordonlaw.com ) 
State Bar No. 08203700 
PO Box 8 
El Paso, Texas, 79940 
221 N. Kansas, Suite 700 
El Paso, Texas, 79901 
Tel. 915 203 4883 

By: /s Norman J. Gordon 
Norman J. Gordon 

KARLA NIEMAN, City Attorney 
State Bar No. 24048542 
City of El Paso 
300 N. Campbell, 2nd  Floor 
El Paso, Texas 79901 
915 212-0033 
Fax 915 212-0034 

Abbie Mullin 
Assistant City Attorney State 
Bar No. 24056765 
MullinA@elpasotexas.gov 

By: /s 
Abbie Mullin 
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Attorneys for the City of El Paso 

Certificate of Service  

I certify that a true and correct copy of this document was served by E-mail or US mail on all parties 
of record in this proceeding on July 3, 2020. 

By: /s Norman J. Gordon  

EL PASO ELECTRIC COMPANY  
Bret J. Slocum (bslocum@dwmrlaw.com) Mark Held (rheld@dwmrlaw.com) 
Duggins Wren Mann & Romero, LLP P. O. Box 1149 
Austin, Texas 78767 
(512) 744-9300 
(512) 744-9399 (fax) 

Matthew K. Behrens Senior Attorney 
El Paso Electric Company 
P.O. Box 982 
El Paso, Texas 79960 (915) 543-5882 
(915) 521-4412 (fax) 
Matthew.behrens@epeleetrie.eorn  

PUC Staff 
Rachelle Nicolette, Division Director 
Kourtnee Jinks 
Kourtnee.jinks0),pue.texas.gov  
Public Utility Commission of Texas 
1701 N. Congress Avenue 
P. 0. Box 13326 
Austin, Texas 78711-3326 

Texas Industrial Energy Consumers 
Mr. Rex D. VanMiddlesworth 
Mr. Benjamin B. Hallmark 
Mr. James Z Zhu 
Thornpson & Knight LLP 
98 San Jacinto Blvd., Suite 1900 
Austin, TX 78701 
Rex.vanint(&,tklaw.corn  
henjamin.hallimark(Mtklaw.coin  
Jarnes.zhu@tklaw.com  
Tk.service@tklaw.com  
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