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DOCKET NO. 49605 y

LISCIC -4 L1042
APPLICATION OF CARROLL § PUBLIC UTILITY. COMMISSION
WATER CO., INC. FOR A PRICE § CUURLms oL
INDEX RATE ADJUSTMENT § OF TEXAS

COMMISSION STAFF’S MOTION FOR SUMMARY DECISION

COMES NOW the Staff of the Public Utility Commission of Texas (Staff), representing

the public interest and files this motion. In support thereof, Staff would show the following:

1. BACKGROUND
On June 5, 2019, Carroll Water Co., Inc. (Carroll) filed for a price index rate adjustment
for the Grande Casa Ranchitos, Spanish Grant, Emerald Forest, and Lakeview Ranchettes Estates
subdivisions. Carroll holds water certificate of convenience and necessity (CCN) No. 11543. On
July 11, 2019, Order No. 2 found the application to be administratively complete. On August 2,
2019, Staff supplemented its initial recommendation and recommended that the application be

denied if Carroll could not demonstrate that it has fewer than 500 customers.

II. MOTION FOR SUMMARY DECISION

Pursuant to 16 Tex. Admin. Code (TAC) § 22.182, "Any party to a proceeding may move
for summary decision on any or all of the issues," and such a motion "must be filed before the
close of the hearing on the merits or before the issuance of a proposal for decision or proposed
order if no hearing is held . . . .” Summary decision is proper when the pleadings or evidence
shows that there is “no genuine issue as to any material fact and that the moving party is entitled
to a decision in its favor, as a matter of law . . . .” This motion has been filed before the issuance
of a proposal for decision or proposed order and no hearing has been requested or held. This
pleading, therefore, is timely filed.

Pursuant to TWC § 13.002(4-a) to (4-c), Carroll does not qualify as a Class C utility
because it has more than 500 customer connections and is, therefore, a Class B utility. 16 TAC §
24.49(a) provides that only Class C utilities may apply for a price index rate adjustment.
Therefore, Carroll, as a Class B utility, does not qualify for a price index rate adjustment.

As such, Staff moves for Carroll’s application to be summarily denied. There is no
genuine issue of material fact and, therefore, denial is appropriate as a matter of law. An



affidavit by Spencer English of the Commission’s Rate Regulation Division, attached hereto,

further supports this motion.

CONCLUSION

Staff respectfully requests the issuance of an order consistent with the foregoing.

Dated: December 4, 2019

Respectfully Submitted,

PUBLIC UTILITY COMMISSION OF TEXAS
LEGAL DIVISION

Margaret Uhlig Pemberton
Division Director

Rachelle Nicolette Robles
Managing Attorney

Lz

Creighton R. McMurray

State Bar No. 24109536

1701 N. Congress Avenue

P.O. Box 13326

Austin, Texas 78711-3326

(512) 936-7275

(512) 936-7268 (facsimile)
creighton.mcmurray@puc.texas.gov
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CERTIFICATE OF SERVICE
I certify that a copy of this document will be served on all parties of record on this the 4™
of December 2019 in accordance with 16 TAC § 22.74.

& —

Creighton R. McMurray




DOCKET NO. 49605

APPLICATION OF CARROLL § PUBLIC UTILITY COMMISSION
WATER CO., INC. FOR A PRICE §
INDEX RATE ADJUSTMENT § OF TEXAS

AFFIDAVIT OF COMMISSION STAFF
REGARDING THE CLASSIFICATION OF “CLASS C UTILITY”

BEFORE ME, the undersigned authority personally appeared Spencer English, who
after being by me duly sworn deposed and said:

1. “My name is Spencer English. [ am over 18 years of age and competent to make this
affidavit.”

2. “I am a Financial Analyst for the Rate Regulation Division of the Public Utility
Commission of Texas. My business address is 1701 N. Congress Ave., Austin, Texas 78701.”

3. “I determined that Carroll Water Co., Inc. does not have fewer than 500 connections,
supported by the 559 connection count from TCEQ’s Drinking Water Watch' and the 588
connection count from the Applicant’s 2018 Annual Report.? Furthermore, Carroll Water Co.,

Inc. stated the exclusion of the Red Oak Community PW'S #0700056 in their original
application.>”

Furthermore the affiant sayeth not.
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https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemDetail jsp?tinwsys_is_number=1497&tinwsys st code=TX&wsnumber=TX07N00A3 RNWAAAQata 21
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WATER AND WASTEWATER UTILITIES
ANNUAL REPORT

Docket No. 434915
(this number will be assigned by the Public Utility Commission after your document is filed)

of

Cmrro[ UJate v Co. QI?\,C

Exact Legal Name of Utlhty/Respoﬁdent

11503

Certificate of Convenience and Necessity (CCN) No.

Submitted to the

Jor the

Calendar Year Ended
2012
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_Section 1;: U ility Information

Utility Name f:Q—IEQ“ h!ajgr Qo.>“1nc/
aderes 513 Winding  Cvyeek Tyoy )

£_ed Oo,\_(,“T})c 15154

Please check this box if your Official Address, which is noted on the enclosed letter, bas changed.

Telephone Number 12~ L 11 - Q817 Fax Number Q12 -l 1-08 17
E-mail Address _L&YTQ“\;JAZ‘TGY@ ott. net

Contact Person ?mﬁ\{ Hiltow Tide Jeoyveta vay

Check the business ownership entity of the wutility as filed with the Intemnal Revenue Service

Individual Partnership e Corporation Nonprofit Association

Section 2: Utili'ty Backgronnd

Water CCN No.

Number of PWSs S 45

TCEQ PWS ID No. 2

TCEQPWS ID No. OT000L3, D 100053
(if tho wiiity bas more PWS D Nos., plosse indicate in Section 10) 5100057, 070006&
Number of Wastewater Systems O 10005

Sewer CCN No. —_—

TCEQ Sewer Discharge Permit No. —_—

TCEQ Sewer Discharge Permit No. —

(if the utility bes more Discharge Permit Nos, plesse indicaie in Section 10)

Page 2 of 7
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Section 3: Revenues

OPERATING REVENUES:
Utility Service/Sales
Fees (Tap, Reconnection, etc.)
OTHER REVENUES:
Please Identify: ) — }
TOTAL REVENUES L2l | $000 [337 Q|
Section 4: Expenses
Water Wastewater Total
Water + Wasicwsies
Salaries & Wages N — QA94.,.225
Contract Labor &.113 2 ,.':z:z.z.;
Purchased Water D /
Chemicals for Treatment lo, 132 f/ 10,722....
Utilities (electricity) 49 0 ¥
Repaire/Maintenance/Supplies 453 / [3%’ 953
Office ) 2747 / ,g 24T
Professional Fees (Accounting, Legal) 4(;_,_9_% [ 25,029
Insurance {2 43 / L4
Depreciation & Amortization 15’ tazg, / 151 ;é?’z |
Miscellaneous (describe in remarks below) { [) [ &
Subtotal $0.00
Taxes:
Federal Income Taxes 4f .
Propetty and Other Taxes (Payroll, ctc.) /1234
Re Case, Permits Yo / 3D
Other (describe in remarks below) (2 2|‘Q[Q / /
TOTAL EXPENSES 437199 | /3000|437 (:99

B“l‘kf»( fees.

Remarks: () {ncludes so

wples, "f‘m‘\an\ob awol

L) weludes \oams < other YASE .

(3) \weludes bonk Fees 4 tele
() weeludes Prawvieland fees,

?\'\QY\L’S
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Section 5: Operatingfltems

Debt Information:
Annual interest expense on long and/or short term debt? $__2919 .'L
Amnual principal payment on debt? 34235_‘__]&
Annual interest rate on debt? L350 %
Annual debt principal and interest? L AN
Principal balance on outstanding debt at end of this reporting period? S
Regulatory Assessment Fee:
What was the Regulatory Assessment fee amount submitted to TCEQ for the applicable Calendar Year
$340(,,30
0 TOO00l
O‘-—( ooOoL
Rate Change: D10 DOS;
What was the cffective date of the last Rate Change? D 100053 Dot A0 |7(
olo0o05
Section 6: Customer Information
Number of Connections at
Connection Type Beginning of the End of the
Water Calendar Year Calendar Year
Total 590 5%8
Number of Connections at
Connection Type Beginning of the End of the
Wastewater Calender Year Calendar Year
Total ——— ————

Page 4 of 7 _
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Section 7: Water Production & Consumj)‘ﬁon

A What is the total amount of water produced/pumped?
B What is the total amount of water sold/billed?
€ How much water was lost?

‘What is the total percent of water loss?

rrocdwlawmeabove,plmsemfuuwethemmcheddoameandWaswmehhum

Section 8: Wastewater Treated

What is the total amount of wastewater treated? U H —gallons
Comments?

Section 9: Utility Management & Operations Assessment

Utility Poli ip i
Do you have an Application Form or Formal Process for New Customers? Yes No
Do you have a copy of your approved tariff and drought contingency X{Yes No
plan for customers to review?
Do you have Written Operating Procedures for Routine Operations? E]Yes No
Do you have Written Emergency Actions Planis)? Rves No
Do you have Written Personnel Proceduures? Yes  Pxno
Do you bave Risk Management & Safety Policies? Yes No
Do you have Customer Service Policies (inchading billing & collection)? Yes ()
Do you have a Written Budget (normally updated annually)? Yes gNo

Page 5 of 7
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Did you or any utility staff attend any other utility/business related conferences?
this year? If so, please list them in Section 10.

Is the financial position of the system reviewed at least quarterly?

Are accounting records for water and wastewater kept separately?

Yesr

Do you record complaints or keep a complaint log? X{Yes No
Is a customer service representstive, water system employee, or W|Yes No
answering service accessible by phope at all times to all customers?
Rules and Regulations
If you own/operate a public water system, do you have a copy of X es No
or have access to 30 Texas Administrative Code (TAC) Chapter 2907
If you own/operate a sewer system, do you have a copy of or have access E’\’cs No
to 30 TAC 30 Subchapter J, 30 TAC 217, 30 TAC 308, and 30 TAC 3097
Do you have a copy of or have access to the TAC 16? EYes No
Do you have a copy of or have access to Texas Water Code Chapter 13? es No
Do you notify customers prior to shutting down the system for repeirs?
Yes No Sometimes Only if greater than 2 hours
How do you keep your customers informed?
XBMW Newsletter Meetings
Other
i)
Are water records kept separate from other business and personal records? Xlves|_No
Are records kept for additions to fixed assets? K Yesj [No
ves <lNo
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PLus D% o7oo0Ld
O 71000k3
o 100052
D 100051
07000510

Section 11: Sworn Statement

IHEREBY CERTIFY THAT THE INFORMATION PROVIDED IN THIS
REPORT IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE

AND BELIEF. (This document MUST be signed by the President or Owner of the
Utility)

This /3 dayof-June ,20/9

President or Owner:

(Sigpature)
Y CCLY Yo ! /

(Printed name)
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