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49782 
PURSUANT TO PUC SUBSTANWEINIE § 25 101 

Application for 4h22A6iiiiiiment to Certificate of 

Convenience and Nece/SSitit for Service Area Boundary 
Changes 

Docket Number: 

7 copies of the application, including the original, along with one copy of the portable electronic storage 
medium (such as CD or DVD) containing the GIS data shall be filed with 

Public Utility Commission of Texas 

Attention: Filing Clerk 

1701 N. Congress Avenue 

P.O. Box 13326 

Austin, Texas 78711-3326 

No later than seven days after filing the application for the boundary change, provide a copy of each paper 
map and a portable electronic storage medium (such as CD or DVD) containing complete and identical data 

to the portable electronic storage medium submitted above to 

Texas Natural Resources Information System 

1700 N. Congress Ave, Room B40 

Austin, Texas 78701 

Part A — Applicant Information 

1. Applicant 

Utility name: Brownsville Public Utilities Board 

Certificate number: 30021 

Street address: 1425 Robin Hood Drive, Brownsville, Texas 78520 

Mailing address: P.O. Box 3270, Brownsville, Texas 78523 

2. Contact information 

Name: Scott Smyth Title: Attorney for Brownsville Public Utilities Board 

Mailing address: 919 Congress Avenue, Suite 810, Austin, Texas 78701 

Email: ssmyth@dtrglaw.com Phone: 512-469-6006 

  

Alternate: John W. Davidson Title: Attorney for Brownsville Public Utilities Board 

Mailing address: 601 NW Loop 410, Suite 100, San Antonio, Texas 78216 
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Email: jdavidson@dtrglaw.com Phone: 210-349-6484 

  

Legal counsel: Scott Smyth Bar number: 18779450 

Mailing address: 919 Congress Avenue, Suite 810, Austin, Texas 78701 

Email: ssmyth@dtrglaw.com Phone: 512-469-6006 

 

3. Other affected utility (if more than one, submit information 
"Attachment A3") 

for 3 and 4 on separate sheet labeled 

Utility name: AEP Texas Inc. 

Certificate number: 30028 

Street address: 539 N. Cara ncahua, Corpus Christi, Texas 78401 

Mailing address: P.O. Box 2121, Corpus Christi, Texas 78403 

4. Other affected utility contact information . 

Name: David Hawk Title: Manager Rates 

Mailing address: P.O. Box 2121, Corpus Christi, Texas 78403 

Email: dahawk@aep.com  Phone: 361-881-5317 

  

Alternate: Title: 

Mailing address: 

Email: Phone: 

  

Legal counsel: Jerry N. Huerta Bar number: 24004709 

Mailing address: 400 West 15th  Street, Suite 1520, Austin, Texas 78701 

Email: jnhuerta@aep.com Phone: 512-481-3323 

 

Pa rt B  —  Effects 

1. Counties 

List all counties involved in the proposed boundary change: 

Cameron County 

2. Municipalities 

List all municipalities involved in the proposed boundary change. Attach a copy of the franchise, permit, or other 

evidence (labeled "Attachment B2") of the city's consent held by the utility. If franchise, permit, or other evidence of 

the city's consent has been previously filed, provide only the docket number of the application in which the consent 

was filed: All of the proposed area is within the corporate limits of the City of Brownsville. Franchise or other city 

consent is not applicable as applicant is owned by the City of Brownsville. 
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3. Affected utilities 

Identify any other utility providing electric service whose existing certificated service area boundary would be 

affected by the proposed change. State whether the applicant(s) has obtained the agreement of the other affected 

utilities. Attach a copy of any written agreements with the applicant(s) and other affected utilities (labeled 

"Attachment B3"): On February 23, 1982, the Brownsville Public Utilities Board (BPUB) and Central Power and Light Company 

(CP&L) entered into an agreement, a copy of which is attached as Attachment B3-a, whereby CP&L agreed not to contest or oppose 

applications by the City for dual or multiple certification to be granted by the Public Utility Commissions of Texas to BPUB in areas 

within the city limits of the City of Brownsville, Texas. The agreement between BPUB and CP&L meets all the requirements set out in 

Tex. Util. Code § 37.061 regarding Existing Service Area Agreements. The merger between CP&L and AEP was approved November 

18, 1999 (Docket No. 19265). See Attachment B3-b. CP&L changed its name to AEP Central Texas Company effective December 23, 

2002 (Docket No. 27727). See attachment B3-c. AEP Central Texas Company merged with parent company AEP Utilities, Inc. which 

hanged its name to AEP Texas Inc. effective December 12, 2016 (Docket No. 46050). See attachment B3-d.  

Identify any other utility serving the proximate area and the effect on that utility of granting the certificate to 

the recipient of the certificate: Magic Valley Electric Cooperative has been given notice and is not impacted by the 

granting of this application. AEP Texas Inc. has been given notice and by agreement will not contest or oppose this 

application. 

4. §37.056 Criteria 

Describe the effect of the proposed boundary change on the community values, recreational and park areas, 

historical and aesthetic values, and environmental integrity. Describe the effect of the proposed boundary change 

as it relates to the improvement of service or the lowering of cost to consumers in the affected area: BPUB asserts 

that community values will be positively affected because the Public Utilities Board Consumer Advisory Panel (PUBCAP) provides 

for direct input by the citizens and ratepayers of the City of Brownsville concerning the decisions made by the BPUB regarding its 

operation. PUBCAP was organized in 1983 to better inform Board officials and staff as to the needs and concerns of its customers. 

PUBCAP is comprised of ten members representing a cross-section of the system's service area and one representative from BPUB. 

There are no recreational, park areas or historical sites within the areas requested. Also, no negative environmental impact is 

anticipated. 

Part C — Need and Costs 

1. Justifications 

State the reasons why the proposed boundary change is being requested, including a description of new loads to be 

served and new facilities to be constructed if the application is granted: Aina Investments, LLC, has requested service 

rom Brownsville Public Utilities Board (BPUB) to provide service to a proposed new subdivision at FM 1732 and along Summerhill 
Boulevard in Brownsville, Texas, comprised of a 30.223 acre tract of land out of a 568.836 acre tract. There are no other property 

owners. Although this property is currently located in the singly certificated service territory of AEP Texas Inc., because the property 

s located within the city limits of the City of Brownsville, it falls within the scope of the agreement for dual certification between 

AEP Texas Inc. (successor in interest to Central Power and Light) and BPUB. 

2. Reasons 

Describe the existing service in the area affected by the application and explain the need for additional service: 

The property in question currently does not have existing electric service. There are existing AEP and BPUB overhead and 

underground electric distribution lines south of this property. AEP has agreed not to contest the requested change in certification. 

If the application is granted, the area will be dually certificated for electric service by BPUB and AEP. 

3. Estimated costs 

State the amount of money expected to be expended on new facilities if the application is granted: 

lt is estimated that this project will cost BPUB $161,957.50 to serve. 
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Part D  —  Maps 

1. Paper maps 

Base maps (labeled "Attachment D1") shall be a full scale (one inch = one mile) highway map of the county or counties 

involved, a USGS 7-minute topographical map, subdivision plat map, or other map of comparable scale with sufficient 

cultural and natural features to permit location of the proposed service area amendment in the field. Show all existing 

boundaries and the proposed boundaries affected by this application. Show any existing or proposed distribution or 

transmission lines affected by this application. 

2. GIS maps 

Two portable electronic storage media (such as CDs or DVDs) containing complete and identical data shall be 

submitted with this application. 

All shapefiles shall contain at least four files including, at a minimum: 

.shp — shape format; the feature geometry itself; 

.shx — shape index format; a positional index of the feature geometry to allow seeking forwards and backwards 

quickly; 

.dbf — attribute format; columnar attributes for each shape in dBase IV format; and 

.prj — projection format; the coordinate system and projection information as a plain text file describing the 

projection using well-known text format. 

Service area boundaries shall be submitted as a polygon. Polygons shall be closed without breaks. Intersecting 

polygons shall be snapped at the intersection without gaps or overshoots. Polygons with common borders shall share 

a border line to avoid slivers and gaps between polygons. 

All files shall have projection information embedded in the file. This information is stored in the .prj file. The 

projection file provides a mathematical process that transforms feature locations from the earth's curved surface to a 

map's flat surface. The projected coordinates system employs a projection to transform locations expressed as 

latitude and longitude values to X,Y coordinates. Without the projection information, the files may not overlay 

accurately. 

All data shall be provided in a scale of 1:24,000 and shall conform to the accuracy standards described in USGS Fact 

Sheet FS-171-99 or successor Map Accuracy Standards. 

Shapefiles shall contain the appropriate attribution to allow the layer to be symbolized according to what the layer is 

and what it represents. A service area boundary shapefile that is supposed to represent a utility's service territory 

shall have the appropriate attributes in the file to see the utility's name, for example. The other attributes shall also be 

included in the file. The following attributes for service territory boundaries are required and shall follow these 
naming conventions exactly, minus the information in the parentheticals. 

Utility name 

Type of utility (investor-owned utility/municipally-owned utility/electric cooperative [whichever term applies]) 

RTO/ISO (whichever RTO or ISO applies) 

Customers (the total number of customers the utility serves) 

Counties (list all the counties the utility serves, wholly or in part) 
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Part E — Affidavit 

Affidavit 

Attach a sworn affidavit (labeled "Attachment E") from a qualified individual authorized by the applicant to verify and 

affirm that, to the best of his/her knowledge, all information provided, statements made, and matters set forth in this 

application and attachments are true and correct. The affidavit shall also confirm that the paper map and portable 

electronic storage medium containing the GIS data were sent to TNRIS. 
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ATTACHMENT B3 



ot0)019. (Date) 

John S. Bruciak, P.E. 
General Manager & CEO 
Brownsville Public Utilities Board 
P.O. Box 3270 
Brownsville, Texas 78523 

Re: Request for electric service: (LC-03DM t' îïyT  (Location) 

Dear Mr. Bruciak: 

My property is located within the corporate limits of the City of Brownsville, and I would like to 
request that the Brownsville PUB provide electric service to my development described above. 

I understand that my property is in AEP's certified area. It is also my understanding that AEP, 
by agreement, will not oppose BPUB's application for certification to this area. I believe that it 
would be in my best interest to have electric service provided by BPUB for both economic and 
convenience reasons since I will be using BPUB water and wastewater services. 

Please notify rne as soon as possible if BPUB will able to provide electric service to this 
property. 

Sincerely, 

(Company) NN A .f\I tor arrk LLL 

(Signor 
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DAVIDSON 
TROILO 
REAM Et 
GARZA 

JOHN W. DAVIDSON ARTHUR TROILO CHEREE TULL KINZIE R. GAINES GRIFFIN 

RICHARD E. HETTINGER PATRICK W. LINDNER RICHARD D. O'NEIL LEA A. REAM 

FRANK J. GARZA JAMES C. WOO DAVID R. RANGEL R. JO RESER PAUL M. GONZALEZ 

STEVEN M. PENA SCOTT J. SMYTH BRYAN M. KORRI JESSIE LOPEZ RICHARD E. LINDNER 

NICONDRA CHARGOIS-ALLEN AUSTIN R. BECK JUSTIN J. NAIL STEVEN T. NGUYEN ITZEL MARTINEZ 

OF COUNSEL TERRY TOPHAM BETSY J. JOHNSON 

ssmythdtrqlaw com 
(512)469-6006 

July 16, 2019 

Certified Mail Return Receipt Requested 
Cameron County Commissioners 
c/o Cameron County Courthouse 
1100 E. Monroe Street, #159 
Brownsville, TX 78520 

RE: Notice of Application for an Amendment to Certificate of Convenience and 
Necessity for Service Area Boundary Changes in Cameron County, Texas 
Filed with Public Utility Commission of Texas (Subdivision at FM 1732 and 
Summerhill Boulevard, Cameron County, Brownsville, Texas) 

Dear Commissioners: 

Please take notice that the Brownsville Public Utilities Board ("BPUB") has filed 
an application at the Public Utility Commission of Texas for an Amendment to Certificate 
of Convenience and Necessity for Service Area Boundary Changes to include the 
below-described area that is within the city limits of the City of Brownsville, Texas. The 
area is currently certificated to AEP Texas Inc., and is set out on a map filed with the 
Commission, a copy of which is kept at BPUB's office at 1425 Robinhood Drive, 
Brownsville, Texas. in addition, a vicinity map is attached to this letter showing the 
geographic location of the proposed area. 

BPUB has received a request from Aina Investments, LLC to provide electric 
utility service to the property in question. BPUB is seeking the right to provide electric 
service to this 30.223 acre tract of land. 

BPUB and AEP Texas Inc. have existing distribution lines next to the property. 
BPUB will also serve this project with water and wastewater. Aina Investments, LLC is 
the only property owner that will be affected by this application and thus no additional 
notice to other landowners is necessary. Notice of this application has also been 
provided to AEP Texas Inc., Magic Valley Electric Cooperative, and Aina Investments, 
LLC. 

DITION 'X A s VALUES SINCE 1962 
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Cameron County Commissioners 
July 16, 2019 
Page 2 

If you have any questions about this project, please contact Eli Alvarez, P.E., 
Brownsville Public Utilities Board, at (956) 983-6234. 

Sincerely yours, 

009 

Scott ryth 
DAVID N TROILO REAM & GARZA, P.C. 
ATTORNEYS FOR THE 
BROWNSVILLE PUBLIC UTILITIES BOARD 

Enclosure 

cc: Mr. Eli Alvarez, P.E. 



SCALE: 1" -= 1000' DWN BY: Y. LOPEZ DATE: 04/05/2019 

LEGAL DESCRIPTION 
BEING A 30.223 ACRE TRACT OUT OF A 568.836 ACRE TRACT AS 
RECORDED IN CAMERON COUNTY OFFICIAL RECORDS VOLUME 
9773, PAGE 310, IN SHARE 14, ESPIRITU SANTO GRANT, CITY OF 
BROWNSVILLE, CAMERON COUNTY, TEXAS. 

LEGEND 
019 PROPOSED BM / AEP CERTIFIED AREA 

EXISTING AEP CERTIFIED AREA 

EXISTING BM / AEP CERTIFIED AREA 
EXISTING AEP TRANSMISSION LINE 

EXISTING AEP DISTRIBUTION LINE 

EXISTING BM DISTRIBUTION LINE 
PROPOSED BM DISTRIBUTION LINE 

EXISTING BROWNSVILLE CITY LIMITS 

AEP 

PROJECT LOCATION PROPOSED BM & AEP 
CERTIFICATION MODIFICATION FOR: 
ROSEWOOD ESTATES SUBDIVISION 

SECTION I 
(REFERENCE LEGAL DESCRIPTION) 

30.223 ACRE TRACT OF LAND 

RD 
OLMITO- CAYAZO-
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DAVIDSON 
TROILO 
REAM El 
GARZA 

JOHN W. DAVIDSON ARTHUR TROILO CHEREE TULL KINZIE R. GAINES GRIFFIN 

RICHARD E. HETTINGER PATRICK W. LINDNER RICHARD D. O'NEIL LEA A. REAM 

FRANK J. GARZA JAMES C. WOO DAVID R. RANGEL R. JO RESER PAUL M. GONZALEZ 

STEVEN M. PERA SCOTT J. SMYTH BRYAN M. KORR1 JESSIE LOPEZ RICHARD E. LINDNER 

NICONDRA CHARGOIS-ALLEN AUSTIN R. BECK JUSTIN J. NAIL STEVEN T. NGUYEN ITZEL MARTINEZ 

OF COUNSEL TERRY TOPHAM BETSY J. JOHNSON 

ssmyth(aAtrglaw com 
(512) 469-6006 

July 16, 2019 

Certified Mail Return Receipt Requested 
David Hawk, Manager Rates 
AEP Texas Inc. 
P.O. Box 2121 
Corpus Christi, Texas 78403 

RE: Notice of Application for an Amendment to Certificate of Convenience 
and Necessity for Service Area Boundary Changes in Cameron County, 
Texas Filed with Public Utility Commission of Texas (Subdivision at FM 
1732 along Summerhill Boulevard, Cameron County, Brownsville, Texas) 

Dear Mr. Hawk: 

Please take notice that the Brownsville Public Utilities Board ("BPUB") has filed 
an application at the Public Utility Commission of Texas for an Amendment to 
Certificate of Convenience and Necessity for Service Area Boundary Changes to 
include the below-described area that is within the city limits of the City of Brownsville, 
Texas. The area is currently certificated to AEP Texas Inc., and is set out on a map 
filed with the Commission, a copy of which is kept at BPUB's office at 1425 Robinhood 
Drive, Brownsville, Texas. In addition, a vicinity map is attached to this letter showing 
the geographic location of the proposed area. 

BPUB has received a request from Aina Investments, LLC to provide electric 
utility service to the property in question. BPUB is seeking the right to provide electric 
service to this 30.223 acre tract of land. 

BPUB and AEP Texas Inc. have existing distribution lines next to the property. 
Aina Investments, LLC is the only property owner that will be affected by this 
application and thus no additional notice to other landowners is necessary. Notice of 
this application has also been provided to Cameron County Commissioners, Magic 
Valley Electric Cooperative, and Aina Investments, LLC. 

;—,F TEXAf VALUES Sii.1'7.E ipfi2 
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Mr. David Hawk, Manager Rates 
AEP Texas inc. 
July 16, 2019 
Page 2 

If you have any questions about this project, please contact Eli Alvarez, P.E., 
Brownsville Public Utilities Board, at (956) 983-6234. 

Sincerely yours, 

Scott Smyth 
DAVIDSON TROILO R AM & GARZA, P.C. 
ATTORNEYS FOR THE 
BROWNSVILLE PUBLIC UTILITIES BOARD 

Enclosure 

cc: Mr. Eli Alvarez, P.E. 
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LEGAL DESCRIPTION 
BEING A 30.223 ACRE TRACT OUT OF A 568.836 ACRE TRACT AS 
RECORDED IN CAMERON COUNTY OFFICIAL RECORDS VOLUME 
9773, PAGE 310, IN SHARE 14, ESPIRITU SANTO GRANT, CITY OF 
BROWNSVILLE, CAMERON COUNTY, TEXAS. 

LEGEND 

SCALE: 1" = 1000' DWN BY: Y. LOPEZ DATE: 04/05/2019 

PROJECT LOCATION PROPOSED BM & AEP 
CERTIFICATION MODIFICATION FOR: 
ROSEWOOD ESTATES SUBDIVISION 

SECTION I 
(REFERENCE LEGAL DESCRIPTION) 

30.223 ACRE TRACT OF LAND 

AEP 

OLMIT4D-CAVAZO 
RD 

CM PROPOSED BM / AEP CERTIFIED AREA 
- EXISTING AEP CERTIFIED AREA 

EXISTING BM / AEP CERTIFIED AREA 
EXISTING AEP TRANSMISSION LINE 
EXISTING AEP DISTRIBUTION LINE 

EXISTING BM DISTRIBUTION LINE 
PROPOSED BM DISTRIBUTION LINE 

EXISTING BROWNSVILLE CITY LIMITS 
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DAVIDSON 
TROILO 
REAM & 
GARZA 

JOHN W. DAVIDSON ARTHUR TROILO CHEREE TULL KINZIE R. GAINES GRIFFIN 

RICHARD E. HETTINGER PATRICK W. LINDNER RICHARD D. O'NEIL LEA A. REAM 

FRANK J. GARZA JAMES C. WOO DAVID R RANGEL R JO RESER PAUL M. GONZALEZ 

STEVEN M. PENA SCOTT J. SMYTH BRYAN M. KORAI JESSIE LOPEZ RICHARD E. LINDNER 

NICONDRA CHARGOIS-ALLEN AUSTIN R. BECK JUSTIN J. NAIL STEVEN T. NGUYEN ITZEL MARTINEZ 

OF COUNSEL TERRY TOPHAM BETSY J. JOHNSON 

ssmythdtrqlaw.com 
(512)469-6006 

July 16, 2019 

Certified Mail Return Receipt Requested 
John Herrera, General Manager 
Magic Valley Electric Cooperative 
P.O. Box 267 
Mercedes, Texas 78570 

RE: Notice of Application for an Amendment to Certificate of Convenience and 
Necessity for Service Area Boundary Changes in Cameron County, Texas 
Filed with Public Utility Commission of Texas (Subdivision at FM 1732 and 
Summerhill Boulevard, Cameron County, Brownsville, Texas) 

Dear Mr. Herrera: 

Please take notice that the Brownsville Public Utilities Board ("BPUB") has filed 
an application at the Public Utility Commission of Texas for an Amendment to Certificate 
of Convenience and Necessity for Service Area Boundary Changes to include the 
below-described area that is within the city limits of the City of Brownsville, Texas. The 
area is currently certificated to AEP Texas Inc., and is set out on a map filed with the 
Commission, a copy of which is kept at BPUB's office at 1425 Robinhood Drive, 
Brownsville, Texas. In addition, a vicinity map is attached to this letter showing the 
geographic location of the proposed area. 

BPUB has received a request from Aina Investments, LLC to provide electric 
utility service to the property in question. BPUB is seeking the right to provide electric 
service to this 30.223 acre tract of land. 

BPUB and AEP Texas Inc. have existing distribution lines next to the property. 
Aina Investments, LLC is the only property owner that will be affected by this application 
and thus no additional notice to other landowners is necessary. Notice of this 
application has also been provided to AEP Texas Inc., Cameron County 
Commissioners, and Aina Investments, LLC. 
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Mr. John Herrera, General Manager 
Magic Valley Electric Cooperative 
July 16, 2019 
Page 2 

If you have any questions about this project, please contact Eli Alvarez, P.E., 
Brownsville Public Utilities Board, at (956) 983-6234. 

Sincerely yours, 

Scott Smyth 
DAVIDSON TROIL EAM & GARZA, P.C. 
ATTORNEYS FOR THE 
BROWNSVILLE PUBLIC UTILITIES BOARD 

Enclosure 

cc: Mr. Eli Alvarez, P.E. 
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LEGAL DESCRIPTION 
BEING A 30.223 ACRE TRACT OUT OF A 568.836 ACRE TRACT AS 
RECORDED IN CAMERON COUNTY OFFICIAL RECORDS VOLUME 
9773, PAGE 310, IN SHARE 14, ESPIRITU SANTO GRANT, CITY OF 
BROWNSVILLE, CAMERON COUNTY, TEXAS. 

LEGEND 

AEP 

DWN BY: Y. LOPEZ 

PROJECT LOCATION PROPOSED BM & AEP 
CERTIFICATION MODIFICATION FOR: 
ROSEWOOD ESTATES SUBDIVISION 

SECTION I 
(REFERENCE LEGAL DESCRIPTION) 

30.223 ACRE TRACT OF LAND 

064111'0-CA YAZD RD 

PROPOSED BM / AEP CERTIFIED AREA 
EXISTING AEP CERTIFIED AREA 

_ EXISTING BM / AEP CERTIFIED AREA 
, EXISTING AEP TRANSMISSION LINE 

- EXISTING AEP DISTRIBUTION LINE 

EXISTING BM DISTRIBUTION LINE 
PROPOSED BM DISTRIBUTION LINE 

EXISTING BROWNSVILLE CITY LIMITS 

AEP 

BM/AEP 

DATE: 04/05/2019 SCALE: 1" = 1000' 

AEP 
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DAVIDSON 
TROILO 

' REAM& 
GARZA 

JOHN W. DAVIDSON ARTHUR TROILO CHEREE TULL KINZIE R. GAINES GRIFFIN 

RICHARD E. IIETTINGER PATRICK W. LINDNER RICHARD D. O'NEIL LEA A. REAM 

FRANK J. GARZA JAMES C. WOO DAVID R. RANGEL R. JO RESER PAUL M. GONZALEZ 

STEVEN M. PENA SCOTT J. SMYTH BRYAN M. KORAI JESSIE LOPEZ RICHARD E. LINDNER 

NICONDRA CHARGOIS-ALLEN AUSTIN R. BECK JUSTIN J. NAIL STEVEN T. NGUYEN ITZEL MARTINEZ 

oF COUNSEL TERRY TOPHAM BETSY J. JOHNSON 

ssmyth@dtrglaw.com 
(512) 469-6006 

July 16, 2019 

Certified Mail Return Receipt Requested 
Aina Investments, LLC 
c/o Shashi Sachdev, Managing Member 
210 Windsor Road 
Laredo, TX 78041 

RE: Notice of Application for an Amendment to Certificate of Convenience and 
Necessity for Service Area Boundary Changes in Cameron County, Texas Filed 
with Public Utility Commission of Texas (Subdivision at FM 1732 and Summerhill 
Boulevard, Cameron County, Brownsville, Texas) 

Dear Mr. Sachdev: 

Please take notice that the Brownsville Public Utilities Board ("BPUB") has filed an 
application at the Public Utility Commission of Texas for an Amendment to Certificate of 
Convenience and Necessity for Service Area Boundary Changes. 

You have requested electric service from BPUB for a 30.223 acre tract of land within the 
City of Brownsville. BPUB is requesting dual certification to provide electric service to this site 
that is located both within the corporate limits of the City of Brownsville and in the certificated 
service area of AEP Texas Inc. After the Public Utility Commission of Texas approves this 
application, BPUB will be authorized to provide the electric service to this site. BPUB plans to 
serve this project with water and wastewater. A vicinity map showing the area that is the 
subject of BPUB's application is attached hereto. A map of the area has been filed with the 
Public Utility Commission of Texas and a copy is kept at BPUB's offices at 1425 Robinhood 
Drive, Brownsville, Texas 78520. 

If you have any questions about his project, please contact Eli Alvarez, P.E., Brownsville 
Public Utilities Board, at (956) 983-6234. 

Sincerely yours, 

 

  

Scott Smyth 
DAVIDSON TROILO REAM & GARZA, P.C. 
ATTORNEYS FOR THE 
BROWNSVILLE PUBLIC UTILITIES BOARD 

Enclosure 

cc: Mr. Eli Alvarez, P.E. 
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LEGAL DESCRIPTION 
BEING A 30.223 ACRE TRACT OUT OF A 568.836 ACRE TRACT AS 
RECORDED IN CAMERON COUNTY OFFICIAL RECORDS VOLUME 
9773, PAGE 310, IN SHARE 14, ESPIRITU SANTO GRANT, CITY OF 
BROWNSVILLE, CAMERON COUNTY, TEXAS. 

LEGEND 

AEP 

PROPOSED BM / AEP CERTIFIED AREA 
EXISTING AEP CERTIFIED AREA 

, EXISTING BM / AEP CERTIFIED AREA 
Tan EXISTING AEP TRANSMISSION LINE 

—01E— EXISTING AEP DISTRIBUTION LINE 

EXISTING BM DISTRIBUTION LINE 
- - PROPOSED BM DISTRIBUTION LINE 

EXISTING BROWNSVILLE CITY LIMITS 

DWN BY: Y. LOPEZ DATE: 04/05/2019 SCALE: 1" = 1000' 

177-

 

PROJECT LOCATION PROPOSED BM & AEP 
CERTIFICATION MODIFICATION FOR: 
ROSEWOOD ESTATES SUBDIVISION 

SECTION I 
(REFERENCE LEGAL DESCRIPTION) 

30.223 ACRE TRACT OF LAND 

OLUITO-C.AVAZO 
RD 

AEP 

018 



ATTACHMENT B3-a 



, 

3ROWNSVILL4 CERTIFICATION OF 
8ayX04 ,AXIM AORBENBNT  

IRMA both Central Power and Light Company (Company) 

end tho City of Browneville,' Three, operating by and through 

the Publio Utilitten Board of the City.of Browneville, Texas 

. (0ity), generate, transmit end dietribute eleotrioity to 

citisenn of the City of Brownoville and ratepayere outside 

of the oity limits), of the City of Brownsville but adjacent 

thereto pursuant to certificates of convenience and nacossity 

issued by the.Public Utility Commiseion of Texas (P.UOW)1 and 

WHEREAS, Company and Oity have heretofore entered into 

a Compromise Bettleura:Aareement dated January 6, 1$021 

whereby'Company hae agreed, in part, not to content applioa., 

time of City for duel or multiple certification by the PUOT 

of areas within the current or future city limits of the . 

City f Brownsville certificated for service by Company, and 

Company And City have agreed ae to Coopany's rishts unèv 

Section $3 of the PURA. and NOT Rulee pertinent to the same 

(grandfathsir rights) along COmpani's fecilities in the 

Browneville AVON and 

PERDU, the Oity has, in the peat, wade applioation to 

the BUR for the right to provide servioe to areas both 

within and adjaeent to the City of Brownsville, whit& 

oatione hen bean vigorously contested by Company in those 

=WV WhoVe .Company WU certificated to provide eleotrio 
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WORMS, the cost and expenee of punning, through 

.adminiatrativa proceedings, the right to provide corvisce in 

new areas and thh cost and expense of contesting thews 

applications bee been inourred by both systemsj and 

mime, Company reaognisee that City claims a legit-
imate interaet in providing alsotrio service to retail 

outomerd located within the present and future city ltnite 

of the citý of Brownsville! and 

VHBRUAO, Company and Oity both believe that the Agree-

ment am outlined below is in the pubilo interest and further 

reoognise that applioations by City for dual or multiple 

cartifioation must be approved by the PUOT under the provi-

sions of BactiOn 84 of the Public Utility Bagulatory Act! 

and 

MMUS, the Company and City desire to clarify the 

terms of suoh agreement between the parties! 

NOfir, THERSFORU, in consideration of the premises and of 

tho mutual covenanta contained herein, the parties e'Bree its 

followss 

x, 
psimplogaori  "(-,, . 

1,01 Company agreee not to oontest or oppoee 

applications of City for dual or multiple oertificatioh to 

be granted by the Public Utility at:OW.0E40h to the City in 

UMu within the oity limits of the City of Brownsville, 

Texaedas they currently exist or aa they may 'hereafter be 

extended by annexation or otherwisei i? 
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1.02 Nbthing oontained herein shall n oonstrued 

ai in any manner limiting or reetricting Company's tight to 

contest any application by City 'making certifioation in ' 

axone outaide the oity limite of the City of Brownsville, 

Texas, or applioatione, if any, of city to have Company 

oertifioation to serve any aree withdrawn, 

poimET NO, '860  
2.01 The right of Oompany.to serve cuetomers 

within a 200 foot oorridor of a distribution line travereing 

tha City of Brownsville has bsen made the subject of Dooket 

No, 3860, presently pending before the Palk Utility Oom-

miseion, Company and City agree to file a Joint Notion for 

an agreed Order in Docket. No, SOO under the terms of mhioh 

Order Company will retain the right to proilde retail sstvios 

to two tepidential oustomere and the Channel 23 TV Station 

in the City of Browneville whioh are ourrently being pro-

vided retail service by Company. The remainder of suoh 

line, from and to pointe at or within the present limits of 

City, to be identified in euoh Joint Notion, will be an 

express feeder lite from whioh CoMpany will have Ms right to 

serve ouetomers by direct drop or otherwise, except As may 

be permitted by paragraph 2.02. 

2.02 Nothing contained herein shall be eonstrued 

as preventing Company from providing service from such line 

to laterelt presently or in the future necessary to serve 



• %1,••••• 10 ":: 

ilit.rre, • I. a 

oustomers in areal; oertifioated for service by Company. 

/ZZ. 

aargeormullamannizona 
• 8,01 City reoognisec Company's "grandfather 

righte" (TSX.REV.OVIOTAT,ANW, art. 1446c, sea. 5$) ao to 

all other Company faoilities now or i; the future looated 

within erase singly certificated for service by City. With 

reasonable dispatch, City and Company agree to define with 

certainty theme rights by inspeotingOompany's facilities 

with City and Company personnel and reviewing records and 

maps relevant thareto. 

xv. 
APPAQAP PY 3UOY 

4.01 This agreement'irmade pursuant to the pro-

 

visions of Election 86 of the PURA. Both City and Company 

recognise that the PUOT must approve any eppliaation gar 

amended Certifioates of Oónvenience and Necensity in accor-

danee with the provisions and requirements of the Publio 

Utility Regulatory Aot, and this Agreement is not intended, ' 

nor shall it be construed, as interferirig with the PUOTle 

jurisdiction to make that determination on all applications 

eubmitted by City. 

AUPUTBD in multiple originals this day of 

1982. 

ATTEBTI 
=RAZ BOWEL AND Luin MARY 

41641:4-41atePratAryrulunGOKON Premien n 
Ohief Exeoutive Offiotiom pwqmx 

-4- . 
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ATTESTI 
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ATTEST 

VII vy 

Ey! 
tin * 

CITY 07 BROWESV/Ta, TEXAS 

Ey, 

my or BROWNWILLS, TOW 
Acting by and through the 
POE= UTUATOS MARC OF THE ' 
CITY qv BROVNOVUE, TS 

-5. 
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ATTACHMENT B3-b 



PUC DOCKET NO. 19265 
SOAH DOCKET NO. 473-98-0839 

APPLICATION OF CENTRAL AND § PUBLIC UTILITY COMMISSION 
SOUTH WEST CORPORATION AND § -; . 
AMERICAN ELECTRIC POWER 
COMPANY)  INC. REGARDING 
PROPOSED BUSINESS COMBINATION § OF TEXAS 0 

r-1 

rn 3 
• • • t:::) ORDER  • crt 

This Order finds that the proposed business combination involving Central and SO6th West 

Corporation (CSW) and American Electric Power Company, Inc. (AEP) (collectively applicants) is 

consistent with the public interest, pursuant to PURA1  § 14.101, under the terms and conditions 

specified in this Order. This conclusion rated the comprehensive public interest standard articulated. 

in Application of Southwestern Public Service Company Regarding Proposed Business Combination 

with Public Service Company of Colorado.2  Furthermore, this Order and approves the requestect 

regulatcny treatments detailed in Section X of the application to the extent specified in this Order. 

This Order is consistent with the non-unanimous stipulation (ISA)3  entered into by several 

parties in this proceeding. Nevertheless, this Order addresses two areas, allocation of certain savings 

to regulated rates and reliability standards, to ensure,  compatability of the ISA and this Order with 

electric restructuring legislation passed by the 7e Legislature.4  The State Office of Administrative 

Heatings' Proposal for Decision,5  including findings of fact and conclusions of law, is adopted and 

incorporated by reference into this Order, except where inconsistent with this Order. 

Public Utility Regulatory Act, TEX. UTIL. CODE ANN. §§11.001-64.158 (Vemon 1999) (PURA). 

2  Application ofSouthwestem Public Service Company Regarding Proposed Business Combination with Public 
Service Company of Colorado, Docket No. 14980 (Peb. 14, 1997). 

3 Integrated Stipulation and Agreement (May 4, 1999) (ISA). 

4 Act of May 27, 1999, 76' Leg., R.S., ch. 405 (S.B. 7), 1999 Tex. Sess. Law Serv. 2543 (Vernon) (to be 
codified primarily as Chapters 39, 40, and 41 of the Texas Utilities Coda). 

Proposal for Decision (Sept. 30, 1999). 

/42 yz 
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I. Discussion 

Distribution rates  

The ISA provides that the Texas operating companies6  will apply the savings detailed in 

Attachments A and H of the ISA to the "regulated rates of their customers"7  and that all rate 

reduction riders will be credited to customers in accordance with Attachment I.8  Paragraph 9 of 

Attachment I provides: 

In the event of industry restructuring legislation, the base rate revenue credits will be 
maintained by individual rate class, to the extent possible, although it is impossible 
to formulate a specific plan at this time. If and when restructuring legislation is 
enacted, the Applicants will submit a plan for [Commission] approval to allocate the 
credits set forth in Attachments A and H consistent with Sections 3.C, 3.F(8) and 
Attachment H, Section 6.9 

Subsequent to the filing of the ISA, electric restructuring legislation was enacted into law." 

The Commission concludes that customers of the Texas operating companies will not receive 

the full benefit of the savings specified in the ISA after January 1, 2002, unless the savings are 

allocated to the distribution rates of the successor transmission and distribution utilities." A 

representative of AFP has assured the Commission that the proposed savings in the ISA can, as a 

practical matter, be applied against distribution rates.'2  The Conunission's decision in this matter 

rests, in part, on this assurance. 

6  Central Power and Light, Southwestern Electric Power Company, and West Texas Utilities and their 
respective successors in interest. See ISA § 1. 

7  iSA § 3.0 and Attachment H, II 6. 

8  Id AttachmentH,I1. 

9  Id. Attachment I, 19. 

11)  Act of May 27, 1999, 76th Leg., R.S., ch. 405 (S.B. 7), 1999 Tex. Sess. Law Serv. 2543 (Vemon) (to be 
codified primarily as Chapters 39, 40, and 41 of the Texas Utilities Code). 

11  Under PURA § 39.051, all electric utilities, including the Texas operating companies, will be required to 
unbundle their business activities into several entities, one of which will be a transmission and distribution utility. 

17  Open Meeting Tr. at 284-88 (Nov. 4, 1999). 
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Therefore, the unbundling proceedings in 2000, in which the Commission will approve the 

transmission and distribution tariffs" are the appropriate forums to reflect these post-2002 savings 

in distribution rates. The savings are not effective, however, until the first month after the effective 

date of the merger," and the merger may not be effective until after the April 1, 2000 deadline for 

filing tatiffs initiating the unbundling proceedings." In that event, after the merger is effective, the 

Texas operating companies' filings shall be amended to reflect the regulated-rate savings in the 

distribution rates of their successor transmission and distribution utilities. Ordering Paragraph 9 is 

modified and new Ordering Paragraph 9A is added to reflect this decision. 

Reliability Standards  

Section 7.B of the ISA specifies reliability standards that are based upon P.U.C. SUBST. R. 

25.53 and 25.81, and guarantees related to those standards. The Commission is, however, presently 

considering amendments to these rulesi6  to conform to newly enacted statutory requirements.17 

Anticipating such changes, Section 7.D(2) of the ISA provides that: 

In the event the Connnission's service reliability rule (Substantive Rule 25.52) is 
amended, such amendments shall automatically be incorporated in this agreement. 
Additionally, the signatories agree that they will revisit these standards and penalties 
in the future in the context of any peiformance-based ratemaking plans or rules for 
CSW and /or the electric industry.18 

To effectuate this provision, the Commission adds new Ordering Paragraph 913 directing the 

Office of Regulatoty Affairs, after any amendments to the Commission's service reliability rules, 

to establish a project to address any inconsistencies between the ISA and those amencbments, 

13  See PURA § 39.201. 

14  ISA § 3A, 

15  Open Meeting Tr. at 301-02 (Nov. 4, 1999). 

16  Electric ReliabiliV Standards, Project No. 21076 (pending). 

17  Bee PURA § 38.005, 

18  ISA § 7.D(2), 
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V. Findings of Fact and Conclusions of Law 

A. Plndings of Fact 

)Descrintion of the Avullicants  

1. This case involves the potential merger of American Electric Power Company, Inc. (AEP) 

with Central and South West Corporation (CSW) (collectively called the Applicants). 

2. AEP is a utility holding company based in Columbus, Ohio. It owns all the common shares 

of seven domestic electric utility operating companies: Appalachian Power Company, 

Columbus Southern Power Company, Indiana Michigan Power Company, Kentucky Power 

Company, Kingsport Power Company, Ohio Power Company, and Wheeling Power 

Company. The AEP operating companies serve almost three million customers in parts of 

Ohio, Michigan, Indiana, Kentucky, West Virginia, Virginia, and Tennessee. 

3. CSW is a utility holding company based in Dallas, Texas. It owns four domestic utility 

operating companies: Central Power and Light Company (CPL), Public Service Company 

of Oklahoma (PSO), Southwestern Electric Power Company (SWEPC0), and West Texas 

Ufilitias Company (WTU). CPL and WTU operate within Texas, SWEPCO serves 

customers in Texas, Arkansas and Louisiana, and PSO serves customers within Oklahoma. 

The CSW operating companies provide electric service to approximately 1.7 million 

customers in a widely diversified area covering 152,000 square miles. The three utility 

companies serving Texas are referred to as the "Texas operating companies." 
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Descripilon of the Merger 

4. Under the proposed transaction, CSW will in effect be merged into AEP, and CSW shares 

will be converted into AEP shares using an exchange ratio of .6 ABP shares per CSW share. 

Any fractional shares of AEP stock resulting from the exchange will be paid in cash. The 

merger will be accounted for by the "pooling of interests" method of accounting. 

5. The only corporate effect of the merger on the operating companies of CSW is a change in 

the ownership of the holding company. AEP will be the surviving coxporation, which will 

be headquartered in Columbus, Ohio. 

6. The eleven domestic utility operating companies of CSW and AEP retain their separate 

corporate identities, assets and liabilities, franchises, and certificates of convenience and 

necessity. 

7. The merger will require the approval of the Oklahoma Corporation Commission, the 

Arkansas Public Service Commission, and the Louisiana Public Service Commission. Each 

of those bodies has issued an order approving the merger with various conditions. On the 

federal level, approvals are being requested from the Federal Energy Regulatory Commission 

(FERC), the Securities and Exchange Commission under the Public Utility Holding 

Convany Act of 1935, the Federal Trade Commission under the Hart-Scott-Rodino Antitrust 

Improvement Act, the Nuclear Regulatory Commission, and the Federal Communications 

Commission. 

Procedural History 

8. On April 30, 1998, the Applicants submitted an application to the Public Utility Conunission 

of Texas (PUC or Commission) for a public interest finding. On May 1, 1998, the 

Commission referred this docket to the State Office of Administrative Hearings (SOAH). 
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9. On May 27, 1998, the Administrative Law Judge (AO) held a pre-hearing conference and 

set December 2, 1998 as the date for the heazing on the merits. On June 1, 1998, the PUC 

Office of Policy Development (OPD) issued an order requesting briefing on threshold issues. 

On June 5, 1998, OPD requested additional briefing on the issue of federal authority vis-a-vis 

the Commission's regulatory authoxity. After consideration of the briefs of the parties, the 

Commission issued its first Preliminary Order in this docket on Tuly 1, 1998. That 

Preliminary Order identified statutoryissues, issues arising from Commission precedent, and 

twelve case-specific questions. On July 14, 1998, the Commission issued its Supplemental 

Preliminary Order, adding a thirteenth question. On July 14, 1998, the Applicants submitted 

supplemental testimony that addressed each of the issues identified in the Commission's 

Preliminary Orders. 

10. On July 24, 1998, the ALI directed parties to engage) in settlement meetings, and specified 

dates on which the Applicants would report to the AL.T on those settlement discussions. No 

comprehensive settlement was reached as a result of those discussions, but the Applicants 

did reach a settlement with the Office of Public Utility Counsel (OPC) and intervenor 

Cities.°  That settlement was filed November 9, 1998. As a result, the Applicants filed 

additional testimony in support of that stipulation on November 25, 1998. On December 8, 

1998, the ALJ issued an order setting a new date for the hearing on the merits of April 27, 

1999. The ALJ also ordered the Applicants to file supplemental testimony on market power 

on January 15, 1999. 

11. Several parties contended that the non-unanimous stipulation required additional notice. In 

Order No. 32, issued on December 14, 1998, the ALJ denied the motion. On appeal, in an 

order dated January 27, 1999, the Commission reversed the ALJ's ruling and ordered bill 

insert notices be given to affected customers and affected municipalities. 

ntities include Abilene, Corpus Christi, McAllen, Victoria, Big Lake, Vernon, and Paducah. 
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12. On March 23, 1999, the AT,I suspended the procedural schedule and rescheduled the hearing 

on the merits to May 4, 1999. Orr April 1, 1999, the ALJ moved the hearing on the merits 

to May 25, 1999. On April 23, 1999, the AL) granted a motion to suspend the procedural 

schedule in light of a pending settlement. On May 4, 1998, numerous parties (the 

Signatories) submitted an Integrated Stipulation and Agreement (ISA). In addition to the 

OPC and the Cities, the Signatories included the Commission Office of Regulatory Affairs 

(ORA), the State of Texas, the Texas Industrial Energy Consumers, and Low Income 

Intervenors. On May 11, 1999, the ALJ issued Order No. 52, requiring the filing of 

additional testimony in support of the ISA and setting August 9, 1999 as the date for the 

hearing on the merits. 

13. In accordance with Order No. 52, the Signatories filed supplemental testimony on 

May 21, 1999. Several non-signatory parties filed testimony regarding the merger on 

July 16, 1999. The Signatories filed rebuttal testimony on July 30, 1999. 

14. The hearing on the merits commenced on August 9, 1999. At the start of the hearing, counsel 

for Applicants announced additional settlements had been reached with all but one of the 

active non-signatories. As a result, the hearing consisted exclusively of the cross-

examination by Power Choice, Inc.'s (Power Choice) counsel, with limited redirect by the 

Signatories and inquiry by the ALJ. Upon receipt of a letter from the counsel for the Public 

Utility Board of Brownsville, the ALT closed the hearing on August 11. 
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The ISA 

15. The ISA resolves all the merger-related issues among the Signatories and also resolves some 

regulatory proceedings of the Texas operating companies as well. The ISA contains merger-

related rate reductions, as well as rate reductions arising from the settlement of other cases. 

It provides for additional amortization of Excess Cost Over Market (ECOM) of CPL. It 

contains a market power mitigation plan and provides affiliate standards. It sets detailed 

customer service standards. It includes a rate moratorhim for the Texas Operating companies 

that will last until January 1, 2003, subject to certain force majeure provisions. It contains 

provisions regarding jurisdictional issues between the PUC and federal agencies. It provides 

for Applicants to implement a Customer Education Plan and an expanded Low-Income 

program. It includes a sharing of off-system sales margins and other provisions relating to 

the operations of the merged companies. 

16. The ISA represents a compromise among all the Signatories. If the PM does not accept the 

ISA or issues an interim or fmal order that is materially inconsistent with the ISA, any 

Signatory adversely impacted by that material modification or inconsistency may withdraw 

its consent and proceed to a hearing on all issues. 

Reasonable Value 

17. This merger is accomplished through a stock transaction. The price of CSW's and AEP's 

stock is set through the daily trading activity of the New York Stock Exchange. The merger 

was analyzed by the Board of Directors of both CSW and AEP and included the 

consideration of fairness opinions produced for both Boards. The transaction was the 

product of a willing buyer and a willing seller establishing a reasonable value after 

consideration of a number of factors. The Boards of both companies utilized fairness 

opinions prepared by investment bankers. Those opinions considered discounted cash flows, 

comparable companies, selected other mergers and acquisitions, historic trading ratios, and 

aproforma analysis of the merger. 
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18. AEP will convert CSW stock to AEP stock using a conversion ratio of .60 of AEP shares for 

each share of CSW stock. 

Health and Safetv 

19. AEP has an excellent safety record. AEP has employee training regarding safety, programs 

for the health and well being of its employees, and an active safety outreach program for the 

general public. After the tnerger, the similar health and safety programs of CSW will 

eventually be combined into a unified health and safety program. The proposed merger will 

not adversely affect the health or safety of customers or employees. 

Bumlovment Impacts  

20. Themerger could result in some jobs being transferred out of the state of Texas. Most of the 

potential job losses will be in the middle and upper ranks of management in the service 

companies. The geographic diversity of the merger ensures that many functions remain 

local. 

21. Paragraph 9.C. of the ISA commits the Merged Companyw  not to reduce operating company 

field positions and customer service jobs far eighteen months beginning April 1, 1999. 

"Meld positions" includes a/1 employees on the front-line of providing service to the 

customer. This term would include all linemen, servicemen, and meter readers. "Customer 

service jobs" would include all the jobs having day-to-day contact with customers, such as 

telephone service representatives in the companies' call centers. 

22. The merger will not result in the material transfer ofjobs of citizens of this state to workers 

domiciled outside this state. 

20  Merged con3pany is defined in the ISA as the post-merger AEP and its successors in interest. See ISA § 1. 
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No Decline in Service 

23. The ISA contains numerous standards for service quality, with monetary penalties if they are 

not met. The merger will not result in a decline of service quality or reliability. 

Merger Does "More than Promise" Cost Savings  

24. The ISA provides for the sharing of net merger savings with Texas customers through a "net 

merger savings rate reduction rider." A total of $84.4 million of merger savings will be 

shared with customers of CPL ($52.7 million), SWEPCO ($16 million), and WTU 

($15.6 million). After the sixth year, the net merger savings rider will continue at the same 

level as the year six rider. In the first base rate proceeding for an operating company after 

the six-year net merger sharing savings period, all merger savings will be reflected in rates 

and the net merger savings rate reduction rider will be terminated. The amount of the net 

merger savings rate reduction rider is based on the estimates of net Texas retail merger 

savings. Even if net merger savings fall short of the estimates, the Applicants are 

guaranteeing a fixed level of benefits to customers and will bear the risk of any failure to 

actually achieve the full amount of net savings. 

25. The ISA also contains rate reduction riders in Attachment H. In the context of the overall 

ISA, the total amount of the rate reductions (merger-related and Attadmient H) is just and 

reasonable. Attachment H also provides that CPL will extend the terms of the Docket No. 

1282e Stipulation to include a pre-tax ECOM amortization of $20,000,000 per year in 2000 

and 2001 and a pre-tax ECOM amortization of $5,000,000 per year in fhe years 2002 through 

2005. The provisions of the ISA dealing with rate reduction riders and reductions of ECOM 

are reasonable and in the public interest. 

21Inquily of General Counsel for an Inquhy Into the Reasonableness of the Rates and Services of Central 
Power and Light Company (CPL), DocketNo. 12820, Order on Rehearing (Oct. 11, 1995). 
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26. The ISA requires that all reconcilable fuel and purchased power savings be passed through 

to customers in accordance with PUc rules and proceedings for fuel factor adjustments and 

fuel reconciliation. The Applicants estimate that there will be fuel savings as a result of the 

merger. 

27, The ISA does more than "just promise" savings to the Texas retail customers of the Texas 

Operating companies. 

jmnrovement in Service 

28. AEP made the commitment to meet current levels of service and strive to exceed those levels. 

AEP may improvtiCSW service through the introduction of a real-timo customer service 

data system, developments in the AEP transmission and distribution system which may be 

useful to CSW in the proper circumstances, and software programs which may be useful to 

CSW service. 

29. The ISA contains eight pages of detailed standards relating to quality of service. The ISA 

specifies standards for service tum on and upgrades, light replacements, telephone response, 

and reporting requirements. Each of tho customer standards has an accompanying penalty 

for failure to meet the standard. The ISA similarly establishes standards for distribution 

feeders and system standards, with detailed monetary penalties for failure to meet each 

standard. The ISA authorizes an independent audit of the standards by the Office of 

Custoraer Protection twenty-four months after the standards are implemented by the Merged 

Company, and evety twenty-four months thereafter. 

30. The quality of service provisions provide additional assurances that the merger will result in 

improvements in service to CSW's Texas customers because of the financial incentives 

contained in the standards. The customer service reporting standards are new requirements 

that do not exist under current Commission rules. The ISA establishes numerous reporting, 
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surveying, and independent auditing requirements, which enhance the Commission's and 

customers' monitoring and eva1uation of the custozner service provided by the Merged • 
Company. 

31. The ISA contains an expanded Low-Income program which will improve the quality of 

service for the customers served by that program. The Low-Income program is reasonable 

and in the public interest. 

32. The ISA includes a Customer Education plan in the event of retail competition. Now that 

Senate Bill No. 7 has been signed, this provision of the ISA will mean more information for 

Texas consumers. The Customer Education plan is reasonable and in the public interest. 

33. The customer service standards and reliability standards contained in the ISA are appropriate. 

Based on Findings of Fact Nos. 28 through 32, the quality of service for Texas customers 

will improve as a result of the merger. 

Merger Costs and Merger Benefits  

34. Over a ten-year period, tlie Applicants estimate they would have a total savings of 

$2.407 billion, less merger costs-to-aohieve of $248,080 million and pre-merger initiatives 

of $193,327 billion for a net savings level of $1.965 billion. 

35. The total amount of merger savings was allocated to each company by creating a synergy 

savings work order based on the analysis of services provided by the functional group. They 

utilized appropriate allocation factors for those functions to determine savings allocated to 

each operating company. The merger costs and pre-merger initiatives were allocated to all 

companies on a pro rata basis following gross savings. The individual company estimates 

of costs savings and costs were divided among regulatory jurisdictions using allocation 

factors that were generally consistent with the pracfices used for cost assignments in past 
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CSW rate proceedings. These efforts resulted in the level of merger savings shown in the 

ISA. 

36. The ISA authorizes a "net merger savings" expense item (as shown in ISA Attachment B) 

to be reflected as a reasonable and necessary operating expense, if there is a proceeding to 

change base rates of a Texas Operating Company to become effective prior to the end of a 

six-year period after the effective date of the merger. 

37. The ISA authorizes the Merged Company and Texas Operating companies to defer and 

amortize their merger-related costs-to-achieve over a six-year period following the effective 

date of the merger. If there is a proceeding to change base rates of a Texas Operating 

Company within. six years after the effective date of the merger, the ISA states that the 

amortization of costs to achieve the merger included in Attachment C to the ISA will be 

reflected as a reasonable and necessary expense included in the cost ofservice. The ISA also 

reduces the amount that will be considered reasonable and necessary as included in 

Attachment E if a Texas operating company requests an increase to overall base revemies to 

be effective prior to the end of the six-year period. 

38. Both the provisions of the ISA relating to the "net merger savings" expense item and the 

deferral and amortization of costs to achieve the merger, including change in control 

payments, are reasonable and should be approved. 

39. The merger will not cause Texas customers to bear merger costs unrelated to corresponding 

benefits to Texas customers. 
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Merger Facilitates Regulatory Oversight 

40. This merger does not cause any change in the jurisdiction of any regulatory body. 

41. The Merged Company will propose a substantially expanded set of allocation factors over 

those presented by CSW in the last CPL rate case. Those factors will correlate to the volume 

of activity that is generated in performing certain services and thereby emphasize cost 

causation factors, 

42. The ISA contains numerous provisions that relate to the regulatory jurisdiction of the PUC. 

They are pritnarily contained within ISA Section 4, but other provisions will assist the PUC 

in its regulatory oversight over the Merged Company. 

43. The books and recordsPf the Texas operating companies might be kept outside the state. The 

Merged Company will return such records for inspection pursuant to P.U.C. Subst. R. 25.71. 

44. The merger is not a means of evading regulation and will facilitate regulatoty oversight of 

the Merged Company. 

Market Power and Competition 

45. Under the Applicants' market power study, there were instances in the Southwest Power Pool 

(SPP) and.the Electric Reliability Council of Texas (ERCOT) in which the merger might 

cause failures of the FBRC merger guidelines screen. The mitigation proposed by the ISA 

will address the apparent problems. 

46. Under the ISA, the Merged Company agrees to divest 1604 megawatts (MW) of generation 

capacity in ERCOT. The ISA stiecifies that the divestiture shall consist of Lon Hill Units 1-4 

(546 MW), Nueces Bay Plant (559 MW), Joslin Unit 1 (249 MW), and Frontera Plant (250 

MW). The ISA also specifies that the Merged Company agrees to diYest 300 MW in the 

SPP, or more if it is required to do so by FERC. 
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47. The ISA protects the accounting of the merger by timing the ERCOT divestiture so as to not 

violate the criteria of pooling of interests accounting. Paragraph 6.0 of the ISA contains the 

procedures that the Applicants and ORA will follow in order to determine the appropriate 

timing for the divestiture. 

48. CPL may recall up to 1354 MW of the divested capacity under certain circumstances. The 

ISA contains numerous details regarding when and under what circumstances CPL may 

recall the capacity. 

49. Gains from the sale of the CPL plants will be used to reduce ECOM of the South Texas 

Nuclear Project (STP). Pursuant to the ISA, CPL is required to submit the terms of the 

divestiture of its plants to the Commission for approval. 

50. The ISA also addresses a Regional Transmission Organization (RTO) in SPP. 'Under 

paragraph 6 M of the ISA, the Applicants set a date certain to place CSW's SPP transmission 

facilities within an RTO. 

51. The market power mitigation plan contained in the ISA is consistent with the public interest. 

Consistency -with CPL Rate Case 

52. The ISA regulatory plan does not change the accounting treatments ordered in Docket 

No. 14965,22  or the rate reductions associated with the "glide path." The ISA reduces rates 

as reflected in the rate reduction riders contained in the ISA. The final order in Docket 

No..14965 does not restrict CPL's ability to file for rate increases, but the ISA imposes a rate 

moratorium, with certain force majeure conditions, until January 1, 2003. 

224pp1icat1on of Central Power and Light Company for Authoriv to Change Rates,DocketNo. 14965 (Oct. 
16, 1997). 
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53. Under the ISA, within 30 days of the effective date of the rnerger, CPL will withdraw from 

its pending appeal of Docket No. 14965 all issues which relate to the mandated glide path 

rate reductions. Paragraph 4.L of the ISA also provides that the Merged Company will abide 

by the ultimate resolution of affiliate allocation issues in the Docket No. 14965 appeal. 

54. The ISA is consistent with and furthers the final decision in Docket No. 14965. 

Consistency With WTU Rate Case 

55. Docket No. 1336923  limited WTU-initiated rate increases, which has now been extended by 

the ISA to January 1, 2003. The ISA does not impact the amortization. of the deferred 

Oklaunion costs, but does reduce rates as provided in the ISA's rate reduction riders. 

56. With regard to sharing margins for off-system sales, the CPL final order requires that 100 

percent of the off-system sales be passed through to CPL customers, while the WTU 

settlement allows 15 percent of the margins to be shared with shareholders. The ISA 

contains sharing mechanisms that allow for 100 percent of off-system margins to go to 

customers if the margins are below a certain level, 85 percent to customers if the margins 

exceed that level, and 50 percent of margins to customers if the margins exceed a 

significantly greater level. 

57. There is good cause to authorize the treatment for off•system sales contained in the ISA. The 

current high credit percentages diminish the incentive to the Texas operating companies to 

commit additional resources to pursue additional sales and/or trading activities. The levels 

proposed in the ISA for sharing of 15 percent with shareholders is approximately 30 percent 

higher than the previous maximum margins in the last three years. In order to justify 50/50 

• • 
23Pet1tion & Statement ofIntent of West Texas Utilities for Rate Review, Request for Good Cause Exceptions 

for Filbsg &Procedural Requests, Docket No. 13369 (Nov. 10, 1995). 
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sharing, the margins must increase by almost 100 percent from historical maximum levels. 

The ISA's provisions with regard to off•system sales are reasonable and in the public 

interest. 

58. While the ISA contains off-system sales margins that differ from those contained in the CPL 

or WEI rate cases, they are "consistent with" or "further the rate treatments incorporated 

in" those two cases, and should, therefore, be adopted as part of the overall ISA. Similar 

treatment should be given to SWEPCO. 

59. The ISA's provisions as a whole are consistent with or further the rate treatments 

incorporated in the WTIJ rate case. 

Consistency witk IRP 

60. While the merger with AEP will potentially result in an additional source of firm capacity 

for the CSW Texas Companies after closing the merger, because planning for the sources of 

supply in the current IRP must occur today and given the limited amount of available firm 

transmission capacity, the CSW Texas Companies will continue the resource solicitation 

approved in Docket No. 16995.24 

61. The ISA contains an agreement by the Applicants not to seek anynew resource surcharge or 

Power Cost Recovery Factor or increase in any existing resource surcharge or PCRF, subject 

to certain conditions. Those conditions include if the requested surcharge or PCRF (1) was 

authorized in Docket Nos. 18041 or 18845,25  or (2) is to provide for recovery of fuel and 

74.1oint Application of Central Power and Light Company, West Texas Utilitie.s Company and Southwestern 
Electric Power Company for Approval of Preliminary Integrated Resource Plans pp) and Related Good Cause 
Exceptions, DocketNo. 16995 (July 30, 1997 and April 13, 1998)(Interim Order on PreliminaryPlan and Interim Order 
on Interruptible Phase, respectively). 

2sPe1it1on of Central Power and Light Company, West Texas Utilities Company, and Southwestern Electric 
Power Company for Approval of Contracts fir Low-Income DSM Programs and for Authority to Implement a Power 
Cost Recovery Factor Associated Therewith, Docket No. 18041, Final Order (May 11, 1998) or Petition of Central 
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purchased power energy savings resultdng from demand-sidemanagement (DSM) as required 

by the preliminaly integrated resource plan in Docket No, 16995. Docket Nos. 18041 and 

18845 provide for certification of contracts and recovery of costs associated with low-income 

DSM progratns and renewable-energy resources, which were acquired in compliance with 

the Commission's interim order in Docket No. 16995. 

62. Neither the merger nor the provisions of the ISA affect the decisions in the interim orders 

issued in Docket No. 16995. 

Transmission Rights  

63. The rights of Texas transmission users (and all other parties) are potentially affected by the 

merger only to the extent that available transmission capacity through Ameren and into PSO 

and SWEPCO is reduced by the reservation of 250 MW of transmission capacity. AEP will 

continue to offer open-access transmission service between its East region (the current AEP) 

and the West region (the =Tent CSW). The Applicants have filed a tariff at FERC that 

follows FERC Order No. 888 and ERCOT rules. 

64. The Applicants have agreed to waive certain transmission priorities at FERC. They will 

agree to waive the SPP operating companies' priority to thF use of their interfaces with other 

transmission systems to import centrally dispatched energy from the existing AEP East Zone 

in excess of 250 MW. The Merged Company will also waive PSO's and SWEPCO's priority 

to the use of those interfaces to import non-firm energy from non-affiliates. Finally, the 

Merged Company will schedule its use of the I-1VDC ties between SPP and ERCOT on a 

first-in-time basis for certain transactions. 

Power and Light Company, West Texas Utilities Company and Southwestern Electric Power Company for Approval of 
Photovoltaic Contract and .Renewable Energy Technologies Trailer Program and Associated Cost Recovey 
Mechanisms, PUC Docket No. 18845, Final Order (Nov. 24, 1998). 
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65. The acquisition and use of transmission rights by ARP for the merger will not impair the 

access, rights or primities of other transmission owners or customers in Texas. 

Tangible Benefits on a Tbnely Basis 

66. Based on Findings of Fact Nos. 19 through 65, the ISA contains tangible benefits for Texas 

customers. 

67. The ISA will produce timely benefits for Texas customers in the areas of rate reductions, 

ECOM amortization, market power mitigation, affiliate standards, customer service 

standards, rate moratorium, jufisdictdonal issues, customer education, low-income programs, 

off-system sales margins, and other ISA provisions, 

68. Based on Findings of Fact Nos. 66 and 67, the merger wfil result in tangible benefits to Texas 

customers on a timely basis. 

Impact ofRetall Competitiog 

69. The net merger savings rate reduction rider will continue to apply to regulated rates in the 

event of legislatively-mandated unbundling. The rate reductions apply even if there is a 

legislatively-mandated rate freeze. The net mergetr savings rate reduction rider will continue 

if there are legislatively-mandated rate reductions, and the net merger savings rate reduction 

rider will not be considered an offset to the legislative reduction. 

Yorm of Merger Sayings Sharing 

70. The nature of the merger savings sharing plan has changed since the Commission issued its 

Preliminary Order. The Applicants' current regulatm plan is contained in the ISA, and is 

an appropriate means to implement sharing with customers. Preliminary Order question No. 

6, as posed, is moot or should be modified to ask if the ISA's provisions are reasonable. 
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Service Quality Guarantees  

71. The ISA contairis several guarantees for service quality, including penalties lithe standards 

are not met. The ISA also requires several reports (including statistically valid customer 

service surveys) and bi-annual audits by the Office of Customer Protection. The ISA 

contains appropriate guarantees to ensure that service quality in Texas does not suffer after 

the merger. 

Guaranteed Minimum Amount 

72. The ISA's net merger savings rate reduction rider is based on the estimated net Texas retail 

Merger savings. Use of a fixed amount of savings allows for guaranteed benefits for 

customers while providing flexibility to accommodate a transition to competition. The 

Applicants bear the risk of any failure to actually achieve the full amount of net savings. 

73. Using a fixed value for merger costs is reasonable. The ISA provides for a guaranteed 

minimum amount for the customers' share of merger savings. No true-up mechanism should 

be adopted. 

Affiliate Standards 

74. The ISA contains affiliate standards That will apply in the absence of PUC rules or legislation. 

The PUC is also devising rules for affiliate relations, including unbundling rules and code 

of conduct rules. Senate Bill No. 7 also contains several provisions concerning the ability 

of electic utilities to engage in cost shifting, cross subsidies, ancl/or.discriminatory behavior. 

The Applicants have provided sufficient guarantees that will prevent unjustified cost 

shifting, cross subsidies, or discriminatory behavior. 

Contested Issue 

75. Section 4.B. of the ISA states that stranded costs will be recovered on a stand-alone basis 

among the Texas operating companies. This section of the ISA is intended to ensure a clear 
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separation between the three Texas companies and the ABP companies or PSO in Oklahoma 

in the allocation and recovery of stranded costs. It guarantees that customers of the CSW 

operating companies will not be at risk for stranded costs incurred by ABP. 

76. Central Power & Light Company is likely to have stranded costs related to its ownership 

interest in the STP. WTU and SWEPCO do not currently have stranded costs related. to 

generation plant. The language of § 4.E. does not address whether CPL stranded costs 

should be netted against the value of WTU and SWEPCO plants among the CSW operating 

companies. Furthermore, treatment of CSW stranded costs through netting among its Texas 

operating companies is not relevant to issues in this merger case. 

77. The ISA does provide for ECOM mitigation in two instances: Attachment H, paragraph 3.d. 

of the ISApledges a $60 million &ended cost reduction for CPL customers as an extension 

of the Docket No. 12820 Stipulation, and § 6J. provides that the gains on the sale of CPL's 

power plants will be applied to reduce the company's stranded costs. The ISA does not bind 

the Commission to any particular treatment of stranded costs or ECOM in future 

proceedings. 

General Evaluation  

78. The ISA, taken as a whole, is a reasonable resolution of contested issues in this docket, is 

supported by the record, and is in the public interest. Therefore, the ISA should be adopted 

as the basis for the Commission's decision in this case. 

79. The Applicants have presented substantial evidence that demonstrates that tlis merger meets 

each of the statutory standards, the Docket No. 1486026  (SPS/PSCo) standards and the 

questions posed by the PUC in the Preliminary Orders. This evidence supports an 

independent Ending that the ISA is just and reasonable. 

26 4pplication of Southwestern Public Service Company Regard(ng Proposed Business Combination With 
Public Service Company of Colorado, Docket No. 14980, Final Order (Feb. 14, 1997). 
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80. Under the provisions and conditions of the ISA, the merger of AEP with CSW is consistent 

with the public interest. 

B. Conclusions of Law 

81. CPL, SWEPCO and WTU are electric utilities as defined by Section 31,002 of the Public 

Utility Regulatory Act (PURA), TEX. MTh. CODE ANN. (Vernon 1999). The Commission 

has jurisdiction over those utilities under PURA §14.001, et seq.;§31.001 et seq.;§33.001, 

et seq.; §36.001, et seq.; and §38.001 et seq. 

82. The Applicants seek a public interest determination pursuant to PURA §14.101. 

83. SOAH has jurisdiction over all matters relating to the conduct of a hearing of this proceeding 

including the preparation of a proposal for decision with .findings of fact and conclusions of 

law pursuant to PURA §14.053 and TEX. GOV. CODE ANN. §2003.049 (Vernon 1999). 

84. The Applicants have complied with the notice requirements as set by the PUC. 

85. Because the Applicants, along with numerous other parties, presented a non-unanbnous 

stipulation for approval, the procedure for considering such stipulations is proscribed by 

PURA §14.054 and PUC Procedural Rule §22.206. The hearing on the merits to consider 

the ISA was conducted in accordance with these provisions. 

86. Cities ofAbilene, et al. v. Public Utility Comm); 854 S.W.2d 932, 937-38 (Tex. App. - - 

Austin 1993), red in part and rev'd in part, 909 S.W. 2d 493 (Tex. 1995) determined that 

a non-unanimous stipulation could be considered as a basis for a final order so long as 

"nonstipulating parties had an opportunity to be heard on the merits of the stipulation and the 

Commission made an independent finding on the merits, supported by substantial evidence 
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in the record, that the stipulation set just and reasonable rates." The procedure followed in 

this case confonns with the Cities of Abilene procedural requirements. 

87. The ISA is a reasonable resolution of the contested issues in this docket, is consistent with 

PURA, is supported by the record, and is in the public interest. 

88. The Applicants will comply with P.U.C. Subst. R. 25.71 by returning records to the PUC for 

inspection. 

89. The Applicants have demonstrated good cause for the ISA's provisions regarding sharing of 

the margin for off-system sales in a manner different than that contained within P.U.C. Subst. 

R. 25.236(a)(8). 

90. The Applicants have met their burden of proof with regard to the statutmy standards; the 

SPS/PSCo standards found in Docket No. 14980, which specified other issues that need to 

be examined prior to the deteimination of the public interest; and the questions posed by the 

PUC in its Preliminaty Orders in this ease. 

91. The rates resulting from the net merger savings rate reduction rider and the rate reduction 

riders in ISA Attachment H are just, reasonable, in the public interest and are not 

unreasonably preferential, prejudicial, or discriminatory pursuant to PURA §36.003. 

92. Under the provisions and conditions of the ISA, the merger of AEP with CSW is consistent 

with the public interest under PURA §14.101. 
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VI. Ordering Language 

In accordance with the foregoing findings of fact and conclusions of law, the Commission 

issues the following orders: 

1. The application of CSW and ABP to combine their two businesses, as amended by the 

Integrated Stipulation and Agreement, is approved. 

2. CPL, SWEPCO and WTU shall implement the net merger savings rate reductions riders and 

the ISA Attachment H rate reductions riders through filings with appropiate regulatory authorities 

to be effective for bills rendered in the first revenue month after the closing of the merger as 

specified in this Order. 

3. CPL shall reduce stranded costs related to its generating plants consistent with the 

agreements contained in ISA. 

4. The Merged Company shall comply with the jurisdictional resolutions contained in § 4 of 

the ISA. 

5. The Merged Company shall adopt the Low-Income program, customer service, and reliability 

standards established in the ISA and shall implement the customer education program to provide 

information concerning electric industry restructuring and retail competition. 

6. The Applicants shall provide for the sharing of off-system sales margins as specified in the 

ISA and for the treatment of fuel savings arising from the integrated operations of the Merged 

Company. 
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7. Applicants shall defer and amortize over a six-year period the estimated costs to achieve the 

merger, including change in control payments as specified in the ISA. 

8. If the Merged Company maintains CSW's Texas operating companies' business records 

outside the State of Texas, it shall do so in accordance with the requirements of P.U.C. Subst. R. 

25.71(c). 

9. The Merged Company or the Texas operating companies shall file tariff sheets consistent 

with this Ordex upon closing of the merger. Only savings applied to regulated rates that will be 

recognized prior to January 1, 2002 shall be included in this filing; additional tariffs to recognize 

post-2002 savings to regulated rates shall be filed pursuant to Paragraph 9A. This tariff, and all 

filings related to it, shall be filed in Tariff Control Number 21429, and shall be styled: 

COMPLIANCE TARIFF Pursuant to Final Order in PM' Docket No. 19265, SOAH Docket No. 

473-98-0839, Application of Central and South West Corporation and American Electric Power 

Company, Inc. Regarding Proposed Business Combination. The filing shall include a transmittal 

letter stating that the tariffs attached are in compliance with the order, giving the docket number, date 

of the order, a list of tariff sheets filed, and any other necessary information. The timetable for 

review of the compliance tariff shall be adablished by the PUC ALJ assigned to the tariff In the 

event any sheets are modified or rejected, the Applicants shall Bleproposed revisions to those sheets 

in accordance with the PUC ALJ's notice. The effective date of the tariff shall be as determined in 

the written notice of approval by the PUC ALL All subsequent filings in connection with the 

compliance tariff (i.e., requests for extensions, textual corrections, revisions) shall be filed in the 

same Tariff Control No. provided above, and styled as set forth above. After issuance of the final 

order in this docket, no further filings other than those pertaining to a Motion for Rehearing shall be 

made in this docket. 
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9A. The Merged Company or Texas operating companies shall file, or shall amend the filings 

made prior to the merger by the Texas operating companies relating to, tariffs and supporting 

information to reflect the savings provided in the ISA in the distribution rates of the Texas operating 

companies' successor transmission and distribution utilities. The filings or amendments shall be 

made in the unbundling proceedings established by the Commission to approve proposed 

transmission and distibution tariffs under PURA § 39.201 and shall comply with any applicable 

Commission rules related to that proceeding. 

9B. The Office of Regulatory Affairs shall, after adoption of any amendments to the 

Commission's service reliability rules, establish a project to address any inconsistencies between the 

ISA and those amendments. 

10. Entry of the Order does not indicate the Commission's endorsement or approval of any 

principle or methodology that may underlie the ISA. Neither shall entry of the Order be regarded 

as binding precedent as to the appropriateness of any principle underlying the ISA. 

11. All motions, applications, requests for entry of specific findings of fact and conclusions of 

law, and other requests for relief, general or specific not expressly grunted herein, are denied for 

want of merit. 
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AMERICAN' 
ELECTRIC 
POWER May 1, 2003 

American Electric Power 
no Wen 15' SIMI, Swig 1500 
kik TX 11701 
aip.tcni 

Ms. Pamela Whittington 
Director, Policy Development Division 
Public Utility Commission of Texas 
1701 N. Congress Ave. 
P. O. Box 13326 
Austin, Texas 13326 

Re: Central Power and Light Company Certificate of Convenience and 
Necessity No. 30028 

Dear Ms. Whittington: 

Effective December 23, 2002, the name of Central Power and Light Company 
(CPL), holder of Certificate of Convenience and Necessity (CCN) No. 30028, was 
officially changed to AEP Texas Central Company (TCC). TCC requests that the Public 
Utility Commission of Texas (PUC) change its official records to reflect the name of the 
holder of CCN No. 30028 to be AEP Texas Central Company and to notify TCC when 
the change has been made. 

Attached hereto is the tariff of TCC. It is identical to the CPL tariff, modified 
only to reflect the name change and for non-substantive wording changes listed on the 
first page of the attachment. TCC requests that this tariff be approved and substituted for 
the current Tariff for Retail Delivery Service of the Energy Delivery Company Providing 
Transmission and Distribution Service to the Area Served by Central Power and Light 
Company. 

Please feel free to call me at (512)481-3321 or e-mail me at foryan@aep.com if 
you have any questions, 

Sincerely 

Rhonda Colbert Ryan 
Assistant General Counsel 

RR/tmj 
Attachment 
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2016 OEC ( 2 111.14: 

APPLICATION OF AEP TEXAS § PUBLIC IITILITX INRON0S 
CENTRAL COMPANY, AEP TEXAS §. A  i'iLiffG CLERK 

NORTH COMPANY, AND AEP . OF TEXAS 
UTILITIES, INC., FOR APPROVAL OF § 
MERGER 

ORDER 

This Order addresses the application of AEI'. Texas Céntral Company (TCC), AEP Texas 

North Company (TNC), and AEP Utilities, Inc. (AEP Utilities) (collectively, the applicants) for a 

public 'interest determination and related approvals regarding thdir proposed merger. The 

applicants' applicatiOn for approval of the proposed rnerger .is approved:as consistent.witli the 

public *wrest. 

On October 19, 2016, the Statd Office of Administrativé Hearings (SOAH) administrative 

law judge (ALJ) issued a proposal for decision (PFD) recommending that the Commission find 

that the proposed merger is' consistent with the public interest if certain conditions are imposed. 

On November 9, 2016, the SOAH ALJ filed a letter recommending a modificatiOn to the proposed 

language in ordering paragraph 5. The Commission adopts tlie PFD as modified by thè SOAH 

A1..J's letter of correction, including findings of fact and conclusions of law, except as provided. 

by this Order. 

.The Commiišion fmds that AEP Texas should be required to prepare a study at least four 

months in advande of filing a system-wide rate case; To reflect that detetmination; the 

Commission adds new finding of fabt 78A. The Commissidn 'also makes non-substantive changes 

to findings of *fact arid conclusions of law for such matters as capitalization, Ivelling, punctuation, 

style, granunar, and readability. 

The COmmission adopts the follo'wing findings of fact and conclusions of law: 
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, 1. Findings of Fact 

Procedural History 

AEP Texas Central Company (TCCi and AEP Texas North Comp* (TNC) are Texas 

corporations providing transmission and. distributiokservice to retail electric providers 

(REPs) within portions of the Electric Reliability Council of Texas (ERCOT) region 'of 

Texas. TCC and TNC provide these services to over one Million meters locafed in nearly 

400 communities in all or parts of 93 counties in the south and west Texas regions: 

2. AEP.Utilities, Inc..is a Delaware corporation that is the immediate parent company of TCC 

and TNC. ..TCC, TNC and AEP Utilities are wholly owned subsidiaries of American 

Electric Power Company, Inc. (AEP). 

3. On June 15, 2016, TCC, DIC, and AEP Utilities (collectively, the applicants), filed an 

application with the Commission for a public interest determination and related approvals 

. regarding their proposal to merge TCC and TNC into their parenecompany, AEP Utilities, 

which will change its name to AEP Texas Inc.- (AEP Texas): 

4. , On June 16, 2016,.the Commission issued Order No. 1, which established the deadline to 

, intervene; required Commission Staff to file its comments and recommendations-on the 

sufficiency of the applicants' proposed notice and sufficiency of the application, and 

granted the applicants' request for adoption of a protective order. 

5. On June 23, 2016, the Commission referred this case to the State Office of Adminištrative 

Hearings (SOAH). 
• 

6. On June 27, 2016,.Commission Staff filed its recommendation as required by Order No: 1, 

.. 'deeming the application sufficient for review on the merits and the applicants, proposed 

notice sufficient. 

. 7. On July 1, 2016, in SOAH Order No. 1, the' administrative law judge (ALJ) found tihe 

applicants' application.and proposed notice to be sufficient.' 

8. On July 19, 2016, in SOAH Order No. 2, t.11 ALJ provided notice of the hearing and 

granted intervenor status to Golden Spread Electric CooperIttive, Inc., the Office 'of Public 
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Utility Counsel, South Texas Elebtric Cooperative, Inc., and Texas Industrial Energy 

Consumers (TIEC). Commission Staff alšo partic!Pated in thiš procepding. 

9. SOAH Order No. 3 issued August 16, 2016, the ALJ granted intervenor statbs to the 

City of McAllen, 

10. On July 20, 2016, the Commission issued a preliminaiy order, identifying issues to be 

addressed in this proceeding. 

' 11. Prior to the commencement Di: th6 hearing on the merits, on August 24, 2016:Golden 

Spread Electric Cooperative, Inc. appeartd and announced on the record that .it was 

withdraWing from the case. 
. • 

12, The hearing on the merits commenced and conclude'd on August 24, 2016. 

13. ,Initial post-hearing briefs Wye !ilea on September 2, 2016, and reply briefs and proposed 

findings and conclusfons were filed on September 12, 2016. 

Notice 

.14. The applicants provided noticb of their applicatiOn to all municipalities within the service 

greas of TCC and TNC; ail neighboring utilities that do not operate in the ERCOT region; 

"all parties to TCC's and TNC's most recent base-rate cases and distribution post recovery 

factor (DCRF) cases; theliansmission owners listed in Commissiop Sires Application to 

Set 2016irholesale Transniiskon Service Chards for the Electric Reliability Council of 

Texas, Docket No., 45382 (Mar. 26, 2016), which established the 2016 wholesale 

transmission service charges for the ERCOT region; and all »REPs listed on the 

Conmiission's website at the time of filing. 

15. Notice was coinpleted on June 17, 2016. 

16. Notice of th6 application was alto published in the Texas Register on July 1; 2016. 

.Descriotion aniaationale for Merger Transaction 

17.. The proposed merger is:a legal entity reorganization among-affiliated entities, with no 

compensatiop among the parties to the merger. 
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.• 

18. TCC and TNC'are currently separate legal entities and transmission and distribution 

utilities operating in ERCOT. Hbwever,,these companies ate manned and operated, to a 

great extent, as a single business under the brand name "AEP Texas." 

19. TCC and TNC already reflect the cost profile resulting fibril joint management' and' 

operations that have been in. place for some lime. „Therefore, there,are minithal costs to 

achieve the merger and minimal synergy stivingš resulting from it. • 

20. Applicants will not .seck recovery of the costs to achieve the merger in tranimission and 

distribution rates. 

21. To accornplish.the mbrger, TCC and TNC will each separately be merged into their parent 

botporation, AEP Utilities, an existing AEP affiliate that is the fit.k tier subsidiary hetween 

TCC and TNg and AEP, their,ultimate owner,. In ,one of the mergers, AEP Utilities will 

change its natne to AEP Texas Inc. All of the rightš, interests, 'responsibilities and.. 

obligations of TCC and TNC will be merged into the surviving entity. 

22. After the merger is consumthated, AEP Texas will establish TCC and TNC divisions with. 

the merged utility and will continue to maintain separate rates, riders, and tariff manuals 

for TCC and TNC within those divisions, unleSs ;aixl until the Commission approves .  
consolidated rates. • 

•• 23. The applicants are not proposing any change in their current business-unit accounting as a 

result of the merger. Separate accounting ledgers will be maintained for the TCC and TNC 

• divisions as long as is appropriate, whia will allow for costs to be captured in the same 

manner as currently and for rates to be maintained separately for each division. 

24. The applicants will maintain separate TCC and TNC depreciption rates for as long as , 

necessary after the merger. 

25. The perger will not alter the manner in which American Electric Power Service 

Com:anion bills affiliate chhrges to the various AEP business units, including AEP Texas. 

26. AEP Texas will continue to include TCC and TNC* divisional informatiop in its 

Commission filings as appropriate. 
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27. AEP Texas will continue to maintain separate certificates of convenience and-necessity 

(CCNs) for the TNC and TCC divisions and CCN filings will continue to be handled in the 

same manner as currently. 

28. The merger will not-  result in any change in the way in which customer complaints are 

submitted to the Commission. 

29. The merger will not affect the transition charges or nuclear-decommissioning-fee charges 

assessed only to TCC customers per the requirements Ofthe Public Utility Regulatory Act. 

30. The merger will not have any adverse inipacts on REPs. 

3 1 . After'the'merger, among the instances wherein a single financial.report will be filed by 

AEP Texas are the Federal Energy Regulatory Commission Form 1 and the Commission 

Earnings Monitoring Report, 

32. The merger will allow TCC and TNC to issue one set of financing instruments as.AEP 

Texas. 

33. The merger. will create a bigger and strOnger financial platform finm which to access 

financial markets, which will support the continued and increasing investment in the 

transmission and distribution grid needed to provide reliable service to customers. 

34. The merger allows the elimination of duplication in th'e production of financial statements 

currently filed by TCC and TNC. 

35. The elimination of duplication of financial statements will conserve the resources of TCC 

• and TNC, as well as those other parties in the review of sucb filings. 

36. The merger will proniote efficiency in regulatory filings (eliminating and cOnsolidating 

filings), thereby conserving resources of AEP Texas, the Commission, and other parties 

that participate in regulatory proceedings. 

Merfer Benefits, Savings, and Costs 

37. The proposed merger of TCC and TNC 'will result in three primary benefits fOr the 

Companies and their customers: . (a) improved access to financing, (b) efficiencies in 

financial reporting, and (c) efficiencies in regulatory filings. 
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Access to Financing 

38. The proposed merger will Create a bigger and stronger fmancial platform from which to 

access financial markets, which will support the continued and increasing investment in • 
the AEP Texas transmissión and distribution asscts needed to provide reliable servia to, 

custorners. 

39. On completion of tlie merger, AEP Texas will be better positioned to source capital across 

the entire* capital market spectnim; including both the public and private placement 

markets. 

40. By conducting fewer debt issuancod than TCC or TNC would conduct individually, AEP 

Tcxas will incur fewer debt-issuance costs, such as accountant, consultant, and attorney 

fees. AEP Texas 'will save approximately $706,000 in reduced issuance costs, or 

approximately the annual debt-issuance costs incurred by TNC. 

41. To ensure that cuStomers benefit from reduced debt-issuance cost, AEP. Texas shad be 

-required to provide rnerger credits equal to 90% of the expected savings, or $630,000, per 

year from the date of the merger until the effective date of its next base-rate proceeding. 

42. While AEP Texas is projected to make significant capital 'expendituresin the next several 

years, the size and timing of debt offerings could vary, depending on ,cash flow from 

operations, the abiliiy to execute the forecasted capital plan, and the level of shorkterm 

debt. 

43. By conducting larger debt issuancespn the public debt markets, AEP Texas is expected to. 

Cbtain interest rates that are 15-25 ba'sis points lower than TCC or TNC can currently obtain. 

on the prhiate debt markets. 

44. To ensure ihat customers benefit frpm this reduded debt-issuance cost, AEP,Texas should 

be required to provide merger credits, equal to 90% of the interest-rate savings that result 

from assuming the.achievement of a 20-basis point reduction on all debt issuances between 

the date of the merger and the effective date of AEP Texas's next base-rate case. 

45. Securities and Exchange Commission (SEC) registration is not a condition or cost of the 

proposed merger. The cost of registering with the SEC is a cost of accessing fmancing. 
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46. There is no reasonable basis to foreclose AEP Texas's future recovery of SEC registration 

costs as a condition to the proposed merger. 

Efficiencies in Financial Reporting and Regulatory Filings 
, 

47. The proposed merger will allow the elimination of duplict.ition in the production of 

financial statements filed by TCC and TNC and efficiencies in regulatory filings through 

the elimination and consolidation of filings. 

48. Over time, both bf these effects will conserve the resovrees of AEP Texas and those parties 

that review diese filings, including the Commission. 

49. geduced rate-case expenses associated with the elimination and consolidation of filings 

will be passed on to customers through lower rafe-case-expense riaers in. appropride 

instances or in'the form of lower costs in future rate prpceedings. • 

sb. No reasonable basis exists So condition the' proposed merger on foregoing these 

efficiencies. 

51. TIEC's proposal to condition the proposed merger on a guarantee of $250,000 per year 

savings for regulatory filings la.cks credible evidentiary support. 

52. In the short term, AEP.Txah will need to contimie to provide reporting on a itc and TNC 

divisional bitsis in a number of reports. 

Application ofStatutory Standard 

53. The benefits of She proposed melger will be achieved over time, as AEP Texas invests'in 

its transmission and distribution #ssets, issues debt ai a consolidated entitSr, and 

consadates and eliminates financial reporting and regulatory fi lings when appropriate to 

'do so. 

5.4. AEP Texas has agreed that it will not seek recovery of. the direct costs to achieve the 

proposed merger. 

55. There is no credible evidence that the proposed merger will,pdversely affect the reliability, 

availability, or cost of service. 

56. The legal combihation of TCC arid TNC, as proposed by the applicants, is in the public 

jnterest. 
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Merger Impact on Service ( 

57. The proposed merger will not affect the delivery, reliability, or availability of electric 

• services or lead to a decline of such services to customers of TCC and TNC. 

58. The operations of TCC nd TNC are jointly managed via functional organizations that 

execute the planning, engineering and design, construction; and operations of those 

entities' transmission and distribution.grid. 

59: AEP Texas will continue to be operated arid managed as a single entity, as is the case to a 

large exteni for TCC and.TNC today, including outage restoration at all levels. 

, The merger is designed to preserve the current' managetnent.and operation of TCC and 

TNC,4albeit under a different legal entity structure. 

61. It is reasonable, as proposed b'y Commission Staff and not opposed by the applicants, that 

ITCC's and TNC's current separate system-average-frequencindex (SAIFI) and system: 

average-duration-index (SAIDI) benchmarks .be combined into a single AFP Texas 

system:wide SAIDI and SAIFI values. Combination of the separate standards will advance 

the merger's goal of increasing efficiency in regulatory reporting. 

62. Commission Staffs propOsed SAIDI ancISAIFI performance standard is not supported by 

evidenee, the Conimission's rules, or Cemmission precedent. 

63. The- proposed merger' does not involVe the combination Of a Commission-regulated 

company with an unaffiliated company that can raise questions about the unaffiliated 

company's ability to provide service, changes in the merged 'entity's provision of šervice, 
1 

or -the potential synergies of the combined system that motivated the proposed merger. 

64. Adoption of Cominission' Staffs proposed additional SAIDI and SAIFI performance 

standard is a reliability metric is not necessary as a condition of the merger, since the 

merger Will not result in any change in the nianner in which the two utilities are currently 

operated.  and managed. 

.65. The proposed merger is designed to conform the legal structure of AEP Texas with .its 

existing organizational and operational form. 
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66. There is no change in control or change in the provision of service that will take place 

because of the proposed merger. 
.• 

Other‘Public Interest Factors 

67. All of ihe rights, responsibilities; and obligations of TCC and TNC will be me;gedinto the 

surviving entity, AEP Texas. 

68.' All of the assets and debts of TCC and TNC will be merged into the surviving entity, AEP 

Texas. 

69. The consolidated balance sheet and income statement of TCC and TNC will become that 
, 
of AEP Texas. 

70. The merger will not alter' the status of TNC's ownership interest in the,  Oklaunion 

generating unit.br certain mothballed power plants. 

71. The special purpose entities that were established for the three securitization transadtions 

that TCC entered into as part of its transition to competitihn will continue as subsidiaries 

of the surviving entity, AEP Texas. 

72. No payment of consideration will occur, or is 'required, as a result of this transaction 

because' the tiansaction is a merger of two'afftliated entities with one common owner. 

73: The merger will not adversely iffect the health or safety of either the customers ;or 

employees of TCC or TNC. 

74. There will he neither a transfer of jobs from Texas to other states nor a downsizing or 

restructuring that will cauše a reduction.in personnel as a result of the merger. 

Additional Merger Conditions 

75. Consistent with the application, it is reasonable for the future TCC and TNC divisiobs of 

AEP-Texas to maintain separate base rates, DCRF, energy efficiency cost recovery factors, 

transmission cost of service factors and other rates until sucktime'as the Commission may 
• 

consider and approve rate consolidation. 

76. It is premature and unnecessary at this time to addresš, or to preclude the applicants from 

recovering, future rate-case expenses associated with any propogal t'o consolidate TCC and 
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TNC rates. The reasonableness and necessity of rate-case expenses .and.their recovery 

should be addressed at the tilne recovery is reque'sted. 

77. It is premature and Unnecessary at this time tci address the extent to which a future proposal 

to consolidate TCC and TNC may or may not create subsidies'. Applicants do not propose 

that any decisions about the future consolidation-of TCC and 'TNC rates be made in this 

proceeding, and no such decisions are being made.. 

78. Consummation of the merger transaction will have no effect on the status quo.regarding 

Federal Energy Regulatory totninission (FERC) jurisdiction over TCC and TNC 

wholesale transmission-retes in ERCOT. • 

78A. It is reasonable to requireAEP Texas to file a proposal for setting system-Wide rates, along 

with an underlying iludy and supporting data, at least fouritionths prior to filing a case 

proposing system-wide rates with the Commission. 

Other Issues 

PURA ,0 39.051 

79. As a result of the proposed merger, AEP Texas will step into the shoes of TNC.regarding 

ownership of the 015launion generating facilitr and'the issociated:liabilities, contractual ' 

rights, and contractual obligations. . 
J 

80. AEP Texas will continue to meet the statutory requirements for own'ership aid interest in 

Oklaunion under PURA ‘14.051(c) after the merger. 

81. Nothing in the proposed mergeriransactibn %yin alter the status pf the Oklaunion generating 

facility, or.compliance with the requirements of PURA § 39.051, once AEP Texas succeeds 

to its owneršhip. 

PURA § 37.154 

82. Upon consummation of the merger, the ownership. interests and rights and oblidatipns of 

TCC and TNC under their certificates of convenience and neeesSity (CCNi) pass.to •AEP , 

Texas as a matter of law and not as the result of a sale, assignment, or lease'. ' 

83. AEP Texas will be able to provide adequate service to end use-custdmers following the ' 

merger. 

066 



PUC Docket No. 46050 Order Page 1.1 of 13 
SOAH Docket No. 473-16-4822 

84. To preserve separate "ItC and TNC divisions for purPoses of Commission rate setting and 

regulatcny oversight after the merger, 'it is reasonable that AEP Texas maintain separate 

CCNs for the TCC and TNC,divisions that will be formed pursuant to the merger. 

11. Conclusions of Law 

1. TCC and TNC are electric utilities as defined by Texas Utilities Code (PURA) § 31.002(6),. 

transmission and distribution utilities (TDUs) as defined by PURA § 31.002(19), and 

public utilities as defined by-PURA §11.904. 

2. AEP Texas will be an electric utility as defmed by PURA § -31.002(6), a TDU as defined 

by PURA § 31.002(19), Iii3d a imblie-utility as defined by PURA § 11.004. 

" 3. The Commission has jurisdiction over this p;oceeding under PURA §§ 14.001, 14:101 and 

39.915 and 16 Texas Administrative Code (TAC) § 25.74(a) and .(b). 

4. SOAH has jurisdiction over this.proeeeding under PURA § 14.053 and Texas Government 

Code § 2003.049: 

5. This dodket was processed in accordance with the4 requirements of PURA, the 

Administrative Procedure Act, Tex. Gov't Code §§ 2001,001-1902 (West' 2016 and Supp. 

2016), and Comniission rules: 

6. Notice of the merger at issue in this proceeding and the events in this docket was provided 

as required by 16 TAC § 22.55. 
, 

7. The proposed merger transaction is in the public interest under PURA §§ 14.101 and 

39.915. 

8. AEP Texas ownerihip of the Oklaunion generating facility subsequent to the 

consummation of the merger is authorized by
,
PURA § 39.05 f(c). 

9. The proposed merger doeš 'not result in a sale, transfer, or assignment of CCNs and, 

therefore, PURA § .37.154 compliance is unnecessary. Application of Century Telephone 

Enterprises, Inc:, Docket No. 3.304, 6 P.U.C. Bull. 68 (Sept. 11, 1980). 

10. • Combination of the existing TCC and TNC service metrics into system-wide AEP Texas 

SAID! and SAIFI values benchmarks is consistent with 16 TAC § 25.52. 
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III. Ordering Paragraphs 

In accordance with these findings of fact and conclusions of law, the Commission issues 

the following ordeis: 

I . The applicants' application for approval of the proposed merger is granted as consistent 

with the public interest. 

2. Applicants shall maintain separate TCC and TNC divisions, which will continue to charge 

separate rates and riders, and maintain separate tariffs, unless and undl such time as the 

Comrnission may consider and approve consolidated rates and tariffs. 

3. As a condition of approval for this transaction, AEP Texas is ordered to provide rate credits 

to its customers. AEP Texas shall provide set rate credits of $630,000 per year to account 

for savings stemming from lower. debt-issuance •costs, AEP TeXas shall .also submit a 

yearly compliance filing detailing the amount of debt it issued in the prior. year. AEP Texas 

shall then provide its customers with an additional rate credit equal to 90% of 0.2% of that 

total debt issuance. These credits will.terminate" on the effective date of AEP Texas's next 

base-rate case. Any rate credits awarded as a result'of this order shall be divided between 

AEP Texas's existing TCC and TNC customers' based on asset allocation. 

o  4. Applicants shall combine the current TCC and TNC SAIDI and SAIFI statistics into a 

single AEP Texas rnetric;Ronsistent with the recommendation of Staff in this proceeding. 

5. As a condition of 'approval for this transaction, the applicants shall . reaffirm the 

coinmitments rnade in Section 4(i) of die Integrated Stipulation-Agreement in Application 

of C'eniral and South West CorporatiOns and American' Electric Power Company, Inc. 

lkgarding Proposed Business Combinatton, Docket.No. 19265 (Nov. 18, 1999). AEP 

Texas will continue to file rates for transrnisšion services at FERC in accordance with 

ERCOT regional' pricini pnd terins and conditions as establišh'ed by the Commission so 

long as AEP Texas is• a member of ERCOT or until such time as ERCOT is no longer 

subject to the jutisdiction 9f the Commission. AEY Texas will comply. with PURA, all 

other applicable statutes,•  and the Commission's rules, including transmission cost of 

service allocations. Additionally, AEP Texas will continue to make transmission cost of' 

s'ervice filings with the Commission in accordance with the Commission's rules and 

068 



PUC Docket No. 46050 Order: Page 13 of 13 
SOAR Docket No. 473-'16-4822 

• .1 

procedures. The Commission will determine AEP Texas transmission cost of service in

• 

' 

accordance with PURA.and its rules. With regard to transmission rate filings at FERO, 

, AEP Texas'will submit abd support the results of the Cotnmission's orders regarding AEP 

• Texas's transmission cost of service. 

6.. AEP Texas shall file-a proposal for setting system-wide rhtes, alpni with in underlying 

.study and supporting data, at least four months prior to filing a cise proposing system-wide 
• , 

rates with the Cominission. 

' 7. All other njotions, requests for entry of sPecific findings of faeand conclusion's of law, 

and any othet requešts for general or specific relief, if not expressly grinted, are denied, 

Signed at Austin, Texas the \2Y1  day' of December 2016. 

PUBLIC UTILITY COMMISSION OF TFJW 

DONNA L. NELSON, CHAIRMAN 

NNETH W. AND T , JR., COMMISSIONER 

BRANDY MA MARQUEZ, COM ()NEB 

W2013 
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ATTACHMENT D1 



OVERSIZED MAP(S) 

TO VIEW OVERSIZED MAP(S), 

PLEASE GO TO 

CENTRAL RECORDS. 

(512) 936-7180 



ATTACHMENT E 



John S. Bruciak, Affiant 

Notar Public, te_QLrec as 

Application For A Certificate of Convenience and Necessity 
For Service Area Boundaries 

OATH 

STATE OF TEXAS 

COUNTY OF CAMERON 

I, John S. Bruciak, being duly sworn, file this application as General Manager & CEO of 

the Public Utilities Board of the City of Brownsville; that in such capacity, I am qualified and 

authorized to file and verify such application, am personally familiar with the maps filed with 

this application, and have complied with all requirements contained in the application; and, that 

all such statements rnade and matters set forth therein are true and correct. I further state that the 

application is made in good faith; that notice of its filing was given to affected neighboring 

utilities and to the County Commission of Cameron County; and that this application does not 

duplicate any filings presently before the Commission. 

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State 
and County above names, thisiO  4-'-day of 2019. 
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DIANA A,  
My Not RAMIREZ 

ary ID 
103004-0 Expires September 17, 2010 

c, State e Texas 

Application For An Amendment to Certificate of Convenience and Necessity 
For Service Area Boundaries 

OATH 

STATE OF TEXAS 

COUNTY OF TRAVIS 

I, Scott Smyth, being duly sworn, file this application as attorney for the Brownsville 

Public Utilities Board; that in such capacity, I am qualified and authorized to confirm that the 

paper map and portable electronic storage medium containing the GIS data were sent to the 

Texas Natural Resources Information System at 1700 N. Congress Avenue, Room B40, Austin, 

Texas 78701, no later than seven days after filing the application for the boundary change to the 

best of my knowledge. 

SUBSCRIBED AND SWORN TO EFORE ME, a Notary Public in and for the State 
and County above names, this day of- 2019. 
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