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2018 | 105 65 0 .80 | 350| estimate by $0.10 a share. Minnesota The stock is timelg', but has a high
200 [ 116 .70 95 .95 | 370| Power, ALL%I‘E'S primary utility subsidi- valuation, The dividend yield is some-
Cal. | QUARTERLYDVEENDSPAID®=f | po | 2Y% will lose some revenues from an expir- what below the utility average. The recent
Mac3! Jun3® Sep.30 Dec3t! Year | INg contract with a municipal customer price is above the lger end of our 2022-
2016 | 505 505 K05 605 | 202 and the temporary shutdown of an indus- 2024 Target Price Range. We think this
56 | B 52 52 52 | 208 trial customer (As a result of these lost reflects takeover speculation, but we don't
27 | 535 635 55 535 | 214 | revenues, the utility expects to file a rate advise investors to purchase the stock in
54 8 case in the fourth quarter of 2019.) Alse, the hope that a takeover offer will emerge.

018 | 56 56 56 224

2019 | 5875 ALLETE Clean Energy (ACE) is incurring Paul E. Debbas, CFA March 15, 2019
(A} Dfiuted EPS, Excl, nonrec. gai ss) | {o rounding, Naxt eamings report due egrl daforred charges. In *i7: $11.95/h, (D) lnmi). | Company's Financial Strength A
‘02, (25¢); '05, {$1.84); '15, W&?‘%} May. (B)mglv’ds historically m‘;d in early Mar,, (E&Rnle bu%ﬂg. cos! depr, Ratel&wed n Stolgﬁs I)’,r'?co Stabillty ™ 9
ain {losses) on disc. ops.: "4, $2.57, 05, June, Sg?l. and Dec. » Di&arcimest. plan Mi¥ on com, eq, in "18: 9.25&‘; eamed ofi avg, | Price Growth Persistence 50
?15#)‘. 06, (2¢), '16 & 18 EPS dont sum due | avall, + Sharehotder invest, plan avall. (C) Inck. | com. eq., *17 8.0%. Reguiglory Climate: Avg, | Earnings Predictabiity 85

© 2019 Vake Ling, nc. Al sprgbls teserved. Factual material is oblalned from sources belwed i be refabls and Is previdd withoul wamaplles of any kind,
“THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This pubiication Is skdcly fof subscriber’s ovm, not-commerchal, tnlemial use. No part
of X way be reproduced, resokd, stared of imasmiled in any prited, slaclon’s o7 obver form, of used for genesaing o wakeing any Klsted o efsckionkc publcalon, service i prodicl,

To subscribe call 1-800-VALUELINE




WP R-RBM-2
Page 2 of 24

RECENT

PRICE ;ffno 205(333 %%3

4590

e i

P

ALLIANT ENERGY ocer

TMELINESS 2 Lowered 3019
SAFETY

TECHNICAL 3 tomsed 202119
BETA &5 (1.00=Marke) |

2 Rated w2007

-24 PROJECT]
rice  Galn Relum

i

tofiey
0;
lupg:l‘l"

1]

share.

L]
1]
0

Institutional Di

g: "%ZZ:} 3 gros

I-1-%
CLEN R
i=1-1-%~]

N
0
¢
0

cos o
SO w

44
[ ]
600
090

cislons
o
237

218

aa
28 21| dhares'

09 ¢ traded

bw 20 201 2
165135 168486 180932

Affant Energy, formerly called mierstale En-
ergy Corporation, was formed on April 2,
1998 ﬁhrnxﬁh the meiger of WPL Holdings,
IES Industrles, and Interstate Power,
stockholders received one share of Inter-
state Energy stock for each WPL shars, IES
stockholders received 1.14 Interstate Ener-
gy shares for each [ES share, and Interstate
Power stockholders racefved 1,11 Interstale
Energy shares for each Interstate Power
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BUSINESS: Alfant Energy Comp., formerdy named Interstats Ener-
gy, 's & holding campany formed through the marger of WPL Hold-
Ings, [ES Industiies, and Interstats Powsr, Supplies eleciricity, gas,
and other sexvices in Wisconsin, lowa, and Minnesola, Eloct, revs,
by state: WI, 41%; 1A, 58%; MN, 1%, Elect, rev.;: rssidential, 37%;
commorcial, 25%; industial, 26%; wholesale, 5%; other, 7%. Fusl

sources, 2018; coat, 37%; ges, 30%; other, 33%. Fusl costs; 45%
of revs, 2018 deprecialon rate: 5.9%. Estimatsd plant age: 16
years. Has approximately 3,885 smployess. Chakman & Chief Ex-
eculive Officer: Paldcia L. Kampling. Incorporated: Wisconsin, Ad-
dress; 4902 N. Bifmore Lane, Madison, Wisconsin 53718, Tele-
phone; 608-458-3311, Infemat: www.aMlantenergy.com,
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in 2020. The.company ought to benefit
from rate relief and cost reductions at its
two primary subsidiaries, Interstate Power
and Light and Wisconsin Power and Light.
In December 2018, the Iowa Utilitles

Cal
endar

QUARTERLY REVENUES {§ mil)
Mar31 Jun3C Sep30 Dec.3t

Board approved a settlement allowing IPL

Fil | 1o increase its natural gas base rates b

Yoar

2018
2017
2018

338 7542 9260 7970
8539 7653 8059 8564
963 8161 9288 8736
925 80 60§05

950 855 915 320

approximately 6% in 2019. Alliant ha
9 originall){ sought an increase of 8.4%.
Separately, the utility filed an electric rate
case with the IUB seeking an increase of
$89.9 miilion (5.5%), based on a common

EARNINGS PER SKARE A
Mar.31 Jun30 Sepd0 Dec3t

equity ratio of 9.5%. A decision from the
regulator 1is expected within weeks.

A 3 5 B
44 M #1
52 43 37
B 48
ST 48 At

Meantime, Alllant struck an agreement
g| last year to freeze electric base rates at
their current levels at Wisconsin Power
25) and Light. The company had previously

QUARTERLY DVIDENDS PAID & u}
Mar31 Jun.30 Sep.30 Dec3]

regxested increases of $61 million in 2019
and $133 million in 2020, but cost reduc-
tlons and savings from the Tax Cuts and

2% 215 75 275
205 295 205 208
A5 36 35 38
5 3B W 3%
358

Jobs Act largely offset this requirement.

The utility announced a slew of
leadershi}) changes, Current Chief Exec-
utive Patricla L, KamKullng announced her
intent to retire from Alllant effective July

1, 2019. Ms, Kampling has been with the
company since 2006 and has served as
chairman and CEO since 2012, John O.
Larsen was appolnted by the bhoard to
serve as the next CEQ. Mr. Larsen has
been with Alliant since 1988 and is cur-
rently serving as Chief Operating Officer.
The board raised the dividend in Jan-
uary. This has been the pattern in recent
years, The increase was $0.02 a share
(6.0%) quarterly, the same as a year ago.
Alllant is targeting a payout ratic in a
range of 60%-70%.
Progress coutinues to be made on
clean energy. Although coal still makes
up the largest portdon of LNT's electric
rid, its share has dwindled from over 50%
n 2005 to just 37% in 2018. To comply
with environmental regulations, the utility
plans to continue retirin% coal-burning
plants in favor of renewables/natural gas
at a pace consistent with recent upgrades.
This stock is ranked to outperform
the broader markets over the next six
to 12 months, However, with the recent
rice well within our 2022-2024 Target
ice Range, total return potentlal is low,
Danie] Henigson, CFA March 15, 2019
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{g'g.g:g;:g%;"m- ngninﬁ\;r;%nmﬂl 5240 ) 6690 6020 | 5890 5980 | 5930 | 5860 | 6500 | 6830 @21.0| 4201 380 |NetProfit{$mil} 1080
(LT herest samed: 4,00 il AT | BN | S13% [ 63N | I7.5% [ 385% | 303N | 0T% | B2 | 224% | 1505 | 190% [lncome Tax Rake %
Loases, u,,“p,‘,,h;d}nm,,mk,wm 5% ] 78% 0 56% ) 6% 7% | 57% [ BA% | 44% | 35% ( 44% | 40% [ 2.0% IAFUDC YloNetFrofit 1 30%
Pansion Assets-12/18 $3809 milL 9T | 482% [ 253% | 405K (45.2% | 47.2% | 49.0% | A7.0% | 10.2% | 50.9% | 505K | 50.5% [Long-Term DsbiRato | 50.0%
Obilp S44samill, | 49.1% | 50.0% | 537% { 494% | 53.7% [ 667% [ 407% | 51.3% | 498% | 48.8% | 40.5% | 49.0% Commoi EquityRatlo | 49.5%
g;gg;;c‘;fgz_g% s gofd Divd $6 mill, % T6001 | 16185 | 94738 | 13384 | 12190 | 12075 | 19068 | 13890 | 14420 | 16632 | 16700 | 17700 {Total Capltal (§mll§ 20600
b gt £ ﬂm;gy,m{;fgm 17610 1 17853 | 18127 | 16006 | 16205 | 7424 | o799 } 20113 | 28466 | 22810 | 24100 | 25775 [Met Phant (Sl 20360
&.4.00%306.625';{,5100 pa,"edeem.sm'o, 53% ] 60% [ 56% | 6 6% [ 5% [ 3% [ 60% | 59% 1 63% [ 8&0% ] 0.0% [RelurnonTotal Cap'l [71
$10#ish, T8% | 85% | 5% 87% | 7% [ 8% | 83% { 0% | 93%] 108% | 10.0% ] 70.0% [Return onShr. Equity | 10.5%
Common Stock 244,838,879 shs. as of 43119 78% | 86% | 76% ] osu | 7.8% | 87% | 83% | 92% | 94% ) 107% | 18.0% | 70.0% [Retwn on Com Equity £} 10.5%
MARKET CAP: §17 biflion (Large Cap)_ TSR] 3E% | 28N 0% [ 19% | 28% | 25% | 3% SAR | 4T | 405 | 40% ReameitoComEq | 40K
ELECTRIC OPERATING STATISTICS S6% 1 S6% | &%y oo% | 7% | o7% | 0% | 6% | O4% | S5B% 0% | 58% [AUDIVS to NetProf 0%
2015 2047 2018 "BUSINESS: Ameran Comoralkn Is & okling company faumed  dusirl, 8%; other, 17%. Genaraling sourves: cos, 68%; nudear,
A, bndust. U NA NA  NA { through the merger of Unlan Eleclic and CIPSCO. Acg'd CILCORP  24%; hydro & ofher, 3%; purchased, 5%. Fuet costs; 27% of revs.
A‘!-M!‘"B&i TR NA  NA m 1/03; Minols Power 10/04. Kas 12 mE. electic and 127,000 gas 18 repoted daproc. rates: 3%-4%. Hus 8,800 employses. Chalr-
mu:.m ! m m NA 1 customers in Missou; 12 il sleciric and 13,000 gas csitomers — man, President & CEO; Wamer L, Baxter. Inc.: MO, Address: One
MartsLoad Fer NA  NA  NA | InMinois, Disconlinued nonrequlaled power-generation operalion in  Ameren Plaza, 1901 Chiouleau Ave, P.O. Bax 66149, SI, Louks,
% Changs Clonus f-204) NA  NA  NA | “13. Elecirc rev. breakdown: residential, 43%; commercial, 32%; In- MO 63105-6149, Tel.: 314-621-3222, internal; wwivamaren.com.
Fuod hargs v, [5) 351 362 aze | Imvestors should not be disappointed year, §13.3 billion capital -budget includes
o F of the $6.8 billion at Ameren Missourl to mad-

ANNUAL RATES  Past
of change {por

Past EsPd’16-'18

if Ameren's earnings fall shor

2018 rvesult, We assume normal weather ernize its electric s¥stem and add renewa-

0Ym,  SYes.,  fe'222,

Revenuss 35%  -1.5% c?{zs’z: patternis after favorable weather hoosted ble energy. The utility plans to add up to
E‘i}’:ﬂ Flow 104 4'?52 68% | profits by $0.32 a share last year. In addi- 557 megawatts of wim'lp eneration by the
DS 38% 28w cox | tion, the Callaway nuclear plant will have end of 2020, at a cost of about $1 billion, to
Book Vaiue -5% &% &o0% | a refueling outage this spring after not comply with Missourfs renewable energy
Cal. | CUARTERLY REVENUES [$ mit) Ful having ane i 2018. This will cost an esti- standards. (There might be more wind
ondar {Mar31 Jun30 Sep3d Decat| vear| Mated $0.09 a share. Offsetting these fac- generation to come.) Ameren was able to
2006 | 1434 1407 1850 1360 |goeq) Lors to some extent will be rate relief in II- avold any equity financing for several
2017 | 1514 1538 4723 4402 |gi770| Lnois; a gas rate hike took effect last fall. years, but is now Issuing stock (about $100
2018 | 4585 1563 4724 1419 |so91p] We are sticking with our share-net esti- milllon annuallliy) for its dividend-
2000 | 1650 1600 1800 1450 {6506 | mate of $3.30. This is within the compa- reinvestment and employee-benefit plans.
2020 | 1700 1650 1900 1500 | 6760 | my's targeted ‘rlain e of smssi’l 20 T}lxsre ﬂv:ﬂl also be some debt ﬁnanc;ing. All

. EARNINGS A e ect higher e S 20. told, the compan ects an 8% com-
,ﬁ;’., Mar3( Jun 39"?.%' Eg,c.u ;.“,'l. Ameren's transmission operations and its pound annual e o{vthe’;gte in its rate base
006 | 8 61 152 43 | 265 [linois electric business beneflt from through 2023. This should help the compa-
2001 f 42 78 118 | 277] forwardJookin rengt:xlatory plans that pro- ny attain its goal of 6%-8% compound an-
a8 | 6 07 145 28 | 332| vide rate relief each year. (We assume the nual earnings growth through 2023.
2010 | 65 75 150 A0 | 33g| allowed return on equity for transmission This stack is ﬁmegii but has a high
020} 70 .85 155 40 | 350| won't change signfficantly, if at all) Our valuation for a utility The dividend
cal- | QUARTERLY DNIDENDS PAR®» | popi | ©Stimate would produce a 6% share- yleld is below the industry average, and
ondar |Mard Jim30 Sen30 Dec3q| Year | earnings increase. the price-eamin%g ratio is well above its
W5 A1 Al A A% | 168 The capital budget is rising. A new reg- historical level. With the recent guotation
W6 | 45 4% 4B 44 173 | ulatory law in Missouri that took effect near the upper end of our 3- to 5-year Tar-
2001 | 44 44 44 4515| 178! last year made investing in the state more get Price Range, total return potential is
218 | 4575 4575 A575 A75 | 485] appealing for utilities, and ought to reduce negligible.
2019 regulatory lag there. The company's five- Paul E. Debbas, CFA. March 15, 2019
(A} DY, EPS, Excl. nonrec. gain flosses): 05, | Ing. Next egs, roport due sarly May, (B} Divids | all'd an oom. eq. in MO In*17: slec, none; n | Company's Flnanclal Strength A
1%;};’1(2. $2.19};'11,S!:2¢);'12A 535.4)22); 17, ngeM:g‘.Junp:tSopLe&"gec.z d relny, ’11:9”,!\0!\3;1" ILin *14: efgc, 8:7%, In"18: stoup:n ce Stabillty 95
63¢); gain [loss) kom disg, ops.: '13, (82¢); Ylan avail, (C} Incl. intang. in "8: $6.20/sh, gu, 9.87%: earned on avg. com, eq., “18: Price Growth Persistence 80
5, 21¢. '16-'17 EPS don't sum due 1o round- | (D) In mill. 25; Rale base: Orig. cosl depr, Rale } 8.3%, Reg. Climalo: MO, Avg,; IL, Below Avg, | Eamings Predictablilty 80
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REGENT PE mm:m) RELATIVE pvo 0
AMERICAN ELEC. PWR. nvse.ses (1" 81.03 i 20,6 Coire i) s 1,205 3.4%
| Y ~ ¥ Hight] 4847 366] 37.8] 417] 464] 516] 63.2] 654 713 781 8i1] 818 i
THELNESS 3 lnsanns | [T} D041 08| 18} 4170 dedl e18) @2l B4) L3 B3| &7] 43 Tt e Range
SAFETY 1 paedymr [0 SRS
TECHNICAL 2 rassdatns | mgg_‘ﬂgr""“u.u"ml’ém - 13
oeeo Rel ce Sirengh %
BETA 55 {100 ~Mke}) Oplns: Yos : . e T Ll
XY ECTIONS haded arsa lndicales recsssion .::"\. (i PTG I eiinls el 7
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Insider Decislons p Ao Dese o - v, u
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00GO0O0O0DO0O = e * e 1
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Tnsfitutional Decisions % Tm#f?”%?}:’:‘nz‘
W N8 A paan 45 ] STOCK  IDEX
o E o aE ¥ L
1WA 354281 350124 3siee ] Tood S 6y, 38 395 |
2003 | 2004 | 20057 2006 | 2607 | 2008 | 2008 | 2010 | 2041 {2012 12013 [2014 | 2015 [2016 2017 | 2018 | 2019 [2020 | SVAELINEPUB, (LC[Z2-24
82| 55| w7e] s182f 2341] 2656] 2822) 0| M2 077 348 3478 351 | 3331 | 3135 3284 3235 325 |Revenues persh 3550
5761 589) 596) 687| 680f 684 532 620] 683) 6s2| 702 767 78| od7| 795| AFTl 0201 8.80{"Cash Flow" persh 1.0
253 261 264] 286) 286 289 207 2601 343} 298] a8 334 358 423 | 362 390 4f0] 435 Eaningspersh A 500

195 40| 142 who| 1se| 1e¢| sef 121 1as| tas{ 1s5| 203] 205 2@ { 23| 2| 272| 280 |DivaDecrdpershia | 3
SB[ 67| 89| BB K[ 6 B07| 574 G| 775 0| Ta37 | 888 | 70| 1200 Ti55 | 7250 |CapiSpending persh: | 1250 |
517|233

1943] 2132] 2308| 27 o749 2| w033 37| soee | 3a37 | a4 | 3538 ) a7s7] 3use| 4090 | 4190 [BookVaepwsh© | aam
9502 | 3556 { 393.02 | 3967 | 40043 | 408,07 | A10.05 | 48087 | 46342 | 48567 | 467,18 | 40540 [ 49105 [ 91,71 | 40201 | 48325 | 495.00 | 50Z00 commonﬁgﬁl_st'n” 520.00
107] 124{ 37| 129 13| 131 B4 18| 188] #5] I B8 62| 183] 180 boidtiglres are |Avy AnnlPIE Ratio 17.0
51 8] 3 mj sr) 8| 7] 85 5] g8} 81| .4| 80| .m0 97| by| Yewsike [Relative PIERatlo 95
sl 4| 30| 4%] aam| 24| 5% | a9kl son | 4s% | 2% | 8% | as% | as% | 34%| 38% | T |AwgAnriDidVield 4%
?&’F&'ﬁ&%‘"ﬁ;’ﬁ‘é’%ﬁ”émm 10489 | 14427 { 45116 | 14945 | 16357 ) 17020 | 16453 | 46300 | 15425 | 16496 | 16300 | 17000 | Revenues {Smil) 18500
al De . Duein5Yrs | 13650 | 12480 | 1512.0 | 14430 | 1548,0 | 16340 | 17634 ) 20736 | 17832 | 19208 | 2025 ] 2160 |Net Proflt [Smik) 2585
%‘;{’Q?iﬁ}“:&.“ﬁﬁ;wntlﬁ"mﬁﬁ%m B7% | 8% | 31.7% | 30% | 302K [ 97.86% | 35.1% | 208% | 93.0% | 5.0% | 16.0%4 | 15.0% [mcome Tax Rels s
caghtalized fesses. | 109% 1 104% [ 10.6% | 152% | 7.3% | 00% [ 41.0% | 0% | 80% [ 107% | £1.0% | #1.0% IAFUDC % lo NetProfit | 5.0%
(LT Interest earned: 2.9x S44% | 50.1% (B0.% | 506% | 51.4% | 49.0% | 45.0% | 500% | 51.5% | 59.2% | 640% | 62.5% jLongTerm DebtRatle | 57.5%

Leases, Uncapitalized Annua! tentals $259.8 mill, | 454% | 48.7% | 40.9% | 494% | 48.9% ) 51.0% | 50.2% | 50.0% } 40.5% | 468'% | 46.0% ) 47.6% [Common Equily Ratio | 42.5%
20747

Pension-Assets-1218 $4695.9 mil. 78058 | 29781 | 0823 | 52913 | 30007 | 35633 | S4776 | 87107 | 40517 | 42850 | 44200 |Toli Capital {$mik} 510

PId Stock Nono Obllg $4810.3mil. | 34349 | 35674 | 36971 | 36763 | 40997 | 44117 | 46139 | 45630 | 50262 | 55080 | 5900 | 62025 {NietPlent Sl 70
S| STk | 6% | 6% | 60% | 63% | 61% | 72% | 59% | 59%| 56%[ 6.0% [RelumonTotd Capl (173

Commeon Stock 493,245,876 shs, 10.3% ) 1% [ 103% | o5% ] o6% | 87% | 9.9% [115% | 98% | 10.1% | €0.0% | 10.5% [Returnon Shr.Equty | 70.6%
104% ] 91% | 103% | 05% | 08% | 9% | wo% [119% | 8% | 10.0% | 0.0% | 10.5% (Retum onCom Eqully E} 11.0%

MARKET CAP: §4¢ blllion (Large Cap) A6% | 1% [ 42% | 3s% 1 37% | 38% | 39% | 55% | 32N | 35%| 35%| 3.5% Retained to ComEq 3%
ELECTRIC OPERATING STATISTICS 56% 1 O6% [ GO% )| 63% | 2% ) 61% | eo% | 5% | 6r% | B5% | 6%% ) 69% JAMDIV'ds to NelProf %
% Relaf Sass 2?,,13 2&15 %.'3318 BUSINESS: American Eleciic Power Company, inc. (AEP), Plpeline '05; commerclal barge cpsration in *15. Generating
NA NA  NA i tough 10 opersting ullties, serves 5.4 mill. customers in Arkan-  sources not avalable. Fuel cosis: 36% of rovenues. 18 reported

M.
m.mmﬂ W (f) NA  NA  NA| sas, Kenlucky, Indlana, Lovisiana, Michigan, Ohlo, Oklshoma, Ten-  dopraciation rates {uliiity) 1.6%-9.8%. Has 17,600 employess.
Cipnidyg Pezk NA  NA  NA [ nesses, Texas, Virginia, & West Virginla. Eleckic reverue break-  Chalrtman, Presifent & CEO; Nicholas K, Akins, incorporated; New

Tkt NA NA - NR T Gour: resdential, 41%; commercil, 24%; induskel, 19%; wihole-  York, Address: 1 Rherside Plaza, Columbus, Ohlo 432162473,

xmmmu&aq NA  NA  NA | sale, 8%; other, 8%, Sold SEEBOARD (British uilllly) '02; Houston  Talephone: 614-746-1000. Internet: wwwv.aep.com,

Fhad Chere Cov, 374 354 254 | American Electric Power has an- West Virginia, Appalachian Power's settle-
by O 1) 4 nounced a significant acquisition, The ment for a $44 mifhon increase, based on a

ANNUAL RATES Past Past Est'd 16718

of tharge WY SYis. te2224 | company has agreed to buy 724 megawatts 9.75% return on equity, was. approved.
‘gzvenug‘ # 5% 10%  16% | of wind tapacity from Sempra Energy fora New tariffs took effect on March Gth, Pub-
‘Cash Flow” 20% 40% 45% | cash payment of $551 millfon, the assump- lic Service of Oklahoma reached a settle-

E?,J{J,',"ﬁgs 2;2",’; g;?,& ggﬁ tion of $343 million of project debt, and ment calling for a $46 milllon hike, based
Book Value 40% 35% 45% | $182 million in tax-equity obligations. The on a 8.4% ROE, and awalts a ruling from

seven wind farms have long-term con- the state commission (probably later this
,ﬁ:l,', Mf,u Q“Tﬁ},‘_'ﬁ“?‘,ggﬁf‘gﬂu 2’.’, tracts with creditworthy counterparties, menth). SWEPCO askegathe Arkansas reg-
216 |40 392 4552 3700 |16380 including two deals with utilities owned by ulators for a $46 million Increase, based on
AEP. The comﬁany plans to finance the a 10.5% ROE, New rates should take effect

ﬁg% 23?3 23:5 2;2; 332,‘{’ }é‘;’ﬁg transaction with a combination of debt and at the start of 2020. Finslly, AEP Texas
2019 | 4150 4050 4500 3300 |16500 | cquity. This requires the approval of the expects to put forth an application in the

2020 | 4300 4200 4650 3850 {7000 | Federal Energy Regulatory Commission, second quarter,
Cal- EARKINGS PER SHAREA Ful and fs ected to close in the second We expect earnings growth this year
endar |Mar34 Jun30 Sep39 Dec.3t| vesr | Quarter of 2019. AEP ‘expects the purchase and next in Hne with AEP’s annual
015 | 102 103 143 76 | 423] o be accretive to earnings by “a few cents” goal of 5%-7%. Rate relief should help.
w7 | 84 76 4% 8t | 3g| @ share in the first full dyear. The deal Alseo, the company is investing heavily in
21t | 9 07, 147 74 | sp0| would be a big step toward the company’s its transmission system, and much of this
2019 | 100 90 130 90 | 410] goal of investing $2.2 billion in contracted spending is recovered concurrently, via a
2020 | 105 100 146 .90 | 435] renewables hy 2023, We will not include tracking mechanism, The utilities should
Cal- | QUARTERLYDWIDENDSPAD®= | Ful this in our figures until after it is com- see modest kilowatt-hour sales growth.
andar |Mar3t Jund0 Sep3d Decdi| Year | Pleted. Even after this purchase, AEP will Our 2018 estimate is at the midpoint of
015 | 58 51 5 5 | 215 still be predominantly a regulated utility. =~ AEP's tarﬁt‘eted range of $4.00-84.20,
% 58 5 & | 297] One utility reccived a rate hike, an- This stock has a dividend yield and 3-
M7 |59 5 5 5 | 23| other has a settlement pending, a to 5-year total return potential that
03 | B2 82 B 6 253 | third just filed an application, and a are similar to those of xnost utilities, R
fourth will soon initiate a case. In Paul E. Debbas, CFA March 15, 2019

2018 | 67

[A) Dil. EPS, Exth, norvec, gains (jossos); ‘08, [ (32¢); '04, 15¢; '0b, 7¢; '08, 2¢; *08, 3f; ‘15, [ inv. wval {C) hd Mang. In '18;| Company's Financial Strength At
31).92): 04, 24¢; ‘05, BZ;;: '05(.l (20#)’{ ‘07, gs;;)"w. mffie Ef’s%;on'l sun‘x dueto r‘ound~ 512.0%:3 ®In mmc). {E) Rate ha?e: varfous. | Stoek’s Price Stability 60
20¢2; 08, 40;; 10, S7f *11, 89¢; "2, (38¢); | ing. Next ﬁs. m due late Apr, (B} Divids | Rates all'd on com, oq.: 9.3%-10.9%:; earn. on ] Price Growth Persistance 80
13, (14¢); '16, ($2.99); 17, 26¢; disc. ops.: '03, | paid sarly Mar., June, Sept., & Dec, » Div'd re- | awg. com, eq,, '48; 10.3%. Regul. Ciimate: Avg. | Earnings Predictabliity 85
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AVANGRID, INC. wvse.scx | her 49,97 Fino 22.2 (it )Besim 1,301 3.6%

TWELINESS 3 fouesed 2219 Migh:| 389] 467 835] 648| 529 Target Price Range
ot S S ‘ Low: | 324) 3654| 374] 452] 474 r < 20821 9093 12054 |

+voe Rajalve Pri I 120
TECHNICAL 3 tovemddtans | Qplsws s oo o 1o |
BETA 40 (1.00=hukod hates reczsoin &0
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AVANGRID, Tnc., was formed through a| 2009|2010 2011 | 2012 |2013 | 2014 12015 |2016 2017 | 2018 [ 2079 (2020 | ©VALGE LINEPUB.LCIZ2-34
merger between lberdrola USA, Inc. and| -.f -1 .3 ] ] -] am| 1as] 1es0] 2095] 2005) 2085 [Revenvesporsh 25
UL Holdings Comoration in December oft .. «f | o | -1 a¢]| 47| 48] 429 535| 570 ["CashFIow"perat 100
2015, ib SA, a worldwide leaderin] .. .. . e e} ao| 105 188 187 1921 225| 250 |Earnings persh A 3%
the energy Industry, owns 815% of|f --| -1 o -l o] | o] 1B 33| 174| 178] 182 DWdDecldpersh ¥ m | 20
AVANGRID. The predecessor companywas |~ =1~ = | == | --| | &60| 552 7BZ| &78| 775| 7045 |CapiSpendingpersh | 973 |
founded in 1852 and is headquartered in| .| ~o{ ] ot ..} .| 4874 4880 | 46791 4888| 40.35! 5005 |BookValuepersh© 52,00
New Gloucester, Malne, tiwas incorportated | —-| -1 =] -] _--| -~ 130,85 | 30850 | 30901 | 30501 | 309,00 | 31%.00 |Commen Shs Oufsty ® | 3000 |
in 1997 fn New York under the nams NGE| - { <-| -- PO R 517205 | 23| 26.1] Beid ngjresare |Avg Ann' PJE Rafio 5 |
Resources, inc. AVANGRID began trading}  .-| - -1 | | --] 169 1087 137] 14 weiline | Relafive PJE Ratio £
an the NYSE on December 17, 2015, e ] el e e ] A% AB% ] 35% Avg Anc| Div'd Yield 4%
g&:‘lmgﬁugqfess o:slgnywmw i <1 ] b ] -1 4sd0 [ 43670 {60180 [ 50630 | 64780 65001 6760 [Revanues {Smif) 7500

mil. Doe b § Yrs $2680 mbh <] el ] el | 40 270 8100 ) 5160] 506O)  700) 770 {NatProfit{$m 5
e S T tzad eareat 228 il ST T | TSR |74 | 2% | Z1% | T05% | 10.5% [icoms Tek Ras 5%
(T inlorestoamed: 38 sol el e el o] ea%iar% ] 7E% | 124% ) 4% ) 9.0% | 8.0% JAFUDC%toNetProfit | &
Lsases, Uncapitalized Annual rentats $31 mil, - . - - - | 168% | 20.1% [ 23.0% | 256% | 262% | 28.5% | 31.5% |Long-Term DebiRatlo | 38.0%
s] b ] aeb o) eaow | Tagn | 0% | 144% | 738% | 745% | 0.5% [CommenEquity Rato | 620%
Paniston Assuts-12/48 $2644 mfll.o . R R R 14050 | 16563 | 10610 | 20273 | 20472 | 20275 | 22575 | Total Capital {Smifl) 28400
L el el el el o) iyooe | 20711 | 24548 | 20668 | 23450 | 24900 | 27025 {Net Plang($mit) 33000
P | 277 | LD
fd Stock Nono T T ST s % | % | 3% | S5% | 40% | 49K [Retumon TowiCapT | 4iK
Common Stock 30,005,272 shs. sl el e sl o 3aw | 1em iy 40% | 24%] 39% | 45% | 50% [RetumonShr.Equiy | 60% (
an of 413049 i cel ed o] eef o A% | 18% | 40% | 34% | 39% | 45% ) 60% [RetumonGomEquity® | 60% |
MARKET CAP: $15 billion {Large Cap} - - - ] ] AN 1% 1A% [ NMF] A% ] 1.0% 1 1.5% [Retalnedto Com Eq 20%
ELECTRIC OPERATING STATISTICS so| e[ e[ eaf e el -} 66% [ 104% ] 0% 8% [ 73% [ANDHsfo Nel Prof 5%
;mww 20,12 zo,}z 2°N1R BUSINESS: AVANGRID, Inc, (foimerly lberdrola USA, Inc), Is & fomer class not avaliable. Generating souices not available. Fuel
Ay Indist Ose NA NA NA | diversitiod energy and wility company fhaf setves 2.2 milion elec-  cosis: 25% of revenues. ‘18 deprecialion rate: 2.9%. foerdrola owns
mmm{&( ® NA  NA NA | trc sustomers In New Yok, Connedticut, and Maine and 1 milion 81.5% of stock, Has 6,400 employses. Chalnman: José Ignacio
m‘% NA - NA  NA | gas cusiomers in New York, Comoclcui, Msssachuselis and  Sanchez Galan, CEO: James P. Torgeron. Incorporated: New

oo, S ) Mo R NA Mae. Has 5 nonvequlaled genersting subsidiary fooused on wiad  York, Address: 180 Marsh Hil Road, Orange, Connaclicul 06477,

% Change Custaoners yrend) +5 46  +5 | pewesr, with 7.2 gigawatts of capaclly. Revenue breakdown by cus-  Telephone; 207-628-1200. Inernet: wanw.avangrid.com.

Fed Ghoge O, () 415 333 343 | We have lowered our 2018 and 2020 tral Maine Power is awaiting a ruling {ex-

ANNUALRATES Past  Pavi Estdviiis| ©armings estimates for AVANGRID, In pected In the fourth quarter of 2019) on its
the first quarter, production from the wind request for a $24 million increase, based

ofichangefprsh)  10Yn,  §Yi fo'22:4
+ " .. 3% | assets of its Renewables subsidiary was on a 10% return on a 55% common-equity

Revenues -~ - &

ganf!h Flow" - -~ 15.85,“ below nermal and belew the company’s ex- ratio. This filing also Includes a request for

Ehvidends o 22 '30% | pectation. The subpar wind conditions con- electric resiliency spending. Thisqls espe-

Book Value - -~ 15% | tinued into April. Harsli weather patterns clally important because the service areas
also hurt this aperation. Aside from this, of A{/AI\}Z}RID'S electric companies have

,ﬁ:‘;, mﬂgﬁ”ﬁ,‘f,%“g,",‘,’gﬁ“g‘,ﬁ“ YF."‘", our previous estimates were probahly too heen affected by frequent storms in vecent
006 | 1670 W30 18 1491 [Gomg] optimistic. Accordingly we lowered our years.

2097 11758 1331 13¢5 1533 |so6ag| Profit estimates, each year by $0.25 a o significant construction projects
2018 | 1965 1402 1546 1885 |edyap| Share, to §2.25 and $2.50, respectively. are under development. Central Maine
o019 | 1842 1425 1575 1658 |ggoo | Our revised 2019 estimate is within Power has received a certificate of need to
2020 | 1950 1475 1625 1700 [6750 | AVANGRID's targeted range of $2.18- build a $950 million transmission lne.
Cah EARNINGS PERSHARE A Fag | 32.33. Some permits are still needed before the
endar {Mar3! Jun30 Sep30 Decdt| Year | The company’s utilities remain active udlity can begin construction, probabl¥ in
6 | 8 3 55 & | 1s] in the regulatory arena, The utilitles in late 2019. Completion is e.x};,ected in late
wir | 7T 3 % 18 167{ New York, which received the final phase 2022, AVANGRID's Renewables subsidi-
8| 18 34 40 38 | {92 of a three-year rate hike last May, will file ary is in a jeint venture to build an 800-
2019 | 76 40 45 70 | 225 cases by the end of this month, These will megawatt offshore wind pmgect. with com-
20 | 989 45 50 77| 250 include a }iroposal to recover the portion of pletion expected in late 2022, Some ap-
Cal- | UARTEALYDVIDEWDS PAD®» | puy | 2 2.5 billlon electric system resiliency provals are still needed, Note, though, that
endar |Mar3! Jun30 Sep3d Dec31] Yoar | Program allocated to New York. A §8.0 uflding offshore wind entails far more

. . .. —] millon increase took effect at Connecticut risk than onshore wind construction.

2018 | -- 432 4% 432 130 Natural Gas at the start of 2019. Alse in This stock’s dividend yield and 3- to 5-
. : ) - Berkshire Gas was granted & year total return potential do not

W7 | 4R AR 4 43| (73] January, 9
2018 233 ﬁ% 432 .222 1‘;2 $2.3 i:ﬁlion increass, based on a 9,7% re- stand out among utilities.

W0 1 M4 M turn on a 54% common-equity ratio. Cen- Paul E. Debbas, CFA May 17, 2019 (
92 Diited EPS, Exdl, nonrecuring galn (loss): { Oct, » Dividend reinvestment plan avaliable. | 16: 9.0%; in CT in *47; 9,1% elec.; in CTIn'19: | Company’s Financlal Strength B4+ ’
16, 6f, 17, (444). '18 EPS don't sum due lo &0) Ind. Jotengibles. in "18: $8.9 b, | 9.3% gas; in ME in '14: 3.45%; eamed onavg, | Stock's Price Stablitty 95
o . Next eamings repot dus ale July, 19.73/?;.“(0) In willlons. (E) Rate base: net | common eq, ‘18: 3.9%. Regulatory Climaie: | Price Growth Perslslonce NMF
(B} Divds pald In early Jan,, Aprl, July, and | original cost, Rafe aflowed on com, eq, ln NY In | Below Average. Earnlags Predictabliity N
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2003 [ 2004 | 2005 [ 2006 | 2007 | 2005 | 2009 | 2010 | 2011 | 2012 [2013 {2014 [2015 |2016 | 2017 [2018 2019 2020 | ©VALUE LINE PUB.1LCI22-24
3547| 54| 41.97] 10897 1041] 2608] 3258 [ 3320 | 2896 [ 2655 | 2857} 3120 | 2648 | 2047 | 3138 24| 2075 3035 [Revenves porsh nns
4281 445 48| so4) s8] 25| 5a1] 48| 401] 559 59| 62| 567| 620] 745 €61] 695] 7.20 |"CashFiew” persh 8%
1841 174 281 221) 2881 a8} 23| 188) 104 1sr| 261| 29| 243| 263 338] 347| 345 360 )EamingspershA - | 480

1201 124] 120 132 437] 440 1:42 1440 1461 148 152] 156 162{ 168 181 193] 205] 217 DNMdDecl'dpersh®» 2%_1
A 6.

X B 9T S5 oW | TN | M| Tm| T8T| BSZ| 80| 8891 M| TBZ| TS| 850 |CapTSpencing per sh
2172| 2243| 298| 2388 26861 27.98] 2084 | 2802{ 2153 | 2758 2638 | 30.80 | 2083 ] 30.95 ) 31.92 | 3635 3890 39.80 |Book Valus per sh © 4500
[ 3230 324%] 33.16| 33.37| 3780] 30.54| 3Bo7] 3 43021 4424 | J450 | 4467 | 6119 | 5390 | 6354 | 6000 0030] 62.00 [Common bhs Ouistg D | 61,00
9] 4| 113 18| 150 981 183 WI{ W3] BZ| 190] 61| 23| 195| 188 | Boldnigiaswe |AGANTIPER®O | 165 |
a1 90f 82{ 85| 0] NMF| 86] 1451 35| 109 g2l 60| 8| t47] 98| 1| veuellio  iRelative PJE Ratio 90
AN%] A2%] 35% ) 3% ] 4% A% 2% ) 4b% | 6% ] 44% f 32% ) 2% | 3% | 29% 1 27%] 33% | MT™  jAvgAanlDivd Yield 5%
CAPITAL STRUCTURE ss of 12/31/18 12696 | 1307.3 { 12122 { 19739 | 12759 | 13936 | 13046 [ 15730 | 16803 [ 17543 | 1800 7850 |Revenues ($mid) 2000
Total Dabt §3142.2 /Ml Due in5 Ves $1220.6mM. |  897| 5408] 404 ) 869 1158 1208 | 1203 | 1403 ) 885 1925] 210 220 [NetProfit{Smil s
e i gy SR, T 0 [0 [T [ 7% | 7% | F0% | 251K | 207 | T02% | 0% | TAN JlncomoTexRats | 700% |
Leases, Uncapitalized Anoual rentals 1.4 mif, | 201% { 28.0% | 050% | 54% | 24% | 24% | 27% | 63% | 278 | 14% | 20% ) 20% AFUDCYtoNetProit | 20%
A% | 51.0% | 514% | 432% | S16% | 47.9% | 56.0% [665% | 645% | 575% | 57.5% | 56.0% |Long-Term DeblRatio | 46.5%
Penslon Atsets-12/18 $380.8 mil, BLO% | 40.1% ) 48.5% | 563% | 48.4% [ 52.1% | 44.0% | 335% | 3554 | 425% | 42.8% | 44.0% [C Equtyfistio | 51.5%
Oblig $4454 miN. {“2100.7 | 2288.3 | 24807 | 21714 | 27047 | 26436 | 33527 | 40258 | 46164 | 61324 | 5405 | 5530 {Yotal Capite] {3mil) 5325
Pfd Stock None 24607 | 24954 | 27006 § 72427 | 2090.3 { 3235.4 | 3269.4 | 4469.0 | 45414 | 48549 | 5315 | 6520 [Net Plant ($rm 6250
Gommon Stock 50,008,985 shs, 6% | 44% | 33% | 56% | 55% | B.9% | 49% | 40% | 50% | 50% | 40%| &.0% |ReturnonTolal Cap¥ (113
as of 113119 03% | 59% ] 3% | 7a% | 89% [ od% | 8% | 87% | 10.0% | 88%| 06%| 9.0% [RelumonShrEquity | 10.0%

B3% | 58% | 93% | TA% | 80% | 84% { 38% | 87% | 10.0% | 88% | 0.0%! 0.0% [Retumon ComEquiy £ 10.0%

MARKET CAP: $4.3 biilon (Mid Cap) A% T% | NWE| 18% | 37% | 43% | 28% | 8% | 5% | 35% ] 49% | 35% [Relaied to ComEq 0%
aECTR10wERAT|NssrA111sncs 62% [ OM% 7 NuF| 7% ( &a% | 5% | Sr% | sa% | 2% SE% ) 59% | 59% JAUDivisto NetProf 5%
016 20

 Cisros Rl S8 2018 2017 2010 I "BUISINESS: Diack Hifs Corporalon Fs & holding company for Black _ rev. breakdown: res', 33%; cominl, 37%; Indl, 19%; ofhr, 11%.

Avg.iadest Use 47321 18378 19768 | HHs Energy, which serves 212,000 elsctric cuslomers k» CO, SD, Generaling sowvess: codl, 32%; other, 10%; purch,, 58%. Fus!

Ao indst R, et INH () 780 783 741 [ WY and MT, and 1.1 milion gas customers In NE, 1A, KS, CO, WY, cosis: 36% of revs. "18 deprec. rate: 3.4%. Has 2,900 smployses,

gﬂﬁl&g 4 o%a e 1 1"314\ and AR, Has coal mining sub. Acq'd Cheyenne Light 1/05; utilty Chaltman: David R. Emery. Pres. & CEO; Linn Evans. inc.; SO. Ad-

AwiatladFockr () N NA  NA | os. from Aqulla 708} SourceGas 2/46. Discont, telecom In 05; oll  dress: 7001 Mount Rushmore Rd., P.O. Box 1400, Rapid Ctty, SD
+8 | markellng in '08; gas markeling In *11; gas & off E&P in 17, Bectric  §7709-1400, Tel.: 605-721-1700, Infernat: www.blackhBsoorp.com,
278

% Changa Custoness (ram) +8 +8
Black Hills' share earnings might this year, the company will file a stmilar
2 ]
mm‘:és Past 23:‘!3‘ 2:.“,16.," wind up only about equal to the 2018 request in Wyoming, and a rate case is
ochagelarsh) . 10Yis. Vs, lo'nd | result this year, There are two reasans planned by the combined entity,
3.5% 1.6% | for this. First, favarable weather patterns Earnings will probably advance in

Revenues . 1.5% .

;0“{‘ Flow" ag’,& 1?’8% #0% | boosted the bottom line by $0.09 a share 2020. Rate relief (some coming from for-
L 9 U 2% | (matnly In the December period). Second, mula rate plans) should help, along with
Book Value 25% 3.0% 5.522 average shares putstanding will be higher modest growth at the utility subsidiaries.

VENES due to the converslon of equity securities Our earnings estimate of $3.60 a share is
eg;]a.r "w 7}'.}",,'2%5 Sep '30(’,3'"?5)‘31 ;."','} into B8.37 million shares on November 1, within management’s guidance of $3.50-
2016 18500 3354 3338 4635 [i3n | 2018 and the expected issuance of $25 $3.80.

y y Y Y million-$50 million of common stock this Some noteworthy construction

;7 |die g Ios 459 w3 year. Our share-net estimate is at the mid- projects are under way. Black Hills is

48 | 575. X )
ggig 3934 3227 ggo i%z 11!7!333 ggint of the company's targeted range of ilding a natural gas pipeline in Wyo-

2020 |605 375 360 510 (1850 35-$3.55. ming at an expected cost of $54 millien.
Cal EARNGIGS PER SHARE A oy | Jurisdiction simplification is a com- The utility is constructing a 60-megawatt
andar |MarM Jund0 Sep30 Dec3f| Year | Pany objective. Black Hills wants to con- wind farm in Colorado at an estimated
WET o 3 67 | 263| Solidate its two %as utilities into ene entity cost of $71 million, And a 175-mile trans-

) ) | t has multiple gas compa- mission line Is being rebuilt at a cost of

207 | 142 M 52 13| 33| instates where 4
8 | 150 45 3 {4 | 347] nies. It has already done this in Colorade, $70 million. These projects should be com-
2000 ) 155 4D 56 400 | 345! where it is seeking a $2.5 million rate pleted this yean

20201 180 42 58 105 | 3.60] hike, based on a 1(3:.‘3% xrightum (t);'llia 50.113% Tihllsd till:xe ly txsltiock :xasda !;w ]cjlﬁvidencil‘
. M common-equl ratle, e utility also yield, uti standards. e sto
.ﬁ:'., Mf,uj‘f Tﬁmm"fomgm{ 2',“, wants a rg.g\:?;tory mechanism to recover price hasy risen tl’(’a% so far in 2019. With
W5 ] 405 405 A5 405 | 1g2] certain capital expenditures. Black Hills is the recent quotation well within our 2022-
a8 | 42 42 42 42 | 1gs| 2sking the Nebraska commission for per- 2024 Target Price Range, total return
o017 | 445 445 445 475 | {81 | misslon to consolidate its twe utilities potential is low, despite good dividend

y y 193 | there intec one. The newly formed utility ‘;g,rowth prospects.

| 415 475 4TS
2313 %ﬁ % 5 intends to file a rate case in 2020. Later Paul E. Debbas, CFA April 26, 2019
A} Dikited EPS, Excl. nonrec, gains (losses); | $4.12; '09, 7¢; 11, 234; *12, (16¢); ‘17, (31¢); | *4: $25.02/sh, (D) In m. (E) Rats base: Net | Company's Floancial Strength A
M.éﬂj.‘)): 0, {284); 10, 10?"?2, 46, '18: 18, &3¢). N:x! [ 23‘5 repogi d& ea| (Ml?., orig. cosl, Rale (an}d on mn‘f)cqi in 8D in 15! Sfocz‘: Price Stabilty 80
.54Y; '18, ($4.26); 12, 145; '18, $1.31; galns | { 'ds paid early Mar,, Jun,, ?}L, Dec. | none specifiad; In CO In "17: 9.37%; eamed on | Price Growth Persistence 65
lossesj on disc. ops.: ‘08, 21¢; ‘07, (4¢); '08, | # Div'd relnv, plan avall, {C) Incl. de?d chgs, In | avp. com, 8q., '18; 10,1%. Regul Climate: Avg. | Earnings Predictabliity - 58
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2003 | 2004 ] 2005 [ 2006 | 2007 | 2008 [ 2009 | 2010 | 2011 [2012 [2093 |2014 (2015 [2016 (2017 [2018 {2019 [ 2020 | SVALUELINE PUB, LLC{22-24
21| 2806 82| 2057) 2895) 043 2723 26.77] 2559 | 2390 | 2468 | 2609 | 2329 | 2292 | 237 2425 2475} 2545 Revenuesper sh 27.00
239] 2870 43| 2| 30t)] 08| A7) 370 385) 3M2| 408) 422] 459| 488) 528) 581| B500) £35 [“CashFlow" persh 150
428 4L 110 B4 B4f 12| @3 13| 145] 13| 1es| 47| 189| 198 217] 232 250] 270 (Eamingspersh A 1%
e el S | | ] k| s | te| il wis| e[ sas] ves| css| ved[Dwaetdpersnex | 200
:.32 2689 289 13.0 SET| 35| 38| B[ W[ 4B 575 ook | GOF [ 5871 732| 770 835 [CapTSpending persh 7.5
841 10631 1083] 10.03 946 1008] HA2{ 1140 [ 1192 | 1200 | 1296 | 1334 | 1421 | 1523 | 4677 1678 | 17.00} 17995 [Book Value persh © U5
16193 | 105.00 | 22050 zz% (72606 | 22645 | 22780 | 24960 | 26440 | 204,10 | 266.10 | 27540 | 27716 | 27001 | 28165 { 28337 | 285.0 | 288,00 |Common Shs OueTg 5 | 257.00
--{ 24 128 k 28] 0% 1BE] ¥ 16} B4 f63 3| B3| 29| 213] 203 nckd Abres are |Avg Ann't PIE Raflo 75 |
- 85 87 1207 142 68 5 80 £5 88 L)l 82] 140 107} 440] Valuelise  [Relative PIE Ratlo 85
-- . -~ ~f 12%) 21h] A% | 40% | 4% 42% m, 36% | 3% 1 0% | 2ow | 30%] " |Avg Ann'iDivid Vield 40%
CAPITAL S5TRUCTURE as of 1213118 6205.0 | 6432.0 | 6503.0 } 8312.0 } 65660 | 7479.0 | 64560 | 63080 | 6583.0 | 66730 | 7050 | 7250 {Revenuss {§mill 3008
Tutal DeSt 11777 . Doe i & Yie JAStull | 23101 3560) 0| 4130 | 4540 ) 4700 | 6260 | 5580 | 61001 850 | 70 766 INetProfitSnil) 1015
LS i eSS R \"adag (30T | S8R | 04K | 309% | K[ SA0% (30T | GL2% | AW |B0K | 5% lcome Tax R 0%
(LY Intetest earnad: 2.6x) ' B 22% | 26% ) 29% | 20% | 23% | 27% | 34% | 14% ] 44%| 10% | 1.0% JAFUDC % to Nel Profit 1.0%
Leases, Uncapitalized Annual rentals $16 mil, 67.0% | 70.1% | 66.9% | 67.0% | 67.5% | 68.7% } 66.3% | 67.1% | 67.3% | 63.0% | 63.0% | 66.5% |Long-Term DeblRatlo | 63.5%
Pension Assefs-12/18 $§2247 mill 20.0% [ 26.5% | 32.6% | 31.0% | 22.2% | M.0M | 364% | 326% | 324% | 307% | 320% | 33.0% \Common EquityRatle | 36.5%
P Skl PRIDI: dg'rl's‘lmmmﬂ- ::z;.c 914070162 92750 1010} zorso 11046 32534 13040 ::ssz 15476 | 16025 ;os;:n rmlca,tn(t;:ng;m) 20000
y ] 40633 | 41551 { 12246 | 13412 | 44706 | 45715 | 16761 ] 18126} 19350 0 [Net Plan 23800
I 70,148 . 450 $100 par, cum, ooale b =5 8% | 6% | 59 | 60K | 67% | 67% | GA% | 564 66%| 60%| 60% [RebumenToiCapl | 63
Common Stock 283,400,105 shs, 8.0% | 125% { 125% | 12.8% | 13.0% | 12.9% | 13.2% {129% | 13.6% | 138% | 74.0% | 740% [Return on Shr. Equity 140%
as of 1714119 85% | 12.5% | 126% | 120% | 13.1% | 13.0% | 13.3% | 130% | 13.7% | 138% | 14.0% | 14.0% [Retwn on ComEquily | 740%
MARKET CAP: §15 billion (Large Cap) L% | 63% | 6A% | 0% | 52% | 60% | 6.2% | A%% | 52% | 5% | 55% | B5% Relalnedto ComEq 6.0%
ELECTRIC OPERATING STATISTICS BI% [ 46% | S5%{ GI% | 60% | 624 | 61%  63% | 62%( 62% | 6% | 0% |AllDiv'dstoMNel Prof 59%
Re'ad Sales ?H1.7 291': 2321_% BUSINESS: CMS Energy Corporation Is 2 holding company for 6%, Genesaling sources: coal, 26%; gas, 14%; other, 3%; pur-
Avgm NA  NA | Consumers Energy, which evpples electiclty and gas lo lower chased, 57%. Fuel cosis: 44% of revanues. 'f6 reported deprec.
A N‘MRM # 7?6 826 7.63 | Michigan (axcluding Datrolt), Has 1,8 milkon olectric, 1.8 milon gas  retes: 3.9% slectric, 2.9% gas, 10.1% other. Has 8,600 employess.
ggg} Teh:'iﬁ {}2 cuslomers, Has 1,034 megawalls of nonmguiaiad generating tapa-  Chalcman: John G, Russell, President & CEO; Patrida K, Poppe.
| AnlLoatFarke 546 NA  NA | clty. Sold Palissdes nuclsar piant in '07, Electic revenue break- Incorporaled: Michigan. Address; One Energy Flaza, Jackson, MI
xm(mmeuq +5 +1.2  +3 | down: residential, 45%; commercial, 34%; industrial, 15%; other,  48201. Tei.: 517-788-0550, Intornel: wiw.cmsenergy.com.

CMS Energy’s utility subsidiary re- Iling expenses effectively. Our 2019 share-
xm‘c;:l:és Past 29'2,." 3;;. n .1:_?103 cejved anrngecmc rate order. Con- eargnmgs estimate of $2.50 is within CMS
olchengefprs)  10Yrs, n,, w2 | sumers Energy’s tariffs were raised by $88 Energys typically narrow range of $2.47-
Revenues 25% -1.0% 26% | million, based on a 10,0% return on equity. $2.51. Thls would produce an increase of
E(;ﬂns.pfsb\" 1(4)‘15);: g%’; 9‘% The common-equi tg ratlo was not specl- 8%, at the top of the company’s goal for
SR s  To%  7o% | fied, but is assumed to be 52.5%. The order annual profit growth of 6%-8%. We es-
Book Vakie 48% 55% 7o% | took effegi in early 2(;19 The utilityhex- timate Zaornéngs will advance at the same

REVENUE pects to file its next electric rate applica- pace in 202
il Mﬂﬁ”ﬁfm Sop.S%“mM fub | tion in 2020. PP As we had expected, the board of
2016 11801 1371 1507 1640 | Gage | Comsumers Energy filed a gas rate directors raised the annual dividend
207 | 1926 1449 1527 4778 | 6se3 | ©@se. The utlity is seeking an increase of $0.10 a share (7.0%) in early 2019. CMS
518 | 1058 1422 1509 qa20 {ga73 | $229 million, based on a 10.75% return on Energy’s goal for yearly dividend growth is
2090 | 2000 1550 1650 1850 | 7050 | @ 52.5% common- eﬁuity ratio. It is also 6%-8%, the same as its target for earnings
2020 | 2050 1600 1700 1900 | 7250 | asking for decoupling of revenues  .and growth We project dividend hikes
Cal- EARNINGS PER SRAREA rug | volume, and a regulator{ mechanism to re- continue to be in this range over the peri-
nvestments. This od to 2022-2024.

cover certain capital

would provide an additional $11 million in

We think CMS Energy’s strong points

§3}§ g? :g 2{ ‘gg ;17 revenues at the start of October in 2020 are reflected in the stock price. Inves-
s | B 4 5¢ 38 | 232| and 2021. An order is due in late Septem- tors value the com any's track record of
2019 | 85 46 70 5o | 250| ber. Consumers Energy Oplans to file anoth- steady and predictable growth in earnings
0201 9 S0 75 65| 27 i:lr rate application mh ctob(:;fi The l\)xtility anl’c‘lalf vidends. The (iivi be:;d yitild isdabout
. Ba as an system that needs to be up- a percentage point below the industry
eﬁ:{., Q:I;?TERLYDWSE:J%PAS% 3 \7::, graded, hence the need for frequent rate average. Like most utility Issues, the
W5 | 28 20 39 29 | 148] cases. recent price is well within the 3- to 5-year
619 3 3 31 | {a4] We expect a continuation of CMS En- Target Price Range. Thus, total return po-
7 | 35 325 05 35| 13| exey's steady earmings growth this tential over that time frame is unspec-
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2019 Consumer Energy. Management is control- Paul E. Debbas, CFA March 15, 2019
nonrec. osm '08, 8¢; ‘10, (8¢), 11, 14" ki ava Inc. Intang. In *18: §6.15/sh. 's Financial Strength B+
61 ‘06 (31 08 07, { 126 q ): E’og don't su ‘ ue(sg)m 4 :li'x?: lnml% Raie basen? Net origscosL Rate sm %sesumm trom 100
‘10 ;.)‘1 12} 12. 4¢)‘ ‘1%53‘2; galns rereort due tahApn (B th Istuncally 8: 10%; eam, on avg, | Price Growih Persistance 80
{iosses) an . ay. relnvesl com. eq ‘18 143% Reg CIm..NonAvg Earnings Predictabliity

o 019 Vak

THE PUBLISH ER IS MJT RES

reserved. F } maletia) Is
SIBLE FOR ANY ERRORS OR OMISS!BNS HEREWN. This
be reproduced, tesoid, stored of transmilied In aty pinted, eleclronic or ofher form, of

smcos belwad lo b rohh!e and Is provided wihoul w

r&m subscriber's awn, BOR-COMMIC

Ial. hlomal us:"*n past
o rum ay prinked or Slechionic publicallon, senvice o8 prodet,

To subscribe call 1-860-VALUELINE




WP R-RBM-2
Page 8 of 24

CON, EDISON wsto

o 20522 )

bt 85.2

W 3.5%

Jigh

Low

TIMELINESS 3 Losred 019
SAFETY

TECHNICAL 2 Loweng 5y
BEYA .

T vewtemo LE

A5 {100 = Markel)
2.24 PR

Plov Gan
AT

S
Ann'l Total
Retum
5%
1%

o8y

8

2003

Insider Decislons

Opltons 3
Ll
Institutional Declsions

i)

sl
338

363
183176

o
314 423
3 1 fraded

Parcent
shares

High:] 483] 463] 610
Low: | 341| 328]| 416

QEND
m——— 0.53 X DoAdeRds
dvided by interest Rats
Rafalive Strength
glons:‘hs
ea bgkwies recession

(240, o

o

21
14
7

364 31
181305 192114
2004 2007

2008

640 68.8] 723| 849

6271 660
836 542| 622 6569| 6356

48.6
sh

penatn 1,20
BS.7 | B84

.9
124 M4

86.6
733 2022

Target Price
2023

Range
2024

160

120
100

saRg

prevesfucae

180

L wmoy

ORI T

50

NG

0

it

"

vt

30

¥ ¥ \
rar® Pl e Jat, O

o,
o} *,

peevetagn,]

20

Ty

'peret

& J i

% TOT, RETURN 419
VL ARITH
TNDEX

STOCK
11.6 58

2009 [ 2010 [ 2011 |2012 2014 |2015 12016

1w

2017

3y, 25 36

S5y. 6 44.9

15

2019

2020 | SVALUELINEPUB, LLC

22-24

4381
812
283
224

2005 ] 2006
4708 47441 48
5@) sa} sm
293% 285 348
2281 2

4024
454
23
226

(2]
2844

540
209

6687 T4
28801 31091 3258

232
70

4952
588
33
234

3643

LRG|
730

4285

793
3621 405
2521 260

3959
789
384

4182
1.6
386

45.69
624

H17
664
3467
24

4636
586
M| 347
236 238

38.82
841
4.10
218

2421 246
TR EE | 67z| W | 57| 8| A

{ 1207
3646 | 37831 39.05) 4083 4254 { 4456

[EES]
49.74

3875
205
&1
246 340
088 | 7045 | 1248 [Cap I Spengingpersh | 9280
5200

£0.15
5.85

, A4S
1.06

Revenues per sh

"Cash Flow" persh
Earnings por sh »
Div'd Dacid persh B »

54,50 |Book Value persh ¢

43.50
1150
500

53.75

| 2550

20051 | 2528 | 26748 | 2202

T

261,52 | 20162 | 29259 | 29287 | 202.87 | 29288 | 203,00 | 3051

143
8
55%

B B5] a8
LB Ml omn
50%| 50% ] 48%

182
96
53%

23
74
5%

5 B3 By] B4 Bo| w6 168
B3| 85| 8B 98 .
6.0% | 62% | 45% | 41% 44% | 41%

310.00

33400

335.08 {Common Shs Ousi'g P

8.8
140
34%

Bold figyras ara
VolveiLine

Avg Ann'T PIE Ratio
Relative PIE Ratio

sotinlates | aug Anr'l Div'd Vield

780

33800

4

R
42%

LT Dabt $16933 mill
{LT interest earned: 3,2x)

Leasss, Uncapitalized Anaual rentals $72 mik.
Pension Assets-12/18 $13450 mil],

CAPITAL STRUCTURE as of 313119
Total Dbt $20397 mill. Dus In 5 Yrs $4917 mi.
LT Interest $770 mif,

Oblg $14449 mil,

Ptd Stock None

Common Stock 327,053,901 shs,
as of #3019
MARKET CAP: $28 billlon (Largs Cap)
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25% 28% | 35%
65% | 6% | 6%
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0%
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59%

5.0%
5%
7.5%

5%
"%

5.0% [Return on Tolel Cap’l
2.0% [Return on Shr, Equity
$0% [Return on Gom Equily &

6.5%
5%
5%

2.5% [Retained to Gom Eq
£9% |AlDIv'ds fo Net Prof

30%
6%

Westchesta County. Also owns Orange and Rockland Ulifities

BUSINESS: Consoiidated Edison, Inc. is a holding company for  opportunities through thvee wholly owned subsidiaries. Entered info
Gonolldated Edison Gompeany of New York, Inc, {CECONY), which - midstrsam gas joint venture 6/18. Purchases most of its power,
sells elecliclly, gas, and sleam it most of New York Cify and Fuel costs: 24% of revenues. *18 reporied degreciation rates; 2.9%-
3.4%. Has 15,300 employees. Chalman, President & CEQ: John
{O8R), which opesales in New York and New Jersey, Has 3.7 mil-  McAvay, Inc: New York. Address: 4 Iving Place, New York, New
fion elecidc, 1.2 milllon gas customers, Pursues compeitive snergy  York 10003, Tel.; 242-460-4800, Internet; www.conadison.com.
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Book Value
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2.0%
55%
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3.6%
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subsidiary has a gene

of New York is seeklng electric rate in-

creases of $473 million in

Cal-
endar

QUARTERLY REVENUES {5 mil)
Mar.31 Jun.30 Sep3d Decf

124 million in 2021, and $154 million in
2022, The utilia'l wants to place capital in-

357 7MW T 2107
3228 2633 st 2961
3364 2606 3328 2049
3514 2838 3500 3100
3850 2950 3650 3200

vestments in
higher
on a 9.7 return on a 50% common-
eqlélty ratio, An order is expected by year-
3¢l

EARMINGS PER SHARE A
Mar31 Jm36 Sep30 Decdi

end.
The regulators ap
for Orange & Roc

2020

105 77 147 84
{1 & 14 78
137 80 152 1906
131 .54 150 80
140 60 160 85

million in 2021. On the

Cal
endar

QUARTERLY OIMIDENDS PAID B m
Mard{ Jun3d Sep3d DecH

this year, and will be boosted by $3.6 mil-
Hon in 2020 and $0.7 million in 2021, The

215
2016
2017

2018
2019

£ 8 85 65
&7 &7 &1 6

b8 B9 68 B
;15 AL I AL ot

allowed return on equl
common-equity ratlo is 48%,

an explanation.

ifficult.

exgenses. The application is based ny’s remewable-ener,
% Ed has contracts with Paciflc Gas and
Electric for 680 megawatts of capacity.
PG&E is operating under Chapter 11
roved a settlement bankruptcy protection. Thus, it may reject
and. An electric rate the contracts, and the lenders for the re-
hike of $13.4 million took effect at the lated project debt may declare
start of 2019. This will be followed by In- and interest due immediately.
creases of $8.0 million next year and $5.8 tracts are expected o provide $0.03-50.04
gas side, rates of share profits this year. So far, this un-
were reduced $7.5 million at the start of certainty does not appear to be weighing

Consolidated Edison's largest utility $4.25-$4.45 because the company excludes
y rate case from its guidance a $0.20-a-share charge
pending. Consolidated Edison Company that it will record this year associated
with an acquisition of renewable-energy
2020, $359 mil- assets in late 2018, Note that a gain asso-
lion in 202}, and $249 million in 2022, and ciated with the same acquisitfon boosted
as tariff hikes of $201 million in 2020, earnings by $0.26 a share in the fourth
3uarter of 2018, making the comparison

e rate base and recover There is a risk concerning the compa-
business. Con-

Fre'

on thsjprlce of ConEd's stock,

The

share is below ConEd's targeted range of Paul E Debbas, CFA

vidend yield of this top-quality
is 9% and the stock is about average for a utility
Like most utility issues, the recent guota-
Our 2019 earnings estimate requires tion is within our 3~ to 5-year Target Price
ur estimate of $4.15 a Range. Thus, total return potemntial is low.
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BUSINESS: DTE Energy Company Is 2 holding company for DTE
Elwctric (formedy Detrolt Fdison), which supplies electriclly in De-
troil and a 7,600-squarc-mille area in soikhesstem Michigan, and
DTE Gas (formery Michigan Consolidated Gas). Customers: 2.2
mil, elecirie, 1.3 mil, ges. Has various nonutdity operations. Electric
revenue breakdown: reskisnilal, 47%; commervizl, 34%; indusirial

13%; other, 6%, Generating sources; coal, 87%; nuclear, 17%; gas,
1%; purchased, 15%. Fuel costs: 61% of ravenues, '{8 reporied
depusc, rates: 3.7% electic, 2.7% gas. Has 10,600 employees.”
Chakman & CEO: Gerard M. Anderson. President & COO: Jerry
Norcla. Inc.: MI, Address; One Energy Plaza, Defrolt, Mi 48226-
1279, Tel.: 313-235-4000, intemet: vavv.dlecnergy.com,
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Revenues 25% 65% 45%
“Cash Flow” 35% 35% 5.0%
Earnings 80% 80% 50%
Dividends 45% 6.5% 6.0%
Bock Vakie 40% 45% 66%

cal- | CUARTERLYREVENUES($amil) | rFup
endar [Ma3f Junid0 §ep3¢ Decdi] Yew

2586 2262 2028 2874 10830
3238 2855 345 12607
W53 59 3850 14212
650 300 Je0d 15000
4150 3450 4000 15760

Cal EARNINGS PER SHARE A Full
Mardd Jun30” Sep38 Decdi] Yesr
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DTE Energy's electric utility subsidi-
ary has a rate case pending, DTE Elbc-
tric is seeking an increase of §320 million,
based on a return of 10.5% (up from the
current 10.0%) on a common-equity ratio
of 51%. The utility also requested a regu-
latery mechanism that would enable it to
recover Certain kinds of capital spending
through a rider (surcharge) on customers
bills, instead of having to file a general
rate case, The staff of the Michigan Public

Service Commission recommended an li-

crease of $200 millfon, based on a return

of 8.8% on a common-equity ratio of 51%.

A ruling is due in May.

The company has agreed to acquire a
as pipeline. DTE Ener? would pay
150 mitlion-$200 million (the seller didn't

want to disclose the exact amount) for an

asset that would be integrated with a p%%e-

line the compang comgieted last year. The

deal is expected to completed in the

first half of 2019.

Earnings are likely to advance just

slightly (f at all) in 2019, The year-to-

%ear comparison with the 2018 tally is dif-
cult, Favorable weather Eattems helped

both DTE Electric and DTE Gas. Also, the

energy trading operation turned in an un-
usually good showing. Our share-earnings
estimate is near the upper end of DTE En-
ergy’s targeted range of $5.97-$6.33.
We look for solid ufmﬁt growth 1y
2020. DTE Electric will benefit from a full
ear of rate relief, and DTE Gas will
enefit from a regulatory mechanism that
will enable it to recover certain capital ex-
penditures. The company's Gas Storage
and Pipelines business is benefiting from
capacity additions, and its Power and In-
dustrial Services unit is adding voluntary
renewable-energy projects for customers
that choose these. DTE Energy's goal is
5%-7% annual earnings growth, which we
believe will be attained next year.
DTE Electric is building a gas-fired
Faeneraﬁng plant. The 1,100-megawatt
cility is expected to he completed in 2022
at a cost of $952 million.
The stock is ranked favorably for
Timeliness. The dividend yield is about
average for a utility. With the recent quo-
tations within our 2022-2024 Target Price
Range, total return potential is un-

spectacular,
Paul E. Debbas, CFA March 15, 2019
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STOCK  INDEX

2003 {2010 2013 2015 12018

. iy, 8 58
3n. 37 378
5y, 518 449

2017 2020 | SVALUENEPUB, LLC[22-24
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6230| 8040
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5084 LIE
704.00 | 706:00 | 707.00 § 68890 [ 700.00

#3629 | 4298 [ 5.0

49.85

33,66 34.50 JRovenues per sh 875

10.01 12.25 |“Cash Fiow” pursh 13.78
422} 413] 495 520 |Eamings parsh A 575
49 384| 375{ 383 {DW'dDecld parshBa 415

W50 [ S| A 1230 [CapTSpondieg pereh | 7275 |

5863 6027 61.65| 5220 |Book Veluo persh © 68,50
0000 | 72760 | 735,00 | 736,00 |Common Shs Ouisi'g D | 765,00
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173
104
52%

81

7.0
47 78y w2 213
86 o] 2} 112
§4% 43% | 4.3%

a8t 27| 3%y s
8 M | M
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Relative P/E Reflo .80
Avg Ann') Oiv'd Yield 45%
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GAPITAL STRUCTURE as of 12/31/18
Tofal Debt §57938 mlll. Due in 5 Yrs $21504 mifl,
LT Dot $51123 miE. LT (nterest $1866 mil.
fncl, $941 mill. caplialized {eases.
(LT interes! samed: 2.5x)

Leases, Uncapitalized Annual rentals $239 mill,
Pension Assets-12/18 $8233 mill,

Pfd Stock Nons
Common Stock 727,040,882 shs,

as of 1131119
MARKET CAP: $65 billlon {Large Cap)

Obiig $7868 mill,

426% ) 443% | 45.1% | 47.0% | 480% | 47.7% ) 4856% [ 52.8%
4.9%

24598 23458 | 22143
2130 28540 | 25800

12731 | 14212
1461.0 | 17650

25500 | Rovenuss {Smll} 27800
3875 {Not Proflt ($mil] 376

23685
29830

3029 | 28% | 306% [22% [310%
88% 2% | 11I%

344% [ 326% [ 31.9%
2.7%

5.1% 2.0% G14% | 474%

12.0% [Incoms Tax Rale 12.4
8.0% |ARUDC % to NetProfit | B.0%
55.5% |Long-Term DebtRatlo | 56.0%

304%
12.3%
54.0%
46.0%

44.5% | 43.5% |Common Equity Ratio | 43.5%

22
76709

77307 | 79482 | 78088 88603

63490

4047

40344 | 42661

8% | 40% |
8.1% 0.0% 72% | 62%
8.4% 8.8% 7.2% | 62%

55% 4.6%
78%

18%

55%

ELEGYRIC OPERATING STATISTICS
2017

2016
%Mmiﬁaaw .3 20
'g’,im ® 29»?3 ”ﬁﬁ
[0 lm"'m ) ﬁﬁ NNIA\
mm&?ﬁ"?}' 2 NA  NA
% Charge Ciskaners {avp} .

14

21% | 22%1 S%| A% | L% ] 15% | %
GA% T TN TEX( e2% ([ TN | XN T84 | 9th

82670 | 88391 | 91694 | 97828

w774 106250 {Yofal Capitaf ($ruill) 118360

103156 Not Plant {$mill} 114300

4.5% [Refurn on Total Cap'l 5.0%
8.0% iRelum on Shr. Equity 4.5%
2.0% [Retum on Com Fruify €}  A5Y

45%
20%

43%
1%
71% 4.0%

12% 20% | 2.0% |Retalned to Com Eq 2.5%
8% 1 M% | 76% ) 74% {ARDIVs to NetProf 2%

A
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BUSINESS: Duke Energy Corporation Is & holdiag company for ulll-
ftias with 7.6 mifl. efec. customers in NC, FL, IN, SC, OH, & KY, and
1.6 mil. gas customers in ON, KY, NC, SC, and TN. Owns inde-
pendent power plants & has 25% slake i National Methanoi b
Saudi Arabla, Acq'd Prograss Energy T712; Pledmont Natural Gas
10/6; discontinued most Infl ops. In “16; Eleo. rev, breakdown:

residential, 44%; commerclal, 28%; Industdal, 1¢%; ofher, 14%.
Genevating sources: gas, 28%; nuclear, 26%; coal, 24%; other, 2%;
purchasad, Z2%. Fuol costs: 31% of reva. '18 reported deprec. rafe:

3,0%. Has 30,100 empioyees. Chalmsan, President & CEO: Lyan J, |

Good. Inc. DE. Address: 550 Soufh Tryon St, Charlotle, NC
28202-1803. Te}.: 704-382-3853, Internel: wviw.duke-anergy.com.

Fund Choms Cor, (%) 24 272

4t

ANNUAL RATES Past
of chenge {pes sh)

Revenues J 1.0%
ECasmggW‘ 4.5
arnings
Dividends
Book Value

10 ¥rs, 5Ys, to

% ‘5?
7.0%  3.0%
10% 15%

Past Est'd'16-18
1.8%
8,

22424

5%
a.0%
3.0%
2.5%

Cal-
ondar

QUARTERLY REVENUES ($ mill)
Mardt Jun30 Sep.3¢ Decdt

Full
Year

2016
2017
2018
2018
2020

5377 5213 6516 6677
§788
8115
6200
6300 5300 6950 8350

22743
23565
24521
24800
25500

Cal-
sndar

EARNWGS PER SHARE A
Mae3§ Jund0 Sep.30 Dec.3t

Fult
Your

2018 ] 83 80 144 M
2017
2018 [ 147 711 16 81
2016 ¢ 1.24
20

102 98 136 86

105 170 .96
110 180 100

371
422
413
4.95
52

Cal-
endar

QUARTERLY DIVIDENDS PARD & »
Mar3f Jun30 Sep.38 Decdy

Full
Yoar

2015
2016
2017 | 855 855
2018 188 89
N

J85 795 825 825
826 B2 855 855

A 88
L2175 8218

8275

324
336
348
384

Duke Energy’s utilities in South Caro-
lina received disappointing rate di-
rectives. Duke Energy Carolinas and
Duke Energy Progress are awaiting writ-
ten orders, %ut the commission granted an
allowed return on equity of just 2.5% and
disallowed recovery of costs for coal ash re-
mediation. Duke will ask for a rehearing.
Other cases are pending ox upcoming.
In North Carolina, Piedmont Gas filed for
an increase of $83 million (9.0%), based on
a 10.6% return on a 52% common-equity
ratlo, The utility expects an order to take
effect in late 2019 E)uke Energy Indiana
and Duke Energy Progress (in North Caro-
1ina} plan to file electric cases this year.
Earni%s should improve in 2019 and
2020. Unusual items hurt the bottom line
in 2018. Duke booked a penalty for coal-
ash problems and a severance charge in
the second and fourth Iedods, respective-
ly. The company should benefit from rate
relief and modest volume growth this year
and next. Our 2019 share-net estimate is
within Duke's guidance of $4.80-$5.20,
A gas pipeline prozllect has been
lagued g delays and cost overruns,
en the Atlantic Coast Pipeline was pro-

osed in 2014, this was expected to cost
lle1.5 billion-$5.0 billion and be in service in
2018. Litigation has tied up this project
(47%-owped by Duke) in the courts, and
the cost has soared te $7.0 billlon-§7.8 bil-
lion. The pipeline is now expected to come
on line in two phases, In 2020 and 2021.
Duke announced an asset sale. The
company will recelve $415 million, which
will offset debt financing needs, for a mi-
nority stake in its nonutility renewable-
energy assets. The deal is expected to close
in the second half of 2019,
Dividend growth is slowing. The ;ad}'-
out ratio is above Duke’s goal of 65%-75%,
and capital spending is higher than it was
throughont most of this decade. The proh-
lems with the Atlantic Coast Pipeline are
a factor, too, We estimate a boost of $0.02
a share (2.2%) quarterly,
This timely equity’s dividend yleld is
nearly one percentage point above the
utility mean. Offsetting this to some ex-
tent is the subpar dividend growth poten-
tial through early next decade. Even so, to-
tal return potential to 2022-2024 is better
than most in this industry.
Paul E. Debbas, CFA May 17, 2018

!A:g Olisled EPS, Excl. nonrec, losses; *12, 70¢; eag{
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2003 [2004 | 20051 2006 | 2007 | 2008 | 2009 | 2010 | 2011 |2012 |2013 [2014 2015 [2016 |2017 {2018 | 2079 | 2020 | SVALUELINEPUB.LLC|22-24
297] 95| 1670| 1775] ta43) 2095 1a85| 2081 | 297 226 201] 2M | 2101 | 2189 | 2280 | 2221 2150 2205 [Revenues porsh 276
300( 327| 305 344| 288; 416] 407] 545 605 5e5| 5651 587! &/ 588 | 67| 588{ 630] 6.50|"CashFlow" persh 725
B4 e8| ) tar| 18] 7| 0 207] 248 2281 220 2274 208f 238 | 242| 207] 260| 260 {Eacnegsparsh A 300
mel el e el e | e el kel a7 405 4| a7 12 i3] 142 4520 182 |0Wvd DecPdpersh B 195
03| 18| 228 215 483| B38| S&| 527 50| 6M| 708 BE| 655 T43] 581 884 660| G675 |CapiSpendingpersh | 750 |
1051) 1M123] 1565 1280( 1478| 1647 1645] 1904 | 1003 | 2057 | 44| 2439 | 2513 | 2052 | 2844 ] 282 | 3165] 3285 |BookValuepersh © | 3625
4755 | 4740| 4834 45007 4545 4kE8| 4592 | 4257 | 3996 | 4041 #0.27 | 4035 | 4044 | 4052 | 4058 | 4088 | 43.00| 44,70 |Common Shs Ouisty O { 4350
B3| 220] 287| 189 63| 18] 108( 1071 T28[ e[ 18] 4| W3] 87{ 218 260 | sokifglesare [AvgANNIFIE Rallo 75
104) 46| 42| @1y &) 2| 2| sy ) s M| 86| 92| 98] 140} 144| Vewmline  RenifivePE Rallo 85
el | el e ] e e e 2% d0% | s0% | 0% | 3% | 27% | 28%| 25%| "M |AgAmTDvdYed | 7%
$‘.§§L‘§*;,"§‘é$§""-f;‘°{”ﬁ’”§a i 8280 87731 9180 829 8904 | 9175 | 0408 ] 8955 | 9168] 9036 | 625] 950 |Revenves (§mil]) 1030
ofal Del A ol Due In 5 Ve $343.4 mi 668{ 903 1085 908| 886 914 819 968 9831 B43| f10] 110 {NetProft ($roll] 13
Ry arest3802mil 337 0% [ | 0% [Tk | UK [A0Y [ | S8 [N | 2090 2% o Rl 7% |
& W3t | 22 0% | 170% | 224% | 24.0% | 300% {27.5% | 17e% | $19% | 14.9% | 12.0% | 120% |AFUDC %o NetProfit | 740%
52.7% | 612% | 51.8% | 648% | 514% | 535% [627% | 527% | 512% | B26% | 504 | 495% |LongTerm DebiRallo | 526%
Pension Assets-12/18 $272.8 mil, 4735 | 48m | 4820 | 4520 | d0% | 485% L4ran [473% | 488% | 47.5% | 495% | 60.5% [CommonSquityRatle | 47.5%
Oblly $335.5 mit. [95277 [ 1650.1 | 1676.7 | 16245 | 1943.5 | 21164 1 2150.8 | 22600 | 23382 | 2460.7 | 2745 | 2790 | Total Capital {$imit} 7
Pid Stock None 17560 | 18058 | 1047.1 | 21029 | 2257.5 | 24884 {20955 | 28212 | 20284 [ 30860 | 3210 3810 [Net Prant ($umil) %
Cormmon Stock 40,740,080 shs, 50% | 70% | 83% | 65% | 61% | 5% | 5% | 58% | 58% | G0% | &b%| 55% |RefmonTotaCapT | 5.6%
as of 113119 0% [ 114% | 138% | 11.0% | 4% | o3% | 8% | o0% [ ee%| 72%| 0% 0.0% [RetunonstrEquty | n8%
938 | 19% [ 13% | 1a0 | o4% | 23% ) 81% ] 90% | sen]| 724! 0% | 8.0% |Retunon ComEquity & 2%
MARKET CAP: $2.4 billion (Mid Cap) 0% L 111% [ 100% | 6% | 4.0% | 48K | 34% | 44% | 3% | 23% | 35%| 3.0% [Refalnedic Com Eg 0%
cf | 26%| %] aT% ) 9% ) 50% ) 514 Si% | 68% | 5% 62% JAUDIVEs lo NetProf 5%

ELECTRIC OPERATING STATISTICS
16 2017 2098 I"BUSINESS: B Paso Elschlc Company (EPE) prawdes elechic  abis. Generaling sources: gas, A%, nuckear, 41%; purchased,

*,! X .
?«g R'Utns* i 2103; 215‘.5‘:«11 zfszgé service {o 425,000 cuatomers in an ared of approximataly 16,000 16%. Fuel costs: 25% of revenues. '18 reported depreciation rale:
NA NA | squars miles in the Rlo Grande valley in western Texas (68% of 2.3%. Has about 1,100 employees. Chalnman: Chades A.

Jop. i Fave puc KU )
e 2080 2082 2065 | revenves) and southern New Hexko (19% of reventes), lnclading  Yamarons. Presidont & CEO: Mary E. Kipp. Incorporated: Texas.
MM;&F NA NA  NA | ElPaso, Texas and Las Gruces, New Mexico, Whalssalo is 13% of - Addraes: Stanton Tower, 100 North Stanion, Ef Paso, TX 79801,
% Chags Cusiomsss (y-¢nd) #1.6 .7 17 | revenues, Elechic ravenue breakdown by customer dass nof avall-  Tel.: 815-543-5711. Infemet: wiww epelacids.com.

El Paso Electric's earnings will likely million under a similar mechanism to re-
:wm.;‘:’a Pest 26;“' 2::.".‘2_?:: rise significantly in 2019. The service cover distribution costs. In New Mexico,
ofchangefoerst) 10,  SYs. lo'22t2 | Area’s economy remains strong, and is the company is required to file a rate case
Revenues 1.0% .- {0% | stimulating solid customer growth. The ?{ the end of July. Finally, EPE plans to
cCash Flow" 45% 10%  30% | customer count rose 1.7% in 2018, main- file with the Federal Energy Regulatory

Eﬁ,’.‘;‘;‘gﬁ, A% 8.0% gjg% taining a healthy pace. But a materfal Commission in late 2019. The New Mexico '
Book Vake 70% 55% 40% | swing will ¢ome from gains in the nuclear and FERC cases aren't expected to request

decommissioning trust (NDT)} due to the large Increases.

cal Mﬁf’,","ﬁ'}ﬂ,’},wsﬁ;ﬁ“%, ;:,“, strong stock-market performance in the We loak for flat share net in 2020. Rate

2016 | 1576 2178 3232 1860 | 869 first quarter—a reversal of the showing in relief and customer growth should be posi-

2017 11743 2518 2575 1962 | g16g | the fourth Iierlod of 2018, which dra%ged tive factors. On the other hand, we assume

2019 L1767 2368 3003 1906 | 036 | the bottom line into the red. (We /nciude no NDT gains, so the March quarter is
] ] these gains or losses in our earnings pres- likely to fall back inte the red, Also, the

010 (175 M5 30 2
gozo 180 250 3;0 233 353 entation because they are an ongoing part average share count will be higher i EPE

RANGS A of EPE's results) The March quarter pos- 1issues stock in 2019, as planned,

,_.ﬁsl;, u.,_# Jun. jop‘gsk.f,’_'g“',‘smm fa"ﬂ. sibly wound up in the black for the grst A dividend increase is likely in the
2016 1 414 & e 44 | 230) time since 2015. For the full year, our es- carrent quarter. This has been the
w7 L d0 89 147 46| 2ap| timate of §2.60 a share (up $0.15 from our board's practice in recent years. We expect
X ) - . 97| January report) is within management’s a hike of $0.10 a share (6.9%), the same as

7 8 1n 4 07 :
533 d}; go }Z‘Z ¢%g gga targeted range of $2.25-$2.80 (on a GAAP 1In each of the past two years. EPE’s far-
202 | 410 85 190 do5 | 260| basis). We note that an equity offering is s‘eted payout ratio is 55%-65%.

likely this year; the amount and timing The stock’s dividend yield is low, by

A [}

ef,;:, M.?g’}mﬁkg%"‘gfp"gso”p'@ yF:,“, are yet to be determined. utility standards. Although we project
5 1 28 95 2 35 | 117 The utility has made two regulatory strong dividend growth ever the 3- to 5-
2018 | 285 3% M 3 193 filings, and two more are ected Kear period, total return potential is low
w7 | 31 35 a5 33 | 132 later this year. EPE s seeking $8.2 mil- bhecause the recent price is near the upper
2048 ] 3% 36 % .38 142 | Uon in Texas nnder a regulatory mechan- end of our 2022-2024 Target Price Range.
2019 | 36 ism to recover transmission costs and $7.9 Pawl! B Debbas, CFA April 26, 2018

Diluted elmlrfs. Excl. norecurring gans | declared 4/11; payment dates In kate Mar,, | eg. In TX In *17: 8.65%; In NM in *16; 8.48%; | Company's Financial Strength B+
l0ss); 03, 81¢; ‘04, 4¢; ‘05, (2¢); ‘08, 13¢;'10, { June, Sept, and Der, g:) incl, defered | earned an avg. com. q. “18; 7.3%, Reguiatary | Stock's Price Stabillly 20
4¢, 18 EPS dont sum dus 1o rounding. Next | charges. In “18: $1.84/sh, (D) in mi, {E) Rate | Climale: TX, Avarage; M, Bolow Average, gl::] n%u:&&:{:{ﬁgm ;g

eamings report dus early May. (B) inkikl aiv'd | base: Net original cost, Rale aflowed on com.
T P T G5 ORI FORANY ERRORS 0% OUSSOHS R T ekt iy i s o, ponti, ot
). hon-comme Use.
olhey fowm, or used lor gener publcakon, seivice o prodict.
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EVERGY, INC. et

for each of their shares, end Westar Energy

TIMELWNESS ~ High: | 61.11 59.9 Target Price Rangs
] Low; | 509] b46 | 2022 | 2023 2034
SAFETY 2 Newuen LEGENDS
TECHNICAL — Dptons v e Stengh 8
BETA NMF (1.00=Mare) gkl s %
202224 PROJECTIONE T O A R T i
¥ whilllg I M
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Insider Decislons “
MJJASONDJ
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M S eate8ge 12
Institulional Declslons % TOInEETURv[‘Ai}K'
0t i 4 STOCK INDEX
oi @ wmE | oo o f
Hireon 222850 220807 puapea | V28 12 iw o~ 395 [
Evergy, inc. was formed trough the merger | 2008 | 2010 | 2011 | 2012 | 2015 {2014 [2015 | 2016 [2017 | 2018 | 2019 | 2020 | CVALUELINE PUB.LLC[22:24
of Great Plains Energy and Westar Energy P D N . - --| 1675 2445( 2665 |Revenuespersh ns
in June of 2018, Creat Plains Energy - I B - -] 489 7.25| 810 |"Cash Flow” persh 9.50
holders recelved 5981 of a share of Everay | 280 28| 320 Eamingspersh 350

~o | U741 194 208 {Div'd DecPd persh B 250

hoMers recelved one share of Evergy for
each of their shares. The merger was com-

--| 3028 3005 3810 |Bogk Value possh © 41.50

| 439 50| 630[Cap per i 575

leled on June 4, 2018, Shares of Evergy

T 2533 | 225,00 | 212.00 {Common Shs OutsTg © | 21200

gan frading on the New York Stock Ex-
change one day later,

CAPITAL STRUCTURE as of 12/34/48

Tota] Debt $8528,7 mill. Due in 5 Yrs $3310.8 m¥.,
LT Debt $66874 mil. LY Interest $307.0 mifl,

Inel. $162.3 mifl, capiialized feases,
(LT Interest earned: 3.4x)

Leases, Uncapltalized Anwal rentals $24.2 il

- . " " =1 227 Boiafighres ars | AV ANTPIE Ralio 70

. - .-} 123| Veluellins [Relative PE Ratio 1.00
. Jd . . -1 s | PR [avgAnriDivaYeld | 40%
- - . .- . - .- .- | 42759 5500 5656 |Revanuss {Smif) 6160
N . RS - -] 58| 78] 700 |NetProfit [$mil) %0
PO Bt SR U R : T T 9A% | 130% | 136% [income Tax Rafe 119%
I I R o S| e o] 28% | 30% | 30% IAFUDCY%toNetProft | 20%

T 0.0% | 50.0% | 51.6% [Long-tem Dabl Rafo | 50.0%

.. | soo% | 500% | 435 JCommon Equity Ratio | 47.0%
~1fori6 | 770 | 16725 [Totl Capk o) | 12700

Pension Assets-12/18 $4603.4 mill, : :: ~: :: :' .’ : ::

Prd Stock Nore Oplig$2sSddmil | ¢ 0 | . . o ool | tess2| 19275 | 19500 |Nat Plal (Sl 13600
7 . - s s o = | 40% | 5.6%| 855% [RelurnonTolal Cap'l 5.5%

cmf%nsl 311:1:5( 254,630,033 shs, - I I B -l - - | 53%] 80%| 85% [ReturnonShr, Equity 5%

250 . . . . . . - .| 5.3% | 80%| 25% |RelumonComEquity E{ 86%

MARKET CAP: $44 biillon (Large Cap) . Z : . - p - . | 5% 25% 1 20% [Relained o comgq . 25%
- . . - - - . - 1 89% | 60%| 65% |AllDivids to Net Prof 70%

ELECTRIC OPERATING STATISTICS
6 2017

BUSINESS: Evermy, inc. was farmed through the merger of Great
Plains Energy and Westar Energy In June of 2018. Through its sub-
sidiaries, Kansas City Powsr & Light Company and Weslar Enetgy,
provides eloctic serdce to 1.6 milon customers In Kansas and
Missouri, Hlechic revenus breakdown: residential, 37%: commes-
clal, 32%:; indusirial, 12%, wholesale, 10%; olher, 9%, Generating

sources: coal, 54%; nuclear, 17%; purchased, 29%. Fuel costs:
25% of revonues. ‘48 reporied deprec, rates: 2.9%-3.9%. Has
4,800 omployses. Chairman: Mark A, Ruee. Presidont. & Chief Ex-
ecutive Offices; Torry Bassham. Incorporated: Missowi. Address:
1200 Main Street, Kansas Cily, Missouri 64105, Telephons: 816-
£§56-2200; Intemet: wavw.evergyinc.com,

4

Resisde T

. do, Use NA NA
gt iy per KW 1) NA A 7.1
Capaclyst Pk A NA NA
%mm&m} NA  NA NA
Fred Change G, (%) NA  NA 322

ANNUAL RATES  Past Past Est'd ‘1648
ddwge(persh)  10Yrs,  §Ym, 0224

Revenues .- --
“Cash Flow" .- .-
Earnings .- -~ NMF
Dividends .- -~ NMF
Book Value . -~ NMF
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6002 8994 15825 11998] 42769
210 | 1250 1300 1700 4250 | 8500
2020 | 4275 1325 4775 1275 {5650

Cal EARNINGS PER SHARE A Full
ondar [Mard! Jun30 Sep.3d Dec3i| Year
2016 | .- .- .- - | .-
017} - - . - .
2018 A2 568 132 071 250

2018 20 100 15 25 a8
2020 S0 440 150 30 ] 320
Cal- | QUARTERLYDMDENDSFAID®= | Fuy
endar [Mar3! Jun30 Sap30 Decdi| Year
2015 }-- . an .. .
2016 §-- - -- .- .
017 [-- - - o
018 1 40 A0 46 AT6 | A4
2019

Investors reacted megatively to
Evergy's fourth-quarter earnings
release. It didn't matter what the compa-
;x{ereported for the final period of 2018.

problem was that the company revis-
ed its targeted anmual earnings growth
rate from 6%-8% (using a 2016 base for
the former Westar Ener%') to 5%-7%
(using the midpoint of Evergy's 2019
guidance of $2.80-$3.00) through

share-net
wth will come

2023, The mafority of the
in the early years through merger-related
cost reductions and a declining share
count, Other concerns of Wall Street stem
from increased financing needs due to the
effect of the new federal tax law on cash
flow and Evergy's long-term expectation of
rate-base growth, At 2%-3% annually, this
is well below that of most other utilities.

The stock price fell 8% on February 22nd,

the day of the conference call, and has

risen little since then.

Evergy is repurchasing stock. The com-
any 1s buylng back shares that were
ssued in anticipation of the acquisition of

Westar Energy by Great Plains Energy.

That deal was rejected, and was restruc-

tured in a way that didn’t require an equi-

ty issuance. The goal Is to repurchase 60
million shares b}’ mid-2020. As of year-end
%O(lﬂ!(l, 16.4 million shares were bought
ack.
We estimate solid growth in share net
in 2019 and 2020, The stock buyback is
ene reason. Also,: Evergy is effecting
merger-related expense reductions, plus
lower costs associated with the retirement
of two old coalfired plants. However, this
year the company will incur merger-
related severance and rebranding costs of
an estimated $0.10 a share. We will in-
clude these in our earnings presentation,
even though Evergy excludes them from
its earnings guidance. Accordingly, we are
sticking with our 2018 share-earnings esti-

mate of $2.80,

Even after the pullback in the stock
price, Evergy's dividend yield is only
about average for a utility. The equity
doesn't stand out for 3- to 5-year total re-
turn potential, elther. It is unranked for
Timeliness due to its short trading history
since Eve\:}-&y was formed through the
merger of Westar Energy and Great Plains
Energy in June of 2018.

Paul E. Debbas, CFA March 15, 2019

muu £P5, Nedl eamings
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CAPITAL STRUGTURE as of 3/31/19
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LT Debt $12846 mil. LY Interest $513.8 mib.

{LT interest earned; 3
Leases, Uncapltalized

rontals $11.6
n Assets-1218 $4573.9 mill

mil.

Qblig $6520.0 mifl,

Pid Stock $155.6 mil. PYd Oivd $7.6 mil.
Incl, 2,324,000 ehs $1.90.$3.28 rates ($50 sgon'g)umt
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fo mandatory redemption, cal, at
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Revenues
“Cash Flow”
Eatnings
Dividends
Book Vajue

436 427

318

60% | 49% | 50% 5% | 61% | 80% 62% |All Div'ds to Nt Prof

BUSINESS: Eversource Energy (formerly Northsasi Utliles) is the  supplies waer to CT, MA, & NH. Ac'd NSTAR 4112; Aquarion
parent of utlliies that have 3.1 mif. electric, 504,000 gas, 230,000 12/17, Electrc rav. breakdown: residenital, 54%; commerclal, 37%;
waler customers. Supples power to most of Connscticut and gas to  industial, 5%; other, 4%, Fuel costs: 37% of revs. 18 reparted
part of Conneclicut; supplies power to 34 of New Hampshire's pop-  deprec. rate: 2.9%. Hss 8.000 empls. Chairman, Pres. & CEQ:
ulafion; supplies powsr to westen Massachuselts and parts of  James J, Judge. Inc.: MA, Address; 300 Cadwell Drive, Springfield,
eastem Massachusetls & gas to cenlral & eastern Massachuseifs; MA 01104, Tel.: 413-785.5871, lnternet; www.eversource,com.

We expect Eversource Energy to con- in offshore 'wind. The company already

18Ys.  5Yrs, o'
-4 2.0%

5,0%

8, 7.0%

0.5%

6.6%

5%
f 5%
8.0% 5.5%
6.0%  &6.0%

Past Esi'd'{6-"{8

224
5%

tinue its steady earnings growth in had a joint venture with Orsted, and paid
2019 and 2020. Three utilities will benefit $225 million for a 50% stake in some other
from a full year's effect of rate hikes that projects with the same pariner. If all goes
were granted in 2018, Eversource’s utili- well, this might well increase Eversource's
ties in Connecticut will receive additional annual earnings growth above the 5%-7%
rate increases this year and next, The range beyond 2023, However, offshore
company receives rate relief annually for wind entails construction risk. ‘This

QUARTERLY REVENGES (§ nlll)
Mar31 Jun30 Sep.30 Decdd

Full
Year

electric transmission through a forward- prompted one of the credit-rating agencies

2085 1767 2038 1776
2105 1762 1968 1895
2288 1853 221 2034
2416 1834 2150 2050
2450 1500 2200 2100

7639.1
77520
084482
30
3650

looking regulatory mechanism. Reductions to ﬁ)lace Eversource's rating on a negative

in operating and malntenance expenses outlook.

are continuing, Our 2019 share-earnings Financing needs are rising. Eversource

estimate is at the midpoint of Eversource’s has not issued gguétﬁ for several years, but
i

EARNINGS PER SHARE A
Mar31 Jun3d0 Sep.d0 Decti

Full
Year

tar%eted range of $3.40-83.50. We look for plans to issue fon over the next five
profit growth next year in line with man- years, in addition to $100 million raised
agement's 5%-7% goal. annually through its dividend reinvest-

a4 8 72
B 77 R IS
8 6 8 13
RO { BT
108 82 95 W%

286
311
326
345
368

Public Service of New Hampshire is ment plan beginning this %‘ear. Debt fi-
planning to file a rate case. In 2018, nancixég will accur, as well. This will help
the utility (which hasn't had a tariff hike fund Eversource's capital budget, and the
for several years) earned a return on equi~ company should maintain a strong halance
t%nearly two percentag}:, points below the sheet, We note as well that (unllke many
allo

QUARTERLY DIVIDENDS PAID © «
Mar31 Jun30 Sep30 Dec.dt

Ful
Year

wed 9.67%. PSNH has already asked utilitles), the company is a cash taxpayer.
for an interlm Increase of $33 million to This timely stock has a moderate divi-

M5 475 475 TS
A5 445 M5 A4S
475 476 A8 415

505 505 505 505
53

187
1.78
190
202

take effect at the start of July, and plans dend yield, by utility standards. With
to request a full increase of $70 million the recent quotation well within our 2022-
(including the $33 million interim boost) 2024 Target Price Range, total return
that would take effect in July of 2020. potential is just modest.

Eversource is expanding its presence Paul K. Debbas, CFA May 17, 2019
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% Cirgn Rl S 218 2017 2098 IRGSINESS: Hawallan Elsckic Industriss, Inc, fs the parsni compa-  breakdown: reskdental, 31%; commerdiel, 83%; Ig. it & povir,
Aw‘?ﬂuw 5350 5183 5067 | ny of Hawallan Elecidc Company, inc, {HECO), American Savings  35%; other, 1%, Generating sources: ail, 55%; purch., 456%. Fuel
Nog. et Revs, per K (1) 2028 2256 25.76 | Bank (ASB), and Pacific Cumers. HECO & ils subs., Maul Electdc  costs: 49% of revs, '18 reported depr. rate (util): 3.2%, Has 3,900
mw %gg %ggz 2238 | Co. (MECO) & Hawali Electic Light Co. (HELCO), supply eeclilly employess. Chaltman; Jetey N. Wetanabe. Pres. & GEG: Con-
Al LaiFace (s, 666 658 850 | [0 463,000 cusiomers on O'ahu, Maui, Mololai, Lanal, & Hawali, stance H, Lau. Ino; Hl. Address: 1001 Bishop S, Suite 2900,
% Change Cuslomens +5 +4  +2 | Operating companies’ systems are not Interconnecied, Elec. rev.  Honolul, H) 96803-0730, Tel.: 808-543-5662. Web: www.hel.conr,
Fied Chtge G, (%) 431 409 361 | Hawalian Electric Industries' board of tural reasons, but there is no reason why
ANNUALRATES Pact Pt Estaiiong| Sirectors has raised the dividend. The this can't be reduced. Filing rate cases is a
ofcaogo(pwcsh) 40V, S¥is. o2t | increase was modest, at a cent a share key step in this regard.
Revenues -3 5% 58% | (3.2%) quarterly. However, this was espe- American Savings Bank is a strong
ECnsh Flow" ggé 2.3; z.gg’z cially significant because this was the first performer. In 2018, it earned an ROE of
Dm'ﬁs‘ R8T So% | hike since 1998. The board had avofded 13.5%. The bank’s net Interest margin, re-
Book Valie 30% 35%  4.0% boosﬁngche disbursement for many years turn on assets, loan growth, and efficiency
ool | COARTERLY REVENVES o) | Fu due to HET's earnings inconsistency. The rating are healthy. (The latter figure
sndar [Mar34 Jun30 Sep.30 Decdi| Yew | COMpany is alming for a payout ratio in a should benefit from & new facility that will
2006|5510 G062 6461 G174 |30y | range of 60%-85%. Note that the figures enable the back-office workers to work in
2017 15015 @123 8732 6586 |oss56 ) Shown in the statistical array above are one location.) Asset quality Is high, too. Fi-
2018 16459 6853 7680 7616 |28608 | based on dividends paid, and do not in- nally, ASB is benefiting from the reduced
2040 (800 825 850 825 |3306 | clude reinvested dividends. federal tax rate.
2020 |225 850 875 850 (o0 | A rate case is pending, and anotherds We estimate that earnings will in-
s EARNINGS PER SHARE * Far | Upcoming. Hawailan Electric Light Com- crease steadily this year and next
endsr [Mardd Jund0 Sep30 Docdi| Year| PRNY is seeking a tarlff increase of $18.4 Hawailan Electric and Maul Electric will
W8 | 80 A 147 4 T 239] milllen (3.4%), based on a 10.5% return on have a full year's effect of rate hikes the
M7 M % 55 42 | 164 & 56.9% common-equity ratio. An interim were granted in 2018, and ASB shoul
e | 37 42 60 45 | 185] decision Is due by November. Hawalian continue its growth. Our 2019 share-
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W0 | 42 A7 67 5 | 240] tion in mid-2019. Maui Electric Company range of §1,85-$2.05,
Cal | QUARTERLY DNIDENDSPADEw | oy | Will follow suit in mid-2020. This stock is ranked favorably for
endar |Mar3t Jundl Sep39 Decjy] Year | HED's three utilities need to improve Timeliness, and has an average divi-
w5 ) M W M 3] i their earned returns on equity, In dend yield, by utility stand . How-
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w71 H M 3 31| 424 group), nearly two percentage g::ﬂnts below 2022-2024 Target Price Range, total re-
20| 2 a1 3 31| 24| their allowed ROE of 9.5%. Eliminating turn potential is %Hgible.
s | a2 this gap is not a realistic goal due to struc- Paul E Debbas, April 26, 2019
DIk EPS, Excl. gair fiosses) from disc. egs, ropor] dus ep . {B) Div'ds pd, eatty [ lowed on com. eq. In '18: HECO, 8.6%; in '18; | Company's Finenelal Stren; A
g&: 03, @‘04.”2}. (1¢{; nonre, gain- | Mer., Sup:e. Sept, ?D@l%’\fdm)nvgdﬂafy HELCO, 9.5%; ;\q'is:MECO, 9.5%; eamed on Sm:gﬂce&abﬂﬂy s 85
Eloms): . 11¢: °07, (9¢); 12, (25¢), "17, (C) Incl. Intang, In *18: $7.78/sh, (D) In mill, ] avg. com. oa., '18: 9.5%, Reg. Chmaie: Below | Price Growth Parsistence 25
12€),"18 EPS don't sum due fo romding.Nexl . for split. (B} Rate base: Orlg. cost. Rate al- | Avg. {F) Exdi, divids pald trough relnv, plan, | Eamings Predictability 60
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RECENT PE Tralkng: 315 Y| RELATIVE DvD 0,
NEXTERA ENERGY NYSE-NEE e 189,79 [uino 25.3(&% mo) PERATIO 1.43 Yl 2”)
High:| 738| s0.6[ 563] s1. 2 [ 89 8] 112, . 4 | 184, .
THELNESS 3 weeisans | DY) 358| 08| 355| 5| TRE| G5 'H0| 7| 53|73 eT| 187 Target Price Range
SAEETY 1 rasssingm  [1EoENDS )
TECHMCAL 2 Rseddiony | dad by e Rt w
<+. Relaiive Price Sireogh
BETA 40 {1.00=Markel) Ogh.lnn: Yos 200
" T PROJECTIONS 00 arca dcples ressha AT Lk 10
n’ To S L -
Price  Gan  Reluen TENE e o = 120
W 218 (s o 3 Dy X 100
%uw 175 (10 3 1% o — i 80
fsider Declslo 3 7 L 60
derJ Aci:]on: Dy Eu| o ORI I
bRy ODDDOTDOUY O o M ; e K DU 40
Wnstitutional Deoisions ; % TOT. RETURN 19
W KM 8| paroet 15 ; 3 STOCK 118
by €07 812  T12| ghares 1D iy 218 65 [
1084 536 805 | trded dy.. 788 IS
oo%) 368698 385576 363784 by. 1245 449
2003 [ 2004 2005] 2006 | 2007 [ 2008 | 2009 2010 {2011 [2012 [20413 [2014 12015 12016 | 2017 2018 | 2019 2020 ; ©VALUELINEPUB, LLC122-24
26131 2827 20.00| 3675| 3747| 4043] 3782) 3639 | 3688 33621 3480 | 342 | 373, 52 3651 480 3450[ 3830 [Revenuespersh #75
536) 560 618| e77| o685 sc3] 75| 962 920! @59 1054 | 1210 1292 | 1287 [ 1241 1637 505 | 10.36|"CashFiow” perak Hoo
245{ 2461 2321 323| 321 407 a8v| 4y 4s2( 456] 483) 580 608 S578| 650] 667 150 900 |Earnings persh A 1.25
1200 130] 142] 150] 184 178] 188) 200} 220 2407 2641 280| 308 [ 348 3931 444{ 600; 565 Dh'dDecidpershBat| 700
3B 3B 4l ¥ 125 1280 W5T| 1385 | 1555 [ 2237 | 1536 { 18 [ 1817 I . 1870} 1876 [Cap'TSpending per sh 1875
1881 2452{ 2449 2635 2857| 3135 3436 | 3592 | 3790 4147 { 4496 ( 48.97 | 5201 | 5989 | 7143 6905 7250 [BookVale persh © 30
653 | o722 | ToN85 | 0540 | 407.35 | 40892 | 413562 | 420.95 | 41600 [ 42410 | 435,00 | 44300 | 46 100 | ﬁ?ﬁ 7100 | 47000 | 535,00 | 53500 commoﬁdiw&l'gﬁ 850
@B 16| 178| 17| B8] 5| BA[ 108] 15| WA[ 16, 193] B8] 207]| 208} 25| scwfrpesarc |AvgAnelPIE Ratlo 175
12 Ry 95 J4) 100 8 39 89 a2 2 n B 851 109] 109] 134 Vel IRelative PIE Ratlo 95
3% 39%| 34| 3% 27% | ao%| 35% | 29w | 40% | 3% | 3% | aow | 2ok | 20% | 28| 2| "MF |AvgAniDividYisld 1.6%
%@tgﬁg‘f)&!g‘?;ﬁ:p@gw“wq " 15643 | 16317 | 15349 | 14256 | 15936 | 17021 | 17486 | 16155 | 17185 | 16727 ) 19000 | 20500 |Revanues ($rai) 24500
olu e d b TS mill. | 16160 { 1957.0 | 2021.0 | 1911.0 ) 20620 | 24650 | 2752.0 | 26630 [ 3074.0 | 32000 | 3840 | 4265 |Net Profit {SmiB) 6100
LTDebt 520083 mil. LT Intorest$1255mll. 36 T2TA% | 224% | 266% | 28.9% | 32.9% | 08% | 203% | 24A% | 285% | Z45% | ZA5K [Income Tax Rate 705%
(LT Interest earmed: 3,0x) 79% ) aan ] aan [10m% | 7w | 67w | eov | 82% | 6% 68%| so%{ 6.0% |AFUDC%loNetProlt | 40% |
B5.7% | 555% | 58.2% | 59.1% | G1.1% | 55.0% [ 542% | 233% | 52.7% | 0% | 46.0% | 45.0% [Long-Term DebkRatlo | 45.0%
44.3% | 44.5% 4%#_0.9% 429% 1450% | 45.8% | 46.7% | 47.3% | 560% | §40% | 54.0% [Common EquityRatie | 540%
Panslan Assets-A2H8 $5806 ol 20267 | DA | 760 | 35246 | 200 | 4283 | 45265 | 62160 | GoeT | B0G2g | 60128 | JAS75 [Toh Capil i) 3000
PId Stock Noms Oblig 52522 il | 36078 | 30075 | 42490 | 49413 | 62720 | 55706 | 51388 | e6u12 | 72416 | 70334 | 80800 | 8875 |Net Plant (fr 101709
BS%|[ TA%] 70% ] 6 6% | 1.0R ) 68% | 63% | 6% 63% ([ a5% ([ 8.0% [Returnon Total Capt (X33
Common Stock 478,935,335 shs, 125% § 13.5% | 135% 1 119% | 114% | 124% [ 122% | 119% | 109% | 94% { 10.5% | 12.5% |Return on Shr. Equity 13.5%
_ 126% | 135% | 135% | 119% [ 1.4% | 124% | 122% [19.0% [ 108% { 94% ] 16.5% | 123% [Returaon ComEqulty B 73.5%
MARKET CAP: $31 billion {Large Cap) 65% | 78% 1 74% | 56% | 5% | 80% | 61% | 44% | 4% 3% | 5% | 4.5% [Retained o ComEq 5%
ELECTRIC OPERATING STATISTICS A% | 4% ] 6% ] S| SA% 1 S1% [ S0% | 0% | GO% (| 8% O5% | 825 [AIDRUs o Nel Prof 6%
% Chowe e Sat 2018 2017 2018 I"BiiSINESS: NextEra Energy, Inc. (fomerly FPL Giuup, 1no) s a  Rev, brozkdown: resiGential, 65%; commercial, 36%; Induslral &
Hog. Indisst U 285 NA  NA | holding company for Florida Power & Light Comparyy (FPL) and ofher, 10%. Genarating sources: gas, 73%; nuclear, 22%; other,
Avp. duel. Rews, 7] 6.11 NA  NA | Gult Powsr, which provie electridly fo 55 nilion customers In  3%; purch,, 2%, Fuel coste: 22% of revs. 18 reported depr. rate
m% m #ﬁ {\‘IIIA\ easiem, southem, & noshweslem Florida. NexiEra Energy Re- (uill): 3.6%. Has 14,200 employees. Chelman, Pres, and CEO:
Augalload Facke NA NA  NA j soucssis a novegulated power generator with nuclear, gas, & re-  James L, Robo, Inc.: 1, Addsess: 700 Universe Bvd,, Juna Beach,
y.cm.mm&pm #13 NA  NA | newabls ownership, Has 78.9% stake in NextEra Energy Paitners, FL 33408. Tel: 561-694-4000, Inlemnet wwwv.niexleracnergy.com.
Flsd Chags O, 39 278 This should be another good year for $8.70-$9.20, Management expects the ad-
ANNU:LRA(:LS o g st wd.é_?f, NextEra Energy. The comgang;s utility ditdon of Gulf Power and other assets it
ofchmgelersh) . f0Ws,  S¥is.  to'u'yy | Subsidiary, Florida Power & t, is ben- gurchased in Florida to boost share net by
Reveriyes -5.0% .-  45% | efiting fram rate rellef and healthy cus- $0.15 next year and $0.20 in 2021.
Eg:% Fs 8% 'é-% 1‘7’.% tomer growth. A $200 million rate increase Not everything is going according to
Dividends 0% 106% fook | took effect after a 1,750-megawatt gas- plan, NextEra Energy Resources has as-
Book Value 85% 95% b56% | fired plant began operation at the end of sets that sell their output to Padfic Gas
Cal | QUARTERLYREVENUES ) | Ful March (ahead of schedule) at a cost of $1.2 and Electric, which is in Chapter 11
endar |Mard Jun30 Sep30 Dec3f| Year| Dillon, The utility is also adding solar ca- bankruptcy proceedings. Thus, these as-
2016 1 3% 3817 4805 3698 | o1 | Pacity. which is recovered through a regu- sets might well wind up contributing less
217 | %972 4404 4808 4041 |i7ies | latory mechanism, On the nonregulated than their expected $0.13-50.15 share
3048 | %857 4063 4416 4391 |1g777 | side, NextBra Energy Resources continues profits. A patural gas pipeline project,
2019 | 4075 4855 5500 4500 | 79009 | to add wind, solar, and energy-storage ca- 31%-owned by NextEra, has been hit with
2020 | 400 5200 5950 4950 | 20500 pacity. This subsidiary is alse repowering litigation that has caused cost increases
Cal- EARNINGS PER SHARE & ran | oldex wind projects. Evenso. .. and delays. It appears as if the current
endar |Mar3! Jm30 Sep3d Decdi| Year | We cut our 2018 share-earnings estl- goal of a late-2010 in-service date will
%696 | 141 93 162 182 | 57| Mate bgr $0.75. Rirst-quarter profits were have to be pushed back.
2017 | $90 1.8 1:79 113 | 650 hurt mark-to-market ~ accounting The board increased the dividend
o013 | 206 164 210 88 | s67| charges ()\’v}ﬂch we Include In our presenta- $0.58 a share (12.6%) In the first
201 | 141 220 225 1.64 | 750| tion, even though NextEra excludpes these) quarter. We project continued strong divi-
020 | 295 235 245 145 | 0.00| and subpar production from the company's dend growth over the 3- to 5-¥far period.
Cal. | QUARTERLY DNDENDSPADE o | pyy | Wind assets. Note, too, that we are includ- This high-quality stock has a high
andar |Mar34 Jundd Sepd Decii{ Year| IDE rosts associated with the purchase of valuaton for a wutility. The dividend
A T Gulf Power in northern Florida, which yleld is below the industry average, and
6 |87 & 8 W 348 | closed at the start of 2018. Our 2020 es- with the recent quotation well within eur
%17 | 82 9@ 983 gas | 33| timate, which assumes no mark-to-market 2022-2024 Target Price Range, total re-
218 1111 411 14 144 44| gains or losses, should be much improved turn potential is low. .
2018 1% and is within NextFra's targeted range of Paul E. Debbas, CFA May 17, 2019

{A) Diluled EPS. Excl, nonreour, gains (losses}:  report due fate July, (8] Div'ds hisloricelly paid [ charges. in “18: $8.57/sh. (D) In mill, ad], for

03, 5¢; 14, 52#);“13, {80¢); 16, 47¢; '17, in mid-Mer,, mid-June, mldw‘iegl.. & mid-Dec, w | siock spli, {E} Rale aliowed on com, aq. In *17;
g}f; *18, $7.19; gain on disc, ops.; ‘13, 44¢. 18 | Div'd relmvesiment plan avallable, + Sharshoid- | 8.6%-11.6%; eamed on avg, com. eq., '18: Price Growth Persistence
'S dont sum due fo rounding. Next earnings | ef investment plan avall. (C} ncl, deferred » | 10.9%, Regulafory Climate: Average. Earnings Predictabllity 70
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Ay, Un 29784 30987 34573
Joduo, Revs. NA

M " NA  NA

CoyatPoak NA NA NA
Prakiond, 2138 2133 21713
Al odFacia NA NA NA
% Change Cirslomess (yr-end} +#42 +#3 +2

RECENT PIE Tralllng: 20.3 \{RELATIVE OVD 0 A
NORTHWESTERN NYSE-NWE PRICE 69.14 RATIO 19.4(&6‘&:“ !6.0) PE RATIO 1-08 Y 3.4/0
MELINE High:]  28.7] 26.8[ 30.6] 365] 380 ! 7] 897 ! 5] © 71.8
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TECHNICAL T Resedwntie B oy el e 100
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Anal Toal——— L 1 @
h Pg!go -gﬂn MT;“ i """"‘l"'l"lll 2
8 ((-2%!//3 1% T vt AL i %
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JJASORD J Fl—™ e e e ke e 1%
by 0000G0Q00 [ watetts” 12
Wl 010002003
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Lif] 1 s10CK ROEX
w3y gk i Pecom 30 m iy, W7 27
fade $17 411 143 fraded 10 iy, 269 355
48589 49333 48945 6y, 1.2 315
003 [ 2604120052006 | 2007 | 2008 | 2008 | 2010 | 2011 [2042 |2013 {2014 |2015 [2016 [2017 [2018 | 2016 | 2620 | SVAWELINEFUB.LLC pPET
| 20s] wast| st4s] 2o79] 3m0s| 3172 065 ] 3040 2876 | 2980 | 2688 | 25211 2601 | 26451 2381 | 2475| 2505 {Revanuesparsh 2.50
-1 320) 00| 382] 370) 440| 482] 476 s42) S48} 645] 538) 682 67| €76] 638 70| 745 |“CashFlow’ persh Y5
| atas2} am| M 14| 1] 20| 24| 263] 236 246 209 2% 339f 334 40| 350 2.60|Eaningspersh A 400
sl el 00| 2] 1280 13| 136 1361 144] 48| 182 180 92| 200] 240 220) 230| 240|DivdDecidpershBui| 270
T 25| 2R 28| 30| 347 S| 60| 2| M| 55| 646 S| 68| 80| G8G| 685| 685 CapTSpendingpersh | 5.00 |
--| 10s2| 2080| 2085] 21.12{ 21351 2186 284{ 2366 | 2509 | 2680 | 3150 | 35.22 | 3468 | 3644 | 3860] 70| 4020 |BookVahepersh € | 4400
| HR] B S| BV 55| B0| %3 BB 2| %65 | W | 67| Rn | 837 0| s e Comimon shs Oulstg P | 31,10
S| - A 6] BT| 8| TB| 129 (26] 7| 68| 12| 4] 72| 178| 168 sotdtgjersere (Avg ADH)PIE RalD 170
-l el ] o0 sl s om) sl ge) ] ss| 5| s3] S0 Sof 91| Vewster  Relaiive PIE Ratfo 35
cd o] 3am | aeu| 4% Gan ) 57wt am | asn | Az | s | oaw | as% | a4% | ss%| agk] "™ lagAoiDWdYield | 4%
CAPITAL STRUCTURE as of 121118 11418 | 19107 | 11973 | 10703 [ 11545 [ 12049 | 12043 | 12672 | 13057 | 119841 1250 { 1300 {Revenues (§imil] 1450
E;l;lg('bgzzg-ﬁmﬂfgol‘n5Yr'7$63§15mm- 134] T4l 928 | 7| 94| 1207 | 1384 1642 ] 18271 700|180 485 {NetProfit ($m 20
A o e ST6A L T2 (0% | 6% | 9% (B2 | [ [ T T8K[ 78k | 26% |50 come Tax e T00%
(Tintoract sammec: 300 4% W | sl odn | o | es% | 9ot | 43% | So% | 34% | £0%) 4.0% [AFUDGYtoNelProftt | 3.0%
BoA% | 5T2% | 52.2% | 5% | 50.6% [ 534% | 5.0% 1520% | 502% | G22% | 51.5% | 0% (Long-Ferm DebtRatio | 48.5%
Pension Assels-1218 $526.3 miL 436% | 428% | A78% | 452K | 4B.5% | 468% | 46.0% | 48.0% | 49.8% | 47.% | 485% | 48.5% [Common Equity Ratlo | 51.5%
Oblig $649.6 mill. | 7805.9 | 1916.4 [ 1707.1 | 20207 | 23157 | 31650 | 34005 | 34039 | 36145 | 40646 | 4125 | 4185 | Total Caplial {$roill w5
Pfd Stack Hone 19641 { 21180 | 22133 | 24358 | 26004 | 37650 [ 40505 | 42149 | 43683 | 45213 | 46701 4810 |Net Plant ($mill) 5400
Common Stock 50,347,571 shs. CO% T 59% | 70% | 55% | 55% | 48% | 52% | 50% | 06% | 6.2%| 55%| 5.0% |RetumonTollCapi | 6.5%
25 of 24019 0% 9a% | t0m% | op% | o4% | 2% | o6% | 98% | SO%| 8% | 90X %.0% (RefumonShtEwity | 9.0%
9% | 04% | 108% ] 90% | 04% | 82% | B6% | 08% | 90%| 88%| $0%| 2.0% |RetunonComEquily E| 6.0%
MARKET GAP: $3.5 billlon (Mid Cap) 3% | 35% | &T% 1 3% | 35% | o8% | 0% | 4.1% | 84%| 024 | 30%| L.0% [Relamedlo ComEq 3%
ELECTRIC OPERATING STATISTICS 6% ] O3% | S6% | &% | O% | S4% | O9% | &8% | 62% | B4%| 3% 66% |ANDIVdsto NetProf 8%
201

BUSINESS: NorthWastem Corporatlon (doing bustness as North-
Yestemn Energy} supplies electriclly & gas in the Upper Midwest
and Northwest, serving 438,000 elsokzic customers in Montana and
South Dakola end 289,000 gas customers n Monlana (85% of
gross margh), South Dakola {(14%), and Nebraska (1%), Elacirs
evanue brealkdovm: residential, 38%; commercial, 46%; lndustrial,

5%; other, 10%, Generefing sources: hydro, 35%; coal, 28%; wind,
6%; other, 4%; purchassd, 26%. Fuel cosls: 24% of revenuss, *18
rsported deprec, rate: 3.0%. Has 1,500 employess. Chalrman:
Stephen P. Adik. President & CEO: Robert C. Rowe. inc.; Dela-
ware. Address; 3010 Waest 69th Street, Sloux Falls, South Dakota
57108, Tel.. 605.978-2900. Intemet: wiwv.norfhviestemenergy.com,

NorthWestern has recefved an interim

benefiting from a healthy service-area

2N,
iﬁm&:’ﬁ%s Past 25:,“‘ 2;5“ '1:}15a electric rate increase in Montana, The economy and above-average customer
ochmgelerst) Ym  5Vis,  fo2nid utility is asking the state commission for a growth. Note that management is not pro-
Revenues _ 25% -3.0% 20% | $34.9 million (6.9%) rate hike, based on a viding earnings guidance while the rate
‘ m?"\" 1 g’%‘; return of 10.65% on a common-equity ratfo case is pending,
B s 5.0% 7:8,,, “o% | of 49.4%, NorthWestern wants to recover We think earnings will advance again
Book Value 55% 80% 3.0% fapitail investments iE has m)ade slir:;:e its in 20?0. Norllzihe\f/}'ﬁt&m will l‘;sve a f(tﬂl
REVENU ast electric rate case {In 2009), including & year of rate re ontana, We expect a
,ﬁ;‘,’, M,‘m"ﬁm 3&§5%1 E‘aﬂr reset of the baseline for fuel and continuation of sclid customer growth, as
2016 13028 2531 3010 3308 152 purchased-power costs under Montana’s well.
2017 3673 2833 3099 348 |tas7 | Power-cost adjustment mechanism, and The board of directors raised the an-
2018 13415 2618 2799 3149 “%:1 add a demand charge to the bills of cus- mual dividend $0.10 a share (4.5%) in
2019 855 275 205 325 lgzs0 | tomers with rooftop solar generation (so the first quarter. This was the same in-
2020 {365 285 310 e {1300 | that nonsolar customers are not subsldiz- crease as in each of the previous two
cal- EARNINGS PER SHARE A #an | ing solar users). The consumer advocate years, NorthWestern's target is a payout
endar |Mar31 Jun3d Sep30 Dec3t] Year recommended a $17.3 million rate ratio in a range of 60%-70%,
06 | & 13 97 s | 39| decrease based on an 8.75% ROE. The reg- The price of NorthWestern stock has
W7 {197 44 75 9| 33| nlators %ranted the utility an interim In- advanced 16% so far this year. This has
218 1118 & 58 108 | 340/ crease of $10,5 million (subject to refund), been a good year for utility equitles, but
o0 | £20 55 75 oo | 30| which took effect on April 1st. The final or- NorthWestern has outperformed its indus-
202 | £25 55 .75 105 | %60| der is expected by the end of June, but this try. Perhaps some takeover speculation is
ca- | QUARTERLY DNVIDERDS PAB 8wt | g | gDE well slip into July. responsible, as the company is one of a
endar |Mardt Jun3D Sep3d Dec3i| Yesr] We estimate a moderate earnings in- shrinking number of mid-cap utilitfes. The
015 1 A8 A3 48 4 | 1s2] crease in 2019, We base this on rea- dividend yield is only about average for a
2096 | 5 50 60 50 | 209f Sonable treatment in the aforementioned utility, and with the recent quotation near
47 | 5 5 5% 55| 210 rate case. (Customer satisfaction reached the upper end of our 2022-2024 Target
wis | 65 5 & &5 | 220| an all-time high last year, which ought to Price Range, total return potential is low.
2019 | 575 help in this regard.) NorthWestern is also Paul E. Debbas, CFA April 26, 2019
[Hled EPS, Fxol. galn on discont, | (B) Divds Kistorically pald In lale Mav., Juns, T on com. q. In MT in '14 {elec.y: 9.8%: In '17 | Company's Financlal Strength B+
gAp,s: 05, (Iﬁz)j 'O, 1 ;t?:‘rveg?“ : ‘42, 394 g)pt & Sec. » Divd rp:llrﬁms!mon’t plan avall, ﬁgs): 9,55%: In SO in 4 :non’e specified; in Storﬁs g;'ice Stabiiity ™ 95
net; *15, 27¢: 18, 52¢, 18 EPS don't sum due | (C) inci, defd chargss. In *48: $15.80/sh. (D} In 1n°'07: 10.4%; samed on avg. com. eq,, "{8: | Price Growth Parsistence 75
to rounding, Next eamings report due late July, | mill. () Rate dase: Net orig, cost, Rale allowsd | 8.2%, Regulatory Climale: Below Average. Ennings Predictability
o i .
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OGE ENERGY CORP. szt

fewae 11610 3.8%

P 42,05 [fw 10.8 (e i)

2017 2018
+6.8

BUSINESS: OGE Energy Com. Is 8 holding company for Okisho-

171841 188 X 3 X 0. A f 4] 418 9 i
TELNESs 3 mwne | R G0) TEE1 28l| 2881 301) 400] 2031 Bl M| Ui 43| 43 Targot Prics Range
SAFETY 2 tomeedtoias EeENDE
TEGNOL 2 ey | i imel e &
BETA 45 (100=Make) 22 9t s 2o 8
22- ECT! area iokcales recession | ' i - 40
Pics  Gan " Re [— 2 T G el PO T P 2
*: 1 et
% ey L G 2
Tnsider DaclSiohs 1 *
HJIJASOND Jpu, (iR SRS RS R S
Why 0CO0O0 001 00| ot NEIRL ' - S = 10
v 2888888 B A s
institutional Declslons *TOT#",.;:W,I,\_'#”&.
S
1.% 20;1;1; 30;2]1; m;?; f;:,":_;" 1 " 1y, 40 38
to 192 163 186{ ywded 6 sy #4482 [
Hidh0e] 122635 124911 136275 6yr. 408 338
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| 00 120 Teeko | 18360 | e 0| TR0 | 1520 | 19620 | A |60 [TEeAY 19070 | 9670 | 96,0 | 10870 | 9076 79870 [Corumon Shs OulsFg D 7990
TIBL WA W8] Ta7| 18| 24| 18] T3] MA| BZ| Ta| B3] 1| 47| 183] 165 scidigrasare wmﬁ'ﬁm‘“‘j—'x Ratio %5
g #u| mw| mp ow| om | | | s| s ee| | s93{ a2} a| vewmtine  IRehaiive PIE Ralio g
65%( 5% | 49%| 4om] 3a%| 45% | 50% ) amu | ad% | 20% [ 25% | 26% { 95% { 3% | 2% | 40% Avg annIDvaYd | 4.3%
??Fé‘f{?ﬁ?%”ﬁ.‘f:‘,"'{’%’%’”&s NE 37968 | 39159 | 36712 | 28677 | 24534 | 21969 ) 22592 | 22614 | 22703 | 2450 2600 meunm 2050
oful el DmilkDue In8Yrs $2505mil. | 268y | 2053 | 3429 | asn0 | ae7.8 | 058 | aers | 2 | 3sed| 4255| 40| 450 [NetPuofik( 540
Ty gy | Merest $ISASML. 31701 5400 (307% | 2600 | 245K AN [282% [0S | 323% THE% | 8% | 7% [ncome Tax e 5%
- o0%] 5% ) oo% !t 27wl 2em ] 17 | a7 | 64w [ 150% | 83% | 7.0% | 2.0% JAFUDC %toNetProft | 39%
Leases, Uncapitaiized Annuai rentals $22.1 mif. % St | BION [B0Th 43 0% | G0 I 1IN | 7| G20% | F86% | 443% [LowgTarm DeblRatlo | 455%
494% | 492% | dna% | 49.3% | 5% | 501% | o57% | oo.0% | 5e3% | 58.0% | 56.5% | 55.5% [CommonEquityRatlo | 545%
Penslon Assets-12/13 $522.8 i {41207 {46525 | 63004 | 5615.8 ) 5337.2 | 5990.7 | 5671.6 | 56496 | 6600.7 | 69020 | 7925 | 7660 |Total Capial ($mil) 325
Pi Stock None Obiig $616.9mill. § 50116 1 64544 | 74740 | 83448 | 06728 | 00799 | 73224 178982 [ 83209 | 68438 | we9s | 9075 |NetPiant Sl 955
TTE% | TA% | 78% | 77% | B8% | 75% | 68% ) 70% | T0% | 1.3% | 7.0%| 7.0% |RetoronTolalCapl | 7.0%
Common Sock 199,732,315 sh, 127% | 12.0% | 194% ) 120% | 128% | 12.2% | 102% | 98% | 100% | 108% | 10.5% | 10.5% |[RetumonShr Equlty | 11.5%
as of 13119 127% | 129% | 1940 | 120% | 12.0% | 122% | 102% | o9% ; 10.0% | 10.6% | 10.5% | 1.5% [Return on ComEqulty &i 11.5%
MARKET CAP: $3.4 billlon (Large Cap) SO% T 6.0% | 77% | 72% | 73% | 65% | 40% | 33% | 35% | 28% | 0% | 3.0% |Retained (o GomEq 3.0%
ELECTRIC OPERATING STATISTICS 59 | A8 [ 43% | MX | 43% ] 4% | ot% | 6% | 6% ) 8% 71%| 7% [AUDids o NatProl %
2016

ing sources; coaf, 20%; gas, 27%; wind, 4%; purchased, 41%. Fuel

ﬁ,“ﬂi"‘ufﬁ‘ﬂ" M ﬁ'ﬁ NA | ma Gas and Electic Company {OG&E), which supplios eleciriclly to  costs: 39% of revenues, '18 reported depreciation rate {ulility):
A s, R, i 547 630 486 | 848,000 customers in Oldahoma {84% of electic revenues) and  2.7%. Has 2,300 employoes, Chairman, President and Chlef Exec-
Socarupec 6 05 gaua | westem Arkensas (8% whoissale is (8%). Oune 26.6% of Enable  tive Offcor: Sean Trauschie, corporatpd: Oklahoms. Address:
AwallsadFackr NA P?A NA | Midstream Pariners, Electric revanue breakdown: resldential, 40%; 321 North Harvey, P.O. Bax 321, Oklahoma Clly, Oklahoma 73101-
ﬂmm&nq ¥ 0  +9 | commormial, 26%; Industral, 3X; oleld, 7%; cihar, 18%. Gonorst- 0321, Telephona; 405-553-3000. Intemet; wwiv,oge.com,
j OGE Energy's utility subsidiary has lators approve the settlement, this will
%mc;:‘ﬂs Past 33:“, ::i“s_?f' filed a gengal rate case in Oklahoma, take effec%) on April 1st,
dowmelfersy  1Ym.  §Ym, to22ia¢ | Oklahoma Gas and Electric is seeking a Earnings In 2019 are likely to apgrox.b
Revenues £0% 85% b50% | rate increase of $77.6 million {4.4%), based mate the 2018 tally. Rate relief and solid
coazh Flow” 4% w &% |on areturn of 9.9% on a common-equity customer growth should be positive fac-
S 68% o5% 7o | ratio of 53%, The utility wants to recaver tors, but we assume normal weather pat-
Book Value 75% 60% 3§ _itsn $584 mﬂlltgn investment tol ﬁagg temtsh aftg,r Og%EAlieneg::ed from favorable
pollution-control equipment to a coal-fir weather in 2018. Also, the company’s equi-
.S;:'r M,Tﬁ“’fﬁ,‘,?,%%{’gﬂ“ VF::IIr plant and its 875q rgillion investment to ty income from its stake in Enable Mid-
W18 (457 6614 7438 G308 [z5az| convert another plant from coal to gas, stream Pariners is likely to fall short of
047 (4560 5864 7168 5019 12611 OG&E also wants to raise its depreciation the contribution last year. We are sticking
2048 | 4927 8670 4988 5148 io2703 | rate, which was cut last year, New tariffs with our 2019 share-earnings estimate of
2019 | 550 600 750 550 50 | are expected to take effect in mid-2019, $2.15, This is within OGE Energy's tar-
2020 | 575 625 800 600 {2800 | Another regulatory filing is pending ac;ted range of $2.05-$2.20.
Cal- EARMINGS PER SHAREA | it Oklahoma, OG&E has agreed to pay We look for moderate eroﬁt growth in
andar M) Jun30 Sm030 Decdt] Year| 953 million for two plants: a 360-megawatt 2020. OGE will have a {ull year of higher
0961 3 3% a2 25 | i facility that can run on coal or gas and a rates in Oklahoma and Arkansas. The
07 ] 48 52 92 36| g 146-mw cogeneration plant. The utility healthg econiomy in the service area poinis
8| 27 85 102 27 | 212 believes replacing costly purchased-power te good customer growth, as well,
2019 | 20 55 116 30| 25| contracts will save customers $40 million- The stock has been performing well.
2020 | .20 60 145 .30 | 225 $50 million a year. OG&E is seeking ap- The price rose 19% in 2018, and is up an-
cal- | QUARTERLYDVOENDS PADB~ | o | PrUval of the deal with the commissions In other 7% so far this year. Even after such
endar {Mar3! Jund0 Sen30 Dec3t| Year | Oklahoma and Arkansas. a move, the dividend yleld is slightly above
205 | 55 25 25 275 | 43| Ihe utility reached a settlement in the utility mean, and shareholders can
216 | 275 275 o5 a0 | 143) Arkansas. OG&E and the commission’s look forward to a 10% hike later this year
o017 | 8025 3025 3025 3325 | 24| staff agreed to a $3.1 million boost in the (based on OGE's stated goal). However, 3-
2018 | 3325 335 3325 385 ) 436 first of what will be annual fillngs under to 5-year total return potential is low
19 | 365 the state’s formula rate plan. If the regu- Paul! E. Debbas, CFA March 15, 2019
Diluted EPS, FExcl. nonrectirlng gain Next eanings report due ew| r, [B) Div'ds | split {E) Rake base: Nt osiginal cost. Rate al- | Company's Flnancial Stren; A
?’m):'os. ('ItJ"O‘l, (3‘);‘15,%?)"17. Nsbrlcalypaldms.hn..gxm{a Oct.w l? o{'leom. nq.hOKh%iazmnospszed: stocz':ni!rlc.stamty o 95
1.18; gaine on discont. ops.: ‘02, 6¢; 05, 25¢; | D'd revesinent pian avil, (C} . dofored tn AR in '{1: 8.95%; eamad on avg. com. eq,, | Price Growth Parsistence 5
‘06, 20¢. ‘18 EPS don’t sum due {o founding. | charges, In "18; $4.43/sh, (D) in mif,, adj, for | ‘18: 10.8%, Reguiatory Climate: Average, Earnings Predictabili 80
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330
151
1.08

3045 3559 3743| 4150
2881 335( 338} 355
150 178] 169} 178

190 1428 4451 107

197

Tiz{ 20| 23857 543
1580 667 17.55

1298 1481
2572 2808 40| N8| B8]

37.08
284
1.08
119
7

19.14

35.38

5| 4% 23] oM 3 5
81| %0 | B0

2903 | 3108 ] 2985 | 2376} 463 | 2148 | 2080 | 2042 210 250 {Revanues per sh
28] 260] 236f 21| 302 309| 344| 344 370 386| 490| 4.25["CashFlow” persh 475
T 38 451 405| 137| 155 156} 160 ] 4865| 206| 216| 225 |Eerninge persh A .5
149 149f 148§ 148 149] 1214 123| 425] 18| 1341 140] 146 {DW'dDecl'dpersh B 1.65
T 43| 40| 336| 256| 640| 10.20 {CapliSpending per sh
443 ] 14751 15381 1598 ¢ 1703 18.38 20.30 {Book Valus per sh ©
WA7 | 3627 | 3122 97.86 | 9035 | 3056 3956] 90,75 40.25 |Common Shs Oulslg 0
182

1878 17571 1683

178
101
40%

W3 4] 13| W0
ol m| = 10

N1
1.8

42% [ 41% ] 9% | 5%

36%

2T W] NNE[ Zi7| 24| 18| "2 | 2T 22| Boldglres ere JAvg Annl PIE Rallo 1)
208) NMF ] NMF 138 149 99 01 106 1.1 120 Vatvgtine  |Relative PIE Ratlo 1.05
54% | 5% | 5% | saw | 4w ] 41% | 4an | 3% 29% | P lavgAngOWAYINd | 35%

Pension

as of 2/

LT Debt $530.0 mill
(L7 Inferest eamed: 4.3}

Leases, Uncapitalized Annuat rentals $6.2 mil,

CAPITAL STRUCTURE as of 12/31/18
Total Debt $608.8 mil. Dus In 5 Yrs $189.1 mifl.
LT Interest $268.8 mill.

Assets-12/18 $269.8 mil,

Oblig $328.4 mill,
P{d Stock None

Common Stock 38,728,708 shs.

§/19

1t
MARKET CAP: $2.0 billion (Mid Cap)

1039.5§ 11991 | 10779 | 8682 { 89331 7993 | 7798 | 8035 9164 960 | 1070 [Revenues [$mllf) 1160
20; 156) 164) o] 502) 569 586 620 | 738| 823 50| 900 |NetProfit (Smill) 105

6%
A% | 402 [ 465% | 4% | 21%

5% | o2% | 2% | 25% | 27.0% 24.54‘ B5% | 15.0% | 190% | 19.0% (income Tax Rate

38% | 17% | 58% | 39% 1 5% | 22% | 23%| Al%) &%
BEL {2 [0 | A% dTR] 95%

40%

50.0% | 584% | 540% | 544% | 57.9% | 53.5%

57.6% | 570% 553% ) 505%
B4 10713 | 1051 | 11784 3188 %510
1167.9 | 12686 § 13878 | 14772 | 15306 | 15814 | 705
BA% | 60% | 6.6% | 65% | 13%| 7% | 70%
11.3% 1 11.5%

10633 [ 10588 | 9582 |
14087 | 10775 | 10495
MW LT 3| 5%
3%t 21% | 2o | 7% ] od% [ 99% | 7% | 0%
38% ) 20%| 27% | 7a% | 0.3% | 9s% | 9% | 93% 1% | 11.5%

11244
1088.6

11.0% [Return on Com Equlty

ELECTRIC OPERATING STATISTICS
2016 2017
hv. Relal Saes

Uso
bndus. Revs. per i
ool
Paak Lowd, Ve 903 917
Arwyellosd Facks (% NA  NA
% Change Costarmers (r-ad) +3  +5

+34 4
NA  NA
624 628
NA NA

NMF ] NMF| NMF| NMF] 12%{ 22% 2'.0% 21% | 3% 40% | 40%| 40X [Retained to Com Eg 35%
NUF{ NiF| NMF( 113% | a7% [ 78% [ 79% | 78% [ 69% | 5% | 64%| #4% AliDi'dsto NetFrof 6%

BUSINESS: Otier Tall Corporalion Is the parent of Otter Tall Powsr  of revenues. Also has operations in manufactring and plasiics
Company, which supples cleciiclly to 132,000 cusiomers In  {34% of 8 Income). "18 reporled deprec. rate (ullityk 2.8%. Has
Minnesota (53% of relail electric revenues), North Dakota (38%), 2,300 employses. Chairmian: Nathan I, Parlein. President & CEQ:
and South Dakota (9%). Elsdiic rav. breakdown: residential, 32%; Chatles S. MacFarane. Incorporafed: Mi i id) 216
commercial & farms, 37%: industrial, 30%; other, 1%. Genersting  South Cascade St, P.O. Box 486, Fergus Fafls, Minnesola 56538~
coal, 53%; other, 10%; purchased, 37%. Fu! cosls: 15% 0486, Tel.: 886-410-8780, Intemet: v oltertall com.

Fd Charge Cov. (%) 512 oo8

ANNUAL RATES  Past
ofchange {persh)

Revenues -5.5
“Cas| 15
Eamings
Dividends
Book Value

10,
6:5%
ok 140%
10% 15%

o 3%

Past Est'd "18/48
SYrs, o2
35%  40%

6.0%
40%
4.5%

Cal-
endar

QUARTERLY REVENUES {$ mill)
Mar31 Jun30 Sep.30 Dec.3t

Full
Year

2016
217
218
2019
2020

2062 2035 1972 1966
241 2121 2165 2067
412 22063 2217 2.2
250 M40 M40 230
260 255 %5 240

803.5
8484
9164
960
1010

Cal-
endar

EARMINGS PER SHARE A
Mar31 Jund0 Sep.30 Dec3i

2016
217
2018
2019
2020

B4 3 M
4 42 45 50
g6 4 58 3B
85 50 60 A0
J0 B2 63 40

Cal-
sndar

QUARTERLY DVIDENDS PAID # =
Mar3f un30 Sep.30 Decd!

=2 ta. Otter Tail Power is seeking a $3.3 mil- corporate profits, in the long run — but

2046
2018
2017
2018
2019

3075 305 X6 3075
3126 3B 326 3425
2 02 2 =n

.3325 3% 3B 3B

Otter Tail Corporation’s earnings are Some large capital projects are under
Ilikely to advance in 2019. The compa- way. After completing a $115 million
ny's utility subsidiary, Otter Tail Power, transmission project, Otter Tall is buildin
should benefit from rate relief, greater in- a $38 million line, A 150-megawatt win
come from electric transmission, and an farm is scheduled for completion next year
increase in the Allowance for Funds Used at a cost of $270 million, and a 250-mw
During Construction (AFUDC, a noncash gas-fired plant is expected to be completed
credit to income). The manufacturing busi- in 2021 at a cost of $165 million. The
ness is performing well and had a healthy projects will increase the company’s earn-
backlog at year-end 2018. These positive 'S as th:‘?' are flaced in rates.

factors ought to outwelgh an assumed re- e board of directors raised the divi-
turn to normal weather (favorable weather dend in the first quarter. The increase
conditions hoosted its bottom line $0.07 a was $0.06 a share (4.5%) annually. Otter
share last year) and an expected decline in Tall is targeting a payout ratio of 60%-
the plastics division, which is experiencing 70%.,

heavy competition. Qur earnings estimate Oiter Tail stock is priced expensively.
is within the companw targl:ted range of The dividend yield is below 3% and under
$2,10-$2.25 a share. We look for another the indus average. This reflects the
year of steady profit ﬂ:wﬂn in 2020, company’s diversification —the nonutility
A rate case is pending in South Dake- activities are expected to provide 25% of

Yion (10,1%) tariff hike, based on a 10.3% might also reflect takeover speculation.
return on equity, The utility is also asking Some mid-cap companies such as Otter
for another $0.8 million (1.7%) when a Tail have been the subjects of takeover of-
wind farm (see below) is completed in fers in recent years, With the recent quo-
2020, Otter Tail is trying to reach a settle- tation well within our 2022-2024 Target
ment with the staff of the South Daketa Price Range, total return potential is low.
commission. Paul E. Debbas, CFA March 15, 2019

3¢; 08,

* 01
THE PUBLI!
of By be

A} Diuted eamings. Exgcl, nonracurting galns
loss): '10, (d4¢); 11, 26¢; 13, 2¢;
xgasrfmgx «rx;com ﬁm&orw:‘bﬁdﬂs; ‘05, ;ﬁ

1¢; 13, ($1.11); 12, (31.22j~. 3, 2¢; | relnv. plan avall. {C} Ind. intang. In “16:

Valse e, Inc. Al sighls sesesved. Faclual Is oblelsed fram
SHER 1S NOT RESPONSIBLE FOR ANY ERRORS OR QWISSIONS HEREIN, wunm s siicly
reprduced, resald, stared o Uansmilied In any piinted, elackondc or other focm, or teed for

‘14, .;!f.' '$5, 2¢; '18, 1{; *17, 1. Next samings | $4.67hh. !D) tn mik,
In early Mar,, Juns, Sept., & D

Rate alfd on com, eq, | Company's Financlal Strength A
Stock's Price Stabjiky 8
Price Growth Perslstence 45
Eamings Predictablf] 60

To subscribe ¢call 1-800-VALUELINE

In MN In*{7: 8.41%; In ND I *18: 8,77%;
eamed on avg, com, eq,, '{8: 11.5%, Regul,
Clim,: MN, ND, Avecage; SD, Above Average,
sources balloved & be rofable and Is provided whhoul vamariies of any kind
or subscrbae's own, non-cocunvercial, infemed tse No part
Qeneialog o marketng any prinied o elecivic pubicalion, sepvice or protuel.

due earty May. {B) Divios histor}

ec. & Div'd

20




WP R-RBM-2
Page 19 of 24

REGENT PE Tralling: 20.8 \{ RELATIVE IMD "9 90

P lNNACLE WEST NYSE-PhW FRICE 942 RATO 19.5(Mam 10,/| PEERATIO 109 1D 32/0

Tomedgne | Hght] & 0] 42 7] 61 . 3] 828 028 973

mueess 3 wemins ) [F) 223) 91 B3| 3] BE) 68| Li) &9) 8| %] %4) 52 T0%5 | 2055 1505

sarETY - T rasesyu [ LEGENDS 2
— 053 x Dutdends p b oy AP |

TECHNICAL 1 maseutsmy | " idod by el Kae et — e N R

BETA 55 {1.00~Markel) Opon; Yes ST ATk g
HoEEY) oRs ] e I eetsshn N T Tl - ) “

. Brlce f'"" nﬁdﬂ?ﬂ ] ]".ll ks ] WIITI-H"T-T"II[! Jﬁ-‘ .
m 1gg {('18&3 ?‘é T ut SN ST ol '_-"'-'- 2 Lty — y 24
Thaider Declslons G X2 LOPE WRRESUOR) PP (AL” CHIGALS ST 2

JUASONDJF 16

SR piiEd g .

Institutional Decisions %TOZ&EWRN e -8
s o0 STOCK INDEX
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Bisgy s1oi0 _cosry _osory | Mo 10 sy, tes 315 |
2003 [ 2004 | 20051 2006 | 2007] 2008 | 2009 | 2010 {2011 {2012 | 2013 |2014 12015 {2016 |2017 [2018 | 2019 [2020 | CVALUELINE PUB, LLC[Z2-24

30871 34597 30.48| 3403| 3507; 3337/ 3250 ) 3007] 2067 | 3008 | 3135 3158 | 3150 | 3142 | 3180 3293 | 3455] 3630 |Revenuss persh 41,00

733} 683 &576( 97 20| 813) 8087 685 752] ) 815( 809 | 009 €30| 979 (141 | 1645 11.50|"Cash Flow” persh 1350
252( 258} 224] 347 296| 242] 2267 308( 29| 35| 366 358 392 35| 443] .464| 485 510 |Eamingspersh A 578
173 831 193] 2031 210( 240 2M0f 210) 210] 267| 223( 233 244 25| 27| 287( 204 322 |bwdDec’dpersh 8s &!L
TE0| GESY 62| 7R U3T| 0A8] 7BA| 103| 628| Ok 93| 88| 084 | 1B | 1L 073 15| 1100 CapTSpendingpersh | 9175
31001 3214 3457 M8} 3545| MJa6] 9269 [ 3346 3483 3620 3807 | 3950 | 430 4345 | 4480 | 46581 40.30( 5008 |Book Ve persh © 86,50
9120 91701 Da0s| | 10049 | 10089 | 10143 | 106.17 | 10925 | 10974 | 11018 | 11057 | 1098 | 119.9 | 110.75 | 11210 ﬂiﬁJ 113.00 [Common Shs Outstg D | 114,50
“o[ 18] Wz 13 Mg 16T 7| 126 W8] WI[ B¥| i59) 60| 87| 3[ 178 Boldﬂy‘wum Avg AT PiE Raflo 6.6
2 B3 1.02 74 Ki] 87 ot R 2 8 ] M 81 88 a 95| Vakelline Relative PIE Rallo 50

A% 1 45%] 45| 47%) 48% | e2%) 68% | 54% | a8% ) 53| sow | at% [ oo | ash | ) asw| e lagAniDivdvid | 40%
%{mﬁ&gsgﬁﬁgw"&ﬂet " 32071 | 32636 [ 32414 [ 30058 [ 34546 | 34016 | 054 | 24087 | 35653 | 35012 | 2900 | 4700 {Revenues [Sentl) 4700

Y T, 64 Amil | 22921 3304 | 3282 ) 3874 ) 4089 | 3976 ] 437.3 | 4420 | ASTA) S11.0] 5507 580 |NetProfi ($miif 685

e en Tl o Intwast $IBS2 L (6% | 319K | TAD% | 362 | 4% | SA2% | M3 | SSG% | T25 | 2025 | TA0% | 10.0% [lncome T Rale 0%
ates, A9.2% | 17% ] 12.8% | 97% | 10.0% | 14.6% | 11.6% ] 14.4% | 13.9% | 152% | 7.0% ] 7.0% JAFUDCY to NetProfit 0%

LT inlerest saamed: 3.9x S0A4% | 45.3% | 44T [ 44.0% | 400% | 410% | S3.0% [ 456% | 489K | 47.0% | 4T.0% | 45.0% |LongTarm DebiRatio | 42.0%

ases, Uncapltalized Annal rantals $13.8 mil, | 49.6% | 54.7% | 55.9% | 554% | 60.0% | 50.0% | 57.0% | 644% | 51.1% | 63.0% | 530% | 64.0% |Common Equily Ratio | 57.0%

Pension Assets-12/18 $2733,5 mifl 66866 | 6720.1 | 6840.8 | 7171.6 | 6990, | 73987 | 463 [ 88264 | 67904 [ 98615 | 10270 | 10400 |Total Capltal (Sl 11200

PId Stock None Obiig $3190.6 mi. | 5557, | 56708 | 00623 | 10308 | 10489 | #1194 | 11800 | 12744 | 145 | 14030 | #4826 | 15150 |Net Plant {Srol) 16500
48% | 65% | 64% | 88% [ 71 64% | 64% | 60% | 6%} €2% | 85% [ &5% [RefurnonTotal Cap'i 7.0%

Common Stock 112,146,511 shs, 6% | G0% ] B8% | aB% | O7% | 91% { 95% | 92% | 99% | 98% | 10.0% | 70.5% |Relwrnon Bhr, Equity | 10.5%
as of /15118 69% | 0% ) 88% | O8% | 9% | 01% | Q6% | 92% | 09N | 9.8% | 1004 | 165% [Refunon ComEquity® | 70.5%
MARKET CAP: $41 billion {Large Cap} T% | A% [ 28% | 4% | 41% | S5% | 30% | 35% | 42% | 39% | F0% | 4.2% [Reisinedfo Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 69% { 68N | 8% | SN BO% | 62% { 59% | 62% | 50% | B0% ) 82%) 624 [ANDNds o Not Prof 65%
%5 Change Reted Saes. i 217 20.1_3 BUSINESS: Pinnacle Weat Capkal Corporatlon Is @ holding compa-  commrelal, 39%; Industral, 5%; other, 5%. Generating sources:
m%z,mw dg 620 662 | ny for Asizona Public Service Company (APS), which supplies elec-  nuclear, 28%; pas & other, 26%; coal, 24%; purchased, 22%. Fuel
Avg. kst Revs, ] 837 834 BAQ | kichy to 1.3 milllon customers tn most of Arizona, excapl aboul hall  costs: 28% of revenues. 18 reporied deprec. rate: 2.8%. Has 6,300
m?m gag% %gg .‘}%ﬁ of the Phoenix mofro area, the Tucson mefro ares, and Mohave employess. Charman, President & CEO: Donald E. Brandl. Inc.)
JeuuniloniFacr 480 483 47.0 | Counly In norhwestern Arizona, Discontinued SunCot reaf astale  AZ, Address: 400 Norh Fifth SL, P.O. Box 563995, Phoenix, AZ
% Chings Grkmers {yrend) #3418 20 | subsidiaty in "0, Eleclric yevenue breakdown: residential, 51%; 85072-3999, Tel.: 602-250-1000. Inlemet; wavw.plnnaclowast.com.

) . Pinnacle West’s utility subsidiary is is adding five units to a gas-fired plant
m&:{;ﬂs Past 41:,5‘ 4:‘. a ,1:_3:: awaiting an order on a rate case. Ari- and retiring two old units, for a net capaci-
doangepersh)  f0¥rs.  §frs, k' | Zona Public Service sought a $67.5 million ty increase of 280 megawatts, The esti-

Revanues - 10%  40% | “step” increase to recover the cost of an mated costs of the project is $500 million,
Cash Flow f{gf{z b & g% | environmental upgrade to a coal-fired gen- The utility will defer costs associated with
Dividends 25% 30% oo | erating plant. Alg found acceptable an ad- the profect until it recovers these in rates.
Book Vafue Z5% 45% 35% | ministrative law judge's propesal for a We estimate solid. earnings increases

Cal- | QUARTERLY REVENUES S mill} | Fun $58.5 million hike. As long as the commis- this year and next. APS should benefit
endar |Mar Jun30 Sep30 Doci| year | Sion’s order does not slip into the third from rate relief, not just from the step in-

046 16772 9154 14869 7382 [sosy] quartex, the delay in recefving this rate crease last year but from varlous regu-
017 1677 s 11833 7607 |asess | relief won't change the company's earnings latory mechanisms that provide additional

2018 16027 8741 12680 7564 [36912 dance of $4.75-94.95 a share for 2018 revenues every year. Also, operating and

2019 ) 756 1025 1325 M0 3000 ecause the carly months of the year are mailntenance expenses are ected to de-

2020 {800 1075 1375 850 [4100 | seasonally weak for Plnnacle West. A decl- cline 5%-7%, due primarily to fewer

Cat EARNINGS PER SHAREA Fan | Sion isn't likely until after a report on an planned outages of generating units, The
endar [ Mar31 Jn30 Sep3d Dec3| Year| unrelated reg'agato matter (see below), service area’s economy Is so strong that

006 1 04 108 238 471 3% The utility’s 2017 rate order is under management raised its expectation of

9017 | 20 149 246 27 | 443} review. After complaints from some cus- weather-adfusted retall kilowatt-hour
2018 | 03 148 280 23 | 4541 tomers that the rate hike APS received sales growth from 0.5%-1.5% to 1.5%-2.5%,
2019 | .05- 160 295 .51 48| was excesslve, the commiission asked its Qur 2018 share-earnings estimate remains

200 | 05 170 305 .30 | 810 staff to review the utﬂi}:{;s 2018 earnings at the midpoint of Pinnacle West's iar-

cal. | QUARTERLY DVDEMDSFADBw | pop | t0 determine whether APS earned more geted range.

endar |Mard1 Jun30 Sipd0 Dec3t| Yesr| than its allowed 10.0% return on equity. This high-quality stock has a dividend

205 | 595 595 595 625 | 241 (The utility says it earned an ROE of 9.5% yleld that is average for a utility. Like

amMe | 835 895 625 855 | 259 last year) The staff's report is due by May most utllity issues, the recent quotation is

2017 | 855 556 :655 :695 266 3rd, within our 2022-2024 Target Price Range,
2048 | 685 695 695 .7ar5| 282} Alarge construction project should be so total return potential is law.

2019 | 7375 completed in the current quarter. APS Paul E. Debbas, CFA April 26, 2019
(A} Dlluted EPS, Exdl, nonrex, ). '09,  fo rounding. Nexi samings due eal s. [n *18: $14.34/sh. (D) In mill. (B} Rate { Compsmy's Financial Strength At
131.46); *{7, B¢; galns es)mgrc.} opssI May, (B%%v‘ds historically pm sarly Ml:".{ \?:gse: Falr vahfe Rate a&(m)ud on mr(n,e . { Stoel ’sll":'lco Stabllity g 100

sé_@s;); ‘06, 10f; ‘08, 20¢; ‘03, ?3;); 10, | June, Sept, & Dec. Thers were 5 declarations {'17: 10.0%; eamed on avg. com. eq, 'i7: E;lrcno m(:gmg;!:dl::gmence 355
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Tnstitutional Declsions | Mk [ T %TOI,‘,R,,ETU'S?AJ,(”..
M5 018 oK 1 STotK
I IR i Won oL
0 o 4
oy 73252 71804 7ajaz| PUed @ i By, 1006 378
2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 {2010 | 2011 [2012 2013 |2014 [2015 12016 [2017 {2018 {2019 [ 2020 SVRLUE INE PUB, LLC|22-24
2449] 26547 3019 23225) 2492 285] 1901 1931} 24357 1685 | 1742} 1803 | 1807 | 1711 | 1804 | 1804 1285 #5.95 |Revenues porsh 21,25
305) 3M41 386} 367( 254) 176 232 267 18| 339) 352 409 428 | 46| 630] 533 S&75[ 680 |"CashFlow” persh 7.00
145 143) 18| ] 26 M 58 ST 108| 134 ] 148) 45| 148 146} 192) 166} 215] 225 [EamingspershA 75
$.18) 124 |Div'dDacld persh =1

Bl 8 9 86 eff 1] s0| S0 S0{ s8] e8| 6! 82{ 20 108 150
sz_"m.i T30 AW s8] 38 _TﬂJ " 3% | 40 3 T s TR 15| 6% ER gD CapTSpending per sh 50
1784 18491 1870 2208 2203] 1689{ 1890 | (7.60( 9.62( 2006 | 2067 { 2239 | 2078 | 21.04 [ 2128) 21.20] 2205] 23.30 |BookValue persh © 2.50
5035 | G045| 66.79] T665| (681( 60531 B657 | 86467 '79"55*“—7955"“7?9 | 7985 | 7980 | 1965 | 1905 1965 79.65] &1.00 |Comm "“o‘n‘h%s go—sf"ffm U
T WA TA[ 166 8] NMF| 81 10+ HE] Bo| B4] B7| 7| B5| AI| B4 soidngiesee |AgANMIPIERAlc | 455
Ml oml & s 18] MF| 1) 89| o1 e5| seo) e8| o4 18] 03| 128) Vaheiie  iRefalive PIE Ratio 25
3% | 2% 20%| 2% sd%| 49%) 48k | 4% | azi | a0% | dom | 28% | a0% [ 28% | 25%) 28%| ™ |AvgAneiDivdYied 3.5%
CAPITAL STRUCTURE a3 of 123118 18477 | 1673.5 | 1700.6 | 18424 | 13879 | 14359 [ 1439.1 | 1363.0 | 14450 | 44366} 1500 | 1550 [Revepues (Smil) 7

Total Debt $2006.0milDun In 5 Yrs $12292mi. | syol so5| on1) 1061 1140 ] 1968 ) 1188 | 1174 | 1544 13341 se5| 195 |etProfit $m) 0
LT Debt $2670.Amil. LT Interest$1228mil. 3529 T 50 6% | .5% | 1.0% | 3T0% | A8% | 989% | 30A% | 390% | 138% | 746% | 23.5% [incore Tak Rale F295%
5%

T

(LY infarest sarned: 2.4x]
Leases, Uncapitafizad Annual renfals $31, A% | 87% | 7% | 1.3% 1100% | 17.0% [ 11.0% | 11.9% [ 145% | 12.0% | 10.0% [AFUDC io NetProft | 8.0%
oo A s o F18M. |y [ 5% | SO [0 | 8% | GLIN | 5.7% | 50.% | GLT% | 20% | 655 [Longfom Dol Rato | G750
Oblig S624.8 mil. | 51.0% | 49.2% | 48.1% | 40.7% | 48.7% | 51.9% | 46.6% | 44.0% | 436% | 38.6% | 300% | .5% {CommonEquilyRatlo | 420%
fgstoc;m.g'u*a}“ DA om. [ 32 SH005 [SHER | BTN ) A0 |SAOT | 683 [S006 [ 36675 (43700 464D | 4368 Tolsl Capkl Gl 5476
,m%;’:m Siking Rind began 204, | 33324 | U444 | 36071 | 37465 | 39335 | 42700 | 46354 | 4S0AT | 40002 | 62348 | 8BS | 5540 \Net Plant [yl 6800
' ' AT | TN AR | GA% [ 62% | BI% | 48% ( 47% | 5% [ A EEN| 60% [RetumonToiCapt | 0%
Gommon Steck 76,653,524 shs, 3% s2% | 62% | 6% | 8% | 65% | T% | T0% [ 90| 78%( 85X | 05% [RetwnonShrEquly | 98%
a of 222115 33% | 57% | B2% | 6% | 68% | 68% | 7% { 70% | 4% | 7.9% | 700% | 0.6% [Retum onComEqulty | 95%
MARKET CAP: §3.6 billion (Hid Cap) | 2% ) 33% | 38% [ 3AN | S2% | 33K | 28K | 45%| 29%[ 5% 43% [Refinsdto ComEq 5%
ELEGTRIGOFERATINGST%II:TI%SO" 8% | TN AT%| 4% | 45% ) S1% | S4% | 6% | bi%) GBA%| S5% | 55% (AHDIvVidsto Nel Prof 56%

2|

% Charo Rl Seles 5 43 "13715 BUSINESS! PNM Resources, nc, is a holding company with two  36%; Industilal, 6%; other, 20%. Generaling sources not avallable,
m.o%uu NA NA  NA | regulated elecirlc utiities. Publc Service Company of Nows Mexico  Fuel cosls: 28% of revenues. '{8 reporied deprec. ratss: 24%-
g, Indust. B, ] NA  NA  NA [ (PNM) senves 528,000 customers in norih cenltal New Mexico, incl.  8.2%. Has 1,700 amployees. Chalrman, President & CEO: Palricla
mm ggg fggg %ggg Abuquerque and Santa Fe, Texss-New Mexico Power Company K. Colawn. incorporated: New Mexico. Address: 414 Siiver Ave.
Ao Load Fackr NA NA  NA | (TNMP) lranemity and distribules povier fo 263,000 cuatomers in  SW, Albuquerque, New Mexico 87102-8288. Telehone: 506-241-
% Changs Customats {yv-2nd) +9 +8 1. | Texas, Eleclric revenue breakdown: residential, 39%; commeyclial, 2700, Internel: www.pnmresources.cont.

i Charge Cov (91 202 243 215 | PNM Resources’ earnings will proba- Is §%-8%.
ANNUAL RATES Past  Pael Estd 1618 bly rise materially this year. This is P.S. of New Mexice plans to close a
ofchaoge NS, BVrs, o228 artly due to an easy comparison, particu- coal-fired plant in 2022, well before
Revenues 40% -10% 3.0% | larly in the fourth quarter, when a net the end of its useful life. The state
EC;(%‘W' g-gzl‘ g'g?z‘ %g’,g change in unrealized losses on Investinent wants to sliminate coal- and.gas-fired gen-
Dividends 55w 1308 70% | securities reduced the bottom line by $0.17 eration by 2045. In mid-June, the utility
Boek Value -~ 10% 46% | a share. Besides this factor, the company's will file a plan with the state commission,
Cal. | QUARTERLYREVENUES S mi) | fuy | CWO utilities are benefiting from rate relief. stating that it will abandon the facil
endar [Mardl Jim30 Sep.30 Dec3t Year | Public Service of New Mexico received the and how it expects to replace its output.
2018 13113 3164 4004 %2 |pesn] Second phase of a two-year tariff increase. The state enacted a law that will allow the
2017 13302 3823 4159 3326 14450 TNMP (in Texas) received a rate hike of company to recover its stranded costs
2048 {3179 3523 427 M3T (14368 $10.0 million at the start of 2019, and was through the issuance of bonds that will be
2019 |40 370 440 350 |1500 ranted additional revenues of $14.3 mil- securitized by payments on customers’
2020 |350 385 4865 360 11550 | Dion in Max;ich under the gtaties’s mAnsthis- ,};‘ill‘ls . aith i
A sion cost adjustment miechanism. other e company is awalfing a ruling
.ﬁ;ﬁ‘, erﬂ?ﬁlﬂgﬁlﬁs&!w Emn ;ﬂ’, positive factor is the healthy economy in from the I;tate Supreme Court. P.S, of
216 B 8 4| 148 the utilitiey’ service territories. Our 2019 New Mexico appealed a rate order from
: ' I ‘pp | earnings estimate of $2.15 a share is 2015. A favorable decision would lift an-

ig:]'; ‘%g 'ﬁ 1:33 d:%g }gﬁ within PNMs targeted range of $2.10- nual earning power by $0.09 a share,

8 | 2 34 12 | 215] 8218, There is no statutory time line for the
020 ] g2 &7 128 28| 225 We esﬁix:lmte a ;’node;xl-att:ﬂ profit in- %)l:;t['s ]{erdict. Yk high val
U, 1Y DIVIDENDS PAID B crease 2020. Normal utility growth, esources stock has a high valu-
eﬁ;.}} h?‘gmju%ws»:osmn%w-;’ \Eﬂ: coupled with revenues through tiz for- ation. The dividend yield is among the
05 20 20 02 5| mula rate plan of the Federal Energy Reg- lowest of any electric utility issue. With
k y k : ‘en | Watory Commission, should boost PNM's the recent quotation well within our 3- to

~~

207 32 ‘%%2 '33 '.33 g? income, Our estimate of $2,25 a share 5-year Target Price Range, total return po-
%5 %5 265 265 | 405{ would produce earnings growth of 5%. The tentlal is negligible,
2 company's goal for annual profit Increases Paul K. Debbas, CFA April 26, 2019

: com,(mny’s Financlal Strength B+
08, 553.17?'; 10, ?1. ) , 88¢: "3, [ report due earMﬁay. (5) Div'ds pakd mid-Feb., | on com, eq. in NM Stock's Price Stablllty 8

'15, (§1.28); '17, 882¢); {8,0569% Exl, M:(, Aug,, & Nov, = Div'd reinv, plan avall, (? 10.126%; samed on avg, com. 8q,, 13: 7.7%. | Price Growth Persistence ]
gains from disc, 0ps,: '08, 42¢; ‘09, 78¢. *17 | Incl. intang. In "18; $12.16ish, ng I mi,, 2d]. | Regulatory Cimate: NM, Below Avg,; TX, Avg. | Eamnings Pradictablity 75
® 2019 Valoe Al reserved. Facia) materad Is oblained fom sources befeved lo be refable and b provided Wihoul vawanlas of any Kind, To subscribe call 1-B00-VALUELINE
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RECENT PEE (rurmmu RELATVE VD 0
P ORTLAND GENERAL NYSE-POR | PRICE 50.62 RATIO 22.0 Mediom: 16.0 /1 P/ERATIO 1.23 w .(MJ
T -Han ] 277|214} 227] 2601 28] 333} 403 410 452] 601 504 528
;‘MEWESS gm’;ﬁ'z” tor | T4l Bal B3I 3 %3 B N8| 4B 33| B4 68| 4% Target Price Renge
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instfutional Declslons | | %TOLRETURN 319 [
0 Kb | pyrceny 294 P L) i N SIOCK INDEX
o W08 5| gwes 1y t oEs as [
83553 scids aqsss | T 7 5y m4 35 [
2003 [ 2004 20057 200¢ | 2007 | 2008 [ 20097 2010 | 2041 12012 12013 |2014 [2015 {2016 [2047 | 2018 [2019 [2020 JYALUELINEPUE, LLC[22-24
ce| ool 23| 2432 87| 2789 2390| 2367 2408 | 2389 | 23481 2420 | 2138 | 2162 | 2254 ] 2230 23.20| 24.00 [Reyenuespor sh 20,25
el el oa7s) oase) s21) 471|407 As2) 498) 545) 49| 608 637 578 | 6186) 685) B85 1.30|"CashFiow” persh 875
wof eef 102 44| 2930 430| 131 166 195 187 | 218| 204) 26| 228( 237( 245| 285 [Eamingspersh A 300
i el -] 88| 831 g1l 1ot o4} 406] 408] 440] 112] 198) 126 134 f143{ 4.62] 162 DivdDecldpershPut| 195
U - A8 5841 78| e12| 05| 597 OM| 401| aab| 1287 | O3] 657 | GA7| 667| 515 5.0 |CapTSpendngpersh | 525
eel -] 1945) 1958 [ 2105{ 2164{ 2050{ 24.44{ 2207{ 2267 23.30( 2443 { 2543 | 2635 | 2711 [ 2007 2000 2000 |BookValuepersh © 775
~-{ -] 6zD| 62%0) B3| @2Bb| 7o71] 7632 | /5.8 | 1056 | 7809 | 7823 | 8470 | 8895 | 8911| 8027 | 8040| B985 [Comnon Shs Oulsty T | 900
U ST ST A WA 3| A 18| 24| Wl 3| B3y WA 191 208| 184 [ s nglresare |Avg AnnTP/E Retio 5
b ) i e e8] %! s) 8] s8] 85| ] 69l 100) 401] 99 Yegliee  [Relative PIERatlo 80
- - o oasmtooam| aau| saw | sam | aaw ] amd amn | s | aa% | aa% | 29w | M) CUT™  jAgadiDivdYeld | 40%
%&ﬂ%iﬁ%ﬂ“ﬁ“ﬁs@“;& . 18040 [ 47830 | 18120 [ 18050 { 1810.0 | 19000 | 1698.0 | 19230 | 20000 | 19810 2075 [ 2150 |Revenues (Smi) 250
a mil. Due in5Yrs 950 1250 ) 1470 ] 104 1970 | 17501 1720 | 1930 | 2040 2120{ 220 230 |NetProfit {Smil]) b1/
ﬁ!o%mvg%g;::mmmmm TR | 305% | 203% | 3tA% | 23.2% | 260% | 20.1% | 206% | B53% | 1A% | 19.0% | 140% (income Tex Rale 0%
(LTinlsrest samod: 27%) 6% | 76% | 54% 1 71% | 14.6% | 997% [ 19.8% [ 166% | 88% | 80% | 50% | 40% [AFUDC%ioNetProft | 40%
Leases, Uncapitallzed Annual tentals $15 mll, 50.3% | 53.0% | 40.6% | 47.1% | 51.3% | 527% | 47.6% | 484% | D0.1% | 465% [ 49.5% | 47.0% [Long-Yarm DehtRatio | 47.0%
Pension Assets<12/18 $546 mil, A0.T% | 47.0% | 50.4% { 520% §48.7% | 73% {62.2% | 514% | 498% | 535% | 50.5% | 53.0% |CommonEquityRatio | 63.0%
Pl Stock N Obiig $811 mN. [3100.0 | 3300.0 | 32980 | 32640 | 57350 | 4037.0 | 43200 [ 45440 | 43420 | 46840 | 5w45| 5070 Tohlclpiél(gmll) 5550
ock None 8500 | 4139.0 | 4285.0 | 4392.. { 48600 | 56780 | 6012.0 | 64340 | 6241.0 | 6867.0 | 6950 899D | Net Phant fSmill) 6925
Common Stock 83,268,775 shs, WE% | 54% | 8% | 63% | 5% | 58% | 54% | 56% | 55% | 58% | 58% | 6.0% |RetumonTotel Capf 0%
x5 Of 2/4/19 S2%l 7% 8% | 62 ] TN | 02% Y ToW | 82% 1 34% | 85% | 85% | 85% [RefunonShrEqity | 20%
626! 7% | 8o% ) pa% | 75% | 0% | 76% | 82% | 4% | B5% ! 85%| 0.5% |ReturnonComEquity %[ 9.0%
MARKET CAP: $4.5 hiflion (Mid Cap) T5% | 3% | 41% | 35% | 29% | 5% | a3% | 35% | 6% | 3a5% | 4s% 0% ¢dto ComEqg 0%
ELECTRIC OPERATING STATISTICS % | 6% S4% | ST S1% | S0% | % | 7% ) 5% | S9% 1 6% 63% [AIDIvdsto NetProf 5%
Kb o) 018 27 2018 |"BUSINESS: Porfand Gansral Eleckic Company (POE) provides  gas, 28%; coal, 15%; wind, 0%; hydro, 8%; purchased, 41%. Fusl
A w(mngm 16445 15041 16207 | leolicity to 885,000 customers In 52 ciles in a 4,000-squars-mlle  cosls: 28% of revenues. '18 reporled depreciation rate: 3.6%. Has
Aot Rusow kM) 498 494 478 | snea of Oregon, including Pordend and Sslem. The company is fn 3,000 amployess. Chialman: Jack E. Davis. President and Chief
mg‘:‘m g;gg gﬁ,g gg?g the process of decommissloning the Trofan auclear plant, which #t  Execulive Officer; Maria M, Pope, incorporsied: Oregon. Addrass:
Mord Lot Fitx B Wh 3A | closed In 1893, Electric revenue breakdawry residential, 47%; com- 124 S.W. Saimon Street, Porflind, Oregon 97204, Tejephone: 503-
X Chrange Cusioress {y-end) #2  +13 411 | mewmlal, 32%; industial, 11%; other, 10%. Genemling sorces:  484-8000, Intemet: weav.portlandgenarel.com,
Foed Chrge Cor. 11 208 206 | We estimate that Portland General cllity, which is expected to be on line by
S on [} d Electric’s earnings will advance mod- late 2020, The utility will recover these
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4.5%
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Cal-
endar

QUARTERLY REVENUES (5 mik)

Mar3! Jun.30 Sep3

Dec.31

Full
Year

erately in 2019, The Oregon Public Utli- costs through Oregon's renewable adjust-
ty Commission raised the company's rates ment clause. Nextira will own the other
$6.0 million (0.5%) at the start of the year. 200 mw and sell its output to PGE
PGE's service area remains healthy, and through a 30-year purchased-power agree-
the utllity is experiencing solid customer ment. NextEra will also own 50 mw of
growth and respectable load growth, Our solar generation and 30 mw of battery
estimate s within management’s targeted storage as part of this project.

range of $2.35-§2.50 a share. Note that the We think the board of directors raised

2016

4870 4280 4840
5150
5250
530
550

550 485

5240
5150
5240
55
565

16230
2008,
18910
2075
2150

comparison will be tough because the com- the dividend shortly after this report
pany recorded a credit of $0.12 a share for went to press. This was the timing of the
a settlement associated with litigation increase a year ago. We also think the in-
arising from construction problems when crease was the same, $0.09 a share (8.2%)

EARMNGS PER SRAREA”

Mar31 Jund0 Sep.d0

Dec.Y!

Full
Year
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QUARTERLY DMDENDS PAID  ut

28 28
30

30
32

LU
3625 3625

3
32
34
3625

Mardl Jun3) Sep30 Decdt

the Carty gas-fired plant was built earller annually, as In 2018. PGE’s targeted pay-
this decade. out ratio is 50%-70%, a wider range than
We expect modest bottom-line growth mast utilities have,
next year, This is based on continued This stock has a dividend yield that is
load growth, PGE does not have a general on the low side for a utility. Like many
rate case pending, so it can’t rely on a utility equitfes, the recent quotation is
tariff hike to boost profits in 2020, Our above the midpoint of our 2022-2024 Tar-
$2.55-a-share estimate would produce an get Price Range, Accordingly, tetal return
earnings increase of 4% over the estimated potential is Jow. We think some takeover
speculation is reflected in the share price,

30
32

34
3625

e in 2018,
%&g utility is part of a renewable- but we advise against purchasing the
energy jolnt venture with NextEra stock in the hope that an acquisition offer
Energy. PGE will pay $180 million for a will emerge,

100-megawatt stake in a 300-mw wind fa- Paul E Debbas, CFA April 26, 2019
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47%
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Avg Ann'l P/E Ratfo
Relative PIE Ratio

B5[ 1
I
4% | 5%

1
Bold figd
VaivmLina
estinples

Avg Ann'{ Divid Yisld

50
EH)
495

Pid St
incl. 10

par)

LT Dot $40457 mil.
{LT interast earned: 3.4x)
Lsases, Uncapitalized

Pension Assets-12/18 $11611 mif,
Obllg $12763 .

CAPITAL STRUCTURE as of 3/31/18
Total Dabt $44023 mill, Due In §Yrs $15155 mill.
LT tnferest $1446 mill.

nual rentals $158 mill.

ck $201 mlf,  Pid Div'd 316 mil,
mil. shs. 5.83% cum, pfd, {$25

Common Stock 1,040,295,732 shs,
MARKET CAP: $55 billion (Largs Cap)

stated
value); 475,116 shs. 4.2%-5.44% cumn, pfd, ($100

16537 | 17087
24160 § 24380

7458 | 17657

18467
2687.8

20400 | 22680
335% | 35.0% | 3b8% [ 44%
13.7% [ 10.2% | 94% | H.6%

512% | S00% | %09% | 515%
45.7% | 47.1% | 47.3% | 45.0%

338%
1

49.5%

47.3%

3.9%

17488
2647.0

334%
13.2%

19896
2757.0

24000
75

Revenues ($mif)
Net Profit {$mlf])

2000
3265

23031 | 23495
3265.0 § 3086.0

27800
4125

285%

19%

19.6% fincome Tux Rele

a0%

252% | 21.3% | 19.0% |
76% | 6a% | 804

AFUDC % to Net Proftt

18.0%
40%

528%
44.0%

35438 | 37307 | 38853 | 41483
42002 | 45010 | 483%0 | 51208

21492
54868

46788
i1

815%
®7%
69359
78446

60.0%
30.5%

645% | 620% | 60.0%
350% | 6% | 39.6%

Long-Term Dabt Ratio
Common Equlty Rafio

50.0%
41.5%

71550 | Total Capital ($milf}

$3000

68953 | 65750 | 09000
79872 | 80797

Net Plant ($mill)

78300
93800

%) 1% 73% | 88%
118% | 122% | 125%
1225 | 12.5% | 128%

6.9%
120%
124%

124% | 12.t%
125% | 125%

7.5%

6.6%
12.0%
128%

43%
10.3%
1.0%

s

58% | 59%( 8.0%

133% | 124% | 11.5%
134% } 125%

6.0% JReluzry on Total Cap'l
12.0% [Relurn on Shr. Equity
12.0% [Return on Com Equity ®

85%
125%
12.5%

1.5%
39% | 26% | 25

2% 1 30% ! 34% | 36% ] 32%

ELECTRIC OPERATING STATISTICS
% RestSim 2016 201
oy i

et 430}
Mlﬁm r
Aol load Facin (B) .
% Change Cislarrais yreed)

+2 -2
3105

91
35781
61,6
+.0

TSR TMR M| TN 75

2%
75%

3%
7%

25%
78%

2.5% [Refalned to Com Eq
%

25%
2% 76%

7% [AlI Div'ds to Not Prof

3.0%
73%

BUSINESS: The Southern Company, thiough its subs., suppiiss
sleciricily to 4.6 mill. customers in GA, AL, and MS. Also has a gas, 42%; coal, 27%; nuclear, 14%; other, 8%; purchased, 8%.
compsifive ganaration business, Acq'd AGL. Resources {renamed  Fue! cosis: 34% of revs. '18 reported depr, rales (ufl.): 2.6%-4.1%.
Souihern Company Gas, 4.2 mill, cusiomers in GA, NJ, IL, VA, & Has 23,200 smpls. Chaftman, Pres. and CEO; Thomes A, Fanuing.
TN} 7/18. Sold Gulf Powsr 119, Electric rev. breakdown: residen-
flal, 37%; commercial, 31%; industrisl, 18%; other, 14%. Retall  Tel: 404-506-0747, Wntaret: vivww.southerncompany.com.

revs. by stafe: GA, 56%; AL, 38%; MS, 6%. ‘Generating sources:

Inc: DE. Address; 30 Iven Alen Jr, Bivd, NW., Allania, GA 30308.

Fixed Gharge O, (%}

330 318

280

Book Vi

ANNUAL RATES  Past
of change {par sh}

Revenues
“Cash Flow"

10¥rs. &Yrs,
2.5%

3'0% 35%
. 41333 3.0%

Past Est'd’16.18

to'22724
25%

40% 3.0%

3.5%
3.0%

QUARTERLY REVENUES [t}
Mar.31 Jund0 Sep30 Dec.3t

Full
Year

3092 4450 6264 5181
5771 5430 6201 5629
6372 5627 6159 5337
5412 5560 6188 5750
5700 5800 6500 6000

16898
23031
23495
22900
24000

have to absorb a
any additional cost overruns.

EARNINGS PER SRARE A
Mas34 Jun30 Sep.30 Decdt

Full
Year

2019
2020

BT § B v R
3’ s 67
BN S A NN |
JA 0 11 4
S5 5 115 A5

283
3.2

million and

Cal
endar

QUARTERLY DIVIDENDS PAID & =
Mar31 Jun30 Sep30 Dec,3t

2015
2018
2017
2018

526 543 543 543
543 56 56 56
5% 58 68 58
58 80 & 60

2019

L

‘2021 and 2022. The remaining
tion costs are $3.5 billlon {includi

Rl Eroceeds to offset some of its equiltﬁ
Yoz | but still expects to issue $500 million an-
nually over the next five years. Manage- try’s laggards in recent years, but in 2018,
ment belleves the benefits of the lower the price has risen 20%, Even after this
equity needs will outwelgh the loss of in-
come from the assets that were sold.
A rate case is pending, and others are Paul E.

proportionate share of ny's

lion, Southern Company is using the sale Wall Street bas become more co
needs, able with the Vogtle project. The stock
e electric utility indus-

has been one of

Southern Company's Georgia Power upcoming, Nicor Gas reached a settle-
subsidiary is making progress in its ment with the staff of the Illinois commis-
nuclear construction project. The utili- sion, calling for a $180 million hike, based
‘t7y is adding two units at the site of the on a 9.86% return on equity. Georgia
ogtle station. After delays and cost over- Power, Atlanta Gas Li%_h

1 runs, the company expects the units to be- Power are planning to
3.5% %in commercial operation in November of Earnings are likely to rebound this
construc- year, The comparison is easy,
ng a $400 the fourth quarter, We think
million contingengs). Georgia Power will line will wind up within Southern Compa-
F.udance of $2,98-$3.10 a share. Rate
relief and moadest volume growth should
The bulk of Southern Company’s asset help lift profits in 2020.
sales have been completed, The largest The board of direciors raised the divi-
one, that of Gulf Power for $5.75 billion, dend in the second
was completed at the start of 2019. (The crease was two cents a share (3.3%) quar-
company booked a nonrecurring gain of terly. Steady dividend growth has contin-
$1.25 a share.) The Southern Power sub- ued in recent years, despite the problems
sidfary is sellirﬁf a gas-fired unit for $850 at Vogtle (and similar troubles at a non-

a bio

mass plant for $460 mil- nuclear praject in Mississippi before l::‘}tx_at).
ort-

, and Mississippi
ile applications.

especially in
tﬁe bottom

uarter. The in-

advance, the dividend yield is more than a
percentage point above the utility mean.

ebbas, CFA

May 17, 2019

(‘})\g Dihsled EPS, Excl. norvec. galn foss )
09, {25¢); 13, (83¢); "4, (594); 15, (2
W) (3%-:;'7);”13. U&)ﬂ G

(2241

earnings report due earfy Aug. (B) Divds paid | fakr
© 2019 Vaue Uoe, Inc. M 1
THE PUBLISHER IS NQT RESP
of & may be regreduced,

Oghls {(
NSIBLE FOR ANY

wstid, stoved of

ps), | in sarly Mar., June,

). '18, | relnvest, pian avall, {C]

9, $1.26, Next S15.95!sh.£)lnml.
value; FL, GA,

ly Mar., June, Sepl,, and Dec, = Div'd

i
orlg. cost, AlTd return

cam, eg, {blend

invoi, dafd chgs, In “18: Jeq,, "18: 12.4%.

E) Rata base: AL, MS, | Avg.; MS, FL Avg. (F) Winler peak in *18,
on

asewaiFnhnlmlnh{lsmﬁnmmtsbgvm‘dlobem?meuﬂIsplwbdedvmmvgqmﬂesu!u%thdi
o per!

od); 12.5%; eam, on avg. com. | Company’s Finanotal Strength
Chimat

o GA, AL Above | Stock’s Price Stablilty
Prics Growth Persistence
Earnings Pradictabifity

Interal use.

ERRORS OR OMISSIONS HEREW, This

, is 5 (4 S OWN, NAT-
hnyp:m,emmumm,omdhgumuémgmmmummfcpuut-um.m:ceupnmct

A
100
2
90

To subseribe call 1-800-VALUELIE

24

- ————




~

WP R-RBM-2
Page 23 of 24

ofchnge {persh)  10Yrs,  SYra,  fo'22:24
Revenues 30% 45% 35%
“Cash Flow” 9% 1.5% 6.5%
Earnings 8.5% 650% 60%
Dhidends 55% 11.0% 6.0%
Book Value 85% 105% 3.8%
Cal- | QUARTERLYREVENGES{Smil} | pFun
sndar jMardf Jun,30 Sap.30 Decdi| Year
2016 | 2194 1602 1712 1963 | 74723
2017 | 2304 1632 1657 2055 | 7648.
018 | 2287 1672 1644 2077 | 76795
2019 | 2350 1700 1760 2150 | 7300
2020 | 2450  J750 4759 2250 | 8200
cal- EARKNGS PER SHARE A Full
endar {Mard! Jun3) Sep.30 Decdt| Year
2016 { 108 67 88 61 288
47 ;142 63 88 TF | 34
018 1123 B 4 851 3
0091125 7 8 70 50
2000 { 430 80 85 76} 3N
Cal | QUARTERLYDIVIDENDSFRIO®= | pyp
endar | Mar31 Jun30 Sep30 Decdi) Year
2015 | 4225 4225 44 4575} 1M
2016 | A9 495 495 485 | 138
017 | 52 B 5 52 208
218 | 5525 5526 5525 55250 221
019 | 58

g customers’ bills. Exp

RECENT PE Tralling: 228 \|RELATVE BYD 9 40 A
WEC ENERGY GROUP NYSE-WECc  {PRICE 76.25 RATIO 22.1(&1-:!:":‘1::17.0 PERATIO 1.29 b 3.1 ﬁ)
3 High:] "24.8] 2537 305] 35 . 7 0| e 3 .
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w 70 (-1048 % /,/ 2 £
InéTder Declsions w Y il 2
MJJASOND ! i I S 4,
hy 000 00D 00O B e . 7T S R 16
s 990 1goz Al " iz
Institutional DeclsTons { %TOI,,R,,ET us&m‘
0N MeNE 4 500K INDEX
oo %o owEE R ' | oE
232040 230302 23813 | "= 04| oy W47 see [
2003 | 2004 | 2005 | 2006 | 2007 ] 2008 | 2009 } 2010 | 2011 [2012 |2013 [2014 ]2015 [2016 | 2017 | 2018 | 3019 [ 2020 | OVALUELNEPUB LLC]22-24
1712} 1456] 1631 17.08) 8.42] 1895| 1765] 17081 1946 [ 1854 | 2000 2216 | 1877 | 2368 | 2424 | 2434 2505 | 20.00 [Revencies porsh 25
286 258] 289) 2001 298| 285| 3| 330 368| 401{ 433| 447| 387§ 539 569 604| 635{ 08.70{"Cash Flow" persh 1.5
113 93] 128 4132 142} 152 60| 192 218 23] 251 25| 237 288§ 34| .334] 380| 370 Ewmingspersh A 450
Ao d2{ A4| As{ s0f 54| 68f 0| 104| 20] 1457 456( 47| 1881 208] 221 235| 250 {DiwdDecldpersh Bx | 380
72851 285] 3401 437| 528 485| 350 341| 380 aW[ 3M A0T [ 451 ] 621 Gf1| 945| 1010 |CapTSpanding persh 775
998( 1065] 1146} 4235] 1325 14.27| 15261 1626 | 17.20 | 1605 | 1873 | 1960 | 2742 | 2820 | 2088 | 31.02| 3200 3305 |Book Vake persh © 75
73685 | 23907 | 23308 | 250,00 | 23000 | 23584 | 20002 | 735,77 | 23049 | 2300, | 22595 | 22552 | 31508 | 31652 | 31557 | 31652 | 31540 | 345,50 |Common She Outst'y © | 37550
24| 16| 15| 10| 166] 48| 13| 10| W2 | 58] 168] W7i| H3| B9| 200] 198 soidbyjresare [AVGANRIPERID | 165
7l s i se| ssf .88 86 88| s8] 40i) 83| @3] 107] 14| 1@t 106{ Velusie  [Refaflive PIE Raflo )
ol 2% | 24 22% | 249 | 2% | 32% ) a0% ! A | a2} 3% | 34w | 5% | saw | 3% a4m | CIPT |Avg AneiDivd Yield 40%
CAPITAL STRUCTURE as of 12/31/18 41279 | 42025 | 44854 | 42464 [ 4619.0 | 497.1 | 5926.9 | 74723 | 70485 [ 76795 | 7900; 200 |Revenues {Smill) 9300
Tﬂdg-bm"”mll DueIn5Yrs$3932.8mil. | 3764 | 4558 | §140 | 5475 | 6786 | 580.5 | 6403 | 9402 | 9982 | 10605 | 11101 1470 |Net Profit [$mill 45
L o aeat MO0 . 3o5% [ 54% | 300% | T [ 305K [R0% [ 404% [ 3750 [ 31.2% | 130% | F10% | T00% [lncom T Rat 0%
{L Tinfernst eamett: 3.7) ) 25.0% | 18.6% 1 16% | 94% | 4.5% | 1.3% | 45% | 38% | 16% ] 21% [ 3.0% | 3.0% (AFUDCYtoNetProft | 20%
Leasss, Uncapitalized Annuai rentals $8.7mil, | B1.9% | 50.0% | 535% | 51.7% | 506% | 485% | 51.2% | 505% | 48.0% | 504% | 50.0% | 47.5% |Long-Term DebfRalio | 50.0%
Pension Assets-12/18 $2680.8 mil, A77% | 40.0% | 48.0% | 48.0% | 491% | 51.2% | 48.6% | 483% | 519% | 494% | 50.0% | 52.5% |Common EquityRatio | 50.6%
PId Stock $204 T, P4 dnu‘?é"é‘%‘fﬁéi“"" 74734 | 77645 | BOOSG { 8613.3 | 6628.0 | 66385 | 17808 | 18118 | 18238 | 10813 | 20200 | 19925 [Tota) Cagltal {$mll) 23200
260,000 shs, 3.60%, $100 par, calibis, $10%; 90705 | 9801.5 | 10160 | 10572 | 10907 | 11258 | 10100 | 10016 | 21047 | 22001 | 24376 | 20600 |Net Plant ($enif 3135
44,498 shs, 6%, $100 par, Ph GA% | 75% | 5% | 79% | 1% | 61% | 45% | 63% | 66% | 65%| 5% | 7.0% |ReturnonTofal Cap'i 7.5%
Common Stock 315,455,323 shs, 0.5% | 19.9% | $20% | 13.0% | 13.6% | 13.2% | 7.4% ) 105% (| 105% | 16.8% | 11.0% | 11.0% |ReturnonShr.Equity | 1253
as of 13149 10.6% | 12.0% | 129% | 13.2% | 138% | 133% | 74% { 105% | 105% | 108% | 12.0% | 14.0% |Refutn onComEqully B} 12.8%
MARKET GAP: $24 billion (Large Cap} S2% | 70% | GB% | 65% | 58% | 53% | 21% { 35% | 36% | 3r% | 38%| 3.5% [Retainedto ComEy [T
ELECTRIC OPERAHNGSTA‘;lngc;1 E A% M% | A% SI% | S7% | 6% | Ti% | 6T% | 68% | 86% | 674! 61 [AXDiv'dsto NelProf 7%
20 17 20 BUSINESS: WEC Energy Group, Inc. (formerly Wiscansin Ener 21%; other, 13%, Generaling sources: coal, 45%; gas, 22%; re-
}.f,?m“‘ut'ﬁﬁ*‘ ﬂﬁi "m +|24'2 is @ halding cumpmyhruﬂmol::that émﬂzdsyiacwc, gus&slega’?n newables, 4%; purchased, 29%. Fuel cosls: 38% nfgrweﬁues. 8
%ﬂ!ﬁm. [0} 708 743 705 | servics in Wi & gas service In IL, MN, & ML, Cusiomers; 1.6 mill. reporied deprac, rates {ubiity): 2.0%-3.2°%, Has 7,500 employess.
m.t"&‘&.. m ﬁ m eloc,, 2.9 mill. gas. Acg'd Intogrys Energy 815, Sold Point Beach  Chakman; Gale E. Kingpz, President & CEQ: Kevin Flelcher, Inc.:
Yoy NA NA | nucear plant In *07. Electic revenue brezkdown: residenilal, 35%; W1, Address: 231 W, Michigan St, P.0. Box 1331, Milwaukee, Wi
xaung.cum&mn +5 +37  +7 | small commercial & industrial, 31%; large commarcial & industifal, 53201, Tel: 414-221-2345. intermet: www.weceneigygroup.cont.
Fiod Churon Co. %) w4 422 323 | We expect WEC Energy Group to pest year contract with a Jarge industrial cus-
ANNUALRATES Past  Past Estda-ie1g] Sieady earnings growth in 2019 and tomer,

2020. This has
record for several years (except 2015,

the acquisition of Integrys
compang;; utility in leigr
is spendi

nua K to replace old pipes, and Is recover- a 132-mw fac

ese expenditures through a rider on 2019, WEC Energy completed the pur-
chase of an 80% Interest in a 200-mw
trolled effectively, helped by cost reduc- project for $276 milllon. And it pald $145
from the closing of old million for an 80% stake in a
farm that is under construction. This is ex-

ing t
enses are being con-

tions stemmin
power plants. Finally, the company is in-
vesting In wind projects through a non-
utility subsidiary (see below). Our 2019

share-earnings estimate is at the midpoint dend in earl
of management’s narrow guidance of $0.15 a share (6,8%) annually. WEC Ener-
$3.48-53.52, We laok for improvement next gy expects yearly dividend
year, ta $3.70. WEC Energy's goal for an- 7% and a payout ratlo of 65%-70%.

WEC Energy stock is performing well.
The price has risen 10% so far this year,
tion in the upper peninsula of Michi- as utility investors find the company’s
gan, The 180-megawatt facllity is on track steady earnings and dividend growth ap-

nual earnings growth is 5%-7%.
A gas-fired plant is umder construc-

for commercial operation in the second pe-
riod of 2019 at a cost of $277 million,
utility will recover half of the

en the company’s track WEC Energy contlnues to invest in
nonutility wind projects. These are at-
when the share count rose sharply due to tractive because they are expected to pro-
Fnergy). The vide a return on investment that exceeds
cago, Peoples Gas, that of the regulated utility business. Last
g $280 million-3300 million an- year, the comﬂlany acqu
ity for

e for a utility, and 3- to 5-year total return
plant’s cost potential Is unexciting,
in rates, and the other half through a 20- Paul E, Debbas, CFA

a 90% stake in
168 million. In early

-mw wind

ected to be completed by yearend.
'he board of directors raised the divi-
2019, The increase was

owth of 5%-

ealing. However, the dividend yleld is low

March 15, 2019

Dikiled EPS, Exl. galns on discont. ops.:
ai 17, G5,

1, 8¢; nomvecuring g

L 77¢;°11, 0¢;
'16 & '18 EPS don't sum due to rounding, Nex{
eamings report due late Apr. (B) Divds pald in | orlg. cost.
ed. Fachial maledial is oblated from sources befwved to be rekabie and & piovided
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SOAH DOCKET 473-19-3864
PUC DOCKET NO. 49421
OPUC’s Response to CenterPoint Energy Houston Electric LLC’s
Third Request for Information

3-10. Please refer to the Direct Testimony of Anjuli Winker at page 43, lines 5-12.

a.

RESPONSE:

a. No.

b. No.

Prepared By:

Has Ms. Winker performed any quantitative analysis to determine what
CenterPoint Houston’s ratio of Cash Flow from Operations pre-Working Capital
to Debt would be under Ms. Winker’s capital structure recommendation? If so,
please provide that analysis.

Has Ms. Winker performed any quantitative analysis to determine what
CenterPoint Houston’s ratio of Debt to Earnings Before Interest, Taxes,
Depreciation, and Amortization would be would be under Ms. Winker’s capital
structure recommendation? If so, please provide that analysis.

Has Ms. Winker performed any quantitative analysis to determine what
CenterPoint Houston’s ratio of Funds from Operations to Debt would be under
Ms. Winker’s capital structure recommendation? If so, please provide that
analysis. :

Anjuli Winker

Sponsored By: Anjuli Winker
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