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NA 	NA 	NA 

	

1620 	1699 	1589 

	

NA 	NA 	gA 

	

NA 	NA 	A 

BUSINESS: ALLETE, Mc. Is the parent of Minnesota Power which 	Acq'd U.S. Water Services 2/15. Has real estate operation in FL. 
stipples electricity to 145,000 customers In northeastern MN, 6 Su- 	Generating sources: coal 6 lignite, 411; wind, 1255; other, 5* Put' 
perior Water, Light & Power in northwestern Wl. Electric rev. Weak- 	chased, 411. Fuel costs: 281 of revs. 17 deprec. rate: 3.2%. Has 
down: taconite miningfprocessing, 251; papadwood product& 9%; 	2,000 employees. Chairman & CEO: Alan R. Hoch*. President 
other Indl, 8* reel, 1254; comml, 1354; wholesale, 16% other, 	Bethany M. Owen. Ino.: MN. Address: 30 West Superior $t., Duluth, 
1654. ALLETE Clean Energy owns renewable enemy project& 	MN 55802-2093. Tel.: 218-279-6830. Memel twAvallele.com. 

Fad Caarserk0) 318 	339 	296 

	

ALLETE has reached a deal to sell its 	costs as it upsizes its operations. Our re- 

	

The 	 of $3.50 is at the 
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Revenues 
"cash 
Earnings 
Dividends 
%Gel( Value 

RATES 	Post 	Pest Est'd 16-18 
(persh) 	11 Yrs. 	5Yrs. 	to 22124 

1.01 	2.61 	3.5% 
Flow" 	5-0% 	6-5% 	4.51  

1.0*/. 	4.01 	aux 
3.01 	3.01 	5.0% 
6.5% 	5.51 	3.054 

U.S. Water Services subsidiary. 	vised share-net estimate 
company would receive $260 million in low end of ALLETE's guidance of $3.50- 
cash (subject to closing adjustments) for 	33.80 a share because the company is in- 
its 	water-management business, which 	chiding the aforementioned gain on the 
contributed $0.06 to share' net in 2018. It 	U.S. Water sale. Note that the year-to- 
plans to reinvest the proceeds in its utiliq 	year comparison will be difficult because 

cm- 
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QUARTERLYREVENUES (id.) 
Mir.31 Jun. 30 Sep. 30 Dec, 31 

Full 
Year 

	

and nonutility operations. The cash will 	ACE booked -a gain on the sale of a wind 

	

also allow the company to switch to open- 	facility last year. 	. 
for 	its 	dividend- 	We 	 in 2020. 

2016 
2017  
2018 
2616 
2020 

333.8 	314.8 	349.6 	341.5 365.6 	353.3 	362.5 	337.9  
358.2 	344.1 	348.0 	449.3 
365. 	300 	up 	190 
300 	376 	400 	391 

1339.7 14183  
1498.6 
1485 
1090 

market 	purchases 	 expect solid profit growth 
reinvestment program, and perhaps even 	Minnesota Power should benefit from in- 
repurchase stock. Completion of the trans- 	terim rate relief front the upcoming rate 
action is expected by the end of the cur- 	filIng. 	The 	renewable-energy 	operation 
rent quarter. The company expects to rec- 	should improve its contribution as well. 

cat. 
endar 

EARNINGS PER SHARE A 
Mar.31 Jun. 30 Sep, 30 Dec. 31 

Full 
Year 

ord an aftertax gain of 610 million (S0.20 a 	We look for an earnings increase of 6%, 
share) on the sale, which we will exclude within ALLETE's annual target of 5%-7%. 

The board 	directors raised the divi- 
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.99 	,61 	Lg 	1.19 

	

1.05 	.65 	.90 	.98 

	

1.10 	.70 	.95 	.95 

3.14 
3.13  
3.38 
3.50 
.t70 

from our earnings presentation as a non- 	 of 
recurring itetn. 	 dend in the first quarter. The annual 
We have trimmed our 2019 earnings 	increase was $0.11 a share (4.9%). 
estiniate by S0.10 a share. Minnesota 	The stock is timely, but has a high 
Power, ALLETE's primary utility subsidi- 	valuation. The dividend yield is some- 
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Futi 
Year 

WY, will lose some revenues from an expir- 	what below the utility average. The recent 
in8 contract with a municipal customer 	price is above the upper end of our 2022- 

2016 
2016 
2017 
2018 
2019 

.505 	.505 	.505 	.605 

.52 	.52 	.52 	.52 

.535 	.535 	.535 	.535 
56 	.56 	.56 	.56 
8875 

2.02  
2.08 
2.14 
2.24 

Price Range. We think this and the temporary shutdown of an Indus- 2024 Target 
trial customer. (As a result of these lost 	reflects takeover speculation, but we don't 
revenues, the utility expect.s to file a rate 	advise investors to purchase the stock in 
case In the fourth quarter of 2019.) Also, 	the hope that a takeover offer will emerge. 
ALLEM Clean Energy (ACE) is incurring Paul R Debbas, CFA 	March 1 5, 2019 
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(LT Interest earned: 3.3x) 
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Pfd Stock $4110.0 mtlL Pfd Dlvð 510,2 mill 
(6,000,000 shs. 

Common Stock 236,083,279 shs. 
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TOM MAIM' STOCK 	rilla 
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5 yr, 	99.5 	39.6 

Institutional 1300Na0110 
60811 401114 eriti Nment  

Way 	226 237 251 shares 
NM 	203 201 209 00d94 lfirs1104 165135 ream 180932 

24 	 
16 X. 	 lì  

t 	I 	I 
Alitant Energy, formedy calk Interstate En-  2009  
ergy Corporation, was formed on April 21, 
1998 through the metger of WPL Holdlngs, 
IES industries, and Interstate Power. WPL 
stockhdders received one share of Inter- 
state Energy stock for each WPL share, IES 
stockholders received L14 Interstate Ener- 
gy shares for each IES share, and Interstate 	 
Power stockholders received 1.11 Interstate 
Energy shares for each Interstate Power 
share. 

12 20 3 2014 2015 2016 2017 2018 2019 2020 elfAII1ELINER/11.1.1C 2011 2010 2 
14.34 14.58 14.52 14.97 1515 
3.45 	3.45 	3.37 	4.92 	4.40 
1.69 	1,65 	1.99 	2.19 	2.25 
1.10 	1.18 	128 	1.34 	1,42 

13.01 	14.77 	15.10 
295 324 3.44 
t53 	1.65 	1.74 
90 .64 1.32 

15.30 
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2.40 
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15,51 
210 
.95 
.75 

15.40 
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1,36 
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1.38 
.99 

4.25 	526 	6.34-  6.64 	3.75 	6.50 Capil SpenclIng per sh 
1641 16,96 16.08 19.43 21)0 23.05 OoskYstutp.rstr c  

225.92 -22717 231.35 236.08 240.00 1.42.00 Como Sits Outsrg 

0,15 
27.55 

5.22 132 3.78 
14.12 14.79 15.54 

5.43 
12.54 

3.03 3.91 

250.00 221.97 221.89 221.87 221.31 
18.1 	22,3 	20.8 	19,1 Bad "gifts aro 	Ann1PIE Ratio 
.91 	1.17 	1.04 	1.03 	you. LT" 	Relative PIE Ratio 

3.61 3.21 3.1% 321 	"6"1" 	Avg Anal Div'd Yield 

15.0 
.85 

4.1% 

13.9 
.93 

5.7% 

3253.8 3320.0 3382.2 36345 3630 3700 Revenues Om0) 
330.7 373.8 4559 512.1 	535 	575 Net Profit Omni)  

3432.8 
205.6 

1531 13.41 12.51 8.41 11.0% 11.0% Income Tax Rate 
8.51 7.01 791 7.5% 7.5% 7.$% AFUDC %to Net Profit 

21.51 12.4% 10.11 

41.6% 62,81 49.0% 53,31 52.0% 520% toneetM DebtRetio 
514% 47.21 411.6% 48.71 46.0% 411.0% Common Equity Ratio  
7246.3 8177.5 8192.8 9892.0 10000 10500 Total Capital ($mill 
8270.2 9309.9 10798 12482 13000 14000 Nat Plant jim101  
6.31 5.01 6.81 5.2% 40% 6.5% Rein an Total Capl 

1021 	9.71 10.91 11.2% 10.0% 10.5% Return on Shr. Equity 
10.21 9.71 10.9% 11.2% 10.0% 10.5% Rehm, on ComEquily 

48.4% 48.11 49.71 
43.4% 50.8% 47.51 

12000 5840.8 
8730.6 17060 7037.1 

SA% 
109% 
149.0% 

5.1% 
6.9% 
6.8% 

6.6% 
9.7% 

.9.9% 

64% 
95% 
9.5% 

MARKET CAP: 810.6 billion (Large Cap) 3.8% 2.6% 	4.0% 4.31 3.5% 4.0% Retained to Com Eq 
65% 	72% 	83% • 811 	5395 	53% All Divide to Net Prof 

39% 4.916 431 
641 571 595 881 ELECTRIC OPERATING STATISTICS 

2016 2017 2018 
60flaroeliefel 	 +2.0 -1.0 +2.0 
Av. Irebit Use(NSIS 	11987 12102 12340 
hyliCisans. 9) 7.04 7,16 7.25 
CuseValPerk 	 5515 6375 5459 
PeekL,atsrnovrfltth 	6615 5375 5459 
kteellsedFuts 	 NA NA NA 
SChaigerugarers 	+1,0 	+.4 	4-,4 

Had Chege Cm. (%) 	295 	319 	322 

somas 2018; coal, 37%; gas, 301; other, 331. Fuel costs; 46% 
of revs. 2018 demeclaIlon rale: 5.91. Estimated plant age: 16 
years. Has approximately 3,865 employees. Chairman & Chief Ex-
ecutive Officer: Patricia L Kampling. Incorporated: Wisconsin. Ad-
dress: 4902 N. Biltmore Lane, Madison, Wisconeln 53715. Tele-
phone: 508-458-3311. Internet iwnikalllentenergy.com. 

BUSINESS: Atint Energy Cm. forrnedy named Interstate Ener-
gy, is e hokring company formed through the merger of WPL Hofd-
Inge, IES industries, and Interstate Power. Supplies electricity, gas, 
and other sente3 ko Macon*, Iowa, and Minnesota. Soz.t revs. 
by state: WI, 41%; IA, 581; RV, 1%. Elect. rev.: residential. 371; 
cormnercial, 255; industrial, 26%; wholesale. 5%; other, 7%. Fuel 

1, 2019. Ms. Karnpling has been with the 
company since 2005 and has served as 
chairman and CEO since 2012. John O. 
Larsen was appointed by the board to 
serve as the next CEO. Mr. Larsen has 
been with Alliant since 1988 and is cur-
rently serving as Chief Operating Officer. 
The board raised the dividend in Jan-
uary. This has been the pattern in recent 
years. The increase was 30.02 a share 
(6.0%) quarterly, the same as a year ago. 
Alliant is targeting a payout ratio in a 
range of 60%-70%. 
Progress continues to be made on 
clean energy. Although coal still makes 
up the largest portion of LNTs electric 
grid, its share has dwindled from over 50% 
in 2005 to just 37% in 2018. To comply 
with environmental regulations, the utility 
plans to continue retiring coal-burning 
plants in favor of renewables/natural gas 
at a pace consistent with recent upgrades. 
This stock is ranked to outperform 
the broader markets over the next six 
to 12 months. However, with the recent 
price well within our 2022-202.4 Target 
Price Range. total return potential is low. 
Daniel Henigson, CFA 	March 15, 2015 

We estimate that Alliant Energy's 
earnings will rise 3% this year and 7% 
in 2020. The company ought to benefit 
from rate relief and cost reductions at its 
two primary subsidiaries, Interstate Power 
and Light and Wisconsin Power and Light. 
In December 2018, the Iowa lJtilitie.s 
Board approved a settlement allowing IPL 
to Increase its natural gas base rates by 
approximately 6% in 2019. Alliant had 
originally sought an increase of 8.4%. 
Separately, the utility filed an electrlc rate 
case with the Ii.JB seeking an increase of 
$89.9 million (5.5%), based on a common 
equity ratio of 9.5%. A decision from the 
regulator is expected within weeks. 
Meantime, Alliant struck an agreement 
last year to freeze electric base rates at 
their current levels at Wisconsin Power 
and Light. The company had previously 
requested increases of S61 million in 2019 
and 3133 million in 2020, but cost reduc-
tions and savings from the Tax Cuts and 
Jobs Act largely offset this requirement. 
The utility announced a slew of 
leadership changes. Current Chief Exec-
utive Patricia L. Kampling announced her 
intent to retire from Alliant effective July 

ANNUAL RATES Past 
ofchangs ereti) Mrs. 
Revenues  
"Cash Floe 	3.05 
Earnings 	4,5% 
ClvIdends 	7.5% 
Book Value 	4.0% 

Past Esrd15/17 
Yrs. 	to 2244 

-1.01 	3.6% 
4.0% 	7.0% 
4.5% 	6,6% 
7.0% 	6.0% 
4.6% 	5.0% 

MAR1ERLY REVENVES(S 41) 
Mar.31 Jun.30 Sep.30 Dec.31 
843.8 754.2 925.0 797.0 
853.9 765.3 806.9 856.1 
916.3 618.1 928.6 873.5 
925 840 960 905 
950 055 915 920 

EARNINGS PER SHARE A 
lblar.31 Jun.30 8.p.30 Dec.31 

.37 

.41 

.43 
45 

.46 

.57 
.73 
.87 
.89 
.94 

.43 
.44 
.52 
.53 
.57 

28 
,41 
.37 
.38 
.41 

QUAR7ERLY19MDE/1115 Pa 
Har.31 Jun.30 Sep.%) Dac.31 

Cal-
ender 

Full 
Year 

20/5 
2010 
2017 
2018 
2019 

.275 

.265 

.315 

.335 

.355 

.275 275 ,275 

.295 .295 .295 

.315 .315 .315 

.335 .335 .335 

1.10 
- 1.18 

126 
1.34 

(Ai Darted EPS. Emil, flOnfeCiir. gals POMP NW • raWd retrtvest. plan avat -t Shareholder aird on conL eq. In IA In 18: 10,0%; ki WI in 
009, (445); 10, (80); 1 1, (t 6); 12, (On Next invest. plan avatl. (C6 Incl. clawed chgs. In '18 Regd. Ulm.: W1, Above Avg.; IA, Avg. 
earnings report due early May. (B) Ohddends 18: 589.7 mIlL, $0. sh. ID) in milons, ed- 
91sluricallY P518  tv nid•Feb., may, Aug., and fasted for split. (E) Rate base: Orig. cost. Rates 	' 
• 3019 VsOie tl,oe. hic. AI ilslds resolved. Fadual matarld Is Waked has spores Wend lo be nobble and ts melded nehad warenfies et any tad. 
THE POBUSRER15 NOTRESIOlISISLEFORANY ERRORS OR OMISSIDNS HEREIN, Thls paNIGIM Is stkily tor steamers eon, nen-commercial, lulernal use. No purl 
sd it ray be reptedsced, tacit stored or kenneled la any pinted, electeric er dier fava, Of used kir per*er makaby 0yr:rioted or decks* petokalon, salice tV put 

3 2 



WP R-RBM-2 
Page 3 of 24 

AMEREN NYsE-AEE PE 71.07 lio 22,3 0211)1E'Rro '1,30 111)  2 80/ o 
 V

L
A

I
L
N
U
E
E 

TIMELINESS 	2 ineered2121/1.1 High: Low 
54.3 
25:5 

35.3T 29.9 
19.5 	23.1 

34.1 
25,5 

36.3 
28.4 

37.3 
30.6 

48.1 
35.2 

46.9 
37.3 

54.r 
41.6 

64.9 
51,4 

70.9 
51.9 

72.4 
63.1 

Targe Price Range 
2022 2023 2024 

SAFETY 	2 Rase MOH 
2 

LEGENDS 
- 064 x thrkhosls p sh 

00  TECHNICAL 	Raked Y3/13 Wad by Interest Rate 
Price strength 	• 

BETA AO 0.00•Makel)  
	 50 

20n,24 PROJECTIONS 40 
Ann.! Total 

Price 	Gain 	Return 
....  

-.  30 
)1. 	il) ii . h ,r" re' "I 25 

Low 	55 	(-25%) 	4%  r..„ 	,L;14., ' 20 
kinder Decisioni L.:.7. 	' . 	." .. .. . " • 15 

MJJASO/43.4 
a Ihri 	0 0 0 0 0 0 0 0 0 i 

• 

•...,.. • 
10 

Opflom 	0 1 0 0 0 0 0 1 26 .5,1 	1 2 0 0 0 0 2 0 0  
r- 

%TOT. RETURN 249 
-7.5 

Institutional Decisions 
29361 	301011 	10201 porceat 	15  

r 
JP, l 

019 	16.691111.1 
STOCK 	WEB 

1. Boy 	239 	232 	290 , 1 yr. 	35.2 	3.9 
WM 	261 	226 	257 shores 	10 	1 traded 1 

he 

# ;I 3 yr. 	67.0 	49.2 
le(t01‘172585 176099 178307 

5 	I -T. -it I- 1 i ,.% 6 yr. 	110,3 	39.6 - 
2003 2004 2005 2006 2007 2008 29109 2 1 	2011 20 2 2013 2014 2015 2016 2017 2018 2019 2020 tnittliE LINE ',MAU 22-24 
2620 
6.29 
3.14 
2,54 

no 
5,57 
2.82 
2.54 

33.12 
6.11) 
3.13 
2.64 

33.30 
6.02 
2.66 
2.54 

36.23 
621 
2.98 
2.54 

38.92 
6A4 
2.88 
2.54 

29.87 
6.08 
2.78 
1.54 

31.77 
6,3 
2.77 
1.64 

31.04 
5.87 
2.47 
1.56 

28 14 
5.87 
2.41 
190 

24,08 
5.25 
2,10 
1.60 

24.05 
5.77 
2.40 
1.61 

25.13 
6.08 
2.38 
1.86 

25.04 
6.59 
2.68 
1.72 

25,41 
6.80 
2.77 
1.78 

2533 
7,64 
3,32 
135 

28.35 
7.95 
3.30 
133 

27.15 
0.45 
3.50 
IR 

Revenges per sh 
'Cash Fbe per sh 
Earrings per $it A 
DWil Dead par sh • s 

29.75 
19.25 

4.25 
2.55 

4.19 
2073 

4,13 
29.71 

4.63 
31.09 

4,99 
3156 

6.80r  
32.41 

915 
32.80 

7.51 
33.08 

&IX 
32.15 

4.50 
3264 

6.49 
2127 

- 5.8r 
26.97 

7.66 
27.57 

8.12 
28.83 

8.71 
29.27 

9.05 
29.61 

9.56 
31.21 

9.90 
3215 

11.65 
34.75 

Cap'18pandIng per sh 
Book Wide per sh c 

10.60 
40.25 

16290 19520 204.70 206.60 208.53 212.30 2240 240.41/4280 24E13 242.63 242,63 242.63 242.6.3 242.83 244.60 
18.3 

246.50 248.50 Common She Oulsrg b 253.00 
13•6 
,77 

191 

163 
98 

5.51 

16.7 
.89 

4.91 

ite 
145 

4.9% 

RA 
.92 

4.91 

14.2 
.85 

6.2% 

9.3 
.62 

6.01 

9.7 
92 

5.81 

f1.9 
.75 

5.31 

13.4 
95 

59% 

16.5 
,93 

4.61 

161 
.88 

4,0% 

17.5 
.88 

4.0% 

153 
.98 

3.51 

20.8 
1.04 
3.11 

.99 
3.0% 

Bold firm's* 
i'va, 
"" 

Lk* 
Avg Anal PIE Raflo 
Relative PiE Ratio 
Avg Annl Div'd Yield 

11.0 
.15 

4.0% 
CAPITAL STRUCTURE ae of 12/31/11 
Total Debt 59038 ma Due In 6 Yrs $2372 mit 

7090.0 
824.0 

7638.0 
669.0 

7531.0 
602.0 

6823.0 
589.0 

5838.0 
518.0 

6053.0 
583.0 

1098.0 
565.0 

6076.0 
659.0 

6177.0 
683.0 

6291.0 
821.0 

0590 
120 

6750 
800 

Revenues ($mill) 
Net Profit Pell 

7500 
4080 

LT Deht $7859 nrill. 	LT Interest 5377 inn 
(LT Interest earned:4.0x) 
Le"ss, uncap  ftalized ,k,,,,,i miels vat* 

34.7% 
&A 

38.81 
7.81 

37.31 
5.61 

36.9% 
6.11 

37.51 
7,1% 

38.91 
5,7% 

38.31 
5.11 

38.71 
4.11 

382% 
3.51 

22.41 
4.41 

19.01 
4.91 

190% 
3.0% 

horns Tax Rae 
AFUDC % to Nst Prof0 

18.01 
3.01 

Pension Assets-12118 $3889 mill. 
Oleg 54459 mIII. 

49.71 
49.1% 

46.214 
50.9% 

4531 
53.71 

4951 
49.4% 

45.21 
5331 

4721 
51.71 

49.311 
49.71 

4721 
61.31 

49.2% 
4991 

50,31 
48.8% 

50.51 
41.5% 

50.5% 
49.01 

Long-Term Debt Ratio 
CoinntoñEqultjR.atlo 

60.0% 
49.51 

PM Stock $142 WI. 	Pfd Div'd $6 mill, 
837'595 nit  $3•5" 45•50 cum* 01°  POO' $180  staled val.. Wm. $102.176411J3alr4 616,323 

1 	1 
17610 

16185 
17853 

14738 
18127 

13364 
16096 

12190 
18205 

12975 
17424 

13966 
16799 

13840 
20113 

14420 
21486 

15632 
22510 

16100 
24100 

17700 
23775 

Tato/Capital (WS 
Net P1010111116 

20600 
29300 

sh.4.00% to 6.8251, 6100 par, redeem. $100- 
$1041sh. 
Common Stock 244,638,879shs. as of 1/31119 

53% 
7.81 
7.81 

6.0% 
8.51 
8.61 

5)31 
7.51 
7.51 

6.014 
8.71 
8.8% 

5.61 
1.7% 
7.81 

6.81 
&7% 
8.7% 

5.3% 
8.31 
&3% 

6.01 
9.11 
9.21 

5.914 
93% 
9.41 

6.3% 
11614 
10.71 

10 
1091 
MO% 

&V% 
MO% 
10.01 

Return on Total Cap'l 
Return on Shr. Equity 
Return en Com Equity B 

0-61 
10.5% 

MARKET CAP: 517 billion (Large Cap) 3.51 3.81 2.01 3.01 1.91 2.814 2,51 3.31 3.4% 4.81 4.004 4.0% Retakmd to corn Ecr 	. 401 
ELECTRIC OPERATING STATISTICS 561 561 631 96% 781 871 - 70% 641 64% 581 511 531 All !Ms to Nat Prof 601 

	

201 6 	.2017 	2013 
%llvelisaltess 	.42 	4.4 	+5.8  
Asindustlke 	 NA 	NA 	NA 
Am Maki sr 	NA 	NA 	NA 
Nick ihicl 	 NA 	NA 	NA 
Penciller 	NA 	NA 	NA 
CrentelTster 	NA 	NA 	NA 
EbonleGIskeen teri) 	NA 	NA 	NA 

BUSINESS: Anson Camomile Is a, holding company formed 	detrital, 81; other, 17%. Generating sources; coal, 661; nuclear, 
through the merger of Union Electric and CIPSCO. Acq'd C/LCORP 	24%; hydro 8 other, 3%; purchased, 5%. Feet costs: 271 of revs. 
1/4 Mins Power 10104. Has 1,2 reld. electric and 127,009 gas 	18 reported deprec. rates: 31-41. Has 6,803 employees. Chair- 
=Wert In lessen; 1.2 mit Cedric and 813,000 ge customers 	man, President & CEO: Wamer L. Baxter. Inc.: NO. Address: One 
In Binds. DI:continued nonregulated power-generation operallon In 	Amman Plaza, 1901 Moulage Ave., P.O. Box 08149, St Louis, 
13. Electric rev. breakdowg residential, 431; commercial, 321; In- 	MO 63168-6149. Tel.: 314-621-3222. Internet: viewamaren.com. 

ReClaelll%) 	351 	362 	329 Investors should not be disappointed 	year, $13.3 billion capItai•budget includes 

'd '-' ANNUAL RATES 	Past 	Past Est 	1616 
c4 thaw  (per us) 	(o yTs, 	utrrt 	to.244 
Revenuer; 	-3.51 	-1.51 	2.6% 
"Cash Flow" 	IR% 	4.5% 	6.51 
EarnIngs 
Dividends 	_1'55%1 	42:551% 	6.6'5540% 
Book Value 	-.5% 	.5% 	6.01 

if Ameren's earnings fall short of the 	$6.3 billion at Ameren Missouri to mod- 
- 2018 result. We assume normal weather 	ernize its electric system and add renewa- 
patterns after favorable weather boosted 	ble energy. The utility Erlans to add up to 
profits by 30.32 a share last year. In addi- 	557 megawatts of wind generallon by the 
tion, the Callaway nuclear plant will have 	end of 2020. at a cost of about $1 billion, to 
a refueling outage this spring after not 	comply with Missouri's renewable energy 

Cat. 
ender 

QUARTERLY REVENUES (5 ea) 
lilar.31 .km.30 43.30 Oec31 

Fall 
Year 

having one in 2018. This will cost an esti- 	standards. (There might be more wind 
mated $0.09 a share. Offsetting these far- 	generation to come.) Ameren was able to 

2016 
2017 
2018 
2019 
2020 

1434 	1427 	1859 	1358 
1514 	/538 	1723 	1402 
1585 	1553 	1724 	1419 
1650 	1600 	1800 	1450 
1700 	1650 	1900 	1500 

6976.0 
6177.0 
6291.0 
6500 
6750 

financing for tors to some extent will be rate relief in 11- avoid any 	equity 	 several 
linols; a gas rate hike took effect last fall. 	years, but is now Issuing stoc.k (about $100 
We are sticking with our share-net esti- 	million 	armually) 	for 	its 	dividend- 
mate of $3.30. This is within the compa- reinvestment and employee-benefit plans. 
ms targeted range of $3.15-53.35. 	There will also be some debt financing. All 

cll. 
ender 

EARNS PER SHARE A 
Mar.31 	Jitn,30 Sep.30 	Clec.31 

Full 
Year 

we expect higher earnings in 2020. 	told, the company expects an 8% corn- 
Amerens transmission operations and its 	pound annual growth rate in its rate base 

2016 
207 
2018 
2019 
2020 

A3 	.61 	1.52 	.13 
,42 	A 	ma 	30 
.62 	,97 	1.45 	.28 
.65 	.75 	1.50 	.40 
,70 	, .85 	1.56 	40 

2.68 
2.77  
3.32 
3.30 
3,50 

Illinois 	electric 	business 	benefit 	from 	through 2023. This should help the compa- 
forward-looldng regulatory plans that pro- 	ny attain its goal of 6%-8% compound an- 
Vide rate relief each year. (We assume the 	nual earnings growth through 2023. 
allowed return on equity for transmission This stock is tinselly, but has a high 
won't change significantly, if at all.) Our 	valuation for a uthity. The dividend 

Cal- 
ender 

QUARTERIYOIVIDENDS MAIO m • 
gaol Jen,30 slop Deal 

Fun  
yaer 

estimate would 	produce 	a 	6% 	share- yield is below the industry average, and 
earnings increase. 	 the price-earnings ratio is well above its 

2015 
2016 
2017 
7018 
2019 

Ai 	.41 	.41 	.425 
.425 	.425 	.425 	.44 
A4 	.44 	.44 	.4575 
.4575 	.4575 	An 	.475 

1.88 
1.72 
1.78 
1.85 

The capital budget is rising. A new reg- 	historical level, With the recent quotation 
ulatory law in Missouri that took effect near the upper end of our 3- to 5-year Tar- 
last year made investing in the state more 	get Price Range, total return potential is 
appealing for utilities, and ought to reduce 	negligible. 
regulatory lag there. The company's five- 	Paul E Debbas, CFA. 	March 15, 2019 

T 

 A) 011. EPS. Excl. maw. gain (losses): 05 lng. Nal ega nee due 	May. 933 Dee al7d OA corn. eq. In 	In 17: elea, none,• In 

E630); gain 	) kern disc. ops.: '13, (920); 	plan avail. (C) Incl. Meng. In 18: $6.29lah. 	gas, 9.87%; earned on avg. corn. eq...18: 
lin 10, F49);11, (320); 12, ($&42); 17, pd. kde Mar.. June, Sepl., & c. ell% rekw. 11: gee, none; in IL in 14: elm, 8.71. In 18: 

5, 211. 1 17 EPS dont sari due to wend- 04 In mil. (E) Rale base: Orig. cost dec. Rate 8.31. Reg. Climate: MO, Avg„ 0., Below Avg. 
a 2019 Was Une, tit. PA nen rennet Facial malidol Is obtained from MAU befese0 to be rellablo led Is molded alma emaantss of any find. 
OPE KIBLIsRER is MT RESPONSMIE FOR ANT ERRORS olt missals HEREIN. Tlis 	Ls strkty Tor subscribers oss, nontormnadoL MIMI USE. tio put 
N It may be reproduced, resoaL stored of assailed h any MIK dechonic a *sr lam, or 	tor getrec cr market, *yelled* ectronk publcalon, scrke a praiud. 
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Company's Financial Strength 
Stocks Price Stability 
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TIMELINESS 	3 tat red 311/19 High: 
Low: 

49.1 
25.5 

36.6137.8 
24.0 	28.2 

41.7 
33.1 

46A 
37.0 

51.6 
41.8 

83.2 
45.8 

65,4 
52.3 

71.3 
66.8 

78.1 
61.8 

81.1 
62,7 

81.8 
72.3 

Tar et 
20 2 

Price Range 
2023 2024 

SAFETY 	1 Raisei3117117 LEMNOS 
-,-, 047 x 	s psh 128 

TECHNICAL 	2 Ra6e931519 Interest Role 
• • • • 	Rel 	ce sirengt 96 

BETA SS (109.Merks5 Tons WS 
• 80 

202124 PR03ECTI0NS "led "a irdmies  mces*a le tIll 64 
Arun Total Whiff -* ' . 

Price 	Gain 	Rehm 
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.11.1411 
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0.. I ' 1, 48 
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Insider Decisions 
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16 talky 	000000000 
option to o 0 0 a 0 0 0 0 -12 
to Sell 	1 0 0 0 0 0 1 0 0 ,„ % TOT. RETURN 2/19 

lnaptotional Decisions 
142911 	301818 	401811 peicent  15 l J DOS 	%TARIM' 

310011 	!MX 
Is ley 	3P 	397 	465 1 yr. 	28.2 	3.9 
to 111 	463 	429 	429 

shares 	10 I 3 yr. 	45.1 	492 
Hifs844)358291 359124 363156 

traded 	5 . 
I tilli 6 yr. 	93.5 	396 - 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 20 5 L016 2017 2018 2019 2020 10  VADIELIREPUBALC 22-24 
36.82 
5.78 
2.53 
1.65 

3551 
6.89 
2,61 
1 40 

30.78 
5.96 
2.64 
1A2 

31.12 
6.67 
2.86 
1.50 

33.41 
6.80 
2.86 
1.58 

35.66 
6.84 
2.99 
154 

28.22 
6.32 
2.97 
1.64 

30.01 
6.29 
2.80 
1.71 

3127 
6,83 
3.13 
1.85 

3077 
692 
2,98 
1.88 

31.48 
7 02 
3.18 
1.95 

34,78 
7.57 
334 
2.03 

33.51 
7.98 
3.59 
2.15 

33..31 
8.47 
4.23 
2.27 

3135 
7.95 
3.62 
2.39 

32.84 
8.77 
3.90 
2.53 

33.35 
9,20 
410 
2.72 

33.85 
9.60 
4$5 
2.88 

Rivenues per si 
"Cash Flow" per sh 
Earnings per sir A 

Direct Dodd per sh • 0 

35.55 
11.09 

5.00 
3.40 

344 
19.83 

428 
21,32 

6.11 
23.08 

849 
23.73 

8.88 
25.17 

913 
25.33 

6.19 
27.49 

5.07 
28.33 

5.74 
30.33 

616 
3L37 

7.75 
3298 

8 
34.37 

9.37 
3814 

9.98 
35.38 

1f.79 
37.17 

12119 
38.58 

1255 
40.80 

/2.50 
41.90 

tap1Speriditig per sh• 
RookValsepta sh C 

12.50 
48.00 

395.02 39516 393.72 395.67 400.43 406.07 478.05 400.81 483.42 48517 487.78 480.40 491.05 491,71 492.01 493.25 49500 50200 Common Shs (Meg 11  520.00 
10,7 
.61 

6.11 

12.4 
.65 

4.31 

13.7 
.73 

3.91 

12.9 
30 

4.11 

16.3 
.87 

3A% 

13,1 
.79 

4,21 

fillf 
.g 

5.51 

13A 
.85 

4.91 

11.9 
..75 

5.0% 

ita 
,88 

4.614 

14.5 
.81 

4.2% 

16.9 
.84 

3.81 

15.8 
10 

3.81 

152 
.80 

3.51 

19,3 
.97 

3A% 

18.0 
.97 

3.61 

Bold awes 
me' 
esti"" 

ar• 
Lett 

AVg AWL PIE Ratio 
Relative PIE Ratio 
kg Atuff OW Yield 

17.0 
.95 

4.054 

CAPITAL STRUCTURE as 0(12/31119 
Total Debt $25257 nig. Due in 5 Yrs $9286.30111. 

13459 
1365.0 

14427 
1248,0 

15116 
1513.0 

14945 
1443.0 

15357 
1546.0 

17020 
1634.0 

16453 
17634 

16390 
2073.6 

15425 
1783 2 

16196 
1923.8 

16600 
2015 

17000 
2160 

Reve(1ues Oriall) 
Net Prot ($111111) 

18500 
2505 

LT Debt $21648 milt 	LT Interest $931 mit 
Pict 511092 mill. securhzed bonds. Incl. $289 mlfi. 
caplteized leases. 

29.7% 
10.91 

34.8% 
10.4% 

31.7% 
10.6% 

33.91 
1121 

36.21 
7.31 

37.6% 
9.01 

35.1% 
11.0% 

26.8% 
851 

33.71 
8,01 

6.81 
10,7% 

15.0% 
15.01 

15.0% 
11.01 

income Tax Reis 
AR1DC % lo NM Profit 

15.9% 
9.01 

(LT in(erest awned: 2.9x) 
Leases, Uncapitalaed Annus( rentals 3259.5 mIlL 

644% 
45.4% 

53.11 
48.71 

50.71 
49.3% 

5061 
49.414 

61.11 
48.9% 

49.0% 
61.0% 

49.6% 
50,21 

50.0% 
KO% 

51,5% 
48.51 

53.21 
46,81 

54.0% 
45." 

52.51 
47.61 

Long.Term Debt Rath 
Commas EriArRatio 

51.51 
4251 

PanslonAssets+12/16 $4695.9 RAIL 
Ublig 848103  mill- Stock Pfd 	None 

25958 
34344 

29184 
35674 

29747 
36971 

39823 
38763 

32913 
40997 

33001 
44117 

3503 
46133 

34775 
45639 

37707 
50262 

40677 
55099 

42450 
59300 

44200 
82925 

Total Capital kill} 
Wet Plant ($m111) 

51400 
77300 

Common Stoc k 493,245,876 shs, 
6.21 

1831 
104% 

5.7% 
9.11 
9.1% 

6.61 
10.31 
10.31 

6.11 
951 
9.51 

6.01 
9.61 
9.61 

6.31 
9.71 
9,71 

8,11 
9.91 
9.91 

721 
113% 
11.9% 

6.94 
9.6% 
9.6% 

5.91 
15.11 
10.t% 

5.5% 
19.0% 
10.01 

6.01 
10.51 
10.51 

Ibluni 011  Total caP.1 
Return on Mc Equity 
Return on Com Equity E 

OA 
10.51 
no 

MARKET CAP: $40 billion (Large Cap) 4.61 31% 421 3.51 3,71 3.61 3.9% 5.51 3.21 3.51 3.51 3.51 Retained to Com Eq 3.5% 
ELECTRIC OPERATING STATISTICS 561 661 53% 631 62% 61% 601 59% 671 651 69% 59% All Dliids to Net Prof 791 

	

2016 	2017 	201 II 
%Gi&VolleldSalos 	+.3 	,./.6 	+3.0  
A.8th.i7rtff 	NA 	NA 	NA 
MA10104%3.1* kl(f) 	NA 	NA 	NA 
01901I7eMPM) 	NA 	NA 	NA Pittard prO) 	 NA 	NA 	NA 
ArsoallalFaix(%) 	_ 	NA 	NA 	NA 
%CisegaCwisars Iraq 	NA 	NA 	NA 

BUSINESS: American 
through 10 operating Willies, 
sus, Kentucky, Indiana, Louisiana, 
nesse% Texas, Virginia, 
down: residential, 41%; commerclal, 
Salo, 81; other, 8%. Sold 

	

Electric Power Company, Ina (AEP), 	Pipeline '05; commercial barge operation 	ln 15. face:rating 

	

wves 5.4 nag. custornera In Arkan- 	sOliMat not amiable. Fuel costs: 361 of rovsnues. 18 eported 

	

Michigan, Olio, Oklahoma, Ten- 	dapreclailon rates (Laity) 1.6%-9.8%. Has 17,600 employees. 

	

& West Virginia. Electric revenue break- 	Chairman, President ti CEO; Nicholas K. Akins. incorporated: New 

	

241; harakiri, 191; whoa- 	York. Address: 1 Rhershe Plaza, Coiumbus, Ohio 43215-2373. 

	

SEEBOARD (Wish Wily) '02; Houston 	Telephone: 614-710-1900. Internet w9n9.419960th. 

fbadCbusCw.(%) 	374 	354 	284  American 	Electric 	Power 	has 	an- 	West Virginia, Appalachian Power's settle- 
based ANNUAL RATES 	Pest 	Past Esti:116118 

oi dans+ (push) 	II Yrs. 	S Yrs. 	to 7244 
Revenues 	-.5% 	1.01 	1.5% 
"Cash Flow" 	2,01 	4,01 	4.5% 
Earnings 	3.0%, 	5.01 	4.0% 
Dividends 	4,51 	5.0% 	6.0% 
Hook Value 	4.0% 	3.51 	4.5% 

nounced a significant acquisition. The 	nient for a $44 million increase, 	on a 
company has agreed to buy 724 megawatts 	9.75% return on equity, was, approved. 
of wind capacity from Sempra Energy for a New tariffs took effect on March Oth, Pub- 
cash payment of $551 million. the assump- 	lic Service of Oklahoma reached a settle- 
tion of 5343 million of project debt, and 	ment calling for a $46 million hike, based 
$162 million in tax-equity obligations. The 	on a 9.4% ROE, and awaits a ruling from 

Cal_ 
*mar 

QUARTERLY REVENUES ($ mil.) 
Mar.31 	Jun,30 Sop.30 	Deo,31 

FuN ye  s  , 
seven wind farms have long-term con- 	the state commission (probably later this 
tracts with creditworthy counterparties, 	month). SWEPCO asked the Arkansas reg- 

2016 
2017 
2018 
2019 
2029 

4044 	3892 	4652 	3790 
3933 	3576 	4104 	3810 
4048 	4013 	4333 	3801 
4150 	4950 	4500 	3900 
4300 	4200 	4650 	3000 

16380 
16424 
16195 
16500 
17000 

increase, based including two deals with utilities owned by 	ulators for a 346 million 	 on 
AEP. The company plans to finance the 	a 10.5% ROE, New rates should take effect 
transaction with a combination of debt and 	at the start of 2020. Finally, AEP Texas 
equity. This requires the approval of the 	expects to put forth an application in the 
Federal Energy Regulatory Commission, 	second quarter. 

cal. 
ender 

EARRINGS PER SHAMA 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
yea 

and Is expected to close in the second We expect earnings growth this year 
quarter of 2019. AEP 'oxpects the purchase 	and next In line with AEP's annual 

2018 
207 
2018 
3619 
2020 

	

1.02 	1.03 	1.43 	.76 

	

.94 	76 	im 	.81  

	

.92 	1,07 . 	1.17 	.74 

	

1,00 	40 	1,30 	,90 

	

1.05 	1.00 	1.40 	.90 

423 
3.62 
130 
4,10 
4.35 

"a 	 help. to be accretive to eanungs by 	few cente 	goal of 5%-7%. Rate relief should 
a share in the first full year. The deal 	Also, the company is investing heavily in 
would be a big step toward the companys 	its transmission system, and much of this 
goal of investing 82.2 billion in contracted 	spending is recovered concurrently, via a 
renewables by 2023. We will not include 	tracking mechanism. The utilities should 

Cot. 
endar 

QUARTERLY DIVIDENDS PAID ° 2  
Niar.31 	Jun,30 Seu.30 	Dic.31 

Full 
y.„. 

this in our figures until after it is corn- 	see modest kilowatt-hour sales growth. 
pleted. Even after this purchase, AEP win 	Our 2019 estimate is at the midpoint of 

2015 
2016  
2017 
2018 
2019 

	

.53 	,53 	.53 	.56 

	

.56 	.56 	.56 	.69  

	

.59 	.59 	.59 	,62 

	

.62 	.52 	.62 	.67 
1'7 

2.15 2,27  
2,39 
2.53 

still be predominantly a regulated utility. 	AEP's targeted range of $4.00-64.20. 
One utility received a rate hike, an- This stock has a dividend yield and 3- 
other has a settlement pending, a 	to 5-year total return potential that 
third just filed an application, and a are similar to those of most utilities. 
fourth will soon initiate a case. In Paul E. Debbas, CFA 	March 15, 2(319 

/A) DI EPS. Exd nonter 
51.92) 04,241; '05, 
2°9/; ", qui; 10. S7f 13, 14# ;18 02.99 ; 

gossW: 03. 
r ; 06, (209); 07, 

, 89f; 12,  Ma,  
7, 261; disc. Dm: 	, 

(329); 1%, 159; '05, 70; '08 2f; 013, 39; 15, 	kW. 	plan 	avail. 	(C) 	Incl. 	hang. 	In 	18: 
681 '16, (19).1 6 EPS donl surn due to round. 	$12.04/sh. (D) In mill, (E) Rate base: vadous. 
intl. Next 96s. Wort dee We Apr. 031 Dials 	Rates al% on cora. eq.: 9.3%-10.9%; earn. on 
paid early sac, Juno, seat, & Dec, a Oiled re- 	avg. corn. eq., 18:10.3%, Begot Climate: Avg. 

I Company's Financial Strength 	A+ 
Stook's Price Stabitity 	 100 
Price Grovdh Persistence 	60 
Earnings Predictability 	 as 

0 3635 Value Line, Inc. AD rig% reserved. Fschlsi wealsl is ablakeel from sotacos tr.twod lo Bo rslalnl. wod Is picitdedOhout swanks of any_ klsl. 
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Uvo22.2 020 AVANGR1D, INC. NYSE-AGR 
I,EgCENT if 49.97 TY 3.6% 

TIMELINESS .3-Lowered spin 

SAFETY 	2 itsistd297/17 

TECHNICAL 3 imered4112115 
DEM .40 0.00 Mirka  

202244 PROJECTIONS 

Price Gale Ann1 Total Return 

2 	(-10%) 
0 8 (+20%) 8% 

45 	2% 

46.7` High: 
Low: 

53.5 64.6 52.9 39.9 Target Price Range 
2022 2023 2024 
	 120 
	 100 
	 80 
	 64 

32.4 37.4 45.2 35.4 47.4 
LEGENos 
• • • • RV!, Paco Slreng8 

[kir mu blades feces-TANI 

J'440'9  not. 48 &  

32 
24 
20 
16 
12 

Insider Decisions 
JASONDJFM 

Mi46 1 	2 	1 1 	1 1 0 0 1 
OpOrms D 0 0 0 0 0 0 0 0 
NMI 0 0 0 0 0 0 0 0 0 % TOT. RETURN 4/19 -8 

at& WAIN..  
1 yr. 	0.6 	M 
3 yr. 	40.1 	37.6 
Syr. - 44.8 

Inatitutionat Decisions 
201111 302410 411310 

folsoy 	123 	126 	118 
lohl 112 126 113 
SMMAIN 40356 44032 45361 

Peroent 
shares 	6 
traded 	3 llllllllll  final lltllillI 

AVANGRID, Inc was fonned through a 
merger between iberdrola USA, Inc, and 
Ulf. Holdings Corporation in December -of 
2015. iberdrola S.A., a wondwide leader in 
the energy Industry, owns 81.5% of 
AVANGRID. The predecessor company was 
founded in 1852 and is headquartered in 
New Gloucester, Maine. It was incorportated 
in 1997 in New York under the name NGE 
Resources, Inc. AVANGRID began trading 
on the NYSE on December 17, 2015. 

2015 2017 2020 °MIME LINE PUS. LLC 22-24 2009 2010 2011 2012 2013 2014 2015 2019 2018 
14.14 
3.44 
1.05 

1046 
4.74 
1.66 
1.73 

19.30 
4.49 
1.67 
1.73 

20.96 
4.89 
1.92 
134 

21.05 
5.35 
2.25 
1.74 

2115 
5.70 
2.50 
1.31 

Revenues per sh 
"Cash Flow" per sh 
Earnings mush A 
Otv'd Dad persh • 
Cap1 tpon ding per sh 
Book Rata persh 

24.25 
7.110 
3.25 
218 

10.05 935 
53.00 

3.50 132 5.78 
48.88 

7,75 5.52 
4819 4915 5015 4690 4834 

-30t00 309.99 Common Shs Outsrg 309.00 300.00 309.01 308.86 309.01 
155 204 

1.08 
4.3% 

33.5 Avg WINE Ratio 
Relative PrE Ratio 
Avg Awl DIv'd Yield 

27.3 
1.37 

3.8% 

26.1 
t41 

15% 

itiwes 
Vein au 
+Oruro 

.85 1.69 
4.2% 

CAPITAL STRUCTURE as of 3/31119 
Total Debt 46510 mil. Due In 5 Yrs $2580 mit 
LT Debt 55487 mit 	LT Interest 5226 
914.589 MI. capitalized leases. 
(LT Merest earned:3.9x) 
Leases, Uncapitalkeed Annual rentals $31 mil. 

P.nslon Assets:1211a 52544 mill. 
Obit $3374 mIII. 

Pfd Stock None 

Revenues ($m119 
Net Profit ($nq  
Income Tex Rate 
AFUDG % to Net Profit 

6478.0 
596.0 

6500 6760 4594.0 5963.0 7500 4367.0 6018.0 
895 424.0 811.0 516.0 700 770 267.1) 

Hs% 
12.7% 

10.5% 
0.0%  

35.5% 
615% 

19.55 39.9% 
CS% 

37.4% 32,4% 22.1% 14,5% 
6.01 7.5% 124% 9,4% 9.0% 

Long-Tenn Debt Ratio 
Common Equity Ratio 

36.0% 
624% 

23.1% 23,0% 2501 262% 244% 16.8% 
71.5% 73.8% 83.2% 78.9% 77.0% 74A% 

Total Capital (imill) 
Net Plant OMR)  

moo 18619 22575 14956 19583 20273 
22669 

20472 21275 
33000 21545 23459 24300 27425 17069 20711 

4,0% 
5.01 
40% 

48% 4.6% 
6.0% 
0.014 

2.1% 
1.8% 
1.8% 

Rehm on Total Capl 
Wien on 3hr. Equity 
Return on Com Equity  

3.7% 
M% 
34% 

3.8% 
4.0% 
4.0% 

3.1% 
3.4% 
3.4% 

3.5% 

3.9% 
4.5% 
4,5% 

Common Stock 309,0115,272 shs. 
as of 4130119 
MARKET CAP:515 billion (Large CaP) 1,4% .4% 

90% 
1.5% 
73% 

Retained to Com Eq 
AI Dhotis to Nel Prof 

2.0% 1.8% NMF 
104% 

1.0% 3.4% • 
65% 66% 7$% ELECTRIC OPERATING STATISTICS 

2016 2017 2018 
%Otaivs&tinata 	NA NA NA 
iliej.loast Use 	 NA 	NA 	NA 
NAVA Rasp ill 	NA NA NA 
OperayiPaepte 	NA NA NA 
Pulded,Saare 	 NA NA NA 
Aireallealfukt 	 NA NA NA 
fillaptielawn eill 	+.5 	+.6 	+,5 

tomer class not available. Generating sources not available. Fuel 
costs: 25% of revenues. ' 8 depredates tate: 2.95. Rankle owns 
81.51 of stock. lias 6,400 employees. Gitelman: Joel Ignacio 
Sanchez Galan. CEO: Jamas P. Torgemon. Incorporated: Nevi 
York. Address: 180 Marsh Ell Road, Orange, Connecticut 06477. 
Telephone: 2074329-1200. Internet vavw.avangridcom. 

BUSINESS: AVANGRID Inc. (formerly iberdrola USA, Inc ), Is a 
&mired energy and utilly company Dia serves 2.2 elan elec-
tric customers in New York, Conneoliad, and Maine and 1 million 
gas customers in New Yoe; Corneal:et, Massachusetts and 
Maine. Has a nonregulated averting mindllielY 8110usul oil dui 
power, with 7.2 gigawatts of capacity. Revenue breakdown by cus- 

hal Maine Power is awaiting a ruling (ex-
pected in the fourth quarter of 20 19) on its 
request for a $24 million increase, based 
on a 1 0% return on a 55% common-equity 
ratio. This filing also includes a request for 
electric resiliency spending. This is espe-
cially important because the service areas 
of AVANGRID's electric companies have 
Veen affected by frequent storms in recent 
years. 
Two significant construction projects 
are under development. Central Maine 
Power has received a certificate of need to 
build a 5950 rnlllion transmission line. 
Some permits are still needed before the 
utility can begin construction, probably in 
late 2019. Completion is expected in late 
2022. AVANGRID's Renewal3les subsidi-
ary is in a Joint venture to build an 800-
megawatt offshore wind project, with com-
pletion expected in late 2022. Some ap-
provals are still needed. Note, though, that 
building offshore wind entails far more 
risk than onshore wind construction. 
This stoch's dividend yield and 3- to 5-
year total return ipotential do not 
stand out among utilities. 
Paul E Debbas, CFA 	May17, 2019 

We have lowered our 2019 and 2020 
earnings esthnates for AVANGRID. In 
the first quarter, production from the wind 
assets of its Renewables subsidiary was 
below normal and below the company's ex-
pectation. The suby:r wind conditions con-
tinued into April. arsli weather patterns 
also hurt this operation. Aside from this, 
our previous estimates were probably too 
optimistic. Accordingly, we lowered our 
profit estimates , each year by $0.25 a 
share, to $2.25 and $2.50, respectively. 
Our revised 2019 estimate is within 
AVANGRID's targeted range of $2.1 8-
$2.33. 
The company's utilities remain active 
in the regulatory arena. The utilities in 
New York, which received the final phase 
of a three-year rate hike last May, will file 
cases by the end of this month. These will 
include a proposal to recover the portion of 
a $2.5 billion electric systern resiliency 
program allocated to New York. A $9.9 
million increase took effect at Connecticut 
Natural Gas at the start of 2019. Also in 
January, Berkshire Gas was granted a 
$2.3 million increase, based on a 9.7% re-
turn on a 54% common-equity ratio. Cen- 

RolOsegsrer. it) 	415 	333 	343 
ANNUAL RATES 
of chnage(per :19 
Revenues 
-Cash Flow" 
Earnings 
Dividends 
Book Value 

Past 	Past Est'd.14-111 
10 Yd. 	5Yrs. 	to 2244 

- 	- - . 3.5% 
.. - 	- 	7.0% 
- - 	- - 10.0% 
- - 	- - ao% 

	

-- 	1.5% 

QUARIERLY REVENUES (8 m111.) 
Mar,31 Jun.30 Sep.30 Dsc.31 

Cal-
ender 

Full 
Year 

2016 
2047 
2040 
2019 
2020 

1670 1439 1418 1491 
1758 1331 1341 1533 
1865 1402 1546 1665 
1842 1425 1515 1658 
1958 1475 1625 1700 

60189 
5963.0 
6478.0 
6500 
6750 

EARNINGSPERSHARE A 
Mar.31 Jun.30 $ep.30 Dec.31 

Ful 
Year_ 
1.98 
1.67 
1,92 
2,25 
250 

ender 
2016 
2017 
2018 
2019 
2020 

,63 	.33 	.35 
.77 	.39 	,32 
.79 	.34 	.40 
.70 	.40 	.45 
.78 	.45 	,50 

.67 

.19 
.38 
.70 
.77 

DUARIERLY DMDOIDS PAID ai 
Mar.31 40.30 Sep.30 Dae.31 

Full 
Year 

- • 
1,30 
1.73 
1.74 

ender 
2015 
2016 
2017 
201A 
2010 

- 	- - 
- .432 .432 .432 
.432 .432 .432 .432 
.432 .432 '.432 .44 
.44 	M 

fft) Dilutes! EPS. Excl. nonrecurring gaIn (loss): Oct el Dividend rekwestment plan available. 1ft 9.05: in CT In 17: 5.11 elec.; in CT in 19: Company's Rundle! Strength 	B++ 
(C) 	Ind. 	intangibles. 	In 	18: 	56.1 	DOL, 9.31 gas; in ME in '14: 9.45%; earned on avg, Sto dee Price Stability 	 95 1417. (441). '18 EPS don't sum due to 
519.73/sh, (D) ln 	(E) Rate base: net common eq., 18: 3.91. Regulatory Climate Price Growth Persistence 	NMF 

e 	
Next eamlngs report du* late July. 

rp3) ds paid in early Jan., Apr11, July, and original oost. Rate allowed on coin. eq, In NY In Below Average. Earnings PredictsbIlity 	NMF 
* 	vake ilae. 	AI risen rewired foals! motood ablated korn swims mowed so be MD* ind paolded stiltoul warronles of any *A 
xn PURUSHER M NOT RESPONSIBLE FOR ARY ERRORS OR MISSIONS HERENI. TAN Onblraon Sislilctytsr sullsoribors own. non-commercial. Inland um. No pod To subscribe call 1-800-VALUELINE 
ol 1 nay be lopoiced, resold, stored or Inoollnort in any NSW, Wm& or otter tom or used for genera% Tr  ay prined or WIN* prAilors, UNICE or paid 
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BLACK HILLS CORR NYSEM RECENT 	71 98 PRICE 	. giio 20 2(Tratat) , 	Ulan: TIO 	a INA" 1 13 "1 
 q no/ VALUE 

YID 	4 , .v /0 LINE 

nmiumEss 	1 Ralsed312989 H91-1-44.6-1- 28.0 
Low: 	21.7 	14 5 

34.6 
26.7 

94.8 
26.8 

37.0 
30.3 

56,1 
36.9 

62.1 
47.1 

63.4 
36.0 

64.6 
443 

72.0 
57.0 

68.2 
60.6 

74.8 
octa 

Targe Price Range 
2022 2023 2024 

SAFETY 	2 Raked 58115 LEGENios 

- 17,44°.'br aut. 128 
TECHNICAL 	1 ReiserlOrit 

• • 	Pao strength 96 E 	.00 . Witte RM10 0. 6s
ittre 

 	so 
2022-24 PROACTIONS %Wed arei Mattes recession _ .,.. ' ' me 

 64 
Mil Total ' EM111111111111M16.-. 0 Pilo 	Gain 	Rattan pi' 40 Nigh 	85 	Kg%) 	7•A h 
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Insider Decislons 
.1 	,I ASO 11 	0JI 10045 	0 0 0000 0 OD 

' 
l.9 

n r,  .. 	[ 
24 
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12 WWI 	0 000 0 0000 t',--4,31 

InstnutIonal Decisions 
Ma 	AMU 	402111 

I 	• 
()mem 18 

r 	'it 
14 	li 

tts 	145 	128 	135 

	

102 	113 	112 

	

53755 	52731 	52878 

shares 	12 traded 	8  ' 	I  WWI 
l 1111111111111131 

I 	III nessarnip 
1111111111111111111i1111111111111 

nournimsnialull 
111111111111•111111111 

11 
11111 

2003 2004 2005 2006 2007 2008 2009 201 0 2011 2012 2013 201 20 5 2016 2017 2018 2019 2020 VA UE 	PHILLIC 2-24 
35,17 
426 
1.84 
120 

34.54 
4.46 
1.74 
124 

41.97 
4.81 
2,11 
1.28 

19.69 
5.04 
221 
1.32 

18.41 
629 
298 
137 

26.03 
2.95 

.18 
1.40 

32.58 
5.4 
232 
1.42 

33.29 
4.88 
196 
1.44 

28.98 
4.01 
1.01 
1.46 

26,55 
5.59 
1.97 
1.48 

25.67 
5.93 
2.61 
1.92 

31.20 
6.25 
2.89 
1.56 

25,48 
5.67 
2.83 
1.62 

29A7 
6.28 
2.63 
1.68 

31.38 
7.15 
3,38 
1.81 

2924 
43$1 
3.47 
1.93 

29,75 
5.95 
145 
205 

30.35 
7,20 
3.30 
2.17 

Revenues pub 
'Cash Flaw' ger sh 
Earnings ;trek A . 
Dlild Deed Nosh 8  I 

32.75 
150 
4.60 
210 

2.80 
21.72 

2.80 
22.43 

4.18 
2229 

9.24 
23.88 

, 	i 
25.66 

811 
2749 

8.90 
27.84 

12.04 
28.02 

lox-  
27.53 

7.90 
27.88 

7.9T 
29.39 

892 
30.80 

8.90 
28.83 

8.89 
90.25 

699 
31.92 

7.62 
35.35 

11.05 
38M 

(90 
39.90 

CapItipandIng per sh 
Book Wits per sh c 

6.75 
45.00 

32.30 32.48 33.16 33.37 37.80 3844-  38.97 39.27 4392 4421 44.50 44.1f 61.19 53.38 53.54 60.00 00.50 6140 Common She Outsrg 0  80.00 
15.9 

.91 
4.4% 

17.1 
.90 

4.2% 

17.5 
.92 

3519 

159 
.85 

3.81 

15.0 
.80 

3.418 

NMF 
NMF 
4.21 

9.9 
.06 

8.21 

185 
1.15 

4.81 

31.f 
1,95 

4.6% 

17.1 
1.09 

44% 

12 
1.02 

3.21 

19.0 
1.00 

2.8% 

16.1 
.81 

3.51 

22.3 
1.17 

2.91 

19.5 
.98 

271 

15.8 
.91 

3.31 

item Operas 
Value 

um"' 

are 
Liu 

Avg Anifi FIE Ratio 
Relative NE Ralla 
Avg Ann'l Div'd Yield 

16.5 
.90 

3.5% 
CAPITAL STRUCTURE se of 12131/18 
Total Debt $3142.2 m91. Doe In 5 yrs 81230.6 mil. 

1269.6 
897 

1307.3 
54.8 

1272 2 
40.4 

1173.9 
86.9 

12789 
115.8 

1393.6 
128.8 

1304.6 
128.3 

1573.0 
140.3 

16803 
188.5 

1754.3 
102.5 

1800 
210 

1850 
220 

Revalues (Ind) 
Net Profit(limill) 

2000 
275 

LT Debt $2950.8 mit 	LT interest 3112,0 ma 
(LT Interest earned: 3.0x) 
Limes, uncapitozed Annug rentals  S.L.t mit  

3871 
20.11 

26.4% 
28.01 

31.11 
65.01 

35.51 
5.414 

34.71 
2.4% 

33.71 
2.4% 

35.81 
2.7% 

25.11 
5.31 

28.7% 
2.71 

182% 
1.4% 

19.0% 
2.018 

19.018 
2.018 

Income Tax Rate 
ARJDC %to NM Profit 

19.0% 
2.0% 

Pennon Assets-12115 $390.8 mill. 
48.41 
51.6% 

51.91 
4811 

51.41 
48.6% 

4321 
569% 

51.6% 
48.41 

47.91 
52.1% 

5631 
44.01 

68.5% 
33.511 

64.51 
35.51 

51.6% 
42.5% 

57.5% 
42.518 

56.01 
44.01 

Longann NM Ratio 
Common Equity Ratio 

415% 
51.5% 

Oblig $445.4 mit 
Pfd Stock None 

2100.7 
2160,7 

22883 
2495.4 

2489.7 
2789.6 

2171.4 
2742.7 

27047 
2990.3 

2843.6 
3239.4 

3332.7 
3259.1 

4825.8 
4469.0 

4818.4 
4541.4 

5132.4 
4854.9 

505 
OM 

5530 
5620 

Total Capital { 1o01) 
Net Plat ($41) 

5325 
8350 

Common Stock 60,003,986 els. 
as of 1131/19 

5.9% 
831 
83% 

4.41 
5.91 
5.914 

3,31 
3.3% 
3.31 

5.514 
7.11 
7.1% 

5.51 
8.91 
8.91 

6.11 
9.41 
9.41 

4.91 
8.81 
8.8% 

4.0% 
8,711 
8.71 

6214 
10.91 
10.91 

5.0% 
8.8% 
8.8% 

5.018 
9.918 
AO% 

5.0% 
9,018 
9.0% 

Admen Tots/Cap" 
Return on Shr. Equity 
Return on Corn Equity F 

8.0% 
10418 
RIO% 

MARKET CAP: 54.3 b101on (Mid Cap) 3.21 .7% Nif 1.8% 3.71 4.3% 3.8% 3.31 5.31 3.9% 4.91 3.518 Retained to COM Eq 4.018 
ELECTRIC OPERATING STATISTICS 621 87% NW 76% 5818 541 57% 5218 5251 55% 5918 591820 Divls to Net Prof 51118 

	

2016 	2017 	2015 
%CiageRnAlSols 	+3.0 	+.9 	4-23 
AVONNLIN 	 17321 	18378 	19789 
Aq.biestRen.per 	7.80 	7.69 	7.41 
CigadialYearni 	NA 	NA 	NA 
Pealost3reser 	1068 	1094 	1104 
AnwitioadFxbrlill 	NA 	NA 	NA 
%Oast Costows9moi 	4-.8 	+.8 	+,8 

BUSINESS; Black l-fdls Corporation Is a holding caingany for Bieck 	rev. breakdown: reel, 335; cowl, 37%; inei. 191; Wier, 11%. 
Hills Energy, Mai serves 212,000 electric customers lo CO, SO, 	Generaling swan coot 32%; other, 10%; porch., 581. Fuel 
WY and MT, and 1.1 million gas customers in NE, IA, KS, Co, VW, 	costs; 36% of revs. 18 depose. rate: 3.41. Has 2,900 employees. 
and AR. Has coal idling sub. Agd e 	Cheyenne Light 1105; utility 	Chairman; David R. Emmy. Pres. & CEO: Linn Evans. Inc.; SO. Ad- 
aPe. irarn Aquila 7/06; SourceGas 2/18. Discani, telecom In 15; oil 	dreet 7001 Mount Rushmore Rd., P.O. Box 1400, Rapid City, SD 
marketing In 'Os; gas marketing 41 11; gas & oll EV In 17. Electric 	67709-1400. Tel.: 605-721-1700. Iniemat www.blackhilsocap.oam. 

BadDispCor.(%) 	238 	298 	276 Black Inns 	share earnings 	might 	this year, the company will file a similar 

ANNUAL RATES Past 	Past Seed '16-11 daiimcioial6 	gym 	iv,. 	1,12124  
Revenues 	3.5% 	1.55 	1.518 
'Cash Flow" 	4.01 	5.018 	4.0% 
Earnings 	8.51 	1 1.0% 	6.0% 
Dividends 	3.0% 	4-0% 	5.5% 
Book Value 	2.5% 	3.0% 	5.618 

vvind up only about equal to the 2018 request in Wyoming, and a rate case is 
result this year. There are tWo reasons 	planned by the combined eritity. 
for this. First, favorable weather patterns 	Earnings will probably advance in 
boosted the bottom line by S0-09 a share 2020. Rate relief (some coming from for- 
(mainly in the December period). Second, 	multi rate plans) should help, along with 
average shares outstanding will be higher 	modest growth at the utility subsidiaries. 

cal- 
ender 

QUARTERLY REMUS (3 NI) 
Mar31 Jun.30 Sep.30 Dec.31 

Fun 
Yes 

due to the conversion of equiV securities 	Our earnings estimate of $3.80 a share is 
into 6.37 million shares on November 1. 	within management's guidance of 53.50- 

2018 
2017  
2018 
2019 
2020 

450.0 	325.4 	333.8 	463.6 547.5 	341.9 	335.8 	455.3  
575.4 	355.7 	372.0 	501.2 
59) 	365 	350 	494 
605 	375 	360 	510 

1573.0 1680.3  
1754.3 
1500 
1850 

2018 and the expected issuance of $25 	$3.80. 
million-350 million of common stock this 	Some 	noteworthy 	construction 
year. Our share-net estimate is at the mid- 	projects are under way. Black Hills Is 
point of the company's targeted range of lmilding a natural gas pipeline in VVyo- 
S3.35-$155. 	 ming at an expected cost of 354 million. 

cal. 
ender 

MOM P625E085 A  
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

Jurisdiction simplification is a coin- 	The utility is constructing a 60-megawatt 
pany objective. Black Hills wants to con- wind farm in Colorado at an estimated 

2018  

2017 
2018 
209 
2020 

	

.94 	.31 	A1 	$7  

	

1.42 	Al 	.52 	1.03 

	

1.69 	.45 	.32 	1,11 

	

1,55 	.40 	.56 	1,00 

	

1.00 	.42 	.53 	1.05 

2.63  

3.38 
3.47 
145 
3.10 

solidate its two gas utilities into one entity 	cost of 571 million, And a 175-mile trans- 
in -states where it has multiple gas compa- 	mission line is being rebuilt at a cost of 
nies. It has already done this in Colorado, 	S70 million. These projects should be corn- 
where it is seeking a 32.5 million rate 	pleted this 37ear. 
hike, based on a 10.3% return on a 50.1% This timely stock has a low dividend 

cal. 
ender 

C6lMtTERLYDIVIDEND5PA10 • . 
Maril Jun.30 Sep.30 Dec.31 

Fup 
Year 

cornmon-equiV ratio, 	The 	utility 	also 	yield, by utility standards. The stock 
wants a regulatory mechanism to recover 	price has risen 15% so far in 2019. With 

2015 
2018 
2017 
2016 
2018 

A05 	.405 	.405 	.405 
42 	.42 	.42 	.42 
.445 	.445 	.445 	.475 
.475 	A75 	.475 	.505 
.695 

1.02 
1.68 
1.81 
1.93 

certain capital expenditures. Black Hills Is 	the recent quotation well within our 2022- 
asking the Nebraska commission for per- 	2024 Target Price Range, total return 
mission to consolidate its two utilities 	potential is low, despite good dividend 
there into one. The newly formed utility 	growth prospects. 
intends to file a rate case in 2020. Later Paul E .Debbas, CFA 	April 28, 2019 

(A) Diluted EPS. Excl. nonrec. gains ()osse# 84.12; '09 	1, 231; 12, (1611 17, (311) 18: $25.52/sh. (0) ki mIll. (E) Rale base: Net 
'08.151.551 '00, Pp; 10, 14; 12, 4#; 16, 18, OM, Next earnings report due es& May. on. oast Rale slid on coin, sq. in SD in 15: 
(53.54) 16, ($1.26) 17, 14Ø; 15, S1.31; gains (8) DiVds paid (tarty Mar., Jun., Sept., & D. now specifed; In CO In 17: 9.37%; earned on 
(loses) an disc. ops.: '08, 211: 07, 011 178, • OW relnv. plan aval (C) frid. dafd lins. In avg. con. eq„ 18: 10,15. Remit Climate: Avg. 
• 2019 Value lint ler. 	rijbts tesetrod. Rebel realadal Is owned sore sane& beloved b be Ma* and Is prodded without waggon's of any Ma 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN TM pul*alca Is sadly br subseiters awn, ntricommerclet, blelrtel use. No fat 
de nay be repreductd, mad, slated or Mossated 11 my Filled, duke* e ater.  km a lea for generebi srjiaikati say paled tn *do* plIbfralks% se6412 Of maxi. 

5 	 8 

To subscnh call 1-800-VALUELME 

Company's Financial Strength 
Stocks Pilo Stability 
Price Growth Persistence 
Eamin s Predictability 

65 
• 55 

A 
80 
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CMS ENERGY CORR NYSE-cas 	. FRIT  .54.00 P&p 22.7041.710 RWEITATIE0 1.33 V 2.90/0 VLAILNUEE 

TiVIELINESS 	3 I.Wered1/11/11 . itigh: F-  17E1- 	16.1 
E.01: 	8.3 	10.0 

0 3 
14.1 

22.4 
17.0 

25.0 
211 

30.0 
24.6 

36.9 
26.0 

38.7 
31.2 

46.3 
35.0 

50.8 
41.1 

53.8 
40.5 

64.6 
48,0 

Target 
2022 

Price 
2023 

Range 
12024 

SAFETY 	2 Rata/VI/14 LEOENDS • 
- r

id
3

a
r
d

Didd
in

e
t
n
e
d
y
:

s
rlh

i, 
 80 TECHNICAL 	2 Itwers4211919 • •- • Rolatlueldra Stin49 60 BETA .55 rino -market) oPROILE Yes 

- 141 ON 50 
2022-24 PROJECTIONS shaded area Mates recession  

rt1 
- -.-p' l' 	 • . 40 

'ain't Total 
Pike Gain 	Return 

. 
. 

tu,,usunt 
39 

High 	60 	moy.) 	6% , , 	too„. ,  25 
Low 	45 	 4% 1-15%)  . ,,,, No 20 

rialder Decisions nu% • . 
15 

11.1 ..1 AgoNDJ 
10186 	0 0 0 0 0 0 0 0 0•"•••••• 

, r-li-"1 . 
,•.Ad 	I.,.. .... .*•*%....-•••" . %  • 	% -.%*%%... 10 

Option 	0 0 0 0 0 0 0 0 12 (.,•,F; l ' 	
.. ' 7.5 -  kw 	3 0 0 2 0 1 1 0 0  

inetttutional Deaslons 
101114 	30911 	041011 Pm, 

,. • %TOT. RETURN 2/19 
THIS 	VLARMV 

STOCIC 	INDEX 
!Alf 	221 	231 	288 

30 
11 	1 

I yr, 	32.0 	3.0 
Me 	227 	236 	236 
/111900) 255018 264290 261889 

sham 
1,64.4  20 10  IIIIIIIIIII 11 

U II 
111111911711111/1 

I l 
1191 

101 1 	1 
3 yr. 	• SOB 	40.2 
6 yr. 	1217 	316 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 20 3 20 4 2015 2016 2017 2018 2019 2020 6  VALUE UNE PUB. LLC 24 

34.21 
2.39 
429 

- - 

2866 
2.67 

.74 

28.52 
3.43 
1,10 

-- 

30.57 
3.22 
.64 
-- 

28.93 
3.03 
.64 
.20 

30.13 
3.88 
1,23 
.36 

27.23 
3.47 
.93 
.50 

25.77 
3.74 
t33 
.66 

25.59 
3.65 
1,45 

.84 

23.90 
362 
1.53 
.96 

24.68 
4.08 
1,66 
1,02 

23.09 
4.22 
1.74 
1.08 

23,29 
4.59 
1.99 
1.16 

22,92 
4.88 
1.98 
1.24 

23.37 
529 
2.17 
1.33 

24.25 
6.81 
2.32 
t43 

24,75 
6,00 
LP 
6.53 

2515 
6,35 
270 
1,64 

Revenues per sh 
"Cash floe per sh 
Earnings per eh k 
Dlv'd Died per sh ti  a 

27.00 
7.49 
3.25 
2.00 

332 
9.84 

269 
10.63 

2.69 
10.53 

301 
10.03 

5.61 
0.46 

3.50 
10.98 

3.59 
11.42 

3.29-  
11.19 

347 
11.92 

4.85 
12.09 

4.96 
12.98 

5.73 
13.34 

564 
1421 

5-19 
15.23 

5.91 
16.77 

7.32 
16.78 

7.70 
17.90 

935 
19,35 

Capl Spending per sh 
Rook value per sh C 

7.50 
24,50 

161.13 196.00 220.50 222.78 225.16 226.41 227.89 249.60 254.10 264,10 266.10 7/5.20 277.18 279.21 281.65 283.3r 285.00 298.00 Cosimon Shs Outerg 1:' 97.00 
- 12.4 

.66 
12.8 
.87 

22.2-  
1.20 

206 
1.42 

12% 

10.9 
.66 

2.7% 

13.6 
.91 

4.01 

12.5 
.89 

4.0% 

13.6 
.85 

4.31 

15.1 
.98 

4.21 

1-6.3 
.92 

3.81 

,73 
.91 

3.61 

136 
.92 

3.4% 

20.9 
1,10 

3.0% 

21.3 
1.07 
261 

20.3 
1.10 

3.0% ' 

Deld domes 

yawl's* 
a rfamt" 

ere Avg Ann4 WE Rano 
Relative PIE Ratio 
Avg Ann'i Div'd Yield 

165 
.85 

4.0% 

CAPITAL STRUCTURE as of 12E31119 
Total Debt um 7 in& Due In 5 yrs S415 mill. 

6205.0 
231.0 

6432.0 
353.0 

6503.0 
364.0 

8312.0 
413.0 

656E0 
454.9 

7179.0 
4/9.0 

8456.0 
525.0 

6399.0 
553.0 

65832 
610.0 

6873.0 
859.0 

7050 
720 

7250 
785 

Revenues Mi1li) 
Net Profit ($iIO 

8000 
1015 

LTD ebt 610084 mit 	LT interest 3465 	0. - 	ml-  IncL $69 1111. capitalized leases. 
(LT Werest eamett 2.9x) 

346% 
1361 

3611 
221 

38.8% 
2.61 

39.4% 
2.91 

3961 
2.01 

34.31 
2.31 

34.01 
2.71 

33.11 
V% 

312% 
1.11 

14,91 
1.4% 

15.0% 
1.0% 

15.0% 
1.0% 

Income Ty Rate 
ARIDC %to Net Profit 

15.01 
1.01 

Leases, Uncapilallzed Annual rentals $113m16. 
Pension Asses-12118 12247 nut 

67.91 
29.01 

70.11 
29.61 

66.91 
32.61 

67.91 
31.6% 

67.51 
32.21 

68.71 
31.0% 

88.31 
31.4% 

67.11 
3261 

67.314 
3241 

69.01 
30.71 

600% 
32.01 

66.5% 
33.6% 

Long-Term Deb( Ratlo 
CommonamityRatto 

615% 
3661 

Obllg $2612 mill. 
Pfel Stock 637 miL 	Pfd Divid $2 mill. 

89770 
9882.0 

9473.0 
10089 

9279.0 
10633 

10101 
11551 

10730 
12246 

11946 
13412 

12534 
14705 

13040 
15715 

13692 
18761 

15478 
18128 

16025 
19359 

16600 
20760 

Total Capital (WI) 
Net Plant (WI) 

20000 
23800 

int 373,148 shs. 34.601100 par, cum., callable at 
$110.00, 
Common Stock 283A00,105 she. 
AS of 1114/19 

4,71 
8.0% 
8.6% 

5.81 
12.51 
12.5% 

6.31 
12.51 
12.61 

5.9% 
12.8% 
1211 

CO% 
13.01 
13,11 

5.71 
12.91 
13.01 

5.7% 
13.21 
13.3.4 

561 
12.91 
13.01 

5.91 
13.61 
13.71 

5.6% 
13.814 
13.81 

501 
14.01 
14.01 

CD% 
14.0% 
14.01 

Return on Total Capl 
Reiwn on Shr. Equity 
Return on Com Equity E 

6.8% 
14,01 
1461 

MARKET CAP:115 billion (Large Cep) 4.114 6.9% 56% 5.01 525Ç 501 5.21 461 5.21 53% 541 5.5% Retained to Coni Eq 60% 

ELECTRIC OPERATING STATISTICS 641 451 551 611 601 621 61% 63% 62% 621 V% 4034 All DIvls to Net Prof 59% 

	

2
+
0
1
1
.7
6 	2

.
0
1
1
.4
7 	20

4
1

2
8 

1/440110MS:des 
AttuaritUra 	 6031 	NA 	NA 
Atl. bird Res 	 7.76 	8.26 	7.63 wA,apie(t 	 8331 	NA 	NA 
Pà%tae&5iaoetßia9 	8227 	7634 	NA 
Moillesffea ) 	54.6 	NA 	NA  
ViriesCustrestp-mS 	+.5 	+1.2 	+.3 

BUSINESS; CMS Energy Corporation is a holding company for 	6%, Generating sources coal, 261; gas, 14%; other, 3%; pur- 
Consurnels Energy, whloh topples electricity and gas to bwer 	chased, 571. Fuel costs: 441 o revenue& 18 repos1ed deprec. 
Michigan (excluding Detrolt). Has 1,8 Billion electric, 16 millon gas 	rates: 3.91 electdo, 2.91 gas, 10 1% other. Has 6,600 employees. 
customers. Has 1,034 megawatts of nonregelated generating tape- 	Chalnnan: John G. Russell. Pres dent & CEO: Patricia K. Poppe. 
city. Sold Palisades nuclear plant In '07. Electric revenue break- 	incorporated: Michigan. Address; One Energy Plaza, Jackson, Ml 
down: resklental, 461; commercial, 341; industrial, 151; other. 	48201. TeL: 517-788-0550. Internet: wewonssnerztem. 

FadClisseCoLiKi 	292 	301 	250 CMS Energy's utility subsidiary re- 	ling expenses effectively. Our 20/9 share- 
$2.50 is 	CMS 

ANNUAL RATES 	Past 	Past Esed 16-'18 
erdieegeorr am 	le yrs. 	3 yre. 	tome 
Ravenues 	-2.51 	AO% 	2.51 
"Cash Flow'. 	4.51 	6.51 	6.0% 
Earnings 	10,01 	7.01 	7.0% 
Dividends 	21.5% 	7.01 	7.01 
800k Vakie 	4.5% 	5.51 	7.5% 

calved an electric rate order. Con- 	earnings estimate of 	within 
smilers Energy's tariffs were raised by $89 	Energcrs typically narrow range of $2.47- 
million, based on a 10.0% return on equity. 	$2.51. This would produce an increase of 
The common-equity ratio was not speci- 	8%, at the top of the company's goal for 
fled, but is assumed to be 52.5%. The order annual profit growth of 6%-8%. We es- 
took effect in early 2019. The utility ex- 	timate earnings will advance at the same 

cal. 
ender 

QUARTERLY REVENUES i$ miL) 
Mar.31 Jun.30 Sap.30 Dec.31 

Full 
year 

pects to file its next electric rate applica- 	pace in 2020. 
tion in 2020. 	 As we had expected, the board of 

filed 	 directors 	the 	dividend 
MG 
2017 
2015 
2019 
2020 

1801 	1371 	1587 	1640 
1829 	1449 	1527 	1778 
1953 	1492 	1599 	1829 
2000 	1550 	1650 	1550 
2050 	1100 	1700 	1100 

8399 
6583 
6873 
7050 
7250 

Consumers Energy 	a gas rate 	 raised- 	annual 
case. The utility is seeking an increase of $0.10 a share (7.0%) in early 2019. CMS 
5229 million, based on a 10.75% return on 	Energy's goal for yearly dividend growth is 
a 52.5% common-equity ratio. It is also 	6%-8%, the seine as its target for earnings 
asking for decoupling of revenues and 	growth. We project dividend hikes will 

001. „Air  EARNINGS FElitiNMEA 
1.'401 ja,.30 see.30 Dea.31 Full y„, 

volume, and a regulatcay mechanism to re- 	continue to be in this range over the peri- 
COM certain capital investments. This 	od to 2022-2024. 

2016  

2017 
2018 
2019 
2020 

	

.59 	.45 	.67 	28  

	

.71 	.33 	,01 	.52 

	

.86 	.49 	.59 	.38 

	

.85 	.46 	.70 	.50 

	

.90 	.50 	.75 	.55 

128  

2,17 
2,32 
2.50 
2.70 

CMS Energy's would provide an additional $11 million in 	We think 	 strong points 
revenues at the start of October in 2020 	are reflected in the stock price. Inves- 
and 2021. An order is due in late Septem- tors value the company's track record of 
ber. Consumers Energy plans to file anoth- 	steady and predictable growth in earnings 
er rate application in October. The utility 	and dividends. The dividiend yield is about 

Cal. 
ander 

QUARTERLY DMOSIDS PAO e 1  
Null Jun,30 Sep.311 Dec. 31 

FuK 
year  

has an old system that needs to be up- a half percentage point below the industry 
graded, hence the need for frequent rate 	average. 	Like most utility issues, 	the 

2015 
2016 
2017 
2018 
2019 

	

.29 	.20 	.29 	.29 

	

.31 	,31 	21 	.31 

	

.3325 	.3325 	.3325 	.3325 

	

.3575 	.3575 	.3575 	.3575 

.3825 

1.18 
124 
1.33 
1.43 

the 3- to 5-year 
caseS. 	

recent price is well within 
We expect a continuation of CMS En- 	Target Price Range. Thus, total return po- 
ergy's steady earnings growth this 	tentuil over that time frame is unspec- 
year and next. Rate relief is benefiting 	tacular. 
Consumer Energy. Management is control- 	Paul E. Debbas, CFA 	March .15, 20/9 

(A) Dated EPS. Excl. nonmc. gabs losses : 
05, ($1.61); '06, ($1.08); '07, (11.28); '00, (7 
10, 34411, 12; 12, (14_9); 17_, (530; gains 
008881) 06 dn. crPs.:*05, 70; •06, 30', '07, 
0  20?9 Ate Ike, Inc. AV ,cj 3,5l reserved. Facen 
ERE PU8.1.1SHER.IS NOT RES 	?BLEFOR..Aff E.BROJR;S,OR 

(400; '00 4;10, SW; 11, 14; 12, 30. 16 
EPS don't aurn due to rounding. Next ear 
report due tate Apr. (B) Dkids historically 	d 
late Fab., May, Aug, & Nov. • OlVd reinvest. 
tnaltstal Is obtalnad from SIMS belayed to I* rabble 

outs.sioss kwenj:  olajitiGaimtsmcoy kr 

plan oval. X) Ind Intang. In 18: $6.15ish. 
(0) In mIll, (B, Rate base: Net orig. cost. Rate 
alitmed on cont. eq. in 18: 10* eam. on avg, 
com. eq„ 18: 14.3%. Reg. Chu.: Above Avg. 

and Is providsd Ohm wanontIss of any Ka 
subscrumes ow; acroarraticlal,u.

,Inlotarromt, 

Company's Financial Strength 	al+ 
Stock's Price Stability 	 100 
Fries Growth Persistence 	80 
Earriln • 	PredIctabillty 	 91). 
, 	,. 	, 	_ 	.. 	,_, 	, 	,. 	.., 	, 	r  
t 0 sunscrin, call 1-80D,V, allELINE 

3 6 	 9 
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CON, EDIŠON NYSE-ED 
RECENT 	Oe 1,4 
PRICE 	QV& 1 

PIE 
RAI10 	. 	Madan: 53 20 5 em041") RATIO 	. iiimm 1 20 w° 

4) ru VALUE 
Yl0 	4.4 /0 	LINE 

TIMELINESS 	3 trir-swed 31/19 	. 

	

High: 	49.3 

	

Low: , 	34.1 
46.3 
32,5 

1.0 
41.6 

82,7 
48.6 

86.0 
53.6 

64.0 
64.2 

88.9 
62,2 

72,3 
56.9 

81.9 
63.6 

. 	1392 
72.1 

84.9 
71.1 

86.6 
73.3 

Target Price Range 
2022 2023 2024 

SAFETY 	1 New MN 

2 
I.EbENOS 

- 563 x Miltha p sh 
. 

. 
TECHNICAL 	Lowered 511069 by 	Rots deritad 	Nero 

• • • • Waive Pam %tenth no BETA .45 0.00 - Madcap 000n.Fyis ---- 100 
2022-24 PROJECTIONS ',"'" '11,1°:5.,"ssft  ' ' 

Ann'l Total 
Price 	Gain 	Num 

. 
• ., "•ti'M 

rin'--7-1111, rmi
-- 

.. -1 
--- 

- 
60 

(+5%)  WO li,•,,i'  50 H1041 	90  
LOW 	75 	(4 um 	/14 ' 	'  ,..T.. -  40 
hisIder Decisions' ,.... 	,.,. „ 

r... 

30 
JASON') J FM 

1o8vj 	10 8 8 10 8 810 8. 8 
.....  ... .... ". .. 20 

%Mons 	3 0 0 2 0 0 3 12 0 .,. - 15 Wed 	DO 00 o 0000  
Institutional Whetstone 

102101 	301011 	441013 
, 

/semen( 	21 , 

RETURN 4/19 

	

% TOT. 
1185 	Vt. ARITH.' 

	

prom 	INDEX 
OP/ 	338 	314 	423 14 shares r , 1 )r. 	11.3 	5.8 
toga 	363 	364 	313 traded 	7 1 ! If II NW II111111118 117011 3 yr. 	28.8 	37.0 
BOK 113175 181308 192114 tiIlbI II i 	MIP i , i I 5 yr. 	79.8 	44.6 

, 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 CVALUEUIIEPUB.U.0 2-24 
43,51 
5.12 
2.83 
224 

4024 
4.54 
2,92 
2.26 

47.66 
5.27 
2.99 
2.28 

47.14 
5.28 
2.95 
2.30 

48.23 
5.77 
3.48 
2.32 

49.62 
5.99 
3.36 
2.34 

46.36 
5.86 
3.14 
2.38 

45.69 
6.24 
3.47 
2.38 

44 17 
6 61 
3,67 
2.40 

41,62 
7.15 
3.86 
2.42 

42.2? 
7.45 
3,93 
2.46 

44.1 
7.30 
3.62 
2.52 

42.85 
7.93 
4.05 
2.60 

39,59 
7.89 
3.94 
2,88 

98.82 
8.41 
4.10 
2.76 

38,43 
8.92 
4.55 
2.88 

3175 
9.05 
4.15 
2.96 

40,15 
9.85 

, 4.45 
3.06 

Revenues per sh 
"Cash Mel' per sh 
Earnings par sh A  
Dhed DEN per all 5  a 

4150 
11.50 

5.00 
3.40 

5.72 
28.44 

5.60 
29.09 

6.59 
29.80 

7.17 
31.09 

74k1-  
3259 

850 
35.43 

7.80 
36.48 

6.96 
37.93 

622 
39.05 

The 
40.53 

or-  
4111 

Ix 
42.94 

16.42 
44.55 

12.117 
46.88 

11.11 
49.74 

10.80 
52.11 

10.85 
5100 

12.46 
5150 

Cap1Spendfng par sh 
BookValue per sh 0  

1160 
59.75 

225.84 24251 245.29 267.46 272.0f 273.72 281.12 291.62 29229 292.87 29227 292.88 293.00 30500 310.00 32100 33450 33100 Common Sits Outstg D 338.00 
142 
.82 

5.5% 

182 
.96 

5.31 

16.1 
. .80 
5.01 

15.5 
24 

5.0% 

13.8 
.73 

4.8% 

US 
.74 

5.71 

12.5 
.83 

6.0% 

iff 
25 

5.2% 

15.1 
.95 

4.51 

15.4-  
.98 

4,1% 

14.7 
23 

4.31 

16.9 
.84 

4.41 

151 
.79 

4.1% 

18.8 
.99 

3.61 

19.8 
1.00 

3.41 

17.1 
.92 

3.71 

Bold NAM 
yaw 
"thrift°  

ell 
Lk. 

Avg Annl PE Ratio 
R&M* PIERatio 
Avg Audi Div'd told 

/1.0 ,  
.90 

4.234 
CAPITAL STRUCTURE as of 3/31119 
Total Debt 920397 nail. Due In 5 Yrs 54917 mil. 

13032 
8610 

13325 
MO 

12938 
1082.0 

12188 
1141.0 

12351 
1157.0 

12919 
1068.0 

12554 
1193.0 

12075 
1189.0 

12033 
1266.0 

12337 
1424.0 

12950 
1170 

13450 
1490 

Revemies 0110 
Net Pmflt Mall) 

. 14700 
1735 

LT Debt $16933 mIll. 	LT interest $770 mit 
(LT interest earned: 3.2k) 34.21 

2.61 
3801 
2.41 

38.1% 
11% 

34.51 
.5% 

31.8% 
.5% 

34.0% 
.3% 

33.6% 
.7% 

36.31 
131 

38.6% 
1.51 

20.11 
1.61 

24.0% 
2.0% 

22.01 
2.0% 

Mamie Tax Rafe 
AEUDC % to Nal profit 

19.5% 
2.0% 

teams, UncapItalized Annual rentals $72 milt 485% 
50.41 

48.6% 
50.41 

46.51 
52.51 

45.91 
54.1% 

48.1% 
53.91 

48.01 
52.01 

47.91 
52.11 

RS 
49.21 

48.9% 
51.11 

51.1% 
48.91 

51.51 
48.51 

KO 
49.01 

Long-Term Debt Ratio 
CommoraquItyRatio 

51.0% 
49.01 

Penslon Assets-12118 9134500. 	_. 
°big $14449". Pfd Stock None 

20.630 
22484 

21952 
23963 

21794 
26003 

21933 
28939 

22735 
28436 

24207 
29822 

25058 
32209 

29033 
35216 

30149 
37500 

34221 
41749 

38400 
43725 

27425 
46/00 

TotalCapItalP11) 
Net Plant (ins111) 

41100 
52100 

Common Stock 327,053,801 shs, 
as of 4130(19 

5.7% 
&3% 
8.4% 

5.9% 
8.8% 
as 

6.21 
9.114 
921 

6.51 
9.6% 
9.6% 

6.4% 
9.4% 
9.4% 

5.e1 
8,5% 
8.51 

um 
9.11 
9.11 

5.31 
8.3% 
82% 

6.4% 
821 
8.21 

5.31 
851 
8.6% 

5.0% 
1.5% 
7.51 

0% 
8.0% 
1.01 

Rem on Total Capl 
Return on Shr.Eqully 
Retum on Com Equity 5  

5.5% 
8.5% 
8.51 

MARKET CAP: $28 billion (Large Can) 2.51 3.21 3,11 3.61 3.6% 23% 3.51 "3.01 10% 3.51 2,5% 2.5% Retained to Com E4 3.01 
ELECTRIC OPERATING STATISTICS 711 661 661 621 621 691 61% 64% 831 591 7/1 $9% MOAB to Net Prof 66% 

	

2016 	2017 	2018 
UhapRelaiSiesOPM0 	-.4 	-2.8 	+2.8 
koMill116111... 	NA 	NA 	NA 
log.bratim. 	milli 	NA 	NA 	NA 
C8fic6f Out 	 NA 	NA 	NA  PeiVLsð.Sjars,rOHpl 	NA 	13731 	14156 
bioaloodFaks ) 	_ 	NMF 	NMF 	MAP 
%Clew Catereabseal 	NA 	NA 	NA 

BUSINESS: Consolideted Edison, Inc. Is a holding company for 	opportunitles through three wholly owned subsklarles. Entered into 
Como! dated Edison Company of New York, Inc. (CECONY) which • midstream gal Pint ware al& Purthasel mmt M its Power. 
sells elactrtorty, gas, and steam In most of Ney York City and 	Fuel Me% 241 Of feNenlieS. WI reported 1144314Ciebn 13144: 2.31- 
Westchester County. Also owns Orange and Rockland Miles 	3.1%. Has 15,300 employees. Chairman, President & CEO: John 
(OAR), which operates in New York end New Jersey. Has 3.7 mil- 	McAvoy, inc.: New York. Addmsa; 4 Irving Place, New York, New 
lion Medic. 12 man gas calomel's. Pursues compellWa energy 	York 10003. Tek: 212-460.4600. Internet; NANVI.CONedison,COM. 

FzeiCmpOn.(%) 	352 	364 	306 Consolidated Edison's largest utility 	84.25-34.45 liecause the company excludes 
ANNUAL RATE8 	Past 	Past EsPr116.18 orchiage(pard,) 	win. 	syrs. 	ko 2j24  
Revenues 	-2.01 	-2.0% 
"Cash Flow" 	4.0% 	3.51 
Earnlogs 	2.5% 	2.0% 
DNidends 	2.01 	Z5% 
Book Value 	4.0% 	4.0% 

1   

2.01 
5.51 
3.0% 
16% 
3.01 

subsidiary has a general rate case 	from its guidance a $0.20-a-share charge 
pending., Consolidated Edison Cornpany 	that it will record this year associated 
of New York is seeking electric rate in- 	with an acquisition of renewable-energy 
creases of $473 million m 2020, $359 mil- 	assets in late 2018. Note that a gain asso- 
lion in 2021, and $249 million in 2022, and 	elated with the same acquisition boosted 
gas tariff hikes of 5201 million in 2020, 	earnings by 80.26 a share in the fourth 

04. 
ander 

QUARTERLY REYIENUES Oa) 
Mar.31 Jun.30 Sep.30 	Dao.31 

Full 
Year 

	

124 million in 2021, and $154 inillion in 	quarter of 2018, making the comparison 

	

2022. The utility wants to place capital in- 	difficult. 
2016 
2017 
2010 
2019 
2020 

3157 	2794 	3417 	2707 
3228 	2833 	3211 	2961 
3364 	2696 	3328 	2949 
3514 	MS 	3500 	3100 
3850 	29S0 	3650 	3200 

12 876 
12033 
12337 
12958 
13450 

vestments in the rate base and recover There is a risk concerning the compa- 
higher expenses. The application is based 	ny's renevvable-ener.or business. Con- 
on a 9.75% return on a 50% common- Ed has contracts with Pacific Gas and 
equity ratio. An order is expected by year- 	Electric for 680 megawatts of capacity. 
end. 	 PG&E is operating under Chapter 11 

cal. 
ander 

EARNINGS PER SHARE A 
Mar.31 low.30 SOPA Deo.31 

Full 
year 

The regulators approved a settlement bankruptcy protection. Thus, it may reject 
for Orange & Rockland. An electric rate 	the contracts. and the lenders for the re- 

2015  
2017 
2016 
2019 
2020 

1.05 	77 	1 47 	m  
127 	.57 	1.48 	.78 
1.37 	.60 	1.52 	1.06 
1,31 	,54 	740 	ID 
140 	.80 	1.60 	.85 

3s4  
4.10 
4.55 
4,15 
4,45 

hike of $13,4 million took effect at the 	lated project debt may declare ivincipal 
start of 2019. This will be followed by in- and interest due fnunediately. The con- 
creases of $8.0 million next year and 85.8 	tracts are expected to provide 30.03-80.04 
million in 2021. On the gas side, rates 	of share profits this year. So far, this un- 
were reduced $7.5 million at the start of certainty does not appear to be weighing 

Cal. 
ender 

QUARTERLY DIVIDENDS PAID ° n 
gaol Jan,39 smog Nam 

Full 
year  

this year, and will be boosted by 33.6 mil- 	on the price of ConEd's stock. 
lion in 2020 and 50.7 million in 2021. The The, dividend yield of this top-quality 

2015 
2016 
2017 
2018 
2019 

	

.65 	.65 	65 	.65 

	

.67 	.67 	.67 	.67 

	

.69 	.69 	.69 	.00 

	

.715 	.715 	215 	.715 

.74 

260 
2.88 
2.70 
2.86 

allowed return on equity is 9% and the stock is about average for a utility 
common-equity ratio is 48%. 	 Like roost utility issues, the recent quota- 
Our 2019 earnings estimate requires 	tion is within our 3- to 5-year Target Price 
an explanation. 1Dur est mate of $4.15 a 	Range. Thus, total return potential is low. 
share is below ConEd's targeted range of Paul E Debbas, CFA 	May 17, 2019 

(A) Med EPS. Dd. nonree. gabs (losses): rouncing. Next earnings reporl due early Aug, niVl. (E) Rafe base: net adz cost. Rate allowed 
13, (44); 13 (324Z 14, 90;16, 154; '17, (B) Div`ds linlerrlcslly pakl in askl-Mar., June, on cons. eq. for CECONY In 17: 0,0%; OAR in 
844; 18, (131 gain on discontinued opera- Sept, and Cwo • DI* to:Investment plan '15: 9.01; earned on avg. com. eq., 18: 8.8%. 
Sons: '08, 81. 1. 16 EPS don't sum duo to avall. (C) incl. Intang. in 18: $20.38/sh. (D) In Regulatory Climate: Below Average. 
• 2019 Vain Lbw, bc. M righh reserved. MN* material h Warned kora MOM brined to bs MY* and Is provided *Ye vorryiter at soy NO, 
lltE CUSUSHER 13 NOT R5FMHILE FoR ANY ERRORS OR ONISSIONS HEREIN. Tilts publedon is *Idly br strobes's oret, norporansrdst Intsinst use. No pad 
delay he repro/wet mold, gored er lardnined in any printed, &drank cr ollaer fana. er used for generating et rearksas asy primal w easkeic yuldolke, sentlee or product 

37 	 10 

To subscribe call 1-1300-VALUELINE 

Company's Financial Strength A+ 
Stock's Price Stability 100 
Price Growth Persistence 30 
Earnings Predictability 95 
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DTE ENERGY CO,NYSE-DTE RPREENT  122,76 'RID 20.3 ebillrlIVI) RELATIVE  1.19 PIE IIATIO 
10 

 3.2
Gio VLAILNUEE 

TigusgEsi 1 8.444-10884 
 e 

High: 
Low: 

	

46,71 	45,0 

	

27.8 	23,3 
9 1 
1 3 

66.3 
43.2 

62.6 
62.6 

73.3 
60,3 

90.8 
84.8 

82.3 
73.2 

100.4 
78.0 

118,7 
06.6 

121.0 
04.5 

123,8 
107.3 

Target Price Range 
2022 2023 2024 

SAFETY 	2 Ralsed128012 

3 
LEGENDS 

- gatistiweiggill)4laile 160 TECHNICAL 	tasered311119 
• • • • Reetl ke Strength 120 BETA 65 0.00 -Market) 

or 
	

i  r 
 • 100 

2022.24 PROJECTIONS bra Whim fecosslon  
80 

Rt. 	Gan Angtzg 4-..:, , ,,, ,, 'Amp, " ''''1.1  'l  

' i .1-2" ' 50 High 	140 (+15%) 	7% 
Low 	i 00 	(-20%) 	-7%  

, 	, 
40 

"Insider Deolsiens 	' • i 30 
al .1 .1 ASONDJ 

to thry 	0 0 0 0 0 0 0 0 0 
._,v.. 

20 
Won 	1 I 0 I 0 C 1 0 6 

-15 to ad 	1 1 1 3 0 0 3 0 0  
institufionsd Decielons 

10811 	301011 	401011 pment 
•,. 	' ' 
21  

e. 
1,4; 

• 
% TOT. RETURN 2/19 

-nes 	VL MN.' 
SMCK 	lam 

le Bei 	247 	265 	311 shares 	14 --" 1 yr. 	26.5 	3.9 "- 
bud 	261 	250 	265 Inds4 	7  I 	11111111111111 iliff1311111411111111111111111111111111111111T91 i MIMI 3 yr. 	41.4 	492 : 
1915010129056 1$1163 129217 J 6 yr. 	103.7 	39.0 
2003 2004 2005 2008 2007 2008 2009 2010 2011 2012 2013 2014 2615 16 2017 2018 2019 2020 oVALUELINEP118.11.0 22-24 

41.76 
6.95 
2.85 
2.06 

40.84 
6.81 
2.55 
2.06 

60.74 
8.14 
327 
7.06 

50.3 
8.19 
2.45 
2.08 

54,28 
BAB 
2.86 
2.12 

57.23 
8.26 
2.73 
2.12 

48.45 
9.38 
3,24 
2.12 

50.51 
9.78 
3.74 
2.18 

52.57 
9.57 
3.97 
2.32 

51.01 
9.77 
3.88 
2.42 

54.56 
10.13 
3.76 
2.59 

69.50 
11.85 
6.10 
259 

57.60 
9.44 
4.44 
2.84 

59.24 
1060 
4.83 
3,06 

70.28 
11.77 
573 
3,35 

78.12 
12,58 

6.17 
3.69 

78.15 
12.60 

6.25 
3.84 

80.35 
1325 
655 
4.07 

Revenues per sh 
'Cash Flown per sh 
Earnings per sh A 
Div'd Deer:11mA 8  • 

90.00 
15.76 

7.50 
420 

445 
31.36 

5.19 
31.85 

5.99 
32,44 

7.92 
33.02 

736 
35.86 

8.42 
36.77 

6.28-  
37.96 

6.49 
39.67 

877 
41.41 

10.56-  
42.78 

10.59 
44.73 

11.58 
4715 

11.3 
48.88 

11.40 
50.22 

1214 
53.09 

14.91 
513.23 

1875 
60,50 

12.75 
64.25 

Cap1Spinding per eh 
Book Value per eh G 

13.00 
73.50 

16851 17421 177.81 177.14 16323 163.02 186.40 16143 189.3 172.35 177.09 1783 79.47 17943 17939 181.93 192.00 196.60 Common Shs (Nish ° 20000 
13.7 
.78 

5.31 

16.0 
.85 

5,01 

13.8 
.73 

4.61 

17.4 
.94 

4.91 

18.3 
.97 

4.41 

14.8 
.89 

5.2% 

10A-  
.69 

63% 

12.3 
.78 

4.81 

13.5 
.85 

4.71 

Wff-  
.95 

4.21 

17.9 
Lai 

3.8% 

Ur 
.78 

3.6% 

18.1 
.91 

3.51 

19.0 
1.00 

3.1% 

18.6 
.94 

321 

17.4 
.94 

3.31 

Bold.  figures 
W4A 
nt/"'" 

en 
Line 

Avg MO NE Ratio 
Relative PiE Ratio 
Avg Anal Divid yield 

15.0 
.90 

4.01 
CAPITAL STRUCTURE es of 12134114 
Total Debt $14242 mIll. Due In 5 Yrs 55052 na 

8014.0 
532.0 

8557.0 
630.0 

8897.0 
624.0 

8791 0 
665.0 

9661.0 
8615 

12301 
35.0 

10337 
796.0 

10530 
868.0 

12607 
1029.0 

14212 
1120.0 

15000 
105 

15760 
1270 

Revenues ($mill) 
NothotitOndig 

19000 
1520 

LT Debt $12134 mill. 	LT interest un mIll. 
!net $755 mill Trust Preferred Securities. 
(t.Tinterest gamed:3.44 

315% 
2.61 

32.7% 
1.614 

35.91 
1.6% 

381 
3.01 

27.5% 
3.51 

28.5%-  
4.1% 

25.61 
4.3% 

24.51 
3.8% 

21.8% 
3.51 

81% 
3.81 

8.01 
4.01 

8:01 
3.01 

income Tax Rata 
AFUDC % to Net Profd 

80% 
2.01 

Leases, Uncapltallzed Annual rentals 942 AL 
54.01 
45.01 

51.31 
48.7% 

50.61 
49.41 

4881 
512% 

47.71 
52.31 

50,01 
5051 

5021 
49.81 

55.614 
44.41 

562% 
43.81 

5421 
45.814 

63.01 
47.0% 

52.5% 
47.51 

tangerm Debt Ratio 
Common Equity Ratio 

53.51 
46.51 

Pension Assets-12/16 $4273 mil. 
m111. 

13648 
12431 

13811 
12992 

14198 
13746 

14387 
14684 

15135 
15800 

18670 
16320 

17807 
18034 

20280 
19730 

21697 
20721 

22371 
21650 

24600 
24900 

26175 
25150 

Tell Ctital ($ioI) 
NetPiantpan 

31600 
28300 Oblig $5124 

Pfd Stock None 
Common Stock (81,923585as. 
a. of 1125/10 

671 
85% 
8.5% 

6.31 
9.41 
9.41 

5.91 
fah 
8.91 

6.1% 
9.01 
9.01 

5.71 
9.311 
en 

6.61 
10.91 
10.91 

5.71 
9.11 
9.1% 

5.3% 
9.61 
9.61 

551 
10.81 
10.81 

6.11 
10.91 
10.91 

6.0% 
10.01 
10.01 

ED% 
10,0% 
/0.0% 

Return on Totil Capl 
Return on Shr. Equity 
Return on Corn Equity a 

6.0% 
10.5% 
10.51 

MARKET CAP: $22 billion (Large Cap) 2.91 4.0% 3.41 3.51 2.71 5.2% 1444 321 451 4.914 4.01-  4.0% Retained to Com Eq 4.01 
ELECTRIC OPERATING STATISTICS 851 571 521 511 671 521 63% 61% 58% 55% 611 	621 All DlVds to Net Prof 63% 

	

2016 	2017 	2018 
%OkaageRetalSho 	+33 	4.1 	43.8  
Al9•164344011 	 NA 	NA 	mA 
Al.bieLties. 	NMF 	NME 	NMF 
CFS68I0 	NA 	NA 	NA 
Plat &AMY* 	NA 	NA 	NA 
AnnelLeal Faris 	) 	.. 	NA 	NA 	1,IA 
% CeagetteskamOnetl 	NA 	NA 	NA 

BUSINESS: DTE Energy Company Is a holding company for DTE 	1314; other, 6%, Generating sources coal, 6714; nuclear, 171; gas, 
Electric ((ormerly Detroit Ediscm), which supples electrialy in Da- 	1%; purchated, 1514. Fuel costs 61% of revenues. 18 reported 
Ina and a 7,600-equate-mile area in southipastern Michlgart, and 	dope. rates: 3.71 electric, 2.71 gas, Has 10.600 amPkyoe&.  
DTE Gas (formerly Michigen Consolldated Gas). Customers 2.2 	Chakman & CEO: Gerard M. Niderson. Presldent & COO: Jerry 
mal. elecklc. 1.3 mil. gas. Has various nonutility operations. ElectrIc 	Norcla. Inc,: MI. Address; One Energy Plaza, Detroit, MI 48226- 
revenue breakdown residenlial, 471; commercial, 3414; indusirMl. 	1279. Tel.: 313-235-4000. Internet: www.dleenergy.com, 

Rateerge NA') 	300 	300 	278 DTE Energy's electric utility subsidi- 	eneru trading operation turned in an un- 

ANNUAL RATES 	Past 	Past Est 	16:15 'd  
of therge (par sh) 	9 Yrs. 	5 Yrs. 	to 72:24 
Revenues 	2.5% 	5.51 	4.5% 
"Cash Flow" 	3.51 	3.51 	E036 
Earnings 	8.01 	8.014 	65.01 
Dividends 	4.51 	6.51 	6.0% 
Book Value 	4.01 	4.51 	5.5% 

ary has a rate case pending. DTE Elbe- usually good showing. Our share-earnings 
tric is seeking an increase of 8320 million, 	estimate is near the upper end of DTE En- 
based on a return of 10.5% (up from the 	ergys targeted range of' $5.97-56.33. 
current 10.0%) on a common-equity ratio 	We look for solid profit growth in 
of 51%. The utility also requested a regu- 	2020. DTE Electric will benefit from a full 
latory mechanism that would enable it to 	year of rate relief, and DTE Gas will 

G21- 
ander 

CINARTERLYREVENUES li 0116.) 
Mar.31 	Juri.30 §ap.30 	Dac.31 

Fun 
Yesr 

recover certain kinds of capital spending 	benefit from a regulatory mechanism that 
through a rider (surcharge) on customers 	will enab/e it to recover certain capital ex- 

2016 
2017 
2018 
go 
2020 

2556 	2262 	2928 	2874 
3236 	2855 	3245 	3271 
3753 	3159 	3550 	3760 
3950 	3300 	3900 	3950 
4150 	3450 	4000 	4150 

10630 
12607 
14212 
15000 
15750 

bills, instead of having to Me a general penditures. The company's Gas Storage 
rate case. The staff of the Michigan Public and Pipelines business is benefiting from 
Service Commission recommended an ih- 	capacity additions, and its Power and In- 
crease of $200 million, based on a retirn 	dustrial Services unit is adding voluntary 
of 9.8% on a common-equity ratio of 51%. 	renewable-energy projects for customers 

cal. 
endar 

EARNINGS !ER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Fuli 
Year 

A ruling is due in May. 	 that choose these. DTE Energy's goal is  
The company has agreed to acquire a 596-7% annual earnings growth, which we  

2016  

2017 
2018 
2019 
2020 

1.37 	.84 	1,88 	.74  

223 	,99 	1.51 	1.00 
2.00 	i2g 	i.s4 	1.05 
2.05 	1.20 	1.75 	1.25 
2.15 	t25 	1.85 	1.30 

4.83  
5.73 
6.17 
5.25 
6.55 

gas pipnline. DTE Energly would pay 	believe will be attained next year. 
4150 minion-5200 million (the seller didn t 	DTE Elect.ric is building a gas-fired 
want to disclose the exact amount) for an generating plant. The 1,100-megawatt 
asset that would be integrated with a pipe- 	facility is expected to be completed in 2022 
line the company completed last year. The 	at a cost of $952 million. 

G21- 
ender 

QUARTERLY MENDS PAD a • 
1,(01 jun.30 sep,30 Deai 

Full 
year  

deal is expected to be completell in the The stock is ranked favorably for 
first half of 2019. 	 Timeliness. The dividend yield is about 

2015 
2018 
2017 
2018 
2019 

	

.69 	.69 	.69 	.73 

	

.73 	.73 	.73 	.77 

	

.825 	.825 	.625 	.825 

	

.8825 	.8825 	.8825 	1125 

.945 

2.80 
2,06 
3,30 
353 

Earnings are likely to advance just 	average for a utility. With the recent quo- 
slightly (if at all) in 2019. The year-to- tations within our 2022-2024 Target Prlce 

Y ear comparison with the 2018 tally is dif- Range, 	total 	return 	potential 	is 	un- 
ncult. Favorable weather patterns helped 	spectacular. 
both DTE Electric and DM Gas. Also, the Paul E. Debbas, CFA 	March 15, 2019 

Company's Plnancial Strength B44 
IN,D01

kiled 
'40o7s11i12:4181O3rti.r.142743.31tei;legT-Ilisdue (E) Reclean 6119'ase.1141.;rort.$42c.oftalstt1I'allellPrInCtin.  Stoles PM* Stability 100 6_11; f57(itEkcit.17, $1791,T11750,711:  

51y; 16, (30# 	17, 59y; galric (losses on late Ap[1.1(E
t
l? Dhotis pd. rnict•Jan., Apr., July & 18: 10% elec.; In 16: 10.1% gas; earn. on avg. Price Growth PersIstence 80 

disc. ops.:'03, 400: 04, MO; 06, (20 	; '06, Oct. a thlt rawest plan wet (0) Ind. In- con eq., '18 11.3%. Regul. 	Above Avg. Earnings PracqctaW 80 
0  201t 61ease Une, Mc. AI 6260 reserved. Factual meow 1s mess from tames Melee lo be rah* and Is prmilorl Wired weenies of arg 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Thls peblIcallen Is slrl*t r sobscdbers ourr, rionexinauerdal. Werner use. No pad 
or II may be repeated, resold, stored or bansrald In any paged, aleatoric or other ketu. si ined tor gmeratire a edema any piled ei cleft* pialceece, service sr produd. 
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DUKE . 	... ENERGY NySE-DuK INcEr 89.26 r1160 1 8.0 41080 iPPRZEO 1.05 'V 4,20/0 
Vni_NUEE 

TIMELINESS . 2 fused Wimp High: 
Low: 

61,8 
404 

53.8 
3$.2 

55.8 
464 

66.4 
50.6 

71.1 
59.6 

75.5 
642 

87.3 
67.1 

90.0 
65.5 

87.8 
70.2 

91.8 
76.1 

91.4 
72.0 

91.7 
82.5 

Target Price Range 
2022 2023 2024 

SAFETY 	2 Ma r WU 

1 

LEGENDS 
woes Ride 100 160 TECHNICAL 	88801019M 

- =rads p sh 

Allier* 1:f«.3E-11 Ivwse , 120 BETA 50 0.00 e Morket) 
4 Il 	 C 100 

2024kC-2 PROJECTIONS 
. Yes 

ded Ma Axe** MCNAIR . ....... I .'... 80 
Ann1 Total 

Price 	Gain 	Return r.. , . c': , ...e 4,9. ' 
ri 00  -- - • -------- 60 

106 - 
ir;11.:' 50 (+20%)  

LOW 	 80 	F-i 074 	2% 
4", ' ,.• 

L • 10 -• IrTilder Decisions 
, 	. ... • 0.0. 

1.‘"*.' 
a . 

.h......, 30 
JAEORD 1FM 

sok 	0 0 0 0 0 0 0 0 0 ..-.-. - 20 
Ophis 	0 0 0 0 0 0 1 9 1 
M el 	0 2 0 0 0 0 0 4 1 ' 4 1 -1. .̀  ' -15 
TnatItutional Decislons  

MOM 	302616 	40201$ petcent  

r. 

16  
, , M 707. RETURN 4109 

ues MOW 
STOCK 	emu 

tole/ 	566 	537 	638 sh.r.s 	10 ILI ll 1 yr. 	12.6 	5.8 - 
(0%8 	597 	5.97 	598 mod 	6  1•1111111111MITE111111111111.11,111MMInin it ifilliti cal 3 yr. 	31.7 	37.6 - 
Nu 	431271 428795 442549 II I 5 yr. 	51.6 	44.9 '- 
2003 2004 2005 2006 200712008 2009 2010 2011 2 12 2013 2014 ' -24 	 2015 2016 20 7 2018 2019 2020 e8SLUEUNEPIRLI.0 

-- - 
• 
- 
- 

25.32 
7.86 
2.76 

- - 

30.24 
8.19 
3.60 
2.58 

I 	3115 
7.34 
363 
2,70 

29,18 
7.58 
9.39 
2.62 

32.22 
849 
4.02 
2.91 

3163 
8.6 
4.14 
2.97 

2718 
6.80 
3.71 
3.03 

34.84 
8,56 
198 
3,09 

33.84 
9.11 
4.13 
3.15 

34.10 
9.40 
410 
3.24 

32.49 
9.20 
3.71 
3.36 

33,66 
10.01 
4.22 
3.49 

33.73 
10.49 
4.13 
3.64 

33.95 
11,70 

4.95 
3.75 

34.50 
12.25 
120 
3.83 

Romeo per eh 
"Cosh Flow per sh 
Eanrings per sh A 
DitaDeard per sit 8  i 

30,75 
1315 

5.75 
4,15 

- 
-- 

8.07 
62.30 

7.43 
50.40 

10.96 
49.51 

9.85 
49.85 

10.84 
50.84 

9.60 
51.14 

7.5r 
5814 

7.83 
 58.54 

7.62 
47.61 

033 
57.74 

11.29 
58.82 

11.50 
59.83 

12.91 
60.27 

1115 
61.55 

14.30 
63.20 

CNA spending per sh 
BookVelus per sh ° 

1175 
6850 

-- 418.98 420.62 423.96 436 29 442.96 445.29-704.00 -706.00 707.00 18100 708.40 700.00 727.00 733.00 736.00 Common She Outsrg l:' 755.00 

• • -- 

- 

- - 

- 
• 

• • 

16.1 
.85 

4.41 

17.3 
1.04 

6.21 

13.3 
.69 

6,21 

12.7 
11 

5.71 

13.8 
.67 

6.214 

17,5 
111 

4.71 

17-r 
.98 

4.4% 

17.9 
.94 

4.31 

18.2 
.92 

431 

• 21.3 
1.12 

4.31 

19.9 
1.00 
4.21 

19A 
1,05 
4.51 

Bel d flower 
Wu* 

"Uw ì" 

w. 
Lkis 

Avg Ann'l PIE Ratio 
Relative P/E WM 
Avg Ann'l Sited Yield 

16.0 
.90 

4.51 
CAPITAL STRUCTURE u of 12131115 
Total Debt $57039 mIL Due in 5 Yrs $21504 mill. 

12731 
1461.0 

14272 
1745.0 

14529 
1839.0 

19624 
2138.0 

248118 
28110 

23926 
29342 

23459 
2854.0 

22743 
2580.0 

23565 
2963.0 

24521 
2928.0 

24900 
3655 

25500 
3875 

Rovenuas OA 
%%Profit ($11111) 

27800 
4376 

LT Debt $51123 rnlL 	LT interest 41866 mil. 
incl. $941 mil capitalized leases. 
(LT interest earned: 2.5x) 

34.41 
17.51 

32.61 
22.71 

31.31 
2321 

302Y; 
2231 

32.61 
8,81 

30.61 
7.21 

32.2% 
9.21 

31.01 
11.7% 

30.41 
12.31 

14.21 
13.01 

120% 
9.01 

12.0% 
8.01 

Moms Tax Rate 
APVDC%to NetProlit 

12.0% 
8.01 

Leases, Uncapitalised Annual rentals $239 mil 
42.6% 
57.41 

44.31 
55.71 

45.11 
54.91 

47.01 
5211 

41.0% 
52.01 

47.71 
52.31 

48.81 
61.4% 

52.61 
47.41 

54.0% 
46.0% 

53.4% 
48.21 

54.51 
4451 

55.5% 
43.5% 

Long-Term Debt Ratio 
Common Equity Ratlo 

5101 
43.5% 

Pension Assets-12/16 48213 mil. 
°Wig $786911111  Pfd Stock None 

37863 
371150 

40457 
49344 

41451 
42661 

77307 
88558 

79982 
69400 

780E8 
70046 

77222 
76709 

88609 
82520 

90774 
391 

94940 
91694 

101950 
97825 

106850 
103150 

Total Capita( ($ntill) 
Not Piaritilmill) 

119360 
114300 

Comnton Stock 727,010,482 shs. 
as of 1131119 

4.91 
6.71 
6.7% 

151 
7.41 
7.81 

5.61 
81% 
8.11 

381 
521 
52% 

4.61 
181 
6.81 

4.61 
7.21 
721 

4.8% 
721 
7.2% 

4.0% 
621 
6.2% 

4.3% 
7.1% 
7.1% 

421 
171 
61% 

451 
10% 
801 

45% 
10% 
6.01 

Return on Total Carl 
Return on Shr. Equity 
Return on Com Equity E 

501 
8.51 
8.51 

MARKET CAP: 465 billion (Largo Cap) 1.11 211 2.21 1% 161 V% 1.51 .6% 1.21 1.01 2.01 2.01 Retained to Corn Eq 2.51 
ELECTRIC OPERATING STATISTICS 841 731 721 821 761 26% 791 911 931 841 761 74% AIII3Wds to Net Prof 72% 

	

2016 	2017 	2018 
$dfargeRsIdSabs4t 	I 	4 	-2.0 	+3.9 
141•145fiLtho 	 2908 	2914 	2963 
/Wait 	 NA 	NA 	NA 
4** RAIL 	NA 	NA 	NA Pesids44sweer 	NA 	NA 	NA 
AssalliadFalor ) 	NA 	NA 	NA  
liCharpilaivesisp) 	+t4 	+1,3 	+1.4 

BUSINESS: Duke Energy Corporation is a holding company 10(01- 	residential, 441, commercial, 281; Industrial, 141; other, 14%. 
Mos with 7.6 mf , etec, customers In NC, FL, 1N, SC, OK & KY, and 	Generating sources gas, 281; nuclear, 26%; coal, 24%; other, 2%; 
1.6 mil. gas customers M OIL KY, NC, SO, and TN. Owns incle- 	purchased, 221. Fuel cos* 31% ot revs. '16 reported depose. rate: 
pendent power plants & has 251 slake In National Methanol in 	3.0%. Has 30,100 employees. Chairman, President & CEO: Lynn J. 	' 
Saudi Arable, Acq'd Progress Energy 7112; Pledmmt Natural Gas 	Good. Inc.: DE. Address: 550 South Tryon St, Marione, NC 
10116; discontinued roost Intl ops. In 16.:' Eteo. rev. breakdown: 	28202-1803. Tel,: 704-3424851 intermit www.duke-energy.com. 

Padtla610*(11) 	264 	272 	218 Duke Energy's utilities in South Caro- 	posed in 2014, this was expected to cost 

ANNUAL RATES 	Past 	Past Esrd16216 
of cheap Met aii) 	10 Yrs. 	5 Yrs, 	to 22)24 
Revenues 	1.51 	1.01 	1.51 
Cash Flue 	2.51 	4.5% 	5.51 

Earnings 	2.51 	.5% 	6.01 
Dividends 	7.01 	3.0/ 	3.01 
Book Value 	1.01 	1.51 	25% 

line received disappointing rate di- 	$4.5 billion-35.0 billion and be in service in 
rectives. 	Duke Energy 	Carolinas 	and 	2018. Litigation has tied up this project 
Duke Energy Progress are awaiting writ- 	(47%-ownecl by Duke) in the courts, and 
ten orders, but the commission granted an 	the cost has soared to $7,0 billIon-$7.8 bil-
allowed return on equity of just 9.5% and lion. The pipeline is now expected to come 
disallowed recovezy of costs for coal ash re- 	on line in two phases, in 2020 and 2021. 

Cal- 
ender 

QUARTERLY REVENUES () milL) 
Niat.31 Jun.30 Sep.30 	Dec.31 

Pull 
year 

mediation. Duke will ask for a rehearing. 	Duke announced an asset sale. The 
Otber cases are pending or upcomhig. 	company will receive $415 million, which 

2016  
2017 
2018 
2019 
2020 

5377 	5213 	6576 	5577  
5729 	5555 	6482 	5799 
6135 	5643 	6628 	6115 
6163 	5750 	6707 	6200 
6300 	5900 	6950 	0350 

22743  

23685 
24521 
24900 
25500 

In N.  orth Carolina, Piedinont Gas filed for 	will offset debt financing needs, for a mi- 
an increase of $83 million (9.016), based on 	nority stake in its nonutility renewable- 
a 10.6% return on a 52% corn/non-equity 	energy assets. The deal is expected to close 
ratio. The utility expects an order to take 	in the second half of 2019. 
effect in late 2019. Duke Eneru Indiana Dividend growth is slowing. The pay- 

Cal. 
,nðar  

EARNINOS PER SNARE A  
thr.31 jun,30 Son Dec3i FuR yaw  

and Duke Energy Progress (in North Caro- 	out ratio ls above Duke's goal. of 65%-75%, 
line) plan to file electric cases this year. 	and capital spending is higher than it was 

2016 
my 
2016 
2010 
2020 

	

.83 	.90 	1.44 	.54 

	

1.02 	.08 	136 	.86 

	

1.17 	.71 	1.63 	.61 

	

1.24 	1.05 	1.70 	.96 

	

1.30 	1.10 	1.80 	1,00 

3.71 4.22  
4,13 
415 
5.20 

Earnings should improve in 2019 and 	throughout most of this decade. The prob- 
2020. Unusual items hurt the bottom line 	lems with the Atlantic Coast Pipeline are 
in 2018. Duke booked a penalty for coal- 	a factor, too. We estimate a boost of $0.02 
ash problems and a severance charge in 	a' share (2.2%) quarterly. 
the second and fourth periods, respective- 	This timely equity's dividend yield is 

Cot- 
ender 

QUARTERLY DIVIDENDSPAID 8  M 

MEM Jun.30 8.p.30 Liec.31 
Full 
ysor  

Ly.
i4
The company should benefit from rate 	nearly one percentage point above the 

.....ef and modest volume growth this year 	utility mean. Offsetting this to some ex- 

2015 
20113 
2017 
2018 
2018 

	

.795 	.795 	.825 	.825 

	

.825 	.825 	.855 	.855 

	

.855 	.855 	.86 	.89 

	

.89 	.89 	.9275 	.9276 

.9275 

324 
336 
3.49 
3.84 

and next. Our 2019 share-net estimate is 	tent is the subpar dividend growth poten- 
within Duke's guidance of 34.80-$5.20, 	tial through early next decade. Even so. to- 
A 	gas 	pipeline 	project 	has 	been 	tat return potential to 2022-2024 is better 
6lagued liy delays and cost overruns. 	than most in this industry. 

en the Atlantic Coast Pipeline was pro- Paul E Debbas, CFA 	May 17, 2019 
(Al COMM EPS.Excl. nonrec. losses:12, 700; early Aug. (3) Media paid mid-Mar, June, 
13, 24; '14, 84; '17, 15% 'is, 41; losses on Sept, & Dm • tWd reInv

i

.

i

gen ant p) incl. 
disc. ops.: 14, 801; 18, 64; '1 8 EPS don't intang. In It $60.271sh. 	) in 	WI for 

alit( on corn. eq. In 18 In NC: 9.91; In 17 in 
SC: 10.11; in '09 in OH: 10.631; in '04 In Et 
10.31; earned on avg. corn. eq., 18: 6.81. 

Company's Financial Strength 
Stock's Price Stalany 
Price Growth Persistence 

A 
100 
30 

sum due to rounding. Next earnings report due rev. spilt, (E) Rate base: 	et edg. coal, Rates Res. Cirri.: NC Avg.; SC, 0H, 114 Above Avg. Earnings Predictability 85 
• 2010 Valve the, ins. 511 *5 loured. Factual inetwIal Is dot* rim saves belayed lo be ratable aod 6 provided 60boul motes of my kind. 
DIE PlatistlER 6 NoT REsPoNSIKE FORMA' ERRORS OR OMISSIONS HEREIN. us peelssor ls  ssuly ler subsofeers glyn, sormasreolai,lotemst use. No pet 
of t May be reproduced, reseal, stood or krurefiel it any shed, data* a eller farm re ma tor feinting or mstelog ley prINed or *drat pa62000. melte 0F Maed 
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EL PASO ELECTRIC 
, 	. 	• 	__ 	.. 

NysEE 	Pitiff 59,77 P/tkno 2613 (M1,11) PRIllit 1.47 V 2.60A  vifiL
N
U
E
E . 

TIMELINESS'  1 ineeM4 WO -Higiff  25,6 
Low: 	15.2 

21.1 
11.6 

28.7 
18.7 

35.7 
26,7 

35.3 
29.2 

39.1 
31.8 

42.2 
33.4 

41.3 
93.8 

46.8 
37,2 

61.2 
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201•11 	312011 	QUI 110 	W. ARIDI: nor 	moor 

elm 	00 	84 	108 1 yr. 	18.2 	2.7 - 
Wag 	98 	83 	97. 3 yr, 	31.4 	35.8 - 

.11161004 40926 	39851 	38851 I 1 11 Omit uml III 111 I 6yr. 	89.0 	37.6 '- 
2003 2004 2005 2006 2007 2008 2009 2.4 2011 2012 2013 2014 2015 2016 201 201 2019 2020 ell/MAJEURE PUB.LLC 22-24 
13.97 
3,00 
34 
-- 

14.95 
327 
.69 
-- 

16.70 
3.05 

.76 
-- 

17.75 
3.44 
127 

-- 

19.43 
3. 
133 

-- 

23.15 
4.16 
1,73 

-. 

18.85 
4.07 
1.50 

-- 

2091 
5.15 
2.07 

- • 

22.97 
5.05 
2.48 
.66 

2126 
5.66 
2.25 
.97 

2211 
5.65 
2.20 
tO5 

2274 
5,87 
2.27 
1.11 

21.01 
5.75 
2.03 
1.17 

21.89 
5.98 
2,39 
1.23 

22,59 
6.17 
2.42 
1.32 

22.2 
5,89 
2.07 
1.42 

21,50 
6.30 
2.60 
t52 

22.85 
6.50 
2.60 
142 

Revenues pm eh 	• 
'Cash Flow" per sh 
Earnings pm sh A 
DIVd Mord per eh 1 

23.75 
7.25 
3.00 
165 

203 
10.51 

1.94 
1123 

2.28 
11.56 

2.73 
12.50 

4.63 
14.78 

6.311 
15.47 

695 
16.45 

5.27 
19.04 

5.96- 
19.03 

6.70 
20.67 

7.18 
23.44 

8.50 
24.39 

8.56 
25.03 

7.03 
28.52 

5.91 
21114 

0.84 
28.52 

6.60 
31,65, 

0.25 
32,55 

Capil Speeding per sh 
Book Value per eh C 

7.50 
3E25 

47.56 47.40 46.14 40-90 45,15 44.88 43.92 42.57 39.96 40.11 40.21 40.38 40.44 40.52 40.58 40.68 400 43,10 Common She Oates il 43.50 ' 
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- - 

22,0 
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-- 

26.7 
1.42 

-- 

16. 
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-- 

15.3 
.61 
-- 

11-9 
.72 
- • 

10.8 
.72 
-- 
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.88 
- • 

12.6 
.79 

2.1% 

- 14.6 
.92 

3.0% 

16.9 
.69 

3.0% 

16.4 
.86 

3.0% 

18:3 
.92 

3.1% 

18.7 
.88 

2.7% 

21.8 
1.10 

2.6% 

26.8 
1.44 

2.5% 
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Avg Ann'l NE Ratio 
Relative NE Ratio 
Avg Am/IN/M*1d 

' 17.5 
.95 

3.7% 
CAPiTAL STRUCTURE as of 12/31111 
Total Debt 61434.4 rn19.Due in 5 Yrs 5348.4 mit 

828.0 
66,9 

877.3 
99.3 

918.0 
103,5 

852.9 
98,8 

890.4 
68,6 

917,5 
91,4 

8499 
81,„9 

1016.9 
96,8 

916.8 
98.3 

903.6 
84,3 

925 
110 

950 
110 

FtWenuesgmlii) 
flel profit mem 

1030 
130 LT Debt 11286.0 ml. 	LT Interest 380.2 Int 

(LT interest earned:2.3x) 33./% 
24.3% 

36J% 
22.1% 

34.2% 
17.5% 

34.1% 
224% 

33.0% 
24,1% 

31.0% 
30.5% 

29.9% 
27.5% 

35.81 
17.5% 

342% 
MA 

23.8% 
14.9% 

23.5% 
12,e% 

23.5% 
12.5% 

ineome Tax Rafe 
AFUDC %to Net Profit 

23.5% 
all% 

Pension Assets•12/13$272.8 mill. 
52.7% 
47.3% 

512% 
48.8% 

6/.8% 
482% 

64,8% 
4521 

MA% 
48.61 

536% 
46.5% 

52.71 
47.31 

-$2.7% 
47.31 

5t2% 
48.81 

52.51 
47.51 

566% 
49,5% 

49.5% 
50.6% 

Long•Tem Debt Ratio 
Conned Equity Ratio 

52.5% 
47.5% 

miL1533.5.5 ria Pfd Stock None 1527.7 
1756.0 

1660.1 
1885,8 

1578.7 
1947.1 

1824.5 
2102.3 

1943.5 
2257.5 

2118A 
2458.4 

2150.8 
2595.5 

2289.11 
2821,2 

23382 
2928.4 

2450.1 
3085.0 

2745 
3210 

2790 
3310 

Total Capital ($mill) 
Net Plant ($infI8 

3226 
3726 

Common Stock 40,740,080 shs. 
as of 1/31/19 

8.01 
9,31 
9.31 

IR% 
11.1% 
ltl% 

8.3% 
13.6% 
13.6% 

' 6.51 
11.0% 
fib% 

5.1% 
9.41 
9.4% 

6.71 
9.31 
9.3% 

5.3% 
8.1% 
3.1% 

--5,5% 
9.0% 
9.01 

5.8% 
85% 
96% 

5.01 
7.21 
7.21 

5.9A 
al% 
8.0% 

6.5% 
81.0% 
On 

Return on Total Can't 
Return on Shr. Equity 
Return ea Com Equity e 

5.6% 
0.51 
6.5% 

MARKET CAP:52.4 billion (Mid Cap) 9.3% 11.1% 10.0% 631 4.98 4.8% 3.4% 44% 3.91 221 3:5% 3.01 Retained to Com Eq 3.01 
ELECTRIC OPERATING STATISTICS - - • - 261 43% 471 491 SI% 511 541 881 50 621 AllilivMs to Net Prof 651 

	

201 6 	2017 	2018 

	

+.1 	+.4 	~2,4 
gtfres " 	21036 	21553 21892 
log. batlike& 	V) 	NA 	_ NA 	NA Gee* at hat 	2050 	2082 	2065 
PsskLcsSscsis3li4 	1892 	1935 	1929 kasiloadFads 	NA 	NA 	NA 
%ChM Odom -end) 	+1.6 	+1.7 	+1.7 

BUSINESS: El Paso Electric Company 
service to 425,000 %Comex in an area o( 
square roles in the Rio Grande valley ki 
revenues) and southern New Mexico (19% 
El Paso, Texas and Las Cruces, New Mexion. 
revenues. Electric revenue breakdown by customer 

	

PPE) provides electric 	able. Generating sources: gas, 44* nuclear, 41%; purchased, 

	

approximately 10,000 	151. Fuel costs 25% of revenues. '18 reported dopreciallon rale: 

	

western Texas (68% of 	2.31. 	Has 	about 1,100 	employees. Chairman: 	Chades A. 

	

of revenues), Including 	Yamsrone. President A CEO; Mary E. KW. incorporate& Tens. 

	

Wholesale is 131 of 	Address: Stanton Tower. 100 North Stanton, El Paso, TX 79901, 

	

dass not avail- 	7aI.: 915-543-5711. Internet wwwepelecklo.com. 
RedOrapC4r.(3) 	287 	263 	185 El Paso Electric% earnings will likely 	million under a similar mechanism to re- 
ANNUAL RATES 	Past 	Est Past 	'd '16-'18 
ofchungs(per A) 	Wet 	6%. 	to12.14 
Revenues 	1.0% 	.:-- 	1.01 
"Cash Flow" 	4.5% 	1.0% 	3.0% Earnings 	441 	- - 	4.5% 
Dividends 	8.0% 	6.5% Book Value 	7.0-1- 	5.5% 	4.0% 

rise significantly in 2019. The service 	cover distribution costs. In New Mexico, 
area% economy remains strong, and is 	the company is required to file a rate case 
stimulating solid customer growth. The 	by the end of July. Finally, EPE plans to 
customer count rose 1.7% in 2018, main- file with the Federal Energy Regulatory 
taining a healthy pace. But a material 	Commission in late 2019. The Now Mexico 	' 
swing will tome from gains in the nuclear and FER.0 cases aren't,expected to request 

Cal. 
ender 

QUARTERLYREVEMIE8 RON 
litar.31 Jun.30 Sep.30 Der..31 

' Full 
Year 

decommlssioning trust (NDT) due to the 	large increases. 
strong stock-market performance in the We look for flat share net in 2020. Rate 

2018 
2017 2018 
2019 
2920 

157.8 	217,9 	323.2 	188.0 
171.3 	251.8 	297.5 	1962 176.7 	236.8 	300.3 	1900 
175 	245 	310 	195 
90 	250 	320 	200 

886.9 
916,8 903.6 
925 050 

first quarter-a reversal of the showing in 	relief and customer growth should be posl- 
the fourth period of 2018,   which dragged tive factors. On the other hand, we assume 
the bottom line into the red. (We include no NDT gains, so the March quarter is 
these gains or losses in our earnings pres- 	likely to fan back into the red. Also, the 
entatlon because they are an ongoing part 	average share count will be higher if EPE 

Cal. 
ender 

EARANGS PERSIIARE A 
1,lar.31 	Jun.30 511).30 	Dec31 

Full 
Year 

of EPE's results.) The March quarter pos- 	issues stock in 2019,   as planned. 
sibly wound up in the black for the first A dividend increase is likely in the 

2016 
2017 
2018 
2019 
2020 

d.14 	.55 	1.84 	.14 
d.10 	.89 	1.47 	.16 
d./7 	.82 	1,79 	d,38 
.05 	.00 	195 	d.05 

410 	15 	1.90 	d.05 

2.39 
242 2.07 
2.60 
2.60 

time since 2015. For the full year, our es- 	current 	quarter. 	This has 	been the 
timate of 82.60 a share (up $0.15 from our beard's practice in recent years. We expect 
January report) is within management's 	a hike of $0.10 a share (6.9%), the same as 
targeted range of 82.25-S2.80 (on a GAAP in each of the past two years. EPE's tar- 
basis). We note that an equity offering is 	geted payout ratio is 55%-65%. 

cal- „dm 'QUARTERLY WIDEND3 PAD I Alarm jun.30 ssp,30 D.0,31 
Fun' 
y„r 

likely this year; the amount and timing The stock's dividend yield is low, by 
are yet to be determined. 	 utility standards. Although we project 

2015 2016 
2017 
2018 
2019 

28 	.295 	.295 	.295 295 	.31 	.31 	.31 
.31 	.335 	.335 	.335 
.335 	.36 	.36 	.36 
.36 

1.17 1,23 
1,32 
1.42 

The utility has made two regulatory strong dividend growth over the 3- to 5 - 
filings, and two more are expected year period, total return potential ts low 
later this year. EPE is seeking 58.2 mil- 	because the recent price is near the upper 
lion in Texas under a regulatory rnechan- 	end of our 2022-2024 Thrget Price Range. 
ism to recover transmission costs and 57.9 Paul E. Debbas, CFA 	April 26, 2019 

Company's Financial Strength 
Stock's Price Stability 
Price Growth Persistence 
Earnings Predictability 
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0,18 EPS don't eum due to rounding. Next charges. In 18: $1.04/sh. (D) in nil (E) Rate Climate: TX, Piveragw NM, Below Average, 
earnings report due early May. 04 Jn0J1 &Id base: Net original obst. Rate allowed on corn. 
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40 
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24 

16 
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4275.9 
535,8 
9.8% 

760 
1,1.0% 
2.0% 

41.0% 
18100 
19600 

80,0% 
16718 

5.01.  Kai Return on Total Cap! 
8.0% 8.51 Retum on Shr. Equity 
8.0% 8.5% Return on Com Equity E 
2.551 3.0% Retained lo Com Eq 
69% 	65% All DiVds le Net Prot 

4.0% 
5.3% 
5.3% 
.6% 
89% 

5.5% 
8.5% 
8.6% 
2.5% 
70% 

Redastrp cm(%) 
ANNUAL RATES Past 
alchenge (Per4M 
Revenues 	- 
"Cash Flow" 	- - 
EarnInge 	 - - 
Dividends 
Book Value 

NA NA 322 
Past Est'd '18318 
6 Yrs, 	es 22124 

Cal- 
ender 
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VALUE 

LINE EVERGY, INC. NYSE-ERG 
TIMELINESS - 

WHY 	2 Now9114111 

TECHNICAL - 
BETA AMP (LOD. Market) 

'117 3.5% pogo  RE' 1.23 
59.9 	 Target Price Range 
54.8 	 2022 2023 2024 

HIgh: 
LOw: 

LEGENDS 
- • 	RelaDre Price Sew* 
SB,

Yes  
deð sea extaies mamba 

128 
96 
80 
64 2022-24 PROJECTIONS 

Price Gain 
And  
Na

Total
n 

High 70 (+26%3 10% 
Low 55 (Nil 4%  
insider Decislona 

IIJJASO)lDJ 
to* 0 0 0 0 0 0 0 0 
Optleas 0 18 0 0 0 0 0 Q 6 
toGB 0 0 0 2 1 1 2 2 1 

l • 

%TOT. RETURN 2/19 
Iles 	Vt. A5ID1.' 
STOCK !Mx 

i yr, 	- 	3.9 
3 - 40.2 
yr. - 3o.s 

Institutional Decisions 
202510 	501011 	401111 

t.I,g 413 275 247 
GM 108 234 267 
III940011222859 220402 214843 

Percent 38 
shams 24 
traded 	12 

2020 OVALUEUIIEPIJBLLC 22-24 2014 2018 2019 Evergy, Inc. was formed through the tnerger 
of Great Plains Energy and Wester Energy 
in June of 2018. Great Plains Energy 
holders received .5981 of a share of Evergy 
for each of their shares, end Wester Energy 
holders received one share of Evergy for 
each of their shares. The merger was com-
pieted on June 4, 2018. Shares of Evergy 
began trading on the New York Stock Ex-
change one day later. 

201 6 2017 2009 2010 2011 2012 2013 2015 
21.75 
9.50 
3.50 
2.50 

Revenues per sh 
'Cash Floe per sh 

Earnings par sh A 
Dly'd Meld gash 0  

16.75 
4.89 
2.50 
1.74 

26.85 
510 
3.20 
2.09 

24.45 
7.25 
280 
1.94 

4.19- 6.30 Cap'l Spada* per ah 
38.10 Roskilde, per sh 

575 
400 

570 
3928 3105 

22200 212.00 Common Shs Outsfg 25533- 212,00 
Bold (trims.," Avg Ann'l PIE Ratko 

Vakm lb' 	Relative PIE Ratio 
deer aims 	Avg Ann'l !Avid Yield 

18.0 
1.00 

4.0% 

22.7 
t23 

3.1% 

• I. 

CAPITAL STRUCTURE as of 12/31/111 
Total Debt $8528.7 miL Due in 5 Yrs $3310.8 mit 
LT Debt $8687.4 nil LT lrnerest 8307.8 mill. 
incl. 5162.3 mil capitalized leases. 
(LT kite rest eamed: 3.4s) 

Leases, Uncspltallzed Annval rentals $24.2 mil. 

Pension Assets-12118 $1803.4 mil 
Obits $2553.4 mill. 

Pfd Stock None 

5100 	5650 Revenues ($m111) 
676 	700 Net Profit  

6100 

13.0% 13.06 lissome Tax Rate 
3.0% 3.0% AFULIC % to Net Profit 2.6% 

ao% 51.51 LongiTerm Debt Ratio 
4&5% Common EqtRy Ratio 

510% 50.0% 
650% 
17150 16725 Total Capital ($m111) 
10275 19600 Net Plaid ($rnill) 18952 

Common Stock 254,630,033 shs. 
as of 2115/19 
MARKET CAP: $14 billion (Large Cap) 

ELECTRIC OPERATING STATIST)CS 
2016 2017 2018.  

M 
	A NA N 

NA 
m9ishat fins 	6) 	NA 	irt 7.11 
csdPeiÜlUr4 	NA NA NA 
Peat lead. Sums 	 NA 	NA 	NA 
kmallaseadsr I 	NA 	NA 	NA 
%CterisCestows 	NA NA NA 

SolliCeS" coal, 54%; nuclear, 17%; purehased, 2.91. Fuel costs: 
251 of revenues. la eporled demo:  rates: 2.9%-3.9%. FIss 
4,800 employees. Chairman: Mark A. Marsh. President& Clief Ex-
ecutIve Officer: Terry Bassharn. Incorporated: Missouri. Address: 
1200 Maln Street, Kansas aly, Missouri 64105. Telephone: 818-
5564200; Internet vmsevergyinc.com, 

BUSINESS: Evergy, Inc was farmed through the merger of Great 
Plains Energy and Wester Energy In June of 2018. Through its sub. 
sldiwiee, Kansas Cily Power & Light Company and Wester Energy, 
provides electric service to 1.8 mOtton customers in Kansas and 
MISSOUTi. Electric revenue bseakdown: residential, 371; cornmer-
dal. 32%; induatrial, 121; wholesale, 10%; other, 9%. Generating 

ty Issuance. The goal Is to repurchase 60 
million shares by mid-2020. As of year-end 
2018, 16.4 million shares were bought 
back. 
We estimate solid growth in share net 
in 2019 and 2020. The stock buyback is 
one reason. Also, Evergy Is effecting 
merger-related expense reductions, plus 
lower costs associated with the retirement 
of two old coal-fired plants. However, this 
year the company will incur merger-
related severance and rebranding costs of 
an estimated $0.10 a share. We will In-
clude these In our earnings presentation, 
even though Evergy excludes them from 
its earnings guidance. Accordingly, we are 
sticking with our 2019 share-earnings esti-
mate of 82.80. 
Even after the pullback in the stock 
price, Evergy's dividend yield is only 
about average for a utility. The equity 
doesn't stand out for 3- to 5-year total re-
turn potential, either. It is unranked for 
Timeliness due to Its short trading history 
since Ever:a was formed through the 
merger of Wester Energy and Great Plains 
Energy in June of 2018. 
Paul E. Debbas, CFA 	March 15, 2019 

Investors reacted negatively to 
Evergy's fourth-quarter earnings 
release. It didn't matter what the compa-
ny reported for the final period of 2018. 
The problem was that the company revis-
ed its targeted annual earnings growth 
rate from 6%-8% (using a 2016 base for 
the former Wester Energy) to 5%-7% 
(using the midpoint of Evergy's 2019 
share-net guidance of 82.80-$3.00) through 
2023, The majority of the growth will come 
in the early years through merger-related 
cost reductions and a declining share 
count. Other concerns of Wall Street stem 
from increased financing needs due to the 
effect of the new federal tax law on cash 
flow and Everes long-term expectation of 
rate-base growth. At 2%-3% annually, this 
is well below that of most other utilities. 
The stock price fell 8% on February 22nd, 
the day of the conference call, and has 
risen little since then. • 
Evergy is repurchasing stock. The com-
pany is buying back shares that were 
issued In anticipation of the acquisition of 
Wester Energy by Great Plains Energoi. 
That deal was rejected, and was restruc-
tured in a way that didn't require an equi- 

NAIF 
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2016 
2017 
2018 
2019 
2020 
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5500 
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EARNINGS PERSHAREA 
kar.31 Jun.30 Sep.30 Dec.31 

Cal-
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Year 

2010 
2017 
2018 
2018 
2020 

- 	-- 
.42 .56 1.32 .07 
.20 1.00 1,35 .25 
.30 1M 1.50 .30 

2.50 
2.80 
3.20 
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Mor.31 Jun.30 Sep.30 Dee.31 
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Year ender 

2015 
2016 
2017 
2018 
2019 

.40 AO .46 A75 1.74 

Bi+ 
NMF 
NMF 
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Company's Financial Strength 
Stock's Price Stability 
Price Growth Persistence 
Earnings Predlolithl 
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TIMELINESS 	2 1663d-Sigil9 ' H1g6:. 
Log 

31.6 
17; 

-276.5 
18J0 

32,2 
24.7 

36.5 
30.0 

40,9 
33,5 

45.7 
38.6 

56,7 
41.3 

56.8 
44.6 

60.4 
50.0 

' 	e6.1 
54.1 
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52,6 

73.3 
63.1 
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Price 
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BETA .60 {1.00 4,  AMIGO opforov yes "  - -.--, 64 
' $earhaares indicates wanton .1.  _ . 2022-24 PROJECTIONS 

	

Anal Teta 	 
Price 	Galn 	Return 

l 

An h. ,,..11,iik ',IT' • 48 

32 High 	80 	(+10%1 
Low 	66 	00%) 	1§ 1111  , . 	.. 24 
Insider Decisions 1 20 

c,1 c- 16 .IA6068.1511 
mew 	o 0 0 0 0 0 0 0 0 . " 12 
Orasse 	0000001000  
le 64 	0 1 0 0 0 0 0 5 2 R-, % 70T. RETURN 4/19 8 
Institutional Decisions 

NAN 	311311 	JONG 
" 	..••• 1 
perun  

' 
30 

.. •-•"..... so•-... • •,,,,,.., 
les 	VLAR00! 

sTOCX 	K)&X 
to 4 	241 	266 	320 shares • 1 yr. 	22.6 	6.6 
MG 	271 	265 	259 timed 

20 I 3 yr. 	39,5 	375 
106r10) 237438 231040 237152 10 

i Hilifillillalil iffiliiiiii Mil liiii hafliiiiliiiiin lillifli Rib 5 yr. 	765 	44.9 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2018 2017 2018 2019 2020 *11ALIJELINEMEL LLC 2-24 

47,53 
5.80 
124 
.58 

51.82 
693 
.91 
.63 

41.85 
5.46 

.98 

.68 

4494 
3.69 
.82 
.73 

37.27 
4.82 
1.69 

.78 

3722-  
6.16 
1.86 

.83 

20.97 
4.96 
1.91 
.95 

27.76 
5.68 
2,10 
1.03 

2521 
4.88 
2,22 
1.10 

19.99 
4,03 
1.89 
1.32 

23.16 
5.22 
2.49 
1.47 

24.42 
4,56 
2.58 
9.57 

25.05 
4.94 
276 
1.67 

24.11 
5.46 
2.96 
1.78 

2446 
5.84 
3.11 
1.90 

26.66 
6.64 
3.25 
202 

25.55 
7.25 
3.45 
2.14 

25.10 
Z55 
3.55 
7.26 

Revenues per sh 
"Cash Flow° per sh 
Earnings per sh A 
Dh'd 13 esfd per sh ° • 

27.25 
8.25 
4,2$ 
2.55 

431 
17.73 

4.85 
17.80 

519 
18.46 

5.49 
18.14 

7.14 
18.65 

13.06 
1838 

5.17 
20.37 

5.41 
21.60 

6.08 
22.65 

4.8 
29.41 

43/ 
30.49 

5.06 
31.47 

844 
32.64 

824 
33.80 

7.41 
34.99 

7.96 
3625 

9.35 
3770 

8.05 
3850 

Col Spending per sit 
Book Value persh C 

5.75 
405 

12730 129.03 131.59 15423 156.22 155.8-  175.62 976.45 177,16 314.05 31527 316.08 317.19 316.89 316.8.-  316.89 315.50 323,00 Common Shs Outer() ° 350.00 

13.4 
.76 

3.5% 

20.8 
1.10 

3.3% 

isT 
1.05 
3.51 

27.1 
1.46 

3.3% 

18.7 
.99 

2.6% 

13.7 
.82 

3.2% 

12.0 
.80 

4.21 

13.4-  
35 

3.6% 

16.4 
.97 

3.2% 

19.9 
1.27 

3.51 

16.0 
.95 

3.51 

17.9 
.94 

3.4% 

18,1 
.91 

3.31 

183 
A 

3.21 

19.5 
98 

3.1% 

18.7 
1.01 

3.3% 

Bek Ing 
VAN 

*Arras's  

MU. 
Line 

-Avg Anal PIE WO 
Relative PIE Ratio 
Avg ASO DOH Yield 

170 
.95 

$.7% 

CAPITAL STRUCTURE as of 3/31 19 
Total Debt 315173 mill. Due in 5 Yrs $6683•1 nit 

5439.4 
335.6 

4898.2 
377.8 

4465.7 
4003 

6273.8 
533.0 

73012 
793.7 

7741.9 
827.1 

79519 
888.0 

7639.1 
949.8 

7752,0 
995.5 

8448.2 
1040.5 

1450 
1115 

1650 
1/85 

Revenues Mmll1) 
Net Profit (Sal) 

9550 
1480 

LT Debt $121146 mil. LT interest 3513.8 mit. 
(LT Interest earned: 3 
Leases, Uncapitattjtinual 	311.5 rentals 	mIll. 

3491 
4.6% 

36.61 
7.1% 

2995 
8.6% 

34.01 
2.31 

3591 
1.4% 

36.2% 
24% 

37.61 
2.91 

3591 
3.9% 

36.81 
4.7% 

213% 
6.1% 

21.0% 
6.0% 

21.0% 
5.0% 

Income Tax Rale 
AFUDC %to Net Profit 

21.0% 
4.0% 

Pension Assets-12/18 345731AI 
Oblig $6520.0 mill, 

57.21 
419% 

55.1% 
4381 

53.4% 
45,3% 

437% 
55.41 

.44.31 
54.81 

45.11 
53.21 

45.61 
6391 

44.11 
54.41 

51.25 
48.21 

52.41 
46.9% 

53.0% 
48.51 

5.1.0% 
46.5% 

Long-Term Debt Ratio 
Common Equly Retie 

52.0% 
47.5% 

P(d Stock 3155.6 mit 	Pfd Olv'd $7.6 mili. 
IncL 2,324,000 shs 31.9043.28 rates ($5O par) not 

112116 
8140.0 

6741.8 
9567.7 

8856.0 
10403 

16676 
16605 

17544 
17576 

18731 
18647 

19313 
19692 

19697 
21351 

23018 
23617 

24474 
25610 

35900 
27525 

27550 
MOO 

TolatCapltal ($W1)) 
Nat Plant (3m111) 

34500 
32500 

subject to mandatory redemption. cat at 35090-
154.00; 430,0013 shs 4.255-4.781 not subject to 
mandatory redemption, mg at $102.804103,gy, 
Common Stook 317,461,097 shs. as of 4I31811 

5.41 
9.11 
9.21 

5.8% 
9.61 
9.81 

5.91 
9.71 
9.81 

4.2%. 
5.71 
631 

5.51 
8.1% 
8.2% 

SA 
8.21 
8.21 

5.55 
aim 
8.5% 

5.131 
&7% 
8.81 

52% 
8.81 
8.9% 

621 
1.91 
9.01 

5.51 
5.01 
9.0% 

5.51 
9.0% 
9.01 

Return on Taal Cepl 
Return on Shr. Equity 
Return on Com Equity ° 

5.51 
11.01 
9.01 

MARKET CAP: 323 billion (Urge Cap) 4.75 69% 5.0% 1.61 3.41 3.$% 34K 3.5% 3.65 3.45 3.5% 3.5% Retained to Com Eq 3.51 

ELECTRIC OPERATING STATISTICS 6111 491 501 721 $9% 581 61% UK 61% 62% 621 621 Alt 131Vdo to NO Prof 6$15 

	

2016 	2017 	2013 
11048,1141014 	-1.3 	-2.6 	1-2.2 
at Ilea la 	 NA 	NA 	NA 
aglatnu.esl7l(8 	6.04 	NA 	NA 
CamlystRia 	 I4A 	NA 	NA 
PealstAlltar 	 NA 	NA 	NA 
"kaa1101164141 	NA 	NA 	NA 
%ChmisCabosa 	NA 	NA 	NA 

BUSINESS: Eversource Energy ( merry Northeast Wailes Is the 	supplies waMr to CT, MA, & NH. Accfd NSTAR 4/12; Aquerion 
parent of utilities that have 3.1 mil. electric, 504,000 gas, 230,000 	12117. Electric rev. breakdown: residential, 641; commercial, 371; 
water customers. Supplies power to most of CommOicut and gas to 	industrial. 5%; other, 4%. Fuel costs: 37% of revs. '18 reported 
part of Connecticut supplies power to 3/4 of New Hampahlre's pop- 	deprec. rate: 2.91. Has 8900 amok Chairman, Pres. & CEO: 
Wagon; supplies power to westem Massachusetts and parte of 	James J. Judge. Inc.: NA. Address: 300 Cadwell Drive, Springfield, 
eastern Massachusetts & gas to central & eastern Massachusetts; 	MA 01104. TeL 413-785-5875. Internet wymewrsourca.com, 

fat4Cloroe00L00 	436 	427 	319 

	

We expect Eversource Energy to con- 	in offshore wind. The company already 

	

in 	 Orsted, and 
RATES 	 'd  ANNUAL 	Past 	PaM Est 	18-11 

of thew (per sii) 	16 Yrs. 	5 Yrs. 	to 22124 
illavanues 	.4.5•4 	2.01 	1.51 
TashFlovr 	21:12; 	5,01 	&Ph 
Earnings 	8.0% 	7.0% 	5.556 
Dividends 	9.51 	8.0% 	5.51 
Book Value 	6.61 	6.01 	6.01 

tinue its steady earnings growth 	had a joint venture with 	 paid 
2019 and 2020. Three utilities will benefit 	$225 million for a 50% stake in some other 
from a full year's effect of rate hikes that projects with the same partner. If all goes 
were granted in 2018, Eversource's Milt- 	well, this might weIl increase Eversource's 
ties in Connecticut will receive additional 	annual earnings growth above the 5%-7% 
rate increases this year and next. The 	range beyond 2023. However, 	offshore 

This 
Cal- 

endar 
%MEW REMUS (3 9111.) 

Mar.31 Jun.30 Sep.30 	Dtc.31 
Fug 
Year 

company receives rate relief annually for 	wind 	entails 	construction 	risk. 
electric transmission throUgh a forward- 	prompted one of the credit-rating agencies 

Eversource's rating on a negative 2016  
2017 
2019 
2019 
2020 

2055 	1787 	2039 	1776  

2105 	1762 	1989 	1895 
2288 	1853 	2271 	2034 
2416 	1834 	2150 	2050 
2450 	Igo 	2200 	2100 

7639.1  

77520 
04482 
8450 
0600 

looking regulatory mechanism. Reductions 	to place 
in operating and maintenance expenses 	outlook. 
are continuing. Our 2019 share-earnings 	Financing needs are rising. Eversource 
estlmate Is at the midpoint of Eversource's 	has not issued equity for several years, but 
targeted range of $3.40-53.50, We look for 	plans to issue $2 billion over the ne2ct five 

cal. 
endai. 

EARNINGS PERSHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

FlIn 
Year 

profit growth next year in line with man- years, in addition to 5100 million raised 
agement's 5%-7% goal. 	 annually through its dividend reinvest- 

is 	 beginning this 	Debt fi- 
2016 
2517 
208 
2019 
2020 

	

.77 	.64 	.83 	.72 

	

.82 	.72 	.82 	.75 

	

.85 	35 	.91 	33 

	

.97 	.71 	.91 	.80 

	

1.03 	.82 	.05 	.85 

286 
3.1.1 
325 
3.45 
3.65 

Public Service of New Hampshire 	ment plan 	 year. 
planning to file a rate case. In 2018, 	nancing will occur, as well. This will help 
the utility (which hasn't had a tariff hike 	fund Eversource's capital budget, and the 
for several years) earned a return on equi- 	company should maintain a strong balance 
tAr nearly two percentage points below the sheet. We note as well that (unlike many 

cll. 
ender 

QUARTERLYDMDEND3 PM 11  4 
Mar.31 Jun.30 Sep,30 Dec31 

Full  
year  

-has adowed 9.67%. PSNH 	already asked 	utilities), the company is a cash taxpayer. 
for an Interim increase of 533 million to This timely stock has a moderate divi- 

2015 
2016 
2017 
2010 
2019 

A175 	.4175 	.4175 	4175 
.445 	.445 	445 	445 
.475 	A75 	475 	.475 
.505 	.505 	.505 	.505 
.535 

1.67 
1.78 
130 
2.02 

by 	 With take effect at the start of .Iuly, and plans 	dend yield, 	utility standards. 
to request a full increase of $70 million 	the recent quotation well within our 2022- 
(including the 533 million interim boost) 	2024 Target Price Range, total return 
that would take effect in July of 2020. 	potential is just modest, 
Eversource is expanding its presence Paul E Debbas CFA 	May IZ 201 9 

(A) Diluted En. Excl. nonrecurring gains 
osse.* '03, (32g); th4, (7); '05, (51.38), `OIL 
190; '10, 95, Next maws report due early 
u  g. (13) DIVds historically paid 6,16 Mar„ 

• 2019 Woe Ike. Inc. All dghts reserved. Fachre 
DiE14.16L1SHER.IS 14.0T I y,5_1..09141.5 501,4,14r, ERRORS 

June, SepL, & Dec. • Dhed reinvestment plan 
avail. 	(C) 	Incl, 	deferred 	charges. 	In 	IS: 
328.591sh. (C) In mil, (E) Rate allowed on 
com. eq. In MA: (elec.) 18, 10.0%; (gas) 16, 
materiel 6 obtained kom souses belayed to be rdable 

.0.08,0333,5/0145,11E,REN.yysiribli,e/Sqs Gicly forjubsolbers 

9.6%; In D7: (elec.) 111, 9281; (gas) la. 
9.3%; In NH: 10, 9.67%; eamed on avg. cam. 
eq., 18: 9.21. Regulatory Chaste CT, Below 
Average; NH, Avetage; MA, Above Average. 

Ind Es provided abed werariles of any kind. 
on, non-ccarnercbd,Wronal use. No parr 

Company's Financial Strength 	A 
Stock's Price Stabllity 
Price Growth Pereistence 	

100 
76 

Earnings Predlotablity 	 95 
, 	, 	,t. 	,, -, „,„ , is  , , „-„,,- 
10 SLIOS criue• can 1-01M-WiLLICUNC 
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HAWAIIAN ELECTRIC NYSE-NE 
RECENT 	,A 4 nE 
PRICE 	4 1 ,uu 

PIE 	14 a) (11911180: 226) 
RATIO L J .4 	Medi n: 136 

RELATIVE 4 4n 
RE RATIO le 1,0 

DiVD 	4) il 0/ 	VALUE 
YLO 	4 i 	0 LINE 

TIMELINEi.S.  1 Ralied11113/13- High?' 
L 	; 

29.8 
21.0 

2'22 
121 

25.0 
18.8 

28.8 
20.6 

23.2--  
23.7 

28.3 
23.8 

- 35.4-  
22.7 

34.6 
27.0 

356 
27.3 

38.7 
31.7 

39.3 
31.7 

41.7 
35.1 

- Target Price Range 
2022 2023 2024 

SAFETY 	2 Ralsed1112/12 ' 1,rn0NDS 
- 01 x 	Is eh 

dividedt ettsutele . 	.. . 64 TECHNICAL 	2 Mules/19 • • • • RO .% 
a 

MP 	e want 
- 	• 1 

48 
BETA .60 Dm = Malke0 Option Yee ', • . . 40 
-  1044 PROJECTIONS Needed wee Wales recession Allikh. ' ......121.111411a a . 	.111  r- 32 

Anal Total 1,44  - f,1 A L 
---",  

,-, I Id.. ?1,ret, ,..... 
lir , 

- -7 - ----- - 24 Price 	Galli 	Relurn %Hap -.::.,••-,  • -ft 
. 20 Righ 	40 	(..-534) 	3% .., -•,-.--- 11- 	1,1014' - 

• •, - 16 Low 	30 	(-2519 	-333 ',.. „.reov",/44,• r. • .... 
Insider Decisions' 	-  

JJASONDJF 
.• ' I • 

..444. 	..... 
' ' 4 ' 	i ' 

.". 	V----!•/..:'(.....-  

' 's• 	• ' 

'-%. , 	, 12 

a 6 Ity 	0 0 0 0 0 0 0 0 0 
Op6 cm 	0 8 0 0 0 0 0 0 5 -6 tossi 	0 0 0 0 0 0 0 0 0 ' '''.'"'''ee 

% TOT. RETURN 3/19 
institutional Decisions 

MO 	AMU 	480111 
t 

p...c.rit  
' 	- 1' 

'I 	' 15  . L 
1ms 	elan! 

Mos 	iese2 
lolq 	132 	135 	122 ouir„ 15  Tul l  _ _ 1 yz. 	2Z7 	27 - 
WO 	111 	118 	124 bided 5 1 10111 i 3 yr. 	40.6 	35.5 - 
WON 65523 	66168 5e677 11 11 i 1 q Ha I 1 lijn ') 1 i . Syr. 	05.11 	37.5 - 
003 2004 2005 2008 2007 2008 2009 2010 2011 2012, 2,13 201s 2015 2016 2017 2-18 2019 2020 °VALUE UNE 1118.1.1.0 22-24 
23.49 
3.54 
1,58 
124 

2365 
3.09 
1.36 
1.24 

27,36 
3.22 
1.46 
1.24 

30.21 
3.19 
1.33 
124 

30.43 
3,01 
1.11 
124 

35.56 
232 
1.07 
124 

24 08 
2,59 
.91 

1.24 

28.14 
2.88 
121 
1.24 

3336 
, 	3.18 

1.44 
1,24 

34.46 
3,28 
1,67 
1.24 

31:88 
3.22 
1.62 
1.24 

31159 
3.4 
t84 
t24 

24.22 
3.31 
130 
1.24 

21.02 
4.17 
2.20 
1.24 

23.49 
3.68 
1.64 
124 

28.28 
4.20 
t85 
t24 

30.30 
4.40 
200 
1.28 

30.90 
4.50 
2.10 
1.32 

Revenues per sh 
"Cash Flaw" per sh 
Eerninge Welt A 
Divid DeciM per sh ° • 

.3235 
5.25 
250 
1.50 

2.15 
14.36 

2.66 
15.01 

233 
15.02 

2.61 
13.44 

2.82-  
15.29 

3.1 
15.35 

fif 
15.58 

1.92 
15.67 

2.45 
1195 

3.3f 
16.28 

149 
17,05 

131 
17.47 

369 
17.94 

w 
19.03 

4,65 
1928 

404 
19.86 

3.90 
20.55 

4.10 
2145 

Cap'l Spero:ling par sh 
BookValue per eh c 

4.50 
2450 

75.84 1304r 80.96 131.46 8143 90.52 92.52 9469 95.04 9793 101,26 102.of 107,46 10811 108.79 103.88 109.00 -110.00 Common 131mOutstig c 11100 
13.8 

,79 
5.71 

19.2 
131 

4.81 

18.1 
.97 

4.61 

20.3 
1.10 

4.6% 

21.6 
1.15 
5.21 

232 
1.40 

5.01 

19.8 
1.32 

6.9% 

116 
1.18 

5.51 

17.1 
1.07 

5.01 

15.8 
1.01 

4.71 

162 
.91 

4.71 

15.9 
.84 

4.81 

20.4 
5.03 

4.1% 

- 131 
II 

4.01 

20.7 
1.04 

3.71 

186 
1.02 

3.61 

swerves 
VI" 

ilt"  

am 
Ling 

AvamielPiERatla 
RelativaPIE Natio 
Avg Anil Divid Yield 

14.5 
.80 

421 
CAPITAL STRUCTURE es of 12/31118 
Total Debt $2063.7 intiLD us,  In 5 Yrs 5592.0 mill. 

2309.6 
as 

26.65.0 
116.4 

9242.3 
140,1 

33756 
164.9 

3238.5 
163.4 

3239.5 
170.2 

2603.0 
1616 

2380.7 
250A 

2555.6 
18013 

2860.8 
203.7 

3340 
220 

3400 
230 

Revenues ($m119 
Not Profrtffinill) 

3700 
280 

LT Debt $1985.7 mit 	LT Interest $92.3 Mt 
Ind $50 miff 6,5% Mlle, pfd. sec. of trust subsid, 
(LT (Memel earned 39) 

34.11 
20.61 

37.01 
7.41 

35.1% 
 6.01 

35.91 
5.01 

34.01 
4.81 

36.01 
5.51 

36.614 
6.8% 

33.1% 
4.81 

34.7/i 
9.6% 

20.01 
7.71 

20.01 
0.01 

70.0% 
8.0% 

Income Tax Rate 
AFUOC %to Net Prat 

20.01 
601 

Lams, I/m.0mnd Annual rental. $4 4,0 ridi, 
Pension Assets•12/18 $1479.1 reit 

48.01 
50.71 

44.51 
54.31 

44,91 
53.91 

46.7% 
53.11 

44.05 
51.01 

46.21 
53.11% 

43.55 
55.51 

41,81 
57.51 

43.41 
55.71 

47.5% 
51.71 

47.51 
52.01 

41.5% 
51.01 

Long•Term Debt Ratio 
Common Equity Ratio 

44.1% 
55,0% 

Obilg 01991.4 mit 
Pfd Stock $34.3 nall. 	PM WM 32.0 nelli. 
1,114,657 	41/4% to 514%, 

2840.8 
3088.6 

2732.9 
3165.9 

2841.3 
3334.5 

3001.0 
3594.8 

3142.9 
38586 

33t3 
4148,8 

3473,6 
4377.7 

3595.1 
48036 

3765.5 
6025.9 

4162.3 
4630.1 

4315 
4990 

4615 
5165 

TotaICipilal 0n1119 
Not Plant MA) 

5050 
5750 shs. 	620 par, cal $20 to 

$21: 120,000 shs. 7%14, 6100 par. call. 9100. 
Shldng fund ands 2016. 
Common Stock 108,936,902 she as of 2113119 

4.31 
5.81 
581 

5.61 
7.81 
7.71 

6.21 
8.91 
9.01 

6.71 
10.1% 
10.21 

6.4% 
9.31 
94% 

621 
9.31 
8A% 

5.71 
1214 
8.31 

7.91 
11.91 
12.01 

5.81 
8.51 
86% 

5.91 
9.31 
9.31 

30% 
9.51 
9.51 

0.01 
9.5% 
9.51 

Return on Total co 
Return on Sht Equity 
Return on Com Equity g 

11.5% 
1801 
16.01 

MARKET CAF". 34.5 billion (MM Cep) NMF 1.41 2.1% 4.2% 311 2.31 1.5% 6.31 2.1% 3A% 0% 3.61 Retained to Com Eq 4.01 
ELECTRIC OPERATING STATISTICS 1161 821 781 59% 811 761 831 481 7614 671 551 131 All Dins to Net Prof F if% 

	

2016 	2017 	2018 
%Ossified Sain 	4,3 	„ha 	. 
AN.W*194 	 5350 	5193 	506i 
AvOdustitra.eu 	(1) 	20.28 	22.56 	25.76 
C)5sO0YtnreA9ft88 	2220 	2224 	2256 
Peekloa(Weler 	1593 	1584 	1698 
AraealLeifacex(% 	66.6 	85.8 	66.0  
31:2000elorrers 	+.5 	+.4 	+.2 

BUSINESS: Hawalian Electric Industries, Mc. Is the parent compa- 	breekdown: residential, 31%; oommerdsl, 33%; lg. light & power, 
ny of Hawellen Electric Company km. (HECO), Amnon Savings 	351; o her, 1%. General/1g sources: oil, 55%; pooh., 46% Fuel 
Bank (AS8), and Pacilic Curled. HECO & lis aft, Maui Electric 	costs; 491 ol revs. 18 reported depr. rate Artip: 3.21. Has 3,900 
Co. (MECO & Hewal Eledic Llght Co. (HELCO), supply Med/idly 	employees. Chairman; Jeffrey N. Watareabe. Pres. & CEO: Con- 
to 463,000 customers on (Yahu, Maui, Mololot Lanai. & Hawse 	stance H. Lau. Inc.; HI. Address: 1001 Bishop St., Suite 2900, 
Operating companies systems are not intemonneclad, Elec. mv. 	Honolulu, HI 96808-0730. Tel.: 803543-6662. Web: www.helcom. 

. 	.. 
FliedChrgeCte.(%) 	437 	409 	351 Hawaiian Electric Indu.stries' board of 	tural reasons, but there is no reason why 
ANNuALRATEs Past 	Past 	M Est 	'16-'18 
of change (push) 	11 Yrs. 	5yrs. 	to 2244 
Revenues 	-3.0% 	-6.5% 	5.5% 
"Cash Flow" 	3.01 	4.51 	4.5% 
Earnings 	5.0% 	4.0% 	4.51 
(Addends 	 . 	3.0% 
Book Vekio 	3.01- 	3.5-1 	4.0% 

directors has raised the dividend. The 	this can't be reduced. Filing rate cases is a 
increase was modest, at a cent a share 	key step (n this regard. 
(3.2%) quarterly. However, this was espe- 	American Savings Bank is a strong 
dolly significant because this was the first 	performer. In 2018, it earned an ROE of 
hike since 1998. The board had avoided 	13.5%. The bank's net Interest margin, re- 
boosting the disbursement for many years 	turn on assets, loan growth, and efficiency 

cat- 
ender 

QUARTERIY REVENUES 0 a.) 
Mar.31 Jun.30 Sep.30 	De0.31 

Full 
Year 

due to TIErs earnings inconsistency. The 	rating are healthy. 	(The 	latter 	(igure 
company is aiming for a payout ratio in a should benefit from a new facility that will 

in 2016 
2017 
2018 
2819  
2020 

55110 	566.2 	6415.1 	817.4 
591,5 	632.3 	673.2 	658.6 
645,9 	685.3 	788.0 	761.8 
sop 	eg 	Igo 	en 
825 	850 	875 	850 

2.360/ 
2555.6 
2860.8 
3300 
3400 

range of 80%-8596. Note that the figures 	enable the back-office workers to work 
shown in the statistical array above are 	one location.) Asset quality is high, too. F1- 
based on dividends paid, and do not in- 	nally, ASB is benefiting from the reduced 
dude reinvested divid.ends. 	 federal tax rate. 
A rate case is pending, and another•is We estimate that earnings will in- 

cal. 
ender 

EARRINGS PER SHARE A  
taar,a Jun.30 Sep.30 Dac.31 

Full 
Year 

upcoming. Hawaiian Bfiectric Light Com- 	crease steadily this year and next. 
131333ITY is seeking a tarlff increase of 813.4 	Hawaiian Electric and Maui Electric will 

2016 
2017 
2018 
2019 
2620 

	

.30 	.41 	1.17 	.41 

	

.31 	.36 	65 	.42 

	

.37 	.42 	.60 	.45 

	

.40 	A5 	.63 	.52 

	

.42 	.47 	.67 	.54 

2,29 
1.64 
1.85 
2,00 
2.10 

mi ion (3.4%), based on a 10.5% return on 	have a full year's effect of rate hikes they 
a 56.9% common-equity ratio. An interim 	were granteii in 2018, and ASB should 
decision is due by November. Hawaiian 	continue its growth. 	Our 2019 share- 
Electric Company plans to file an applica- 	earnings estimate is within HEI's targeted 
tion in mid-2019. Maui Electric Company range of S1.85-$2.05, 

cal. 
ander 

QUARTERLY DWIDENDS PAM B • 
mar,31 Jun20.10,20 

Full will follow suit in mid-2020. 	 This stock is ranked favorably for 
. HEN three utilities need to improve Timeliness, and has an average divi- 

2015 
2016 
2017 
2016 
2019 

.31 	.31 	.31 	.31 
61 	.31 	.31 	.31 
.31 	.31 	.31 	.31 
.31 	.31 	.31 	.31 
.32 

1.24 
1,24 
1.24 
1,24 

their earned returns on equify. In 	dend yield, by utility standards. How- 
2018, they earned a 7.6% ROE (as a 	ever, with the recent quotation above our 
8r01114, hearly two percentage points below 	2022-2029 Target Price Range, total re- 
t heir allowed ROE of 9.596. Eliminating 	turn potential is negligible. 
this gap is not a realistic goal due to struc- Paul E. Debbas, CFA 	April 28, 201.9 

(A) DE EPS. Excl. gain 	s) from disc. 	Qs. repod due eerly May, (3) Mods pd. early lowed on corn. eq. In '18; HECO, 8.61k In 18; 
oPei '03 	'04, 214YJ5  c11); nonrec. gain • Mar., June, Sept, & Dec. lir Divid 	HELCO, 9.51: In 18: MECO, 9.5%; earned an 
(103305): 	, 11f; 	(90); 12, (25f); 17, 	(0) Incl. [Mang. In 18: $7.78/sh. (D) In mill., 	avg. corn. eq., '1.3 9.51. Reg. Climate: Below 
(129).18 EPS don't An due to rounding. Nod aq..for 	(BI Rate bane: Orig. cost. Rate el- A. (F) Exd, divide paid through relnv. plan. 
o 2019 van Lbw 10 41 ties reserved. Facbml Weskit Is Wined tarn =Cgs barred fo be tele* and Is goaded WW1 mantes et any Ned. 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Tlis pubicake lm *key It subsulbeis own, noncom/rerun, infernal use. No purl 
016 Iney be lepleduced. Rule, stored er transmitted ki ow paned, deem* maim Ione. or ma fer emerseng or madding my parted or deem& pelitebee, seolse or induct. 
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Earnings Predictability 
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NEXTERA ENERGY NysuEE 
RECENT 4 On i r 
PRICE 	I lOgd il 

11 _ nr I (Trallin¢31.9 
RATIO Li),,x) 	Median: 161 

RELATIVE 4 A 0 
PIE RATIO 	Itetll 

DIV'D 	I 70/ 	VALUE 
YLD 	G i /0 L INE 

TIMELINESS 3 Loured mei High: r 	73.8 
Low: 	33 8 

60.6 
41.5 

56.3 
45.3 

61.2 
49.0 

72,2 
58.8 

89.8 
69.8 

110.8 
84.0 

112,6 
93.7 

132.0 
102,2 

159.4 
117.3 

184.2 
145.1 

195.5 
18E1.7 

Target 
2022 

Price Range 
2023 2024 

SAFETY 	1 Raked/MIS LEOENI70 
-,-- 0.8? xi:Mends 0 sh 320 

TECHNiCAL 	2 Ratsed4111119 
SETA 	40 (1.06.11arke) 

dIvEd" baler"' Rate • • • .. 	RelatMe 	Strenglh 
Voris Yes  	200 

' 	2022-24 PROJECTIONS Sniffed ataa Indales MC*5.4011 . 	ol4 i •   	160 
MO Total Vil , ,,r 	' ' ..... - 120 

Price 	Gale 	Return 
, 
	
. 

, 	.. u loo 
High 	215 	(+15%) 	5% 

80  Low 	175 	(-10%) 	1% 0,,,, 
Insider Decisions 

JASON9 J F 1.1  
,iint,ni 

_.,•14  ' 
. 

•,i. ql.,plie 
60 

40 tole 	0 5 0 0 0 0 0 0 0 

14 dd 	0 2 3 2 2 2 1 1 4 
• 

% TOT. RETURN 4/19 
'Institutional Decisions 

301111 	402011 NMI 
11-r .....d' ti TICS 	VI. ACM' srocx 	macc -18  - 

1.169 	607 	612 	712 
pen", 	is 
shares 	10 1 yr. 	21.13 	6.6 _ 

%eel 	636 	660 	606 
llarefoeit3566945 365576 365704 

brded 	6  : M111111•1111111111119U11 if  6111111 MI 
f_j 
 1 . 

11 
3 yr. . 	79.8 	37.6 
6 yr. 	124.5 	44.9 - 

2003 1  2004 2005 2008 2007 2009 200Š20 0 2011 2012 3 .20° 20 4 2015 2018 2017 2018 2019 2020 0  VALUE UNEMM. LLC 22-24 

26.13 
630 
2A6 
120 

2827 
5.60 
246 
1.30 

3010 
8.18 
2.32 
1.42 

38.75 
5.77 
323 
1.50 

37 .47 
6.85 
3.27 
134 

40.11 
8.03 
4.07 
1.78 

37.82 
8.75 
3,97 
1.89 

30.39 
9.62 
474 
2.00 

36.86 
9.29 
4.82 
220 

33.62 
8.69 
4.58 
2.40 

3480 
1054 

4.83 
2.64 

38.42 
12.10 
5.03 
2,00 

37,93 
12.92 
6.06 
3.08 

34.52 
12.97 
6.76 
348 

36,51 
12.11 
6.50 
3.93 

34.99 
15.37 
6,07 
4.44 

35.50 
15.05 
7.50 
5.00 

39.30 
17.36 
MO 
5.65 

Revenues per sh 
"Cash Flow" per sit 
Earnings per elf A 
DIVEI Dodd per sh A II f 

45,75 
21.00 
11.25 

7.00 

3.75 
18.01 

3.75 
20.25 

4,09 
21.52 

9.22 
24.49 

1212 
26.35 

1210 
28.57 

14.52 
31,35 

13.89 
34.36 

15.93 
35.92 

2211 
37.90 

1511 
41.47 

1614 
44,96 

18,1T 
48.97 

26.60 
52.01 

2260 
59.89 

27.21 
71.43 

f&70 
89.05 

11.76 
72.50 

Capil Spending per sh 
BookVatu e per eh c 

1075 
MO 

368.53 372.24 394.85-  40540 40735 -  400.92 413,62 420.96 416.00 424.00 43500 443.00 461.00 468.09 17130 47810 535.00 535.00 ComMon She Outafg b  53500 

12.6 
.72 

3.9% 

13.6 
.72 

331 

17.9 
.95 

3.41 

13.1 
.74 

3.4% 

18.9 
1.00 

2.7% 

14.6 
.87 

3.01 

13.4 
.89 

3.5% 

10.8 
.69 

3.91 

11.5 
32 

41% 

14,4 
.92 

3.6% 

16.6 
.93 

3.31 

17.3 
.91 

3.01 

16.9 
.86 

3.01 

20.7 
1.00 

2,91 

21.8 
1.09 

2.8% 

24.0 
1.34 
27% 

Bold "Wm 
WI" 
"Irrgfrs  

.re 
LI" 

Avg ARM PIE Ritio 
Relative P/E Ratio 
Avg AM, Div'd Yield 

17,5 
.55 

3.0 

CAPITAL STRUCTURE as of 301119 
Total Debt $402 3 mill. Due in 5 yrs $19747 mit 

15643 
1615.0 

15317 
1957.0 

15341 
2021.0 

14256 
1911.0 

15136 
2062.0 

17021 
2465.0 

17486 
2752.0 

16155 
2693.0 

17195 
3074.0 

16727 
3200.0 

10000 
3840 

20500 
4865 

Revenues 0110 
NotProfilMmIll) 

24509 
5100 

LT Debt 329883 mill 	LT Interest 61255 Ink 

(LT Interest 	3.(1Ix) earned: 
16.81 
7.91 

21.4% 
4.41 

22.41 
4A% 

26.61 
10.81 

2611 
7.01 

32.3% 
8.7% 

10.81 
6.91 

29.31 
82% 

24A% 
67% 

28.6% 
6.6% 

24.91 
0% 

24.5% 
6.0% 

income lax Rate 
AFIJDC %to Net Pro& 

24.5% 
4.0% 

65,71 
44.31 

55,51 
44.51 

58.21 
41.8% 

59.11 
40.9% 

57.11 
42.91 

55.0% 
45.0% 

54.21 
45.81 

53.31 
4611 

52.750 
47.31 

44.050 
56.014 

46.91 
54.0% 

48.0% 
54.0% 

Long-Term Debt Ratio 
Corrsnon Equity Rath 

OS% 
54.050 

Pension Assets-12/18 $3806 NI 

.001°2522'Bi5.  
29267 
36078 

32474 
39075 

35763 
42490 

39245 
49413 

42099 
52720 

44233 
55705 

49255 
61386 

52159 
66012 

59671 
72416 

50020 
70334 

68125 
80800 

78576 
85375 

7o6e1 Capital MmUll 
Net Plant (3m111) 

84000 
login 

P Id Stock None 

Common Stock 478,935,335 sits, 
6.9% 

12.51 
12.51 

7.41 
13.51 
13.51 

701 
13.51 
13.51 

621 
11.91 
1L9% 

621 
11,41 
11.4% 

7.01 
12.41 
12.4% 

6,81 
1221 
12.21 

6.3% 
11.1% 
11.11 

6.31 
10.91, 
10.91 

6.31 
9.41 
9.41 

0.6% 
10.51 
105% 

8.0% 
12.5% 
Ili% 

Return on Total Capl 
Return Dean. Equity 
Return on Com Equity 

is% 
815% 
13.51 

MARKET CAP; 391 billion {Large Cap) 6.51 7.81 7.41 6.61 5.21 6.01 0.1% 4.4% 4.41 3.2% 1550 4.650 Retained to Com Eq 5.050 

ELECTRIC OPERATING STATISTICS 471 421 461 531 541 511 601 6050 601 661 5550 5250 AP Div'ds to Net Prof 6150 

	

2016 	2017 	2018 
%CterfelleldSrks 	_.8 	...8 	.t.IA  
41.1661.1611 	255 	NA 	NA 
elitlialetiltris 	0.11 	NA 	NA 
ClemSyS1PilI)8053 	NA 	NA 	NA 
PiirLc.diuriterllt 	NA 	NA 	NA 
Auvallestfeder ) 	NA 	NA 	NA 
%ChsepOalmen(seoll 	+1.3 	NA 	NA 

BUSINESS: NastEra Energy, Inc. (formerly FPI. Group, lno.) is a 	Rev. brealalown residential, 65%; commercial, 35%; Industrial & 
holdhig company for Fiodda Power & Light Company (FPL) and 	other, 101. Generallng sources: gas, 731; nude's, 221; other, 
Gull Power, which provide elecfridly to 51 million customers ln 	3%; purch., 2%. Fuel costs: 221 of revs. le reported depr. rate 
eastern, southern, & northwestern Florida, NextEra Energy Re- 	(utli.): 381. Has 14,200 employees. Chairman. Pres. and CEO: 
sources is a nonregulated power gelleraler with nuclear, gee, & re- 	James L. Robe Ina: FL Address; 700 Universe Blvd., Juno Beach, 
newahle owner* Has 79.91 steles in NedEra Energy Partners, 	FL 33408. TeL: 561-694-4000, interne vmw.nexteraenergycom. 

FeeiChussOrcl%) 	339 	276 	266 This should be another good verar for 	$8.70-$9.20. Management expects the ad- 
dition 	Gulf Power 	 it 

ANNUAL RATES 	Past 	Past Eard16J111 '  
of obarqe(persit) 	10 Yrs. 	5 Yrs. 	to 1244 
Revenues 	-1.01 	- - 	4,6% 
"Cash Flow" 	6.5% 	7.01 	7.5% 
Earnings 	6.01 	6.0% 	10.0% 
Olvidends 	9.0% 	10.6% 	100% 
Book Value 	6.5% 	9.51 	5.6% 

NextEra Energi,r. The com an s utility 	of 	 and other assets 
subsidiary, Florida Power & Light, is ben- 	purchased in Florida to boost share net by 
efiting from rate relief and healthy cus- 	80.15 next year and $0.20 in 2021. 
tomer growth. A $200 million rate increase 	Not everything Is going according to 
took effect after a 1,750-megawatt gas- 	plan. NextEra Energy Resources has as-
fired plant began operation at the end of sets that sell their output to Pacific Gas 

Cal- 
ender 

QUARTERLY REVENUES (8 nill.) 
Mar.31 Jan.38 Sep.30 Dec.31 

Full 
Year 

Chapter 	11 March (ahead of schedule) at a cost of $1.2 	and Electric, which is in 
billion, The utility is also adding solar ca- 	bankruptcy proceedings. Thus, these as- 

2016 
2117 
2016 
2019 
2020 

3835 	3817 	4805 	3698 
3972 	4404 	4808 	4011 
3857 	4963 	4416 	4391 
4075 	4525 	5500 	4500 
4400 	5200 	5950 	4950 

15155 
17195 
16727 
19000 
20500 

through 	 less Pacity which 1.s recovered 	a regu- 	sets might well wind up contributing 
.ratory mechanism, On the nonregulated 	than 	their expected 	90.13-$0.15 	share 
side, NextEra Energy Resources continues 	profrts. A natural gas pipeline project, 
to add wind, solar, and enemy-storage ca- 	31%-owned by NextEra, has been hit with 
pacIty This subsidiary is also repowering 	litigation that has caused cost increases 

cal. 
ender 

EARNINGS PER SHARE A 
Mar,31 Jcm,30 Sep.30 	0ec.31 

Full 
Year 

older wind projects. Even so . . . 	 and delays. It appears as if the current 
We cut our 2019 share-earnings esti- 	goal of a late-2019 in-service date will 

have to be 	back. 2018 
2017 
2018 
2019 
2020 

1,41 	.93 	1,62 	1.82 
130 	1.68 	1.79 	1.13 
2.05 	1.64 	2.10 	.88 
1.41 	2.20 	2.26 	1.64 
235 	2.35 	2.45 	1.85 

5.70 
6.50 
6.67 
7.60 
9.0( 

mate by $0.75. First-quarter profits were 	 pushed 

hurt 	DY 	mark-to-market 	accounting 	The boarel increased the dividend 
charges (which we Include in our presenta- 	$0.56 a share 	(12.0%) In the first 
tion, even though NextEra excludes these) 	quarter. We project continued strong divi- 
and subpar production from the company's 	dend growth over the 3- to 5-year period. 

Cal. 
ender 

QUARTERLY DNIDEN03 PAID 0  e1 
Mar.31 Juo.30 Sep.30 Doc.31 

rug 
Year 

wind assets. Note, too, that we are includ- This high-quality stock has a high 
ing costs associated with the purchase of valuation for a utility. The dividend 

2015 
2016  
2017 
ale 
2019 

	

.77 	77 	.77 	.77 

	

.87 	.87 	.87 	17  

	

.982 	.982 	.983 	.983 

	

1.11 	1.11 	1.11 	1.11 
1.25 

3.08 3,48  
393 
4,44 

below 	industry Gulf Power in northern Florida, which yield is 	the 	average, and 
closed at the start of 2019. Our 2020 es- with the recent quotation well within our 
timate, which assumes no mark-to-market 	2022-2024 Target Price Range, total re- 
gains or losses, should be much improved 	turn potential is low 
and is within NextEra's targeted range of Paul E. Debbas, CFA 	May 17, 2019 

A) Dliuted EPS. Excl. nonrecur. gains llossesk 
03. 54; 11. i244 '13, (804)16, 44; '17, 
9_1_4418, $7. 9. gain on disc. rms.: 13, 444.18 
tPs don't sum due to retarding. Next earnings 
. 2019 Wen line. inc. All lights lesival. Factual 
Tht.  PUTILLISHER152.107 Tra5131.,E KIM 9.alt...0f1,9 

report due late July, (B) Dhods historically paid 
in reld-Mar., mld-June, mid-Sept„ & ckkl-Dec. • 
Dtv'd (*vestment plan available. 1.  Sharehoid- 
et Investment pkin avail. (C) WI. deferred 	. 
material is (Malted frorn SOUfCes belayed Is be Wane 

otis,sit2t2TEal. Thisplkallon b sew tor 

charges. In 18: 511.571s1s. (0) In mit, art for 
406Ir SOIL (E) Rale allowed on cam. eq. In 17: 
9.6%41.6%; earned on avg. con 	18: eq., 
10.91. Regulatory ClImatm Average. 

and Is podded Watt evades al mg Idiiii. 
ettseribersorn, rrarforranle.

511141wrialyee. N2
th
arl
i 

 

Company's Financial Strength 	A+ 
Stooles Price StabIllty 	 100 
Price Growth Persistence 	ea 
Earnings Predictability 	 70 

., 	_ 	, 	., _ 
10 sUoscr10..: call 1-80O-VALUELINE 
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NORTHINEŠT-ERN NYSE4on - 

, 
RECENT 	En 4 A 
NEE 	Ug, fit 

PIE 	4n A erallIng:20.3) 
RATIO 1 q.At 	lisdiare 11.0 

RELATk 1 Ao 
PIE RATIO 1 .1./U 

DID q Au VALUE 
Y 	4) en /0 LINE 

iimiiiiss 3 'Raw& i - 11  ki _to --- 
Low: 

2 § .71 
16,5 

26.8 
18.5 

30.6 
23.6 

36.6 
27A 

36.0 
no 47,2 

35.1 
50 
42.6 

59.7 
48.4 

63.8 
52.2 

64,5 
55.7 

65.7 
50.0 

71.6 
57.3 

Target 
2022 

Price Range 
2023 2024 

SAFETY 	2 Rahed719118 ICEr;Fittis .. 120 
1 

-.- 0.71 x [Mends e Eh ` , 
- . . 103 TECHNICAL 	RA.9 OMR NSW by Sterol Rale 

• • • • Relate Prix Strengti 
,. 

80 
BETA 60 OA -.Marke0 OW= Yes ' 

. •  64 Slade Nea hdlestes Jecessbn l !...1  , $, Erts:1  ..._ ' ' 2022-24 PROJEC7IONS. 	 
Aiirel Tots! 

Price 	Oslo 	Return ,...,  
r 	, 

_„...--71,1r, 
I 	I 

. 	, 98 

32 High 	80 	(+151 	7% 
Ws 	55 	(.20% 	...1,4 li r. 

-7- 1 _ 
ied1.6.1 	.. 

. 
, I.  1 i ,,„. 0, lilt " - • 

24 
Insider DsoisIoni 	. • • • 20 

-4,,,,.  •• ••'" • 
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16 3 J A S 0 N D J F 
to Deg 	0 0 0 0 0 0 0 0 0 
opYlas 	0 1 0 0 0 0 0 4 12 

 i.,  ... '-' 	••'''.,.,. - 7 	"...i,,  ð • ". "...1 •.% 
• 

• 
1.2 

tohl 	0 1 0 0 0 2 0 0 •- klDT. RETURN 3t19 _8 
institutional Decisions • r',-r_.1.....r DNS 	I.N.A1111H2 

202211 	302111 	402111 pment  30  atticK 	INDEX 
telq 	133 	126 	113 Aares 	20 . 	,... , - 1 yr. 	35.7 	27 : 
told 	117 	151 	143 lraded 	10  t 3 yr, 	26.9 	35.5 

45559 	49333 	46545 
11It-t 

1311111111111M111111111111111111111E1 MI 71711111lliallfit1110111111111 111101111 5yr. 	77.2 	37.5 - 
0 13 21 04 2005 2006 2007 2008 2009 010 2011 Oi2 2013 . 	, 2014 . 20 5 2016 201 2018 2019 2020 VALUE LINE MIMIC /2-24 

- - 
-- 

- • 

29,48 
320 

8.1422 
-- 

32,57 
4.00 
1.71 
1.00 

31.48 
3.82 
1.31 
1.24 

3019 
330 
1.44 
1.28 

35.09 
4,40 
1 /7 
1.32 

31.12 
4,62 
2,02 
1.34 

30.65 
4.76 
2.14 
126 

3990 
5A2 
2.63 
1.44 

28.76 
63 
226 
1.48 

29.80 
6.46 
2,46 
t52 

• - 

25,68 
839 
2,99 
1.80 

25.21 
5.92 
2.90 
1.92 

26.01 
6.74 
3,39 
2.00 

2646 
6.76 
3.34 
2.10 

23.61 
6.98 
3.40 
220 

24.75 
7,20 
3.50 
2.30 

25.05 
7.45 
3.50 
2.40 

Revenues p s r sh 
'`Cssh Plow" per sh 
Eanings per sh A 
08/d Decfd per sh ED t 

2650 
an 
400 
2.70 

-- 
-- 

225 
1922 

2.26 
20.60 

2.81 
20.65 

3.00 
21.12 

3.47 
2125 

526 
2t86 

610 
2224 

525 
23.68 

5.29-  
2529 

5.95 
26.60 

516 
31.50 

6.89 
33.22 

6.99-  
34.68 

6.13r 
36.44 

5.84-  
38.60 

665 
39.70 

6.55 
40.80 

COI 8panding pm' eh 
Sank Vain per sb c 

E150 
4600 

-- 35.80 SA 35.97 38.97 35.93 311.00 3623 3628 3722 3835 4691 48.17 48.33 49.37 50.32 50.58 60.65 Common Shs Oast' g ii 61.10 
- - 
- - 

-- 
- - 
- 

17.1 
.91 

14% 

26.0 
1.40 

3.6% 

21.7-  
1.15 

4.1% 

13.9 
.64 

5.41 

1 f.5 
.77 

6.7% 

12.9 
.82 

4.91 

12.6 
.79 

4.51 

16.7 
1.00 

42% 

' 16.9 
.95 

3.71 

192 
.65 

3.3% 

18A 
.93 

3.8% 

172 
.90 

3.4% 

17.8 
.90 

3.51 

16.8 
.91 

3.91 

mow arms 
virus 

MI 

Me 
"s" 

Avg Ann1 PIE Rego 
Relative PIE Ratio 
Avg Annl Dle'd Yield 

140 
.95 

4.0% 

CAPHAL STRUCTURE,as of 12131/1 I 
Tole Debt 52124.6 mil Due le 5 Yrs 6321.6 m111. 

1141.9 
73A 

1110.7 
TM 

1117.3 
92.6 

1970.3 
831 

1154..5 
94.0 

1204.9 
120,7 

1214.3 
138.4 

12572 
1642 

1305.7 
162.7 

1198.1 
171.1 

1250 
180 

5300 
185 

Revenues Omit 
list Prat (Sold) 

1450 
AV 

LT Debi $2122.3 mil. 	LT Interest $76.1 mill. 
Incl. 519.9 mill. capitalived leases. 
(LT interact earned; 3.0x) 

17.21 
4.41 

250% 
14.21 

9.8% 
311 

9.6% 
OA% 

13.2% 
9.7% 

- - 
8.91 

13.71 
9.81 

- - 
4.31 

7.61 
5.21 

7.6% 
3.4% 

2.554 
4.0% 

5.0% 
4.01 

Mcome Tax Rats 
AFUDG %to Net Profit 

10,0% 
.7.0% 

Pension Assets-1211855263 mil. 
RA% 
43.614 

57.21 
42.81 

52.2% 
47,8% 

53.81 
46.2% 

53.5% 
46.51 

53.41 
46,6% 

53.1% 
46.91 

52.01 
48.01 

5921 
49.61 

52.2% 
47.8% 

51.5% 
4161 

50.5% 
41.51 

Long-Term DebtRstio 
Common Erndk Ratio 

48.51 
514% 

Oblig 5849.6 
Pfd Stock None 

mill. 1803.9 
1964.1 

1910.4 
2118.0 

1797.1 
2213.3 

21120.7 
2435.6 

2215.7 
26901 

31138.0 
37580 

3408.8 
4059.5 

3493.9 
4214.9 

3614.5 
4168.3 

4064.6 
4521.3 

4125 
4870 

4185 
4850 

Ttibl Capital ($at) 
Net Plant ($m118 

4375 
5100 

Common Stock 50347,571 Mt 
es of 2/8/10 

8.0% 
9.31 
9.31 

5.91 
9A% 
9,41 

7,01 
10.81 
10.8% 

6.5% 
9.0% 
9.01 

5.51 
9.11 
9.11 

4.81 
821 
8.21 

5.2% 
8.61 
8.61 

6.91 
981 
90% 

6.61 
9.01 
9.01 

5.21 
8.61 
8.81 

5.51 
8 VA 
8.01 

5.51 
60% 
9.01 

Return on Total Cepl 
Return on Six Equity 
Return on Com Evilly E 

6.51 
001 
9.01 

MARKET GAP: 53.6 billion (Mid Cap) 321 3.61 4.71 3.21 3.51 3.81 3.01 4.11 3.4% 3214 1014 3.0% 941011010 Com Eq 3.0% 
ELECTRIC OPERATING STATISTICS 661 631 561 651 81% 541 851 5.91 621 641 651 61 All Mods to NM Prof 68% 

2016 	2017 
%ChriepReldSain 	-.7 	+3.8 
arSaKtis 	 29784 30887 
hrtIstietRovs 	(f) 	NA 	NA 
CHIIY0lSUIM 	NA 	NA 
Peek (.eel, 	 2138 	2133 
AMLm0FJ 	NA 	NA 
1101angsliceirs(r-ani) 	+12 	+1.3 

2018 
+2,9 

34573 
NA 
NA 

2173 
NA 

442 

BUSINESS: NortWislern Corporation (doing bustness as North- 	5%; other, 101. Generating sources: hydro, 351; coat 291; wtnd, 
Western Ene(gy) supplies electricity & gas in the Upper Midwest 	6%; other, 4%; purchased, 26%. Fuel costs; 241 of revenues. '18 
and Northwest sariing 438,030 electric customers In Montana and 	reported dente°. rate: 3.01. Has 1,600 employees. Chairman: 
South Dalmla and 289,000 gas customers In Montana (851 of 	Stephen P. Adlk. Presklent & CEO: Robert C. Rowe. Inc.; Data- 
gross margin), South Dalai (14%), and Nebraska (1%). Electric 	ware. Address; 3010 West 69111 Street, Sioux Fab, South Dakota 
revenue breakdown: resldents!, 30%; oommegiaL 461: /09098101, 	57108. Ter.: 605-978-2900. Internet www.norihwestemenergy.com. 

FezilfierseCecri) 	253 	275  275  NorthWestern has received an interim 	benefiting from a healthy service-area 

ANNUAL RATES 	Past 	Past Est'd 
dame (stub) 	19 Yrs. 	5Yrs. 	to '2244 
Revenues 	-2.6% 	-3.01 	2.0% 
"Caral now" 	6.51 	5.01 	/01  Earnings 	8.61 	7.91 	3.0% 
Dividends 	5.0% 	7.01 	4.51 
Book Value 	5.51 	8.01 	3.0% 

'16-1 8 electric rate increase in Montana. The 	economy 	and 	above-average 	customer 
utility is asking the state commission for a 	growth. I \Tote that management is not pro-
934.9 million (6.9%) rate hike, based on a viding earnings guidance while the rate 
return of 10.65% on a common-equity ratio 	case is pending. 
of 49.4%. NorthWestern wants to recover We think earnings win advance again 
capital investments it has made since its 	in 2020. NorthWes tern will have a full 

cll. 
ender 

QUARTERLY REVENUES (0 refli) 
hisr.31 Jun.30 6,20 Dec.31 

Full 
Year 

last electric rate case (in 2009), including a 	year of rate relief in Montana. We exp ect a 
reset 	of 	the 	baseline 	for 	fuel 	and 	continuation of solid customer growth, as 

2018 
2017 
2018 
2019 
2020 

3325 	293.1 	301.0 	330.8 
387.3 	283.9 	3099 	344.8 
341.5 	261.8 	279.9 	314.9 
355 	275 	295 	325 
365 	285 	310 	340 

1257.2 
1305.7 
1196.1 
1250 
1300 

purchased-power costs under Montana's 	well. 
power-cost adjustment mechanism, and 	The board of directors raised the an-
add a demand charge to the bills of cus- nual dividend S0.10 a share (4.5%) in 
tomers with rooftop solar generation (so 	the first quarter. This was the same in- 
that nonsolar custemers are not subsidiz- 	crease as in each of the previous two 

cal- end., 
E1nRM0G3PERSIIARE A 

met..31 Jun.30  sop Doc31 
" Full year  

frig solar u.sers). The consumer advocate 	years, NorthWestern's target is a payout 
recommended 	a 	$17.9 	million 	rate 	ratio in a range of 60%-70%. 

has 2019  
2017 
2018 
2019 
2020 

.8•2 	.73 	.92 	• .92  
1.17 	A4 	.75 	.98 
13 	.61 	kg 	1.03 
1.20 	.55 	.75 	1.00 
1,25 	.55 	.75 	1.05 

339  
3.34 
340 
an 
3.60 

decrease, based on an 8.75% ROE. The reg- The price a NorthWestern stock 
ulators granted the utility an interim in- 	advanced 16% so far this year. This has 
crease of 810.5 million (subject to refund), 	been a good year for utility equities, but 
which took effect on April 1st. The final or- 	NorthWestern has outperformed. its Indus- 
der is expected by the end of June, but this try, Perhaps some takeover speculation is 

oat- 
ender 

QUARTERLY IMPENDS PAO a 4f 
Mar.31 	Jun.30 Sep.30 	Dea.31 

Fel 
Year 

might well slip into July. 	 responsible, as the company is one of a 
We estimate a moderate earnings in- 	shrhating number of mid-cap utilities. The 

for 
2016 
2016 
2017 
2018 
2019 

	

.48 	.48 	.48 	.48 

	

.50 	.60 	.60 	.50 

	

.625 	.625 	.525 	.526 

	

.65 	.65 	.65 	.55 

.575 

1.92 
2.00 
2.10 
2.20 

crease in 2019. We base this on rea- 	dividend yield is only about average 	a 
sonable treatment in the aforementioned 	utility, ami with the recent quotation near 
rate case. (Customer satisfaction reached 	the upper end of our 2022-2024 Target 
an all-time high last year which ought to 	Price Range, total return potential is low. 
help in this regard.) NorthWestern is also 	Paul E. Debbas, CFA 	April 26, 2019 

(A) Diluted EPS. Excl. gain goss) on &cont. 
ope.: 05 (64); Da, 18; nonrec. gakm: 12 398 
net 15, 27e; 18, 520. '18 EPS don't sum due 
to rounding, t4ext earntngs report due laleJuly. 
6 2°19  V419  ii/L 14" 6318..1,Vird  ric1/4  

) DiVds historically paid ln isle Mar.. June, 
. & Dec. a Div'd reInvestinent plan WIWI, 

(C) incl, defd charges. In 18; $15.801sh. (D) In 
n411. (E) Rate base: Net orig. cost. Rale allowed 
E'ller).4 1.' (6111h9d  .r.r.F" 5991T bleld  P tAiblE.." 

cm com. eq. in MT in '14 Nee.); 9.81; In 17 
MO 9.55%; In SD In 15; none specified; In 
NE in '07: 10.4%; earned on avg. com. eq.,16: 
9.21. Regulatory Climate: Below Average. 

Is...eld'd.wal"liEr.?"./4  FL.kba.; 

Company's Financial Strength 	Be+ 
Stock's Price Stability 	 es 
Price Orowth Persistence 	75 
Earnings PredIctability 	 85 

ifirazummussmommiiisimiA 
nay 	 OF Intemiled h any pate andante a other feim, a 	ta geneuElOg ar

4 4

43 es printed er' deck* publicises, se*, or product. 	
18 
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OGE ENERGY CORP. NYSE-OGE Fir 42.05 L 19.8 (11f11:1) fIETAIT0 1:16 )12 3.8°A 'LA LI
L
N

U
E

E 

TI/AELINESS 	3 flaked10/1911s *h. 
Low: 

18.1 
9.8 

18.9 
6.9 

23.1 
16.9 

28.6 
20.3 

30.1 
25.1 

40.0 
27.7 

39.3 
32.8 

36.6 
24.2 

342 
23A 

37.4 
32.6 

41.8 
29.6 

42.9 
38.0 

Target Price Range 
2022 2023 2024 

SAFETY 	2 Lomered11/16116 

2 
LEGENDŠ -... 9.76 ' x Weems p sh 

• • . • 80 TECHNICAL 	laverera22,19 
3:4411 

dMðUlbVlrts rest Rale 
g'7111" Mrength  tO DER .15 OLIO .141936 ' Mtn- . • 50 

' 	2022-24 PROJECTIONS es 
ansa *Wales rucessioo _...._ ors, ___ _ - ' 40 

Anal Total 
Price 	Gehl 	Return 

• • 	1 ' 	. . 	
'iz-,,o, " ' 

,, 
tffir- 

30 
lilgb 	50 "A,...* one "t''' ' 1411 ' ' le 	• --/' 25 (+20%) 	6% 
LoW 	40 	 3% 

 
20 .1-5%)  

insider Decisions 
rh 1,1 	li  

' 0 	1 ,  
, 	,l, 

. 15 
IAJJA90110.1•..., 

why 	0 0 0000 1 0 0 ",' ' .. 10 
Oplial 	0 0 0 0 0 0 0 0 1 1 

' 
,,.,„ 

'ra ' ' .1 •••••"' lael 	0 0 0200200 
Inititutional Decisions 

218515 	391011 	40111t percent 
' 

18  

% TOT. RETURN 2119 
IHIS 	VLARIIII. 

SIDGIC 	INDEX 

-16  
' 

Is 91.17 	172 	209 	210 12 awes 1 I * 1 yr. 	41.0 	3.9 - 
lose 	192 	163 	186 8 traded II 	I I I 11118 9 yr. 	91.4 	49.2 

122933 124911 138275 ' 	111 P 1 	1 	I 	1 , 	1 
-

1111'816 1[11111 I f II l 40.8 	39.6 '- 
2003 2004 2005 2006 2007 2008 2009 2010 20 2012 2013 01' 2015 20 6 20 7 018 2019 2020 oWJ-UE LOIER28.1.1.0 -24 

21.62 
1.82 
.87 
.87 

27.37 
1.87 
.89 
.67- 

32113 
1.94 
.92 
.67 

21.116 
2.23 
1.23 
67 

20.88 
2.39 
1.32 
.88 

21.77 
2.40 
1.25 
.70 

14.79 
2.69 
1.33 
.71 

1914 
3.01 
1.50 
.73 

19.96 
3.31 
1.73 
.I6 

1958 
3.69 
119 
.60 

14.45 
3.46 
1.94 
.85 

(2.30 
'3.40 

1.98 
.95 

11,03 
323 
1.69 
1.05 

11.11 
3.31 
1.69 
1.18 

11.32 
3.34 
1,92 
127 

11,37 
174 
2.12 
1.40 

12.25 
4.05 
2.15 
1.54 

13.00 
4.25 
225 
1.65 

Renown card 
"Cash FloW' per sh 
Earnings Rash A 
Dioni Nord per eh c• 

15.25 
5.00 
2.15 
1.95 

1.04 
6.87 

.51 
7.14 

1.05 
7.59 

267 
8.79 

$.04 
9.16 

4.01 
10.14 

4.37 
10.52 

4.36 
1133 

8.48 
13.06 

565 
14.00 

4.99 
15.30 

288 
1927 

2.74 
16.66 

3.31 
1724 

4.13 
1928 

2.87 
20.05 

3.15 
20.79 

2.90 
21.30 

Cap' l Spending per sh 
Book yalue per ski c 

200 
23.50 

174.80 180.00 181.20 192.40 163.60 187.00 194.00 195.20 196.20 197.121-196.50 109.40 199.70 199.70 199.70 199.70 199.70 199.70 Common Shs Outerg r)  199.70 
11.8 
.6) 

651 

14.1 
.74 

5.31 

14.9 
39 

4.91 

13.7 
.74 

4.0% 

13.8 
.73 

3.9% 

124 
,75 

4.51 

10.8 
32 

5.0% 

13.3 
' 	.85 

3.71 

14A-  
.90 

3.11 

152 
.97 

2.91 

17.7 
.99 

2..5% 

18$ 
.96 

2.6% 

17.7 
.59 

3,5% 

17.7 
.93 

36% 

18.3 
.92 

3.6% 

16.5 
99 

4.0% 

awritonarsr. 
vem•unt 
"lin  'tea  

Avg MOPE Ratio 
Relative PIE Ratio 
Avg Ann.! Died Yield 

16.6 
X 

4.33G 
CAPITAL STRUCTURE as of 12131116 
Total Debt $3147.0 mIll Due In 9 yrs $250.5 mill. 

2869.7 
258.3 

379.9 
295.3 

3916.9 
342.9 

30,2 
355.0 

2967.7 
387.6 

2453.1 
395.6 

21069 
337,6 

2259.2 
338.2 

2261.1 
384.3 

2270.3 
425.5 

2450 
430 

2300 
450 

Rev069es(2m10) 
NetProftt ($nifi) 

3050 
5419 

LT Debt $2696.9 mill. 	LT Interest $131.9 m111. 
(LT Interest earned:3.9x) 31.71 

9.11 
34.9% 
5.71 

303% 
9.01 

26.0% 
2.7% 

24.9% 
2.81 

30.4% 
1.71 

29.21 
3.71 

30.51 
6.411. 

3251 
15.01 

1451 
83% 

4.5% 
7.0% 

4.5% 
3.0% 

income Tax Rate 
AFUDC %to Net Profit 

4.51 
19% 

Leases, UncapItalized Annual rentals $22.1 at 59.61 
49.41 

50.81 
49.21 

51.61 
48.41 

5971 
49.31 

43.11 
56.91 

45-ek 
54.11 

4431 
55.71 

4111 
68.91 

417% 
58.31 

42.01 
68.0% 

43.51 
56.566 

44.91 
55.5% 

Long-Tenn Debt Ratio 
Common Equity Ratio 

45.5% 
54.5% 

Pension Assets-12/111 $522.8 mit 	„ "__",„ 
°Wig 3615.* ,  PM Stock None 

4129.7 
6911.6 

.4652.5 
6464.4 

5300.4 
7474.0 

56158 
8344.6 

5337.2 
6672.8 

5999,7 
6979.9 

5971.6 
7322,4 

5849.6 
7698.2 

6600.7 
8339.9 

6902.0 
8843.8 

7325 
1995 

7050 
9075 

Total Capital (*M)1 
NetPlant Omni 

9629 1  
9550 

Common Stock 199,732.315 shs. 
as of 1/31/19 

7.9% 
12.71 
12.71 

7.8% 
1291 
12,91 

7.8% 
134% 
13.4% 

7.71 
1261 
12.81 

8.61 
12.8% 
12.8% 

7.81 
12.21 
1221 

0.91 
10.21 
10.21 

7.0% 
9.81 
9,6% 

70% 
10.0% 
10.01 

7.31 
10.61 
10.81 

7.0% 
9.5% 
10,51 

7.01 
10.5% 
10.566 

Return on Tolal Capl 
Return ortShr. Equity 
Reign on Com Equity E 

7.01 
1014 
11.5% 

MARKET CAP: $11A billion (Large Cap) 6.01 6.71 7.71 7.21 7,31 6.5% 4.01 3,3% 3.51 3.81 0.0% 3.0% Retained to Com Eq 3.01 
ELECTRIC OPERATING STATISTICS 53% 48% 431 44% 431 471 Ed% 6766 641 641 711 731 All Dkits to Nat Prof 7216 

	

209 	2017 	2019 
%Magi firMStbs 	-1.1 	-2.2 	s.6.9  
Anclout tin 	 NA 	NA 	NA 
ks.lrdat. Rat 	if) 	5.17 	5.30 	4.86 
ComcketPtat 	 NA 	NA 	NA 
Parktoi(StIrelf 	6538 	6456 	6863 
Asuallaihrn 1 	_ 	NA 	NA 	NA 
%CluretMearars0s414 	. +1.1 	+1,0 	+.0 

BUSINESS; OGE Energy Coop. $ a holding company for Oklaho- 	tag sources: coat, 28%; gas, 271; wind, 4%; purchased, 411. Fuel 
ma GPS and Mart Company (OG&E), Mich supplies electricity ko 	costs; 391 of revenues, '18 reported depredation rate (utOM: 
849,000 customers in Oldahorna (84% of electric revenues) and 	2.71. Has 2,300 employees. Chakinan, President and Chief Exec- 
western Arkansas (8%); whofesate is (81). Owns 25.61 of Enable 	KW Officer: Sean Trauschke. Incorporated: Oklahoma. Address: 
Nkldiream Partners. Electric revenue breakdown: residential, 40%; 	321 North Harvey, P,O. Box 321, Oldahomi C14,, Oklahoma 73101- 
commercial, 26%; industrial, 9%; olfteld, 7%; other, 181. General- 	0321. Telephons: 405-553-3000. Intemet vrnmoge.com. 

Bs4CimpOrr.(iii 	338 	318  . 	292  OGE Energy's utility subsidiary has 	lators approve the settlement, this will 

ANNUAL RATES 	Past 	Past Earl!16-19 '  
derange (pen) 	9 Ym. 	I Yrs. 	to 22124 
Revonuto 	-6.01 	-8.51 	5.0% 
"cash Flow" 	4.01 	- - 	6.5% 
Earnings 	4.01 	1.01 	8.5% 
Dividends 	6.91 	9.91 	7.9% 
Book Value 	7.51 	8.01 	3.51 

filed a general rate case in Okh 

	

laoma. 	take effect on April 1st. 
Oklahoma Gas arid Electric is seeking a Earnings in 2019 are likely-  to approxi- 

	

rate increase of $77.6 million (4.4%), based 	mate the 2018 tally Rate relief and solid 
on a return of 9.9% on a common-equity customer growth should be positive fac-
ratio of 53%, The utility wants to recover tors, but we assume normal weather pat- 

. its 	$534 	millien 	investment 	to 	add 	terni after OG&E benefited from favorable 
Cal.  

ender 

QuARTERLYREvEws old)  

Mar.31 Jun.30 Sap.30 	Dec.31 

Fa  

Year 

pollution-control equipment to a coal-fired 	weather in 2018. Also, the company's aqui- 
plant and its 575 million investment to 	ty income from its stake in Enable 1s11d- 

2016 
2011 
gm 
2019 
2020 

433.1 	551.4 	743.9 	530.8 
455.0 	586.4 	718.8 	501.9 
4923 	667,0 	6998 	5119 
550 	600 	730 	550 
575 	625 	800 	600 

2259,2 
2281.1 
22101 
2450 
2600 

convert another plant from coal to gas. 	stream Partners Is likely to fall short of 
OG&E also wants to raise its depreciation 	the contribution last year. We are sticking 
rate, which was cut last year. New tariffs 	with our 2019 share-earnings estimate of 
are expected to take effect in mid-2019. 	$2.15. This is within OGE Energy's tar- 
Another regulatory Ming -is pending 	geted range of $2.05-$2.20. 

cal. 
ender 

maw pe(31(49cA 
1slar.31 	Jun.30 8ep.30 	Dec.31 

Rio  
Year 

in Oklahoma. OG&E has agreecl to pay We look for moderate prrofit growth in 
853 million for tvvo plants: a 360-megawatt 2020. OGE will have a full year of higher 

2016 
2017 
2018 
2019 
2029 

.13 	• .5 	.92 	.29 

.18 	.52 	,92 	.30 

.27 	.55 	1.02 	.27 
20 	,55 	1.10 	.90 
.20 	.60 	1.15 	.30 

1..69 
1,92 
2.12 
vs 
225 

facility that can run on coal or gas and a rates in Oklahoma and Arkansas. The 
146-mw cogeneration plant. The utility 	healthy economy in the service area points 
believes replacing costly purchased-power 	to good customer growth, as well, 
contracts will save customers $40 million- The stock has been performing well. 
$50 million a year. OG&E is seeking ap- The price rose 19% in 2018, and is up an- 

Cal. 
ender 

QUARTERLY DIVIDER98 PAID B H 
Mar.31 Jun,30 Sec.30 Dec.31 

ult  

yur 

proval of the deal with the commissions in other 7% so far this year. Even after such 
uklahoma and Arkansas. 	 a move, the dividend yield is slightly above 

2015 
2016 
2017 
2013 
2019 

	

.25 	.25 	25 	275 

	

.275 	,275 	.275 	.3025 

	

.3025 	.3025 	.3025 	.3325 

	

.3329 	.3329 	,3329 	,366 

.365 

1.03 
1.13 
1.24 
1,36 

The utility reached a settlement in the utility mean, and shateholder.s can 
Arkansas. OG&E and the commission's 	look forward to a 10% hike later this year 
staff agreed to a $3.1 million boost in the 	(based on OGE's stated goal). However, 3- 
first of what will be anrival .filings under 	to 5-year total return potential is low. 
the state's formula rate plan. If the regu- 	Paul E. Debbas, CFA 	March 15, 2019 

r1.

a Diluted EPS. Excl. nonrecurring lain 
stes): '03, (7tt '04. (30; 15, (33 rl 1', 
18; gains on discont. ops.: 'OZ 6 ; '05. 254; 

.08, 209. '18 EPS daft sum due to rounding. 
• 2519 Won tine, inc. All Nis mused Faded 
THE P1.91.19HER 15 1107 RESPONSIBLE FOR 818" MORS 
rl IT 111.11 6 roornrinul imentrl (WM fir ifbrannItIod J. an, 

Next earnings report dua early 	(13) Molds 
Nstorkelly paid in late Jan„ Apr, 	, & Oct a 
DIv'd reinvestment plan avail. (c) Ind. deferred 
charges. In 18: $1.431sh, (Mtn nit, adj. for 
resIssial Is claimed tram moss Wend la bs retinae 

OR OMISSIONS HERM. Ols publestra b salay 8s 
n54.1 ehrberdr es nil. fni,,, or onodl fee maratinn iv HautrEno 

spilt. (E) Rate base: Net original cost. Rate el- 
lowed on corn. eq. in OK kilt norm specte8; 
In AR 11111: 9.951; earned on avg. corn. eq., 
18: 10.81. Regulatory Choate: Average. 

ard Is leralda4 Mead YAM* a any Ida 
subsofters own, norgonreierdt. Wenn use. No part 

&tr., mantel at elvtrenk milIntien smite sr Illalld. 

Company's Eleancbl Strength 	A 
StoCk's Price Si2blity 	 95 
Price Growth Persistence 	45 
Earnings Pmdictabill 	 80 
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23.5 
17.5 
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26.2 

321 
26.5 
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24.8 

42.6 
25.8 

48.7 
35.7 
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STOCK 	Ma 
lo guy 	64 	60 	89  ' 	I  If. 1 yr. 	30.0 	3.9 L. 
Iota 	64 	64 	51 

OM. 	5  n1 Ill 1 II I 3 yr. 	102.4 	49.2 
1100401 17002 	17069 	17343 

traded 	3 
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2003 . 2004 2095 2006 2007 2008 2009 2010 2011 2012 2013 , 	. 0" , 2015 2016 2017 2018 2019 2020 eVAWELINEPUB.I.LC 2-24 

29.28 
3.30 
1.51 
1.08 

30A5 
2,88 
1.50 
1.10 

35.59 
3.35 
1.78 
1.12 

37.43 
3.39 
1.69 
1.15 

41.50 
3.55 
1.78 
1.17 

37.06 
2.81 
1,09 
1.19 

29.03 
2.78 
.71 

1.19 

3-1,08 
2.60 
.38 

1,19 

29.86 
2,36 
.45 

1.19 

2376 
2.71 
1.05 
1,10 

24.63 
3.02 
137 
1,19 

21.48 
3.09 
1.55 
1.21 

20.60 
3.14 
1.56 
1.23 

20.42 
3.44 
t60 
t25 

21.47 
3,70 
1.86 
1.28 

23.10 
3.96 
2.06 
1.34 

24.15 
4.10 
2.15 
1.40 

25.10 
425 
2.25 
1.46 

Revalues per sh 
Tash Flow" push 

Earnings push A 
Div'd Deed per sh 8  • 

21,75 
4.75 
240 
1.65 

1.97 
12.98 

1.72 
14.81 

2.04 
15.80 

215 
1607 

543 
17.55 

7.51 
19.14 

4.95 
18.78 

2.38 
17.57 

204 
16.83 

320 
14.43 

4,53 
14.75 

4-.40 
15.39 

4.23 
15.98 

410 
17.03 

3.36 
17.82 

2.58 
18.38 

5.10 
19.10 

10.20 
20.20 

Cool 8penting psr sh 
Book value par sh 0  

2.75 
23.25 

25.72 2828 29.40 29.62 NA 35.311 35.81 36.00 38.10 36.17 38.27 3722 37.86 39.35 39.58 39.58 35.75 40,25 'Common Shs Outseg b 41.75 
17.8 
1.01 

4.01 

17.3 
.91 

4,2% 

15.4 
.82 

4.1% 

17.3-  
.93 

3.9% 

19.0 
1,01 

3.51 

35,1 
1.81 

3.61 

312 
2.08 

5.4% 

WMF 
NW 

5314 

%IF 
NMF 

5.61 

213 
138 

5.21 

21.1 
1.19 

4.11 

18.8 
.99 

4.11 

18.2 
.92 

4.35.5 

202 
1.06 

301 

221-  
1.11 

3.11 

22.2 
1.20 

2.91 

ooreseorm 
Wm 
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Um 
Avg Annl /*Ratio 
WON NE Ratio 
Avg Ann't tIlv'd Yleid 

19.0 
1.05 

3.5% 

CAPITAL STRUCTURE as of 1241/11 
Total Debt $808 9 ralli. Due In 5 Yrs 5189.1 nell. 

1039.5 
26.0 

1119.1 
13.6 

1077.9 
16.4 

8932 
39.0 

893.3 
50.2 

799.3 
56.9 

779.8 
58.6 

803.5 
52.0 

849A 
73.9 

916.4 
82.3 

960 
85.0 

1010 
90,0 

-Revenues (9m111) 
flat Profit ($0118) 

1160 
105 

LT Debt 5590.0 mIll. 	LT Interest 528.8 mill. 
(LT interest earnest 4.3) 

-- 
4.01 

-- 
.6% 

14.5% 
3.51 

52% 
1.71 

21.2% 
5.81 

22.51 
3.91 

27.01 
3.51 

24.51 
2.21 

25.51 
2.31 

16.0% 
4.11 

19,0% 
6.01 

19.0% 
9.0% 

famine Tax Rats 
AFUDC % to Net Prollt 

150% 
4.0% 

Leases, UncapitandAnnual rentals 382 
Pension Assets-12111$269,8021. 

nel. 36.81 
59.01 

4021, 
58.41 

44.6% 
54.01 

44.01 
54.4% 

42.1% 
57.91 

46.61 
53,51 

42.4% 
57.6% 

43.01 
57.0% 

41.31 
5831 

44.71 
55.3% 

49.5% 
50.51 

51.5% 
41.5% 

Long-Term Debt Ratio 
Common Eguity Ratio 

50.5% 
49.8% 

OblIg 8326.4 
Pfd Stock None 

milt 1124.4 
1098.0 

10832 
1108,7 

1058.9 
1077.5 

959.2 
1049,5 

924.4 
1167.0 

1071.3 
1258.6 

1051.0 
1387.8 

1175.4 
14772 

1187.3 
1539.6 

1316.9 
1581.1 

1510 
1705 

1570 
2040 

Total Capits1($1188) 
Net Plant 13m91) 

1950 
2225 

Comma Stock39,722708 shs. 
AS of 2/15119 
PrKET CAP: 62.0 billion (Mid Cap) 

3.4% 
3.81 
3.8% 

17% 
2.1% 
2.01 

3.2% 
2.8% 
2.7% 

5.7%-  
7.31 
7.31 

6.61 
9,41 
9.31 

6.7% 
9.91 
9.91 

6.8% 
9.71 
9.71 

65% 
9.31 
9.31 

7.3% 
10.61 
VA% 

7.31 
1121 
11.31 

7:0% 
11.5% 
11.5% 

0.61 
11.01 
11.01 

RetutnonToleICapli 
Return on Sfir. Equity 6  
Return on Coin Equity 

6.51 
10.5% 
10.51 

ELECTRIC OPERATING STATISTICS 
2016 	2017 2014 

M1F 
NIE 

HIE 
NMF 

NMF 
NMF 

NMF 
113% 

121 
87% 

2.21 
781 

2.0% 
794 

2.11 
78% 

3.31 
69% 

4.01 
651 

4,0% 
641 

4.0% 
44% 

Retained to Coro Ern 
Ali Dhotis to Net Pmf 

3.61 
661 

L.VIlltIttia 	+3.4 	+1.4 

	

NA 	NA 
A.I.RJI 	624 	6.28 
Csms6/ÍPtia0ss) 	NA 	NA 
Pear/KOS 

aciAtt 	993 	917  Moiled F 	 NA 	NA 
% Chneustan * 	+.3 	+.6 

+3.4 
NA 

5.97 
NA, 

912  NA 
+.2 

BUSINESS: Oiler Teill Corporation Is the parent of Met Tall Power 	of revenues. Also has operations ki manufacturing end plastics 
Company, whIch apples electlicKy to 132,000 customers ln 	(34% of 18 Income). '18 reported deprec. rate (utIllty) 2,81. Has 
Minnesota (531 of retail electric revenues), North Dakota (UN, 	2.300 employees. Chalrmarc Nathan I, Parlein. President & CEO:. 
and South Dakota (911 Electric rev. breakdown: resideneal, 32%; 	Charles S. MacFarlane. Incorporatect Minnesota. Address: 215 
commercial & fans, 371; Industrial, 501; other, 1%. Generating 	South Cascade St, P.O. Box 498, Fergus Falls, Minnesota 56538- 
sources; coal, 531: other, 10%; 	37%. Fuel costs: 1511 	0496. Tel.: 886410-8780, Internet wow.ottertaLcom. purchased, 

Fludarge054.04 	512 	808 409 Otter Tail Corporaiion's 	 are 	Some large capital 	 are under earnings 	 projects 
ANNUM-RATES 	Past 	Past Est'd 
defame (per ell 	10 Yrs. 	5 Yrs. 	to 
Revenues 	-651 	-3.51 	4.01 
"oast: Flne 	1.5% 	6.5% 	4.01 
Earnings 	2.0% 	14.0% 	6.0% 
Dividends 	1.0% 	1.51 	4,01 
Book Value 	... 	35% 

10-18 
12/24 

406 

likely to advance in 2019. The compa- 	way. After completing a 5115 million 
nts utility subsidiary, Otter Tall Power, 	transmission project. Otter Tail is building 
s ould benefit from rate relief, greater In- 	a $39 million line, A 150-megawatt wind 
come from electric transmission, and an 	farm is scheduled for completion next year 
increase in the Allowance for Funds Used 	at a cost of 5270 million, and a 250-mw 

Is 	to be completed 
cis. 

ender 
OUARTERLYREVENDES;m111,) 

Mar.31 Jun.30 Sep° Dec.31 F ul Yeu 

During Construction (AFIJDC, a noncash 	gas-fired plant 	expected 
credit to income). The mnufacturing busi- 	in 2021 at a cost of 8165 million. The 

is 	 and had a healthy 	 will increase the company's earn- ness 	performing well 	 projects 
2016 
2017 
2018 
2019 
2020 

206.2 	203.5 	102 	196.6 
2141 	212.1 	2165 	206.7 
241.2 	226.3 	227.7 	221.2 
250 	240 	240 	230 
260 	255 	255 	240 

8035 
849.4 
918.4 
900 

1010 

backlog at 3rear-end 2018. These positive 	ings as they are placed in rates. 
factors ought to outweigh an assumed re- The board of directors raised the divi- 
turn to normal weather (favorable weather 	dend in the Drst quarter. The increase 
conditions boosted its bottom line $0.07 a 	was 50.08 a share (4.5%) annually. Otter 

decline 	Tail 	 60%- 
cal- 

ender 
EARNINGS PER SHARE A 

Nar.31 Jun.30 Sep.30 Do.31 

,.. 	„ 

Yee n  r 

share last year) and an expected 	in 	is targeting a payout ratio of 
the plastics division, which is experiencing 	70%. 
heavy 	 Our 	 Otter Tail stock is 	expensively. corn etition. 	earnings estimate 	 priced 

2016 
2017 
2018 
2010 
2020 

	

.38 	.41 	.37 	.44 

	

.49 	.42 	.45 	.50 

	

.66 	.47 	.56 	.35 

	

,60 	.60 	.60 	.40 

	

.70 	.52 	43 	.40 

1.60 
1.86 
2.06 
2.10 
2.25 

i. 	.-..,.. 	st 	' 	t • 	ted 	f 	T1 	dividend yield is below 3% and under .- witrun 	e companys arge 	range o 	re 
52.10-52.25 a share. We look for another 	the industry average. This reflects the 
year of steady profitzwth in 2020. 	company's diversification -the nonutility 

•it rate case is Pea 	g hi South Dako- 	activities are expected to provide 25% of 

cat.  

and er 

dARTERLybigEND3PAD.. 

Mar.31 Jun.30 Sep.30 Dec.31 

Full  

Year  

long 	but 

	

ii
ta. Otter Tail Power is seeking a 53.3 mil- 	corporate profits. In the 	run - 

	

on (10,1%) tariff hike, based on a 10.3% 	might also reflect takeover speculation. 
The 	Is 	 Some mid-cap companies such as Otter 

2015  
2618 
2017 
2018  

2018 

•3075 	.3075 	.3075 	•3075 

	

.3125 	3125 	.3125 	.3125 

	

.32 	.32 	.32 	.32 

	

.335 	.335 	.335 	.33,5  

.35 

„, , 
1" 
1.25 
1.28 
1.34  

return on equity, 	utility 	also asking 
for another $0.6 million (1.7%) when a 	Tail have been the subjects of takeover of- 
wind farm (see below) is completed in 	fers in recent years. With the recent quo- 
2020. Otter Tail Is trying to reach a settle- 	tenon well wit.hin our 2022-2024 Target 
went with the staff of the South Dakota 	Price Range, total return potential is low. 
commission. 	 Paul E. Debba..T, CFA 	March 15, 2019 

A) Dinfed earninps. Excl. nonecurrlog gabs 
loss): 10. (440, 11, 264; 43, 24; seine 

s).frorn cocoa operdons: '04, 80; '05, 
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TILE PU6250E023 trIT55.1:011sIBLI.fOlktt EMT 

'14,4; '15, 2f; '18, 1f; 17, if. Next earnings 
report due mut May.(13) DIVels htstorically 
pild In early Mar. June, Sept., & Dee. it DIVd 
rein plan avell. (C) Md. inlang. In18: 
material b Wattled ken sources babied io be MAO 

0!,
01dISSIONIME174.1BIs 

,....
rtikallon b OMB tar 

S4.67h1I. gB In mit (E) Rate NM on com. eq. 
in MN In 17: 9.411; hiND In 18: 9.771k 
earned on avg, corn. eq,, 18: 11.5%. Regul. 
Chu; MN, ND, Average; $D, Above Average. 

and le provided vdiboul MITAIIKOS or any kind 
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30:87 
7,33 
2.52 
133 

31,59 
6.93 
2.68 
1.83 

30.16 
5.76 
224 
1.93 

34.03 
9,70 
3.17 
2.03 

35.07 
9,29 
2.06 
2.10 

3327 
8,13 
2,12 
2.10 

32.50 
8.08 
226 
2.10 

30,01 
6.85 
3.08 
2.10 

29.67 
7.52 
2.99 
2.10 

30.08 
7.92 
3,50 
2.87 

31.35 
8.15 
3.66 
2.23 

.31.58 
9.09 
3.69 
2.33 

31.60 
9.09 
192 
2.44 

31,42 
1.39 
3,95 
2.56 

31.90 
9.79 
4.43 
2.70 

32.93 
11.41 
. 4,64 
Z87 

34.81 
1695 

4.415 
2.04 

36,30 
11.50 

5.10 
122 

Revenues per sh 	' 
*Cash Flow' per sh 
Earnings per sh A 
Died Cscl'd push 0 a 

41.00 
13.50 

5.75 
3.89 

7.80 
31.00 

6.86 
32,14 

6.39 
34.57 

7.59 
34.48 

9.37 
35.15 

946 
34.16 

7.84 
32.69 

7.03 
33,88 

826 
34.98 

8.24 
3623 

9.36 
38.07 

028 
39.50 

1.04 
41.30 

11-)34 
43.15 

12.80 
44.80 

10.73 
46.59 

11.25 
45.30 

11.00 
5109 

Can't Spending per eh 
Book Value per sir C 

11.75 
5650 

9129 91,79 99.08 otos 100.49 10069 101.43 118.77 109.25 109.74 11kfel 110.57 WM 11124 11136 11210 11250 113.00 Common Shs Outsrg a 114.50 
149 
.80 

4.9% 

15.8 
93 

4.5% 

15.2 
1.02 

4.5% 

13.7 
.74 

4.7% 

14.9 
.79 

4.8% 

16.1 
.97 

22% 

117 
.91 

5.6% 

12.6 
.10 

5.4% 

14.6 
.92 

4.8% 

14.3 
.91 

5.31 

153 
.86 

4.01 

15.9 
.84 

4.1% 

16.0 
.81 

3.91 

91,7 
.96 

3.51 

19.3 
.97 

32%) 

17.8 
.96 

3.5% 

Bold figwaa 
Value 
estiw 

ate 
Lino 
al" 

Avg Anal PlE Rale 
Relative PM Relic 
Avg Arefl Div'd Yield 

16.6 
.90 

4.01 
CAPITAL STRUCTURE at of 12/311111 
Total Debi $5214.8 mil, Due hi 5 Yrs $12784 mil. 

3207,1 
2292 

32638 
330.4 

3241.4 
3282 

3306.8 
317.4 

3454.6 
406.1 

3491.6 
397.6 

34954 
437.3 

3498.7 
442.0 

35653 
497.8 

3611.2 
511.0 

39001 
550 

4100 
540 

Revenues ($rn111) 
Net Profit amll.§ 

4700 
665 LT Debt $4639.2 mit 	LT Interest 61832 m111. 

km1.313.4 mill. Palo Verde sale hmseback lessor 
notes. 

36.9% 
11.2% 

31.01 
11.71 

34.0% 
12.6% 

362% 
9.71 

34.41 
10.05 

34.2% 
11.6% 

34.31 
11.81 

33.9% 
14.1% 

32.5% 
13.91 

202% 
15.2% 

106% 
7.01 

10.0% 
7.0% 

Income Tax Rats 
ARIDC % to Net Profit 

10.0% 
8.0% 

(LT interest earned:3.9x) 
Leases, Uncapitalixed Annual rentals $13.8 mit 

50.4% 
49.61 

45.31 
54.7% 

44.1% 
55.91 

44.6% 
55A% 

4101 
60.0% 

4125 
59.01 

43.01 
57.0% 

45.6% 
64.41 

489% 
51.151. 

47.05 
53.01 

47.01 
53.0% 

4E0% 
54.01 

Long-Term Debt Ratio 
Common Equity Ratio 

43.0% 
57.0% 

Pension Assets-12118 62733.5 mill. 
Oblig $31916 mill• Pfd Stock Nona 

66016 
9257.8 

6729.1 
9570.0 

68409 
was 

7171.9-6990.0 
10398 10809 

7398.7 
11194 

00462 
11809 

8826.4 
12714 

9796.4 
13445 

9881.1 
14030 

10170 
14626 

10490 
15150 

Total Capital OHS " 
Not Plant Mali) 

11290 
16900 

Common Stock 112,146,511 shs, 
as of 2/15119 

425 
6.95 
6,914 

6.61 
901 
9.0% 

6.41 
8.61 
OA 

6.81 
9.61 
9.81 

7.1% 
9.74 
9.7% 

6.4% 
9.1% 
9.1% 

6.41 
9.5% 
9.5% 

691 
9.21 
9.2% 

6.11 
9.9% 
9.91 

8.2% 
9.81 
9.81 

95% 
10.01 
160% 

151 
10.51 
165% 

itelum on Total CIO 
Return on Mr. Equity 
bluffly! Com EquIqr 8 

7.1)% 
115% 
10.51 

MARKET CAP: 511 billion (Large Cap) .7% II% 2.8% 4.1% 4.1% 3.6% 3.91 3.51 421 3.91 4.01 4.01 Retained to Com Eq 3.51 
ELECTRIC OPERATINO STATISTICS 091 661 811 591 681 621 591 621 581 501 82% 621 All Olds to Net Prof 651 

2016 	2017 	2018 % Chato 141 Wes 
Ag.hent.Rea. 	8.37 	8.34 	5A0 C.t9ji4PMlEili5 	9192 	8438 	8643 Psnttcod,9cetelltlal 	7051 	7383 	7320 
AnIIILMFJIIOI(%J 	48.0 	48.3 	47,0 VlbepCeizers 44 	+13 	+.1,8 	+2,0 

kg 
 

litho50M8 	640 	620 	662 
BUSINESS: Pinnacle West Capital Corporation Is a 
ny for Arizona Public Samice Company (APS), Mich 
tricaty to 1.3 million customers In most of Arizona, except 
of the Phoenix metro area, lhe Twson Metro area, 
County In northwestern Arizona, Discontinued SunCor 
subsidiary In 10. Electric revenue brealcdown: residential, 

	

holding comae- 	comme cial, 39%; Industrial, 5%; other, 5%. Generating sources: 

	

supplies Mee- 	nuclear, 28%; gas a other, 281; coal, 24%; purchased, 221. Fuel 

	

about half 	oasts: 29% of revenues.18 reported deprec. rate: 2.81. Has 6,300 

	

and Mohave 	employees. Chabot% President & CEO: Donald E. Brandt. lno.: 

	

real eatate 	AZ. Address: 403 North Fifth St., P.O. Box 63999, Rooth:, AZ 

	

51%; 	85072-3999. TeL 602-250-10110. Internet www.pInnacleviest.com. 
Ragbags Cov, (it) 	416 	• 425 	318 Phinacle West's utility subsidiary is 	is adding five units to a gas-fired plant 
ANNUAL. RATES 	a 	Past Est'd 14418 aithaw *TA) 	inrs. 	5 yrs. 	i,,,22,N 
Revenues 	-.5% 	1.0% 	4.01 "Cash Floe 	1.9% 	6.67t 	5614 Earnings 	4.5% 	5.01 	5.01 Dividends 	29% 	3.0% 	8.0% Book Valdo 	2.61 	4.51 	3.5% 

awaiting an order on a rate case. Arl- 	and retiring two old units, for a net capaci- 
zona Public Service sought a $87.5 million 	ty increase of 290 megawatts. The esti- 
"step" increase to recover the cost of an 	mated costs of the project is 8500 million. 
environmental upgrade to a coal-fired gen- 	The utility will defer costs associated with 
erating plant. APS found acceptable an ad- 	the project until it recovers these in rates. 
ministrative law judge's proposal for a 	We estimate solid. earnings increases 

cat- 
ender 

QUARTERLY REVENUES (SIa) 
flaf.31 Jun.30 Sep.30 	Dec,31 

Fa 
year 

858.5 million hike. As long as the commis- this year and next. APS should benefit 
sion's order does not slip into the third 	from rate relief, not just from the step in- 

2016 nu 
2018 
2019 
2020 

677.2 	915.4 	1186.9 	739.2 677,7 	944.6 	1163.3 	7692 
692.7 	974.1 	1268.0 	756.4 
750 	1025 	1325 	100 
600 	1075 	1375 	$50 

3498.7 3666.3 
3691.2 
3004) 
4100 

quarter, the delay in receiving this rate 	crease last year but from various regu- 
relief won't change the companys earnings 	latory mechanisms that provide additional 
guidance of $4.75-$4.95 a share for 2019 	revenues every year. Also, operating and 
because the early months of the year are maintenance expenses are expected to de- 
seasonally weak for Pinnacle West. A deci- 	cline 5%-7%, 	due primarily to 	fewer 

Cal- 
ender 

EARRINGS PER SEAREA 
WIZ Jun.30 Sep.30 Dec.31 

Full 
Year 

sion isn't likely until after a report on an planned outages of generating units. The 
unrelated regulatory matter (see be)ow). 	service area's economy is so strong that 

2016 
2017 
2018 
2019 
2020 

.04 	1.08 	2.35 	.47 

.21 	1.49 	2.46 	.27 

.03 	1A8 	280 	.23 
.05 • 	1.60 	2.95 	.25 
A 	1.70 	3.05 	.30 

3.95 
4.43 
464 
4.85 
5.10 

The utility's 2017 rate order is under 	management raised 	its 	expectation 	of 
review. After complaints Prom some cus- 	weather-adjusted 	retail 	kilowatt-hour 
tamers that the rate hike APS received 	sales growth from 0.5%-1.5% to 1.5%-2_5%. 
Was exceSSive, the comailssion asked its 	Our 2019 share-earnings estimate remains 
staff to review the utility's 2018 earnings 	at the midpoint of Pinnacle West's tar- 

cai. 
ender 

QUARTERLYDIVIDEM PAO IS • 
Mar.31 101.30 614430 Dec.31 

Full y„r 
to determine whether APS earned more geted range. 
than its allowed 10.0% return on equity. 	This high-quality stock has a dividend 

2015 
2018 
2017 2018 
2019 

	

.596 	.595 	S5 	.625 

	

.625 	.625 	.625 	.655 

	

.655 	255 	.655 	.695 

	

.695 	.895 	.695 	1375 

.7375 

241 
2.53 
2.66 1,82 

(The utility_says it earned an ROE of 9.596 yield that is average for a utility. Like 
last year.) The sten report is due by May most utility issues, the recent quotation is 
Srd• 	 within our 2022-2024 Target Price Range, 
A large construction project should be 	so total return potential is low. 
completed in the current quarter. APS Paul E Debbas, CFA 	April 20 2019 

Company's Financial Strength 
Stock's Price Stability 
Price Growth Persistence 
Earnings PredIctabli 

A+ 
100 

65 
95 

!A1 1.14)5); 17,
lluted E

rtgEatnl n4reasci 
 gabn 

 ilflaC.):om,".... ;Ayr, (Brptds hlel
Nest 

 loarlIclaillir paid In * 
 repost 

dart; Frarril., base:s. 	a4ittaBODlidnonmtlic.og)eRnine  
5, c360); *O6, 10f; TM, 286; 1)9, (13p); 10, June, Selp;, & Dec. Thera were 5 declarations 17; 10,0%; earned on avg. com. eq„ 117: 

180; 11, MA 12, (50), 18 EPs don) sum due In 12. WV telt*. plan avail. (C) Ind deld 10.01. Regulatory C0mata: Average. 
e 2/119 WO the, ke. MI iIhls tesonrod. Factoe Mork/ Is obtobod Bn. somas bohyod to be rsibbIe 401 8 provided vAhool ratrualles of are/ 960. 
THE PM/MR IS NOT RESPONSIBLE FOR MY ERRORS OR OMISSIONS HEREIN, Thls pubikalon k satcuy or subscrIers own. non-commardal, Sternal use. No porl 
of I may be etpaluced. omit stored or tansm11144 to any prited, *tech& re. othe kat cc used to yerow513 or nundsu any OW Iv *anis putt:ism sonirn or product 

To subsuibe call 1-800-VALUELNE 

47 	 21 
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PNM RESOURCES NYSEAM 
RECENT 	AK4CM 
PRICE 	FiV, 1 sl 

f) i A tratlill ILA 
RATIO Lat1 a it kitetifem 18.01 

MAYNE 
PIE RATIO 1 142 

Nip 
AD 	2. 60/  VALUE 

0 	LINE 

TIMELINESS 	3 tra-  ereI4121-719 - High  
Low: 

211 7.6 
13.1 
6,9 

14.0 
10.8 

19.2 
12.8 

22.5 
17.3 

24.5 
29.1 

31.6 
23.5 

312 
24.4 

36.2 
292 

46.0-  
33,3 

45.3 
33,8 

47.9 
397 

Tarot 
2022 

Price Range 
2023 2024 

SAFETY 	3 Lotted 50036 

1 
1.Edelos 

-  rldebMintsy 	f elle 
. 

. ao TECHNICAL 	R6E4019/19 • • • • Retail* Pace soap - , 60 BELA .65 	(1.00 •=6.4abe0 • Yes - 
p 2022-24 PROJECTIONS area Inekatlet mamba  - 	• • 
40 

Ai 	Tcgal 
Price 	Gain 	Ram 

, 
tit i,, -,i • 	- „...........-; 

--- ., ., 
30 .. I 	or 25 WO 	50 	(t10%) 	5% 

...0 
lei, ;1*,-.'.4; 

-..:,.....40; ' 20 Low 	35 	1-207.9 	-2%  
kidder Dectelons ''S mi-vest,i., 

1  
5111  ' 

...?"V4112:1" 
• 15 

JJASoNDJF 
talk 	0 0 0 0 0 0 0 0 0 

I  , 

.i -  liwoiie 10 
Options 	00 0 0 0 0 0 0 0 LIPZilIAIO .',..,... .... '' ' 	."'... ' •%*" *"..e.' . ' "."/ -7.5 • lo Sea 	0 0 0 0 0 0 0 0 0  
InstltutIonalTecisions 

/02011 	30111{ 	4020 
I 	" 	et 	--'-.11., 

Percent 	24 
" 

r. 

"%........` %TOT. RETURN 3/19 
allic  vim.. 

to ow 	137 	129 	116 sawn  
ii v 1 yr, 	27.2 	2.7 7 

talc 	117 	128 	141 awed a 1..iluri I II111111111W1 I 3 yr. 	62.0 	35.5 _ 
BOOM 73262 	71804 	71732 Ill( 1111 I 	n1 111 	1 I 	11 MI il 1 i yr. 	100.8 	37.5 
2003 . 2004 - 2005 2006 2007 2008 2009 2010 2011 2012 .40 2014 2015 2016 , 2017 . 2018 . 2010 1  2020 . *VALDE UNE PUB. !LC 2-24 
2411 
3.05 
115 
.61 

26M 
314 
1.43 
.63 

30.19 
3.56 
1.56 
.79 

32.25 
3.57 
1.72 
.86 

2482 
2.54 
.76 
.91 

2215 
176 

.11 

.61 

19.01 , 
2.32 
.58 
.50 

19.31 
2.67 
.87 
.50 

21,35 
3.18 
1.08 
.50 

1635 
3.39 
1.31 
.58 

17.42 
3,52 
141 
36 

18.33 
4,09 
1.45 
.76 

18,07 
4.26 
1.46 
.62 

17.11 
4.51 
1.46 
.90 

1814 
5:30 
1.92 
.99 

16.04 
5.13 
1.68 
1.09 

DLO 
5,76 
2.16 
1J8 

19.15 
5.90 
2.25 
1.24 

Revenues per sh 
'Cash FlovP persh 
Earnings per sh A 
Div'd Dscf d yer sh 1  a t 

2t25 
7.00 
2.75 
1.60 

238 
17.84 

2,25 
18.19 

3.07 
16.70 

4.04 
22.00 

6.94-  
22.03 

331 
16.69 

3.32 
18.90 

3.25 
17.60 

CO 
39.62 

3.88 
2016 

437 
20.87 

5.78 
2239 

7.9F 
20.78 

KM' 
21.04 _1  

82 
21.28 

629 
21.20 

0.00 
22.05 

9.10 
23.30 

DWI Spalding per sh 
Book Value per sit 0  

5.00 
27.60 

60.39 60.46 0.79 76.65 76.8f 86.53-  88.67 8637 79.65 7935 79115 70,65 79.65 79.65 7935 79.65 7965 400 Common Shs Outsfg b 8400 
14.7 

.64 
3.61 

15.0 
.79 

2.9% 

17A 
.93 

2.9% 

15.6 
.84 

32% 

35.6 
1.89 

3.41 

NMF 
NMF 

4.9% 

131 
1.21 

4.8% 

140 
.89 

4.1% 

14.5 
.91 

3.2% i  , 

15.0 
.95 

3,0% 

181 
20 

3.01 

18.7 
96 

2.8% 

181 
.94 

3.01 

22.4 
1.10 

2.8% 

204 
193 

2.51 

23.4 
1.26 

2.8% 

sera awes 
valo 
""1"1441  

we 
Ifito 

Avg Ann1PIE Ratio 
Relative PIE Rate 
Avg Anri'l Div'd yield 

15.5 
.85 

3.6% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $2906.0 mil Due in 6 Yrs $1229.2 int 

16477 
54.0 

1673.5 
80.5 

1700.6 
97.1 

1342.4 
1061 

1387.9 
114.0 

1435.9 
116.8 

1439.1 
118.8 

5363.0 
117.4 

1445.6-  
154.4 

1438,8 
133.4 

1500 
106 

1550 
195 

Revenues ($milli 
Net Profit ($m111) 

1775 
240 

LT D06192670.1 mil. 	LT Interest $122.8 ell. 
(LT Interest earned: 2.4x) 
Leases, Uncepltelized Annual rents b $31.8 rn10. 

30.4% 
6.31 

32.e% 
7.1% 

38.8% 
V% 

31.4% 
7.1% 

31.6% 
1.3% 

343% 
113.7% 

38.9% 
17.01 

32.4% 
MO% 

33.0% 
11.9% 

13.8% 
14.5% 

2331 
13.0% 

231% 
10.41 

incorneTax Rate 
AFUOC %to NotProilt 

23,5% 
IA% 

Pension Assets-12118 $545.0 mit 
OM $624.8 mill. 

48.71 
51.0% 

50.41 
4921 

51.51 
46,11 

30.91 
4831 

50.01 
49.71 

47.81 
5t9% 

54.11 
4551 

55.71 
44.05?, 

MA 
43.6% 

61.1% 
38,61 

63.01 
38.01 

56.51 
4351 

Long-Term Debt Ratio 
Common Equi§,Ratio 

' 57.61 
42.0% 

Pfd Stock $113 Al. 	Pfd Illv'd $.5 Hi. 
115,293 shs. 4.581, 1100 par without mandatory 
reclernpUori, 

3214.9 
3332.4 

3100.9 
3444.4 , 

3245.8 
3627.1 

3277.9 
3746.5 

3344.0 
39332 

3437,1 
4270 

3633.3 
4635.4 

3806.8 
4904.7 

3887.5 
4980.2 

4370.0 
5234.6 

4640 
5585 

430 
5940 

Total Capital (141) 
Net Plant ($m111) 

5475 
6100 

Sinking fund began MIN. 

Common Stock 79,653,624 shs, 
an of 2/22119 

3.21 
3.31 
3.9% 

4.21 
521 
521 

451 
621 
6.2% 

Et% 
6.61 
6.61 

Ea 
6.8% 
6.8% 

5.11 
6.5% 
6.61 

4.81 
7.11 
71% 

4.71 
7.0% 
7.01 

• 5.3* 
9.01 
9.1% 

4.3% 
7.81 
7.9% 

55% 
9.51 

1RO% 

8014 
55% 
9.5% 

Return on Total Cepl 
Return on Shr. Equity 
Return Ort ContEquity E  

501 
4.51 
9.51 

MARKET CAP: OS billion (Mkt Cap) .6% 21% 331 131 331 3.2*-  3.31 231 4.51-  2,91 4.51 43% Retained to Com Eq 4.51 
' ELECTRIC OPERATING STATISTICS 861 57% 471 431 451 511 54% 611 511 1341 $5% 551 Ail DN'ils to Net Prof 56% 

	

2016 	2017 	2018 
% 	ef4145os 	-.5  
rat 	ua 	NA 	NA 	NA 
An. 	LRes. 	I() 	NIA 	NA 	NA 
Case4streski 	2791 	2580 	2681 
FratottiMailer 	1908 	1843 	ins 
Mnalleadfalor 	NA 	NA 	NA 
%OtopCtabrers erd) 	to 	+.8 	+1.1 

BUSINESS: PNM Resources, Inc. is a holdlno company wIth too 	351; lndustrIaL 51; other, 20%. Generating sources not available. 
regulated electric utilities. PUblc Service Company of New Me3150 	Fuel casts: 28% of revenues. '18 reported deprec. rates: 2.41- 
(PNM) serves 526,000 customers in north central New Mexico, Incl. 	821. Has 1,700 employees. Chairman, Pres(dent & CEO: Patricia 
Albuquerque and Santa Fe, Texas-New Mato PM!' Comparar 	K. Colewri. incorporated: New Mexico. Address: 414 Silver Ave. 
(TNMP) transmits anti distributes power to 253,000 customera In 	SW, Albuquerque, New Mexico 87102-3289. Telephone: 505-241- 
Texas, Electric revenue bre:1/010m residential, 391; commercial, 	2700. Internet: www.pnmreeources.com. 

Riad OwasOre.(%) 	202 	243 	2113 PNM Resources' earnings will probe- 	is 5%-43%. 	 . 

ANNUAL RATES 	Past 	Past Est'd '18.10 
ef change (perstd 	10 Yrs. 	6 Yrs. 	to 'WM 
Revoncies -4.01 	AO% 	3.01 
"Cash F)our 	6.5% 	8.01' 	6.01 
EarnIngs 	7.0% 	8.01 	8.51 
Oh/Mends 	251 	11.01 	7.054 
Book Value 	-- 	1.01 	4.51 

bly rise materially this year. This is 	P.S. of New Mexico plans to close a 
pattly due to an easy comparison, particu- 	coal-fired plant in 2022, well_ before 
tarty in the fourth quarter, when a net 	the end of its useful life. The state 
change in unrealized losses on Investment 	wants to eliminate coal- and.gas-fired gen- 
securities reduced the bottom line by $0.17 	eration by 2045. In mid-June, the utility 
a share. Besides this factor, the company's 	will file a plan with the state commission. 

cal. 
ender 

QUARTERLY REVENUES ($ min.)  
Mar.31 Jun.30 Sep.30 NO1 

Fa  
Year 

tvvo utilities are benefiting from rate relief. 	stating that it will abandon the facility 
Public Service of New Mexico received the 	and how it expects to replace its output. 

law 	 the 2015 
2017 
2016 
nig 
2020 

311:0 	31$.4 	4004 	336.2 
330.2 	302.3 	419.9 	332.13 
317.9 	352.3 	4221 	343.7 
340 	370 	440 	300 
350 	385 	465 	360 

1383.0 
1445.0 
1436.6 
1500 
1550 

second phase of a two-year tariff increase. 	The state enacted a 	that will allow 
TNMP (in Texas) received a rate hike of company to recover its stranded costs 
$10.0 million at the start of 2019, and was through the issuance of bonds that will be 
granted additional revenues of $14.3 mil- 	securftized by payments on customers' 
lion in March under the state's transrMs- 	bills. 

Cal. 
ender 

EARNINGS PERSHAREA 
Mer.31 Jun.36 Sep.30 0,01 F•ull yur  

Sion cost adjustment mechanism. Another The company is awaiting a ruling 
positive factor is the healthy economy in 	from the state Su_preme Court. P.S. of 

2016 
2017 
2018 
2019 
2020 

.13 	:34 	.68 	.31 
.29 	47 	.92 	.25 
.19 	.48 	1.09 	4.10 
.12 	.54 	/.22 	.27 
42 	.57 	1.28 	.28 

1,46 
1.92 
1.66 
2.15 
2.25 

the utilities' service territories. Our 2019 	New Mexico appealed a rate order from 
earnings estimate of $2.15 	a share is 	2015. A favorable decision would lift an- 
within PNM's targeted range of $2.10- 	nual earning power by $0.09 a share. 
$2.18. 	 There is no statutory time line for the 
We estimate a moderate profit in- 	court's verdict. 

cal- 
ender 

QUARTERLY DIVIDENCIS PAID I  a t 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

crease in 2020. Normal utility growth, 	PNM Resources stock has a high valu- 
coupled with revenues through the for- 	ation. The dividend yield is among the 

2015 
2016  
2017 
zoie 
2019 

	

.20 	.20 	.20 	.20 

	

.22 	.22 	22 	.22  

	

.242 	242 	.243 	243 

	

.265 	.285 	.285 	.285 

.29 

.80 .88  

.97 1.05 

mule rate plan of the Federal Energy Reg- 	lowest of any electric utility issue. With 
ulatory Commission, sbould boost PNMs 	the recent quotation well within our 3- to 
income. Our estimate of $2.25 a share 	5-year Target Price Range, total return po- 
would produce earnings growth of 5%. The 	tential is negligible, 
company's goal for annual proflt increases 	Paul E. Dthbas, CFA 	April za 2019 

Company's Flnanclel Strength uti 
Stook's Prier Stability 85 
Price Growth Persistence 90 
Earnings Predletatilky 75 

IghfiNZ1655 	 1:IEPS9itdrlseiVayai:V 	,1114112.0regli  cr;191,(EgrhIlrillnlige911N1frniV 
1 	, '16, t$1.za); '17, OA ')iLlos4). Exel: may°  Auuge  a. ROY. • u' d rehr:. pp  Ian menial. 11 11.112.5ae• ;nod 	av com. , 

gains from dec. ops,: 08, 424; '09 780. '17 incl.' Mimi. in '111: $12.15/ah, (0) in mill„ 	Rego' lakiry Climate: NMg, Now Mtg.; TX, Avg. 
• 2019 Value lb% Ind. Al rights monied factual rooted:I is oblAlned Dan seems beloved la be abb. SOO ls loaded vahoul mimeo ol any Had 
1115 PUBUSHER15 501 RESPCINSIBLE FOR ANY ERRORS OR OINISSIOFIS HEREIN. Tlis plibtalion Is strictly or subscilbers ONO aa6corlynerdoL Irderna use. hki pool 
of II aly be urinated, ressid stored er tanalled In say ginted, electronic or otig tarn, or used tor geseraBoy to irakolny Any *led e eNckoric pobteallon, sonic' or product. 

To subscribe call 1-ROONALUELINE 
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PORTLAND GENERAL NYSE-poR ET 50.62 ZAETio 22.0 (m2ROVRIS 1.23 t'D 
10%  V

L
A
I
L
N
U
E
E 

TIMELINESS 3 - Wm.  bi 4589 • MO:-  
Loy 

277 
15 4 

21A 
13.6 

22.7 
17.6 

26.0-  
21.3 

28.1 
24.3 

33.3 
27.4 

40.3 
29.0 

41.0 
33.0 

45.2 
35.3 

50,1 
42.4 

60.4 
39.0 

52.6 
44.0 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 	2 RalsON402 LEGENDS 
- 073 x MAD& p sh 80 TECHNICAL 	1 	Roked4126119 [Wed by 1nterest Rale 
. • . • Relit* Print SIR* 60 BETA ,60 TWO 4AulreB O j s 50 

' 202241 PROJECTIONS eree berates recess/al 0. 1,, 40 
Anal Total 

Priee 	Oaln 	Return 
• ' - ' 	irli ' ------- . 

30 loin e, ,_,11-f"it 25 High 	55 	(+10% 	I5S ',,..._40IR117-:;--'•---  . • 20 Low 	40 	(72m) 	-2%  
Insider Decisions 	' 

.1,731-Ii 
51.1.L 

0 	Orrice ' 
15 

J JASOND JP 
tok 	00 000 0000 
ogees 	o 1 o o 0 CI 0 210 

•14  loSell 	0 0 1 	0 0 0 0 0 1 %TOT. RETURN VW 
Institutional Decisions 

20/011 	302411 	40011  

Ir• MS 	VL ARM' 
STOCK 	luivx 

Percent 	21 t 4/ 
'-' 

mi 1 yr, 	32.1 	2.7 {OKIrj 	141 	143 	168 
te301 	147 	151 	130 

. 	.. 	83553 	86446 	84866 

shores 	14 
hided 	7  

111111 
IIIIIIIINIMBIB 

111111141110111 111111111 
ilinnnilil 

1111111 
lime 
111111111111111111111111111111111211111 

rwmtnrimn luttourines 
111•1111•111 

3 yr. 	43.9 	36.6 
5  Pt 	"A 	37.5  

2003 2004 2005F 2008 2007 2008 2009 2010 201 2012 2 1 201 2015 2016 2017 2018 2019 2020 - VALUE UNE PUB. [LC -24 

- - •• 
- 
• 
- 

23.14 
4.75 
1.02 
- 

24.32 
4.64 
1,14 
.68 

27.87 
5.21 
2.33 
.93 

27.89 
4,71 
139 

.97 

23.99 
4.07 
1.31 
1.01 

2357 
4.62 
1.66 
1.04 

24.06 
4.96 
1.95 
1.06 

2189 
5.15 
137 
1.08 

23. 3 
4.93 
1.77 
1.10 

2429 
6.08 
2,16 
1.12 

2 .36 
6.37 
2.04 
1.18 

Z.62 
5.78 
2.16 
126 

22.5-4 
6.16 
2.29 
1.34 

22.30 
6.65 
2.37 
1.43 

23.20 
6.95 
2.45 
1.52 

24.00 
7.30 
2.55 
1.62 

Revenues par sh 
"Cash Flow' po sh 
Earnings per eh A 
WI Dord per sh 0  at 

27.25 
975 
3,00 
05 

- - 
- - 

4.o1r 
19.15 

5.94 
19.68 

7.28 
21.05 

6.12 
2t64 

925 
20.50 

5.91 
21.14 

IR 
22.07 

kill 
22.87 

tur 
23.30 

1217 
24.43 

633 
25.43 

6.57 
2635 

137 
27.11 

6.87 
28.07 

0.16 
20.00 

LH 
29.00 

Capl Spending po sh 
Rook value per sh 0  

6.25 
32.75 

• • 62.51 62.50 62.53 02.58 7621 75.32 75.36 7556 78.09 7823 68.79 88.95 8911 892/ 19.40 69.95 Common 863 Outerg 00,60 

-- - • 

•• 
- 

- - 

23A 
126 

2.51 

11.9 
.63 

331 

16.3 
,98 

431 

14.4 

SA% 
, 96 

12.0 
.76 

5.21 

12.4 
.78 

4.4% 

TO 
.89 

4.11 

16.9 
.95 

3.71 

' 15.3 
.61 

331 

17.7 
.89 

3.3% 

19.1 
1.00 

3.1% 

2011 
1.01 
2.91 

1e,4 
.99 

3.3% 

add fiyes 
1̀40  

s̀e  

ire 
aro 
at" 

Avg Ann'l NE Ratio 
Relative PIE Ratio 
Avg APhl DN'd Yield 

195 
.90 

4.0% 

CAPITAL STRUCTURE IS of 12131111 
Total Debt 52478 mll, 	Due in 5 Yrs $460 mill. 

1904.0 
95.0 

1763,0 
125.0 

1813.0 
147.0 

1605,0 
141.0 

1910.0 
137.0 

1903,0 
1755 

1898.0 
172.0 

1923.0 
193.0 

2009.0 
204.0 

1991.0 
212.0 

2076 
220 

2150 
230 

Revenue (6m111) 
Net Profit OHO 

2450 
270 

LT Debt 52178 mill. 	LT Interest 9110 mit 
Incl. 647 mIll. capitslized leases. 
(LT Interest earned: 2.7x) 

28.81 
31.61 

30.5% 
17.61 

2831 
5.41 

31.4% 
7.1% 

23.2% 
14.61 

26.0% 
33.71 

23.7% 
191% 

20.01 
16.61 

25.3% 
8.81 

7.41 
9.0% 

11.014 
5.0% 

11.0% 
4.0% 

Moine Table 
AFUDC %to NOProtit 

13.0% 
4.0% 

Lusts, Uncapitallud Annual rentals 315 MIL 
Pension Assets-12RO 9546 mil. 

50.31 
49.71 

53.0% 
47.0% 

49.61 
50.4% 

47,1% 
52.8% 

51.31 
48.71 

52.7% 
47.31 

47.81 
52.2% 

48.41 
51.01 

50.11 
4891 

46.51 
53.51 

49.51 
50.5% 

47.0% 
53.0% 

Long•Terre Debt Ratio 
Common Equity Ratio 

47.0% 
53.0% 

Obit 5811 mil. 
Pfd Stock None 

3100.0 
3858.0 

3390.0 
4133.0 

3298.0 
4285.0 

3284.0 
4392.9 

3735.0 
48890 

4037.0 
5679.0 

4329.0 
6012.0 

4544.0 
6434.0 

4642,0 
6741.0 

4684.0 
6887.0 

5145 
6950 

5670 
MD 

Total Capital (Sin111) 
Net Plant Pill) 

5550 
6025 

Common Stock 89,289,775 shs. 
as of 214119 

4,6% 
6.2% 
6.21 

5.41 
7.91 
7.91 

6.2% 
8.81 
8.31 

5111 
82% 
02% 

5.11 
7.51 
7.51 

5.81 
9.21 
9.21 

6.4% 
7.61 
7.61 

5.61 
8.21 
821 

551 
84% 
8.41 

5.8% 
95% 
8.5% 

5.51 
IS% 
8.51 

6.0% 
8.5% 
11.51 

Return en Total Coll 
Return en Eh& ErMilY 
Return on Com Equity 6  

-I  6.0% 
9.01 
9.01 

MARKET OAP: 54.5 billion (1Bd Cap) 1.51 3.01 4.1% 3.61 2.91 4.61 3.31 35% 3.61 3.51 3.51 3.0% Retained to Com Eq 3.01 
ELECTRIC OPERATINO STAT1ST1CS 761 621 541 57% 611 501 561 571 581 591 621 531 AllDherlste NO Prof 661 

	

2016 	2017 	2018 
VO.8.A94060111) 	-2.1 	+3.9 	-2.5 
Al.mlloil 	1 6148 15041 	16207 
Ary.blesLitett 	($) 	4.99 	4.94 	4.79 

stPan 	4730 	4743 	4669 
Peak 	,Sxotw 	3728 	3976 	3818 
MoilLei(Fka 	NA 	NA 	NA 
%Charlankcen cal) 	+12 	+1.3 	+1.1 

BUSINESS: Portend General Electric Company (AGE) p ovides 	gas, 28%; coat, 16%; wind, 3%; hydro, 81; purchased, 411. Fuel 
electricity to 885,000 customers In 52 cities In a 4,000-squareutie 	cosi.% 291 of revenues. 18 reported depreciation rate: 3,61. Has 
area o Oregon, Inctuding Pcdiend and Salem. The company is in 	3,000 employees. Chairman: Jack E. Davis. Poisident and Chief 
the process of decommissioning the Trojan nuclear plant, which it 	Executive Officer Maria M. Pope. incorporated: Oregon. Address: 
closed In 1993. Electric mvenue breakdowrc resIdential, 471; com- 	121 S.W. Salmon Strut Portland, Oregon 97204, Telephone: 503- 
merely], 321; Industrial, 111; other, 101. Generating sources: 	484-8000. intamet www.portiandgeneretcom. 

ROCtapeCori) 	271 	298 	266 We estimate that Portland General0 	ditty which is expected to be on line by 
late 2020. The 	 these 

ANNUAL RATES 	Past 	Past Est'd 19118 ddirce  0,„16 	toy, 	6 yrs. 	10244  
Revenues 	-2,0% 	-1.51 	3.5% 
"Cash Flow" 	2.51 	4$% 	ex% 
Earnings 	3.5% 	4.01 	4.51 
Dividends 	4.51 	4.51 	8.5% 
Book Value 	2.61 	3.5% 	3.o% 

Electric's earnings will advance mod- 	 utility will recover 
erately in 2019. The Oregon Public Utili- 	costs through Oregon's renewable adjust- 
ty Commission raised the company's rates 	ment clause. Nexra will own the other 
$9.0 million (0.5%) at the start of the year. 	200 mw 	and sell Its 	output to 	PGE 
PGE's service area remains healthy, and 	through a 30-year purchased-power agree- 
the utility is experiencing solid customer 	ment. NextEra will also own 50 mw of 

ca. 
end.. 

QUARTERLY REVENUES 1$ 91111.) mar.31 Junig stop Deo.31 Full 
ym. 

battery growth and respectable load growth. Our 	solar generation and 30 mw of 
estimate is within management's targeted 	storage as part of this project. 

Note 	We think the board 	directors raised 
2016 
2017 
2010 
me 
MO 

487.0 	428.0 	484.0 	524.0 
530.0 	449.0 	515.0 	515.0 
493.0 	449.0 	525.0 	5249 
539 	470 	530 	045 
550 	405 	550 	565 

1923.0 
2009.0 
1991.0 
2075 
2150 

range of $2.35-62.50 a share. 	that the 	 of 
comparison will be tough because the com- 	the dividend shortly after this report 
Pony recorded a credit of $0.12 a share for went to press. This was the timing of the 
a settlement associated with litigation 	increase a year ago. We also think the in- 
arising from construction problems when 	crease was the same. S0.09 a share (6.2%) 

ca. 
ender 

MIMS PER SHARE A 

Mar.31 Jun.30 Sep,30 	Dec.31 
Full 
veer 

the Carty gas-fired plant was built earlier 	annually, as in 2018. PGE's targeted pay- 
this decade. 	 out ratio is 50%-70%, a wider range than 

2016 
2017 
2015 
2019 
2020 

	

.68 	..42 	.38 	08  

	

.82 	.35 	44 	.67 

	

.72 	.51 	.59 	.55 

	

.80 	.45 	.50 	.70 

	

.85 	.50 	.50 	.70 

2.16  
2.29 
2.37 
2.45 
2.55 

-growth 	 have. VLte expect modest bottom-line 	most utllities 
next year. This is based on continued 	This stock has a dividend yield that is 
load growth. PGE does not have a general on the low side for a utility Like many 
rate case pending, so it can't rely on a 	utility equities, the recent quotation is 
tariff hike to boost profits in 2020. Our 	above the midpoint of our 2022-2024 Ter- 

cel. 
ender 

GUARTERLYDRODSPAID 3  Mt 
Mar.31 Jun.30 Sen.30 	Dec,31 

Full y,,. 
$2.55-a-share estimate would produce an 	get Price Range, Accordingly, total return 
earnings increase of 4% over the estimated 	potential is low. We think some takeover 

in the 
2015 
2016 
2017 
2018 
2619 

.28 	.28 	.30 	.30 
.30 	.30 	.32 	.32 
.32 	.32 	.34 	.34 
34 	.34 	.3625 	.3625 
.3626 	1625 

1.16 
124 
1.32 
1,41 

flure in 2019. 	 speculation Is reflected 	share price, 
Ise utility is part of a renewable- 	but we advise against purchasing the 
energy Inint venture with NextEra 	stock in the hope that an acquisition offer 
Energy. PGE will pay S160 million for a 	will emerge. 
100-megawatt stake in a 300-mw wind fa- Paul .E Debbas, CFA 	April 26, 2019 

(A) Diluted EPS. Excl. nonrecurrko iossek13,-  
428; 17 194. Next earnings report due late 
Apitl. (B -Ms paid rekiJan., Apr. July, and 
Oct. N DNA reinvestment plan wet t Shaw 
° Pe. Yalu? L'Ae•Z• mals,J,Wit.Fm1.114 ,.nerig  ,.. 	- .., . 

holder Investment plan rival (0) Ind deferred 
charges. In '18: $4.49/sh. (D) In TOE (E) Rate 
base: Nat odg. cost Rete allowed on cam. eq. 
In '19: 9.51; earned on avg. corn. eq., '13: 

k„.1'21,tt ular ,It.b.t.11"" 1:2 b°-  ftentk"!..61d  

8.01. Regulatory (*nate: Average. (F) '05 
per-share data are pro forma, based on shs. 
outstanding when Mock began trading in '06. 

l' provided vi"alli wanart's 4 Ill land' nnn.enntluarrlat illernal ti e • 	a nu i  

Company's Financial Strength 	B++ 
Stock's Price Stealthy 	 95 
Price Growth Persistence 	es 
Earnings Predlotablay 	 es 

Prgrlinirrigliffillral I 	i 
9 	be leeredcd.reoc6r8ciclOrloàdJe erti 	electronic cc otteer Icsm, OSOSSLIm Deatrollni or tang any pitied electork hobnob+. stoke Oudot 
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SOUTHERN COMPANY NYSE-so 

, 
VT  52.8616 '17,3 (Tadif VW KLARAT1IYIED 1 r 01 Dle 41% VLAILNUEE 

T1MWNESS .3 Used-  3/2/I8 HIgk" 
Lox: 

40.8-  
29.6, 

.37.5 
28.5 

38.6 
30.8 

46.7 
35.7 

46.e 
41.8 

48.7 
40.0 

51.3 
40.3 

53.2 
41.4 

54.8 
46.0 

53.5-  
46.7 

49.4 
42.4 

53.4 
43.3 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 	2 Leaned/Dille LEGENDS 
- 0.62 1 	s o sh . 128 

TECHNICAL 	3 Latned5117/11 &tided ilieleSi R ate 
Strength 96 

BETA SO MOO= hIsekeg 
ii 6

, 
 kites 

.. 80 
2022-24 PRO3ECTIONS %A..fi""*"e"ecencian  - 64 

Annl Total 
 

----":"-------717-', _.., 1 	,,,, .-,'",--,1•-•-.....„ ..e.. _...--------- 	 
Price 	Gain 	Return • 

,aric,. ,Ii,1
,1',114,,,. 'el ',Lill' •tnnitiir -.' - 	• •---• , ' "t,turi,"14 ' 48 

40 
High 	65 	(+25%) 	10% ...ii„15, , 

rrA7Anra''  32 Low 	60 	(-6%) 
Mader Decisions 

JASONDJFB 
• -• nor " ••••t .... 

• 

24 

16 Mr/ 	0 0 0 0 0 0 0 0 1 
Optiont 	1 0 0 0 0 1 2 12 1 

- 
12 

testi 	0 i 0 0 o 3 0 2 t. ......y• 
• 

" 1 TOT. RETURN 4119 
institutional Decisions 

=OS 	902118 	407111 
. t,  11115 	VLA/11111: 

STOCK 	NM 
WV/ 	509 	601 	630 

percent 
shares  ' 1 or. 	21.5 	6.6 

Ida 	530 	656 	559 
t likroBOB 552212 513272 562043 

61,8,8 
12 
6  I 	11111111M11 

11191111111111111111111 11111111111111111111111111111111.111/111 
11111111111/17M1111111 III 11111111TMIIITIRI 

111111111111111111111111 III 
3 yr. 	22.5 	37.6 
6 yr. 	47.4 	44.0 

' 2003 2004 2005 2006 20137 2008 2009 2010 201 2012 2013 2014 2015 2016 2017 2 18 2019 2020 44 VAL3iE LINE PU8.11.0 2-24 

15.31 
3.53 
1.97 
1.39 

18.05 
3.85 
2.06 
1.42 

18.28 
4,03 
2,13 
IA 

19.24 
4.01 
2.10 
1.54 

20.12 
4.22 
2.28 
1.60 

22.04 
4.43 
2,25 
1.66 

1921 
4.43 
2.32 
1.73 

20.70 
4.61 
2.36 
1.80 

20.41 
4.91 
2.55 
187 

19.18 
5.18 
2.67 
114 

19.26 
5.27 
2,70 
2.01 

20.34 
5.25 
2.77 
2.08 

19.18 
5.47 
2.84 
2.15 

20.09 
5.69 
2.83 
2.22 

2286 
6.64 
3.21 
230 

22.73 
6.41 
3.00 
2.38 

21.90 
6.40 
3.05 
2.46 

22.75 
&65 
3.20 
2,64 

Revenues per sh 
"Cash Flow" par sh 
Eamlngs persh A 
DIv`d Nerd per sh I• 

26.50 
7.50 
175 

. 	2.78 

2.72 
13.13 

2.85 
13.86 

3.20 
14.42 

4.01 
4524 

4-.65-  
16,23 

ITC 
17.08 

5.70 
18.15 

4.85 
19.21 

5.23 
20.32 

5.64 
2/.09 

&V 
21.93 

6.58 
21.98 

612 
22.59 

7.38 
2600 

737 
23.98 

734 
23,92 

7.2r 
25,00 

6.46 
2&90 

Cele'l Spending per sh 
Book Value per sh c 

6.25 
39.00 

734.83 741.50 741.45 746.27 753.10 777.19 819.66H  843.34 865.13 867.71 887.09 907.78 91112 990.39 1007.6 10331 1045.0 -10560 Common Shs DIAN I,  10960 

MA 
.84 

4.7% 

143 
.78 

4.7% 

15.9 
.55 

4.41 

162 
,117 

4.51 

16.0 
.85 

4.41 

16.1 
.97 

4.61 

13,5 
20 

5.5% 

14.9 
.95 

5.11 

15.8 
.59 

4.01 

17.0 
1.08 

431 

162 
.91 

4.6% 

16.0 
.84 

4.7% 

15.8 
,80 

4.81 

17.8 
.93 

4A% 

155 
28 

4.61 

15.1 
.81 

5.3% 

Bad iiilffe5 
Vane 

"g"1" 

we 
ling 

Avg Atura P/5 Ratio 
Relative PiE Ratio 
Avg Anni Diet wad 

15.0 
.15 

4.9% 

CAPITAL STRUCTURE as of 3/3 V19 
Total Debt $44023 mill, Due In 6 Yrs 515155 mill. 

16743 
1910.0 

17456 
2046.0 

17857 
22610 

16537 
2415.0 

17087 
2439.0 

18467 
2557.0 

17489 
2647.0 

10896 
2757.0 

23031 
3269.0 

23495 
3055.0 

22900 
3265 

24000 
3415 

Revenues ($mill) 
Ng Profit ($mIll).  

27800 
4125 

ET OW 540457 mil. 	LI Interest $1416 milt 
(LT Nernst earned: 3.4x) 
Leas's, Dtecapitallzed Annuli rentals 3156 mil 

31.91 
14.91 

33.51 
13.71 

35.01 
10.2% 

35.6% 
9.4% 

34.81 
11.6% 

33.81 
13.9% 

33.41 
13.21 

265% 
11.9% 

252% 
7.61 

21.3% 
6.81 

14.0% 
6.0% 

19.6% 
1.0% 

income Tax Rate 
AFUDC % to Net Profit 

19.0% 
4.0% 

Pension Assets-12118 311611 milt. 
cook $12763 rail. 

53.21 
43.61 

5121 
45.71 

50.0% 
47.1% 

49.9% 
47.3% 

61,51 
468% 

49,51 
47.3% 

52.81 
44.0% 

61$% 
35.71 

64.5% 
35.01 

62.01 
37.61 

50.0% 
39.6% 

60.0% 
3251 

Long-Tenn Debt Ratio 
Common Equity Ratko 

560% 
41.5% 

Pfd Stock 3291 mil. 	Pfd Div'd 116 mIL 
Incl. 10 all. shs. 5,831 cum. pfd, (525 stated 

34091 
39230 

35438 
42002 

37307 
45010 

38853 
48313 

41483 
51708 

42142 
54888 

48788 
61114 

89959 
78446 

68953 
79872 

65750 
80797 

69000 
84025 

71550 
89000 

Total Capital ($mM) 
Net inani ($nIM) 

78300 
93900 

value); 475,116 ohs. 4.2%-5.44% cum pfd. ($100 
PO. 

Common Stock 1,040,295,732 ths. 

6.9% 
12.01 
12A% 

7.01 
11.8% 
12.21 

7.21 
122% 
12.51 

7.31 
12.5% 
12.81 

6.81 
1211 
12.51 

7.1% 
12.1% 
12.51 

6.6% 
12.01 
12.61 

4.91 
10.3% 
11.01 

5.91 
13,3% 
13.4% 

5.91 
12.41 
12.51 

&0% 
/1.554 
/1.5% 

6.0% 
12.5% 
12.01 

Return on Total owl 
Return on She Enid* 
Return on Com Equfty ! 

&5% 
12.5% 
1251 

MARKET CAP: $65 billion (Large Cap) 3.211 30% 3.41 3.6% 3.2% 3.21 3,1% 2.51 3.91 2.61 2.5% 2.51 Retained to Com Ea 3.91 

ELECTRIC OPERATING STATISTICS 75% 77% 731 73% 75% 76% 761 781 72% 791 TO% 771 All DI•tds to Net Prof 731 

	

2016 	2017 	2018 
11CleeleRstilSens 	+.2 	-2.6 	+3.6 
Avg. Mat tiro 	 3105 	3018 	3046 
AntatetReisper 	6.01 	6.18 	6.04 
capillyeeereal 	46291 	46936 45824 
PaeisLmtsnsertoti4P 	35781 	34874 	313429 
AvuelLessfats 	. 	61.6 	81.4 	81.2 
%ChroCuslerrat 	419) 	+1.0 	+1.0 	+1.0 

BUSINESS: The Southwn Company, through Ka subs., supplies 	revs. by stele: GA. 561 AL, 381; 14S, 6%. Generating sources: 
electricity to 4.6 mil. customers in GA, AL, and MS. Also has a 	gas, 421; coal, 27%; nuclear, 14%; other, 8%; purchased, 9%. 
compellksw generation business. Acti'd AGL Resources {renamed 	Fuel costs: 341 of revs. 18 reported dew. roles (uS): 2.61-4.11. 
Soultaern Company Gas, 42 nut customers in GA, NJ, IL, VA, & 	Has 29,200 ample. Chairman. Pres. and CEO: Thomas A. Fanning. 
TN) 7115. Sold Gulf Power 1/10. Electric rev. breakdown: residen- 	Inc:. DE. Address: 30 Ivan Alen Jr. Blvd., N.W., Atlanta, OA 30308. 
list 371; commercial, 311; Indust/lei, 18%; other, 14%. Retail 	TeL 404-506-0747. bAarnat www.southerncompery.com. 

ihr4Olteenew.ik 	330 	318 	250 Southern Company's Georgia Power 	upcoming. Moor Gas reached a settle- 

ANNUAL RA7E3 	Pest 	Past Esrd '16-18 
chimp (pail) 	10 Yrs. 	6 Yrs. 	102244 
Revenues 	.5% 	2.51 	25% 
"Cash Flow" 	4,0% 	4.01 	3.0% 
Earniegs 	3.0/ 	2.51 	3.51 
Dividendo 	3,51 	3.51 	am 
Book Vatic 	4.01 	3.01 	3.5% 

subsidiary is makmg progress in its 	ment with the staff of the Illinois commis- 
nuclear construction project. The utili- 	sion, calling for a $180 million hike, based 
ty is adding two units at the site of the on a 9.86% return on equity. Georgia 
Vogtle station. After delays and cost over- 	Power, Atlanta Gas Light, and Mississippi 
runs, the company expects the units to be- 	Power 	ng ' are planni 	to file applications. 

. fin commercial operation in November of Earnings are likely to rebound this 
Cat- 

endar 
QUARTERLY REVENUES (mIL) 

Mar.31 	Jun.30 Sop.30 	0oc.31 
Full 
Year 

021 and 2022. The remaining construe- year. The comparison is easy, especially in 
lion costs are $3.5 billion (including a $400 the fourth quarter. We think the bottom 

2016 
2017 
2018 
2019 
2629 

3992 	4469 	6284 	5181 
5771 	5430 	6201 	5829 
8372 	5627 	6159 	5337 
5412 	5550 	6188 	5150 
5700 	5800 	5500 	6000 

19898 
23o3i 
23495 
22900 
24000 

line 	 Southern Compa- million contingency). Georgia Power will 	will wind up within 
have to absorb a &sproportionate share of ny's guidance of $2.98-83.10 a share. Rate 
any additional cost overruns. 	 relief arid modest volume growth should 
The bulk of Southern Company's asset 	help lift profits in. 2020. 
sales have been completed. The largest The board of directors raised the divi- 

Cal. 
ondar  

EARNINGS PERSNARE A 
mar.31 Jun,30 Semi) Dea.31 

Fell 
year  

one, that of Gulf Power for $5.75 billion, 	dend in the second quarter. The in- 
was completed at the start of 2019. (The 	crease was two cent.s a share (3.3%) quer- 

has 2916 
2017 
2018 
2019 
2020 

	

.57 	31 	1.22 	.33 

	

.73 	.73 	us 	.67 

	

.99 	,71 	1,13 	.17 

	

.74 	.70 	1.10 	.40 

	

.85 	.75 	1.15 	.45 

2,83  
321 
3.00 
ass 
3.20 

cortmany booked a nonrecurring gain of terly. Steady dividend growth 	contln- 
$1.25 a share.) The Southern Power sub- 	ued in recent years. despite the problems 
sidiary is selling a gas-fired unit for $650 at Vogtle (and similar troubles at a non- 
million arid a biomass plant for $460 mil- 	nuclear project in Mississippi before that). 
lion. Southern Company is using the sale Wall Street has become more comfort- 

Cal. 
ender 

QUARTERLY DIVIDENDS PAID • . 
Mar.31 	Jun30 Sep.30 	Dec,31 

Full 

Year 

proceeds to offset some of its equiV needs, 	able with the Vogtle project. The stock 
nut still expects to issue $500 million an- 	has been one of the electric utility Indus- 

2016 
2015 
2017 
200 
2019 

.525 	.543 	.543 	.543 
$43 	se 	.58 	.56 

.56 	.58 	.58 	.58 

.58 	.60 	,60 	.60 

.60 	.62 

2.15 
2.22  
2.30 
2.38 

but in 201 9, nually over the next five years. Manage- trys laggards in recent years, 
ment believes the benefits of the lower the price has risen 206. Even after this 
equity needs will outweigh the loss of in- 	advance, the dividend yield is more than a 
come from the asset.s that were sold. 	percentage point above the utility mean. 
A rate case is pending, and others are Paul E Debbas, CFA 	May .1 7, 20.19 

09
'  (284 

eam 

(A)Dlluted 
2601; 
17. 

ngs 

EPS. ExcL nonrec. oaln @awl. 
13, (830, '14, (590); 1 5, (250); 18, 
0237 	'18, (78 ) 19, $1.25. Next 

report due early Aug. (B) Dhnis paid 

in early Afar., Jute, Sept., and Dec.. Med 
reirwest. plan avail, (CI incl. def d chge. In 18: 
515.95/sh. ite In milt E) Bath base:AL, MS, 
fak value; FL, GA, orig. cost. An return on 

corn. eq. (blended): 12.51; earn. on avg. COM. 
eq., 18: 12.41. 	Morale: GA, AL Above 
Avg.; hiS, FL Avg. 	Wailer peak In 18. 

Company's Flnartolal Strength 	Pt 
Stock's Price Stability 	 100 
Price Growth Persistence 	20 Earnings Predletability 	 90 

0  2019 Value Une, Inc. NI fights reserved. Fadsl realedil le oblalned Gem sources believed le be rabble arnt Is prodded Maul enemies al ney nt. 
THE POBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR 0?ASSI0NS HEREIN. Nie pahecethen Is sIddly ror subscdbers owe, nanconsterclat WNW let No pat 
ot ! nay be Itflectind. reselth steed or tansnelled hs wry paned, &cheek tv ether WM, or used Br genera* a ratith6i0 soy Piriod or &Moto PoOlkotor, ollmko e  PoolooL 
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WEC ENERGY GROUP NYSE.wEc IF 76,25 1022,1 ealillang lit) ligilit 1.2919 -3,170 vt,..ILNUEE 
nikss g 6,,,„ed wins  ' High:-  

Low: 
24.8-  
17.4 

25;3‘ 
18,2 

30.5 
23.4 

35,4 
27.0 

41.6 
33.6 

45.0 
37.0 

55.4 
40.2 

58.0 
44.9 

68:1 
50.4 

70.1 
56.1 

75.5 
58.5 

70.7 
67.2 

• Target Price 
2022 2023 

Range 
2024 

SAFETY 	1 Raised 312912 LEGENDS 
81 x Mho& p sh 128 

TECHMCAL 	2 Raked 31519 - li Ns• •get-5. Rit• . 96 
BETA 	.55 0.00 ..Alarke0 Sim°  2:fOr..411111  	. 80 

2022-24 PROJECTIONS Oralt:t  ,.........--'  1 	 64 Mel Total was Worm Mt recession WS 2-84-1 
3 

• 
45 Price 	Gain 	Return Mes ,., .01,1..0 "1 1 ir d 40 Nigh 	80 	(+10%) 	6% , . 	4-°"' 

. 'Ph 32 Lew 	70 	(-10%) 	2% ,, ' 
instder treolsions 

MJJASONDJ '''-lito 4' liff 0..1 ..thr. 
, 24 

16 1411 	0 00 0 0 0 0 0 0 Opitos 	0 0 0 1 0 0 2 123 . '' • ,...• . -12 tom 	1 o o 2 0 0 2 1 0 %TOT. RETURN 2/19 Institutional Decislons 
202018 	302011 	402011 p.feent so 

1193 	HAWK' MOM 	ME% _. 
101.4 	322 	310 	371 l yr. 	31.8 	39 - to NI 	307 	348 	32-1 diares 20 nt 3yr. 	49.8 	492 - 
WM 08232040 230392 236513 trad ed 10 1 iiiii It i within illmtmituniiini 11111ffi11i iltiiiiiiitAlliti 5 yr. 	104.7 	398 
2003 2004 2005 2008 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 oVALUELINEPVaLLC ."-----2-4-- 

17.12 
2.86 
113 
,40 

14,66 
2.58 

.93 
.42 

16.31 
2.89 
t28 
.44 

17.06 
2.90 
1.32 

.46 

18.12 
2.98 
1.42 
.50 

18.95 
2.95 
1.52 
.54 

17.65 
111 
1.60 

.68 

17:98 
3,30 
1.92 
.80 

1946 
3.68 
2.18 
1.04 

18.54 
4,01 
235 
1.20 

20.00 
4.33 
2.51 
1.45 

22.16 
4.47 
2.52 
t56 

18,77 
3.87 
2.24 
1.74 

23.68 
5.39 
2,96 
1.98 

2424 
5.69 
3.14 
2.08 

24.34 
6314 

. 3.34 
2,21 

25.05 
5.15 
3.50 
2,36 

29.00 
070 
3.70 
2.50 

Revenues per sh 
"Cash Flow" push 
Earnings per sh A 
MI DEN per sh B • 

29.50 
8.25 
4.50 
3.00 

215 
9.96 

2,85 
10.65 

3.40 
11.46 

4.17 
/235 

5.28- 
1325 

4.88- 
14.27 

3.50 
15,25 

3.41- 
16.26 

3,60 
17.20 

01- 
1895 

3.04 
18.73 

3.36 
19.60 

4.01 
27.42 

4.51 
28.29 

6.2f 
2198 

871 
31.02 

9.45 
3200 

10.10 
33.05 

-Cepl Spending per oh 
Saar/aloe per sh c 

7.75 
35,75 

236.85 233.97 213.98 233.94 233.66 233.84 233.82 233.77 230.49 229.04 225.98 225.52 315.68 315.62 315.57 315.52 315.50 30.50 -Common Ms Outs0g D 31530 
12,4 
.71 

a% 

17.5 
.92 

2.6% 

14.5 
.77 

2.41 

16.0 
.88 

2.2% 

16,5 
.68 

2.1% 

14.8 
.69 

2,4% 

13.3- 
.89 

3.2% 

14.0 
.89 

3.0% 

142 
119 

3,3% 

15.8 
1.01 

32% 

16.5 
.93 

3.5% 

17.7 
.03 

3.41 

21.3 
1.07 

3.5% 

19.9 
1.04 

3.4% 

20.0- 
191 
33% 

19.8 
1.06 
3A% 

eoldU.eesv. 
tom 
enffn 

lc• 
` ," 

Avg Anil PIE Ratio 
Relailve PIE Ratio 
Avg Anrel Dlred Yield 

18.5 
,90 

4.0% 
CAPITAL STRUCTURE as of 12/31/18 
Total Debt $11799 mill. Due In 5 Yrs $3932.8 Int 

4127.9 
378.4 

4202.5 
465.6 

4486.4 
514.0 

4246.4 
547.5 

4519.0 
578.6 

4997.1 
589.5 

5926.1 
640.3 

7472,3 
949.2 

7048.5 
9982 

76794 
1060.5 

7900 
1110 

8200 
1170 

Reanues(5014 
Net Profit ($mIlll 

9300 
1425 

LT Debt 59994.0 mil. 	LT Interest $489.7 
Incl. 518,4 mit cal:ha/dad leases. 
(LT Interest earned 3.7x) 

nill. 383% 
25.01 

354% 
1801 

33.9% 
16.81 

359% 
9.41 

36.9% 
4.51 

3631 
1.31 

40.4% 
4.5% 

37.61 
3.81 

372% 
1.61 

13.8% 
2.1% 

11.0% 
3.0% 

11.0% 
3.0% 

Income Tax Rat* 
AMIDC %to Net Profit 

11.0% 
2.0~ 

Leases, UncapItalized Annual rentals $0.7 
Passion Assets-12118 $2690.8 mlL 

mIli, 51.91 
47.71 

50.61 
49.01 

53.61 
46.0% 

51.7% 
48.01 

50.6% 
49.1% 

48.5% 
5121 

6121 
48.61 

5031 
4931 

46.01 
51.9% 

50.4% 
49.4% 

50.0% 
50.0% 

41.5% 
52.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

50.0% 
50.0% 

Obug$2927.2 Pfd Stock $30.4 init 	PM DIv'd 61.2 mil. mit 74731 
9070.5 

7784.5 
9301.5 

8608.0 
10160 

3519.3 
10572 

9326.6 
10907 

8636.5 
11258 

17809 
19190 

18118 
19916 

13238 
21347 

18813 
22001 

20209 
24778 

19925 
)8600 

TolsKapIls1(5068) 
Net Plant (knit§ 

23200 
31325 260,000 shs. 3.601, $100 par, callable. $101; 

44,498 ans. 6%, 6100 par. 
Common Stock 315,455,323 3114, 
as of 1/31119 

841 
10.51 
1161 

7.51 
11.91 
12.01 

7.51 
12.91 
12.91 

7.9% 
13.11 
13.21 

8.1% 
13.61 
13.81 

8.11 
13.21 
13.3% 

4.6% 
7.41 
1.4% 

6.31 
10.51 
10.51 

6.61 
10.51 
WS% 

6.6% 
10.81 
10.8% 

6.5% 
11.0% 
11.0% 

7.014 
11.0% 
11,014 

Return on Total Cap, 
Return on Shr, Equity 
Num al Com EquIty a 

7.514 
123% 
12.5% 

MARKET GAP: $24 billion (Large Cap) 8.21 7.01 1 6.81 6.5% 5.91- 5.31 2.3 3.51 3.61 311 3.514 1514 Retained to Com Eq 4.014 
ELECTRIC OPERATING STATISTICS . 421 41% 471 511 571 601 711 67% 661 861 6714 01% Ai MIAs to NO P Al 67% 

	

2016 	2017 tampelielaiSes 	+18.5 	-3.0 
ATJaa'ass llr% 	NA 	NA 
lottg.Clitiers 	(1) 	7.08 	7.13 
CualPett Pet tord,Stem 	NA 	A NA 	r 
AnallaslFatt ) 	NA 	A %o1ogrOutteswoir4 	+.5 	+.7 

2018 +2.5 NA 
7.05 
NA NA NA +.7 

BUSINESS: WEC Energy Group. inc. (fame* Wtscenaln Energy) 	211; other, 13%. Generating sources: coal, 45%; gas, 22%; re- 
is a holding company to ullnes hat provide stock% gos A steam 	nowables, 4%; purchased, 291. Fuel costs: 38% of revenues. 16 
service in WI & gas set** In IL, MN, & ML CU310010r3: 1.5 MR 	reported deproc. rates (AO 201-3.21. Haa 7,900 employees. 
elec. 2.9 tnE gas. Acced htegrys Enatgy 6115. Sold Point Beach 	Chairman: Gale E. Kleppe, President & CEO: Kevin Fletcher. Inc: 
uclear plant In '07. 	ark revenue breakdown: reskientlal, 351; 	WI. Adam 231 W. krdNgan St., P.O. BOX 1331, Milwaukee, WI n 	M 

small commercial & IndustriaL 311; large commircial & industrial, 	53201. TeL: 414-221-2345. Intemet wencwecenagygroup.00rn, 

FladOsateCKIV 	404 	422 323 We expect WEC Energy Group to post year contract with a large industrial cus- 
ANNUAL RATES 	Past 	Past Esrd 
°Waive (par sir) 	%Yrs, 	5 Yrs. 	to22424 
Revenues 	3.0% 	4.6% 
"Cash Flow 	7.0% 	7.51 Earnings 	8.51 	6.01 	6.096 
Dividends 	15.51 	11.01 	0.0% 
Book Ile lute 	8.51 	10.5% 	3.5% 

1641e 
asx 
as% 

steady earnings growth in 2019 and tomer. 
2020. This has been the company's track WEC Energy continues to invest in 
record for several years (except 2015, 	normality wind projects. These are at- 
when the share count rose sharply due to 	tractive because they are expected to pro- 
the acquisition of Intarys Enerv). The vide a return on investment that exceeds 
company's utility in C 	cago, Peoples Gas, 	that of the regulated utility business. Last 

cal- ender QUARTERLY REVENUESI$ milt} Mar.31 	Jun.30 Sep.30 	Dec.31 
Full 
Year 

is spending $280 million-$300 million an- 	year, the company acquir 	a 90% stake in 
nually to replace old pipes, and is recover- 	a 132-mw facility for $166 million. In early 

2016 2017 
2018 
2019 
2020 

2194 	1602 	1712 	1963 2304 	1632 	1657 	2066 
2287 	1672 	1644 	2077 
2350 	1700 	/700 	2/50 
2450 	1750 	1750 	2250 

7472.3 7648.5 
7676.6 
7900 
8208 

WEC Energy 	the ing these expenditures through a rider on 	2019, 	 completed 	pur- 
customer? bills. Expenses are being con- 	chase of an 80% interest in a 200-rnw 
trolled effecfively, helped by cost reduc- 	project for 5276 million. And it paid $145 
tions stemming from the closing of old 	million for an 80% stake in a 97-mw wind 
Power plants. Finally, the company is in- 	farm that Is under construction. This is ex- 

cal. 
ender 

EARIMIC5 PER SHARE A 
Mar.31 Jun.30 Sop.30 Dec31 

Full 
Year 

vesting in wind projects through a non- 	pected to be completed by yearend., 
utility subsidiary (see below). Our 2019 	The board of directors raised the divi- 

The increase. 2016 
2017 
2018 
2019 
2020 

139 	.57 	,68 	.61 
1.12 	.63 	.68 	.71' 
123 	.73 	.74 	.65 
1.25 	.75 	.80 	.70 
1.30 	.80 	.85 	.76 

2.96 
3.14 
3.34 
3.60 
3,70 

share-earnlngs estimate is at the midpoint 	dend in early 2019. 	 was 
of managements 	narrow 	gu.idance 	of 	50.15 a share (8.8%) annually. WEC Ener- 
53,48-S3.52. We look for improvement next 	gy expects yearly dividend growth of 5%- 
year. to 53.70. WEC Energy's goal for an- 	7% and a payout ratio of 659'0-70%. 
nue./ earnings growth is 5%-7%. 	WEC Energy stock is performing well. 

Cal. 
endar 

QUARTERLY DMDENDS PAID 1 x 
Mar.31 	Jun.30 SeP.30 	Dec.31 

Full 
Year 

A gas-fired plartt is under constrac- 	The price has risen 10% so far this year, 
tion in the upper peninsula of Michi- 	as utility investors find the companys 

2015 
2016 
2017 
2018 
2019 

.4225 	.4225 	.44 	.4575 
A95 	495 	.495 	.495 
.52 	.52 	,52 	.52 
.5525 	.5525 	.5525 	.5525 
.59 

174 
1.98 
2.08 
221 

gan. The 1.80-megawatt facility is on track 	steady earnings and dividend growth ap- 
for commercial operation in the second pe- 	pealing. However, the dividend yield is low 
riod of 2019 at a cost of $277 million. 'The 	for a utility, and 3- to 5-year total return 
utility will recover half of the plants cost 	potential Is unexciting. 
in rates, and the other half through a 20- Paul H. Debba.s, CFA 	March 15, 2019 

Diluted EPS. Excl. gakis on &cat ops, 
. 770:11, et nonrecurring gain: 17, Of 16 & '18 EPS don't sum due to rounding, Next 

earnings report due late Apr. (B) Nide paid in 
• 2919 WA* We. Ix Al 1103 mewed. Facktal IC P1.189SHER IS tiur RE51...01188.1 FOR tip!: ER1108.52I2 

early Mar., June, Sept. A Dec. • Mt ref/west. 
On avail. (C) incl. Inteng. In 18: $21.744/ah. (o) In mill.LadJ. for spilt. (E) Rate base: Net orig. cost. Rates aird on can. eq. In WI in 15: 
maimial ts °MAW from mom beloved to bo rsitoblo 0141SSIONS HEREIVIlis.gbictiort k sliklyls 

10.01-10.3%; in /I_ in '15: 9.051; h MN In IS 
8111; In MI In '16: 9.9%; earned On avg. corn. 
eq.,1 8: 11,01, Regulatory Climate: WI, Above 
Avg.; h., Below Avg.; MN a MI, Avg. 

mod is provIdod vAlbout warranties of say kind. stbsalber:s Tro. itroA4451141. Intema1use. ttli 

Company's F1114(10121 Strength 	A+ 
Stock's Price Stabillty 	95 
Pries Growth Persistence 	75 
Earnings Predictability 	90 
- 	, 	i, 	„ , n nn i , I, Hi-, imr. 10 sti uscr we call I -CAW- VALUE.Lli1,E.. 
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XCEL ENERGY NDQ-XEL 
FRET 54.86r4no 21.54=111) IETA% 1.20 V 3,0%  V

L
A
I
L
N
U
E
E 

TIMELINESS 	1 	Ralsec13/12119 'Hgc-  
1..ow; 

22.9 
16.8 

21.9 
16 0 

24.4 
19.8 

27,8 
21.2 

29.9 
25.8 

31.8 
26.8 

37.6 
27.3 

38.31 
31.13 

45.4 
35,2 

52.2 
40,0 

54.1 
41.5 

57.5 
477 

Targe 
2022 

Price 
2023 

Range 
2024 

SAFEIY• 	l Rakti91/12 
I 

LioENDs 	' 
-.- OM x UMW: p stt 80 TECHNICAL 	Raked 4126119 dvIdoel by Interest Rik 
•••• Relate SU Strength 

SETA .60 (1.00.31acke9 
°Steigliro  2022.24 PROJECTIONS bailer recessko  • • r V' VIII' 40 

Ann't Total 
Price 	Oaln 	Return 

' v. --fr6rt "Isiti 	 ... 
30 ;r"...- --'91:?; . ..."5 26 ittch 	60 	(+103 	5% 

Lav 	50 	(-10 	1% •  
-tr.-  

	

1 	- 

	

t 	ll 	.'-',4,,,i'il- 
,e7 

20 
InsIdertiecIsions 	. . 	--rr kft 15 

JJASONDJF 
saw 	0 9010000 0 

"*•.„.r. i:-....J0e.‘iir ,- 	l'• 	_r', 
, :174s:41;. 

****-e" . 
'''' .......... ••• 
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the decision to the state Supreme Court, 	5%-7%, the same as for earnings growth. 
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SOAH DOCKET 473-19-3864 
PUC DOCKET NO. 49421 

OPUC's Response to CenterPoint Energy Houston Electric LLes 
Third Request for Information 

3-10. Please refer to Me Direct Testimony of Anjuli Winker at page 43, lines 5-12. 

a. Has Ms. Winker performed any quantitative analysis to determine what 
CenterPoint Houston's ratio of Cash Flow from Operations pre-Working Capital 
to Debt would be under Ms. Winker's capital structure recommendation? If so, 
please provide that analysis. 

b. Has Ms. Winker performed any quantitative analysis to determine what 
CenterPoint Houston's ratio of Debt to Earnings Before Interest, Taxes, 
Depreciation, and Amortization would be would be under Ms. Winker's capital 
structure recommendation? If so, please provide that analysis. 

c. Has Ms. Winker performed any quantitative analysis to determine what 
CenterPoint Houston's ratio of Funds from Operations to Debt would be under 
Ms. Winker's capital structure reconimendation? If so, please provide that 
analysis. 

RESPONSE: 

a. No. 

b. No. 

c. No. 

Prepared By: Anjuli Winker 
Sponsored By: Anjuli Winker 
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