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TRANSCRIPT OF PROCEEDINGS
BEFORE THE
PUBLIC UTILITY COMMISSION QOF TEXAS
AUSTIN, TEXAS

OPEN MEETING
THURSDAY, DECEMBER 3, 2015

BE IT REMEMBERED TEAT AT approximately
9:34 a.m., on Thursday, the 3rd day of December 2015,
the above-entitled matter came on for hearing at the
Public Utility Commission of Texas, 1701 North Congress
Avenue, William B. Travis Building, Austin, Texas,
Commissioners' Hearing Room, before DONNA L. NELSON,
Chairman, KENNETH W. ANDERSON, JR. and BRANDY MARQUEZ,
Commissioners; and the following proceedings were
reported by William C. Beardmore, Certified Shorthand
Reporter.
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is higher than what we've approved in the past.

COMM. ANDERSON: And that's where the
money is in rates, 1s in the equity piece. That's what
affects the --

CHAIRMAN NELSON: I mean, it's a lot
harder when the debt is so -- when the cost of debt is
low.

COMM. MARQUEZ: Which, you know, it will
change and it will change probably sooner rather than
later.

CHAIRMAN NELSON: Although the feds seen
to be determined. I think that's an admission by that
feds that things aren't going so well, but whatever.

COMM. ANDERSON: You know, I --
particularly in this environment I just thought that --
and frankly in this environment even with a higher debt
number somebody has got to explain to me why you have a
cap structure with more than 50 percent equity in it,

because it's not like -- I mean, this isn't like a bank
or something.

I mean, it just is -- the risk profile is
such that --

CHAIRMAN NELSON: But you're willing to
agree to 51/497?

COMM. ANDERSON: Yeah. I'm willing to
agree to 51/49.

CHAIRMAN NELSON: Okay. So 51 equity, 49
debt.

COMM. MARQUEZ: -~ can do it.

COMM. ANDERSON: Okay.

CHAIRMAN NELSON: Okay.

COMM. MARQUEZ: All right. Sold.

CHAIRMAN NELSON: Now we'll start going
over O&M expenses.

MS. DWYER: Chairman Nelson, may I briefly
interrupt just to --

CHAIRMAN NELSON: You may.

MS. DWYER: -- make sure that in drafting
the order I'm accurately reflecting your discussion?

So the 51 equity, 49 percent debt, is
it -- it's partially to reflect the test year actual
capital structure --

CHAIRMAN NELSON: Yes.

MS. DWYER: ~-- and partially to reflect
that a prudent utility should have a cap structure
that's close to 50/50?

CHAIRMAN NELSON: Yes.

MS. DWYER: All right. Thank you.

COMM. ANDERSON: Or --

CHAIRMAN NELSON: Or it's consistent with

previous --

COMM. ANDERSON: Previous and it
shouldn't ~- you know, that more than 50/50, 51 is
excessive.

MS. DWYER: All right. Thank you.
CHAIRMAN NELSON: Or could we say is a
high hurdle? I don't ever want to say something's
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absolutely not.

COMM. ANDERSON: Oh excessive. I just
think that --

CHAIRMAN NELSON: It's a high hurdle for a
company to --

COMM. ANDERSON: I think it's more
prudent, a more prudent balance sheet.

MS. DWYER: All right. That's helpful.
Thank you.

COMM. ANDERSON: For a rate regulated
utility. I mean, keep in mind that in the wires and
poles-only world kind of our standard has been
particularly for the TSPs have been 60/40 debt to
equity --

CHAIRMAN NELSON: Right.

COMM. MARQUEZ: Right.

COMM. ANDERSON: -~ as belng more cost
effective for ratepayers. Now there's a lot more
operational risk in a vertically integrated utility than
there is for a wires and poles conpany.

CHAIRMAN NELSON: I think there's a lot of
risk right now with all the power plants --

COMM. ANDERSON: And there is some of
that, too.

CHAIRMAN NELSON: Okay. Let's start with
the O&M expenses.

So on the payroll expenses and salary
increases and the overall payroll expenses I would adopt
the PFD.

COMM. ANDERSON: I agree.

COMM. MARQUEZ: I agree.

CHAIRMAN NELSON: And then on the
incentive compensation I would adopt OPUC's
disallowance.

You know, we have well established
precedent on incentive compensation and I think a high
bar should be placed for recovery of any plan that mixes
financially-based and performance-based metrics.

COMM. MARQUEZ: I agree.

COMM. ANDERSON: I agree. It's
consistent. I mean --

CHAIRMAN NELSON: With our previous
decisions.

COMM. BNDERSON: All the previous orders
since I've been on the Commission.

CHAIRMAN NELSON: Raght.

MS. DWYER: Madam Chairman, to go back to

the salary -~ the payroll expense -~ I'm sorry -- are
you adopting the PFD on both the salary increase issue
and the overall expense? -

CHAIRMAN NELSON: Yes.

MS. DWYER: Thank you.

CHAIRMAN NELSON: I don't know if I just
answered my phone or not.

Okay. So now the pension and related
benefits of stock equivalent plan, which is covered on
Page 102 of the PFD.

- I would adopt the disallowance but on
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different grounds. I think consistent with our previous
discussion their stock equivalent plan is part of its
compensation package for its nonemployee directors.

I think compensation is a necessary
expense for directors, but I don't think SPS failed -- I
think they didn't -- SPS failed to prove the stock
equivalent plan is not financially based incentive
compensation.

COMM. ANDERSON: And I agree.

COMM. MARQUEZ: I agree.

CHAIRMAN NELSON: So consistent with our
other decisions in the past I would disallow that.

On -~ now on depreciation and expense
production and related general plant, I would adopt the

PEFD.

COMM. ANDERSON: I agree.

COMM. MARQUEZ: Agree.

CHAIRMAN NELSON: On depreciation expense,
transmission and related general plant I would adopt the
PFD.

COMM. ANDERSON: And I agree.

COMM. MARQUEZ: Agree.

CHAIRMAN NELSON: Account 303, I would
adopt the PFD.

COMM. ANDERSON: I agree.

COMM. MARQUEZ: Agree.

CHAIRMAN NELSON: On Account 391.004 I
would adopt the PFD.

COMM. ANDERSON: I agree.

COMM. MARQUEZ: Agree.

CHAIRMAN NELSON: On Account 390 I would
adopt the PFED.

COMM. ANDERSON: I agree.

COMM. MARQUEZ: I agree.

CHAIRMAN NELSON: And on Account 352.02 1I
would overturn the PFD and adopt SPS's proposed average
service lives.

COMM. ANDERSON: I think that was a really
close call, but I tend to agree.

CHAIRMAN NELSON: Okay.

COMM. MARQUEZ: I agree as well.

CHAIRMAN NELSON: On the affiliate charges
for external affairs I would adopt the PFD.

COMM. ANDERSON: I agree.

CHAIRMAN NELSON: And on the General
Counsel I would adopt the PED.

COMM. ANDERSON: I agree.

COMM. MARQUEZ: Agree. )

CHAIRMAN NELSON: On charges to Néw Mexico
work orders I would overturn the PFD increasing their
affiliate expenses by 203,474.

This is another really close call, Ken,
pbut I thought SPS's RFI responses and rebuttal testimony
could have been more clear and persuasive but -- so it's
understandable why the ALJs made the decision. They
did, but SPS's consistency argument is compelling; you
know, raising issues of fundamental fairness.

So I think disallowing those work orders

L N
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PUC Docket No. 29526 Order on Rehearing Page 151 of 220

222,

223.

224.

225.

226.

Costs Not Expended by December 31, 2006

If the joint applicants are permitted to recover environmental costs for work that

is not completed, there will be an overrecovery of stranded costs.

CenterPoint agreed to return to customer environmental funds not expended on

environmental projects.

The joint applicants indicated that the requested environmental costs are for

projects to be finished by December 31, 2006.

It is appropriate for the joint applicants to demonstrate by January 31, 2007 that
the $698,704,600 was actually spent on environmental projects.

If the joint applicants cannot demonstrate that the funds were expended on
environmental projects, then they it is appropriate to order them to refund to
customers the unspent funds along with interest on the environmental funds and

interest on stranded costs attributable to the environmental costs recovery.

i. SKFAS No. 71 — Deferred Debits

227.

228.

229.

230.

231.

SFAS No. 71 governs how regulated entities recover certain estimated costs of

providing regulated services.

Pursuant to SFAS No. 71, a utility must capitalize incurred costs that a regulatory

authority assures will be recovered in the future.

Deferred debits related to a utility’s discontinuance of the application of SFAS
No. 71 for generation-related assets are a component of stranded costs under the
definition of “stranded cost” set forth in PURA § 39.251(7).

The joint applicants recorded $14,187,517 in deferred debits on its books arising

from the 2001 balance of Texas franchise taxes.

The joint applicants’ 2001 Texas Corporation Franchise Tax Report shows a total
tax due of $30, 556,788.

rer164
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PUC Docket No. 29526 Order on Rehearing Page 152 of 220

232.

233.

234,

235.

236.

237.

238.

-

239.

240.

241,

The amount of franchise tax set forth in the 2001 Franchise Tax Report is the pre-
allocation amount corresponding to the $14,187,517 in generation-related

deferred debits requested by the joint applicants.

No party challenged the joint applicants’ functional allocation of the total 2001

franchise tax.

The joint applicants’ predecessor accounted for state franchise taxes as a deferred

debit, as evidenced by a report of journal entries from 1999.

Prior to deregulation, the joint applicants’ recovered state franchise taxes in a
two-year cycle; in one year, the amount was recorded as a deferred debit, while in

the second year the amount was recovered in rates.

Under SFAS No. 71 and GAAP, the joint applicants have no mechanism to
recover 2001 deferred debits for state franchise taxes, as the joint applicants did

not receive regulated rates in 2002 or subsequent years.

The $14,187,517 in deferred debits is the result of the joint applicants ceasing to
account for this item under Statement of Financial Account Standard (SFAS)
No.71.

The joint applicants properly incurred and accounted for a deferred debit relating

to unamortized loss on reacquired debt of $11,091,377.

Above-Market Purchas'ed-Power Contracts

TGN'’s above-market purchased-power costs arising from contracts in effect
before January 1, 1999, including any amendments and revisions to such contracts

resulting from litigation initiated before January 1, 1999, is $48,344,475.

TGN has two above-market purchased-power contracts: the Bayou Contract and

the Clear Lake Contract.

Both the Bayou Contract and the Clear Lake Contract were in effect before
January 1, 1999. Neither contract has been amended on or after January 1, 1999

in any manner that affects the stranded-cost calculation.

(07162
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PUC DOCKET NO. 33309 .

SOAH DOCKET NO. 473-07-0833 - =

L&

APPLICATION OF AEP TEXAS § PUBLIC UTILITY COMMISSION >»
CENTRAL COMPANY FOR § X =
AUTHORITY TO CHANGE RATES § OF TEXAS A
< -

ORDER ON REHEARING -

On November 9, 2006, AEP Texas Central Company (TCC) filed an application
for authority to change rates pursuant to PURA,' Chapter 36, requesting an increase in
base rates that would produce an annual base revenue increase of $62,709,174. During
the course of this proceeding, TCC reduced this amount to approximately $49,952,000.
TCC also seeks to terminate the merger savings and rate reduction riders implemented in
Docket No. 19365, further increasing its revenues by $19,988,359 annually. Therefore,
the total revenue increase sought by TCC in this proceeding is $69,940,359.

The administrative law judges (ALJs) filed a proposal for decision (PFD) on
August 30, 2007. In their PFD, the ALJs recommend that the Commission approve
TCC’s application, including termination of the merger savings and rate reduction riders,
subject to the adjustments recommended in the Proposal for Decision (PFD). The
recommendations reduce TCC's adjusted test year total revenue requirements from
$581,127,359 to $531,123,478, a reduction of $50,004,479. TCC identified several
number-run adjustments required to implement the ALJs’ decision. The Commission
ordered Commission Staff to incorporate TCC's number-run corrections, which resulted

! Public Utility Regulatory Act, TEX. UTIL. CODE ANN. §§ 11.001 — 64.158 (Vemon Supp. 2007)
(PURA).
2 TCC Ex. 78, RWH-1R.

3 See Application of Central and Southwest Corporation and American Electric Power Company,
Inc. Regarding Proposed Business Combination, Docket No. 19365, Integrated Stipulation and Agreement
(Nov. 18, 1999).

* AEP Central Company's Exceptions to the Proposal for Decision and Request for Number
Running Corrections, Attachment E at 87-91(Sept. 20, 2007).
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PUC Docket No. 33309 Order
SOAH Docket No. 473-07-0833

81.

82.

83.

85.

86.

87.

88.

89.

91.

Page 12 of 26

TCC’s adjustmeni to Allocator 70, Non-Electric Other Accounts Receivable, is
reasonable.

TCC’s inclusion of annual and long-term incentive compensation related to

financial incentives in cost of service is unreasonable because it is not necessary
for the provision of T&D utility services.

TCC reasonably determined group life insurance expense using an annualized

June 2006 amount, with proper adjustments to cost of service to eliminate the
portion of capitalized costs.

TCC reasonably determined savings plan (401k) expense using an annualized
June 2006 amount, with proper adjustments to cost of service to eliminate the
portion of capitalized costs, as adjusted in its rebuttal testimony.

TCC’s pension expense of $1,627,376, which reflects a reduction of $456,000 for

negative pension expense under SFAS 87 related to former generation employees,

is reasonable and necessary.

TCC’s requested adjusted test-year amount of $5,953,937 for postretirement
benefits under SFAS 106, which included $886,264 in SFAS 106 transition

adjustment amortization related to former generation employees, is reasonable.

Additional SFAS 106 postretirement benefit costs of $564,736 related to the

former generation employees should be included in cost of service.

Total SFAS 106 postretirement benefit costs of $6,518,673 are reasonable and
necessary.

A catastrophic property damage loss self-insurance program with an annual

accrual of $1,300,000 and a target reserve amount of $13 million is in the public
interest.

TCC'’s distribution O&M expenses, with the removal of the payment to the Public
Utilities Board of Brownsville from distribution station maintenance expense, are
reasonable and necessary.

TCC'’s transmission O&M expenses are reasonable and necessary.

00000102
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APPLICATION OF SOUTHWESTERN § PUBLIC UTILITY COMMISSION
ELECTRIC POWER COMPANY FOR §
AUTHORITY TO CHANGE RATES § OF TEXAS
AND RECONCILE FUEL COSTS §
ORDER ON REHEARING

This Order addresses the application filed on July 27, 2012 by Southwestern Electric

Power Company (SWEPCO) for authority to change its rates and reconcile its fuel costs. The |

primary contested issue regarding the proposed increase involves the portion of SWEPCQO’s
share of the costs of the Turk coal plant in Hempstead, Arkansas that are allocated to Texas.

SWEPCQO's application sought a total-company revenue requirement of $1.033 billion,
exclusive of fuel revenues. The requested Texas retail revenue requirement exclusive of fuel
revenues was $329 million, which reflected an increase in annual Texas retail revenues of $83.37
million over its adjusted test-year revenues.! The increase primarily consists of the inclusion of
the newly constructed Turk coal plant and Stall gas plant. For the fuel reconciliation period from
April 1, 2009 through December 31, 2011, SWEPCO sought to reconcile a cumulative fuel
under-recovery balance of $3,936,492, including interest, and proposed no surcharge.
SWEPCO’s reconciliation included proposed revisions to Dolet Hills Lignite Company
benchmark price.

The State Office of Administrative Hearings’ administrative law judges (ALIJs) issued a
proposal for decision on May 20, 2013. The ALJs’ recommended approval of the application,
with certain adjustments. Regarding the Turk piant, the ALJs recommended the disallowance of
all Turk costs over approximately $934 million as being imprudently incurred in continuing
construction after June 2010. The ALIJs further recommended that approximately $260 million
be allowed for the estimated costs to retrofit the Welsh Unit 2 coal plant that SWEPCO should

™~ have undertaken instead of completing the Turk plant. However, the ALJs recommended in the

! Rebuttal Testimony of Jennifer L. Jackson, SWEPCO Ex. 88, JLJ-1R at 2.

1155
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PUC Docket No. 40443 Order on Rehearing Page 40 of 59
SOAH Docket No. 473-12-7519

OPEBs

224. 1t is reasonable to base post-retirement benefits other than pensions, also known as
OPEBs, in SWEPCO's cost of service upon the cost of $5,928,523 on a total Comapany
basis calculated in the 2012 actuarial report prepared in accordance with FAS 106.

Post-Employment Bene
225. It is reasonable to base the postemployment benefit cost, negative $947,747, on a total

Company basis that is calculated in the 2012 actuarial report prepared in accordance with
FAS 112.

226. In arriving at the adjustment to postemployment cost included in the adjusted test-year
expenses it is appropriate to apply the expense ratio of 71.3% to the differential between
the postemployment cost calculated in the 2012 actuarial report and the postemployment
cost calculated in the 2011 actuarial report.

Supplemental Retirement Plan Expense
227. SWEPCOQO’s non-qualified executive retirement benefits in the amount of $191,007 are

not reasonable or necessary to provide utility service to the public, not in the public
interest, and should not be included in SWEPCO’s cost of service.

Federal Income Tax and Consolidated Tax Savings Adjustment [PQ Issue 23]
228. SWEPCO is a member of an AEP affiliated group that is eligible to file a consolidated

tax return.
229. SWEPCO files a consolidated tax return.

230. Pursuant to PURA § 36.060(a) as amended by SB 1364, SWEPCO should not make a
consolidated tax savings adjustment in this proceeding.

231. DELETED.

Storm Amortization [PO Issue 15

232. In SWEPCO’s recent base rate case, Application of Southwestern Electric Power
Company for Authority to Change Rates, Docket No.37364, Final Order
(April 16, 2010), the Commission approved recovery of a storm regulatory asset of $3.6
million, to be amortized over three years or $100,000 per month. Thus, beginning in
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PUC Docket No. 40443 Order on Rehearing Page 42 of 59
SOAH Docket No. 473-12-7519

239. The monitoring of legislation is a Commission-recognized reasonable and necessary

business expense to ensure that SWEPCO is properly positioned to react to and comply
with legislation.

Injuries and Damages Expense
240. Inthe test year, SWEPCO incurred $4,540,265 as injuries and damages expense.

241. The test-year amount was substantially in excess of the injuries and damages expenses
incurred by SWEPCO in the three preceding years.

242. It is reasonable to adjust the test-year amount by a $550,000 reduction, which is the

amount the test year exceeds the average of the expense in the three previous years.

Office Supplies Expense

243. The office supplies expenses incurred by SWEPCO were properly included in
Account 921 and are part of the reasonable and necessary cost of doing business in the
utility industry.

Temporary Labor
244. SWEPCQ’s temporary labor costs of $169,136 are reasonable and necessary as test-year
operating expenses.

Turk Independent Monitor Costs
245. In its November 9, 2012 Errata filing, SWEPCO removed from its requested cost of

service $337,303 for Turk independent monitor (E3 Consulting) costs that had been
inadvertently included in SWEPCO’s request. There is no further adjustment to be made.

Separation Costs

246. The AEP system made a payment to Susan Tomasky, former President of AEP
Transmission, in connection with her retirement. The payment was accompanied by a
release of claims agreement containing, among other items, certain non-solicitation,

confidentiality, and cooperation obligations.

247. SWEPCQ’s portion of the separation payment made to Ms. Tomasky was not an element
of SWEPCO’s reasonable and necessary test-year operating expenses.

0000m0B42
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APPLICATION OF SOUTHWESTERN § PUBLIC UTILITY COM,B[[’P

PUBLIC SERVICE COMPANY FOR  § B .
AUTHORITY TO CHANGE RATES  § OFTEXAS ZZ r~ -
, - 8z DS
oo 2 -
ORDER ON REHEARING xz X
£ N

This order addresses the application of Southwestern Public Service Comba% (§?’S) for
authority to change its Texas retail rates, filed on December 8, 2014. SPS originally sought a
$64.75 million increase to its Texas retail revenue requirement. SPS subsequently reduced its
requested increase to $58.85 million and then further lowered its request to a $42.07 million
increase.!

A hearing on the merits was held over seven days at the State Office of Administrative
Hearings (SOAH). On October 12, 2015, the SOAH administrative law judges (ALJs) filed their
proposal for decision (PFD) in which they recommended a Texas retail revenue requirement
increase of $1.2 million. In response to parties’ exceptions and replies to the PFD, on November

20, 2015, the SOAH ALJs filed a letter making changes to the PFD, including clarifying that they

were recommending a $14.4 million increase to SPS’s Texas retail revenue requirement.

Except as discussed in this order, the Commission adopts the PFD as modified, including
findings of fact and conclusions of law. The Commission’s decisions result in a Texas retail base-
rate revenue requirement of $509,395,343, which is a decrease of $4,025,973 from SPS’s present
Commission-authorized Texas retail base-rate revenue requirement. Finding of Fact 237A is
modified to reflect the Commission-authorized decrease to SPS’s Texas retailsarevenue
requirement. New findings of fact 19A through 19K are added to reflect issuance of the PFD and

filings and events thereafter. The Commission incorporates by reference the abbreviations table

provided in the PFD.

! Southwestern Public Service Co. (SPS) Initial Brief on the Revenue Requirement (Rev.) at 17
(Jul. 24, 2015); Proposal for Decision (PFD) at 27 (Oct. 12, 2015).
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PUC Docket No. 43695 Order on Rehearing

Page 5 of 65
SOAH Docket No. 473-15-1556

III. Operating and Maintenance Expense

A. Payroll Expense — Annual Incentive Plan
SPS’s annual incentive plan is an incentive-compensation plan that covers exempt, mon-
bargaining employees in all states in which Xcel Energy operates. Each employee eligible to
participate in the plan has a set of performance objectives. The amount an employee earns umder
the plan is dependent upon the achievement of specific corporate, business area, and indivicdual
performance goals.?’ In its requested expense for this plan, SPS removed what it asserted were all
costs associated with the financially-based performance objectives. However, AXM advocated

that all costs of the program should be disallowed as financially-based incentive compensation and

OPUC agreed. Alternatively, OPUC’s expert calculated a partial reduction to better reflect that
the plan has a financially-based trigger and incents each employee to meet financially-based
performance goals. Commission Staff also calculated its own recommended disallowance,
reflecting what Commission Staff deemed to be excessive compensation to Xcel employees
categorized as executives or grade X, business-area vice presidents or executives. In the PFD, the
SOAH ALIJs recommended the Commission accept Commission Staff’s recommended reduction
and reject the disallowances sought by AXM and OPUC.

It is well-established that a utility may not include in its rates the costs of incentives that
are tied to financial-performance measures.!? The Commission agrees with the SOAH ALJs’
characterization of the annual incentive plan as “complicated” and notes that when a utility elects
to adopt a compensation plan that involves both financially-based and performance-based metrics,
the utility still must show it has removed all aspects of the financially-based goals from its
requested expense.”2 Based on the testimony of the experts offered by AXM and OPUC, the
Commission is not convinced SPS’s adjustment fully captured the financial aspects of the annual
incentive plan. Yet, SPS has sufficiently demonstrated that some portion of the plan is tied to

performance-based objectives and is part of the necessary expense of attracting and retaining

20 SPS Ex. 29, Reed Dir. T. at 26-27.

2l g g Application of Entergy Texas, Inc. for Rate Case Expenses Pertaining to PUC Docket No. 39896,
Docket No. 40295, Order at 2 (May 21, 2013) “The Commission has repeatedly ruled that a utility cannot recover the
cost of financially-based incentive compensation because financial measures are of more immediate benefit to
sharcholders and financial measures are not necessary or reasonable to provide utility services.”

22 pED at 86.
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qualified Xcel employees. Therefore, removing all the expense of the plan would likewise be
improper.  Ultimately, the Commission adopts the amount of plan expense that OQPUC
recommended as an alternative. This amount better reflects that the plan has a financially-based,
earnings-per-share frigger and requires Xcel employees to meet metrics that include financial
goals, in addition to performance-related goals. Accordingly, the Commission deletes proposed

findings of fact 83 through 85 and instead adopts new findings of fact 83A, 83B, 84A, and 85A.

B. Pension and Related Benefits — Stock-Equivalent Plan
Xcel Energy has a stock-equivalent plan that it provides to non-employee members of its
board of directors. In its application, SPS included $163,701 as SPS’s allocated expense of this
plan. OPUC challenged this expense. In the PFD, the SOAH ALJs recommended the plan’s

expense should be removed, stating they are not persuaded the expense is a necessary component
of SPS’s cost of providing electric service.??

The Commission agrees that the expense associated with Excel Energy’s stock-equivalent
plan may not be included in SPS’s reasonable and necessary expense; however, the Commission

reaches this conclusion based upon different analysis.

SPS proved Xcel Energy is legally required to have a board of directors.?* Further, such
directors must be adequately compensated. Therefore, SPS’s share of the compensation paid to
Excel Energy’s unaffiliated directors could be reasonable and necessary if properly structured and
shown to be an reasonable amount. However, in this proceeding, SPS failed to prove the stock-
equivalent plan is not financially-based incentive compensation. Each unit that sets director
compensation under the plan has a value equal to one share of Xcel stock, directly aligning the
non-employee directors’ interests with sharcholders’.?® Thus, consistent with its decision in
numerous prior base-rate proceedings, the Commission rejects the utility’s requested expense. To
reflect this decision, the Commission deletes proposed findings of fact 102. Instead, the
Commission adopts new findings of fact 102A through 102D.

23 PFD at 104.

24 SPS Ex. 48, Reed Rebuttal T. at 28. Ms. Reed cites to Section 302A.201, Subd. 1, Minnesota Statutes,
3 QPUC Replies to Exceptions at 16.
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83.

83A.

83B.

84.

84A.

85.

85A.

86.

87.

88.

employees is not known and measurable. Therefore, this requested adjustment should be
denied.

[DELETED]

SPS’s Annual Incentive Plan includes both financially-based and performance based goals.

Compensation to employees under the Annual Incentive Plan is based in part orx an

earnings-per-share trigger.

(DELETED]

A certain amount of incentives to achieve operational measures is reasonable and neces sary
to the provision of electric service. However, SPS failed to prove its proposal removed all

the costs associated with the financially-based components of the Annual Incentive Pl an.
[DELETED]

The Office of Public Utility Counsel’s alternatively-recommended adjustment to eliminate
$2,604,995 associated with the Annual Incentive Plan, plus corresponding flow through
reductions, results in allowable expense for the plan that is reasonable and necessary to the

provision of electric service, and should be included in the cost of service.

SPS’s compensation levels should not be decreased to reflect a post-test-year reduction in
the number of SPS and Xcel Energy Services, Inc. (XES) employees because the number

of employees is similar to or higher than the test-year number of employees.

Because 45% of margins gained from energy trades is allocated to shareholders, and energy
traders are eligible for the AIP, SPS’s request for recovery of SIP payments to energy
traders is unreasonable and not necessary for the provision of electric service. SPS’s

request for recovery of SIP payments should be denied.

SPS’s proposed Spot On payments are reasonable and necessary to the provision of electric

service, and those expenses should be included in the cost of service.

Pension and Related Benefits

89.

SPS requested recovery of $16,202,277 (tofeil company) of qualified pension expenses
based on the test year.
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90.

91.

92.

93.

94.

95.

96.

97.

98.

99.

SPS’s actuarially-determined qualified pension expense for calendar year 201 4 was
$14,308,146 (total company).

SPS’s actuarially-determined level of qualified pension expense for calendar year 2014 is
representative of costs that are likely to prevail during the time rates set in this case are in

effect. Therefore, $14,308,146 of qualified pension expense should be included in the cost
of service.

The $14,308,146 represents the baseline amount for purposes of § 36.065(b) of the Public

Utility Regulatory Act, Tex. Util. Code Ann. §§ 11.001-66.016 (West 2007 & Supp. 2014)
(PURA) on a going-forward basis for qualified pension expense.

SPS requested recovery of $14,354,924 (total company) of active health care expense is

based on the test-year amount, adjusted for a 7% escalation rate.

SPS’s actual active health care expense for calendar year 2014 was $14,117,064 (total
company).

SPS’s actual level of active health and welfare expense for calendar year 2014 is
representative of costs that are likely to prevail during the time rates set in this case are in

effect. Therefore, $14,117,064 of active health care expense should be included in the cost
of service.

SPS requested recovery of $250,653 (total company) of test year retiree medical expense
calculated in accordance with FAS 87 (also known as OPEB).

SPS’s actuarially determined retiree medical expense for calendar year 2014 was $173,864
(total company).

SPS’s actuarially determined level of retiree medical expense for calendar year 2014 is
representative of costs that are likely to prevail during the time rates set in this case are in
effect. Therefore, $173,864 of active health care expense should be included in the cost of

service.

The $173,864 represents the baseline amount for purposes of PURA § 36.065(b) on a

going-forward basis for retiree medical expense. :
- oy
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100.

101.

102.

102A.

102B.

102C.

102D.

103.

104.

The following amounts of benefit expense (all total company) are reasonable and should
be included in the cost of service: $37,835 for self-insured long-term disability expense
calculated in accordance with FAS 112; $1,147,796 for third-party insured workers’

compensation expense; $2,668,145 for 401(k) matching expense; and $243,704 for
miscellaneous retirement-related costs.

SPS requested $163,701 in Stock Equivalent Plan expenses that serve as compensation
paid to the Xcel Energy Inc. (Xcel Energy) Board of Directors.

[DELETED]

Xcel Energy is required to have a Board of Directors and provides to non-employee

members of the Board of Directors compensation with equity shares through a stock
equivalent plan.

Each unit that sets director compensation under the stock equivalent plan has a value equal

to one share of Xcel stock, directly aligning the non-employee directors’ interests with
shareholders’.

SPS failed to meet its burden to prove the stock equivalent plan is not financially-based
compensation.

SPS’s requested expense of $163,701 for the Stock Equivalent Plan expenses should be
denied.

SPS has withdrawn its request for recovery of $3,565 in Xcel Energy executives’ benefits.

SPS’s requested amount of $634,765 for moving and relocation expenses, as adjusted
downward by $37,984, is reasonable and necessary to attract employees.

Deferred Pension and OPEB Expense Recovery

105.

106.

107.

SPS is requesting recovery of $3,583,510 of deferred pension and OPEB expense.

The amount of deferred pension and OPEB expense is reasonable and should be included

in SPS’s cost of service.

It is appropriate to amortize the deferred pension and OPEB expense over a two-year

period.

Page 29 of 65
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136A..

136B.

136C.

136D.

137.

138.

139.

140.

Page 33 eof 65

Affiliate charges totaling $203,474 (total company) were made to SPS using multiple
six-digit work orders that contained ‘“New Mexico” or locations within New Mexico in
their titles. Six-digit work orders are used to directly charge costs to specific Xcel Energy

operating companies, but not to specific retail jurisdictions.

SPS met its burden to prove the managerial-level work associated with these work orclers
benefitted Texas retail customers.

It would be inconsistent and inequitable to include only a portion of the costs of work

orders with Texas in the titles while also wholly excluding the costs of work orders with
New Mexico in the title.

The affiliate charges, totaling $203,474 (total company), associated with these work orders

are reasonable and necessary expenses and are properly included in setting SPS’s base
rates.

A component of the shared facilities charges SPS incurred from affiliates included the
carrying costs associated with those facilities. Because these carrying costs are
unnecessary and unreasonable, $1,564,659 should be removed from SPS’s affiliate
expense. SPS should also make a corresponding decrease to FERC account 922 of
$1,187,726 in revenue SPS has received related to carrying costs. This results in a net
reduction of $376,933 (total company).

SPS agreed to remove $2,475 in Life Event costs, which were contained in multiple
affiliate classes, from its application.

SPS agreed to remove a $104 charge that was due to a timekeeping entry error from its
application.

All remaining affiliate transactions for which recovery was sought were reasonable and
necessary, were allowable, and were charged to SPS at a price no higher than was charged
by the supplying affiliate to other affiliates, and the rate charged was a reasonable

approximation of the cost of providing the service.
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APPLICATION OF SOUTHWESTERN  §  PUBLIC UTILFEXOOMMISSION

ELECTRIC POWER COMPANY FOR  § FILIRG CLERK ,
AUTHORITY TO CHANGE RATES § . ., , OFTEXAS  ~
ORDER ON REHEARING

This order addresses the application of Southwestern Electric Power Company (S WEPCO)
for authority to change its rates, filed on December 16, 2016, SWEPCO originally sought a
$69 million increase to its Texas retail revenue requirement, primarily to reflect investments in
environmental controls. However, SWEPCO also proposed a significant modification to the
manner in which its transmission costs should be recovered. In addition, SWEPCO sought
additional cost recovery for vegetation management, rate-case expenses, and a regulatory asset for

certain costs under the Southwest Power Pool’s open-access tariff.

A hearing on the merits was held between June 5 and June 15, 2017 at the State Office of
Administrative Hearings (SOAH). On September 22, 2017, the SOAH administrative law judges
(ALJs) filed their proposal for decision (PFD) in which they recommended a Texas retail revenue
requirement increase of approximately $51 million. The SOAH ALIJs rejected SWEPCO’s new
method to recover transmission costs and recommended granting its requested rate-case expenses,
and regulatory asset. In response to parties’ exceptions and replies to the PFD, on November 8,
2017, the SOAH ALJs filed a letter making changes to the PFD.

Except as discussed in this order, the Commission adopts the PFD as modified, including
findings of fact and conclusions of law. The Commission’s decisions result in a Texas retail base-
rate revenue requirement of $369,234,023, which is an increase of $50,001,133 from SWEPCQ’s
present Commission-authorized Texas retail base-rate revenue requirement. New findings of fact
17A through 17J are added to address the procedural history of this docket after the close of the
evidentiary record at SOAH. The Commission incorporates by reference the abbreviations table
provided in the PFD.
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125,

126.

127.

Two other projects were also erroneously classified as distribution plant and should be
reclassified to transmission plant: Pittsburg ($14,712) and Bryan Mitls ($9,213).

The total amount of capital investment misclassified as distribution plant should be re-
classified as and included in transmission plant. This transmission capital investment
incurred during the period January 1, 2012, through June 30, 2016, is used and wseful in

providing service to the public and reasonable and necessary.

Apart from the reclassifications to transmission plant discussed immediately above, the
entirety of the distribution investment is used and useful in providing service to the public

and reasonable and necessary.

Cégitaligd Supplemental Executive Retirement Plan

128.

129.

130.

131.

Since the end of 2011, the test year for SWEPCO’s last base-rate case, SWEPCO identified
$1,363,305 of non-qualified pension expense capitalized to construction work in progress
(CWTP) and $8,721 capitalized to removal work in progress.

The capitalized portion of SWEPCO'’s supplemental-executive-retirement-plan (SERP)
payments that are financially based are properly excluded from SWEPCO’s rate base
because they are not reasonable or necessary to provide utility service to the public, are not

in the public interest, and should not be included in SWEPCO’s cost of service.

SWEPCOQ’s accounting system cannot provide the exact amount of capitalized financial
incentives closed to plant in service or the amount remaining in CWIP as of the end of the
test year. An appropriate approximation for the amount of capitalized financial incentives
included in SWEPCO's requested plant in service balance is the same proportion as the
test-year-end balance of completed construction not classified to CWIP, which is 83.17%.

$1,141,151, which is 83.17% of the total SERP invested-capital request, is removed from
invested capital,

Capitalized Incentive Compensation

132.

Since the end of 2011, the test year for SWEPCO's last base-rate case, the amount of

incentive compensation based on financial measures that SWEPCO capitalized to rate base
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133.

134.

135.

included $13,696,685 capitalized to CWIP (added to FERC Account 107) and $571,079
capitalized to removal work in progress (added to FERC Account 108).

The portion of SWEPCQ’s annual and long-term incentive payments that are capitalized
and that are financially-based should be excluded from SWEPCO’s rate base because the

benefits of such payments inure most immediately and predominantly to SWEPCQ’s
shareholders, rather than its electric customers.

SWEPCO’s accounting system cannot provide the exact amount of capitalized financial
incentives closed to plant in service or the amount remaining in CWIP as of the end of the
test year. An appropriate approximation for the amount of capitalized financial incentives
included in SWEPCQ’s requested plant in service balance is the same proportion as the

test year-end balance of completed construction not classified to CWIP, which is 83.17%.

Therefore, 83.17% of the capitalized amounts are removed: $11,391,898 from plant in

service and $474,982 from removal work in progress, with the remainder to remain in the
CWIP balance.

Dolet Hills Lignite Target Inventory Level

136.

137.

138.

The factors that influence planned inventory levels include the probability of interruptions
of the fuel supply, how long such interruptions may last, and how much fuel is necessary

to provide for these contingencies.

A 45-day-inventory target for Dolet Hills plant has been in use for many years. It was
presented by SWEPCO in a previous, settled rate case, Application of Southwestern
Electric Power Company for Authority to Change Rates, Docket No. 37364 (Apr. 16,
2010), which was SWEPCO's first request for a change in base rates since the Dolet Hills
plant went into operation. A 45-day target was also proposed in Docket No. 40443,
SWEPCQ’s last base-rate case, where its use was unchallenged and was accepted by the
Commission. Application of Southwestern Electric Power Company for Authority to
Change Rates and Reconcile Fuel Costs, Docket No. 40443 (Mar. 6, 2014).

Historic inventory levels for Dolet Hills are in line with a target inventory of 45 days.
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Distribution Plant
185. It is reasonable to apply an R3.0-70 Iowa-curve-life combination for FERC Account 361-

Structures & Improvements.

186. It is reasonable to apply an S0.5-55 lowa-curve-life combination for FERC Account 362-
Distribution Substation Equipment.

187. It is reasonable to apply an R0.5-55 lowa-curve-life combination for FERC Account 364
Distribution Poles.

188. It is reasonable to apply an R1.5-50 Iowa-curve-life combination for FERC Account 367

Distribution Underground Conductor.

189. It is reasonable to apply an L.0.0-50 Iowa-curve-life combination for FERC Account 3638

Distribution Line Transformers.

General Plant

190. It is reasonable to apply an 1.0.5-55 lowa-curve-life combination for general plant.

Payroll Adjustment
191.  SWEPCO's proposed base payroll is based on the salaries of its employees for the final
pay period at the end of the test year (annualization) plus post-test-year test-year pay

increase of 3.5% for which all increases were approved and then implemented by
April 2017.

192.  Because these payroll increases were awarded in 2017, they represent appropriate known

and measurable changes.

193.  SWEPCO’s calculation in this proceeding matches the adjustment approved in Docket
No. 40443, which is to annualize salaries of employees on the payroll at the end of the test

year and then apply a known and measurable increase that was awarded post-test year.

Annual Incentive Compensation
194. The Commission has repeatedly ruled that a utility cannot recover the cost of financially-

based incentive compensation because financial measures are of more immediate benefit

to shareholders and financial measures are not necessary or reasonable to provide utility

services.
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195. SWEPCQ’s annual incentive plan includes both financially-based and performance-based
goals.

196. Compensation to employees under the annual incentive plan is based in part on an eamings-

per-share trigger.

197. A certain amount of incentives to achieve operational measures is reasonable and necessary
to the provision of electric service. However, SWEPCO failed to prove that its proposal
removed all of the costs associated with the financially-based components of the annual
incentive plan.

198. Staff’s recommended adjustment to eliminate $2,277,726 associated with the annual
incentive plan, plus corresponding flow through reductions, results in allowable expense
for the plan that is reasonable and necessary to the provision of electric service, and should

be included in the cost of service.

Long-Term Incentive Compensation

199. SWEPCO removed the entirety of its financially based long-term incentive compensation
in the amount of $2,140,880. However, the $359,705 of restricted stock units are not based
on financial measures as are other SWEPCO or AEP incentive plans and are appropriate
to include in SWEPCO’s rates.

Financial Counseling Expense
200. The $4,071 related to executive perquisites should not be included in rates because they

provide no benefit to ratepayers and are not reasonable or necessary for the provision of

electric service.

Supplemental Executive Retirement
201. SWEPCO requests recovery of $99,654 in directly incurred non-qualified pension expense

and an additional $310,422 that was allocated from AEP Services Company (AEPSC)
($410,076 total).

202. SWEPCO provides non-qualified supplemental executive retirement plans for highly
compensated individuals such as key managerial employees and executives that, because
of limitations imposed under the Internal Revenue Code, would otherwise not receive

retirement benefits on their annual compensation over $270,000 per year.
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203. SWEPCO’s non-qualified supplemental executive retirement plans are discretionary costs
designed to attract, retain, and reward highly compensated employees whose interests are

more closely aligned with those of the shareholders than the customers.

204. SWEPCO’s requested non-qualified supplemental executive retirement benefits are not
reasonable or necessary to provide utility service to the public, are not in the public interest,
and should not be included in SWEPCQ’s cost of service.

Pensions and Other Post-Retirement Benefits

205. The amount requested by the company for pension and OPEB (including post-retirement
benefits and post-employment benefits) was determined by actuarial or other similar
studies in accordance with generally accepted accouating principles. With the exception
of SERP, SWEPCO’s pension and OPEB costs were not challenged.

Distribution Plant Maintenance
206. SWEPCO’s proposal to recover distribution O&M base-rate expenses of $9.3 million total,

consisting of the test-year amount of $7.3 million and an additional amount of $2 million,
is reasonable.

207. The additional afnount of distribution O&M expense in the amount of $2 million is
reasonable and necessary to carry forward SWEPCOQ’s vegetation-management program

to improve overall reliability on targeted circuits and decrease outages caused by trees.

208. SWEPCO commits to spending the entirety of the increased amounts of $2 million for
distribution O&M expense solely on vegetation management.

209. It is reasonable to open a compliance docket where SWEPCO will file regular reports
indicating how it is spending the additional amount of vegetation-management expense
allowed in its cost of service, and will also report on the effect such additional spending is

having on its distribution outage rates.

Affiliate Charges
210. SWEPCO adjusted the lead-lag study to include an increase of $73,188 to the interest

expense based on a change in the date on which AEPSC pays invoices.

211.  SWEPCQO agreed to reverse the $73,188 adjustment to the lead-lag study.
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212.

213.

A component of the shared-facilities charges SWEPCO incurred from affiliates included
the carrying costs associated with those facilities. Because these carrying costs are
unnecessary and unreasonable, $795,480 should be removed from SWEPCQ’s affiliate
expense. SWEPCO should also make a corresponding decrease to FERC Account 922 of
$509,723 in revenue that SWEPCO has received related to carrying costs. This results in
a net reduction of $285,757, on a total-company basis.

All remaining affiliate transactions for which recovery was sought were reasonable and
necessary, were allowable, and were charged to SWEPCO at a price no higher than was
charged by the supplying affiliate to other affiliates, and the rate charged was a reasonable

approximation of the cost of providing the service.

Injuries and Damages

214.
215.

216.

217.

In the test year, SWEPCO incurred $5,327,950 as injuries and damages expense.
In the test year, SWEPCO incurred $1,255,000 as litigation expense.

The test-year amount for litigation was substantially in excess of the litigation expenses
incurred by SWEPCO in the three preceding years.

It is reasonable to adjust the test-year amount by a $837,667 reduction, which is the amount
the test-year litigation expense exceeds the average litigation expense in the three previous

years.

Directors’/Officers’ Liability Insurance

218.

219.

The existence of directors’ and officers’ (D&O) liability insurance improves the utility’s
ability to attract and retain qualified directors and officers and enables them to make

decisions without fear of personal liability.

The Commission has already found D&O liability insurance to be an element of
SWEPCO’s reasonable and necessary operating expenses. Application of Southwestern
Electric Power Company for Authority to Change Rates and Reconcile Fuel Costs, Docket
No. 40443, Order on Rehearing, Finding of Fact Nos. 236, 237 (Mar. 6, 2014).
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Subchapter J.

DIVISION 1.

PROVIDERS.
COSTS, RATES, AND TARIFFS.

RETAIL RATES.

§25.247. Rate Review Schedule.

()

(b)

(©)

Application. This section applies to investor-owned electric utilities and non-investor-owned
transmission service providers operating inside the Electric Reliability Council of Texas (ERCOT).

Filing requirements for investor-owned electric utilities.

M

(2)

3)
4

&)

Each investor-owned electric utility in the ERCOT region must file for a comprehensive rate
review within 48 months of the order setting rates in its most recent comprehensive rate
proceeding or other proceeding in which the commission approved a settlement agreement
reflecting a rate modification that allowed the electric utility to avoid the filing of such a rate
case. For an investor-owned transmission and distribution utility, the filing must include
information necessary for the review of both transmission and distribution rates.

On a year-to-year basis, the commission shall issue an order extending the filing requirements

under paragraph (1) of this subsection by one year if the following conditions are met:

(A) for an investor-owned electric utility providing transmission-only service, the
utility’s most recent earnings monitoring report, as of 180 days before its scheduled
filing date established by this section, filed in compliance with commission rules and
instructions or as adjusted by the commission to conform with the rules and
instructions, shows that it is earning, on a weather-normalized basis using weather
data for the most recent ten calendar years, less than 50 basis points above the
average of the most recent commission-approved rate of return on equity for each
investor-owned transmission-only utility operating in ERCOT; or

(B) for an investor-owned transmission and distribution utility, the utility’s most recent
earnings monitoring report, as of 180 days before its scheduled filing date
established by this section, filed in compliance with commission rules and
instructions or as adjusted by the commission to conform with the rules and
instructions, shows that it is earning, on a weather-normalized basis using weather
data for the most recent ten calendar years, less than 50 basis points above the
average of the most recent commission-approved rate of return on equity for each
investor-owned transmission and distribution utility operating in ERCOT with at
least 175,000 metered customers.

The commission may extend the scheduled filing deadline under paragraphs (1) and (2) of

this subsection for good cause shown or because of resource constraints of the commission.

An investor-owned electric utility qualifying for an extension under paragraph (2) of this

subsection shall submit notice in the same project as the filing of its most recent earnings

monitoring report at least 180 days before the fourth anniversary of the order in its most
recent comprehensive rate proceeding or other proceeding in which the commission approved

a settlement agreement reflecting a rate modification that allowed the electric utility to avoid

the filing of such a rate case.

Nothing in this section limits the commission’s authority to initiate a rate proceeding at any

time under this title on the basis of other criteria that the commission determines are in the

public interest, including but not limited to the information provided in an investor-owned
clectric utility’s earnings monitoring report.

Transition issues for investor-owned electric utilities.

(1

If an investor-owned electric utility has a comprehensive rate proceeding pending on the
effective date of this rule, the electric utility is required to file, after the commission’s final
order in that pending proceeding, a comprehensive rate proceeding in accordance with

§25.247-1 effective 11/28/18
(P 48377)
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CHAPTER 25. SUBSTANTIVE RULES APPLICABLE TO ELECTRIC SERVICE

Subchapter J.

DIVISION 1.

(d)

(2)

PROVIDERS.
COSTS, RATES, AND TARIFFS.

RETAIL RATES.

subsection (b) of this section. If the pending proceeding is withdrawn, dismissed, or

otherwise resolved without a final order, the investor-owned electric utility shall be subject to

the transition timelines in paragraph (2) of this subsection unless the commission orders

otherwise.

All investor-owned electric utilities shall make their initial filings under subsection (b) of this

section on or before the later of:

(A) 48 months from the order in the investor-owned electric utility’s last comprehensive
rate proceeding or other proceeding in which the commission approved a settlement
agreement reflecting a rate modification that allowed the electric utility to avoid the

filing of such a rate case; or
(B) the following dates:

Texas-New Mexico Power Company

August 31, 2018

AEP Texas, Inc.

May 1, 2019

CenterPoint Energy Houston Electric, LLC

July 1, 2019

Wind Energy Transmission Texas, LLC

October 1, 2019

Cross Texas Transmission, LLC

February 3, 2020

Sharyland Utilities, LP and Sharyland Distribution &
Transmission Services, LLC

July 1, 2020

Lone Star Transmission, LLC

September 1, 2020

Electric Transmission Texas, LLC

February 1, 2021

Oncor Electric Delivery Company, LLC

October 1, 2021

Filing requirements for non-investor-owned transmission service providers.

(1)

After complying with applicable provisions under subsection (¢) of this section, and on an

ongoing basis thereafter, each non-investor-owned transmission service provider is required

to submit a complete application for either a comprehensive transmission cost of service
review under §25.192(g) of this title (relating to Transmission Service Rates) or an interim
update under §25.192(h) of this title within:

(a) 48 months of the date of the provider’s order for its most recently approved change
in transmission service rates under §25.192 of this title if the provider’s approved
wholesale transmission service revenue requirement is equal to or greater than one
percent of the amount of the total ERCOT wholesale transmission charges
determined by the commission in the most recent annual update, as of the date of the
provider’s order, of the ERCOT four coincident peak (4CP) demand in accordance
with §25.192(b) of this title; or

§25.247-2 effective 11/28/18
(P 48377)
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CHAPTER 25. SUBSTANTIVE RULES APPLICABLE TO ELECTRIC SERVICE
PROVIDERS.

Subchapter J. COSTS, RATES, AND TARIFFS.

DIVISION 1. RETAIL RATES.

(b) 96 months of the date of the provider’s order for its most recently approved change
in transmission service rates under §25.192 of this title if the provider’s approved
wholesale transmission service revenue requirement is less than one percent of the
amount of the total ERCOT wholesale transmission charges determined by the
commission in the most recent annual update, as of the date of the provider’s order,
of the ERCOT four coincident peak (4CP) demand in accordance with §25.192(b)
of this title.

2) Nothing in this section limits the commission’s authority to initiate a rate proceeding at any
time under this title on the basis of other criteria that the commission determines are in the
public interest, including but not limited to the information provided in a non-investor-owned
transmission service provider’s earnings monitoring report.

(e) Transition period for filings by non-investor-owned transmission service providers, ‘As of the
effective date of this subsection, for a non-investor-owned transmission service provider that has not
since January 1, 2017, had a commission-approved change to its transmission service rates under
§25.192 of this title or does not have a rate proceeding pending under §25.192 of this title, the
following deadlines apply for submitting a complete application for either a comprehensive
transmission cost of service review under §25.192(g) of this title or a complete application for an
interim update under §25.192(h) of this title:

Date of Commission Order in Non-Investor- | Filing Deadline for Rate Proceeding under
Owned Transmission Service Provider’s | §25.192
Last Rate Change under §25.192

Prior to January 1, 2009 One year after effective date of this rule
January 1, 2009 to January 1, 2017 Two years after effective date of this rule
§25.247-3 effective 11/28/18
(P 48377)
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PUBSLIC UTILITY COMMIRSSION OF TEXAS INDEX
&
3 [] 7 3 3 ) ['] 11 12
Refermnca Fupcbenslization
sl—"E f Fre _ Facior Nyve__ ABocation 10 Texas ‘—’ TRAN _ DIST |— MET f‘— TDCS F Total ~

n.a-t
2 1 DA - -
3 1 DA - B -
4 1 DA . - . . . .
s 303.02  Muc Intmngible Plat - NMF /W 3 E30302 258,711 4403 3,701 99,667 67,860 258,711
(3 L
’ - I L7 T Py T N 7 R TS
9 Temunmisslss Flant - Grom -8t w
19 3500t  Land and Land Fas 25 E25001 4923 43322 ([ 9328
11 35002 Lo d Land Righs 2 ms002 100,986 100,584 2 100986
12 35201 Swoctres and Inprovements 27 35201 man 195207 2018 200222
k] 335301  Stanon Bqupreet i g E35301 993,631 916,042 71.609 993651
14 35401  Towere mnd Fixtores 2% R35401 244,360 344,560 - 344,560
15 33300 Yoles. Towars, and Fxwes 30 E35301 124,989 124,989 - 124989
16 35601  Ovarhend Condsciorn mid Devices 3t E3360) @237 12,374 - 612374
17 35701 Usderground Cenduit n B3I5701 35,060 38,060 - 33.060
1] 35501  Undenground Cooductors and Devicss 3 E35301 1466t 14,661 - 14,661
19 35901 Roads aed Trals u E35901 81,53 1,533 - §.533
0
M RIS, =t I LT lidl. widdfitl,
1 plistribwtien Plant - Grem 11-8-1
24 36001  Land med Laod Fess 35 E34001 1,120 18016 13,094 31,120
25 36002 Land aod Land Righty 3 E36002 1176 €« 1118 1176
2% 36101  Sguctures and Imperovements 37 36101 10532 36,465 1837 105322
7 36201 Sunon Equpmast 3t B36208 1,210,967 452921 758,044 1,260,967
b1 36401 Polew, Towers aad Fixtures 39 E36401 933,703 - 03378 23,783
29 36501  Ovebead Cooductors amd Devices L 36301 1,006,923 1,006,923 1,006.92)
30 36401 Underground Conduit 41 B36601 se8,107 SaR807 588,107
3 36701 Underground Conduciors und Devices @ 6701 1,066,097 1,066,097 1,066,097
2 360.01  Line Transformers 43 B3¢0} 1376114 137634 1376.114
33 K901 Serviow “ 236501 200,437 200,437 - 200,437
34 37001 Metars 45 E37001 78,336 - 8336 78336
33 37003 Auamatad Malars 4“4 E37003 118,787 - 111,787 11,787
36 37301  Strest Lighting aed Signal Systems 2 37301 604,289 04,289 “ 504289
kY] 37302 Secuity Lighting 9 07301 13210 13210 13210
3 37401  Secunty Lighting 1 DA . . .
3 37403 Amet Reticsment Cost Dixt Plast 1 DA - - -
40
“ kil ZARAS coennsmSIh 12, SR, L2 e - sk

: B2 10,545,743 348298 6,599,104 1% 67560 10,548,743

e 3] 10390807 348008 Sss | wems : E
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Schedula I-B-1.1
Page3 of 3
FUBLIC UTILITY COMMISSION OF TEXAS TNDEX
CENTERPOINT ENERGY HOUSTON ELECTRIC, LLC
[-B-1 RATE BASE ACCOUNTS - PLANT - TRANSMISSION PROJECT COSTS
'TEST YEAR ENDED 12/31/2018
DOCKET NUMBER PENDING ASSIGNMENT
sponsoR: k. coLvIN
(THOUSANDS OF DOLLARS)
Pro Dok : : 2 2
The T yect | CCN Dockel | Line Energized | FERC )

l oy r Transmission Projest N I No, 1 e Aong | ProisctTont | TRAN Amowee { DIST Amouat I oy ”: ol l
1 ZENITH 138KV PROJECT 730 w307 02012 35401 . 2920 . 2920
2 ZENITH 138KV PROJECT 730 38307 o012 35501 . 2 ) 2
3 ZENITH 138KV PROJECT 730 38307 302012 35601 . 2248 ) 2248
4  ZENITH 138KV PROJECT 730 38307 43072012 359.01 . 122 - 1222
s ZENITH 138KV PROJECT 730 3307 413012012 6414 - . .

& 138KV SPRINGWOODS PROJECT 268 40049 A0 35401 . 5,066 . 5,066
7 138KV SPRINGWOODS PROJECT 768 40049 A0 35601 . 1580 . 1,530
8 138KV SPRINGWOODS PROJECT 768 40049 472312014 36001 . 1,948 ; 1,948
9 138KV SPRINGWOODS PROJECT 768 40049 AMINOL4 2,593 ) ) .
10 138KV OYSTER CREEX PROJECT 834 41749 1007 336.01 - 1,985 . 1,985
11 138KV OYSTER CREEK PROJECT 834 41749 10017 35401 - 12641 } 12641
12 138KV OYSTER CREEX PROJECT 334 41749 0272017 35501 - 679 - 579
13 138KV OYSTER CREEK PROJECT 834 41749 77272017 15305 - - -
14 338KV ZENITH-FRANZ PROJECT 864 44242 511112017 354.01 - 9,022 - 9,022
15 33KV ZENITH-FRANZ PROJECT 364 44242 SN12017 355.01 - 165 - 165
16 38KV ZENTTH-FRANZ PRQJECT 864 “2 51172017 356.01 - 1.640 - 1,640
17 38KV ZENITH-FRANZ PROJECT 864 "0 511172017 10827 - . ;
18 BRAZOS VALLEY CONNECTION m 547 nsnon 35000 ; W14 . 14,134
19 BRAZOS VALLEY CONNECTION m 347 nonole 350.02 . 52,654 . 52,654
20 BRAZOS VALLEY CONNECTION m us4r nonols 35401 . usns . 148,725
21 BRAZOS VALLEY CONNECTION m e NSRS 33601 - 35,963 . 35.963
22 BRAZOS VALLEY CONNECTION 72 s ol 35901 ) 30433 . 3081
23 BRAZOS VALLEY CONNECTION 872 44547 3/29/2018 364.01 - - 60 60
24 BRAZOS VALLEY CONNECTION m 44547 monols 36501 . . » »
25 BRAZOS VALLEY CONNECTION 2 44547 3292018 368.01 - - 10 10
26 BRAZOS VALLEY CONNECTION m “se? 9018 36901 ; . 1 1
27 BRAZOS VALLBY CONNECTION 2 44547 3/2972018 282,417 - " -
28

?  TOTALCONTRARSMISSION PROJECTS _ ma__ wa T Y5
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PUBLIC UTTLITY COMMISSION OF TEXAS INDEX
CENTERPOINT ENERGY HOUSTON ELECTRIC, LLC
[1.B.2 RATE BASE ACCOUNTS - GENERAL PLANT
'TRST YEAR ENDED 12/3112018
DOCKET NUMBER PENDING ASSIGNMENT
SPONSOR: K. COLVIN
(THOUSANDS OF DOLLARS)
1 2 3 4
Lino| FERC . Reference  Now | Keownad o T
No. | Account Desaription Schedule | 1O Compeay | Regulated or Electrio
. Non-Electric Changes
1 Gemeral Plant - Gress .82 R
2 38901 Laad and Land Focs 27581 . - 27,581
3 38902 Landsnd Laod Rights 154 . . 154
4 39001 Structures and Improvements 242,413 . - 242,413
S 35101 Offica Fumiturs g Equipment 11138 - . 11,138
6 392,01 Transportation Equipment 136,383 - (142) 136241
7 39301 Stores Equipment 210 R . 210
3 39401 Tools, Shop and Garage Equipment 15431 - 56 15,375
9 39501 Leboretory Equipment 2023 - @19) 21,204
10 39601 Power Operated Equipment 23947 - - 23,947
It
12 =Sasgcal, am " g FErT)
13
14 General Plant - Miscellancons
15 39301 Miscelianeous Bquipment 10365 . - 10,865
16 39911 Asset Retirement Cost Geo Plaot 3,546 - (3.546) .
17
18 Subtetal 440 = L340, 0085
19
20 [TOTAL GENERAL PLANT GROSS B2 o368 - (4:563) 3,135

Scheduls 11-B-2
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Schedule [1-8-2
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F%Bucunnnvcouummouorruus
CENTERPOINT ENERGY HOUSTON RLECTRIC, LLC
T1-B-2 RATE BASE ACCOUNTS - GENERAL PLANT
TEST YEAR ENDED 12/31/2018
'DOCKET NUMBER PENDING ASSIGNMENT
SPONSOR: K. COLVIN
(THOUSANDS OF DOLLARS)
s 6 7 (] 9 10 11 12
Lins | FERC . Functionslizati Al to
No, Description FF ¥ Factor N Texas TRAN DIST MET TDCS Total
1 Gemeral Plant - Groms
2 389.01 Land snd Land Fees 49 E33901 27,581 927 26,332 259 63 27,581
3 339.02 Laud snd Land Rights 50 E33902 154 [ 140 1 12 154
4 350.01  Structures and lmprovements 51 E3900¢ 242,413 30,118 207,859 2,745 1,691 242413
5 39101 Office Fumiture and Equipment 52 E39101 11,135 s 2,861 9 2,297 11135
6 392.0! Transportation Equipment 53 E39201 136241 36,025 81,764 4,935 13,517 136,241
7 39301 Stores Equipment s4 £39301 210 62 145 3 - 210
8 39401 Tools, Shop and Garags Equipment ss E39401 15,375 123 15070 182 - 15375
9 39501 Laborstary Equipment 56 E39501 21,204 - 3711 16,771 723 21,204
10 396,01 Power Operatod Equipment 57 E39%601 23947 11,137 3,609 174 4,028 23,947
11
12 EYT XTI LN FYX TR ET
13
14  General Plant - Miseellansons
15 39301 Miscellansous Equipmeat 60 E39801 10,365 1,860 7,565 n 1368 10,865
16 39911  Asset Retirement Cost Gen Plant 1 DA - - - - - .
17
: ; S-ggul M llm 7§§ 3 lé“ %
20 [TOTAL GENERAL PLANT GROSS 489,128 $1,130 359,086 15240 23,699 439,125
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Schedule LI-B-3
Pagel of 2

PUBLIC UTILITY COMMISSION OF TEXAS DDEX

CENTERPOINT ENERGY HOUSTON ELECTRIC, LLC

I1-B-3 RATE BASE ACCOUNTS - COMMUNICATION EQUIP.

TEST YEAR ENDXD 12/31/2018

DOCKRET NUMBER PENDING ASSIGNMENT

SPONSOR; K. COLVIN

(THOUSANDS OF DOLLARS)

1 2 3 4
Non- Known snd
L fe
1;59 AFBRCt Description !;:hmee Total Comp Regalated e M . Cmmy"rmﬁ
. cooun| edule Non-Flectne Changes

1  Communication Equipment - Gross 1-B-3
2 39701 Communication Equipment 377223 - (33,220) 339,003
3 39702 Computer Equipment 170,074 - (23,130) 146,944
£
s
6
7
s
9
10
11
12 Subtogl .'41&27 ~ (ﬂ gﬂ) gg‘;
13
14 [TOTAL COMMUNICATION EQUIPMENT 1]-B-3 547,297 - (61,350) 445347
15
16 [TOTAL GENERAL PLANT GROSS INCLUDE. COMM. EQUIP. 11-B-2 - 11-B-3 1,040,985 - (68.913) 975072
17
18 |{TOTAL PLANT IN SERVICE-GROSS (INCL. INTANGIBLES) 1-B-1- 1I-B-3 11714374 - (193 559) 11,520,815
19
20 |TOTAL PLANT IN SERVICE-GROSS (EXCL. INTANGIBLES) -B-1 - TI-B-3 11419634 - {154,530) 11,265,104
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Page? of 2
PUBLIC UTILITY COMMISSION OF TEXAS
CINTERPOINT ENERGY HOUSTON ELECTRIC, LLC
1-B-3 RATE BASE ACCOUNTS - COMMUNICATION RQUIP.
TEST YEAR ENDED 12/31/2013 :
DOCKET NUMBER PENDING ASSIGNMENT
{sonson: xc corvy
(THOUSANDS OF DOLLARS)
E) 6 7 3 9 10 11 12
Line{ FERC - Functionalization [ Allocation to
w | a Description FFA | e Toas TRAN pIST MET TDCS Total
1 Communicatien Equipment - Gross
2 39701  Communication Equipment 58 E39701 339,003 67,902 214216 24,137 32,748 339,003
3 397.02  Computer Equipment 59 E39702 146,944 27,297 96,778 9,703 13,165 146,944
4
5
6
7
s
9
10
1
2 Subtotal__ Y T T S T T TN
14 [TOTAL COMMUNICATION EQUIPMENT 485,947 95200 310,994 33,840 45913 4859471
15
16 [TOTAL GENERAL PLANT GROSS INCLUDE. COMM. EQUIP. 975072 176.330 670,051 39,080 69611 97507 |
17
18 [TOTAL PLANT IN SERVICE-GROSS (INCL. INTANGIBLLS) 11,520815 3,665220 7,369,254 343,870 137471 11,520,815 |
19
20 JTOTAL PLANT IN SERVICE-GROSS (EXCL. INTANGIBLES) 11,265,104 3,660,736 7285383 249203 69,611 12,265,104 }
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PUBLIC UTILITY COMMISSION OF TRXAS INDEX

CENTERPOINT ENERGY HOUSTON ELECYRIC, LLC

II-D-1 OPERATION AND MAINTENANCE EXPENSES

TEST YZAR ENDED 12/31/2018

DOCKET NUMBER PENDING ASSIGNMENT

{THOUSANDS OF DOLLARS)

1 2 3 4
Known end
Lise FERC b Reforonce Noo-Regulated Comapary Tom!
No Ascount proa Schedule Towd Compaay or Now-Electne . Heora
Comrg

33 Distribution Expense
34
33 Qeention
36 5810 Load Dipatching U-D-t 3 - (4] 31313
37 5520 Swuion Exp {71} - 231 1152
k13 $330  OvrhdLime Exp 3407 - 41 3748
39 S840 UndeprLineExp 3,156 - 283 8439
40 5850 StLaght& Signel Ex 4 - 2 55
4t 3880  MetwrBxp 27262 - 409 31018
4z 5270 Cust Instaliat Bxp 2,920 - 12 3.042
43 3390  Remts 125 - . 125
“
:: S S, raedbl$LL : w21 —thlfd
« 5500  OperSupv & Esg 53346 - 41 54,187
a 5380 Miso Disnb Exp 35,430 - an 36,164
49
2 Ditribation Opeviion ot -2l 22, S Ladd. JUELS,
53
54 Malateasace U-D-1
55 5910 Msint of Struoturey ”0 - 27 %47
56 5920 Mantof Sta Bqup 12,536 - 428 12,564
57 3930 Maint of Ovhd Lines 84,709 - 564 32n
58 5940  Misint of Undig Lins. 12,990 - 228 13,218
59 5950  Munt of Line Transf 4970 - - 4970
60 5960  MumtStLrek Sig 3717 - 44 am
&1 5970 Msint of Matas 7,758 - 2 7,760
62 $980  Muint of Misc Dust Plant (3T1R1T2) 2,053 - @ 2,051
61
“ ksalDLe IO - FTH T
66 5900  Maint Supv & Eng s - 6 5527
7 5982 Msint of Misc Dist Plaat. - OTHER - - - -
63
& S A, T8 : £ T
7
7 TOTALDISTRISUTIQN KENGE, EDL i ; TR
n”

Scheduls II-D-1
Puged of §
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PUBLIC UTILITY COMMISSION OF TEXAS INREX

CENTERPOINT ENERGY HOUSTON ELECTRIC, LLC

11-D-2 ADMINISTRATIVE & GENERAL EXPENSE

‘TEST YEAR ENDED 12/31/2013

DOCKET NUMBER PINDING ASSIGNMENT

[sponsor: . coLvy
(THOUSANDS OF DOLLARS)
1 2 3 4
Known and
Line FERC Descrinti Reference Noo-Regulsted] Bl Company Total
No. Account on Schedule Total Campany or Non-Electric| MC!un ¢ Electric
Tanges

1 Administrative & Generat Exp D2
2 9200 Admin. & Geoera) Salaries 2371 - 5 2,429
3 9210 Office Supplies 1,795 - 13 1,808
4 9230 Outside Sexvices 1,064 - B 1,064

5 9240 Propesty Insurance Exp. 7318 - 3,535 10,850

6 9250 Injuries & Damnages 22,845 - (317 20,528

7 9260 Pensions & Beacfits 62,096 - (15,288) 46,803
3 9280 Regulatory Commission 74 - (74) -

9 9301 Gea Advertising Exp 367 - (244) 123
10 9302  Misc General Expense 145,091 - 1,121 146,212
11 9310 Rents 10,385 - 242 11,127
12 9350 Maint, of General Plant 2,607 - 13 2,620
13
14 |TOTAL A&G EXPENSE 1-D-2 256,510 - (12,941) 243,569
15
16 ]TOTAL Q&M & A&G EXPENSE 1-D-1-2 1442018 - (279,031) l;lgpﬂ
17
18 {TOTAL O&M EXP. EXCL. FUEL & PUR. POWER 11-D-1 394,200 - (21,388) 372,812
19
20 |TOTAL O&M & A&G EXP. EXCL. FUEL & PUR. POWER 0.D-1-2 650,710 - (34,329 616,381

Schedule 0-D-2
Pagel of 2



Schedule [1-D-2

896¢

£600000

Page2 of 2
PUBLIC UTILITY COMMISSION OF TEXAS INDEX
CENTERPOINT ENERGY HOUSTON ELECTRIC, LLC
11.D-2 ADMINISTRATIVE & GENERAL EXPENSE
TEST YEAR ENDED 12/3112018
DOCKET NUMBER PENDING ASSIGNMENT
SPONSOR: X. COLVIN
(THOUSANDS OF DOLLARS)
s 6 7 8 9 10 11 12
Lme | FERC . Reference Functionalizati Allocation to
No. | Account Deseription Schedulc FF¥ Factor Name Texas TRAN DIST MET TDCS Total
1 Administrative & Geseral Expenses D2
2 9200  Admin & Geoend Salames 12 PAYXAG 2,429 481 1791 5 152 2429
3 9210 Offica Supplies 12 PAYXAG 1,308 358 1,333 3 u3 1808
4 9230 Outside Services H] OMAGXFP(565) 1,064 184 703 7 106 1.064
s 9240 Property Insurance Exp. 15 PLTSVC-N 10,850 3,879 6,589 270 12 10,850
6 9250 Injuries & Damages 1 DA 20,528 3,652 13,592 35 3248 20,527
7 9260  Ponsions & Booebts 1 DA 46,308 9211 34280 3 3,229 46,308
3 9280 Regulstory Commission 1 DA - - - - . .
g 9301 Gen Advertising Exp 1 DA 123 23 26 - 14 123
10 9302  Misc General Expense 1 DA 146,212 21,953 104,028 266 13,965 146,212
1 9310  Reats 12 PAYXAG 11,127 2,208 2,207 21 694 11,127
12 9350  Maint. of General Plant 13 GNLPLT-N 2,620 562 1,740 144 174 2620
1 )
14 {TOTAL A&G EXPENSE o-D-2 243,569 43,508 172,350 803 21,807 243,563 |
15
:: |TOTAL O&M & A&C EXPENSE )1-D-1-2 1,162,987 683,128 407,018 41477 61,366 1,162,986 |
18 [TOTAL O&M EXP. EXCL. FUEL & PUR. POWER I-D-§ Insi2 st01t 234,668 49,574 39,539 312812 |
19
20 [TOTAL O&M & A&G EXP. EXCL. FUEL & PUR, POWER D12 616,381 106,519 407018 41,477 €1,366 616,390
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PUBLIC UTILITY COMMISSION OF TEXAS INDEX
CENTERPOINT ENERGY HOUSTON ELECTRIC, LLC
11-2-1 DEPRECSATION & AMORTIZATION EXPENSE
TEST YEAR ENDED 12/31/2018
DPOCKET NUMBER PENDING ASSIGNMENT
(THOUSANDS OF DOLLARS)
1 Zu 3 7 4 5 &
Lme | FERC . Reforence Total el Koown €03 | ¢ gy Punctsonafization
No Descripion Schedule c Regulstad or | Messurabla Total Hloctno FE# Factor Name
i1 361.01  Strychres and Improvements 1554 63 1,657 37 B36101
29 362.00 Station Equipment 21,573 3.633 25206 an RB36201
30 364.01  PolssTowers & Fuxhres 23,18 1,663 24,851 39 E36401
3 36501 OH. Conduciors & Dovices 26,954 5035 31,989 40 B36501
32 36601  Undesground Conduits 14,698 (3363) 11335 41 E36601
33 367.01 UG Coaductors & Devioes 33,719 506 34325 42 E36701
34 36201 Line Trensformers 41,452 8,732 50,184 43 E36301
35 3690!  Services 1,303 1,583 8,886 “ E36901
36 37001 Metens 3,595 (1,050) 2,545 45 E37001
37 370,02  Advanced Motens - - - 1 DA
33 37003  Automated Meters 25431 (27.701) 2270} 45 E37003
39 3710  Install. on Custorser Prem. (Not Used) - - - 1 DA
<0 37301  Strest Lighting end Signal Systems 20214 @ 17991 47 E37301
4 37302  Secuity Lighting, 433 1 456 7 E37301
42 374.01  Security Lighting 1 (1 - 1 DA
43
44
4 Sato S20204,, L3I0, 207174
46
47  Genaral Plant o-k-1
48 389.0) Land and Land Fees - - 1 DA
A9 339.02  Land and Land Rights 3 - 3 50 E38902
50 39001  Structures snd Improvements s2n (970) 4301 s1 E39001
51 391.01 A391 Office Purniture 483 (95) k) 52 E39t01
52 920] ‘Transportahon equupmant - - - 53 £39201
53 393.01  Store Equipmant 16 1) 15 54 E39301
54 354 01 Tools, Shop & Garage Equip 79 (49} 730 55 B35401
55 39501  Lab Equip 878 (62) 816 56 B3g9so1
56 396.01 Power Opersted Equipment - - . 57 E39601
57 397.01  Commumcaton Equipment 19.570 {4,540} 15,030 58 E39701
58 397.02  Computer Equipraent 19,106 {9%3) jE Ry« 59 R319702
59 39801  Musc Bquip 508 (26) 452 60 R3on0t
60
61
& Skl sl - T WY T
64 [TOTAL DEPRECIATION & AMORTIZATION 11-¥~1 374,963 - (33331) 341,630
65
66 JLEA 3887 - 3.440), 47
& el 3 ER T MY
69 [TGTALDEPRECIATION & AMORTIZATION EXPENSE 5137 - Gran stz -

Schedule 11-B-1
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Scheduls I-E-1
Pageé of 4

PURLIC UTILITY COMMISSION OF TEXAS INDEX
CENTRRPOINT ENERGY HOUSTON RLECTRIC, LLC
11-2-1 DEPRECIATION & AMORTIZATION EXPENSE
TEST YEAR ENDED 1231/2018
DOCKET NUMBER PENDING ASSIGNMENT
SPO! s K. COLVIN
(THOUSANDS OF DOLLARS)
1 H 9 19 11 12
Line FERC Refarnce | Allocation to
No t Desenption Sehodul Texas TRAN DIST MET TDCS Total
22 36101  Structures snd huprovements 1,657 574 1.083 - - 1,657
29 362.0)  Station Equipment 25,206 9427 15,779 . - 25.206
30 36401  Poles Towers & Fidures 24.85! . 24351 - - 24,351
3t 36501 QX Conductars & Devices 31,989 - 31989 - - 31,989
32 36601  Undwpround Condurty 11335 - 11335 - - 11,335
33 36701 U G. Canductors & Devices 34,325 - 34,325 - N 34325
k13 368.01  Lihe Transformers 30,184 - 50,184 - - 50.184
35 36901  Services £.386 - 8,386 - - 8326
36 37001 Meters 2,545 - - 2,545 - 2,545
37 37002  Advanced Msters - - - - - -
3t 370.03  Automated Meteny (2,270) . - (2.270) - (2.270)
39 INo Install on Customes Prem (Not Used) - - - - - -
40 37301 Street Lighting and Signa) Systsms 17,991 - 17,991 - - 17.991
4] 37302 Secarity Lighting 456 - 456 - - 456
42 37401 Security Lighting - - . . . .
43
44
s Sebtatal_ BT X (T T A 77
45
47 General Plsnt 0-E-1
43 335.01 Land and Land Fees - - . - - .
49 329.02  Land and Land Rights 3 o 3 0 1] 3
50 390,01 Structures and Improvemeats 4301 534 3,688 49 30 4,301
51 391.0t A391 Office Purutre 38e 33 274 3 0 38
52 39201 “Transpostation equipment - - - - - -
53 393.01 Store Equipment 15 4 10 0 - 15
54 39401  Tools, Shop & Garage Equip 730 6 neé 9 - 730
58 395.01 Lab Equip Bi6 - 143 645 28 816
56 396,01  Power Operated Equipment - ~ - - - -
57 397.00  Communication Equipmem 15,030 3,011 9,497 1,070 1,452 15,030
58 39702  Computer Equipment 18,123 1367 11936 1,197 1,624 18123
59 393.01 Misc Equip 482 n 336 3 61 482
[
[}
62 Sebual 305 G 7 T . J S - - v WO - W
63
64 {TOTALDEFRECIATION N .t 341530 80884 234,79 14,808 116 341630
48 “7]
{1 pARY]
69 E.PRE (o] OR’ T 351230 73, 3.4/ 17,718 10,157 351,230
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PUBLIC UTILITY COMMISSION OF TEXAS INDEX
CENTERPOINT ENERGY HOUSTON ELECTRIC, LLC
I1-E-2a TAXES ON INCENTIVE COMPENSATION
|TEST YEAR ENDED 12/31/2018

DOCKET NUMBER PENDING ASSIGNMENT

{SPONSOR: K. COLVIN / M. TOWNSEND
(THOUSANDS OF DOLLARS)

. 1 2 3
Line APT:‘.RC [ Description l l.’ICAon .S'I'l l FIC‘AonSTI ! Total Tax

Taxes Other then Iucome Taxes - Note 2
To the extent taxes other than income taxes spply to incentive compensation payments, those amounts shall be separately
jdentified by tax type, directly incurred, and allocated by affiliate.

Payroll-Related Direct

4081 FICA on Short Term Incentive (STT) 721 241 962
Payroll-Related Affiliate*
Various FICA on Short Term Incentive (STI) 633 148 781
* Source WP V-K-6.7

Pn

Scheduie I-E-2a
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SOAH DOCKET NO. 473-19-3864 <ot

PUC DOCKET NO. 49421 e
APPLICATION OF CENTERPOINT § BEFORE THE STATE OFFICE
ENERGY HOUSTON ELECTRIG,LLC  § OF

FOR AUTHORITY TO CHANGE RATES § ADMINISTRATIVE HEARINGS

May 20, 2019

Contact: Denise Hardcastle
CenterPoint Energy Houston Electric, LLC
1111 Louisiana Street

Houston, Texas 77002

Tel No: (713) 207-5767
Fax: (713) 207-9840
Denise.Hardcastle@CenterPointEnergy.com
TABLE OF CONTENTS
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CenterPoint Energy Houston Electric, LLC’s Errata 1 Filing of the Rate Filing Package
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of CenterPount

Errata ]

SOAH Docket No. 473-19-3864

PUC Docket Na. 49421

RFP Schedules and Workpspers

ouston Electmc erPoint Houston

inclhad:

on Tor Aulhonty to Lhange Rates, CenterPoint Houston Ius dennificd certaip corrections fo its Ratc Filing Package ("RFP™D)

Schedldsdemkptpas CeaterPomnt Houston nnﬂclp-tesﬁlmgupdned RFP Schedul andw ckpap

g these cor

with 1ts rebutal y. H

7, list of b

below is being provided to the parties in

advance. The overall impacs of the changes listed is an increase to the sunual T on Schedul lAﬁmnsZ’lnbﬂhonmcwoxmelyszzublmonfo:bmm The changes to Rider UEDIT incroases the
crednﬁ'om$97mimontosn9miﬂmn.onn annual credit from $32.3 pultion to $39 7 million over the three year amortization period  The net overall impact of these changes results in a decteass to the anmual revenve
q ent, from $2.250 billion to approximately $2.244 billion, I .
RFP Schedule )
Witness RFP Workpaper Update Impacted Bates Stamp Description Electronic | Confidential
THE FOLLOWING UPDATES IMPACT REVENUE REQUIREMENT ("CEHE RFP Workpspers.gisx"):
To remove a tract of land that will not be used within 10
[Colvin WPI-B-6Adj | __ Change cell D42 to Beyond' ($192,075.10) 1-B-6 5696 | years.
Add in cell B6886 $8.631,317.66 -
WP II-B-12b Add in ccll C6386 $111,178.84. 5765 ‘
Colvin Hurricane Harvey | Add forrmula m cell D6836 _to sum +B6886+C6866. I-B-12 (voluminous)| To include Hurricane Hacvey carrying charges
Colvin WP 1-B-12 Cell F12, ink to WP [-B-12b Hurricane Harvey cell D6836.  {I.B-12 1 5762 To include Humcane Harvey camryung charges. e ]
! : To remove Hurricane Harvey insurance proceeds from
Colvin WP II-D-2 Cell J9, insert + $47,665.43. I-D-2 5891 O&M.
Cell G24 msert negative $462,305; Cell G26 insext nogative
$18,294; Cell G28 insert negative $40,629; Cell G30 msert "To remove capitalized amounts from the benefit
| Colvin |WPILD-2 Adj 6.1 _|negative $36,162. 0-D-2 5895 |adjustment,
Cell H24 msert ncgative $174,854: Cell H26 insert negative i
$6,919, Cell H28 insert negative $15,367: Cell H30 insest 'To remove other n q ] from the benefit
Colvin WP II-D-2 Adj 6 1 [nepntive $13,677 O-D-2 5895'_‘J
Cell C31, subtract $49,703,916.08 from current amount of -
$111,786,464.64. Cell C40, subtract $44.752,741 51 from To rereove AMS plant balances previously recovered in the
Colvin |WP H-E-1 Adj1 current amount of $339,003,445.83. N-E-1 6079! AMS surcharge per Docket No. 47364.
Colvia WP II-E-2 Adj 4.1 |Change cell B69 to 54,338.960.07 T oE21 6086|To melude franchuse focs for Sugar Land ]
Colvin WPI-E-4.1a Change cell 89 1o link to WP I-B-12b celi D6886 from B6886 |I-E-4.1.1 6215, To include Humncane Harvey carrying charges.
Cell F59, change amount to zero To include export revenues as a redoction to revenue 1
Colvin WP 1II-E-5.2 Cel! K58, link to cell J59. 3 I-E-5 6315 |requirement. !
e o<l ; oM SEEIETBIEST. | - —
Chnge cell D11 to $1 4!8 309. ]3 from $1,406,658.96.
Change cell E11 to $3,737,115.56 from $3.656,883.08.
Change cell F11 to $339,431.01 from $334,895.57,
Change cell G11 to $256,982.51 from $253,506.02.
Change cell D12 to $3,897,637.64 from $8,838,962.24
Change celi £12 to $1,781,808.23 from $1,770,058.11.
Change cell F12 to $7,351.23 from $7,302.75.
Change cell G12 to $4,338.19 from $4,309.58.
Add sum fi to cells H8 through HIS to add col D 6089
Hyland WPI-E-2.1 FF through G, respectively. I-E-2 (voluminous}; Ta include & property tax bills paid in March not inchuded
Copy amount in cell Q37, replace value i cell D37 from -
Pringle WP I-E-3.5.1a $14,984,656) to (316,820,580). __JO-E351 6138|To include ADIT for Hurncane Harvey canvying charges, |
Add formula in E37 (+C37-D37). Will change value from - T
|Pringle WP I-E-}.S.1a $14,035,331) to ($12,199,407). I-E-3.5.1 ______6138/To include ADIT for Hurricane Harvey carvymg charges.
Pringle WPOE3S1a Change sign in coll D51 to nepative and ES1 to positive. 0E-35.1 6138 ¢ sign of d Pension Asset T




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56
	Page 57
	Page 58
	Page 59
	Page 60
	Page 61
	Page 62
	Page 63
	Page 64
	Page 65
	Page 66

