
1111111 1 1111 1111111 

Control N mber: 49421 

11 1 1 11111111 11 

Item Number: 446 

Addendum StartPage: 0 



SOAR DOCKET NO. 473-19-3864 
PUC DOCKET NO. 49421 

APPLICATION OF CENTERPOINT 
ENERGY HOUSTON ELECTRIC, LLC § 
FOR AUTHORITY TO CHANGE RATES §  

-Ail BEFORE THRST E 

ADMINISTRATIVEHEARANG`S 

WORKPAPERS 

TO THE 

DIRECT TESTIMONY 

OF 

ANJULI WINKER 

ON BEHALF OF THE 

OFFICE OF PUBLIC UTILITY COUNSEL 

JUNE 7, 2019 

440 



Workpaper for Schedule AW-3 page 1 of 2 

Mergent Bond Records: Public Utility Bonds 

2002 A. A Du MK 
Jan-02 7.21 7.66 C13 7 69 
Feb:02 7 14 7.54 S 18 7.62 
Mar-02 7.42 7.76 8 32 7 23 
Apr-02 7.38 7 57 1.26 7 74 
May-02 7 43 7 52 133 7 76 
Jun-02 7 33 7.42 2.26 7 67 
Jul-02 7.22 7.31 8.07 7.53*  

Aug-02 7.10 7 17 7.74 734 
Sep-02 6.90 7.00 7.62 7.23 
Oct-02 7 07 7.23 8 00 7.43 

Nov-02 7 03 7 14 7 76 7 31 
Dec-02 6 94 7 07 7 61 7.21 
Avg 7.19 7.37 2.02 7.53 

2005 A. A Baa Avg 
J.n..05 5.68 5 78 5.95 5.80 

Feb-05 5.55 5 61 5.76 5.64 
Mar-05 5,76 5.83 6.01 5.87 
Apr-05 5.56 5 64 5.95 5.72 
May-05 5.39 5.53 5 82 5 60 
Jun-05 5 05 5 40 5.70 5.38 
Jul-05 5.18 5.51 5 SI 5 50 

Aug-05 5.23 5.50 5 60 5 51 
Sep-05 5.27 5 52 5 83 5 54 
Oct-05 5 50 5.79 6 08 5 79 

Nov-05 5 59 5.88 6.19 5.89 
Dec-05 535 5.00 6.14 5.83 
Avg 5.44 5.65 5.93 5.67 

2008 Aa A Baa Avg 
Jan-08 5.27 6 02 6 35 6.08 

Feb-08 6.04 6 21 6.60 6 28 
Mar-08 5.99 6 21 6 62 6 29 
Apr-08 5 99 6 29 6 81 6 36 
May-08 6 07 6.22 6 79 6 38 
Am-08 6 19 6.38 6.93 6.50 
JuI-08 6 13 6 40 6.97 6.50 

Aug-OS 6.09 6 37 6 98 6 41 
Sep-08 6 13 6 49 7.15 6 59 
Ocg-011 6 95 7.56 8 55 7 70 

Nov-08 6 23 7 60 8.98 7.110 
Dec-08 5 92 6 52 8 11 6 85 
Avg 6.18 6.53 7.24 6.65 

2011 A. A Baa Avg 
Jan-11 5.29 5.57 6 06 5 64 

Feb-11 5 42 5 68 6.10 5 73 
Mar-11 5 33 5 56 5 97, 5 62 
Apr-11 5.32 5 55 5 92 5 62 
May-11 5 08 5.32 5 74 5 32 

Jun-11 5 04 5.26 5 67 5 32 
Jul-11 5 05 5 27 5.70 5 34 

Aug-11 4 44 4 69 5 22 4 78 
Sep-11 4,24 4 48 5.11 4 61 
Oct-11 4.21 4 52 524 4 66 

Nov-I 1 3.92 4 25 4 93 4 37 
Dec-11 4.00 4 33 5 07 4 47 
Avg 4.71 5.04 5.57 5.13 

2014 A. A En Avg 
Jan-14 4 44 4 63 5.09 4.72 
Feb-14 4.32 4 53 5 01 4 64 
Mar-14 4.40 431 5.00 4 64 
Apr-14 4 30 4 41 4 85 4 52 

May-14 4 16 4 26 4.69 4 37 
Am-14 4.23 4 29 4 73 4 42 
Jul-14 4 16 4 23 4.66 4 35 

Aug-14 4 07 4 13 4.65 4 28 
Sep-I4 4 IR 4.24 4 79 4.40 
Oct-14 3.96 4 06 4 67 4.24 

Nov-14 4.03 4 09 4.75 4.29 
Dez-14 3 90 3 95 4 70 4 1S 
Avg 4.19 4.28 4.80 4.42 

2017 A. .4 322 Avg 
Jan-17 3 96 4.14 4 62 4.24 
Feb-17 3 99 4 18 4.58 4.25 
Mar-17 4.04 4.23 4 62 430 
Apr-17 3 91 4 12 4.51 4 19 
May-17 3 94 4 12 4 5 4 19 
Am-17 3 77 3.94 432 4 01 
Jul-17 3.82 3.99 4.36 4 06 

Aug-17 3.67 3 86 4.23 3.92 
Sep-17 3.7 3.87 4 24 3 94 
Oct-17 3 74 3 91 4 26 3 97 

Nov-17 3.65 3.83 4 16 3,88 
Dec-17 3 62 3.79 4 16 3 86 

2001 Aa A B. Avg 
Jan-01 7.73 7 80 7.99 7.84 
Feb-01 7.62 7.74 7.94 7.77 
Mar411 731 7.61 7 85 7 68 
Apr-01 7 72 7.94 8 06 7.91 
May-01 7 79 7.99 t 11 7.96 

Jun-01 7.62 7.85 2.02 7 83 
Jul-01 7.55 7 78 2.05 7 79 

A90-01 7.39 7 59 7 95 7 64 
Sep-01 7.55 7.75 1.12 7 81 
Oct-01 7 47 7.63 8 02 7 71 

Nov-01 7.45 7.57 7.96 7 66 
Dec-01 7.53 7 83 8 27 7.82 
Avg 7.58 7.76 0.03 7.79 

2004 Aa A Baa ATZ 
Jan-04 6 06 6 15 6.47 6 23 
Feb-04 6 10 6 15 6 28 6 18 
Mar454 5 93 5.97 6.12 6 01 
Apr-04 633 635 6.46 6.38 

May-04 6.66 6 62 6.75 6 68 
Jun-04 6 30 6 46 6.84 6 S3 
Jul-04 6 09 6 27 6 67 6 34 

Aug-04 5 95 6 14 6 45 6 18 
Sep-04 5 79 5 98 627 6.01 
Oct-04 5.74 5 94 6 17 5 95 

Nov-04 5 79 5.97 6 16 5 97 
Dec-04 5 78 5.92 6 10 5.93 
Avg 6.04 6.16 6.40 6.20 

2007 Aa A Bata Avg 
Jan-07 5 78 5 96 6 16 5.97 
Feb-07 5 73 5 90 6 10 5.91 
Mor-07 5 66 5 85 6 10 5 87 
Apr-07 5.83 5.97 6.24 6.01 
May-07 5 26 5 99 6.23 6 03 

Jun-07 6 IS 630 6 54 6.34 
Jul.07 6 11 6.25 6 49 6.28 

Aug-0/ 6 11 6 24 6 51 6 29 
Sep-07 6 10 6 18 6 45 6 24 
Oct-07 6.04 6 I I 6 36 6.17 

Nov-07 5 27 5.97 6 27 6 04 
Dec-07 6 03 6 16 6 51 6.23 
Avg 5.94 6.07 6-33 6.12 

2010 Aa A Baa Avg 
3an-101  5.55 5 77 6.16 5.83 

Feb-10 5 69 5.87 6.25 5.94 
Mer-10 5.64 5 S4 6 22 5.93 
Apr-10 5 62 5 SI 6 19 5 87 
May-10 529 5.50 5.97 5 59 
Jun-10 5.22 5 46 6.18 5 62 
2ul-10 4.99 5.26 5 98 5 41 

Aug-10 4 75 5 01 5 55 5 10 
Sep-10 4 74 5 0) 5 53 5.091  
Oct-10 4 89 5 10 5.62 5.20 

Nov-10 5 12 5.37 5 85 5 45 
Dec-10 532 5.56 6.04 5 64 
Avg 5.24 5.46 5.96 5.55 

2013 Aa A Boa Avg 
Jan-13 3.90 4 15 4 66 4.24 
Feb-13 3 95 418 4.74 4 29' 
Mar-13 3.95 4 20 4 72 4 29 
APr-13 3 74 4 00 4 49 4 08 
May-13 3.91 4 17 4 65 4 24 

Jun-13 4 27 4 53 5 08 4.63 
Jul-13 4 44 4 68 5.21 4.78 

Aux-I3 4.53 4 73 5.21 4 25 
Sep-13 4 52 4.80 5 31 4.90 
Oct-131  4 48 4 70 5 17 4 78 

Nov-13 4 56 4 77 5 24 4 86 
Dec-13 4 59 4.81 5 25 4.86 
Avg 4.24 4.48 4.93 4.57 

2016 Aa A Baia Avg 
Jan-16 4 09 4 27 5 49 4 62 
Feb-16 3 94 4 11 528 4 44 
Mar-16 3.93 4.16 5 12 4 40 
Apr-16 3.74 4 00 4 75 4 16 

May-16 3 65 3 93 4 60 4 06 
Jun-16 3 56 3 78 4 47 3.94 
Jul-16 3 36 3 57 4.16 3 70 

Aug-16 339 3 59 4.20 3 73 
Sep-16 3 47 3 66 4 27 3 80 
Oct-16 3 59 3.77 4.34 3.90 

Nov-16 3 91 4 OS 4.64 4.21 
Dec-16 4 11 427 4 79 4 39 
Avg 3.73 3.93 4.68 4.11 

Baa 2000 A A. 
Jan-00 17 8.35, 

Ls' 
1.28 
S 29 
8 70 
836 
1 25 
1.13 
2.23 
8.14 
8 11 
7 84 

831 40 
Feb-00 
Mar-00 
A9r-00  

May-00 
Jun-00 
Jul-00 

Aug-00 
Sep-00 
Oct-00 

Nov-00 
Dec-00 

8,33 
2.40 
11.40 
8.86 
8 47 

33 
8,25 
S 32 

29 
8,25 
8 01 

19 
8.22 
8.23 
8.67 

31 
8 23 

11 
1.22 
8.17 
8.13 
7 18 

7.99 
7 99 
BOO 
8 44 
8 10 

10 
7.95 
2.11 
1.02 
2.03 
7.79 

Avg 0.06 8.24 836 0.22 

Baa 2003 A Avg Aa 
7 47 Jan-03 6 27 7.06 7.13 
7 1/ Feb-03 6 66 6.93 6.92 
7.05 Mar-03 6 56 6 79 6.80 

6 64 6.94 6 68 Apr-03 6.47 
636 6 47 6 34 May-03 6.20 

6 30 Am-03 6 12 6.21 6 21 
6 67 Jul-03 637 6.57 6.54 

6.78 7.02 6 78 Aug.03 6 42 
6 87 Sep-03 630 6.56 6.58 
6.79 Oct-03 6.28 6 43 6.50 

637 6.69 Nov-03 6.26 6 44 
6 27 6.61 Dec-03 6 35 6.18 

6.40 6.58 6.84 6.61 Avg 

Ban 2006 A Avg A. 
Jan-06 5 75 6 06 5 77 5.50 

Feb-06 5 82 6 11 5 83 5 55 
Mar-06 5 92 6.26 5 92 5 71 
Apr-06 6.29 6.54 6 28 6.02 

639 May-06 6 42 6 39 6.16 
Jun-06 6 40 6 61 639 6 16 

6 61 Jul-06 6 37 637 6 13 
Aug-06 6 20 6 43 6 20 5.97 

6.26 6 02 Sep-06 5 21 6 00 
6 24 Oct-06 5 80 5 98 6 01 
6 04 Nov-06 5.80 5.82 5 61 
6 05 Dec-06 5.81 5 83 5 62 

6.07 632 6.07 Avg 5.84 

Bast 2009 Aa A Avg 
6 39 7 90 6 77 Jan-09 6.01 

Feb-09 630 7.74 6 72 6 11 
6 42 8 00 6 85 Mar-09 6 14 

8 03 6.90 APr-09 6 20 6 48 
7.76 6 83 May-09 6.23 6.49 
730 6 54 Jun-09 6.13 6 20 

5 97 6.27 6 16 Jul-09 5 63 
6 36 5.80 Aug-09 5 33 5 71 
6.12 5 15 5 53 560 Sep-09 

5.55 6 14 5 64 Oct-09 5 23 
6 It Nov-09 5 64 5.72 5.33 
6.26 Dec-09 5.79 5.86 5.52 

6.04 7.06 6.22 Avg 5.75 

Aa Baa Avg 2012 A 
5 06 4.48 Jan-12 4 34 4 03 
5 02 4 47 Feb-12 4 36 4 02 
5 13 Mar-12 4 16 4.48 4 59 
5 11 4 40 4.54 Apr-12 4.10 
4,97 4 36 May-I 2 3.92 4 20 

4.02 4 26 Jun-12 3 79 4.91 
Jul-12 3 93 3 58 4 85 4 12 

4 18 Aug-12 3 65 4 00 4 88 
4 17 Sep-12 3 69 4.02 4.81 

4 54 4 04 044-12 3 68 3 91 
3 95 Nov-I 2 3.84 4 42 3.60 

4 56 4 10 Dee-I 2 3 75 4 00 
4.27 Avg 343 4.13 4.86 

Baa 2015 A Avg Aa 
Jan-15 3 52 3 52 439 3 83 

Feb-I5 3 62 3 67 4.44 3 91 
Mar.I5 3 74 4.51 3 97 3 67 

3 75 3 96 Apr-I5 3.63 4.51 
4 17 4 38 May-15 4 05 4.91 

5 13 Jun-15 4 29 439 4 60 
5,22 4 63 .116-15 4 27 4 40 

Aug-15 4 25 5.23 4.54 4 13 
5 42 Sep-I5 4 39 4 69 4 25 
5 47 4 29 4.63 Oct-I 5 4 13 
5.57 Nov-15 4,40 4 73 4.22 

4 35 5,55 4 69 Dec-15 4 16 
Avz 3.821 4.00 438 4.07  5.03 4.38 4.12 Avg 4.00 

Boa Avg 2013  
Jan-I8 
Feb- 1  
Mar-18 
Apr-18 
May-I 8 
Jun-I8 
Jul-18 

Aug-I 8 
Sep-18 
Oct-18 

Nov-18 
Dec-18 
Avg 

Aa A 
3 86 4 18 3.91 3 69 

4.15 4 09 4 42 3.94 
4.13 4 52 4 21 3 97 
4 17 4.52 4 25 3.99 
4 22 4.71 436 4.10 
4.27 4 71 4 36 4 11 
4.27 1 35 4.67 4 10 
426 4 64 4.33 4 02 
4 32 4 74 4 41 4 12 
4 45 4.91 4 56 4 31 

5 03 4.65 4.52 4 40 
4.37 4 51 4 92 424 
4.25 4.67 4.34 4.09 
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Date of Electric 	Rate 	Return on Yearly 
Case 	Equity Average 

	

1/7/2000 	11.50% 

	

1/7/2000 	11.50% 

	

2/17/2000 	10.60% 

	

3/28/2000 	11.25% 

	

5/24/2000 	11.00% 

	

7/18/2000 	12.20% 

	

9/29/2000 	11.16% 
11/28/2000 	12.90% 
11/30/2000 	12.10% 11.58% 

	

1/23/2001 	11.25% 

	

2/8/2001 	11.50% 

	

5/8/2001 	10.75% 

	

6/26/2001 	11.00% 

	

7/25/2001 	11.02% 

	

7/25/2001 	11.02% 

	

7/31/2001 	11.00% 

	

8/31/2001 	10.50% 

	

9/7/2001 	10.75% 

	

9/10/2001 	11.00% 

	

9/20/2001 	10.00% 
10/24/2001 	10.30% 
11/28/2001 	10.60% 

	

12/3/2001 	12.88% 
12/20/2001 	12.50% 11.07% 

	

1/22/2002 	10.00% 

	

3/27/2002 	10.10% 

	

4/22/2002 	11.80% 

	

5/28/2002 	10.17% 

	

6/10/2002 	12.00% 

	

6/18/2002 	11.16% 

	

6/20/2002 	11.00% 

	

6/20/2002 	12.30% 

	

7/15/2002 	11.00% 

	

9/12/2002 	12.30% 

	

9/26/2002 	10.45% 

	

12/4/2002 	11.55% 
12/13/2002 	11.75% 
12/20/2002 	11.40% 11.21% 

	

1/8/2003 	11.10% 

	

1/31/2003 	12.45% 

	

2/28/2003 	12.30% 
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3/6/2003 	10.75% 

	

3/7/2003 	9.96% 

	

3/20/2003 	12.00% 

	

4/3/2003 	12.00% 

	

4/15/2003 	11.15% 

	

6/25/2003 	10.75% 

	

6/26/2003 	10.75% 

	

7/9/2003 	9.75% 

	

7/16/2003 	9.75% 

	

7/25/2003 	9.50% 

	

8/26/2003 	10.50% 
12/17/2003 	9.85% 
12/17/2003 	10.70% 
12/18/2003 	11.50% 
12/19/2003 	12.00% 
12/19/2003 	12.00% 
12/23/2003 	10.50% 10.96% 

	

1/13/2004 	12.00% 

	

3/2/2004 	10.75% 

	

3/26/2004 	10.25% 

	

4/5/2004 	11.25% 

	

5/18/2004 	10.50% 

	

5/25/2004 	10.25% 

	

5/27/2004 	10.25% 

	

6/2/2004 	11.22% 

	

6/30/2004 	10.50% 

	

6/30/2004 	10.50% 

	

7/16/2004 	11.60% 

	

8/25/2004 	10.25% 

	

9/9/2004 	10.40% 

	

11/9/2004 	10.50% 
11/23/2004 	11.00% 
12/14/2004 	10.97% 
12/21/2004 	11.25% 
12/21/2004 	11.50% 
12/22/2004 	10.70% 
12/22/2004 	11.50% 
12/29/2004 	9.85% 	10.81% 

	

1/6/2005 	10.70% 

	

2/18/2005 	10.30% 

	

2/25/2005 	10.50% 

	

3/10/2005 	11.00% 

	

3/24/2005 	10.30% 

	

4/4/2005 	10.00% 
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4/7/2005 	10.25% 
5/18/2005 	10.25% 
5/25/2005 	10.75% 
5/26/2005 	9.75% 
6/1/2005 	9.75% 
7/19/2005 	11.50% 
8/5/2005 	11.75% 
8/15/2005 	10.13% 
9/28/2005 	10.00% 
10/4/2005 	10.75% 

	

12/12/2005 	11.00% 

	

12/13/2005 	10.75% 

	

12/21/2005 	10.29% 

	

12/21/2005 	10.40% 

	

12/22/2005 	11.00% 

	

12/22/2005 	11.15% 

	

12/28/2005 	10.00% 

	

12/28/2005 	10.00% 10.51% 
1/5/2006 	11.00% 
1/27/2006 	9.75% 
3/3/2006 	10.39% 
4/17/2006 	10.20% 
4/26/2006 	10.60% 
5/17/2006 	11.60% 
6/6/2006 	10.00% 
6/27/2006 	10.75% 
7/6/2006 	10.20% 

7/24/2006 	9.60% 
7/26/2006 	10.50% 
7/28/2006 	10.05% 
8/23/2006 	9.55% 
9/1/2006 	10.54% 

9/14/2006 	10.00% 
10/6/2006 	9.67% 

	

11/21/2006 	10.08% 

	

-11/21/2006 	10.08% 

	

11/21/2006 	10.12% 
12/1/2006 	10.25% 
12/1/2006 	10.50% 
12/7/2006 	10.75% 

	

12/21/2006 	10.90% 

	

12/21/2006 	11.25% 

	

12/22/2006 	10.25% 10.34% 
1/5/2007 	10.00% 
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1/11/2007 	10.10% 
1/11/2007 	10.10% 
1/11/2007 	10.90% 
1/12/2007 	10.10% 
1/13/2007 	10.40% 
1/19/2007 	10.80% 
3/21/2007 	11.35% 
3/22/2007 	9.75% 
5/15/2007 	10.00% 
5/17/2007 	10.25% 
5/17/2007 	10.25% 
5/22/2007 	10.20% 
5/22/2007 	10.50% 
5/23/2007 	10.70% 
5/25/2007 	9.67% 
6/15/2007 	9.90% 
6/21/2007 	10.20% 
6/22/2007 	10.50% 
6/28/2007 	10.75% 
7/12/2007 	9.67% 
7/19/2007 	10.00% 
7/19/2007 	10.00% 
8/15/2007 	10.40% 
10/9/2007 	10.00% 
10/17/2007 	9.10% 
10/31/2007 	9.96% 
11/29/2007 	10.90% 
12/6/2007 	10.75% 
12/13/2007 	9.96% 
12/14/2007 	10.70% 
12/14/2007 	10.80% 
12/19/2007 	10.20% 
12/20/2007 	10.20% 
12/20/2007 	11.00% 
12/28/2007 	10.25% 
12/31/2007 	11.25% 10.31% 

1/8/2008 	10.75% 
1/17/2008 	10.75% 
1/28/2008 	9.40% 
1/30/2008 	10.00% 
1/31/2008 	10.71% 
2/29/2008 	10.25% 
3/12/2008 	10.25% 
3/25/2008 	9.10% 
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4/22/2008 	10.25% 
4/24/2008 	10.10% 
5/1/2008 	10.70% 

5/19/2008 	11.00% 
5/27/2008 	10.00% 
6/10/2008 	10.70% 
6/27/2008 	10.50% 
6/27/2008 	11.04% 
7/10/2008 	10.43% 
7/16/2008 	9.40% 
7/30/2008 	10.80% 
7/31/2008 	10.70% 
8/11/2008 	10.25% 
8/26/2008 	10.18% 
9/10/2008 	10.30% 
9/24/2008 	10.65% 
9/24/2008 	10.65% 
9/24/2008 	10.65% 
9/30/2008 	10.20% 
10/8/2008 	10.15% 
11/13/2008 	10.55% 
11/17/2008 	10.20% 
12/1/2008 	10.25% 
12/23/2008 	11.00% 
12/29/2008 	10.00% 
12/29/2008 	10.20% 
12/31/2008 	10.75% 10.37% 
1/14/2009 	10.50% 
1/21/2009 	10.50% 
1/21/2009 	10.50% 
1/21/2009 	10.50% 
1/27/2009 	10.76% 
1/30/2009 	10.50% 
2/4/2009 	8.75% 
3/4/2009 	10.50% 

3/12/2009 	11.50% 
4/2/2009 	11.10% 

4/21/2009 	10.61% 
4/24/2009 	10.00% 
4/30/2009 	11.25% 
5/4/2009 	10.74% 

5/20/2009 	10.25% 
5/28/2009 	10.50% 
6/22/2009 	10.00% 
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6/24/2009 	10.80% 

	

7/8/2009 	10.63% 

	

7/17/2009 	10.50% 

	

8/31/2009 	10.25% 

	

10/14/2009 	10.70% 

	

10/23/2009 	10.88% 

	

11/2/2009 	10.70% 

	

11/3/2009 	10.70% 

	

11/24/2009 	10.25% 

	

11/25/2009 	10.75% 

	

11/30/2009 	10.35% 

	

12/3/2009 	10.50% 

	

12/7/2009 	10.70% 

	

12/16/2009 	10.90% 

	

12/16/2009 	11.00% 

	

12/18/2009 	10.40% 

	

12/18/2009 	10.40% 

	

12/22/2009 	10.20% 

	

12/22/2009 	10.40% 

	

12/22/2009 	10.40% 

	

12/30/2009 	10.00% 10.52% 

	

1/4/2010 	10.80% 

	

1/11/2010 	11.00% 

	

1/26/2010 	10.13% 

	

1/27/2010 	10.40% 

	

1/27/2010 	10.40% 

	

1/27/2010 	10.70% 

	

2/9/2010 	9.80% 

	

2/18/2010 	10.60% 

	

2/24/2010 	10.18% 

	

3/2/2010 	9.63% 

	

3/4/2010 	10.50% 

	

3/5/2010 	10.50% 

	

3/11/2010 	11.90% 

	

3/17/2010 	10.00% 

	

3/25/2010 	10.15% 

	

4/2/2010 	10.10% 

	

4/27/2010 	10.00% 

	

4/29/2010 	9.90% 

	

4/29/2010 	10.06% 

	

4/29/2010 	10.26% 

	

5/12/2010 	10.30% 

	

5/12/2010 	10.30% 

	

5/28/2010 	10.10% 
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5/28/2010 	10.20% 
6/7/2010 	10.30% 

6/16/2010 	10.00% 
6/28/2010 	9.67% 
6/28/2010 	10.50% 
6/30/2010 	9.40% 
7/1/2010 	10.25% 
7/15/2010 	10.53% 
7/15/2010 	10.70% 
7/30/2010 	10.70% 
8/4/2010 	10.50% 
8/6/2010 	9.83% 

8/25/2010 	9.90% 
9/3/2010 	10.60% 

9/14/2010 	10.70% 
9/16/2010 	10.00% 
9/16/2010 	10.00% 
9/30/2010 	9.75% 
10/14/2010 	10.35% 
10/28/2010 	10.70% 
11/2/2010 	10.38% 
11/4/2010 	10.70% 
11/19/2010 	10.20% 
11/22/2010 	10.00% 
12/1/2010 	10.13% 
12/6/2010 	9.86% 
12/9/2010 	10.25% 
12/13/2010 	10.70% 
12/14/2010 	10.13% 
12/15/2010 	10.44% 
12/17/2010 	10.00% 
12/20/2010 	10.60% 
12/21/2010 	10.30% 
12/27/2010 	9.90% 
12/29/2010 	11.15% 10.29% 
1/5/2011 	10.15% 
1/12/2011 	10.30% 
1/13/2011 	10.30% 
1/18/2011 	10.00% 
1/20/2011 	9.30% 
1/20/2011 	10,13% 
1/31/2011 	9.60% 
2/3/2011 	10.00% 
2/25/2011 	10.00% 
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3/25/2011 	9.80% 
3/30/2011 	10.00% 
4/12/2011 	10.00% 
4/25/2011 	10.74% 
4/26/2011 	9.67% 
4/27/2011 	10.40% 
5/4/2011 	10.00% 
5/4/2011 	10.00% 

5/24/2011 	10.50% 
6/8/2011 	10.75% 

6/16/2011 	9.20% 
6/17/2011 	9.95% 
7/13/2011 	10.20% 
8/1/2011 	9.20% 
8/8/2011 	10.00% 
8/11/2011 	10.00% 
8/12/2011 	10.35% 
8/19/2011 	10.25% 
9/2/2011 	12.88% 
9/22/2011 	10.00% 

10/12/2011 	10.30% 
10/20/2011 	10.50% 
11/30/2011 	10.90% 
11/30/2011 	10.90% 
12/14/2011 	10.00% 
12/14/2011 	10.30% 
12/20/2011 	10.20% 
12/21/2011 	10.20% 
12/22/2011 	9.90% 
12/22/2011 	10.40% 
12/23/2011 	10.19% 10.19% 
1/25/2012 	10.50% 
1/27/2012 	10.50% 
2/15/2012 	10.20% 
2/23/2012 	9.90% 
2/27/2012 	10.25% 
2/29/2012 	10.40% 
3/29/2012 	10.37% 
4/4/2012 	10.00% 
4/26/2012 	10.00% 
5/2/2012 	10.00% 
5/7/2012 	9.80% 
5/15/2012 	10.00% 
5/29/2012 	10.05% 

1 0 
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6/7/2012 	10.30% 
6/14/2012 	9.40% 
6/15/2012 	10.40% 
6/18/2012 	9.60% 
6/19/2012 	9.25% 
6/26/2012 	10.10% 
6/29/2012 	10.00% 
7/9/2012 	10.20% 
7/16/2012 	9.80% 
7/20/2012 	9.31% 
7/20/2012 	9.81% 
9/13/2012 	9.80% 
9/19/2012 	9.80% 
9/19/2012 	10.05% 
9/26/2012 	9.50% 
10/12/2012 	9.60% 
10/23/2012 	9.75% 
10/24/2012 	10.30% 
11/9/2012 	10.30% 
11/28/2012 	10.40% 
11/29/2012 	9.75% 
11/29/2012 	9.88% 
12/5/2012 	9.71% 
12/5/2012 	10.40% 

12/12/2012 	9.80% 
12/13/2012 	9.50% 
12/13/2012 	10.50% 
12/14/2012 	10.40% 
12/19/2012 	9.71% 
12/19/2012 	10.25% 
12/20/2012 	9.50% 
12/20/2012 	9.80% 
12/20/2012 	10.25% 
12/20/2012 	10.25% 
12/20/2012 	10.30% 
12/20/2012 	10.40% 
12/20/2012 	10.45% 
12/21/2012 	10.20% 
12/26/2012 	9.80% 	10.01% 
1/9/2013 	9.70% 
1/9/2013 	9.70% 
1/9/2013 	9.70% 
1/16/2013 	9.60% 
1/16/2013 	9.60% 

1 1 
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2/13/2013 	10.20% 
2/22/2013 	9.75% 
2/27/2013 	10.00% 
3/14/2013 	9.30% 
3/27/2013 	9.80% 
5/1/2013 	9.84% 
5/15/2013 	10.30% 
5/30/2013 	10.20% 
5/31/2013 	9.00% 
6/11/2013 	10.00% 
6/21/2013 	9.75% 
6/25/2013 	9.80% 
7/12/2013 	9.36% 
8/8/2013 	9.83% 

8/14/2013 	9.15% 
9/11/2013 	10.20% 
9/11/2013 	10.25% 
9/24/2013 	10.20% 
10/3/2013 	9.65% 
11/6/2013 	10.20% 
11/21/2013 	10.00% 
11/26/2013 	10.00% 
12/3/2013 	10.25% 
12/4/2013 	9.50% 
12/5/2013 	10.20% 
12/9/2013 	8.72% 
12/9/2013 	9.75% 
12/13/2013 	9.75% 
12/16/2013 	9.95% 
12/16/2013 	9.95% 
12/16/2013 	10.12% 
12/17/2013 	9.50% 
12/17/2013 	10.95% 
12/18/2013 	8.72% 
12/18/2013 	9.80% 
12/19/2013 	10.15% 
12/30/2013 	9.50% 	9.81% 
2/20/2014 	9.20% 
2/26/2014 	9.75% 
3/17/2014 	9.55% 
3/26/2014 	9.40% 
3/26/2014 	9.96% 
4/2/2014 	9.70% 
5/16/2014 	9.80% 

1 2 
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5/30/2014 	9.70% 
6/6/2014 	10.40% 

6/30/2014 	9.55% 
7/2/2014 	9.62% 
7/10/2014 	9.95% 
7/23/2014 	9.75% 
7/29/2014 	9.45% 
7/31/2014 	9.90% 
8/20/2014 	9.75% 
8/25/2014 	9.60% 
8/29/2014 	9.80% 
9/11/2014 	9.60% 
9/15/2014 	10.25% 
10/9/2014 	9.80% 
11/6/2014 	9.56% 
11/6/2014 	10.20% 
11/14/2014 	10.20% 
11/26/2014 	9.70% 
11/26/2014 	10.20% 
12/4/2014 	9.68% 
12/10/2014 	9.25% 
12/10/2014 	9.25% 
12/11/2014 	10.07% 
12/12/2014 	10.20% 
12/17/2014 	9.17% 
12/18/2014 	9.83% 	9.75% 
1/23/2015 	9.50% 
2/24/2015 	9.83% 
3/18/2015 	9.75% 
3/25/2015 	9.50% 
3/26/2015 	9.72% 
4/23/2015 	10.20% 
4/29/2015 	9.53% 
5/1/2015 	9.60% 
5/26/2015 	9.75% 
6/17/2015 	9.00% 
6/17/2015 	9.00% 
9/2/2015 	9.50% 
9/10/2015 	9.30% 
10/15/2015 	9.00% 
11/19/2015 	10.00% 
11/19/2015 	10.30% 
12/3/2015 	10.00% 
12/9/2015 	9.14% 

1 3 
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12/9/2015 	9.14% 

	

12/11/2015 	10.30% 

	

12/15/2015 	9.60% 

	

12/17/2015 	9.70% 

	

12/18/2015 	9.50% 

	

12/30/2015 	9.50% 	9.60% 

	

1/6/2016 	9.50% 

	

2/23/2016 	9.75% 

	

3/16/2016 	9.85% 

	

4/29/2016 	9.80% 

	

6/3/2016 	9.75% 

	

6/8/2016 	9.48% 

	

6/15/2016 	9.00% 

	

6/15/2016 	9.00% 

	

7/18/2016 	9.98% 

	

8/9/2016 	9.85% 

	

8/18/2016 	9.50% 

	

8/24/2016 	9.75% 

	

9/1/2016 	9.50% 

	

9/8/2016 	10.00% 

	

9/28/2016 	9.58% 

	

9/30/2016 	9.90% 

	

11/9/2016 	9.80% 

	

11/10/2016 	9.50% 

	

11/15/2016 	9.55% 

	

11/18/2016 	10.00% 

	

11/29/2016 	10.55% 

	

12/1/2016 	10.00% 

	

12/6/2016 	8.64% 

	

12/6/2016 	8.64% 

	

12/7/2016 	10.10% 

	

12/12/2016 	9.60% 

	

12/14/2016 	9.10% 

	

12/19/2016 	9.00% 

	

12/19/2016 	9.37% 

	

12/22/2016 	9.60% 

	

12/22/2016 	9.90% 

	

12/28/2016 	9.50% 	9.60% 

	

1/18/2017 	9.45% 

	

1/24/2017 	9.00% 

	

1/31/2017 	10.10% . 

	

2/15/2017 	9.60% 

	

2/22/2017 	9.60% 

	

2/24/2017 	9.75% 
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2/28/2017 	10.10% 
3/2/2017 	9.41% 

3/20/2017 	9.50% 
4/4/2017 	10.25% 
4/12/2017 	9.40% 
4/20/2017 	9.50% 
5/3/2017 	9.50% 
5/11/2017 	9.20% 
5/18/2017 	9.50% 
5/23/2017 	9.70% 
6/16/2017 	9.65% 
6/22/2017 	9.70% 
6/22/2017 	9.70% 
7/24/2017 	9.50% 
8/15/2017 	10.00% 
9/22/2017 	9.60% 
9/28/2017 	9.80% 
10/20/2017 	9.50% 
10/26/2017 	10.25% 
10/26/2017 	10.20% 
10/26/2017 	10.30% 
11/6/2017 	10.25% 
11/15/2017 	11.95% 
11/30/2017 	10.00% 
11/30/2017 	10.00% 
12/5/2017 	9.50% 
12/6/2017 	8.40% 
12/6/2017 	8.40% 
12/7/2017 	9.80% 
12/14/2017 	9.65% 
12/14/2017 	9.60% 
12/18/2017 	9.50% 
12/20/2017 	9.58% 
12/21/2017 	9.10% 
12/28/2017 	9.50% 
12/29/2017 	9.40% 	9.68% 
1/18/2018 	9.70% 
1/31/2018 	9.30% 
2/2/2018 	9.98% 
2/23/2018 	9.90% 
3/12/2018 	9.25% 
3/15/2018 	9.00% 
3/29/2018 	10.00% 
4/12/2018 	9.90% 
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4/13/2018 	9.73% 
4/18/2018 	9.25% 
4/18/2018 	10.00% 
4/26/2018 	9.50% 
5/30/2018 	9.95% 
5/31/2018 	9.50% 
6/14/2018 	8.80% 
6/22/2018 	9.50% 
6/22/2018 	9.90% 
6/28/2018 	9.35% 
6/29/2018 	9.50% 
8/8/2018 	9.53% 
8/21/2018 	9.70% 
8/24/2018 	9.28% 
9/5/2018 	9.10% 
9/14/2018 	10.00% 
9/20/2018 	9.80% 
9/26/2018 	9.77% 
9/26/2018 	10.00% 
9/27/2018 	9.30% 
10/4/2018 	9.85% 

10/29/2018 	9.60% 
10/31/2018 	9.99% 
11/1/2018 	8.69% 
12/4/2018 	8.69% 
12/13/2018 	9.30% 
12/14/2018 	9.50% 
12/19/2018 	9.84% 
12/20/2018 	9.65% 
12/21/2018 	9.30% 	9.55% 
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May 17, 2019 	 ELECTRIC UTILITY (EAST) INDUSTRY 

All of the major electric utilities located in the 
eastern region of the United States are reviewed 
in this Issue; western electrics, in Issue 11; and the 
remaining utilities, in Issue 5. 

Some companies reviewed in this Issue have 
nonregulated nuclear plants that are facing diffi-
cult market conditions. We discuss what is hap-
pening with these plants. 

The new federal tax law that took effect in 2018 
has affected the fixed-charge coverages that we 
show for each company in the Electric Utility 
Industry. 

Most electric utility equities have performed 
well in 2019. The valuations of stocks in this indus-
try remain high. 

Nuclear Update 

For most of this decade, nonregulated nuclear units 
have seen the profitability of their output shrink due to 
low prices of natural gas (which affects power prices), 
subsidized renewable energy, sluggish demand for 
power, and increased expenses resulting from new regu-
lations by the Nuclear Regulatory Commission. Several 
units have been, will be, or might be shut. The latest 
announcement was by Exelon, which will close its Three 
Mile Island plant in Pennsylvania by the end of Septem-
ber. In 2013, Dominion Energy (then named Dominion 
Resources) closed its Kewaunee plant in Wisconsin. 
Entergy (covered in Issue 5) shut Vermont Yankee in 
2014, will close Pilgrim in Massachusetts at the end of 
this month, and is shutting its three other nonregulated 
nuclear units in 2020, 2021, and 2022. NextEra Energy 
plans to close the Duane Arnold plant in Iowa in 2020. 

Market prices for power do not recognize the benefits 
of nuclear power, such as fuel diversity, grid stability, 
and no emissions of pollutants or carbon. So, some 
owners of nonregulated nuclear units have sought—and 
received—state subsidies that are enabling these facili-
ties to stay open. Exelon has received subsidies in 
Illinois and New York. The company also has three units 
in New Jersey with its co-owner, Public Service Enter-
prise Group, that have qualified for subsidies from the 
state government. In Connecticut, the Millstone station 
owned by Dominion Energy has entered into a 10-year, 
above-market contract. Even so, there are still some 
nuclear plants that are on the chopping block Three 
additional units in Illinois owned by Exelon are strug-
gling. Finally, FirstEnergy no longer owns nonregulated 
generating assets after a corporate separation last year. 

It is important to note that there is a big difference 
between regulated and nonregulated nuclear plants. 
Regulated facilities, such as those owned by Duke En-
ergy and the Virginia Power subsidiary of Dominion 
Energy, do not face pressure from low market prices and 
are not in danger of being closed. In fact, several such 
units have renewed their original 40-year operating 
licenses for an additional 20 years. The nuclear plants 
owned by Southern Company are regulated, but the 
company is in a unique situation because it is building 
two units that have experienced significant delays and 
cost overruns. 

135 

INDUSTRY TIMELINESS: 19 (of 97) 

Conclusion 

Most electric utility stocks have performed well in 
2019. The majority of issues have risen in price by more 
than 10%. The market's expectation of a more-sanguine 
interest-rate environment has benefited these issues. 
The average dividend yield of stocks in this industry is 
_3.3%. This is low, by historical standards, but still 
compares favorably with the median yield of all 
dividend-paying stocks. Thus, equities in this industry 
are still attracting investors who are "reaching for 
yield." 

Most stocks in this group have recent prices that are 
within their 2022-2024 Target Price Range. This indi-
cates the high valuations of most of the issues in this 
industry. Another indication can be seen in price-
earnings ratios. Many electric utility stocks are trading 
at a market premium—and not because earnings are 
depressed. Due to the lofty valuations of these equities, 
many offer minuscule total return potential over the 3-
to 5-year period. 

Paul E. Debbas, CFA 

Fixed-Charge Coverages 

Every report in the Electric Utility Industry includes a 
box labeled Electric Operating Statistics. This includes 
the fixed-charge coverage for the companies. This is 
based on operating earnings (excluding the Allowance 
for Funds Used During Construction, a noncash credit t,o 
income). The new federal tax law that took effect in 2018 
caused the fixed-charge coverage to decline for most 
companies reviewed in The Value Line Investment Sur-
vey. That's because most utilities are passing the ben-
efits of the lower federal tax rate through to their 
customers. Thus, operating income declines, but is offset 
by a decline in taxes. This shift causes the fixed-charge 
coverage to fall, all else equal. So, the declines in 
fixed-charge coverages in 2018 are not a sign that the 
financial condition of companies in the Electric Utility 
Industry is deteriorating. 	
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April 26, 2019 	ELECTRIC UTILITY (WEST) INDUSTRY 
	

2217 
All of the major electric utilities located in the 

western region of the United States are reviewed 
in this Issue; eastern electrics, in Issue 1; and the 
remaining utilities, in Issue 5. 

Wildfire risks in California continue to be of 
concern to the Electric Utility Industry—not just 
for utilities in the Golden State, but for companies 
that have contracts with these utilities. 

Frequent regulatory activity is a fact of life for 
several companies reviewed in Issue 11. 

Most electric utility equities have performed 
well so far in 2019. The price of many issues has 
risen more than 10%. 

Wildfires In California 

Earlier this year, PG&E and its utility subsidiary, 
Pacific Gas and Electric, filed for Chapter 11 bankruptcy 
protection. Potentially huge liabilities stemming from 
wildfires in the utilitys service area prompted this 
move. (We dropped coverage of the stock as a result, 
since it is not suitable for the typical utility investor.) 
What makes the situation especially problematic for 
utilities in California is the state's inverse condemnation 
law. Under this law, a company may be found liable for 
damage caused by its equipment, even if it is not found 
to be negligent. The bankruptcy filing didn't just affect 
PG&E, but its contractual counterparties. Three compa-
nies covered in Issue 1 (NextEra Eneru, Consolidated 
Edison, and AVANGRID) have renewable-energy con-
tracts with PG&E. These might well be rejected after the 
Chapter 11 filing, but there is still a question of which 
entity has jurisdiction over these contracts—the bank-
ruptcy court or the Federal Energy Regulatory Commis-
sion, 

Another company affected by wildfire risks is Edison 
International, the parent of Southern California Edison. 
The company took a sizable charge in the fourth quarter 
of 2018, which sent its bottom line into the red not just 
for the quarter but for the full year, as well. In December, 
the company's board of directors declared a dividend 
increase that was much smaller than those declared in 
recent years. Sempra Energy, the parent of San Diego 
Gas & Electric, isn't facing any immediate risks, but 
SDG&E had a wildfire in its service area in 2007. Thus, 
investors in Sempra must also be cognizant of this 
matter. 

So, what are companies—and the state—doing to 
address this problem? Utilities have significantly in-
creased their capital and O&M spending on wildfire 
mitigation. They are required to file annual wildfire 
mitigation plans with the California commission. The 
state passed a law in 2018 that helped, but has not done 
anything (so far) about the inverse condemnation law. 
The new governor has proposed changing the law and 
spreading the risks so that utilities do not bear most of 
the burden. Of course, utilities carry wildfire insurance, 
but this was not nearly enough to cover PG&Es liabili-
ties. The cost of wildfire insurance has soared, too. 
Whether the state can enact changes that will ease the 
risks for utilities remains to be seen. 

INDUSTRY TIMELINESS: 6 (of 97) 

Rate Cases 

Utilities need to file rate cases from time to time to 
earn a return on capital spending; recover increased 
expenses; and, in some cases, address rate design so that 
one class of customers is not subsidizing another class. 
Utilities in California are required to file general rate 
cases periodically; the subsidiaries of Edison Interna-
tional and Sempra Energyhave cases pending. In recent 
years, Xcel Energy has filed several cases in order to 
reduce the gap between its allowed return on equity and 
its earned ROE. Avista and the three utility subsidiaries 
of Hawaiian Electric Industries are trying to reduce 
ROE gaps that are even greater than the ones Xcel is 
addressing. Black Hills has returned to the regulatory 
arena after bypassing it for a couple of years. Note that 
El Paso Electric and TNMP (a subsidiary of PNM Re-
sources) benefit from regulatory mechanisms in Texas 
that enable utilities to recover transmission and distri-
bution costs annually. Not every utility has been filing 
rate cases lately. Idaho Power, the utility unit of IDA-
CORP, has not needed to put forth a rate application for 
several years. 

Conclusion 

Most electric utility stocks have fared well so far this 
year. We believe this is partly due to the strong perfor-
mance of the broader market and partly due to the 
expectation that there will be fewer (if any) interest-rate 
hikes than in 2018. Even after the tightening by the 
Federal Reserve last year, interest rates are still rela-
tively low, by historical standards. Accordingly, investors 
are still "reaching for yiele by seeking electric utility 
equities. The group's average yield, at 3.4%, is comfort-
ably above the median of all stocks under our coverage. 

We are concerned about the lofty valuation of electric 
utility equities. That 3.4% average yield is low, by 
historical standards. Utility stocks usually trade at a 
discount to the market price-earnings ratio, but several 
are now trading at a premium—apd not as a result of 
depressed earnings. For the 3- to 5-year period, most 
stocks are trading within their Target Price Range, and 
a few are trading above this range. 

Paul E. Debbas, CFA 
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March 15, 2019 	ELECTRIC UTILITY (CENTRAL) INDUSTRY 

All of the major electric utilities located in the 
central region of the United States are reviewed in 
this Issue; eastern electrics, in Issue 1; and the 
remaining utilities, in Issue 11. 

Many utilities reviewed in this Issue are increas-
ing their investment in renewable energy Some of 
this is done at the utility level, and some by a 
nonutility subsidiary. 

Electric utility stocks have fared well so far in 
2019, as the market expects less (if any) tightening 
from the Federal Reserve this year. 

901 

INDUSTRY TIMELINESS: 17 (of 97) 

The increased usage of renewables does not mean an 
end to fossil fuels such as coal and gas. (Oil is not used 
much for generating electricity, except in Hawaii.) 
Renewable-energy sources have disadvantages, such as 
an inability to be dispatched, their intermittent nature, 
low capacity factors, and the need for a large amount of 
land. Thus, gas-fired generation is needed as a backup 
for renewables in addition to base-load capacity. Entergy 
is building or acquiring several gas-fired generating 
facilities, and utility subsidiaries of Alliant Energy, DTE 
Energy, and Otter Tail are constructing gas-fired plants. 
Investors looking for a pure play in renewable energy 
will not find one here. 

Investing In Renewable Energy 

Electric utilities are increasing their investments in 
renewable energy. In some cases, this is due to state laws 
that require that a certain proportion of power comes 
from renewable energy by a specified year. (For example, 
utilities in Missouri are required to meet 15% of annual 
retail kilowatt-hour sales with renewables by 2021.) In 
other cases, this is to meet demand from customers that 
want to show how "green" they are, even if this means 
paying more for their power. Some of these investments 
are rnade directly by utilities and become part of a 
utilities rate base, while others are made by a nonutility 
subsidiary. At the same time, several utilities in the 
Midwest are retiring coal-fired capacity as these plants 
come to the end of their useful lives. 

Several companies reviewed in Issue 5 are increasing 
their investments in renewable energy. American Elec-
tric Power has a nascent subsidiary that invests in 
contracted renewable energy projects. AEP has set a 
target of investing $2.2 billion in renewables by 2023. It 
took a big step toward this goal when it struck a deal 
(over 51 billion) to buy 724 megawatts of wind capacity 
from Sempra Energy. ALLETE has a nonutility subsid-
iary, ALLETE Clean Energy, that invests in renewable 
energy projects, and funds obtained from the sale of 
another nonutility business will be reinvested in this 
subsidiary. WEC Energy Group is taking majority stakes 
in some wind farms via a nonutility affiliate. The com-
pany believes its return on these investments will ex-
ceed that earned from its regulated utility operations. 
Ameren has announced about $1 billion of wind invest-
ments that will help it meet Missouri's renewable-
energy standard. The two major utilities in Michigan, 
CMS Energy and DTE Energy, are increasing their 
investments in renewables through their utility subsid-
iaries. Otter Tail Corporation's utility unit is construct-
ing a wind project. MGE Energys utility subsidiary just 
completed a wind farm. 

Even if a company has a contract with an electric 
utility or a large industrial customer, it assumes coun-
terparty risk. This was illustrated by the Chapter 11 
bankruptcy filing of Pacific Gas and Electric in Califor-
nia. Some companies in the Electric Utility Industry 
(including NextEra Energy and Consolidated Edison, 
each covered in Issue 1) have exposure to this. It is 
possible that the Federal Energy Regulatory Commis-
sion will try to enforce the contracts, but whether it or 
the Bankruptcy Court have the final say remains to be 
seen. 

Conclusion 

Most electric utility equities have fared well so far this 
year. As of late 2018, investors were concerned about the 
possibility of as many as three interest-rate hikes from 
the Federal Reserve in 2019. It now appears more likely 
that there will be just one increase—or none at all—this 
year. This makes utility issues, and their above-average 
dividend yields, more attractive for investorldAs a 
result, the price of most of the stocks we cover in the 
Electric Utility Industry has risen since the start of the 
new year. In some cases, the advance has been more 
than 10%. Evergy i,s one of the exceptions, having fallen 
after Wall Street reacted unfavorably to disclosures 
made with the companys fourth-quarter earnings re-
lease and conference call in February. 

Even before the prices of utility equities began their 
latest rise, these stocks were not cheap. Indeed, most are 
trading within their 3- to 5-year Target Price Range. The 
group's average interest rate, at 3.4%, is low, by histori-
cal standards. 

Readers might notice that Vectren is no longer in-
cluded among the utilities covered in Issue 5. The 
company was acquired by CenterPoint Energy at the 
start of February. For the first time in several years, no 
utility mergers or acquisitions are pending, although 
several companies are involved in asset sales or pur-
chases. 

Paul E Debbas, CFA 
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ECONOMIC AND STOCK MARKET COMMENTARY 
Trade war fears were front and center as 
we went to press-and investors were 
feeling the pinch, after the United States 
decided to drastically raise tariffs on A 
range of goods produced in China. This 
trade move came after our nation accused 
China of reneging on its promises. By 
comparison, earlier hopes for a détente 
with that nation (along with a more ac-
commodative approach on interest rates 
by the Federal Reserve) had sent equities 
up sharply. 

Meanwhile, the economy is still defying 
predictions of a slowdown. To wit, days 
after the government reported a 3.2% 
jump in first-quarter GDP, it issued data 
showing a surge in jobs. In all, 263,000 
positions were added in April, while job-
lessness fell to 3.6%-a 50-year low. The 
brightening employment picture along 
with strong consurner confidence suggest 
the second quarter will hold its own from 
a growth standpoint.That said, recent sur-
veys have shown lesser improvement in the 
manufacturing and non-manufacturing 
sectors, while our trade war with China 
has heated up. 

Earnings reporting season is largely in 
the books, and it remains an uplifting one,  

with some 75% of the S&P 500 companies 
issuing positive surprises. In all, earnings 
are showing scant change; but that is better 
than the 4% decline generally forecast. 

The Federal Reserve is still on board, 
with the bank voting in early May to keep 
interest rates unchanged. In making its de-
cision, the Fed cited solid economic activity 
(highlighted by a strong labor market), 
while noting that inflation for items other 
than food and energy was running below 
its 2% target. Such crosscurrents point to a 
stable interest-rate policy for most of 2019, 
with anylate-year move more likely to be a 
rate cut than a rate increase. 

Finally, some moderation in business 
activity is likely, with growth possibly 
averaging just 2.0%-2.5% by the second 
half. That's especially so if efforts at fiscal 
compromise in a divided Congress fail, 
or harsh trade winds-such as those now 
blowing in from China-intensify. 

Conclusion: For now, keeping a calm 
hand and a focus on high-quality stocks 
seems prudent. Please refer to the inside 
back cover of Selection & Opinion for our 
statistically-based Asset Allocation Mod-
el's current reading. • 
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Model Portfolios: Recent Developments 

PORTFOLIO I 
We are making two changes to Portfolio 
I this week. Gartner and Intercontinen-
tal Exchange are being replaced since 
these stocks are no longer timely. In their 
place, we are adding the shares of General 
Mills and S&P Global. General Milli' is a 
manufacturer of branded consumer foods 
that are sold through retail stores. The 
company has posted decent results lately, 
thanks to price increases implemented in 
the second half of calendar 2018, a measure 
ofimprovement from its yogurt operation, 
and easing cost inflation. Looking forward, 
long-term prospects appear fairly solid 
here. General Mills ought to benefit from 
a greater emphasis on higher-growth 
products and efforts to reshape its portfolio 
through acquisitions and divestitures. A 
greater focus on traditional yogurt varieties 
should also help, given that the company 
has struggled to make inroads into the 
Greek yogurt category. 

Meanwhile, S&P Global is a worldwide 
information provider serving financial and 
business markets through brands such as 
Standard& Poor's and Platts. The company 
has posted healthy bottom-line growth 
over a long time frame, and we expect that 
this pattern will continue. S&P's Ratings 
division will likely experience headwinds 
going forward, owing to reductions in 
global bond issuances. But this should be 
more than offset by solid performances 
from the Market Intelligence, Indices, and 
Platts businesses. 

PORTFOLIO 11 
We are rnaking no changes to Portfolio 
II this week. March-quarter reports have 
continued to roll in from many of our 
holdings, including International Flavors 
& Fragrances. It reported first-quarter 
earnings of $1.57 a share, versus the con-
sensus estimate of $1.50. Sales jumped 
39%, year,  over year, to $1.3 billion, driven 
by the recent acquisition of Frutarom. 
Absent this addition, sales were up 3%. 
Results lagged at both the Scent and the 
Taste segments due to rising raw materials 
costs, while Frutarorn added handsomely 
to profits. Looking ahead, management 
reiterated its full-year guidance for share  

earnings of $6.30-$6.50 and revenue of 
$5.20 billion-$5.30 billion. The consensus 
estimates stand at $6.33 and $5.22 billion, 
respectively. 

Meanwhile, Realty Income reported 
March-period earnings of $0.82 a share, 
$0.02 above the consensus. Revenue grew 
11% on a year-over-year basis to $354.4 
million. That was above the consensus 
estimate of $347.6 million. The company 
guided 2019 funds from operations to a 
range of $3.28-$3.31 a share. The con-
sensus FFO estimate stands at $3.29. We 
continue to like Reab y Income shares here. 

Finally, Mondelez International reported 
first-quarter earnings of $0.65 a share, 
$0.04 above the consensus. Revenue fell 
3%, to $6.5 billion compared to a year 
ago, driven lower by unfavorable currency 
fluctuations. Still, Mondelez reiterated its 
previous guidance of 2019 share net of 
$2.43-$2.48 and revenues between $25.66 
billion-$25.91 billion. The consensus 
stands at $2.47 a share on revenues of 
$25.84 billion. 

PORTFOLIO III 
The equity markets have grown choppy 
during the early days of May. While the 
U.S. economy continues to show surpris-
ing resilience, and the Federal Reserve 
has put further interest rate hikes on hold, 
investor attention has again returned to the 
high-stakes trade dispute between the U.S. 
and China. Indeed, tensions between the 
two nations have suddenly flared, after it 
looked as if a final agreement was close to 
being inked. As of this writing, the situa-
tion was still unresolved, causing anxiety 
and profit-taking across Wall Street. 

Against this backdrop, the technology 
sector, where issues like Apple and Intel 
reside, has been among the hardest hit. 
That's because many of these names gen-
erate significant sales in China. Apple, in 
particular, relies on that country for almost 
20% of its top line, though that figure may 
be dropping as the tech giant focuses more 
on its services business. 

Intel stock, meanwhile, has been in retreat  

mode, as have many of the large semi-
conductor suppliers. Aside from China-
related concerns, the chipmaker has 
spooked investors with some cautious 
words about its future. First, Intellowered 
its 2019 revenue guidance, mainly point-
ing to lingering weakness in the uneven 
datacenter market. Then the company 
indicated that sales would likely advance 
at an only low-single-digit annual clip over 
the next three years, as PC sluggishness 
offsets inroads by new AI products. These 
headlines have pushed /NTCshares down 
about 20% from their recent 52-week high 
of near $60. For our part, we intend to 
maintain our position in the stock, at least ' 
untilwe find a more attractive replacement. 
Portfolio III is unaltered this week. 

PORTFOLIO IV 
The U.S. stock market pulled back some-
what in early.  May. Although the economy 
on our shores has been making progress, 
concerns about trade relations with China 
have put pressure on stocks. Specifically, 
shares of technology providers and in-
dustrial companies have been particularly 
vulnerable to the news, which has likely 
contributed to the recent weakness in 
Portfolio IV holdings Intel and Cateapil-
lar. Hopefully, relations with China will 
improve in the months ahead. 

Elsewhere, first-quarter earnings season 
is drawing to a close. Among our hold-
ings, we recently heard from Consolidated 
Edison, which put out respectable first-
quarter numbers. Looking ahead, the 
utility should benefit from higher rates, as 
well as ongoing investments in renewable 
energy projects. Meanwhile, Southern 
Company delivered a somewhat uninspiring 
report. The company has been selling some 
assets and is working to complete a sizable 
nuclear power project that has encoun-
tered delays. While our utility stocks offer 
limited potential for capital gains, they do 
provide stability, as well as solid dividend 
yields. Furthermore, these issues tend to be 
viewed as safe havens and should hold up 
well in challenging markets. Finally, a be-
nign interest-rate outlook should be a plus 
for these stocks, as well.We are not making 
any trades in Portfolio IV this week. III 
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PORTFOLIO I: STOCKS WITH ABOVE-AVERAGEYEAR-AHEAD PRICE POTENTIAL 

Primarily suitable for more aggressive investors 

Ratings & 
Reports 

Page Ticker Company 
Recent 
Price Timeliness Safety P/E Yield% Beta 

Financial 
Strength indusby Name 

974 ALSN Allison Transmission 45.80 2 3 9.7 13 1.05 B+ Auto Parts 

2638 GOOG Alphabet Inc. 1174.10 2 1 222 Nil 1.05 A4-1- Internet 

2541 AXP Amer. Express 118.22 2 1 142 1.4 1.05 A++ Financial Svcs. (Div.) 

2544 AON Aon plc 176.79 2 .1 19.6 1.0 0.95 A+ Financial Svcs. (Div.) 

1967 BFB Brown-Forman 'B 52.46 2 1 28.4 1.3 0.80 A Beverage 

2562 AJG Gallagher (Arthur J.) 82.26 1 1 203 2.1 0.95 A Financial Svcs. (Div.) 

1914 GIS Gen.] Mills 51.19 2 1 16.1 3.9 0.75 A Food Processing 

388 G Genpact Limited 36.00 1 2 18.0 0.9 0.80 B++ Industrial Services 

987 GPC Genuine Parts 99.09 1 1 16.8 3.1 0.90 A+ Auto Parts 

1140 HD Home Depot 194.77 2 1 19.4 2.8 1.05 AA4 Retail Building Supply 

440 INFO IHS Markit 56.08 2 3 21.6 Nil 1.05 B++ Information Services 

807 IQV IQVIA Holdings 134.37 1 3 21.1 Nil 0.95 B+ Medical Services 

1012 EL Lauder (Estee) 167.29 2 2 30.9 1.0 0.90 A Toiletries/Cosmetics 

2126 LAD Lithia Motors 115.09 2 3 10.0 1.0 1.20 B-1-1- Retail Automotive 

184 MDT Medtronic plc 89.27 2 1 16.5 2.3 0.85 A-14 Med Supp Invasive 

957 MSI Motorola Solutions 141.75 1 2 18.5 1.6 1.00 B++ Telecom. Equipment 

1980 PEP PepsiCo, Inc. 125.98 1 1 21.7 3.0 0.75 A-i-F Beverage 

369 QSR Restaurant Brands Infl 67.32 2 3 22.1 3.0 1.05 B+ Restaurant 

444 SPGI S&P Global 214.60 2 2 23.7 1.1 1.10 A Information Services 

792 USB U.S. Bancorp 52.56 2 1 12.4 2.9 1.00 A Bank (Midwest) 

To qualify for purchase in the above portfolio, a stock must have a Timeliness Rank of 1 or 2 and a Financial Strength Rating of at least B+. lf a stock's 
Timeliness rank falls to 3, or lower, it will be automatically removed. Stocks in the above portfolio are selected and monitored by Michael E Napoli, 
Senior Analyst. 

PORTFOLIO II: STOCKS FOR INCOME AND POTENTIAL PRICE APPRECIATION 

Primarily suitable for more conservative investors 

Ratings & 
Reports 

Page Ticker Company 
Recent 
Price Timeliness Safety P/E Yield% Beta 

Financial 
Strength Industry Name 

917 T AT&T Inc. 30.53 2 1 8.4 6.7 0.75 Ai+ Telecom. Services 

1584 ARLP Alliance Resource 18.64 1 3 6.1 11,5 1.20 B+ Metals & Mining (Div.) 

2510 CM.TO  Can. Imperial Bank 111.98 3 1 9.3 5,1 0.80 A+ Bank 

505 CVX Chevron Corp. 118.27 2 1 16.3 4.0 125 A++ Petroleum (Integrated) 

356 CBRL Cracker Barrel 168.01 3 2 17.5 3.1 0.70 A Restaurant 

308 DAL Delta Air Lines 57.17 3 3 8.5 2.6 1.15 B+ Air Transport 

1974 DEO Diageo plc 167.50 3 1 23.6 2.0 0.90 A+ Beverage 

627 EPO Enterprise Products 28.54 2 3 13.9 6.3 1.30 B+t- Pipeline MI.Ps 

574 IFF Intl Flavors & Frag. 135.00 2 1 20.8 2.2 0.90 A+ Chemical (Specialty) 

214 JNJ Johnson & Johnson 139.97 3 1 20.6 2.8 0.85 AA-F Med Supp Non-Invasive 

717 LMT Lockheed Martin 330.90 3 1 16.8 2.7 0.85 A++ Aerospace/Defense 

1141 LOW Lowe's Cos. 107.12 2 2 17.7 2.0 1.05 A+ Retail Building Supply 

1929 MDLZ Mondelez Infl 51.01 3 2 20.4 2.2 0.95 A Food Processing 

959 NOK Nokia Corp. ADR 5.04 3 3 16.8 4.4 0.90 B+ Telecom. Equipment 

1636 PFE Pfizer, Inc. 40.83 2 1 20.4 3.5 0.90 Ai+ Drug 

1542 0 Realty Income Corp. 66.63 1 2 49.4 4.1 0.65 A R.E.I.T. 

2319 RCL Royal Caribbean 127.28 3 3 12.7 2.2 1.15 B-14 Recreation 

316 UPS United Parcel Serv. 102.09 3 1 13.7 3.8 0.95 A Air Transport 

971 WBA Walgreens Boots 52.94 3 2 11.6 3.3 0.90 A+ Pharmacy Services 

416 WM Waste Management 104.72 1 1 24.1 2.0 0.75 A Environmental 

To qualify for purchase in the above portfolio, a stock must have a yield that is in the top half of the Value Line universe and a Safety Rank of 3 or better. 

Stocks are selected and monitored by Wayne Nef, Senior Analyst. 
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PORTFOLIO III: STOCKS WITH LONG-TERM PRICE GROWTH POTENTIAL 
Primarily suitable for investors with a 3- to 5-year horizon 

Ratings & 
Reports 

Page Ticker Company 
Recent 
Price Timeliness 	Safety 	P/E Yield% Beta 

3- to 5-Yr. 
Apprec. 
Potential industry Name 

2589 ADBE Adobe Systems 277.07 49.9 Nil 1.15 30-75% Computer Software 

757 ALL Allstate Corp. 95.66 10.5 2.1 0.80 65-110 Insurance (Prop/Cas.) 

1990 MO Altria Group 52.94 12.6 6.0 0.70 60-115 Tobacco 

1397 AAPL Apple Inc. 202.86 172 1.5 1.05 25-70 Computers/Peripherals 

2119 AN AutoNation, Inc. 40.95 9.2 Nil 1.10 70-155 Retail Automotive 

2508 BK Bank of NY Mellon 48.14 11.2 2.3 1.10 85-150 Bank 

434 CSGP CoStar Group 495.31 49.5 Nil 1.10 10-60 Information Services 

2330 DIS Disney (Walt) 133.44 15.7 1.3 0.95 15-40 Entertainment 

2010 EA Electronic Arts 92.73 27.0 Nil 1.00 35-100 Entertainment Tech 

2645 FB Facebook Inc. 189.77 23.0 Nil 1.10 70-155 Internet 

309 FDX FedEx Corp. 180.66 10.7 1.6 1.25 70-110 Air Transport 

1918 HRL Hormel Foods 38.80 20.5 2.2 0.65 30-70 Food Processing 

1361 INTC Intel Corp. 50.48 11.6 2.5 1.05 80-110 Semiconductor 

1165 IP lel Paper 46.02 9.1 4.3 125 85-180 Paper/Forest Products 

2111 PVH PVH Corp. 121.82 11.7 0.1 1.15 40-105 Apparel 

411 RSG Republic Services 82.66 25.7 1.9 0.75 10-45 Environmental 

313 LUV Southwest Airlines 52.21 10.2 12 120 65-150 Air Transport 

371 SBUX Starbucks Corp. 77.96 27.1 2.0 0.95 30-60 Restaurant 

818 UNH UnitedHealth Group 238.05 16.1 1.5 1.00 30-60 Medical Services 

2582 V Visa Inc. 160.21 * 29.0 0.7 1.00 10-35 Financial Svcs. (Div.) 

To qualify for purchase in the above portfolio, a stock must have above-average 3- to 5-year price-appreciation potential. As the price of a stock in this 

Portfolio rises, the computed appreciation potential may fall; it may still be held. This portfolio is most appropriate for investors focused on long-term 

capital gains. Stocks in the above portfolio are selected and monitored by Justin Hellman, Editorial Analyst. 

PORTFOUO IV: STOCKS WITH ABOVE-AVERAGE DIVIDEND YIELDS 
Primarily suitable for investors interested in current income 

Ratings & 
Reports 

Page Ticker Company 
Recent 
Price limeliness Safety 	P/E Yield% Beta 

Financial 
Strength 	Industry Name 

917 AT&T Inc. 30.53 2 8.4 6.7 0.75 Ai4 Telecom. Services 

903 LNT Alliant Energy 46.88 3 20.8 3.0 0.60 A Electric Util. (Central) 

2455 BX Blackstone Group LP 38.85 NR 12.1 3.8 125 B++ Public/Private Equity 

706 BA Boeing 357.23 3 18.8 2.3 1.15 Aerospace/Defense 

1991 BT1 Brit Am. Tobacco ADR 37.48 4 6.7 7.3 0.95 Tobacco 

152 CAT Caterpillar Inc. 133.67 3 10.8 3.1 1.30 A+ Heavy Truck & Equip 

1968 KO Coca-Cola 48.00 2 22.9 3.3 0.70 A4-+ Beverage 

137 ED Consol. Edison 85.21 3 20.5 3.5 0.45 A+ Electric Utility (East) 

984 ETN Eaton Corp. plc 81.03 2 13.7 3.5 1.20 A+ Auto Parts 

1361 INTC Intel Corp. 50.48 3 11.6 2.5 1.05 A++ Semiconductor 

1194 KMB Kimberly-Clark 126.18 3 19.0 3.3 0.75 A+ Household Products 

578 LYB LyondellBasell Inds. 83.25 3 9.3 4.8 1.35 A Chemical (Specialty) 

365 MCD McDonald's Corp. 198.04 3 242 2.4 0.80 Ai- Restaurant 

1628 MRK Merck & Co. 77.90 1 16.8 2.8 0.95 A++ Drug 

2631 PAYX Paychex, Inc. 83.48 1 27.1 3.0 1.00 A IT Services 

1636 PFE Pfizer, Inc. 40.83 2 20.4 3.5 0.90 A++ Drug 

1563 PRU Prudential Fin'l 100.87 3 7.9 4.0 1.30 Insurance (Life) 

146 SO Southem Co. 52.86 3 173 4.7 0.50 A Electric Utility (East) 

316 UPS United Parcel Serv. 102.09 3 13.7 3.8 0.95 A Air Transport 

416 WM Waste Management 104.72 1 24.1 2.0 0.75 A Environmental 

To qualify for purchase in the above portfolio, a stock m ust have a yield that is at least 1% above the median for the Value Line universe, and a Financial 

Strength Rating of at least B+. Stocks are selected and monitored by Adam Rosner, Editorial Analyst. 
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Low-Risk Stocks for Worthwhile Total Return 

This week, we have screened the Value Line 
database for stocks that should provide a 
worthwhile total return on a risk-adjusted 
basis. First, we limited the field to equities 
with Safety ranks of 2 (Above Average), 
or better. By definition, these are stocks 
that, in our opinion, have less than normal 
total risk. 

Then, we required price appreciation 
potential to 2022-2024 of at least 60%, 
compared with the current median of 55%, 
which should provide an opportunity for 
respectable, risk-adjusted capital gains over 
the longer term. Next, we specified that the 
remaining equities must have a current div-
idend yield of at least 3.0%, 80 basis points 
higher than the 2.2% median yield for the  

Value Line universe. We further limited the 
selection to stocks with projected three- to 
five-year average annual dividend growth 
of, at least 6.0% (well above the average 
pace of inflation that Value Line forecasts 
for the same period). To tie the growth and 
income criteria together, we required an 
average annual total return over the next 
three to five years of at least 14%. We note 
that our requirement for average annual 
total return is favorable, given what is 
currently available on low-risk assets. For 
reference, we also present the projected 
average annual earnings growth over the 
three- to five-year pull for companies that 
survived this examination. 

Of course, the high investment quality  

implied by the above criteria would suggest 
limited opportunities for a combination 
of good dividend yield and worthwhile 
three- to five-year price gains. Indeed, the 
resulting roster is a rather small group of 
stocks that appears suitable for patient in-
vestors who seekworthwhile total returns, 
but are also averse to excess risk. 

We 'would advise investors to use this 
screen, and all others presented in Selection 
& Opinion, as a starting point for investi-
gating stocks that meet specific investment 
criteria. We suggest that a point for further 
investigation would begin by consulting 
the latest Ratings & Reports page for those 
stocks of interest. • 

LOW-RISK STOCKS FOR WORTHWHILE TOTAL RETURN 
Ratings & 
Reports 

Page Ticker Company Safety 
3- to 5-Yr. 

EPS Growth, % 

3- to 5-Yr. 
Avg. Apprec. 
Potential, % 

Current 
Yield, % 

3- to5-Yr. 
Dividend 

Growth, % Total Return, % 

1990 MO Altria Group 2 8.5 90 6.0 9 21 

832 AMGN Amgen 1 7.0 80 3.4 7 18 

762 CNA CNA Fin'l 2 11.5 100 3.1 7 21 

967 CVS CVS Health 1 8.0 100 3.6 9 21 

1983 CAJ Canon Inc. ADR 1 12.0 100 5.0 6 22 

2561 BEN Franklin Resources 2 7.5 95 3.3 12 20 

2628 INFY Infosys Ltd. ADR 1 12.0 120 3.4 15 24 

1156 LEG Leggett & Platt 2 9.0 90 4.1 7 20 

1721 MSM MSC Industrial Direct 2 11.0 120 3.2 7 24 

2396 OMC Omnicorn Group 2 6.5 70 3.3 7 17 

518 PSX Phillips 66 2 12.5 80 4.2 10 19 	. 

1778 SIEGY Siemens AG (ADS) 2 9.5 85 3.7 7 19 

1781 MMM 3M Company 1 8.5 65 3.2 8 16 

316 UPS United Parcel Sem 1 8.5 65 3.8 8 16 

971 WBA Walgreens Boots 2 10.0 115 3.3 7 24 

2533 WFC Wells Fargo 2 5.0 75 3.9 6 18 
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Stocks for Dividend Growth with Low Risk 

In this screen, we turned our attention to 
low-risk stocks that have good records for 
dividend growth. In addition, our selec-
tion criteria focused on those issues that 
our analysts project to continue providing 
investors with dividends that are likely to 
increase at above-average rates. 

We began our search with stocks whose 
dividends have advanced at a compound 
annual rate of at least 6% over the last five 
years. Similarly, we next narrowed the list 
to equities with projected annual dividend 
growth rates of at least 6% over the next 
three to five years. We also set a minimum 
estimated yield for the year ahead of 3.5%, 
which is 130 basis points (100 basis points  

is equivalent to one percentage point) 
higher than the current median of 2.2% 
for all dividend-paying stocks under our 
review. For comparative purposes, we also 
show payout ratios (all dividends as a per-
centage of net profit) for the most recent 
fiscal year. 

We then restricted our search to stocks with 
Safety ranks of at least 2 (Above Average), 
and Financial Strength Ratings of B++ or 
better (B+ is Average). Companies whose 
shares earn high marks for these metrics 
generally will fare better in volatile markets 
than the typical stock under our review. 
That said, their low-risk profile may cause 
them to underperform in a rising market. 

The set of stocks that made the fmal cut are 
not only judged to be safer than most, but 
also possess proven and prospective divi-
dend growth rates that have and are likely 
to advance at a rate exceeding the average 
rate of inflation under the time periods 
chosen under this review. Unlike some of 
our recent screens, this roster includes a 
somewhat narrower range of equities, with 
bank and utility stocks making up a larger 
portion of the total. As usual, we advise 
investors to carefully review both full-page 
and supplementary analyses in our Ratings 
& Reports before making commitments 
to any of the equities on the list of stocks 
below. II 

STOCKS FOR DIVIDEND GROWTH WITH LOW RISK 

Ratings & 
Reports 

Page Ticker Company 
Dividend 
Yield, % Safety 

Payout 
Ratio,% 

Last 
5Years, % 

Next3-5 
Years, % 

Financial 
Strength 
Rating industry 

1990 MO Altria Group 6.0 2 72 9 9 Bi-i- Tobacco 

2503 BBT BB&T Corp. 3.5 2 42 11 8 A Bank 

1748 BP Brookfield Infrastruc. 4.9 2 NMF 12 8 Bii- Diversified Co. 

967 US CVS Health 3.6 1 34 28 9 A1-1- Pharmacy Services 

984 ETN Eaton Cali. plc 3.5 2 52 12 7 A+ Auto Parts 

911 FTS.TO  Fortis Inc. 3.7 2 46 7 6 B14 Electric Util. (Central) 

2521 NA.TO  Nat'l Bank of Canada 4.3 2 44 9 7 Bi-F Bank 

913 OGE OGE Energy 3.8 2 64 10 8 A Electric Util. (Central) 

163 PCAR PACCAR Inc. 4.8 2 37 9 7 A Heavy Truck & Equip 

2525 RY.TO  Royal Bank of Canada 4.0 1 45 9 7 A Bank 

1547 SPG Simon Property Group 5.0 2 99 14 7 A R.E.I.T. 

933 T.TO TELUS Corporation 4.6 2 70 10 7 B4-F Telecom. Services 

2531 TD.TO  Toronto-Dominion 4.0 1 40 11 9 A Bank 

316 UPS United Parcel Serv. 3.8 1 53 8 8 A Air Transport 

2533 WFC Wells Fargo 3.9 2 41 24 6 A Bank 
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Growth Stocks with Low Risk 

This list is designed for investors seeking 
stocks with a combination of worthwhile 
long-term appreciation potential and low 
risk 

We began by screening for companies 
whose share earnings have compounded 
at a minimum 7% annual rate over the past 
five years and which are expected to also 
maintain at least a 7% annual growth rate 
over the next 3 to 5 years. 

Next, we pared the list to stocks with price 
appreciation potential of at least 6o% over 
the next three to five years, measured 
from the mid-point of each issue's target 
price range. By way of comparison, the 
current median appreciation potential 
for the entire Value Line universe is 55%, 
suggesting the long-term performance 
of the stocks in this list should be good  

on a risk-adjusted basis. On point, to 
control for risk, we required that all 
stocks selected have a Safety rank of at 
least 2 (Above Average). Goink one step 
further, we also set better-than-average 
hurdles for the two measures that deter-
mine the Safety rank. We required that 
each selection have a Financial Strength 
rating of at least B++ and a score of 80 or 
more on the Price Stability Index, whose 
range runs from 5 to 100. These factors 
should help select those companies with 
low risk profiles. 

Given these relatively stringent criteria, 
it isn't surprising that there were not too 
many issues in our universe that made the 
final cut. In fact, selecting growth stocks 
in the context of worthwhile appreciation 
potential and low risk is a difficult task. 
Nonetheless, the stocks listed below com- 

prise an elite group. Meanwhile, many 
stocks, including some with better histor-
ical and prospective earnings growth, were 
eliminated due to their less-than-stellar 
marks for Financial Strength or their vol-
atile share price movements. That said, as 
mentioned, the equities included below are 
likely to provide investors with favorable, 
risk-adjusted returns over the next 3 to 5 
years, reflecting each issue's prospects for 
worthwhile price appreciation during that 
time frame. 

Those wanting to hold low-risk stocks 
with good prospects may consider most 
of the choices listed below. As always, 
we strongly urge investors to consult the 
individual analyses in Part 3, Ratings & 
Reports, before committing to any of the 
issues that appear in this screen. • 

GROWTH STOCKS WITH LOW RISK 

Ratings & 
Reports 

Page Ticker Company Safety 

3-5Year 
APPfec. 
Por I,% 

Annual E.P.S. Growth 

Price 
Stability 

index 

Financial 
Strength 
Rating Industry 

Last 
5Years, % 

Next3-5 
Years, % 

757 ALL Allstate Corp. 1 90 11.5 11.5 100 A+ Insurance (Prop/Gas.) 

1990 MO Altria Group 2 90 11.0 8.5 90 B-14 Tobacco 

832 AMGN Amgen 1 80 15.0 7.0 BO Afi• Biotechnology 

2508 BK Bank of New York Mellon 2 120 12.5 8.5 85 A Bank 

1967 BFB Brown-Forman 9' 1 65 7.5 13.5 95 A Beverage 

1799 CBOE Cboe Global Markets 2 60 13.0 14.5 85 A Brokers & Exchanges 

1022 CMCSA Comcast Corp. 2 75 14.5 12.0 90 A CablelV 

2552 DFS Discover Fin'l Svcs. 2 70 7.5 7.5 80 A Financial Svcs. (Div.) 

1757 GHC Graham Hldgs. 2 65 9.5 11.0 85 A Diversified Co. 

324 JBHT Hunt (J.B.) 2 70 12.0 11.5 80 A Trucking 

1156 LEG Leggett & Platt 2 90 12.5 9.0 85 A Furn/Horne Furnishings 

316 UPS United Parcel Serv. 1 65 7.0 8.5 95 A Air Transport 
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Selected Yields 

TAXABLE 
Recent 
(5/8/19) 

3Months Ago 
(2/6/19) 

Year Ago 
(5/9/18) 

Market Rates 
Discount Rate 3.00 3.00 225 
Federal Funds 2.25-2.50 2.25-2.50 150-1.75 
Prime Rate 5.50 5.50 4.75 
30-day CP (Al/P1) 2.43 2.45 1.88 
3-month LIBOR 2.56 2.74 2.35 

U.S. Treasury Securities 
3-month 2.42 2.41 1.88 
6-month 2.44 2.49 2.05 
1-year 2.38 2.55 225 
5-year 229 2.50 2.84 
10-year 2.48 2.70 3.00 
10-year (inflation-protected) 0.65 0.86 0.82 
30-year 2.89 3.03 3.16 
30-year Zero 2.95 3.08 3.18 	. 

Common Stocks 

VL Stocks (Median) 220 2.20 2.10 
DJ Industrials (12-mo. est.) 2.50 2.40 2.30 
VL Utilities 3.30 3.50 3.50 

Recent 3Months Ago Year Ago 
TAXABLE (5/8/19) (2/6/19) (5/9/18) 

Corporate Bonds 
Financial (10-year) A 3.39 3.74 4.08 
Industrial (25/30-year) A 4.01 4.15 4.31 
Utility (25/30-year) A 4.06 4.30 4/9 
Utility (25/30-year) Baa/BBB 4.40 4.68 4.62 
S&P 500 High Yield Corp. Bond Index 4.79 5.15 5.16 

Foreign Bonds (10-Year) 
Canada 1.71 1.93 2.39 
Germany -0.04 0.16 0.56 
Japan -0.05 -0.01 0.05 
United Kingdom 1.14 1.22 1.46 

Mortgage-Backed Securities 
GNMA 5.5% 3.94 3.67 3.50 
FHLMC 5.5% (Gold) 3.54 3,89 3.50 
FNMA 5.5% 3.52 3.82 3.36 

Preferred Stock 
Utility A 6.02 6.05 6.05 
Financial BBB 6.00 5.98 5.93 
Financial Adjustable A 5.50 5.50 5.51 

TAX-EXEMPT 

Bond Buyer indexes 
20-Bond index (Ws) 3,73 4.22 3.89 
25-Bond Index (Revs) 4.21 4.69 4.38 

General Obligation Bonds (G04 
1-year AAA 1.52 1.62 1.74 
1-year A 1.78 1.74 1.95 
5-year AAA 158 1.75 2.09 
5-year A 1.93 2.02 2.55 
10-year AAA 1,77 2.19 2.42 
10-year A 222 2.61 3.00 
25/30-year AAA 2.40 2.99 2.95 
25/30-year A 2.87 3.43 3.84 

Revenue Bonds (Revs) (15Years) 
Education AA 2.27 2.87 3.04 
Electric AA 2.45 3.09 2.90 
Water/Sewer AA 229 2.87 3.02 
Hospital AA 2.46 3.02 3.19 
Toll Road AA 2.34 2.87 3.06 

Solute:Bloomberg Rome LP. 

Federal Reserve Data 

BANK RESERVES (Two-Week Period; in Millions, Not Seasonally Adjusted) 

Recent Levels Average Level Over the Last... 

4/24/19 4/10/19 Change 12 Wks. 26 Wks. 52 Wks. 

Excess Reserves 1425647 1468913 -63266 1501495 1557610 1688571 
Borrowed Reserves 24 36 -12 23 59 123 
Net Free/Borrowed Reserves 1425623 1468877 -63254 1501472 1557552 1688448 

MONEY SUPPLY (One-Week Period; in Billions, Seasonally Adjusted) 

Recent Levels Annual Growth Rates Over the Last... 

M1 (Currency+demand deposits) 

M2 (M1+savings+small time deposits) 

4/22/19 

3757.6 

14489.4 

4/15/19 

3739.4 

145123 

Change 

182 

-22.9 

3 Mos. 

2.4% 

1.7% 

6 Mos. 

2.4% 

3.2% 

12 Mos. 

2.8% 

3.6% 

Sem United States Feneral Restive Bank 
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Tracking the Economy 

Major Insider Transactionst 

PURCHASES 

Latest 
Full-Page Report Company Insider, Title Date Shares Traded Shares Held Price Range Recent Price 

974 Allison Transmission G. F. Bohley, VP 4/26/2019 5,000 40,940 $46.00 45.80 

1902 Archer Daniels Midrd J. R. Luciano, Pres. 4/29/2019 23,657 569,152 $42.30 42.71 

1902 Archer Daniels Midrd R. G. Young, CFO 4/29/2019 6,000 349,743 $42.76 42.71 

1616 Biogen M. Vounatsos, Dir. 5/1/2019 4,351 21,007 $231.48 229.02 

611 Kinder Morgan Inc. R. D. Kinder* 4/29/2019 200,000 239,801,954 $19.89 19.56 

1992 Philip Morris Intl M. R. Kunst Officer 4/29/2019 2,500 15,310 $84,67 84.43 

1183 Sealed Air E. L. Doheny II, Pres. 5/3/2019 5,000 167,246 $45.00 43.93 

SALES 

Latest 
Full-Page Report Company Insider, Title Date Shares Traded Shares Held Price Range Recent Price 

2616 Accenture Plc R. Lumb, Officer 4/29/2019 18,000 95,115 $181.19-$181.72 173.94 

1323 Avnet, Inc. J. A. Lawrence, Dir. 5/1/19-5/2/19 187,495 520,620 $46.90-$48.09 45.79 

2546 BlackRock, Inc. L. Fink, Chair. 4/30/2019 31,250 975,255 $480.394484.34 463.77 

2575 PayPal Holdings W. J. Ready, EVP . 	4/26/2019 46,038 56,283 $108.54-$109.72 108.95 

772 Progressive Corp. J. A. Barbagallo, Officer 4/26/2019 48,000 84,370 $75.78 72.79 

1184 Si lgan Holdings A. J. Greenlee, Pres. 5/1/19-5/3/19 110,000 61,367 $29.81-$30.02 29.85 

1733 Stanley Black & Decker J. M. Loree, Pres. 4/26/2019 56,699 88,854 $145.14 143.63 

* Beneficial owner of more than 10% of common stock 
t Includes only large transactions in U.S.-traded stocks; excludes shares held in the form of limited partnerships, excludes options & family trusts 
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VALUE LINE ASSET ALLOCATION MODEL (Based only on economic and financial factors) 

Current 
	

Previous 
(last adjusted at market open 4/5/19) 

	
(before 4/5/19) 

INDUSTRY PRICE PERFORMANCE 
LAST SIX WEEKS ENDING 5/7/2019 

7 Best Performing Industries 

Q2 2018 	Q3 2018 	04 2018 • 01 2019 Q2 2019 
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New Highs 

New Lows 

New Highs 

New Lows 

Previous 
Recent Week 

112 	238 

69 	36 
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Agilent Techn. 

Finning Infl 

Owens & Minor 
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Reports Rating Rating 	Page 
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Market Monitor 

Valuations and Yields 5/8 5/1 13-week range 50-week range 
Last niarket top 

(4-30-2019) 
Last market bottom 

(3-9-2009) 
Median price-earnings ratio of VL stocks 17.1 182 16.9 - 182 14.3 - 18.7 18.2 10.3 
P/E (using 12-mo. esf d EPS) of DJ Industrials 15.7 16.2 15.6 - 16.4 14.1 - 17.1 16.2 17.3 
Median dividend yield of VL stocks 2.2% 22% 2.2 - 23% 2.0 - 2.6% 2.2% 4.0% 
Div'd yld. (12-mo. est.) of DJ Industrials 2.5% 2.4% 2.4 - 2.5% 22 - 2.7% 2.4% 4.0% 
Prime Rate 5.5% 5.5% 5.5 - 5.5% 4.8 - 5.5% 5.5% 3.3% 
Fed Funds 2.4% 2.5% 2.4 - 2.5% 1.7 - 2.5% 2.5% 02% 
91-day T-bill rate 2.4% 2.4% 2.4 - 2.5% 1.9 - 2.5% 2.4% 0.3% 
AAA Corporate bond yield 3.7% 3.7% 3.6 - 3.9% 3.6 - 4.2% 3.7% 5.5% 
30-year Treasury bond yield 2.9% 2.9% 2.8 - 3.1% 2.8 - 3.4% 2.9% 3.7% 
Bond yield minus average earnings yield -2.1% -1.8% -2.2 - -1.8% -3.0 - -1.4% -1.8% -4.3% 

Short interest/avg. daily volume (5 weeks) 

Short interest/avg. daily volume (5 weeks) 16.7 16.6 13.7 - 16.8 11.8 - 19.1 16.6 8.6 
CBOE put volume/call volume .94 .91 .78 - .96 .67 - 1.41 .91 .93 

Common Stocks 
	

60%-70% 
Cash and Treasury Issues 
	

40%-30% 

8% 

7%- 
6%- 

5%- 

4%- 

3% 

2%- 
1%- 

0%  • • • • - • 	 z 	. 
Q2 2018 	Q3 20:18 	Q4 2018 	Q1 2019 	Q2 2019  

55%-65% 

45%-35% 

INTEREST RATES 

Previous 
Recent 	Week 

Prime Rate 5.5% 5.5% 

30-Yr. Treasury 2.9% 2.9% 

Fed Funds 2.4% 2.5% 

1111110 Pnme Rate 

30-Yr.Treasury 

Fed Funds 

VALUE UNE UNIVERSE  

Previous 
Recent 	Week 

Advances 

Declines 

Issues Covered 

Market Value 
($ Trillion) 

488 

1215 

1714 

36.136 

951 

755 

1713 

36.903 

Retail Automotive 

Building Materials 

Brokers & Exchanges 

Metal Fabricating 

Bank (Midwest) 

Homebuilding 

Public/Private Equity 

7 Worst Performing industries 

Pharmacy Services 

Telecom. Utility 

Precious Metals 

Biotechnology 

Oilfield Svcs/Equip. 

Metals & Mining (Div.) 

Newspaper 

The corresponding change in the Value Line 
Arithmetic Average* is +2.7% 

CHANGES IN FINANCIAL 
STRENGTH RATINGS 
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VALUE UNE ESTIIVIATED P/E,YIELD, APPRECIATION POTENTIALVERSUS DOW JONES INDUSTRIALS 
(January 2, 2003-May Z 2019) 
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Stock Market Averages 

THE VALUE LINE GEOMETRIC AVERAGES 

Arithmetic* 
Composite 

THE DOW JONES AVERAGES 

Composite 	Industrials Rails Utilities Composite Industrials Transportation Utilities 
1683 stocks 1607 stocks 10 stocks 66 stocks 1683 stocks 65 stocks 30 stocks 20 stocks 15 stocks 

5/2/2019 544.05 	410.73 10760.21 382.93 6306.59 8750.32 26307.79 10787.64 777.97 

5/3/2019 552.12 	416.87 10947.66 387.61 6402.26 8833.84 26504.95 10958.89 783.10 

5/6/2019 550.52 	415.63 10889.78 386.96 6384.82 8799.73 26438.48 10902.01 778.02 

5/7/2019 540.86 	408.16 10675.84 384.65 6274.54 8654.69 	' 25965.09 10670.47 775.14 

5/8/2019 538.86 	406.80 10641.31 380.02 6253.44 8631.40 25967.33 10638.22 765.94 

% Change 
last 4 weeks -1.6% 	-1.7% +1.7% -1.1% -12% -17% -0.7% -0.5% -1.0% 

WEEKLY VALUE LINE GEOMETRIC AVERAGES* (April 2, 2018-May 8, 2019) 
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lo 20.50:dt 11510) °,2 3.1% RELATIVE 
PIE RATIO 1,M1 ALLIANT ENERGY NDQ-1-NT FP ER ICEEN T  45.90 

T1MEUNESS 2 Lowered 318/19 

way 	2 Raised 9/28/07 

TECHNICAL 3 Lowered 2/22/19 
BETA 45 (1.00 - Market) 

46.6 46.3 34.9 35.4 41.0 45.6 Target Price Range 
2022 2023 2024 

21.2 15.8 18.8 22.2 23.8 27.1 
36.6 36.8 40,8 27.1 30.4 25.0 Low. 11 .4 10.2 21.9 14 6 17.0 20.9 

LEGENDS 
- 0.90 x Dbidends p sh 

&Wed by 'merest Rale 
• • • • Relative Price Strength 
24or-1 spilt 5/16 
Options: l'es 

Shaded area indicates recession 

80 
60 
50 
40 2022-24 PROJECTIONS 

Anil Total 
Price Gain Retum 

High 50 (+10%) 5% 
Low 35 (-25%) -2%  

KIR .1 30 
25 
20 0,1101iHo I'll 	

Hi. 1
,
1101 
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STOCK 	INDEX 
1 yr. 	22.5 	3.9 
3 yr. 	49.5 	49.2 
5 yr. 	99.5 	39.6 

iirEZ Institutional Decisions 
202011 302011 482011 

	

to luy 	226 	237 	251 

	

5011 	203 	201 	209 
Hld's(000) 165135 169468 180932 

Percen 24 	 
shares 	16 	' 	 
traded 	8 	 

i hiii It 111  1 1 
2015 -2016 

1llu  11 liil 11 1111111 1111111 IIL 
2-24 VALUE UNE PUB, LLC 2019 2020 2018 2014 2017 Alliant Energy, formerly called Interstate En-

ergy Corporation, was formed on April 21, 
1998 through the merger of WPL Holdings, 
IES Industries, and Interstate Power. WPL 
stockholders received one share of Inter-
state Energy stock for each WPL share, IES 
stockholders received 1.14 Interstate Ener-
gy shares for each IES share, and Interstate 
Power stockholders received 1.11 Interstate 
Energy shares for each Interstate Power 
share. 

2013 2009 2010 2011 2012 
14.97 
4.32 
2.19 
1.34 

15.95 
5.20 
2.80 
1.74 

15.30 
4.60 
2.40 
1.50 

Revenues per sh 
"Cash Floe per sh 
Earnings per sh A 

Div'd Dead per sh a  • t 

15.15 
4.40 
2.25 
1.42 

14.34 	14.58 
3.45 	3.45 
1.69 	1.65 
1.10 	1.18 

14.62 
3.97 
1.99 
126 

14.77 
3.34 
1.65 
.94 

15.10 
3.44 
1.74 
1.02 

15.51 
2.10 

.95 

.75 

15.40 
2.60 
1.38 
.79 

16.51 
2.75 
1.38 

.85 

13.94 
2.95 
1.53 

.90 

Cap'l Spending per sh 
Book Value per sh c 

6.15 6.75 6.50 6.64 3.78 4.25 	526 634 5.43 3.32 3.91 3.03 5.22 
27.55 21.80 23.05 15.54 16.41 	16.96 19.43 14.79 18.08 12.54 13.05 13.57 14.12 

Common Shs Outsfg D 250.00 242.00 240.00 221.87 226.92 227.67 231.35 236.06 221.89 221.31 221.79 222,04 221.97 
150 
.85 

4.1% 

Avg Ann'l PIE Ratio 
Relative P/E Ratio 
Avg Anal Div'd Yield 

19.1 
1.03 

3.2% 

16.6 
.87 

3.5% 

18.1 	22.3 
.91 	1.17 

3.6% 32% 

20.6 
1.04 

3.1% 

14.5 
.92 

4.1% 

15.3 
.86 

3.7% 

13.9 
.93 

5.7% 

12.5 
.80 

4.6% 

14.5 
.91 

4.3% 

Bold figures are 
Value Une 
es& Wes 

Revenues ($mill) 
Net Profit ($mill)  

3990 3700 3534.5 3630 3253.6 3320.0 3382.2 CAPITAL STRUCTURE as of 12/31/18 
Total Debt $5944.0 mill. Due in 5 Yrs $1750.0 mill. 
LT Debt $5246.3 min. LT Interest $225.0 mill. 
(LT interest eamed: 3.3x) 

Pension Assets-12118 $808.6 milL ObHg. $1175.0 
mill. 
Pfd Stock $400.0 milL Pfd Div'd 5102 mill. 
16,000,000 shs. 

3276.8 3350.3 3432.8 3416.1 3665.3 3094.5 
695 575 535 373.8 512.1 382.1 385.5 380.7 455.9 208.6 303.9 304.4 337.8 

11.0% Income Tax Rate 
AFUDC % to Net Profit 

11.0% 8.4% 11.0% 10.1% 15.3% 13.4% 
6.5% 	7.0% 

12.5% 30.1% 21.5% 12.4% 19.0% 
7.5% 7.6% 7.5% 7.5% 

52.0% 52.0% Long-Tenn Debt Ratio 
Common Equity Ratio 

52.0% 53.3% 49.7% 48.6% 52.8% 
51.4% 47.2% 

49.0% 44.3% 46.3% 48,4% 46.1% 45.7% 
48.0% 48.0% 48.0% 48.6% 46.7% 47.5% 512% 49.5% 50.8% 50.9% 48.4% 

Total Capital ($mill) 
Net PlantS5mill)  
Return on Total Cap'l 
Retum on Shr. Equity 
Return on Com Equity E 

12000 10500 9832.0 10000 7257.2 72463 8177.6 
8970.2 9809.9 

8192,8 6461.0 5423.0 5840.8 5921.2 6476.6 
17000 14000 12462 13000 6442.0 10798 7147.3 6203.0 6730.6 7037.1 7838.0 
6.0% 

10.0% 
10.0% 

5.5% 
10.5% 
10.5% 

52% 
11.2% 
11.2% 

4.0% 
10.0% 
10.0% 

6.3% 
10.6% 
10.9% 

6.3% 	5.6% 
102% 9.7% 
10.2% 	9.7% 

6.8% 
10.9% 
10.9% 

5.1% 
6.9% 
6.8% 

6.6% 
9.7% 
9.9% 

6.4% 
9.5% 
9.5% 

6.3% 
10.1% 
10.3% 

7.0% 
11.0% 
11.3% 

Common Stock 236,063,279 shs, 

MARKET CAP: $10.8 billion (Large Cap) 4.0% Retained to Com Eq 
AU Dheds to Net Prof 

4.0% 3.5% 4.3% 3.6% 	2.8% 4.0% 4.3% .9% 3.8% 3.3% 3.9% 4.9% 
62% 63% 63% 65% 	72% 63% 61% 88% 59% 64% 67% 64% 57% ELECTRIC OPERATING STATISTICS 

2016 2017 2018 
%Chan RetailSales (KWH) 	+2 0 	-1 0 	+2 0 
Avg.bdistusefdWHl 	11987 	12102 	12340 
Avg. Indust Revs. per KWH (f) 	7.04 	7.16 	7.25 
Capacity at Peak (Alw 	5615 	5375 	5459 
Peak Load, Sumner itiv) 	5615 	5375 	5459 
AUXIN Leed Factor ( ) 	NA 	NA 	NA 
% Change Customs (gv-end) 	+1.0 	+.4 	+.4 

Fad Charge Cot (%) 	295 	319 	322 

sources 2018: coal, 37%; gas, 30%; other, 33%. Fuel costs: 45% 
of revs 2018 depreciation rate: 5.9%. Estimated plant age: 16 
years. Has approximately 3,885 employees. Chairman & Chief Ex-
ecutive Officer Patricia L. Kampling. Incorporated: Wisconsin. Ad-
dress: 4902 N. Biltmore Lane, Madison, Wisconsin 53718. Tele-
phone: 608-458-3311. Internet www.alliantenergy.com. 

BUSINESS: Alliant Energy Corp. formerly named Interstate Ener-
gy, is a holding company formed through the merger of WPL Hold-
ings, 1ES Industries, and Interstate Power. Supplies electricity, gas, 
and other services in Wisconsin, Iowa, and Minnesota. Elect. revs, 
by state: WI, 41%; IA, 58%; MN, 1%. Elect. rev.: residential, 37%; 
commercial, 25%; industrial, 26%; wholesale, 5%; other, 7%. Fuel 

1, 2019. Ms. Kampling has been with the 
company since 2005 and has served as 
chairman and CEO since 2012. John O. 
Larsen was appointed by the board to 
serve as the next CEO. Mr. Larsen has 
been with Alliant since 1988 and is cur-
rently serving as Chief Operating Officer. 
The board raised the dividend in Jan-
uary. This has been the pattern in recent 
years. The increase was $0.02 a share 
(6.0%) quarterly, the same as a year ago. 
Alliant is targeting a payout ratio in a 
range of 60%-70%. 
Progress continues to be made on 
clean energy. Although coal still makes 
up the largest portion of LNT's electric 
grid, its share has dwindled from over 50% 
in 2005 to just 37% in 2018. To comply 
with environmental regulations, the utility 
plans to continue retiring coal-burning 
plants in favor of renewables/natural gas 
at a pace consistent with recent upgrades. 
This stock is ranked to outperform 
the broader markets over the next six 
to 12 months. However, with the recent 
price well within our 2022-2024 Target 
Price Range, total return potential is low. 
Daniel Henigson, CFA 	March 15, 2019 

We estimate that Alliant Eneres 
earnings will rise 3% this year and 7% 
in 2020. The company ought to benefit 
from rate relief and cost reductions at its 
two primary subsidiaries, Interstate Power 
and Light and Wisconsin Power and Light. 
In December 2018, the Iowa Utilities 
Board approved a settlement allowing IPL 
to increase its natural gas base rates by 
approximately 6% in 2019. Alliant had 
originally sought an increase of 8.4%. 
Separately, the utility filed an electric rate 
case with the IUB seeking an increase of 
$89.9 million (5.5%), based on a common 
equity ratio of 9.5%. A decision from the 
regulator is expected within weeks. 
Meantime, Alliant struck an agreement 
last year to freeze electric base rates at 
their current levels at Wisconsin Power 
and Light. The company had previously 
requested increases of $61 million in 2019 
and $133 million in 2020, but cost reduc-
tions and savings from the Tax Cuts and 
Jobs Act largely offset this requirement. 
The utility announced a slew of 
leadership changes. Current Chief Exec-
utive Patricia L. Kampling announced her 
intent to retire from Alliant effective July 

ANNUAL RATES Past 
of change (per sh) 	10 Yrs. 
Revenues 	-.5% 
"Cash Flow" 	3.0% 
Eamings 	4.5% 
Dividends 	7.5% 
Book Value 	4.0% 

Past Est'd 15-17 
5 Yrs. 	to 2244 
-1.0% 	3.5% 
4.0% 	7.0% 
4.5% 	6.5% 
7.0% 	6.0% 
4.5% 	5.0% 

QUARTERLY REVENUES ($ mill.) 
Mar.31 Jun.30 Sep.30 Dec.31 

Cal-
ender 

Full 
Year 

2016 
2017 
2018 
2019 
2020 

843.8 754.2 925.0 797.0 
853.9 765.3 906.9 856.1 
916.3 816.1 928.6 873.5 
925 840 960 905 
950 855 975 920 

3320.0 
33822 
3534.5 
3630 
3700 

EARNINGS PER SHARE A 

Mar.31 Jun.30 Sep.30 Dec.31 
Full 
Year 

Cal-
endar 

1.65" 2016 
2017 
2018 
2019 
2020 

.43 	.37 	.57 

.44 	.41 	.73 

.52 	.43 	.87 

.53 	.45 	.89 

.57 	.48 	.94 

28 
.41 
.37 
.38 
.41 

1.99 
2.19 
2.25 
2.40 

QUARTERLY DMDENDS PAID E  wt 
Mar.31 Jun.30 Sep.30 Dec.31 

Cal-
ender 

Full 
Year 

275 .275 .275 .275 
.295 295 295 295 
.315 	.315 	,315 	.315 
.335 	.335 	.335 	.335 
.355 

1.10 
.18 
.26 

1.34 

2015 
2016 
2017 
2018 
2019 

Company's Financial Strength 	A 
Stock's Price Stability 	 95 
Price Growth Persistence 	 so 
Eamings Predictability 	 85 

all'd on com. eq. in IA in '18: 10,0%; in WI in 
18 Regul. Clim.: Wl, Above Avg.; IA, Avg. 

Nov • Dhed reinvest. plan avaiL t Shareholder 
invest, plan avail. (C) Incl. deferred chgs. In 
'18: $89.7 mill., $0.38/sh. (D) In milHons, ad-
justed for split (E) Rate base: Orig, cost. Rates 

(A) Diluted EPS. Excl. non 	m recur, gains (Ies): 
09, (44f); '10, (80); '11, (10); '12, (8f). Next 
eamings report due early May. (B) Dividends 
historically paid in mid-Feb., May, Aug., and 

• 
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29.9 
23 1 

34.1 
25.5 
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37.3 
30.6 

48.1 
35.2 
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37.3 
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2 412011 	302011 	402011 
to Buy 	239 	232 	250 
to Sel 	251 	228 	257 
fild's(000) 172585 176059 178307 

shares 	10 
. 4 1 yr. 	35.2 	3.9 

traded 	5 
ll 

3 yr. 	67.0 	49.2 
J._ J H 5 yr. 	110.3 	39.6 

2003 2004 2005 2006 2007 2008 200 201 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 a VALUE UNE PUB. LLC 2-24 
28.20 
629 
3.14 
2.54 

26.43 
5.57 
2.82 
2.54 

33.12 
6.10 
3.13 
2.54 

33.30 
6.02 
2.66 
2.54 

3623 
6.76 
2.98 
2.54 

36.92 
6.44 
2.88 
2.54 

29.87 
6.06 
2.78 
1.54 

31.77 
6.33 
2.77 
1.54 

3 .04 
5.87 
2.47 
1.56 

28.14 
5.87 
2.41 
1.60 

24.06 
5.25 
2.10 
1.60 

24.95 
5.77 
2.40 
1.61 

25.13 
6.08 
2.38 
1.66 

25.04 
6.59 
2.68 
1.72 

2546 
6.80 
2.77 
1.78 

25.73 
7.64 
3.32 
1.85 

26.35 
7.95 
3.30 
t93 

27.15 
1.45 
3.50 
2.06 

Revenues per sh 
"Cash Flown per sh 
Earnings per sh A 

Div'd Decrd per sh 8 1  

29.75 
10.25 
4.25 
2.55 

4.19 
26.73 

4.13 
29.71 

4.63 
31.09 

4.99 
31.86 

6.96 
32.41 

9.75 
32.80 

7.51-  
33.08 

4.66 
32.15 

4.50 
32.64 

5.49 
27.27 

5.87 
26.97 

7.66 
27.67 

812 
28.63 

8.78 
29.27 

9.05 
29.61 

9.56 
3121 

9.90 
3295 

1165 
34.75 

Cap'l Spending per sh 
Book Value per sh c 

10.50 
40.25 

162.90 195.20 204.70 206.60 208.30 212.30 237.40-  240.40 242.60 242.63 242.63 242.63 242.63 242.63 -242.63 244.50 246.50 248.50 Common Shs Outsrg D 253.00 
13.5 

.77 
6.0% 

16.3 
.86 

5.5% 

16.7 
.89 

4.9% 

19.4 
1.05 

4.9% 

17.4 
.92 

4.9% 

142 
.85 

62% 

9.3 
.62 

6.0% 

9.7 
.62 

5.8% 

11.9 
.75 

5.3% 

13.4 
.85 

5.0% 

16.5 
.93 

4.6% 

16.7 
.88 

4.0% 

17.5 
.88 

4.0% 

18.3 
.96 

3.5% 

20.6 
1.04 

3.1% 

18.3 
.99 

10% 

Bold figures 
Value 

Wirrates  

aro 
Lino 

Avg Ann'l PIE Ratio 
Relative PIE Ratio 
Avg Anal Div'd Yield 

15.0 
.85 

4.0% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $9036 mill. 	Due in 5 yrs $2372 mil. 

7090.0 
624.0 

7638.0 
669.0 

7531.0 
602.0 

6828.0 
589.0 

5838.0 
518.0 

6053.0 
593.0 

6098.0 
585.0 

6076.0 
659.0 

6177.0 
683.0 

6291.0 
821.0 

6500 
820 

6750 
880 

Revenues ($mill) 
Net Profit ($mill) 

7500 
1080 

LT Debt $7859 mill. 	LT Interest $377 milL 
(LT interest eamed: 4.0x) 
Leases, Uncapitalized Annual rentals $10 mill. 

34.7% 
5.8% 

36.8% 
7.8% 

37.3% 
5.6% 

36.9% 
6.1% 

37.5% 
7.1% 

38.9% 
5,7% 

38.3% 
5.1% 

36.7% 
4.1% 

382% 
3.5% 

22,4% 
4,4% 

19.0% 
4.0% 

19.0% 
3.0% 

Income Tax Rata 
AFUDC %to Net Profit 

19.0% 
3.0% 

Pension Assets-12118 $3899 mill. 
Oblig $4459 mill. 

49.7% 
49.1% 

48.2% 
50.9% 

45.3% 
53.7% 

49.5% 
49.4% 

45.2% 
53.7% 

472% 
51.7% 

49.3% 
49.7% 

47.7% 
51.3% 

49 2% 
49.8% 

50.3% 
48.8% 

50.5% 
48.5% 

50.5% 
49.0% 

Long-Tenn Debt Ratio 
Common Equity Ratio 

50.0% 
49.5% 

Pfd Stock $142 mill. 	Pfd Div'd $6 mill. 
807,595 sh. $3.50 to $5.50 cum. (no par), $100 
stated val., 	$102.176-$110/sh.; 616,323 redeem. 

15991 
17610 

15185 
17853 

14738 
18127 

13384 
16096 

12190 
16205 

12975 
17424 

13968 
18799 

13840 
20113 

14420 
21466 

15632 
22810 

16700 
24100 

17700 
25775 

Total Capital ($mill) 
Net Plant (Will) 

20600 
29300 

sh. 4.00% to 6.625%, $100 par, redeem. $100- 
$104/sh. 
Common Stock 244,638,879 shs. as of 1/31/19 

5.3% 
7.8% 
7.8% 

6.0% 
8.5% 
8.6% 

5.6% 
7.5% 
7.5% 

6.0% 
8.7% 
8.8% 

5,6% 
7.7% 
7.8% 

5.8% 
8.7% 
8.7% 

5.3% 
8.3% 
8.3% 

6.0% 
9.1% 
92% 

5.9% 
9,3% 
94% 

6.3% 
10.6% 
10.7% 

6.0% 
10.0% 
10.0% 

6.0% 
10.0% 
10.0% 

Return on Total Cap'l 
Return on shr. Equity 
Retum on Com Equity E 

6.5% 
10.5% 
10.5% 

MARKET CAP: $17 billion (Large Cap) 3.5% 3.8% 2.8% 3.0% 1.9% 2.9% 2.5% 3.3% 3.4% 4.8% 4.0% 4.0% Retained to Com Eq 4.0% 
ELECTRIC OPERATING STATISTICS 56% 56% 63% 66% 76% 67% 70% 64% 64% 56% 58% 58% All DiVds to Net Prof 60% 

	

2016 	2017 	2018 
% 	Red sales KWH) 	-4.2 	-3.4 	+5.6 
Avg. 	ust. Use 	 NA 	NA 	NA 
Avg. Must flew. 	(0 	NA 	NA 	NA 
Caparity at Peak 	 NA 	NA 	NA 
Peak Load, Summer tire) 	NA 	NA 	NA 
Annual Load Factor ((1 	NA 	NA 	NA  
% Change Customers (yr-end) 	NA 	NA 	NA 

BUSINESS: Arneren Corporation is a holding company formed 	dustrial, 8%; other, 17%. Generabng sources: coal, 68%; nuclear, 
through the merger of Union Electfic and CIPSCO. Acq'd CILCORP 	24%; hydro & other, 3%; purchased, 5%. Fuel costs: 27% of revs. 
1/03; Illinois Power 10/04. I-las 12 mUl. electric and 127,000 gas 	'18 reported deprec. rates: 3%-4%. Has 8,800 employees. Chair- 
customers in Missouri

; 
12 mill. electric and 813,000 gas customers 	man, President & CEO: Wamer L. Baxter. Inc.: MO. Address: One 

in Illinois. Discontinued nonregulated power-generation operation in 	Ameren Plaza, 1901 Chouteau Ave., P.O. Box 66149, St. Louis, 
13. Electric rev. breakdown: residential, 43%; commercial, 32%; in- 	MO 63166-6149. Tet: 314-621-3222. Internet mvw.ameren.com. 

Faed Cho Cm(%) 	351 	362 	329 Investors should not be disappointed 	year, $1 3.3 billion capital budget includes 

ANNUAL RATES 	Past 	Past Est'd16-'18 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 22-'24 
Revenues 	-3.5% 	-1.5% 	2.5% 
"Cash FloW 	1.0% 	4.5% 	6.5% 
Eamings 	.5% 	4.5% 	6.5% 
Dividends 	-3.5% 	2.5% 	6.0% 
Book Value 	-.5% 	.5% 	5.0% 

if Ameren's earnings fall short of the 	$6.3 billion at Ameren Missouri to mod- 
2018 result. We assume normal weather 	ernize its electric system and add renewa- 
patterns after favorable weather boosted 	ble energy. The utility plans to add up to 
profits by $0.32 a share last year. In addi- 	557 megawatts of wind generation by the 
tion, the Callaway nuclear plant will have 	end of 2020, at a cost of about $1 billion, to 
a refueling outage this spring after not 	comply with Missouri's renewable energy 

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

having one in 2018.   This will cost an esti- 	standards. (There might be more wind 
mated $0.09 a share. Offsetting these fac- 	generation to come.) Ameren was able to 

2016 
2017 
2018 
2019 
2020 

1434 	1427 	1859 	1356 
1514 	1538 	1723 	1402 
1585 	1563 	1724 	1419 
1650 	1600 	1800 	1450 
1700 	1650 	1900 	1500 

6076.0 
6177.0 
6291.0 
6500 
6750 

tors to some extent will be rate relief in Il- 	avoid any equity financing for several 
linois; a gas rate hike took effect last fall. 	years, but is now issuing stock (about $100 
We are sticking with our share-net esti- 	million 	annually) 	for 	its 	dividend- 
mate of $3.30. This is within the compa- 	reinvestment and employee-benefit plans. 
ny s targeted range of $3.1 5-53.35. 	There will also be some debt financing. All 

Cal- 
ender 

EARNINGS PER SHARE A 

Mar.31 	Jun.30 Sep.30 	Dec.31 
Full 
Year 

We expect higher earnings in 2020. 	told, the company expects an 8% com- 
Ameren's transmission operations and its 	pound annual growth rate in its rate base 

2016 
2017 
2018 
2019 
2020 

	

.43 	.61 	1.52 	.13 

	

.42 	.79 	1.18 	.39 

	

.62 	.97 	1.45 	28 

	

.65 	.75 	1.50 	.40 

	

.70 	, 	.85 	1.55 	.40 

2.68 
2.77 
3.32 
3.30 
3.50 

Illinois 	electric 	business 	benefit 	from 	through 2023. This should help the compa- 
forward-looking regulatory plans that pro- 	ny attain its goal of 6%-8% compound an- 
vide rate relief each year. (We assume the 	nual earnings growth through 2023. 
allowed return on equity for transmission 	This stock is timely, but has a high 
wont change significantly, if at all.) Our 	valuation for a utility. The dividend 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID 8  a 

Mar.31 Jun.30 Sep.30 	Dec.31 
Full 
Year 

estimate 	would 	produce 	a 	6% 	share- 	yield is below the industry average, and 
earnings increase. 	 the price-earnings ratio is well above its 

2015 
2016 
2017 
2018 
2019 

Al 	.41 	.41 	.425 
.425 	.425 	.425 	.44 
.44 	44 	.44 	.4575 
.4575 	.4575 	.4575 	.475 

1.66 
1.72 
1.78 
1.85 

The capital budget is rising. A new reg- 	historical level. With the recent quotation 
ulatory law in Missouri that took effect 	near the upper end of our 3- to 5-year Tar- 
last year made investing in the state more 	get Price Range, total return potential is 
appealing for utilities, arid ought to reduce 	negligible. 
regulatory lag there. The company's five- 	Paul E. Debbas, CFA 	March 15, 2019 

(A) Dil. EPS, Excl. nonrec. gain (losses): '05 
(115); '10, ($2.19); '11, (32¢); '12, ($6.42); '17, 
(63); gain (loss) from disc. ops.: '13, (92); 
15, 210. '16217 EPS don't sum due to round- 
9  2019 Value Line, Inc. All rights resolved 	Factual 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS 
a 0 MY be reorndurtd retold stored nr transmitted in am 

ing. Next egs. report due early May. (B) Diyds 
pd. ate Mar., June, Sept., & Dec. • Div'd reinv. 
plan avaiL (C) Incl. intang. In '18: $6.29/sh. 
(D) n rnill. (E) Rate base: Orig. cost depr. Rate 
material is obtained from sources beleved to be reliable 

OR OMISSIONS HEREIN. This pubfatIon is strictly for 
nrInted elertamir nr nther km nr need fnr neneratinn nr marketinn 

alrd on corn. eq. in MO in '17: elec., none; in 
'11: gas, none; in IL in '14: elec., 8.7%, in '18: 
gas, 9.87%; eamed on avg. com. eq., '18: 
8.3%. Reg. Climate: MO, Avg.; IL, Below Avg. 

and Is provided without warranties of any kind. 
subscdbers own, non-commerclal, Internal use. No part 

anv minted nr elertrnnir militrelinn senire nr undue 

Companys Financial Strength 	A 
Stock's Price Stability 	 95 
Price Growth Persistence 	 60 
Earnings Predictability 	 80 

To subscribe call 1-80D-VALUELINE 

33, 



AVANGRID INC. NYS E-AGR 
RECENT 
PRICE 	i  49 97 pjno am qtTraiqng:27.5)RELATIVE 

LL .L kMethan: NMF 
4 

PIE RATIO 
IA 

I .4 V 
WV 1 C0/ VALUE 
YLD 	J I V /0 LIN E 

TIMELINESS 	3 Lowered 3122119 

SAFETY 	2 Raised 2(17/17 

TECHNICAL 	3 Lowered 4n2/19 
BETA .40 MOO - Market 

• Ffigh: 
Low: 

38.9 
32.4 

46/ 
35.4 

53.5 
37.4 

54.6 
45.2 

52.9 
47.4 

• 

• 
Target 
2022 

Price 
2023 

Range 
2024 

LEGENDS 120 • • 	Rehlive 
apiions: 

Pdce Strength 
100 

Shaded 
Yes 
area Indicates recession 80 

• 44-V4rw --,t-,4  	64 
2022-24 PROJECTIONS 

Ann'l Total 
Price 	Gain 	Retum 

High 	60 	(+20%) 	8% 
Low 	45 	(-10%) 	2% 

. ...,.. i,..v,.1 .  	48 
er 

• 
' ilii'l 	l'il,11".  

32 
• t 24 

.,- 4,0_,  r.,e-, 20 Insider Decisions 
JASONDJ FM 

to Buy 	1 	2 	1 	1 	1 	1 	0 	0 	1 
Options 	0 0 0 0 0 0 0 	0 0 
to Sel 	0 0 0 0 0 0 0 0 0 

z.--i..t-4J,-; • 16 
!..t'1,3-• X.; .',...-.. 12 
T 	' *.,' ..- 

% TOT. RETURN 4/19 -8 
Institutional Decisions 

	

202011 	302011 	402011 
to Buy 	123 	125 	118 
to Sol 	112 	125 	133 

	

Hltrs(000) 40386 	44032 	45361 

..L.J..:,,,ik. 
percen 	9 

THIS 	VL ARM' 
STOCK 	Ma 

shares 	6 • --4  -,' 1 yr. 	0.6 	5.6 7  
traded 	3 

e. 3 yr. 	40.1 	37.6 - 
-,..!,t Iillillll liiiiidn 11111111111111 5 yr. 	- 	44.9 

AVANGRID, Inc. was formed through a 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 °VALUE UNE PUBALC 22-24 

merger between lberdrola USA, Inc. and 
UIL Holdings Corporation in December of 
2015. lberdrola S.A., a worldwide leader in 
the 	energy 	industry, 	owns 	81.5% 	of 

- - 
.. 
• - 
• - 

- - 
.. 
- - 
- - 

-- 
.. 
.. 
- - 

- . 
- • 
- - 
- - 

-- 
.. 
- • 
- - 

• - 
-. 
- - 
- - 

14.14 
3.44 
1.05 
• • 

19.48 
4.74 
1.98 
1.73 

19.30 
4.49 
1.67 
1.73 

20.96 
4.89 
1.92 
1.74 

21.05 
5.35 
2.25 
1.78 

21.85 
5.70 
2.50 
1.82 

Revenues per sh 
'Tash Floe per sh 
Earnings per sh A 

Div'd Dead per sh B • 

24.25 
7.00 
3.25 
2.10 

AVANGRID. The predecessor company was 
founded in 1852 and is headquartered in 

• • 
- - 

- - 
- - 

- - 
- - 

• - 
- - 

- • 
-- 

- - 
- - 

3.50 
48.74 

5.52 
48.90 

7.82 
48.79 

5.78 
4838 

7.75 
49.35 

10.05 
50.05 

Caul Spending per sh 
Book Value per sh c 

9.75 
53.00 

New Gloucester, Maine. it was incorportated - - .. - - .- • • .. 308.86 308.99 309.01 309.01 309.00 309.00 Common Shs Outsfg D 309.00 
in 1997 in New York under the name NGE 
Resources, Inc. AVANGRID began trading 
on the NYSE on December 17, 2015. 

- . 
- • 
• - 

- • 
- - 
.- 

.. 
- - 
- - 

- - 
• • 
-- 

• • 
• - 
- • 

- - 
- - 
-- 

33.5 
1.69 

- - 

20.5 
1.08 

4.3% 

27.3 
1.37 

3.8% 

26.1 
1.41 

3.5% 

Bold figures 

vaili• 
es& 

aro 

I-In• 
ates 

Avg Ann'l PIE Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

15.5 
.85 

4.2% 

CAPITAL STRUCTURE as of 3/31119 
Total Debt $6610 mit 	Due In 5 Yrs $2580 rnill. 

- - 
- - 

- - 
• - 

- - 
- - 

- - 
- - 

- - 
- - 

4594.0 
424.0 

4367.0 
267.0 

6018.0 
611.0 

5963.0 
516.0 

6478.0 
595.0 

6500 
700 

6750 
770 

Revenues ($mill) 
Net Profit ($mill) 

7500 
995 

LT Debt $5487 mill. 	LT Interest $226 mill. 
IncL 689 mill. capitalized leases. 
(LT interest eamed: 3.9x) 

- - 
- - 

• - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

39.9% 
6.8% 

11.3% 
12.7% 

37.4% 
7.5% 

32.4% 
12.4% 

22.1% 
9.4% 

18.5% 
9.0% 

19.5% 
8.0% 

Income Tax Rate 
AFUDC % to Net Profit 

19.5% 
6.0% 

Leases, Uncapitalized Annual rentals $31 mill. - - 
- - 

- - 
- - 

• - 
- - 

- - 
- - 

- - 
- - 

16.8% 
832% 

23.1% 
76.9% 

23.0% 
77.0% 

25.6% 
74.4% 

262% 
73.8% 

28.5% 
71.5% 

31.5% 
68.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

38.0% 
62.0% 

Pension Assets-12118 $2644 mill 
Obllg $3374 mill. 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
• - 

- - 
- - 

14956 
17099 

19583 
20711 

19619 
21548 

20273 
22669 

20472 
23459 

21275 
24900 

22575 
27025 

Total Capital ($mill) 
Net Plant ($mill) 

26400 
33000 

Pfd Stock None 

Common Stock 309,005,272 shs. 
as of 4130/19 

- - 
- - 
- - 

• - 
- - 
- - 

- - 
- - 
- - 

- - 
- - 
- - 

- - 
- - 
- - 

3.7% 
3.4% 
3.4% 

2.1% 
1.8% 
1.8% 

3.8% 
4.0% 
4.0% 

3.1% 
3.4% 
3.4% 

3.5% 
3.9% 
3.9% 

4.0% 
4.5% 
4.55; 

4.0% 
5.0% 
5.0% 

Return on Total Can't 
Retum on Shr. Equity 
Retum on Com Equity E 

4.5% 
6.0% 
6.0% 

MARKET CAP: S15 billion (Large Cap) - - - - - - - - - - 3.4% 1.8% 1.4% NMF .4% 1.0% 1.5% Retained to Com Eq 2.0% 

ELECTRIC OPERATING STA11STICS - - - - - • - - - - - - - - 66% 104% 90% 78% 73% All Div`ds to Net Prof 65% 

	

2016 	2017 	2018 
% Change Retail Saks (0111) 	NA 	NA 	NA 
In. Met Use 	1 	NA 	NA 	NA 
Avg. hist Revs. rINI (f) 	NA 	NA 	NA 

Puri Load, summ
Capacity al Peak 	 NA 	NA 	NA 

er 	) 	NA 	NA 	NA 
Annual Load Factor(%) 	NA 	NA 	NA  
% Change Customers (yr-end) 	+.5 	+.6 	+.5 

BUSINESS: AVANGRID 	Inc. (formerly lberdrola USA, Inc ), is a 	tomer c ass not available. Generating sources not available. Fuel 
diversified energy and utility company tha serves 2.2 million elec- 	costs: 26% of revenues. ' 8 depreciation rate: 2.9%. lberdrola owns 
tric custorners in New York, Connecticut, and Maine and 1 million 	81.5% of stock. Has 6,400 employees. Chairman: José Ignacio 
gas customers in New York, Connecticut, Massachusetts and 	Sanchez Galan. CEO: James P. Torgerson. Incorporated: New 
Maine. Has a nonregulated generating subsidiary focused on wind 	York. Address: 180 Marsh Hill Road, Orange, Connecticut 06477. 
power, with 7.2 gigawaris of capacity. Revenue breakdown by cus- 	Telephone: 207-629-1200. Intemet www.avangrid.com. 

Fixed Charge Gov.(%) 	4.16 	333 	343  We have lowered our 2019 and 2020 	tral Maine Power is awaiting a ruling (ex- 

ANNUAL RATES 	Past 	Past Est 	16218 'd '  
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 22:24 
Revenues 	- - 	- - 	3.5% 
"Cash Flow" 	- - 	- - 	7.0% 
Eamings 	 _ . 	- - 	10.0% 
Dividends 	. _ 	_ _ 	3.0% 
Book Value 	- - 	- - 	1.5% 

fourth 	2019) 	its earnings estimates for AVANGRID. In 	pected in the 	quarter of 	on 
the first quarter, production from the wind 	request for a $24 million increase, based 
assets of its Renewables subsidiary was 	on a 10% return on a 55% common-equity 
below normal and below the companys ex- 	ratio. This filing also includes a request for 
pectation. The subpar wind conditions con- 	electric resiliency spending.. This is espe- 
tinued into April. Harsh weather patterns 	cially important because the service areas 

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 Dec.31 

pug 
Year 

also hurt this operation. Aside from this, 	of AVANGRID's electric companies have 
our previous estirnates were probably too 	been affected by frequent storms in recent 

2016 
2017 
2018 
2019 
2020 

1670 	1439 	1418 	1491 
1758 	1331 	1341 	1533 
1865 	1402 	1546 	1665 
1842 	1425 	1575 	1658 
1950 	1475 	1625 	1700 

6018.0 
5963.0 
6478.0 
6500 
6750 

optimistic. Accordingly, we lowered our 	years. 
profit estimates each year by 50.25 a 	Two significant construction projects 
share, to $2.25 and $2.50, respectively. 	are under development. Central Maine 
Our 	revised 	2019 	estirnate 	is 	within 	Power has received a certificate of need to 
AVANGRID's targeted range of 52.18- 	build a 5950 million transmission line. 

Cal- 
ender 

EARNINGS PER SHARE A 

Mar.31 	Jun.30 Sep.30 	Dec.31 
Full 
Year 

$2.33. 	 Some permits are still needed before the 
The companys utilities remain active 	utility can begin construction, probably in 

in late 
2016 
2017 
2018 
2019 
2020 

33 	.33 	35 	.67 
.77 	.39 	.32 	.19 
.79 	.34 	.40 	.38 
.70 	.40 	.45 	.70 
.78 	.45 	.50 	.77 

1.98 
1.67 
1.92 
225 
1.50 

in the regulatory arena. The utilities in 	late 2019. Completion is expected 
New York, which received the final phase 	2022. AVANGRID's Renewables subsidi- 
of a three-year rate hike last May will file 	ary is in a joint venture to build an 800- 
cases by the end of this month. 1:hese will 	megawatt offshore wind project, with com-
include a proposal to recover the portion of pletion expected in late 2022. Some ap- 

pal- 
ender 

QUARTERLY DMDENDS PAID B  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Pull 
Year 

a 32.5 billion electric system resiliency 	provals are still needed. Note, though, that 
Program allocated to New York. A 59.9 	building offshore wind entails far more 

2015 
2016 
2017 
2018 
2019 

-- 	.432 	.432 	.432 

	

.432 	.432 	.432 	.432 

	

.432 	.432 	.432 	.44 

	

.44 	.44 

1.30 
1.73 
1.74 

million increase took effect at Connecticut 	risk than onshore wind construction. 
Natural Gas at the start of 2019. Also in This stock's dividend yield and 3- to 5- 
January, Berkshire Gas was granted a 	year total return potential do not 
S2.3 million increase, based on a 9.7% re- 	stand out among utilities. 
turn on a 54% common-equity ratio. Cen- Paul E Debbas, CFA 	May 1 7, 201 9 

(A) Diluted EPS. Excl. nonrecurring gain (loss): 
16, art; 17, (44). '18 EPS don't sum due to 

rounding Next earnings report due late July. 
(B) DiVds paid in early Jan., April, July, and 
c 2019 Value Une. inc. All rights reserved. Factual 
THE PUBLISHER LS NOT RESPONSIBLE FOR ANY ERRORS 

Oct. • Dividend reinvestment plan available. 
(C) Incl. 	intangibles. 	In 	'18: 	$6.1 	bill., 
$19.73/sh. (D) In millions. (E) Rate base: net 
original cost. Rate allowed on com. eq. in NY in 
material Is obtained from sources beleved to be reliable 

OR OMISSIONS HEREIN. This oublcation is strictly a 	rnnriatinn 

16: 9.0%; in CT in '17: 9.1% elec.; in CT in '19: 
9.3% gas; in ME in '14: 9.45%; eamed on avg. 
cornmon eq., '18: 3.9%. Regulatory Climate: 
Below Average. 

and is provided without warranties of any kind. 
or hiesabers own, non-commercial, intemal use. No part 
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BLACK HILLS CORP. 
. 	• 

NysE.BKH l'IcEr 71,98 Pa* 20,2 Ceediann:10 PIEEL IITAITTO 1.13 r)tiDD 	
2.90/0  V

L
A

I
L
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U
E
E 

- 
TIMELINESS 	1 Raised3/29119 

sum 	2 Raised mn5 

TECHNICAL 	1 	Raised 4/261'19 
BETA .80 OM . Make° 

High: 
Low: 

• 44.0 
21.7 

2'3.0 
14.5 

34.5 
25 7 

34.8 
25.8 

37.0 
$0.3 

55.1 
36.9 

62.1 
47.1 

53.4 
36.8 

64.6 
44.7 

72.0 
57.0 

68.2 
50.5 

74.8 
60.8 

Target Price Range 
2022 2023 2024 

LEOENDs 
-  O. 

' 
7 x Dividends p sit 128 

• • • • 	Relative 
divided by Inter., Rate 

Price Strength 96 
Options: Yes , 	 80 Shaded area indicates recession  64 2022-24 PROJECTIONS 

Ann.! Total 
Price 	Gain 	Retum 

High 	85 	(+20%) 	7% 

, SW VA ,....,V-......---II.111. owl,,,,5---- iv --,4412,1.1_ 	 - - - 48 
,,pritioreartitie ova - e...  '11 ii Iliti 40 

.10,'" 'hilip* ktext , 1  i.1.1 32 Low 	65 	(-10%) 	1%  
..... 	•••• •-ff. 24 Insider Decisions 

JJASONDJF 
to Buy 	0 0 0 0 0 0 0 0 0 
Options 	9 4 4 0 4 4 7 3 6 
NM 	0 0 0 0 0 0 0 0 0 

.. 
i 
,1.-... -..»... .... 16 - - 

12 

i 	, 
% TOT. RETURN 3/19 

THIS 	KEITH? VL Institutional Decisions 

	

2122016 	3°2818 	4°2618  
to Buy 	145 	128 	135 
to Sol 	102 	113 	112 

	

Nkomo) 53756 	52731 	52878 

Percen 18 -... STOCK 	INDEX 
shares 12 

lai 
" l yr. 	40.7 	2.7 

traded 
; 

6 
. 
" 

3 yr. 	34.7 	35.5 
i O Odgh_ I 1 i ffi 5 yr. 	5o.o 	37.5 

2003 2004 2005 2006 2007 2008 2 09 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  KUE LINE PUB. LLC 2-24 
35.17 
4.26 
1.84 
120 

34.54 
4.46 
1.74 
124 

41.97 
4.81 
2.11 
128 

19.69 
5.04 
2.21 
1.32 

18.41 
529 
2.68 
1.37 

26.03 
2.95 
.18 

1.40 

32.58 
5,41 
2.32 
1.42 

33.29 
4.88 
1.66 
1.44 

28.96 
4.01 
1.01 
1.46 

26 55 
5.59 
1 97 
1 48 

28.67 
5.93 
2.61 
1.52 

31.20 
625 
2.89 
1.56 

25.48 
5 67 
2.83 
1.62 

29.47 
628 
2.63 
1.68 

31.38 
7.15 
3.38 
1.81 

29.24 
6.61 
3.47 
1.93 

29.75 
6.95 
3.45 
2.05 

30.35 
7.20 
3,60 
2.17 

Revenues per sh 
'Tash Floe per sh 
Eamings per sh A 
Div'd Decrd per sh 5  • 

32.75 
8.50 
4.50 
2.60 

2.80 
21.72 

2.80 
22.43 

4.18 
22.29 

924 
23.68 

6.92 
25.66 

8.51 
27.19 

8.90 
27.84 

12.04 
28.02 

10.03 
27.53 

7.90 
27.88 

7.97 
29.39 

8.92 
30.80 

8.90 
28.63 

8.89 
3025 

6.09 
31.92 

7.62 
36.36 

11.05 
38.10 

8,60 
39.90 

Cap'l Spending per sh 
Book value per sh c 

6.75 
45.00 

32.30 32.48 33.16 33.37 37.80 38.64 38.97 3927 43.92 4421 44.50 44.67 51.19 53.38 53.54 80.00 6950 61,00 Common Shs Outsfg o 61.00 
15.9 
.91 

4.1% 

17.1 
.90 

42% 

17.3 
.92 

3.5% 

15.8 
.85 

3.8% 

15.0 
.80 

3.4% 

NMF 
NMF 
42% 

9.9 
.66 

62% 

18.1 
1.15 

4.8% 

31.1 
1.95 

4.6% 

17.1 
1.09 

44% 

18.2-  
1.02 

32% 

19.0 
1.00 

2.8% 

16.1 
.81 

3.5% 

22.3 
1.17 

2.9% 

19.5 
.98 

2.7% 

16.8 
.91 

3.3% 

Bold figures 
WIN 
"that" 

are 
UM 

Avg Anni PIE Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

16.5 
.90 

3.5% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $3142.2 mill. Due in 5 Yrs $1230.5 mill. 

1269.6 
89.7 

1307.3 
64.6 

1272.2 
40.4 

1173.9 
86.9 

1275.9 
115.8 

1393.6 
128.8 

1304.6 
128.3 

1573.0 
140.3 

1680.3 
186.5 

1754.3 
192.5 

1800 
210 

1850 
220 

Revenues ($mill) 
Net Profit (Will) 

2000 
275 

LT Debt $2950.8 mi0. 	LT Interest $112.0 mill. 
(LT interest earned: 3.0x) 
Leases, Uncapitalized Annual rentals $1.1 mill 

30.7% 
20.1% 

26.4% 
28.0% 

31.1% 
65.0% 

35.5% 
5.4% 

34.7% 
2.4% 

33.7% 
2.4% 

35.8% 
2.7% 

25.1% 
5.3% 

28.7% 
2.7% 

19.2% 
1.4% 

19.0% 
2.0% 

19.0% 
2.0% 

Income Tax Rate 
AFUDC % to Net Profit 

19.0% 
2.0% 

Pension Assets-12/18 $390.8 mill. 
48.4% 
51.6% 

51.9% 
48.1% 

51.4% 
48.6% 

432% 
56.8% 

51.6% 
48.4% 

47.9% 
52.1% 

56.0% 
44.0% 

66.5% 
33.5% 

64.5% 
35.5% 

57.5% 
42.5% 

57.5% 
42.5% 

56.0% 
44.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

48.5% 
51.5% 

()Ng $445.4 mill. 
Pfd Stock None 

2100.7 
2160.7 

2286.3 
2495.4 

2489.7 
2789.6 

2171.4 
2742.7 

2704.7 
2990.3 

2643.6 
3239.4 

3332.7 
3259.1 

4825.8 
4469.0 

4818.4 
4541.4 

5132.4 
4854.9 

5405 
5.315 

5530 
5620 

Total Capital ($mill) 
Net Plant ($mill) 

5325 
6250 

Common Stock 60,003,965 shs. 
as of 1/31/19 

5.9% 
8.3% 
8.3% 

4.4% 
5.9% 
5.9% 

3.3% 
3.3% 
3.3% 

5.5% 
7.1% 
7.1% 

5.5% 
8.9% 
8.9% 

6.1% 
9.4% 
9.4% 

4.9% 
8.8% 
8.8% 

4.0% 
8.7% 
8.7% 

52% 
10.9% 
10.9% 

5.0% 
8.8% 
8.8% 

5.0% 
9.0% 
9.0% 

5.0% 
9.0% 
9.0% 

Return on Total Caul 
Retum on Shr. Equity 
Return on Com Equity E 

ED% 
10.0% 
10.0% 

MARKET CAP: $4.3 billion (Mid Cap) 32% .7% NMF 1.8% 3.7% 4.3% 3.8% 33% 5.3% 3.9% 4.0% 3.5% Retained to Com Eq 4.0% 
ELECTRIC OPERATING STATISTICS 62% 87% NMF 75% 58% 54% 57% 62% 52% 55% 59% 59% Ali DIV& to Net Prof 58% 

% Change Retail Sales 
Avg.kidUSLUselhtMfl 
Avg. Mut Rem per 
CapaolyslYesend 
Peak Load, sumer 
kneel tad Facior(h) 
% Marge Custaners 

	

2016 	2017 	2018 

	

(lMH) 	+3. 	+. 	+ .7  

	

17321 	18376 	19789 

	

io 	7,80 	7.69 	7.41 
Me 	NA 	NA 	NA 
Vre 	1086 	1094 	1 104 

	

NA 	NA 	NA 

	

(rend) 	+.6 	+.8 	+.8 

BUSINESS: Black Hills Corporation Is a holding company for Black 	rev. breakdown: reel, 33%; Gomel, 37%; Ind% 19%; other, 11%. 
Hills Energy, which selves 212,000 electric customers in CO, SD, 	Generating sou ces: coal, 32%; other, 10%; purch., 58%. Fuel 
WY and MT, and 1.1 million gas customers in NE, IA, KS, CO, WY, 	costs: 36% of revs. '18 deprec. rate: 3.4%. Has 2,900 employees. 
and AR. Has coal mining sub. Acq'd Cheyenne Ught 1/05; utility 	Chairman: David R. Emery. Pres. & CEO: Unn Evans. Inc.: SD. Ad- 
ops. from Aquila 7/08; SourceGas 2/16. Discont. telecom in '05; oil 	dress: 7001 Mount Rushmore Rd., P.O. Box 1400, Rapid City, SD 
marketing in '06; gas marketing in 11; gas & oil E&P in '17. Electric 	57709-1400. Tel.: 605-721-1700. Internet www.blackhillscorp.com. 

Feed Chage Cov.(%) 	236 	296 	276 Black Hills 	share 	earnings 	might 	this year, the company will file a similar 
ANNUAL RATES 	Past 	Past 	Est'd '16218 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 22224 
Revenues 	3.5% 	1.5% 	1.5% 
"Cash Flow'. 	4.0% 	5.0% 	4.0% 
Eamings 	6.5% 	11.0% 	6.0% 
Dividends 	3.0% 	4.0% 	6.5% 
Book Value 	2.5% 	3.0% 	5.5% 

wind up only about equal to the 2018 request in Wyoming, and a rate case is 
result this year. There are two reasons 	planned by the combined entity. 
for this. First, favorable weather patterns 	Earnings will probably advance in 
boosted the bottom line by $0.09 a share 	2020. Rate relief (some corning from for- 
(mainly in the December period). Second, 	mula rate plans) should help, along with 
average shares outstanding will be higher 	modest growth at the utility subsidiaries. 

Cal- 
ender 

QUARTERLY REVENUES (5 mill.) 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

due to the conversion of equity securities 	Our earnings estimate of $3.60 a share is 
into 6.37 million shares on November I, 	within managements guidance of $3.50- 

2016 
2017 
2018 
2019 
2020 

450.0 	325.4 	333.8 	463.8 
547.5 	341.9 	335.6 	455.3 
575.4 	355.7 	322.0 	5012 
590 	365 	350 	495 
605 	375 	360 	510 

1513.0 
1680.3 
1754.3 
1800 
1850 

2018 and the expected issuance of $25 	83.80. 
MilliOn-$50 million of common stock this 	Smne 	noteworthy 	construction 
year. Our share-net estimate is at the mid- 	projects are under way. Black Hills is 
point of the companys targeted range of building a natural gas pipeline in Wyo- 
53.35-53.55. 	 ming at an expected cost of $54 million. 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

Jurisdiction simplification is a com- 	The utility is con.structing a 60-megawatt 
pany objective. Black Hills wants to con- 	wind farm in Colorado at an e.stimated 

2016 
2017 
2018 
2019 
2020 

	

.94 	.31 	.41 	.97 

	

1.42 	.41 	.52 	1.03 

	

1.59 	.45 	.32 	1.11 

	

1.55 	.40 	.50 	1.00 

	

1.60 	.42 	.53 	1.05 

2,63 
3.38 
3.47 
3.46 
3.60 

solidate its two gas utilities into one entity 	cost of $71 million. And a 175-mile trans- 
in states where it has multiple gas compa- 	mission line is being rebuilt at a cost of 
nies. It has already done this in Colorado, 	$70 million. These projects should be corn- 
where it is seeking a $2.5 million rate 	pleted this year. 
hike, based on a 10.3% return on a 50.1% This timely stock has a low dividend 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID 8  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

common-equity 	ratio. 	The 	utility 	also 	yield, by utility standards. The stock 
wants a regulatory mechanism to recover 	price has risen 15% so far in 2019. With 

2015 
2016 
2017 
2018 
2019 

.405 	.405 	.405 	.405 

.42 	.42 	.42 	.42 

.445 	.445 	.445 	.475 
A75 	.475 	.475 	.505 
.505 

1.62 
1.68 
1.81 
1.93 

certain capital expenditures. Black Hills is 	the rpcent quotation well within our 2022- 
asking the Nebraska commission for per- 	2024 Target Price Range, total return 
mission to consolidate 	its two utilities 	potential is low, 	despite good dividend 
there into one. The newly formed utility 	growth prospects. 
intends to file a rate case in 2020. Later Paul E Debbas, CFA 	April 26, 2019 

(A) Diluted EPS. Excl. nonrec. gains (losses): 
08, ($1.55); '09, (280; 10, 100; 12, 40; 15, 
($3.54); '16, ($1.26); '17, 140; '18, $1.31; gains 
(losses) on disc. ops.: '06, 210; '07, (40); '08, 

$4.12; '09, 7.t; '11, 24; '12, (160; '17, (31¢); 
18, (120. Next eamings report due early May. 
(B) DiVds paid early Mar., Jun., Sept., & Dec. 
• Div'd relnv. plan avaiL (C) Incl. defd chgs. In 

'18: $25.82/sh. (D) In mill. (E) Rate base: Net 
orig. cost. Rate ard on com. eq. in SD in '15: 
none specified; in CO in '17: 9.37%; earned on 
avg. com. eq., '18: 10.1%. Regul. Climate: Avg. 

Companys Financial Strength 	A 
Stock's Price Stability 	 80 
Price Growth Persistence 	65 
Earnings Predictability 	 55 

o 2019 Value Line, Inc. AN rights reserved. Factual material Ls obtained frorn sources believed to be reliable and is provided without warranties of any kind. 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. Thls publication is strictly for subscribers own, non-commerciaL Internal use. No pad 
of I may be reproduced, resold, stored or transnulted in any printed, *aortic or other fon% or used for generating or marketing any prnted or electronic publicatioN service or product. 
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CMS ENERGY , CORP. NYSE-chts . 
REPRICCEENT 	54.00 

qi) / (Traing:23.3) 
PRIAETIO LL.I klitthan; 17.9 

RELATNE 4 
PIE RATIO 

10 
1.44 

DIV'D 	I no/ 	VALUE 
YLD 	L.Q 1(1 LIN E 

TiMELINESS 	i Lexered1/11/19 

SAFETY 	2 Raised 3/21/14 

TECHNICAL 	2 Lowered 2/15/19 
BETA .55 MOO . Markel) 

High: 
Low: 

17T 
8.3 

16.1 
I 	10.0 

19.3 
14.1 

22.4 
17.0 

25.0 
21.1 

30.0 
24.6 

36.9 
26.0 

38.7 
31.2 

46.3 
35.0 

50.8 
41.1 

53.8 
40.5 

54.6 
48.0 

Target 
2022 

Price 
2023 

Range 
2024 

LEÕENDS 
-  0.83 x Dividends o sh 80 divided by lnlerest Rate 
• • • • 	Relative Rice Strength 60  
Options: Yes 50 Shaded area indcales recession , ..r .

• 
1114 i i ri.'.  _ , ,,,,, -  _ _ • 2022-24 PROJECTIONS 

Annl Total 
Price 	Gain 	Return 

High 	60 	(+10%) 	6% 
Low 	45 	(-15%) 	-I% 

, ,i 
........____........------- 

li..1,10.1 
l 	

hr. ' 	
....gi ao 

30 
n. 	. ,' .." l '''' 	" 25 

, , ,,0`," ,°  ' 20 
didlIllie 

. ,,---71 
15 Insider Decisions 

MJJASONDJ 

Options 	9 0 0 0 0 0 0 0 12 

1 
il 

• 

... 
10 

to Sell 	3 	0 0 2 	0 	1 	1 	0 0  
Percen 

*WI 
%TOT. RETURN 2/19 

THIS 	VL ARITA' 
STOCK 	INDEX 

Institutional Decisions 

	

202018 	302018 	402018 
1.0 Buy 	221 	231 	268 
to Sol 	227 	235 	236 
Hld's(0001 255018 264290 261889 

shares  
30 

, 20 ' 1 yr. 	32.0 	3.9 L. 
tr aded 

i 1 

1 

3 yr. 	' 	50.3 	49.2 
10 	

l
' R I 	1 I i I 1.1 HI 	I I 5 yr. 	123.7 	39.6 

2003 2004 2005 2006 2007 2008' 2009 2010 2011 2012 2013 2014 -2015 2016 2017 2018 2019 2020 ©VALUE LINE PUB. LLC 2-24 

34.21 
2.39 
d29 

-- 

28.06 
2.87 
.74 
- - 

28.52 
3.43 
1.10 

- - 

30.57 
3.22 
.64 
-- 

28.95 
3.08 

.64 
20 

30.13 
3.88 
1.23 
.36 

2723-  
3.47 

.93 

.50 

25.77 
3.70 
1.33 

.66 

25.59 
3.65 
1.45 
.84 

23.90 
3.82 
1.53 
.96 

24.68 
4.06 
1.66 
1.02 

26.09 
422 
1.74 
1.08 

23.29 
4.59 
1.89 
1.16 

22.92 
4.88 
1.98 
124 

23.37 
529 
2.17 
1.33 

24.25 
5.61 
2.32 
1.43 

24.75 
6.00 
2.50 
1.53 

25,15 
6.35 
2.70 
1.64 

Revenues per sh 
''Cash Flown per sh 
Eamings per sh A 

Div'd Dead per sh 8  N 

27,00 
7.50 
3.25 
2.00 

332 
9.84 

2.69 
10.63 

2.69 
10.53 

3.01 
10.03 

5.61 
9.46 

3.50 
10.88 

3.59 
11.42 

3.29 
11.19 

3.47 
11.92 

4.65 
12.09 

4.98 
12.98 

5.73 
13.34 

5.64 
14.21 

5.99 
1523 

5.91 
15.77 

7.32 
16.78 

7.70 
17.90 

8.35 
19.35 

Cap'l Spending per sh 
Book Value per sh c 

7.50 
24.50 

161.13 195.00 220.50 222.78 225.15 226.41 227.89-  249.60 254.10 264.10 266.10 275.20 277.16 - 27921 281.65 283.37 285.00 288.00 Common Shs Outeg D 297.00 

- 
- - 
- - 

12.4 
.66 
- - 

12.6 
.67 
- - 

22.2 
120 

- - 

26.8 
1.42 

12% 

10.9 
.66 

2.7% 

13.6 
.91 

4.0% 

12.5 
.80 

4.0% 

13.6 
.85 

4.3% 

15.1 
.96 

42% 

16.3 
.92 

3.8% 

17.3 
.91 

3.6% 

18.3 ' 
.92 

3.4% 

20.9 
1.10 

3.0% 

21.3 
1.07 

2.9% 

20.3 
1.10 

3.0% 

Bold figures 

Val" 

are 

Line  
s  

Avg Annl P/E Ratio 
Relative PIE Ratio 
Avg Ann'l Dila Yield 

15.5 
.85 

4.0% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $11777 mill. Due in 5 Yrs $415 mill. 

6205.0 
231.0 

6432.0 
356.0 

6503.0 
384.0 

6312.0 
413.0 

6566.0 
454.0 

7179.0 
479.0 

6456.0 
525.0 

6399.0 
553.0 

6583.0 
610.0 

6873.0 
659.0 

7050 
720 

7250 
785 

Revenues ($mIll) 
Net Profit ($mill) 

8000 
1015 

LT Debt $10684 mill. 	LT Interest $465 mill. 
Incl. $69 mill. capitalized leases. 

interest earned: 2.9x) (LT 

34.6% 
13.0% 

38.1% 
2.2% 

36.8% 
2.6% 

39.4% 
2.9% 

39.9% 
2.0% 

34.3% 
2.3% 

34.0% 
2.7% 

33.1% 
3.1% 

312% 
1.1% 

14.9% 
1.4% 

15.0% 
1.0% 

15.0% 
1.0% 

Income Tax Rate 
AFUDC % to Net Profit 

15.0% 
1.0% 

Leases, Uncapitallzed Annual rentals $16 
Pension Assets-12/18 $2247 mill. 

mill. 67.9% 
29.0% 

70.1% 
29.5% 

66.9% 
32.6% 

67.9% 
31.6% 

67.5% 
322% 

68.7% 
31.0% 

68.3% 
31.4% 

67.1% 
32.6% 

67.3% 
32.4% 

69.0% 
30.7% 

68.0% 
32.0% 

66.5% 
33.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

63.5% 
36.5% 

Oblig $2512 
Pfd Stock $37 mill. 	Pfd Mid $2 mill. 

mill. 8977.0 
9682.0 

9473.0 
10069 

9279.0 
10633 

10101 
11551 

10730 
12246 

11846 
13412 

12534 
14705 

13040 
15715 

13692 
16761 

15476 
18126 

16025 
19350 

16800 
20700 

Total Capital ($mill) 
Net Plant ($mill) 

20000 
23800 

Incl. 373,148 shs. $4.50 $100 par, cum., callable 
$110.00. 
Common Stock 283,400,105 shs. 
as of 1/14/19 

at 
4.7% 
8.0% 
8.5% 

5.8% 
12.5% 
12.5% 

6.3% 
12.5% 
12.6% 

5.9% 
12.8% 
12.9% 

6.0% 
13.0% 
13.1% 

5.7% 
12.9% 
13.0% 

5.7% 
13.2% 
13.3% 

5.8% 
12.9% 
13.0% 

5.9% 
13.6% 
13.7% 

5.6% 
13.8% 
13.8% 

6.0% 
14.0% 
14.0% 

6.0% 
14.0% 
14.0% 

Retum on Total Cap'l 
Return on shr. Equity 
Return on Com Equity E 

6.5% 
14.0% 
14.0% 

MARKET CAP: $15 billion (Large Cap) 4.1% 6.9% 5.6% 5.0% 5.2% 5.0% 52% 4.8% 52% 5.3% 5.5% 5.5% Retained to Com Eq 6.0% 

ELECTRIC OPERATING STATISTICS 54% 46% 55% 61% 60% 62% 61% 63% 62% 62% 61% 60% All Dhecis to Net Prof 59% 

	

2016 	2017 
%Change Retail Sales 0(WH) 	+1.7 	-1.4 
Avg. dust.0aeiWHl 	6031 	NA 
Avg. Indust Revs. 	(f) 	7.76 	8.26 
CapscUyatPeeltbvl 	8331 	NA 
Peak Load, Summar 	8227 	7634 
Annual Load Fedor 	) 	54.6 	NA 
% Chasge Colones urto 	+.5 	+1.2 

2018 +2.2  
NA 

7.63 
NA 
NA 
NA 
+.3 

BUSINESS: CMS Energy Corporation Is a holding company for 	6%. Generating sources 	coal, 26%; gas, 14%; other, 3%; pur- 
Consumers Energy, wh ch supp ies electricity and gas to lower 	chased, 57%. Fuel costs: 44% of revenues. '18 reported deprec. 
Michigan (excluding Detroit). Has 1.8 million electric, 1.8 million gas 	rates: 3.9% elecbic, 2.9% gas, 10.1% other. Has 8,600 employees. 
customers. Has 1,034 megawatts of nonregulated generating cape- 	Chairman: John G. Russell. President & CEO: Patricia K. Poppe. 
city. Sold Palisades nuclear plant in '07. Electic revenue break- 	Incorporated: Michigan. Address: One Energy Plaza, Jackson, MI 
down: residential, 45%; commercial, 34%; industrial, 15%; other, 	49201. Tel.: 517-788-0550. Internet: www.cmsenergy.com. 

Feed Charge Cov. (%1 	292 	301 250 CMS Energys utility subsidiary re- 	ling expenses effectively. Our 2019 share- 
$2.50 is 	CMS 

ANNUAL RATES 	Past 	Past Est'd 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to '22224 
Revenues 	-2.5% 	-1.0% 
"Cash Flow" 	4.5% 	6.5% 
Eamings 	10.0% 	7.0% 
Dividends 	21.5% 	7.0% 
Book Value 	4.5% 	5.5% 

'16218 

25% 
6.0% 
7.0% 
7.0% 
7.5% 

ceived an electric rate order. Con- 	earnings estimate of 	within 
sumers Energy's tariffs were raised by $89 	Energys typically narrow range of 52.47- 
million, based on a 10.0% return on equity. 	$2.51. This would produce an increase of 
The common-equity ratio was not speci- 	8%, at the top of the company's goal for 
fied, but is assumed to be 52.5%. The order 	annual profit growth of 6%-8%. We es- 
took effect in early 2019. The utility ex- 	timate earnings will advance at the same 

Cal- 
endar 

QUARTERLY REVENUES ($nit) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

pects to file its next electric rate applica- 	pace in 2020. 
tion in 2020. 	 As we had expected, the board of 

filed 	 directors 	the annual dividend 
2016 
2017 
2018 
2019 
2020 

1801 	1371 	1587 	1640 
1829 	1449 	1527 	1778 
1953 	1492 	1599 	1829 
2000 	1550 	1650 	1850 
2050 	1600 	1700 	1900 

6399 
6583 
6873 
7050 
7250 

Consumers Energy 	a gas rate 	 raisea 
case. The utility is seeking an increase of $0.10 a share (7.0%) in early 2019. CMS 
$229 million, based on a 10.75% return on 	Energys goal for yearly dividend growth is 
a 52.5% common-equity ratio. It is also 	6%-8%, the same as its target for earnings 
asking for decoupling of revenues and 	growth. We project dividend hikes will 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

volume, and a regulatory mechanism to re- 	continue to be in this range over the peri- 
cover certain 	capital investments. 	This 	od to 2022-2024. 

2016 
2017 
2018 
2019 
2020 

	

.59 	.45 	.67 	28 

	

.71 	.33 	.61 	.52 

	

.86 	.49 	.59 	.38 

	

.85 	.45 	.70 	.50 

	

.90 	.50 	.75 	.55 

1.98 
2:17 
2.32 
2.50 
2.70 

We 	CMS Energy's would provide an additional 511 million in 	think 	 strong points 
revenues at the start of October in 2020 	are reflected in the stock price. Inves- 
and 2021. An order is due in late Septem- 	tors value the companYs track record of 
ber. Consumers Energy plans to file anoth- 	steady and predictable growth in earnings 
er rate application in October. The utility 	and dividends. The dividend yield is about 

Cal. 
ender 

QUARTERLY DNIDENDS PAID 8  • 
Mar.31 	Jun.30 Sep.30 Dec.31 

Full 
ye„ 

has an old system that needs to be up- 	a half percentage point below the industry 
graded, IlenCe the need for frequent rate 	average. 	Like 	most 	utility 	issues, 	the 

2015 
2016 
2017 
2018 
2019 

29 	.29 	29 	29 
.31 	.31 	.31 	.31 
.3325 	.3325 	.3325 	.3325 
.3575 	.3575 	.3575 	.3575 
.3825 

1.16 
1.24 
.33 
43 

is 	 the 3- to 5-year cases. 	 recent price 	well within 
We expect a continuation of CMS En- 	Target Price Range. Thus, total return po- 
era's steady earnings growth this 	tential over that time frame is unspec- 
year and next. Rate relief is benefiting 	tacular. 
Consumer Energy. Management is control- 	Paul E. Debbas, CFA 	March 15, 2019 

(A) Diluted EPS. Excl. nonrec. gains (losses : 
05, ($1.61); '06, ($1.08); '07, (51.26); '09, .(70); 
10, 30; '11, 120; '12. (140); '17, (530); gains 
(losses) on disc. ops.: '05, 70; '06, 30; '07, 
0  2019 Value Line, lnc. All ri9tals reserved Factual 
THE PUBLISHER.IS  I1JOT RESPONSIBLE FOR ANY ERRORS 

(44); '09, 80; '10, (80); 11, 10; '12, 30. '16 
EPS don't sum due to rounding. Next eamings 
report due late Apr. (B) Div'ds historically paid 
late Feb., May, Aug., & Nov. • Div'd reinvest. 

material Is obtained from sources believed to be rel 
OR OMISSIONS HEREIN. ThluplicatIon Is strictly for 

plan avail. (C) Incl. intang. In '18: $6.15/sh. 
(D) In mill. (E) Rate base: Net orig. cost. Rate 
allowed on com. eq. in '18: 10%; eam. on avg. 
com. eq., '18: 14.3%. Reg. Clim.: Above Avg. 

able and ls provided without warranties of any kind. 
subscribers own, non.commerclal, intemal use. No parl 

Company's Financial Strength 	B++ 
Stock's Price Stability 	 100 
Price Growth Persistence 	80 
Earnings Predictability 	 90 

To subscribe call 1-800-VALUELINE 



CON. EDISON NYSE-ED REcENT 	85 21 PRICE 	, PIE 	
qn r (Trailing:19.0 \ 

RATIO LibukMedian:15.01 
RELATNE 4 
P/E RATIO IILU 

WI DIIPD 	I co/ 	VALUE 
YLD 	V& /0 LINE 

TIMELINESS 3 Lowered 315119 	• High: 
LOw: 

49.3 
34.1 

46.3 
32.6 . 

51:0 
41 5 

62.7 
48.6 

66.0 
53.6 

64.0 
54.2 

68.9 
52.2 

72.3 
56.9 

81.9 
63.5 

89.7 
72.1 

84.9 
71.1 

86.5 
73.3 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 1 New 7127190 LEdENDS 
- 063 5 Dividends p sh . 160 TECHNICAL 2 Lowered 5110/19 • • • • 	Relative 

dMded by Internt Rate 
Price Strength 

. 
. 120 BETA .45 (1.03. Market) OpOons: Yes 100 

2022-24 PROJECTIONS Shaded area Inricales recession 

Ann'l Total ia . i,-....** 1----.-/ 
1 

r."11 
  	80 

60 Price 	Gain 	Return  - - *---- _ 
50 High 

Low  
90 	(+5%) 	5% 
75 	(-10%) 	1% 

..141,1,0-ow  1 ,  •,- -- 	-,... i  40 
Insider Decisions . • PH' 30 

to Buy 
JASONDJFM 

10 8 8 10 8 8 10 8 8 - 	- 	- 
... • . 	•••••• ......-.. •• ••••••••• 20 

Options 3 0 0 3 0 0 3 12 0 --- ' 15 toSel 0 0 0 0 0 0 0 0 0 % TOT. RETURN 4/19 
Institutional Decisions 

202018 	302011 	402911 Percen 21 	r 
THIS 	VL MIN.' 

STOCK 	INDEX 
to Buy 338 	314 	423 14 ! 1 - 1 yr. 	11.6 	5.6 
to Sol 353 	364 	313 shares 

' 3 yr. 	28.6 	37.6 
Illes1000083175 181306 192114 

traded 7 
1 Ill lin _III h h ii 1 5 yr. 	79.6 	44.9 

2003 2004 2005 2006 2007 2008 2009 , 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 a VALUE UNE PUB.= 2-24 

43.51 
5.12 
2.83 
2.24 

4024 
4.54 
2.32 
226 

47.66 
5.27 
2.99 
2.28 

47.14 
528 
2.95 
2.30 

4823 
5.77 
3.48 
2.32 

49.62 
5.99 
3.36 
2.34 

46.36 
5.86 
3.14 
2.36 

45.69 
624 
3.47 
2.38 

44.17 
6.61 
3.57 
2.40 

41.62 
7.15 
3.86 
2.42 

4227 
7.45 
3.93 
2.46 

44.1 
7.30 
3.62 
2.52 

42.85 
7.93 
4.05 
2.60 

39.59 
7.89 
3.94 
2.68 

38.82 
8.41 
4,10 
2.76 

38.43 
8.92 
4.55 
2.86 

38.75 
9.05 
4.15 
2.96 

40.15 
9.85 

. 	4.45 
3.06 

Revenues per sh 
"Cash Floe per sh 
Eamings per sh A 
Div'd Decrd per sh B • 

43.50 
11.50 

5.00 
140 

5.72 
28.44 

5.60 
29.09 

6.59 
29.80 

7.17 
31.09 

7.09 
32.58 

8.50 
35.43 

7.80 
36.46 

6.96 
37.93 

6.72 
39.05 

7.06 
40.53 

8.67 
41.81 

8.26 
42.94 

10.42 
44.55 

12.07 
46.88 

11.11 
49.74 

10.89 
52.11 

10.85 
53.00 

12.45 
54.50 

Cap'l Spending per sh 
Book Value per sh F 

12.50 
59.75 

225.84 242.51 245.29 257.46 272.02 273.72 281.12 291.62 292.89 292.87 292.87 292.88 293.00 305.00 310.00 321.00 334.00 335.00 Common Shs Outst'g 0  338.00 
14.3 

.82 
5.5% 

18.2 
.96 

5.3% 

15.1 
.80 

5.0% 

15.5 
.84 

5.01 

13.8 
.73 

4.8% 

12.3 
.74 

5.71 

12.5 
.83 

6.0% 

13.3 
.85 

5.2% 

15.1 
.95 

4.5% 

15.4 
.98 

4.1% 

14.7 
.83 

4.3% 

15.9 
.84 

4.4% 

15.6 
.79 

4.1% 

18.8 
.99 

3.6% 

19.8 
1.00 
3.41 

17.1 
.92 

171 

Bold figures 
Value 

estimates  

are 
Una 

Avg Ann'l P/E Ratio 
Relative P/E Ratio 
Avg Ann'l Div'd Yield 

16.0 . 
.90 

4.2% 

CAINTAL STRUCTURE as of 3/31/19 
Total Debt $20397 milL Due in 5 Yrs $4917 mill. 

13032 
868.0 

13325 
992.0 

12938 
1062.0 

12188 
1141.0 

12381 
1157.0 

12919 
1066.0 

12554 
1193.0 

12075 
1189.0 

12033 
1266.0 

12337 
1424.0 

12950 
1370 

13450 
1490 

Revenues (5mill) 
Net Profit ($mill) 

" 14700 
1735 

LT Debt $16933 mill. 	LT Interest $770 mill. 
(LT interest earned: 3.2x) 34.2% 

2.6% 
36.0% 
2.4% 

36.1% 
1.6% 

34.51 
.5% 

31.8% 
.5% 

34.0% 
.3% 

33.6% 
.7% 

35.31 
1.3% 

36.6% 
1.5% 

20.1% 
1.51 

24.0% 
2.0% 

22.0% 
2.0%_AFUDC 

Income Tax Rate 
% to Net Profit 

19.5% 
2.0% 

Leases, Uncapitalized Annual rentals 572 mill. 48.5% 
50.4% 

48.6% 
50.4% 

46.51 
52.5% 

45.9% 
54.1% 

46.1% 
53.9% 

48.0% 
52.0% 

47.9% 
52.1% 

50.8% 
4921 

48.9% 
51.1% 

51.11 
48.91 

51.5% 
48.5% 

51.0% 
49.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

51.0% 
49.0% 

Pension Assets-12118 $13450 mill. 
Oblig $14449 mill. 

20330 
22464 

21952 
23863 

21794 
25093 

21933 
26939 

22735 
28436 

24207 
29827 

25058 
32209 

29033 
35216 

30149 
37600 

34221 
41749 

36400 
43725 

37425 
46100 

Total Capital ($mill) 
Net Plant ($mill) 

41100 
52700 

Pfd Stock None 

Common Stock 327,053,801 shs. 
as of 4/30/19 

5.7% 
8.3% 
8.4% 

5.91 
8.8% 
8.9% 

62% 
9.1% 
921 

6.5% 
9.61 
9.6% 

6.4% 
9.4% 
94% 

5.6% 
8.5% 
8.51 

6.01 
9.1% 
9.1% 

5.31 
8.3% 
8.31 

5.4% 
821 
821 

5.3% 
8.5% 
8.51 

5.0% 
7.5% 
7.5% 

5.0% 
8.0% 
8.0% 

Retum on Total Cap'l 
Return on Mr. Equity 
Retum on Com Equity E 

5.5% 
8.5% 
8.5% 

MARKET CAP: 628 billion (Large Cap) 2.5% 3.21 3.1% 3.61 3.6% 2.6% 3.5% 3.0% 3.0% 3.51 2.5% 2.5% Retained to Com Eq 3.0% 

ELECTRIC OPERATING STATISTICS 711 651 661 62% 621 69% 611 641 63% 591 71% 69% All Dias to Net Prof 66% 

	

2016 	2017 	2018 
%Chne Hai Ms 00M1) 	-.4 	-2.8 	+2.8 
Avg. indueL Use ( 	 NA 	NA 	NA 
Avg. Indust Revs. ps 	(f) 	NA 	NA 	NA 
Capacity Speak (Mw) 	NA 	NA 	NA 
Peak Load, Sumner (Mw) 	NA 	13731 	14156 
/mud Load Factor(%) 	NMF 	NMF 	NMF 
% Change Customers (send) 	NA 	NA 	NA 

BUSINESS: Consolidated Edison, Inc. is a holding company for 	opportunities through three wholly owned subsidiaries. Entered Into 
Consordated Edison Company of New York, Inc. (CECONY), which 	midstream gas oint venture 6/16. Purchases most of Its power. 
sells e ectricity, gas, and steam in most of New York City and 	Fuel costs: 24% of revenues. '18 reported depreciation rates: 2.91- 
Westchester County. Also owns Orange and Rocldand Utilities 	3.1%. Has 15,300 employees. Chairman, President & CEO: John 
(O&R), which operates in New York and New Jersey. Has 3.7 mil- 	McAvoy. Inc.: New York. Address: 4 Irving Place, New York, New 
lion electric, 1.2 million gas customers. Pursues competitive energy 	York 10003. Tel.: 212-460-4600. Intemet www.conedison.com. 

Rad Chap Cov. (%) 	352 	354 	306 Consolidated Edison's largest utility 	$4.25-$4.45 because the company excludes 

'd  ANNUAL RATES 	Past 	Past Est 	16-18 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to •2224 
Revenues 	-2.01 	-2.0% 	2.0% 
"Cash Floe 	4.0% 	3.5% 	5.5% 
Earnings 	2.5% 	2.0% 	3.0% 
Dividends 	2.0% 	2.5% 	15% 
Book Value 	4.0% 	4.01 	3.0% 

subsidiar) 	has a general rate case 	from its guidance a $0.20-a-share charge 

	

pending. Consolidated Edison Company 	that it will record this year associated 

	

of New York is seeking electric rate in- 	with an acquisition of renewable-energy 

	

creases of $473 million in 2020, $359 mil- 	assets in late 2018. Note that a gain asso- 

	

lion in 2021, and $249 million in 2022, and 	ciated with the same acquisition boosted 

	

tariff hikes of $201 million in 2020, 	earnings by $0.26 a share in the fourth 
l
as 

Cal. 
ender 

QUARTERLY REVENUES ($ mill) 
Mar.31 	Jun.30 Sip.30 	Dec.31 

Full 
Year 

	

124 million in 2021, and $154 million in 	quarter of 2018, making the comparison 

	

2022. The utility wants to place capital in- 	difficult. 
the 

2016 
2017 
2018 
2019 
2020 

3157 	2794 	3417 	2707 
3228 	2633 	3211 	2961 
3364 	2696 	3328 	2949 
3514 	2836 	3500 	3100 
3650 	2950 	3650 	3200 

12075 
12033 
12337 
12950 
13450 

vestments in the rate base and recover There is a risk concerning 	compa- 
higher expenses. The application is based 	ny's renewable-enera business. Con- 
on a 9.75% return on a 50% common- 	Ed has contracts with Pacific Gas and 
equity ratio. An order is expected by year- 	Electric for 680 megawatts of capacity. 
end. 	 PG&E is operating under Chapter 11 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 	Dee.31 

Full 
Year 

The regulators approved a settlement 	bankruptcy protection. Thus, it may reject 
for Orange & Rockland. An electric rate 	the contracts, and the lenders for the re- 

declare 2016. 
2017 
2018 
2019 
2020 

1.05 	.77 	1.47 	.64 
127 	.57 	1.48 	.78 
1.37 	.60 	1,52 	1.06 
1.31 	.54 	1.50 	.80 
1.40 	.60 	1.60 	.85 

3.94 
4.10 
4.55 
4.15 
4.45 

hike of $ 1 3.4 million took effect at the 	lated project debt may 	principal 
start of 2019. This will be followed by in- 	and interest due irnmediately. The con- 
creases of $8.0 million next year and $5.8 	tracts are expected to provide $0.03-$0.04 
million in 2021. On the gas side, rates 	of share profits this year. So far, this un- 
were reduced $7.5 million at the start of certainty does not appear to be weighing 

Cal- 
ender 

QUARTERLY DMDENDS PAID B  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

this year, and will be boosted by $3.6 mil- 	on the price of ConEd's stock. 
lion in 2020 and $0.7 million in 2021. The The dividend yield of this top-quality 

2015 
2016 
2017 
2018 
2019 

	

.65 	.65 	.65 	.65 

	

.67 	.67 	.67 	.67 

	

.69 	.69 	.69 	.69 

	

.715 	.715 	.715 	.715 

.74 

2.60 
2.68 
2.76 
2.86 

allowed return on equity is 9% and the 	stock is about average for a utility. 
common-equity ratio is 48%. 	 Like most utility issues, the recent quota- 
Our 2019 earnings estimate requires 	tion is within our 3- to 5-year Target Price 
an explanation. Our estimate of $4.15 a 	Range. Thus, total return potential is low. 
share is below ConEd's targeted range of Pau/ E. Debbas, CFA 	May 1Z 2019 

A) Diluted EPS. Excl. nonrec. gains (losses): 
03, (45); '13, 	(320); '14, 9¢; '16, 	150; '17, 
840; '18, (130); gain on discontinued opera- 
tions: '08, $1.01. '16 EPS don't sum due to 
© 2019 Value Line, Inc. All rights reserved 	Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 

rounding. Next eamings report due early Aug. 
(8) Dheds historically paid in mid-Mar., June, 
Sept., and Dec. • Div'd reinvestment plan 
avail. (C) Incl. intang. In 18: $20.38/sh. (D) In 
material Is obtained from sources believed to be tellable 

OR OMISSIONS HEREIN. ThluublIcation is strictly for 

mill. (E) Rate base; net orig. cost. Rate allowed 
on com. eq. for CECONY in 17: 9.01; O&R in 
'15: 9.0%; eamed on avg. com. eq., 1 8: 8.8%. 
Regulatory Climate: Below Average. 

and Is provided %thout walranties of any kind. 
subscriber% own, non-commerclal internal use No part 

Company's Financial Strength 	A+ 
Stock's Price Stability 	 100 
Price Growth Persistence 	30 
Earnings Predictability 	 95 

To subscribe call 1-800-VALUELINE 
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DTE ENERGY CO. NYSENE FRCICEENT  122.76 
- 

lo 203 (rdlanal) FETATIIE0 1.19 Tr2 3.2% I/L
A
I
L
N

U
E
E 

TIMELINES5 1 	RaiSed.10/5/18 i 
' 	' High: 

Low. 
451f 
27.8 

I 	45.0 
23.3 

49 1 
41.3 

55.3 
43.2 

62.6 
52.5 

73.3 
60.3 

90.8 
64.8 

92.3 
73.2 

100.4 
78.0 

116.7 
96.6 

121.0 
94.3 

123.8 
107.3 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 2 Raised 12/21/12 

3 Ward 311119 

LEGENDS 
- 0.67 x Dividends D sh 160 TECHNICAL divided by Interest Rate 
• • • • 	Relative Price Strength • i 120 

BETA .55 (too. market) Options: Yes ---7----... iiiiiiii it,,,,
1011,1 

100 
PROJECTIONS 2022-24 

Shaded area kficales recession .1..........-7 ...I. .1.0 • ----- 
Anni Total 

Price 	Gain 	Return 
-•-•;:i.

ra
, Jo,  

' 
,,,,,,,...) - i - - . 80 

60 . 	,.,, 
ii 
ii  ,••••.. 

50 High 
Low  

140 	(+15%) 	7% 
100 	-1% (-20%) 

4,,l'ih...),:rir,;.„ ,, .,„ In'' 
40 

Insider Decisions ......- ..••e---g I pll'll'  • 30 

to 
M J JASONDJ 
0 0 0 0 0 0 0 0 0 20 Buy 

Ophons 1 	1 	0 	1 	0 0 	1 	0 6 .. 
15 tosel 1 	1 	1 	3 0 0 3 0 0 % TOT. RETURN 2/19 

Institutional Decisions 
292018 	302016 	402011 

',V%7A  -  . . THIS 	VL ARM' 
mac 	INDEX 

to Buy 247 	265 	311 
Percen 21 1 yr. 	26.8 	3.9 

•to Sell 261 	250 	265 
shares 14 i 

11 
3 yr. 	61.8 	49.2 

HIrls(000),129056 133183 129217 
traded 7 	

I
I 1 

1 JI i .1 Iliiili I I I I t H I 5 yr. 	103.7 	39.6 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2 16 2017 2018 2019 2020 ©VALUE UNE PUBALC 2-24 

41.76 
6.95 
2.85 
2.06 

40.84 
6.81 
2.55 
2.06 

50.74 
8.14 
3.27 
2.06 

50.93 
8.19 
2.45 
2.08 

5428 
8.48 
2.66 
2.12 

5723 
8.26 
2.73 
2.12 

48.45 
9.38 
3.24 
2.12 

50.51 
9.78 
3.74 
2.18 

52.57 
9.57 
3.67 
2.32 

51.01 
9.77 
3.88 
2.42 

54.56 
10.13 

3.76 
2.59 

69.50 
1t85 

5.10 
2.69 

57.60 
9.44 
4.44 
2.84 

5924 
10.60 
4.83 
3.06 

7028 
11.77 

5.73 
3.36 

78.12 
12.58 

6.17 
3,59 

78.15 
12.60 
6.25 
3.84 

80.35 
13.35 
6.55 
4,07 

Revenues per sh 
"Cash Floe per sh 
Earnings per sh A  
Div'd Dedd per sh a  • 

90.00 
15.75 

7.50 
4.80 

4.45 
31.36 

5.19 
31.85 

5.99 
32.44 

7.92 
33.02 

7.96 
35.86 

8.42 
36.77 

6.26 
37.96 

6.49 
39.67 

8.77 
41.41 

10.56 
42.78 

10.59 
44.73 

11.58 
47.05 

11.26 
48.88 

11.40 
50.22 

12.54 
53.03 

14.91 
56.27 

18.75 
60.50 

12.75 
64.25 

CapIspending per sh 
Book Value per sh c 

13.00 
73.50 

168.61 17421 177.81 177.14 163.23 163.02 165.40 169.43 16925 172.35 177.09 176.99 179.47 179.43 179.39 181.93 192.00 196.00 Common Ms Outer g D  200.00 

13.7 
.78 

5.3% 

16.0 
.85 

5.0% 

13.8 
.73 

4.6% 

17A 
.94 

4.91 

18.3 
87 

4.4% 

14.8 
.89 

5.21 

10.4 
.69 

6.3% 

12.3 
.78 

4.8% 

13.5 
.85 

4.71 

14.9 
.95 

42% 

17.9 
1.01 

3.8% 

14.9 
.78 

3.5% 

18.1 
.91 

3.5% 

19.0 
1.00 

3.3% 

18.6 
.94 

3.2% 

17.4 
.94 

3.31 

Bold figures 

value 
estimates  

am 

Lino 
Avg And PIE Ratio 
Relative PIE Ratio 
Avg And Div'd Yield 

16.0 
.90 

4.0% 

CAPITAL STRUCTURE as of 12131/18 
Total Debt $14242 mit Due In 5 Yrs $5052 mill. 

8014.0 
532.0 

8557.0 
630.0 

8897.0 
624.0 

8791.0 
666.0 

9661.0 
661.0 

12301 
905.0 

10337 
798.0 

10630 
868.0 

12607 
1029.0 

14212 
1120.0 

15000 
1165 

15750 
1270 

Revenues (Smill) 
Net Profit($mill) 

18000 
1520 

LT Debt $12134 mill. 	LT Interest 5522 mill. 
Incl. $756 mill. Trust Preferred Securities. 
(LT interest earned: 3.4x) 

31.6% 
2.6% 

32.7% 
1,6% 

35.9% 
1.6% 

29.8% 
3.0% 

27.5% 
3.51 

28.5% 
4.1% 

25.6% 
4.3% 

24.5% 
3.6% 

21.8% 
3.5% 

8.1% 
3.8% 

8.0% 
4.0% 

8.0% 
3.0% 

Income Tax Rate 
AFUDC l to Net Profit 

8.0% 
2.0% 

Leases, Uncapitalized Annual rentals $42 mill. 
54.0% 
46.0% 

51,3% 
48.7% 

506% 
49.4% 

48.8% 
512% 

47.7% 
52.3% 

50.0% 
50.0% 

5021 
49.8% 

55.6% 
44.4% 

562% 
43.8% 

54.2% 
45.81 

53.0% 
47.0% 

52.5% 
47.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

53.5% 
46.5% 

Pension Assets-12/18 $4273 mill. 
13648 
12431 

13811 
12992 

14196 
13746 

14387 
14684 

15135 
15800 

16670 
16820 

17607 
18034 

20280 
19730 

21697 
20721 

22371 
21650 

24600 
24000 

26475 
25150 

Total Capital ($mill) 
Net Plant ($mill) 

31600 
28300 

Oblig $5124 
Pfd Stock None 
Common Stock 181,923,685 shs. 
as of 1/25119 

mill. 
5.7% 
8.5% 
8.5% 

6.3% 
9.4% 
9.4% 

5.9% 
8.9% 
8.9% 

6.1% 
9.0% 
9.0% 

5.71 
8.3% 
8.3% 

6.6% 
10.9% 
10.9% 

5.7% 
9.1% 
9.1% 

5.3% 
9.6% 
9.6% 

5.9% 
10.81 
10.8% 

6.1% 
10.91 
10.9% 

6.0% 
10.0% 
10.0% 

6.0% 
10.0% 
10.0% 

Return on Total Cap'l 
Retum on Shr. Equity 
Return on Com Equity E  

6.0% 
10.5% 
10.5% 

MARKET CAP: $22 billion (Large Cap) 2.9% 4.0% 3.41 3.5% 2.7% 5.2% 3.4% 3.7% 4.6% 4.9% 4.0% 4.0% Retained to Com Eq 4.0% 

ELECTRIC OPERATING STATISTICS 65% 571 621 61% 67% 52% 63% 61% 58% 55% 61% 62% All Div'ds to Net Prof 63% 

	

2016 	2017 
% 1-Mw Real Sales (KWH) 	+3.5 	-3.1 

	

NA 	NA 
Avg. Indust.Reva. 	ffl 	NMF 	NMF 
Cepa),  at Peak 	) 	 NA 	NA 
Peak Log Summer liw) 	NA 	NA 
WA Laad Factor(%) 	NA 	NA 
% Change Customers (yr-end) 	NA 	NA 

2018 
+3.5 

NA 
NMF 

NA 
NA 
NA 
NA 

BUSINESS: DTE Energy Company is a holding company for DTE 	13%; other, 6%. Generating sources: coal, 671; nuclear, 17%; gas, 
Electric (formedy Detroit Edison), which supplies electricity in De- 	1%; purchased, 151. Fuel costs 61% of revenues. '18 reported 
trot and a 7,600-square-rnile area in southeastem Michigan, and 	deprec. rates: 3.7% electric, 2.7 A, gas. Has 10,600 employees. 
DTE Gas (formerly Michigan Consolidated Gas). Customers: 2.2 	Chairman & CEO: Gerard M. Anderson. President & COO: Jeny 
mill. electric, 1.3 mill. gas. Has various nonutility operations. Electric 	Norcia. Inc.: MI. Address: One Energy Plaza, Detroit, MI 48226- 
revenue breakdown: residential, 471; commercial, 34%; industrial. 	1279. Tel.: 313-235-4000. Intemet: leww.dteenergy.com. 

Fixed Charge Cov. (%) 	300 	300 278 DTE Energy's electric utility subsidi- 	energy trading operation turned in an un- 
Our 

ANNUAL RATES 	Past 	Past Est'd 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 
Revenues 	2.5% 	5.5% 
"Cash Flow" 	3.5% 	3.5% 	5.0% 
Eamings 	8.0% 	8.0% 
Dividends 	4.5% 	6.5% 
Book Value 	4.01 	4.5% 

'16-18 
22-24 
4.5% 

5.0% 
6.0% 
5.5% 

ary has a rate case pending. DTE Elbe- usually good showing. 	share-earnings 
tric is seeking an increase of $320 million, 	estimate is near the upper end of DTE En- 
based on a return of 1 0.5% (up from the 	ergy's targeted range of $5.9746.33. 
current 10.0%) on a common-equity ratio 	We look for solid profit growth in 
of 5 1%. The utility also requested a regu- 	2020. DTE Electric will benefit from a full 
latory mechanism that would enable it to 	year of rate relief, and DTE Gas will 

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

recover certain kinds of capital spending 	benefit from a regulatory mechanism that 
through a rider (surcharge) on customers 	will enable it to recover certain capital ex- 

file 	 The 	 Gas Storage 
2016 
2017 
2018 
2019 
2020 

2566 	2262 	2928 	2874 
3236 	2855 	3245 	3271 
3753 	3159 	3550 	3750 
3950 	3300 	3800 	3950 
4150 	3450 	4000 	4150 

10630 
12607 
14212 
15000 
15750 

bills, instead of having to 	a general 	penditures. 	company's 
rate case. The staff of the Michigan Public 	and Pipelines business is benefiting from 
Service Commission recommended an ih- 	capacity additions, and its Power and In- 
crease of $200 million, based on a return 	dustrial Services unit is adding voluntary 
of 9.8% on a common-equity ratio of 5 1%. 	renewable-energy projects for customers 

Cal- 
endar 

EARNINGS PER SHARE A  
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

A ruling is due in May. 	 that choose these. DTE Energy's goal is 
The company has agreed to acquire a 5%-7% annual earnings growth, which we 

2016 
2017 
2018 
2019 
2020 

1.37 	.84 	1.88 	.74 
223 	.99 	1.51 	1.00 
2.00 	1.29 	1.84 	1.05 
2.05 	1.20 	1.75 	1.25 
2.15 	1.25 	1.85 	1.30 

4.83 
5.73 
6.17 
6.25 
6.55 

	

gas pipeline. DTE Energy would pay 	believe will be attained next year. 

	

50 million-8200 million (the seller didn't 	DTE Electric is building a gas-fired 

	

want to disclose the exact amount) for an 	generating plant. The 1,100-megawatt 

	

asset that would be integrated with a pipe- 	facility is expected to be completed in 2022 

	

line the company completed last year. The 	at a cost of 8952 million. 

Cal- 
endar 

QUARTERLY DMDENDS PAID° • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

deal is expected to be completed in the The stock is ranked favorably for 
first half of 2019.  	 Timeliness. The dividend yield is about 

With 
2015 
2016 
2017 
2018 
2019 

	

.69 	.69 	.69 	.73 

	

.73 	.73 	.73 	.77 

	

.825 	.825 	.825 	.825 

	

.8825 	.8825 	.8825 	.8825 

.945 

2.80 
2.96 
3.30 
3.53 

Earnings are likely to advance just 	average for a utility. 	the recent quo- 
slightly (if at all) in 2019. The year-to- 	tations within our 2022-2024 Target Price 
year comparison with the 2018 tally is dif- 	Range, 	total 	retum 	potential 	is 	un- 
ficult. Favorable weather patterns helped 	spectacular. 
both DTE Electric and DTE Gas. Also, the Paul E. Debbas, CFA 	March 15, 2019 

(A) Diluted EPS. Excl. nonrec. gains (losses : 
03, (16¢ ; '05, (20); '07, 51.96; '08, 50¢; '11, 
51¢; '15, (390; '17, 59¢; gains (losses) on 
disc. ops.: '03, 40¢; '04, (60); '05, (200; '06, 
c 2019 Value Line, Inc. All rights reserved 	Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 

(20) '07, $1.20; '08, 130; '12, (33¢). '17-18 
EPS don't sum due to rounding. Next egs. due 
late Apr. (B) Weis pd. mid-Jan., Apr., July & 
Oct. • Div'd reinvest plan avail. (C) Incl. In- 
material Is obtained from sources beleved to be reliable 

OR OMISSIONS HEREIN. Thisiublicallon is strictly for 

tang. In '18: $42.63/sh. (D) In mid. (E) Rate 
base: Net orig. cost. Rate alrd on com. eq. in 
18: 101 elec.; in '16: 10.1% gas; eam. on avg. 
com. eq., '18: 11.3%. Regul. Clim.: Above Avg. 

and is provided without warranties of any kind. 
subscribers ovm, non-commercial, Internal use. No parl 

Company's Financial Strength 	B++ 
Stock's Price Stability 	 100 
Price Growth Persistence 	 80 
Eamings Predictability 	 80 

To subscribe call 1-800-VALUELINE 
• 
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DUKE ENERGY NYSEaK RECE"  89 26 PRICE 	. PlE 	
of 

MTIO I 
0 A /Trailing: 21.3 \ 
0.1/ kMedian: 18•0/ 

RELATIVE 4 
PIE RATIO 	1 

nc 
RUs/ 

DIV'D 	A qoi 	VALUE 
YLO 	'IA /0 LINE 

TIMELINESS 	2 Ralsed5i11/19 

SAFETY 	2 New 6/1/07 

TECHNICAL 	1 	Raised4119/19 
BETA .50 	D.00. Market) 

High: 
Low: 

61.8 
49.5 

53.8 
35.2 

55.8 
46 4 

66.4 
50.6 

71.1 
59.6 

75.5 
642 

87.3 
67.1 

90.0 
65.5 

87.8 
70.2 

91.8 
76.1 

91.4 
72.0 

91.7 
82.5 

Target Price Range 
2022 2023 2024 

LEGENDS 	' 
- 0.54 x DMdends p sh 17trir- 160 divided

e
bv interest Rate 

RersvpoINi/e12Srength 1:fer:3 
--, 

Revel se . 120 
f , . 	  	100 . 

Oggvalsta  bowies recession -----.77---v
ii 

 ..111 ... • 80 ' 	2022-24 PROJECTIONS 
Ann1 Total 

Price 	Gain 	Return 
High 	105 	(+20%) 	8% 
Low 	80 	(-10%) 	2% 

.1•1 l' T.I'-44  4*1 .., ....,,,..i
>„,,,,,, , 	e-1 in 	II 

-------- --- 60 ' 	'11." ivii,ii - . • i' 50 
40 
30 Insider Decisions 

JASONDJFM 
to Buy 	0 0 0 0 0 0 0 0 0 
Options 	0 0 0 0 	0 0 	1 	9 	1 
tos el 	0 2 0 0 0 0 0 4 1 

7, 
•... 

20 
l'.-4-'4'.. _ 	- 

• 15 

Percen 
-  

15 

., 

. 

% TOT. RETURN 4119 
MS 	VL ARM' 

STOCK 	INDEX 
Institutional Decisions 

	

202018 	30" 	42010  
to Buy 	566 	537 	636 
to Sell 	597 	607 	598 
111dX(0001431271 426795 442549 

shares 10 1 yr. 	18.8 	5.6 
traded 5 	l  3 yr. 	31.7 	37.6 

i l 11 ill 5 yr. 	51.8 	44.9 
2003 2004 2005 2006' 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 © VALUE LINE PUBALC 2-24 

- - 
- • 
• • 
- • 

- - 
- - 
- - 
- - 

- - 
• - 
- - 
- - 

25.32 
7.86 
2.76 

- - 

30.24 
8.11 
3.60 
2.58 

31.15 
7.34 
3.03 
2.70 

29.18 
7.58 
3.39 
2.82 

32.22 
8.49 
4.02 
2.91 

32.63 
8.68 
4.14 
2.97 

27.88 
6.80 
3.71 
3.03 

34.84 
8.56 
3.98 
3.09 

33.84 
9.11 
4.13 
3.15 

34.10 
9.40 
4.10 
3.24 

32.49 
920 
3.71 
3.36 

33.66 
10.01 

4.22 
3.49 

33.73 
10.49 

4.13 
3.64 

33.95 
11.70 

4.95 
3.75 

34.50 
12.25 

5,20 
3.83 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A  
Div'd Decrd per sh B  • 

36.75 
13.75 

575 
415 

- - 
- - 

- - 
- - 

- - 
- - 

8.07 
62.30 

7.43 
50.40 

10.35 
49.51 

9.85 
49.85 

10.84 
5034 

9.80 
51.14 

7.81 
58.04 

7.83 
58.54 

7.62 
57.81 

9.83 
57.74 

11.29 
58.62 

11.50 
59.63 

12.91 
60.27 

15.15 
61.65 

14.30 
63.20 

Clog Spending per sh 
Book Value per sh c 

12.75 
68.50 

- • -- - - 418.96 420.62 423.96 436.29 442.96 44529 704.00 706.00 707.00 688.00 700.00 700.00 727.00 733.00 736.00 Common Shs Outsrg 13  755.00 

- - 
- - 

- - 
- - 
- - 

- - 
- - 
- - 

- - 
- - 
-- 

16.1 
.85 

4.4% 

17.3 
1.04 

52% 

13.3 
.89 

6.2% 

12.7 
.81 

51% 

13.8 
.87 

52% 

17.5 
1.11 

41% 

17.4 
.98 

44% 

17.9 
.94 

4.3% 

18.2 
.92 

43% 

• 21.3 
1.12 

43% 

19.9 
1.00 

42% 

19.4 
1.05 

4.5% 

Bold figures 
Value 
estimates 

ere 
Line 

Avg Ann'l P/E Ratio 
Relative PIE Ratio 
Avg Ann'l Dila Yield 

16.0 
.90 

4.5% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $57939 mill. Due in 5 Yrs $21504 mill. 

12731 
1461.0 

14272 
1765.0 

14529 
1839.0 

19624 
2136.0 

24598 
2813.0 

23925 
2934.0 

23459 
2854.0 

22743 
2560.0 

23565 
2963.0 

24521 
2928.0 

24900 
3655 

25500 
3875 

Revenues ($mill) 
Net Profit ($mill) 

27800 
4375 

LT Debt $51123 mill. 	LT Interest $1866 
Incl. $941 milL capitalized leases. 
(LT interest eamed: 25x) 

mill. 34.4% 
17.5% 

32.6% 
22.7% 

31.3% 
232% 

302% 
223% 

32.6% 
8.8% 

30.6% 
7.2% 

322% 
9.2% 

31.0% 
11.7% 

30.4% 
12.3% 

142% 
13.0% 

12.0% 
9.0% 

12.0% 
8.0% 

Income Tax Rate 
AFUDC % to Net Profit 

12,0% 
8.0% 

Leases, Uncapitalized Annual rentals $239 mill. 
42.6% 
57.4% 

44.3% 
55.7% 

45.1% 
542% 

47.0% 
52.9% 

48.0% 
52.0% 

47.7% 
52.3% 

48.6% 
51.4% 

52.6% 
47.4% 

54.0% 
46.0% 

53.8% 
46.2% 

54.5% 
44.5% 

55.5% 
43.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

56.0% 
43.5% 

Pension Assets-12/18 $8233 milL 
Oblig $7869 

Pfd Stock None 
mill. 

37863 
37950 

40457 
40344 

41451 
42661 

77307 
68558 

79482 
69490 

78088 
70046 

77222 
75709 

86609 
82520 

90774 
86391 

94940 
91694 

101950 
97825 

106850 
103150 

Total Capital ($mill) 
Net Plant ($mill) 

119300 
114300 

Common Stock 727,010,882 shs. 
as of 1/31/19 

4.9% 
6.7% 
6.7% 

5.5% 
7.8% 
7.8% 

5.6% 
8.1% 
8.1% 

3.6% 
52% 
52% 

4.6% 
6.8% 
6.8% 

4.8% 
7.2% 
7.2% 

4.8% 
7.2% 
7.2% 

4.0% 
62% 
62% 

43% 
7.1% 
7.1% 

4.2% 
6.7% 
6.7% 

4.5% 
8.0% 
8.0% 

4.5% 
8.0% 
8.0% 

Return on Total Caul 
Return on Shr. Equity 
Return on Com Equity E  

5.0% 
8.5% 
8.5% 

MARKET CAP: $65 billion (Large Cap) 1.1% 2.1% 22% .9% 1.5% 1.7% 1.5% .6% 12% 1.0% 2.0% 2.0% Retained to Com Eq 2.5% 
ELECTRIC OPERATING STATISTICS 84% 73% 72% 82% 78% 76% 79% 91% 83% 84% 76% 74% MDIVds to Net Prof 72% 

	

2016 	2017 
%Change Petal Sales 	-.3 	-2.0 
Avg. Must the 	 2908 	2914 
Avg. brills!. Rers per 	() 	NA 	NA 
Capacilyatpeak(Mel 	NA 	NA 
Peal:Load, Summer 	) 	NA 	NA 
AnnualLoad Factor( ) 	NA 	NA 
% Change Customers (avg.) 	+1.4 	+1.3 

2018 
+3.9 
2953 

NA 
NA 
NA 
NA 

+1.4 

BUSINESS: Duke Energy Corporation is a holding company for util- 	residential, 44%.  commercial, 28 A; industrial, 14%; other, 14%. 
ities with 7.6 mill. elec. customers in NC, FL, IN, SC, OH, & KY, and 	Generating sources: gas, 26%; nuclear, 26%; coal, 24%; other, 2%; 
1.6 mill. gas customers in OH, KY, NC, SC, and TN. Owns inde- 	purchased, 22%. Fuel costs: 31% of revs. '18 reported deprec. rate: 
pendent power plants & has 25% stake in National Methanol in 	3.0%. Has 30,100 employees. Chairman, President & CEO: Lynn J. 
Saudi Arabia. Acq'd Progress Energy 7/12; Piedmont Natural Gas 	Good. Inc.; DE. Address: 550 South Tryon St., Chadotte, NC 
10/16; discontinued most int'l ops. in 16: Elec. rev. breakdown: 	28202-1803. Tel.: 704-382-3853. Internet www.duke-energy.corn. 

Red Charge Ow (%) 	264 	272 218 Duke Energys utilities in South Caro- 	posed in 2014, this was expected to cost 

ANNUAL RATES 	Past 	Past Est'd 
of change  (per sh) 	le yrs. 	5 yrs. 	to  2244 
Revenues 	1.5% 	1.0% 	1.5% 
"Cash FloW 	2.5% 	4.5% 	5.5% 
Eamings 	2.5% 	.5% 	6.0% 
Dividends 	7.0% 	3.0% 	3.0% 
Book Value 	1.0% 	1.5% 	25% 

16)18 lina received disappointing rate di- 	84.5 billion-85.0 billion and be in service in 
rectives. 	Duke Energy Carolinas 	and 	2018. Litigation has tied up this project 
Duke Energy Progress are awaiting writ- 	(4 7%-owned by Duke) in the courts, and 
ten orders, but the commission granted an 	the cost has soared to 87.0 billion-87.8 bil- 
allowed return on equity of just 9.5% and 	lion. The pipeline is now expected to come 
disallowed recovery of costs for coal ash re- 	on line in two phases, in 2020 and 2021. 

Cal. 
endar 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

mediation. Duke will ask for a rehearing. 	Duke announced an asset sale. The 
Other cases are pending or upcoming. 	company will receive 841 5 million, which 

2016 
2017 
2018 
2019 
2020 

5377 	5213 	6576 	5577 
5729 	5555 	6482 	5799 
6135 	5643 	6628 	6115 
6163 	5750 	6787 	6200 
6300 	5900 	6950 	6350 

22743 
23565 
24521 
24900 
25500 

In North Carolina, Piedmont Gas filed for 	will offset debt financing needs, for a mi- 
an increase of 883 million (9.0%), based on 	nority stake in its nonutility renewable- 
a 10.6% return on a 52% common-equity 	energy assets. The deal is expected to close 
ratio. The utility expects an order to take 	in the second half of 2019. 
effect in late 2019.   Duke Enerv Indiana 	Dividend growth is slowing. The pay- 

Cal- 
enciar 

EARNINGS PER SHARE A 

Mar.31 	Jun.30 Sep.30 	Dec.31 
Full 
Year 

and Duke Energy Progress (in North Caro- 	out ratio is above Duke's goal of 65%-75%, 
lina) plan to file electric cases this year. 	and capital spending is higher than it was 

2016 
2017 
2018 
2019 
2020 

.83 	.90 	1.44 	.54 
1.02 	.98 	1.36 	.86 
1.17 	.71 	1.63 	.61 
124 	1.05 	1.70 	.96 
1.30 	1.10 	1.80 	1.00 

3.71 
422 
4.13 
4.95 
5.20 

Earnings should huprove in 2019 and throughout most of this decade. The prob- 
2020. Unusual items hurt the bottom line 	lems with the Atlantic Coast Pipeline are 
in 2018. Duke booked a penalty for coal- 	a factor, too. We estimate a boost of $0.02 
ash problems and a severance charge in 	a share (2.2%) quarterly. 
the second and fourth periods, respective- 	This timely equity's dividend yield is 

Cal- 
ender 

QUARTERLY DMDENDS PAID 8  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

ly. The company should benefit from rate 	nearly one percentage point above the 
relief and modest volume growth this year 	utility mean. Offsetting this to some ex- 

2015 
2016 
2017 
2018 
2019 

	

.795 	.795 	.825 	.825 

	

.825 	.825 	.855 	.855 

	

.855 	.855 	.89 	.89 

	

.89 	.89 	.9275 	.9275 

.9275 

324 
3.36 
349 
3.64 

and next. Our 201 9 share-net estimate is 	tent is the subpar dividend growth poten- 
within Duke's guidance of $4.80-85.20. 	tial through early next decade. Even so, to- 
A 	gas 	pipeline 	project 	has 	been 	tal return potential to 2022-2024 is better 
Plagued by delays and cost overruns. 	than most in this industry. 
When the Atlantic Coast Pipeline was pro- 	Paul E. Debbas, CFA 	May 17, 2019 

(A) Diluted EPS. Excl. nonrec. losses: 12, 700; 
13, 240; '14, 670; '17, 150; '18, 410; losses on 
disc. ops.: '14, 84; 16, 64; '18 EPS don't 
sum due to rounding. Next eamings report due 
0  zolv Vakie Line, inc. An rights reserved 	Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
rif I t mav 11. rnnmthred recnId citmal nr Iransnitted in any 

early Aug. (B) Div'cls paid mid-Mar., June, 
Sep .. & Dec. • Div'd reinv. plan avaiL (C) Incl. 
intang. In '18: $60.27/sh. (D) in mill., adj. for 
rev. split. (E) Rate base: Net orig. cost. Rates 1 
material Is obtained from sources beleved to be reliable 

OR OMISSIONS HEREIN. This publication Is strictly for 
raintorl r.lorlrnnIr rr nthm Inrrn nr ncorl fnr nprinralinn rr markatinn 

an on corn. eq. in '18 in NC: 92%; in '17 in 
SC: 10.1%; in '09 in OH: 10.63%; in '04 in IN: 
10.3%; eamed on avg. com. eq., 18: 6.8%. 
Reg. Clim.: NC Avg.; SC, OH, IN Above Avg. 

and is provided without warranties or.  any kind. 
subscriber% own, non-commercial internal use No pan 

env nnnlyd nr Marin,* nuhlrehnn crivice nr =dirt 

Company's Financial Strength 	A 
Stock's Price Stability 	 100 
Price Growth Persistence 	30 
Earnings Predictability 	 85 

To subscribe call 1-800-VALUELINE 
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RECENT 	rn 77 
PRICE 	%lg.! t 

PIE_ 	iv o(Trailing:29.0) 
gno LU,4 Median: 16.0 

RELATIVE 4 
PIE RATIO 

A7 
I .61.1 

DIVD 
2 6 O/ VALUE 

YLD 	. 	0 LINE 

TIMEUNESS 	3 Lowered1/4/19 

SAFETY 	2 Raised5111107 

TECHNICAL 	3 Raised4/19/19 
BETA 	.70 	(1.00 . Market) 

High: 
Low: 

25.5 
15.2  

21.1 
11.6 

28.7 
18.7 

35.7 
26,7 

35.3 
29.2 

$9.1 
31.8 

42.2 
33.4 

41.3 
33.8 

48.8 
37.2 

61.2 
44.7 

64.4 
48.1 

60.8 
48.0 

Target 
2022 

Price 
2023 

Range 
2024 

LEOENDS 
- 0.90 

" 
x Dividends p sh 128 

• • • • 	Relative 
divided by Interest Rate 

Price Strength 
' 

. 96 
Dons: Yes - 80 

lhaded area indicates recession ' 64 2022-24 PROJECTIONS 
Anril Total 

Price 	Gain 	Retum 
High 	60 	(Nil) 	3% 
Low 	45 	(-25%) 	-3% 

• 
„.11 ,..11,141 iie 

 	48 
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202011 	302011 	402011 
foBlq 	90 	64 	106  
to Sell 	98 	83 	97 

	

1110000) 40926 	39851 	38651 

1 yr. 	18.2 	2.7 L. shares 
traded 

14 
hi 3 yr. 	33.4 	35.5 7 	1 Illi I i 11 1 1 L iii I 	II ii 	hill] ll 	h iiiiiiii ild 	liii d 	h 1 	Iii li 	I 1 	ii ill 	i I ' l 5 yr. 	89.0 	37.5 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  VALUE UNE PUB. LC 2-24 

13.97 
3.00 

.64 
-- 

14.95 
327 

.69 
- - 

16.70 
3.05 
.76 
-- 

17.75 
3.44 
127 

- - 

19.43 
3.86 
1.63 

-- 

23.15 
4.16 
113 

- - 

18.85 
4.07 
1.50 

-- 

20.61 
5.15 
2.07 
-- 

22.97 
6.05 
2.48 
.66 

21.26 
5.66 
226 
.97 

22.11 
5.65 
2.20 
1.05 

22.74 
5.87 
2.27 
1.11 

21.01 
5.75 
2.03 
1.17 

21.89 
5.98 
2.39 
123 

22.59 
6.17 
2.42 
1.32 

2221 
5.89 
2.07 
1.42 

21,50 
6.30 
2.60 
1.52 

22,05 
6.50 
2.60 
1.62 

Revenues per sh 
'Tash Flown per sh 
Eamings per sh A  
Dised Decrd per sh a 

23.75 
7.25 
3.00 
1.95 

2.03 
10.51 

1.94 
1123 

228 
11.56 

2.73 
12.60 

4.63 
14.76 

5.36 
15.47 

5.95 
16.45 

527 
19.04 

5.90 
19.03 

6.70 
20.57 

7.18 
23.44 

8.50 
24.39 

8.55 
25.13 

7.03 
26.52 

5.91 
28.14 

6.84 
28.62 

6.60 
31.65 

6.25 
32.55 

Cap'l Spending per sh 
Book Value per sh c 

7.50 
35.25 

47.56 47.40 48.14 4&C0 45.15 44.88 43.92 42.57 39.96 40.11 4027 40.36 40.44 40.52 458 40.68 43.00 43.10 Common Shs Outsrg D 43.50 

18.3 
1.04 

- - 

22.0 
1.16 

- - 

26.7 
1.42 

- - 

16.9 
.91 
- - 

15.3 
.81 
- - 

11.9 
.72 
-- 

10.8 
.72 
- - 

10.7 
.68 
- - 

12.6 
.79 

2.1% 

14.5 
.92 

3.0% 

15.9 
.89 

3.0% 

16.4 
.86 

3.0% 

18.3 
.92 

3.1% 

18.7 
.98 

2.7% 

21.8 
1.10 

2.5% 

26.8 
1.44 

2.5% 

Bold fig 
Value 

estimat"  

res are 
Lino 

Avg Ann'l PIE Ratio 
Relative PIE Ratio 
Avg Ann'l Dhed Yield 

17.5 
.95 

3.7% 

CAPITAL STRUCTURE as of 12/31/16 
Total Debt $1434.4 mgt. Due in 5 yrs $3434 mill. 

828.0 
66.9 

877.3 
90.3 

918.0 
103.5 

852.9 
90.8 

890.4 
88.6 

917.5 
91.4 

849.9 
81.9 

886.9 
96.8 

916,8 
98.3 

903.6 
84.3 

925 
110 

950 
110 

Revenues ($mill) 
Net Profit ($mil9 

1030 
130 

LT Debt $1286.0 milt 	LT Interest $80.2 mill. 
(LT interest eamed: 2.3x) 

33.1% 
24.3% 

36.1% 
22.1% 

342% 
17.6% 

34.1% 
22.4% 

33.0% 
24.1% 

31.0% 
30.8% 

29.9% 
27.5% 

35.8% 
17.6% 

342% 
112% 

23.8% 
14.9% 

23.5% 
12.0% 

23.5% 
12.0% 

Income Tax Rate 
AFUDC % to Net Profit 

23.5% 
14.0% 

Pension Assets-12118 $272.8 mill. 
52.7% 
47.3% 

512% 
48.8% 

51.8% 
482% 

54.8% 
452% 

51.4% 
48.6% 

53.5% 
46.5% 

52.7% 
47.3% 

52.7% 
47.3% 

512% 
48.8% 

52.5% 
47.5% 

50.5% 
49.5% 

49.5% 
50.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

52.5% 
47.5% 

Oblig $335.5 mill. 
Pfd Stock None 

1527.7 
1756.0 

1660.1 
1865.8 

1576.7 
1947.1 

1824.5 
2102.3 

1943.5 
2257.5 

2118.4 
2488.4 

2150.8 
2695.5 

2269.9 
28212 

2338,2 
2928.4 

2450.1 
3085.0 

2745-  
3210 

2790 
3310 

Total Capital ($mill) 
Net Plant ($mill) 

3225 
3725 

Common Stock 40,740,080 shs, 
as of 1/31/19 

6.0% 
9.3% 
9.3% 

7.0% 
11.1% 
11.1% 

8.3% 
13.6% 
13.6% 

6.5% 
11.0% 
11.0% 

6,1% 
9.4% 
9.4% 

5.7% 
9.3% 
9.3% 

5.3% 
8.1% 
8.1% 

5.8% 
9.0% 
9.0% 

5.8% 
8.6% 
8.6% 

5.0% 
7.2% 
7.2% 

5.5% 
8.0 
8.0% 

5.5% 
8.0% 
8.0% 

Return on Total Cap'l 
Return on Mr. Equity 
Return on Com Equity E 

5.5% 
8.5% 
8.5% 

MARKET CAP: $2.4 billion (Mid Cap) 9.3% 11.1% 10.0% 6.3% 4.9% 4.8% 3.4% 4.4% 3.9% 2.3% 3.5% 3.0% Retained to Com Eq 3.0% 

ELECTRIC OPERATING STATISTICS - - • - 26% 43% 47% 49% 57% 51% 54% 68% 58% 62% All Div'ds to Net Prof 65% 

	

2016 	2017 	2018 
% Change Retail saes KWH) 	+.1 	+.4 	+2.4 
Avg. Indust. Use 	 21036 	21553 	21892 
Avg. klust. Revs. per 	qi 	NA 	NA 	NA 
cepa* et Peak (Mw 
Peak Load, Sumner iiiv) 	

2080 	2082 	2085 

	

1892 	1935 	1929 
AnnalLoad Fads( ) 	NA 	NA 	NA 
1 Change Cusiamers tit-end) 	+1.6 	+1.7 	+1.7 

BUSINESS: El Paso Electric Cornpany (EPE) provides electric 	able. Generating sources: gas, 44%; nuclear, 41%; purchased, 
service to 425,000 customers in an area of approximately 10,000 	15%. Fuel costs 25% of revenues. '18 reported depreciation rate: 
square miles in the Rio Grande valley in wastem Texas (68% of 	2.3%. 	Has 	about 	1,100 	employees. 	Chairman: 	Charles 	A. 
revenues) and southem New Mexico (19% of revenues), including 	Yamarone. President & CEO: Mary E. Kipp. Incorporated: Texas. 
El Paso, Texas and Las Cruces, New Mexico. Wholesale is 13% of 	Address: Stanton Tower, 100 North Stanton, El Paso, TX 79901. 
revenues. Electric revenue breakdown by customer class not avail- 	Tel.: 915-543-5711. Internet: vnerw.epelectric.com. 

Feed Chage UV, Mi 	 267 	263 	185 El Paso Electric's earnings will likely 	million under a similar mechanism to re- 
distribution 	In New Mexico, 

ANNUAL RATES 	Past 	Past Estd 16-98 '  
of change (per aid 	10 Yrs. 	5 Yrs. 	to 2244 
Revenues 	1.0% 	- - 	1.0%, 
"Cash Floe 	4.5% 	1.0% 	3.0% 
Eamings 	4.0% 	- 	4.5% 
Dividends 	 - 	8.0% 	6.5% 
Book Value 	7.0%. 	5.5% 	4.0% 

rise significantly in 2019. The service 	cover 	 costs. 
area's economy remains strong, and is 	the company is required to file a rate case 
stimulating solid customer growth. The 	by the end of July. Finally, EPE plans to 
customer count rose 1.7% in 2018, main- 	file with the Fed.eral Energy Regulatory 
taining a healthy pace. But a material 	Commission in late 2019. The New Mexico 
swing will tome from gains in the nuclear 	and FERC cases aren't expected to request 

Cal- 
ender 

QUARTERLY REVENUES ($ mil) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

	

decommissioning trust (NDT) due to the 	large increases. 

	

strong stock-market performance in the 	We look for flat share net in 2020. Rate 

	

in 	 be 
2016 
2017 
2018 
2019 
2020 

157.8 	217.9 	3232 	188.0 
171.3 	251.8 	297.5 	196.2 
175.7 	236.8 	300.3 	190.8 
175 	245 	3/0 	/95 
180 	250 	320 	200 

886.9 
916.8 
903.6 
925 
950 

first quarter-a reversal of the showing 	relief and customer growth should 	posi- 
the fourth period of 2018, which dragged 	tive factors. On the other hand, we assume 
the bottom line into the red. (We include no NDT gains, so the March quarter is 
these gains or losses in our earnings pres- 	likely to fall back into the red. Also, the 
entation because they are an ongoing part 	average share count will be higher if EPE 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

of EPEs results.) The March quarter pos- 	issues stock in 2019, as planned. 
sibly wound up in the black for the first A dividend increase is likely in the 

This has been the 
2016 
2017 
2018 
2019 
2020 

	

d.14 	.55 	1.84 	.14 

	

d.10 	.89 	1.47 	.16 

	

d.17 	.82 	1.79 	d.38 

	

.05 	.80 	1.80 	d.05 

	

d.10 	.85 	1.90 	d.05 

2.39 
2.42 
2.07 
2.60 
2.60 

time since 2015. For the full year, our es- 	current 	quarter. 
timate of $2.60 a share (up $0.15 from our board's practice in recent years. We expect 
January report) is within management's 	a hike of $0.10 a share (6.9%), the same as 
targeted range of $2.25-$2.80 (on a GAAP 	in each of the past two years. EPE's tar- 
basis). We note that an equity offering is 	geted payout ratio is 55%-65%. 

cal. 
endar 

QUARTERLY DNIDENDS PAID 13  
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

likely this year; the amount and timing 	The stock's dividend yield is low, by 
are yet to be determined. 	 utility standards. Although we project 

the 3- to 5- 
2015 
2016 
2017 
2018 
2019 

28 	.295 	.295 	295 
.295 	.31 	.31 	.31 
.31 	.335 	.335 	.335 
.335 	.36 	.36 	.36 
.36 

1.17 
123 
1,32 
1.42 

The utility has made two regulatory strong dividend growth over 
filings, and two more are expected 	year period, total return potential is low 
later this year. EPE is seeking $8.2 mil- 	because the recent price is near the upper 
lion in Texas under a regulatory mechan- 	end of our 2022-2024 Target Price Range. 
ism to recover transmission costs and $7.9 	Paul E. Debbas, CFA 	April 26, 2019 

(A) Diluted earnings. Excl. nonrecurring gains 
(loss): '03, 814; '04, 44; '05, (2); 06, 130; '10, 
244. '18 EPS don't sum due to rounding. Next 
eamings report due early May. (B) Initial div'd 
4) 2019 Value Line, Inc. All rips reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 

declared 4/11; payment dates in late Mar., 
June, 	Sept, 	and 	Dec. 	(C) 	Incl. 	deferred 
charges. In '18: $1.84/sh. (D) In mill. (E) Rate 
base: Net original cost Rate allowed on com. 
material Is obtained from sources believed to be ratable 

OR OMISSIONS HEREIN. Thisjsublicition Is strictly 

eq. in TX in '17: 9.65%; In NM in '16: 9.48%; 
eamed on avg. com. eq., '18: 7.3%. Regulatory 
Climate: TX, Average; NM, Below Average, 

and Is provided without warranties of any kind. 
or subscdbers own, non-commercial, intemal use. No part 

Company's Financial Strength 	S++ 
Stock's Price Stability 	 so 
Price Growth Persistence 	70 
Earnings Predictability 	 75 

To subscribe call 1-800-VALUELINE 
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EVERGY, _ INC. NYSE-EVRG 
RECENT 	cc no 
PRICE 	iii,),UVP 

- 
PIE 	n4 
RATIO LI 

n (Trailing:232 
.1,P1MedianAMF) 

RELATIVE 
PIE RATIO 1.23 DIVD 	ri / 	VAL 

YLD 	3.570 U E 
LINE 

TIMELINESS - 

SAFETY 	2 New 9N,V18 

TECHNICAL 	- 
BETA NMF 	(1.00 = Market) 

High: 
Low: 

61.1 
50.9 

59.9 
54.6 

Target 
2022 

Price Range 
2023 2024 

LEGENDS 
• • . • 	Relative Price Strength 128 
Orrtlonsi 

Shaded 
Yes 
area incecates recession 96 

vv. • 80 
MS* tali  	64 2022-24 PROJECTIONS 	' 

Ann'l Total 
Price 	Galn 	Return 

High 	70 	(+25%) 	10% 
Low 	55 	(NH) 	4% 

Mil1111 ,....lit. 	 • 	  
48 

IHIMIS MI 40 
01111110191t 32 
Mr 24 Insider Decisions 

mJJAsoNDJ 

Optiont 	0 18 0 0 0 0 0 0 5 
to Set 	0 0 0 2 	1 	1 	2 2 1 

16 
'NM 

to Buy 	0 0 0 0 0 0 0 0 0  .-• • -12 

pmen  36 

% TOT. RETURN 2/19 
THIS 	VL ARITH.* 

STOCK 	INDEX .... 

Institutional Decisions 

	

202011 	302011 	402011 
to Buy 	413 	275 	247 
to Sell 	108 	234 	267 
W0001222859 220402 214843 

shares 24 4 4  1 yr. 	- 	3.9 _ 
traded ' 12 3 yr. 	- 	49.2 - 

SI 1111111 5 yr. 	- 	39.6 

Evergy, Inc. was formed through the merger ' 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  VALUE LINE PUB. LLC 12-24 
of Great Plains Energy and Westar 
in 	June 	of 2018. 	Great 	Plains 
holders received .5981 of a share of 
for each of their shares, and Westar 

Energy 
Energy 
Evergy 
Energy 

.. 

.. 

.. 
-- 

.1. 

.. 
- -  
-- 

.. 

.. 
- -  
.. 

.. 

.. 
- -  
.. 

.. 

.. 

.. 

.. 

.. 

.. 
-- 
-- 

.-  
- - 
.. 
- - 

.. 

.. 
-  - 
.. 

- -  
- - 
-- 
-- 

16.75 
4.89 
2.50 
1.74 

24.45 
7.25 
2.80 
1.94 

26.65 
8.10 
3.20 
2.08 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 

Div'd Decrd per sh 8  • 

28,75 
9.50 
3.50 
2.50 

holders received one share of Evergy 
each of their shares. The merger was 

for 
com- 

-- 
- - 

.. 
-- 

- -  
-- 

-  - 
-- 

-. 
- - 

-- 
-- 

-- 
-- 

• -  
-- 

-. 
- - 

4.19 
39.28 

5.70 
38.05 

6.30 
38.10 

Cap'l Spending per sh 
Book Value per sh c 

5.75 
41.50 

pleted on June 4, 2018. Shares of Evergy .-  .. -- .. •-  -- -. .. - -  255.33 225.00 212.00 Common Shs OutsVg c 212.00 
began trading on the New York Stock 
change one day later. 

Ex- -- -- -- - - - - -- -- - - -- 227 Bold lig res aro Avg Ann'l PIE Ratio 
Relative P/E Ratio 

18.0 
1.00 

CAPITAL STRUCTURE as of 12/31/18 - - • • - - - - - - - • • - - - - - 3.1% "Mates  Avg Ann'l Div'd Yield 4.0% 
Total Debt $8526.7 mill. Due in 5 Yrs $3310.8 
LT Debt $6687.4 milL 	LT Interest $307.8 
IncL $162.3 	 leases. 

mill. 
mill. 

.. 

- - 

.. 

- - 

.. 

- - 

.. 

• - 

.. 

• - 

• - 
- - 

- - 
• - 

- 
- - 

• - 
- - 

4275.9 
535.8 

5500 
675 

5650 
700 

Revenues ($mill) 
Net Profit ($mill) 

6100 
760 

mllL capitalized 
(LT interest eamed: 3.4x) - - 

- - 
• - 
- - 

• - 
• -  • 

- - 
- - 

• - 
• - 

• • 
• • 

- - 
- • 

- - 
- -  

• - 
• - 

9.8% 
2.5% 

13.0% 
3.0% 

13.0% 
3.0% 

Income Tax Rate 
AFUDC % to Net Profit 

13.0% 
2.0% 

Leases, Uncapitalized Annual rentals $24.2 mill. • - 
• - 

• - 
-- 

• - 
- - 

- - 
- - 

• - 
- - 

- • 
-- 

- - 
- - 

- - 
- - 

• - 
• - 

40.0% 
60.0% 

50.0% 
50.0% 

51.5% 
48.5% 

Long•Terrn Debt Ratio 
Common Equity Ratio 

53.0% 
47.0% 

Pension Assets-12/18 $1603.4 mit 
Oblig $2553.4 

Pfd Stock None 
mill. - 

- - 
- - 
- - 

- 
- - 

- - 
- - 

• - 
- 

- - 
- • 

- - 
• - 

- - 
- - 

- - 
- - 

16716 
18952 

17150 
19275 

16725 
19600 

Total Capital ($mill) 
Net Plant ($mill) 

18700 
19600 

Common Stock 254,630,033 shs. 
as of 2115/19 

• • 
• • 
- - 

• - 
- - 
- - 

- - 
- - 
- - 

- - 
- - 
- - 

• • 
• - 
• • 

- - 
- - 
- - 

- - 
- • 
• - 

- - 
- - 
• - 

- - 
• - 
- - 

4.0% 
5.3% 
5.3% 

5.0% 
8.9% 
8.0% 

5.5% 
85% 
8.5% 

Return on Total Cap'l 
Retum on Shr. Equity 
Return on Com Equity E 

5.5% 
8.5% 
8.5% 

MARKET CAP: $14 billion (Large Cap) • - - - • - - - • - - - - - - - - - .6% 2.5% 3.0% Retained to Com Eq 2.5% 
ELECTRIC OPERATING STATISTICS - - - • • - - - - - • • - - - - - - 89% 69% 65% All Dheds to Net Prof 70% 

	

2016 	2017 
% Obange Retail Sabs(19/11i) 	NA 	NA 
Avg. Mk Use 	 NA 	NA 
Aog. Indust Ratner 	(0) 	NA 	NA 
Caps* at Peak (AI 	 NA 	NA 
Peak Load, Summer 	) 	NA 	NA 
Annual Load Facia 	) 	NA 	NA 
$ Change Customers brt-end) 	NA 	NA 

2018 
NA 
NA 

7.11 
NA 
NA 
NA 
NA 

BUSINESS: Evergy, Inc was formed through the merger of Great 	sources. coal, 54%; nuc ear, 17%; purchased, 29%. Fuel costs: 
Plains Energy and Wester Energy in June of 2018. Through its sub- 	25% of revenues. '18 	eported deprec. rates: 2.9%-3.9%. Has 
sidiaries, Kansas City Power & Light Company and Westar Energy, 	4,800 employees. Chairman: Mark A. Ruelle. President & Chief Ex- 
provides electric service to 1.6 million customers in Kansas and 	ecutive Officer. Terry Bassham. Incorporated: Missouri. Address: 
Missouri. Electric revenue breakdown: residential, 37%; commer- 	1200 Main Street, Kansas City, Missouri 64105. Telephone: 816- 
cial, 32%; industrial, 12%; wholesale, 10%; other, 9%. Generating 	556-2200. Internet www.evergyinc.com. 

Ned Charge Gov.(%) 	 NA 	NA 322 Investors 	reacted 	negatively 	to 	ty issuance. The goal is to repurchase 60 
ANNUAL MATES 	Past 	Past Est'd 
of change (persh) 	'Mfrs. 	5 Yrs. 	to 
Revenues 	 - - 	- - 
"Cash Flow" 	- - 	- - 
Eamings 	 - - 	- - 
Dividends 	 - - 	- - 
Book Value 	- - 	- - 

'16=18 
22:24 
NMF 
NMF 
NMF 
NMF 
NMF 

Evergy's 	fourth-quarter 	earnings 	million shares hy mid-2020. As of year-end 
release. It didn't matter what the compa- 	2018, 	16.4 million shares were bought 
ny reported for the final period of 2018. 	back. 
The problem was that the company revis- We estimate solid growth in share net 
ed its targeted annual earnings growth 	in 2019 and 2020. The stock buyback is 
rate from 6%-8% (using a 2016 base for 	one 	reason. 	Also, 	Evergy 	is 	effecting 

Cal- 
endar 

QUARTERLY REVENUES ($ mai) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

the 	former Westar Energy) to 	5%-7% 	merger-related expense reductions, plus 
(using the 	midpoint of Evera's 	2019 	lower costs associated with the retirement 

2016 
2017 
2018 
2019 
2020 

	

- - 	- - 	- - 	- - 

	

-- 	- - 	.. 	.. 

	

600.2 	893.4 	1582.5 	1199.8 

	

1250 	1300 	1700 	1250 

	

1275 	1325 	1775 	1275 

- - 
.. 

4275.9 
5500 
5650 

share-net guidance of 32.80-S3.00) through 	of two old coal-fired plants. However, this 
2023. The majority of the growth will come year the 	company will incur 	merger- 
in the early years through merger-related 	related severance and rebranding costs of 
cost reductions and 	a 	declining share 	an estimated $0.10 a share. We will in- 
count. Other concerns of Wall Street stem 	clude these in our earnings presentation, 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

from increased financing needs due to the 	even though Evergy excludes thern from 
effect of the new federal tax law on cash its earnings guidance. Accordingly, we are 

2016 
2017 
2018 
2019 
2020 

-- 	-- 	- - 	- - 
. - 	- 	- . 	. - 

.42 	.56 	1.32 	.07 
.20 	1.00 	1.35 	.25 
.30 	1.10 	1.50 	.30 

-- 
.. 
2.50 
2.80 
3.20 

flow and Evergys long-term expectation of 	sticking with our 2019 share-earnings esti- 
rate-base growth. At 2%-3% annually, this 	mate of 52.80. 
is well below that of most other utilities. 	Even after the pullback in the stock 
The stock price fell 8% on February 22nd, 	price, Evergys dividend yield is only 
the day of the conference call, and has 	about average for a utility. The equity 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID 13  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

risen little since then. 	 doesn't stand out for 3- to 5-year total re- 
Evergy is repurchasing stock. The com- 	turn potential, either. It is unranked for 

2015 
2016 
2017 
2018 
2019 

- - 	- - 	- - 	-- 
-- 	- - 	- - 	- - 
-- 	- - 	- - 	- - 

.40 	.40 	.46 	.475 

... 

.. 

.. 
1.74 

pany is buying back shares that were 	Timeliness due to its short trading history 
issued in anticipation of the acquisition of since Everu was formed through the 
Westar Energy by Great Plains Energy. 	merger of Westar Energy and Great Plains 
That deal was rejected, and was restruc- 	Energy, in June of 2018. 
tured in a way that didn't require an equi- PauTE Debbas, CFA 	March 15, 2019 

(A) Diluted EPS. Next eamings report due ear- 
ly May. (B) Dividends paid in mid-March, June, 
September, and December. • Dividend rein- 
vestment plan available. (C) incl. intangibles. In 
0 2019 Value Lew, Inc All rights reserved. Factual 
THE PUBLISHER IS NOT RESPDNSIBLE FOR ANY ERRORS 
nf II rnav he rannviarral ravnki thIMI rr Iranirrnitifirl in anv 

'18: $4096.8 mill., $16.05/sh. (D) In millions. 
(E) Rate base: Original cost depreciated. Rate 
allowed on common equity in Missouri in '18: 
none specified; in Kansas in '18: 9.3%. Regu- 
material Is obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
nantair alartmnir nr Maar fnrrn nr IMPII Iry nonaralinn nr rnartratinn 

latoly Climate: Average. 

and ts provided without warranties of any lcind. 
subsalbers own, non-commercial, internal use. No part 

any rfillarl rr alivirnnir mthirafinn cmvIce or product 

Company's Financial Strength 	B++ 
Stock's Price Stability 	 NMF 
Price Growth Persistence 	NMF 
Earnings Predictability 	 NMF 

To subscribe call 1-800-VALUELINE 
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EVERSOURCEENERGYNysus raff 71.51 'RID) 20.7 CM:al:1180 PERTAITIE0 1.21 °,10 	3.00/0 I/LAILNUEE 
TIMELINESS 2 Ralsed5110/19 High: 

Low: 
31.6 
17.2 

' 	.8.5 
19.0 

32.2 
24.7 

36.5 
30.0 

40.9 
33.5 

45.7 
38.6 

56.7 
41.3 

56.8 
44.6 

60.4 
50.0 

66.1 
54.1 

70.5 
52.8 

73.3 
63.1 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 1 	Raised 5122/15 LEGENDS'  120 
2 

- 080 x Dividends p sh 100 TECHNICAL Lowered 5/17/19 divided by Interest Rate 
• • • • 	Relative Price Strength 8g 

BETA .60 (1.00 .,- Market) Options: Yes  • .. - 64 
2022-24 PROJECTIONS Shaded area Wales recession ,, --,17T, •TM44,1e4 ,,..1 	 

- 
Ann'l Total 

Price 	Gain 	Retum 

	 „,-_- 

- M 4-t, „ , 
"", 	'1, 

„.,,111.41  
...i,11,,„ ...... ,.I 

- - 48 

32 High 
Low 

80 	(+10%) 	6% 
65 	(-10%) 	/% 

allot, 
' n  .. ,, 24 

Insider Decisions Ore" 20 
16 

to Buy 
JASONDJ FM 
0 0 0 0 0 0 0 o o 

.......... - 
-.• 12 

Options 
tuba 

0 0 0 0 0 0 10 0 0  
0 1 0 0 0 0 0 5 2 % TOT. RETURN 4/19 8 

Institutional Decisions 
202018 	302018 	402018 

- 	'..-.• 
',men  

its.,•r4-  
' 30 

-. .................• - •••••• •••• •••. . .•-•- . 
*%"• 

•,... MS 	VL ARON.' 
STOCK 	INDEX 

lO Buy 241 	266 	320 shares 1 yr. 	22.8 	5.6 
to 8111 271 	265 	259 traded 

20 
1  10 3 yr. 	39.8 	37.6 

HIdyfrOf1237438 238040 237152 1 II 	1 II II I 111111 Ii111111111 11111111 IIIII 	fill MI111111111111111111 I 	IIIIIV I 5 yr. 	78.6 	44.9 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 '1%' VALUE LINE PUBALC 2-24 

47.53 
5.80 
124 

.58 

51.82 
5.00 
.91 
.63 

41.85 
5.46 
.98 
.68 

44.64 
3.69 
.82 
.73 

3727 
4.82 
1.59 

.78 

37.22 
6.16 
1.86 
.83 

30.97 
4.96 
1.91 

.95 

27.76 
5.68 
2.10 
1.03 

2521 
4.88 
2.22 
1.10 

19.98 
4.03 
1.89 
1.32 

23.16 
5.22 
2.49 
1.47 

24.42 
4.56 
2.58 
1.57 

25.08 
4.94 
2.76 
1.67 

24,11 
5.46 
2.96 
1.78 

24.46 
5.84 
3.11 
1.90 

26.66 
6.64 
325 
2.02 

26.55 
7.25 
3.45 
2.14 

26.80 
7.55 
3.65 
2.26 

Revenues per sh 
"Cash Floe per sh 
Earnings per sh A 
Div'd Dedd per sh E  • 

27.25 
8.25 
4.25 
Z65 

4.31 
17.73 

4.85 
17.80 

5.89 
18.46 

5.49 
18.14 

7.14 
18.65 

8.06 
19.38 

5.17 
20.37 

5.41 
21.60 

6.08 
22.65 

4.69 
29.41 

4.62 
30.49 

5.06 
31.47 

5.44 
32.64 

6.24 
33.80 

7.41 
34.99 

7.96 
36.25 

9.35 
37.70 

805 
39.50 

Cap'l Spending per sh 
Book Value per sh c 

6.75 
46.75 

127.70 129.03 131.59 154.23 156.22 155.83 175.62 176.45 177.16 314.05 315.27 316.98 317.19 316.89 316.89 316.89 31830 323.00 Common Shs Outsfg D  350.00 
13.4 
.76 

3.5% 

20.8 
1.10 

3.3% 

19.8 
1.05 

3.5% 

27.1 
1.46 

3.3% 

18.7 
.99 

2.6% 

13.7 
.82 

3.2% 

12.0 
.80 

4,2% 

13.4 
.85 

3.6% 

15.4 
.97 

3.2% 

19.9 
127 

3.5% 

16.9 
.95 

3.5% 

17.9 
.94 

3.4% 

18.1 
.91 

3.3% 

18.7 
.98 

3.2% 

19.5 
.98 

3.1% 

18.7 
1.01 

3.3% 

Bold figures 
Value 
esti/rates 

ar• 
Line 

Avg Annl P/E Ratio 
Relative P/E Ratio 
Avg Ann'l Div'd Yield 

17.0 
.95 

3.7% 

CAPITAL STRUCTURE as of 3/31/19 
Total Debt $15173 rnill. Due in 5 Yrs $6683.1 mill. 

5439.4 
335.6 

4898.2 
377.8 

4465.7 
400.3 

6273.8 
533.0 

73012 
793.7 

7741.9 
827.1 

7954.8 
886.0 

7639.1 
949.8 

7752.0 
995.5 

8448.2 
1040,5 

8450 
1110 

8650 
1185 

Revenues ($mi8) 
Net Profit ($mill) 

9550 
1460 

LT Debt $12846 mill. LT Interest $513.8 mi8. 
(LT interest earned: 3.6x) 
Leases, Uncapitalized Annual rentals $11.5 mill 

34.9% 
4.6% 

36.6% 
7.1% 

29.9% 
8.6% 

34.0% 
2.3% 

35.0% 
1.4% 

362% 
2.4% 

37.9% 
2.9% 

36.9% 
3.9% 

36.8% 
4.7% 

21.7% 
6.1% 

21.0% 
6.0% 

21.0% 
5.0% 

Income Tax Rate 
AFUDC % to Net Profd 

21.0% 
4.0% 

Pension Assets-12/18 $4573.9 mill. 
Oblig $5520.0 mill. 

57.2% 
41.5% 

55.1% 
43.6% 

53.4% 
45.3% 

43.7% 
55.4% 

44.3% 
54.8% 

45.9% 
53.2% 

45.6% 
53.6% 

44.8% 
54.4% 

512% 
482% 

52.4% 
46.9% 

53.0% 
46.5% 

53.0% 
46.5% 

Long•Term Debt Ratio 
Common Equity Ratio 

52.0% 
47.5% 

Pfd Stock $155.6 milL 	Pfd Div'd $7.6 milL 
IncL 2,324,000 shs $1.90-$3.28 rates ($50 par) not 

8629.5 
8840.0 

8741.8 
9567.7 

8856.0 
10403 

16675 
16605 

17544 
17576 

18738 
18647 

19313 
19892 

19697 
21351 

23018 
23617 

24474 
25610 

25900 
27525 

27550 
29000 

Total Capital ($mIll) 
Net Plant ($mill) 

34500 
32500 

subject to mandatory redemption, cat at $50.50-
$54.00; 430,000 shs 4.25%-4.78% not subject 
mandatory redemption, cal at $102.80-$103.63. 
Common Stock 317,461,097 shs. as of 4/30/19 

to 5.4% 
9.1% 
92% 

5.8% 
9.6% 
9.8% 

5.9% 
9.7% 
9.8% 

42% 
5.7% 
5.7% 

5.5% 
8.1% 
8.2% 

5.3% 
82% 
8.2% 

5.5% 
8.4% 
8.5% 

5.8% 
8.7% 
8.8% 

52% 
8.9% 
8.9% 

52% 
8.9% 
9.0% 

5.5% 
9.0% 
9.0% 

5.5% 
9.0% 
9.0% 

Retum on Total Capl 
Return on Shr. Equity 
Return on Com Equity E  

5.5% 
9.0% 
9.0% 

MARKET CAP: $23 billion (Large Cap) 4.7% 5.0% 5.0% 1.6% 3A% 3.5% 3.4% 3.5% 3.5% 3.4% 3.5% 3.5% Retained to Com Eq 3.5% 
ELECTRIC OPERATING STATISTICS 50% 49% 50% 72% 59% 58% 61% 60% 61% 62% 62% 62% All Div'ds to Net Prof 63% 

	

2016 	2017 
%Change Retal Sales (1(WH) 	-1.8 	-2.6 
Avg, Indust Use (MWH) 	NA 	NA 
Avg, Must Revs. perMI(0) 	6,04 	NA 
Capacity at Peak (Mud 	 NA 	NA 
Peak Load, Winter I

rr 

	NA 	NA 
AnnuiLeal Fador (% 	NA 	NA 
%Change Customers 	-end) 	NA 	NA 

2018 
+2.2 
NA 
NA 
NA 
NA 
NA 
NA 

BUSINESS: Eversource Energy (formedy Northeast Utilities is the 	supplies water to CT, MA, & NH. Acq'd NSTAR 4/12; Aquarlon 
parent of utilities that have 3.1 mill. electnc, 504,000 gas, 230,000 	12/17. Electric rev. breakdown: residential, 54%; commercial, 37%; 
water customers. Supplies power to most of Connecticut and gas to 	industrial, 5%; other, 4%. Fuel costs: 37% of revs. 18 reported 
part of Connecticut; supplies power to 3/4 of New Hampshire's pop- 	deprec. rate: 2.9%. Has 8,000 empls. Chairman, Pres. & CEO: 
ulation; supplies power to westem Massachusetts and parts of 	James J. Judge. Inc.: MA. Address: 300 Cadwell Drive, Springfield, 
eastern Massachusetts & gas to central & eastern Massachusetts; 	MA 01104. Tel.: 413-785-5871. Internet www.eversource.com. 

RedChargeCov 04) 	436 	427 319 We expect Eversource Energy to con- 	in offshore wind. The company already 

ANNUAL RATES 	Past 	Past Est'd 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 
Revenues 	-4.5% 	2.0% 	1.5% 
"Cash Floe 	2.0% 	6.0% 	5.5% 
Earnings 	8.0% 	7.0% 
Dividends 	9.5% 	8.0% 
Book Value 	6.5% 	5.0% 

16.18 
12.14 

5.5% 
5.5% 
5.0% 

tinue its steady earnings growth in 	had a joint venture with Orsted, and paid 
2019 and 2020. Three utilities will benefit 	$225 million for a 50% stake in some other 
from a full year's effect of rate hikes that 	projects with the same partner. If all goes 
were granted in 2018. Eversource's utili- 	well, this might well increase Eversource's 
ties in Connecticut will receive additional 	annual earnings growth above the 5%-7% 
rate increases this year and next. The 	range beyond 	2023. 	However, 	offshore 

Cal. 
ender 

QUARTERLY REVENUES (5 mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

company receives rate relief annually for 	wind 	entails 	construction 	risk. 	This 
electric transmission through a forward- 	prompted one of the credit-rating agencies 

2016 
2017 
2018 
2019 
2020 

2055 	1767 	2039 	1776 
2105 	1762 	1988 	1895 
2288 	1853 	2271 	2034 
2416 	1834 	2150 	2050 
2450 	1900 	2200 	2100 

7639.1 
7752.0 
8448.2 
8450 
8650 

looking regulatory mechanism. Reductions 	to place Eversource's rating on a negative 
in operating and maintenance expenses 	outlook. 
are continuing. Our 2019 share-earnings 	Financing needs are rising. Eversource 
estimate is at the midpoint of Eversource's 	has not issued equity for several years, but 
targeted range of 83.40-83.50. We look for 	plans to issue 52 billion over the next five 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

profit growth next year in line with man- 	years, in addition to $100 million raised 
agement's 5%-7% goal. 	 annually through its dividend reinvest- 

Debt fi- 2016 
2017 
2018 
2019 
2020 

	

.77 	.64 	.83 	.72 

	

.82 	.72 	.82 	.75 

	

.85 	.76 	.91 	.73 

	

.97 	.77 	.91 	.80 

	

1.03 	.82 	.95 	.85 

2.96 
3.11 
325 
3.45 
3.65 

Public Service of New Hampshire is 	ment plan beginning this year. 
planning to file a rate case. In 2018, 	nancing will occur, as well. This will help 
the utility (which hasn't had a tariff hike 	fund Eversource's capital budget, and the 
for several years) earned a return on equi- 	company should maintain a strong balance 
ty nearly two percentage points below the 	sheet. We note as well that (unlike many 

Cal- 
endar 

QUARTERLY DMDENDS PAD B  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

-has allowed 9.67%. PSNH 	already asked 	utilities), the company is a cash taxpayer. 
for an interim increase of $33 million to This timely stock has a moderate divi- 

2015 
2016  

2017 
2018 
2019 

	

.4175 	.4175 	.4175 	.4175 

	

.445 	.445 	.445 	.445  

	

.475 	.475 	.475 	.475 

	

.505 	.505 	.505 	.505 
$35 

1.67 
1.78  
1.90 
2.02 

take effect at the start of July, and plans 	dend yield, by utility standards. With 
to reqyest a full increase of 870 million 	the recent quotation well within our 2022- 
(including the 533 million interim boost) 	2024 Target Price Range, 	total return 
that would take effect in July of 2020. 	potential is just modest. 
Eversource is expanding its presence 	Paul E. Debbas, CFA 	May I 7, 201 9 

(A) Dilu ed 	EPS. 	Excl. 	nonrecurring 	gains 
(losses): '03, (32(t); '04, (70); '05, ($1.36); '08, 
(19¢); '10, 9. Next eamings report due early 
Aug. (B) 	Drv'ds 	historically paid 	late 	Mar., 

June, SepL, & Dec. • Div'd reinvestment plan 
avai . 	(C) 	Incl. 	deferred 	charges. 	In 	'18: 
$28 59/sK (D) In mil. (E) Rate allowed on 
com. eq. in MA: (elec.) '18, 10.0%; (gas) '16, 

9.8%; in CT: 	(elec.) '18, 925%; (gas) 1 8, 
9.3%; in NH: '10, 9.67%; eamed on avg, com, 
eq., 1 8: 9.2%. Regulatory Chats: CT, Below 
Average; NH, Average; MA, Above Average. 

Company's Financial Strength 	A 
Stock's Price Stability 	 100 
Price Growth Persistence 	75 
Eamings Predictability 	 95 

o 2019 Value Line, Inc. All rights reserved Factual material is obtained from sources beieved to be rabble and Is provided without warranties of any kind. 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This pubication Is stdctly for subsaibers own, non-commercial, hternal use No part 
of it may be reproduced, resold, stored or iransmitied In any minted, electronic or other form, or used for generating or marketing any printed or electronic pubacabon, service or product 
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HAWAIIAN ELECTRIC NYSE-HE 
RECENT 	A i rig 
PRICE 	V I NV PAIO 21,3 (T11.1: iii) EITAVO 1.19 °,10 	3.1cY0 

VLAILNUEE 

TIMELINESS 	I 	Raised 11123/18 High: 
Low: 

1-  29.8 
21.0 

22.7 
12.1 

25.0 
8.6 

26.8 
20.6 

29.2-  
23.7 

28.3 
23.8 

35.0 
22.7 

34.9 
27.0 

35.0 
27.3 

38.7 
31.7 

39.3 
31.7 

41.7 
35.1 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 	2 Ralsed11/2/12 LtOENDS 
- 0.61 x Dividends p sh 64 

TECHNICAL 	2 Ralsed4/26/19 • • • • 	Relative 
divided by Inter.., 

Price 
Rate 

Strength 
• 

48 
BETA 	.60 	(1.00 = )Iadce0 Opltunz Yes . ., • , 40 

' 2022-24 PROJECTIONS-  
Shanled area indicates recession .,..„,..e..,   	32 

Ann'l Total .. '' . ..n,i,; j  . 	... • "4-...„....... - . ..... . _ 24 Price 	Gain 	Retum '.
..
___,.12:1...LA.---rmi  

20 
High 	40 	(-5%) 	3% ... 	' 4-.:•zrip -.it'll' , , 16 Low 	30 	(-25%) 	-3% `.• .. 0" I 
Insider "Decisions " 	 

JJASONDJF *****1.,.... .1. 

12 

8 to Iluy 	0 0 0 0 0 0 0 0 o 
Options 	0 8 0 0 0 0 0 o 5 6 
tosoll 	0 00 0 0 0 0 	0 0 % TOT. RETURN 3/19 
Institutional Decisions 

20.2611 	302010 	402811 Perm  t. 15  , 
Nis 	VI MTH.' 

SToCK 	INDEX 
to Bay 	132 	135 	122 shares 1, ._ L 1 yr. 	22.7 	2.7 
to Sell 	111 	118 	124 

10 , 3 yr. 	40.6 	35.5 
H10000 55523 	56166 	56677 

traded 
I 

5 
I I 1,1114 In'  larlill I I 5 yr. 	95.6 	37.5 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2011 2014 2015 2016 2017 2018 2019 2020 @VALUE LINE PUB. LLC 2-24 

23.49 
3.54 
1.58 
124 

23.85 
3.09 
1.36 
1.24 

27.36 
3.22 
1.46 
t24 

3021 
3.19 
1.33 
124 

30.40 
3.01 
1.11 
124 

35.56 
2.72 
1.07 
124 

24.96 
2.59 
.91 

1.24 

28.14 
2.88 
1.21 
1.24 

33.76 
3.18 
1.44 
1.24 

34.46 
3.28 
1.67 
124 

31.98 
3.22 
1.62 
1.24 

3 .59 
3.41 
.64 
.24 

24.22 
3.31 
1.50 
1.24 

21 92 
4 17 
229 
t24 

23.49 
3.68 
1.64 
124 

26.28 
420 
1.85 
1.24 

30.30 
4.40 
2.00 
1.28 

30.90 
4.60 
210 
1.32 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
Dlv'd DecI'd per sh 13  • 

3275 
5.25 
250 
1.50 

2.15 
14.36 

2.66 
15.01 

2.76 
15.02 

2.58 
13.44 

2.62 
1529 

3.12 
15.35 

3.29 
15.58 

1.92 
15.67 

2.45 
15.95 

3.32 
1628 

3.49 
17.06 

331 
17.47 

3.39 
17.94 

3.04 
19.03 

4.55 
19.28 

4.94 
19.86 

3.90 
20.55 

4.10 
21.45 

Capl Spending per sh 
Book Value per sh c 

4.50 
24.50 

75.84 80.69 80.98 81.46 83,43 90.52 92.52 94.69 96.04 97.93 101.26 102.57 107.46 108.58-  108.79 108.88 109.00 110.00 Common Shs Outstg D  113.00 
13.8 

.79 
5.7% 

192 
1.01 

4.8% 

18.3 
.97 

4.6% 

20.3 
1.10 

4.6% 

21.6 
1.15 

5.21 

232 
1.40 

5.0% 

19.8 
1.32 

6.9% 

18.6 
1.18 

5.51 

17.1 
1.07 

5.0% 

15.8 
1.01 

4.7% 

16.2 
.91 

4.71 

15.9 
.84 

4.8% 

20.4 
1.03 

4.1% 

13.6 
.71 

4.0% 

20.7 
1.04 
3.71 

18:9 
1.02 

3.5% 

Bold figures 
Value 
estk  

are 
LI" 
at" 

Avg Ann'l P/E Ratio 
Relative P/E Ratio 
Avg Ann'l Div'd Yield 

14.5 
.80 

4.2% 

CAPITAL STRUCTURE as of 12131/18 
Total Debt $2063.7 milt Due in 5 Yrs $592.0 

• 

mill. 
2309.6 

84.9 
2665.0 

115A 
3242.3 

140.1 
3375.0 

164.9 
3238.5 

163.4 
3239.5 
170.2 

2603.0 
161.8 

2380.7 
250.1 

2555.6 
180.6 

2860.8 
203.7 

3300 
220 

3400 
230 

Revenues ($mill) 
Net Profit (Smill) 

3700 
280 

LT Debt $1985.7 mil. 	LT Interest $92.3 mill. 
Incl. $50 mill. 6.5% oblig. pfd. sec. of trust subsid. 
(LT interest earned: 3.9x) 

34.1% 
20.6% 

37.0% 
7.4% 

35.1% 
6.0% 

35 9% 
6.9% 

34.0% 
4.8% 

35.0% 
5.51 

36.5% 
5.8% 

33 1% 
4.6% 

34.71 
9.61 

20.0% 
7.7% 

20.0% 
8.0% 

20.0% 
8.0% 

Income Tax Rate 
AFUDC % to Net Profit 

20.0% 
8.0% 

Leases, Uncapitalized Annual rentals $11.0 
Pension Assets-12/18 $1479.1 mill. 

mill 48.0% 
50.71 

44.5% 
54.3% 

44.91 
53.91 

45.7% 
53.11 

44.0% 
55.01 

45.2% 
53.8% 

43.5% 
55.5% 

41.61 
57.5% 

43.41 
55.7% 

47.5% 
51.71 

47.5% 
52.0% 

48.5% 
51.0% 

Longerm Debt Ratio 
Common Equity Ratio 

44.5% 
55.01 

Oblig $1991.4 
Pfd Stock $34.3 mill. 	Pfd Div'd $2.0 mill. 

mill. 2840.8 
3088.6 

2732.9 
3165.9 

2841.3 
3334.5 

3001.0 
3594.8 

3142.9 
3858.9 

3332.3 
4148.8 

3473.5 
4377.7 

3595.1 
4603.5 

3765.5 
5025.9 

4182.3 
4830.1 

4315 
4990 

4635 
5165 

Total Capital ($milf) 
Net Plant ($mill) 

5050 
5750 

51/4%, 1,114,657 shs. 41/4% to 	$20 par. call. 
$21; 120,000shs. 7%%, $100 par. call. $100. 
Sinking fund ends 2018. 
Common Stock 108,936,902 shs. as of 2/13119 

$20 to 
4.3% 
5.8% 
5.8% 

5.61 
7.6% 
7.71 

6.2% 
8.91 
9.0% 

6.7% 
10.11 
10.21 

6.41 
9.3% 
9.41 

6.2% 
9.3% 
9.41 

5.7% 
82% 
8.3% 

7.91 
11.9% 
12.0% 

5.8% 
8.5% 
8.51 

5.9% 
9.3% 
9.3% 

6.0% 
9.5% 
9.5% 

6.0% 
9.51 
9.5% 

Return on Total Cap'l 
Return on Shr. Equity 
Retum on Com Equity E 

6.5% 
10.19% 
10.01 

MARKET CAP: 64.5 billion (Mid Cap) NMF 1.4% 2.1% 421 3.71 2.31 1.5% 6.3% 2.1% 3.1% 3.5% 3.51 Retained to Com Eq 4.01 

ELECTRIC OPERATING STATISTICS 1161 82% 78% 591 611 75% 83% 48% 76% 67% 651 63% All Div'ds to Net Prof F 61% 

	

2016 	2017 
%Chive Retail Sales mom) 	-1.3 	-1.8 
Avg.lidast Use (MU 	5350 	5193 
Avg.Inclust. Revs. perKWI1(0) 	2028 	22.56 
Caparltyalyearend 	) 	2220 	2224 
PeakLsadWateriwl 	1593 	1584 
MLodFaclw(%l 	66.6 	65.8 
%DanyeCuslonere 	-end) 	+.5 	+.4 

2018 
- - 

5067 
25.76 
2256 
1598 
65.0 
+.2 

BUSINESS: Hawaiian Electric Industries, Inc. is the parent compa- 	breakdown: residential, 31%; commercial, 33%; lg. light & power, 
ny of Hawaiian Electric Company, Inc. (HECO), American Savings 	35%; other, 1%. Generating sources: oil, 55%; purch., 451. Fuel 
Bank (ASB), and Pacific Current. HECO & its subs., Maui Electric 	costs; 49% of revs. 18 reported depr. rate (util.): 321. Has 3,900 
Co. (MECO) & Hawaii Electric Light Co. (HELCO), supply electricity 	employees. Chairman: Jeffrey N. Watanabe. Pres. & CEO: Cort- 
to 463,000 customers on gahu, Maui, Molokai, Lanai, & Hawaii. 	stance H. Lau. Inc.: HI. Address: 1001 Bishop St, Suite 2900, 
Operating companies systems are not interconnected. Elec. rev. 	Honolulu, HI 96808-0730. Tel.: 808-543-5662. Web: wivw.hetcom. 

, 
Ned Charge ccv. (%) 	437 	409 361 Hawaiian Electric Industries' board of 	tural reasons, but there is no reason why 

is 
ANNUAL RATES 	Past 	Past Est'd 
of change (per sh) 	10Yrs. 	5Yrs. 	to 
Revenues 	-3.0% 	-6.5% 
"Cash Floe 	3.0% 	4.5% 	4.5% 
Earnings 	5.0% 	4.0% 
Dividends 	 _ 
Book Value 	3.0%- 	- 3.5% 

'16218 
22224 
5.5% 

4.5% ao% 
4.0% 

directors has raised the dividend. The 	this can't be reduced. Filing rate cases 	a 
increase was modest, at a cent a share 	key step in this regard. 
(3.2%) quarterly. However, this was espe- 	American Savings Bank is a strong 
cially significant because this was the first 	performer. In 2018,   it earned an ROE of 
hike since 1998.   The board had avoided 	1 3.5%. The bank's net interest marlin, re- 
boosting the disbursement for many years 	turn on assets, loan growth, and efficiency 

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

due to HETs earnings inconsistency. The 	rating 	are 	healthy. 	(The latter figure 
company is aiming for a payout ratio in a 	shouM benefit from a new facility that will 

2016 
2017 
2016 
2019 
2020 

551.0 	566.2 	646.1 	617.4 
591.5 	632.3 	6732 	658.6 
645.9 	685.3 	768.0 	761.6 
800 	825 	850 	825 
825 	850 	876 	850 

2380:7 
2555.6 
2860.8 
3300 
3400 

figures 	 back-office 	to 	in range of 60%-65%. Note that the 	enable the 	 workers 	work 
shown in the statistical array above are 	one location.) Asset quality is high, too. Fi- 
based on dividends joaid, and do not in- 	nally, ASB is benefiting from the reduced 
dude reinvested dividends. 	 federal tax rate. 
A rate case is pending, and another is We estimate that earnings will in- 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

upcoming. Hawaiian Electric Light Com- 	crease steadily this year and next. 
PanY is seeking a tariff increase of $1 3.4 	Hawaiian Electric and Maui Electric will 

hikes 2016 
2017 
2018 
2019 
2020 

	

.30 	.41 	1.17 	.41 

	

.31 	.36 	.55 	.42 

	

.37 	.42 	.60 	.45 

	

.40 	.45 	.63 	.52 

	

.42 	.47 	.67 	.54 

229 
1.64 
1.85 
200 
2.10 

million (3.4%), based on a 10.5% return on 	have a full year's effect of rate 	they 
a 56.9% common-equity ratio. An interim 	were granted in 2018,   and ASB should 
decision is due by November. Hawaiian 	continue 	its growth. 	Our 	2019 	share- 
Electric Company plans to file an applica- 	earnings estimate is within HEI's targeted 
tion in mid-2019. Maui Electric Company 	range of $1.85-$2.05. 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID B  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

will follow suit in mid-2020. 	 This stock is ranked favorably for 
. HEI's three utilities need to improve 	Timeliness, and has an average divi- 

2015 
2016 
2017 
2018 
2019 

	

.31 	.31 	.31 	.31 

	

.31 	.31 	.31 	.31 

	

.31 	.31 	.31 	.31 

	

.31 	.31 	.31 	.31 

.32 

24 
124 
24 

124 

their earned returns on equity. In 	dend yield, by utility standards. How- 
2018,   they earned a 7.6% ROE (as a 	ever, with the recent quotation above our 
group), nearly two percentage points below 	2022-2024 Target Price Range, total re- 
their allowed ROE of 9.596. Eliminating 	turn potential is negligible. 
this gap is not a realistic goal due to struc- Paul E. Debbas, CFA 	April 26, 2019 

(A) Dil. EPS. Excl. gain (losses) from disc. 
ops.: '03 (5); '04, 20; '05, (1); nonrec. gain 
(losses): '05, 11; '07, (9); '12, (25); '17, 
(12). '18 EPS don't sum due to rounding. Next  

egs, report due early May. (B) Div'ds pd. early 
Mar., June, Sept., & Dn. • DiVd reinv. avail. 
(C) Ind. intang. In '18: $7.76/sh. (D) In milt, 
adj. for split (E) Rate base: Orig. cost Rate al- 

lowed on com. eq. in '18: HECO, 9.5%; in '18: 
HELCO, 9.5%; in '18: MECO, 9.5%; earned on 
avg. com. eq., '18: 9.5%. Reg. Climate: Below 
Avg. (F) Excl. diVds paid through reinv. plan. 

ompan s Flnancial Stren 
Stock's Price Stability 
Price Growth Persistence 
Earnings Predictability 
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95 
25 
60 
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NORTHWESTERN 

. 

NYSE4mE 

, 

FREF 0.14 Um 19.4 (Teatili) FEIAIIS 1.08 °I'D° 	3.40/0 v,AILNUEE 
TIMELINESS 

SAFETY 

TECHNICAL 
BETA .60 

3 	Raised 8/3118 

2 Ralsed7127/18 

1 	Raised4126/19 

OA = Madre° 

High: 
Low: 

29.7 
16.5 

26.8 
18.5 

30.6 
23.8 

36.6 
27.4 

38.0 
33.0 

47.2 
35.1 

58..7 
42.6 

59.7 
48.4 

63.8 
522 

64.5 
55.7 

65.7 
50.0 

71.8 
57.3 

Target 
2022 

Price 
2023 

Range 
2024 

LEGENDS " . 120 -,-. 0.71 x Dividends p sh 100 divided by Interest Rate 
Price Strength 80 .6 	Regt

s
ive i

i
. 

ghaonsded i' • . 64 
area incecales recession 

0.diiii. 
 illiVii ii . ,,,, !ILO 	 

• . 	2022-24 

High 
Low 

PROJECTIONS* 
Annl Total 

Price 	Gain 	Return 
80 	(+15%) 	7% 
55 	(-20%) 	-1% 

• ts.16.11. - 48 

..„1 ii 
 

32 
, 1 1...., 4  I 7' 	. lin".  ''181. or  24 

• die 20 Insider 

to Suy 
Options 
toSel 

Decisions 
JJASONDJF 
0 0 0 0 0 0 0 0 0 
0 1 0 0 0 0 0 4 12 
0 1 0 0 0 2 0 0 3 

. 	.,.. 
- t 16 

...0 
• sn- .,... "" •"' .....* 

•

12 , 

% TOT. RETURN 3/19 8 
Tnstitutional 

lo Buy 
to SW 
Hit s(000) 

Decisions 

	

21:12011 	302011 	412013  

	

133 	128 	118 

	

117 	111 	143 

	

48589 	49333 	48945 

Percen 

oSsobalit THIS 	VL ARM' 
STOCK 	INDEX 

30 
:.- 

1 yr. 	35.7 	2.7 
shares 20 , 

mill 
3 yr. 	26.9 	35.5  

traded ' 10 
1  11111111f 

i b t I 
11 	11111111 11hla 	11j1111111111 'H111141111 11111 1 	1E111 1110 5 yr. 	772 	37.5 

2003 2004 2005 2006 2007 2008 ' 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0 VALUE LINE PUB. LLC 2-24 

- - 
- - 
-- 
- - 

29.18 
320 

d14.32 
- - 

32.57 
4.00 
1.71 
1.00 

31.49 
3.62 
1.31 
t24 

30.79 
3.70 
1.44 
128 

35.09 
4.40 
1.77 
1.32 

31.72 
4.62 
2.02 
1.34 

30.66 
4.76 
2.14 
1.36 

30.80 
5.42 
2.53 
1.44 

28.76 
5.18 
2.26 
1.48 

29.80 
5.45 
2.46 
1.52 

25.68 
5.39 
2.99 
1.60 

25.21 
5.92 
2.90 
1.92 

26.01 
6.74 
3.39 
2.00 

26.45 
6.76 
3.34 
2.10 

23.81 
6.96 
3.40 
2.20 

24.75 
7.20 
3.50 
2.30 

25.65 
7.45 
3.60 
2.40 

Revenues per sh • 
"Cash Floe per sh 
Eamings per sh A  
Div'd Decrd per sh a • 1" 

28.50 
8.25 
4.00 
2.70 

- - 
- - 

225 
19.92 

226 
20.60 

2.81 
20.65 

3.00 
21.12 

3.47 
2125 

5.26 
21.86 

6.30 
22.64 

520 
23.68 

5.89 
25.09 

5.95 
26.60 

5.76 
31.50 

5.89 
33.22 

5.96 
34.68 

5.60 
36.44 

5.64 
38.60 

6.65 
39.70 

6.55 
40.80 

Cap'l Spending per sh 
Book Value per sh c 

6.00 
44.00 

- - 35.60 35.79 35.97 38.97 35.93 36.00 3623 3628 3722 38.75 46.91 48.17 48.33 49.37 50.32 50.50 50.65 Common Shs Outsrg 0  51.10 
- - 
- - 
- - 

- - 
- - 
- - 

17.1 
.91 

3.4% 

26.0 
1.40 

3.6% 

21.7 
1.15 

4.1% 

13.9 
.84 

5.4% 

11.5 
.77 

5.7% 

12.9 
.82 

4.9% 

12.6 
.79 

4.5% 

15.7 
1.00 

4.2% 

16.9 
.95 

3.7% 

14.2 
.85 

3.3% 

18.4 
.93 

3.6% 

172 
.90 

3.4% 

17.8 
.90 

3.5% 

16.8 
.91 

3,9% 

Bold figures 
Vague 
estimates  

are 
um 

Avg Annl PIE Ratio 
Relative PlE Ratio 
Avg Ann'l Div'd Yield 

17.0 
.95 

4.0% 

CAPITAL STRUCTURE.as  of 12/31/18 
Total Debt 32124.6 mill. Due In 5 yrs $321.5 mit 

1141.9 
73.4 

1110.7 
77.4 

1117.3 
92.6 

1070.3 
83.7 

1154.5 
94.0 

1204.9 
120.7 

1214.3 
138.4 

1257.2 
164.2 

1305.7 
162.7 

1198.1 
171.1 

1250 
180 

1300 
185 

Revenues ($mill) 
Net Profit (SmIll) 

1450 
200 

LT Debt $2122.3 mill. 	LT Interest $76.1 mill. 
IncL $19.9 mill. capitalized leases. 
(LT interest eamed: 3.0x) 

17.2% 
4.4% 

25.0% 
142% 

9.8% 
3.3% 

9.6% 
9,4% 

13.2% 
8.7% 

• - 
8.9% 

13.7% 
9.8% 

- - 
4.3% 

7.6% 
52% 

7.6% 
3.4% 

2.5% 
4.0% 

5.0% 
4.0% 

Income Tax Rate 
AFUDC % to Net Profit 

10.0% 
3.0% 

Pension Assets-12/18 $525.3 mill. 
56,4% 
43.6% 

572% 
42.8% 

522% 
47.8% 

533% 
462% 

53.5% 
46.5% 

53.4% 
46.6% 

53.1% 
46.9% 

52.0% 
48.0% 

502% 
49.8% 

52.2% 
47.8% 

51.5% 
48.5% 

50.5% 
49.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

48.5% 
51.5% 

()Wig $649.6 mi0. 
Pfd Stock None 

1803.9 
1964.1 

1916.4 
2118.0 

1797.1 
2213.3 

2020.7 
2435.6 

2215.7 
2690.1 

3168.0 
3758.0 

3408.6 
4059.5 

3493.9 
4214.9 

3614.5 
4358.3 

4064.6 
4521.3 

4125 
4670 

4185 
4810 

Total Capital (5mill) 
Net Plant ($mlli) 

4375 
5100 

Common Stock 50,347,571 shs. 
as of 2/8/19 

6.0% 
9.3% 
9.3% 

5.9% 
9.4% 
9.4% 

7.0% 
10.8% 
10.8% 

5.5% 
9.0% 
9.0% 

5.5% 
9.1% 
9.1% 

4.8% 
8.2% 

82% 

52% 
8.6% 
8.6% 

5.9% 
9.8% 
9.8% 

5.6% 
9.0% 
9.0% 

5.2% 
8.8% 
8.8% 

55% 
9.0% 
9.0% 

5.5% 
9.0% 
9.0% 

Return on Total Carel 
Return on Shr. Equity 
Return on Com Equity E  

5.5% 
9.0% 
9.0% 

MARKET CAP: 93.5 billion (Mid Cap) 3.2% 3.5% 4.7% 3.2% 3.5% 3.8% 3.0% 4.1% 3.4% 32% 3.0% 3.0% Retained to Com Eq 3.0% 

ELECTRIC OPERATING STATISTICS 66% 63% 56% 65% 61% 54% 65% 58% 62% 64% 65% 66% All DiVds to Net Prof 68% 

	

2016 	2017 	2018 
%Change Retail Saks pH) 	- 7 	+3 8 	+2 9 
An. ildust. Um (i0/11) 	29784 	30987 	34573 
Avg. kdust. Revs per Pilli (f) 	NA 	NA 	NA 
Capacity at Peak (Ms) 	 NA 	NA 	NA 
Peak Load, Mar Net 	2138 	2133 	2173 
Annualload Factor (% 	 NA 	NA 	NA 
%Change Customers 	-end) 	+1.2 	+13 	+12 

BUSINESS: NorthWestem Corporation (doing bueness as North- 	5%; other, 10%. Generating sources: hydro, 35%; coal, 29%; wind, 

Western Energy) supplies electricity & gas in the Upper Midwest 	6%; other, 4%; purchased, 26%. Fuel costs: 24% of revenues. 18 
and Northwest, serving 438,000 electric customers in Montana and 	reported deprec. rate: 3.0%. Has 1,500 employees. Chairman: 

South Dakota and 289,000 gas customers in Montana (85% of 	Stephen P. Adik. President & CEO: Robert C. Rowe. Inc.: Dela- 

gross margin), South Dakota (14%), and Nebraska (1%). Electric 	ware. Address: 3010 West 69th Street, Sioux Falls, South Dakota 
revenue breakdown: residential, 39%; commercial, 46%; industrial, 	57108. Tel.: 605-978-2900. Intemet www.northwesternenergy.com. 

Fred Charge Coy. (1) 	 253 	275 	275 NorthWestern has received an interim 	benefiting from a healthy service-area 

ANNUAL RATES 	Past 	Past Est'd 16-18 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to '22-14 
Revenues 	-2.5% 	-3.0% 	ZO% 
"Cash Flow" 	5.5% 	5.0% 	3.0% 
Eamings 	8.5% 	7.0% 	3.0% 
Dividends 	5.0% 	7.0% 	4.5% 
Book Value 	5.5% 	8.0% 	3.0% 

electric rate increase in Montana. The 	economy 	and 	above-average 	customer 
utility is asking the state commission for a 	growth. Note that management is not pro- 
834.9 million (6.9%) rate hike, based on a 	viding earnings guidance while the rate 
return of 10.65% on a common-equity ratio 	case is pending. 
,st .. 49.4%. NorthWestern wants to recover 	We think earnings will advance again 
capital investments it has made since its 	in 2020. NorthWestern will have a full 

Cal- 
endar 

QUARTERLY REVENUES (9 mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

last electric rate case (in 2009), including a 	year of rate relief in Montana. We expect a 
reset 	of 	the 	baseline 	for 	fuel 	and 	continuation of solid customer growth, as 

2016 
2017 
2018 
2019 
2020 

332.5 	293.1 	301.0 	330.6 
367.3 	283.9 	309.9 	344.6 
341.5 	261.8 	279.9 	314.9 
355 	275 	295 	325 
365 	285 	310 	340 

1257.2 
1305.7 
1198.1 
1250 
1309 

purchased-power costs under Montana's 	well. 
power-cost adjustment mechanism, and 	The board of directors raised the an-
add a demand charge to the bills of cus- nual dividend S0.10 a share (4.5%) in 
tomers with rooftop solar generation (so 	the first quarter. This was the same in- 
that nonsolar customers are not subsidiz- 	crease as in each of the previous two 

Cal- 
ender 

EARNINGS PER SHARE A  
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

ing solar users). The consumer advocate 	years. NorthWestern's target is a payout 
recommended 	a 	$17.3 	million 	rate 	ratio in a ranr of 60%-70%. 

NorthWestern 	has 
2016 
2017 
2018 
2019 
2020 

	

.82 	.73 	.92 	.92 

	

1,17 	.44 	.75 	.98 

	

1,18 	.61 	.56 	1.06 

	

1.20 	.55 	.75 	1.00 

	

1.25 	.55 	.75 	1.05 

339 
3.34 
3.40 
3.50 
169 

decrease, based on an 8.75% ROE. The reg- The price o 	 stock 
ulators granted the utility an interim in- 	advanced 16% so far this year. This has 
crease of $10.5 million (subject to refund), 	been a good year for utility equities, but 
which took effect on April 1st. The rmal or- NorthWestern has outperformed its Indus-
der is expected by the end of June, but this try. Perhaps some takeover speculation is 

Cal- 
endar 

QUARTERLY DMDENDS PAID B s t 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

might well slip into July. 	 responsible, as the company is one of a 
We estimate a moderate earnings in- 	shrinking number of mid-cap utilities. The 

for 
2015 
2016 
2017 
2018 
2019 

	

.48 	.48 	.48 	.48 

	

.50 	.50 	.50 	.50 

	

.525 	.525 	.525 	.525 

	

.55 	.55 	.55 	.55 

.575 

1.92 
2.00 
2.10 
220 

crease in 2019. We base this on rea- 	dividend yield is only about average 	a 
sonable treatment in the aforementioned 	utility, anil with the recent quotation near 
rate case. (Customer satisfaction reached 	the upper end of our 2022-2024 Target 
an all-time high last year, which ought to 	Price Range, total return potential is low. 
help in this regard.) NorthWestern is also 	Paul E Debbas, CFA 	April 26, 2019 

(A) Diluted EPS. Excl. gain (loss) on discont. 
ops.: '05, (60); 06, 10; nonrec. gains: '12, 390 
net '15, 27¢; '18, 520. 18 EPS don't sum due 
to rounding. Next eamings report due late July. 
a 2019 Value line. Inc. NI rights reserved 	Factual 
LI PUBLLSHERIS tIOT FESP
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(B) Div 	 ' 'ds historically paid in late Mar., June, 
Sept. & Dec. • Div'd reinvestment plan avail. 
(C) Ind. defd charges. In '18: $15.80/sh. (D) In 
mill. (E) Rate base: Net orig. cost. Rate allowed 
material is obtained from sources beleved to be reliable 

Thisjybicationistrictly 

on com. eq. in MT in 14 (elec.): 9.8%; in '17 
i (gas): 9.55%; in SD in '15: none specified; in 
l NE in '07: 10.4%; eamed on avg. corn. eq., '18: 
9.2%. Regulatory Climate: Below Average. 

and is provided without warranties of any kind. 
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Company's Financial Strength 	B++ 
Stock's Price Stability 	 95 
Price Growth Persistence 	 75 
Earnings Predictability 	 85 

To subscribe call 1-800-VALUELINE 
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OGE ENERGY . 	. 	. 	... 	. CORR NYSE-OGE 
RECENT 	An nr 
PRICE 	kfLAN 

PIE 	4n 
RATIO 

0 crraing:19.9) 
!Jim 	Median: 17.0 

RELATIVE i 
NE RATIO 

i 
I . 1 

a 
V 

DRIT 	1 Q0/ VALUE 
YLD 	Val /0 LINE 

TIMELINESS 	3 Raised 10/19/18 High.: 
Low: 

. 	18.1 
9.8 

- 	.1-819 
9.9 

23.1 
16.9 

28.6 
20.3 

30.1 
25.1 

40.0 
27.7 

39.3 
32.8 

36.5 
24.2 

342' 
23.4 

37.4 
32.6 

41.8 
29.6 

42.9 
38.0 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 	2 Lowered 12/18/15 1-EGIENDŠ 
-- 076 

• 

it Dividends p sh 80 TECHNICAL 	2 Lowered 2/22119 divided
e
by 

Zir7/11;rice 
IMerest Rate 

Strength  60 
BETA .85 MOO 4 Market) 2.-fOr.-1 2-fur-  50 
' 	2022-24 PROJECTIONS Ogiird;dV:Ite  Motes recession • 40 

Ann I Total 
Gain 	Retum Price 

447.......-----  
iii 	I ,I.olql 

ii,,,,..-41-Th.,,,,ifItS  
p. 

' --"- - - 
30 

High 	50 	(+20%) 	8%  '"111111' 25 
Low 	40 	(-5%) 	3%  20 
Insider Decisions " liiiill'iroi ll 

- 
15 

to Buy 	0 0 0 0 0 0 1 	0 0 ••••  1' 	.. .... • 
Options 	0 0 0 0 0 0 0 0 1 • •.,. ...... 7.5 
1.6141 	0 0 0 2 0 0 2 	0 0 % TOT. RETURN 2/19 
Inštitutional Decisions 

202011 	302011 	402011 
- 

Perm, 18 
THIS 	VL AKIN.' 

STOCK 	INDEX 

to Buy 	172 	205 	210 12 ! 

• 

/ 1 yr. 	41.0 	3.9 
to Sol 	192 	163 	186 

shares 
traded 

3 yr. 	91.4 	49.2 
814 4501122935 124911 138275 

6 	
i rill i 	i 	i il 	1 IF J 1 5 yr. 	40.8 	39.6 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 , 2013 . 2014 -2015 2016 2017 2 18 2019 2020 0  VALUE LINE PUB.I.LC 2-24 

' 21.62 
1.82 
.87 
.67 

27.37 
1.87 

.89 

.67 

32.83 
1.94 

.92 

.67 

21.96 
223 
123 
.67 

20.68 
2.39 
1.32 

.68 

21.77 
2.40 
125 
.70 

4.79 
2.69 
1.33 
.71 

19.04 
3.01 
1.50 
.73 

19.96 
3.31 
1.73 
.76 

18.58 
3.69 
1.79 
.80 

14.45 
3.46 
1.94 
.85 

12.30 
"3.40 
1.98 
.95 

11.00 
3.23 
1.69 
1.05 

11.31 
3.31 
1.69 
1.16 

11.32 
3.34 
1.92 
127 

1.37 
314 
2.12 
1.40 

12.25 
4.05 
2.15 
1.54 

1100 
4.25 
2.25 
1.65 

Revenues per sh 
"Cash Flown per sh 
Eamings per sh A 
Dia Dead per sh El • 

15.25 
5.00 
2.75 
1.95 

t04 
6.87 

1.51 
7.14 

1.65 
7.59 

2.67 
8.79 

3.04 
9.16 

4.01-  
10.14 

4.37 
10.52 

4.36 
11.73 

6.48 
13.06 

5.85 
14.00 

4.99 
15.30 

2.86 
16.27 

2.74 
16.66 

3.31 
1724 

4.13 
19.28 

2.87 
20.06 

3.15 
20.70 

2.90 
21.30 

Caul Spending per sh 
Book Value per sh c 

3.00 
23.50 

174.80 180.00 181.20 182.40 183.60 187.00 194.00 195.20 196.20 197.60-  198.50 199.40 199.70 199.70 199.70 199.70 199.70 199.70 Common Shs Outsrg 0  199.70 

11.8 
.67 

6.5% 

14.1 
.74 

5.3% 

14.9 
.79 

4.9% 

13.7 
.74 

4.0% 

13.8 
.73 

3.8% 

12.4 
.75 

4.5% 

10.8 
.72 

5.0% 

13.3 
.85 

3.71 

'14.4 
.90 

3.1% 

152 
.97 

2.9% 

17,7 
.99 

2.5% 

18:3 
.96 

2.6% 

17.7 
.89 

3.5% 

17.7 
.93 

3.91 

18.3 
.92 

3.61 

16.5 
.89 

4.0% 

Boeing 
Value 

esdn'ates  

res are 
Line 

Avg Ann'l NE Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

16.5 
.90 

4.3% 

CAPITAL STRUCTURE as of 12/31118 
Total Debt $3147.0 mill. Due in 5 Yrs $250.5 mill. 

2869.7 
258.3 

3716.9 
295.3 

3915.9 
342.9 

36712 
355.0 

2867,7 
387.6 

2453.1 
395.8 

2196.9 
337.6 

2259.2-  
338.2 

2261.1 
384.3 

2270.3 
425.5 

2450 
430 

2600 
450 

Revenues ($mill) 
Net Profit ($mill) 

3050 
540 

LT Debt $2896.9 miU. 	LT Interest $134.9 
(LT Interest earned: 3.9x) 

mill. 31.7% 
9.1% 

34.9% 
5.7% 

30.7% 
9.0% 

26.0% 
2.7% 

24.9% 
2.6% 

30.4% 
1.7% 

292% 
3.7% 

30.5% 
6.4% 

32.5% 
15.0% 

14.5% 
8.3% 

4.5% 
7.0% 

4.5% 
3.0% 

Income Tax Rate 
AFUDC % to Net Profit 

4.5% 
3.0% 

Leases, Uncapitalized Annual rentals $22.1 mil1. 50.6% 
49.4% 

50,8% 
49.2% 

51.6% 
48.4% 

50.7% 
49.3% 

43.1% 
56.9% 

45.91 
54.1% 

44.3% 
55.7% 

41.1% 
58.9% 

41.7% 
58.31 

42.0% 
58.0% 

43.5% 
56.51 

44.51 
55.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

45.5% 
54.5% 

Pension Assets-12118 $522.8 milL 
Oblig $615.9 mill. 

4129.7 
5911.6 

4652.5 
6464.4 

5300.4 
7474.0 

5615.8 
8344.8 

53372 
6672,8 

5999.7 
6979.9 

5971.6 
7322.4 

5849.6 
7696.2 

6600.7 
8339.9 

6902.0 
8643.8 

7325 
8895 

7650 
9075 

Total Capital ($mill) 
Net Plant ($mill) 

8625 
9550 

Pfd Stock None 

Common Stock 199,732,315 shs. 
as of 1/31/19 

7.9% 
12.7% 
12.7% 

7.8% 
12.91 
12.9% 

7.8% 
13.41 
13.4% 

7.7% 
12.8% 
12.8% 

8.6% 
12.8% 
12.8% 

7.8% 
122% 
12.2% 

6.9% 
102% 
10.2% 

7.0% 
9.8% 
9.81 

7.0% 
10.0% 
10.0% 

7.3% 
10.6% 
10.6% 

7.0% 
10.5% 
10.5% 

7.0% 
10.5% 
10.5% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity E 

7.01 
11.5% 
11.5% 

MARKET CAP: 68.4 billion (Large Cap) 6.0% 6.7% 7.7% 72% 7.31 6.5% ' 4.01 3.31 3.5% 3.81 3.01 3.0% Retained to Com Eq 3.01 

ELECTRIC OPERATING STATISTICS 531 48% 431 44% 431 47% 61% 671 641 641 71% TrA All Dlyds to Net Prof 72% 

	

2016 	2017 
%Change Red Sales (KWH) 	-1.1 	-22 
Avg. kulust.lbe 	 NA 	isiA 
Avg.Inclust.Ressdar 	(0) 	5.17 	5.30 
Cepa* al Peak ilav 	NA 	NA 
Peak Load, Summer 	6538 	6456 
Annual Load Factor 	) 	NA 	NA  
% Change Customs (yr-emf) 	. +1.1 	+1.0 

2018 
+6.8 

NA 
4.86 
NA 

68N63 A  
+.9 

BUSINESS: OGE Energy Corp. s a hold ng company for Oklaho- 	ing sources: coa , 28%; gas, 27%; wind, 4%; purchased, 41%. Fuel 
ma Gas and Electric Company (OG&E), which supplies electricity to 	costs: 39% of revenues. '18 reported depreciation rate (utility): 
849,000 customers in Oklahoma (841 o electric revenues) and 	2.7%. Has 2,300 employees. Chairman, President and Chief Exec- 
westem Arkansas (8%); wholesale is (8%) Owns 25.61 of Enable 	utive Officer Sean Trauschke. Incorporated: Oklahoma. Address: 
Midstream Partners. Electric revenue breakdown: residential, 401; 	321 North Harvey, P.O. Box 321, Oklahomi City, Oklahoma 73101- 
commercial, 26%; industrial, 9%; oilfield, 7%; other, 18%. Generat- 	0321. Telephone: 405-553-3000. Intemet www.oge.com. 

Red Charge Criv.(%) 	336 	315 292 OGE Energy's utility subsidiary has 	lators approve the settlement, this will 

ANNUAL RATES 	Past 	Past Est'd 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to '2244 
Revenues 	-6.0% 	-8.5% 
"Cash Flow.' 	4.0% 	- - 

	
6.5% 

Earnings 	4.0% 	1.0% 
Dividends 	6.5% 	9.5% 
Book Value 	7.5% 	6.0% 	3.5% 

16-'18 

5.0% 

6.5% 7.5% 

April 1st. fded a general rate case in Oklahoma. 	take effect on 
Oklahoma Gas and Electric is seeking a 	Earnings in 2019 are likely to approx1- 
rate increase of 877.6 million (4.4%), based 	mate the 2018 tally. Rate relief and solid 
on a return of 9.9% on a common-equity customer growth should be positive fac- 
ratio of 53%. The utility wants to recover 	tors, but we assume normal weather pat- 
its 	8534 	million 	investment 	to 	add 	terns after OG&E benefited from favorable 

Cal- 
ender 

QUARTERLY REVENUES (5 mill.) 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

pollution-control equipment to a coal-fired 	weather in 2018. Also, the companys equi- 
plant and its 875 million investment to 	ty income from its stake in Enable Mid- 

from 	 Partners is likely to fall short of 
2016 
2017 
2018 
2019 
2020 

433.1 	551.4 	743.9 	530.8 
456.0 	586.4 	716.8 	501.9 
492.7 	567.0 	698.8 	511.8 
550 	600 	750 	550 
575 	625 	800 	600 

22592 
2261.1 
2270.3 
2450 
2600 

convert another plant 	coal to gas. 	stream 
OG&E also wants to raise its depreciation 	the contribution last year. We are sticking 
rate, which was cut last year. New tariffs 	with our 2019 share-earnings estimate of 
are expected to take effect in mid-2019. 	$2.15. This is within OGE Energy's tar- 
Another regulatory filing is pending 	geted range of 82.05-52.20. 

Cal- 
ender 

EARNINGS PER SNARE A 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

in Oklahoma. OG&E has agreed to pay We look for moderate profit growth in 
$53 million for two plants: a 360-megawatt 	2020. OGE will have a full year of higher 

Oklahoma 	Arkansas. The 
2016 
2017 
2018 
2019 
2020 

.13 	.35 	.92 	29 

.18 	.52 	.92 	.30 
27 	.55 	1.02 	27 
.20 	.55 	1.10 	.30 
.20 	.60 	1.15 	.30 

1.69 
1.92 
2.12 
2.15 
2.25 

facility that can run on coal or gas and a rates in 	 and 
1 46-mw cogeneration plant. The utility 	healthy economy in the service area points 
believes replacing costly purchased-power 	to good customer growth, as well. 
contracts will save customers 640 million- 	The stock has been performing well. 
$50 million a year. OG&E is seeking ap- 	The price rose 19% in 2018, and is up an- 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID B  • 
Mar.31 Jun.30 Sep.30 	Dec,31 

Full 
Year 

proval of the deal with the commissions in 	other 7% so far this year. Even after such 
Oklahoma and Arkansas. 	 a move, the dividend yield is slightly above 

2015 
2016 
2017 
2018 
2019 

25 	25 	25 	275 
275 	275 	275 	.3025 
.3025 	.3025 	.3025 	.3325 
.3325 	.3325 	.3325 	.365 
.365 

1.03 
1.13 
124 
1.36 

The utility reached a settlement in 	the utility mean, and shareholders can 
Arkansas. OG&E and the commission's 	look forward to a 10% hike later this year 
staff agreed to a $3.1 million boost in the 	(based on OGE's stated goal). However, 3- 
first of what will be annual filings under 	to 5-year total return potential is low. 
the state's formula rate plan. If the regu- 	Paul E Debbas, CFA 	March 15, 2019 

(A) Diluted EPS. Excl. nonrecurring gain 
(losses): 03, (70); 04, (3¢); '15, (33f); '17, 
$1.18; gains on discont ops.: 02, 60; '05, 25f; 
06, 20¢. '18 EPS don't sum due to rounding. 
c 2019 Value Line, Inc. AO rights reserved 	Factual 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS 

Next eamings report due early May. (B) DiVds 
historically paid in late Jan., Apr., July, & Oct • 
Div'd reinvestment plan avail. (C) Incl. deferred 
charges. In '18: $1.43/sh. (D) In mill., adj. for 
material is obtained from sources beleved to be reliable 

OR OhMSSIONS HERER Thisiublicallon is strictly for 

split. (E) Rate base: Net original cosL Rate al- 
lowed on com. eq. in OK in '18: none specified; 
in AR in '11: 9.951; eamed on avg. com, eq., 
'18: 10.81. Regulatory Clmate: Average. 

and Is provided ivithout warranbes of any kind. 
subscribers own, non-commercial, internal use. No pact 

Company's Financial Strength 	A 
Stock's Price Stability 	 95 
Price Growth Persistence 	45 
Earnings Predictability 	 80 

To subscribe call 1-800-VALUELINE 
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OTTER TAIL CORP. 
. 

NDCI-ouR 
RECENT 	rn fp' 
PRICE 	411.L 1 

ay) AtTrai0n9:244 \ i
i
II

A
E 
TIO L4„U kMethan: 22.0/ 

RELATE 1 An 
PIE RATIO 	1.119./ 

, 
DIVD 	I Q0/ 	VALUE 
YLD 	Liu n LINE 

TIMELINESS 	3 Lowered 3/1/19 High: 
Low: 

46.2 
15.0 

25.4 
15.5 

25.4 
18.2 

23.5 
17.5 

25.3 
20.7 

31.9 
25.2 

32.7 
26.5 

33.4 
24.8 

42.6 
25.8 

48.7 
35.7 

51.9 
39.0 

11.0 
45.9 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 	2 Raised 6M/16 LEGENDS 
- 0.61 x Dividends p sh 80 TECHNICAL 	3 Lowered 3/15/19 • • • • 	Relieve 

divided by InMrest Rate 
Price Strength  	60 BETA 	.70 	0.00 - Markel) Options: Yes 50 

2022-24 PROJECTIONS 
Shade area Incecales recess1on 1 „ii".1 •• 

Ann'l Total 
Price 	Gain 	Return 

	

, 	-0  
' 	14 
,ili 	111.11444- 

A 
.,. 14 - 

..r. 
- - - - 

40 
30 illii •• 	• .1 __ 25 High 	55 	(+10%) 	5% 

Low 	40 	(-20%) 	-2%  • "" 
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DM 	VLARI 	• 

	

STOCK 	INDEX 

to Buy 	64 	60 	89 shares 6 1 yr. 	30.0 	3.9 
to Sell 	64 	64 	61 traded 3 I I I 3 yr. 	102.4 	49.2 
likraloso) 17002 	17069 	17343 I 1 I III 11 11 I 1 III 	11 5 yr. 	99.8 	39.6 
2003 2004 2005 2006 2007 2008 2 09 2 10 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 ,ID VALUE.LINE PUB. LLC 2-24 

29.28 
3.30 
1.51 
1.08 

30.45 
2.88 
1.50 
1.10 

35.59 
3.35 
1.78 
1.12 

37.43 
3.39 
1.69 
1.15 

41.50 
3.55 
178 
1.17 

37.06 
2.81 
1.09 
1.19 

29.03 
2.76 
.71 

1.19 

31.08 
2.60 
.38 

1.19 

29.86 
2.36 
.45 

1.19 

23.76 
2.71 
1.05 
1.19 

24.63 
3.02 
1.37 
1.19 

21.48 
3.09 
1.55 
1.21 

20.60 
3.14 
1.56 
1.23 

20.42 
3.44 
1.60 
125 

21.47 
3.70 
1.86 
128 

23.10 
3.96 
2.06 
1.34 

24.15 
4.10 
2.15 
1.40 

25.10 
4.25 
2.25 
1.46 

Revenues per sh 
"Cash Five per sh 
Earnings per sh A 

Div'd Dedd per sh a n 

27.75 
4.75 
2.50 

1.65 
1.97 

12.98 
1.72 

14.81 
2.04 

15.80 
2.35 

16.67 
5.43 

17.55 
7.51 

19.14 
4.95 

18.78 
2.38 

17.57 
2.04 

15.83 
3.20 

14.43 
4.53 

14.75 
4.40 

15.39 
4.23 

15.98 
4.10 

17.03 
3.36 

17.62 
2.66 

18.38 
5.10 

19.10 
10.20 
20.20 

Cap'l Spending per sh 
Book Value per sh c 

2.75 
23.25 

25.72 28.98 29.40 29.52 29.85 35.38 35.81 36.00 36.10 36.17 36.27 37.22 37.86 39.35 39.56 39.66 39.75 40.25 Common Shs Outeg 13  41.75 
17.8 
1.01 

4.0% 

17.3 
.91 

4.2% 

15.4 
.82 

4.1% 

17.3 
.93 

3.9% 

19.0 
1.01 

3.5% 

30.1 
1.81 

3.6% 

31.2 
2.08 

5.4% 

NMF 
NMF 
5.7% 

NMF 
NMF 
5.6% 

21.7 
1.38 

5.2% 

21.1 
1.19 

4.1% 

18.8 
.99 

4.1% 

18.2 
.92 

4.3% 

20.2 
1.06 

3.9% 

22.1 
1.11 

3.1% 

22.2 
120 

2.9% 

Bold t7g 
Value 
esti 

res ere 
Lino 
ates 

Avg Ann'l NE Ratio 
Relative P/E Ratio 
Avg Ann'l Div'd Yield 

19.0 
1.05 

3.5% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $608.9 mill. Due in 5 yrs $189.1 mill. 

1039.5 
26.0 

1119.1 
13.6 

1077.9 
16A 

8592 
39.0 

893.3 
50.2 

799.3 
56.9 

779.8 
58.6 

803.5 
62.0 

849.4 
73.9 

916.4 
82.3 

960 
85.0 

1010 
90.0 

Revenues ($mill) 
Net Profit ($mill) 

1160 
105 

LT Debt $590.0 mil. 	LT Interest $28.8 mill. 
(LT interest earned: 4.3x) - - 

4.0% 
- - 

.6% 
14.5% 
3.8% 

5,2% 
1,7% 

21.3% 
5.6% 

22.5% 
3.9% 

27.0% 
3.5% 

24.5% 
22% 

25.5% 
2.3% 

15.0% 
4.1% 

19.0% 
6.0% 

19.0% 
9.0% 

Income Tax Rate 
AFUDC % to Net Profit 

19.0% 
4.0% 

Leases, Uncapitalized Annual rentals $62 mill. 
Pension Assets-12/18 $269.8 mill. 

38.8% 
59.8% 

40.2% 
58.4% 

44.6% 
54.0% 

44,0% 
54,4% 

42.1% 
57.9% 

46.5% 
53.5% 

42.4% 
57.6% 

43.0% 
57.0% 

41.3% 
58.7% 

44.7% 
55.3% 

49.5% 
50.5% 

51.5% 
48.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

50.5% 
49.5% 

Oblig $328.4 mill. 
Pfd Stock None 

1124.4 
1098.6 

1083.3 
1108.7 

1058.9 
1077.5 

9592 
1049.5 

924.4 
1167.0 

1071.3 
1268.5 

1051.0 
1387.8 

1175.4 
14772 

1187.3 
1539.6 

1318.9 
1581.1 

1510 
1705 

1670 
2040 

Total Capital ($mill) 
Net Plant ($mill) 

1950 
2225 

Common Stock 39,729,708 shs. 
as of 2/15/19 
MARKET CAP: $2.0 billion (Mid Cap) 

3.4% 
3.8% 
3.8% 

2.7% 
2.1% 
2.0% 

32% 
2.8% 
2.7% 

5.7% 
7.3% 
7.3% 

6.8% 
9.4% 
9.3% 

6.7% 
9.9% 
9.9% 

6.8% 
9.7% 
9.7% 

6.5% 
9.3% 
9.3% 

7.3% 
10.6% 
10.6% 

7.3% 
11.3% 
11.3% 

7.0% 
11.5% 
11.5% 

6.5% 
11.0% 
11.0% 

Return on Total Cap'l 
Return on Shr. Equity E 

Return on Com Equity 

6.5% 
10.5% 
10.5% 

ELECTRIC OPERATING STATISTICS 
2016 	2017 	2018 

NMF 
NMF 

NMF 
NMF 

NMF 
NMF 

NMF 
113% 

1.2% 
87% 

2.2% 
78% 

2.0% 
79% 

2.1% 
78% 

3.3% 
69% 

4.0% 
65% 

4.0% 
64% 

4.0% 
64% 

Retained io Com Eq 
AO DIV& to Net Prof 

3.5% 
66% 

%game Retal Sala (KWII) 	+34 	+1.4 	+3.4 
Avg. Mut Use ft.IWHi 	NA 	NA 	NA 
Avg. IndwiRevs. 	(¢ 	6.24 	6.26 	5.97 
CPA' at Peak(Mw) 	NA 	NA 	NA 
Peak Load,Wiriter(i 	903 	917 	912 
Annualised Fackir (% 	NA 	NA 	NA 

r 

 

%Change customers 	-end) 	+.3 	+.5 	+.2 

BUSINESS: Otter Tail Corporation is the parent of Otter Tail Power 	of revenues. Also has operations in manufacturing and plastics 
Company, which supplies electricity to 	132,000 customers in 	(34% of '18 Income). '18 reported deprec. rate (utility): 2.8%. Has 
Minnesota (53% of retai electric revenues), North Dakota (38%), 	2,300 employees. Chairman: Nathan I. Pertain. President & CEO: 
and South Dakota (9%). Electric rev. breakdown: residential, 32%; 	Charles S. MacFarlane. Incorporated: Minnesota. Address: 215 
commercial & farms, 37%; industrial, 30%; other, 1%. Generating 	South Cascade St., P.O. Box 496, Fergus Falls, Minnesota 56538- 

5,3%; 	10%; 	37%. Fuel costs: 15% 	0496. Tel.: 866-410-8780. Intemet: www.ottertail.com. sources: coal, 	other, 	purchased, 
Red Charge Cm(%) 	512 	608 	409 
ANNUAL RATES 	Past 	Past Est'd '16-18 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to2244 '  
Revenues 	-5.5% 	-3.5% 	4.0% 
"Cash Flow" 	1.5 A 	6.5 A 	4.0% 
Eamings 	2.0% 	14.0% 	5.0% 
Dividends 	1.0% 	1.5% 	4.0% 
Book Value 	- - 	3.5% 	4.5% 

Otter Tail Corporation's 	 Some large 	 are under earnings are 	 capital projects 
likely to advance in 2019. The compa- 	way. After completing a 8115 million 
ny's utility subsidiary, Otter Tail Power, 	transmission project, Otter Tail is building 
should benefit from rate relief, greater in- 	a $39 million line. A 150-megawatt wind 
come from electric transmission, and an 	farm is scheduled for completion next year 
increase in the Allowance for Funds Used 	at a cost of 8270 million, and a 250-mw 

to be 
Cal- 

endar 
QUARTERLY REVENUES ($ mill.) 

Mar.31 Jun.30 Sep.30 	Dec.31 
Full 
Year 

During Construction (AFUDC, a noncash 	gas-fired plant is expected 	completed 
credit to income). The manufacturing busi- 	in 2021 at a cost of 8165 million. The 

is 	 had 	healthy 	will increase the companys earn- ness 	performing well and 	a 	projects 
2016 
2017 
2018 
2019 
2020 

2062 	203.5 	1912 	196.6 
214.1 	212.1 	216.5 	206.7 
2412 	226.3 	227.7 	221.2 
250 	240 	240 	230 
260 	255 	255 	240 

803.5 
849A 
916.4 
960 

1010 

backlog at 3rear-end 2018. These positive 	ings as they are placed in rates. 
factors ought to outweigh an assumed re- The board of directors raised the divi. 
turn to normal weather (favorable weather 	dend in the first quarter. The increase 
conditions boosted its bottom line 80.07 a 	was 50.06 a share (4.5%) annually. Otter 

Cal- 
ender 

EARNINGS PER SHARE A 

Mar.31 	Jun.30 Sep.30 	Dec.31 

, 

lj 

. 

Y-eaur 

share last year) and an expected decline in 	Tail is targeting a payout ratio of 60%- 
the plastics division, which is experiencing 	70%. 

2016 
2017 
2018 
2019 
2020 

	

.38 	.41 	.37 	.44 

	

.49 	.42 	.45 	.50 

	

.66 	.47 	.58 	35 

	

.65 	.50 	.60 	.40 

	

.70 	.52 	.63 	.40 

1.60 
1.86 
2.06 
2.15 
2.25 

heavy 	 Otter Tail 	is competition. Our earnings estimate 	 stock 	priced expensively. 
is within the companys targeted range of The dividend yield is below 3% and under 
52.10-52.25 a share. We look for another 	the industry average. This reflects the 
year of steady profit growth in 2020. 	company's diversification - the nonutility 
A rate case is pending in South Dako- 	activities are expected to provide 25% of 

Cal- 
ender 

QUARTERLY DNIDENDS PAID B  • 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
year 

ta. Otter Tail Power is seeking a $3.3 mil- 	corporate profits, in the long run - but 
lion (10.1%) tariff hike, based on a 10.3% 	might also reflect takeover speculation. 

The 	is 	 Some 	 such as Otter 
2015 
2016 
2017 
2018 
2019 

	

.3075 	.3075 	.3075 	.3075 

	

.3125 	.3125 	.3125 	.3125 

	

.32 	.32 	.32 	.32 

	

.335 	.335 	.335 	.335 

.35 

1.23 
125 
128 
1.34 

return on equity. 	utility 	also asking 	mid-cap companies 
for another $0.6 million (1.7%) when a 	Tail have been the subjects of takeover of- 
wind farm (see below) is completed in 	fers in recent years. With the recent quo- 
2020. Otter Tail is trying to reach a settle- 	tation well within our 2022-2024 Target 
ment with the staff of the South Dakota 	Price Range, total return potential is low. 
commission. 	 Paul E. Debbas, CFA 	March 15, 2019 

A) Diluted earnings. Excl. nonrecuning gains 
loss): '10, (44¢); '11, 26¢; '13, 2¢; gains 
losses) from discont, operations: '04, 80; '05, 
33d; '06, 1¢; '11, ($1.11); '12, ($1.22); 13, 2d; 
c 2019 Value Line, Inc. All rights reserved Factual 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS 
nf V rnmi h.> rannvinewl rscnirl cinnad nr ir211..ninOri in nilti 

'14, 20; '15, 20; '16, 1 d; 17, ld. Next eamings 
report due early May. (B) DiVds historically 
paid in early Mar., June, Sept., & Dec. • Div'd 
reinv. plan avail. (C) Incl. intang. In '18: 
material Is obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication Is strictly for 
winhart alerimnir nrr ntf,or (rim nr marl fnr mnarnhnn n* nnnritatinn 

$4.67/sh. (D) In m01. (E) Rate alrd on com. eq. 
in MN in '17: 9.41%; in ND in '18: 9.77%; 
eamed on avg. com. eq., '18: 11.5%. Regul. 
Clim.: MN, ND, Average; SD, Above Average. 

and is provided Without warranties of any kind. 
subscribers own, non-commerciat internal use. No part 

now mintml rr nInrIrnnir nnharatinn rnrwirn nr nmrinr1 

Company's Financial Strength 	A 
Stock's Price Stability 	 85 
Price Growth Persistence 	45 
Earnings Predictability 	 60 

To subscribe call 1-800-VALUEL1NE 
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4 n EtTraitig: 20.8 \ 

RATIO I V.0 Veclian: 15.0/ 
RELATIVE a ne 
PIE RATIO hug 

WO a) 10/ VALUE 
YLD 	V.& /0 LINE 

TIMELINESS 	3 Lowered 4/12/19 

SAFETY 	1 Raised 513/13 

TECHNICAL 	1 	Raise0019119 
BETA .55 000 = Market) 

High: 
Low: 

42.9 
26.3 

38.0 
22.3 

42 
:2 

7 
3 

48.9 
57.3 

54.7 
45.9 

• 61.9 
51.5 

71.1 
51.2 

73.3 
56.0 

82.8 
62.5 

9.5 
75.8 

92.6 
73.4 

97.3 
81.6 

Target 
2022 

Price 
2023 

Range 
2024 

LEdENDS 120 - 0.63 x Dividends p sh 
. 

. 	 
100 dIvIded

e
by Interest Rate 
Price Strength ...... lei! ,, i l' • 	' 80 •

ci 
 
ii

• 	Rattly 

ghta)on'sed 
ii

iit...11,1-..........._ " 
..__ • 

64 area Indicates recession - II. 
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. 	2022-24 PROJECTIONS 
Ann'l Total 

Price 	Gain 	Retum 
High 	105 	(+10%) 	6% 
Low 	85 	(-10%) 	f% 

•  o..,4-% 44.. Arat 	' 
I ., ..... ..iiiit'' 

leo , 

"" 
. 	I 	I. 

• 
1.. 48 

ll' I ' i 
.1
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32 "---....---;,.., 

• -.. 
1  
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-..- I II 
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20 Insider Decisions 
JJASONDJF 

toBuy 	0 0 0 0 0 0 0 0 0 
Options 	0 0 0 	0 10 0 	0 	1 11 
testi 	0 o o o o 1 	1 	o 1 

APPAL Aft 16 
itiet le, 12 

% TOT. RETURN 3/19 
Institutional Decisions 

	

202011 	302011 	402011 
to Buy 	198 	219 	256 
to Sill 	231 	213 	192 

	

HIclai0001 91916 	92477 	95077 

TINS 	IN Krtme 
pen,e, STOCK 	INDEX 30 

1 yr. 	24.0 	2.7 

1.24 

shares 20 , n 1 3 yr. 	40.7 	35.5 traded 10 
i
t 

I IIILI 1111111101lb i 1 ti ill 	i 11111111 	I 1 fl il 5 yr. 	108.8 	37.5 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  VALUE LINE PUBALC 

30.87 
7.33 
2.52 
1.73 

31.59 
6.93 
2.58 
1.83 

30.16 
5.76 
2.24 
1.93 

34.03 
9.70 
3.17 
2.03 

35.07 
9,29 
2.96 
2.10 

33.37 
8.13 
2.12 
2.10 

32.50 
8.08 
226 
2.10 

30.01 
6.85 
3.08 
2.10 

29.67 
7.52 
2.99 
2.10 

30.09 
7.92 
3.50 
2.67 

31.35 
8.15 
3.66 
2.23 

-31.58 
8.09 
3.58 
2.33 

31.50 
9.09 
3.92 
2.44 

31.42 
9.39 
3.95 
2.56 

31.90 
9.79 
4.43 
2.70 

32.93 
11.41 
4.54 
2.87 

34.65 
10.95 
4.85 
3.04 

36.30 
11.50 

5.10 
3.22 

Revenues per sh 
"Cash Flown per sh 
Eamings per sh A  
Dibod Decl'cl per sh 9  • 

41.00 
13.50 

5.75 
3.80 

7.60 
31.00 

5.86 
32.14 

6.39 
34.57 

7.59 
34.48 

9.37 
35.15 

946 
34.16 

7.64 
32.69 

7.03 
33.86 

8.26 
34.98 

8.24 
3620 

916 
38.07 

8.38 
39.50 

9.84 
41.30 

11.64 
43.15 

12.80 
44.80 

10.73 
46.59 

11.25 
48.30 

11.00 
50.00 

Cap'l Spending per sh 
Book Value per sh c 

11.75 
55.50 

91.29 91.79 99.08 99.96 100.49 100.89 101.43 108.77 10925 109.74 -110.18 110.57 110.98 111.34 111.75 112.10 112.50 113.00 Common Shs Outsfg D 114.50 
14.0 

.80 
4.9% 

15.8 
.83 

4.5% 

19.2 
1.02 

4.5% 

13.7 
.74 

4.7% 

14.9 
19 

4.8% 

16.1-  
.97 

6.2% 

13.7 
:91 

6.8% 

12.6 
.80 

5.4% 

14.6 
.92 

4.8% 

14.3 
.91 

5.3% 

15.3 
.86 

4.0% 

15.9 
.84 

4.1% 

16.0 
.81 

3.9% 

18.7 
.98 

3.5% 

19.3 
.97 

3.2% 

17.8 
.96 

3.5% 

Bold agures 
value 

"WM"  

are 
Line 

Avg Ann'l P/E Ratio 
Relative PIE Ratio 
Avg And Div'd Yield 

16.5 
.90 

4.0% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $5214.6 mill. Due in 5 yrs $1276.4 mill. 

3297.1 
229.2 

3263.6 
330.4 

3241.4 
328.2 

3301.8 
387.4 

3454.6 
406.1 

3491.6 
397.6 

3495.4 
437.3 

3498.7 
442.0 

3565.3 
497.8 

3691.2 
511.0 

3900 
550 

4100 
580 

Revenues (Will) 
Net Profit ($mill) 

4700 
665 

LT Debt $4638.2 mill. 	LT Interest $183.2 mill. 
Incl. $13.4 milt Palo Verde sale leaseback lessor 
notes. 

36.9% 
11.2% 

31.9% 
11.7% 

34.0% 
12.8% 

36.2% 
9.7% 

34.4% 
10.0% 

34.2% 
11.6% 

34.3% 
11.8% 

33.9% 
14.1% 

32.5% 
13.9% 

20.2% 
15.2% 

10.0% 
7.0% 

10.0% 
7.0% 

Income Tax Rate 
AFIJDC % to Net Profit 

10.0% 
8.0% 

(LT interest eamed: 3.9x) 
Leases, Uncapitalized Annual rentals $13.8 mill. 

50.4% 
49.6% 

45.3% 
54.7% 

44.1% 
55.9% 

44.6% 
55.4% 

40.0% 
60.0% 

41.0% 
59.0% 

43.0% 
57.0% 

45.6% 
54.4% 

48.9% 
51.1% 

47.0% 
53.0% 

47.0% 
53.0% 

46.0% 
54.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

43.0% 
57.0% 

Pension Assets-12/18 $2733.5 mill. 
Oblig $3190.6 mill. 

6686.6 
9257.8 

6729.1 
9578.8 

6840.9 
9962.3 

7171.9 
10396 

6990.9 
10809 

7398.7 
11194 

8046.3 
11809 

8825.4 
12714 

9796.4 
13445 

9861.1 
14030 

10270 
14625 

10490 
15150 

Total Capital ($mill) 
Net Plant ($mill) 

11200 
16900 

Pfd Stock None 

Common Stock 11Z146,511 shs. 
as of 2115/19 

4.8% 
6.9% 
6.9% 

6.5% 
9.0% 
9.0% 

6.4% 
8.6% 
8.6% 

6.8% 
9.8% 
9.8% 

7.1% 
9.7% 
9.7% 

6.4% 
9.1% 
9.1% 

6.4% 
9.5% 
9.5% 

6.0% 
92% 
92% 

6.1% 
9.9% 
9.9% 

6.2% 
9.8% 
9.8% 

6.5% 
10.0% 
10.0% 

6.5% 
10.5% 
10.5% 

Retum on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity E 

7.0% 
10.5% 
10.5% 

MARKET CAP: $11 billion (Large Cap) .7% 3.1% 2.8% 4.1% 4.1% 3.5% 3.9% 3.5% 42% 3.9% 4.0% 4.0% Retained to Com Eq 3.5% 

ELECTRIC OPERATING STATISTICS 89% 66% 68% 58% 58% 62% 59% 62% 58% 60% 62% 62% All Div'ds to Net Prof 65% 

	

2016 	2017 	2018 
% Change Rrial Salts 	H) 	+.3 	

- 
- 	-.3 

Avg. Indust lbe (AI 	 640 	62c) 	662 
Avgindust. Revs. pa 	() 	8.37 	8.34 	8.40 
Capadly at Peg (Mei 
Peak Load, Summer its) 	

9192 	8438 	8643 

	

7051 	7363 	7320 
AnrivalLoad Factor( ) 	48.0 	46.3 	47.0 
%Change Customers (rend) 	+1.3 	+1.8 	+2.0 

BUSINESS: Pinnacle West Capital Corporation 
ny for Arizona Public Service Company (APS), 
trinity to 1.3 million customers in most of 
of the Phoenix metro area, the Tucson 
County in northwestern Arizona, Discontinued 
subsidiary in '10. Electric revenue breakdown: 

	

is a holding compa- 	comme cial, 39%; industrial, 5%; other, 5%. Generating sources: 

	

which supplies elec- 	nuclear, 28%; gas & other, 26%; coal, 24%; purchased, 22%. Fuel 

	

Arizona, except about half 	costs: 29% of revenues. 18 reported deprec. rate: 2.8%. Has 6,300 

	

metro area, and Mohave 	employees. Chairman, President & CEO: Donald E. Brandt Inc.: 

	

SunCor real estate 	AZ. Address: 400 North Fdth St., P.O. Box 53999, Phoenix, AZ 

	

residential, 51%; 	85072-3999. Tel.: 602-250-1000. Internet www.pinnaclewestcom. 

Faed Charge Cov.(%) 	416 	425 	318 Pinnacle West's utility subsidiary is 	is adding five units to a gas-fired plant 
for 

ANNUAL RATES 	Past 	Past Esrd '16-18 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 22.14 
Revenues 	-.5% 	1.0% 	4.0% 
"Cash Flow" 	1.0% 	5.5% 	5.0% 
Eamings 	4.5% 	5.0% 	5.0% 
DMdends 	2.5% 	3.0% 	6.0% 
Book Value 	2.5% 	4.5% 	3.5% 

awaiting an order on a 
zona Public Service sought 
" step" increase to recover 
environmental upgrade to 
erating plant. APS found acceptable 
ministrative law judge's 

	

rate case. Ari- 	and retiring two old units, 	a net capaci- 

	

a $67.5 million 	ty increase of 290 megawatts. The esti- 

	

the cost of an 	mated costs of the project is 8500 million. 

	

a coal-fired gen- 	The utility will defer costs associated with 

	

an ad- 	the project until it recovers these in rates. 

	

proposal for a 	We estimate solid earnings increases 

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

858.5 million hike. As long 
sion's order does not slip 

as the commis- this year and next. APS should benefit 
into the third 	from rate relief, not just from the step in- 

last 	but from 
2016 
2017 
2018 
2019 
2020 

6772 	915.4 	1166.9 	739.2 
677.7 	944.6 	1183.3 	759.7 
692.7 	974.1 	1268.0 	756A 
750 	1025 	1325 	800 
800 	1075 	1375 	850 

3498.7 
35653 
3691.2 
3900 
4100 

quarter, the delay in receiving 
relief won't change the company's 
guidance of 54.75-54.95 a 
because the early months 
seasonally weak for Pinnacle 

	

this rate 	crease 	year 	 various regu- 

	

earnings 	latory mechanisms that provide additional 

	

share for 2019 	revenues every year. Also, operating and 

	

of the year are 	maintenance expenses are expected to de- 

	

West. A deci- 	cline 	5%-7%, 	due 	primarily 	to 	fewer 

Cal- 
endar 

EARNINGS PER SNARE A 
Mar31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

sion isn't likely until after 
unrelated regulatory matter 

a report on an 	planned outages of generating units. The 
(see below). 	service area's economy is so strong that 

its 
2016 
2017 
2018 
2019 
2020 

.04 	1.08 	2.35 	.47 
21 	1.49 	2.46 	.27 
.03 	1.48 	2.80 	.23 
.05 	1.60 	Z95 	.25 
.05 	1.70 	3.05 	.30 

3.95 
443 
4.54 
4.85 
5.10 

Th e utility's 2017 rate 
review. After complaints 
tomers that the rate hike 
was excessive, the comMission 
staff to review the utilitys 

	

order is under 	management raised 	expectation of 

	

from some cus- 	weather-actjusted 	retail 	kilowatt-hour 

	

APS received 	sales growth from 0.5%4.5% to 1.5%-2.5%. 

	

asked its 	Our 201 9 share-earnings estimate remains 

	

2018 earnings 	at the midpoint of Pinnacle West's tar- 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID 9  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full  
year  

to determine whether APS 
than its allowed 10.0% return 

	

earned more 	geted range. 

	

on equity. 	This high-quality stock has a dividend 
Like 

2015 
2016 
2017 
2018 
2019 

595 	595 	595 	.625 
.625 	.625 	.625 	.655 
.655 	.655 	.655 	.695 
.695 	.695 	.695 	.7375 
.7375 

2A1 
2.53 
2.66 
2.82 

(The utility says it earned 
last year.) The staffs report 

3rd. 
A large construction project 
completed in the current 

an ROE of 9.5% yield that is average for a utility. 

	

is due by May 	most utility issues, the recent quotation is 
within our 2022-2024 Target Price Range, 

	

should be 	so total return potential is low. 

	

quarter. APS 	Paul E. Debbas, CFA 	April 26, 2019 

A) Diluted EPS. Excl. nonrec. gain (loss): 09, 
$1.45); 17, ao; gains (losses) from disc. ops.: 
05, PM; 06, 14; '08, 24; 09, (14); 10, 
14; '11, 14; '12, (4). '16 EPS don't sum due 
ID 2019 Value Une, Inc. NI rlahls reserved 	Factual 
THE PUBUSHER IS NOT RES 	NSIBLE FOR ANY ERRORS 

to rounding. Next eamings report due early 
May. (B) Div'cls historically paid in early Mar., 
June, Sept, & Dec. There were 5 declarations 
in '12. • Div'd reinv. plan avail. (C) Incl. defd 
material Is obtained from sources beleved to be reliable 

OR OMISSIONS HEREIN. ThIsrblication is strictly for 

chgs. In '18: $14.34/sh. (D) In mill. (E) Rate 
base: Fair value. Rate allowed on com. eq. in 
17; 10.0%; eamed on avg. com. eq., '17: 
10.0%. Regulatory C0mate: Average. 

and is provided without warranties al arty kind. 
subscribers own, non-commercial internal use. No part 

Company's Financial Strength 	A+ 
Stock's Price Stability 	 100 
Price Growth Persistence 	65 
Eamings Predictability 	 95 

To subscribe call 1-800-VALUELNE 
, 
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TIMELINESS 3 Lowered 426/19 High: 
Low: 

21.7 
7.6 

13.1 
5.9 

14.0 
0.8 

19.2 
12.8 

22.5 
17.3 

24.5 
20.1 

31.6 
23.5 

31.2 
24.4 

36.2 
29,2 

46.0 
33.3 

45.3 
33.8 

47.9 
39.7 

Target Price Range 
2022 2023 2024 

SAFETY 3 Lowered 519103 

1 

LEGENDS 
- 0.94 

divided 
• 

x DIvidends p sh 
by Interest Rate go TECHNICAL Raised 4/19/19 

b• • • 	111„laes
tNe Price Strength 60 BETA .65 (1.00 -  Marked 

EraZI  area Infamies recession 50 
2022-24 PROJECTIONS 1 ,i• 40 Annl Total 

Price 	Gain 	Return ni'll, oid'ilo 
00.,L41.0zig•:: .. .,- ....... 

30 
50 ' r fil 	ii.i 25 High 

Low  
(+10%) 	6% 

-2% 35 	(-20%) i 	i „„1.0.1,iirii 20 
Insider Decisions in on 

15 

to Buy 
JJASONDJF 
0 0 0 0 0 0 0 0 0 

1 
' 

11%111'141nd .1 .., • • 10 
Options 
to Sell  

0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 

• I 
t :I 	•....... ••• ...„. ..•••• 	.• ,••.••••• 

7.5 ' 
Institutional Decisions 

2011 	302011 	402011 
I 

Percen 
Ai 

24 

,,. ,. ..- % TOT. RETURN 3119 
THIS 	VL ARITH: 

STOCK 	INDEX 
to Buy 137 	129 	116 shares  16 1 yr. 	27.2 	2.7 
to SO 117 	128 	141 traded  8  3 yr. 	52.0 	35.5 
fild's(0049, 73262 	71804 	71732 I 	I I Old 1 iI l 	II r 5 yr. 	100.6 	37.5 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 .. 2013 2014 2015 2016 2017 2018 2019 2020 e VALUE UNE PUB. LLC 2-24 

24.11 
3.05 
1.15 
.61 

2854 
3.14 
1.43 
.63 

30.19 
3.56 
1.56 
.79 

32.25 
3.57 
1.72 
.86 

24.92 
2.54 
.76 
91 

22.65 
1.76 
.11 
.61 

19.0 
2.32 
.58 
.50 

19.31 
2.67 
.87 
.50 

2 .35 
3.18 
.08 
.50 

.18.85 
3.39 
1.31 
.58 

17.42 
3.52 
1.41 
.68 

18.03 
4.09 
1.45 
.76 

1807 
4.28 
1.48 
.82 

17.11 
4.51 
1.46 
.90 

1814 
5.30 
1.92 
.99 

18.04 
5.13 
1.66 
1.09 

18.85 
5.75 
2.15 
1.18 

19.15 
5.90 
2.25 
1.24 

Revenues per sh 
5Cash Floe per sh 
Earnings per sh A 
Div'd Decrd per sh E • t 

21.25 
7.00 
2.75 
1.50 

2.78 
17.84 

225 
18.19 

3.07 
18.70 

4.04 
22.09 

5.94 
22.03 

3.99 
18.89 

3.32 
18.90 

3.25 
17.60 

4.10 
19.62 

3.88 
2025 

4.37 
20.87 

5.78 
22.39 

7.01 
20.78 

7.53 
21.04 

628 
2128 

629 
2120 

8.00 
22.05 

[10 
23.30 

Can't Spending per sh 
Book Value per sh c 

5.00 
27.50 

60.39 60.46 68.79 76.65 76.81 86.53 86.67 86.67 79.65 79.65 79.65 79 65 79.65 79.65 79.65 79.65 79.65 81.00 Common Shs Outsf g D 84.00 
14.7 

.84 
3.6% 

15.0 
.79 

2.9% 

17.4 
.93 

2.9% 

15.6 
.84 

3.2% 

35.6 
1.89 

3.4% 

NMF 
NWIF 
4.9% 

18.1 
121 

4.8% 

14.0 
.89 

4.1% 

14.5 
.91 

32% 

15.0 
.95 

3.0% 

16.1 
.90 

3.0% 

187 
.98 

2.8% 

18.7 
.94 

3.0% 

22.4 
1.18 

2.8% 

20.4 
1.03 

2.5% 

23.4 
1.26 

2.8% 

Bold figures 
Value 

estimates  

ate 
Line 

Avg Ann'l PIE Ratio 
Relative  NE Ratio 
Avg Ann'l Div'd Yield 

15.5 
.85 

3.5% 
CAPITAL 
Total Debt 

STRUCTURE as of 12/31118 
$2906.0 milt Due in 5 yrs $1229.2 milt 

1647.7 
54.0 

1673.5 
80.5 

1700.6 
97.1 

1342.4 
106.1 

1387.9 
114.0 

1435.9 
116.8 

1439.1 
118.8 

1363.0 
117.4 

1445.0 
154.4 

1436.6 
133.4 

1500 
185 

1550 
195 

Revenues ($mill) 
Net Profit ($mill) 

1775 
240 

LT Debt 
(LT interest 
Leases, 

$2670.1 m18. 	LT Interest $122.8 mill• 
eamed: 2.4x) 

Uncapitalized Annual rentals $31.6 mill. 

30.4% 
6.3% 

32.6% 
7.1% 

38.8% 
8.7% 

31.4% 
7.1% 

31.6% 
1.3% 

34.8% 
10.7% 

36.9% 
17.0% 

32.4% 
11.0% 

33.0% 
11.9% 

13.8% 
14.5% 

23.5% 
13.0% 

23.5% 
10.6% 

Income Tax Rate 
AFUDC % to Net Profit 

23.5% 
8.0% 

Pension Assets-12118 $545.0 milt 
Oblig $624.8 mill. 

48.7% 
51.0% 

50.4% 
492% 

51.5% 
48.1% 

50.9% 
48.7% 

50.0% 
49.7% 

47.8% 
51.9% 

54.1% 
45.5% 

55.7% 
44.0% 

56,1% 
43.6% 

61.1% 
38.6% 

62.0% 
38.0% 

56.5% 
43.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

57.5% 
42.0% 

Pfd Stock 
115,293 
redemption. 

$11.5 mill. 	Pfd Div'd $.5 mill. 
shs. 4.58%, $100 par without mandatory 

Sinking fund began 2/1/84. 

32149 
3332.4 

3100.3 
3444.4 

3245.6 
3627.1 

3277.9 
3746.5 

3344.0 
3933.9 

3437.1 
4270.0 

3633.3 
4535.4 

3806.8 
4904.7 

3887.5 
49802 

4370.0 
5234.6 

4640 
5585 

4365 
5940 

Total Capital ($mill) 
Net Plant ($mill) 

5475 
6800 

Common 
as of 2/22/19 

Stock 79,653,624 shs. 
3.2% 
3.3% 
3.3% 

42% 
5.2% 
5.2% 

4.5% 
62% 
62% 

5.1% 
6.6% 
6.6% 

5.2% 
6.8% 
6.8% 

5.1% 
6.5% 
6.5% 

4.8% 
7.1% 
7.1% 

4.7% 
7.0% 
7.0% 

5.3% 
9.0% 
9.1% 

4.3% 
7.8% 
7.9% 

5.5% 
9.5% 

10.0% 

6.0% 
9.5% 
9.5% 

Return on Total Can't 
Return on Shr. Equity 
Return on Com Equity E 

6.0% 
9.5% 
9.5% 

MARKET CAP: $3.6 billion (Mid Cap) .5% 22% 3.3% 3.8% 3.8% 32% 3.3% 2.8% 4.5% 2.9% 4.5% 4.5% Retained to Com Eq 4.5% 
ELECTRIC OPERATING STATISTICS 86% 57% 47% 43% 45% 51% 54% 61% 51% 64% 55% 55% All Div'ds to Net Prof 56% 

% 	e Retail 
Avg. 	rst 
Avg. hclust 
Cepa* a 
Peak Load, 
Annualload 
% Change 

	

2016 	2017 	2018 

	

Wes pro 	-.5 	+.3 	+7.3 
Use ih00ll 	NA 	NA 	NA 
Reve._por 	(4) 	NA 	NA 	NA 

Pflct(Mwl 	2791 	2580 	2661 
Sterner 	1908 	1843 	1885 
Fada(%) 	NA 	NA 	NA 

Wailers V•end) 	+.9 	+.8 	+11 

BUSINESS: PNM Resources, Inc. is a holding company with two 	36%; industrial, 5%; othe , 20%. Generating sources not available. 
regulated electric utilities. Public Service Company of New Mexico 	Fuel costs: 28% of revenues. 18 reported deprec. rates: 2.4%- 
(PNM) serves 528,000 customers in north central New Mexico, incl. 	82%. Has 1,700 employees. Chairman, President & CEO: Patricia 
Albuquerque and Santa Fe. Texas-New Mexico Power Company 	K. Collawn. Incorporated: New Mexico. Address: 414 Silver Ave. 
(TNMP) transmits and distributes power to 253,000 customers in 	SW, Albuquerque, New Mexico 87102-3289. Telephone: 505-241- 
Texas. Electric revenue breakdown: residential, 39%; commercial, 	2700. Intemet www.pnmresources.com. 

Fad Charge Coy. (%) 	202 	243 	218 PNM Resources earnings will proba- 	is 5%-6%. 

ANNUAL 
of change 
Revenues 
"Cash 
Eamings 
Dividends 
Book Value 

RATES 	Past 	Past 	Est'd '16-18 
(per sh) 	10 Yrs. 	5 Yrs. 	to 22/24 

	

-4.0% 	-1.0% 	3.0% 
Floe 	6.5% 	8.0% • 	6.0% 

	

7.0% 	6.0% 	8.5% 

	

2.5% 	11.0% 	7.0% 

	

- - 	1.0% 	4.5% 

bly rise materially this year. This is 	P.S. of New Mexico plans to close a 
partly due to an easy comparison, particu- 	coal-fired plant in 2022, well before 
larly in the fourth quarter, when a net 	the end of its useful life. The state 
change in unrealized losses on investinent 	wants to eliminate coal- and gas-fired gen- 
securities reduced the bottom line by 80.1 7 	eration by 2045. In mid-June, the utility 
a share. Besides this factor, the companys 	will file a plan with the state commission, 

Cal- 
endar 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

two utilities are benefiting from rate relief. 	stating that it will abandon the facility 
Public Service of New Mexico received the 	and how it expects to reiplace its output. 

2016 
2017 
2018 
2019 
2020 

311.0 	315.4 	400.4 	336.2 
330.2 	362.3 	419.9 	332.6 
317.9 	352.3 	422.7 	343.7 
340 	370 	440 	350 
350 	385 	455 	360 

1363.0 
1445.0 
1436.6 
1500 
1550 

second phase of a two-year tariff increase. 	The state enacted a law that will allow the 
TNMP (in Texas) received a rate hike of 	company to recover its stranded costs 
$10.0 million at the start of 2019,   and was 	through the issuance of bonds that will be 
granted additional revenues of 81 4.3 mil- 	securitized by payments on customers' 
lion in March under the state's transmis- 	bills. 

Cal. 
endar 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

sion cost adjustment mechanism. Another The company is awaiting a ruling 
positive factor is the healthy economy in 	from the state Supreme Court. P.S. of 

2016 
2017 
2018 
2019 
2020 

.13 	.34 	.68 	.31 
29 	.47 	.92 	25 
.19 	.48 	1.09 	0.10 
.12 	.54 	1.22 	.27 
.12 	.57 	1.28 	.28 

1.46 
1.92 
1.66 
2/5 
2.25 

the utilities' service territories. Our 201 9 	New Mexico appealed a rate order from 
earnings estimate of 52.1 5 	a share is 	2015. A favorable decision would lift an- 
within PNMS targeted range of $2.10- 	nual earning power by $0.09 a share. 
$2.18. 	 There is no statutory time line for the 
We estimate a moderate profit in- 	court's verdict. 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID E • f 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

crease in 2020. Normal utility 
wi 	 t

f
i
rowth, 	PNM Resources stock has a high valu- 

coupled 	th revenues through 	e for- 	ation. The dividend yield is among the 

2015 
2016 
2017 
2018 
2019 

20 	.20 	.20 	.20 
.22 	.22 	.22 	.22 
242 	.242 	243 	243 
265 	265 	265 	.265 
29 

.80 

.88 

.97 
1.06 

mula rate plan of the Federal Energy Reg- 	lowest of any electric utility issue. With 
ulatory Commission, should boost PNM's 	the recent quotation well within our 3- to 
income. Our estimate of 52.25 a share 	5-year Target Price Range, total return po- 
would produce earnings growth of 5%. The 	tential is negligible. 
company's goal for annual profit increases 	Paul E. Debbas, CFA 	April 26, 2019 

A) Dil. EPS. Excl. nonrec. gain (losses): '05, 
54); '08, ($3.77); '10, ($1.36); '11, 84; '13, 

1 14); '15, ($128); '17, (94); '18, (54). Excl. 
gains from disc. ops.: '08, 44; '09, 78. 17 

EPS don't sum due to rounding. Next earnings 1 
report due early May. (B) DiVds paid mid-Feb., 
May, Aug., & Nov. in DiVd reinv. plan avail. (C) 
Incl. intang. In '18: $12.15/sh. (D) In mill., adj. 

for split (E) Rate base: net orig. cost. Rate aird 
co on 	m. eq. in NM in '18: 9.575%; in TX in 11: 

10.125%; eamed on avg, com. eq., 18: 7.7%. 
Regulatory Climate: NM, Below Avg.; TX, Avg. 

Company's Financial Strength 

Price Growth Persistence 	

B+ 
Stock's Price Stability 	 85 

90 
Earnings Predictability 	 75 

0  2019 Value Une, Inc. All rights reserved. Factual material Is obtained from sources beleved to be reliable and Is pmvided without warranties of any Idnd. 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publcation is strictly for subscriber's own, non-commerclat internal use. No part 
of It may be reproduced, rescdd, stored or transmitted in any printed, electronic or other tone, or used for generating or marketing any printed or electronic publication, service or product. 

To subscribe call 1-800-VALUELINE 
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PORTLAND GENERAL NYsEpoR gr 50.62 to 22.0 (ZINO PErTro 1.23 DytT 3.00/0 VLAILNUEE 
TIMELINESS 	3 irmered4/5119 

SAFETY 	2 Raised 5/4/12 

TECHNICAL 	1 	Raised 4/26/19 
BETA 	.60 	(1.00 . Market) 

High: 
Low: 

27.7 
15.4 

21.4-  
1,3,5 

22.7 
17.5 

26.0 
21.3 

' 	28.1 
24.3 

33.3 
27.4 

40.3 
29.0 

41.0 
33.0 

45.2 
35.3 

50.1 
42.4 

50.4 
39.0 

52.6 
44.0 

Target Price Range 
2022 2023 2024 

LEGENDS 
- 0.73 

' 
x Dividends p sh 80 

. 	- 	Relative 
divided by Interest Rate 

Price Strength  	60 Options: Yes • • 50 Shaded  area Motes recession <.,..:2,,,111 
.,.... 

? 
...... ... 40 ' 2022-24 PROJECTIONS 

Price 	Gain 	Retum 

Low 	40 	(-20%) 	-2%  

Ann'i Total  
, 30 , in i;, . 	. 

25 High 	55 	(+10%) 	5%  
u:' 20 

"-- •'_,-%<i----:-.4. j11;1. 	
„ 

1  i i
n, 

15 insider Decisions 
JJASDNDJF 

to luy 	0 0 0 0 0 0 0 0 0 
Opfions 	0 	1 	0 0 0 0 0 2 10 
to Sel 	0 0 1 	0 0 0 0 0 1 

' .........." •....• 10 
f4 7.5 

Percen 
l 

- 

% TOT. RETURN 3/19 
NIS 	VL MOW 

STOCK 	INDEX 
Institutional Decisions 

	

2421" 	3020" 	40219  to Buy 	141 	143 	168 
to Sell 	147 	151 	130 

	

HINDOOl 83653 	86446 	84868 
shares 

21 	, 
14 ' 1 yr. 	32.1 	2.7 

traded 
11 

3 yr. 	43.9 	35.5 7 
t  1 di _1 5 yr. 	87.4 	37.5 

2003 2004 2005F 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015' 2016 2017 2018 2019 2020 @VALUE LINE PUB.LLC 2-24 
- - 
- - 
- - 
- - 

-- 
- - 
- - 
- - 

23.14 
4.75 
1.02 

- - 

24.32 
4.64 
1.14 
.68 

27.87 
521 
2.33 
.93 

27.89 
431 
1.39 
.97 

23.99 
4.07 
1.31 
1.01 

23.67 
4.82 
1.66 
1.04 

24.06 
4.96 
1.95 
1.06 

23.89 
5.15 
1.87 
1.08 

23. 8 
4.93 
1.77 
1.10 

24.29 
6.08 
2.18 
1.12 

21.38 
5.37 
2.04 
1.18 

21.62 
5.78 
2.16 
126 

22.54 
6.16 
2.29 
1.34 

22.30 
6.65 
2.37 
1.43 

23.20 
6.95 
2.45 
1.52 

24,00 
7.30 
2.55 
1.62 

Revenues per sh 
'tash F)own per sh 
Earnings per sh A 
Div'd Decfid per sh a • t 

27.25 
175 
3.00 
1.95 

- - 
- - 

- - 
- - 

4.08 
19.15 

5.94 
19.58 

7.28 
21.05 

6.12 
21.64 

9.25 
20.50 

5.97 
21.14 

3.98 
22.07 

4.01 
2187 

8.40 
23.30 

12.87 
24.43 

6.73 
25.43 

6.57 
26.35 

5.77 
27.11 

6.67 
28.07 

5.15 
29.00 

510 
29,90 

Capl Spending per sh 
Book Value per sh c 

5.25 
32.75 

- - - - 62.50 62.50 62.53 62.58 75.21 75.32 75.36 75.56 78.09-  78.23 88.79 88.95 89.11 89.27 89.40 89.55 Common She Outsfg D 90.00 
- - 
- - 
- - 

- - 
- - 
- - 

- - 
- - 
- - 

23.4 
126 

2.5% 

11.9 
.63 

3.3% 

16.3 
.98 

4.3% 

14.4 
.96 

5.4% 

12.0 
.76 

5.2% 

12.4 
.78 

4.4% 

14.0 
.89 

4.1% 

16.9 
.95 

3.7% 

15.3 
.81 

3.3% 

17.7 
.89 

3.3% 

19.1 
1.00 

3.1% 

20.0 
1.01 

2.9% 

18.4 
.99 

3.3% 

Bold figures 
Value 

estkales  

are 
Lino 

Avg And PIE Ratio 
Relative P/E Ratio 
Avg Ann'l Mod Yield 

16.5 
.90 

4.0% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $2478 NIL 	Due In 5 Yrs $460 milt 

1804.0 
95.0 

1783.0 
125.0 

1813.0 
147.0 

1805.0 
141.0 

1810.0 
137.0 

1900.0 
175.0 

1898.0 
172.0 

1923.0 
193.0 

2009.0 
204.0 

1991.0 
212.0 

2075 
220 

2150 
230 

Revenues ($mill) 
Net Profit ($mill) 

2450 
270 

LT Debt $2178 mill. 	LT Interest $110 mill. 
Incl. $47 mill. capitalized leases. 
(LT interest eamed: 2.7x) 

28.8% 
31.6% 

30.5% 
17.6% 

28.3% 
5.4% 

31.4% 
7.1% 

232% 
14.6% 

26.0% 
33.7% 

20.7% 
19.8% 

20.6% 
16.6% 

25.3% 
8.8% 

7.4% 
8.0% 

13.0% 
5.0% 

13.0% 
4.0% 

Income Tax Rate 
AFUDC % to Net Profit 

13.0% 
4.0% 

Leases, Uncapitalized Annual rentals $15 
Pension Assets-12/18 $546 milt 

mill, 50.3% 
49.7% 

53.0% 
47.0% 

49.6% 
50.4% 

47.1% 
52.9% 

51.3% 
48.7% 

52.7% 
47.3% 

47.8% 
52.2% 

48.4% 
51.6% 

50.1% 
49.9% 

48.5% 
53.5% 

49.5% 
50.5% 

47.0% 
53.0% 

Long-Tenn Debt Ratio 
Common Equity Ratio 

47.0% 
53.0% 

Oblig $811 
Pfd Stock None 

mill. 3100.0 
3858.0 

3390.0 
4133.0 

3298.0 
4285.0 

3264.0 
4392.0 

3735.0 
4880.0 

4037.0 
5679.0 

4329.0 
6012.0 

4544.0 
6434.0 

4842.0 
6741.0 

4684.0 
6887.0 

5145 
6950 

5070 
6990 

Total Capital (Smill) 
Net Plant ($milf) 

5550 
6925 

Common Stock 89,269,775 shs. 
as of 2/4/19 

4.5% 
6.2% 
6.2% 

5.4% 
7.9% 
7.9% 

62% 
8.8% 
8.8% 

5.9% 
82% 
82% 

5.1% 
7.5% 
7.5% 

5.8% 
9.2% 
92% 

5.4% 
7.6% 
7.6% 

5.6% 
82% 
82% 

5.5% 
8.4% 
8.4% 

5.8% 
8.5% 
8.5% 

5.5% 
8.5% 
8.5% 

6.0% 
8.5% 
8.5% 

Retum on Total Cap'l 
Return on Shr. Equity 
Retum on Com Equity E 

6.0% 
9.0% 
9.0% 

MARKET CAP: $4.5 billion (Mid Cap) 1.5% 3.0% 4.1% 3.5% 2.9% 4.6% 3.3% 3.5% 3.6% 3.5% 3.5% 3.0% Retained to Com Eq 3.0% 
ELECTRIC OPERATING STATISTICS 76% 62% 54% 57% 61% 50% 56% 57% 58% 59% 62% 63% Ail Div' ds to Net Prof 65% 

	

2016 	2017 
%Change RetalSales KWH) 	-2.1 	+3.9 
Avg.hdusillse( 	16146 	16041 
Avg.Irdust Rem per 	(d) 	4.99 	4.94 
Capady at Penk(Mwl 	4730 	4743 
Peak Load, Summer 	w) 	3726 	3976 
AnnualloadFactor 	) 	NA 	NA 
% Dane Customers (yrend) 	+1.2 	+1.3 

2018 
-2.5 

16207 
4.79 

4859 
3816 

NA 
+1.1 

BUSINESS: Portland General E ectric Company 	PGE) p ovides 	gas, 28%; coal, 15%; wind, 8%; hydro, 8%; purchased, 41%. Fuel 
electricity to 885,000 customers In 52 cities In a 4,000-square-mile 	costs: 29% of revenues. 18 reported depreciation rate: 3.6%. Has 
area of Oregon, including Portland and Salem. The company is in 	3,000 employees. Chairman: Jack E. Davis. President and Chief 
the process of decommissioning the Trojan nuclear plant, which it 	Executive Officer Maria M. Pope. Incorporated: Oregon. Address: 
closed in 1993. Electric revenue breakdown: residential, 47%; com- 	121 S.W. Salmon Street, Portland, Oregon 97204. Telephone: 503- 
merciat 32%; industrial, 11%; other, 10%. Generating sources: 	464-8000. Internet: www.portlandgeneralcom. 

Fixed Charge COI,. (%) 	271 	298 266 We estimate that Portland General 	cility, which is expected to be on line by 

ANNUAL RATES 	Past 	Past Est'd 
of change (per sh) 	10 Yrs, 	5 Yrs. 	to '2244 
Revenues 	-2.0% 	-1.5% 	3.5% 
"Cash Floe 	2.5% 	4.5% 	6.0% 
Earnings 	3.5% 	4.0% 	4.5% 
Dividends 	4.5% 	4.5% 	6.5% 
Book Value 	2.5% 	3.5% 	3.0% 

16-18 Electric's earnings will advance mod- 	late 2020. The utility will recover these 
erately in 2019. The Oregon Public Utili- 	costs through Oregon's renewable adjust- 
ty Commission raised the company's rates 	ment clause. NextEra will own the other 
S9.0 million (0.5%) at the start of the year. 	200 	mw 	and sell its 	output to 	PGE 
PGE's service area remains healthy, and 	through a 30-year iourchased-power agree- 
the utility is experiencing solid customer 	ment. NextEra will also own 50 mw of 

Cal. 
ender 

QUARTERLY REVENUES (1 mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

pun 
Year 

growth and respectable load growth. Our 	solar generation and 30 mw of battery 
estimate is within managements targeted 	storage as part of this project. 

board 	directors 
2016 
2017 
2018 
2019 
2020 

487.0 	428.0 	484.0 	524.0 
530.0 	449.0 	515.0 	515.0 
493.0 	449.0 	525.0 	524.0 
530 	470 	530 	545 
550 	485 	550 	565 

1923.0 
2009.0 
1991.0 
2075 
2150 

range of $2.3542.50 a share. Note that the We think the 	of 	raised 
comparison will be tough because the com- 	the dividend shortly after this report 
pany recorded a credit of $0.12 a share for went to press. This was the timing of the 
a settlement associated with litigation 	increase a year ago. We also think the in- 
arising from construction problems when 	crease was the same, S0.09 a share (6.2%) 

Cal- 
ender 

EARNINGS PER SNARE A 

Mar.31 	Jun.30 Sep.30 	Dec.31 
Full 
Year 

the Carty gas-fired plant was built earlier 	annually, as in 2018. PGE's targeted pay- 
this decade. 	 out ratio is 50%-70%, a wider range than 

2016 
2017 
2018 
2019 
2020 

	

.68 	.42 	.38 	.68 

	

.82 	.36 	.44 	.67 

	

.72 	.51 	.59 	.55 

	

.80 	.45 	.50 	.70 

	

.85 	.50 	.50 	.70 

2.16 
229 
2.37 
2,45 
2.55 

We expect modest bottom-line growth 	most utilities have. 
next year. This is based on continued 	This stock has a dividend yield that is 
load growth. PGE does not have a general 	on the low side for a utility. Like many 
rate case pending, so it cant rely on a 	utility equities, the recent quotation is 
tariff hike to boost profits in 2020. Our 	above the midpoint of our 2022-2024 Tar- 

Cal- 
andar 

QUARTERLY DIVIDENDS PAID a • 1' 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

52.55-a-share estimate would produce an 	get Price Range. Accordingly, total return 
earnings increase of 4% over the estimated 	potential is low. We think some takeover 

2015 
2016 
2017 
2018 
2019 

28 	.28 	.30 	.30 
.30 	.30 	.32 	.32 
.32 	.32 	.34 	.34 
.34 	.34 	.3625 	.3625 
.3625 	.3625 

1.16 
124 
1.32 
1.41 

figure in 2019. 	 speculation is reflected in the share price, 
e utility is part of a renewable- 	but we advise against purchasing the 

energy joint venture with NextEra 	stock in the hope that an acquisition offer 
Energy. PGE will pay 5160 million for a 	will emerge. 
100-megawatt stake in a 300-mw wind fa- 	Paul E. Debbas, CFA 	April 26, 2019 

Companys Financial Strength s++ 
Stock's Price Stability 95 
Price Growth Persistence 65 
Earnings Predictability 85 

(A) Diluted EPS. Excl. nonrecurring losses: '13, 
420; '17, 190. Next eamings report due late 
April. (13) DiVds paid mid-Jan., Apr., July, and 
Oct • Div'd reinvestment plan avail. f Share- 

holder investment plan avail. (C) Incl. deferred 
charges. In '18: $4.49/sh. (D) In mill. (E) Rate 
base: Net orig. cost Rate allowed on com. eq. 
in 19: 9.5%; eamed on avg. corm eq., '18:  

8.6%. Regulatory Climate: Average. (F) 05 
per-share data are pro forma, based on shs. 
outstanding when stock began trading in '06. 

To subscribe call 1-800-VALUELINE 
2019 Value line, Inc. All rights reserved Factual material Is obtained from sources believed to be reliable and Is provided without warranties of any kind. 

THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This pubication Is strictly for subscribers own, non-commercIal. Internal use. No part 
of it may be reproduced, resold, stored or transmitted In any printed, electronic or other form, or used for generating or marketing any pnnted or electronic pubication, service or product 
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TIMELINESS 	3 Loweredomai 

SAFETY 	1 	Rabed 3123/12 

TECHNICAL 	2 Raised 318119 
BETA 	.55 	0.00= hAarket) 

High: 
Low: 

24.8 
17.4 

25.3 
18.2 

30.5 
23.4 

35.4 
27.0 

41.5 
33.6 

45.0 
37.0 

55.4 
40.2 

58.0 
44.9 

66.1 
50.4 

70.1 
56.1 

75.5 
58.5 

76.7 
67.2 

Target 
2022 

Price 
2023 

Range 
2024 

LEÕENDS 
-  0.81 

" 
x Dividends p sh 128 

dNided by Irest Rate 
96 

"ength  2:fOr.-1 1ZirivInTic  . 	 80 
Options: Yes '•  	64 2022-24 PROJECTIONS 

Annl Total 
Price 	Gain 	Return 

High 	85 	(+1 VA) 	6% 
Low 	70 	(-10%) 	2% 

Shaded area indicates recession 2- fm -1 • i-ii-  .11. 	4, i 1.• .• , ....(21  -  - -  • 

9 . ni
p 1 .4,01,11 48 

40 
, 32 

24 Insider Decisions  
MJJAsoNDJ 

to syy 	o o o o o o o o o 
Options 	0 0 0 	1 	0 0 2 	1 23 
tom 	1 o o 2 o 0 2 1 o 

,i, , . pr-ti, 
1,X1'; 

I-, 	,,I•11 
_ • 

...• ••••••••. 
16 ••••..... 

• - 	,. 
,,,,, 	•••• 
Arl 

•.• 	"....-- .....„.•• 
12 

Perm  
- 	.... 

• 

% TOT. RETURN 2/19 
MS 	XI. ARM' 

STOCK 	INDEX 
Institutional Decisions 

	

2021118 	302011 	4123011 
to Buy 	322 	310 	371 
to Sal 	307 	348 	321 
MOHO 232040 230392 236513 

30 
1 yr. 	31.6 	3.9 

shares 
traded 

20 
to 

I 

3 yr. 	49.6 	49.2 

, IH 11 11 11101 1111 ilu01111110 11111 	11111111 i 	10 0101 [014 1 10000 IIIIIIIIIIrl 5 yr. 	104.7 	39.6 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 @VALUE LINE PUBALC 2-24 

17.12 
2.86 
1.13 

.40 

14.66 
2.58 
.93 
.42 

16.31 
2.89 
128 

.44 

17.08 
2.90 
1.32 

.46 

18.12 
2.98 
1.42 

.50 

18.95 
2.95 
1.52 

.54 

17.65 
3.11 
1.60 
.68 

17.98 
3.30 
1.92 
.80 

19.46 
3.68 
2.18 
1.04 

18.54 
4.01 
2.35 
1.20 

20.00 
4.33 
2.51 
1.45 

22.16 
4.47 
2.59 
1.56 

18.77 
3.87 
2.34 
1.74 

23.68 
5.39 
2.96 
1.98 

2424 
5.69 
3.14 
2.08 

24.34 
6.04 
3.34 
2.21 

25.05 
6.35 
3.50 
2.36 

26,00 
6.70 
3.70 
2.50 

Revenues per sh 
"Cash Floe per sh 
Earnings per sh A  
Div'd Dodd per sh E • 

29.50 
8.25 
4.50 
3.00 

2.95 
9.96 

2.85 
10.65 

3.40 
11.46 

4.17 
12.35 

528 
13.25 

4.86 
1427 

3.50 
15.26 

3.41 
1626 

3.60 
17.20 

3.09 
18.05 

3.04 
18.73 

3.26 
19.60 

4.01 
27.42 

4.51 
2829 

6.21 
29.98 

6.71 
31.02 

9.45 
32.00 

10.10 
33.05 

Cap'l Spending per sh 
Book Value per sh c 

7.75 
36.75 

236.85 233.97 233.96 233.94 233.89 233.84 233.82 233.77 230.49 229.04 225.96 225.52 315.68 315.62 315.57 315.52 315.50 315.50 Common Ms OutsVg D  315.50 

12.4 
.71 

2.8% 

17.5 
.92 

2.6% 

14.5 
.77 

2.4% 

16.0 
.86 

2.2% 

16.5 
.88 

2.1% 

14.8 
.89 

2.4% 

13.3 
- .89 
3.2% 

14.0 
.89 

3.0% 

142 
.89 

3.3% 

15.8 
1.01 

3.2% 

16.5 
.93 

3.5% 

17.7 
.93 

3.4% 

21.3 
1.07 

3.5% 

19.9 
1.04 

3.4% 

20.0 
1.01 

33% 

19.6 
1.06 

3.4% 

Bold figures 
Value 

esdmates  

are 
Line 

Avg Ann'l P/E Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

16.5 
.90 

4.0% 

CAPITAL STRUCTURE as of 12131/18 
Total Debt $11799 mill. Due In 5 Yrs $3932.8 mill. 

4127.9 
378.4 

4202.5 
455.6 

4486.4 
514.0 

4246.4 
547.5 

4519.0 
578.6 

4997.1 
589.5 

5926.1 
640.3 

7472.3 
940.2 

7648.5 
9982 

7679.5 
1060.5 

7900 
1110 

8200 
1170 

Revenues ($mill) 
Net Profit ($mill) 

9300 
1425 

LT Debt $9994.0 milt 	LT Interest $489.7 mill, 
Incl. $18.4 mill. capitalized leases. 
(LT interest earned: 3.7x) 

36.5% 
25.0% 

35.4% 
18.6% 

33.9% 
16.8% 

35.9% 
9.4% 

36.9% 
4.5% 

38.0% 
1.3% 

40.4% 
4.5% 

37.6% 
3.8% 

372% 
1.6% 

13.8% 
21% 

11.0% 
10% 

11.0% 
3.0% 

Income Tax Rate 
AFUDC %to Net Profit 

11.0% 
2.0% 

Leases, Uncapitalized Annual rentals $8.7 mill. 
Pension Assets-12118 $2690.8 mill. 

51.9% 
47.7% 

50.6% 
49.0% 

53.6% 
46.0% 

51.7% 
48.0% 

50.6% 
49.1% 

48.5% 
51.2% 

512% 
48.6% 

50.5% 
49.3% 

48.0% 
51.9% 

50,4% 
49,4% 

50.0% 
50.0% 

47.5% 
52.5% 

Long•Term Debt Ratio 
Common Equity Ratio 

50.0% 
50.0% 

Oblig $29272 mill. 
Pfd Stock $30.4 mil 	Pfd Div'd $12 milt 

7473.1 
9070.5 

7764.5 
9601.5 

8608.0 
10160 

8619.3 
10572 

8626.6 
10907 

8636.5 
11258 

17809 
19190 

18118 
19916 

18238 
21347 

19813 
22001 

20200 
24375 

19925 
26600 

Total Capital ($mill) 
Net Plant ($mill) 

23200 
31325 

260,000 shs. 3.60%, $100 par, callable. $101; 
44,498 shs. 6%, $100 par. 
Common Stock 315,455,323 sits. 
as of 1/31/19 

6.4% 
10.5% 
10.6% 

7.5% 
11.9% 
12.0% 

7.5% 
12.9% 
12.9% 

7.9% 
13.1% 
132% 

8.1% 
13.6% 
13.6% 

8.1% 
132% 
13.3% 

4.5% 
7.4% 
7.4% 

6.3% 
10.5% 
10.5% 

6.6% 
10.5% 
10.5% 

6.5% 
10.8% 
10.8% 

6.5% 
11.0% 
11.0% 

7.0% 
11.0% 
11.0% 

Retum on Total Capl 
Retum on Shr. Equity 
Retum on Com Equity E  

7.5% 
12.5% 
12.5% 

MARKET CAP: $24 billion (Large Cap) 62% 7.0% 6.8% 6.5% 5.9% 5.3% 2.1% 3.5% 3.6% 3.7% 3.5% 3.5% Retained to Com Eq 4.0% 

ELECTRIC OPERATING STATISTICS 42% 41% 47% 51% 57% 60% 71% 67% 66% 66% 67% 67% All Dlyds to Net Prof 67% 

	

2016 	2017 	2018 
% Change RetalSales (1(910 	+18.5 	-3.0 	+2.5 
Avg. heal Use 	 NA 	NA 	NA 
Avg.1.01Revsper 	(f) 	7.A 

	NA 	NA 
08 	7.13 	7.05 

Caps* df'dpabi) 
Peak Lead, Sur= Ur) 	

N
NA 	NA 	NA 

Annual Load Fedor (.i) 	NA 	NA 	NA 
% Chao? Customers (yr-end) 	+.5 	+.7 	+.7 

BUSINESS: WEC Energy Group, Inc. (formerly Wisconsin Energy) 	21%; o her, 137. Generating sources: coal, 45%; gas, 22%; re- 
is a ho ding company fo utilities that proae electric, gas & steam 	newables, 4%; purchased, 29%. Fuel costs: 38% of mvenues. '18 
service in WI & gas service in IL, MN, & MI. Customers: 1.6 mill. 	reported deprec. rates (utility): 2.0%-32%. Has 7,900 employees. 
elec

'
, 2.9 mill, gas. Acq'd lntegrys Energy 6/15. Sold Point Beach 	Chairman: Gale E. Kleppe. President & CEO: Kevin Fletcher. Inc.: 

nuclear plant in W. Electric revenue breakdown: residential, 35%; 	WI. Address: 231 W. Michigan St., P.O. Box 1331, Milwaukee, WI 
small commerdal & industrial, 31%; large commerdal & industrial, 	53201. Tel.: 414-221-2345. Internet www.wecenergygroup.corn. 

Feed Charge Cot. pi) 	404 	422 	323 We expect WEC Energy Group to post year contract with a large industrial cus- 

ANNUAL RATES 	Past 	Past Est'd '1 6218 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 72224 
Revenues 	3.0% 	4.5% 	3.5% 
Cash Flow 	7.0% 	7.5% 	6.5% "" 

Eamings 	8.5% 	6.0% 	6.0% 
Dividends 	15.5% 	11.0% 	6.0% 
Book Value 	8.5% 	10.5% 	3.5% 

steady earnings growth in 2019 and tomer. 
2020. This has Iteen the companys track WEC EnergT continues to invest in 
record for several years (excet 2015, 	nonutility wmd projects. These are at- 

when the share count rose sharp y due to 	tractive because they are expected to pro- 
the acquisition of Integrys Energy). The 	vide a return on investment that exceeds 
company's utility in Chicago, Peoples Gas, 	that of the regulated utility business. Last 

in 
Cal- 

endar 
QUARTERLY REVENUES ($ mill.) 

Mar.31 Jun.30 Sep.30 	Dec.31 
Full 
Year 

is spending 5280 million-5300 million an- 	year, the company acquired a 90% stake 

nuall 	to replace old pipes, and is recover- 	a 132-mw facility for 5166 million. In early 
2019, WEC Energy completed the ing t ese expenditures through a rider on 	 pur- 

2016 
2017 
2018 
2019 
2020 

2194 	1602 	1712 	1963 
2304 	1632 	1657 	2055 
2287 	1672 	1644 	2077 
2350 	1700 	1700 	2150 
2450 	1750 	1750 	2250 

7472.3 
76485 
7679.5 
7900 
8200 

customers bills. Expenses are being con- 	chase of an 80% interest in a 200-mw 
trolled effectively, helped by cost reduc- 	project for $276 million. And it paid $145 
tions stemming from the closing of old 	million for an 80% stake in a 97-mw wind 
Power plants. Finally, the company is in- 	farm that is under construction. This is ex- 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

vesting in wind projects through a non- 	pected to be completed by yearend. 
utility subsidiary (see below). Our 2019 	The board of directors raised the divi- 

dend in 	2019. The increase was 
2016 
2017 
2018 
2019 
2020 

	

1.09 	Z7 	.68 	.61 

	

1.12 	.63 	.68 	.71 

	

1.23 	.73 	.74 	.65 

	

1.25 	.75 	.80 	.70 

	

1.30 	.80 	.85 	.75 

2.96 
3.14 
3.34 
3.50 
3.70 

share-earnings estimate is at the midpoint 	 early 
of 	management's 	narrow 	guidance 	of 	S0.15 a share (6.8%) annually. WEC Ener- 
53.48-53.52. We look for improvement next 	gy expects yearly dividend growth of 5%- 
Year, to $3.70. WEC Energy's goal for an- 	7% and a payout ratio of 65%-70%. 
nual earnings growth is 5%-7%. 	 WEC Energy stock is performing wen. 

Cal- 
endar 

QUARTERLY DNIDENDS PAID B  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

A gas-fired plant is under construe- 	The price has risen 10% so far this year, 
tion in the upper peninsula of Michi- 	as utility investors find the companys 

dividend 
2015 
2016 
2017 
2018 
2019 

	

.4225 	.4225 	.44 	.4575 

	

.495 	.495 	.495 	.495 

	

.52 	.52 	.52 	.52 

	

.5525 	.5525 	.5525 	.5525 

.59 

1.74 
1.98 
2.08 
2.21 

an. The 180-megawatt facility is on track 	steady earnings and 	 growth ap- 

for commercial operation in the second pe- 	pealing. However, the dividend yield is low 
riod of 2019 at a cost of 5277 million. The 	for a utility, and 3- to 5-year total return 
utility will recover haff of the plant's cost 	potential is unexciting. 
in rates, and the other half through a 20- Paul E. Debbas, CFA 	March 15, 2019 

(A) Diluted EPS. Excl. gains on discont ops.: 
04, 77; '11, 60; nonrecurring gain: '17, 6551. 
16 & 18 EPS donl surn due to rounding. Next 
eamings report due late Apr. (B) DN'ds paid in 
0 2019 Value Line, Inc. All rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 

early Mar., June, Sept & Dec. • Div'd reinvest 
plan avail. (C) Incl. intang. In '18: $21.74q/sh. 
(D) In mR, adj. for split (E) Rate base: Net 
orig. cost. Rates alrd on com. eq. In WI In 1 5: 
material is obtained from sources believed to be rel 

OR OMISSIONS HEREIN. Thisiublication is strictly 

10.0%-10.3%; in IL in '15: 9.05%; in MN in '16: 
9.11%; in MI in '16: 9.9%; eamed on avg. corm 
eq., '18: 11.0%. Regulatory Climate: WI, Above 
Avg,; IL, Below Avg.: MN & MI, Avg. 

able and is provided without warranties of any kind. 
or subscriber's own, non-cornmerciaL internal use No part 

Company's Financial Strength 	A+ 
Stock's Price Stability 	 95 
Price Growth Pemistence 	75 
Earnings Predictability 	 90 
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XCEL ENERGY NDQ.E. fnEl?aff 	54,86 1021,5 (Tee12:110 FETA 1 .20 D,PLID° 	3.0% 
VLAILNUEE 

TIMELINESS 1 	Raised 3122/19 HO: 
Low: 

22.9 
15.3 

21.9 
16.0 

24.4 
19.8 

27.8 
21.2 

29.9 
25.8 

31.8 
26.8 

37.6 
27.3 

38.3 
31.8 

45.4 
35.2 

,-- 
52.2 
40.0 

54.1 
41.5 

57.5 
47.7 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY,  1 	Raised 5/1/15 

1 

LibENDS 
- 0.68 x Dividends 

divided 
p sh 

Rate , 80 TECHNICAL Raised 4/26/19 • • • 	Relative 
by Interest 
Price Strength 60 BETA .50 (too = market) downs Yes • ..., 50 

2022-24 PROJECTIONS 
Shaded area Indicates . 	...- 	, • 

recesslon 
- 	- .1.11,

1 
, 40 

Annl Total 
Price 	Gain 	Return , 

mow.. 
, 

r" ----- - - - - . - 
30 

welattap -sad „ . 25 High 
Low  

60 	(+10%) 	5% 
50 	(-10%) 	1% 

ol i 	,.. 
20 

lrisideeDecisioni - .-% 	- 
1 . ,11 .......ltp

i ••gt-•-• 
_.-...z. 

+II I- , 
• --- 15 

to Buy 0 0 0 1 0 0 0 0 0 
' 	•-•• . •• 

10 
Options 0 0 0 0 1 	0 1 0 14 taPP4-  la 7.5 toSell 0 0 0 1 0 0 0 0 1 % TOT. RETURN 3/19 
Institutional Decisions 

202011 	302011 	402018 Perm, 15  
THIS 	VI. KRIM.' 

STOCK 	INDEX 
to Buy 303 	296 	350 shares 10 

1 1  1 yr. 	27.5 	2.7 
to Sd 294 	308 	294 traded 5 

I 1 
1 

3 yr. 	47.9 	35.5 
HM0000 75751 382071 392248 I I I I 5 yr. 	119.3 	37.5 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 © VALUE UNE PUB. LLC 2-24 

19.90 
3.35 
1.23 
.75 

20.84 
327 
1.27 
.81 

23.86 
3.28 
1.20 
.85 

24.16 
3.61 
1.35 
.88 

23.40 
3,45 
1.35 
.91 

24.69 
3.50 
1.46 
.94 

21.08 
3.48 
1.49 
.97 

21.38 
3.51 
1.56 
1.00 

21.90 
3.79 
1.72 
1.03 

20.76 
4.00 
1.85 
1.07 

21.92 
4.10 
1.91 
1.11 

23.1 
4.28 
2.03 
1.20 

21.72 
4.56 
2.10 
1.28 

21.90 
5.04 
221 
1.36 

22.46 
5.47 
2.30 
1.44 

22.44 
5.92 
2.47 
1.52 

23.00 
6.30 
2.60 
1.62 

23.60 
6.65 
2.75 
t72 

Revenues per sh 
"Cash Flow* per sh 
Eamings per sh A 
Dila Deck! per sh a  • 

26.50 
8.00 
3.25 
2.05 

2.49 
12.95 

3.19 
12.99 

3.25 
13.37 

4.00 
1428 

4.89 
14.70 

4.66 
15.35 

3.91 
15.92 

4.60 
16.76 

4.53 
17.44 

527 
18.19 

6.8/ 
19.21 

6.33 - 
20.20 

7.26 
20.89 

642 
21.73 

6.54 
22.56 

7.70 
23.78 

9.20 
24.85 

7.00 
25.95 

Capl Spending per sh 
Book Value per sh c 

7.25 
29.50 

398.96 400.46 403.39 407.30 428.78 453.79 457.51 482.33 486.49 48T.96 497.97 505.73 507.54 50722 507.76 514.04 515.50 517.00 Common Shs Outst' g CI 521.50 
11.6 

.66 
5.2% 

13.6 
.72 

4.7% 

15.4 
.82 

4.6% 

14.8 
.80 

4.4% 

16.7 
.89 

4.0% 

13.7 
.82 

4.7% 

12.7 
.85 

5.1% 

14.1 
.90 

4.5% 

14.2 
• .89 
4.2% 

14.8 
.94 

3,9% 

15,0 
.84 

3.9% 

- 	15.4 
.81 

3.8% 

16.5 
.83 

3.7% 

18.5 
.97 

3.3% 

202 
1.02 

3.1% 

18.9 
1.02 

3.3% 

Bold figures 

Val" 
esilff  

are 

un• 
ates  

Avg And PIE Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

16.5 
.90 

3.8% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $17247 mill. Due in 5 Yrs $468 	mill. 

9644.3 
685.5 

10311 
727.0 

10655 
841.4 

10128 
905.2 

10915 
948.2 

11686 
1021.3 

11024 
1063.6 

11107 
1123.4 

11404 
1171.0 

11537 
1261.0 

11850 
1345 

12200 
1410 

Revenues ($mill) 
Net Profit ($mill) 

13800 
1710 

LT Debt $15803 milL 	LT Interest $651 mill. 
Incl. $145 milL capitalized leases. 
(LT interest eamed: 2.9x) 

351% 
16.8% 

37.5% 
11.7% 

35.8% 
9.4% 

332% 
10.8% 

33.8% 
13.4% 

33.9% 
12.5% 

35.8% 
7.7% 

34.1% 
7.8% 

30.7% 
9.4% 

12.6% 
12.4% 

9.0% 
10.0% 

9.0% 
7.0% 

Income Tax Rate 
AFUDC % to Net Profit 

9.0% 
7.0% 

Leases, Uncapitalized Annual rentals $239 mill. 
51.6% 
47.7% 

53.1% 
46.3% 

51.1% 
48.9% 

53.3% 
46.7% 

53.3% 
46.7% 

53.0% 
47.0% 

54.1% 
45.9% 

56.3% 
43.7% 

55.9% 
44.1% 

56.4% 
43.6% 

57.5% 
42.5% 

58.0% 
42.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

58.0% 
42.0% 

Pension Assets-12/18 $2742 mill. 
Oblig $3477 mill. 

Stock None Pfd 

15277 
18508 

17452 
20663 

17331 
22353 

19018 
23809 

20477 
26122 

21714 
28757 

23092 
31206 

25216 
32842 

25975 
34329 

28025 
36944 

30050 
39775 

31800 
41350 

Total Capital ($mill) 
Net Plant ($mill) 

36700 
45400 

Common Stock 51-4,211,368 shs. 
as of 2/14/19 

62% 
9.3% 
9.4% 

5.7% 
8.9% 
8.9% 

6.5% 
9.9% 
9.9% 

6.1% 
10.2% 
10,2% 

6.0% 
9.9% 
9.9% 

6.0% 
10.0% 
10.0% 

5.8% 
10.0% 
10.0% 

5.7% 
102% 
102% 

5.8% 
10.2% 
102% 

5.7% 
10.3% 
10.3% 

5.5% 
10.5% 
10.5% 

5.5% 
10.5% 
10.5% 

Retum on Total Capl 
Return on shr. Equity 
Return on Com Equity E 

6.0% 
11.0% 
11.0% 

MARKET CAP: $28 billion (Large Cap) 3.7% 3.6% 4.3% 4.7% 4.5% 4.5% 4.3% 4.0% 3.9% 4.3% 4.0% 4.0% Retained to Com Eq 4.0% 

E(.ECTRIC OPERATING STATISTICS 61% 59% 56% 54% 54% 55% 57% 61% 62% 58% 62% 63% All Dheds to Net Prof 62% 

	

2016 	2017 	2018 
%Change Rets1Sales (KWH) 	+.3 	-.7 	+3.2  
LargeC 8 I use 	 22519 	22642 	23004 
Lame C.8 IRevs. per 	(0) 	6.17 	6.36 	5.91 
Capadtyatpeak(Mwf 	 NA 	NA 	NA 
Peak Load, Summar ( 	20423 	19591 	20293 
Annual Load Factor (14 	NA 	NA 	NA 
%Change Casten:ars (yr-end) 	+,9 	+.9 	+1.1 

BUSINESS: Xcel Energy Inc. is the parent of Northem States 	mill. electric, 2.0 mill. gas. Elec. rev. breakdown: residential, 31%; 
Power, which supplies electricity to Minnesota, Wisconsin, North 	sm. comml & Inn 36%; lg. cornm'l & inn 18%; other, 15%. Gen- 
Dakota, South Dakota & Michigan & gas to Minnesota, Wisconsin, 	erating sources not available. Fuel costs: 41% of revs. '18 reported 
Notth Dakota & Michigan; Public Service of Colorado, which sup- 	depr. rate: 3.1%. Has 11,100 empbyees. Chairman, Pres. & CEO; 
plies electricity & gas to Colorado; & Southwestern Public Service, 	Ben Fowke. Inc.: MN. Address: 414 Nicollet Mall, Minneapolis, MN 
which supplies electticity to Texas & New Mexico. Customers: 3.6 	55401. Tel.: 612-330-5500. Internet www.xcelenergy.com. 

Fated Charge Cot (%) 	342 	330 	281 Xcel Energy has two asset purchases 	Service of Colorado plans to file an electric 

ANNUAL RATES 	Past 	Past Est'd 16-18 ' 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 22-24 
Revenues 	-1.0% 	.5% 	3.0% 
"Cash Floe 	4.5% 	6.5% 	6.5% 
Eamings 	5.5% 	5.0% 	E 5% 
Dividends 	4.5% 	6.0% 	6.0% 
Book Value 	4.5% 	4.5% 	4.5% 

	

pendhig. In Minnesota, the company has 	case this spring. SPS intends to file ap- 

	

agreed to pay $650 million for a 760- 	plications in Texas and New Mexico this 

	

megawatt gas-fired plant. Separately, Xcel 	summer, Northern States Power will put 

	

intends to pay 5135 million to buy out 	forth a petition in Minnesota in November. 

	

. wind purchased-power contracts totaling 	Rate relief is a key factor that is increas- 

	

70 mw. The deals require the approval of 	ing Xcel's earning power. This should en- 

Cal- 
endar 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

the state commission and are expected to 	able the company to attain its annual 
be completed in the second and fourth 	earnings growth target of 5%-7% in 2019 

for 	 is 
2016 
2017 
2018 
2019 
2020 

2772 	2500 	3040 	2795 
2946 	2645 	3017 	2796 
2951 	% 2658 	3048 	2880 
3000 	2700 	3150 	3000 
3100 	2750 	3250 	3100 

11107 
11404 
11537 
11850 
12200 

quarters of 2019, respectively. Xcel is look- 	and 2020. Our estimate 	this year 	at 
ing 	for 	more 	opportunities 	to 	turn 	the midpoint of the company's guidance of 
Purchased-power wind agreements 	into 	$2.55-$2.65 a share, which would produce 
owned assets that will be placed in the 	an increase of 5%. 
rate base. 	 The board of directors raised the an- 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year, 

Sometimes it pays to appeal disap- 	nual dividend 60.16 a share (6.6%), ef- 
pointing rate orders. Last year, the New 	fective with the April payment. This 

2016 
2017 
2018 
2019 
2020 

	

.47 	.39 	.90 	.45 

	

.47 	.45 	.97 	.42 

	

.57 	.52 	.96 	.42 

	

.60 	.50 	1.03 	.47 

	

.63 	.52 	1.10 	.50 

221 
2.30 
2.47 
2,60 
2.75 

Mexico commission granted Southwestern 	increase was greater than in recent years, 
Public Service (SPS) an 58 million rate 	but the payout ratio is still near the low 
hike, based on a 9.1% return on a 51% 	end of Xcel's target of 60%-70%. The com- 
common-equity ratio. The utility appealed 	panys goal for annual dividend growth is 
the decision to the state Supreme Court, 	5%-7%, the same as for earnings growth. 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID B • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full  

Year 

which granted a stay of the order. SPS ob- Xcel Energy stock has our top ranks 
tained a better ruling, which will boost 	for Timeliness and Safety, but a divi- 

2015 
2016 
2017 
2018 
2019 

	

.30 	.32 	.32 	.32 

	

.32 	.34 	.34 	.34 

	

.34 	.36 	.36 	.36 

	

.36 	.38 	.38 	.38 

	

.38 	.405 

1.26 
1.34 
1.42 
1.50 

tariffs by S1 2.5 million, based on a 9.56% 	dend yield that is low for a utility. 
return on a 54% common-equity ratio, ef- 	With the recent quotation well within our 
fective at a date to be determined by the 	2022-2024 Target Price Range, total re- 
commission. 	 turn potential is unspectacular. 
Some rate cases are upcoming. Public 	Paul E Debbas, CFA 	April 26, 2019 

(A) Diluted EPS. Excl. nonrecurring gain 
losses): '10, 5¢; 15, (16); '17, (5); gains 

(losses) on discontinued ops.. 03, 27; '04, 
(30); '05, 3¢; '06, 10; '09, (10); '10, 1¢. '17 
0  2019 Value Line, Inc. All riffits reserved 	Factual 
TliE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
nf 11 mar ha ronrnrhirad rannIrl clnrall nr Irancnritarl In any 

EPS donl sum due to rounding. Neil eamings 
report due late July. (B) DiVds historically paid 
mid-Jan., Apr., July, and Oct. • Div'd reinvest- 
ment plan available. (C) Incl. intangibles. In 
material Is obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication Is strictly for 
frInfarI olarlrnnIr rr nfhar farm nr marl kr nanaratma nr rnarkofInn 

'18: $5.92/sh. (D) In mill. (E) Rate base: Varies. 
Rate allowed on com. eq. (blended): 9.6%; 
earned on avg. com. eq., '18: 10.4%. Regu- 
latory Climate: Average. 

and Is provided without warranties of any kind. 
subscriber's own, non-commercial, Internal use No part 

ann nrinlad nr alarIrrinlr nuhlrahnn GPM, nt =duct 

Company's Financial Strength 	A+ 
Stock's Price Stability 	 100 
Price Growth Persistence 	50 
Earnings Predictability 	 100 

To subscribe call 1-800-VALUELINE 

51 



7 
6 

ing. Next egs. report due eariy Aug. (B 
historically paid in eady Mar., June, Sept, & 
Dec. • Div'd reinv. plan avail. (C) Incl. defd 
chgs. In '18: $15.40/sh. (D) In mill. (E) Rate 

alid on com. eq. in 	. 	in 	in 
'16: 9.75% elec., 9.65% gas; in NJ in '16: 
9.75%; eamed on avg. com. eq., '18: 6.6%. 
Reg. Climate: PA, NJ Avg.; IL, MD, Below Avg. 

Stock's Price Stability 
Price Growth Persistence 
Earnings Predictability 

To subscribe call 1-800-VALUELINE 

90 
20 
55 

EXELON CORP. NYSE-Exc gaff  49.08 PRATIO 15.6e47,10 WRTATTO 0.91 Dyri? 
3,0%  V

L
A

I
L
N

U
E

E 

TIMELINESS 	2 Lowered5/3/19 High: 
Low. 

92.1 
41.2 

59.0 
38.4 

49.9 
17.0 

45:4 
39.1 

43.7 
28.4 

37.8 
26.6 

38.9 
26.5 

38,3 
25.1 

37.7* 
26.3 

42.7 
33.3 

47.4 
35.6 

51.0 
43.5 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 	2 Raked 5/11/19 LEGENDS 
- 0.81 x Dividends p sh 128 

TECHNICAL 	2 Raked 4126/19 
• Relative 

divided by Interest Rate 
Price Strength 96 

BETA 	(1.00 = Market) .70 b ii, Yes 80 
	  oghalas.id area indicale.s recession 64 

2022-24 PROJECTIONS 
'l Total Ann

...•••• 
or ' 	-- • .- --, 48 

Price 	Gain 	Retum - ‘ 	, - - 
1- 	
n' - - - 40 

High 	55 	(+10%) 	6 %  •.% ,Ailit 1iii 14,1111,11 32 Low 	40 	(-20%) 	-1 % ' 1,1 
Insider Decisions 

JASOND.1 FM - 

•..o.. .. .... 
.4.. .. . ..... . 

'.- . 
24 
16 to Buy 	0 0 0 0 0 0 0 0 0 

Wan 	a o o 1 a 0 0 1 i 1 - ' 'r 	' IN 12 
toad 	o o o o o 0 o 1 2 .:•• - % TOT. RETURN 4/19 
Institutional Decisions 

292018 	3°209 	402011 
I _. _. 

' 30 . .... 
Ms 	VI ARITH: STOCK 	INDEX 

Why 	416 	409 	447 Percen 1 yr. 	32.5 	5.6 
to Sell 	363 	389 	413 shares traded 20 , ' 10 

4::! 3 yr. 	61.3 	37.6 
HOMO, 754174 755138 771331 li 	1 	1 I 	1 111 1 	Ill 	II I 5 yr. 	74.2 	44.9 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0 VALUE LINE PUB.LLC 2-24 

24.09 
5.06 
2.44 
.96 

21.85 
5.68 
2.75 
1.26 

23.05 
6.19 
3.21 
1.60 

23.37 
6.71 
3.50 
1.64 

28.62 
7.43 
4.03 
1.82 

28.65 
7.64 
4.10 
2.05 

26.25 
8.25 
4.29 
2.10 

28.17 
8.32 
3.87 
2.10 

28.53 
723 
3.75 
2.10 

27.48 
6.61 
1.92 
2.10 

29.03 
6.72 
2.31 
1.46 

31.90 
6.61 
2.10 
1.24 

32.01 
6.80 
2.54 
1.24 

33.94 
7.01 
1.80 
126 

34.81 
8.37 
2.78 
1.31 

37.17 
8.24 
2.07 
1.38 

39.15 
9.30 
3.15 
1.45 

41.05 
9.75 
3.35 
1.53 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
Div'd Dead per sh 0 • 

48.00 
11.50 

4.00 
1.80 

2.98 
12.95 

2.89 
14.19 

325 
13.69 

3.61 
14.89 

4.05 
15.34 

4.74 
16.78 

4.96 
19.16 

5.03 
2049 

6.09 
21.68 

6.77 
25.07 

6.29 
26.52 

7.07 
26.29 

8.29 
28.04 

9.26 
27.96 

7.87 
30.99 

7.84 
31.77 

7.55 
33.50 

7.30 
35.40 

Ca0 Spending per sh 
Book Value per sh c 

7.25 
41.75 

656.37 664.19 666.37 669.86 660.88 658.15 659.76 661.85 663.37 854.78 857.29 859.83 919.92 924.04 963.34 968.19 971.00 974.00 Common Shs Outseg D 983.00 
11.8 

.67 
3.4% 

13.0 
.69 

35% 

15.4 
.82 

32% 

16.5 
.89 

2.8% 

182 
.97 

2.5% 

18.0 
1.08 

2.8% 

11.5 
.77 

4.3% 

11.0 
.70 

4.9% 

11.3 
.71 

5.0% 

19.1 
1.22 

5,7% 

13.4 
.75 

42% 

16.0 
.84 

3.7% 

12.6 ' 
.63 

3.9% 

18.7 
.98 

3.7% 

13.4 
.67 

3.5% 

20.1 
1.09 

3.3% 

Bold figures 
Value 
estimates 

ere 
Un• 

Avg Ann, P/E Ratio 
Relative P/E Ratio 
Avg Ann'l Div'd Yield 

12.0 
.65 

3.8% 
CAPITAL STRUCTURE as of 3/31/19 
Total Debt $37112 mill. Due in 5 Yrs $11576 milL 

17318 
2844.0 

18644 
2567.0 

18924 
2499.0 

23489 
1579.0 

24888 
1999.0 

27429 
1826.0 

29447 
2282.0 

31360 
1677.0 

33531 
2636.0 

35985 
2010.0 

38000 
3055 

40000 
3260 

Revenues ($mill) 
Net Profit ($mill) 

47200 
4050 

LT Debt $33350 mill. 	LT Interest $1417 milt 
Includes $390 mill. nonrecourse transition bonds. 38.8% 

2.3% 
392% 
2.1% 

36.8% 
3.0% 

32.4% 
5.8% 

36.5% 
4.5% 

272% 
5.5% 

32.2% 
5.4% 

38.5% 
12.3% 

342% 
6.5% 

5.4% 
7.0% 

24.0% 
5.0% 

24.0% 
5.0% 

Income Tax Rate 
AFUDC % to Net Profit 

24.0% 
4.0% 2.5x) (LT interest earned: 

Leases, Uncapitalized Annual rentals $140 milL 472% 
52.4% 

46.8% 
52.9% 

45.7% 
54.0% 

45.8% 
53.5% 

444% 
552% 

46.7% 
52.8% 

48.3% 
51.3% 

55.5% 
44.5% 

522% 
47.8% 

52.8% 
472% 

50.0% 
50.0% 

51.0% 
49.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

49.0% 
51.0% 

Pension Assets-12/18 $16678 mill. 
Oblig $20692 mill. 24112 

27341 
25651 
29941 

26661 
32570 

40057 
45186 

41196 
47330 

42811 
52087 

50272 
57439 

58053 
71555 

62422 
74202 

65229 
76707 

64775 
78575 

70200 
79900 

Total Capital ($mill) 
Net Plant ($mill) 

80600 
82100 

Pfd Stock None 
Common Stock 970,954,879 shs. 

13.3% 
22.3% 
22.5% 

11.4% 
18.8% 
18.9% 

10.6% 
17.3% 
17.3% 

5.1% 
7.3% 
73% 

5.9% 
8.7% 
8.7% 

5.3% 
8.0% 
8.0% 

5.5% 
8.8% 
8.8% 

4.1% 
6.5% 
6.5% 

53% 
8.8% 
8.8% 

42% 
6.5% 
6.5% 

6.0% 
9.5% 
9.5% 

6.0% 
9.5% 
9.5% 

Retum on Total Capl 
Retum on Shr. Equity 
Return on Com Equity E 

6.0% 
10.0% 
160% 

MARKET CAP: $48 billion (Large Cap) 11.5% 8.7% 7.7% NMF 32% 3.3% 4.5% 1.9% 4.7% 2.2% 5.0% 5.0% Retained to Com Eq 5.5% 
ELECTRIC OPERATING STATISTICS 49% 54% 56% 109% 63% 59% 49% 70% 47% 66% 44% 44% All Div'ds to Net Prof 43% 

	

2016 	2017 	2018 
%Change RetaBeis 	+25.8 	-3.0 	NA 
Arg.tuírstuselMWill 	NA 	NIA 	NA 
Avg. Indust Revs. per 	h 	NMF 	NMF 	NMF 
Capacly al Peak (Mw) 	NA 	NA 	NA 
Peal:Load* 	NA 	NA 	NA 
NucleaC 	Factor(%) 	NA 	NA 	NA 
%Change 	Ur* 	+33.7 	+.9 	NA 

BUSINESS: Exelon Corporation is a hokling company for Com- 	large comml & indl, 15%; other, 	5%. Generating sources: nucle- 
monwealth Edison, PECO Energy, Baltimore Gas and Electric, 	ar, 697; other, 12%; purch., 19%. Fuel costs: 42% of revs. 17 
Pepco, Delmarva Power, & Atlantic City Electric. Has 8.8 milt elec., 	dept. rates: 2.8%-7.0% elec., 2.1% gas. Has 34,600 empls. Chair- 
1.3 mill. gas customers. Has nonregulated generating & energy- 	man: Mayo A. Shattuck 111. Pres. & CEO: Christopher M. Crane. 
marketing ops. Acq'd Constellation Energy 3/12; Pepco Hoklings 	Inc.: PA. Address: 10 S. Dearbom St., P.O. Box 805379, Chicago, 
3/16. Elec. rev. breakdown: res'1, 53%; small comml & indl, 17%; 	IL 60680-5379. Tel.: 312-394-7398. Internet: www.exeloncorp.com. 

Red Charge Cov.(%) 	238 	282 	236 Exelon's bushiess mix continues to 	crease, based on a 9.6% return on a 49.4% 
ratio. Pepco is asking the 

ANNUAL RATES 	Past 	Past Est'd 16.1 8 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to '22224 
Revenues 	3.0% 	4.5% 	5.5% 
"Cash Flow" 	1.0% 	3.0% 	6.5% 
Eamings 	-5.5% 	-3.5% 	10.5% 
Dividends 	_15% 	4.0% 	5,5% 
Book Value 	7.0% 	4.5% 	5.5% 

change. Before the company acquired 	common-equity 
Constellation Energy in 2012, more than 	Maryland regulators for a 327.2 million 
70% of its income came from its nonregu- 	hike, based on a 10.3% return on a 50.5% 
lated power-generating business. Today, 	common-equity ratio. An order is expected 
more than half of Exelon's earnings comes 	by August. 
from its regulated utilities. The Constella- 	Exelon's nuclear plants continue to 

Cal. 
endar 

QUARTERLY REVENUES ($ milL) 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

	

tion acquisition, the purchase of Pepco 	face challenging market conditions. 

	

Holdings in 2016, rate relief at the utilities 	On the positive side, the company's three 

	

the Pepco 	in New Jersey have 	for sub- 
2016 
2017 
2018 
2019 
2020 

7573 	6910 	9002 	7875 
8757 	7623 	8769 	8382 
9693 	8076 	9403 	8813 
9477 	8723 	10200 	9600 

10000 	9250 	10700 	10050 

31360 
33531 
35985 
38000 
40000 

(especially those that came with 	units 	 qualified 
deal), and difficult market conditions for 	sidies that will enable the plants to avoid 
the nonutility operations are responsible 	closing. But the Three Mile Island plant in 
for this shift. The proportion of corporate 	Pennsylvania will be shut by the end of 
pel ts from the regulated business is like- 	September after the state did not enact 

cal- 
endar 

EARNINGS PER SHARE A 
Meal Jun.30 Sep.30 	Dec.31 

Full 
Year 

Dresden, Byron, to continue rising into 	e early part of subsidies. Also, the 	 and th 
tile next decade. Because the utility busi- 	Braidwood 	facilities 	in 	Illinois 	are 	in 

danger 	being closed 	 Ex- ness is less risky than the nonutility oper- 	of 	 prematurely. 
2016 
2017 
2018 
2019 
2020 

26 	.45 	.76 	.32 
.83 	.44 	.95 	.56 
.60 	.56 	.76 	.16 
.93 	.57 	1.05 	.60 
.95 	.65 	1.10 	.65 

1.80 
238 
2.07 
3.15 
3.35 

ations, we have raised the stock's Safety 	elon's has a cost-cutting program to ad- 
rank from 3 to 2 (Above Average). 	dress the effects of pressure on margins. 
Earnings are likely to wind up much The dividend yield of this timely equi- 
higher this year. The comparison is easy; 	ty is slightly below average for a utili- 

Cal. 
endar 

QUARTERLY DIVIDENDS PAID B • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

in 	2018, 	mark-to-market 	accounting 	ty. Like many utility issues, the recent 
charges and unrealized losses in the com- 	quotation is well within our 2022-2024 

Target Price Range. Thus, total return 
2015 
2016 
2017 
2018 
2019 

	

.31 	21 	.31 	.31 

	

.31 	.318 	.318 	218 

	

.328 	.328 	.328 	.328 

	

.345 	.345 	.345 	.345 

.3625 

124 
1.26 
1.31 
1.38 

pany's nuclear decommissioning trusts re- 
duced the bottom line by $0.61 a share. 	potential over that time frame is unim- 
Also, the utilities continue to benefit from 	pressive, 	despite 	respectable 	dividend 
rate relief. Effective April 	1st, Atlantic 	growth prospects. 
City Electric received a 370.0 million in- 	Pau1 E. Debbas, CFA 	May 17, 2019 

--- - --- 	• 	- -- • 	- 	. 	-, 	• - 	- 	n.. 
(A) Dil. egs. Excl. nenrec. gain (losses): 03, 
($1.06); 05, ($1.85); '06, ($1.15); '09, (200); 
12, (500); 13, (31); '14, 230; '16, (54); '17, 
$1.19. '16 & '18 EPS don't sum due to round-
° 2019 Value Une, Inc. All rights reserved Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication Is strictly for subscribers ovm, nomcommercial, internal use. No part 
of It may be reproduced, resold, stored or transadaed I n any printed, electronic o r other form, or used for generating or marketing any ponted or electronic pubhcation, semce of producL 
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CENTERPOINT EN'RGY NYSE.ap 
RECENT 	0A 47 
PRICE 	4U, 1 i 

. 
PIE 	00 0 eraNng:40.8N 
RATIO LI).0 	Median: 17.0/ 

RELATIVE 4 00 
PIE RATIO I.JV 

ORM 	1 Q (1/ 	VALUE 
YLD 	%hi,/ /0 LINE 

TIMELINESS 3 Lowered 6/22/18 High: 
Low: 

17.3 
8.5, 

14.9 
8.7 

7.0 
5 5 

21.5-  
15.1 

21.8 
18.1 

25.7 
19.3 

' 25.8 
21.1 

23.7 
16.0 

25.0 
16.4 

30.5 
24.5 

29.6 
24.8 

31.4 
27.7 

Target Price Range 
2022 2023 2024 

SAFETY 3 	Lowered12/18/15 LÈGENDs 
- 0.63 

• • 
x Dividends p sh 64 

TECHNICAL 2 Raked 1/25n9 
• • - 	Relative 

divided by lnterest Rate 
Price Strength 

• 
48 

BETA .80 0.00 - Market) Options: Yes ' 40 

2022-24 PROJECTIONS 
Shaded area indcates recession  	32 

Ann1 Total  
 	24 Price 	Gain 	Return  

, ... ,„ 	-ha 
- - 20 

High 35 	(+15%) 	8% ,Ill'ii, 	'LW,  'twit  11  
16 Low 25 	(-15%) 	Nil  

Insider 
MJJASONDJ 
Decisions  

„-.. .... „ 12 

8 to Buy 
Options 

0 0 0 0 0 0 0 0 0 
8 0 0 0 0 0 0 0 0 • 0 • • 

6 
to Sal 3 	1 	1 	2 	0 	1 	1 	1 	1 

• - % TOT. RETURN 2/19 
Institutional Decisions 

202011 	302018 	402611 percen  
_ 	-.._s_.,..: 

30 "-- • 
IHIS 	VL AWN.' 

STOCK 	INDEX 
to Buy 274 	327 	307 shares I, 20 

1 yr. 	16.0 	3.9 
to sou 262 	232 	292 traded 10 ; 3 yr. 	82.9 	49.2 
HM1(000)336652 402555 403708 I I 1111 011 II ii) 11 	11 Il 5 yr. 	58.4 	39.6 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  VALUE LINE PUBALC 2-24 

31.87 
3.98 
1.37 
.40 

27.63 
2.56 

.61 

.40 

31.33 
2.72 

.67 

.40 

29.71 
3.47 
1.33 
.60 

29.82 
3.39 
1.17 
.68 

32.71 
3.42 
1.30 
.73 

21.14 
2.94 
1.01 

- 	.76 

20.69 
3.14 
1.07 
.78 

19.83 
3.43 
127 
.79 

17.43 
3.89 
1.35 
.81 

18.90 
3.54 
1.24 
.83 

21.51 
3.85 
1.42 
.95 

17.18 
3.40 
1.08 
.99 

17.48 
3.68 
1.00 
1.03 

22.30 
4.03 
1.57 
1.35 

21.13 
3.24 
.74 

1.12 

26.50 
4.70 
1.50 
1.16 

28.25 
5.25 
1.85 
1.20 

Revenues per sh 
"Cash Floe per sh 
Earnings per sh A 
Div'd Derld per sh B  • 

29.75 
5.75 
2.25 
1.35 

2.11 
5.75 

1.72 
3.59 

2.23 
4.18 

321 
4.96 

3.45 
5.61 

2.95 
5.89 

2.96 
6.74 

3.55 
7.53 

3.06 
9.91 

2.84 
10.06 

3.00 
10.09 

3.20 
10.60 

3.68 
8.05 

3.28 
8.03 

3.31 
10.88 

3.29 
12.53 

4.85 
18.55 

4.95 
19.20 

Capl Spending per sh 
Book Value per sh C 

5.00 
22.25 

306.30 308.05 310.33 313.65 322.72 346.09 391.75 424.70 426.03 427.44 429.00 429.00 430.00 430.68 431.04 50120 .502.00 503.00 Common Shs Outsrg D  539.00 
6.0 
.34 

4.8% 

17.8 
.94 

3.7% 

19.1 
1.02 

3.1% 

10.3 
.56 

4.4% 

15.0 
.80 

3.9% 

11.3 
.68 

5.0% 

11.8 
.79 

6.4% 

13.8 
.88 

5.3% 

14.6 
.92 

4.3% 

14.8 
.94 

4.0% 

13.7 
1.05 

3.6% 

17.0 
.89 

3.9% 

18.1 
.91 

5.1% 

21.9 
1.15 

4.7% 

17.9 
.90 

4.8% 

NMF 
NMF 
4.1% 

Bold figures 
Value 

esti°  

are 
Line 

tes  

Avg Ansel P/E Ratio 
Relative P/E Ratio 
Avg Ann1 Dtv'd Yield 

13.5 
.75 

4.5% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $9164 mill. 	Due in 5 yrs $4305 mill. 

8281.0 
372.0 

8785.0 
442.0 

8450,0 
546.0 

7452.0 
581.0 

8106.0 
536.0 

9226.0 
611.0 

7386.0 
465.0 

7528.0 
432.0 

9614.0 
679.0 

10589 
368.0 

13300 
880 

14200 
1055 

Revenues ($mill) 
Net Profit ($mill) 

16000 
1265 

LT Debt $8682 milt 	LT Interest $425 mill, 
Incl. $977 mill. securitized transition & system 
restoration bonds. 

32.1% 
1.3% 

37.3% 
2.7% 

33.6% 
1.6% 

33.4% 
2.6% 

31.4% 
3.5% 

31.0% 
4.1% 

35.1% 
4.7% 

37.0% 
3.5% 

36.1% 
2.9% 

28.4% 
5.4% 

22.0% 
3.0% 

22.0% 
3.0% 

Income Tax Rate 
AFL= % to Net Profit 

22.0% 
2.0% 

(LT Interest earned: 2.2x) 
Leases, Uncapitallzed Annual rentals $6 mill. 

77.6% 
22.4% 

73.8% 
26.2% 

672% 
328% 

66.0% 
34.0% 

64.4% 
35.6% 

63.8% 
36.2% 

69.5% 
30.5% 

68.5% 
31.5% 

63.6% 
36.4% 

51.9% 
37.5% 

49.5% 
42.5% 

49.0% 
43.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

48.0% 
48.5% 

Pension Assets-12/18 $1516 mit 
Oblig $2013 

Pfd Pfd Stock 51778 mill. 	Div'd 549 mill. 
mill. 

11758 
10788 

12199 
11732 

12863 
12402 

12658 
13597 

12146 
9593.0 

12557 
10502 

11362 
11537 

10992 
12307 

12883 
13057 

16740 
14044 

21850 
20125 

22400 
21175 

Total Capital (5m111) 
Net Plant (5mIll) 

24700 
24600 

800,000 shs. 6.125%, cum., 977,500 shs. 7%, 
cum., all liquidation value $1000. 
Common Stock 501,206,304 shs. as of 2/12119 

5.8% 
14.1% 
14.1% 

6.1% 
13.8% 
13.8% 

6A% 
12.9% 
12.9% 

6.8% 
13.5% 
13.5% 

6.3% 
12.4% 
12.4% 

6.7% 
13.4% 
13.4% 

6.1% 
13.4% 
13.4% 

5.8% 
12.5% 
12.5% 

6.8% 
14.5% 
14.5% 

3.4% 
4.6% 
5.3% 

5.0% 
8.0% 
8.0% 

6.0% 
9.5% 
9.5% 

Return on Total Capl 
Retum on Shr, Equity 
Return on Com Equity E 

6.5% 
10.0% 
10.0% 

MARKET CAP: $15 billion (Large Cap) 3.6% 3.8% 5.0% 5.5% 4.2% 4.5% 1.1% NMF 4.7% NMF 2.0% 3.5% Retained to Com Eq 4.0% 
ELECTRIC OPERATING STATISTICS 74% 72% 62% 60% 66% 67% 92% 103% 68% NMF 80% 68% All Dirds to Net Prof 61% 

	

2016 	2017 
%Chew Retail Saks (KV/11 	+3.1 	+2.1 
Avg. i*st Use (MIL 	NA 	NA 
Avg. West Revs. 	KWH (0) 	NA 	NA 
Capacity at Peak 	 NA 	NA 
Peaktead, sums 	) 	NA 	NA 
Annualthed Factor 	) 	NA 	NA 
% Change Customers (avg.) 	+2.3 	+1.7 

2018 
+2.0 

NA 
NA 
NA NA 
NA 

+1.7 

BUSINESS: CenterPoin 	Energy 	Inc. is a holding company for 	2119. E ectric revenue b eakdown: residential, 52%; commercial, 
Houston Electric, which serves 2.5 million customers in Houston 	31%; Industrial, 15%; other, 2%. Gas costs: 55% of revenues. '18 
and environs, and gas u ihties with 4.4 million customers in Texas, 	depreciation rate: 6.3%. Has 14,000 employees. Chairman: Milton 
Minnesota, Arkansas, Louisiana, Oklahoma, Indiana, and Ohio. 	Carroll. President & CEO: Scott M. Prochazka. inc.: Texas. Ad- 
Owns 54.1% of Enable Midstream Partners. Has nonutility opera- 	dress: 1111 Louisiana, P.O. Box 4567, Houston, Texas 77210- 
tions. Discontinued Texas Genco Holdings in '04. Acquired Vectren 	4567. Tel.: 713-207-1111. Internet: www.centerpointenergy.com. 

Fixed Charge Cov.(%) 	219 	269 167 CenterPoint Energy completed the ac- 	a total of S87 million in revenues in 2018. 
ANNUAL RATES 	Past 	Past EsVd 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to '22224 
Revenues 	‘-4.o% 	1.5% 	6.5% 
"Cash Flow" 	.5% 	- 	8.0% 
Eamings 	-1.5% 	-3.07; 	12.5% 
Dividends 	5.5% 	7.5% 	2.5% 
Book Value 	6.5% 	1.0% 	13.5% 

16218 

	

risition of Vectren on February 1st. 	One rate case is pending, and two are 

	

enterPoint paid $6.0 billion in cash for 	upcoming. Vectren asked the Ohio regu- 

	

Vectren, which serves more than a million 	lators for a hike of 534 million, based on a 

	

gas customers in Indiana and Ohio and 	return of 10.75% on a common-equity ratio 

	

150,000 electric users in Indiana. The pur- 	of 51%. An order is expected in the second 

	

chase of Vectren also brought some non- 	or third quarter. In addition to the electric 

Cal- 
endar 

QUARTERLY REVENUES ($ a) 
Mar.31 Jun.30 Sep. 30 Dec. 31 

Fun 
Year 

regulated, energy-related businesses. 	case in Texas, CenterPoint plans a gas ap- 
Earnings this year aren't likely to re- 	plication in Minnesota in November. 

im- 
2016 
2017 
2018 
2019 
2020 

1984 	1574 	1889 	2081 
2735 	2143 	2098 	2638 
3155 	2186 	2212 	3036 
3600 	3000 	3050 	3650 
4050 	3150 	3200 	3800 

7528.0 
9614.0 

10589 
13300 
14200 

flect the combined company's earning 	We expect significant earnings 
power. CenterPoint wont include Vec- 	provement in 2020. CenterPoint will 
tren's results in January-a key month for 	book a full year of Vectren's results. Rate 
the utility's gas distribution business. In 	relief and strong customer growth should 
addition, the company will incur merger- 	help. And we think merger-related costs 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 Jun. 30 Sep. 30 Dec. 31 

Full 
Year 

related expenses and costs to achieve ex- 	will be lower than in 2019. Our estimate is 
Pense 	reductions 	(such 	as 	severance). 	within the company's guidance of 5 1 .75 - 

2016 
2017 
2018 
2019 
2020 

	

.36 	01 	.41 	25 

	

.44 	.31 	.39 	A3 

	

.38 	d.17 	.35 	.18 

	

.30 	,35 	.45 	,40 

	

,45 	.40 	.55 	.45 

1.00 
1.57 
.74 

1.50 
1.85 

CenterPoint doesn't have an estimate of 	51.90 a share. 
these costs, but we will include these in 	The board of directors raised the divi- 
our earnings presentation, even though 	dend moderately with the first-period 
management excludes them from its 2019 	pa3rment. The annual increase was $0.04 
earnings target of 51.60-S1.70 a share. 	a share (3.6%). We project slightly better 

Cal- 
endar 

QUARTERLY DIVIDENDS PAO B  • 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

That's why our earnings estimate is below 	growth over the 3- to 5-year period. 
CenterPoint's guidance. There will also be 	CenterPoint stock offers a respectable 

2015 
2016 
2017 
2018 
2019 

2475 	2475 	2475 	2475 
.2575 	2575 	2575 	2575 
2675 	.2675 	.2675 	2675 
.2775 	.2775 	2775 	2775 
2875 

.99 
1.03 
1.07 
1.11 

more regulatory lag than usual at Houston 	dividend yield. This is about a half per- 
Electric because the utility plans to file a 	centage point above the utility average. 
general rate case by April 30th. Thus, it 	However, total return potential to 2022- 
will not file for recovery under two regtt- 	2024 is unspectacular. 
latory mechanisms in Texas that provided 	Paul E Debbas, CFA 	March I 5, 201 9 

(A) Diluted EPS. Excl. 	extraordinary gains 
(losses): '04, ($2.72); '05, 90; '11, $1,89; '12, 
(380); 	'13, 	(520); 	'15, 	($2.69); 	'17, 	$2.56; 
losses on disc. ops.: '04, 370; '05, 10. 16 EPS 
0  2019 Value Line, Irc. Al rights reserved. Factual 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS 
nf It man Iv nenrnektrad rownHi cinromi nr Irnncrnhinfl In anti 

don't sum due to rounding. Next eamings re- 
port due early May. (B) Diteds historically paid 
in early Mar., June, Sept & Dec. 5 declarations 
in 17. • Div'd reinv. plan avail (C) incl. intang. 
material Is obtained from sources beieved to be reliable 

OR OMISSIONS HEREIN. This publication is strictly 'for 
nriniml pinrirnnir nr nth., fnnn nr mod Mr nonsratinn nr marlmtinn 

in '18: $5.65/sh. (D) In mill. (E) Rate base: Net 
orig. cost. Rate alrd on com. eq. (elec.) in '11: 
10%; (gas): 9.45%-11.25%; eamed on avg. 
corm eq., '18: 5.5%. Regulatory Climate: Avg. 

and is provided without warranties of any kind. 
subsciters own, non-cornmerciat Internal use. No pan 
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BETA 	.65 	(1.00 . Markel) 

Higil: 
Low: 

- 23.6 
15.5 

22.4 
12.7 

22.8 
18.5 

26.5 
21.1 

28.0 
22.8 

29.3 
24.1 

37.4 
27.7 

38.3 
29.8 

45.2 
34.3 

52.8 
37.8 

52.9 
41.9 

- 43.3 
39.8 

Target 
2022 

Price 
2023 

Range 
2024 
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x Dividends o sh 

. , 80 
. 	• • 	Relative 

dMded by Interest Rate 
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-..---------;;; ''' k..• 2022-24 PROJECTIONS 

Ann'l Total 
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222011 	3122011 	402011 
Iv Buy 	, 	94 	108 	117 
to Sell 	115 	102 	125 
illn(000 	50251 	52832 	49709 1 

shares ' 
1 yr. 	-18.3 	2.7 L. 12 3 yr. 	'9.6 	35.5 traded li 6 

1 1 1 	11111 1 1 1 1 5 yr. 	• 	57.7 	37.5 

2003 2004 2005 2006 2007 2008 2 09 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 ©VALUE LINE PUB.I.LC 2-24 

23.24 
2.63 
1.02 

.49 

23.76 
2.35 
.73 
.52 

27.98 
2.72 

.92 

.55 

28.68 
427 
1.47 
.57 

26.80 
2.93 
.72 
.60 

30.77 
3.98 
1.36 

.69 

27.58 
4.45 
1.58 
.81 

2729 
3.62 
1.65 
1.00 

27.73 
3.78 
1.72 
1.10 

25.86 
3.70 
1.32 
1.16 

26.94 
4.36 
1.85 . 
1.22 

23.66 
4.36 
1.84 
1.27 

23.83 
4.92 
1.89 
1.32 

22.47 
5.30 
2.15 
1.37 

22 08 
4.87 
1 95 
1 43 

21.27 
5.01 
2.07 
149 

21.65 
5.85 
2.90 
1.55 

2205 
5.20 
2.15 
1.61 

Revenues per sh 
"Cash Flow" per sh 
Eamings per sh A 
Div'd Dead per sh a • 

24.00 
6.00 
2.50 
1.80 

221 
15.54 

2.47 
15.54 

3.23 
15.87 

3.14 
17.46 

4.04 
1727 

4.09 
18.30 

3.86 
19.17 

3.64 
19.71 

4.20 
20.30 

4.61 
21.06 

5.05 
21.61 

5.47 
23.84 

6.46 
24.53 

6.34 
25.69 

6.30 
26R1 

6.46 
26.99 

6.20 
28.55 

6.05 
29.25 

Caul Spending per so 
Book Value ger sh c 

6.00 
32.00 

48.34 48.47 48.59 52.51 52.91 54.49 54.84 57.12 58.42 59.81 60.08 62.24 62.31 64.19 65.49 65.69 67.00 68.00 Common Rs Outeg D 71.00 
13.9 

.79 
3.5% 

24.4 
1.29 

2.9% 

19.4 
1.03 

3.0% 

15.4 
.83 

2.5% 

30.9 
1.64 

2.7% 

15.0 
.90 

3.4% 

11.4 
.76 

4.5% 

12.7 
.81 

4.8% 

14.1 
.88 

4.5% 

19.3 
123 

4Z% 

14.6 
.82 

4.5% 

17.3 
.91 

4.0% 

17.6 
.89 

4.0% 

18.8 
.99 

3.4% 

23.4 
1.18 
3.1% 

24.5 
1.32 

2.9% 

Bold fig 
Value 

estimates  

res are 
Line 

Avg Annl PIE Ratio 
Relative PIE Ratio 
Avg Ann1 Div'd Yield 

18.0 
1.00 

4.0% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $2104.7 mill. Due in 5 Yrs $6252 mill. 

1512.6 
87.1 

1558.7 
92.4 

1619.8 
1002 

1547.0 
78.2 

1618.5 
111.1 

1472.6 
1142 

1484.8 
118.1 

1442.5 
1372 

1445.9 
126.1 

1396.9 
136.4 

1450 
195 

1500 
145 

Revenues ($mill) 
Net Profit (Smill) 

1700 
185 

LT Debt $1807.1 mill. 	LT Interest $82.7 MIL 
IncL $51.5 mill. debt to affiliated trusts; $572 
capitalized leases. 

mill. 34.3% 
4.2% 

35.0% 
4.0% 

35.4% 
52% 

34,4% 
8.3% 

36.0% 
8.8% 

37.6% 
11.1% 

36.3% 
10.1% 

36.3% 
8.1% 

36.5% 
7.9% 

16.0% 
7.7% 

16.0% 
6.0% 

16.0% 
8.0% 

Income Tax Rate 
AFL= % to Net Profit 

16.0% 
6.0% 

(LT interest earned: 3.1x) 
Pension Assets-12113 $544.0 mill. 

50.9% 
49.1% 

51.6% 
48.4% 

51.4% 
48.6% 

50.8% 
492% 

51.4% 
48.6% 

51.0% 
49.0% 

50.0% 
50.0% 

512% 
48.8% 

472% 
52.8% 

50.5% 
49.5% 

50.0% 
50.0% 

50.5% 
49.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

50.0% 
50.0% 

Oblig $671.6 
Pfd Stock None . 

milL 2139.0 
2607.0 

2325.3 
2714.2 

2439.9 
2860.8 

25612 
3023.7 

2669.7 
3202.4 

3027.3 
3620.0 

3060.3 
3898.6 

3379.0 
4147.5 

32732 
4398.8 

3580.3 
4648.9 

3835 
4865 

4010 
5065 

Total Capital (Smill) 
Net Plant (Will) 

4550 
5650 

Common Stock 65,716,069 sits. 
as of1/31/19 

5.5% 
8.3% 
8.3% 

5.4% 
8.2% 
82% 

5.5% 
8.5% 
8.5% 

4.3% 
6.2% 
62% 

5.4% 
8.6% 
8.6% 

4.9% 
7.7% 
7.7% 

5.1% 
7.7% 
7.7% 

5.3% 
8.3% 
8.3% 

5.0% 
7.3% 
7.3% 

4.8% 
7.7% 
7.7% 

6.0% 
10.0% 
10.0% 

4.5% 
7.5% 
7.5% 

Return on Total Caul 
Return on Shr. Equity 
Return on Com Equity E 

5.0% 
8.0% 
8.0% 

MARKET CAP: $2.7 billion (Mid Cap) 4.1% 3.3% 3.1% .8% 2.9% 2.4% 2.3% 3.0% 1.9% 22% 4.5% 2.0% Retained to Com Eq 2.5% 
ELECTRIC OPERATING STATISTICS 51% 60% 64% 88% 66% 69% 70% 64% 73% 72% 53% 75% All Dias (o Net Pro( 69% 

	

2016 	2017 
%Ckange Retal Sales (10111) 	-1.2 	+4.7 
Avg.lxusLUseíMWl8 	1314 	1 367 
Avg. Indust Revs.per 	(e) 	6.09 	6.1 1 
Capacity at Peak (ike) 	NA 	NA 
Peak Load, Wrier fill 	NA 	NA 
AnnualLoad Fador(% 	NA 	NA 
%Change Customers 	.end) 	+.6 	+1 2 

2018 
-3.7 

1344 
6.20 

NA 
NA 
NA 

+1.4 

BUSINESS: Avista Corporation formerly The Washington Water 	32%; industrial, 11%; wholesale, 9%; other, 10%. Generating 
Power Company) supplies electricity & gas in eastem Washington 	sources: hydro, 31%; gas & coal, 27%; purch., 42%. Fuel costs: 
& northem Idaho. Supplies electricity to part of Alaska & gas to part 	35% of revs. '18 reported depr. rate (Avista Utilities): 3.2%. Has 
of Oregon. Customers: 402,000 electric, 350,000 gas. Acq'd Alaska 	2,000 employees. Chairrnan & CEO: Scott L Morris. Pres.: Dennis 
Electric Light and Power 7/14. Sold Ecova energy-management 	Vermillion. Inc.: WA. Address: 1411 E. Mission Ave., Spokane, WA 
sub. 6/14. Electric rev, breakdown: residential, 38%; commercial, 	99202-2600. Tel.; 509-489-0500. InterrA mew.avistacorp.com. 

Fixed Charge Cov.(%) 	333 	296 259 Avista 	and 	Hydro 	One 	mutually 	gon, the cornpany filed for a gas rate hike 
based 	9.9% 

ANNUAL RATES 	Past 	Past Est'd 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 
Revenues 	-2.5% 	-4.0% 	1.5% 
"Cash Flow" 	3.0% 	5.0% 	3.0% 
Eamings 	5.5% 	5.0% 
Dividends 	8.5% 	4.5% 	4.0% 
Book Value 	4.0% 	4.5% 	3.5% 

16:18 
22-'24 

3.5% 

terminated their merger agreement. 	of 86.7 million (10.3%), 	on a 	re- 
Hydro One, a Canadian company, had 	turn on a 50% common-equity ratio. New 
agreed to pay 853 in cash for each share of tariffs will likely take effect in early 2020. 
Avista. However, the deal hit a snag when 	Avista expects to file an application in 
Hydro Ones chief executive officer retired 	Idaho in early June, with an order taking 
and its board of directors resigned after 	effect at the start of next year. The utility 

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

criticism from the provincial government 	also plans to file a petition in Washington, 
of 	Ontario. 	Possible 	interference 	from 	but is waiting to see if an energy bill gets 

2016 
2017 
2018 
2019 
2020 

418.2 	318.8 	303.4 	402.1 
436.5 	314.5 	297.1 	397.8 
409.4 	319.3 	296.0 	372.2 
420 	330 	310 	390 
435 	340 	320 	405 

1442.5 
1445.9 
1396.9 
1450 
1500 

law. This 	 help Ontario was a key factor that induced the 	enacted into 	 might well 
Washington and Idaho commissions to re- 	reduce the effects of regulatory lag. A1- 
ject the proposed takeover. However . . • 	though rate relief should help Avista in 
Avista didn't come away empty hand- 	2020, earnings will almost certainly de- 
ed. Due to terms of the merger agreement, 	cline due to the absence of the aforemen- 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

the 	company received 	a 	8 1 03 	million 	tioned breakup fee. 
breakup fee from Hydro One. This offset 	The board of directors raised the divi- 

first 	The increase 
2016 
2017 
2018 
2019 
2020 

	

.92 	.43 	.19 	.62 

	

.96 	.34 	.07 	.58 

	

.53 	.39 	.15 	.70 

	

1.85 	.35 	.10 	.80 

	

.90 	.45 	.15 	.65 

2.15 
1.95 
2.07 
2.90 
2.15 

part of Avista's equity needs. The payment 	dend in the 	quarter. 
also contributed 8 1.01 a share to March- 	was 80.06 a share (4.0%) annually. 
quarter earnings, so the company's profits 	This stock has been one of the lag- 
in 201 9 will be well above the normal 	gards in the electric utility industry 
level, Our earnings estimate, which in- 	in 2019. Most utility issues have per- 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID 8  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
y„r  

dudes this payrnent, is within Avista's tar- 	formed well, but the share price of Avista 
geted range of 82.78-$2.98 a share. 	is down slightly. Perhaps investors have 

in 
2015 
2016 
2017 
2018 
2019 

	

.33 	.33 	.33 	.33 

	

.3425 	.3425 	.3425 	.3425 

	

.3575 	.3575 	.3575 	.3575 

	

.3725 	.3725 	.3725 	.3725 

.3875 

1.32 
137 
143 
149 

Now'  the utility is focused on obtain- 	concern about the regulatory climate 
. mg rate relief to improve its earned Washington. The dividend yield and 3- to 
return on equity. Avista expects its utili- 	5-year total return potential 	are 	each 
tY operations to earn an ROE of just 7.5% above the industry norms. 
this year, which is not adequate. In Ore- 	Paul E Debbas, CFA 	April 26, 2019 

A) Diluted EPS. Excl. nonrec. gain (losses): 
03, (30); '14, so; '17, (160); gains (loss) on ifs- 
continued ops.: '03, (100); '14, $1.17; '15, 80. 
16 EPS don't sum due to rounding. Next earn- 
• 2019 Value Line, Inc. All rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS .f. 'Inn,. ha raves/int-SA rnenbi 	einrrarl nr nnnenNillari in nnu 

ings report due early May. (B) DIV& paid in 
mid Mar., June, Sept. & Dec. • Div'd reinvesk 
plan 	avail. 	(C) 	Incl. 	defd 	chgs. 	In 	'18: 
$10.23/sh. (D) In mill. (E) Rate base: Net orig. 
material is obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication Is strictly for 
nrinlari alruirnnir IV MI., fru, nr irend fix nonannlinn nr mnrIrotinn 

cost. Rate all'd on coin. eq. in WA in '18: 9.5%; 
in ID in 17: 9.5%; in OR in '15: 9.5%; earned 
on avg. 	com. 	eq., 	'18: 	7.8%. 	Regulatory 
Climate: WA, Below Avg.; ID, Above Avg. 

and is provided Mthout warranties of any kind. 
subscribers own, non-commercial, internal use. No pad 
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TIMELINESS 	3 Lowered 302/19 

SAFETY 	2 Raised 9/11198 

TECHNICAL 	1 	Raked 5/17/19 
BETA .55 0.00 - Market) 

High: 
Low: 

48.5 
31.3 

39.8 
27.1 

45.1 
36.1 

53.6 
42.1 

55.6 
48.9 

68.0 
51.9 

80.9 
63.1 

79.9 
64.5 

79.0 
66.3 

85.3 
70.9 

81.7 
61.5 

77.9 
67.4 

Target Price Range 
2022 2023 2024 

LEGENDS 
- 0.71 

divided 

- 
x Dividends p sh 

Rale 160 
• • • • 	Relative 

by Interest 
Price Strength 

120 24or.1 spilt 11/07 
100 

Ogril:LY:srea &grates recession  	80 2022.24 PROJECTIONS 
Ann', ToM) 

Price 	Gain 	Return 
High 	100 	(+35%) 	11% 
Low 	75 	(Nil) 	5% 
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202011 	302010 	402011 
to Buy 	525 	510 	610 
to Sill 	522 	501 	457 
61:11(000) 440764 440541 466553 

Percen  15 STOCK 	INDEX 

shares 10 
N 1 yr. 	22.7 	5.6 

traded 5 
3 yr. 	23.6 	37.6 

I I_ I 5 yr. 	30.9 	44.9 
2003 2004 2005 2006-1  2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  VALUE LINE PUB. LLC 2-24 

18.57 
3.97 
1.96 
1.29 

2054 
4.18 
2,13 
1.30 

25.96 
3.70 
1.50 
1.34 

23.6) 
4.91 
2.40 
1.38 

27.17 
5.08 
2.13 
1.46 

27.93 
5.07 
3.04 
1.58 

2524 
4.82 
2.64 
1.75 

26.17 
5.11 
2.89 
1.83 

25.24 
5.04 
2.76 
1.97. 

22.73 
524 
2.75 
2.11 

22.56 
5.47 
3.09 
2.25 

2125 
5.71 
3.05 
2.40 

19.59 
5.98 
3.20 
2.59 

18.70 
6.33 
3.44 
2.80 

19.53 
6.90 
3.53 
3.04 

19.63 
6.48 
325 
3.34 

20.85 
6.15 
2.35 
3.67 

22.25 
8.50 
4.50 
3.76 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A  
Div'd Dedd per sh B  • 

23.25 
9.50 
5.00 
4.05 

520 
1620 

3.88 
16.79 

4.83 
14.96 

5.81 
18.50 

6.89 
16.31 

6.09 
17.28 

6.40 
18.66 

5.89 
20.66 

6.41 
20.09 

7.20 
18.34 

7.06 
20.02 

9.13 
19.74 

9.35 
21.24 

9.69 
2326 

8.54 
26.59 

6.25 
29.53 

7.45 
34.75 

8.45 
35.90 

Cali! Spending per sh 
Bookyalue per sh c 

8.00 
39.50 

650.40 680.40 695.00 698.00 576.80 58320 599.40 580.80 569.70 576.10 581.50 585.30 596.30 627.80 644.60 680.90 808.00 816.00 Common Shs Outsrg D  840.00 
15.2 

.87 
4.3% 

15.1 
90 

4.0% 

24.9 
1.33 

3.6% 

16.0 
.86 

3.6% 

20.6 
1.09 

3.3% 

13.8 
.83 

3.8% 

12.7 
.85 

5.2% 

14.3 
.91 

4.4% 

17.3 
1.09 

4.1% 

18.9 
120 

4.1% 

192 
1.08 

3.8% 

23.0 
121 

3.4% 

22.1 
1.11 

3.7% 

21.3 
1.12 

3.8% 

222 
1.12 

39% 

21.8 
1.18 

4.7% 

Bold tigures 
Value 
esohnates  

are 
Line  

Avg Ann'l P/E Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

17.0 
.95 

4.7% 

CAPITAL STRUCTURE as of 3/31/19 
Total Debt $42363 mit Due  in  5 yrs 816636 milL 

15131 
1585.0 

15197 
1724.0 

14379 
1603.0 

13093 
1594.0 

13120 
1806.0 

12436 
1793.0 

11683 
1899.0 

11737 
2123.0 

12586 
2244.0 

13366 
2130.0 

16850 
1920 

18150 
3695 

Revenues ($mill) 
Net Profit ($mill) 

19500 
4170 

LT Debt $36861 mill. 	LT Interest $1566 mit. 
(LT interest eamed: 2.3x) 332% 

4.8% 
38.6% 

5.9% 
34.6% 

5.3% 
362% 

5.7% 
33.0% 
3.7% 

28.1% 
4.5% 

32.0% 
5.3% 

22.8% 
7.5% 

27 2% 
10.5% 

17.7% 
6.3% 

25.0% 
8.0% 

17.0% 
4.0% 

Income Tax Rate 
AFUDC %to Net Profit 

17,0% 
3.0% 

Leases, Uncapitallzed Annual rentals $64 mill. 57.5% 
41.5% 

56.3% 
42.8% 

59.8% 
39.3% 

60.9% 
382% 

61.9% 
37:3% 

65,4% 
34.6% 

65.1% 
34.9% 

67.4% 
32.6% 

64.4% 
35.6% 

60.8% 
392% 

59.0% 
41.0% 

57.0% 
43.0% 

Long.Tortn Debt Ratio 
Common Equity Ratio 

60,0% 
40.0% 

Pension Assets-12/18 $7197 m8l. 
Oblig 88500 mill 

Pfd Stock None 

26923 
25592 

28012 
26713 

29097 
29670 

27676 
30773 

31229 
32628 

33360 
36270 

36280 
41554 

44836 
49964 

48090 
53758 

51251 
54560 

68775 
68525 

68425 
72200 

Tota/ Capital ($mill) 
Net Plant ($mill) 

82800 
81800 

Common Stock 802,364,338 shs. 
as of 4/12119 

7.5% 
13.9% 
14.0% 

7.7% 
14.1% 
14.2% 

7.0% 
13.7% 
13.9% 

7.5% 
14.7% 
14.9% 

7.3% 
152% 
15.4% 

6.6% 
15.5% 
15.4% 

6.5% 
15.0% 
15.0% 

6.0% 
14.5% 
14.5% 

5.9% 
13.1% 
13.1% 

5.5% 
10.6% 
10.6% 

4.0% 
7.0% 
7.0% 

6.5% 
12.5% 
12.5% 

Retum on Total Cap'l 
Return on Shr. Equity 
Rotor n otiCom Equity E  

6.5% 
12.5% 
125% 

MARKET CAP: $60 billion (Large Cap) 4.7% 5.3% 4.0% 3.5% 4.2% 3.3% 2.9% 2.7% 1.8% NMF NMF 2.0% Retained to Com Eq 25% 

ELECTRIC OPERATING STATISTICS 67% 63% 71% 77% 73% 79% 81% 81% 86% 103% NMF 83% All Mods to Net Prof 82% 

	

2016 	2017 	2018 
%Change Relad Sales 	NA 	NA 	NA 
Avg.ko5istise)MOtHl 	NA 	NA 	NA 
Avg. Must Revs.per 	0) 	NA 	NA 	NA 
Caeauly at Pei )Me 	 NA 	NA 	NA Peak Load, Some 	 NA 	NA 	NA 
Annual load Fodor(%) 	NA 	NA 	NA 
% Change Customs (yrend) 	NA 	NA 	NA 

BUSINESS: Dominion Energy, Inc. (forme ly Dominion Resources) 	32%; industrial, 7%; other, 15%. Generating sources: gas, 33%; 
is a holding company for Virginia Power, North Carolina Power, & 	nuclear, 29%; coal, 13% other, 6%; purchased, 19%. Fuel costs: 
South Carolina E&G, which serve 3.4 mill, customers in VA, SC, & 	27% of revs. '18 reported deprec. rates: 2.4%4.6%. Has 21,300 
NC. Serves 3.3 milL gas customers in OH, WV, UT, SC, & NC. 	empls. Chairman, President & CEO: Thomas F. Farrell II. Mc: VA. 
Other ops. incL independent power production. Acq'd Questar 9/16; 	Address: 120 Tredegar St., P.O. Box 26532, Richmond, VA 23261- 
SCANA 1/19. Elec. rev. breakdown: residential, 46%; commercial, 	6532. Tel.: 804-819-2000, Internet www.dominionenergy.com. 

Fred Charge Cov. (%) 	310 	287 	219 We have slashed our 2019 earnings es- 	able to keep open its Millstone nuclear 

ANNUAL RATES 	Past 	Past 	Est'd '16-111 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to '22224 
Revenues 	-3.0% 	-4.0% 	3.0% 
"Cash Flow'. 	2.5% 	4.5% 	6.5% 
Eamings 	3.0% 	3.5% 	5.5% 
Dividends 	7.5% 	7.5% 	5.0% 
Book Value 	4.5% 	6.5% 	7.0% 

timate for Dominion Energy. The com- 	plant, as long as the Connecticut commis- 
pany recorded a loss in the first quarter 	sion approves an agreement that will pro- 
clue to charges associated with the acquisi- 	vide subsidies through above-market pay- 
tion of SCANA at the start of 2019. (This 	ments for the facility's output via a 10- 
is even after excluding writedowns of utili- 	year contract. Even so . . . 
ty assets that amounted to $0.52 a share.) 	The dividend growth rate is slowing 

Cal- 
ender 

QUARTERLY REVENUES (1 mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

In addition, Dominion Energy will book a 	considerably. Regulatory changes by the 
charge (to be determined) in the June 	Federal Enera Regulatory Commission 

2016 
2017 
2018 
2019 
202D 

2921 	2598 	3132 	3086 
3384 	2813 	3179 	3210 
3466 	3088 	3451 	3361 
3858 	3992 	4500 	4500 
4550 	4200 	4700 	4700 

11737 
12586 
13366 
16850 
18150 

quarter for an early retirement plan, 	have made Dominion Energy's midstream 
which is part of a cost-cutting initiative. 	gas business less lucrative than it once 
Note, too, that we also include in our pres- . was. Also, the payout ratio is high, even 
entation any gains or losses in the nuclear 	when the company's definition of “operat- 
decommissioning trust for the companys 	ine earnings is used as the denominator. 

Cal- 
endar 

EARNINGS PER SHARE A 

Mar.31 	Jun.30 Sep.30 	Dec.31 
Full 
Year 

nonregulated units. All told, we have re- 	(Dominion Energys targeted range of op- 
duced our earnings estimate from 54.30 a 	erating earnings, which excludes some 

2016 
2017 
2018 
2019 
2020 

	

.88 	.73 	1.10 	.73 

	

1.01 	.62 	1.03 	.87 

	

.77 	.82 	1.22 	.44 

	

d.34 	.49 	1.15 	1.05 

	

1.25 	.95 	1.20 	1.10 

344 
3.53 
325 
Z35 
4.50 

share to $2.35. We are assuming no un- 	items we include, is $4.05-54.40 a share.) 
usual items in our 2020 esthnate, which The Atlantic Coast Pipeline continues 
remains $4.50 a share. 	 to face delays stemming from litiga- 
The big earnings reduction should not 	tion. The best-case scenario is that the 
obscure the good performance -of the 	project, 48%-owned by Dominion Energy, 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID B  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full  

Year 

company's operations. Virginia Power 	is fully operational in the spring of 2021 at 
benefits from regulatory mechanisms that 	a cost of $7.0 billion-S7.8 billion. 

2015 
2016 
2017 
2018 
2019 

	

.6475 	.6475 	.6475 	.6475 

	

.70 	.70 	70 	.70 

	

.755 	.755 	- 755 	.77 

	

.835 	.835 	.835 	.835 

.9175 

2.59 
2.80 
3.04 
324 

enable it to recover much of its capital 	This stock has one of the highest divi- 
spending through riders on customers 	dend yields of any utility. Total return 
bills. Dominion Energy's gas utilities are 	potential to 2022-2024 is above the utility 
experiencing strong customer growth. Fi- 	average, despite slower dividend growth. 
nally, it appears as if the company will be 	Paul E Debbas, CFA 	May IZ 2019 

(A) 	Diluted 	eamings. 	Excl. 	nonrec. 	gains 
(losses): '06, (14); '07, $1.67; '08, 14; '09, 
(47); '10, $2.18; 11, (7); '12, ($1.70); '14, 
(76); '17, $1.19; 18, 44; 19, (54); losses 
e 2019 Value Line, Inc. All rights reserved 	Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRoRS 
nf e Inav I,. rnorndnr,d resnld ;Inrad nr transmitted In any 

from dist. ops.: '06, 260 '07, 10 '10, 260 12, 
40; '13, 14. Next eamings report due eady 
Aug. (B) DN'ds paid in mid-Mar., June, Sept., 
& Dec. • DIv'd reinvestment plan avail. (C) Incl. 

1 

material is obtained from sources beleved to be reliable 
OR OMISSIONS HEREIN. This prubication ls strictly for 

nrIntorl plat/Init nr nth./ frvm nr ncprl fnr nr.nprattnn rv marVetinn 

intang. In '18: $14.33/sh. (D) In mill., adj. for 
split (E) Rate base: Net orig. cost, adj. Rate 
all'd on com. eq. in 11: 10.9%; earned on avg. 
coin, eq., '18: 11.5%. Regulat Climate: Avg. 

and is provided without warranties of any kind. 
subscribers own, non.commercia intemal use. No pad 

any nrinIKI nr plprIrnnic mibliration cwvire nr nroded 

Company's Financial Strength 	B++ 
Stock's Price Stability 	 100 
Price Growth Persistence 	55 
Earnings Predictability 	 95 

To subscribe cal11-800-VALUELINE 



EDISON INTERNATI NYSE-Eft 
RECENT 64 44 PRICE 	. PIE NNIF(Tr"9")RuTNE  RATIO 	Median: 13.0 PIE RA110 NMF IN"- 0/ VALUE 

YLD 	Nil /0 LINE 

TIMELINESS 	4 Lowered4112119 High: 
Low: 

55.7 
26.7 

36.7 
23.1 

39.4 
30.4 

41.6 
32.6 

48.0 
39.6 

-54.2 
44.3 

68.7-  
44.7 

69.6 
55.2 

78i 
58.0 

83.4 
62.7 

71.0 
45.5 

67.4 
534 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 	3 Loweret111123/19 LtGENDs 120 - 1.00 x Dividends p sh , 100 TECHNICAL 	3 Raised4/19!19 :, ... 	• reiggebXrrcter;:el  nRg?Ile 80 
BETA 	.60 	(1.00. Market) vioons Yes ii iii'1 41, l' 	" - . 

" 64 
2022-24 PROJECTIONS jhaded  81,11,1,11a4,_!_ecession  

li..?"1,_, I i• 
48 Ann'l Total 

Price 	Gain 	Return 
i" 

• 
...... 

t,..4k1 
. p..• 

- 1. 
' 	_ 	,11“.11111  

..,,,•ivip'lliitrifti 

32 High 	80 	(+25%) 	9% 
Low 	55 	(-15%) 	1% 

•  jr!. 
-...„. 24 

Insider Decisions -1,i3-.m- f,-,.:4 	.• •-. 	 ... . 	. .. .---...- . 20 
16 JJASONDJF 

to Buy 	0 0 0 0 0 0 0 0 0 luu.. •-• v-  .' .* 
12 

Options 	0 1 	0 0 0 0 0 10 0 
to Sel 	0 0 0 0 0 0 0 0 0 r- 

, 

% TOT. RETURN 3/19 8 
institutional Decisions 

202011 	392011 	402011 Perm, 30  , 
MS 	vi.Artire.• 

STOCK 	INDEX 

to Buy 	243 	260 	270 1 yr. 	1.1 	2.7 

to 6111 	309 	274 	302 
shares 
traded 

20 , 
' 10 3 yr. 	-4.9 	35.5 

MO0E1267522 272442 272637 1 11111 1 1 i1111111114 1111 i 1 	11111 1r11 i 	1 	11 1 	111111111111111111 111 .1 5 yr. 	27.5 	37.5 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 244 2015 2016 2017 2018 2019 -2020 9  VALUE LINE PUB.I.LC 2-24 

37.25 
5.88 
2.38 

- -  

31.30 
3.79 
.69 
.80 

36.38 
6.99 
3.34 
1.02 

38.74 
7.25 
328 
1.10 

40.25 
7.60 
3.32 
1.18 

43.31 
8.08 
3.68 
123 

37.98 
7.96 
324 
1.25 

38.09 
8.41 
3.35 
1.27 

39.16 
9.03 
3.23 
129 

36.41 
9.63 
4.55 
1.31 

38.61 
8.80 
3.78 
1.37 

'41,17 
9.95 
4.33 
1.48 

35.37 
10.35 
4.15 
1.73 

36.43 
10.43 

3.94 
1.98 

37.81 
11.03 
4.51 
223 

38.85 
4.69 

d1.26 
2.43 

41.75 
10.85 
4.50 
2.45 

43.75 
11.25 
4.60 
2.45 

Revenues per sh 
"Cash Floe per sh 
Earnings per sh A 
Div'd Nerd per sh E • 

51.00 
13.50 

5.50 
2.70 

3.95 
16.52 

5.32 
18.57 

5.73 
20.30 

7.78 
23.66 

8.67 
25.92 

8.67 
2921 

10.07 
3020 

13.94 
32.44 

14.76 
30.86 

12.73 
2825 

11.05 
30.50 

11.99 
33.64 

12.97 
34.89 

11.46 
36.82 

11.75 
35.82 

13.84 
32.10 

15.05 
33.60 

14.90 
35.15 

Cap'l Spending per sh 
Book Value per sh c 

16.25 
4115 

325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 Common Shs Outsfg D 325.81 
7.0 
.40 
- - 

37.6 
1.99 

3.1% 

11.7 
.62 

2.6% 

13.0 
.70 

2.6% 

16.0 
.85 

2.2% 

12.4 
.75 

2.7% 

9.7 
.65 

4.0% 

10.3 
.66 

3.7% 

11.8 
.74 

3.4% 

9.7 
.62 

3.0% 

12.7 
.71 

2.8% 

13.0 
.68 

2.6% 

14.8 
.75 

2.8% 

17.9 
.94 

2.8% 

17.2 
.87 

2.9% 

172 
.85 

3.8% 

Bold figures 
Value 

estimtes  

are 
Line 

Avg Ann'l P/E Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

12.5 
.70 

4.0% 

CAPITAL STRUCTURE as of 1.2/31/18 
Total Debt $15431 mill. Due in 5 Yrs $437 mill. 

12374 
1115.0 

12409 
1153.0 

12760 
1112.0 

11862 
1594.0 

12581 
1344.0 

13413 
1539.0 

11524 
1480.0 

11869 
1422.0 

12320 
1603.0 

12657 
d290.0 

13600 
1610 

14250 
1630 

Revenues ($mill) 
Net Profit (SmIll) 

16600 
1950 

LT Debt $14632 mill. 	LT Interest $702 mill. 
(Interest not eamed.) 
Leases, Uncapitalized Annual rentals $190 mill 

33.0% 
10.5% 

32.1% 
16.9% 

25.7% 
14.8% 

14.3% 
8.5% 

252% 
7.8% 

22.4% 
5.8% 

6.6% 
8.0% 

11.1% 
6.8% 

5.0% 
72% 

5.0% 
72% 

10.0% 
10.0% 

10.0% 
9.0% 

Income Tax Rate 
AFUDC % to Net Profit 

10.0% 
8.0% 

Pens. Assets-12/18 $3321 mill Oblig $3880 
Pfd Stock $2193 mill. 	Pfd Div'd $120 mill. 

mill 49.3% 
46.5% 

51.8% 
44.3% 

55.3% 
40.6% 

452% 
462% 

45.7% 
462% 

44.1% 
472% 

45,0% 
46.7% 

41.8% 
492% 

45.6% 
45.8% 

53.6% 
38.3% 

53.5% 
3&5% 

53.5% 
39.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

520% 
41.W. 

4,800,198 sh. 4.08%-4.78%, $25 par, call $25.50- 
$28.75/sh.; 3,250,000 sh. variable, noncum., 

1,250,000 	6.5%, $100; 	sh. 	cum., $100 liq. value; 
call, 

21185 
21966 

23861 
24778 

24773 
32116 

20422 
30273 

21516 
30455 

23216 
32981 

24352 
35085 

24362 
37000 

25506 
39050 

27284 
41348 

28275 
44200 

29275 
46900 

Total Capital ($mill) 
Net Plant ($mill) 

32800 
55100 

350,000 sh. 6.25%, $1000 liq. value; 460,012 
5.1%-5.75%, $2500 liq. value. 
Common Stock 325,811,206 shs. as of 2/26/19 

sh. 6.9% 
10.4% 
10.8% 

6.3% 
10.0% 
10.4% 

6.0% 
10.0% 
10.5% 

8.9% 
142% 
15.9% 

7.3% 
11.5% 
12.5% 

7.7% 
11.9% 
13.0% 

7.1% 
11.1% 
12.0% 

6.9% 
10.0% 
10.8% 

7.3% 
11.6% 
12.7% 

.1% 
NMF 
NMF 

7.0% 
125% 
13.5% 

7.0% 
12.0% 
13.0% 

Return on Total Cap'l 
Return on Mr. Equity 
Retum on Com Equity E 

7.0% 
12.5% 
13.5% 

MARKET CAP: $21 billion (Large Cap) 6.7% 6.5% 6.3% 11.4% 8.1% 8.8% 7.2% 5.6% 6.6% NMF 6.5% 6.0% Retained to Com Eq 7.0% 

ELECTRIC OPERATING STATISTICS 41% 40% 43% 32% 40% 37% 44% 53% 52% NMF 57% sec All Div'ds to Net Prof 52% 

	

2016 	2017 
% Change Retal Saks 	-2.6 	+.2 
Avg. Indust. Use (i,tiij 	664 	643 
Avg. Indust. Revs. per 	(f) 	6.51 	NA 
Capactiyalptak (9w1 	 NA 	NA Peak load, SUM 	23091 	23508 
kinualloati Fader 	) 	50.7 	NA 
% Change Customers (yr-end) 	+.5 	+.7 

2018 
-.4 

667 
NA 
NA 23766 
NA 
+.6 

BUSINESS: Edson International (formerly SCECorp) is a holding 	dential, 37%; commercial 44%; industrial, 6%; other, 13%. Genera- 
company for Southem California Edison Company (SCE), which 	trig sources: gas, 6%; nuclear, 6%; hydro, 5%; purchased, 83%. 
supplies electricity to 5.1 mill. customers in a 50,000-sq.-mi. area in 	Fuel costs: 38% of revs. 18 reported depr. rate: 3.7%. Has 12,500 
central, coastal & southem CA (excl. Los Angeles & San Diego). 	empls. Chairman: William P. Sullivan. Pres. & CEO: Pedro J. Piz- 

' Edison Energy is an energy svcs. co. Disc. Edison Mission Energy 	zero. Inc.: CA Address: 2244 Walnut Grove Ave., P.O. Box 976, 
(independent power producer) in 1 2. Elec. rev. breakdown: resi- 	Rosemead, CA 91770. Tel.: 626-302-2222. Web: www.edison.com. 

Feed Charge Cov.(%) 	246 	241 NMF Liabilities associated with wildfires in 	What about the dividend? In December 
directors declared 

ANNUAL RATES 	Past 	Past Est'd 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 
Revenues 	-1.0% 	- - 
"Cash Flow" 	1.5% 	-1.0% 	7.5% 
Earnings 	-3.5% 	-9.0% 
Dividends 	6.5% 	11.0% 	3.5% 
Book Value 	3.0% 	3.0% 	3.0% 

'16-18 
2244 
5.0% 

NMF 

California remain an overriding con- 	of 2018, the board of 	 a 
cern for investors in Edison Interna- 	much smaller hike than in recent years. 
tional stock. In the fourth quarter of This year, there might not be a raise at 
2018, the company took an aftertax charge 	all. In fact, if developments get worse, we 
f  , ,.. 51.8 billion (55.60 a share) for potential 	don't rule out the possibility of a cut in the 

liabilities associated with wildfires in the 	disbursement. Accordingly, we are show- 

Cal- 
endar 

QUARTERLY REVENUES ($ rnill.) 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

service area of Southern California Edison. 	ing a split dividend at the top of the page. 
This re]presented its minimum estimate of A ruling on the utilitys general rate 

SCE 
2016 
2017 
2018 
2019 
2020 

2440 	2777 	3767 	2885 
2463 	2965 	3672 	3220 
2564 	2815 	4269 	3009 
2700 	3050 	4500 	3350 
2900 	3100 	4700 	3550 

11869 
12320 
12657 
13600 
14250 

these liabilities; the 	maximum is un- 	case might come soon. 	requested a 
known. The problem is made worse by Cal- 	$106 million reduction for 2018, followed 
ifornia's inverse condemnation law. Under 	by hikes of $431 million and $503 million 
inverse condemnation, utilities may be 	in 2019 and 2020, respectively. The order 
held liable for damage if their equipment 	will be retroactive to the start of 2018. 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

contributed to the fire. The company is 	SCE made a cost-of-capital filing with 
trYing to argue in court (unsuccessfully, so 	the 	California 	commission 	shortly 

has 
2016 
2017 
2018 
2019 
2020 

	

.85 	.86 	1.27 	.96 

	

1.11 	.85 	1.43 	1.12 

	

.82 	.84 	1.57 	d4.49 

	

/.15 	.90 	1.40 	1.05 

	

1.20 	.80 	1.50 	1.10 

3.94 
4.51 

d126 
4.50 
4.60 

far) that inverse condemnation does not 	after our press date. The company 
apply because there is no assurance that it 	not issued common equity for many years, 
Will recover the costs from customers. Too, 	but might do so in view of its declining 
SCE is disputing the conclusions of a re- 	common-equity ratio and eventual cash 
port about the causes of a wildfire in its 	needs for wildfire liabilities. The utility is 

Cal- 
endar 

QUARTERLY DMDENDS PAD E • 
Mar.31 	Jun.30 Sep.30 	Dec,31 

Full 
Year 

service area in 2017.   The credit-rating 	already asking the Federal Energy Regu- 
agencies lowered the ratings of the securi- 	latory Commission to raise its allowed 

2015 
2016 
2017 
2018 
2019 

	

.4175 	.4175 	.4175 	A175 

	

.48 	.48 	.48 	.48 

	

.5425 	.5425 	.5425 	.5425 

	

.605 	.605 	.605 	.605 

	

.6125 	.6125 

1.67 
1.92 
2.17 
2.42 

ties of the parent and SCE. In fact, the 	ROE to 17.12%, well above today's level. 
utility's preferred stock is now rated below 	Investors should look elsewhere. The 
investment grade. We are including any 	wildfire risk makes the stock more volatile 
wildfire-related expenses or insurance re- 	than its Price Stability index suggests. 
coveries in our earnings presentation. 	Paul E. Debbas, CFA 	April 26, 2019 

(A) Diluted EPS. Excl. nonrec. gains (losses): 
03, (12¢); 04, $2.12; 09, (640); '10, 540; 11, 
($3.33); '13, ($1.12); '15, ($1.18); 17, ($1.37); 
18, (150); gains (loss) from discontinued oper- 

ations: '12, ($5.11); '13, 114; 14, 574; '15, 114; 
18, 100. Next earnings report due late April 
(B) Div'ds paid late Jan., Apr., July, & Oct. • 
Did reinvestment plan avail. (C) Incl. deferred  

charges. In '18: 16.511sh. (D) In mi ions. (E 
Rate base: net orig. cosL Rate allowed on com. 
eq. in '15: 10.45%; eamed on avg. com. eq., 
'18: NMF. Regulatory Climate: Average. 

ompany s Hnancial ueng 
Stock's Price Stability 
Price Growth Persistence 
Earnings Predictability 

85 
55 
65 
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ENTERGY CORP, NYSE-ETR 
RECENT 
PRICE 	. 92 17 Mil 	

fy) 0 (Trailing:15.7 \ 
RA 0 LL 1 P‘Mechan:12.0/ 

RELATIVE of 
PIE RATIO I.JJ 

01 Din 	A 110/ 	VALUE 
YLD 	IX /0 LINE 

-.. 	- TIMELINESS 	3 Raised 10/26h8 

SAFETY 	3 Lowered 3/22/13 

TECHNICAL 	3 Leered 3Jan9 
BETA 	.60 	(1.00 = Market) 

- 7  High. 
Low. 

127.5 
61.9 

86.6 
59.9 

84.3 
687 

74.5 
57.6 

- 	• 74.5 
61.6 

72.6 
60.2 

92.0 
60.4 

90.3 
61.3 

82.1 
654 

87.9 
69.6 

90.8 
71.9 

93.9 
83.2 

Target Price Range 
2022 2023 2024 

LEGENDS 	• 	' 
.- 	0.72 x Dividends p sh 200 divided by Interest Rate 
• • • • 	Relative Price Strength 160 
Options: Yes 
.5haded area Indicates recession 2022-24 PROJECTIONS 

Anril Total 
Price 	Galn 	Return 

High 	1 05 	(+1 5%) 	7% 
Low 	70 	(-25%) 	-2% 
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- 4.4-,-,- '. 40 Insider Decisions 

MJJASONDJ 
to Buy 	0 0 0 0 0 0 0 0 0 
Options 	1 	8 0 5 7 0 5 14 12 
%Sell 	1 0 0 6 0 0 8 7 1 

30 
i ,......„ ,,. 	..• ,, „ 

• .....• 	• ,...\.. 20 

perce, 30 . . 

% TOT. RETURN 2/19 
ThilS 	Vi ARIDV 

STOCK 	INDEX 
Insttutional Decisions 

	

202811 	302011 	40209 
so guy 	274 	277 	250 
to Sd 	245 	257 	287 
fild's(00,  165568 165724 168804 

shares 20  1 yr. 	28.5 	3.9 

traded 
	10 111 

3 yr. 	47.8 	492 
i 1 	H11111111 I I b IN 	1 i 1111 11 1 b lilii lit i 5 yr. 	83.1 	39.6 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 201 6 2017 201 8 2019 2020 °VALUE UNE PUBALC 2-24 
40.17 

7.43 
3.69 
1.60 

46.69 
8.33 
3.93 
1.89 

46.61 
8.18 
4.40 
2.16 

53.94 
10.69 
5.36 
2.16 

59.47 
11.73 

5.60 
2.58 

69.15 
12.89 
620 
3.00 

56.82 
1329 
6.30 
3.00 

64.27 
16.54 
6.66 
3.24 

63.67 
17.53 

7.55 
3.32 

57.94 
15.98 
6.02 
3.32 

63.86 
1625 
4.96 
3.32 

69.71 
17.68 
5.77 
3.32 

64.54 
17.71 
5.81 
3.34 

60.55 
18.72 

6.88 
3.42 

61.35 
16.70 

5.19 
3.50 

5823 
16.50 

5,88 
3.58 

55.00 
14.65 
4.05 
3.66 

54.25 
16.40 

5.30 
3.74 

Revenues per sh 
"Cash Flow" per sh 
Eamings per sh A 
Dhoti Dead per sh e a l' 

51.75 
17.50 

6.00 
4.00 

6.85 
38.02 

6.51 
3826 

6.72 
35.71 

9.44 
40.45 

1029 
40.71 

13.92 
42.07 

12.99 
45.54 

13.33 
47.53 

15.21 
50.81 

18.18 
51.73 

15.73 
54.00 

14.82 
55.83 

16.79 
51.89 

17.28 
45.12 

22.07 
44.28 

22.45 
46.78 

23.20 
49.65 

17.40 
51.20 

Cap'l Speed(ng per sh 
Book Value per sh c 

16.75 
57.75 

228.90 216.83 216.83 202.67 193.12 189.36 189.12 178.75 176.36 177.81 - 178.37 17924 178.39 179.13 -180.52 ' 189.06 200.00 200.00 Common Shs Oitsfg D 210.00 
13.8 
.79 

3.1% 

15.1 
.80 

3.2% 

16.3 
.87 

3.0% 

14.3 
.77 

2.8% 

19.3 
1.02 

2.4% 

16.6 
1.00 

2.9% 

12.0 
.80 

4.0% 

11.6 
.74 

42% 

9.1 
.57 

4.9% 

11.2 
.71 

42% 

13.2 
.74 

5.1% _ 

12.9 
.68 

4.5% 

12.5 
.63 

4.6% 

10.9 
.57 

4.6% 

15.0 
.75 

4.5% 

13.8 
.74 

4.4% 

Bold figures 
Value 

esti"t" 

aro 
Um 

Avg Ann'l NE Ratio 
Relative  plE Ratio 
Avg Ann'l Div'd Yield 

15.0 
.85 

4.5% 
CAPITAL STRUCTURE as of 12/31/18 
Total Debt $18133 mill. Due in 5 Yrs $7508•8 mill. 

10746 
1251.1 

11488 
1270.3 

11229 
1367.4 

10302 
1091.9 

11391 
904.5 

12495 
1060.0 

11513 
10612 

10846 
1249.8 

11074 
950.7 

11009 
1092.1 

11000 
810 

10850 
1080 

Revenues (imill) 
Net Profit (Smill) 

10850 
1265 

LT Debt $15539 mill. 	I.T Interest 5719.0 mill. 
Incl. $462.9 mill. of securitization bonds and $20.4 
mit of capitalized leases. 

33.6% 
7.4% 

32.7% 
7.4% 

17.3% 
8.9% 

13.0% 
11.9% 

26.7% - 
10.1% 

37.8% 
9.3% 

22% 
7.4% 

11.3% 
8.1% 

1.8% 
14.7% 

NMF 
17.5% 

23.0% 
25.0% 

24.0% 
14.0% 

Income 7ax Rate 
AFUDC %to Net Profit 

24.0% 
12.0% 

(LT interest not eamed.) 
Leases, Uncapitalized Annual rentals $94.0 mill 

55.3% 
43.1% 

56.3% 
42.1% 

522% 
46.4% 

55.8% 
42.9% 

55.1% 
43.6% 

54.9% 
43.8% 

57.8% 
40.8% 

63.6% - 
35.5% 

63.6% 
35.5% 

63.2% 
35.9% 

62.5% 
37.0% 

62.5% 
37.0% 

Long-Tenn Debt Ratio 
Common Equity Ratio 

59.5% 
39.5% 

Pension Assets-12/18 $5497.4 mill. 
Obllg $7404.9 mill. 

Pfd Stock $219.4 	Pfd Div'd mill. 	$13.8 mit 

19985 
23389 

20166 
23848 

19324 
25609 

21432 
27299 

22109 
27882 

22842 
28723 

22714 
27824 

22777 
27921 

22528 
29664 

24602 
31974 

26950 
34525 

27750 
35825 

Total Capital (Smill) 
Net Plant ($mill) 

30500 
39400 

642,307 shs.4,32%-7.5%, $100 par; 250,000 shs. 
8.75%, all without sinking fund. 
Common Stock 189,580,512 shs. as of 1/31119 

7.6% 
14.0% 
14.3% 

7.7% 
14.4% 
14.7% 

8.5% 
14.8% 
15.0% 

6.4% 
11.5% 
11.6% 

5.4% 
9.1% 
9.2% 

6.0% 
10.3% 
10.4% 

6.0% 
11.1% 
112% 

6.9% 
15.1% 
152% 

5.7% 
11.6% 
11.7% 

5.8% 
12.0% 
122% 

4.5% 
8.0% 
8.0% 

5.5% 
10.5% 
10..5% 

Retum on Total Cap.I 
Retum on Shr. Equity 
Return on Com Equity E  

5.5% 
10.5% 
10.5% 

MARKET CAP: $17 billion (Large Cap) 7.6% 7.6% 8.4% 52% 3.0% 4.4% 4.8% 7.7% 3.9% 4.9% 1.0% 3.0% Retained to Com Eq 3.5% 
ELECTRIC OPERATING STATIS11CS 48% 49% 45% 56% 68% 58% 58% 50% 68% 61% 90% 71% All Div'd s to Net Prof 67% 

	

2016 	2017 	2018 
% Change Real Saks (KWH) 	+.3 	+.2 	+4.1 
Avg.kefustuseftÄWHI 	989 	1034 	NA 
Avg.Inclust.Revs. per 	0 	5.09 	5.41 	NA 
Capacily at Paik(MWÌ 	24656 	24279 	NA 
Peak load, Sumer(lhw) 	21387 	21671 	NA 
Annual Load Factor ( ) 	63 	62 	NA 
% Charge Customers (yr-end) 	+.8 	+.6 	+.6 

BUSINESS: En engy Corporation supplies electricity to 2.9 million 	dustrial, 27%; o her, 9%. Generating sources: gas, 39%; nuclear, 
customers through subsidiaries in Arkansas, Louisiana, Miss'ssippl, 	27%; coal, 9%; purchased, 25%. Fuel costs: 35% of revenues. '18 
Texas, and New Orleans (regulated separately from Louisiana). 	reported depreciation rate: 2.8%. 17Ias 13,700 employees. Chairman 
Distributes gas to 200,000 customers in Louisiana. Has a nonutility 	& CEO: Leo P. Denautt. Incorporated: Delaware. Address: 639 Loy- 
subsidiary that owns six nuclear units (two no longer operating). 	ola Avenue, P.O. Box 61000, New Orleans, Louisiana 70161. Tele- 
Electric revenue breakdown: residential, 38%; commercial, 26%; in- 	phone: 504-576-4000. Internet www.entergy.com. 

Rod Charge Cot (%) 	255 	169 	95  Investors should not be surprised if expected to take effect in August. 
ANNUAL RATES 	Past 	Past Est 	16-18 'd  
of change (per sh) 	10 Trs. 	5 Yrs. 	to 1244 
Revenues 	- - 	-.5% 	-2.5% 
"Cash Flow'. 	4.0% 	1.0% 	Nil 
Eamings 	.5% 	-.5% 	Nil 
Dividends 	3.0% 	1.0% 	2.5% 
Book Value 	1.0% 	-2.5% 	4.0% 

Entergy's earnings decline this year. 	Entergy is selling the nuclear units it 
We estimate that the tax rate will be much 	is closing. The Vermont Yankee sale has 
higher than in 2018. We note, too, that our 	closed, and others will be completed after 
estimate of $4.05 a share is well below the 	the facilities are shut. The Pilgrim plant 
company's guidance of 85.10-85.50 because 	will be dosed at the end of May, the two 
we include costs associated with manage- 	Indian Point units in 2020 and 2021, and 

Cal- 
ender 

QUARTERLY REVENUES l$R111) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

ment's decision to close and sell its non- 	Palisades 	in 	2022. 	Selling 	the 	plants 
regulated nuclear facilities. Overall, these 	reduces operating risk because the buyers 

2016 
2017 
2018 
2019 
2020 

2609 	2462 	3124 	2648 
2588 	2618 	3243 	2623 
2724 	2669 	3104 	2512 
2750 	2650 	3100 	2500 
2800 	2650 	3000 	2400 

10846 
11074 
11009 
11000 
10850 

costs, and tax credits that Entergy has re- 	will be responsible for decommissioning 
corded in recent years make the company's 	them. 	But 	these 	deals 	can result in 
earnings 	more 	unpredictable 	than 	its 	charges to earnings because the decommis- 
Earnings 	Predictability index suggests. 	sioning trusts are sold at a big discount to 
We figure a decline in these expenses, and 	asset value. That's how the buyers make 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
vear 

ingrovement from the utility operations, 	money on these deals. 
w 	produce greater profits in 2020. 	The company is adding gas-fired gen- 

2016 
2017 
2018 
2019 
2020 

128 	3.16 	2.16 	.28 
.46 	2.27 	221 	25 
.73 	1.34 	3.42 	.39 
.65 	1.20 	1.80 	.40 

1.00 	1.45 	2.15 	.70 

6.88 
5.19 
5.88 
4.05 
5.40 

The companys utilities are benefiting 	erating capacity. Entergy's utility plan 
from rate relief. The regulatory commis- 	to spend over $3.5 billion to build or buy 
sions in Arkansas and Texas approved 	six plants from 2019 through 2021.   
settlements in each state. In Arkansas, a 	This stock has a dividend yield that is 
$67 million increase took effect in early 	about a half percentage point above 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID E  a t 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

201 9, and In Texas, rates were reduced 	the utility mean. This gap has become 
$69 million, but this includes 5122 million 	narrower in recent years as Enteral  has 

2015 
2016 
2017 
2018 
2019 

	

.83 	.83 	.83 	.85 

	

.85 	.85 	.85 	.87 

	

.87 	.87 	.87 	.89 

	

.89 	.89 	.89 	.91 

.91 

3.34 
3.42 
3.50 
3.58 

of lower federal 	taxes that are being 	continued its transition to an entirely reg- 

	

assed through to customers. In New Or- 	ulated 	company. 	However, 	dividend 

	

feans, Entergy filed for a hike of $10 mil- 	growth is coming slowly, and total return 

	

lion, based on returns on equity of 10.5% 	potential to 2022-2024 is unimpressive. 

	

(electric) and 10.75% (gas). New tariffs are 	Paul E. Debbas, CFA 	March 15, 2019 
(A) Diluted EPS. Excl. nonrec. gain (losses): 
03, 330, '05, (210); '12, ($1.26); '13, ($1.14); 
14, 	(56d); 	'15, 	($6.99); 	'16, 	($10.14); 	'17, 
($2.91); 18, ($1.25). Next eamings report due 
0  2019 Value Line. Inc. Al rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of 1 man be rearoducett resold stored nr transmitted In any 

early May. (B) Div'ds historically paid in early 
Mar., June, Sept., & Dec. • Div'd reinvest. plan 
avaiL t Shareholder invest plan avail. (C) Incl. 
defd charges. In '18: $28.37/sh. (D) In mill. (E) 
material is obtained from sources beleved to be reliable 

OR OMISSIONS HEREIN. This publcation is strictly tor 
minted elerimnIr nr Miler tarn nr used frr neneratinn nr markelion 

Rate base: Net original cost. Allowed ROE 
(blended): 9.95%; eamed on avg. com. eq., 
'18: 12.6%. Regulatory Climate: Average. 

and Is provided without warranties of anv land. 
subscrier's own, non•commerciat internal use. f d o part 

arN nrinted nr ebrtrantr nuharation sendrb or nroduct 

Companys Financial Strength 	B++ 
Stock's Price Stability 	 95 
Price Growth Persistence 	10 
Earnings Predictability 	 60 
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FORTIS INC. TSE-FTS.TO A FREF 47.54 PFIITio 17.7 (II:22:110 'PEL'RTAITIE0 1.04 D'Z' 3.90A  V
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. 
TIMELINESS 	3 Raised11130/18 

SAFETY 	2 Rated 7117115 

TECHNICAL 	2 Lowered 3/15119 
BETA 	.65 	(100 = Market) 

Higli: 
Low: 

29.9 
20.7 

29.2 
21.5 

4.5 
21.6 

35.4 
282 

40.7 
30.5 

35.1 
29.6 

40.5 
29.8 

42.1 
34.5 

45.1'.  
36.0 

48.7 
40.6 

47.4 
39.4 

48.2 
44.0 

Target Price Range 
2022 2023 2024 

LEGENDS 120 - 0.74 x DMdends p sh 
100 

• • • • 	Relative 
divided by Interest Rate 

Price Strength 80 
Options: Yes  	64 Shaded area indicates recession 2022-24 PROJECTIONS 

Ann1 Total 

High 	70 	(+45%) 	13% 
Low 	50 	(+5%) 	5% 

1,..- -.. _ 	4- 	 48 

Price 	Gain 	Retum  
32 1 	„ 	id  i IA-1*e- - ' .1 	.' I 24 J.

, 

 
20 Insider Decisions  

MJJASONDJ 
to Buy 	0 0 0 0 0 0 0 0 0 
Olken 	0 0 0 0 0 0 0 0 0  
to Sel 	0 0 0 0 0 0 0 0 0 

Alla vcA 16 
/ ,." 

12 

% TOT. RETURN 2/19 8 
Institutional Decisions 

	

202011 	302011 	CM 
to Buy 	120 	103 	123 
to Sill 	100 	122 	109 
HIdX(010 ) 222393 216243 226065 

ercen 

..........2L..-•.L.r.L,  
12 

. 	.. % 	..... .".% .* MIS 	11 ADM' 
STOCK 	INDEX 

_ P • •  

.• 
. 	" 1 yr. 	17.7 	3.9 

shares 
traded 

8 
4 	' 

-..; 
ll 

3 yr. 	41.8 	49.2 

ij 
I 	hi 
111111jlil 111) 11111111 p irthofil ii c 1111111 ill110 llIllli(lhlhIliii t„ iiiiirui 6 yr. 	87.2 	39.6 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 © VALUE LINE PUB. LLC 2-24 
12.13 
1.92 
1.03 
.52 

11.99 
223 
1.01 
.54 

13.86 
2.73 
1.19 

.59 

14.14 
3.05 
1.36 
.67 

17.48 
2.96 
1.29 

.82 

23.07 
3.51 
1.52 
1.00 

21.24 
3.66 
1.51 
1.04 

21.01 
3.99 
1.62 
1.12 

19.84 
3.90 
1.74 
1.17 

19.07 
4.10 
1.65 
121 

18.99 
4.10 
1.63 
1.25 

19.57 
3.62 
1.38 
1.30 

23.89 
5.21 
2.11 
1.43 

17.03 
3.91 
1.89 
1.55 

19.71 
5.43 
2.66 
1.65 

19.58 
5.40 
2.52 
1.75 

20.00 
5.70 
2.70 
1.85 

20.45 
5.95 
285 
1.96 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh 8  
DIv'd Decrd per sh c • 

22.00 
6.75 
3.25 
2.35 

2.99 
8.84 

2.92 
10.47 

4.93 
11.76 

4.80 
12.26 

5.16 
16.72 

5.34-  
18.00 

5.79 
18.57 

5.89 
18.95 

5.91 
20.53 

5.68 
20.84 

5.32 
22.39 

6.00 
24.90 

7.97 
28.63 

5.13 
32.32 

7.18 
31.77 

7.51 
34.80 

8.50 
36.45 

7.90 
38.25 

Cap1 Spending per sh 
Book.Value per sh D 

7.75 
4400 

69.52 95.53 103.20 104.09 155.52 169.19 171.26 174.39 188.83 191.57 213.17 276.00 281.56 401.49 421.10 428.50 435.00 440.00 Common Shs Outsfg E 455.00 
1316 
.78 

3.7% 

15.3 
,81 

3.5% 

17.2 
.92 

2.9% 

17.7 
.96 

2.8% 

21.1 
1.12 

3.0% 

17.5 
1.05 

3.8% 

16.4 
1.09 

4.2% 

18.2 
1.16 

3.8% 

18.8 
1.18 

3.6% 

20.1 
128 

3.6% 

20.0 
1.12 

3.8% 

24.3 
1.28 

3.9% 

18.0 
.91 

3.8% 

21.6 
1.13 

3.8% 

16.8 
.84 

3.7% 

17.1 
.92 

4.1% 

Bold figures 
Value 

eStiff'llerS  

are 
the 

Avg And PIE Ratio 
Relative P/E Ratio 
Avg Ann1 Div'd Yield 

18.0 
1.00 

4.0% 

CAPITAL STRUCTURE as of 12131/18 
Total Debt $24787 mill. Due in 5 Yrs $6226 mill. 

3637.0 
280.0 

3664.0 
313.0 

3747.0 
347.0 

3654.0 
362.0 

4047.0 
390.0 

5401.0 
374.0 

6727.0 
672.0 

6838.0 
660.0 

8301.0 
1174.0 

8390.0 
1136.0 

8700 
1325 

9000 
1405 

Revenues ($mill) 
Net Profit ($mill) 

10000 
1650 

LT Debt $23549 mill. 	LT Interest $966 mill. 
Ind $390 mill. capitafized leases. 
(LT interest eamed: 2.4x) 

14.4% 
6.4% 

17.2% 
4.2% 

18.3% 
5.5% 

14.1% 
5.0% 

7.4% 
5.9% 

14.6% 
72% 

21.3% 
7.4% 

16.9% 
10.0% 

256% 
9.5% 

13.4% 
8.4% 

13.5% 
8.0% 

13.5% 
7.0% 

Income Tax Rate 
AFUDC % to Net Profd 

13.5% 
7.0% 

Leases, Uncapitalized Annual rentals $8 mill. 61.3% 
34.8% 

60.5% 
33.5% 

57.5% 
36.9% 

55.1% 
35.1% 

53.5% 
37.0% 

54.8% 
35.7% 

53.3% 
38.1% 

59.3% 
36.2% 

58.4% 
37.1% 

58.8% 
37.2% 

58.0% 
38.0% 

56.5% 
40.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

54.0% 
42.5% 

Pension Assets-12/18 $2830 mill. 
Oblig $3207 mil. 

Pfd Stock $1623 	Pfd Div'd $66 mill. 	milt 

9136.0 
8246.0 

9868.0 
8762.0 

10513 
9281.0 

11358 
10249 

12892 
12267 

19235 
17816 

21151 
19595 

35874 
29337 

36108 
29668 

40082 
32654 

41725 
35050 

42300 
37150 

Total Capital ($mill) 
Net Plant ($mill) 

47200 
42600 

Common Stock 428,500,000 shs. 
5.0% 
7.9% 
8.2% 

5.0% 
8.0% 
8.6% 

5.0% 
7.8% 
82% 

4.8% 
7.1% 
7.9% 

4.6% 
6.5% 
7.0% 

3A% 
4.3% 
4.5% 

4.51 
6.8% 
7.4% 

2.8% 
4.5% 
4.5% 

4.5% 
7.8% 
8.3% 

4.1% 
6.9% 
7.2% 

4.5% 
7.5% 
7.5% 

4.5% 
7.5% 
7.5% 

Return on Total Cap'l " 
Retum on Shr. Equity 
Retum on Com Equity F 

4.5% 
7.5% 
7.5% 

MARKET CAP: $20 billion (Large Cap) 4.1% 2.8% 4.3% 3.7% 3.2% 1.7% ' 4.5% 2.1% 52% 4.1% 4.0% 4.0% Retained to Com Eq 4.0% 

ELECTRIC OPERATING STATISTICS 54% 71% 52% 60% 61% 68% 46% 59% 41% 46% 42% 42% All Div' ds to Net Prof 44% 

	

2016 	2017 	2018 
%011an9e Relanales IKINH) 	NA 	NA 	NA 
Avg. Indust Use (MWH) 	NA 	NA 	NA 
Avg. Must. Revs. per KWH (a) 	NA 	NA 	NA 
CacilyatPeak)Mwl 	NA 	NA 	NA 
Peak Load, Summer ( 	NA 	NA 	NA 
Annual Load Factor (%) 	NA 	NA 	NA 
%Change Custom= (yr-end) 	NA 	NA 	NA 

BUSINESS: Fortis Inc.'s main focus is electricity, hydroelectric, and 	mercial real estate and hotel property assets in 2015. Acquired ITC 
gas utility operations (both regulated and nonregulated) in the 	Holdings 10/18. Fuel cos s: 30% of revenues. '18 reported deprec. 
United States, Canada, and the Caribbean. Has 2 milt electric, 1.3 	rate: 2.5%. Has 8,800 employees. Chairman: Douglas J. Haughey. 
mill. gas customers. Owns UNS Energy (Arizona), Central Hudsorr 	President & CEO: Barry V. Perry. Inc.: Canada. Address: Fortis 
(New York), 	FortisBC Energy (British Columbia), FortisAlberta 	Place, Suite 1100, 5 Springdale St, PO Box 8837, St John's, NL, 
(Central Alberta), and Eastem Canada (Newfoundland). Sold com- 	Canada, A1B 372. Tel.: 709-737-2800. Internet www.fortisinc.com. 

Rod Charge Cow. (%) 	173 	231 	208 Fortis has agreed to sell an asset. The 	plan allows it to earn a return on its capi- 

ANNUAL RATES 	Past 	Past Est 'd 16-18  
of change (per sh) 	11) Yrs. 	5 Yrs. 	to 2224 
Revenues 	.5% 	-.5% 	2.5% 
"Cash Floe 	4.5% 	4.0% 	6.5% 
Eamings 	5.5% 	7.0% 	5.5% 
Dividends 	7.0% 	6.5% 	6.0% 
Book Value 	7.5% 	9.0% 	5.0% 

company reached a deal to sell its 5 1% 	tal spending. Also, Fortis' Central Hudson 
stake in a hydro project in British Colum- 	G&E subsidiary in New York will benefit 
bia for 8 1 billion. Management had ex- 	from a full year of rate relief thanks to an 
pressed its intention to finance part of its 	order that took effect in mid-20 18. Note, 
ive-year, S 1 7.3 billion capital budget with 	however, that mark-to-market accounting 

the proceeds from sales of noncore assets, 	items associated with its stake in a gas- 

Cal- 
endar 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

and this transaction will fulfill this. (Fortis 	storage 	facility 	can 	skew 	year-to-year 
will use the cash to retire parent-level 	earnings comparisons. 

2016 
2017 
2018 
2019 
2020 

1772 	1465 	1528 	2053 
2274 	2015 	1901 	2111 
2197 	1947 	2040 	2206 
2300 	2100 	2100 	2200 
2400 	2150 	2150 	2300 

6838.0 
8301.0 
8390.0 
8700 
9000 

debt that was used to finance the capital 	Two rate cases are upcoming. Fortis 
budget.) The sale price is well above book 	will file a multiyear case in British Colum- 
value, so Fortis will record a nonrecurring 	bia, as its current regulatory plan expires 
gain when the deal closes in the next 	at the end of 2019. New tariffs will take ef- 
several weeks. The transaction is expected 	fect at the start of 2020. Tucson Electric 

Cal- 
endar 

EARNINGS PER SHARE 8 

Mar.31 	Jun.30 Sep.30 	Dec.31 
Full 
Year 

to be neutral for ongoing earnings. 	Power will file an application in Azizona, 
The company's ITC subsidiary was hit 	with new rates taking effect in May of 

2016 
2017 
2018 
2019 
2020 

	

.57 	38 	.45 	.49 

	

.72 	,62 	.66 	.66 

	

.69 	.57 	.65 	.61 

	

.75 	.65 	.67 	.63 

	

-80 	.70 	.70 	.65 

1.89 
2.66 
2.52 
2.70 
2.85 

with a setback from the Federal Ener- 	2020. Rate relief (including another in- 
In r4 Regulatory Commission. FERC re- 	crease at Central Hudson G&E) should 
auced the incentive "addee on ITC's al- 	help lift profits next year. We estimate an 
lowed return on equity from a half per- 	increase of 5%-6%. 
centage point to a quarter. This will 	The stock's dividend yield is above 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID c • 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

reduce Fortis annual earning power by 	average for this industry. Fortis has a 
S0.025 a share. Besides this, we think our 	long track record of dividend growth, and 

2015 
2016 
2017 
2018 
2019 

. 

	

.34 	.34 	34 	375 

	

.375 	.375 	.375 	.40 

	

.40 	.40 	.40 	.425 

	

.425 	.425 	.425 	.45 

.45 

.40 
1.53 
.63 

1.73 

previous estimate was too high, so we cut 	expects to increase the disbursement 6% a 
our 2019,  share-earnings estimate from 	year through 2023. This ought to provide 
82.90 to 82.70. Even with this disappoint- 	respectable total returns (by utility stan- 
ing ruling, profits should advance this 	dards) over the 3- to 5-year period. 
year. ITC's forward-looking formula rate 	Paul E. Debbas, CFA 	March 15, 2019 

(A) Also trades on NYSE under the symbol 
FTS. All data in Canadian $. (B) Diluted eam- 
ings. Excl. nonrec. gains (loss): '07, 30; 14, 20; 
15, 44; 17, (34); '18, 7. Next earnings 
0  2019 Value Line, Inc. All rights reserved. 	Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
nf If mast ha mnrnanrowl romnIrl etnnul nr trnnernillad In am 

report due early May. (C) Div'ds histodcally 
paid in early Mar., June, Sept, and Dec. • 
Div'd reinvest plan avail. (2% disc.). (D) Ind. 
intang, In '18: $38.70/sh. (E) In mill., adj. for 
material is obtained from sources beloved to be reliable 

OR OMISSIONS FIEREIN. This publication Is strictly for 
nrInlod plArtrnnir nr MN., fnrrn (If marl fnr nonrgatirm rr rnarlaftinn 

split. (F) Rate base: varies. Rates alrd on com. 
eq.: 8.3%-10.32%; eamed on avg. com. eq., 
'18: 7.6%. Regulat Climate: FERC, Above 
Average; AZ, Average; NY, Below Average. 

and is provided without warranties of any kind. 
subscribers own, non-commercla1 internal use No pad 

any whim' nr elarlrnnir nuhAratinn gawk, rir rirnduct 

Company's Financial Strength 	B++ 
Stock's Price Stability 	 100 
Price Growth Persistence 	25 
Eamings Predictability 	 70 

To subscribe call 1-800-VALUELINE 
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RECENT  97 48 PRICE 	. P4E 	

ayj 4 
TIO LI). I 

Traling:21.7) 
Median: 14.0 

RELATIVE 4 
PIE RATIO 

NI 
I .Lg 

Din q 70/ VALUE 
Y0 	L.1 /0 

- 

UNE 

TIMELINESS 	3 106ered311119 

SAFETY 	2 Raised 80113 

TECHNICAL 	1 	Raised 426119 
BETA 	.60 (1.00. Market) 

High: 
Low: 

35.1 
21.9 

32.8 
20.9 

37.8 
30.0 

42.7 
33.9 

- 	- 45.7 
38.2 

• 54.7 
43.1 

70.1 
50.2 

70.5 
55.4 

83.4-  
65.0 

100.0 
77.5 

102.4 
79.6 

102.0 
89.3 

Target Price Range 
2022 2023 2024 

I.EdENDS . 	. 
- 0.80 x Dividends p sh 

160 divided Ivy Interest Rate 
• • • • 	Relative Price Strength 

. 
. 120 Options: yes loo Shaded area &Grates recession  . ... iq,11,.--n-• 80 ' 2022-24 PROJECTIONS 

Annl Total 
Price 	Gain 	Retum 

High 	95 	(f5%) 	3% 
Low 	70 	(-30%) 	-4% 

• 
. • ... -1‘1.41-::---.:.......... .. 

60 •..c.--w-..m .70.:• _ 1,  • 50 
i 4iutieS q4 o 	,""" ..I / 40 
11'141101  iliters% . 	l'Ill ''''' 

. 	I 
. ". 	. 30 Insider Decisions 	' 

JJASONDJF•  
to Buy 	0 0 0 0 0 0 0 0 0 
Options 	0 0 0 0 0 0 0 0 10 
toSell 	1 	0 0 0 0 	1 	0 0 0 

••• • 	• . .00.* ' - .1" • '•• .- •• 	•'• ........ • ••••• • • .• .•••• ..,..„ 
„'....,••-. ......... .•••„. 

20 
- 

- 	 ''''' .. •••.• 
15 

IIII 
p„en  

OM 
15 • I -, 	- 

% TOT. RETURN 3/19 
THIS 	%ARM' 

STOCK 	INDEX 
Institutional Decisions 

	

202018 	302018 	402018 
toBuy 	145 	142 	160 
to Sell 	121 	136 	143 

	

Hlts(001:9 38770 	39319 	38724 
shares 10 1 yr. 	15.7 	2.7 
traded 5 

Iii 
'9 3 yr. 	44.5 	35.5 

I 11 1 t _IL 5 yr. 	106.4 	37.5 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 it114 2015 -2016 2017 -2018 2019 2020 4° VALUE LINE PUB. LLC 2-24 

20.41 
3.50 
.96 

1.70 

20.00 
4.12 
1.90 
120 

20.15 
3.87 
1.75 
120 

•2123 
4.58 
2.35 
1.20 

19.51 
4.11 
1.86 
120 

20.47 
4.27 
2.18 
120 

21.92 
5.07 
2.64 
1.20 

20.97 
5.35 
2.95 
120 

20.55 
5.84 
3.36 
120 

21.55 
5.93 
3.37 
1.37 

24.81 
6.29 
3.64 
1.57 

25,5 
6.58 
3.85 
1.76 

25.23 
6.70 
3.87 
1.92 

25.04 
6.86 
3.94 
2.08 

26.76 
7.50 
4.21 
224 

27.19 
7.85 
4.49 
2.40 

27.70 
7.85 
4.40 
2.56 

28.15 
8.20 
4.60 
2.72 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 

Div'd Decrd per sh E • f 

30.25 
9.50 
5.25 
3.20 

3.89 
22.54 

4.73 
23.88 

4.53 
24.04 

5.16 
25.77 

6.39 
26.79 

5.19 
27.76 

526 
29.17 

6.85 
31.01 

6.76 
33.19 

4.78 
35.07 

4.68 
36.84 

5.45 
38.85 

5.84 
40.88 

5.89 
42.74 

5.66 
44.65 

5.51 
47.01 

6.35 
48.80 

6.55 
50.65 

Capl Spending per sh 
Book Value per sh c 

7.25 
56.50 

38.34 . 4222 42.66 43.63 45.06 46.92 47.90 49.41 49.95 50.16 50.23-  50.27 50.34 50.40 50.42 50.42 50.40 50.40 Common Shs Outeg ° 50.40 
26.5 
1.51 

6.7% 

15.5 
.82 

4.1% 

16.7 
.89 

4.1% 

15.1 
.82 

3.4% 

182 
.97 

3.5% 

13.9 
.84 

4.0% 

10.2 
.68 

4.5% 

11.8 
.75 

3.4% 

11.5 
.72 

3.1% 

12.4 
.79 

3.3% 

13.4 
.75 

3.2% 

14.7 
.77 

3.1% 

162 
.82 

3.1% 

19.1 
1.00 

2.8% 

20.6 
1.04 

2.6% 

20.5 
1.10 

2.6% 

Bold fk, 
Val" 
"(kites  

ru are 

LI" 
Avg Ann'l PIE Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

16.0 
.90 

3.8% 

CAPITAL STRUCTURE as of 12/31118 
Total Debt 51834.8 MI. Due in 5 Yrs $250.0 mill. 

1049.8 
124.4 

1036.0 
142.5 

1026.8 
166.9 

1080.7 
168.9 

12462 
182.4 

1282.5 
193.5 

1270.3 
194.7 

1262.0 
198.3 

1349.5 
212.4 

1370.8 
226.8 

1395 
225 

1420 
235 

Revenues ($m18) 
Net Profit (5mIll) 

1520 
270 

LT Debt $1834.8 mit. 	LT Interest $85.4 mill. 
(LT interest eamed: 3.5x) 

15.2% 
10.5% 

- 
19.1% 

- - 
23.3% 

13.4% 
20.3% 

28.3% 
12.3% 

8.0% 
13.6% 

19.0% 
16.3% 

15.5% 
16.3% 

18.6% 
13.9% 

7.1% 
15.2% 

14.0% 
16.0% 

14.0% 
15.0% 

Income Tax Rate 
AFUDC % to Net Profit 

14.0% 
14.0% 

Pension Assets-12118 $650.6 mill. 
Oblig $951.9 mill. 

so.rh 
49.8% 

49.3% 
50.7% 

45.6% 
54.4% 

45.5% 
54.5% 

46.6% 
53.4% _ 

45.3% 
54.7% 

45.6% 
54.4% 

44.8% 
552% 

43.7% 
56.3% 

43.6% 
56.4% 

41.5% 
58.5% 

43.0% 
57.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

43.0% 
57.0% 

Pfd Stock None 
2807.1 
2917.0 

3020.4 
3161.4 

30452 
3406.6 

3225.4 
3536.0 

3465.9 
3665.0 

3567.6 
3833.5 

3783.3 
3992.4 

3898.5 
4172.0 

3997.5 
4283.9 

4205.1 
4395.7 

4195 
4540 

4490 
4690 

Total Capital ($mill) 
Net Plant (Smill) 

5000 
5125 

Common Stock 50,383,366 shs. 
as of 2/15/19 

5.7% 
8.9% 
8.9% 

6.0% 
9.3% 
9.3% 

6.8% 
10.1% 
10.1% 

6.5% 
9.6% 
9.6% 

6.4% 
9.9% 
9.9% 

6.6% 
9.9% 
9.9% 

6.2% 
9.5% 
9.5% 

6.1% 
92% 
92% 

6.3% 
9.4% 
9.4% 

6.4% 
9.6% 
9.6% 

6.5% 
9.0% 
9.0% 

MN 
9.0% 
9.0% 

Return on Total Cap'l 
Retum on Shr. Equity 
Return on Com Equity E  

6.5% 
9.5% 
9.5% 

MARKET CAP: 54.9 billion (Mid Cap) 4.8% 5.5% 6.5% 5.7% 5.6% 5.4% 4.8% 4.3% 4.4% 4.4% 4.0% 4.0% Retained to Com Eq 4.0% 
ELECTRIC OPERATING STATISTICS 46% 41% 36% 41% 43% 46% 50% 53% 53% 54% 58% 59% All MIAs to Net Prof 60% 

	

2016 	2017 
$ Change RetriSales 004t1) 	-.5 	+2.6 
Avg. Mut Ilse IIANH1 	NA 	NA 

vg. 	' eritWH (0) 	5.63 	5.83 
C4PadVal peat( 	 NA 	NA 
Pealdead,Summer 	w) 	3299 	3422 
kcal Load Fedor( ) 	NA 	NA 
%Change Customers (renc) 	+1.8 	+2.0 

2018 
+.1 
NA 

5.64 
NA 

3392 
NA 

+2.3 

BUSINESS: IDACORP, nc. is a holding company for Idaho Power 	14%; Irrigation, 	1%; other, 15%. Generating sources: hydro, 46%; 
Company, a regulated electric utilly that serves 558,000 customers 	coal, 17%; gas, 8%; purchased, 29%. Fuel costs: 34% of revenues. 
throughout a 24,000-square-mile area in southern Idaho and east- 	'18 reported depreciation rate: 2.8%. Has 2,000 employees. Chair- 
em Oregon (population: 1.2 million). Most of the company's nave- 	man: Robert A Imstman. President & CEO: Darrel T. Anderson. In- 
nues are derived from the Idaho portion of its service area. Reve- 	corporated: Idaho. Address: 1221 	W. Idaho St, Boise, Idaho 
nue breakdown: residential, 38%; commercial, 22%; industrial, 	83702. Telephone: 208-388-2200. Internet www.idacorpinc.com. 

Rod Charge Ca. (%) 	295 	329 309 Investors should not be surprised if a respectable profit increase in 2020. 

ANNUAL RATES 	Past 	Past Esrd 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 
Revenues 	2.5% 	3.5% ' 	2.5% 
"Cash Floe 	5.5% 	4.0% 	4.0% 
Eamings 	7.0% 	4.0% 	3.5% 
Dividends 	6.5% 	10.0% 	6.0% 
Book Value 	5.5% 	5.0% 	4.0% 

16-18 
2244 

IDACORP's earnings decline moder- A regulatory mechanism is available 
. aie1ty in 2019. A year ago, a tax credit to augment the utility's income, if 

made the tax rate unusually low. In addi- needed. Each year, Idaho Power may use 
tion, 2018 was one of those years in which up to $25 million of accumulated deferred 
., _.,, 	..j 	, 	, 	„.”,.......,.4.1.,A,„,.... j11.31. OWL/ LIM V V V/ y....5  that could go right investment tax credits if its return on 
I:lid go right. The company's original target equity falls below 9,5% (9.4% beginning in 

Cat- 
endar 

QUARTERLY REVENUES(5 mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

for last year's earnings was $4.20-$4.30 a 2020). The company expects to book under 
share, but the bottom line wound up at $5 million of these credits this year. 

2016 
2017 
2018 
2019 
2020 

281.0 	315.4 	372.0 	293.6 
302.6 	333.0 	408.3 	305.6 
310.1 	340.0 	408.8 	311.9 
315 	345 	420 	315 
320 	350 	430 	320 

1262.0 
1349.5 
1370.8 
1395 
1420 

54.49 a share. Thus, the year-to-year com- Finances are sound. The fixed-charge 
parison will be difficult. Our previous es- coverage 	is 	healthy, 	and 	the 	common- 
timate of 84.55 a share was probably too equity ratio is high. 	IDACORP hasn't 
optimistic, so we lowered our estimate by needed to add equity for several years, and 
50.1 5 a share, to s4.40. Our revised esti- we expect no such issuances over the 3- to 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

mate is within the company's guidance of 5-year period. The company merits a Fi- 
54.30-54.45 a share. 	 nancial Strength rating of A. 

2016 
2017 
2018 
2019 
2020 

	

.51 	1.12 	1.65 	.66 

	

.66 	.99 	1.80 	.77 

	

.72 	1.23 	2.02 	.52 

	

.65 	1.15 	1.90 	.70 

	

.70 	1.20 	2.00 	.70 

3.94 
421 
4.49 
4.40 
4.60 

The economy in Idaho Power's service This stock has a lugh valuation. The 
area is vibrant. The Electric Operating dividend yield, at 2.7%, is low, by utility 
Statistics box shows that the utilitys cus- standards... The 	relative 	price-earnings 
tomer growth rate is not just high, but ac- ratio is higher than in any year since 
celerating. Low electric rates are one rea- 2003, 	and 	profits 	were 	depressed 	that 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID E • t 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

son why several companies and institu- year. The recent quotation is above our 
tions are moving to the service area or ex- 2022-2024 Target Price Range. Perhaps 

2015 
2016 
2017 
2018 
2019 

	

.47 	.47 	.47 	.51 

	

.51 	.51 	.51 	.55 

	

.55 	.55 	.55 	.59 

	

.59 	.59 	.59 	.63 

.63 

1.92 
2.08 
2.24 
2.40 

panding their operations. Even so, Idaho this reflects some takeover speculation, 
Power's generating capacity is more than but we do not advise purchasing the equity 
adequate to serve its growing load. We in the hope that IDACORP will receive a 
think growth in the service area, along takeover offer. 
with effective expense control, will produce Paul E. Debbas, CFA 	April 26, 201 9 

(A) 	Diluted 	EPS. 	Excl. 	nonrecurring 	gains 
(loss): '03, 264; '05, (244); '06, 174. '17 eam- 
ings don't sum due to rounding. Next earnings 
report due early May. (B) Div'ds historically 
0  2019 Value Line, Inc. AM rights reserved 	Factual 
ThIE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of It rnav he reproduced. resold. stored or transmhted In any 

paid in late Feb., May, Aug., and Nov. • Div'd 
reinvestment plan available. t Shamholder in- 
vestment plan available. (C) Incl. intangibles. In 
'18: $23,12/sh. (D) In millions. (E) Rate base: 
material is obtained from sources beleved to be reliable 

OR OMISSIONS HEREIN. This publication Is strictly for 
printed electronic ar other Inn or used tor (*aeration nr =kaftan 

Net original cost. Rate allowed on common 
equity in '11: 10% (imputed); earned on avg. 
com. 	eq., 	18: 	9.8%. 	Regulatory Climate: 
Above Average. 

and Is provided vdthoul warranties of any kind. 
subscribers owe non-commercial, Internal use. No part 

env orinled or Mechanic aubfication. service or product 

Company's Financial Strength 	A 
Stock's Price Stability 	 95 
Price Growth Persistence 	 90 
Earnings Predictability 	 95 

To subscribe call 1-800-VALUELINE 
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Company's Financial Strength A 
Stock's Price Stability 85 
Price Growth Persistence 65 
Eamings Predictability 95 

To subscribe call 1-800-VALIJELINE 

MGE ENERGY INC. NDQ-MGEE RECE"  64 49 PRICE 	. 
qr A (TON 26.5) 

Plg TIO LU,14 	Median: 18.0 
RELATE 4 
PiE RATIO 	I 

An 
.1I'V 

DIV'D 	I 4 
YLD 	LI I /0 

0/ VALUE 
LINE 

TIMELINESS 	3 Raised1(1/19/16 

SAFETY 	1 New 1/3103 

TECHNICAL 	2 Lowered 2/15119 
BETA .60 	(1.00 = Markel) 

High: 
Low: 

24.3 
18.6 

25.5 
18.2 

29.1 
21.4 

31.9 
24.7 

37.4 
28.7 

40.5 
33.4 

48.0 
35.7 

48.0 
36.5 

66.9 
44.8 

68.7 
60.3 

68.9 
51.1 

66.8 
56.7 

Target Price Range 
2022 2023 2024 

1.EG'ENos 120 - 1.20 x Dividends p sh 
divided by Interest Rate 100 

• • • • 	Relative Price Strength go 
3-for-2 st 2/14 

----. 64 
lhati7ed area  indicates recession ' -  3-10U-,-----  

1111 1 	.11 ..--7-1<'44iyi 1- ../11  - -1.: .. . ----- 	-1. 	 
.-. 48 ' 2022-24 PROJECTIONS 

Ann1 Total 
Price 	Gain 	Return 

Low 	50 	(-20%) 	-3% 

. 
. J.,,,,,,,11,1,1 

0- . - , 
!bona"  

„ 	i imillo 
32 High 	60 	(!-.5%,) 	1 %  

----let i„,, ------ 1,, 
24 lilt Ai 'IP 	ii 1 	iquill''' - 20 lisider Decisions 	"---' 

MJJAsoNDJ.., 
to Buy 	2 0 0 	1 	0 0 	1 	0 0 
optics* 	o o o o 0 o 0 0 0 
toSol 	0 0 0 0 0 0 0 0 0 

• 
 • 16 

'..... 
,.-- 
4.1‘,-",9M6'-' .. '....--- 

12 

% TOT. RETURN 2/19 
Institutional Decisions 

	

202010 	302011 	402011 
to Buy 	61 	50 	68 
to Sd 	64 	59 	62 
HicbsiODD) 	13922 	14137 	14238 

, 
Perm, 6 

l.ia 
, 

STOC K 	INDEX 
shares :4 1 

1 yr. 	24.3 	3.9 
traded 2 

ii 
3 yr. 	40.2 	49.2 

I DI l 	li_ _ I 5 yr. 	86.4 	39.6 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  VALUE LINE PUB.I.LC 2-24 

14.59 
1.96 
1.14 
.90 

13.89 
1.92 
1.18 
.91 

16.73 
2.00 
1.05 
.92 

16.13 
2.34 
t37 
.93 

16.33 
2.46 
181 
.94 

17,35 
268 
1.59 
.96 

5.40 
2.66 
1.47 
.97 

5.36 
2.76 
1.67 
.99 

15.76 
2.94 
1.76 
1.01 

15.61 
2.98 
1.86 
1.04 

17.04 
3.28 
2.16 
1.07 

17.88 
3.49 
2.32 
1.11 

16.27 
3.33 
2.06 
1.16 

5.71 
3.47 
2.18 
1.21 

16.24 
3.73 
2.20 
1.26 

16.15 
4.06 
2.43 
1.32 

16.70 
4.30 
2.60 
t38 

17.45 
4.70 
2.80 
1.45 

Revenues per sh 
Tash Flow' per sh 

Earnings per sh A 
Div'd Deed per sh 8  • 

2t10 
5.55 
3.55 
1.65 

3.02. 
9.56 

3.13 
11.06 

2.80 
11.21 

2.94 
11.93 

4.14 
12.99 

3.08 
13.92 

2.35 
14.47 

1.76 
15.14 

1.88 
15.89 

2.84 
16.71 

3.4f 
17.81 

2.67 
19.02 

2.08 
19.92 

2.41 
20.89 

. 	3.12 
22.45 

6.12 
23.56 

6.45 
24.55 

6.85 
26.00 

Capl Spending per sh 
Book Value per sh 6  

8.05 
31.95 

27.52 30.59 30.68 31.46 32.93 34.36 34.67 34.67 34.67 34.67 34.67-  34.67 34.67 34.67 34.67 34.67 35.00 35.00 Common Shs Outstg c 36.00 
17.5 
1.00 

4.5% 

18.0 
, 	.95 

4.3% 

22.4 
1.19 

3.9% 

15.9 
.86 

4.3% 

15.0 
.80 

4.1% 

14.2 
.85 

4.2% 

15.1 
1.01 

4.4% 

15.0 
.95 

4.0% 

15.8 
.99 

3.6% 

17.2 
1.09 

32% 

17.0 
.96 

2.9% 

17.2 
.91 

2.8% 

20.3 
102 

2.8% 

24.9 
1.31 

2.2% 

29.4 
1.48 

2.0% 

25.1 
1.35 

2.2% 

Bold figures 
value 
esthmtes  

are 
Line 

Avg Ann'l P/E Ratio 
Relative PlE Ratio 
Avg Annl Div'd Yield 

16.0 
.90 

2.9% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $510.9 mil. Due in 5 Yrs $81.9 mill. 

533.8 
51.0 

532.6 
57.7 

546.4 
60.9 

541.3 
64.4 

590.9 
74.9 

619.9 
80.3 

564.0 
71.3 

544.7 
75.6 

563.1 
76.1 

559.8 
84.2 

585 
90.0 

610 
100 

Revenues ($mill) 
Net Profit ($mill) 

760 
120 

LT Debt $493.3 mill. 	LT Interest $20.0 mill. 
(Total interest eamed: 6.7x) 35.6% 

- - 
36.9% 

-- 
37.1% 

- - 
37.7% 

- • 
37.5% 

- • 
37.5% 

-- 
36.7% 

- - 
36.0% 

- - 
36.4% 
22% 

24.6% 
2.0% 

21.0% 
2.0% 

21.0% 
2.0% 

Income Tax Rate 
AFUDC % to Net Profit 

21.0% 
2.0% 

Leases, Uncapitalized Annual rentals $1.6 milt 
Pension Assets-12118 $323.8 mill. 

39.0% 
61.0% 

38.9% 
61.1% 

39.6% 
60.4% 

382% 
61.8% 

39.3% 
60.7% 

37.5% 
62.5% 

36.2% 
63.8% 

34.6% 
65.4% 

33,8% 
662% 

37.7% 
62.3% 

31.0% 
62.0% 

37.5% 
62.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

36.0% 
64.0% 

Obligation $360.3 na 
Pfd Stock None 

Common Stock 34,668,370 shs. 

822.7 
939.8 
6.9% 

859.4 
968.0 
7.6% 

911.9 
995.6 
7.8% 

937.9 
1073.5 

7.9% 

1016.9 
1160.2 

8.3% 

1054.7 
1208.1 

8.5% 

1081.5 
1243.4 

7.5% 

1106.9 
1282.1 

7.7% 

1176.3 
1341.4 

72% 

1310.0 
1509.4 

72% 

1385 
1650 
7.5% 

1460 
1800 
7.5% 

Total Capital ($mill) 
Net Plant (Smill) 
Retum on Total Cap'l 

1800 
2250 
7.5% 

as of 2J1119 
MARKET CAP: $2.2 billion (Mid Cap) 

102% 
10.2% 

11.0% 
11.0% 

11.1% 
11.1% 

11.1% 
11.1% 

12.1% 
12.1% 

12.2% 
12.2% 

10.3% 
10.3% 

10.4% 
10.4% 

9.8% 
9.8% 

10.3% 
10.3% 

10.5% 
10.5% 

11.0% 
11.0% 

Retum on Mir. Equity 
Retum on Com Equity 0  

10.5% 
10.5% 

ELECTRIC OPERATING STATISTICS 
2016 	2017 	2018 

sales 

3.4% 
66% 

4.4% 
60% 

4.7% 
57% 

4.9% 
56% 

6.1% 
50% 

6.4% 
48% 

4.5% 
56% 

4.7% 
55% 

42% 
57% 

4.7% 
54% 

5.0% 
54% 

5.5% 
51% 

Retained to Com Eq 
All Dheds to Net Prof 

5.5% 
50% 

% Chpge Retail 	95111) 	1.1 	-2.6 	1.6 
An. Must Use (MWN 	2329 	1966 	1802 
Avg. Must. Revs.perMi (¢) 	7 	8.23 	7.70 
CapacilyalPeakll;iwi 	N 

.55 
A 	NA 	NA 

PookLoad,Sonsw 	) 	783 	783 	783 
Annual Load FSJ 	NA 	NA 	NA  
%Charge Customers (avg.) 	NA 	NA 	NA 

BUSINESS: MGE Energy, Inc. is a holding company for Madison 	power, 23%; natural gas and other, 25%. Fuel costs: 19% of rev. 
Gas and Electric. It prov'des electric seivice to about 153,000 cus- 	'17 depr. rate: 3.7%. Has 706 employees. Off. and dlr. own less 
tomers in Dane County and gas service to 161,000 customers in 	than 1% of common; The Vanguard Group, Inc., 9.7%; BlackRock, 
seven counties in Wisconsin. Electric revenue breakdown, '18: 	Inc., 6.5% (3/18 proxy). Chairman, President & CEO: Jeffrey M. 
residential, 	35%; 	commercial, 	52%; 	industrial, 	4%; 	public 	Keebler. Inc.: WI. Addr.: 133 South Blair St, Madison, WI 53788. 

9%. Generating 	'17: 	52%; 	Tel.: 608-252-7000. Web: authorities, 	 sources, 	coal, 	purchased 	 www.mgeenergy.com. 
Ned charge Coy. (lc) 	645 	666 	582 
ANNUAL RATES 	Past 	Past Est'd '16-18 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to '22224 
Revenues 	-.5% 	- 	4.5% 
"cash Floe 	4.0% 	4.0%. 	7.0% 
Eamings 	4.5% 	3.5% 	7.5% 
Dividends 	3.0% 	4.0% 	4.5% 
Book Value 	5.5% 	6.0% 	6,0% 

Shares 	MGE 	Ener4y 	have 	 $1. 1 2 	This of 	 a cost of roughly 	million. 	opera- 
recovered nicely in price an recent 	tion consists of 33 turbines that generate 
months, following a selloff in Decem- 	66 megawatts of power. Meanwhile, the 
ber. 	The 	company posted 	a 	healthy 	company's stake in the Forward Wind En- 
bottom-line 	advance 	for the December 	ergy Center should provide access to re- 
quarter, despite a flat revenue comparison. 	newable energy for an additional fifteen 

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

Growth in the residential customer base 	years. Elsewhere, MGE's transmission in- 
and a measure of cost control supported 	vestments ought to further benefit earn- 

2016 
2017 
2018 
2019 
2020 

147.5 	121.6 	136.7 	138.9 
156.8 	126.5 	139.5 	140.3 
157.6 	124.3 	137.8 	140.1 
162 	130 	145 	148 
168 	135 	152 	155 

544.7 
563.1 
559.8 
585 
610 

here during 	 The 	ings. Investments in performance 	 the period. 	 solar power as well as 
story was similar for full-year 2018.   The 	energy technologies also appear to offer 
top line slipped slightly, but earnings per 	promise. 
share advanced 1 0%. Favorable weather 	This stock is ranked to perform in 
during the year benefited the bottom line. 	line with the broader market aver- 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

Pr.ospects for the company appear 	ages for the coming six to 12 months. 
faarly bright. We anticipate favorable 	Looking further out, the shares lack long- 

from 
2016 
2017 
2018 
2019 
2020 

	

.49 	.47 	.80 	.42 

	

.56 	.45 	.77 	.42 

	

.58 	.53 	.85 	,47 

	

.62 	.57 	.88 	.53 

	

.67 	.62 	.93 	.58 

2.18 
2,20 
2.43 
2.60 
2.80 

comparisons in the coming quarters, and 	term 	appreciation 	potential 	the 
solid growth in revenues and earnings per 	recent quotation. The equity continues to 
share 	for 	full-year 	2019.  	Performance 	trade at a fairly rich valuation, based on 
ought to remain favorable from 2020 on- 	its price-to-earnings multiple. Moreover, 
ward. MGE's utility operations should fur- 	the dividend yield is below average for a 

Cal- 
bndar 

QUARTERLY DIVIDENDS PAID a • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full year  
ther benefit from attractive demographics 	utility. On the bright side, MGE Energy 
in their service territories. This includes 	earns good marks for Safety, Financial 

2015 
2016 
2017 
2018 
2019 

2825 	.2825 	.2950 	2950 
2950 	/950 	.3075 	.3075 
.3075 	.3075 	.3225 	.3225 
.3225 	.3225 	.3375 	.3375 

1.16 
121 
126 
1.32 

healthy population growth and low unem- 	Strength, Price Stability, and Earnings 
ployment in its operating areas. Invest- 	Predictability. Volatility is subdued, 	as 
ment in operations should continue to bear 	well. A selloff some time in the future may 
fruit, as well. The Saratoga Wind Farm 	offer conservative, income-oriented inves- 
(located near Saratoga. Iowa) was expect- 	tors a more attractive entry point. 
ed to be completed in February .of 201 9 at Michael Napoli, CFA 	March 15, 2019 

Above Average. (E) Includes regulatory assets. (A) Dilu ed eamings. Excludes nonrecurring: 
17, 62¢. Next eamings report due early May. 
(B) Dividends historically paid in mid-March, 
June, September, and December.  

• Div'd. reinvestment plan available. (C) In mil-
hons, adjusted for split (D) Rate allowed on In 2017: $154.9 mill., $4.47 per share, 
common equity in '17: 9.8%; eamed on com- 
mon equity, '17: 12.5%. Regulatory Climate: 

ct 2019 Value Une, Inc. All rights reserved Factual material ls obtained from sources believed to be reliable and Is pmvided Mihail warranties a any kind. 
TFIE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN:tills pubication Is strictly for subscribers own, non.cornmercial, Internal use. No part 
of It may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or usM fa generating or marketmg any printed or electronic pubicabon, service or product. 
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PG&E CORP. NYSE-pee 
RECENT 
PRICE 	6.91   PriAE 	

m R A E(Tral!ng: 12.6) 
TIOnHar 	Median: 10 

RELATIVE 1,1 lUI e 
PIE RATIO III Mr 

DIVT 	114 I  VALUE 
YLD 	I LINE 	- 

TIMELINESS 	- Suspended1I25119 

SAFETY 	5 Lowered 1118119 

TECHNICAL 	- SUgiended 1/2.5/19 
BETA 	.65 	(1.00 i. Market) 

roigwh: ai '2:..77 , 	'11:2 ItS 12:3 179...7 2:: gi 
2-  

.7?:3 
6 
55-4  0.7 71.e  41.6 49.

4 
17.3 

• Target 
2021 

Price 
2022 

Range 
2023 

LE.GENDS' 120 - 0.81 x Dends p sh _. 100 divided by Interest Rate 
• • 	Relative Price S  • • 	 trength ao .......‹....._ 

......, -.............".'".....  64 haded area Indicates recession 
11" 	•"" - 2021 -23 PROJECTIONS 

Ann1 Total 	 
Price 	Gain 	Return 

High 	SEE 
Low 	TEXT 

..""' 	' 
„ l•mnliiiii--' 

,10.1 yl " Pluin i  .,...,i., ,,,,, 
' 

..,11,.. 0.4,1 
oilmli wn ill 

11"Ill.  
48 

32 

I 24 
• 20 Insider Decisions 

MAMJJASON 
to Buy 	0 0 0 0 0 0 0 0 0 
Options 	8 	0 10 	0 0 0 	1 	0 0 
toSel 	3 0 0 1 0 0 0 0 0 

16 
_ _ 72 ..•.....• 

8 
Institutional Decisions 

	

102011 	202011 	302011 
to Buy 	306 	286 	266 
to Sell 	302 	297 	291 
Hles009[418610 422304 430496 

Percen  24  _. 
• 

% TOT.
THI
RE

s
TUR

vi
N 

AR
V 

STOCK 	INDEX L. 
shares 4"5! ' ' 

• - 1 yr. 	47.0 	-11.6 
traded 

16 	,• 
8 k  3 yr. 	-52.8 	23.6 

111  1 fill 1 1 t _ 11 if 1 	111111H111 5 yr. 	-33.0 	23.0 
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 *VALUE LINE PUB. LLC 1-23 

32.74 
1.14 

d2.36 
- 

25.05 
4.80 
2.05 
- 

26.47 
5.71 
2:12 
- 

31.78 
7.12 
2.35 
1.23 

36.02 
7.76 
2.76 
1.32 

37.42 
8.02 
2.78 
1.44 

40.5 
8.44 
3.22 
1.56 

36.15 
8.37 
3.03 
1.68 

35.02 
822 
2.82 
1.82 

3628 
8.08 
2.78 
1.82 

34.92 
7.32 
2.07 
1.82 

34.16 
6.33 
1.83 
1.82 

35.91 
8.13 
3.06 
1.82 

3421 
729 
2.00 
1.82 

34.85 
823 
2,83 
1.93 

3329 
9.03 
3.50 
1.55 

32.30 
6.20 
.45 
- - SEE 

Revenues per sh 
'Tesh Flow" per sh 
Eamings per sh A  
Div'd Deed per sh B  SEE 

7.94 
9.47 

4.08 
10.12 

3.72 
20.62 

4.90 
19.60 

6.90 
22.44 

7.83 
24.18 

10.05 
25.97 

10.68 
27.88 

9.62 
28.55 

9.79 
29.35 

10.74 
30.35 

1t40 
31.41 

10.16 
33.09 

10.51 
33.69 

1126 
35.39 

10.96 
37.34 

12.10 
37.80 

TEXT Cap, spending per sh 
Book value per sh c 

TEXT 

381.67 416.52 418.62 368.27 348.14 353.72-  361.06 370.60 39523 41226 430.72 456.67 475.91 492.03 506.89 514.76 520.00 Common Shs Outsrg c 
- - 
- - 
- - 

9.5 
.54 
• - 

13.8 
.73 
- - 

15.4 
.82 

3.4% 

14.8 
.80 

3.2% 

16.8 
.89 

3.1% 

12.1 
.73 

4.0% 

13.0 
.87 

4.3% 

15.8 
1.01 

4.1% 

15.5 
.97 

4.2% 

20.7--  
1.32 

42% 

23.7 
1.33 

4.2% 

15.0 
.79 

4.0% 

26.4 
1.33 

3.4% 

21.1 
1.11 

32% 

18.3 
.92 

2.4% 

NMF 
NMF 

- - 

Avg Annl PIE Ratio 
Relative PIE Ratio 
Avg Ann'l DIv'd Yield 

CAPITAL STRUCTURE as of 9/30/18 
Total Debt $19350 mllL Due in 5 Yrs $4158 mill. 

14628 
1198.0 

13399 
1168.0 

13841 
1113.0 

14956 
1132.0 

15040 
893.0 

15598 
828.0 

17090 
1450.0 

16833 
988.0 

17666 
1431.0 

17135 
1807.0 

16800 
240 

Revenues ($mill) 
Net Profit (Smill) 

LT Debt $18407 mill. 	LT Interest $845 mill. 
(Interest not earned.) 
Leases, Uncapitalized Annual rentals $44 mill. 

26.2% 
9.5% 

31.1% 
11.9% 

33.0% 
14.4% 

30.3% 
112% 

23.9% 
17.5% 

24.5% 
17.9% 

19.2% 
10.0% 

- • 
15.7% 

3.7% 
11.4% 

16.8% 
7.0% 

NW--  
62.0% 

Income Tax Rate 
AFUDC % to Net Profit 

Pension Assets-12117 $16652 mill. 
Oblig $18757 mill. 

522% 
46.5% 

51.4% 
47.4% 

49.6% 
492% 

48.8% 
502% 

48.7% 
50.4% 

46.6% 
52.5% 

48.5% 
50.7% 

48.8% 
50.4% 

47.1% 
52.1% 

47.7% 
51.6% 

47.5% 
51.5% SEE 

Long-Term Debt Ratio 
Common Equity Ratio SEE 

Pfd Stock $252 mill. 	Pfd Mid 614 mill. 
4,534,958 shs. 4.36% to 5%, cumulative and $25 

20163 
26261 

21793 
28892 

22863 
31449 

24119 
33655 

25956 
37523 

27311 
41252 

31050 
43941 

32858 
46723 

34412 
50581 

37225 
53789 

38050 
57125 

TEXT Total Capital ($mill) 
Net Plant (Smill) 

TEXT 

par, redeemable from $25.75 to $2725; 5,784,825 
shs. 5.00% to 6.00%, cumulative nonredeemable 
and 525 par. DiVds suspended as of 12/17. 
Common Stock 518,674,276 shs. as of 10f25118 

7.8% 
12.4% 
12.6% 

6.7% 
11.0% 
11.2% 

62% 
9.6% 
9.7% 

5.9% 
92% 
92% 

4.7% 
6.7% 
6.7% 

4.2%-  
5.7% 
5.7% 

5.8% 
9.1% 
9.1% 

4.1% 
5.9% 
5.9% 

5.2% 
7.9% 
7.9% 

5.9% 
9.3% 
9.3% 

1.5% 
1.0% 
1.0% 

Return on Total Capl 
Return on Shr. Equity 
Return on Com Equity 8  

MARKET CAP: 53.6 billion (Mid Cap) 6.8% 5.5% 3.9% 3.4% 1.0% ' .2% 3.9% .7% 2.8% 4.0% 1.0% Retained to Com Eq 

ELECTRIC OPERA11NG STATISTICS 47% 52% 61% 63% 85% 96% 58% 88% 65% 57% - - All DIVds to Net Prof 

	

2015 	2016 
%aeRelalSaIes5Q,lII) 	-.5 	-3.3 
AvnaustUse9,lWFO 	NA 	NA 
A. Indust Revs. 	KWH (I) 	9.73 	9.90 
CnpadPefeti 	NMF 	NMF 
Peak Load, Summer 	) 	NMF 	NMF 
Annual Load Fador ( ) 	NMF 	NMF 
%Change Customers (yr-end) 	+.7 	+.7 

2017 
-1.0 
NA 

10.55 
NMF 
NMF 
NMF 

+.7 

BUSINESS: PG&E Corporation is a holding company for Pacific 	ting sources: nuclear, 27%; hydro, 17%; gas, 9%; purchased, 47%. 
Gas and Elect ic Company and nonuttrty subsicraries. Supplies 	Fuel costs: 30% of revenues:17 reported depreciation rate (utility): 
electricity and gas to most of northem and central Califomia (popu- 	3.8%. Has 23,000 employees. Chairman: Richard C. Kelly. interim 
teflon 16 million). Has 5.4 million electric and 4.5 million gas cus- 	President & CEO: John Simon. Incorporated: Califomia. Address: 
tomers. Electric revenue breakdown: residential, 41%; commercial, 	77 Beale Street, P.O. Box 770000, San Francisco, California 
39%; industrial, 12%; agricultural, 8%; other, less than 1%. Genera- 	94177. Telephone: 415-973-1000. Internet www.pgecorp.com. 

Food Charge Coy(%) 	189 	242 310 PG&E Corporation and its utility sub- 	and the board appointed an interim CEO. 
has fallen 

ANNUAL RATES 	Past 	Past Est'd 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 
Revenues 	-.5% 	-.5% 
"Cash Flow" 	.5% 	1.0% 
Earnings 	.5% 	1.5% 	TEXT 
Dividends 	3.0% 	-.5% 
Book Value 	5.0% 	4.0% 

'15-17 
1143 

SEE 

sidiary, Pacific Gas and Electric, plan 	The price. of PG&E's stock 
to file for protection under Chapter 11 	substantially. Following the latest wild- 
of the U.S. Bankruptcy Code. This Ls 	fires, in November, investors became even 
expected to occur on or about January 	more concerned about the prospective size 
29th, following a 	15-day notice period 	of the liabilities. The price plummeted 47% 
mandated by California law. This stems 	in 2018, and is down more than 70% so far 

cal- 
endar 

QUARTERLY REVENUES ($mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

from as-yet undetermined (but probab)y 	in 2019. 
above 	830 billion) 	liabilities 	associated 	The utility filed a general rate case. 

2015 
2016 
2017 
2018 
2019 

3899 	4217 	4550 	4167 
3974 	4169 	4810 	4713 
4268 	4250 	4517 	4100 
4056 	4234 	4381 	4129 

SEE 	TEXT 

16833 
17666 
17135 
16800 

with wildfires that occurred in 2017 and 	PG&E requested a rate increase of more 
2018 in the utilitys service area in north- 	than $1 billion for 2020. Among other 
ern California. This Is far greater than the 	things, this reflects the soaring cost of 
sum of PG&E's insurance covera%e and 	wildfire insurance and rneasures PG&E is 
cash on hand. A state agency has 	lamed 	taking to address the wildfire problems. 

Cal- 
ender 

EARNINGS PER SHARE A 

Mar.31 	Jun.30 Sep.30 	Dee.31 
Full 
Year 

the utility for some of the 2017 wildfires; 	New tariffs will take effect at the start of 
reports on other fires are pending. What 	2020 (retroactively if an order has not 

2015 
2016 
2017 
2018 
2019 

27 	.83 	.63 	27 
.22 	.46 	.77 	1.36 

1.13 	.79 	1.07 	.51 
.86 	d1.91 	1.09 	.41 

SEE 	TEXT 

2.00 
2.83 
3.50 
.45 

makes this situation especially trouble- 	been issued by then). 
some is California's inverse condemnation 	We 	advise investors to 	avoid this 
law. As the company stated in an 8-K fil- 	stock. Whether there will be anything left 
ing with the SEC, "If the Utilitys facilities 	for common stockholders once the reorgan- 
. . . are determined to be t.he substantial 	ization is completed is questionable. The 

cal- 
ender 

QUARTERLY DIVIDENDS PAID 9  
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

cause of one or more fires, and the doc- 	equity's Timeliness rank is suspended due 
trine of inverse condemnation applies, the 	to the Chapter 11 filing. 

2015 
2016 
2017 
2018 
2019 

	

.455 	.455 	.455 	.455 

	

.455 	.455 	.49 	.49 

	

.49 	.49 	.53 	,53 
- - 	- - 	- - 	-- 

1.82 
1.89 
2.04 
-- 

Utility could be liable for property darn- This is our final report on PG&E 
age, business interruption, interest and at- 	stock. Due to the prospective bankruptcy 
torneys fees without having been found 	filing, making estimates and projections 
negligent." The companys chief executive 	beyond 2018 is virtually impossible. 
officer, Geisha Williams, stepped down, 	Paul E. Debbas, CFA 	January 25, 2019 

(A) 	Dilu ed 	EPS. 	Excl. 	nonrecurring 	gains 
(losses): 	04, $6.95; '09, 184; 1 1, (680); '12, 
(150); 15, (214); 16, (50); 17, (29); gain from 
discontinued operations: D8, 414. '16 EPS 
0  2019 Value Line, Inc. All rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
elf If tn., her nal...mina-0d 	tocnirl elnrall nr hunernilierl h. anu 

don' sum due to change in shares outstand- 
ing. 	Next 	eamings 	report 	due 	mid-Feb. 
(B) Dividends suspended 12/17. (C) Ind. in- 
tangibles. In 17: $7.37/sh. (D) In mill. (E) Rate 
material is obtained from sources beamed to be reliable 

OR OMISSIONS HEREIN. This publication Is striclly for 
nrinhul nInerrnnie nr Altar fnryn nr nearl (re nsnarntinn nr rnmeirniinn 

base: net original cost. Rate allowed on com. 
eq. in '15: 10.4%; earned on avg. com. eq., '17: 
9.6%. Regulatory Cfimate: Average. 

and is wadded without watranties of any kind. 
subscribers own, non.cornmerclaL internal use No part 

SIMI nnntari nr Alpelmnir nnhOrntinn caniiri• nr nrnrhirt 

Company's Financial Strength 	c 
Stock's Price Stability 	 80 
Price Growth Persistence 	 25 
Earnings Predictability 	 35 
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PPL CORPORATION NYSEPPL 
RECENT 	A 	
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PRICE 	40.96 ED 131 02:110 FE`ARTATIE0 0.77 °II? 

5.30A  V
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U
E
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TIMELINESS • 3 La • 	' ved 5/17/19 High: 
Low: 

55.2-  
26.8 

34.4 
24.3 

33.1 
23 8 

30.3 
24.1 

30.2 
26.7 

33.6 
28.4 

38.1 
29.4 

36.7 
29.2 

39.9 
32.1 

402 
30.7 

32.5 
25.3 

32.9 
27.8 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 2 	Raised 6/21/15 

1 	Raised4/26f19 

LEGENDS 
- 0 

- 	- 
70 x Dividends p sh 80 TECHNICAL 

6 .0. 	°Yes 
rit
z
hr
e
tt

e
by Interest Rate 

Pr" 	Slrength 60 BETA .70 (1 00 = Market)  	50 
2022-24 PROJECTIONS gh

,c
rl:d area indicates recession 

40 
Ann'l Total 

Price 	Gain 	Retum ' ,, 
.11  - 30 ..."..• -„_:_i v 	. 	I ,  
.....'  25 High 

Low  
45 	(+45%) 	/4% 
35 	(+15%) 	8% '4•0-•-'0  ,t1•1 	••••,.. 20 

Insider Decisions . -.. -....... ....„ 15 

telluy 
JASONDJF/A 
0 0 0 0 0 0 0 0 0 

'"! ".'2  
• fi':45 1-. "*.... ... ............. ...... " '.... . 10 

Options 0 0 0 0 0 1 6 0 3 r.' - . L7.5 Mel 0 0 0 0 0 2 2 1 	1 ....... % TOT. RETURN 4/19 
Institutional Decisions 

202011 	302018 	402018 
' 

perm, 
Ai*  

• 30  : 
'!,- • THIS 	VL ARITH.' 

STOCIC 	INDEX 
to Buy 400 	338 	379 1 yr. 	13.4 	5.6 : 
10 5.2 325 	372 	363 shares 

traded 
20 , --,, 

' - ii 3 yr. 	-4.2 	37.6 - 
111ds(0001 564063 551313 534281 ' 10 

I 1 1 I 11 II 1 	11 	11111 1 5 yr. 	18.4 	44.9 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  VALUE LINE PUB.LLC 22-24 

15.75 
3.60 
1.84 
.77 

15.37 
3.59 
1.87 

.82 

16.36 
3.64 
1.92 
.96 

17.92 
426 
229 
1.10 

17.41 
5.10 
2.63 
122 

2147 
4.71 
2.45 
1.34 

20.03 
3.47 
1.19 
1.38 

17.63 
3.66 
2.29 
1.40 

22.02 
4.59 
2.61 
1.40 

21.11 
4.84 
2.61 
144 

18.82 
4.64 
2.38 
1.47 

17.27 
4.58 
2.38 
1.49 

11.38 
3.78 
2.37 
1.50 

11.06 
428 
2.79 
1.52 

10.74 
3.68 
2.11 
1.58 

10.81 
4.16 
2.58 
1.64 

10.25 
3.95 
2.35 
1.65 

10.55 
4,30 
2.55 
1.66 

Revenues per sh 
'Cash Floe per sh 
Earnings per sh A  
Div'd Decrd per sh 0  ii 

11.25 
5.00 
2.75 
1.8) 

2.17 
9.19 

1.94 
11.21 

2.13 
11.62 

3.62 
13.30 

4.51 
14.88 

3.79 
13.55 

3.25 
14.57 

3.30 
16.98 

4.30 
18.72 

5.34 
18.01 

6.68 
19.78 

6.14 
20.47 

5.24 
14.72 

4.30 
14.56 

4.52 
15.52 

4.50 
16.18 

4.30 
17.35 

4.05 
1830 

Cap'l Spending per sh 
Book Value per sh c 

3.25 
21.75 

354.72 378.14 380.15 385.04 373.27 374.58 377.18 483.39 578.41 581.94 630.32 665.85 673.86 679.73 693.40 720.32 770.00 773.00 Commän Shs Outsrg 0  780.00 

10.6 
.60 

4.0% 

12.5 
.66 

3.5% 

15.1 
.80 

3.3% 

14.1 
.76 

3.4% 

17.3 
.92 

2.7% 

17.6 
1.06 

3.1% 

25.7 
1.71 

4.5% 

11.9 
.76 

5.1% 

10.5 
.66 

5.1% 

10.9 
.69 

5.1% 

12.8 
.72 

4.8% 

14.1 
.74 

4.4% 

13.9 
.70 

4.5% 

12.8 
.67 

4.2% 

17.6 
.89 

4.2% 

11.3 
.61 

5.6% 

Bold figures 
Value 

es0,nate0  

are 
Line 

Avg Ann'l HE Ratio 
Relative PIE Ratio 
Avg And Div'd Yield 

14.5 
.80 

4.5% 

CAPITAL STRUCTURE as of 3131/19 
Total Debt $22744 mill. Due in 5 Yrs $765 miU. 

7556.0 
465.0 

8521.0 
1009.0 

12737 
1456.0 

12286 
1536.0 

11860 
1541.0 

11499 
1583.0 

7669.0 
1603.0 

7517.0 
1902.0 

7447.0 
1449.0 

7785.0 
1827.0 

7900 
1780 

8150 
1975 

Revenues (Smill) 
Net Profit ($mill) 

8800 
2165 

LT Debt $21114 milL 	LT Interest 6866 mill. 
Incl. 23 mill. units 7.75%, 625 liq. value; 82,000 
units 8.23%, $1000 face value. 

21.8% 
9.5% 

22.0% 
3.5% 

31.0% 
4.0% 

262% 
4.1% 

23.1% 
3.7% 

33.0% 
2.8% 

22.5% 
1.6% 

25A% 
1.6% 

242% 
1.9% 

20.0% 
2.0% 

21.5% 
20% 

21.5% 
2.0% 

Income Tax Rate 
AFUDC % to Net Profit 

21.5% 
1.0% 

(LT interest eamed: 3.4x) 55.2% 
42.5% 

59.0% 
39.8% 

61.9% 
372% 

64.1% 
35.9% 

62.3% 
37.7% 

58.0% 
42.0% 

65,2% 
34.8% 

64.3% 
35.7% 

64.8% 
352% 

63.3% 
36.7% 

59.0% 
41.0% 

58.0% 
42.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

54.5% 
45.5% 

Leases, Uncapitalized Annual rentals 262 mill, 
Pension Assets-12118 $10910 m8l. 

12940 
13174 

20621 
20858 

29071 
27266 

29205 
30032 

33058 
33087 

32484 
34597 

28482 
30382 

27707 
30074 

30608 
33092 

31726 
34458 

32700 
36525 

33625 
38325 

Total Capital (Smill) 
Net Plant ($m111) 

37300 
41800 

Oblig $11156 mill. 
Ind Stock None 
Common Stock 721,742,302 shs. 
as of 4/25119 

5.2% 
8.0% 
8.1% 

6.1% 
11.9% 
12.0% 

6.5% 
13.1% 
13.3% 

7.0% 
14.7% 
14.6% 

6.2% 
12.4% 
12A% 

6.5% 
11.6% 
11.6% 

7.1% 
16.2% 
16.2% 

8.4% 
19.2% 
192% 

62% 
13.5% 
13.5% 

7.2% 
15.7% 
15.7% 

7.0% 
13.5% 
13.5% 

7.5% 
14.0% 
14.0% 

Return on Total Gaol 
Return on Shr. Equity 
Return on Com Equity E 

7.0% 
13.0% 
13.0% 

MARKET CAP: $22 billion (Large Cap) NMF 5.2% 6.4% 6.7% 5.3% 4.5% 6.0% 8.8% 3.5% 6.0% 4.0% 5.0% Retained to Com Eq 4.5% 

ELECTRIC OPERATING STATISTICS 115% 58% 52% 54% 57% 61% 63% 54% 74% 62% 69% 65% All [Ms to Net Prof 65% 

	

2016 	2017 	2018 
% Chmge Retail Sales (KWH) 	-.5 	-1.5 	+2.0 
Avg. Wrist Use 	 NA 	NA 	NA 
Avg. Must. Revs.ger 	g) 	NA 	NA 	NA 
Ca*/ atPeak (WO 	 NA 	NA 	NA 
Poet Load, WI* 	 NA 	NA 	NA 

	

NA 	NA 	NA Annual Load Fat.1311
yr 

 
%Change Customers 	-end) 	NA 	NA 	NA 

BUSINESS: PPL Corporation (formedy PP&L Resources, Inc.) is a 	bution subsidiary in '08. Spun off power generating subediary in 
holding company for PPL Electric Utilities (formerly Pennsylvania 	'15. The company no longer breaks out data on electric operating 
Power & Light Company), which distributes electricity to 1.4 million 	statistics. Fuel costs: 20% of revs. '18 reported deprec. rate: 2.8%. 
customers in eastem & central PA. Acq'd Kentucky Utilities and 	Has 12,400 employees. Chairman, President & CEO: William H. 

. Loursville Gas and Electric (12 million customers) 11/10. Has elec- 	Spence. Inc.: PA. Address: Two North Ninth St., Allentown, PA 
tric distribution sub. in U.K. (7.8 million customers). Sold gas distri- 	18101-1179. TeL: 800-345-3085. Internet ww.pplweb.com. 

Faed Charge NA) 	339 	336 	292 April of 2023 is four years away, but 	2019. Because these items are ongoing, we 

'd  ANNUAL RATES 	Past 	Past Est 16-18 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to'22J24 
Revenues 	-5.5% 	-12.0% 	.5% 
"Cash Floe 	-1.5% 	-3.0% 	3.5% 
Eamings 	 - 	-.5% 	1.5% 
Dividends 	2.5%- 	2.0% 	2.0% 
Book Value 	1.0% 	-4.0% 	6.0% 

Wall Street is looking at this time 	include them in our earnings presentation, 
frame when evaluating the stock of even though PPL excludes them from its 
PPL Corporation. The company owns 	2019 share-net guidance of 82.3042.50. 
electric distribution utilities in the United 	PPL's utilities in Kentucky received 
Kingdom. This business is solidly profita- 	rate relief. The state commission ap- 
ble, and should remain that way for the 	proved a settlement calling for a combined 

Cal. 
endar 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

next few years. However, in April of 2023, 	8187 million increase for Kentucky Utili- 
the current regulatory scheme will be re- 	ties and Louisville Gas and Electric, based 

New tariffs 
2016 
2017 
2018 
2019 
2020 

2011 	1785 	1889 	1832 
1951 	1725 	1845 	1926 
2126 	1848 	1872 	1939 
2079 	1900 	1950 	1971 
2200 	1950 	2000 	2000 

7517 
7447 
7785 
7900 
8150 

placed by something that the market fears 	on a 9.725% return on equity. 
will be far less attractive for the company. 	took effect on May 1st. A full year's effect 
In particular, returns on equity that are 	of these increases should help lift profits 
being proposed for electric transmission 	in 2020. 
and gas distribution companies are low. 	Stockholders got a token dividend in- 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

PPL stock had a negative total return in 
2018, and although the price has risen so just 

crease this year. The annual raise was 
a cent a share (0.6%). We think the 

2016 
2017 
2018 
2019 
2020 

	

.71 	.71 	.69 	.68 

	

.59 	.43 	.51 	.58 

	

.65 	.73 	.62 	.57 

	

.64 	.55 	.60 	.56 

	

.73 	.57 	.65 	.60 

2.79 
2.11 
2.58 
2.35 
255 

by far this year, it has still underperformed 	board's action was influenced 	the regu- 
most of its peers. If PPL were to sell or 	latory uncertainty in the U.K. 
spin off this operation, this would result in 	This stock has the highest dividend 
significant tax leakage, and perhaps also a 	yield of any electric utility under our 
decline in the company's credit ratings. 	coverage. The yield is some two percent- 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID 8  u 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

Earnings are likely to decline this 	age points above the industry average. The 
Year. There will be some dilution from an 	equity's low valuation suggests that inves- 

2015 
2016 
2017 
2018 
2019 

	

.3725 	.3725 	.3725 	.3775 

	

.3775 	.38 	.38 	.38 

	

.38 	.395 	.395 	.395 

	

.395 	.41 	.41 	.41 

	

.41 	.4125 

1.50 
1.52 
1.57 
1.63 

increase in shares outstanding. Also, the 	tors will get above-average (for a utility) 
comparison is difficult because foreign cur- 	total returns over the 3- to 5-year period, 
rency hedges boosted the bottom fine by 	despite lackluster earnings and dividend 
S0.21 a share in 2018.    These hedges hurt 	growth prospects. 
share net by 50.06 in the first period of Paul E Debbas, CFA 	May 1Z 2019 

(A) Diluted EPS. Excl. nonrec. gain (losses): 
07, (120 ; 10, (80); '11, 24; '13, (620); gains 
(losses) on disc. ops.: 07, 19¢; TB, 3¢; 09, 

18 EPS don't sum due to rounding. Next eam- 
ings report due early Aug. (B) DiVds paid in 
early Jan., Apr., July, & Oct • Div'd reinvest 

(D) In mill., adj, for sprd. (E) Rate base: Fair 
value. Rate all'd on com. eq. in PA in '16: none 
spec.; in KY in '19: 9.725%; eamed on avg. 

Company's Financial Strength 	B++ 
Stock's Price Stability 	 95 
Price Growth Persistence 	15 
Earnings Predictability 	 70 (100; 10, (40); '12, (10); 14, 230; '15, ($1.36). 

19  2019 Value Line, Inc. Ali rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 

plan aVail. (C) Incl. intang. In '18: $7.71/sh. 
material is obtained from sources bawd to be reliable 

OR OMISSIONS HEREIN. Thisrublication h strictly for , 

corn, eq., 18; 16,1%. Regulatory Climate: Avg. 
and is provided without warranties of any kind 

subscribers own, non-commercial, internal use No parl To subscribe call 1-800-VALUELINE  
Y 	
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RECENT 	CO 0A 
PRICE 	in .Pb. 

PJ 	4 0 c (1.  fa! II n g : 19 A ) 
TIO 	I V.0 	Median: 13.0 

RELATNE n n7 
PIE RATIO V.0 1 

DN'D 	I OM/ VALUE 
YLD 	J . L 1 0 LIN E 

TIMELINESS 	3 Lowered 5/3/19 	• 

SAFETY 	1 	Raised 11123/12 

TECHNICAL 	2 Raised4/19/19 
BETA 	.65 	(1.00 i. Market) 

Might 
Low: 

52.3 
22.1 

34.1 
23.7 

34.9 
29.9 

35.5 
28.9 

34,1 
28.9 

37.0 
29.7 

43.6 -  
31.3 

44.4 
36.8 

47.4 
37.8 

53.3 
41.7 

56.7 
46.2 

60.4 
50.0 

Target Price Range 
2022 2023 2024 

LEGENDS • 120 -  0 72 x Dividends p sh 
(hided 100 

• • • • 	Relative 
by Interel Rate 
Price Strength 

• 
80 

2.for-1 spit 2)98 ' - 64 
Oggicseillfsea ind 	ioncales recess _...../.- ------,..y, ,011.1.1 1" .  	48 . • 	2022-24 PROJECTIONS 

Anrel Total 
Price 	Gain 	Return 

High 	65 	(+10%) 	6% 
Low 	50 	(-15%) 	Nil 
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Institutional Decisions 

	

202011 	302018 	402011 
to Buy 	309 	319 	344 
tO SO 	354 	361 	360  
KNOW) 347205 347951 34 6789 

Percen  
-. 	.,-..-_. ,_,__, 

30  • 
THIS 	VI. AMR' 

STOCK 	INDEX 

20 . ' " 1 yr. 	18.3 	5.6 shares 
traded 1 o ' 1 3yr. 	44.1 	37,6 5yr. 	75.3 	44.9 1 MI III 1011 1114111111110 111111110 MA r 	I I 	It! ifil 	111)1111111111111111Hk lulu CHI 

2003 2004 2005 2006 2007 2008 ' 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 6  VALUE LINER'S. LLC 2-24 
23.54 
2.92 
1.88 
1.08 

23.09 
3.02 
1.52 
1.10 

24.74 
3.42 
1.79 
1.12 

24.07 
3.91 
1.85 
1.14 

2528 
4.36 
2.59 
1.17 

27.94 
4,68 
2.90 
129 

24.57 
4.98 
3.08 
1.33 

23.31 
5.27 
3.07 
1.37 

22.42 
5.36 
3.11 
1.37 

19.33 
4.87 
2.44 
1.42 

19.71 
5.17 
2.45 
1.44 

21.52 
5.82 
2.99 
1.48 

20.61 
6.15 
3.30 
1.56 

18.22 
5.07 
2.83 
1.64 

18.14 
5.30 
2.82 
1.72 

19.24 
5.44 
2.76 
1.80 

19.40 
6.45 
3.55 
1.88 

20.40 
6.50 
3.40 
1.96 

Revenues per sh 
Tash Flow" per sh 

Earnings per sh A  
Div'd Dead per sh B  Et 

23.00 
7.75 
9.00 
2.30 

2.86 
11.71 

2.64 
12.05 

2.04 
11.99 

2.01 
13.35 

2.65 
14.35 

3.50 
15.36 

3.55 
17.37 

4.27 
19.04 

4.12 
20.30 

5.09 
21.31 

5.56 
22.95 

5.58 
24.09 

7.65 
25.86 

8.32 
26.01 

8.30 
27.42 

7.76 
28.53 

5.95 
30.15 

5.95 
31.60 

Cap'l Spending per sh 
Book value per sh c 

6.00 
36.50 

472.27 476.20 502.33 505.29 508.52 506.02 505.99 505.97 505.95 505.89 505.86 -505.84 50528 504.87 505.00 504.00 505.00 505.00 Common Shs Outeg D 505.00 
10.6 

.60 
5A% 

14.3 
.76 

5.1% 

16.5 
.88 

3.8% 

17.8 
.96 

3.5% 

16.5 
.88 

2.7% 

13.6 
.82 

3.3% 

10.0 
.67 

4.3% 

10.4 
.66 

4.3% 

10.4 
.65 

42% 

12.8 
.81 

4.6% 

13.5 
.76 

4.4% 

12.6 
.66 

3.9% 

12.4 
.62 

3.8% 

15.3 
.80 

3.8% 

16.3 
.62 

3.7% 

18.7 
1.01 

3.5% 

Bold figures 
Value 

estimates  

are 
Line 

Avg Ann1 P/E Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

14.5 
.80 

4.0% 

CAPITAL STRUCTURE as of 3/31/19 
Total Debt $15267 mill. Due In 5 Yrs $7575 mill. 

12431 
1567.0 

11793 
1557.0 

11343 
1577.0 

9781.0 
1239.0 

9968.0 
1243.0 

10886 
1518.0 

10415 
1679.0 

9198.0 
1436.0 

9161.0 
1431.0 

9696.0 
1399.0 

9800 
1800 

10300 
1720 

Revenues ($rnill) 
Net Profit ($mitl) 

11600 
2010 

LT Debt $13216 mill. 	LT Interest $509 mill. 
(1.1* interest earned:4.1n) 42.3% 

3.8% 
40.5% 

5.5% 
40.4% 

2.7% 
36.2% 

4.8% 
39.5% 
4.6% 

38.2% 
4.5% 

37.4% 
5.5% 

31.7% 
8.4% 

373% 
10.6% 

22.3% 
9.8% 

17.5% 
8.0% 

17.5% 
8.0% 

Income Tax Rate 
AR/DC % to Net Profit 

17.5% 
7.0% 

Leases, UncapItalized Annual rentals $41 milL 46.3% 
532% 

44.8% 
552% 

42.1% 
57.9% 

38.3% 
61.7% 

40.4% 
59.6% 

40.4% 
59.6% 

40.3% 
59.7% 

45.3% 
54.7% 

46.6% 
53.4% 

47.8% 
522% 

48.0% 
52..0% 

48.5% 
51.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

50.5% 
49.5% 

Pension Assets-12I18 $5120 mill. 
Oblig $5921 mill. 

Pfd Stock None 

16513 
15440 

17452 
16390 

17731 
17849 

17467 
19736 

19470 
21645 

20446 
23589 

21900 
26539 

24025 
29286 

25915 
31797 

27545 
34363 

29300 
35950 

31025 
37425 

Total Capital (6mill) 
Net Plant ($mill) 

37000 
41200 

Common Stock 505,430,473 shs. 
as of 4/16/19 

11.0% 
17.7% 
17.8% 

10.4% 
16.2% 
162% 

102% 
15.4% 
15.4% 

8.1% 
11.5% 
11.5% 

7.5% 
10.7% 
10.7% 

8.4% 
12.5% 
12.5% 

8.6% 
12.9% 
12.9% 

6.8% 
10.9% 
10.9% 

6.4% 
10.3% 
10.3% 

6.0% 
9.7% 
9.7% 

7.0% 
120% 
12.0% 

6.5% 
11.0% 
11.0% 

Return on Total Capl 
Retum on Shr. Equity 
Retum on Com Equity E 

6.5% 
11.0% 
11.0% 

MARKET CAP: $30 billion (Large Cap) 10.1% 9.0% 8.6% 4.8% 4.4% 6.3% 6.8% 4.6% 4.1% 3.4% 5.5% 4.5% Retained to Com Eq 4.5% 
ELECTRIC OPERATING STATISTICS 43% 45% 44% 58% 59% 49% 47% 58% 61% 65% 53% 58% A)l Div'ds to Net Prof 58% 

	

2016 	2017 	2018 
% Chairoe RSA Sales (10V) 	- 3 	-2 0 	+2.8 
Avg. hdnt. Use pH 	NA 	NA 	NA 
Avg.InclustRelLper 	) 	NA 	NA 	NA 

Peak Loa kor
Capacky at Peak (MO 	NA 	NA 	NA 

ner (MO 	NA 	9567 	NA 
kinualload Factor (%) 	NA 	NA 	NA 
%Change CUSbrIttS (avg.) 	NA 	NA 	NA 

BUSINESS: Public Service Enterprise Group Incorporated is a 	The company no longer breaks out data on electric and gas operat- 
holding company for Public Service Electric and Gas Company 	ing statistics. Fuel costs: 33% of revenues. '18 reported deprecia- 
(PSE&G), which serves 2.3 million electric and 1.8 million gas cus- 	tion rates (utility): 1,6%-2.5%. Has 13,100 employees. Chairman, 
tamers in New Jersey, and PSEG Power LLC, a nonregulated 	President & Chief Executive Officer. Dr. Ralph Izzo. Inc.: New Jer- 
power generator with nuclear, gas, and coal-fired plants in the 	sey. Address: 80 Park Plaza, P.O. Box 1171, Newark, New Jersey 
Northeast. PSEG Energy Holdings is involved in renewable energy. 	07101-1171. Telephone: 973-430-7000. Internet www.pseg.com. 

Bred Charge Cov.(%) 	522 	503 	413 Public 	Service 	Enterprise 	Group's 	ment, as well. Much of this spending will 

ANNUAL RATES 	Past 	Past Est 	16-18 'd ' 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 22-'24 
Revenues 	-3.o% 	-2.0% 	3.5% 
"Cash Flow" 	2.0% 	.5% 	6.5% 
Earnings 	1.5% 	1.0% 	6.0% 
Dividends 	3.5% 	4.0% 	5.0% 
Book Value 	6.5% 	5.0% 	5.0% 

earnings will probably wind up signi- 	be recovered through regulatory mechan- 
ficantly higher in 2019. The year-to-year 	isms, instead of a general rate case. This 
comparison is skewed by mark-to-market 	will reduce the effects of regulatory lag 
accounting items and gains or losses on 	and increase the utility's earning power. 
th e nuclear decommissioning trusts that 	The news is mixed at PSEG Power, 
PSEG books every quarter. These items 	the main nonutility subsidiary Mar- . 

Cal- 
endar 

QUARTERLY REVENUES ($ mill.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

hurt share profits by 30.36 in 2018,   but 	gins on electricity Saks have been declin- 
helped by $0.30 in the first quarter this 	ing in recent years, and this happened 

2016 
2017 
2018 
2019 
2020 

2616 	1905 	2587 	2090 
2647 	2155 	2263 	2096 
2818 	2016 	2394 	2468 
2980 	2100 	2400 	2320 
3150 	2200 	2600 	2450 

9198 
9161 
9696 
9800 

10300 

year. (We include these gains or charges in 	again in the first quarter. In fact, the com- 
our earnings presentation because they 	panys three nuclear units in New Jersey 
are an ongoing part of the companys re- 	were at risk of being shut down due to dif- 
sults.) However, this is not the only reason 	ficult market conditions. 	However, 	the 
for the expected bottom-line improvement. 	state granted subsidies for the plants, 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

The utility subsidiary, Public Service Elec- 	which will enable them to remain open. 
tric and Gas, is benefiting from a full 	PSEG Power is also benefiting from two 

2016 
2017 
2018 
2019 
2020 

	

.93 	.37 	.94 	.59 

	

.94 	.69 	.78 	.42 

	

1.10 	.53 	.81 	.32 

	

1.38 	.66 	.90 	.61 

	

1.10 	.70 	.95 	.0 

2.83 
2.82 
2.76 
155 
140 

year's effect of a $212 million electric and 	new gas-fired plants that replaced old, 
gas rate increase (before passing through 	less-efficient capacity. Another such plant 
to customers 8225 million of federal tax re- 	is expected to be completed in mid-2019. 
ductions resulting from the new tax law) 	The board of directors raised the divi- 
that took effect in November of 2018. 	dend in the first quarter. The increase 

Cal- 
endar 

QUARTERLY DNIDENDS PAID 8 M  t 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

Capital spending plans are large. This 	was two cents a share (4.4%) quarterly. 
should enable PSE&G's rate base to rise at 	This high-quality stock has a dividend 

2015 
2016 
2017 
2018 
2019 

	

.39 	.39 	.39 	.39 

	

.41 	.41 	.41 	.41 

	

.43 	.43 	.43 	.43 

	

.45 	.45 	.45 	.45 

.47 

1.56 
1.64 
1.72 
1.80 

an average annual pace of 7%-9% over the yield that is close to the utility mean. 
next five years. 	(Two proposed capital 	With the recent quotation well within our 
spending programs, totaling $6 billion, are 	2022-2024 Target Price Range, total re- 
awaiting the approval of the state regula- 	turn potential is low. 
tors.) Transmission is a key area of invest- 	Paul E. Debbas, CFA 	May 17, 2019 

(A) Diluted EPS. Excl. nonrecur. gains (losses): 
05, (30) 	'06, (350); '08, (960); '09, 60; '11, 
(340); '12, 7 if; '16, (300); '17, 280 (net); '18, 
80; gains (loss) frorn disc. ops.: '05, (330); '06, 
° 2019 Value Line, inc. All rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of It may he rowndored  rncrild shred (It trancm111rd In um 

120; '07, 30; '08, 400; 1 1, 13(1. '17 EPS don't 
sum due to rounding. Next earnings report due 
early Aug. (B) Div'ds histor. paid in late Mar., 
June, SepL, & Dec. • Div'd rainy. plan oat 

material Is obtained from sources believed to be reiable 
OR OMISSIONS HEREIN. This publication Is sticky for 

nrinlad plivirnnir iv nth.r innn nr licnr1 fry nAnnraliivg nr mnrVolInn 

(C) incl. intang. In '18: $7 .06/sh. (D) In mill., 
adj. for split. (E) Rate base: Net odg. cost Rate 

l alrd on com. eq. in '18: 9.6%; eamed on avg. 
com, eq., '18: 9.9%. Regulatory Climate: Avg. 

and Is pcovided without warranties of any kind. 
subscribers own, non-commercial, Internal use, No part 

any nrinleil re, nlarlmnIr whiratinn carvire nr nroduci 

Companys Financial Strength 	A++ 
Stock's Pdce Stability 	 95 
Price Growth Persistence 	35 
Eamings Predictability 	 70 

To subscribe call 1-800-VALUEL1NE 
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SEMPRA ENERGY NysE.s. , 

RECENT 4 fi, fi, 
PRICE 	I Al ,L, 1 

PIE 	"id 
RATIO L 

13 (TraiTing:232) 
LQ 	Median: 19.0 RELATIVE  1 22 PIE RATIO 	. Dv° 	

1 icy VALUE 
YLD 	UN I /0 LINE 

TIMELINESS 	1 Ralsed3/1/19 

SAFETY 	2 Raised 7129/16 

TECHNICAL 	3 Raised4/12/19 
BETA .75 11.00 = Maker) 

High: 
Low. 

63.M 
34.3 

57.2 
36.4 

57.2 
43.9 

56.0 
44.8 

72.9 
54.7 

93.0 
70.6 

11.613 
86.7 

116.2 
89.4 

114.7 
86.7 

123.0 
99.7 

127.2 
100.5 

130.0 
106.1 

Target Price Range 
2022 2023 2024 

LEGENDS 
- 0.90 x Dividends p sh 

divided - . 200 
•_. • • 	Relative 

by interest Rate 
Price Strength .-  	160 op 

.5haded 
Yes 
area Irdcares recessl

°n .6.4wr."---. 111.+1•1• 100 
 ' kir°-  2022.24 PROJECTIONS 	, 

Price 	Gain 	Return 
High 	170 	(+35%) 	10% 
Low 	125 	(Nil) 	3% 

- - - - 
Ann'i Total  

. 80 
, l 	li 60 

i 'I" ' •iir't 	' 50 - I ll.f.y. 
lnsidei Decisions 

JJASONDJF 
to Byy 	0 0 0 0 0 0 0 0 0 
Options 	0 0 0 0 	1 	2 	1 	7 7 
to Sell 	0 0 0 	0 	0 3 	1 	2 1 

...,.. 
40 
30 

.... 
.....-•"?. ......... . . 

20 

Pernen 

c 
- I 
24 " 

% TOT. RETURN 3/19 
US 	VL ARM' 

STOCK 	INDEX 
Institutional Decisions 

	

202018 	302018 	402018 
to Buy 	319 	314 	344 
to Sal 	275 	264 	277 
Hldisi000) 241538 257869 263178 

shares  16  t • 4  I 1 yr. 	16.8 	2.7 
traded 8 	1 3 yr. 	32.4 	35.5 

111 	1 1 1 . 1 1 11 i01 l4 l  - 1111illililliTh i iitilitki Ilidil dill f l i 	ig III i l i 1 5 yr. 	50.3 	37.5 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 -  2018 2019 2020 loVALUE LINE PUB. LLC 2-24 

34.81 
5.56 
3.01 

- 	1.00 

40.18 
6.58 
3.93 
1.00 

45.64 
5.96 
3.52 
1.16 

44,89 
6.74 
423 
1.20 

43.79 
6.93 
4.26 
124 

4421 
7.40 
4.43 
1.37 

32.88 
7.94 
4.78 
1.56 

37.44 
7.76 
4.02 
1.56 

41.83 
8.58 
4.47 
1.92 

39.80 
8.92 
4.35 
2.40 

43.18 
8.87 
4.22 
2.52 

4.4.80 
9.41 
4.63 
2.64 

41.20 
10.32 

5.23 
2.80 

40.71 
9.50 
4.24 
3.02 

44.59 
10.57 

4.63 
329 

42.69 
11.07 

5.48 
3.58 

4260 
11.40 
5.90 
3.87 

44.50 
12.70 
7.00 
4.20 

Revenues per sh 
'Cash Flow" per sh 
Earnings per sh A 

DM! Chord per sh 8 2  

48,50 
15.50 

9.00 
5.25 

4.63 
17.17 

4.62 
20.78 

5.46 
23.95 

728 
28.66 

7.70 
31.87 

8.47 
32.75 

7.76 
36.54 

8.58 
37.54 

11.85 
41.00 

1220 
42.42 

10.52 
45.03 

12.68 
45.98 

12.71 
47.56 

16.86 
51.77 

15.71 
50.41 

13.82 
54.35 

16.90 
60.00 

13.40 
64.80 

Capl Spending per sh 
Book Value per sh c 

10.25 
77.00 

226.60 234.18 257.19 262.01 261.21 243.32 246.51 240.45 239.93 242.37 244.46 ' 246.33 248.30 250.15 251.36 273.77 290.00-  300.00 Common Shs Outsfg D 320.00 
9.0 
.51 

3.7% 

8.6 
.45 

2.9% 

11.8 
.63 

2.8% 

11.5 
.62 

2.5% 

14.0 
.74 

2.1% 

11.8 
.71 

2.6% 

10.1 
.67 

3.2% 

12.6 
.80 

3.1% 

11.8 
.74 

3.6% 

14.9 
.95 

3.7% 

19:7 
1.11 

3.0% 

21.9 
1.15 

2.6% 

19.7 
.99 

2.7% 

24.4 
1.28 

2.9% 

24.3 
122 

2.9% 

20.4 
1.10 

3.2% 

Bold figures 
Value 

"tiff  

are 
Un• 

ates  

Avg Annl WE Ratio 
Relative NE Ratio 
Avg Ann'l Div'd Yield 

16.0 
.90 

3.6% 
CAPITAL STRUCTURE as of 12/31/18 
Total Debt $25363 mIll. Due in 5 Yrs $10090 milL 

8106.0 
1193.0 

9003.0 
1008.0 

10036 
1088.0 

9647.0 
1079.0 

10557 
1060.0 

11035 
1162.0 

10231 
1314.0 

10183 
1065.0 

11207 
1169.0 

11687 
1607.0 

12350 
1905 

13350 
2320 

Revenues ($mill) 
Net Profit (SmIll) 

15500 
3040 

LT Debt $21611 min. 	LT Interest $854 mill. 
Incl. $1275 milL capitaltzed leases. 
(LT interest earned: 3.5x) 

30.5% 
10.6% 

26.5% 
11.3% 

25.3% 
152% 

182% 
172% 

26.5% 
112% 

19.7% 
14.4% 

19.2% 
15.3% 

14.4% 
222% 

24.5% 
21.9% 

20.1% 
12.6% 

21.0% 
11.0% 

21.0% 
9.0% 

Income Tax Rate 
AFUDC % to Net Profit 

23.0% 
7.0% 

Leases, Uncapitalized Annual rentals $91 mill. 
Pension Assets.12118 $2160 mill. 

44.8% 
54.1% 

49.4% 
49.6% 

50.4% 
492% 

52.8% 
46.7% 

50.5% 
49.4% 

51.7% 
48.2% 

52.6% 
47.3% 

52.7% 
47.3% 

56.4% 
43.5% 

55.7% 
38.4% 

54.0% 
41.0% 

53.0% 
42.0% 

Long.Tenn Debt Ratio 
Common Equity Ratio 

54.0% 
46.0% 

Oblig $3356 mill. 
Pfd Stock $2278 mill. 	Pfd Div'd $105 mill. 
17,250,000 shs. 6% mandatorily convertible 

16646 
18281 

18186 
19876 

20015 
23572 

22002 
25191 

22281 
25460 

23513 
25902 

24963 
28039 

27400 
32931 

29135 
36503 

38769 
36796 

42625 
40050 

46025 
42350 

Total Capital ($mill) 
Net Plant (Will) 

53400 
46100 

preferred stock; 811,073 shs. 6% cum., $25 par. 
Common Stock 274,039,296 shs. 
as of 2/21/19 

8.3% 
13.0% 
13.1% 

6.8% 
10.9% 
11.1% 

6.7% 
10.9% 
11.0% 

6.1% 
10.4% 
10.4% 

6.0% 
9.6% 
9.6% 

6.1% 
102% 
10.3% 

6.4% 
11.1% 
11.1% 

5.0% 
82% 
8.2% 

5.1% 
92% 
92% 

5.1% 
9.4% 

10.0% 

5.5% 
9.0% 
9.5% 

6.0% 
10.0% 
10.5% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity c 

6.5% 
12.0% 
12.0% 

MARKET CAP: $35 billion (Large Cap) 9.3% 7.0% 6.5% 5.1% 4.1% 5.0% 5.8% 2.9% 3.3% 4.1% 3.5% 4.5% Retained to Com Eq 5.0% 
ELECTRIC OPERATING STATISTICS 29% 37% 41% 52% 58% 52% 48% 65% 65% 62% 68% 62% All Div'ds to Net Prof 58% 

	

2016 	2017 	2018 
% asw Rea sales (KWH) 	-3.8 	-.2 	-3.2 
As 	.,, Use 	 4785 	NA 	NA 
Avg. heat. Revs. 	(f) 	NA 	NA 	NA 
Capady et peak 	 NMF 	NMF 	NMF 
Peak Load, biter 
Mnualleed Ws ( ) 	N

N
M
M

F
F 	

N
N

M
M

F
F 	

N
N

M
M

F
F 

% Change Customs (yr-end) 	+.6 	+.8 	+.9 

BUSINESS: Sempra Energy is a holding co. for San Diego Gas & 	42%; industrial, 	0%; other, 7%. Purchases most of its power; the 
Electric Company, which sells electricity & gas mainly in San Diego 	rest is gas. Has nonutility subsidiaries. Sold commodities business 
County, & Southem Califomia Gas Company, which distributes gas 	in '10. Power costs: 34% of revs. '18 reported deprec. rates: 2.4%- 
to most of Southem California. Owns 80% of Oncor (acq'd 3/18), 	6.4%. Has 20,000 employees. Chairman: Debra L. Reed. CEO: Jef- 
which distributes electricity in Texas. Customers: 4.9 mill. electric, 	frey W. Martin. Inc.: CA. Address: 488 8th Ave., San Diego, CA 
6.6 mill, gas. Electric rev. breakdown: residential, 41%; commercial, 	92101. Tel.: 619-696-2000. Internet www.sempra.com. 

Red Charge Gov. (%) 	237 	264 	186 A sizable asset acquisition by Sempra 	Gas and San Diego Gas & Electric are 

ANNUAL RATES 	Past 	Past Est'd '16-18 
of change (per sh) 	IOW& 	5 Yrs. 	to ,22:24 
Revenges 	-.5% 	.5% 	2.0% 
"Cash Floe 	4.0% 	3.5% 	7.0% 
Earnings 	1.0% 	2.0% 	11.0% 
Dividends 	10.0% 	7.5% 	8.0% 
Book Value 	5.5% 	4.0% 	6.5% 

Energy is expected to close in mid- 	seeking rate hikes of $48 1 million and 
year. Oncor, the company's transmission 	522 1 million, respectively. The ruling will 
and 	distribution 	utility in 	Texas, 	has 	be retroactive to the start of 2019.   SDG&E 
agreed to pay $1.275 billion for InfraREIT, 	is asking FERC for an increase in the al- 
a transmission company. The transaction 	lowed return on equity for transmission 
requires the approval of the Public Utility 	from 10.05% to 1 1.2%. The utilities filed 

Cal- 
endar 

QUARTERLY REVENUES ($ rI1111.) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

Commission of Texas and the Federal En- 	their cost-of-capital application with the 
ergy Regulatory Commission (FERC). 	California commission shortly after this 

2016 
2017 
2018 
2019 
2020 

2622 	2156 	2535 	2870 
3031 	2533 	2679 	2964 
2962 	2564 	2940 	3221 
3100 	2800 	3100 	3350 
3450 	2950 	3350 	3600 

10183 
11207 
11687 
12350 
13350 

Some asset sales have been com- 	report went to press. 
pleted, are pending, or are planned. 	Earnings will likely advance solidl),  
aempra already intended to sell some as- 	this year and next. Rate relief, a full 
sets, but stepped up these plans after two year of income from Oncor, and the begin- 
investor groups took a combined 4.9% 	ning of operations at a liquefied natural 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

stake last June and pressed the company 	gas facility should be the key factors. Note 
to refocus its operations. Sempra has com- 	that our estimates and projections do not 

2016 
2017 
2018 
2019 
2020 

	

1,61 	.06 	1.02 	1.52 

	

1.75 	1.20 	22 	1.46 

	

1.43 	1.27 	1.23 	1.55 

	

1.55 	1.50 	1.25 	1.60 

	

1.85 	1.70 	1.55 	1.90 

424 
453 
5.48 
5.90 
7.00 

	

eleted the sale of its gas storage assets for 	reflect pending asset sales and purchases. 

	

328 million. It agreed to sell 724 mega- 	This stock is timely. The dividend yield 

	

watts of wind capacity for $55 1 million in 	is only about average for a utility. Good 

	

cash and other considerations that would 	earnings and dividend growth prospects to 

	

bring the total consideration to over 5 1 bil- 	2022-2024 should produce a total return 

Cal- 
ender 

QUARTERLY DMDENDS PAID 8 2  
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
year  

hon. Completion is expected in the current 	that is better than the industry average. 
quarter. Finally, Sempra is trying to sell 	(The board .just raised the dividend 8.1%.) 

2015 
2016 
2017 
2018 
2019 

	

.66 	.70 	. 	.70 70 

	

.70 	.755 	.755 	.755 

	

.755 	.8225 	.8225 	.8225 

	

.8225 	.895 	.895 	.895 

	

.895 	.9675 

2.76 
2.97 
3.22 
3.51 

its utilities in South America. Once these 	Investors should be aware of wildfire- 
assets are sold, the company's operational 	related risks, although these are not as 
and geographic scope will be narrower. 	sizable for SDG&E as they are for the two 
Two rate cases are pending, and an- 	larger utilities in California. 
other is upcoming. Southern California 	Paul E. Debbas, CFA 	April 26, 2019 

(A) Dil. EPS. Excl. nonrec. gains Oosses): '06, 
(60); '09, (26); '10, ($1.05); '11, $1.15; '12, 
(94); '13, (30); 15, 14; '16, $1.23; 17, 
(17); '18, (52.06); gain (loss) from disc. ops.: 
c 2019 Value Une, Inc. All rights reserved 	Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
or it rnav be reproduced. resold. stored or transmitted In anv 

06, 
to chg. 
(6) Diyds 
Div'd 
material 

[rioted 
OR 

$1.21; 07, (14). '16 EPS don't sum due 
in shs, Next egs. report due early May.  

paid mid-Jan., Apr., July, Oct. • 
reinv. plan avail. (C) Incl. Intang. In '18: 

Is obtained from sources beieved to be reliable 
OMISSIONS HEREIN. This publication is strictly for 

electronic or other (non rr used for Numeration nr markelino 

$15.47/sh. (D) In mill. (E) Rate base: Net orig. 
cost. Rate all'd on com. eq.: SDG&E in 13: 
10.3%; SoCalGas in '13: 10.1%; eam. On avg. 
corn. eq., '18: 10.5%. ReguL Clim.: Average. 

and is provided without warranties of any kind. 
subscribers own, non-commedal, internal use No pan 

arm nosier' or electronic oublication service or oroducl. 

Company's Financial Strength 	A 
Stock's Price Stability 	 95 
Price Growth Persistence 	70 
Earnings Predictability 	 75 
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ALLETE NYSE-ALE RECENT 	81 64 PRICE 	, '1E1 	
114 r (Trai8ng:242) 

RA 0 L 1,4 	Median: 17.0 
RELATIVE 4 am 
P/E RAT10 I.LV 

DIVD 	a) no/ 	VALUE 
YLD 	L.V /0 LINE 

TIMELINESS 	,,2 Raised 2/22'119  
SAFETY 	4 New 10/1104 

TECHNICAL 	3 Lowered 3/15119 
BETA 	.65 	(1.00 - Market) 

LT:: 21 33:g F0:8 II '0:. :11 184:3 V:73 ,123 21:i Sil 73:2 Target Price Range 
2022 2023 2024 

• LtdENDs 120 - 0.73 x Dividends p sh - 100 
!_. - 	Relative 

divided b y interest Rate 
Price Strength . 80 

OE=Yes 
area inotcates meson 

 
...... 

------Th,<,..f.rortt i 
64 

2022-24 PROJECTIONS 
Annl Total 

Price 	Gain 	Return 
High 	80 	(..N1I) 	3%  
Low 	60 	(-26%) 	-3% 

- . 
'4"'-,1 ll'i.ii"u'I'll  "11  

- - - --- 48 se'.1111, 
'IOW-  

k="11, Al .1-44. 
• .-,40. 	.,, „,„ dl'Illilli  ".11""ll 

32 
**.eskwie - )11.:•• 24 

insider Decisions 
MJJASONDJ 

to Buy 	0 0 0 0 o 0 0 0 0 
options 	o 10 0 0 0 0 0 o 0 
tom 	1 	1 	i 	1 	1 	0 0 1 0 

• 20 
041 ...... • 

16 • ... 
12 

% TOT. RETURN 2/19 8 
Institutional Decisions 

	

202016 	302018 	402011 
to Buy 	137 	137 	126 
to Sall 	126 	128 	147 
HIthl000) 	38232 	37037 	36618 

I 	. 
perean  

V.Ir 
15  I 

MS 	XL AWN' 
STOCK 	INDEX 

shares  10  r 1 yr. 	22.4 	3.9 
traded 5 3 yr. 	67.9 	49.2 

l 	i l i l l 1 11 5 yr. 	90.7 	39.6 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 -2015 2016 2017 2018 2019 2020 0  VALUE LINE PUBALC 2-24 

• - 
• • 
• - 
- 

25.30 
2.97 
1.35 

.30 

24.50 
3.85 
2.48 
125 

2523 
4.14 
2.77 
1.45 

27.33 
4.42 
3.08 
1.64 

24.57 
423 
2.82 
1.72 

21.57 
3.57 
1.89 
1.76 

25.34 
4.35 
2.19 
1.76 

24.75 
4.91 
2.65 
1.78 

24.40 
5.01 
2.58 
1.84 

24.60 
5.35 
2.63 
1.90 

24.77 
5.68 
2.90 
1.96 

3027 
6.79 
3.38 
2.02 

27.01 
7.08 
3.14 
2.08 

27.78 
6.59 

' 3.13 
2.14 

29.10 
7.37 
3.38 
2.24 

28.85 
7.70 
3.50 
2.35 

30.10 
8.10 

• 3.70 
2.46 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 

WI DecI'd per sh 8  • 1.  

34.50 
9.25 
4.25 

.2.85 
• - 
- - 

2.12 
21.23 

1.95 
20.03 

3.37 
21.90 

6.82 
24.11 

9.24 
25.37 

9.05 
26.41 

6.95 
2726 

6.38 
28.78 

10.30 
30.48 

7.93 
32.44 

12.48 
35.06 

5.84 
37.07 

5.15 
38.17 

4.08 
40.47 

6.07 
41.86 

10.60 
43.05 

7.20 
44.30 

Cap! Spending per sh 
Book Value per sh c 

5.25 
48.25 

- - 29.70 30.10 30.40 30.80 32.60 35.20 35.80 37.50 39.40 41.40 45.90 49.10 49.60 51.10 51.50 51.50 51.50 Common Shs Outst'g r,  51.50 
• - 
- - 
-- 

252 
1.33 
.9% 

17.9 
.95 

2.8% 

16.5 
.89 

3.2% 

14.8 
.79 

3.6% 

13.9 
.84 

4.4% 

16.1 
1.07 

5.8% 

16.0 
1.02 

5.0% 

14.7 
.92 

4.6% 

15.9 
1.01 

4.5% 

18.6 
1.05 

3.9% 

17.2 
.91 

3.9% 

15.1 
.76 

4.0% 

18.6 
.98 

3.6% 

23.0 
1.16 

3.0% 

222 
1.20 

3.0% 

Boldfignsr.sar. 
Value 

iSilfr  

Line 

' 

Avg Ann'i PIE Ratio 
Relative PIE Ratio 
Avg Ann'l DIv'd Yield 

17.0 
.95 

4.0% 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $1486.0 milt Due in 5 Yrs $447.5 mill. 

759.1 
61.0 

907.0 
75.3 

928.2 
93.8 

961.2 
97.1 

1018.4 
104.7 

1136.8 
124.8 

1486.4 
163.4 

1339.7 
155.3 

1419.3 
1592 

1498.6 
174.1 

1485 
180 

1550 
190 

Revenues ($mill) 
Net Profit ($mill) 

1775 
220 

LT Debt $1428.5 milt 	LT Interest $61.0 milt 
(LT interest eamed: 3.4x) 33.7% 

12.8% 
372% 

8.9% 
27.6% 
2.7% 

28.1% 
5.3% 

21.5% 
4.4% 

22.6% 
6.3% 

19.4% 
2.0% 

11.3% 
1.4% 

14.8% 
.8% 

14.8% 
.7% 

10.0% 
2.0% 

10.0% 
2.0% 

Income Tax Rate 
AFUDC % to Net Profit 

10.0% 
1.0% 

Leases, Uncapitalized Annual rentals $9.9 mill. 42.8% 
57.2% 

442% 
55.8% 

44.3% 
55.7% 

43.7% 
56.3% 

44.6% 
55.4% 

442% 
55.8% 

46.3% 
53.7% 

42.0% 
58.0% 

41.0% 
59.0% 

39.9% 
60.1% 

38.5% 
61.5% 

39.0% 
61.0% 

Long-Tenn Debt Ratio 
Common Equity Ratio 

41.0% 
59.0% 

Pension Assets-12/18 $598.0 mill. 
Oblig $747.0 milt 

Pfd Stock None 

1625.3 
1622.7 

1747.6 
1805.6 

19372 
1982.7 

2134.6 
2347.6 

2425.9 
2576.5 

28822 
3286.4 

3388.9 
3669.1 

3263.4 
3741.2 

3507.4 
3822.4 

3584.3 
3904.4 

3610 
4235 

3725 
4380 

Total Capital ($mill) 
Net Plant ($mill) 

4225 
4525 

Common Stock 51,519,442 shs. 
as of 2M/19 

4.8% 
6.6% 
6.6% 

5.4% 
7.7% 
7.7% 

6.0% 
8.7% 
8.7% 

5.6% 
8.1% 
8.1% 

5.3% 
7.8% 
7.8% 

52% 
7.8% 
7.8% 

5.8% 
9.0% 
9.0% 

5.8% 
82% 
82% 

5.5% 
7.7% 
7.7% 

5.8% 
8.1% 
8.1% 

6.0% 
8.0% 
80% 

6.0% 
8.5% 
85% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity E 

6.0% 
9.0% 
9.0% 

MARKET CAP: $4.2 billion (Mid Cap) .5% 1.5% 2.9% 2.3% 22% 2.5% 3.6% 2.8% 2.4% 2.7% 2.5% 3.0% Retained to Com Eq 3.0% 
ELECTRIC OPERATING STATISTICS 93% 81% 66% 71% 72% 67% 60% 66% 68% 66% 67% 66% All Dias to Net Prof 67% 

	

2016 	2017 	2018 
%ChangeRalaiSales 	-2.3 	+8.4 	-.2 
Avg. Indust Use 	 NA 	NA 	NA 
kg.bdust. Revs.per 	(0) 	NA 	NA 	NA 
CapadY8Peak Pk) 	 NA 	NA 	NA 
Peak Load, thinly* 	1 520 	1599 	1589 
Mnual Land Fedor (% 	 NA 	NA 	NA  
%Change Customers avg.) 	NA 	NA 	NA 

/ 

BUSINESS: ALLETE, Inc. is the parent of Minnesota Powe 	which 	Acq'd U.S. Water Services 2/15. Has real estate operation in FL. 
supplies electricity to 146,000 customers in northeastem MN & Su- 	Generating sources: coal & lignite, 41%; wind, 12%; other, 6%; our- 
perior Water, Light & Power in northwestem WI. Electric rev. break- 	chased, 41%. Fuel costs: 28% of revs. '17 deprec. rate: 3.2%. Has 
down: taconite mining/processing, 26%; paper/wood products, 9%; 	2,000 employees. Chairman & CEO: Alan R. Hodnik. President 
other indl, 8%; res'l, 12%; comml, 13%; wholesale, 16% other, 	Bethany M. Owen. Inc.: MN. Address: 30 West Superior St., Duluth,  
16%. ALLETE Clean Energy owns renewable energy projects. 	MN 55802-2093. Tel.: 218-279-5000. Intemet www.allete.com. 

Rod Charge Cm (%) 	318 	339 	296 ALLETE has reached a deal to sell its 	costs as it upsizes its operations. Our re- 
ANNUAL RATES 	Past 	Past Est'd '16218 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to '22224 
Revenues 	1.0% 	2 5% 	3.5% 
"Cash Floe 	5.0% 	6.5% 	4.5% 
Eamings 	1.0% 	4.0% 	5.0% 
Dividends 	3.0% 	3.0% 	5.0% 
Book Value 	5.5% 	5.5% 	3.0% 

U.S. Water Services subsidiary. The 	vised share-net estimate  of 83.50 is at the 
company would receive $260 million in 	low end of ALLEM's guidance of 83.50- 
cash (subject to closing adjustments) for 	$3.80 a share because the company is in- 
its 	water-management 	business, 	which 	cluding the aforementioned gain on the 
contributed 50 .06 to share net in 2018. It 	U.S. Water sale. Note that the year-to- 
plans to reinvest the proceeds in its utility 	year comparison will be difficult because 

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 Jun. 30 Sep. 30 Dec. 31 

Full 
Year 

and nonutility operations. The cash will 	ACE booked a gain on the sale of a wind 
also allow the company to switch to open- 	facility last year. 	. 

2016 
2017 
2018 
2019 
2020 

333.8 	314.8 	349.6 	341.5 
365.6 	353.3 	362.5 	337.9 
3582 	344.1 	348.0 	448.3 
365 	360 	380 	380 
380 	375 	400 	395 

1339.7 
1419.3 
1498.6 
1485 
1559 

ma.  rket 	purchases 	for 	its 	dividend- 	We expect solid profit growth in 2020. 
reinvestment program, and perhaps even 	Minnesota Power should benefit from in- 
repurchase stock. Completion of the trans- 	terim rate relief from the upcoming rate 
action is expected by the end of the cur- 	filing. 	The 	renewable-energy 	operation 
rent quarter. The company expects to rec- 	should improve its contribution as well. 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 Jun. 30 Sep. 30 Dec. 31 

Full 
Year 

ord an aftertax gain of 810 million (80.20 a 	We look for an earnings increase of 6%, 
share) on the sale, which we will exclude within ALLETE's annual target of 5%-7%. 

2016 
2017 
2018 
2019 
2020 

	

.93 	.50 	.81 	.90 

	

.97 	.72 	.88 	.56 

	

.99 	.61 	.59 	1.19 

	

1.05 	.65 	.90 	.90 

	

1.10 	.70 	.95 	.95 

3.14 
3.13 
3.38 
150 
3.70 

fr om our earnings presentation as a non- 	The board of directors raised the divi- 
recurring item. 	 dend in the first quarter. The annual 
We have trimmed our 2019 earnings 	increase was s0.11 a share (4.9%). 
estimate by $0.10 a share. Minnesota The stock is timely, but has a high 
Power, ALLET.E.'s primary utility subsidi- 	valuation. The dividend yield is some- 

Cal- 
endar 

QUARTERLY DNIDENDS PAID 8 l't 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

ary, will lose some revenues from an expir- 	what below the utility average. The recent 
ing contract with a municipal customer 	price is above the upper end of our 2022- 

2015 
2016 
2017 
2018 
2019 

	

.505 	.505 	.505 	.505 

	

.52 	.52 	.52 	.52 

	

.535 	.535 	.535 	.535 

	

.56 	.56 	.56 	.56 

.5875 

2.02 
2.08 
2.14 
224 

and the temporary shutdown of an indus- 	2024 Target Price Range. We think this 
trial customer. (As a result of these lost 	reflects takeover speculation, but we don't 
revenues, the utility expects to file a rate 	advise investors to purchase the stock in 
case in the fourth quarter of 2019.) Also, 	the hope that a takeover offer will emerge. 
ALLETE Clean Energy (ACE) is incurring Paul E. Debbas, CFA 	March 15, 2019 

(A) Diluted EPS. Excl. nonrec. gain (losses): 
04, (24); '05, ($1.84); '15, (460; '17, 24; 
gain (losses) on disc. ops.: '04, $2.57, '05, 
(14); '06, (20). '16 & '18 EPS don't sum due 
a 2019 Value Une, Inc 	All rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
nf II MY he renroduced resnld stored nr transmIII./1 In env 

to rounding. Next eamings report due early 
May. (B) DWI:is historically paid in early Mar., 
June, Sept and Dec. • Div'd reinvest. plan 
avail. t Shareholder invest. plan avail. (C) Incl. 
material Is obtained from sources belayed to be reliable 

OR OMISSIONS HEREIN. This publication Is strictly for 
nrXderl eirrhnnle nr Mk./ fnrrn nr ncerl fnr nenaratinn nr Inarkellnn 

deferred charges. In '17: $11.95/sh. (D) In mill. 
(E) Rate base: Orig. cost depr. Rate allowed in 
MN on corn. eq. In '18: 9.25%; eamed ors avg. 
com. eq„ '17: 8.0%. Regulatory Climate: Avg. 

and Is provided without warranties of any kind. 
subscribers own, non-commercial, Internal use. No part 

env tulnled nr elartrnnle onhirelmn CPI*. nt nrnducL 

Companys Financial Strength 	A 
Stock's Price Stability 	 95 
Price Growth Persistence 	50 
Earnings Predictability 	 85 

To subscribe call 1-800-VALUELINE 
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SOUTHERN COMPANY NYSE-so f'ifCE 	52.86 Ur* 17.3(Z111) f147,11E0 1.01 71? 	4.70/0  1,,
L
A

I
L
N

U
E

E 

TIMELINESS 	3 Raised 312118 

SAFETY 	2 Lowered 2121114 

TECHNICAL 	3 Lowered 5117/19 
BETA 	.50 	(1.00 = Marke0 

High: 
Low: 

40.6 
29.8 

37.6 
26.5 

38.6 
30.8 

46.7 
35.7 

48.6 
41.8 

48.7 
40.0 

51.3 
40.3 

53.2 
41.4 

54.6 
46.0 

53.5 
46.7 

49.4 
42.4 

53.4 
43.3 

Target Price Range 
2022 2023 2024 

LEGENDS 
- 0.62 x Dividends o sh 128 
6 il. 

divkled
e
by 

F.z i
la
e
r 

Interes1 Rate 
Price Strength 96 

80 
31Zed area indicates recession - --- -- - 64 2022-24 PROJECTIONS 

Anil Total 
Price 	Gain 	Return 

High 	65 	(+25%) 	1 0% 
Low 	50 	(-5%) 	4% 

---"----------r--  '1. ‘..-- _ - i r.-0- .  	48 - 1. , .' 1 01,...4 .1 4....r .  "IWO°  -1'1  . iiIIIr1101 ' 	.. 40 .,..1„inotio,i ,  , -:„.1.r.p...)r ,„.4,......:,. 1- - 32 
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JasONDJPm 
thy 	0 0 0 0 0 0 0 0 1 
Opflons 	1 	0 0 0 0 1 	2 12 1 
to sell 	0 	1 	0 	0 	0 3 0 	2 	1, 

- • '.. .- 16 / 
- -- •  12 

Percen 18 - 

.* % TOT. RETURN 4119 
nts 	VLARITIL• 
mar 	INDEX 

Institutional Decisions 

	

202018 	302018 	402018 
to Buy 	509 	501 	530 
to Sell 	530 	556 	559 
fIld's$180 1, 582212 583272 582043 

, 1 yr. 	21.5 	5.6 shares traded 12 ; 8 3 yr. 	22.8 	37.6  
i I R 11 ii 1 1 III I 1 5 yr. 	47.4 	44.9 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 -2015 2016 2017 2018 2019 2020 0  VALUE LINE PUB. LLC 2-24 

15.31 
3.53 
1.97 
1.39 

16.05 
3.65 
2.06 
1.42 

18.28 
4.03 
2.13 
1.48 

1924 
4.01 
2.10 
1.54 

20.12 
422 
228 
1.60 

22.04 
4.43 
225 
1.66 

1921 
4.43 
2.32 
1.73 

20.70 
4.51 
2.36 
1.80 

20.41 
4.91 
2.55 
1.87 

19.96 
5.18 
2.67 
1.94 

19.26 
5.27 
2.70 
2.01 

20.34 
528 
2.77 
2.08 

19.18 
5.47 
2.84 
2.15 

20.09 
5.69 
2.83 
222 

22.86 
6.64 
321 
2.30 

22.73 
6.41 
3.00 
2.38 

21.90 
6.40 
3.05 
2.46 

22.75 
6.65 
3.20 
2.54 

Revenues per sh 
'Cash Floe per sh 
Eamings per sh A 
DIv'd Decrd per sh 13  • 

25.50 
7.50 
175 
2,78 

2.72 
13.13 

2.85 
13.86 

3.20 
14.42 

4.01 
1524 

4.65 
1623 

5.10 
17.08 

5.70 
18.15 

4.85 
19.21 

5.23 
20.32 

5.54 
21.09 

6.16 
21.43 

6.58 
21.98 

6.22 
22.59 

7.38 
25.00 

7.37 
23.98 

7.74 
23.92 

7.20 
26.00 

6.45 
26.90 

Capq Spending per sh 
Book Value per sh c 

5.25 
30.00 

734.83 741.50 741.45 74627 763.10 777.19 819.65 843.34 865.13 867.77 887.09 907.78 911.72 990.39 1007.6 1033.8 1045.0 1055.0 Common Ms Outsrg D 1085.0 
14.8 
.84 

4.7% 

14.7 
.78 

4.7% 

15.9 
.85 

44% 

162 
.87 

4.5% 

16.0 
.85 

4.4% 

16.1 
.97 

4.6% 

13.5 
.90 

5.5% 

14.9 
.95 

5.1% 

15.8 
.99 

4.6% 

17.0 
1.08 

4.3% 

162 
.91 

4.6% 

16.0 
.84 

4.7% 

15.8 
.80 

4.8% 

17.8 
.93 

4.4% 

15.5 
.78 

4.6% 

15.1 
.81 

5.3% 

Bold figures 
Value 

esiim.fes  

an 
Lino 

Avg Annl PIE Ratio 
Relative WE Ratio 
Avg And Dtv'd Yield 

15.0 
.85 

49% 

CAPITAL STRUCTURE as of 3/31119 
Total Debt $44023 mill. Due in 5 Yrs $15155 mill. 

15743 
1910.0 

17456 
2040.0 

17657 
2268.0 

16537 
2415.0 

17087 
2439.0 

18467 
2567.0 

17489 
2647.0 

19896 
2757.0 

23031 
3269.0 

23495 
3096.0 

22900 
3265 

24000 
3475 

Revenues ($mill) 
Net Profit ($mill) 

27800 
4125 

LT Debt $40457 milL 	LT Interest $1416 mill. 
(LT Interest earned: 3.4x) 
Leases, Uncapitalized Annual rentals $156 milL 

31.9% 
14,9% 

33.5% 
13.7% 

35.0% 
102% 

356% 
9.4% 

34.8% 
11.6% 

33.8% 
13.9% 

33.4% 
132% 

28.5% 
11.9% 

25.2% 
7.6% 

21.3% 
6.8% 

19.0% 
6.0% 

19.0% 
6.0% 

Income Tax Rate 
AFUDC % to Net Proftt 

19.0% 
4.0% 

Pension Assets-12/18 $11611 mill. 
Oblig $12763 mill. 

53.2% 
43.6% 

512% 
45.7% 

50.0% 
47.1% 

49.9% 
47.3% 

51.5% 
45.8% 

465% 
47.3% 

52.8% 
44.0% 

61.5% 
35.7% 

64.5% 
35.0% 

620% 
37.6% 

60.0% 
39.5% 

60.0% 
39.5% 

Long.Term Debt Ratio 
Common Equity Ratio 

58.0% 
41.5% 

Pfd Stock $291 mill. 	Pfd Div'd $15 mill. 
Incl. 10 mill. shs. 5.83% cum. pfd. ($25 stated 

34091 
39230 

35438 
42002 

37307 
45010 

38653 
48390 

41483 
51208 

42142 
54868 

46788 
61114 

69359 
78446 

68953 
79872 

65750 
80797 

69000 
84825 

71550 
88000 

Total Capital (Smill) 
Net Plant ($mill) 

78300 
93900 

475,115 	4.2%-5.44% value); 	shs. 	cum. pfd. ($100 
par). 

Common Stock 1,040,295,732 shs. 

6.9% 
12.0% 
12.4% 

7.0% 
11.8% 
122% 

7 2% 
122% 
12.5% 

73% 
12.5% 
12.8% 

6.8% 
12.1% 
12.5% 

7.1% 
12.1% 
12.5% 

6.6% 
120% 
12.6% 

4.9% 
10.3% 
11.0% 

56% 
13.3% 
13.4% 

5.9% 
12.4% 
12.5% 

6.0% 
11.5% 
11.5% 

6.0% 
12.0% 
12.0% 

Return on Total Cap'l 
Retum on Shr. Equity 
Retum on Com Equity E  

6.5% 
12.5% 
12.5% 

MARKET CAP: $55 billion (Large Cap) 32% 3.0% 3.4% 3.6% 32% 32% 3.1% 2.5% 36% 2.6% 2.5% 2.5% Retained to Com Eq 10% 

ELECTRIC OPERA11NG STATISTICS 75% 77% 73% 73% 75% 75% 76% 78% 72% 79% 79% 77% AU INV& to Net Prof 73% 

%Change RetaiSsies 
Avg.kdüstUse(MWH 
Avg. Must. Revs. per 
Caps* stYearend 
Peak loM, Sanas 
Annual Load Factor ( 
%Change Distorters 

	

2016 	2017 	2018 

	

+.2 	-2.6 	+3.6 

	

3105 	3016 	3048 
(0) 	6.01 	6.18 	6.04 

Ow) 	46291 	46936 45824 
MO F 	35781 	34874 36429 
;) 	61.5 	61.4 	61.2 
(yrend) 	+1.0 	+1.0 	+1.0 

BUSINESS: The Southem Company, through its subs., supplies 	revs. by state: GA, 56% AL, 38 /0; MS, 6%. Generating sources: 
electricity to 4.6 mill. customers in GA, AL, and MS. Also has a 	gas, 42%; coal, 27%; nuclear, 14%; other, 8%; purchased, 9%. 
competitive generation business. Acq'd AGL Resources (renamed 	Fuel costs: 34% of revs. 18 reported depr. rates (uhl.): 2.6%-4.1%. 
Southern Company Gas, 42 mil. customers in GA, NJ, IL, VA, & 	Has 29,200 empls. Chairman, Pres. and CEO: Thomas A. Fanning. 
TN) 7116. Sold Gulf Power 1/19. Electric rev. breakdown: residen- 	Inc.: DE. Address: 30 Ivan Allen Jr. Blvd., N.W., Atlanta, GA 30308. 
tial, 37%; commercial, 31%; industrial, 18%; other, 14%. Retail 	Tel.: 404-506-0747. Intemet vinsw.southemcompany.com. 

Fad Charge Cm (%) 	330 	318 	280 Southern Company's Georgia Power 	upcoming. Nicor Gas reached a settle- 
ANNUAL RATES 	Past 	Past Est'd '16-'18 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 12-24 
Revenues 	.5% 	2.5% 	25% 
"Cash Flow" 	4.0% 	4.0% 	3.0% 
Eamings 	3.0% 	2.5% 	3.5% 
Dividends 	3,5% 	3.5% 	3.12% 
Book Valk 	4.0% 	3.0% 	3.5% 

subsidiary is making progress in its 	ment with the staff of the Illinois commis- 
nuclear construction project The utili- 	sion, calling for a $180 million hike, based 
ty is adding two units at the site of the on a 9.86% return on equity. 	Georgia 
Vogtle station. After delays and cost over- 	Power, Atlanta Gas Light, and Mississippi 
runs, the company expects the units to be- 	Power are planning to file applications 	 
gin commercial operation in November of Earnings are likely to rebound this 

Cal- 
ender 

QUARTERLY REVENUES (miIL) 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

2021 and 2022. The remaining construc- 	year. The comparison is easy, especially in 
tion costs are 83.5 billion (including a $400 	the fourth quarter. We think the bottom 

2016 
2017 
2018 
2019 
2020 

3992 	4459 	6264 	5181 
5771 	5430 	6201 	5629 
6372 	5627 	6159 	5337 
5412 	5550 	6188 	5750 
5700 	5800 	6500 	6000 

19896 
23031 
23495 
22900 
24000 

million contingency). Georgia Power will 	line will wind up within Southern Compa- 
have to absorb a disproportionate share of 	nys guidance of $2.98-83.10 a share. Rate 
any additional cost overruns. 	 relief and modest volume growth should 
The bulk of Southern Company's asset 	help lift profits in 2020. 
sales have been completed. The largest The board of directors raised the divi- 

Cal- 
ender 

EARNINGS PER SHARE A 

Mar.31 	Jun.30 Sep.30 	Dec.31 
Full 
Year 

one, that of Gulf Power for $5.75 billion, 	dend in the second quarter. The in- 
was completed at the start of 2019. (The 	crease was two cents a share (3.3%) quer- 

2016 
2017 
2018 
2019 
2020 

	

.57 	.71 	122 	.33 

	

.73 	.73 	1.08 	.67 

	

.99 	.71 	1.13 	.17 

	

.74 	.70 	1.10 	.40 

	

.85 	.75 	1.15 	.45 

2.83 
321 
3.00 
3.05 
3.20 

company booked a nonrecurring gain of 	terly. Steady dividend growth has contin- 
S1.25 a share.) The Southern Power sub- 	ued in recent years, despite the problems 
sidiary is selling a gas-fired unit for $650 	at Vogtle (and similar troubles at a non- 
million and a biomass plant for $460 mil- 	nuclear project in Mississippi before that). 
lion. Southern Company is using the sale Wall Street has become more comfort- 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID B  • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
year  

	

roceeds to offset some of its equity needs, 	able with the Vogtle project The stock 

	

Eut still expects to issue $500 million an- 	has been one of the electric utility indus- 
2015 
2016 
2017 
2018 
2019 

525 	.543 	.543 	543 
.543 	.56 	.56 	.56 
.56 	.58 	.58 	.58 
.58 	.60 	.60 	.60 
.60 	.62 

2.15 
2.22 
2.30 
2.38 

nually over the next five years. Manage- 	tr ys laggards in recent years, but in 2019, 
ment believes the benefits of the lower 	the price has risen 20%. Even after this 
equity needs will outweigh the loss of in- 	advance, the dividend yield is more than a 
come from the assets that were sold. 	percentage point above the utility mean. 
A rate case is pending, and others are Paul E. Debbas, CFA 	May 17, 2019 

(A) Diluted EPS. Excl. nonrec. gain (losses): 
, 	,A ; '0 	' 	'1 	(250); ' 16, 0925 	13 (83); 14, (590; 

(24); '17, ($2.37); '18, (78); '19, $1.25. Next 
earnings report due early Aug. (B) Div'ds paid 
0  2019 Value Une, Inc 	All rights reserved. Factual 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS 
ri II re., ho nwnrlitrad rpcnid ctrirarl nr trancrailiarl In any 

in early Mar., June, Sept, and Dec. • Div'd 
reinvest plan avail. (C) Incl. defd chgs. In ' 18: 
$15.95/sh. (D) In mill. (E) Rate base: AL, MS, 
fair value; FL, GA, orig. cost. AIN retum on 
material is obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication ls strictly for 
nrintarl alartrnnir nr nlhar ham Ilr licArl Iry ',mem*n, rr marratinn 

com. eq. (blended): 12.5%; eam. on avg. com. 
eq., ' 18: 12.4%. Regul. Ctimate: GA, AL Above 
Avg.; MS, FL Avg. (F) Winter peak in 18. 

and is provided without warranties of any kind. 
subsaibers own, non-commercial, Internal use. No part 

any nrmlarl nr olorlrnnir nuhlirahnn tramn nr nmrhiri 

Company's Financial Strength 	A 
Stock 's Price Stability 	 100 
Price Growth Persistence 

	
20 

Earnings Predictability 	 90 

To subscribe cal11-800-VALUELINE 

6 6 



ompany s tlnanctal atreng 
Stock's Price Stability 
Price Growth Persistence 
Earnings Predictability 

To subscribe call 1-800-VALUELINE 

100 
80 
70 

NEXTERA ENERGY NYSE-NEE 
RECENT 4 on 75  
PRICE 	I VIU, 

pic___ gr 0  (Traiffng:31.5) 
RATIO L4.4 	Median: 16.0 

RELATIVE 4 
PIE RATIO 

Ao 
I IhPU 

DIV'D 	1 70/ 	VALUE 
YLD 	k I 1 /0 LINE 

TIMELINESS • 3 Lowered 3/9/18 High: 
Low: 

73.8 
33.8 

60.6 
41.5 

56.3 
45.3 

612 
49.0 

72.i-  
58.6 

89.8 
69.8 

110.8 
84.0 

112.6 
93.7 

132.0 
102.2 

159.4 
117.3 

184.2 
145.1 

195.5 
168.7 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 	1 	Raised 2/16/18 LEGENDS 
0.87 x Dividends p sh 320 

TECHNICAL 	2 Raised 019/19 
BETA 	.60 	0.00 = Market) 

• • i;
, 
	Relative 

divided by I terest Rale Pric 	Strength  	200 	  0t;raLY:rsea ' 	2022-24 PROJECTIONS Minutes recession - ' 1" •  	160 
Ann'l Total ,KZ:i.,:if ,-,1 n, ..__ .- ---••• ..." 120 Price 	Gain 	Retum ‘;-....,-t ..--.1 "..., .P'''''Idt 100 High 	215 	(+15%) 	6% --,-..::4,,4 .-vi ,.,. 	1.1.' 80 Low 	175 	(-10%) 	1% ''' raj 

Insider Decisions 
JASON!) J FM 

0 	II  di 	Id' 	l .:.• 
I ' 

,01103.. 

• 	.* ••... 
60 
40 to Buy 	0 0 D 0 0 0 0 0 0 Options 	0 	1 	2 2 	1 	1 	0 24 2 to NI 	0 2 3 2 2 2 1 	1 4 

.. 	
. . .. 

% TOT. RETURN 4/19 
Institutional Decisions - NIS 	VL ARON.' STOCK 	/NDEX 18 202018 	392018 	402018 ',men 15 1 yr. 	21.8 	5.6 
tot' st 	gg 	SZ(1 	Vog :.haadres 10 1 	I I I It 3 yr. 	79.6 	37.6 
M(0001358698 365576 363784 ed 5 	1 	I h 0 1 -0 1 0 I I 0111 6 yr. 	124.5 	44.9 
2003 2004 2005 2006 2007 2008 2009 2010 201 1 2012 2013 2014 2015 2016 2017 2018 -2019 2020 01/ALUE LINE PUB. LLC 2-24 

26.13 
5.36 
2.45 
120 

2827 
5.60 
2.46 
1.30 

30.00 
6.18 
2.32 
1.42 

38.75 
6.77 
323 
1.50 

37.47 
6.85 
3.27 
1.64 

40.13 
8.03 
4.07 
1.78 

37.82 
8.75 
3.97 
1.89 

36.39 
9.62 
4.74 
2.00 

36.88 
929 
4 82 
2 20 

33.62 
8.69 
4.56 
2,40 

34.80 
10.54 

4.83 
2.64 

38.42 
12.10 

5.60 
2.90 

37.93 
12.92 

6.06 
3.08 

34.52 
12.97 

5.78 
3.48 

36.51 
12.11 

6.50 
3.93 

34.99 
15.37 
6.67 
4.44 

35.50 
15.05 

7.50 
5.00 

38.30 
17.35 

9.00 
5.65 

Revenues per sh 
"Cash Flow" per sh 
Eamings per sh A 
Div'd Decrd per sh E • t 

45.75 
21.00 
11.25 

7.00 
3.75 

18.91 
3.75 

20.25 
4.09 

21.52 
9.22 

24.49 
12.32 
26.35 

12.80 
28.57 

14.52 
31.35 

13.89 
34.36 

15.93 
35.92 

22.31 
37.90 

15.36 
41.47 

15.84 
44.96 

18.17 
48.97 

20.59 
52.01 

22.80 
59.89 

2721 
71.43 

18.70 
69.05 

18.70 
72.50 

Cap'l Spending per sh 
Book Value per sh c 

18.75 
84.50 

368.53 37224 394.85 405.40 407.35 408.92 413.62 420.86 416.00 424.00 435.00 443.00 461.00 468.00 471.00 478.00 535.00 535.00 Common Shs Outsrg D 535.00 
12.6 

.72 
3.9% 

13.6 
.72 

3.9% 

17.9 
.95 

3.4% 

13.7 
.74 

3.4% 

18.9 
1.00 

2.7% 

14.5 
.87 

3.0% 

13.4 
.89 

3.5% 

10.8 
.69 

3.9% 

11.5 
.72 

4.0% 

14.4 
.92 

3.6% 

16.6 
.93 

3.3% 

17.3 
.91 

3.0% 

16.9 
.85 

3.0% 

20.7 
1.09 

2.9% 

21.6 
1.09 

2.8% 

24.8 
1.34 

2.7% 

Bold figures 
Value 
estkatu 

are 
Um 

Avg Annl P/E Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

17.5 
.95 

3.6% 
CAPITAL STRUCTURE as of 3131/19 
Total Debt $40213 mil Due is 5 yrs $19747 mill. 

15643 
1615.0 

15317 
1957.0 

15341 
2021.0 

14256 
1911.0 

15136 
2062.0 

17021 
2465.0 

17486 
2752.0 

16155 
2693.0 

17195 
3074.0 

16727 
3200.0 

19000 
3840 

20500 
4865 

Revenues ($mill) 
Net Profit ($mill) 

24500 
6100 

LT Debt $29883 mill. 	LT Interest $1255 mill. 
(LT interest earned: 3.0x) 

16.8% 
7.9% 

21.4% 
4.4% 

22.4% 
4.4% 

26.6% 
10.8% 

26.9% 
7.0% 

32.3% 
6.7% 

30.8% 
6.9% 

29,3% 
82% 

24.4% 
6.7% 

28.6% 
6.6% 

24.5% 
6.0% 

24.5% 
5.0% 

Income Tax Rate 
AFUDC % to Net Profit 

24.5% 
4.0% 

55.7% 
44.3% 

55.5% 
44.5% 

582% 
41.8% 

59.1% 
40.9% 

57.1% 
42.9% 

55,0% 
45,0% 

54.2% 
45.8% 

53.3% 
46.7% 

52.7% 
47.3% 

44.0% 
56.0% 

46.0% 
54.0% 

46.0% 
54.0% 

Long-Tenn Debt Ratio 
Common Equity Ratio 

46.0% 
54.0% 

Pension Assets-12/16 $3806 milL 
Oblig $2522 mill. 

29267 
36078 

32474 
39075 

35753 
42490 

39245 
49413 

42009 
52720 

44283 
55705 

49255 
61386 

52159 
66912 

59671 
72416 

60926 
70334 

68125 
80800 

71575 
86375 

Total Capital ($mill) 
Net Plant ($mill) 

84000 
101700 

Pfd Stock None 

Common Stock 478,935,335 shs. 
6.9% 

12.5% 
12.5% 

7.4% 
13.5% 
13.5% 

7.0% 
13.5% 
13.5% 

62% 
11.9% 
11.9% 

62% 
11.4% 
11.4% 

7.0% 
12.4% 
12.4% 

6.8% 
12.2% 
12.2% 

6,3% 
11.1% 
11.1% 

6.3% 
10.9% 
10.9% 

6.3% 
9.4% 
9.4% 

6.5% 
10.5% 
10.5% 

8.0% 
12.5% 
12.5% 

Retum on Total Cap'l 
Retum on Shr. Equity 
Return on Com Equity E 

8.5% 
13.5% 
13.5% 

MARKET CAP: $91 billion (Large Cap) 6.5% 7.8% 7.4% 5.6% 52% 6.0% 6.1% 4.4% 4.4% 32% 3.5% 4.5% Retained to Com Eq 5.0% 
ELECTRIC OPERATING STATISTICS 47% 42% 46% 53% 54% 51% 50% 60% 60% 66% 66% 62% All DiVds to Net Prof 61% 

	

2016 	2017 	2018 
%Menge Retail Sales (lMH) 	-.8 	-.9 	+1.4 
Avg. Must Use (MWH) 	255 	NA 	NA 
Avg. hdust Revs. WM(0) 	6.11 	NA 	NA 
Capacity et Peak Re) 	NA 	NA 	NA Peak lead, Summer (Mw) 	NA 	NA 	NA 
kneel Load Factor (%) 	NA 	NA 	NA 
%Change Customers (yr-eM) 	+1.3 	NA 	NA 

BUSINESS: NextEra Energy, Inc. (formerly FPL Group, Inc.) is a 	Rev. breakdown. residential, 55%; commercial, 35%; industrial & 
holding company for Florida Power & Light Company (FPL) and 	other, 10%. Generating sources: gas, 73%; nuclear, 22%; other, 
Gulf Power, which provide electricity to 5.5 million customers in 	3%; purch., 2%. Fuel costs: 22% of revs. '18 reported depr. rate 
eastem, southem, & northwestem Florida. NextEra Energy Re- 	(util.): 3.8%. Has 14,200 employees. Chairman, Pres. and CEO: 
sources is a nonregulated power generator with nuclear, gas, & re- 	James L Robo. Inc.: FL Address: 700 Universe Blvd., Juno Beach, 
newable ownership. Has 79.9% stake in NextEra Energy Partners. 	FL 33408. TeL: 561-694-4000. Internet: ww.nexteraenergy.com. 

Rod Charge Ca.(%) 	339 	278 	266 This should be another good year for 	58.7049.20. Management expects the ad- 
dition 	Gulf Power 	other assets it ANNUAL RATES 	Past 	Past Est'd 16-18 

of change (per sh) 	10 Yrs. 	5 Yrs. 	to '22-'24 
Revenues 	-1.0% 	- - 	4.5% 
"Cash Flow" 	6.5% 	7.0% 	7.5% 
Eamings 	6.0% 	6.0% 	lox% 
Dividends 	9.0% 	10.5% 	10.0% 
Book Value 	8.5% 	9.5% 	5.5% 

NextEra Energy The company's utility 	of 	 and 
subsidiary Florida Power & Light, is ben- 	purchased in Florida to boost share net by 
efiting from rate relief and healthy cus- 	50.1 5 next year and 50.20 in 2021. 
tomer growth. A $200 million rate increase 	Not everything is going according to 
took effect after a 1,750-megawatt gas- 	plan. NextEra Energy Resources has as- 
fired idant began operation at the end of sets that sell their output to Pacific Gas 

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full 
Year 

in 	Chapter 	11 March (ahead of schedule) at a cost of 51.2 	and 	Electric, 	which is 
billion. The utility is also adding solar ca- 	bankruptcy proceedings. Thus, these as- 

wind up contributing less 2016 
2017 
2018 
2019 
2020 

3835 	3817 	4805 	3698 
3972 	4404 	4808 	4011 
3857 	4063 	4416 	4391 
4075 	4825 	5500 	4600 
4400 	5200 	5950 	4950 

16155 
17195 
16727 
19000 
20500 

Pacity which is recovered through a regu- 	sets might well 
iatory mechanism. On the nonregulated 	than 	their 	expected 	$0.1 3-$0.1 5 	share 
side, NextEra Energy Resources continues 	profits. A natural gas pipeline project, 
to add wind, solar, and energy-storage ca- 	3 1%-owned by NextEra, has been hit with 
pacity This subsidiary is also repowering 	litigation that has caused cost increases 

Cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

older wind projects. Even so .. . 	and delays. It appears as if the current 
We cut our 2019 share-earnings esti- 	goal of a late-2019 in-service date will 

have 	be 	back. 2016 
2017 
2018 
2019 
2020 

	

1.41 	.93 	1.62 	1.82 

	

1.90 	1.68 	1.79 	1.13 

	

2.06 	1.64 	2.10 	.88 

	

1.41 	2.20 	2.25 	1.64 

	

2.35 	2.35 	2.45 	1.85 

5.78 
6.50 
6.67 
7,50 
9.00 

mate by S0.75. First-quarter profits were 	to 	pushed 
hurt 	by 	mark-to-market 	accounting 	The boarol increased the dividend 
charges (which we include in our presenta- 	50.56 	a share 	(12.6%) 	in the 	first 
tion, even though NextEra excludes these) 	oparter. We project continued strong divi- 
and subpar production from the company's 	dend growth over the 3- to 5-year period. 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID E • t 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

wind assets. Note, too, that we are includ- This high-quality stock has a high 
ing costs associated with the purchase of valuation for a utility. The dividend 

is below the industry 	and 
2015 
2016 
2017 
2018 
2019 

	

.77 	.77 	.77 	.77 

	

.87 	.87 	.87 	.87 

	

.982 	.982 	.983 	.983 

	

1.11 	1.11 	1.11 	1.11 
125 

3.08 
3.48 
3.93 4.44 

Gulf Power in northern Florida, which 	yield 	 average, 
closed at the start of 2019. Our 2020 es- 	with the recent quotation well within our 
timate, which assumes no mark-to-market 	2022-2024 Target Price Range, total re- 
gains or losses, should be much improved 	turn potential is low. 
and is within NextEra's targeted range of Paul E. Debbas, CFA 	May 17, 2019 

- 	- - 	- 
(A) Diluted EPS. Excl. nonrecur. gains (losses): 
03, 50; ' 1, (240); '13, (800); 16, 47f; '17, 
910; '18, $7.19; gain on disc. ops.: '13, 440. '18 
EPS don t sum due to rounding. Next eamings  

report due late July. (B) DiVds historically paid 
in mid-Mar., mid-June, mid-Sept., & mid-Dec. • 
Div'd reinvestment plan available. t Sharehold-
er investment plan avail. (C) incl, deferred  

charges. ln '18: $9.57/sh. (D) ln mill., a J. tor 
stock split (E) Rate allowed on com. eq. in '17: 
9.6%-11.6%; eamed on avg. com. eq., '18: 
10.9%. Regulatory Climate: Average. 

O 2019 Value Line, Inc. All rights reserved. Factual material Is obtained from sources believed to be reliable and Is provided without warranties of any kind 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscrthers own, non-commerciaL Internal use No part 
of k may be reproduced, resold, stored or transmitted in any printed, electronic or other form, a used for generating Ti marketing any printed or electronic pubication, setvice or product. 
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AMERICAN ELEC. PWR . _. NYSE-AEP 
RECENT 	0 4 
PRICE 	0 

- 
n3 I.__ PIE 	20 6(Tr'n".8) IIATIO 	. 	Median: 15.0 

RELATE 4 ln 
PIE RATIO I .L V 

DIVT1 1 Au 	VALUE 
YID 	J .4 1() LIN E 

TIMELINESS 	3 Lowed 3/8t19 

SAFETY 	1 	Raised 3/17/11 

TECHNICAL 	2 Raised 311119 
BETA .55 	MOO = Market) 

High: 
Low: 

49.1 1 
25.5 

36.5 
24.0 

1 	37.9 
28 2 

41.7 
33.1 

45.4 
37.0 

51.6 
41.8 

83.2 
45.8 

65.4 
52.3 

71.3 
56.8 

78.1 
61.8 

81.1 
62.7 

81.8 
72.3 

Target Price Range 
2022 2023 2024 

LtdENDs 
--- 0 

' 	' 
67 x Dividends p sh 128 

. 	- 	Relative 
divided by interest Rate 

Price Strength . 96 
OPtions: Yes .  	80 
Shaded area Indicates recession 

- .ol 	...,' I 
• n 

64 2022-24 PROJECTIONS 
Ann'l Total 

Price 	Gain 	Retum 
High 	95 	(+15%) 	8% 
Low 	75 	(-5%) 	2% 

u.iiii.ii 
_ 
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48 'null  ,il.  iitiss,.-- _ 40 r'' 
32 ...--...p.-• 

• 
...- r .,  

qui- 
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to Soy 	000000000 
Options 10 0 0 0 0 0 0 0 0 
tom 	1 o 0 0 o 0 1 0 o 

•• 	•....0. ...• • ' ••• 
16 

-  a -12 

- 
percent  

, 
15  1 k 

% TOT. RETURN 2/19 
THIS 	VL ARIT11.• 

STOCK 	MU _ 
Institutional Decisions 

	

202011 	202011 	402011 

tt33 	
357 	397 	485 

	

463 	429 	429 
H ers(000) 358261 359124 363168 

shares 10 

111 
3
1 

yr
yr.. 	

4
28

6.
.2
1 
	

46
3
1 

 

traded 5 I 1 J r 1 1 
: l 5 yr, 	93.8 	39.6 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  VALUE LINE PUB. LLC 12-24 

36.82 
5.76 
2.53 
1.65 

35.51 
5.89 
2.61 
1.40 

30.76 
5.96 
2.64 
1.42 

31.82 
6.67 
2.86 
1.50 

33.41 
6.80 
2.86 
1.58 

35.56 
6.84 
2.99 
1.64 

28.22 
6.32 
2.97 
1.64 

30.01 
6.29 
2.60 
1.71 

31.27 
6.83 
3.13 
1.85 

30.77 
6.92 
2.98 
1.88 

3 .48 
7 02 
3.18 
1.95 

308 
7.57 
3.34 
2.03 

33.51 
7.98 
3.59 
2.15 

33:31 
8.47 
4.23 
2.27 

31.35 
7.95 
3.62 
2.39 

32.84 
8.77 
3.90 
2.53 

33.35 
9.20 
4.10 
2.72 

33.85 
9.60 
4.35 
2.88 

Revenues per sh 
"Cash Floe per sh 
Earnings per sh A 
Div'd Decrd per sh a  • 

35.50 
11.00 

5.00 
3.40 

3.44 
19.93 

428 
21.32 

6.11 
23.08 

8.89 
23.73 

8.88 
25.17 

9.83 
26.33 

6.19 
27.49 

5.07 
28.33 

5.74 
30.33 

6.45 
31.37 

7.75 
32.98 

8.68 
34.37 

9.37 
36.44 

9.98 
35.38 

11.79 
37.17 

12.89 
38.58 

13.55 
40.00 

12.50 
41.90 

Cap'l Spending per sh 
Book Value per sh c 

12.50 
48.00 

395.02 395.86 393.72 396.67 400.43 406.07-  478.05 480.81 483.42 485.67 487.78 489.40 491.05 -491.71 492.01 493.25 495.00 502.00 Common Shs Outsfg D 520.00 
10.7 
.61 

6.1% 

12.4 
.66 

4.3% 

13.7 
.73 

3.9% 

12.9 
.70 

4.1% 

16.3 
.87 

3.4% 

13.1 
.79 

4.2% 

10.0 
.67 

5.5% 

13A 
.85 

4.9% 

11.9 
. .75 

5.0% 

13.8 
.88 

4.6% 

14.5 
.81 

4.2% 

15.9 
.84 

3.8% 

15.8 
.80 

3.8% 

152 
.80 

3S% 

19.3 
.97 

3.4% 

18.0 
.97 

3.6% 

Bold figures 
Value 

"tiff  

are 
Line 

et" 

Avg Ann'l PIE Ratio 
Relative PIE Ratio 
Avg Ann'l Ohara 

17.0 
.95 

trA 

CAPITAL STRUCTURE as of 12/31/18 
Total Debt $25257 mill. Due in 5 Yrs $9286.3 mill. 

13489 
1365.0 

14427 
1248.0 

15116 
1513.0 

14945 
1443.0 

15357 
1549.0 

17020 
1634.0 

16453 
1763.4 

16380 
2073.6 

15425 
1783.2 

16196 
1923.8 

16500 
2025 

17000 
2160 

Revenues ($mill) 
Net Profit ($mill) 

18500 
2585 

LT Debt $21648 mill 	LT Interest $931 mill 
Incl. $1109.2 milt securitized bonds. Incl. $289 mill. 
capitalized leases. 

29.7% 
10.9% 

34,8% 
10.4% 

31,7% 
10.6% 

33.9% 
11.2% 

36.2% 
7.3% 

37.8% 
9.0% 

35.1% 
11.0% 

26.8% 
8.0% 

33.7% 
8.0% 

5.8% 
10.7% 

15.0% 
11.0% 

15.0% 
11.0% 

Income Tax Rate 
AFUDC % to Net Profit 

15.0% 
9.0% 

(LT interest eamed: 2.9x) 
Leases, Uncapitalized Annual rentals $259.6 mill. 

54.4% 
45.4% 

53.1% 
46,7% 

50,7% 
49.3% 

50.6% 
49.4% 

51.1% 
48.9% 

49.0% 
51.0% 

49.8% 
50.2% 

50.0% 
50.0% 

51.5% 
48.5% 

532% 
46.8% 

54.0% 
46.0% 

52.5% 
47.5% 

Long-Temi Debt Ratio 
Common Equity Ratio 

5/.5% 
48.5% 

Pension Assets-12/18 $4695.9 mill. 
01)80 $4810.3 rnill. 

Pfd Stock None 

28958 
34344 

29184 
35674 

29747 
36971 

30823 
38763 

32913 
40997 

33001 
44117 

35633 
46133 

34775 
45639 

37707 
50262 

40677 
55099 

42950 
59300 

44200 
62925 

Total Capital ($mill) 
Net Plant ($mill) 

51400 
77300 

Common Stock 493,245,876 shs. 
6.2% 

10.3% 
10.4% 

5,7% 
9,1% 
9.1% 

6,6% 
10.3% 
10.3% 

6.1% 
9.5% 
9.5% 

6.0% 
9.6% 
9.6% 

6.3% 
9.7% 
9.7% 

6.1% 
9.9% 
9.9% 

7.2% 
11.9% 
11.9% 

5.9% 
9.8% 
9.8% 

5.9% 
10.1% 
10.1% 

5.5% 
10.0% 
10.0% 

6.0% 
10.5% 
10.5% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity 6  

6.0% 
10.5% 
11.0% 

MARKET CAP: $40 billion (Large Cap) 4.6% 3,1% 42% 3.5% 3.7% 3.8% 3.9% 5.5% 32% 3.5% 3.5% 3.5% Retained to Com Eq 3.5% 
ELECTRIC OPERATING STATISTICS 56% 66% 60% 63% 62% 61% 60% 54% 67% 65% 69% srA AR DIVds to Net Prof 70% 

	

2016 	2017 	2018 
% 	Retil sales (KW) 	+.3 	-1.6 	+3.0 
Avg. 	Use 	 NA 	NA 	NA 
Avg. Indust. Revs. per 	(t) 	NA 	NA 	NA 
Caps* al Peak (Ikr) 	 NA 	NA 	NA 
Peak Load (lh) 	 NA 	NA 	NA 
Annual Loaf Fads(%) 	NA 	NA 	NA 
% Change Custmers (yr-end) 	NA 	NA 	NA 

BUSINESS: 	American 	Electric Power Company, 	Inc. 	(AEP), 	Pipeline 	'05; 	commercial barge operation 	in '15. Generating 
through 10 operating utiRies, serves 5.4 mil customers in Arkan- 	sources not avalable. Fuel costs 36% of revenues. '18 reported 
sas, Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Ten- 	depreciation rates (utility): 1.6% 9.8%. Has 	17,600 employees. 
nessee, Texas, Virginia, & West Virginia. Electric revenue break- 	Chairman, President & CEO: Nicholas K. Akins. Incorporated: New 
down: residential, 41%; commercial, 24%; industrial, 19%; whole- 	York. Address: 1 Riverside Plaza, Columbus, Ohio 43215-2373. 
sale, 8%; other, 8%. Sold SEEBOARD (British utility) '02; Houston 	Telephone: 614-716-1000. Internet www.aep.com. 

Foal Dirge Cos.(%) 	374 	354 	254  American 	Electric 	Power 	has 	an- 	West Virginia, Appalachian Power's settle- 
ANNUAL RATES 	Past 	Past Est'd 16-18 
of change (per sh) 	10 Yrs. 	5 Yrs. 	to 22.24 
Revenues 	-.5% 	1.0% 	1.5% 
"Cash Flow" 	2.0% 	4.0% 	4.5% 
Earnings 	3.0% 	5.0% 	4.0% 
Dividends 	4.5% 	5.0% 	6.0% 
Book Value 	4.0% 	3.5% 	4.5% 

nounced a significant acquisition. The 	ment for a $44 million increase, based on a 
company has agreed to buy 724 megawatts 	9.75% return on equity, was approved. 
of wind capacity from Sempra Energy for a New tariffs took effect on March 6th. Pub- 
cash payment of 0551 million, the assump- 	lic Service of Oklahoma reached a settle- 
tion of 0343 million of progect debt, and 	ment calling for a 046 million hike, based 
5162 million in tax-equity o ligations. The 	on a 9.4% ROE, and awaits a ruling from 

Cal- 
ender 

QUARTERLY REVENUES (S mill) 
Mar.31 	Jurt.30 Sep.30 	Dec.31 

Pull 
Year 

seven wind farms have long-term con- 	the state commission (probably later this 
tracts with creditworthy counterparties, 	month). SWEPCO asked the Arkansas reg- 

2016 
2017 
2018 
2019 
2020 

4044 	3892 	4652 	3790 
3933 	3576 	4104 	3810 
4048 	4013 	4333 	3801 
4150 	4050 	4500 	3800 
4300 	4200 	4650 	3850 

16380 
15424 
16195 
16500 
17000 

including two deals with utilities owned by 	ulators for a $46 million increase, based on 
AEP. The company plans to finance the 	a 10.5% ROE. New rates should take effect 
transaction with a combination of debt and 	at the start of 2020. Finally, AEP Texas 
equity. This requires the approval of the 	expects to put forth an application in the 
Federal Energy Regulatory Commission, 	second quarter. 

cal- 
endar 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Pull 
yeer  

and is expected to close in the second We expect earnings growth this year 
quarter of 2019. AEP expects the purchase 	and next in line with AEP's annual 

2016 
2017 
2018 
2019 
2020 

102 	1.03 	1,43 	.76 
.94 	.76 	1,11 	.81 
.92 	1.07 	1.17 	.74 

1,00 	.90 	1,30 	.00 
1.05 	1.00 	1.40 	.90 

423 
3.62 
3.90 
4,10 
4.35 

"a to be accretive to earnings by 	few cents" 	goal of 5%-7%. Rate relief should help. 
a share In the first full year. The deal 	Also, the company is investing heavily in 
would be a big step toward the companys 	its transmission system, and much of this 
goal of investing 02.2 billion in contracted 	spending is recovered concurrently, via a 
renewables by 2023. We will not include 	tracking mechanism. The utilities should 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID B  • 
mar.31 	Jun,30 Sep.30 	Dee.31 

Pull 
Year 

this in our figures until after it is com- 	see modest kilowatt-hour sales growth. 
Pleted. Even after this purchase, AEP will 	Our 2019 estimate is at the midpoint of 

2015 
2016 
2017 
2018 
2019 

	

.53 	.53 	.53 	.56 

	

.56 	.56 	.56 	.59 

	

.59 	.59 	.59 	.62 

	

.62 	.62 	.62 	.67 

.67 

2.15 
2.27 
2.39 
2.53 

still be predominantly a regulated utility. 	AEP's targeted range of $4.00-S4.20. 
One utility received a rate hike, an- This stock has a dividend yield and 3- 
other has a settlement pending, a 	to 5-year total return potential that 
third just filed an application, and a 	are similar to those of most utilities. 
fourth will soon initiate a case. In Paul E. Debbas, CFA 	March 15, 2019 

(A) Oil EPS. Excl. nonrec. gains (losses): '03, 
($1.92); 04, 24C '05, (64); 06, (200; 07, 
(200); '08, 40; '10, (70); 1 1, 890; '12, (380); 
13, 040 ; '16, ($2.99); 17, 260; disc. ops.: '03, 
cr 2019 Value Line, Inc. All rights reserved. Factual 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS 
at II ove be reproduced. resold. slorml or transmitted in anv 

(320); '04, 14; '05, 7; '06, 2; '08, 30; '15, 
54; '16, (1 ). '16 EPS don't sum due to round- 
ing. Next egs. report due late Apr. (B) DiVds 
paid early Mar., June, Sept., & Dec. • Div'd re- 
material Is obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication Is strictly for 
minted electronic or other form or used for oeneratinn or markelirm 

inv. 	plan 	avail. 	(C) 	Incl. 	intang. 	In 	18: 
$12.04/sh. (D) In mill. (E) Rate base: various. 
Rates alrd on com. eq.: 9.3%-10.9%; earn. on 

I 

avg. com. eq., '18: 10.3%. Regul. Climate: Avg. 
and Is provided without warranties of any kind. 

subscriber's own, non-ccenmerciaL internal use. No part 
am waded a aka:Ironic nullimtion. service or =duct  

Companys Financial Strength 	A+ 
Stock's Price Stability 	 100 
Price Growth Persistence 	 60 
Earnings Predictability 	 85 

To subscribe call 1-80D-VALUELINE 
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Low: 
84.0 
41.2 

53.6 
35.3 

47.8 
33.6 

46.5 
36.1 

51.1 
40.4 

46.8 
31.3 

40.8 
30.0 

41.7 
28.9 

36.6 
29.3 

35.2 
27.9 

39.9 
29.3 

42.5 
36.3 

Target 
2022 

Price 
2023 

Range 
2024 

SAFETY 	2 Raised 8/17115 LEGEND8" 
- 0 72 x Dividends p sh . 128 

TECHNICAL 	3 towered 5/17119 
• • 	• • 

dIvidedbyinterest Rate 
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BETA 	.65 	(1.00= Market) . 80' 
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" indicates  recessi°n 64 
Annl Total 
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16 teary 	0 0 0 0 0 0 0 0 0 
Options 	0 3 0 0 3 0 0 2 16 '4:71-  .:7-;:-1 ••••• 

t 12 
to Sell 	0 	0 	0 	0 	0 	0 	1 	0 	1 % TOT. RETURN 4/19 
Institutional Decisions 

202011 	302011 	402011 
_ 

',men  ' 30  
•• 	• INS 	VI. ARM* 

STOCK 	INDEX 
to Buy 	286 	295 	293 

1 yr. 	27.1 	5.6 L. 
to Ssil 	255 	257 	281 

shares 20 : - - -1 ' 3 yr. 	46.9 	37.6 

Hid1(00ik462302 488578 483814 
traded 10 ; ,Il 1 , 1 1 , .1 111 i 01 hiliiiilli 1 1 111 h I lib]] 111 I 5 yr. 	54.2 	44.9 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 0  VALUE LINE P118.1LC 2-24 

37.31 
4.79 
1.47 
1.50 

37,76 
7.60 
2.77 
1.91 

36.35 
7.55 
2.84 
1.71 

36.03 
7.22 
3.82 
1.85 

42.00 
8.34 
422 
2.05 

44.70 
9.04 
.4.38 
220 

41.70 
8.80 
3.32 
2.20 

43.76 
8.50 
3.25 
2.20 

38.87 
5.75 
1.88 
220 

36.57 
6.05 
2.13 
220 

35.60 
6.30 
2.97 
1.65 

35.74 
4.55 
.85 

144 

35.48 
6.33 
2.00 
1.44 

32.92 
6.53 
2.10 
1.44 

31.49 
6.54 
2.73 
1.44 

22.00 
3.98 
1.33 
1.82 

21.00 
5.20 
2.60 
1.52 

21.65 
5.45 
2.70 
1.60 

Revenues per sh 
"Cash Floe per sh 	. 
Earnings per sh A 

Mid Dedd per sh 13  • 

23.75 
6.25 
3.25 
1.90 

2.60 
25.13 

2.57 
26.04 

3.66 
27.86 

4.12 
28.30 

5.36 
29.45 

9.47 
27.17 

7.23 
28.08 

6.44 
28.03 

5.45 
31.75 

7.09 
3129 

6.90 
30.32 

8.42 
29.49 

6.83 
29.33 

6.93 
14.11 

6.38 
8.81 

5.23 
13.17 

5.45 
14.90 

5.30 
16.10 

Cap'l Spending per sh 
Book Value per sh c 

5.25 
20.00 

329.84 329.84 329.84 319.21 304.84 304.84 304.84 304.84 41822 418.22 418.63 421.10 423.56 442.34 445.33 511.92 540.00 543.00 Common Shs Outstg a 550.00 

22.5 
128 

4.5% 

14.1 
.74 

4.9% 

16.1 
.86 

3.7% 

142 
.77 

3.4% 

15.6 
.83 

3.1% 

15.6 
.94 

32% 

13.0 
.87 

5.1% 

11.7 
.74 

5.8% 

22.4 
1.41 

5.2% 

21.1 
1.34 

4.9% 

13.1 
.74 

4.3% 

39.8 
2.10 

4.3% 

17.0 
.86 

42% 

15.9 
.83 

4.3% 

11.4 
.57 

4.6% 

26.5 
1.43 
5,2% 

Bold fig 
Val" 
esUn'ates  

nu are 
Lin.  

Avg Ann, PlE Ratio 
Relative PIE Ratio 
Avg And Med Yield 

14.5 
.so 

4.0% 

CAPITAL STRUCTURE as of 3/31119 
Total Debt $20320 mill. Due In 5 Yrs $4956 mill. 

12712 
1015.0 

13339 
991.0 

16258 
752.0 

15294 
891.0 

14903 
1245.0 

15049 
356.0 

15029 
844.0 

14562 
892.0 

14022 
1213.0 

11261 
726.0 

11350 
1405 

11750 
1465 

Revenues (imill) 
Net Profit ($mil) 

13000 
1755 

LT Debt $18814 mill. 	LT Interest $884 mill. 
Incl. $55 mill. capitalized leases. 
(LT interest earned: 2.6x) 

19.6% 
12.8% 

38.6% 
16.6% 

41.3% 
9.3% 

41.1% 
8.1% 

36.1% 
6.0% 

5.6% 
33.1% 

35.7% 
13.9% 

37.8% 
11.5% 

372% 
6.5% 

32.4% 
9.0% 

20.5% 
5.0% 

20.5% 
5.0% 

Income Tax Rate 
AFUDC % to Net Profit 

20.5% 
4.0% 

Leases, Uncapitalized Annual rentals $34 mill. 
Pension Assets-12/18 $6984 mill. 

582% 
41.8% 

59.5% 
40.5% 

542% 
45.8% 

53.7% 
46.3% 

55.5% 
44.5% 

60.7% 
39,3% 

60.7% 
39.3% 

74.5% 
25.5% 

84.3% 
15.7% 

72.3% 
27.4% 

72.5% 
27.5% 

72.0% 
28.0% 

Long•Term Debt Ratio 
Common Equity Ratio 

68.0% 
32.0% 

Obfig $9462 mill. 
Pfd Stock $210 milt 	Pfd Div'd $11 mill. 

20467 
19164 

21124 
19788 

28996 
30337 

28263 
32903 

28523 
33252 

31596 
35783 

31613 
37214 

24433 
29387 

25040 
28879 

24565 
29911 

29300 
31450 

31475 
32900 

Total Capital ($mIll) 
Net Plant ($mll) 

34300 
36900 

209,822 shs., $100 par, optionally cony. $27,42 
and mandatotily cony. by 7/22/19. 
Common Stock 531,442,309 shs. 

6.9% 
11.9% 
11.9% 

6.3% 
11.6% 
11.6% 

4.0% 
5.7% 
5.7% 

4.9% 
6.8% 
6.8% 

6.0% 
9.8% 
9.8% 

2.7% 
2.9% 
2.9% 

4.3% 
6.8% 
6.8% 

5.7% 
14.3% 
14.3% 

7.0% 
30.9% 
30.9% 

4.9% 
10.7% 

9.7% 

6.5% 
17.5% 
17.0% 

6.5% 
16.5% 
16.5% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity E 

7.0% 
16.0% 
16.0% 

MARKET CAP: $22 billion (Large Cap) 4.0% 3.8% NMF NMF 2.6% NMF 1.9% 4.5% 14.6% NMF 7.0% 7.0% Retained to Com Eq 6.5% 

ELECTRIC OPERATING STATIS11CS 66% 68% 117% 103% 74% NMF 72% 68% 53% 108% 60% 59% Ali &Vs to Net Prof 59% 

	

2016 	2017 	2018 
%Chan 	Retail Sales (KWH) 	+.3 	-2.1 	+42 
Avg. h ust. Use 	 NMF 	NMF 	NMF 
Avg. Indust. Revs. per 	(f) 	NA 	NA 	NA 
CapacilyatPeak(liel 	NA 	NA 	NA Peak Lout Strvner 	NA 	NA 	NA 
Annual Load Fador 	) 	NA 	NA 	NA 
% Change Customers (yr-end) 	+.5 	+.5 	+.4 

BUSINESS: FirstEnergy Corp. 's a holding company fo 	Ohio 	class not available. Generating sources: coal, 44%; nuclear, 26%; 
Edison, Pennsylvania Power, Cleveland Electric, Toledo Edison, 	purchased, 30%. Fuel costs: 32% of revenues. '18 reported deprec. 
Metropolitan Edison, Penelec, Jersey Central Power & Light, West 	rate: 2.6%. Has 12,500 employees. Chairman: George M. Smart. 
Penn Power, Potomac Edison, & Mon Power. Provides electric ser- 	President & CEO: Charles E. Jones. Incorporated: Ohio. Address: 
vice to 6.1 million customers in OH, PA, NJ, WV, MD, & NY. Acq'd 	76 South Main Street, Akron, Ohio 44308-1890. Telephone: 800- 
Allegheny Energy 2/11. Electric revenue breakdown by customer 	736-3402. Internet: www.firstenergycorp.com. 

Fixed Charge Cov.(%) 	208 	249 	199 FirstEnergy's earnings will likely re- 	tending the program beyond next year. 

ANNUAL RATES 	Past 	Past Est'd 16-48 
of change (per sh) 	10 Yrs. 	SYN. 	to '22)14 
Revenues 	-3.5% 	-5.0% 	-3.0% 
"Cash Flow" 	-3.5% 	40% 	1.5% 
Earnings 	-7.0% 	-2.5% 	8.0% 
Dividends 	-2.5% 	-5.0% 	3.5% 
Book Value 	-8.0% 	-17.5% 	9.0% 

is investing heavily in its turn to a more-normal level in 2019 af- FirstEnergy 
ter the company posted a depressed transmission system. The company ex- 
result last year. In January of 2018, 	pects 	to 	spenoi 	$1.2 	billion 	annually 
FirstEnergy issued 81.62 billion of con- 	through 2021. Some 80% of -these expendi- 
vertible 

t
referred stock at a discount, 	tures will be recovered through forward- 

which is 	eing amortized until the shares 	looking formula rate 131ans. Recovery of 

Cal- 
ender 

QUARTERLY REVENUES (S mill.) 
Mar.31 Jun.30 Sep.30 	Dec.31 

Full  

Year 

higher 

	

are converted into common stock. (This 	utility spending should produce 
must happen by July 22nd, but most of the earnings in 2020. We look for a modest in- 

	

This 	 52.70 
2016 
2017 
2018 
2019 
2020 

3869 	3401 	3917 	3375 
3557 	3309 	3714 	3442 
2862 	2625 	3064 	2710 
2883 	2650 	3100 	2717 
3000 	2750 	3200 	2800 

14562 
14022 
11261 
11350 
11750 

stock has already been converted.) 	crease, to 	a share. 
will also result in a reduction in preferred The company thought it put all mat- 
dividend payments. Our 201 9 earnings es- 	ters regarding its formerly owned 
timate is within managements targeted 	generating plants behind it, but the 
range of $2.45-52.75 a share. 	 bankruptcy 	court 	said 	otherwise. 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

One rate matter was concluded, and 	FirstEnergys former nonutility unit filed 
two others are pending. In Maryland, 	for Chapter 1 1 bankruptcy protection. If 

business is 	to 	its 
2016 
2017 
2018 
2019 
2020 

	

.77 	.34 	.89 	.10 

	

.71 	.59 	.95 	.49 

	

.01 	.27 	.66 	.34 

	

.66 	.59 	.80 	.55 

	

.70 	.60 	.85 	.55 

2.10 
2.73 
133 
2.60 
2.70 

Potomac Edison was granted a $6.2 mil- 	this 	 unable 	meet 	obliga- 
lion tariff hike (net of the effects of tax 	tions, FirstEnergy would have limited lia- 
reform), based on a 9.65% return on a 53% 	bility. This hurt the stock price initially, 
common-equity ratio. FirstEnergy's utili- 	but the quotation recovered since then. 
ties in Ohio and New Jersey reached Timely FirstEnergy stock has a divi- 

Cal- 
endar 

QUARTERLY DIVIDENDS PAID a • 
Mar.31 	Jun.30 Sep.30 	Dec.31 

Full 
Year 

settléments that (if approved) will allow 	dend yield and 3- to 5-year total re- 
them to recover upgrades to their electric 	turn potential that are above the utili- 

Dividend 
2015 
2016 
2017 
2018 
2019 

	

.36 	.36 	.36 	.36 

	

.36 	.36 	.36 	.36 

	

.36 	.36 	. 	.36 	.36 

	

.36 	.36 	.36 	.36 

	

.38 	.38 

44 
1.44 
44 

1.44 

system through a rider on customers bills. 	ty averages. 	growth resumed 
In Ohio, this would amount to 55 16 mil- 	last year, but we project t.he payout won't 
lion over three years. In New Jersey, the 	return to the previous level in the next 
company would spend $97 million through 	several years. 
the end of 2020, with the possibility of ex- Paul E. Debbas, CFA 	May 1 7, 2019 

(A) Diluted EPS. Excl. nonrec. losses: '12, 294; 
13, $2.07; '14, 17; '15, 64; '16, $16.59; '17, 
$6.61; gains (loss) from disc. ops.: '14, 24; 
18, 64; '19, (7). '17, '18 EPS don't sum due 
0  2019 Value Line, Inc. All rights reserved 	Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS ,. 

to rounding or chg in shs. Next egs. report due 
early Aug. (B) DiVds pd. early Mar., June, Sep. 
& Dec. 5 diVds in '04 & 18, 3 in '13. • Div'd 
reinv. avail. (C) Ind. Intang. In '18: $11.15/sh. 
material Is obtained from sources befieved to be re 

OR OMISSIONS HEREIN. This pubkation is strictiy for 

(D) In milt (E) Rate base: Depr. orig. cost 
Rates all'd on com. eq.: 9.75%-11.9%; eamed 
avg. com. eq., '18: 12.7%. Regul. Climate: OH 
Above Avg.; PA, NJ Avg.; MD, WV Below Avg. 

able and is provided without warranties of any kind. 
subscribers own, non-commercial Internal use. No part 

Company's Financial Strength 	B++ 
Stock's Price Stability 	 90 
Price Growth Persistence 	15 
Earnings Predictability 	 40 

To subscribe call 1-800-VALUELINE 



Sell Buy 

i Quote Lookup (* Add to watchlist ) Alliant Energy Corporation (LNT) 
NasdaqGS - NasdaqGS Real Time Price. Currency in USD 

48.34 +0.26 (+0.54%) 
As of 12:40PM EDT. Market open. 

GET SOCIIIEE TRADES 

Tme Period: May 22, 2018 - May 22, 2019 s 	Show: Historical Prices v 

Frequency: Daily v Apply 

May 14, 2019 47.87 	47.92 

May 13, 2019 47.15 	47.92 

May 10, 2019 46.28 	4720 

May 09, 2019 46.12 	46.45 

May 08, 2019 46.86 	46.88 

Apr 29, 2019 

Apr 26, 2019 47.03 	47.41 

Shop Now 

wayLaw Up to 70% OFF 
Everything Home 

is9 

Low 	Close Adj Close. 

01 Download Data 

Volume 

47.97 	48.34 48.34 198,810 

48.01 	48.08 48.08 840,600 

48.05 	48.20 

47.48 	48.10 

48.20 
_ 

48.10 

47.77 

929,000 

790,000 

1,069,000 46.78 	47.77 

47.24 	47.31 47.31 885,800 

47.27 	47.35 47.35 990,000 

47.09 	47.85 47.85 1,057,400 

46.23 	47.18 47.18 734,700 

46.01 	46.28 46.28 1,057,500 

46.12 	46.16 46.16 1,397,100 

46.65 	46.88 46.88 1,059,800 

46.96 	47.13 47.13 783,100 

46.60 	47.22 47.22 1,270,700 

46.46 	46.68 46.68 1,400,800 

46.58 	46.78 46.78 1,248,500 

46.21 	" 47.23 47.23 

46.28 

1,409,700 

802,100 
_ 

46.13 	46.28 

0.355 Dividend 

46.94 	46.98 46.63 1,124,900 

Screeners 	Markets Industries Videos 	News 

Disms raw 	?REV NEXT 

Round Rottistiiftiskitift 

Finance Home 	Watchlists 	My Portfolio 

aajtmetnor stmts. 	Aglilstatl ClOSS price-adjusted ICE DOINCIMCIEnTIE truraputs. 

Price: $22,941 

2019 Hyundai Kona SEL 
Stock f: Y2855711 DETAILS 
Vitt KM8K62AA5KU285571 

Value you'll only 
find at Fidelity. 
• $4.95 oniine U.S. equity trades 

• ZERO minintums to open a retail 
brokerage account 

Plod solelltionolinfermation. 
Fiddly Broke/age Services, Mr.nberNYSE. SIPC. 

201111 MAR LIC. Ali rights reeraved. 864070.1.0  IrvfigeLeY  

May 01, 2019 

Apr 30, 2019 

Apr 29, 2019 

Currency in USD 

Date 	 Open 	High 

May 22, 2019 	48.16 	48.39 

May 21, 2019 	48.23 	48.57 

May 20, 2019 	48.17 	48.49 

May 17, 2019 	47.61 	48.32 

May 16, 2019 	47.20 	47.88 

May 15, 2019 	47.42 	47.58 

May 07, 2019 	47.00 	47.25 

May 06, 2019 	47.34 	47.78 

	

46.95 	47.50 

	

46.80 	47.05 

46.99 	47.41 

46.38 	47.28 

46.49 	46.56 

People Also Watch 

Symbol 	Last Price Change % Change 

WEC 	81.60 
wEc Energy Group, inc. 

+0.74 +0.91% 

PNW 	96.13 
Pinnacle West Capital Corporatt 

+0.09 +0.09% 

OGE 	42.97 
OGE Energy Corp 

+0.20 +0.47% 

CPAS 	56.55 
CMS Energy Corporation 

+0.20 +0.35%
. 
 

SCG 
SCG 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

• 

May 03, 2019 

May 02, 2019 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Optons 	Holders 	Sustainability 
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THE FIDELITY PRICE 
IMPROVEMENT DIFFERENCE 

> investors can save $18 on average for a 
1,000-share equity order' 

> Ranked #1 for order execution in 
2019 by StockBrokers.com' 

LEARN MORE 

El> 

FEE 

Ofidelfly:  

People Also Watch 

Symbol 	Last Price Change % Change 

DTE 	127.93 
DTE Energy Company 

+0.72 +0.57% 

AJG 	84.19 
Arthur J. Gallagher & Co. 

+0.34 +0.41% 

ABC 	80.93 
AmerisourceSergen Corporation 

+0.36 +0.45% 

CMS 	56.54 
CMS Energy Corporation 

+0.19 +0.34% 

AEP 	86.94 +0.33 +0.39% 
American Electric Power Company 

Yahoo Small Business 

Data Disclaimer Help Suggestions 
Privacy (Updated) About Our Ads Terms 

(Updated) Sitemap 

Ameren Corporation (AEE) 
NYSE - Nasdaq Real Time Price. Currency In USD 

74.65 +0.36 (+0.48%) 
As of 12:37PM EDT. Market open. 

        

Add to watchlist ) 

 

, Quote Lookup 

   

Buy 

 

Sell 
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New! ebf 

  

Tme Period: May 22, 2018 - May 22, 2019 v 
	

Show: Historical Prices v 

Frequency: Daily S. 
	

AppIy 

Currency m USD 

Date Open High Low Close' Adj Close** 

ck, Download Data 

Volume 

May 22, 2019 74.41 74.69 74.11 74.65 74.65 342,166 

May 21, 2019 74.69 74.96 74.13 74.29 74.29 1,546,500 

May 20, 2019 75.02 75.25 74.39 74.69 74.69 1,069,600 

May 17, 2019 74.01 75.00 74.01 74.71 74.71 1,048,500 

May 16, 2019 73.63 74.54 73.50 74.24 74.24 874,800 

May 15, 2019 

May 14, 2019 

74.06 74.17 73.55 73.72 73.72 1,075,700 

1,242,800 74.52 74.60 73.72 73.85 73.85 

May 13, 2019 73.30 74.72 73.24 74.60 74.60 1,557,600 

May 10, 2019 71.63 7329 71.54 73.29 73.29 1,132,400 

May 09, 2019 71.39 7229 71.25 71.90 71.90 1,602,500 

May 08, 2019 72.64 72.69 71.24 71.36 71.36 1,399,200 

May 07, 2019 72.80 73.14 72.41 72.70 72.70 1,029,300 

May 06, 2019 72.91 7324 72.60 72.75 72.75 895,700 

May 03, 2019 

May 02, 2019 

72.46 

72.39 

73.08 72.46 72.95 72.95 687,800 

72.84 71.82 72.34 72.34 1,217,700 

May 01, 2019 72.55 72.78 71.96 7224 72.24 1,004,100 

Apr 30, 2019 71.37 72.84 71.29 72.77 72.77 1,688,000 

Apr 29, 2019 71.97 72.11 71.23 71.36 71.36 897,500 

Apr 26, 2019 72.61 7324 72.16 72.18 72.18 1,211,200 

Apr 25, 2019 71.70 72.61 71.60 72.26 7226 1226,200 

Finance Home Watchlists My Portfolio Screeners Markets Industries Videos 	News 

-cmstrpnce-asjustea-torspsts:-"--Aajustetraose-price-equsterrtoroottrcavicenasantr 

7 1 

Raul Important Infarmallon. 
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Buy 50.44 +0.34 (+0.68%) 

Quote Lookup 

SEARCH INVENTORY 
Lecat 

BUILD& PRICE impressive towing capacity helps 

you handle your 

heaviest loads 

Show: Historical Prices v Time Period: May 22, 2018 - May 22, 2019 

Frequency: Daily v 

ALE 
Allete, Inc. 

82.38 	+0.44 	+0.54% 

Shop Now 

wayiair Up to 70% OFF 
Everything Home 

444,400 Yahoo Small Business 

538,700 

1,088,100 

1,183,200 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

to 4_ t 	- 

Currency in USD 

Date Open High Low Close* Adj Close* 

May 22, 2019 50.27 50.46 50.13 50.44 50.44 

May 21, 2019 50.19 50.45 50.06 50.10 50.10 

May 20, 2019 50.26 50.49 50.12 50.26 50.26 

May 17, 2019 

May 16, 2019 

50.10 50.43 49.98 50.16 50.16 

49.92 50.32 49.92 50.16 50.16 

May 15, 2019 49.97 50.31 49.87 50.11 50.11 

May 14, 2019 

May 13, 2019 

50.43 50.66 49.90 50.01 50.01 

49.61 50.51 49.61 50.41 50.41 

May 10, 2019 48.96 49.90 48.95 49.90 49.90 

May 09, 2019 49.00 49.49 48.85 49.07 49.07 

May 08, 2019 49.89 50.00 49.02 49.02 49.02 

May 07, 2019 50.10 50.42 49.84 49.97 49.97 

May 06, 2019 50.66 50.92 50.15 50.22 50.22 

May 03, 2019 50.56 50.98 50.40 50.88 50.88 

May 02, 2019 50.66 50.94 50.35 50.52 50.52 

May 01, 2019 51.09 51.29 50.70 50.74 50.74 

Apr 30, 2019 

Apr 29, 2019 

Apr 26, 2019 

50.63 51.35 50.42 51.21 51.21 

50.65 51.12 50.30 50.66 

51.06 

50.66 

51.06 51.30 51.79 50.99 

Apr 25, 2019 50.15 51.55 49.56 51.28 51.28 

Finance Home Watchllsts My Portfolio Screeners Markets industries 

Apply 

Download Data 

Volume 

83,105 	People Also Watch 

S 
293,500 	

ymbol 	Last Price 	Change 	% Change 
 

AV 
211,100 	Aviva plc Unsponsored ADR (UK) 

• ES 	 73.42 	+0.21 +0.29% 
467,400 	Eversource Energy (D/B/A) 

224,100 	NCR 	31.62 	-0.36 	-1.13% 
NCR Corporabon 

168,400 	LSI 	 96.93 	+0.49 	+0.51% 
Life Storage, Inc. 

318,200 

Videos 	News 

224,900 

318,400 

613,700 

562,800 

630,000 

521,200 

586,200 

329,100 

341,600 

X 

JUST FOR YOU: 

GET '2 000 PRIVATE  CASK OFFER,  

ON TOP OF ALI. OTHER PUBLIC OFFERS. 

BET YOUR OFFER 
OPPINVA,R, 

Avangrid, Inc. (AGR) 	 (* Add to watchlist ) 
NYSE - Nasdaq Real Time Price. Currency in USD 

As of tO1PM EDT. Market open. 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

Sell 

MON pliCtralpstedlOr spIttg7 --Aajoattroosepnce 	adjUStedlOraoth dlVfdentlaiiiraTapIRS. 

7 2 



Buy 76.91 +0.49 (+0.64%) 

Price: $24,046 

2019 Hyundai Tucson value 
Stock it: Y964955 1 PETALS 
NAN. K58.133A45KU964955 

Ow:al-1)er PREV NEXT 

Round Rock Hyundai 
Round Rock, DC 

Black Hills Corporation (BKH) 	Add to watch/le ) 
NYSE - Nasdaq Real Time Price. Currency in USD 

As of 1:02PM EDT. Market open. 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

wayfair Up to 7036 OFF 

Shop Now 
	Everything Home 

I Quote Lookup 

Sell 

Time Period: May 22, 2018 - May 22, 2019 v 

Frequency: Daily v 

Currency in USD 

Show: Historical Prices 

Symbol Last Price Change % Change 

WC 
WC 

IDA 
IDACORP, Inc. 

102.98 4-0.28 +0.27% 

WGL 
WGL 

ATO 	102.33 
Atmos Energy Corporation 

+027 *0.26% 

MGEE 
MGE Energy Inc. 

71.05 +0.35 +0.50% 

Shop Now 

wayfair Up to 7036 OFF 
Everything Home 

ce- 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

187,600 

344,500 

314,400 

251,800 

327,200 

410,700 

475,300 

654,200 

340,700 

384,100 

747,700 

341,700 

Videos 	News 

Volume 

180,558 People Also Watch 

Apply 

Download Data 

299,100 

265,500 

364,500 

411,400 

342,500 

305,100 

Date Open High Low Close Adj Close° 

May 22, 2019 76.49 77.01 76.27 76.91 76.91 

May 21, 2019 76.16 76.85 75.81 76.42 76.42 

May 20, 2019 76.22 76.76 76.09 76.21 76.21 

May 17, 2019 75.45 • 76.44 75.45 76.16 76.18 

May 16, 2019 75.22 76.04 75.22 75.74 75.74 

May 16, 2019 • 0.505 Dividend 

May 15, 2019 75.81 76.40 75.68 75.80 75.30 

May 14, 2019 76.31 76.70 75.73 75.82 75.31 

May 13, 2019 75.01 76.53 75.01 76.44 75.93 

May 10, 2019 74.31 75.38 74.08 75.37 74.87 

May 09, 2019 74.31 74.59 73.67 74.25 73.76 

May 08, 2019 74.68 75.08 73.80 73.86 73.37 

May 07, 2019 74.71 75.20 74.29 74.65 74.15 

May 06, 2019 74.75 74.91 74.20 74.74 74.24 

May 03, 2019 72.03 75.16 72.03 74.49 73.99 

May 02, 2019 71.86 72.53 71.31 71.80 71.32 

May 01, 2019 72.68 72.79 71.76 72.07 71.59 

Apr 30, 2019 71.87 

72.00 

72.86 

72.32 

71.69 72.76 

71.77 

72.16 

72.28 

71.29 

71.68 

Apr 29, 2019 71.45 

Apr 26, 2019 72.38 72.86 72.08 

Finance Home Watchlists My Portfolio Screeners Markets Industries 

-- 

-most prrce aajustetrror sputat----Aajustea masa-price gamma tor oorraNmencs-anosputs. 
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Buy 56.51 +0.16 (+0.28%) 

Quote Lookup 

Sell 

Round Rock Hyundai 
Round Rock, TX 

NZEV NEXT Price: $31,236 

2019 Hyundai Tucson Ultimate 
Stock #: Y959438 l  DETAILS 
YIN: KM8J33AL5KU959438 

CMS Energy Corporation (CMS) (* Add to watchlist ) 
NYSE - Nasdaq Real Time Price. Currency in USD 

As of 1:05PM EDT. Market open. 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

People Also Watch 

Symbol 	Last Price Change % Change 

DTE 	127.92 
DTE Energy Cornpany 

+0.71 +0.56% 

CNP 	29.45 
CenterPoint Energy, Inc (Holdin 

-0.07 -0.22% 

EIX 	 61.01 
Edison International 

+0.40 +0.67% 

AEE 	74.57 
Ameren Corporation 

+0.28 +0.38% 

ETR 	97.97 
Entergy Corporation 

+0.29 +0.30% 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

w f t 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 

Time Period: May 22, 2018 - May 22, 2019 

Frequency: Daily se 

Currency in USD 

Date 	 Open 	High 

se 	Show: Historical Prices 

Low 	Close 	Adj Close" 

Apply 

, Download Data 

Volume 

May 22, 2019 56.45 56.61 56.30 	56.51 56.51 505,685 

May 21, 2019 _ 	56.77 56.97 56.32 	56.35 56.35 2,077,700 

May 20, 2019 56.74 57.09 56.48 	56.72 56.72 1,365,300 

May 17, 2019 56.08 56.81 56.07 	56.46 56.46 1,819,600 

May 16, 2019 55.76 56.42 55.57 	56.22 56.22 1,530,900 

May 15, 2019 55.88 56.18 55.78 	55.85 55.85 

55.85 

1,146,900 

1,699,000 May 14, 2019 56.35 56.41 55.76 	55.85 

May 13, 2019 55.54 56.54 55.41 	56.45 56.45 2,095,600 

May 10, 2019 54.45 55.63 54.32 	55.63 55.63 1,676,900 

May 09, 2019 54.37 54.69 54.07 	54.40 54.40 2,349,900 

May 08, 2019 54.82 54.96 54.23 	54.27 54.27 1,551,200 

May 07, 2019 54.99 55.29 54.76 	54.94 54.94 1,529,000 

May 06, 2019 55.26 55.50 54.98 	55.11 55.11 1,316,800 

May 03, 2019 54.64 55.38 54.57 	55.26 55.26 1,459,300 

May 02, 2019 54.58 54.84 ' 	54.13 	54.58 54.58 2,338,100 

May 02, 2019 0.3825 Dividend 

May 01, 2019 55.36 55.51 54.85 	54.98 54.60 1,892,000 

Apr 30, 2019 54.64 55.57 54.49 	55.55 55.16 2,091,000 

Apr 29, 2019 54.79 54.89 54.46 	54.63 54.25 2,062,100 

Apr 26, 2019 55.03 55.54 54.82 	54.90 54.52 2,117,100 

ll 2019 Verizon Media. All rights reserved. 

'Close price adjusted for splits. 	**Adjusted close price adjusted for both dividends and splits. 



Sell 

Quote Lookup * Add to watchlist ) 

Buy 

Consolidated Edison, inc. (ED) 
NYSE - Nasdaq Real Time Price. Currency in USD 

87.28 +0.59 (+0.68%) 
As of 1:06PM EDT. Market open. 

Finance Home 	Watchlists 	'My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

AN ICON 
SINCE 1935 

OLD RAVI,  

SHOP NOW S P 	Y ,E Fe 

Time Period: May 22, 2018 - May 22, 2019 

Frequency: Daily V 

Currency in USD 

Date 	 Open 	High 

v 	Show: Historical Prices 

Low 	Close* 	Adj Close** 

Apply 

Download Data 

Volurne 

May 22, 2019 86.90 87.45 86.53 	87.28 87.28 324,144 

May 21, 2019 87.25 87.69 86.62 	86.69 86.69 3,080,800 

May 20, 2019 87.17 87.65 86.81 	87.01 87.01 1,316,600 

May 17, 2019 86.03 87.33 86.03 	86.94 	, 86.94 1,804,300  

May 16, 2019 85.30 86.49 85.00 	86.37 86.37 1,491,300 

May 15, 2019 85.10 85.85 84.83 	85.51 85.51 1,727,100 

May 14, 2019 85.55 85.59 84.73 	84.90 84.90 2,130,400 

May 14, 2019 0.74 Dividend 

May 13, 2019 85.04 86.19 85.00 	86.04 85.30 2,726,800 

May 10, 2019 84.00 85.30 83.88 	85.30 84.57 2,658,000 

May 09, 2019 84.00 84.50 83.61 	84.00 83.28 7,437,200 

May 08, 2019 84.54 84.75 83.66 	83.93 83.21 8,777,700 

May 07, 2019 85.47 85.74 84.95 	85.21 84.48 1,295,900 

May 06, 2019 86.35 86.35 85.16 	85.42 84.69 1,364,400 

May 03, 2019 85.59 86.50 85.59 	86.03 85.29 1,721,000 

May 02, 2019 85.34 85.65 84.65 	85.16 84.43 1,486,900 

May 01, 2019 

Apr 30, 2019 

85.78 86.15 85.16 	85.23 84.50 1,266,000 

2,361,400 84.58 86.23 84.43 	86.16 85.42 

Apr 29, 2019 84.73 84.90 84.11 	84.48 83.75 1,334,200 

Apr 26, 2019 85.37 85.90 84.87 	84.97 84.24 3,038,700 

or,
0.
= gat

, unroaL 
 

2019 Verizon Media. All rights reserved. 

'Close price adjusted for splits. 	**Adjusted close price adjusted for both dividends and splits. 

- 

People Also Watch 

Symbol 	Last Price Change % Change 

SO 	 53.92 
Southem Company (The) 

-0.05 -0.08% 

AEP 	 86.91 
American Electric Power Company 

+0.30 +0.35% 

DUK 	87.68 
Duke Energy Corporation (Holdin 

+0.60 +0.68% 

D 	 77.21 
Dominion Energy, Inc. 

+0.48 +0.63% 

EXC 	 49.09 
Exelon Corporation 

+0.16 +0.33% 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 



L  Quote Lookup 
DTE Energy Company (DTE) 	(* Add to watchlisl ) 
NYSE - Nasdaq Real Time Price. Currency in USD 

Sell Buy 128.01 +0.80 (+0.62%) 

Show: Historical Prices v 

Apply 

Time Period: May 22, 2018 - May 22, 2019 v 

Frequency: Daily v 

, Only SOTOX Cosmetic is FDA 
approved to temporarily make mode-ate 
to severe 'romr lines crow's feet, and 
forehead lines look better in adults 

EOTOX' Cosmetic may cease serious side 

Currency in USD 

Date OPen High Low , 	Close Acii Close* 

CJr Download Data 

Volume 

May 22, 2019 127.56 128.07 127.03 128.01 128.01 213,336 

May 21, 2019 127.44 128.41 127.10 127.21 127.21 540,000 

May 20, 2019 127.89 128.28 126.88 127.38 127.38 603,900 

May 17, 2019 126.12 127.89 126.04 127.45 127.45 607,700 

May 16, 2019 125.58 127.00 125.30 126.76 126.76 479,300 

May 15, 2019 126.32 126.50 125.54 125.68 125.68 649,100 

May 14, 2019 127.06 127.44 125.79 126.13 126.13 970,400 

May 13, 2019 125.71 127.72 125.71 127.41 127.41 738,800 

May 10, 2019 123.65 126.05 123.44 125.98 125.98 665,900 

May 09, 2019 123.42 123.79 122.55 123.60 123.60 

123.03 

692,300 

615,700 May 08, 2019 124.42 124.72 122.71 123.03 

May 07, 2019 125.04 125.59 124.15 124.57 124.57 614,600 

May 06, 2019 125.33 125.67 124.62 125.08 125.08 579,200 

May 03, 2019 124.39 125.41 124.14 12522 125.22 560,400 

May 02, 2019 124.20 124.70 123.22 124.12 124.12 668,700 

May 01, 2019 125.28 125.54 123.99 124.01 124.01 831,400 

Apr 30, 2019 123.88 125.76 123.39 125.71 125.71 801,600 

Apr 29, 2019 124.14 124.29 123.07 123.62 123.62 600,000 

Apr 26, 2019 124.72 125.58 124.14 124.34 124.34 765,000 

Apr 25, 2019 123.52 124.91 123.37 124.17 124.17 1,053,900 

This is Decision Tech 
by Fidelity 

ln-the-moment insights that help inform 
trading decisions 

• Trading tools that can help provide dear 
action steps 

• Online U.S. equity trades forjust$4.9S 

GET SOO FREE TRADES 

knenshou for illustrative pciposid only. 
R.10 additional Information. 
Fidelity Brokarase Scrvices, Member NYSE, SIPC. gi4.4 
02019 FO,iR LLC, AU fights mewed, 114063.14  

People Also Watch 

Symbol 	Last Price 	Change 	% Change 

CMS 	56.56 	+0.21 	+0.37% 
CMS Energy Corporation 

ETR 	 98.16 +0.48 +0.49% 
Entergy Corporation 

AEE 	74.70 	+0.41 	+0.55% 
Ameren Corporation 

FE 	 42.44 	+0.06 	+0.13% 
FirstEnergy Corp, 

PNW 	96.02 	-0.02 	-0.02% 
Pinnacle West Capital Corporati 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 

zu*Iv iiyunciai banta Fe SE 2.4 
Stock M Y109517 l  DETAILS  
MN: 5NM523A091(H1O9517 

Price: $25,246 	PREV NEXT 

Round Rock Hyundai 
Round Rock, TX 

Dt 

As of 1:24PM EDT. Market open. 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Finandals 	Analysis 	Options 	Holders 	Sustainability 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 

2019 Verizon Media. All rights reserved. 

*Close price adjusted for sprits. 	"Adjusted close price adjusted for both dividends and splits. 



Duke Energy Corporation (DUK) (* Add to watthfist ) 
NYSE - Nasdaq Real Time Price. Currency in USD 

87.70 +0.62 (+0.71%) 	Buy 
As of 1:11PM EDT. Market open. 

, Quote Lookup 

Sell 

Time Period: May 22, 

Frequency: Daily 

Currency tn USD 

Date 

2018 - May 22, 2019 

Open 	High 

87.38 	87.88 

Show: 

Low 

87.15 

Historical Prices 

Close 	Adj Close" 

Apply 

.1,  Download Data 

Volume 

May 22, 2019 87.70 87.70 591,359 

May 21, 2019 87.19 88.03 86.87 87.08 87.08 2,728,300 

May 20, 2019 87.31 87.60 86.66 86.96 86.96 3,100,200 

May 17, 2019 85.70 87.44 85.68 87.20 87.20 4,428,300 

May 16, 2019 85.92 86.71 85.72 86.24 86.24 4,151,900 

May 16, 2019 0.928 Dividend 

May 15, 2019 87.21 87.56 86.77 86.79 85.86 3,653,200 

May 14, 2019 87.32 87.62 86.56 87.01 86.08 4,955,500 

May 13, 2019 87.70 88.16 86.80 88.05 87.11 4,046,600 

May 10, 2019 86.62 88.07 86.45 87.99 87.05 2,965,400 

May 09, 2019 88.68 88.68 86.67 86.83 85.90 3,165,000 

May 08, 2019 89.15 89.30 87.72 87.80 	. 86.86 2,832,400 

May 07, 2019 89.50 89.64 88.83 89.26 88.31 2,546,200 

May 06, 2019 90.18 90.42 89.30 89.48 88.52 2,659,600 

May 03, 2019 90.17 90.45 89.82 90.16 89.20 2,988,600 

May 02, 2019 90.44 90.81 89.62 89.81 88.85 2,656,600 

May 01, 2019 90.68 91.06 90.10 90.41 89.44 2,323,400 

Apr 30, 2019 89.69 

89.91 

91.22 

90.29 

89.43 91.12 90.15 

88.62 

3,242,700 

2,370,800 Apr 29, 2019 89.32 89.58 

Apr 26, 2019 90.70 91.33 90.28 90.32 89.35 1,921,400 

*Close price adjusted for splits. "Adjusted close price adjusted for both dividends and splits. 

People Also Watch 

Symbol 	Last Price Change % Change 

SO 	 53.97 
Southem Company (The) 

0.00 0.00% 

77.27 
Dominion Energy, lnc. 

+0.54 +0.70% 

AEP 	 86.99 
American Electric Power Company 

+0.38 +0.44% 

ED 	 87.36 
Consolidated Edison, inc. 

+0.67 +0.77% 

SE 	 31.48 
Sea Limited 

+6.09 +23.97% 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 

@ 2019 Verizon Media. All rights reserved. 
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Buy 59.20 -0.20 (-0.34%) 

El Paso Electric Company (EE) (* 	Add to watthlist ) 
NYSE - Nasdaq Real Time Price. Currency in USD 

As of 1:42PM EDT. Market open. 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

Quote Lookup 

Sell 

Price; $24,046 

2019 Hyundai Tucson Value 
Stock tt: Y964955 l DETAILS 
VIN KM8J33MI5ICU964955 

Time Period: tvlay 22, 2018 - May 22, 2019 

Frequency: Daily 

Currency in USD 

Date 	 Open 	High 

Show: Historical Prices 

Low 	Close* Adj Close" 

Apply 

Download Data 

Volurne 

May 22, 2019 59.40 59.59 59.08 59.20 59.20 43,919 

May 21, 2019 59.26 59.77 59.16 59.40 59.40 663,400 

May 20, 2019 59.05 59.54 58.80 59.19 59.19 399,800 

May 17, 2019 58.99 59.44 58.78 59.00 59.00 189,600 

May 16, 2019 59.33 59.97 58.81 59.20 59.20 602,400 
_ _______ 

672,900 May 15, 2019 59.37 59.82 59.10 59.29 59.29 

59.43 May 14, 2019 59.57 59.93 59.18 59.43 388,800 

May 13, 2019 59.25 59.95 59.14 59.64 59.64 275,100 

May 10, 2019 58.69 59.86 58.45 59.85 59.85 170,400 

May 09, 2019 58.14 59.25 58.00 58.75 58.75 379,000 

May 08, 2019 61.51 61.51 58.12 58.24 58.24 313,800 

May 07, 2019 61.55 62.01 60.78 61.24 61.24 255,300 

May 06, 2019 61.06 62.39 60.97 61.77 61.77 437,300 

May 03, 2019 59.86 61.44 59.80 61.37 61.37 229,100 

May 02, 2019 59.98 60.42 59.25 59.65 59.65 129,400 

May 01, 2019 60.99 61.11 60.11 60.12 60.12 306,900 

Apr 30, 2019 59.98 61.18 59.96 61.11 61.11 370,900 

Apr 29, 2019 

Apr 26, 2019 

60.08 

60.15 

60.30 59.44 59.97 59.97 128,500 

60.63 59.95 60.15 60.15 226,000 

Apr 25, 2019 59.51 60.10 59.24 59.94 59.94 186,200 

'Close price adjusted for splits. "Adjusted dose price adjusted for both dividends and splits. 

soshner PREV ND(' 

Round Rook-Hyundai 

DON'T MISS 
SACRAMENTO FLIGHTS . 
Shop more great fares at delta.com. 

People Also Watch 

Symbol 	Last Price Change % Change 

PNM 	 47.70 
PNM Resources, Inc. (Holding Co 

+0.36 +0.76% 

IDA 	 103.34 
IDACORP, Inc. 

+0.64 +0.62% 

EDE 
Empire District Electric Compan 

BKH 	 76.94 
Black Hills Corporation 

+0.52 +0.68% 

POR 	 53.17 +0.14 +0.26% 
and Portl 	General Electric Co 

 

FREE 
YOURSELF 
FROM 
FEES 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 

@ 2019 Verizon Media. All rights reserved. 
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51so'sfraer Price: $25,246 

2019 Hyundai Santa Fe SE 2.4 
Stock tt: Y109517 !DETAILS 

5NMS23ADOKH109517 

PREV NEXT 

Round Rock Hyundai 
Round Rock, TX 

zulw Hyunaai lucson Limited 
Stock tt. Y968663 I DE_AIA 
vitt KM8-133ALXku968663 

	
Dlt.cfairnsr 

Price: $28,556 	PREY NEXT 

Round Rock Hyundai 
Round Rock, TX 

-DPE. 	 SCHEDULE SERVICE 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 

C 2019 Verizon Media. Ali rights reserved. 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	industries 	Videos 	News 

Evergy, Inc. (EVRG) 
NYSE - Nasdaq Real Time Price. Currency in USD 

58.88 +0.12 (+0.20%) 
As of 1:46PM EDT. Market open. 

       

* Add to watchlist ) rQuote Lookup 

Buy 	 Sell 

     

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

	

11.1111.41.14.I.14- A 	 

132 X 

FQMP3m13,mANCE 	e.aztea, 
Ul\IINITtRkUl5TE13 

i_E: 

R N'27  
Time Period: May 22, 2018 - May 22, 2019 	Show: Historical Prices 

Frequency: Daily ••• 

Currency in USD 

Date 	 Open 	High 	Low 	'Close* 	Adj Close" 

Apply 

Download Data 

Volume 

May 22, 2019 58.92 59.03 	58.73 58.88 58.88 481,282 

May 21, 2019 58.63 59.30 	58.51 58.76 58.76 2,021,300 

May 20, 2019 58.88 59.09 	58.48 58.68 58.68 1,398,600 

May 17, 2019 58.03 59.02 	57.89 58.70 58.70 1,201,500 

May 16, 2019 58.08 58.66 	• 	58.05 58.37 58.37 1,480,700 

May 15, 2019 58.09 58.53 	57.96 58.21 58.21 1,167,900 

May 14, 2019 58.21 58.30 	57.94 58.02 58.02 1,322,800 

May 13, 2019 58.06 58.49 	57.83 58.39 58.39 1,631,000 

May 10, 2019 57.02 5829 	57.02 58.12 58.12 1,920,100 

May 09, 2019 58.14 58.48 	56.65 56.94 56.94 2,077,400 

May 08, 2019 57.45 57.72 	56.84 57.11 57.11 1,660,500 

May 07, 2019 57.70 58.00 	57.28 57.61 57.61 1,565,600 

May 06, 2019 57.78 57.92 	57.52 57.67 57.67 1,669,000 

May 03, 2019 57.50 57.73 	57.37 57.60 57.60 1,131,200 

May 02, 2019 57.51 57.96 	57.17 57.54 57.54 1,560,400 

May 01, 2019 57.54 57.69 	57.20 57.43 57.43 1,659,900 

Apr 30, 2019 57.11 57.85 	56.88 57.82 57.82 2,161,700 

Apr 29, 2019 57.10 

57.50 

56.73 

5721 	56.69 

57.99 	57.06 

56.97 

57.16 

56.97 1,258,300 

Apr 26, 2019 57.16 1,370,600 

Apr 25, 2019 57.75 	56.73 57.19 57.19 1,635,200 

°Close price adjusted for splits. "Adjusted close price adjusted for both dividends and splits. 
AAAA 	 YAWL 	 -  



Buy Sell 

Quote Lookup tr Add to watchlist Eversource Energy (ES) 
NYSE - Nasdaq Real Time Price. Currency in USD 

73.57 +0.37 (+0.50%) 
As of 1:54PM EDT. Market open. 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

Time Period: May 22, 2018 - May 22, 2019 v 	Show: Historical Prices 

Frequency: Daily S' 

Currency in USD 

Date Open High Low Close Adj Close" 

cL,  Download Data 

Volurne 

May 22, 2019 73.39 73.59 73.10 73.57 73.57 269,131 

May 22, 2019 0.535 DMdend 

May 21, 2019 73.62 74.16 73.38 73.74 73.21 1,003,500 

May 20, 2019 73.69 74.08 73.47 73.63 73.10 1,074,500 

May 17, 2019 72.60 73.80 72.53 73.53 73.00 1,139,900 

May 16, 2019 72.40 73.32 72.28 73.13 72.60 1,098,100 

May 15, 2019 72.67 73.04 72.41 72.60 72.07 1,067,100 

May 14, 2019 72.85 7323 72.32 72.59 72.06 1,377,600 

May 13, 2019 71.63 73.07 71.28 72.99 72.46 1,218,600 

May 10, 2019 70.46 71.77 70.32 71.76 71.24 874,600 

May 09, 2019 70.50 70.88 70.06 70.45 69.94 984,500 

May 08, 2019 71.40 71.47 70.35 70.40 69.89 1,284,900 

May 07, 2019 73.18 7327 71.23 71.51 70.99 1,175,000 

May 06, 2019 72.10 72.37 71.64 71.87 71.35 1,008,900 

May 03, 2019 71.62 72.11 71.36 72.08 71.56 896,500 

May 02, 2019 72.16 72.50 71.39 71.52 71.00 2,231,900 

May 01, 2019 71.38 71.85 71.02 71,13 70.61 1,644,500 

Apr 30, 2019 70.69 71.68 70.50 71.66 71.14 1,584,900 

Apr 29, 2019 70.86 71.14 70.37 70.58 70.07 1,076,700 

Apr 26, 2019 71.49 71.78 70.95 71.02 70.50 1,098,100 

We call it 
DECISION 

TECH 
(4,64.0dIfY 

People Also Watch 

Symbol 	Last Price Change % Change 

WEC 	81.61 
WEC Energy Croup, inc. 

+0.75 +0.93% 

CMS 	56.56 
chts Energy corporation 

+0.21 +0.37% 

LNT 	 48.37 
Alliant Energy Corporat}on 

+0.29 +0.60% 

EIX 	 61.19 
Edison international 

+0.58 +0.96% 

DTE 	128.10 +0.89 +0.70% 
DTE Energy Company 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

w f t 

CD 2019 Verizon Media. All rights reserved. 

Disc *eller 	PREV 	NEXT 

Round Rock Hyundai 
Round Rock, TX 

APO/ 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 

*Close price adjusted for spirts. 	"Adjusted close price adjusted for both dividends and splits. 
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Price: $24,871 

2019 Hyundai Santa Fe SE 2.4 
Stock *t: V079632 I DETAILS  
VIN:SNMS23ADOKH079632 

CHWalmer PREV NEXT 

Round Rock Hyundai 
Round Roelc1X 

ITS HEAD 

Trading forex carries a high level of 
risk 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	industries 	Videos 	News 

Hawaiian Electric Industries, inc. (HE) (t,  Add to watthlist ) 
NYSE - Nasdaq Real Time Price. Currency in USD 

Quote Loolcup 

 

	

41.80 am (o.00%) 	Buy 	 Sell - 
As of 1:52PM EDT. Market open. 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

	4111161,1.211M111...MA 

	

Time Period: May 22, 2018 - May 22, 2019 
	

Show: Historical Prices %. 

Frequency: Daily 
	

Apply 

Currency in USD 
	 Download Data 

Date 	 Open 	High 	Low 	Close 	Adj Close" 	 Volume 

May 22, 2019 	 41.74 	41.85 
	

41.54 	41.80 	 41.80 	116,202 	People Also Watch 

Symbol Last Price Change % Change 

GXP 
GXP 

IDA 
1DACORP, Inc. 

103.45 +0.75 +0.73% 

PNW 	96.01 
Pinnacle West Capital Corpora 

-0.03 -0.03% 

OGE 
OGE Energy Corp 

42.99 +0.22 +0.51% 

BKH 76.95 +0.53 +0.69% 

May 22, 2019 	 0.32 Dividend 

	

May 21, 2019 	 42.07 	42.39 	42.00 	42.12 	 41.80 	435,900 

	

May 20, 2019 	 41.80 	42.17 	41.80 	42.01 	 41.69 	457,300 

	

May 17, 2019 	 41.71 	42.00 	41.70 	41.86 	 41.54 	356,000 

	

May 16, 2019 	 41.75 	42.13 	41.71 	41.87 	 41.55 	301,200 

May 15, 2019 	 41.97 
	

42.12 	41.73 
	

41.75 	 41.43 
	

335,400 

May 14, 2019 
	

42.41 	42.59 	41.92 	41.97 	 41.65 	669,100 

May 13, 2019 
	

41.94 	42.50 	41.90 	42.44 	 42.12 	609,900 

May 10, 2019 
	

41.29 	42.09 	41.24 	42.08 	 41.76 	245,400 

41.46 	41.68 	41.08 	41.33 	 41.02 	255,200 

42.07 	42.07 	41.37 	41.41 	 41.10 	295,000 

41.95 	42.50 	41.85 	42.02 	 41.70 	347,800 

41.54 	41.92 	41.51 	41.69 	 41.37 	317,500 

41.30 	41.72 	41.20 	41.63 	 41.31 	464,400 

41.12 	41.36 	40.82 	41.21 	 40.90 	201,100 

May 09, 2019 

May 08, 2019 

May 07, 2019 

May 06, 2019 

May 03, 2019 

May 02, 2019 

Black 1-1111s Corporation 

May 01, 2019 41.41 	41.60 	41.19 	41.19 	 40.88 	334,700 Yahoo Small Business 

Apr 30, 2019 	 41.22 	41.63 	41.15 	41.48 	 41.16 	397,300 
.... 

Apr 29, 2019 	 41.27 	41.32 	40.98 	41.20 	 40.89 	224,900 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

   

Apr 26, 2019 
	

41.38 	41.69 	41.24 	41.24 	 40.93 	330,000 	 f t 

© 2019 Verizon Media. All rights reserved. 

*Close price adjusted for splits. 	"Adjusted close price adjusted for both dividends and splits. 



TrIX, 	 

WARNING: This product contains nicotine. 
Nicotine is an addictive chemicat. 

LNDEFIAGE sf:LE PIC lilaTED 

(3tVUSE Alto 
Vapor Kit for 
only $10t - 

SHOP NOW 

VAN:it PACDUCTS 

r 

41-04.11braeoffixtaxidlYm:opflectm 
kr El or, tr:-.IY..%Wo,t -1,altrtteis ristal,1 

a7 tztaso 

Southwest* 
- - - 

People Also Watch 

Symbol 	Last Price Change % Change 

POR 	 53.19 
Portland General Electric Co 

+0.16 +0.30% 

PNM 	 47.75 
PNM Resources, Inc. (Holding Co 

+0.41 +0.87% 

NJR 	 48.98 
Nevdersey Resources Corporation 

-0.06 -0.12% 

BKH 	 76.95 
Black Hills Corporation 

+0.53 +0.69% 

UTL 	 57.85 
UNITIL Corporation 

+0.40 +0.70% 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 

2019 Verizon Media. All rights reserved. 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	industries 	Videos 	News 

NorthWestern Corporation (NWE) (Inr  Add to watchlist 
NYSE - Nasdaq Real Time Price. Currency in USD 

F-- 
' Quote Lookup 

 

   

71.63 -o.o4 (-Om%) 	Buy 	 Sell 
As of 1:54PM EDT. Market open. 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

tb 
come back for low fares 
and nonstop flights. 

Time Period: May 22, 2018 - May 22, 2019 

Frequency: Daily ••• 

Currency in USD 

Date 	 Open 	High 

s, 	Show: Historical Prices 

Low 	Close Acti Close' 

Apply 

elf, Download Data 

Volume 

May 22, 2019 71.77 72.11 71.49 71.63 71.63 81,502 

May 21, 2019 71.75 72.31 71.48 71.67 71.67 200,600 

May 20, 2019 71.89 72.22 71.50 71.74 71.74 174,900 

May 17, 2019 71.57 72.42 70.94 71.96 

71.65 

71.96 186,000 

May 16, 2019 

May 15, 2019 

71.17 71.97 70.65 71.65 394,600 

71.39 71.80 70.74 71.26 71.26 154,600 

May 14, 2019 71.99 72.12 71.21 71.31 71.31 242,200 

May 13, 2019 70.57 72.09 70.57 72.01 72.01 271,900 

May 10, 2019 69.68 70.79 69.60 70.79 70.79 260,600 

May 09, 2019 69.57 70.02 69.23 69.70 69.70 199,800 

May 08, 2019 70.74 70.78 69.44 69.52 69.52 275,200 

May 07, 2019 70.91 71.17 70.57 70.86 70.86 201,100 

May 06, 2019 70.53 71.02 70.47 70.91 70.91 278,600 

May 03, 2019 69.46 70.89 69.21 70.76 70.76 212,600 

May 02, 2019 68.82 69.54 68.53 69.34 69.34 262,900 

May 01, 2019 69.71 70.05 68.98 68.98 68.98 352,200 

Apr 30, 2019 68.57 70.01 68.38 69.85 69.85 370,700 

Apr 29, 2019 68.94 69.15 68.37 68.47 68.47 379,600 

Apr 26, 2019 68.99 69.59 68.99 69.04 69.04 350,000 

Apr 25, 2019 68.62 68.97 68.25 68.53 68.53 320,700 

'Close price adjusted for splits. **Adjusted close price adjusted for both dividends and spfas. 

G.sc a mer 
	

REV 	NEXT 

Round Rocierismidni 



Lii 
Sell 

Quote Laokup * Add to watchlisl ) 

Buy 

OGE Energy Corp. (OGE) 
NYSE - Nasdaq Real Time Price, Currency in USD 

43.01 +0.24 (+0.56%) 
As of 1:57PM EDT. Market open. 

Summay 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

Price: $16,565 

2019 Hyundai Accent SEL 
stock tti YOS9230 i  DETAILS 
VIM 3KPC24A36KE069230 

Round Rock Hyundai 
Round Rock 1X 

Usva'rker ?REV NEXT 

Time Period: May 22, 2018 - May 22, 2019 

Frequency. Daily v 

Currency irt USD 

Date 	 Open 	High 

v 	Show: Historical Prices 

Low 	Close* 	Adj Close** 

APIA' 

Download Data 

Volume 

May 22, 2019 42.69 43.01 42.53 43.01 43.01 733,523 

May 21, 2019 42.34 42.83 42.22 42.77 42.77 3,286,400 

May 20, 2019 42.35 42.46 42.11 42.33 42.33 681,000 

May 17, 2019 41.57 42.39 41.55 42.26 42.26 1,015,300 

May 16, 2019 41.61 42.03 41.48 41.70 41.70 1,027,400 

May15,2019 41.80 41.98 41.51 41.62 41.62 1,219,800 

May 14, 2019 42.16 42.35 41.70 41.77 41.77 1,470,000 

May 13, 2019 41.24 4224 41.24 42.19 42.19 1,236,400 

May 10, 2019 40.69 41.55 40.49 41.52 41.52 953,400 

May 09, 2019 40.86 40.90 40.42 40.65 40.65 1,244,200 

May 08, 2019 41.66 41.72 40.75 40.81 40.81 1,505,200 

May 07, 2019 41.70 42.12 41.65 41.84 41.84 1,348,500 

May 06, 2019 41.56 41.98 41.56 41.72 41.72 1,785,200 

May 03, 2019 41.15 41.75 40.98 41.61 41.61 1,386,200 

May 02, 2019 41.26 41.98 40.63 41.18 41.18 1,741,300 

May 01, 2019 42.32 42.34 41.68 41.68 41.68 1,464,300 

Apr 30, 2019 41.72 42.37 41.50 42.34 42.34 1,383,400 

Apr 29, 2019 42.19 4224 41.69 41.79 41.79 907,000 

Apr 26, 2019 42.49 42.69 42.24 42.24 42.24 1,915,400 

Apr 25, 2019 41.81 42.42 41.81 42.28 42.28 1,240,000 

*Close price adjusted for splits. 	"Adjusted close price adjusted for both dividends and splits. 

sT 	 

People Also Watch 

Symbol 	Last Price 	Change 	% Change 

LNT 	 48.37 +0.29 +0.60% 
Anion! Energy Corporation 

PNW 	96.00 	-0.04 	-0.04% 
Pinnacle West Capital Corporati 

GXP 
GXP 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 

2019 Verizon Media. All rights reserved. 

_ 

PNM 	 47.75 	+0.41 	+0.87% 
PNM Resources, Inc. (Holding Co 

IDA 	103.40 	+0.70 	+0.68% 
IDACORP, Inc. 

This is Decision Tech 
by Fidelity 

• In-the-moment insights that help inform 
trading decisions 

• Trading tools that can help provide dear 
action steps 

• OnOne US. equity trades for just TA 

Ofigeffty 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 



82.42 	+0.48 	+0.59% 
A
A

H
L
et
E
e, Inc. 

 

Time Period: May 22, 2018 - May 22, 2019 

Frequency: Daily ••• 

Currency in USD 

Date 	 Open 	High 

v 	Show: Historical Prices 

Low 	Close* Adj Close" 

Apply 

al; Download Data 

Volume 

May 22, 2019 51.20 51,42 50.57 51.22 51.22 34,650 

May 21, 2019 51.12 51.59 . 	50,90 51.16 

51.06 

51.16 

51.06 

50200 

72,600 May 20, 2019 51.00 51.50 50.43 

May 17, 2019 50.95 51.28 50.82 51.01 51.01 42,200 

May 16, 2019 50.57 51.34 50.57 51.10 51.10 45,700 

May 15, 2019 50.51 50.82 50.38 50.68 50.68 51,100 

May 14, 2019 50.74 5120 50.40 50.51 50.51 73,200 

May 14, 2019 0.35 Dividend 

May 13, 2019 50.39 51.17 50.16 51.08 50.73 70,800 

May 10, 2019 50.45 50.88 50.16 50.64 50.29 93,600 

May 09, 2019 50.38 50.69 49.94 50.49 50.14 81,700 

May 08, 2019 50.72 51.15 50.02 50.30 49.96 82,500 

May 07, 2019 52.01 5320 50.56 50.70 50.35 81,000 

May 06, 2019 52.25 53.15 52.25 52.38 52.02 77,100 

May 03, 2019 50.80 52.37 50.80 52.36 52.00 87,700 

May 02, 2019 50.49 50.87 50.10 50.81 50.46 94,100 

May 01, 2019 51.32 51.32 50.39 50.47 50.12 84,200 

Apr 30, 2019 50.92 51.37 50.70 51.30 50.95 95,000 

Apr 29, 2019 50.97 51.16 50.69 50.88 50.53 45,400 

Apr 26, 2019 50.83 51.28 50.80 50.94 50.59 58,600 

*Close price adjusted for splits. "Adjusted close price adjusted for both dividends and splits. 

People Also Watch 

Symbol 	Last Price 	Change 	% Change 

BKH 	76.95 +0.53 +0.69% 
Black Hills Corporation 

PNM 	47.75 	+0.41 	+0.87% 
PNM Resources. inc. (Holding Co 

MGEE 71.55 +0.85 +1.20% 
MGE Energy Inc. 

IDA 	103.46 	+0.76 	+0.74% 
IDACORP, Inc. 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

Yr f t 

© 2019 Vetizon Media. All rights reserved. 
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L Shop now 

Ocr PREV NEX7 

Round Rock Hyundai 
Round Rock, TX 

CUI461ffly 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 

.1•••*1110""-• 

Otter Tail Corporation (OTTR) 
NasdaqGS - NasdaqGS Real lime Price. Currency in USD 

(* Add to watchlist ) Quote Lookup 

51.22 +0.06 (+0.12%) 
As of 1:51PM EDT. Market open. 

 

Buy 	 Sell 

 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

	411.011111••ry.P.04.1111111•111M...614i.M. 



Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 

Pinnacle West Capital Corporation (PNW) (,0 Add to watchlist 
NYSE - Nasdaq Real Time Price. Currency in USD 

96.08 +0.04 (+0.04%) 
As of 2:03PM EDT. Market open. 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

Price: $31730 
2019 Hyundai Kona Ultimate 
Stock tt: Y315976 I DETAILS 
VIN: KM8K53A56KU318976 

Time Period: May 22, 2018 - May 22, 2019 v 	Show: Historical Prices v 

Frequency: Daily 

Currency in USD 

Date Open High Low Close* Adj Close 

Apply 

Download Data 

Volume 

May 22, 2019 96.34 96.36 95.72 96.08 96.08 446,130 

May21, 2019 96.67 97.21 95.98 96.04 96.04 709,800 

May 20, 2019 96.40 96.94 96.04 96.59 96.59 658,400 

May 17, 2019 95.38 96.67 95.23 96.06 96.06 722,400 

May 16, 2019 95.00 96.10 94.75 95.82 95.82 554,800 

May 15, 2019 95.30 95.72 94.68 95.19 95.19 613,400 

May 14, 2019 96.21 96.52 94.78 94.98 94.98 924,000 

May 13, 2019 94.61 96.48 94.58 96.31 96.31 983,700 

May 10, 2019 92.70 94.72 92.46 94.72 94.72 574,200 

May 09, 2019 92.41 93.12 92.05 92.57 92.57 638,700 

May 08, 2019 93.08 93.08 91.95 92.18 92.18 728,400 

May 07, 2019 93.47 94.11 92.93 93.35 93.35 742,200 

May 06, 2019 94.39 94.46 93.35 93.47 93.47 798,800 

May 03, 2019 93.20 94.30 93.20 94.12 94.12 670,900 

May 02, 2019 93.76 94.19 92.52 93.07 93.07 1,492,200 

May 01, 2019 94.56 95.89 93.86 94.08 94.08 1,486,500 

Apr 30, 2019 93.41 95.28 93.25 95.27 95.27 1,063,000 

Apr 30, 2019 0.7375 Dividend 

Apr 29, 2019 94.96 94.98 93.78 94.37 93.63 772,400 

Apr 26, 2019 96.27 96.31 94.97 95.09 94.35 946,700 

*Close price adjusted for splits. 	*•Adjusted close price adjusted for both dividends and splits. 

Sell Buy 

Quote Lookup 

e cati it 
CISION 
ECH 

roffileffor 

People Also Watch 

Symbol 	Last Price Change % Change 

NI 	 28.40 
NiSource Inc 

+0.28 +1.01% 

SCG 
SCG 

DTE 	128.14 
DTE Energy Company 

+0.93 +0.73% 

PEG 	 61.12 
Public Service Enterprise Group 

+0.43 +0,71% 

XEL 	 58.27 
Xcel Energy inc. 

+0.19 +0.33% 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

w f t 

ID 2019 Verizon Media. All rights reserved. 

tpw,,,er PREV NEXT 

Round Rock Hyundai 
Round Rock, 1X 



Buy Sell 

, Quote Lookup 
_ 

(* Add to watchlist ) PNM Resources, Inc. (PNM) 
NYSE - Nasdaq Real Time Price. Currency in USD 

47.77 +0.43 (+0.91%) 
As of 2:00PM EDT. Market open. 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 
- A 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

Time Period: May 22, 2018 - May 22, 2019 

Frequency: Daily 

Currency in USD 

Date 	 Open 	High 

v 	Show: Historical Prices v 

Low 	Close* 	Adj Close" 

Apply 

Download Data 

Volume 

May 22, 2019 47.34 	47.77 47.33 	47.77 47.77 72095 

May 21, 2019 46.91 	47.56 46.91 	47.34 47.34 339,700 

May 20, 2019 47.15 	47.59 46.86 	47.10 47.10 456,000 

May 17, 2019 47.49 	47.70 46.89 	47.14 47.14 886,600 

May 16, 2019 47.73 	48.21 47.46 	47.80 47.80 266500 

May 15, 2019 47.63 	48.03 47.58 	47.71 47.71 203,800 

May 14, 2019 48.20 	48.35 47.72 	47.74 47.74 213,700 

May 13, 2019 47.73 	48.31 47.68 	48.28 48.28 302,100 

May 10, 2019 47.11 	48.01 46.82 	48.01 48.01 502,900 

May 09, 2019 46.37 	46.87 46.23 	46.55 46.55 349,300 

May 08, 2019 46.97 	46.98 46.28 	46133 46.33 279,900 

May 07, 2019 47.38 	47.95 46.43 	46.79 46.79 499,200 

May 06, 2019 46.96 	47.65 46.96 	47.45 47.45 527,900 

May 03, 2019 46.21 	47.28 46.21 	47.10 47.10 412,100 

May 02, 2019 45.70 	46.24 45.57 	46.11 46.11 381,600 

May 01, 2019 46.10 	46.34 45.61 	45.86 45.86 310,900 

May 01, 2019 0.29 Dividend 

Apr 30, 2019 45.60 	46.57 45.41 	46.44 46.15 397,100 

Apr 29, 2019 45.58 	45.64 45.25 	45.53 45.25 247,600 

Apr 26, 2019 45.76 	46.00 45.61 	45.67 45.38 245,000 

*Close price adjusted for splits. "Adjusted close price adjusted for both dividends and sphts. 

People Also Watch 

Symbol 	Last Price Change % Change 

EE 	 59.29 
El Paso EleCtriC Company 

-0.11 -0.19% 

PNW 	96.05 
Pinnacle West Capital Corporati 

+0.01 +0.01% 

IDA 	 103.46 
1DACORP, inc. 

+0.76 +0.74% 

POR 	 53.24 
Portland General Electric Co 

+0.21 +0.40% 

OGE 	 43.04 
OGE Energy Corp 

+0.27 +0.63% 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 

2019 Verizon Media. All rights reserved. 



Portland General Electric Company (POR) (* Add to watchlist 
NYSE - Nasdaq Real Time Price. Currency in USD 

53.24 +0.21 (+0.40%) 
As of 2:01PM EDT. Market open. 

Buy 
	

Sell 

, Quote Lookup 

Shop now 
46 

Dzsc:Eirner 

PREV NEXT 

Round Rock Hyundai 
Round Rock, TX 

People Also Watch 

Symbol 	Last Price 	Change 	% Change 

NWE 	 71S5 	-0.01 	-0.02% 
NorthWestem Corporation 

PNM 	47.77 +0.43 +0.91% 
PNM Resources, Inc. (Holding Co 

IDA 	103.46 	+0.76 	+0.74% 
IDACORP, inc. 

PNW 	96.05 	+0.01 	+0.01% 
Pinnacle West Capital Corporal) 

BICH 	 77.01 	+0.59 	+0.77% 
Black Hills Co/poration 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 

O 2019 Verizon Media. All rights reserved. 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

Disom,,.,  PREY NEXT 

Round Roals.HyankdOl 

Time Period: May 22, 2018 - May 22, 2019 

Frequency: Daily v 

Currency in USD 

Date 	 Open 	High 

v 	Show: Historical Prices s• 

Low 	Close 	Adj Close" 

Apply 

4,  Download Data 

Volume 

May 22, 2019 53.10 53.35 52.82 53.24 53.24 113,272 

May 21, 2019 53.31 53.72 52.98 53.03 53.03 430,100 

May 20, 2019 53.35 53.78 53.11 53.25 53.25 266,000 

May 17, 2019 53.22 53.77 53.01 53.36 53.36 303,400 

May 16, 2019 53.04 53.61 52.84 53.28 53.28 268,600 

May 15, 2019 53.27 53.48 53.11 53.19 53.19 255,500 

May 14, 2019 53.59 53.76 53.19 53.27 53.27 553,500 

May 13, 2019 52.91 53.77 52.65 53.71 53.71 462,900 

May 10, 2019 52.03 53.08 51.87 53.06 53.06 335,200 

May 09, 2019 51.74 52.18 51.66 51.97 51.97 285,800 

May 08, 2019 52.59 52.67 51.67 51.70 51.70 483,900 

May 07, 2019 52.55 52.74 52.35 52.55 52.55 325,900 

May 06, 2019 52.48 52.75 52.33 52.60 52.60 335,800 

May 03, 2019 51.83 52.51 51.75 52.49 52.49 448,500 

May 02, 2019 52.03 5228 51.69 51.88 51.88 318,000 

May 01, 2019 52.29 52.47 51.89 52.11 52.11 480,700 

Apr 30, 2019 51.70 52.40 51.65 52.31 52.31 776,100 

Apr 29, 2019 52.03 52.15 51.57 51.72 51.72 742,300 

Apr 26, 2019 52.00 52.55 51.89 52.12 52.12 708,000 

Apr 25, 2019 51.01 51.62 50.89 51.48 51.48 638,000 

Close price adjusted for aplrts. 	Adjusted close price adjusted for both dividends and splits. , 



Buy 81.65 +0.79 (+0.98%) 

FOREk.c.n Price: S22,941 

2019 Hyundai Kona SEL 
Stock it: Y285571 l DETAILS 

KM8K62AA5KU285571 

Round Rock Hyundai 
Round Rock, TX 

Um a mer 	PREY NEXT 

Ttme Period: May 22, 

Frequency: Daily v 

Currency in USD 

Date 

2018 - May 

Open 

81.07 

22, 2019 

High 

v 	Show: Historical Prices v 

Low 	Close 	Adj close" 

Apply 

.1,  Download Data 

Volume 

May 22, 2019 81.67 80.86 	81.65 81.65 482,415 

May 21, 2019 81.31 81.91 80.82 	80.86 80.86 1,273,900 

May 20, 2019 81.13 81.54 80.90 	81.27 81.27 1,285,300 

May 17, 2019 80.05 81.36 80.05 	80.90 80.90 1,559,900 

May 16, 2019 79.52 80.44 79.11 	80.25 80.25 1,163,800 

May 15, 2019 79.69 80.01 79.36 	79.64 79.64 1,054,000 

May 14, 2019 79.77 80.04 79.31 	79.52 79.52 1,852,900 

May 13, 2019 78.60 80.02 78.28 	79.86 79.86 2,092,800 

May 13, 2019 0.59 DMdend 

78.62 May 10, 2019 77.18 79.25 77.18 	79.21 1,281,100 

May 09, 2019 76.91 77.67 76.61 	77.47 76.89 

76.82 

1,235,700 

1,500,400 May 08, 2019 78.22 78.27 77.33 	77.40 

May 07, 2019 78.22 78.64 77.95 	78.36 77.78 1,635,900 

May 06, 2019 78.43 78.55 77.90 	78.10 77.52 1,201,800 

May 03, 2019 77.65 78.43 77.58 	78.31 77.73 879,900 

May 02, 2019 77.74 78.16 77.24 	77.61 77.03 1,416,300 

May 01, 2019 78.08 78.44 77.62 	77.65 77.07 1,240,300 

Apr 30, 2019 77.01 78.48 

77.46 

76.90 	78.43 77.85 1,333,400 

Apr 29, 2019 77.45 76.75 	76.94 76.37 1,201,800 

Apr 26, 2019 78.36 78.77 77.59 	77.64 77.06 1,425,600 

''Close price adjusted for splits. **Adjusted dose price adjusted for both dividends and splits. 

People Also Watch 

Symbol 	Last Price Change % Change 

XEL 	 58.28 
Xcel Energy Inc. 

+0.20 +0.34% 

LNT 	 48.40 
Alliant Energy Corporation 

+0.32 +0.67% 

SCG 
SCG 

PNW 	96.08 
Pinnacle West Capital Corporati 

+0.04 +0.04% 

CMS 	 56.62 
CMS Energy Corporation 

+0.27 +0.48% 

Yahoo Small Business 

Data Disclaimer Help Suggestions 

Privacy (Updated) About Our Ads Terms 
(Updated) Sitemap 

f t 

CO 2019 Verizon Media. All rights reserved. 

WEC Energy Group, Inc. (WEC) 	Add to watchlist ) 
NYSE - Nasdaq Real Time Price. Currency in USD 

As of 2.03PM EDT. Market open. 
Sell 

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Finandals 	Analysis 	Options 	Holders 	Sustainability 

Quote Loolwp 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	Industries 	Videos 	News 



Nikon 

CAPTURE the SAViNGS 

D3SOCI TWO LENS KIT 

On sale now! 

 

JITY;171171i 

Finance Home 	Watchlists 	My Portfolio 	Screeners 	Markets 	industries 	Videos 	News 

Xcel Energy Inc. (XEL) 
NasdaqGS - NasdaqGS Real lime Price. Currency in USD 

58.26 +0.17 (+0.30%) 
As of 2:04PM EDT. Market open. 

      

Oa Add to watchfisp 

 

; Quote Lookup 

 

Buy 

 

Sell 

  

Summary 	Chart 	Conversations 	Statistics 	Historical Data 	Profile 	Financials 	Analysis 	Options 	Holders 	Sustainability 

Time Period: May 22, 2018 - May 22, 2019 

Frequency: Daily 

Currency in USD 

Date 	 Open 	High 

v 

Low 

Show: Historical Prices s. 

Close 	Adj Close** 

Apply 

Download Data 

Volurne 

May 22, 2019 58.34 58.34 58.04 58.26 58.26 1,990,425 

May 21, 2019 58.42 58.74 57.97 58.08 58.08 2,272,500 

May 20, 2019 58.27 58.69 58.20 58.39 58.39 2,323,100 

May 17, 2019 57.62 58.48 57.46 58.21 58.21 2,532,400 

May 16, 2019 57.04 57.93 56.97 57.73 57.73 1,793,000 

May 15, 2019 57.33 57.58 57.10 

57.22 

57.22 57.22 2,952,300 

May 14, 2019 57.71 57.85 57.31 57.31 2,648,800 

May 13, 2019 56.90 57.82 56.90 57.78 57.78 3,695,800 

May 10, 2019 55.90 57.23 55.86 57.21 57.21 2,468,100 

May 09, 2019 55.78 56.20 55.26 56.06 56.06 2,446,800 

May 08, 2019 56.47 56.49 55.84 55.88 55.88 3,093,400 

May 07, 2019 56.37 56.94 56.32 56.58 56.58 4,438,900 

May 06, 2019 56.63 56.78 56.28 56.51 56.51 3,295,500 

May 03, 2019 56.02 56.65 55.82 56.58 56.58 1,636,100 

2,123,200 May 02, 2019 55.87 56.20 55.45 55.92 55.92 

May 01, 2019 56.19 56.58 55.88 55.90 55.90 2,340,900 

Apr 30, 2019 55.43 

55.69 

56.20 

56.53 

55.92 

55.34 

54.94 

56.50 

55.45 

56.50 

55.45 

2,777,900 

Apr 29, 2019 1,851,800 

Apr 26, 2019 56.71 55.87 55.92 55.92 2,228,100 

Apr 25, 2019 55.09 56.29 54.71 55.99 55.99 2,094,400 

*Close pnce adjusted for splits. 	**Adjusted close price adjusted for both dividends and splits. 
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Key Things to Remember about Cost of Capital 

• The cost of capital is the expected rate of return that market participants require in order 
to attract funds to a particular investment. The cost of capital is an opportunity cost. 

• The cost of capital is also commonly called the discount rate, the expected return, or the 
required return. 

• There are three broad valuation approaches: the (i) income approach, (ii) the market 

approach, and (iii) the asset-based approach. We focus on income-based methods in 
this book, since these are the methodologies that require cost of capital estimates. 

• Capitalizing and discounting are two ways to bring expected cash flows back to present 
value under the income approach. In capitalizing, we focus on the cash flow of just a 

single normalized period. In discounting, we project the annual expected cash flows from 
the subject investment over the life of that investment. 

• The cost of capital (like all valuation inputs) is forward-looking. Cost of capital is used to 

discount expected future cash flows to present value. Because the future cannot be 

predicted with anything approaching certainty, estimates of cost of capital are inherently 
imprecise. 

• Past returns may provide some guidance as to what returns in the future will be, but 
there is no guarantee that the past will "repeat itself. 

• Cost of capital is a function of the investment, not the investor. 

• Cost of capital is based on market value, and is usually stated in nominal, after-tax terms 
(after corporate taxes, but before individual investor taxes). 

• The data used in the Valuation Handbook are drawn from information on public 

companies and, therefore, the resulting cost of capital estimates deVeloped using this 
book are "as if public". Valuation analysts may deem additional adjustments to be 
necessary. 

• The cost of capital to the overall business is commonly called the WACC. WACC 

represents the market-capitalization-weighted cost of capital for both equity holders 
(both common and preferred) and debt holders. 

• The data and methodology in the Valuation Handbook can be used to estimate cost of 
common equity capital. 

1-20 	 Chapter 1: Cost of Capital Defined 
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Cost of 
Equity Capital 

Chapter 2 

Methods for Estimating the Cost of Equity 

Capital 

Basic Framework2.1  

All of the methods commonly used to estirnate the cost of equity capital have the same basic 

framework: they start with a "risk-free" rate, and then add a premium for "risk", as summarized in 

Exhibit 2.1. 

Exhibit 2.1: The Basic Framework of the Models Used to Estimate the Cost of Equity Capital 

Risk-free Rate (Rf) + 	Premium for Risk (RP) 

Two of the most widely used methods of estimating the cost of equity capital are the build-up 

method and the capital asset pricing model (CAPM). Both methods are predicated on this basic 

framework. In this book we focus on how to use the two valuation data sets (CRSP Deciles Size 
Premia Study exhibiq and Risk Premium Report Study exhibits) contained herein to estimate the 
cost of equity capital Using these two methods. 

The nominal risk-free rate (R f) is , in theory a function of the real (risk-free) rate of interest plus 
expected inflation. the risk-free rate is the return available on a security that the market generally 
regards as free of the risk of default.22The nominal risk-free rate serves as an inflation ,adjustment 

mechanism, increasing or decreasing the cost_ of equity capital as inflation estimates change. 

During periods of increased inflation expectations, nominal risk-free rates increase, thereby 

increasing the expected returns estimated through cost of equity capital models. Similarly, during 

periods of decreased inflation expectations, nominal risk-free rates decrease, thereby decreasing 
the expected returns estimated through cost of equity capital models. 

As the markets perception of an investment's riskiness increases, the risk premium, RP, also 
increases; accordingly, the rate of return that the market requires (the discount rate) will likewise 

increase for a given set of expected cash flows. The greater the markets required rate of return, the 
lower the present value of the investment, and the lower the market's required rate of return, the 
greater the present value &the investment. 

21 	This chapter is excerpted in part from Shannon P. Pratt and Roger J. Grabowski, Cost of Capital: Applications and Examples 5th ed. 
(Hoboken, NJ: John Wiley & Sons, 2014) 

22 	
The yield on a 20-year constant maturity U.S. government bond is used as a proxy for the risk-free rate in the 207 6 Valuation 
Handbook — Guide to Cost of Capital, unless otherwise noted. 

2016 Valuation kandbook — Gui,de to Cost of Capital 	 2-1 
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Surnmary Statistics of Annual Total Retums, income Returns. and Capital 
• Appreciation Raturns of Basic U.S. Asset Classes 	• 

1926-2017 

Geometric 
Mean 

Returns 
1926-2017. 	 (%) 

Arithmetic 
Mean 

Returns 
(%) 

Standard 
Deviation of 

Returns 

Large Company Stocks 
Total Retum 10.2.  .121 19.8 
Income Return 4.0 4.0 1:6 
Capital Appreciation Return 6.0 7.8 19.1 

Small Company Stocks 
Total Return 12.1 16.5 31.7 

Mid-cap Stocks (Docile 3-5) 
Total Retum 112 13.9 24.3 
Income Return 	. 3,7 3.8 1.8 
Capital Appreciation Retum 7.2 9.9 23.6 

Low-cap Stocks (Decile 6-8) 
• Total Retum 11.6 15.3 , 	28.5 
income Return 	

• 3.4 3.4 2.0 
Capital 4preciation Retum 8.0 11.7 27,9 

Micro-cap Stock; (Decile 9-10) 
Total Return 12.2 18,0 38.6 
Income Return . 2.5 2.5 1,7 
Capital Appreciation Retum 9.7 15.4 37,8 

Long-term Corporate Bonds 
Total Return 6,1 ' 6,4 8.3 	• 

Long-term Government Bonds 
Total Return 5;5 6,0 9.9 
Income Return 5.0 5.0 2.6 
Capital AppreCiation• Return 0,4 0.8 8.9 

Intermediate-term Government Bonds 
Tctal Retum 5.1 5.2 5.6 
Income Return 4;4 4.4 • 2.9 
Capital Appreciatito Retyrn . 0.6 0.7 4,4 

US Treasury Bills 
Total Retum 3.4 3.4 • 3.1 

Inflation 2.9 3.0 • 4.0 

Source of underlyIng data: (n Stooks. Bonds,. Bills and Inflation ISBBI return sane; trent the Morningstar Direct database 
Series used' Large Company Stocks itA SBBI US Large Stock TR USD Est). The --SBBI US Large Stock" return series rs essernially the 
S&P 500 index Small Cornpany Stocks rIA SBBI US Small Stock TR USD). Lortg-term Corp. Bonds tIA 813131 US LT Corp TR USDr 
Long-term Gov't Bonds OA SBB1 US LT Gov( TR USD). Intermediate-term Gov't Sonde tIA SBBI USIT Govt TR USD). T-blils (IA SBBI 
US 30 Day TBrii TR uStst. Inflation (IA SBBI US Inflation). All rights reserved. Used with permission 	CRSP U.S. Stock 
Database and CRSP 	Indices Database š 2018 Center for Research in Sec'  urity Prima (CRSP). Universal! of Chicago 
Booth School of Bustness- gasp standard inarleit-cap-vteighted blYSENVSE MKTNASDACT decries 1-10 Mld-cap stocks 
represented by .a maffiet-capitalization weighted portfolio comprised of CRSP decdes 35 Low-cap StOCks represented by a market-
capitagratron weighted portfolio compnsed of CRSP decilet 6-8 Mrcro-cap stocks represented by a market-capitehation weighted 
portfolio compnsed of CRSP decries 9-10 Toial return is equal to sum of three components returns. Income return capital apprectation. 
and retnvestment return Used tub: permission All nghts reserved. Calculations performed by (Tuff Phelps, LLC 
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For release at 2 p.m. EDT 
	

May 1, 2019 

Information received since the Federal Open Market Committee met in March indicates 

that the labor market remains strong and that economic activity rose at a solid rate. Job gains 

have been solid, on average, in recent months, and the unemployment rate has remained 

low. Growth of household spending and business fixed investment slowed in the first 

quarter. On a 12-month basis, overall inflation and inflation for items other than food and energy 

have declined and are running below 2 percent. On balance, market-based measures of inflation 

compensation have remained low in recent months, and survey-based measures of longer-term 

inflation expectations are little changed. 

Consistent with its statutory mandate, the Committee seeks to foster maximum 

employment and price stability. In support of these goals, the Committee decided to maintain 

the target range for the federal funds rate at 2-1/4 to 2-1/2 percent. The Committee continues to 

view sustained expansion of economic activity, strong labor market conditions, and inflation near 

the Committee's symmetric 2 percent objective as the most likely outcomes. In light of global 

economic and financial developments and muted inflation pressures, the Committee will be 

patient as it determines what future adjustments to the target range for the federal funds rate may 

be appropriate to support these outcomes. 

In determining the timing and size of future adjustments to the target range for the federal 

funds rate, the Comrnittee will assess realized and expected economic conditions relative to its 

maximum employment objective and its symmetric 2 percent inflation objective. This 

assessment will take into account a wide range of information, including measures of labor 

market conditions, indicators of inflation pressures and inflation expectations, and readings on 

fmancial and international developments. 

Voting for the FOMC monetary policy action were: Jerome H. Powell, Chair; John C. 

Williams, Vice Chair; Michelle W. Bowman; Lael Brainard; James Bullard; Richard H. Clarida; 

Charles L. Evans; Esther L. George; Randal K. Quarles; and Eric S. Rosengren. 

- 0 - 
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For release at 2 p.m. EDT 	 May 1, 2019 

Decisions Regarding Monetary Policy Implementation 

The Federal Reserve has made the following decisions to implement the monetary policy stance 
announced by the Federal Open Market Committee in its statement on May 1, 2019: 

• The Board of Governors of the Federal Reserve System voted unanimously to set the 
interest rate paid on required and excess reserve balances at 2.35 percent, effective May 
2, 2019. Setting the interest rate paid on required and excess reserve balances 15 basis 
points below the top of the target range for the federal funds rate is intended to foster 
trading in the federal funds market at rates well within the FOMC's target range. 

• As part of its policy decision, the Federal Open Market Committee voted to authorize and 
direct the Open Market Desk at the Federal Reserve Bank of New York, until instructed 
otherwise, to execute transactions in the System Open Market Account in accordance 
with the following domestic policy directive: 

"Effective May 2, 2019, the Federal Open Market Committee directs the Desk to 
undertake open market operations as necessary to maintain the federal funds rate 
in a target range of 2-1/4 to 2-1/2 percent, including overnight reverse repurchase 
operations (and reverse repurchase operations with maturities of more than one 
day when necessary to accommodate weekend, holiday, or similar trading 
conventions) at an offering rate of 2.25 percent, in amounts limited only by the 
value of Treasury securities held outright in the System Open Market Account 
that are available for such operations and by a per-counterparty limit of $30 
billion per day. 

Effective May 2, 2019, the Committee directs the Desk to roll over at auction the 
amount of principal payments from the Federal Reserve's holdings of Treasury 
securities maturing during each calendar month that exceeds $15 billion. The 
Committee directs the Desk to continue reinvesting in agency mortgage-backed 
securities the amount of principal payments from the Federal Reserve's holdings 
of agency debt and agency mortgage-backed securities received during each 
calendar month that exceeds $20 billion. Small deviations from these amounts for 
operational reasons are acceptable. 

The Committee also directs the Desk to engage in dollar roll and coupon swap 
transactions as necessary to facilitate settlement of the Federal Reserve's agency 
mortgage-backed securities transactions." 

• In a related action, the Board of Governors of the Federal Reserve System voted 
unanimously to approve the establishment of the primary credit rate at the existing level 
of 3.00 percent. 

(more) 
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- 2 - 

This information will be updated as appropriate to reflect decisions of the Federal Open Market 
Committee or the Board of Governors regarding details of the Federal Reserve's operational 
tools and approach used to implement monetary policy. 

More information regarding open market operations and reinvestments may be found on the 
Federal Reserve Bank of New York's website. 
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https://www.wsj.com/articles/fed-expects-to-keep-raising-rates-ending-years-of-stimulus-1530813720  

CENTRAL BANKS 

Fed Expects to Keep Raising Rates, Ending 
Years of Stimulus 
Economy's recent strength has moved the Fed to a point at which it could soon seek to cool growth 

An eagle statue stands on the facade of the Federal Reserve building in Washington. The central bank has raised its benchmark 
interest rate twice this year, including at its last meeting in June. Its next policy meeting is July 31-Aug.1. PHOTO: ANDREW 
HARRER/BLOOMBERG NEWS 

By Nick Timiraos 

Updated July 5, 2018 4:56 p.m. ET 

WASHINGTON—Federal Reserve officials at their meeting last month signaled they could raise 
interest rates over the next year to a level that no longer seeks to spur growth, formally ending 
the long postcrisis chapter in which the central bank rewrote its policy playbook to provide 
unprecedented economic stimulus. 

In a sign of the economy's changing fortunes, officials intensified their discussions over how to 
manage rates if growth accelerates so much that unsustainable price pressures or financial 
bubbles emerge, according to the minutes of the Fed's June 12-13 meeting, which were released 
Thursday. 

"Some participants raised the concern that a prolonged period in which the economy operated 
beyond potential could give rise to heightened inflationary pressures or to financial imbalances 
that could lead eventually to a significant economy downturn," the minutes said. 

The Fed raised its benchmark federal-funds rate at the June meeting by a quarter percentage 
point to a range between 1.75% and 2%, the second such increase this year. Most of the officials 
penciled in a total of at least four rate increases this year, up from three in forecasts released in 
March. 
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The discussions reflected how the economy's recent strength has moved the Fed to a point at 
which it could soon seek to cool growth. 

 	"Participants generally judged that...it would likely 
RELATp 	  to be appropriate to continue gradually raising the 

target rate for the federal-funds rate to a setting that 
• Yield Curve Squeezed From Both Sides 	

was at or somewhat above their estimates of its 
• Streetwise: Fed's Role in the Global Market Malaise 

longer-run level by 2019 or 2020," the minutes said. 

The officials discussions framed the big questions shaping policy over the next few years: They 
must determine the neutral setting for the fed-funds rate—the level that neither spurs nor 
slows growth—now that they expect the economy to grow faster than is sustainable over the 
long run. Then they must decide how much to push rates above neutral to slow growth and 
prevent the economy from overheating. 

The minutes didn't suggest, however, that most officials think they need to pick up the pace of 
rate increases. 

"These minutes don't give the impression that a clear majority is ready now to abandon the 
idea that the risks are 'roughly balanced' or that 'gradual' rate hikes are no longer enough," said 
Ian Shepherdson, chief economist at Pantheon Macroeconomics, in a note to clients. 

The minutes did reveal one potential source of caution: concern that trade policy could hold 
back business investment and weaken economic growth relative to officials' forecasts for a 
sustained upturn this year and next. 

President Donald Trump is in the process of increasing tariffs and other penalties against major 
trading partners, which could fuel uncertainty among U.S. businesses that rely on global 
suppliers and markets for their goods and services. A new round of tariffs against China, for 
example, is set to take effect Friday. 

A slowdown in trade could hinder business confidence, weigh on financial markets and reverse 
a recent synchronized upturn in global growth. The minutes said some businesses contacts 
have scaled back or shelved plans for new investments in the face of uncertain trade policy 
changes. 

Contacts in the steel and aluminum industries, where the U.S. already has imposed tariffs, told 
officials they hadn't planned "any new investments" to boost domestic production capacity, the 
minutes said. 

Officials flagged other international risks to growth, including from turbulence that has hit 
some emerging markets as the dollar strengthens and from political turmoil that could weigh 
on investment sentiment in Europe. 

Still, concerns over trade and a potential weakening in global growth don't appear to have 
shaken the Fed from its view that more rate increases will be needed to keep the economy on an 
even keel. 
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Fiscal policy is one reason why. Tax cuts and government spending increases approved late last 
year and earlier this year are expected to stimulate growth and push unemployment down to 
half-century lows. The jobless rate dropped to 3.8% in May, matching its lowest level in 18 years. 
It hasn't been lower since 1969. 

The Labor Department is set to report Friday on hiring in June. 

Fed officials have now spent several meetings discussing the prospect of monetary policy 
moving from stimulating growth to possibly restricting it. Their June projections show most of 
them expect the fed-funds rate would settle over the long run between 2.75% and 3%—an 
approximation of neutral. 

Some officials have said they aren't looking to increase rates to a level that would try to cool 
down the economy because they don't want to push short-term rates higher than long-term 
rates, a so-called inversion of the yield curve that typically has preceded a recession by a year or 
SO. 

But officials reviewed staff research at the June meeting that offered reasons why the shape of 
the yield curve might be less meaningful now. For example, long-term yields could be depressed 
by recent bond-buying campaigns by the Fed and other major central banks. 

Write to Nick Timiraos at nick.timiraos@wsj.com  

Appeared in the July 6, 2018, print edition as Ted Shifts Focus to Risks of Overheating 
Economy.' 
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