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Public Utility Commission of Texas

Commissioner Memorandum e

. PR SN
TO: Commissioner Arthur C. D’ Andrea e

Commissioner Shelly Botkin

FROM: Chairman DeAnn T. Walker 07 ﬂ/

DATE: December 16, 2020

RE: December 17, 2020 Open Meeting — Item No. 14

Docket No. 50792 — Petition of Val Verde Utility Company, LLC to Decertify its
Certificated Water Area and Cancel its Water Certificate of Convenience and
Necessity in Val Verde County
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[ recommend that the Commission make the following changes to the order in this
proceeding.

The phrasing related to cancelling a certificate of convenience and necessity (CCN) in the
order’s introductory paragraph, proposed findings of fact 10, 19, and 21, and ordering paragraph 1
should be replaced with phrasing related to revoking a CCN.

“In this proceeding, Val Verde Utility Company, LLC seeks to-eease-providing—water
service-and-ecaneel revocation of its certificate of convenience and necessity (CCN) number

13179 in Val Verde County. The Commission eaneelsrevokes Val Verde Utility’s water
CCN number 13179.”

Proposed findings of fact 17, 18, 24, 25, 26, 27, 28, 29, 30, 31, and 32 and related headings
should be deleted because they are irrelevant. The petitioner is seeking decertification, not
cessation of service. The remaining findings of fact should be renumbered.
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Proposed finding of fact 21 should be modified for clarity because Val Verde Utility has
never had customers or facilities.

21.

Because Val Verde Utility has never hade customers or facilities, and because there
are no current plans for another utility to provide service to the certified area
following the-eaneeHationrevocation of Val Verde Utility’s CCN, no compensation
for the certified area has been paid or is due to Val Verde Utility from another retail
public utility.




Proposed finding of fact 22 should be deleted because, as phrased, it is not a proper finding
of fact.

A new finding of fact 22 should be added to support conclusion of law 4 as modified.
Subsequent findings of fact should be renumbered.

22. Val Verde Utility has never provided service in the service area and has consented
in writing to the revocation.

Conclusions of law 1 and 2 should be modified for accuracy. The Commission has
authority to decertify a certified area under Texas Water Code § 13.254, and notice of the
application was provided pursuant to 16 TAC § 24.235(b)

1. The Commission has authority over this proceeding under TWC §§ 13.041 and
13.250254.

2. Notice of the petition was provided in compliance with TWC § 13.246 and 16 TAC
§ 24.249235(b).

Proposed conclusion of law 4 should be deleted and replaced with a new conclusion of
law 4 stating that Val Verde Utility has met the requirements for revocation of its water CCN.

|16 TAC §24249245( )Vl Verde Utilityd | that i |
jtert i -Val Verde Utility met
the requirements of TWC § 13.254 and 16 TAC § 24.245 for revocation of its water
CCN number 13179.

A new conclusion of law 5 should be added to state the effect of the Commission revoking
Val Verde Utility’s CCN. The subsequent conclusion of law should be renumbered accordingly.

5. Under TWC § 13.254(h), after revocation of its CCN. Val Verde Utility will no
longer be obligated to serve the certified area.

Ordering paragraph 2 should be deleted because it is not necessary to instruct Commission
Staff to take action. The subsequent ordering paragraph should be renumbered.
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Finally, I propose delegating to the Office of Policy and Docket Management staff the

authority to modify the order to conform to the Citation and Style Guide for the Public Utility

Commission of Texas and to make other non-substantive changes to the order for such matters as
capitalization, spelling, grammar, punctuation, style, correction of numbering, and readability.

[ look forward to discussing this matter with you at the open meeting.



