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49382

lication for Sale, Transfer, or Merger of a Retail

Public Utility

Prosuani 1o Texas (Futer Code § 13.301 and 16 Tevas Administrative Code § 24,109

Sale, Transfer, or Merger (STM) Ap”p‘lfication Instructions

HI.

V.

V.

i

COMPLETE: In order for the Commission 1o find the application sufticient for filing, the Applicant should:

1 Provide an answer 1o every guestion and snbmit any required attachment applicable to the STM request (i.c., agreements or
conlracts).

i Usc altachments or additional pages ta answer questons as necessary. 1 vou use attachnients o1 additivnal pages. reference their
inclusion in the form.

. Provide all mapping information as derailed in Part G: Mapping & Altidavits,

FILE: Seven (7} copics of (he cotuplewed spplication wirh numbered attachments. One copy should be filed with no permanen® binding,

stapies, rabs, o sepurators: aud 7 copics of e portahle clectrowic srorage medium conteining the digital mappivg duta.

i, SEND T0: Public Utility Cununission of Texas, Atlention: Diding Clerk, 1701 M. Congress Avenue, P.O. Box 13326, Austin,
Texas 78711-3326 (NOTE: Elcctronic dozuments may be sent in advance of the paper copy. however they will not he processed
acd wdded w e Commrission’s on-line Interehange unti] the papec copy is received and file-stamped in Central Records).

The application will be assigned a docket nuinber, and an admiristrative law judge (ALJF) will issue an order requiring Commission

Stat¥ 1o {ile a recommendation on whether the application is sutlicient. The ATT wi Il issue au order after StatP’s recommendation has

bezn tiled:

i DEFICIENT (Adwmisistraiively Incomplele): Applicunts will ho ordered 1o provide information to cure the deficiencics by z certain
date, usually 30 days from ALI's order. Application is not accepted for filing.

i SUFFICIENT (ddumiiustrati el Completei: Applicants will he orderad by the ALI to give appropriate notice of the application
using the notice prepared by Commission Swall. Appflication is accepted for filing.

Onee the Applicants issue notice, a copy of the actual notice sent und w eflidavit atiesting 1o notice shauld be filed in the docket
assignied 1o the applicat:on. Recipients of notice may request a hearing on the meri(s.
HEARING QN THIMERITS: An affected party muy request a hoaring within 30 days of nolice. In this event, the application
may be referved to the Statz Otftice of Administiative Hearings (SOAH) to camplete this tequest.

.
TRANSACTION TO PROCEED: at any time following the provision ol notice. or prior to 120 days from thedast-daze that propey
notice was given, Commission Staff will file a recommendation for the trapsaction to proceed as proposced or fegominond that the STM
he referred to SOAILL for fusther investigation. The Apphcants will be required 1o il an upcale in the doe ckertd-the ALJ e\,eﬁ/ 30 davs
following the approval of the transaction. 'L he (ransaction must be completed within six (6) months from herz\L“J s gxgel (NLJC The
Applicants may request an extension to the 6 month provision for good causc). ;

Ko = r“‘
e . . 37 g =
FILY: Sever (7) copies of completed transaction documents and decumentation addressing the trensfer or dfspu\ltlonxof ma“ ,

outstanding deposits. After receiving all required documents from the Applicants, the a \phuxhun will be "ran,tto a pmredlrr'ﬂamcdulﬂ
for final processing. The Applicants are requested to consent in writing to the proposed maps and cerificates, of Tauwf applicable.

l{ N

.

VIT. FINAT, ORDER: The ALT will issue a final order issuing or amending the applicable CCNs. ’

FAD: Tering

1
i

Who cun use this form? Transferor: Seller
Any retail public utility that provides water or wastewatei Transferee: Purchaser

service in 'lexas.
Whao is required to use this forae!

Ar

wa

sewer system, or utility, or prior to the wansfer of 2 portion of a

cer

CCN: Certificate of Convenience and Mecessity
STM: Sale, Transfer, or Merger

iail public utilivy that is an vestor owned utility (10U} or a .
s p B o > ot e A o 104" lovestar Owned Uity

ter supply corporation {WSC) prior to any STM of g waler or

tificated seyvice area.
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L T AppliatenSummary. Ll T e

Trausferor: -Nerro Supply, LLGC
{setling entitw) )

CCN No.s; 20366

IXJ Sale D Transfer E] Morger D Consolidation
Transferee: Undine Texas Environmental, LLC ST R

(acquiring entity) ‘ ] ] o
CCN No.s: 21019, 20832, 20816, 21106, 20948 - -

D Walcr I: Scwer

County(ies): ‘Ch.ambet:s,' Harris, Walker - -

|:| Lease/Rental

Portion CCN

[] altcen [ ] Facilities transfer
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Please mark the items included in this filing
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List of Customet Deposits

Parmership Agreement

Ardcles of Incorporation and By-Laws (WSC)
Certificate of Account Status

Financial Aundit

Application Attachment A & B

Disclosure of Affiliated Interests

Capilal Improvement Plun

List of Assels to be Transferred

Duveloper Contribudon Contracts or Agreemaenis
Enforcement Action Correspondence

TCEQ Compliance Correspondence

TCEQ Engineecing Approvuls

Purchased Water Supply or Treatment Agreement
Dutailed (large scalc) Map

General Location (small scale) Map

Digital Mapping Data

Signed & Nolariced Qalh

K| Conmact, Lease, Purchase, or Sale Agreement Part A: Question 1
| Tariff including Ratc Schedule I’art B: Question 4

Part B: Quustiun 5
Part C: Question 7
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Part F: Question 26
Part (3: Question 29
Pact G: Question 29
Part G: Question 29
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— ﬁart A: General Information

Describe the proposed transaction, including the elfeel on all CCNs involved, and provide details on the existing or cxpected
land use in tre area affected by the proposed trazisaction. Atlach all suppurting documentation, such as a contract, a lease, or
proposed purchase agreements:

Undine Texas Environmental, LLC will purchase all utility assets listed in Attachment 'A' as defined in the
Letter of Intent to Nerro Supply, LLC.

»J

The proposed transaction will require (check all applicable):

For Transforce (Purchascr) CCN: Tor Transferor (Seller) CCN:

Canccllation of Seller’s CCN

Transfer of a Partion of Scller’s CON 1o Purchaser
Only Transtfer of Faculities, No CCN or Customers
Only Transier of Customers, No CCN or Facilities
Only ['ransfer CCN Area, No Customers or Facilities

[ ] Obtaining a NEW CCN for Purchaser

. Transfer all CCN into Purchaser’s CCN (Merger)

E Transier Portion of CCN into Purchaser’s CCN

|| ‘Lransfer all CCN to Purchaser and retain Seller CCN
Unccrlificaled arca added to Purchaser’s CCN

Part B:——Transferor Information

Qucstions 3 through S apply only to the fransferar (current service provider or seller)

tndividual, corporatior, or other legal entity)

[ ] dividual [ ] Corporation [ ] WSC Other: Lo

Phone: (281) 355-1312 o Finail: _chuck@gutfutitty.net

C.  Contact Person. Please pravide information about the nerson (o be contacted regarding this application. tadicate i
this person 1§ the owner, operator, engineer, attorney, accountant, or other tile.

Nanme: Gregory P. Pappas Title: President

Phone: (281)355-1312 Email: pappas@blachswanrep.com

A Name: Nerro Supply, LLC
B. Mailing Address: PO Box 697008, Houston TX 77269
Mailing Address: PO Box 691008, Houston TX 77269

4.

It the utility to be transferred is an Iovestor Owned Utility (TOU), for the most recent rate change, attach a copy of the
current tariff and complete A through B:

A.  Eftective da‘c Jor most reeenl rales:  November 12, 2013

B.  Was notice of this increase provided to the Public Utility Conunission of Texas (Conunission) or a predecessor
regulatory authority?

,_ No D(i Yes Application ur Docket Number:  36994-S, 37490-8

If ihe trausferar is a Water Supply or Sewer Service Corporation, provide s copy of the eurrent tariff.

PUCT Sale, Transfer, Merger o 3
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5. For the customers that will be transferred fallowing the approval of the prE}I)(;)sed transaclion, choek all that apply:
E There are no cusiouners that will be transferred
1:: it of customers without deposits hield by the transteror
Iz # of customers with deposits held by the transferor*
*Altach a list of all customers affected by the proposcd transaction that have deposits held, and include a customer
indicator (name or account number), date of each deposit, amount of cach deposit, and any unpaid terest on each deposil.
Part C: Transferee Information -
Questions 6 through 10 apply only to the rrunsferee (purchaser or proposed service provider)
&, A. Name: Undine Texas Environmental, LLC
(incrvidua.. comporalion, or othar legal ennty)
| | Individual [ ] Corporation WSC [X Other:tL¢
RB. Mailing Address: 17881 Telge Road, Cypress, Tep_:gs 77429
Phone: (713)574-5953 Email: _irfo@und nellc.com
C.  Contact Person. Provide information about the person to be contacted regarding this application. Indicate i1 this
person 18 the cwner, operator, engineer, attorney, accouitant, or other tite,
Name: Carey A Tiomas o Title: Senior Vice President o
Address: 17681 Telge Road, Cypress, Texas 77429
Phone: (713)574-5953 Email: cthomas@undirelic.com L
D.  Ifthe transferee is someone other than a municipality, is the transteree current on the Regulatory Assessment Fees
(RAF) with the Texas Commission on Envirenmental Quality (1'CEQ)?
D No Yes D NFA
E. I[ the transferee 1s an TOU, is the transferee current on the Annual Report filings with the Comunidssion?
[[TNo X Yes | | WA
7. The legal status of the lranslerce 1s:

u Incividual or sele proprictorship

U Partnership or limitesd parfucrship (nifoch Partncrship agreement)

D Corporation ]

Charter number (as recorded with the Texas Secretary of State):

D Non-profit, member-owned, member controlled Cooperative Corporation [Article 1434(a) Water Supply or
Sewer Service Carporation, incorparated under TWC Chapter 67]
Charter number (as recorded with the l'exas Secretary of State):
D Atticles of Incorparation and By-T.aws cstablished (artach)

D Municipally-owned utility

[ ] District (MUD, SUD, WCID, FWSD, etc.)

PUCT Sale, Transfer, Merger
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[ ] County
D Affected County (a county to which Subchapter B, Chapter 232, Local Government Codc, applics)

Other (please explain).  LLC, LLC Agreement aitached

8.  Ifthe transloree operates under any d/b/a, provide the name below:

Name;

9. If the transferee’s fegal status is anything other than an individual, provide the following information regarding the officers,
members, or partners of the legal entity applying for the ansfer:

Name: Confidential - Please see Altachment 'C*

Position: Ownership % (iCupplicuble); C00%

Address;

Phone: Cmail:

Name:

Position: Ownership % (ifapplicablc): 0.00%

Address:

Phone: Email:

Name:

Position: Ownership % (it applicable): 0.00%
Address: ) )

Phone: : Email:

Name;

Position: Ownership % (ifapplicable): 0.00%

Address:

Phone: Email:

10. Financial Information
The transferee Applicant must provide accounting inforroation typically included within a balance sheet, ineome

statement, and statement of cash flows. I the Applicant is an existing retail public utility, this must includc historical
financial information and projected financial information. However, projected financial information is only required if
the Applicant proposes new service connections and new investment in plant, or if requested by Staff. If the Applicant is
a new rarket entrant and does pot have its own hislorical balance sheet, income statement, and statement of cash lows
inlormation, then the Applicant should establish a five-vear projection taking the historical information of the transferor
Applicant into consideration when establishing the projections.

Historical ¥inancial Information may he shown by providing any combination of the following that includes necessar
information found in a balance sheet, income statement. and statcment of cash flows:

1. Completed Appendix A;
2. Documeniation (hat includes all of the information required in Appendix A in a concise format; or
3. Audited financial statements issued within 18 months of the application filing date. This may be provided

electronically by providing a uniform resource locator (URL) or a link to a website portal,

PUCT Sale, Transfer, Merger
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1. Compicled Appendix B;

2. Documentation that includss all of the information required in Appendix B it a concise formal;

3. A detailed budget or capital improvement plan, which indicates sourccs and uses of funds required, including
improvements o the system being lransferred; or

4. A recent budget and capital improvements plan that includes information needed for analysis ol the operations
test (16 Tex. Admin. Code § 24.11(e)(3))} for the system being transferred and any operalions combined with the
system. This may be provided electronically by providing a uniform resource locator (URL) or a link to a website

portal.

11. A, Proposed Purchase Price:  $

If the transferee Applicant is an investor owned utility { I0U) provide answers to B throngh D.

B. Transferec has a copy of an inventory list of assets fo be transferred (attack):

D No {E Yes D N/A

Total Original Cost of Plant in Service: §

Accumulated Deprociation:  §

Net Book Valuce: §

C. Customer contxibutions in aid of construction {CIAC): Have the customers been billed [or any surcharges
approved by the Commission or TCEQ to find any assets currently used and useful in providing utility scrvice?
Tdentify which asscls were [unded, or are being {funded, by surcharges on the list of assets.

DNO DYes'

Total Customer CIAC: §
Accumulated Amortization: §

D. Developer CIAC: Did the transferor receive any developer contributions (o pay for the assets proposed to be
transferred in this application? If so, identify which assets were funded by developer cantributions on the list of assets
and provide any applicable developer agreements.

f—_] Na D Yes

Total developer CIAC: §
Accumulated Amortization:  §

2. A. Arcany improvements or conslruction required fo meet the minimum requirements of the TCE(Q) or Coromission and
to ensure contimious and adequate service o the requesied area to be transferred plus any area currently certificated to
the transferee Applicant? Attach supporting documentation and any necessary TCEQ approvals, if applicable.

No [ ] ves

PUCT Sale, Transfer, Merger
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B. If yes, describe the source and availability of funds and provide an estimated timeline for the construction of any
planned or required improvements:

13.  Provide any other information concerning the nature of {he ransaction you believe should be given consideration:

Undine brings a significantly higher level of sophistication compared to most previous owners
including a strict adherence to NARUC accounting and customer and regulatory communications.

14.  Complete the following proposed entries (listed below) as shown in the books of the Transferee (purchaser) after the
acquisition. Debits {positive numbers) should squal credits (negative numbers} so that all line ilems added together equal
zcro. Additional entries may be made; the following are suggested only, and not intended to posc descriptive limitations:

Utility Plant in Service:  $

Accumulated Depreciation of Plant: _§
Cash: 3

Notes Payable: §
$

$

Mortgage Payable:

(Proposed) Acquisition Adjustment™;

*Acquisition Adjustments will be subjsut 1o revicw under 16 TAC § 2431{d) and ()
Other (NARUC account name & No.):

Other (NARUC account name & No.);

15, A, Explain any proposed billing change (NOTE: If the acquiring entity is an 10U, the 10U may not change the rates
charged 1o the customers through this STM application. Rates can only he changed through the approval of a rate
change application.)

There will be no changes ta billing rates.

B. Iftransferee is an JOU, state whether or not the transferee intends 1o filc with the Commission, or an applicable
municipal regulatory authority, an application to change rates for some or all ol'its customers as a result of the
transaction within the next iwelve months. If so, provide details below:

Other than any changes in pass through rates, there will be no rate changes to the current tariff in the
next twelve months. '

PUCT Sale, Transfer, Merger
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Part E: CCN Obtain or Amend Criteria Considerations

16.  Describe, in detail, the anticipated impact or changes in the quality of retail public utility service in the requested area as a
result of the proposed wansaction:

Undine Texas Environmental, LLC, intends to raise the standards of quality for: 1) customer service,
2) customer and regulatory communications, 3) all regulatory compliance issues.

17.  Describe the transferee's experience and qualifications i providing continuous and adequate service. ‘Lhus should include,
bat is not limited to: other CCN mumbers, water and wastewater systems duetails, and any corresponding compliance
Justory for all operations,

Please see Attachment 'E'

18.  Has the transferee been under an enforcement aciion by the Commission, TCEQ, Texas Department of Healih (TDII), the
Office of the Attomey General (OAG), or the Environmental Protection Agency (EPA) in the past five (5) years for non-
compliance with rules, orders, or state statutes? Attach copies of any correspondence with the applicable regulatory
ageney(ics)

Yl Nao [:] Yes

19.  Explain how the cuviromuental mutegrity or the land will be impacted or disrupled as a result of the proposed transaction:

The quality of drinking water is extremely important to Undine. We believe in investment in procedure and treatment
to ensure that the water supplied to our customers is safe to drink. This begins with the protection of our water
sources and continues with the quality control in the water treatmenl process and the maintenance of the
distribution system. Our commitment to maintaining regulatory standards in all of our systems means a safe, clean
water supply and a healthy living environment.

200 How will the proposed transaction serve the public interest?

The public will be better served through Undine Texas Environmental, LLC ownership of water and/or wastewater
utilities due to the improvements to utility customer service and the improvements to operations and maintenance.
The EPA reports to Congress state that the best possible future for small to midsize privately owned utilities is to be
acquired by a larger more responsible provider that possesses the financial, managerial and technical experience
to insure the system meets regulatory requirements.

21.  List all ncighboring water or sewer utilities, cities, districts (including ground watcer conscrvation districts), counties, or
other political subdivisions (including river authorities) providing the same service within iwo (2) miles from the outer
houndary of the requested arca alleeled by the proposed wransaction:

Please See Attachment 'E'

PUCT Salc. Transler, Merger 8
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_Part F: TCEQ Public Water System or Sewer {Wastewater) Information

Complete Part F for EACH Public Water or Sewer system to be transferred sabject to approval of the transaction.
Attach a separate sheet with this informativao if you need more space for additional systems being translerred.

22. A,  Tor Public Water System (PWS):

TCEQ PWS Identification Number: Please See Attackment 'F" 17 digit 10y
Nae of PWS:
Date of last TCEQ compliance inspection: (attach TOFO letten)

Subdivisions served:

B. For Sewer service:
TCEQ Water Quality (WQ) Dischiarge Permit Number:  WQ) R _ 18digitimy
Name of Wastewater Facility:
Nauie of Permitee:
Date of last TCCEQ compliance inspection:  latleeh FUEQ nen)

Subdivisions served:

Dalc of application to lransler pamit subuirted to TCEQ:

23.  List the number ol evisiing conmeclions, by meter/connection type, to be affected by the proposed transaclion:

| Water Sewer
_ | Non-meiered oy Residential - -
§/8° or /4" 3" Commercial
1" 4" || Industria}
1" Other - Other )
Total Water Connections: | Total Scwer Connections: B

24, A, Arc any improvemenls required o meet TCEQ or Commission standards?

D No D Yes

B. Provide dotails on cach required major capital improvement necessary to correct deficiencies ta et the TCEQ or
Commiission standards (altach any augincering reports or TCEQ approval letters):

Description of the Capital Improvement: . Estimated (‘;c_a_mp_leti;l; Date: | Estimated Cost:

C. s there a moratorium on new conncchions?
LN [] Yes

25.  Does ihe system being trausferred operate within the corporate boundaries of a municipality?

Y [:] Yes: (name of municipality)

If yes, indicate the number of customers witlin the municipal boundary.

Water: Sewer:

PUCT Sale. Transfer, Merger 9
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26, A Does the system being transferred purchasc waler or sewer treatment capacity from another source?

[:] No D Yes: If ves, attach a copy of purchase agreement or contract.

Capacity is purchased from:

Water:

Sewer:

B. Is the PWS required to purchase watcer Lo moel capacity requirements or drinking water standards?
[Ine  []Yes

C. ‘What is the amount of water supply or sewer treatment purchased, per the agreement or contract? What is
the percent of overall demand supplied by purchased water or sewer treatment (if any)?

Amount in Gallons Percent of demand
Walcr: 0.00%
Sewer: 0.00%

D. Will the purchase agreement or contract be fransferred to the Transleree?

D No D Yes:

27.  Docs the PWS or sewer treatment plant have adequale capacity to meet the current and projected demands in the requested

area?
[:] No D Yes:

28.  List the name, class, and TCEQ license number of the operator that will he responsible for the opcrations of the water or
sewer utility service:

Namae (as it appears on license) | Class License No. Water or Sewer

ALL applications require mapping information te be filed in conjunction with the STM application.
Read question 29 A and B to determine whal information is required for your application,

29. A. For applications requesting to transfer an entire CCN, without a CCN boundary adjustment, provide the following
mapping information with each of the seven (7) copies of the application:

1. A gencral location (small scale) map identifying the requested area in reference to the nearest county
boundary, cily, or town. The following guidance should be adhered to;

mde
.

If the application requests to transfer certificated service arcas [or both water and sewer,
separate maps must be provided for each.

il A hand drawn map, graphic, or diagram of the requested area is not considered an
acceptahle mapping document.

PUCT Sale, Transler, Merger o
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ifi.

To maintain the integrity of the scale and quality of the map, copies must be cxact
duplicates of the original map. Therefore, copies of maps cannot be reduced or enlarged
[rom the original map, or in black and white if the original map is in color.

2, A detailed (large scale) map identifving the requested arca in reference (o verifiable man-made and
natural landmarks such as roads, rivers, and railroads. The Applicant should adhere to the following

guidance:

il

ii.

iii.

iv.

The map must be clearly labeled and the outer boundary of the requested area showd be
marked in reference to the verifiable man-made or natural fandmarks. These verifiable
man-made or natural landmarks must be labeled and marked on the map as well.

If the application requests an amendment for both water and sewer certificalcd scrvice
area, separate maps need to be provided for each.

To maintain the integrity of the scale and quality of the map, copics must be exact
duplicates of the original map. Therefore, copies of maps cannot be reduced or enlarged
from the original map, or in black and white if the original map is in color.

The outer boundary of the requested arca should not be covered by any labels, roads, city
limits or extraterritorial jurisdiction (ETJ) houndaries.

B. For applications that are requesiing to include area not currently within 3 CCN, or for applications that
require a CCN amendment (any change in a CCN boundary). such as the transfer of only a portion of a
certificated service area, provide the following mapping information with cach of the seven (7) copies of

the application:

1. A general location (small scale) map identifying the requested area with enough delail to locate the
requested area in reference to the nearest county boundary, city, or town. Please rcfer 1o the mapping
guidance in part A 1 (above).

2. A detailed (large scale) map identifying the requested area with enough detail fo accuratcly locate
the requested area in reference to verifiable man-made or natural landmarks such as roads, vivers, or
railruads. Please refer to the mapping guidance in part A 2 (above).

3.  One of the following identifyving the requested area:

i.

ii.

i,

A meres and bounds survey sealed or embossed by either a licensed slaic land surveyor

or a registered professional land surveyor. Please refer to the mapping puidance in part A
2 (above);

A recorded plat. Tf the plat docs nol provide sullicient detail, Staff may request additional
mapping information. Please refer ta the mapping guidance in part A 2 (above); or

Digital mapping dala in a shapcfile (SHP) format georeferenced in either NAD 83 Texas
State Plane Coordinate System (US Fect) or in NAD 83 Texas Stalewide Mapping
System (Meters). The digital mapping data shall include a single, continuous polygon
record. The following guidance should be adhered to:
a. The digital mapping data must correspond to the same requested area as
shown on the general location and detailed maps. The requested area
musl be clearly labeled as either the water or sewer requested area.

b. A shapefile should include six files (.dbf, .shp, .shx, .sbx, .sbn, and the
projection (.prj) file).

¢. The digital mapping data shall be filed on a data disk {CD or USB drive),
clearly labeled, and filed with Central Records. Seven (7) copics of the
digital mapping data is also required.

PUCT Sale, Transflcr, Morgor
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Part H: Notice Information

The following information will be used to generate the proposed notice for the application.
DO NOT provide notice of the application until it is found sufficient and the Applicants are ordered to provide notice.

30. Complete the following vusing verifiable man-made or natural landmarks such as roads, rivers, or railroads 1o

describe the requested area (fo be stated In the notice documents). Measurements should be approximated from the
outermast boundary of the requested area:

The toal acreage of the requested arcd is approximately:

Nurnber of customer connections in the requested area:

Affected subdivision : Please See Altachment W
The closest city or fown:

Approximate miieage to closest city or town center:

Nircetion 1o eloscst cily or lown:

The requested area is generally bounded on the Noith by:

on the East by:

on the South by:

on the West by:

31. A copy of the proposed map will be available al: 17681 Te g2 Road, Cypress, Taxas 77429

312. What effect will the proposed transaction have on an average bill to be charged to the affected customers? Take into
consideration the average consumption of the requested arca, as well as any other factors that would increase or
deerease a customer’s monthly bill.

E(: All of the customers will be charged the same rates they were charged before the transaction.

[_—_; Al of the customers will be charged different rates than they were charged before the transaction.
D higher monthly bl D lower monthly bill

D Some customers will be charged different rates than they were charged before

(i.e. inside cily limit customers)
[ ] higher monthly bill || lower monthty bill

PUCT Salg, Transler. Merger 12
Pavc 12 of 20 (March 2018)



Oath for Transferor {Transferring Entity)

STATEOF | Ur2,

COLNTY OF el

f, S O TS being didy sworn. file this application for sale,
K TR MRS b R A v L ? 3 ) transfer,

merger. consolidation. acquisition. lease, or
vental. as S DR &

towner, member ol pammersyin, titfe as officer ef Lorporation. or niized iepantatiae)
lattestihat, in such capacity, f am qualified and authorized to file and verity such application, am personally
familiar with the documents filed with this application, and have complied with all the requireinents
contained in the application; and, that all such statements made and matters set forth thercin with respect
to Applicant are true and correct. Statements about other partics are made on information and belicf. |
Zurther stale thut the application is made in good faiih and that this application does not dupiicate any filing
presently before the Comnmission.

| further siate that | have previded to the surchaser or transferee a written disclosure state:nent about any
contributec_property as required under Texas Water Code 8 13.301(]) and copies of any outstunding
entorcement Qrders of the Texas Commission on Environmental Quality, the Pebiic 1hility Commission
of Texas. ur Attorney General and have also complied wit) the natice reguirements in Texas Watcr Code

§13.301(K).

"~ AFFIANT
(Ltihity’s Authorized Represcmative)

Il the Affiant 10 this form is any person other than 1hz sele owner, partner. officer of the Acplicant. or its
al’emey. 4 properly verified Pawer of Atiorney inust be enclosed

SUBSCRIBED AND SWORN BEFORE MY, a Notary Public in end for the State of Texas
this day the AEetof (Yeraee , 2004

- F I
e R :

i g A .
. R NCEY sy DA
. g.” TS ” 1

NOTARY PUBLIC IN AND FOR THE
STATE OF TEXAS

Vievomics.,  Vida,

PRINT ORTYPLE NAME OF NOTARY

s

My commission expires: 03

[A4] 202

PUCT Sale. Transfer, Merger
Page 13 of 20 (March 2018)
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Oath for Transterce (Acquiring Entity)

STATEOF "7, ¢ <
(‘L . ~ 7
COUNTY OF 1\&, vy LS
(“x, L . . . - . L .
I, Aot A% NN A, 5 bem_g duly sworn. file this application for sale, transfer,
merger, consolidation, acquisition, lease, or rertal, as P T N T A T

X

{ownacr, mmb@ 0: partne:sip, ttle as officer of corporation, er authonzed representative)
T attest thar, in such capacity, | am qualified and authorized to file and verity such application, am personally familiar with
the documents filed with this application, and have complied with all the requirements contained in the application; aud,
that all such statements made and matters set forth therein with respect to Applicant are true and correct. Statements about
other parties are made on intormation and hefiet. | further state that the application s made in good faith and that this
application does not duplicate any filing presently before the Commission.

I further state that T have been provided with a copy of the 16 TAC § 24.10% Commission rules. I am also autharized to
agree and do agree o be bound by and comply with anv outstanding enforcement orders of *he Texas Commission on
Environmental Quality, the Public Utility Conmission of Texas or (he Attomcy General which have been issued to the
svstem or facilities being acquired and recognize that T will be subject to administrative penalties or other enforcanent

actions if I do not coirply.

‘ AFFIANT
L (Unhty s Authorized Representative)

[f the Affiant to this form is any person other than the sole owner, partucr, afficer of the Applicai, or its altorney, a properly
verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN BEFORFE ME, a Notary Public i and for the State of Texas

this day the . 7.v of LS , 2002
SEAL 4 ¥
Il s "Y“';;,, CHARLES EDWARD LE:BOLD |[
‘ :l‘.i" Z Motary Public, State of Texas
’—,"’2«’:2;_“_@-;.. Comri. Expires 05-24-2022
“5,% W Hotary 1D 124228195

- . L .
. & i c
A B,
e el el . oyt o Cong e

NO I"ARX PUBLIC IN AND FOR THE
STATE OF TEXAS

" e

/’/"r.'i s ;_L /J-A, a
PR INT OR TYPE NAME OF NOTARY
M Fo— et e - J,’:_ /_H -
Y CaOnHMisSsIion expires: Ly ?'.:‘ L, S

PUCT Sale, Transfer, Merger
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Appendix A: Historical Financial Information (Balance Sheet and income Schedule)

(Audited financial statements may be substitured for this schedule = see Itew 17 of the instructions)

HISTORICAL BALANCYE SHEETS
(ENTER DATE OF YEAR END)

("ash

N

CURRENT(A)

A-1 YT.AR

b ( -

)

Accounts Reecivable

A2 YEAR

. A3 YEAR

A-1YEAR
N N GRS

A-5 YEAR
(- -

Inventorics

Other

A. Total Current Asscts

FIXED ASSETS

Land

Cellection/Distribution System

Buildings

Equipment

Other

Iess: Accum, Depreciation or Reserves

B. Total Kixed Assets

C. TOTAL Assets (A +B)

CURRFENT LIABILITTES

Notes Payable, Current

_ Accounts Payable

Accrued Expensey

Other |

D. Total Current Liabilities

_LONG TERM LIABILITIES

Noles Payable, Tong-term

Other

E. Total Long ‘l'erin Liabilities

OWNER'S EQUITY

_F.TOTAL LTIABILITIES (D + E)

Paid in Capital

Retained Equity

Other

Current Penod Profit or Loss

G. TOTAL OWNER’S EQUITY

TOTAL LIABILIVIES+HEQUITY
Fre)=C
WORKING CAPITAL (A - D)

CURRENT RATIO (A /D)

DEBT TO EQUITY RATIO (E/ ()

DO NOT INCLUDE ATTACHMENTS A OR B IN FILED APPLICATION IF LEFT BLANK

PUCT Sale, Transfer, Merger
Page 15 of 20 (March 2018)
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HISTORICAI, NET INCOME INFORMATION

(ENTER DATE OF YEAR END)
METER NUMBER

Exiﬁt_i}jg Numher of Taps

New Taps Per Year

CURRENT(A)
(- - )

A-1 YEAR
{ -

A-2YEAR

L

b

A-3YEAR

A-4 YEAR
( - - 1

A-S YFAR

IR

Total Meters al Year End
METER REVENUE

Revenue per Meter {(use for projections)

)

Expense per Meter {(use for projections)

Operating Revenue Per Meter
GROSS WATER REVENUE

Revenues- Base Rate & Gallonage Fees

Other {Tap, reconnzct, transter fees, etc)

Gross Income
EXPENSES o

General & Administrative (see schedule) |

Operating (see schedule) |

Iaterest l

Other (list) |

| NET INCOME |

PUCT Sale, Transfer, Merger
Page 16 of 20 (March 2018)
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[ HISTORICAL EXPENSE INFORMATION
' (ENTER DATE OF YEAR END )

i GENERAL/ADMINISTRATIVE

i EXPENSLS

‘ Salaries & Benefits—Office/Management

CURRENT(A} | /

-1 YEAR

)

A-2YEAR
(=~ - )

A3 YEAR
N |

A-3YEAR

)

A-SYEAR

)

Otiice
{services, rentals, supplies, electricity)

Contract Labor

‘I'rangportation

Insurance

‘Lelephone

Unlities

Propurty Tuxus

Professional Scrvices/Fees (recuring)

Revulatory- other

Other (desenbe)

lnterest

; Qther

l Total General Admin. Expenses
| (G&4)

! % Increase Per Year

| OPERATIONS & MAINTENANCE
{ EXPENSES

| Suluries & Benelits {Enployes,
i Management)

0.00%

Materials & Supplies

0.00%

0.00%

Utilities Expense-affice

0.00%

0.00%

0.00%

Contract Labor

Transportation Expense

Depreciation Expense

Other(describe)

. Total Operational Expenses
{(O&M)

Tolal Expense (Total G&A +

o&Ny
‘ Historical % Increase Per Year

i ASSUMPTIONS

Interest Rate/Terins

0.00%

0.00%

0.0G%

0.00%

0.00%

: Depreciation Schedule (attach)

iﬁ Other assumptions/information (List all)

PUCT Sale, Translor, Merger
Parc 17 of 20 (March 20183
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- Appendix B: Projected Information

HISTORICAL BALANCE SHEETS
(ENTER DATE OF YEAR END )
CURRENT ASSETS

Cash

Accounts Recelvabie

Inventories

CL.
- -0

RRTNTI{ A)

H

A-1 YEAR

A-2YEAR

( - -

)

A-3YEAR

A4 YEAR

J {

A-3 YEAR

)

Tncome Tax Receivahle

Other

A, Total Current Asscts
FINFED ASSETS

T.and

CollectionyDistribution System

Buildings

Equipment

Otaer

Less: Accum. Depreciation or Reserves

B. Total Fixed Asscts

C,. TOTAL Assets (A +B)
CURRENT LIABILITIES
Accounts Payable

Notes Payable, Current

Accrucd Expenses

Other

D, Total Current Liabilities

LONG TERM LIABI.ITIFS
Notes I'avable, Tong-term

Other

E. Total Lo;lg Term Liabilities

F. TOTAL LIABILITIES (D + E)
OWNER'S EQUITY
Pa:d in Capital

Retained Equity

Other

Current Period Profit or Loss

G. TOTAL OWNER'S EQUITY

TOTAL LIABILITIES+EQUITY
(F+G)=C

| WORKING CAPITAL (A ~-1)
CURRENT RATIO (A /D)

DEBRT TO EQUITY RATIO (F/ G)

PUCT Sale, Transfer, Merger
Pace 18 af 20 /March 2018)
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PROJECTED NETINCOME INFORMATION

CURRENT(A) A-1 YEAR A-2 YEAR A3 YFAR A-4 YTAR A SYEAR

(ENTER DATE OF YEAR END ) (- - (- -y - -3 - - J- - - -

METER NUMBER

Fxisting Number of Taps

_____ . NcwTups Per Yeur | A .
Total Meters at Yeur End |
METER REVENUE

Revenue per Meter {use for projections)

Fxpense per Meter (usz for projections) i
Operating Revenue Per Meter
GROSS WATER REVENUE

Revenues- Base Rate & Gallonage Fees

Other (Tap. reconnect. transfer tees, ete)
Gross Income
_EXPENSES

General & Administrative (see schedule)

Operating (see schedule)

Interest
Other (list)

NET INCOME

PROJECTED EXPENSE DETAIL YEAR 1 | YEAR2 | YEAR3 | YEAR4 | YEARS | TOTALS

GENERAL/ADMINISTRATIVE EXPENSES

o Salaries L
e DOffice |
Computer

Auto

Insurance

Telephone

Utilities

Depreciation

Property Taxes

Protessional Fees

Tuterest !

Other
Total 3 |

Y% Increase Per projceted Year 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

OPERATIONAL EXPENSES

_ Salaries

.. Aute

.. Utilities |

oo Depreciation | ) A I

~ Repair & Maintenance = .
Supplies
Interast |

Other |

Total |

PUCT Sale, Transfer, Mcrycr
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PROJECTED SOURCES AND USES OF
CASH STATEMENTS
'SOURCES OF CASH

o o B __Net Income
_ Depreciation (It funded by revenues of system)
Loan Proceeds

Orcher

YEAR 1

YEAR 2

YEAR 4

YEAR S

TOTALS

Total Sources
USES OF CASH

Net Loss

Principle Portion of Pmits.

Fixed Asscl Purchase

Reserve

Other

Total Uses

NET CASH FLOW o
DEBT SERVICE COVERAGE
Cash Available for Debt Service (CADS)
A: Net Income (Loss)

B: Depreciation, or Reserve Interest

C: Total CADS (A=-B=C()
D: DEBT SERVICE (D5)

Princinle Plus Interest
F: DERT SERVICE. COVERAGE RATIO
CADS Divided hy DS (R—C/T) |

PL{1 Sale, Transfer, Merger
Page 20 of 20 (March 201 8)

20




TABLE OF CONTENTS

Application for Sale, Transfer, or Merger of a Retail Public Utility

Attachment ‘A’

Attachment ‘B’
Part A: Question 1
Confidential

Attachment 'C’
Part B: Question 4

Attachment ‘D’
Part B: Question 5
Confidential

Attachment ‘E’

Part C: Question 7
Canfidential

Attachment ‘F
Part C: Question 7

Attachment ‘G’
Part C: Question 9
Confidential

Attachment ‘H’
Part D
Confidential

Attachment ‘I’

Part E: Question 17

Attachment VY
Part E: Question 21

CCN Number, Subdivision Name(s), RN Number(s)

Letter of Intent

Current Tariff

Customer Name, Address, and Deposit Information

Limited Liability Company Agreement Undine Texas
Environmental, LLC and Organizational Chart

Certificate of Account Status

List of the Officers of Undine Texas, LLC

Financial Information

Evidence of Financial, Managerial and Technical, and
Capabilities
List of Currently Held Utilities

Utilities Within 2 Miles

21



TABLE OF CONTENTS

Attachment K’
Part F: Question 22

Attachment ‘L’
Part F: Question 28
Confidential

Attachment ‘M’
PartG

Attachment ‘N’
Part H

Attachment ‘0’

Inspection Reports for Each System

Operators Information

CCN Maps to be Transferred with this Application

CCN Descriptions

Wastewater Permits and Transfer Applications

22



Attachment ‘A’

CCN Number, Subdivision Name, RN Number

23



oyt Seier THostriert
CN

CCN

RN

PWSID Na

Discharge Pormit No

Subdivision
County

CN

CCN

RN

PWSID No
Discharge Permit No
Subdivision

County
‘Gheens Hay
CN

CCN

RN

PWSID No
Discharge Permit No
Subdivision

.County

5w

P T T AT
Fabyication ¥

603827353

) Ch ar_n_bers_

Nerro Supply, LLC - Sewer
Company Information

20366

RN102342268

TX0042081

WQ 0013643-001

Bayridge Subdivision & Oaks at Houston Point

.....

603827353
20366
RN102334299
TX0122181

WQ 0014154001
Wildwood Shores WWTP
Walker

603827353
20366
RN102060126

TX0100935

WO 0003792-000

Greens Bayou Fabrication Yard (KBR)
Harris

75
41

e canneens

116

148

130

Confiections ;- |

tive Connections ::

¥
1
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CONFIDENTIAL

DOCKET NO.:

STYLE: Application of Nerro Supply, LLC and Undine Texas Environmental,
LLC for Sale, Transfer, or Merger of Retail Public Utility in Chambers, Harris,
and Walker Counties

SUBMITTING PARTY: Undine Texas, LLC

BRIEF DESCRIPTION OF CONTENTS: Attachment B — Letter of Intent

BATE STAMP OR SEQUENTIAL PAGE NUMBER RANGE: 26 TO 30
ENVELOPE #: 1 OF 1

ADDITIONAL INFORMATION REQUIRED BY PROTECTIVE ORDER:

DATE SUBMITTED TO COMMISSION: March 26, 2019
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SEWER UTILITY TARIFF

FOR
Nerre Supply, LLC : 5500 Westview Dr.
(Utllity Name) {Business Address)
Houston, Texas 77055-5418 281)355~1312
(City, State, Zip Code) {Area Code/Telephone}

This tariff is effective for utility operatlons under the following Certl ﬂcate of
Convenience and Necessity:

20366

This tariff is effectiva In the following county:

Chambers and Hérris

This tariff is effective in the follawing cltles or unincorporated towns (if any):

City_of Beach City

“The rates set or approvad by the city for the systems entirely within its
corporate boundary are not presénted in this tariff. Those rates are not
under the original jurisdiction of the TCEQ and will have to be ohtained
from the city or utlitty.”

This tariff is effective in the following subdivision or system:

See attached list

TABLE OF CONTENTS
The above utility lists the following sections of its tarlff (If additlonal pages are
needed for a section, all pages should be numbered consacutively):

SECTIGCN 1.0 -- RATE SCHEDULE .. . vt iar e A
SECTION 2.0 -~ SERVICE RULES AND POLICIES .............................. 4
SECTION 3.0 ~ EXTENSION POLICY ..iiveiimininr v innannnn s vinnnn. 10

APPENDIX A ~ SAMPLE SERVICE AGREEMENT
APPENDIX B - APPLICATION FOR SERVICE

TEXAS COMM. ON ENVIRONMENTAL QUALITY

36994-5, CCN 20366, OCTOBE 3 18 &1
APPROVED TARIFF BY

32



Nerro Supply, LLC

Bayridge Subdivision
(Entirely within the
Clty of Beach City)

WQ 0013643-001

' Chambers

Sunflower Subdlvisian
(Entirely within the
-| City of Beach City)

W0 0013643-001

Chambers

Qaks at Houston
Point

(Entirely within the .
Clty of Beach City)

WG 0013643-001

Greens Bayou
. Fabrication Yard

Chambers

WQ 0003792-000

Haryls

TEXAS COMM. ON ENVIRONMENTAL QUALITY

36994-S, CCN 20366, OCTOBER 18, 2041
APPROVED TARIFF 8Y <%y | [ 23



Nerro Supply, LLC Sewer Utility Tariff Page No. 2
Greens Bayou Fabrication Yard

SECTION 1.0 - RATE SCHEDULE

Meter Size Monthly Minimum Charge Gallonage Charge
All Connections $2,012 (Includes ¢ gallons) $0.00 per 1,000 gallons

Same for all meter sizes

FORM OF PAYMENT: The utllity will accept the following forms of payment:
Cash _X , Check_X_, Money Order_X , Credit Card___, Qther (specify)
THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND: MAY REFUSE TO ACCEPT

PAYMENTS MADE USING MORS THAN $1.00 IN SMALL COINS. A WRITI'EN RECEIPT WILL BE
GIVEN FOR CASH PAYMENTS.

REGULATORY ASSESSMENT .....cccoverven VP S N woea 1.0%
TCEQ RULES REQUIRE THE UTILITY TO COLLECT A FEE OF ONE PERCENT OF THE RETAIL
MONTHLY BILL.

Section 1.02 - Miscellaneous Fees

TAP | R BT S Actual Cost
TAP FEE COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A

STANDARD RESIDENTIAL CONNECTION. AN ADDITIONAL FEE TC COVER UNIQUE COSTS IS
PERMITTED IF LISTED ON THIS TARIFF.

TAP FEE (Large Connection Tap} ... .. Actual Cost

"FAP FEE 1S THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR TA® SIZE T
INSTALLED, .

RECONNECTION FEE

THE RECONNECT FEE MUST BE PAID BEFORE SERVICE CAK BE RESTORED TO A CUSTOMER
WHO HAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS {OR OTHER REASONS
LISTED UNDER SECTIOM 2.0 OF THIS TARIFF):

a) Non payment of bili (Maximum $25.00) .. eavaanmnnnn e, $25.00
b) Customer's request that service be disconnected ......vvvsise N $50.00
TRANSFER FEE 1usiiiiiiciiniiimanaremnmmsiinmisorsoarenresnsins s ertaienasansssnssasiassesenns $50.00

THE TRANSFER FEE WILL BE CHARGED FQR CI: IANGING AN ACCOUNT NAME AT THE SAME
SERVICE LOCATION WHEN THE SERVICE 1S NOT DISCONNECTED

RATES LISTED ARE EFFECTIVE ONLY
IF THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY

36994-S, CCN 20366, OCTORER 18, 201
. APPROVED TARIFF BY 26 [&b a



Merro Supply, LLGC o Sewer Utility Tarlff Page No. 3
Greens Bavoy Fabrication Yard

SECTION 1.0 - RATE SCHEDULE

LATE CHARGE (EITHER $5.00 OR 10% OF THE BILL) seovreviveririrvmcreens eerenennes 10%

TCEQ RULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DELINQUENT BILLS. A LATE
CHARGE MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED 1IN A
PREVICUS BILLING.

RETURNED CHECK CHARGE.....coivriinnane 50.00
RETURNED CHECK CHARGES MUST BE BASED ON THE UTILITY'S DOCUMENTABLE GOST,

CUSTOMER DEPOSIT RESIDENTIAL (Maximum $50) cccivcrvriirniniciinnriannin, renens 50,

COMMERCIAL & NON-RESIDENTIAL DEPOQOSIT ... 1/6TH OF ESTIMATED ANNUAL BILL

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE;
WHEN AUTHORIZED IN WRITING BY TNRCC AND AFTER NOTICE TO CUSTOMERS, THE

UTILITY MAY INCREASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND
WATER TESTING. [30 TAC 291.21(K}(2)]

LINE EXTENSION AND CONSTRUCTICON CHARGES:

REFER TO SECTION 3,0--EXTENSION POLICY FOR TERMS, CONDITIONS, AND CHARGES
WHEN NEW CONSTRUCTION IS NECESSARY TO PROVIDE SERVICE.

RATES LISTED ARE EFFECTIVE ONLY
IF THIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY

36994-S, CCN 20366, OCTOBER 18, 2011
APPROVED TARIFF BY
35



Nerro Supply, LLC Sewer Tariff Page No. 4
Greens Bayou Fabrication Yard

SECTION 2.0 -- SERVICE RULES AND POLICIES

The utility will have the most current Texas Commission on Environmental Quality
(TCEQ) Rules, Chapter 291, Water Utility Regulation, available at its office for
reference purposes. The Rules and this tariff shall be available for public inspection
and reproduction at a reasonable cost. The latest Rules or Commission approved
changes to the Rules supersede any rules or requirements in this tariff,

Section 2.01 - Applicatlon for Sewer Service

All applications for service will be made on the utility’'s standard application or
contract form (attached in the AppendiIx to this tariff), will be signed by the
applicant, any required fees (deposits, reconnect, tap, extension fees, etc. as
applicable) will be paid and easements, if required, will be granted before service is

provided by the utllity, A separate application or contract will be made for each
service location.

Section 2.02 - Refusal of Service

The utllity may decline to serve an applicant untl] the applicant has complled with
the regulations of the regulatory agencies (state and municipal regulations) and for
the reasons outlined in the TCEQ Rules. In the event that the utility refuses to
serve an applicant, the utllity will-inform the applicant in writing of the basis of its

refusal. The utility is also required to Inform the applicant that a complaint may be
filed with the Commlssmn

Section 2.03 - Fees ahd Charges & Easements Required Befare Service Can Be
Connected

(A} Customer Deposits

If a residential applicant cannot establish credit to the satisfaction of the utility, the
applicant may be required to pay & deposit as provided for in Section 1.02 -
Miscellaneous Fees of this tariff. The utility will keep records of the deposit and
credit interest in accordance with TCEQ Rules,

Residentlal applicants 65 years of age or older may not be required to pay deposits
unlass the applicant has an outstanding account balance with the utility or another
water or sewer utility which accrued within the last two years.

Nonresidentlal applicants who cannot establish credit to the satisfaction of the

utllity may be required to make a deposit that does not exceed an amount
equivalent to one-gixth of the estimated annual biilings.

" TEXAS COMM, ON ENVIRONMENTAL QUALITY

36994-S, CCN 20366, OCTOBER 18, 2011
APPROVED TARIFF BY '
36



Neiro Supply, LLC Sewer Tariff Page No, 5
Greeans Bayouy Egbﬂcaﬁlon Yard

SECTION 2.0 ~~ SERVICE RULES AND POLICIES (Continued)

Refund of deposit. - If service is not connected, or after disconnection of service,
the utility will promptly refund the customer's deposit plus accrued interest or the
balance, {f any, in excess of the unpaid bills for service furnished. The utility may
refund the residential customer’s deposit at any time prior to termination of utility
service but must refund the deposlt plus Interest for any residential customer whao
has paid 18 consecutive billings without being dellnquent.

(B) Tap or Reconnect Fees

A new customer requesting service at a location where service has not previously
been provided must pay a tap fee as provided in Section 1.0. A customer
raquesting service where service has previously been provided must pay a
reconnect fee as providad in Section 1.0. Any applicant or exlsting customer
required to pay for any costs not specifically set forth in the rate schedule pages of
this tariff shall be given a written explanation of such costs prior to request for
paymeant and/or commencement of construction. If the applicant or existing
customer does not believe that these costs are reasonable or necessary, the
applicant or existing customer shall be Informed of thelr right to appeal such costs
to the TCEQ or such other regulatory authority having jurisdiction over the utility's
rates In that portion of the utility's service area In which the applicant's or existing
customer’s property(les) is located.

Fees In addltion to tha regular tap fee may be charged to cover unique costs not
normally incurred as permitted by 30 T.A.C, 291.86{a)(1)(C) if they are listed on
this approved tariff. For example, a road bore for customers outside a subdivision
ot residential area could be considered a unigue cast,

(C) Easement Requirement

Where recorded public utliity easements on the service applicant’s property do not
exist or public road right-of-way easements are not available to access the
applicant’s property, the Utility may require the applicant to provide it with a
permanent recorded public utility easement an and across the appllicant's real
property sufficient to provide service to that applicant. Such easement(s) shall not
be used for the construction of production, storage, transmission or pressure
facilities uniess they are needed for adeguate service to that applicant.

Section 2.04 ~ Utllity Response to Applications for Service

After the applicant has met all the requirements, conditions and regulations

TEXAS COMM. ON ENVIRONMENTAL QUALITY

36994-5, CCN 20366, OCTOBER 18, 2011 .
APPROVED TARIFF BY, .~
' 37



Nerro Supply, LLC . Sewer Tariff Page No. 6
Greens Bayou Fabrication Yard

SECTION 2.0 -- SERVICE RULES AND POLICIES (Continued)

for service, the utility will install tap and utility cut-off and/or take all necessary

actlons to Initiate service. The utility will serve sach qualified applicant for service

within 5 working days unless line extensions or new facllities are required. If

construction Is required to fill the ofder and if it cannot be completed within 30
days, the utllity will provide the applicant with a written explanation of the

" construction required and an expected date of service.

Except for good cause where service has previously been provided, service will be

reconnected within one warking day after the applicant has met tha requirements
for reconnection..

Section 2.05 - Customer Responsibllity

The customer will be responsible for furnishing and laving the necessary customer
service pipe from the tap location to the place of consumption, Customers will not
be allowed to use the utility's cutoff.

Sectlon 2.06 - Access to Customer's Premises

All customers or service applicants shall provide access to utility cutoffs at all times
reasonably necessary to conduct ordinary utility business and after normal business
hours as needed to protect and preserve the integrity of the public drinking water
supply.

Section 2.07 - Back Flow Preveption Devices

No water connection-shall be made to any establishment where an actual or
potential contamination or system hazard exists without an approved air gap or
mechanical backflow preventlon assembly. The air gap or backflow prevention
assembly shall be installed in accordance with the American Water Works
Association (AWWA) standards C510, C511 and AWWA Manual M14 or the
University of Southern California Manual of Cross-Connection Control, current

edition. The backflow assembly installation by a licensed-plumbet shall oceur at the
customer’s expense.

The- back flow assembly shall be tested upon Installation by a recognized prevention
assembly tester and certified to be operating within specifications. Back flow
prevention assemblies which are installed to

TEXAS COMM. ON ENVIRONMENTAL QUALITY
36994~5, CCN 20366, OCTOBER 18, 2011
APPROVED TARIFF BY o
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Nerro Supply, LLC Sewer Tariff Page No. 7
Gree rication Yard

SECTION 2.0 -~ SERVICE RULES AND POLICIES {Continued)
provide protection against high health hazards must be tested and certified to be
operating within specifications at least annually by a recognized back flow
prevention device tester. The malntenance and testing of the back flow assembly
shall occur at the customer’s expense.

Section 2.10 - Billing

(A) Regular Bliling

"Bills from the utility will be mailed monthly unless otherwise authorized by the
Commission. The due date of bills for utility service wlll be at least sixtaen (16)
days from the date of issuance. The postmark on the bill or, if there Is no postmark
on the bill, the recorded date of malling by the utility will constitute proof of the
date of issuance. Payment for utility service is delinquent If full payment, Including
late fees and the regulatory assessment, is not received at the utllity or the utility's
authorized payment agency by 5:00 p.m. on the due date. If the due date falis on
a hollday or weekend, the due date for payment purposes will be the next workday
after the due date.

(B) Late Fees

A late penalty of efther $5.00 or 10.0% will be charged on bills received after the
due date. The penalty on delinquent bilis will not be applied to any balance to
which the penalty was applied in a previous billing. The utility must maintain a
record of the date of mailing to charge the late penalty.

(C) Information on Bill
Each bill will provide all Information required by the TCEQ Rules. For each of the
systems it operates, the utility will maintain and note on the monthly bill a local or

toll-free telephone number (or numbers) to which custormers can direct questions
about their utility service.

(D) Prorated Bllis

if service is interrupted or seriously impalred for 24 consecutlve hours or more, the
utllity will prorate the monthly base bill in proportion to the time service was not
available to reflect this loss of service,

Section 2.11- Payments

J

Al} payments for utllity service shall be deliverad or mailed to the utility’s business
office. If the business office fails to recelve payment prior to the

TEXAS COMM. ON ENVIRONMENTAL QUALITY
36994-5, CCN 20366, OCTOBER 18 iQJ

APPROVED TARIFF BY_ 12 l I
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Nerro Supply, LLC ‘ : Sewer Tariff Page No. 8
Greens Bayou Fabrication Yard

SECTION 2.0 -- SERVICE RULES AND POLICIES (Cantinued)

time of noticed disconnection for non-payment of a delinquent account, service will
be terminated as scheduled, Utility service crews shall not be allowed to collect
payments on customer accounts in the fleld.

Payment of an account by any means that has been dishonored and returned by
the payor or payee's bank shall be deemed to be delinguent. All returned
payments must be redeemed with cash or valid money order. If a custorner has
two returned payments within a twelve month period, the customer shall be
required to pay a deposit if one has not already been paid.

Section 2.12 - Service Disconnection

(A) With Notice
Utility service may be discannected if the bill has not been paid in full by the date

listed on the termination notice. The terminatlon date must be at least 10 days
after the notice fs mailed or hand delivered.

The utility is encouraged to offer a deferred payment plan to a customer who
cannot pay an outstanding blll in full and is willing to pay the balance in reasonable
Installments. However, a customer’s utllity service may be disconnected if a bill
has not been paid or a deferred payment agreement entered inte within 26 days
from the date of issuance of a bill and if proper natice of termination has been
given.

Notice of termination must be a separate mailing or hand delivery in accordance
with the TCEQ Rules.

(B) Without Naotice

Uttty service may also be disconnected without nottce for reasons as described in
the TCEQ Rules.

Section 2.13 - Reconnection of Service

Utllity personnel must be available during normal business hours to accept
payments on the day service Is disconnected and the following day unless service
was disconnected at the customer's request or due to a hazardous condition.

" Service will be reconnected within 24 hours after the past due bill, reconnect, feas

and any other outstanding charges are paid or the conditions which caused service
to be disconnected are corrected.

TEXAS COMM, ON ENVIRONMENTAL QUALITY

36994-S, CCN 20366, OCTOBER 11
APPROVED TARIFF BY .
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Nerro Supply, LLC ' Sewer Tariff Page No. 9
Greens Bayouy Fabrication Yard .

SECTION 2.0 -~ SERVICE RULES AND POLICIES (Continued)
Section 2.14 - Service interruptions

The utility will make all reasonable efforts to prevent Interruptions of service. If
interruptions accur, the utility will re-establish service within the shortest possible
time. Except for momentary interruptions due to automatic equipment operations,
the utility wlll keep a complete record of all Interruptions, both emergency and
scheduled and will notify the Commission in writing of any service interruptions
affecting the entlre system or any major dlvision of the system lasting more than
four hours. The notice will éxplaln the cause of the interruptions.

Section 2.15 - Quality of Service

The utility will plan, furnish, and maintain and operate production, treatment,
starage, transmissian, and collection facilities of sufficient size and capacity to
provide continuous and adequate service for all reasonable consumer uses and to
treat sewage and discharge effiuent of the quality required by its discharge permit
issued by the Commisslon. Unless otherwise authorized by the Commission, the
utility will maintaln facliitles as described in the TCEQ Rules.

Section 2.16 ~ Customer Complaints and Disputes

If a customer or applicant for service lodges a complaint, the utility will promptly
rmake a suitable investigation and advise the complainant of the results. Service
will not be disconnected pending completion of the Investigation. If the

complainant is dissatisfied with the utility's response, the utility must advise the
complainant that he has recourse through the TCEQ complaint process, Pending

resolution of a complaint, the commission may require continuation or restoration
of service.

The utility will maintain a record of all complaints which shows the name and.
address of the complainant, the date and nature of the complalnt and the

adjustment or disposition thereof, for a period of two years after the final
settlement of the complaint.

In the event of a dispute between a customer and a utility regarding any bill for
utility service, the utility will conduct an investigation and report the results to the
customer. If the dispute is not resolved, the utllity will inform the customer that a
complaint may be filed with the Commission.

Section 2,17 - Customer Liability

Customer shall be liable for any damage or Injury to utility-owned property shown
to be caused by the customer.

TEXAS COMM. ON ENVIRONMENTAL QUALITY

36994-G, CCN 20366, OCTOBER 18, 2011
. APPROVED TARIFF BY
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Nerro Supply, LLC Sewer Tariff Page No. 10
Greens Bayou Fabrication Yard

SECTION 3,0 -- EXTENSION POLICY
Section 3.01 - Standard Extension Regultements

LINE EXTENSION AND CONSTRUCTION CHARGES: No contribution In aid of
construction may be required of any customer except as provided for in this
approved axtension policy.

The Utility is not required to extend service to any applicant outside of its certifled
service area and will only do so-under terms and conditions mutually agreeable to
the Utlltty and the applicant, in compllance with TCEQ rules and policies, and upon
extension of the Utility's certifled service area boundaries by the TCEQ.

The applicant for service will be given an ltemized statement of the costs, optlons
such as rebates to the customer, sharing of construction costs between the utility
and the customer, or sharing of costs between the customer and other applicants
prior to beginning construction,

Sectlon 3.02 - Costs Utilitles and Service Applicants Shall Bear

Within its certified area, the utifity will pay the cost of the first 200 feet of any
water maln ot distribution line necessary to extend service to an Individual
residential customer within a platted subdivision.

However, If the resldentlal customer requesting service purchased the property
after the developer was notifled In writing of the need to provide faclllties to the
utility, the utility may charge for the first 200 feet. The utility must also be able to
document that the developer of the subdivision refused to provide facilities
compatible with the utility’s facillties in accordance with the utility's approved
extension policy after receiving a written request from the utility.

Residential customers will be charged the equivalent of the costs of extending
service to their property from the nearest collection line even If that line does not
have adequate capacity to serve the customer. However, if the customer places
unique, non-standard sarvice demands upon the system, the customer may be
charged the additional cost of extending service to and throughout thelr praperty,
including the cost of all necessary transmission and storage facilities necessary to
meet the service demands antlcipated to be created by that property,

TEXAS COMM. OM ENVIRONMENTAL QUALITY

36994-5, CCN 20366, OCTOB [2%
APPROVED TARITF BY é)



Nerro Supply, LLC- Sewer Tarlff Page No, 11
Greens Bavou Fahrication Yard )

-

SECTION 3.0 -~ EXTENSION POLICY (Continued)

Unless an exception is granted by the TCEQ's Executive Director, the residential
setvice applicant shall not be required to pay for costs of main extensions greater
than 6" In dlameter for gravity wastewater lines.

Exceptions may be granted by the TCEQ Executive Director if:

« adequate service cannot be provided to the applicant using the maximum
line sizes listed due to distance or elevation, in which case, it shall be the

utllity's burden to justify that a larger diameter pipe s required for adequate
service;

» orlarger minimum line sizes are required under subdivision platting
requirements or building codes of municipalities within whose corporate limits
or extraterritorial jurisdiction the point of use is located; or the restdentlal
service applicant JS located outside the CCN service area.

If an exception Is granted, the Utllity shall establish a proportional cost plan for the
speciic extension or a rebate plan which may be limited to seven years to return
the portion of the applicant's costs for oversizing as new customers are added to
ensure that future applicants for service on the line pay at least as much as the
initial service applicant.

For purposes of determining the costs that service applicants shall pay, commerdial
customers with service demands greater than resldential customar demands in the
certifled area, industrlal, and wholesale customers shall be treated as developers.

If an applicant requires service other than the standard service provided by the
utllity, such applicant will be required to pay ali expenses incurred by the utility in
excess of the expenses that would be incurred in providing the standard service and
connection beyond 200 feet and throughout his property including the cost of all
necessary transmission facilities,

The utility will bear the full cost of any over-sizing of sewer mains necessary to
serve other customers in the immediate area. The Individual residential customer
shall not be charged for any additional treatment facllities. Contributions in aic¢ of
cohstruction may not be required of individual residential customers for production,
storage, treatment or transmission facilities unless otherwise approved by the
Commission undet this specific extenslon policy.

TEXAS COMM. ON ENVIRONMENTAL QUALITY
36994-S, CCN 20366, OCTOBE 2011
APPROVED TARIFF BY / N
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Nerro Supply, LLC Sewer Tariff Page No. 12
Gre 0 rication Yard

SECTION 3,0 -- EXTENSION POLICY (Continued)

Section 3.03 - Contributions in Aid of Construction

Developers may be required to provide contributions in aid of construciion in
amounts sufficlent to furnish the development with all facllities necessary to provide
for reasonable tocal demand reguirements and to comply with TCEQ minimum.
design criteria for facilitles used in the production, collection, transmission,
pumping, or treatment of sewage or TCEQ minlmum requirements. For purposes of
this subsectlon, a developer Is one who subdivides or requests more than two
meters on a plece of property. Commercial, industrial, and wholesale customers
will be treated as developers.

Any applicant wha places unique or non-stahdard. service demands on the system
may be required to provide contributions In ald of construction for the actual costs
of any additlonal facliities required to maintain compliance with the TCEQ minimum
design criteria for water production, treatment, pumping, storage and transmission.

Any service extension to a subdivision {recorded or unrecorded) may be subject to
the provisions and restrictions of 30 T.A.C. 201.86{(d), When a developer wishes to
extend the system to prepare to service multiple new connections, the charge shall
be the cost of such extension, plus a pro-rata charge for facilities which must be
committed to such extension compliant with the TCEQ minimum design criteria. As
provided by 30 T.A.C. 291.8B5(e)(3), for purposes of this section, commercial,
industrial, and wholesale customers shall be treated as developers.

A utility may only charge a developer standby fees for unrecovered costs of
facllities committed to a developer’'s property under the followlng circumstances;

Under a contract and only In accordance with the terms of the contract; or

s If service is not heing provided to a lot or jots within two years after
installation of facilities nacessary to provide service to the lots has been
completed and if the standby fees are included on the utility’s approved tariff
after a rate change application has been filed. The fees cannot be billed to
the develaper or collected until the standby fees have been approved by the
cammission or executive director.

» For purposes of this section, @ manufactured housing rental community can
only be.charged standby fees under a contract or if the utllity Installs the
facllities necessary to provide individually metered service to each of the
rental lots or spaces in the community.

TEXAS COMM. OGN ENVIRONMENTAL QUALITY
36994-S, CCN 20366, OCTOBER 18, 2011
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Nerro Suppiy, LLC Sewer Tariff Page No, 13
- Gresns Bayou Fabrication Yard

SECTION 3.0 -- EXTENSION POLICY (Continued)
Section 3.04 - Appealing Connection Costs

The Imposition of additional extenslon costs or charges as provided by Sections 3.0
- Extension Policy of this tariff shall be subject to appeal as provided in this tariff,
TCEQ rules, or the rules of such other regulatory authority as may have jurisdiction
over the utility's rates and services. Any applicant required to pay for any eosts not
specifically set forth In the rate schedule pages of this tariff shall be given a written
explanation of such costs prlor to payment and/or commencement of construction.
If the applicant does not believe that these costs are reasonable or necessary, the
applicant shall be informed of the right to appeal such costs to the TCEQ or such
other regulatory authority having jurlsdiction over the utility's rates in that portion
of the utility's service area in which the applicant’s property(ies) is located.

Section 3.05 - Applying for Service

The Utility will provide a written service application form to the applicant for each
request for service received by the Utility's business offices, A separate application
shall be required for each potential service location if more than one service
connection is deslred by any individual applicant. Service application ferms will be
avallable at the Utility’s business offica during normal weekday business hours.
Service applications will be sent by prepaid first class United States mail to the
address provided by the applicant upon request. Completed applications should be
returned by hand delivery in case there are questions which might delay fulfiliing

the service request. Completed service applications may be submitted by mail if
hand delivery is not possible.

Where a new tap or service cohnection is required, the service applicant shall be
required to submlt a written service application and request that a tap be made. A
dlagram, map, plat, ar written metes and bounds description of precisely where the
applicant desires each tap or service connection Is to be made and, if necessary, *
wheare the meter is to be installed, along the applicant's property line may also be
required with the tap request. The aclual point of connection and meter installation
must be readily accessible to Utility personnel for Inspection, servicing, and meter
reading while being reasonably secure from damage by vehicles and mowers. If
the Utility has more than one main adjacent to the service

TEXAS COMM. ON ENVIRONMENTAL QUALITY
36994-5, CCN 20366, DCTOBER 18, 2011
APPROVED TARIFF BY
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" Nerro Supply, LLC - ‘ Sewer Tarlff Page No. 14 ‘

Green ication Yard
SECTION 3.0 ~- EXTENSION POLICY (Continued)

applicant’s property, the tap or service connectlon will be made to the Utility's
nearest service main with adequate capacity to servica the applicant's full potential
service demand. Beyond the initial 200 feet, the customer shall bear only the
equivalent cost of extending from the nearest main. If the tap or service
connection cannot be made at the applicant's desired location, it will be made at
another location mutually acceptable to the applicant and the Utility. If no

agreement on location can be made, the applicant may refer the matter to the
TCEQ for resolution,

Section 3.06 - Qualified Service Applicant

A "qualified service applicant” is an applicant who has: (1) met all of the Utility's
requirements for service contained in this tariff, TCEQ rules and/or TCEQ order, (2)
has made payment or made arrangement for payment of tap fees, (3) has
provided all easements and rights-of-way required to provide service to the
requested location, (4) dellvered an executed customer service Inspection
certificate to the Utility, if apnlicable, and (5) has executed a customer service
application for each locatlon to which service is being requested.

The Utllity shall serve each qualified service applicant within Its certified service
area as soon as practical after recelving a completed service application. All service
requests will be fulfilled within the time limits prescribed by TCEQ rules once the
applicant has met all conditions precedent to achieving "qualified service applicant”
status. If a service request cannot be fulfilled within the reguired period, the
applicant shall be notlfled In writing of the delay, its cause and the anticipated date
that service will be available. Tha TCEQ servica dates shall not become applicable
until the service applicant has met all conditions precedent to becoming a quahﬁed
service applicant as deflned by TCEQ rules.

Section 3.07 - Developer Reguirements

As a condition of service to a new subdivision, the Utility shall require a developer
(as defined by TCEQ rule) to provide permanent recorded public utility easements
as a condition of service to any locatlon within the developer's property.

“TEXAS COMM, ON ENVIRONMENTAL QUALITY
36994-S, CCN 20366, OCTOBER 18, 2011
APPROVED TARIFF BY % g
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APPENDIX A -- SAMPLE SERVICE AGREEMENT

From 30 T.A.C. Chapter 290.47(b), Appendix B
SERVICE AGREEMENT

I. PURPOSE. The Nerto Supply, LLC Is responslble for protecting the drinking water supply from
contamination or pollution which could result from tmpropsr private water distribution system
construction or configuration. The purpose of this service agreement is to notify each customer of
the restrictions which are in place to provide this protection. The utllity enforces these
restrictions to ensure the public health and welfare. Each customer must sign this agreement
before the Nerro Supply, LLC will begin service, In addition, when service to an existing
connection has been suspended or terminated, the sewer system will not re- esLabhsh service
unless it has a sighed capy of this agreement.

II. RESTRICTIONS, The following unacceptable practices ars prohibited by State regulations.

A. No dlrect connection between the public drinking water supply and & potentlal
source of contamination is permitted. Potential sources of contamination shall be
isolated from the public water system by an air-gap or an appropriate backflow
prevention device.

B. No cross-connection between the public drinking water supply and a private water
system is permitted. These potential threats to the public drinking water supply
shall be eliminated at the service connection by the installation of an air-gap or a
reduced pressure-zone backflow prevention device.

C. No connection which ailows water to be retumed to the pubiic drmklng water supply
is permitted.

D. No plpe or plpe fitting which contalns more than 8.0% lead may be used for the
Installation or repair of plumbing at any connection which provides water for human
use.

E. No solder or flux which contalns more than 0.2% lead can be used for the

fnstallation or repair of plumbing at any connection which provides water for human
use.

1II.  SERVICE AGREEMENT. The following are the terms of the service agreement betwean the
Nerro Supply, LLG and o -__ (the Customer).

A. The Sewer System will maintain a copy of this agreement as long as the Customer
and/or the premises is connected to the Sewer System.

B. The Customer shall allow his property to be inspected for possible cross-connections
and other potentlal contamination hazards. These inspections shall be conducted by
the Sewer System or its designated agent pricr to initiating new water service;
when there is reason to believe that cross-connections or other potential
contamination hazards exist; or after any major changes to the private water
distribution facilities. The inspections shall be conducted during the Sewer System's
normal business hours.

C. The Sewer System shall notify the Customer in writing of any cross-connection or
other potential contamination hazard which has been identified during the initjal
inspection or the periodic reinspection.

D. The Customer shall immediately remove or adequately isolate any potential cross- 47



v,

cannections or other potential contaminatlon hazards on his premises.

E. The Customer shall, at his expense, propetly Install, test, and maintain any backfiow
prevention device required by the Sewer System, Copies of all testing and
maintenance records shall be provided to the Sewer System.

ENFORCEMENT, If the Customer falls to comply with the terms of the Service Agreement, the
Sewer System shall, at Its option, terminate service, or properly Install, test, and malntain an
appropriate backflow prevention device at the service connectlon. Any expenses associated
with the enforcement of this agreement shall be billed to the Customer, -

CUSTOMER'S
SIGNATURE:
DATE:
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APPENDIX B -- APPLICATION FOR SERVICE
(Utility Must Attach Blank Copy)

49



JARATES\Tariffs\ 20366, 37490-5 Nerro Supply LLC.doc
TCEQ Interotfice Memorandum_ L

TO: Tarifl Coordinalor
Utility Financial Review Team

THRU: Tammy Benter, Manager
Utilitics & Districts Scetion
Water Supply Division

FROM: Flizabeth Flores
Water Supply Division

DALE: November 12, 2013

SUBJECT: Request [or Tarill Approval Stamp
Utility Name: Nerro Supply, LLC
CCN Number: 20366
Application/Docket Number: 37490-S

Allached, please find:

Al A tariff for a utility reflecting the results of a ratc ecasc approved by Lhe
Commission (contested).

B. A tariff for a utility reflecting rates effective by Operation of Law i.c. no protests
received nor hearing requesled (uncontested).

C. A tariff for a ufility with minor tariff changes allowed under TCEQ Rule
291.21(b)(2).

D. A utility tariff submitted in a CCN application.

X Kk A tariff for a utility submitted in a report of sale and/or Wansfer of CCN
application.
F. Other: Contested case settled during the preliminary hearing.
X __ G Comments regarding any of the above or any related tariff on file: Nerro Supply,

LLC is purchasing and acquiring the facilities of HUT Entcrpriscs. Inc. in this application.
Please note that HUI linterprises, Inc.’s sewer tariff will be cancelled in this matter.

I have reviewed the above tariff and I recommend it he stamped APPROVED. Date of tarill
approval: November 12, 2013.

(Signaturc)

THXAS COMM. ON ENVIRONMENTAL QUALITY
37490-S, CCN 20366, NOVEMBER 12, 2013
APPROVED TARIFFBY __
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SEWER UTILITY TARIFF

FOR
Nerro Supply, LLC 718 Westeott Dr.
(Utility Name) {Business Address)
Houston, Texas 77007 (281)355-1312
{City, State, Zip Code) {Area Codz/Telephone)

This tariff is effective for utilily operations under the following Certificate of Convenience and
Necessity:

20366
This tariff is effective in the following county:

Chambers, Harris and Walker

This tariff is effective in the following cities or unincorporated towns (if any):

City of Beach City

“The rates sct or approved by the city for the systems entirely within its corporate
houndary are not presented in this tariff. Those rates are not under the original
jurisdiction of the TCEQ and will have to be obtained from the city or utility.”
‘This tariff is effective in the following subdivision or system:

See attached list

TABLE OF CONTENTS
The above ulility lists the [ollowing sections of its tarifl (il addiional pages are needed [or a
section, all pages should be numhered consecutively):

SECTION 1.0 -- RATE SCHEDULE......c.cooniiniiiiiii et 2
SECTION 2.0 - SERVICE RIULESAND POLICIES. ..o, 4
SECTION 3.0 -- EXTENSION POLICY ..cconiiiiriiicrnmrncmincicninesssesnecomnsesennnen. 10

APPENDIX A -~ SAMPLE SERVICE AGREEMENT
APPENDIX B — APPLICATION T'OR SERVICE

TEXAS COMM. ON EMVIRONMENTAL QUALITY
57490-5, CCN 20366, NOVEMBER 12, 2013
APPROVED TARIFF BY _
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Nerro Supply, LLC

Bayridge Subdivision

of Beach City)

{ WQ 0013643-001
(Entirely within the City -

Chambers

Sunflower Subdivision
(Entirely within the City
 of Beach City)

WQ 0013643-001

Chambers

© Qaks at Houston Point
(Entirely within the City
of Beach Citv)

WQ 0013643-001

Chambers

Greens Bavou
Fabrication Yard

WQ 0003792-000

Harris

- Wildwood Shores

WQ on14154-001

i Walker

TEXAS COMM. ON ENVIRONMENTAL QUALITY
374905, CCN 20366, NOVEMBER. 12, 2013
APPROVED TARIFF BY



Nerro Supply, LIC Sewer Utilily Tariff Page No. 3a
Wildwood Shorcs

SECTION 1.0 - RATE SCHEDULE

Meter Size Monthly Minimum Charge Gallonage Charge
5/8"ors/q” $25.00 (Includes 10,000 gallons) $2.00 per 1,000 gallons
1” S25.00 Same for ull weter sizes

FORM OF PAYMENT: The utility will accept the following lorms of payinent:

Cash _X , Check X , Money Order_X_, Credit Card_____, Other (specify)
THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE TO ACCEPT
PAYMFENTS MADE USING MORE THAN $1.00 IN SMALL COINS, A WRITTEN RECEIPT WILL BL
GIVEN FOR CASH PAYMENTS.

REGULATORY ASSESSMENT ...ttt sttt 1.0%
TCEQ RULLS REQUIRKE THE UTILITY TO COLLECT A FEE OF ONF, PERCENT OF THE RETAl.
MONTHLY BILL.

Seclion 1,02 - Miscellaneous Fees

TAP FEL oot eea st ee s e e s e s b et e a et et e e e e aa e en .$750.00
TAP FEK COVERS THE UTILITY'S COSTS FOR MATERIALS AND LABOR TO INSTALL A STANDARD
RESIDENTIAL CONNECTION. AN ADDITIONAL FEE TO COVER UNIQUE COSTS IS PERMITTED IF
LISTED ON TH1S TARINE,

TAP FEE (Large Connection TapP) c.e it s Actual Cost
TAP FEE IS THE UTILITY'S ACTUAL COST FOR MATERIALS AND LABOR FOR TAP SIZE INSTALLED.

RECONNECTION I'EE
TUL RECONNECT FEE MUST BE PAID BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER WHO
IIAS BEEN DISCONNECTED FOR THE FOLLOWING REASONS (OR OTHER REASONS LISTED UNDER
SECTION 2.0 OF TIIIS TARII):

a) Non payment of hill (Maximum $25.00) .o et en s $25.00
b} Customer's request that service be disconnected............ococooviieiii i, $10.00
R AN S R F B, oottt ettt et e e e e e e ettt et e e e e ee e e e e e s e s e r e eeae e emena e s s $10.00

THE TRANSFER FEE WILL BE CHARGED FOR CITANGING AN ACCOUNT NAME AT TIIE SAME
SERVICE LOCATION WHEN THE SERVICE IS NOT DISCONNECTED

RATES LISTED ARE EFTECTIVE ONLY
IF TIIIS PAGE HAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMENTAL QUALITY
374660-5, CUN 20366, NOVEMBER 12, 2013
APPROVED TARIFFRY
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Nerro Supply, LLC Sewer Utility Tariff Page No. 3b
Wildwood Shores

SECTION 1.0 - RATE SCHEDULE

LATE CHARGE (EITHER $5.00 OR10% OF THEBILL) ......cccocoiiiiiiice $5.00
TCEQ RULES ALLOW A ONE-TIME PENALTY TO BE CHARGED ON DELINQUENT BILLS. A LATE
CHARGE MAY NOT BE APPLIED TO ANY BALANCE TO WHICH THE PENALTY WAS APPLIED IN A

PREVIOUS BILLING.
RETURNED CIHECK CITARGE ....c.oriicccnecrcienevneecsne e smn e ees s ecseeseas s s n e aemrntonssasne $25.00
RETURNED CHECK CHARGES MUST BI, BASED ON THE UTILITY'S DOCUMENTARLE COST.
CUSTOMER DEPOSIT RESIDENTTAL (Maximuiml $507 ..o veeevieeeeseerisvirvennae s s $25.00
COMMERCIAL & NON-RESIDENTIAL DEPOSIT.......... 1/6TH OF ESTIMATED ANNUAI. BILL

GOVERNMENTAL TESTING, INSPECTION AND COSTS SURCHARGE:
WHEN AUTHORIZED IN WRITING BY TNRCC AND AFTER WOTICE TO CUSTOMERS, THE UTILUIY
MAY INCRFEASE RATES TO RECOVER INCREASED COSTS FOR INSPECTION FEES AND WA'TER
TESTING. [30 TAC 291.21(K)(2}]

LINE EXTENSION AND CONSTRUCTION CITARGES:
REFER TO SECTION 3.0--EXTENSION POLICY FOR TERMS, CONDITIONS, AND CITARGES WHEN
NEW CONSTRUCTION IS NECESSARY TO) PROVIDE SERVICE.

RATES LISTED ARE FFFECTIVE ONLY
IF TILIS PAGE ITAS TCEQ APPROVAL STAMP

TEXAS COMM. ON ENVIRONMERNTAL QUALITY
37400-5, CCN 20306, NOVEMBER 12, 2013
APPROVED TARITF BY
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ORDINANCE NO. 2016-01

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF BEACH
CITY, TEXAS PROVIDING NOTICE AND OPPORUNITY FOR
HEARING FOR A CHANGE IN WATER AND SEWER RATES BY
NERRO SUPPLY, LLC INSIDE THE CORFORATE LIMKS OF THE
CITY; SETTING RATES FOR WATER AND SEWER SERVICES IN
RESPONSE TO THE RATE REQUEST OF NERRO SUPPLY, LLC;
PROVIDING FOR SEVERABILITY; REPEALING CONFLICTING
ORDINANCES; AND PROVIDING AN EFFECTIVE DATE,

WHEREAS, on or about Novamber 30, 2015 Nerro Supply, LLC (“Applicant”) filed a
Water Rate/Tariff and Application for Authorily to Change Rates (*New Rates™) within the
corporate limits of Beach City, Texas {“City”) seeking increased water and sewer rates; and

WHEREAS, the City suspended the rates sought in the Rate Application; and

WHEREAS, on February 23, 2016, the City approved an increase to the rates sought in
the Rate Application; and

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF
THE CITY OF BEACH CITY, TEXAS:

SECTION 1. The recitals contained in the preamble of this ordinance are determined to
be true and correct and are hereby adopted as a part of this ordinance.

SECTION 2. The City Council hereby finds that the water rates contained in the Rate
Application shoukl be lower and has set a reduction of the water and sewer rates as set forth
herein.

a. Water Rates per month:

i. Bayridge Subdivision and Oaks at Houston Point Subdivision Base Rate
for Single Family Connections: $55,00 per month; $5.00 per one thousand
gallons

b. Scwer Rates per month:

i. Oceanway Park, LLC: $4,770.23 Per Month Wholesale Rate

ii, Bayridge Subdivision and Oaks at Houston Point Subdivision Single
Family Connections: $82.99 Per Connection
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(B) The rates adopted herein shall be charged beginning on the first billing cycle after
February 29, 2016.

SECTION 3. All other rates and fees contained in the Rate Application are approved.

SECTION 4. Severability: It is hereby declarcd that the sections, paragraphs, sentences,
clauses and phrases of this ordinance are severable and, if any phrasc, clause, sentence,
paragraph or section of this ordinance shall be declared unconstitutional or invalid by the valid
Jjudgment or decree of any court of competent jurisdiction, such unconstitutionality or invalidity
shall not affect any of the remaining phrases, clauses, sentences, paragraphs and sections of this
ordinance, since the same would have been enacted by the City Council without the
incorporation of any such unconstitutional phrase, clause, sentence, paragraph or section.

SECTION 5. All ordinances and parts thereof in conflict herewith are hereby expressly
repealed insofar as they conflict herewith.

SECTION 6. Effective Date: This ordinance shall take effect immediately from and
after its adoption and it is accordingly so ordained.

Signed this &I/.ﬂ;lay ofﬁb,_ , 2016.

C %
Billy Combs, Mayor

ATTEST:

(e W' /

Evonne Donnelly, C it;' < r&ary

Danicl R. Jackson, Chy A tlorney
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Attachment ‘D’

Part B: Question 5

Confidential

Customer Name, Address and Deposit Information
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CONFIDENTIAL

DOCKET NO.:

STYLE: Application of Nerro Supply, LLC and Undine Texas Environmental,
LLC for Sale, Transfer, or Merger of Retail Public Utility in Chambers, Harris,
and Walker Counties

SUBMITTING PARTY: Undine Texas, LLC

BRIEF DESCRIPTION OF CONTENTS: Attachment D — Customer Name,
Address and Deposit Information
BATE STAMP OR SEQUENTIAL PAGE NUMBER RANGE: 58 TO 62

ENVELOPE #: 1 OF 1

ADDITIONAL INFORMATION REQUIRED BY PROTECTIVE ORDER:

DATE SUBMITTED TO COMMISSION: March 26, 2019



Attachment ‘F’

Part C: Question 7

Confidential

Limited Liability Company Agreement Undine Texas, LLC and
Organizational Chart
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CONFIDENTIAL

DOCKET NO.:

STYLE: Application of Nerro Supply, LLC and Undine Texas Environmental,
LLC for Sale, Transfer, or Merger of Retail Public Utility in Chambers, Harris,
and Walker Counties

SUBMITTING PARTY: Undine Texas, LLC

BRIEF DESCRIPTION OF CONTENTS: Attachment E — Limited Liability
Company Agreement Undine Texas, LLC and Organizational Chart
BATE STAMP OR SEQUENTIAL PAGE NUMBER RANGE: 64 TO 68

ENVELOPE #: 1 OF 1

ADDITIONAL INFORMATION REQUIRED BY PROTECTIVE ORDER:

DATE SUBMITTED TO COMMISSION: March 26, 2019



Attachment ‘F
Part C: Question 7

Certificates of Account Status
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The lega! name of the seller party is Nerro Supply, LLC. It does hot conduct business under an assumed
name.

The legal name of the buyer party is Undine Texas, LLC. It does not conduct business under an assumed
name.

The seller party, Nerro Supply, LLC, operates as a domestic limited liability company. The business was
formed on February 7, 2011.

The buyer party, Undine Texas, LLC, operates as a Delaware, USA, foreign limited liability company, The
business was formed on November 25, 2015.

Nerro Supply, LLC is wholly owned by BlackSwan Water Resources, LLC, The Primary business of
BlackSwan Water Resources, LLC is owning and operating water and wastewater utilities,

undine, LLC is the Sole Member of seller Undine Texas, LLC which was registered on November 25, 2015,
The Primary business of Undine, LLC is owning and operating water and wastewater utilities,
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David Whitley
Sceretury of State

Corporations Section
P.O.Box 13697
Austin, Texas 787 11-3697

Office of the Secretary of State

Certificate of Fact

The undersigned, as Secretary of State of Texas, does hereby certify that the document, Certificate of
Formation for Undine Texas Environmental, LLC (file number 801768069), 2 Domestic Limited
Liability Company (1.1.C), was filed in this office on April 15, 2013.

1t is further cestified that the entity status in Texas is in existence.

In {estimony whereof, I have hereunto signed my name
officially and causcd to be impressed hereon the Seal of
State at my office in Austin, Texas on February 13, 2019,

UL

David Whitley
Secretary of State

Come visit us an the internet ar htfp://www.sos.state. ix. us/
Phone: (512) 463-5555 Fax; (512) 463-570Y Diak 7-1-1 for Relay Scrvices 74
Preparcd by: SOS-WEB : TID: 10264 Document: 867888600003



Rolando B. Pablos

Sceretary of State

Corporations Section
P.O.Box 13697
Austin, Texas 78711-3697

Office of the Secretary of State

CERTIFICATE OF FILING
OF

Undine Texas Environmental, LLC
801768069

[formerly: EMCAD Water and Wastewater, LLC]
'The undersigned, as Secretary of State of Texas, hereby certifies that a Certificate of Amendment for the
above named entity has been received in this officc and has been found to conform to the applicable
provisions of law. . )
ACCORDINGLY, the undersigned, as Secretary of Statc, and by virtue of the authority vested in the

secretary by law, hereby issues this certificate evidencing filing effective on the date shown below.

Dated: 07/27/2017

Effective: 07/27/2017

Rolando B. Pablos
Secretary of State

Come viIsit us on thz Internet at hitp./fwww.sos.srate Ix.us’

Phone: (312) 463-5555 Yax: (512)403-5709 Dial: 7-1-1 for Relay Services 72

Prepared by Kika Garza TID: 10303 Daocumeni: 732608110002



[PRpE R U

]

Franchise Tax Account Status
As of : 03/07/2019 11:33:31

This Page is Not Sufficient for Filings with the Secretary of State

NERRO SUPPLY INVESTORS, LLc

Texas Taxpayer Number I 32056220802

Mailing Address

© Right fo Transact Business in

Texas

P N e T T S N

State of Formatmn

Effect:ve sos Re_élétl.'atnon Date
Texas SOS Flle Number

PET SRRV

Reglstered Agent Name

Registered Office Street Address

1 1131 MCCRACKEN CIR STE A CYPRESS TX
774294463

ACTIVE

TX
01126/2015
0802143247
CHARLES #ETERSON

11131 MCCRACKEN CIRCLE, SUTEA

CYPRESS, TX 77429

.
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F:b, 7. 2001 10:57AM - Hughes Arrell Xinchen 7135422266 NO'HHLEB 3

in the Office of the
Secretary of State of Toxas

FEB 07 2011

CERTIFICATE OF FORMATION ]
Gorporatlons Section

OF
NERRO SUPPLY, LLC
This Certificate of Formation of Nerro Supply, LLC {the “Company”), dated as of
February 7, 2011, is filed pursuant to Section 3.001 of the Texas Business Organizations Code

{the “Cade”) to form a limited liability company under the Code.

1. Name. The name of the Company 15 Nexro Supply, LLC.

2. Type of Filing Entity. The Company is a limited liability company,

3 Purpose, The purpose for which the Company is formed is the trans;:\ction of any
or all lawful purposes for which a limited liability company may be organized under the Code.

4, Duration, The period of duration of the Company is perpetual, unless the
Company dissolves earlier in accordance with the provisions of its limited Liability company
agreement,

5. Repistered Office and Registered Agent. The street address of the initial
registered office of the Company is S900 Westview Drive, Hotiston, Texas 77055 and the name
of the initial registered agent of the Company at such address is Gregory P. Pappas.

6. Management, The Company will be managed by a Board of Managers. The
names and addresses of the initial Managers of the Company are as follows:

Gregory P. Pappas 5900 Westview Drive
Houston, Texas 77055

Shawn O'Brien 5900 Westview Drive
Houston, Texas 77055

7. Actions Withouf a Meeting. Any action permifted by the Code to be taken at
any meeting of managers or members may be trken without a meeting, without prior notice, and
without a vote, if a consent or consents in writing, setting forth the action so taken, shall be
signed by the minimum number of managers or members entitled to vote on the action were
present and voted. Prompt notice of the taking of any action by managers or members without a
meeting by less than all the inanagers or members shall be given to those managers or members -
who did not consent in writing to the action.

8. Liability of Managers gnd Members.

(a)  To the fullest extent permitied by applicable law, no managef: orlineriber | ; t '
, ' o ) v .
of the Company shall be personally liable to the Company or its members for monctary + 1

Cerifitsle of Formation-Nerro.doc
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Feb, 7. 2011 10:578M  Huzhes Arrell Kinchen 7139422266 - Ne. 1730 P, 4

damages for an act or omission of such maneger or member, except that this provision
docs not eliminate or limit the liability of a manager or member 1o the extent the manager -
or member iz found liable for (a) a breach of such manager or member’s dutics to the
Company or its members; (b) an act or omigsion not in good faith that constitntes a
breach of duty of such manager or member 10 the Company or an act 0r omission that
involves intentional miscenduct that constitutes a breach of duty of such manager or
member 1o the Company or an act or omission that involves intentional misconduct or a
knowing violation of the law; (¢} a transaction from which such manager or member
received an improper benefit, whether or not the benefit resulted from an action taken
within the scope of such managet’s or member's office; or (d) an act or omission for
which the liability of a manager or member is expressly provided by an applicable
statute.

(®)  Notwithstanding the foregoing provisions of this Section 8, if the Code is

. amended after the date of the filing of this Cerificate of Formation with the Secretary of

State of Texas to authorize action further eliminating or limiting the personal liability of

manager or meinbers, then the liabilily of each manager or member of the Compatty shall

be automatically eliminated or limited to the fullest ¢xtent pexmitied by The Code, as so
amended.

(¢)  Any repeal or amendment of thxs Section 8, or the adaption of any other
provision of this Certificate of Formation inconsistent with this Section 8, by the
members of. the Company shall be prospective only and shall not adversely affect any
iimitation on the linbility of a manager or member of the Company cxisting at the time of
such repeal, amendment or adoption of an inconsistent provision.

9. Ovganizer. The name and address of the otpanizer is Mark Hughes, 2211
Norfolk, Suite 1110, Houston, Texas 77098,

10.  Iixecution. The undersigned signs this document subject to the penaltics imposed
by law for the submission of a materially false or frandulent instrument,

Certifichle 6T Forolion-Nexro. dos
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IN WITNESS WHEREOF, this Certificate of Formation has bsen executed by the
undersigned, as sole organizer of the Company, on February 7,2011.

Y~

Mark Hughes

Cerlificatz of Formptlon-Nerro.dot
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Attachment ‘G’

Part C: Question 9
Confidential

List of the Officers of Undine Texas, LLC
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CONFIDENTIAL

DOCKET NO.:

STYLE: Application of Nerro Supply, LLC and Undine Texas Environmental,
LLC for Sale, Transfer, or Merger of Retail Public Utility in Chambers, Harris,
and Walker Counties

SUBMITTING PARTY: Undine Texas, LLC

BRIEF DESCRIPTION OF CONTENTS: Attachment G — List of the Officers
of Undine Texas, LLC
BATE STAMP OR SEQUENTIAL PAGE NUMBER RANGE: 78 TO 78

ENVELOPE #: 1 OF 1

ADDITIONAL INFORMATION REQUIRED BY PROTECTIVE ORDER:

DATE SUBMITTED TO COMMISSION: March 26, 2019



Attachment ‘H’

Part D

Confidentiaf

Financial Information

79



CONFIDENTIAL

DOCKET NO.:

STYLE: Application of Nerro Supply, LLC and Undine Texas Environmental,
LLC for Sale, Transfer, or Merger of Retail Public Utility in Chambers, Harris,
and Walker Counties

SUBMITTING PARTY: Undine Texas, LLC

BRIEF DESCRIPTION OF CONTENTS: Attachment H - Financial
Information
BATE STAMP OR SEQUENTIAL PAGE NUMBER RANGE: 80 TO 88

ENVELOPE #: 1 OF 1

ADDITIONAL INFORMATION REQUIRED BY PROTECTIVE ORDER:

DATE SUBMITTED TO COMMISSION: March 26, 2019



Attachment ‘I’
Port E: Question 17
Evidence of Financial, Managerial and Technical Capabilities

List of Currently Held Utilities
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L Yd
Who We Are — Proven Expertise

i~ \
N R

Name andTitle

Ed Wallace
President

Carey Thomas
Sr. Vice President

Andy Thomas
§r. Vice President

Charlie Leibold
Chief Accounting Officer

Mike Ashfield
Sr. Vice President Acquisitions

Rick Meicher
Manager of Public Relations

Jeff Goehel

Manager Business
Development

WEWW Industry Exp.

29 years of total experience

19 years of total experience

24 years of total experience

19 years of total experience

13 years of total experience

16 years of total experience

17 years of total experience

Summary

Founded AquaSource in1996

Founded Ni America in 2007

Eight year career with Coopers and Lybrand
Director at Credit Suisse First Boston

Dne of 16 Original Investors at AguaSource
One of 10 Original Investors at Ni America

Former Sr. VP of Administration and HR for AquaSource and Ni
America

Overall responsibility for Transition and Administration
One of 16 Original investors at AquaSource

One of 10 Original Investors at NI America

Former Sr. VP of Capital Projects and Due Diligence for
AquaSource and Ni America
Director of Due Diligence at AquaSource

10 year career at Deloitte and Touche

VP Transactions at Ni America
Former Sr. VP of Transactions at AquaSource
Nine year career with Coopers and Lybrand

Coordinated due diligence protocol and administered definitive
document negotiations at AquaSource and Ni America

Former Public Relations Manager and Spokesperson for
AqguaSource and Ni America

Project Coordinator for AguaSource
Business Development for Quadvest for 10 years



List of Utilites Currently Owned or Operated by Undine Texas Environmental, LLC

- Utiltiy Nam

Country Vista

Grand Ranch

Mayfair

Sugartree

Angle Acres WWTP

Beechwood WWTP 133

Greenshores on Lake Austin

Oak Shores WWTP

Southwoad 506
Spring Crossing 1

Total Connection Count: 1,293

o1



Attachment ')
Part E: Question 21

Utilities Within 2 Miles
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Nerro Supp]y LLCCCN 20366 STM Uuhtv Name- 2 mﬂe Nonoe CCN# Street Cxty State pr
LR Y AROE VR R B P, TR Y T »
Cltv of Bcach Cl‘y 12723 Fi M 2354 Reach € il 1% TX 77322
Baytown Area Water Authorny 7425 Thompsan Ré Baytown X 77521
Gulf Coast Waste Utspaszl Antiorily 20463 910 Bay Arca Bivd ilouston kvs 77058
Hizrrls Countly FCD 9900 Northwest Fwy Houston ™ 77092
Port of Housten Authority 111 East Laop N Houston X 77029
City of Baytown 2401 Markel 8L Baytown TX 77520
Chambers Liberty Countles Navigation Dist PO Box 518 Amnhunr X 71614
Chambers County 1D 1 2727 Nilen Pkwy Ste 1100 Houston TX 77018
Coastal Water Authority 1301 Mzin St Ste 800 Houston ™ 77002
Trinlty River Autharity PO Box 60 Arlington ™ 76004
Chzmbes Gounty [inlpe limmy Sylvia PO Box 928 Anahuac TX 77914
TX
Gierris Bay i Fabricat on Nara: sotes, S T TR R Ty R T W S Sy Bl R
City of chﬂon PO Box 1562 Houston TX 77251
Coastal Water Authority 1801 Main St Ste 800 Houston ™ 77002
Aqua Texas, Inc. 21065 1108 Clayton Ln Ste 400W Austin TX 78723
Cult Coast Water Avthority 3630 Hwy 17635 Toxas City ™ 77591
Ifarris County FCD 3900 Northwest Fwy Houston ™ 77092
' Fovtof Honstan Avthorily 111 Easl Loop N Houston X 77029
Harris Galveston Subsidence District 1660 W Bay Araa Bivd Pricndswood  TX 77546
{larris County ID 15 3200 Southwes! Fwy Ste 2600 Houston TX 77027
Hurris County MUD 8 10000 Memorial Dr Ste 260 Houston T 77024
Earris Courty WCID 2. 15808 Avenue C Channclvicws X 77530
Harris Courty WCID 35 803 Hollywoad St Honston X 77015
North Channel Water Authority 3200 Southwest Mwy Ste 2600 Houston > 702/
Harris County FWSD 47 20329 210 Rrockview St Channelview  TX 77530
Hiurls Cownly WCID 21 20545 15808 Avenue C Channelview TX 77530
Marwood WSC 20724 803 Hotlywood St Heuston T 77018
GB Biosciences Coip 7208446 2238 Haden Rd Houston X 77015
Citv of Pasadcoa 1149 Eliswocth Dr Pasadena TX 77506
Citv of Galena Mark 2000 Clinton Dr Galena Park P 77647
Harris County Judge .dna Hidulyu 1001 Preston Suite 911 Houston X 77002
TX

P S ol S, = o 52 : \‘
San [rcfnro Rlvc: Adthonw PO Dox 329
Bluebonnet GCD 303 E Washington Ave 5t¢ D Navasata
Walker County Judge Danny Pierce 1106 University Ava Hunigville

Ty
TX

Vg

11305
7786H
77540



Attachment ‘K’
Part F: Question 22

Inspection Reports for Each System
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Part F: TCEQ Public Water System or Sewer (Wastewater) Information

Complcte Part F for EACH Public Watcr or Sewer system to be transferred subject to approval of the transaction.
Attach a separate sheet with this information if you need more space for additional systems being trransferred.

22. A, For Public Water System (PWS):

TCEQ PWS Identification Numnbcr: (7 digiz IDy
Name of PWS:
Date of last TCEQ compliance inspection: fattech TCEQ letter)

Subdivisions served:

B. For Sewer service;
TCE(Q Water Quality (WQ) Discliarge Permit Number:  WQ 001364 3-001 (8 digit D)
Name of Wasluwaler Pacility: Bayridge Wastewater Treatment Facility

Name of Permitee: Nerro Supply, LLC

Date of Tast TCEQ compliance inspection: 07/19/2016 (attach TCFQ letter)
Subdivisions served:  Bayridge and Oaks at Houston Point

Date of application to transfer permit sufuniited 0o TCEQ:

23.  List the number of existing connections, by meter/connection type, to be alfected by the proposed transaction:
water 000000000 Sewer
Non-metered 2 N 116 | Ruesidential
5/8" or 3/4" o3 Commercial }
1" 4" Industrial B
134™ Other Other .
Total Water Connections: ‘T'otal Sewer Connections: [115
24. A, Are any improvements required to meet TCEQ)} or Conunission slandards?
W) No [ ] Yes
B.  Provide details on each required major capital improvemient necessary to correct deficiencies to meert the TCEQ or
Commission standards (attach any engineering reports or TOFQ approval latters):
__ Description of the Capital Improvement: Estimated Completion Date: | Estimated Cost:
C. Is there a moratoritim on new connections?

ll No I:w] Yes:
Does the system being transferred operate within the corporate houndarics of a municipality?

D No D Yes:  (nume of municipality)

If yes, indicate the number of customers within the musnicipal boundary.

b2
W

Water: Sewer:

PUCT Sale, Transter, Merger
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26. A Doses the systen being transferred purchase water or sewer treatment capacity from another source?
D No l:: Yes: I wes, altach a copy of purchase agreement or contract.

Capacity is purchased from:

Water:

Scwer:

B. Is the PWS required to purchase water to meet capacity requirements or drinking waler standards?

[INo [] Yo

C. What is the amount of walcr supply or sewer treatment purchased, per the agreement or contract? What is
the percent of overall demaod supplicd by purchased water or sewer treatment (if any)?

Amount in Gallons Percent of demand
Water: 0.00%

Sewer: . 0.00%

D, Will the purchase agreement or contract be transferred to the Transferee?
:} No [:] Yos:

27.  Does the PWS or sewer ireatment plant have adequate capacity to meet the current and projected demands in the requested
arca?

L—_] No D Yes:

28,  Tist the name, class, and TCEQ license number of the operator that will be responsible for the operations of the waicr or
sewer utility service:

Name {as it appears ou license) | Class License No. Water or Sewer

ALL applications require mapping information to be filed in conjunction with the §T™ application.
Read question 29 A and B te determine what information is vequired for your application.

29, A. For applicalions rcquesting Lo transfcr an entire CCN, without a CCN boundary adjustment, provide the tollowing
mapping information with each of the scven (7) copics of the application:

1. A general location (small scale) map identifying the requestcd arca in refcrence to the nearest county
boundary, city, or town. The following guidance should he adhered to:

i If the application xequests to transfer certificated service areas for both water and scwer,
separate maps must be provided for each.

il A hand drawn map, graphie, or diagram of the requested arca is not considered an
acceptable mapping document.

PUCT Sale, Transfer, Merger 96
Page 10 of 20 (March 2018) .



Bryag W, Shaw, Ph.D,, P.E., Chalrman
Tohy Baker, Conmmissioner

Jon Miermann, Cotmlssioner

Richard A. Hyde, P.E., Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution

July 18, 2016

Charles Peterson, Manager
Nerro Supply, LLC
PO Box 691008

- Houston, Texas 77269

Re: Notice of Compliance with Notice of Violation dated December 11, 2015:
Nerro Supply, LLC, Bayridge Wastewater Treatment Plant, FM 2354, :
Chambers County, Texas

TPDES Permit No. 13643-001, EPA ID No. TX0042081

Dear Mr. Peterson:

This letter is to inform you that the Texas Commission on Environmental Quality (TCEQ)
Houston Region Office has received adequate compliance documentation on January 16 and
July 6, 2016 to resolve the alleged violations documented during the investigation of the ahove-
referenced regulated entity conducted on October 14, 2015. Based on the information
submitted, no further action is required concerning this investigation.

The Texas Commission on Environmental Quality appreciates your assistance in this matter and
your compliance efforts to ensure protection of the State's environment. If you or members of
your staff have any questions, please feel free to contact Ms. Stacy Pentecost in the Houston
Region Office at (713) 767-3667.

" Sincerely,

&@da

icole Bealle, P.G. T o o o T —T T
pecial Assistant to the Regional Director
Region 12 Houston

NMB/SSP/cl

TCEQ Region 12 + 5425 Polk St,, Ste. H » Houston, Texas 77023-1452 » 713-767-3500 = Fax. 713-767-3520)
Austin Headquarters: 512-239-1000 = tecer.texas.gov = How Is our customer service? teeg.texas.gov/customersurvey 97
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635 Phil Gramm Bivd. 7500 W Hwy 71 Suite 105
Bryan, TX 77807 W - M Austin, TX 78735
{978) 778-3707 SAAAASA (612) 301-9559
Fax (879) 778-3193 Lasoratontesaue.  Fax (512) 301-9562

Printed: 7/20/2016 2:50;50PM

2014919 |

Client:  Gulif Utility Services

Guif Utllity Services

ATTN: Alan Burdell

PO Box 691008

Houston, TX 77268

Phone: (281} 355-13  Fax: (281) 288-4844

CAELMNT\Printwiko_Mall Cover 0‘8§ 13.pt



==V GULF UTILITY

PO Box 691008 | Hauston, TX 77629
Phone (281) 355-1312 | Fax (281) 355-1312

12/31/2015

Re: Bayridge Wastewater System
Exit Interview# 13643-001 Date 10/14/2015

To Whom it May Concern,
In response to the TCEQ Exit l‘nterview we are submitting the following information:

#1) Alleged Violation
= Woae are going to do a total rehab on the WWTP,
» Repairing all rust above the water lines and on the side of the plant
* Replace the wall that is noted for the chlorine contact chamber

Bayrldge WWTP Rehab Procedure

Magna Flow to haul digester and clean basin

2. Contractor to prepare metal and build new wali between digester and CP-contact
chamber. Coat Inside of digester with epoxy coating

3. Contractor to weld 6° steel on outside of tank over Aeration and digester area of
plant

4. Contractor to pour concrete 1' thick over base of entire plant fo prevent rust on
bottom of tank

5. Set Up temporary bypass pumping to remove and replace weir trough assembly.
Replace brakes as needed

6. After weilr replacement, setup bypass pumping to drain CI2 contact chamber.
Prepare walls and epoxy coat C12 contact chamber and V-Notch box

#2) Concrete Manhole at the entrance of Bayridge
* This has been repaired. Please see attached work Order and pictures.

#3) Offsite Lift Station
» One operative pump at WWTP

Page 1
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» We are replacing both pumps and this should be finalized today. Please see
attached NTS letter.

Sincerley,
Karl Skarboszewski

== Date | l‘{ [ [
General Manager v

kari@qulfutility.net
832-497-1253

>
*
ha

== GULF UTILITY
é(’ SEREYILD e 5
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TCEQ EXIT INTERVIEW FORM: Potential Violaﬁons and/or Records Requested \
Regulated Butity/Site Name ‘\l\Q., To S “DQ\-\J\\ ] } C - L%“{\_, . ; (] Kﬁiﬁﬁ:ﬁéiﬁ S;~ \,Z:) 6 U\ % S \

Investigation Type el Contnct Made inHouse xng Purpoae of Investigation CQW\D\:‘&-V\ Q.
Regulated Entity Contact e (:L_{} -9.,\\ \)\) \‘\ = Telephone No. 7)L\5 ——3 3 —\Sl‘k'gate Contacted
Title g\\( \ >\,_ (}\,W 'V\'::: .,Q'\. Fax No. Date Faxed

NOTICE: The iafarmation provided i this Sorns is intended o provide olarity 1o lssues thar have arisen daring the investigation progess between the TCEQ and the regulated cntity namad above and dors mut represent fivul TCEQ
Sindings related 1o viplusions, Ary potentint or alleged violations discovered after the date on this (orm will bz communicated by ‘elephone to the regnlated entity representative prios to the issuance of 8 notice of violation or
enforeement, Conclusions drawn from this lnvwigmion. including wdditiona! violations or potential violations discovored {if any) during the course of thix Snves:igutim. will be documenied ip 2 final investigation tepurt.

For Records Reguest: identify the necessary yecords, the company coutsact 2nd date due fo the agency.

For Alleged and Potential Violation issues: ?nclude{he rule in question with the clearly desertbed potential problem. Other type of issues: fully deseribe.

Issue

. e e .
Type' | Rule Citation (if known) 6\ 5 \r\’x? o ; Description of 1ssae

No.

N RV Rots cedee D 0o TR S Sus S\ Ve noted Wl
P N e woela \)‘Q‘f)\w\m_.\ s RN —
‘53\\9-— A SN m\/l}"\\ni /\A‘bf\v&h’(s 3(1&& KD"‘S\\.-‘- \S 'i\ff\@\
SN SRS \:3‘\:?-\ NS Yﬁ\’&\{/\_\m @g . )

N ?{-’i"g{ AV Y \:\nf{"ﬁu&( =< AN € s Mo X %'M‘T:&&Q%chﬂv\

_~ ey ecna\ R &
z 1 ~
7. ) D . N Dw‘\ \ %mh\r’f— Du\,—-—af) PSS u\;sktA r\u\_ A&& bh S \;}é

1ssue Tyvpe Can Be Oae or Move oft AV (Alleged Violation), PV ;?olcntm Yiolxtion), O (Other), or RR {Rccord.sxReqnesi}

Did the TCEQ docurmnent the regylated entity named above operating without proper authorization? 1 Yes ‘@).\"0
Did the investigator advise the regulated entity representative that continued opefation is not anthorized? 3 Yes @No

Document Acknowledgment. Signature on this docwmnent establishes only that the regulated entity {company) representative received a copy of this document and associated
continuation pages on the date noted. 1f contact was made by telephone, document will be faxed 1o regulated entity; therefore, signature not required.

=, ™ ' : -
Sain Qad&.& (SN MV\&_.’QM},\J‘ o MS| 2o P [o=2/~S

estigator Name (Signed & Printcd; Date Regulated Extity Representative Name (Signed & Printed) Date
{f you have questions about any information an this forow please confar! youc {ocal TCEQ Reginnst Difice.
Individunls arc entitled 10 request and review their personal isforrnadion it the ageacy gothers on iy forms. ‘They mey also have any ervors in their information corrected. To review such infermatian. call 512-239-3282 i
White Capy: Ragulated Entity Reprosentstive  Yellow Copy: TCEQ {Nate: Use adciitional pages as necessary) Page ‘ of !

TCEQ26C3S (Roe 4107)



281-477-7867

September 22, 2015
Karl

Gulf

RE: Bay Ridge LS

Karl,

Bay Ridge LS is in nced of some repairs the existing pumps arc wom out from years of
wear and tear with corrosion, we have looked at several options but do to the 90° TDH of
this lift station and required flow GPM. Replace existing pumps with same style is the
most cost efficient to the customer. We have a grinder pump in wet well as of today
keeping flow moving, cusfomer has spent a lot of $§$$ over the years with patch work.

NTS is pleased to bid:

Cost to rehab the existing lift station with the following: install (2) two new T4 pump
ends, suction piping, fittings, supports, belts, pulleys, (1) one new motor, repair skids,
wiring, floats, gaskets and misc. hardware.

Labor and material: $27,130.00

Should you have any questions or require any additional information, please call me at
281-477-7867 or cell 832-473-8507

Sincerely,

Greg Holt
Operations Manager

GH

11304 Windfemm Rd. Fas 24750085 Houston, Texas 77064
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Work Order #45709

~ Type, Assignment, Approval, Status

Add Purchase Order

QB WO # 45709 Route Operator
Days Past Due 17
Date
Customer - Name Byars, Bertha District
Account
Account # 23-20627 Customer « 23

Related Cllent
Client/System NERRO2 Residents - South

Name
Work Order Type Survey/Investigate/Maintenance/Repairs - Dept Field Service
District Assets
Work Order Type Survey/Investigate/Maintenance/Repairs - District Assets
- Operator
Description
Cllent # 23 Category
Date Issued 12-18-2015 Date to be 12-1B-2015
completed
Requested By Michael Williams
Assigned To New Bell, Jason
Team Members Rachel Montgomery
Priority High Status Completed
Could Not Complete
Date Completed 12-23-2015 Completed By Rachel
Montgomery

Note to Operator regrout top of manhole and take photos for tceq. Manhole is on bayridge drive on side
easement of this adress

Instructions

Field Notes -- [DEC-23-15 5:29 PM Rachel Montgomery] «-—~—eerm
Regrouted manhole and took pictures (attached)

Time Check

Meter Number Field Meter Read
(In Field)

Estimated Water
Loss

File Attachment B0D? Bayview manhole (1).JPG
File Attachment 2 8007 Bayview manhole (2).IJPG
File Attachment 3

After Repair
Related Client Job 100

~ Invoicing

# of Purchase orders # of Purchase orders RTI
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Part F: TCEQ Public Water System or Sewer (Wastewater) Information

Complcte Part F for EACH Public Water or Sewer system to be transferred subject to approval of the transaction.
Attach a scparatc sheet with this information if you need more space for additional systems being transferred.

22. A, ForPublic Water System (PWS):

TCEQ PWS Identitication Number. 1 digh 1D}
Name of PWS:
Date of iast I'CEQ compliance inspection: (Atluch TCEQ leter)

Subdivisions served:

B. For Sewer service;
TCEQ Waier Quality (WQ) Dischiarge Permit Number:  WQ 0003792-001 (8 digiz ID)
Name of Wastewaler Facility: Greens Bayou Fabrication Yard Facility

Name of Permitee: Nerro Supply, LLC
Date of last TCEQ compliance inspection: 09/24/2015 (attzch TCLQ letter)

Subdivisions served:  Greens Bayou Fabrication Yard

Date of application to transfer permit sithuirred to TCREQ:

23.  List the number of existing connections, by meter/connection 1ype, 10 be aflcated by the proposed transaction:

Water e Sewer
Non-metered 27 o | 148 | Residential
58 or 3/4" 3” Commuercial
1” 4" Industrial -
A ' Other Other
Total Water Connections: Total Sewer Connections: | 148

24. A Are any improvements required to meet TCFQ or Commission standards?
W No [ ves

B.  Provide details on each required major capital improvement necessary 1o corroet deficiencies to meet the TCEQ or
Comumnission standards (attach any engineering reparts or TCF() approval letters):

Description of the Capital Improvement: Estimated Completion Date: | Estimated Cost:

C. Is there a moratorium on new cormections’?

No [_‘ Yes:

| )
153}

Does the system heing transferred operate within the corporate boundarics ol ¢ mnnicipalily?

D No D Yes: B _{(name of mumicipality)

[N ——

If yey, indicate the mxmber of customers within the municipal boundary.

Vater: Sewer:

PUCT Salc¢, Translor, Merger 107
Pauc 9 of 20 (March 2018)



Does the syslem heing transferred purchase water or sewer wreatment capacity from another source?

D No D Yes:  Ifyes, attachi a copy of purchase agreement or contract.

Capacily 1s purchascd [roni:

Water: o
Scwer:
B. Is the PWS required to purchase water to meet capacity requirements or drinking watcr standards?

L__l No D Yes

What is the amount ol waler supply or sewer treatment purchased, per the agreement or contract? What is
the percent of overall demand supplied by puichased water ar sewer treatment (if any)?

Amount in Gallons ! Percent of demand
Water: o 0.00%
Sewer: . 0.00%

D. Will the purchase agreement or contract be transferred 10 the Transferee?

D No D Yes:

27.  Does the PWS or sewer treatment plant have adequate eapacily 10 weot (he current and projected demands in the requested

area?
D No D Yes:

28.  List the name, class, and TCEQ license number of the operator that will be responsible for the operations of the water or
sewer utility scrvice:

Name (as it appears on license) | Class License No. Water or Sewer

s

!

_ i

Part G: Mapping & Affidavits

ALL applications require mapping information te he filed in conjunctivn with the STM application.
Read gucstion 29 A and B to determine what information is required for your application,

29. A. TForapplications requesting to transfer an entire CCN, without a CCN boundary adjustment, provide the following
mapping information with cach of the scven (7) copies of the application:
1. A general location (small scale) map identifying the requestud area in reforence to the nearest county
boundary, city, or town. The following guidance should be adhered to:

=

i. If the application requests to transfer certificated service areas for both water and scwer,
scparalc meps musl be provided for each.

ii. A hand drawn map, graphic, or diagram of the requested arca is not considered an
acceprahle mapping cocoment.

PLCT Sale, 'I'ransfer, Merger 108
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TCEQ EXITINTERVIEW FORM: Potential Violations and/er Records Requested
wﬂmuqsxteNm oo S < Q\V\ ) LLC wﬁgﬁ?ﬁ 52T ~So
'mvesngmm"me - leEx | Eontadt Mage tn-House (/M) |\ | Purpose ot tnvestigation | (o .__O\ = S
R"g“"“@““‘y Comtact |\, O\ SadDop g\ Totephone No. - _“&%\-%g‘\(%\l Dato Contacted
Titte & ,,ofa\ W d 2. X Fax No. XXM | Date Faxed

NOTICE: The information provided in this l'orm is ummded to pruvide clurily to issuey

&Sl have arisen during the inveshigation process between the TCEQ und the regutated cnnty narncd above and does not represent final TCEQ

Jfindings related to violations, Any potential or alleged violntions discovered ufler the date on this form will be communicated by telophone to the regulated entity representative peior to the issuance of a notice of vielation or
enforcement. Conclusions drawn from this investigation, including additional viclations or potential violaticas discovered (if auy) duting the course of this investigation, will be docurmented in a final investigation report.

Issu For Records Request: identify the necessary records, the company contact and date due to the agency.
¢ |} For Alleged and Potential Violation issues: inclade the rule in question with the clearly described potentisl problem. Other type of issues: fully describe.

No. Type' | Rule Citation (if known)

Description of Issue

VW IRR.

O 3

‘(\\)»J\I\L(h g5

'— OCOCC\ \) Q\'b)&\ \e:m_*‘i "'4 Ko < QrQ,g,_g

/5\ %Z\f\

5,-0 ¢ O\\w\s

\

&&3\,\..\'.5‘ f.nn\.es & ‘A«A \r\.Dv"\CsV‘(\D\\?\mCJL (&m

"Issue Type Can Be Onc or More of: AY (Alleged Viclation), PV (Potential Violation), O (Other), or RR (Records Request)

Did the 'IZCEQ document the regulated entity named above operating without proper awthorization?

I Yes ﬂ) No

Did the mkugator advises the regulated enmy representative that-continued operation is not authorized?

O Yes @No

Decument Acknowledgment. Signature on this document establishes only that the regulated entity (company) representative reccived a copy of this document and associaled
continuation pages on the date noted. If contact was made by telephone, document will be faxed to regulated entity; therefore, signature not required.

p & gd_&ag&\ﬁ?&(s (C L

M&i "M\‘K Swon Neoder S 04-“11_«\'*\(
' vestigator Name (Signed &Pnn@) . Date . .

Regulnfed Entity RepMcntatzve Name (Signed & Pnnted)

L _, ‘ifﬁ?_‘r/'/{‘:

il you have qucstions about anyln.fnrmnnon ot this form, please contact your Iocal YCEQ Regional Office.
aludmdunls ate entitled to request and review their persanal information that the sgency gathers an its forms. They may also have any errors iz their information corrected. To review such information, w1512—239-3232\ \
of 3

Whll:e Copy: Reguktod Entity Reprosontativa

TCEQH20035 (Rev. 507)

Yellow Capy: TCEQ

{Note: Use additional prgas as necessary] Pags




PO Box 691008 | Houston, TX 77629
Phone (2B1) 356-1312 | Fax (281} 355-1312

10/7/2015

Re: Peeco Plant KBR
Investigation Date 09/24/2015

Ms. Pentecost,

In response to the lssueg listed on the Exit Interview provided after the completion of the
investigatior: we have the following response:

1. Submit a copy of sampling requited-Other Requirement No, 9-Attachement A,
{complete report attached)
2. .Submit coples of Non Compliance Nolifications for Jan 2015. (reports attached)

Sincerley,
Kar) Skarboszewski

i N _Date_{0-1{-1%5
GeneraFManager
kad@gquifulility.net
832-497-9253

Page 1
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Water Quality Noncompliance Notification
~ *See back of Form for Guidance for Complation*

[J Unauthorized Discharge Reportable Effluent Violation (] other

[ General Information |

Entity Name: KBR-Peeco Sewage Treatment Plant Telephone No: (281) 355 - 1312
Permittes [ subscriber

TCEQ Region; 12 County: Harris *Permit Number: WQ0003792000

[ Noncomplisnce Summary ]

Description of Noncompliance (include Jocation, discharge route, and estimated volume of unauthorized discharge);
We are reporting the following:
1. On1/14/15 we ere reporting a Enterococsi single grab of >2419.6 MPN/100m! on a daily max permitted value of 104 MPN/100m]

Cause of Noncampgliance!

Inadequate disinfection caused elevated results.

Duration: Start Date and Time;
End Date and Time; Or Date Expected to be Corrected:

Potential Danger to Human Health and Safety or the Environment: None

| Actions Taken : |

Monlitoring Data: Data should be attached or submitted to TCEQ when available,
Yes No Field Measurements
Yes No Laboratory Samples
(1 Yes [XNo FishKill If yes, estimated number kilied:

Actions Taken to Mitigate Adverse Effects:

Actions Taken to Corract the Problem and Prevent Recurrence: Increased CL2 feed to provide better
disinfection.

| Verification Information ]
Information Reported By (Name/Title}: _Karl Skarboszewski v%r
Date Reparted: ___ 10/16/15 Signature:

Note: If this form s being used for a 5-day written report, a copy of the form should be sent to the TCEQ
Region Office, and the original to: TCEQ, Compllance Monitoring Team (MC224), Enforcement Division,
P.Q. Box 13087, Austin, TX 78711-3087.

TCEQ - 00501 (Rev. 09-07-10) Page1of 2111



Water Quality Noncompliance Notification
#See back of Form for Guidance for Complation¥

{7l Unauthorized Discharge Reportatle Effluent Violation [ other

[ Generil Xnformation: S e - L e

Entity Name: KBR-Peeco Sewage Treatment Plant Telaphona No: (281} 353 - 41312
X permittee [[] subscribey
TCEQ Region: 12 County; Harris #permit Number: WQOQ03792000
[Noncompliance:Sumimaiy. .~ . . 0 i: - R e ieiae ]

Degcription of Noncampliance (include {ocatian, dischabge route, and estimated volume of unauthorized discharge):
We are reporting the following:
1. On 1723715 we are reporting a Enterococg! single grab of 187.2 MPN/1.00mi on a daily max permitted vaiue of
104 MPN/100m|

Cause of Nancompliance:!

Inadequate disinfection caused elevated results.

Duration! Start Date and Time:
End Date and Time: Dr  Dsts Expected to be Corrected:

Potential Dangetr to Human Heaith and Safety or the Environment: None

(§.Aétidﬁs’1?é§ibn,-~;r ." T T - ~ e : - —— 5
Monitoring Data: Data should be attached or submitted to TCEQ when availafle.
[1Yes [QNo Field Measurements
Ll Yes [XNo Laboratory Samples
Ll Yes DI Mo Fish Kill If yas, estimated number killed:

Actions Taken to Mitigate Adverse Effects:

A]thons Taken o Correct the Problem and Prevent Recurrence; Increased CL2 féed to provide better
disinfection.

[-Verification Xnforniation; - . R R N S N S T

Information Reported By (Name/Title): _Karl Skarboszewski c@

Date Reported: _ /0 -/ {= Signature!

Nate: If this form Is baing used for a 5~day wrltten repart, a copy of theé farm should be sent to the TCEQ
Reglon Offlce, and the original tor TCEQ, Compliance Monitoring Team (MC224), Enforcament Division,
P,0. Box 13087, Austin, T 78711-3087.

TCEQ - 00501 (Rev. 09-67-10) Paget of2 112



Water Quality Noncompliance Notification
*See back of Form for Guidance for Completion®

" Unauthorized Discharge [’] Reportable Etfluent Violation [ other

BT T L LT O R R T T A -

| ‘General Information

Entity Name: KBR-Peeco Sewage Treatment Plant Telephone No: (281) 355 - 1312
(] Permittee (] Subscriber
TCEQ Region: 12 County: Hatris *Permit Number: WQO0003792000Q

_Noncompliance Summary

Description of Noncompliance (include locatlon, discharge route, and estimated volume of unauthorized discharge):
We are reporting the following:

On 17772015 we are reporting @ PH valde of 5.2 on 6.0 permitted imit

On 171472015 we are reporting a PH value of 5.7 on ¢ 6.0 permitted limit

On 1/23 we are reporting a PH value of 5.5 6n a 6.0 permutred hinmt.

For the month of 01/2015 we are reporting a TSS daily avrg of 24.9 mg/} on a permitted value of 15 mg/|
For the menth of 01/2015 we are reporting a Silver danly avrg of 0.013 g/l on 8 permitted value of 0.0151 mag/i
For the month of 1/2015 we are reporting a Enterococci daily averaye of 75.8 mg/t on a permitted value of
35mg/l . :

U RN

Cause of Naoncompliance: During the month of January 2014, the plant experienced problems with Internal
transfer line in the aeration chambers, causing an upset condition, The plants aeration zones are not
visible due to the design of the plant.

Duration: Start Date and Time:
End Date and Time: Qr Date Expected to be Corrected:

Potential Danger to Human Health and Safety or the Environment: No

_Actions Taken _ .

Monitoring Data: Data should be attached or submitted to TCEQ when available.
{1Yes No Fleld Measurements
¥ vYes [INo Laboratory Samples
[ Yes No Fish Kill If yes, estimated number killed:

Actions Taken to Mitigate Adverse Effects:

Actions Taken to Correct the Problem and Prevent Recurrence: In February, we removed all material from one
side of the plant and repaired damaged sludge transfer lines and performed a sludge haul.

[ Verification Information

Information Reported By (Name/Title): _$h< 1 o Mgt e Nl
1

TCEQ ~ 00503 {(Rey. 09-07-10) Page 3 of 2 113

S . o T
Date Reported: _ .S a7 . . . Signature: 7o ;.
-
+
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“wr1e%s  Chaparral Laboratories, Inc.
861 State Hwy 19 P.O. Box 1622  Hunmtsville, TX 77342-1622  www.chapamralisbs.com  Phonc: 936-291-1881  Fax: 936-295-1731

Certificate of Analysis

Gulf Utility Service, Inc. Cusiomer 1D: GULF

Aty Charlie Gesper Sample ID: 13011176

P.0. Box 1629 Date Received: 01/31/2013

Spring, TX 77383 Date Reparted: 02/26/2013

Project;  Peeco Plant
Location: Harris County, TX

Analytical Results
Collartion Poini: Bffluent Date/Time Collectedt 01/31/2013 12:14
Santple Typer Grb Flow (MGD): 0.031 Caollceter; CRH
Parameter Result Upits Date/¥ime  Analyst Bottle Methed OCID  Aad
BODS 62 mg/L 02/01/2013 97:35 JCG 0l SM 52108 QCI1302076 NELAC
CBODS kN mg/L 0240112013 07:35 Jca 0 SM 52108 QC1302081 NELAC
T88 309 mg/L 02/01/2013 08:30 BAM 02 SM 25400 QC1302045 NELAC
Ammonin Nilrogen 9.4 mg/L 02/01/2013 12:30  XMC 03  SM4S00NH3D  QC1302024 NELAC
Total Kjeldah! Nitrogen 925 mgfL 01/0172013 08:00 KMC 03 $§M 4500-NH3 C QC1302027 NELAC
Total Organle Nitogen o4 mg/L 02/22/2013 11:28 DHV 03 Caleulation QC1302373
Nitrate+Nitrite Nitrogen 19.6 ing/L 02/11/2013 08:3% TLP 04 SM 4500-NO3 E QC1302167 NELAC
Tote] Phosphorus 45 mg/t 02/05/2013 07:25 ICG 04 SM 4500-P B QC1302067 NELAC
Chemieal Oxygen Deatand 626 mg/l 02/04/2013 08:32 BAM 03 SM 5220D QC1302042 NELAC
Chiloride 68.0 mg/L 0210572013 13:45 BAM 06 SM 4500-CiB QC1302064 NELAC
Sulfate 859 mg/L 02/06/2013 09:08 TLP -06 ASTM D316-02 QC1302090 NELAC
‘Toiat Dissolved Solids 488.0 mg/L 02/0472013 15:31 e 06 SM2540C QC1302062 NELAC
HEM (0XG) <5.3 wmg/L 02/04/2013 09:02 e 07 EPA 1664 A QC1302065 NELAC
Chlorine, Residual (Totat)} 3.7 mg/L 01/3122013 12:17 CRH 08 SM 4500-C1 P QC1202005 Field
Dissolved Oxygen E4 mg/L 01/31/2013 12:17 CRH 08 SM4500-0G QC1302006 Fiold
pH 8.6 suU 0173112013 12:17 CRH -08 SM 4500-H+B QC1302007 Fleld
Tempenture 643 °F 013172013 12:17 CRH -08 SM2550B QC1302015 Field
Chromiure (Tri} <10.0 ug/L 0222203 1130 DHV 09 Colculation QC1302372
Hexavalent Cliromiun <]0.0 ng/L 02/01/2013 07:59 TLP -09 SM 3500-Cr B QC1302009 NELAC
Copper 121 ug/L 0271172013 20:02 SA -10 ERA 8020 QCI302195 NELAC
Menoury <02 ug/l 02/12/2013 16:28 SA -10 EPA 7470 QC1302244 NELAC
Sitver 2.5 we/l 02/1172013 20:02 SA =10 BPA 6020 QC1302196 NELAC
Zme 1510 ug/l. 02/11/2013 20:02 SA -10 EPA 6020 QC130224) NELAC
Aluminum 131.0 ug/L 02/11/2013 08:15 SA - EPA 6020 QC130225¢ NELAC
Antimony <30.0 ug/L 0271172013 08:15 SA -1t EPA 6020 QC1302251 NEBLAC
Arsenic <10,0 ug/L 02/11/2013 03:15 SA -1 EPA 6020 QC1302252 NELAC
Barinm 116.0 ug/L 02/11/2013 08:15 SA -1t EPA 6020 QC1302253 NELAC
Beryium <50 ug/L 02/1372013 12:33 SA <11 EPA 6020 QC1302254 NELAC
Cudminm <10 wug/L 02/1172013 08:15 SA -1 EPA 6020 QC1302255 NELAC
Tuesday, Fcbruary 26,2013 Centifioate of Anplysis Page 1 of 9
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- Chaparral Laboratories, Inc.

TICLI04204-07-TX

$61 Statc Hwy 19

Gulf Utlity Scrvice. Inc.
Atz Charlie Gasper
£.0. Bux 1629

Spring, TX 77383

Pccco Plant
Harmris County, TX

Project:

Location:

P.O. Box 1622

Huntsville, TX 77342-1622

www.chaparrallahs com

Phane: 936-291-1881  Fux: 9356-295-1731

Cecrtificate of Analysis

Analytical Results

Customer 1D: GULF
Sample TD: 13011176

Date Received: 01/31/2013

Date Reported: 02/26/2013

Collection Point: Fetluens

Sample 't ype: Grab

Flow (MGD): 0.031

Date/Time Collected: 013172013 12:14
Collector: CRH

Parameter Result Units
BODS 6.2 mg/L
CBODS 317 nglT
TSS 0.0 re!l
Amimnnaia Nit ogen 81 ap’L
Tolal Kjeldahi Nipogen v 3 me/L
Total Organic Nitreger 04 me/L
Nitrate | Nitrite Nitrogen 19.6 mefl.
Total Phasphamis 45 me/L
Charucal Oxypen Depcand 62.6 me/l
Chloride 68.0 mg'L
Sulfate $5.2 mg/L
Tota)l Disanlved Solics 4880 mgl.
HFM (O&G) <53 mz/l.
Chlorine. Residuad (Tetalt 3.1 ol
Dissulved Oxvgen 34 mgl
pH 6.6 SU
Temperature 05 oF
Chroratm {Tri) <109 ug/L
Hexavalent Cliominm <109 ug’/l
Copper 12.1 ug/L
Mercury 0.2 ug’l
Silvar A nglt
Zine i5t0 vyl
Alurinum 137.0 vp'l.
Aniimony <300 up/l
Assenic <10.0 npfT
Batium 116.0 upfl
Barylbum <54 up/l.
Cadmitn <10 ug/L

Tuesdav. February 26, 2013

Date/Time Analyst Bottle Method QCiD Acrd
NZ012013 07:35 ICG Ot SM 5210 B QCI1302070 NELAC
020172012 07:35 ICG 01 M 5210 B QCI302081 NEILAC
02012012 08:30 BAM 42 SM 2340 D QC1302045 NEILAC
Q20172012 12:30 KMmC 03 SM 4530-NH3I D QC1302024 NELAC
93201/2013 08:00 KMC 03 SM 48-NH3 C QC1302027 NELAC
027222012 11228 DHV G Caleulation QCt302373
02711172013 04839 TiLP 04 SM 4500-NO3 E QC13021€7 NELAC
02/05:2012 07:25 G -4 SM 4500-P E QC13(206:7 NFEIAC
02/04/2012 08:32 BAM 03 SM 5220 B QC1302042 NFI AC
U2/052012 13:45 BAM -06 SMASCID QC13020684 NELAC
02/062013 09:D8 TiP 06 ASTM D515 02 QT30 NELAC
02042013 153 TLP 06 SM 2540 C QC1202065 NELAC
02:04/2013 0902 e 7 EPA 1664 A QC1302065 NRILAC
U1s312013 1297 CRH 0% SM 4300-CI F QCI13020C5  Field
01431:2013 12:17 CRI{ 08 SM 4500-0 G QC1202008 Fiewd
013152013 12:17 CRH 18 SM 4530 H+B QCI302007  Frcld
017312013 127 CRH -08 SM 2550 B QC1302G15 Tield
02/22:2013 11:30 DHV Oy Calculation QC1302372
2012013 UF:59 TLP 09 SM 3500-Cr B QC13020C% NELAC
027112013 20:02 SA 16 EPA 6020 QC1302145 NELAC
02/122043 1428 SA -10 EPA 7470 QC1302244  NELAC
02:1122013 20:02 SA -1G EPA 6021 QC1302165 NELAC
Q241172013 20:02 SA -10 EPA 6020 QC1302243 NELAC
02112013 08:15 SA -11 FPA 6020 QCI1302250 NELAC
02112013 0815 SA -11 EPA 6020 QCI1302251 NELAC
G/112013 08:15 SA -1 EPA 50120 QC1302252 NELAC
02112013 08:(5 SA -11 EPA 6020 QC1302253 NFELAC
£2137013 17:33 SA -11 EPA 6020 QCI1302254  NELAC
021172013 08115 SA -1 EPA 6020 QC1302335 NELAC

Ceptilcule o Anafysis Page { of 9
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Part F: TCEQ, Public Water System or Sewer {Wastewater) information

Complete Part I for KACH Public Water or Scwer syslem (o be transferred subject to approval of the fransaction.
Alfach a separate shect with this information if you need more space for additional systems being (ransferred.

22. A.  For Public Walcr System (PWS):

TCEQ PWS Tdentification Number: (7 digit 13)
Naine of PWS:
Date of last TCEQ compliance inspection: (attach TCFQ leter;

Subdivisions served:

B. For Sewer service:
TCEQ Water Quality (WQ) Discharge Permit Number:  WQ 0014154-001 (8 digit ID)
Name of Wastewater Faci]it}r: Wildwood Shores Wastewater Treatment Fa(:ll!ty

Name of Pemnitee: Nerro Supply, LLC

Date of last TCEQ) compliance iuspection: 10/27/2017 (attach TCEQ letrer
Subdivisions served: YVildwood Shores

Date of application to ransfer permit submitted to TCEQ:

23.  List the number of exisiing connections, by meler/eomnection lype, to be affected by the proposed transaction:

Water Sewer ] .
Non-metered 2 30 | Residenual
5/8” or 3/4" 3 1 Commercial
1" 4" Industrial ]
1IN Other Other
Tota]_\}"au;r Commeetions: Total Sewer Connections: 130

R ——

24. A Are any improvements required to meet TCEQ or Commission stundards?

@ No D Yes
B.  Provide details on each required major capital improvement necessary Lo correel deficiencies to meet the TCEQ or
Commission standards (alizch any engineering reports or TCEQ approval letters):

- Description of the Capital TImprovement: Estimated Completion Date: | Estimated Coust:

C. is there a moratorium on new conneclions?

[_i: No D Yes:

L0
Lh

Does the system being wansferred operate within the corporate boundarics of a municipality?

D No D Yes: o (name of municipality)

If yes, indicate the number of customers within the municipal boundary.

Waler: Sewer:

PUCT Salc, Transfer, Merger
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26. A Does the system being transTerred purchase water or sewer (reatment capacity from anaother source?
D No [:I Yes: If yes, attach a copy of purchase agreement or contract.

Capacity is purchased from:

Waler:

Scwer:

B. [s the PWS required to purchasc water to meet capacity requirements or drinking water standards?
[INo [ ves

C. Whal is the amount of water supply or sewer treatment purchased, per the agteement or contract? What is
the percent of overall demand supplied by purchascd waler or sewer treatment (if any)?

Amount in Gallons Percent of demand
Water: ST 0.00%
Sewer: | - 0.00%

D. Will the purchase agreement or contract be transferred to the Transferee?

[ ]No I::I Yes:

27.  Does the YWS or sewer treatment plant have adcqualc capacity to meert the current and projected demands in the requested

arca?
D No |:I Yeos:

28.  List the name, class, and TCEQ license number of the operator that will be responsible for the operations of the water or
sewer utility scrvice:

Name (as it appears on license) | Class License No, Waler ur Sewer

e W% SRt SRS i ﬁz "’ RN HIEY

IR EXn R 5 SENREONAN IS A e ;

mre

RS RIS R

ALL applications require mapping information to be filed in conjunction with the STM application.
Read question 29 A and B to determine what information is required for your application.

29, A, Tor applications requesting to transfer an entire CCN, withoul # CCN boundary adjustment, provide the following
mapping information with each of the seven (7) copies of the application:

1. A general location (small scale) map identifying the requesied arca in reference to the nearest county
boundary, city, or town. The following guidunce should be adhered to:

i If the applicalion reyuests wo transfer certificated service areas for both watcr and sewer,
separate maps must be provided for each.

i, A hand drawn map, graphic, or diagram of the requested ares is not considered an
acceptable mapping document.

PUCT Sale, Transfer, Merger
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Bryan W, Shaw, Ph.D., PE., Churman
Tahy Baker. Comutissioner

Jon Niermann, CommiSsioner

Richard A Hyde, P.E., Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUAILITY

Protecting Texas lry Reducing and Preventing Pollution

Novemhor 7, 2017

CERTIFIED MAIL 7013 3020 0000 9763 9839
RETURN RECEIPT REQUESTED

Gulf Utility Service, Inc.
At Gregory Pappas
P.O. Box 691008
Houston, Texas 77269

Re: Notice ol Compliance with Notice of Violation (NOV) dated September 30, 2014
Nerro Supply, LLC Wildwood Shores Wastewaler Treatment Facility, Walker County,
Texas
RN 102334299, TCEQ Additional 1D: WQ0014154001, Investigation No. 1186916,
Final Investigation No. 1443078

Dear Mr. Pappas:

This letter is to inform yuu that the Texas Commission on Environmental Quality (TCEQ)
Houston Regional Office has received adequale compliance documenlation on September 27,
2017, ra resolve alleged violations documented during the investigation of the above-referenced
regulated entity conducted on August 15, 2012. Based on the information submitted, no
further action is required concerning this investigation.

The Texas Commission on Environmental Quality appreciates your assistance in this matter and
your compliance efforts to ensure protection of the State's environment. If you or members of
your slaff have any questions, pleasc feel free to contact Mr. Gary Ackerman at the Houston
Regional Office at (713) 767-3577.

Sincgr- ¥5

Karina Rocba, Team Leader

Water Quality

Houston Region 12 Houston

Texas Commission on Environmental Quality

KR/GA/es

Enclosure: Summary of Investigation Findings

TCEQ Region 12 » 5425 Polk St., Ste. H » Houston, Texas 77023-1452 » 713-767-3500 » Fax 713-7G7-3520

Austin Headgquarters: 512-239-1000 « teeq.texas.gov * How is our customer service? tceq.texas.gov/customersurvey
priated ¢n recyded papor
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UTENTERPRISES Investlgation #

Investiyatis] Date: 100412017
| WALKER COUNTY,

Additional [D{s): WQ0014154001

TX0122181

e O NG D RS

-~

Track No: 544551

30 TAC Chapter 306,125(1)
30 TAC Chapter 319.7(d)

PERMIT WQ0014154001, Monitoring and Reporting Requirements
No, 1

¢

Alleg ed Viotation:

Investigation: 1186918 Comment Date: 09/24/2014

Failed to provide monitoring resuits at the intervals specified in the permit, Specifically, during
the 18 month review period, the dischargé monitoring reports (DMRs) for tha monitoring
periods ending 11/30/2013, 1/31/2014, and 03/31/2014 were missing tha values for flow and
total residual chlorine. in addition, the DMR for the monitoring periad ending 11/30/2013 was
submitted 3 months late (oh 02/20/2014). The Sludge DMR for the monitoring period ending

on 07/31/2013 was also submitted late (02/10/204 4).
Investigation: 1443078

Comment Date: 10/09/2017

A follow-up investigation was conducted on October 4, 2017 to determine the compllance
status of the alleged viclation,

Recommended Corrective Actlon: DMRa must be submilted by-the 20th day of the month
following the monitoring perled. Submit the corrected DMRSs for the monitoring periods ending
on 11/30/2013, 01/31/2014 and 03/3172014 to the Region 12 Office and the Enforcemsnt
Division (MG 224), Also, Submit documentation Indicating that the DMRs are now being
submiitted on time.

Resolution: This allaged viclation was resolved on S8eplember 17, 2017, based on
documentation submilted fo the TCEQ Houston Regloh Office which indicated thai the DMRs
with the missing Information were re-submitted and DMRs submitted since have baen timely.

Track No: 547147
30 TAC Chapter 305.125(5)

Alleged Viotation:
Investigation: 1186916 Comment Date; 09/24/2014

Failed to properly malintain the facility, Specifically, the rubber an the clarifler skimmer arm
was inlssing,

Investigation: 1443078

Comment Date: 10/08/2017

A follow-up Investigation was conducted on Ocfober 4, 2017 to determine the compliance
siatus of the allegad vialation.

Recommeonded Corrective Action: Submit dacumentation showing that the rubber has been
replaced on the dfarifier skimmer arm.
Resolutlon: This alleged vialation was resclved on November 14, 2014, based on

dotimentation submilled to the TCEQ Houstan Region Office which Indicated that the rubbero
on the skimmer arm was replaced.

Track No; 548268

Summary of investigation Findings Pagetof3
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