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§
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§

§

THE EL PASO WATER CONTROL
AND IMPROVEMENT DISTRICT NO. 4

OUT-OF-DISTRICT RATEPAYERS’
MOTION FOR PARTIAL SUMMARY DECISION AND
REQUEST FOR INTERIM RATES
TO THE HONORABLE ADMINISTRATIVE LAW JUDGE:

The out-of-district ratepayers (“Ratepayers”) of the El Paso Water Control and
Improvement District No. 4 (“District”) seek a partial summary decision as permitted by Public
Utility Commission (“PUC”) rule 16 TAC §22.182. Ratepayers further ask that an interim rate be
established for the remainder of these proceedings as authorized by PUC rule 16 TAC §24.37.

L INTRODUCTION

On March 18, 2019 Ratepayers appealed the rates implemented by the District on January
1, 2019 that increased the cost of water and wastewater by 5% and re-established a scaled rate
differential of at least 74.9% between in- and out-of- district ratepayers. Dckt. Item No. 1.
Ratepayers contend the appeal was timely, signed by the requisite number of ratepayers, and
administratively complete. Dckt. Item No. 13. Questions regarding the adequacy of the petition
have been fully briefed. Dckt. Item Nos. 7, 13, & 14. On August 8" the PUC referred several
issues in this case for resolution by the State Office of Administrative Hearings (SOAH). Dckt.

Item No. 39. Among those issues are:

Issue #2: Should the Commission establish or approve interim rates to be in effect until a
final decision is made?
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Issue #3: Do the retail water and sewer rates being charged petitioners by the district
fulfill the requirements of TWC §13.043?

Issue #5: What information was available to the district at the time it made its decision to
increase the water and sewer utility service rates?
Ratepayers request a partial summary decision on the latter two; and a decision on the first of
these issues.

IL. ARGUMENT

a. Partial Summary Decision on Issues #3 and 5

On June 25, 2019 Ratepayers submitted their first requests for information to the District.
Dckt Item No. 21. On August 7™ the District responded to Ratepayers’ requests. Dckt. Item No.
38. The content of those responses confirm that the District has no evidence justifying the
adopted rate differential for in- and out-of-district ratepayers. Id. at p. 3, 8, and 13; Exhibit B-D
of Attachment A. Ratepayers therefore seek a summary decision regarding Issues #3 and 5.
There is no genuine issue of material fact that there is no evidence to support a finding that the
rates as applied to out-of-district ratepayers are reasonable, just, and not unreasonably
preferential in violation of Texas Water Code §13.043(j). The undisputed information available
to the district at the time it established these rates did not justify the rate differential.

i. Legal Standard
Officers presiding over rate appeals may grant a motion for partial summary decision
when the moving party shows there is no genuine issue of material fact and that it is entitled to a
decision as a matter of law. 16 TAC §22.182(a); see also 1 TAC §155.1(f) (adopting PUC
procedural rules for cases referred from that agency to SOAH). Movants for summary decision
may rely on affidavits and materials produced in discovery, as well as any other evidence on the
record. /d. The District cannot meet its burden to show the differential in rates charged to out-of-

district ratepayers is just or reasonable, and not unreasonably preferential because at the time it



took the appealed rate action it had no evidence of the costs of serving these different residences.
Ratepayers are therefore entitled to judgment as a matter of law on the issue.

ii. = Materials obtained in discovery establish that the District cannot meet its
burden to show rate differential is just and reasonable.

Water and wastewater rates charged by special districts, such as the District, must be just
and reasonable. Tex. Water Code §13.043(j); 16 TAC §24.101(i). To be just and reasonable,
rates must be based on the cost of service and allow for a reasonable return on invested capital.
Suburban Utility Corp. v. Public Utility Com’n of Texas, 652 S.W.2d 358, 362 (Tex. 1983)'; 16
TAC §24.41; 16 TAC §24.43.

State law also prohibits rates that are unreasonably preferential or prejudicial between
customer classes. Tex. Water Code §13.043(j); 16 TAC §24.101(i). Therefore, in order to prevail
on the issue of whether its rates comply with Texas Water Code §13.043(j), the District must be
able to show that its rates are just and reasonable as they are applied to separate customer classes.
See City of Texarkana v. Wiggins, 246 S'W.2d 622, 626 (Tex. 1952)(finding when a utility
provider is prohibited from unjustified discrimination “the question presents itself whether there
is in fact justification for treating [out-of-city ratepayers] differently than residents.”); see also
Interim Order, 2009 WL 261226 (Tex. Com. Env. Qual.). It is not enough to show that
Ratepayers’ homes are on the other side of the District’s boundaries, the District must be able to
show there is a difference in the cost of service between these customer classes that justifies the
established rate differential. Wiggins, 246 S.W.2d at 626-27. The District cannot meet that
burden.

When evaluating the reasonableness of water and wastewater rates, the presiding officer

must consider only the information available to the District at the time of its decision. 16 TAC

! The principle of basing rates on the cost of service also applies to government operated utilities. Black v. City of
Killeen, 78 S.W.3d 686, fn. 5 (Tex. Civ. App. 2002).



§24.101(e). In its responses to Ratepayers’ First Requests for Information, the District admitted it
does not determine its rates based on the costs of servicing in-district versus out-of-district
ratepayers. Ex. B-D to Ekrut Aff.,, Attachment A. For example, the District stated “[t]he
District does not allocate or break down final cost between out-of-district and in-district
ratepayer, or document how costs are accounted for in the rates charged specifically to
[Ratepayers].” Ex. B to Ekrut Aff., Attachment A. It further admitted that it does not maintain
analysis of cost differentials for operation and maintenance expenses, and debt service, between
the customer classes. Ex. C & D to Ekrut Aff., Attachment A. The only apparent difference
between in- and out-of- district Ratepayers is the location of a customer’s home in relation to the
District’s boundary. This is insufficient grounds to charge out-of-district ratepayers 75% more
for water and wastewater services.

Expert for the Ratepayers, Chris Ekrut, testifies in his affidavit that without a cost-of-
service break-down the District “cannot identify or justify the basis for the rate differential for
in-district and out-of-district ratepayers” and that the District could not “do so at the time the rate
action being protested was taken.” Ekrut Aff., Attachment A at 4. Mr. Ekrut explains the
District did not determine separate customer class responsibility in accordance with the national
standards for establishing rates for separate customer classes. Id at 4-5. He further attests that
without conducting this analysis, the differential in rates cannot be just or reasonable, and are
prejudicial and discriminatory. Id at 5-6.

As the District cannot produce evidence justifying a 75% differential in cost of service to
in- and out-of-district ratepayers, it cannot meet its burden to prove the water and wastewater
rates charged to Ratepayers are just and reasonable as applied to the separate customer classes.

Wiggins, 246 S.W.2d at 626-27; see also Ratepayer’s Appeal of the Decision by the City of



Wilmer to Change Water Rates, 2016 WL 127296 (Tex. P.U.C.) (finding the rates unreasonably
preferential to in-city ratepayers when the City failed to produce evidence supporting a double
rate for out-of-city ratepayers). Therefore, Ratepayers ask the rate differential be declared unjust,
unreasonable, and unreasonably preferential.

In granting a partial summary decision, factually undisputed answers to referral questions
3 and 5 can be made as to the District’s rate differential. First, in answering issue #5, the only
information about the cost-of-service available to the District at the time it took the appealed
action regarded the entire district. The District possessed no any information differentiating costs
for in- versus out-of district ratepayers. As a result, the District considered no evidence
distinguishing in- from out-of-district customers, and therefore the rate differential does not meet
any of the requirements of TWC § 13.043(j) in response to issue #3. Ratepayers ask these
findings be made.

b. Decision Imposing Interim Rates Under Issue #2

In addition to a summary decision, Ratepayers seek a decision regarding Issue #2 — that
this Court impose an interim rate for the remainder of the proceedings. Ratepayers request this
rate be the same as rates charged to in-district ratepayers of an escalating rate starting from a
base of $54.05 a month. Rate Notice, Attachment B. Ratepayers propose the interim rate go
into effect on October 1, 2019, not more than 30 days after this motion is filed.

i. Legal Standard

Interim rates are permissible in rate appeals where the increase in rates “could result in an
unreasonable economic hardship on the utility’s customers, unjust or unreasonable rates, or
failure to set interim rates could result in an unreasonable economic hardship on the utility.” 16

TAC §24.37(d). The Presiding Officer should establish interim rates on a showing of good



cause, based on a series of factors such as the utility’s ability to obtain approval for relief and
changes in circumstances. 16 TAC §22.125(c). On a motion for interim rates the utility bears the
burden of showing that its rates are just and reasonable. 16 TAC §22.125(d). The District cannot
meet this burden. Additionally, the current rate charged to Ratepayers is financially burdensome.
Therefore, an interim rate of in-district rates is appropriate for the pendency of this appeal.

ii.  The rate differential between in- and out-of-district ratepayers is unjust and
unreasonable, and causes an economic hardship for the out-of-district
ratepayers.

Ratepayers pay a minimum of 75% more for water and wastewater services than in-
district ratepayers. Ratepayers have already established that no facts support that this differential
1s just, reasonable, and not unreasonably preferential to in-district ratepayers, and cannot be
supported by the materials in the District’s possession at the time of the appealed action. This is
reason enough to justify an order of interim rates. However, the rates also impose a financial
hardship on Ratepayers.

The median household income of the Fabens area where Ratepayers reside is $26,289 and
30% of the population lives below the poverty line. U.S. Census Bureau, American Fact Finder,
factfinder.census.gov, (Aug. 22, 2019). The current base rate for out-of-district water users is
$96.16 a month, or 4.38% of the area median income (compared to 2.6% for in-district
consumers). Attachment B. However, four out-of-district ratepayers attest in their affidavits that
they pay more than the base rate for water and wastewater services each month. Each of these
households pay between $110 and $130 a month for water and wastewater services, or more than
5% of the area median income. See Affs. Of Tarango, Rivera, Corona, and Martinez,

Attachments C-F.



In order to compensate for this proportion of their income paying for water, Ratepayers
have had to cut-back on purchases of necessities for their households. Ratepayers Elsa Rivera,
Lorena Tarango, and David Corona attest that they often must limit the amount of food they
purchase in order to cover the costs of their water bills. Tarango, Rivera and Corona Affs.,
Attachments C, D, and E. Mr. Corona and Mrs. Tarango both state that they have to limit their
use of their personal vehicles, either by not purchasing gas or by carpooling. Tarango and
Corona Affs., Attachment C and E. Ratepayers must forgo expenditures on local entertainment
that would benefit the local economy. Corona and Martinez Affs., Attachment E and F.

Ratepayers have also had to make changes to their household activities in order to limit
the amount of water they use. Mrs. Tarango attests that in order to keep their water bills lower,
they will forgo washing clothes and occasionally her children must wear the same clothing more
than once before a washing. Tarango Aff., Attachment C. Ratepayer Ayme Martinez does not
allow her children to take baths. Martinez Aff., Attachment F. Mrs. Martinez and Mr. Corona
both forgo watering the plants in their yard, and Mrs. Martinez’s trees have begun to die as a
result. Corona and Martinez Affs., Ex. E and F.

Finally, the excessive cost of water services means that even after modifying household
consumption of water and other goods, Ratepayers still cannot always make ends meet. For
example, both Mrs, Tarango and Mrs. Rivera attest they often must seek financial assistance
from outside their homes in order to meet their monthly financial obligations. Tarango and
Rivera Affs., Attachments C and D. Similarly, Mr. Corona sometimes must choose between
paying different utility bills if his household has insufficient funds to cover every bill. Corona

Aff., Attachment E.



The out-of-district rates for water and wastewater services are a financial burden on the
Ratepayers. Their households must sacrifice household necessities and forgo water consumption
in order to meet their monthly financial obligations. This sometimes is still not enough. The
District has imposed these financially burdensome rates without any evidence of increased cost
of service to this area. Ratepayers should not continue to bear this unjustified financial burden
until the conclusion of these proceedings.

iii. =~ There is good cause to establish interim rates.

Interim rates are appropriate upon a showing of good cause. 16 TAC §22.125(c). The
Presiding Officer must consider (1) the utility’s ability to anticipate the need for relief and its
ability to obtain approval before relief is needed; (2) other remedies under law; (3) changed
circumstances; the effect of granting the request on the parties and the public interest; (4)
whether interim relief would establish uniform system-wide rates; and (5) all other relevant
factors. Each of these factors weighs in favor of setting interim rates. In particular, the District
has shown that it is unwilling to grant Ratepayers relief where available. As such, Ratepayers are
likely to face an additional increase in their water and wastewater rates.

The Ratepayers’ subdivision of Mesa del Norte lies within the jurisdiction of the Lower
Valley Water District (LVWD). The Ratepayers are served by the District under an interlocal
executed by the two water districts. Attachment G. Efforts have been made to transfer the
service provider from the District to LVWD, and it was anticipated that such a transfer would
take effect in October of 2019. This transfer would dramatically decrease the costs of the water
and wastewater for Ratepayers. However, it has become apparent that LVWD will not be able to
provide wastewater services to the subdivision in that timeframe. As an interim measure, LVWD

has offered to enter a second interlocal with the District whereby it would pay the District out-of-



district rates but charge Ratepayers in-district rates. Attachment H. It is Ratepayers’
understanding that the District will not agree to this proposal, and instead continue to subject
Ratepayers to the financial burden of paying out-of-district rates.

Moreover, before a hearing on this rate case, the District’s rates are set to increase by an
additional 5% in January 2020. This 5% increase, coupled with a re-approval of the 75% rate-
differential between in- and out-of-district rates will result in Ratepayers paying a minimum of
$99.26 for water and wastewater services each month. Attachment I.

The Presiding Officer should also consider the impact to the parties. 16 TAC §22.125(c).
This also weighs in favor of establishing interim rates. Ratepayers have already shown the out-
of-district rates are a financial burden, and interim rate relief would increase their family’s ability
to purchase household necessities. Comparatively, setting an interim rate at the in-district levels
for out-of-district ratepayers would not impact the District’s capability of meeting its revenue
needs; interim rates would only impact the District’s profitability.

Of the District’s 2,371 ratepayers, only 247 are out-of-district. Dckt. No. 14 at 3. Were
interim rates established, the minimum bill for water and wastewater would drop from $96.16 to
$56.02 for out-of-district residential ratepayers, a difference of $40.14 per month. Rate Notice,
Attachment B. District reports show that the District collected $126,867.98 for water and
$137,163.68 for wastewater from out-of-district residential ratepayers in 2018, totaling only
$264,031.66. Attachment J at 2; See also Dckt. No. 38 at 1218. The District’s 2019 budget
projects $2,854,300 in gross revenue and $1,089,500 in net income for 2019. Attachment K;
See also Dckt. No. 38 at 681-684. The total funds collected from out-of-district rates in 2018
were less than one-quarter of the District’s net income projections for 2019. Ratepayers are not

asking that the District cease collecting any rate charges, but only that those be reduced to the in-



district rates. Thus, even with a reduction of out-of-district rates to in-district levels the District
will still collect more than 75% of its projected profits.

Ratepayers have shown the rates cannot be held to be just or reasonable and are a
financial burden. The only remedy available at law is declaratory judgment and reimbursement
of over-charges. 16 TAC §24.101(e). Given the financial burden of these rates on Ratepayers, a
reimbursement at the conclusion of administrative proceedings is insufficient to prevent an
ongoing financial harm. Setting the interim rate to the in-district level will create a system-wide
uniformity for all residential ratepayers. It will also allow Ratepayers to better meet their other
financial obligations and household needs, reducing the harm to them of these proceedings and
benefitting the public as a whole.

Interim rates at the current in-district rates are necessary to avoid further economic
burdens on the Ratepayers from the unjust and unreasonable rate differential charged by the
District. For this, and the above reasons, there is good cause to establish an interim rate for the

remainder of these proceedings.

III. CONCLUSION

The District cannot meet its burden to show the differential in rates it maintains between
in- and out-of-district Ratepayers is just and reasonable. Instead, the evidence shows that the
District failed to consider any differentiation in the cost of servicing these different customer
classes and has imposed a 75% base rate differential without any evidence necessitating that
differential. This differential imposes a significant financial burden on Ratepayers. Ratepayers
seek a summary decision that the rate differential is unjust and unreasonable. Ratepayers further
seek a declaration that there is good cause for an interim, that the interim rate be set at those

charged in-district ratepayers, and take effect no later than October 1, 2019.
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Respectfully submitted,

/s/ Jennifer N. Richards
Jennifer N. Richards

TEXAS RIO GRANDE LEGAL AID, INC.
1331 Texas Ave.

El Paso, Texas 79901
Telephone: (915) 585-5100
Fax: (915) 544-3789
Jennifer N. Richards

Bar No. 24107975
JRichards@trla.org
Christopher Benoit

Bar No. 24068653
cbenoit@trla.org

Amy R. Johnson

Law Offices of Amy R. Johnson
5836 SE Madison St.

Portland, OR 97215

Tel. 503-939-2996

Bar No. 10679550
amy(@savagejohnson.com
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PUC DOCKET NO. 49637
SOAH DOCKET NO. 473-19-5831.WS

CERTIFICATE OF SERVICE

I certify that a copy of this document was served on all parties of record on the 30™ day

of August 2019 as required by 16 TAC § 22.74.

By: /s/ Jennifer N. Richards

Jennifer N. Richards
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DOCKET NO. 49367

PETITION BY OUT OF DISTRICT PUBLIC UTILITY COMMISSION

§
RATEPAYERS APPEALING THE §

WATER RATES ESTABLISHED BY § OF TEXAS
THE EL PASO WATER CONTROL §

AND IMPROVEMENT DISTRICTNO.4  $

AFFIDAVIT BY CHRISTOPHER DEWAYNE EKRUT IN SUPPORT OF RATEPAYERS'

MOTION FOR PARTIAL SUMMARY DECISION AND
MOTION FOR INTERIM RATES

I, Christopher Dewayne Ekrut hereby attest and affirm as follows, under penalty of

perjury:

1.

“My name is Christopher Dewayne Ekrut, and my date of birth is November 14,
1978. My business address is 275 W Campbell Rd, Suite 440, Richardson, Texas
75080, United States. I am at least twenty-one years old, of sound mind, capable
of making this affidavit, have not been convicted of a felony or a misdemeanor
involving moral turpitude, and am fully competent to make this declaration. I
declare under penalty of perjury that the foregoing is true and correct.

I serve as the Chief Financial Officer and Treasurer of NewGen Strategies &
Solutions, LLC. Thave a Bachelor of Arts in Public Administration from West Texas
A&M University and a Master of Public Administration from the University of
North Texas. I have conducted numerous water and wastewater cost of service
studies and prepared rate designs for numerous water and wastewater utilities. [
have provided expert testimony before the Public Utility Commission of Texas
(PUCT) and the Texas Commission on Environmental Quality (TCEQ) concerning

water and wastewater ratemaking methodologies, cost of service, rate design, and



the just and reasonableness of rates. I have also served as an instructor for
Electric Utility Consultants, Inc. (EUCI) for their national training course entitled
“Fundamentals of Cost of Service and Rate Design for Water Utilities,” and assisted
the Office of Public Utility Counsel of the State of Texas as their technical expert
specific to the rulemakings associated with the transfer of rate regulatory
authority for water and wastewater utilities from the TCEQ to the PUCT. Attached
to this affidavit'as Exhibit A is a true and correct copy of my resume and the list of
cases in which I have provided expert testimony.

3. The appeal filed in PUC Docket No. 49367 by the Out of District Ratepayers of the
El Paso Water Control and Improvement District No. 4 is subject to the
requirements of Texas Water Code § 13.043(j) which requires the Commission to
“ensure that every rate made, demanded, or received . .. be just and reasonable.”
Further, the rates approved by the Commission shall not be “unreasonably
preferential, prejudicial, or discriminatory but shall be sufficient, equitable, and
consistent in application to each class of customers.”!

4. The appeal filed in PUC Docket No. 49367 is also subject to the rules of the Public
Utility Commission and, specifically, 16 TAC §24.101(e) which states that the
appeal be considered de novo and “consider only the information that was
available to the governing body at the time the governing body made its decision”?2

5. In referring this appeal to SOAH, the Commission specifically identified the

following issue to be addressed:

1 Texas Water Code § 13.043(j).
216 TAC §21.101(e)(5).



6.

e How do the costs of infrastructure, facilities, operations, capital
improvements, and administrative services to provide service to the out-
of-district customer class differ from those costs to provide service to the
in-district customers?3

In response to Ratepayers Request for Information No. 1-1, included herein as
Exhibit B, the District indicated “it does not allocate or break down final cost
between out-of-district and in-district ratepayer, or document how costs are
accounted for in the rates charged specifically.”

In response to Ratepayers Request for Information No. 1-6, included herein as
Exhibit C, the District further indicates it “does not allocate or break down the
costs of operating and maintaining its facilities between out-of-district and in-
district ratepayers” and that such information would “require the creation of
documents that do not currently exist.”

In response to Ratepayers Request for Information No. 1-11, included herein as
Exhibit D, the District indicates “it does not break down the allocation of debt
service between in-district and out-of-district ratepayers” and that such
information would “require the creation of documents that do not currently exist.”
Based on the discovery responses cited above, the District cannot identify or
justify the basis for the rate differential between in-district and out-of-district

ratepayers, nor could it do so at the time the rate action being protested was taken.

10. As defined by the American Water Works Association (AWWA), M1 Manual of

Water Supply Practices, Principles of Water Rates, Fees, and Charges, “customer

3 PUC Docket No. 49367; SOAH Docket No. 473-19-5831.WS, Preliminary Order, Paragraph 3(iv).



class cost-of-service responsibility” is determined in a process that includes the
following steps:
¢ Identify annual revenue requirements by function or activity.
o Allocate these functional costs to appropriate cost components.
¢ Develop units of service by customer class for each cost component.
¢ Develop unit costs of service by dividing the total costs for each cost
component by the respective total system units of service.
¢ Distribute costs to customer classes based on the unit costs of service
and each class’s units of service for each cost component.

11. As indicated in discovery, at the time the rate action under appeal was taken by
the District, the District had not determined customer class cost-of-service
responsibility in accordance with standards promulgated by the AWWA to
allocate or break down the costs of operating and maintaining facilities or debt
service. Given this, the District’s decision on out-of-district rates was made
without justification or documentation supporting its decision.

12. Given the lack of information used to justify the rate action under appeal, it is my
opinion that:

a) the District did not identify how the costs of infrastructure, facilities,
operations, capital improvements, and administrative services to provide
service to the out-of-district customer class differ from those costs to provide

service to the in-district customers at the time rate action was taken.



b) the rates charged to out-of-district ratepayers cannot be found to be just based
on information available to the District’s governing body at the time the rate
action was taken.

c) the rate differential between in-district and out-of-district ratepayers cannot
be considered reasonable as it is not based on any definitive information nor
was such a differential determined in accordance with industry standards.

d) the rates charged to out-of-district ratepayers are prejudicial and
discriminatory based on information available to the District’s governing body
at the time the rate action was taken.

13.1declare that this information is true and correct.”

FURTHER AFFIANT SAYETH NOT.

EXECUTED in Dallas County, Texas this 27th day of August, 2019.

(L yp.. ¢l

Christopher Dévayne Ekruf

SWORN 7TO AND SUBSCRIBED BEFORE ME on this O? day of

. Z,( 4&/5 6 , 2019, to certify which witness my hand and official seal.
.

< (/ ////W P ey

~NOTARY PUBLIC, STATE OF TI{(KS

'Io,

ﬁ\

v/ My Commissig

5205 LEANNE GAIL CONWAY
@’n\ Notary 1D #129955869
eoF “/

September
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NEWGen Chris D. Ekrut

Director, Environmental Practice

StrategIES & SO'UtIOﬂS cekrut@newgenstrategies.net

Mr. Ekrut currently serves as a Director of NewGen Strategies and Solutions, LLC Environmental Practice. He has
been in this role since September 2012. Prior to joining NewGen Strategies and Solutions, Mr. Ekrut joined J. Stowe
& Co. (now NewGen) as a Senior Consultant in May 2008 and was subsequently promoted to Manager in December
2009. Prior to joining J. Stowe & Co., Mr. Ekrut was employed by R.W. Beck, Inc. as a Staff Consultant beginning in
June 2005, after earning his Masters in Public Administration from the University of North Texas and graduating with
honors. Prior to beginning his consulting career, Mr. Ekrut served as an intern for U.S. Congressman Larry Combest,
Texas 19t District.

EDUCATION

®  Masters of Public Administration, University of North Texas

®  Bachelor of Arts in Public Administration, West Texas A & M University

PROFESSIONAL AFFILIATIONS

% American Water Works Association

¥ Texas Municipal Utilities Association

EXPERIENCE

During his career, Mr. Ekrut has assisted in conducting a variety of engagements for water, wastewater, drainage,
solid waste, electric, and natural gas utilities. A sampling of Mr. Ekrut’s experience is included below:

B Assisted in conducting an Economic Impact and End User Impact Analysis for the Toledo Bend Water Supply
Project, which proposes to supply at least 600,000 acre-feet of raw water to the DFW Metroplex.

" Assisted the City of Arlington in conducting a wholesale water sales assessment study.

" Assisted the Texas Water Development Board in conducting a Socioeconomic Analysis of Select Interbasin
Transfers in Texas and developing a model to quantify the financial impact of water conservation measures.

B Assisted the North Texas Municipal Water District in analyzing rate alternatives for its Member Cities.

B Assisted in conducting Socioeconomic Analysis in support of the Region C Study Commission Report in
response to SB 3, 90" Texas Legislative Session requirements.

¥ Assisted Dallas Water Utilities and Tarrant Regional Water District in conducting a study of the Raw Water
Transmission System Integration of Lake Palestine.

®  Served as the Project Controls lead for the Program Management of the Waco Metropolitan Area Regional
Sewer System Treatment Plant Expansion Program.

¥ Conducted a top-down Water Audit and assisted in the development of a wholesale water contract for the
City of Gainesville, Texas.

¥ Assisted the City of Terrell, Texas in conducting a top-down water audit and developing a Standardized
Developer Agreement related to Water and Wastewater Infrastructure.

" Assisted the City of Denton, Texas in developing and Indirect Cost Allocation Model for general fund and
internal service fund departments.

Economics | Strategy | Stakeholders |  Sustamability
www.newgenstrategies.net



Chris D. Ekrut

Director, Environmental Practice

B Assisted the City of Gunter, Texas in performing due-diligence and establishing a developer proposed Tax

Increment Reinvestment Zone.

#  Assisted Nueces County Water Control & Improvement District No. 4 in reviewing and negotiating a water rate

methodology with the City of Corpus Christi.

®  Assisted the Pittsburgh Water and Sewer Authority in reviewing the appropriateness of subsidy payments

made to Pennsylvania America Water Company

B Assisted the Navajo Tribal Utilities Authority in updating and amending its water and wastewater service tariff

terms and conditions

" Assisted the City of Killeen in evaluating the feasibility of establishing and setting a user fee for a

Transportation Utility

B Assisted the City of New Braunfels in conducting a benchmarking study of the fees charged by its Planning and

Community Development Department
Utility Business Plans:
®  (City of Blue Mound, Texas

®  (City of Gainesville, Texas

Operations and Management Reviews:

B }ower Colorado River Authority’s Water and
Wastewater Service Unit

System Valuations:
®  City of Blue Mound, Texas
®  Town of Lakeside, Texas

8 Mustang Special Utility District

Town of Prosper, Texas

Brownsville Public Utilities Board

City of Oak Point, Texas
City of Southmayd, Texas

City of Tyler, Texas

Wholesale and/or Retail Water, Reclaimed Water, Wastewater, and Drainage Cost of Service and Rate Design

Studies:
®  Town of Addison, Texas
®  (City of Aledo, Texas *
#  City of Amarillo, Texas
E  City of Bellaire, Texas
®  (City of Bonham, Texas *
8 City of Burkburnett, Texas *
8 City of Burnet, Texas *
8 Canyon Regional Water Authority *
B (City of Cedar Park, Texas
u  City of Cisco, Texas

= (City of Coleman, Texas

;I'houghtful Decision Mak/:ng f& Unc;rtai;fi'rzh—és )

City of Colleyville, Texas
Double Diamond Utilities Co. *
City of Farmersviile, Texas *
City of Gainesville, Texas *
City of Garland, Texas *

City of Glenn Heights, Texas *
City of Graham, Texas

City of Grapevine, Texas *

City of Killeen, Texas *

Town of Lakeside, Texas *

City of Lancaster, Texas *



Chris D. Ekrut

Director, Environmental Practice

City of League City, Texas ®  City of Portland, Texas

City of Lewisville, Texas * B Possum Kingdom Water Supply Corporation
City of Lubbock, Texas ®  Town of Prosper, Texas *

City of Mansfield, Texas * ®  (City of Roanoke, Texas

City of McGregor, Texas * ® ity of Seagoville, Texas *

City of Mexia, Texas ®  City of Terrell, Texas *

City of Murphy, Texas ®  Trophy Club Municipal Utility District No. 1 *
Navajo Tribal Utility Authority B City of Tyler, Texas *

Nueces County Water Control and improvement ®  City of Waco, Texas *

District No. 3 .
®  City of Weatherford, Texas *

City of Paris, Texas * ] .
= City of Willow Park, Texas *

Pittsburgh Water and Sewer Authority * Engaged for multiple studies

Expert Witness Testimony Development and/or Litigation Support

SOAH Docket Nos. 582-02-1652, 582-03-1820, 582-03-1821, & 582-03-1824 — Applications of McKinney,
Melissa, and Anna and North Collin Water Supply Corporation to Amend CCN Nos. 10194, 11482, 12976,
11035 and Sewer CCN No. 20898 and of the City of Melissa to Obtain a Sewer CCN in Collin County

SOAH Docket No. 582-06-1366, Woodcreek Ratepayers Coalition Petition to Appeal the City of Woodcreek’s
Decision to Establish Water and Sewer Rates Charged by Aqua Utilities

SOAH Docket No. 582-06-2023, Application of the Town of Lindsay to Amend Water and Sewer Certificates of
Convenience and Necessity Nos. 13025 and 20927

SOAH Docket No. 582-07-2049, Petition of BHP Water Supply Corporation Appealing the Wholesale Water
Rate Increase of Royse City, Texas and Request for Interim Rates

SOAH Docket No. 582-08-1318, Application of Mustang Special Utility District to Decertify a Portion of Sewer
Certificate of Convenience and Necessity No. 20867 From AquaSource Development, Inc. DBA Agqua Texas Inc.,
and to Amend Sewer CCN No. 20930 In Denton County, Texas

SOAH Docket No. 582-08-0698, Application of Double Diamond Utilities Company to Change its Water Tariff

SOAH Docket No. 582-08-1341, Application of Monarch Utilities I, L.P., to Change Water and Sewer Rates and
Tariffs

SOAH Docket No. 582-08-2580, Appeal by Midway Water Utilities, Inc. CCN No. 11571, From the Ratemaking
Actions of the City of Oak Point

SOAH Docket No. 582-09-4288, Application of Double Diamond Utilities Company, Inc. to Change its Water
Tariff

SOAH Docket No. 582-09-6112, Application of Double Diamond Utilities Company, Inc. to Change its Sewer
Tariff

SOAH Docket No. 582-12-5332, Application of Upper Trinity Regional Water District for Water Use Permit No.
5821

Thoughtful Decision Making for Uncertain Times



Chris D. Ekrut

Director, Environmental Practice

B SOAH Docket No. 582-14-2854, Petition of Fort Belknap Water Supply Corporation and Graham East Water
Supply Corporation to Appeal the Wholesale Water Rate increased imposed by the City of Graham

®  SOAH Docket No. 473-15-037, Application of Double Diamond Utilities Co. for a Water and Sewer Rate / Tariff
Change (37752-R and 37753-R)

®  SOAH Docket No. 473-16-1836.WS, Ratepayers’ Appeal of the Decision by Trophy Club Municipal Utility
District No. 1 to Change Rates

" SOAH Docket No. 473-16-1848.WS, Application of Quadvest, LP for a Rate/Tariff Change

¥ SOAH Docket No. 473-16-2873.WS, Application of Monarch Utilities |, LP to Change Rates for Water and Sewer
Service

®  SOAH Docket No. 473-17-0067.WS, Application of Double Diamond Properties Construction Co. DBA Rock
Creek for a Water Rate/Tariff Change

®  Expert Assistance to Office of Public Utility Counsel {OPUC) for the following PUC Rulemaking Project Nos.
®  PUC Project No. 43871 ®  PUC Project No. 44462
®  PUC Project No. 43876 ®  PUC Project No. 44706
®  PUC Project No. 43967

Solid Waste Experience
" Assisted in conducting a Municipal Solid Waste Operations Study for the City of Denton, Texas.
®  Assisted in the conduct of an Alternative Feasibility Study for the City of Peoria, Arizona.

B Assisted Siemens Energy and Environmental Services in conducting a detailed Waste Shed Analysis of the
Dallas-Ft. Worth Metroplex in support of a new, environmental-friendly waste processing technology.

®  Assisted in conducting a Mixed Recycling Facility (MRF) Study for the North Central Texas Council of
Governments.

Electric Utility Experience

®  Assisted Garland Power & Light in the conduct of an Asset Inventory and Assessment in 2006, filing their 2006
and 2006 Earnings Monitoring Report and 2014 Transmission Cost of Service Study with the Public Utility
Commission of Texas.

®  Assisted the City of Brenham, Texas in conducting an Electric Cost of Service and Rate Design Study and
developing a Power Cost Recovery Factor (PCRF).

®  Assisted Austin Energy in modifying and refining the excel-based financial forecasting model for the utility.

Gas Utility Experience
®  Assisted the City of Brenham, Texas in analyzing and amending their Gas Cost Adjustment Factor

®  Provided litigation support in Texas Railroad Commission Docket No. 9670 - Petition for De Novo Review of
the Reduction of the Gas Utility Rates of ATMOS Energy Corp., Mid — Tex Division.

Thoughtful Decision Making for Uncertain Times 4



Chris D. Ekrut

Director, Environmental Practice

Franchise Fee Experience

Assisted in conducting reviews of the franchise fee payments made by Charter Communications to the Cities
of Rockwall and Denton, Texas.

Assisted in conducting reviews of the franchise fee payments made by Oncor to a coalition of Cities within the
State of Texas.

Assisted in conducting franchise fee reviews of gas and electric providers in Fayette County, Kentucky.

Impact Fee [ Capital Recovery Experience

Mr. Ekrut has assisted in the development of Water, Wastewater, and/or Roadway Impact Fees for the following

clients:
® ity of Denton, Texas ®  City of McKinney, Texas
= City of Flower Mound, Texas = City of Mesquite, Texas
® ity of Frisco, Texas ®  Nueces County Water Control and Improvement

. District No. 4
City of Ft. Worth, Texas

. . = City of Willow Park, Texas
City of Glenn Heights, Texas

Publications and Presentations

“Allocating the Costs of Population Growth in Wholesale Water Contracts,” Texas Water Law Conference,
January 2007

“Business Planning and Its Benefits to Municipal Utilities,” American Water Works Association, Texas Section,
2008

“Plan Your Work and Work Your Plan: The Benefits of Municipal Utility Business Planning,” Texas Town & City,
October 2009.

“Strategies for Pricing Direct Water Reuse,” Texas Water Conservation Association, March 2013.

“Utility Management and Revenue Considerations,” New and Emerging City Manager Roundtable and New
and Emerging Finance Director Roundtable, North Central Texas Council of Governments, 2014, 2015, 2016.

“Texas Water Development Board Water Conservation Best Management Practices Model: Estimating Water
Conservation Savings for New Annual Reporting Requirements,” Texas Water Conservation Assaciation, March
2014

“When in Drought! Utility Ratemaking 101,” Government Finance Officers Association of Texas, April 2014

“Aledo, Texas — How a Small City Overcame a Capital Improvement Giant,” American Water Works
Association, Utility Management Conference, January 2015

“Tothe PUC.. . . and Beyond!”, Government Finance Officers Association of Texas, Pre-Conference, November
2015

“Getting a Good Opinion, The Importance of Financial Policies and the Impact on a Utility’s Credit Rating”,
American Water Works Assaciation, Texas Section, April 2016

“Legislative and Regulatory Update for Water and Wastewater Utilities,” Government Finance Officers
Association of Texas, Panhandle Chapter, July 2016

Thoughtful Decision Making for Uncertain Times



ATTACHMENT A
Exhibit B



RESPONSES

QUESTION NO. 1: Describe generally all infrastructure the district has installed or purchased in
the MDN neighborhood. Include in the description the cost to the district to construct or purchase
the infrastructure. Produce all documents, including contracts, accounting entries, and final
receipts for the infrastructure, that document final costs to the District, as well as any documents
showing how those costs are accounted for in the rates charged MDN ratepayers.

RESPONSE: The District objects to this request as overly broad, vague, and ambiguous
as worded. Subject to the foregoing objections, a non-exhaustive list of infrastructure that
the District has installed or purchased in the MDN neighborhood includes the installation
of corp stops, double strap brass saddles, and meters and all appurtenant physical
components and materials. Responding further, please refer to Exhibit (District’s Response
to Question No. 1), all previously produced discovery that may be responsive to this
request. The District does not allocate or break down final cost between out-of-district and
in-district ratepayer, or document how costs are accounted for in the rates charged
specifically to MDN ratepayers. Thus, a response to the request in the second sentence
would require the creation of documents that do not currently exist. If and when the District
is given an opportunity to provide its direct testimony in this appeal, the District may
provide such information as part of its testimony. The District reserves the right to modify,

amend, or supplement this response. See bates labeled documents DIST001093 -
DIST001100.

Preparer(s): Sergio M. Estrada
Sponsor(s): Jose Ramirez
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QUESTION NO. 6: Please list the costs of operating and maintaining the facilities in order to
provide water and wastewater to out-of-district ratepayers and to in-district ratepayers. These costs
should be separated by in-district versus out-of-district. Please produce all documents in the past

five years regarding any cost differentials of service to the in- and out-of-district residential
portions of these customer classes.

RESPONSE: District objects to this request as overly broad, vague, and ambiguous as
worded. Nonetheless, subject to the foregoing objections, the District does not allocate or
break down the costs of operating and maintaining its facilities between out-of-district and
in-district ratepayer. Thus, a response to this request would require the creation of
documents that do not currently exist. If and when the District is given an opportunity to
provide its direct testimony in this appeal, the District may provide such information as
part of its testimony. Responding further, please refer to Exhibit (District’s Response to
Question No. 6), and all previously produced discovery that may be responsive. The
District reserves the right to modify, amend, or supplement this response. See bates labeled
documents DIST001101 — DIST001617, DIST001691 - DIST001804.

Preparer(s): Sergio M. Estrada
Sponsor(s): Jose Ramirez
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QUESTION NO. 11: Please describe the debt service of the District and explain how that debt
service is distributed in determining the burden to in-district versus out-of-district ratepayers.
Please produce all documents in support of the distribution of the debt service between in-
district and out-of-district ratepayers.

RESPONSE: District objects to this request as overly broad, vague, and ambiguous as
worded. Nonetheless, subject to the foregoing objections, the District does not have
responsive information to this request, because it is does not break down the allocation of
debt service between in-district and out-of-district ratepayers. Thus, a response to this
request would require the creation of documents that do not currently exist. If and when
the District is given an opportunity to provide its direct testimony in this appeal, the District
may provide such information as part of its testimony. Responding further, please refer to
Exhibit (District’s Response to Question No. 11), and all previously produced discovery
responses that may responsive to this request. The District reserves the right to modify,

amend, or supplement this response. See bates labeled documents DIST002021 -
DIST002026.

Preparer(s): Sergio M. Estrada

Sponsor(s): Jose Ramirez
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El Paso County WCID #4

Water and Wastewater Rate Schedule
Rates effective: January 01, 2019

Customer Classification WATER RATES
In Out of
Residential Usage Block (Gals) District District
incl. 3,000 gals  Min Monthly Charge 0-3,000 $ 2227 38.97
per 1,000 gals Base Usage Rate 3,001-15,000 $ 224 3.92
per 1,000 gals  Peak Usage Rate 15,001-34,000 $ 318 6.77
per 1,000 gals  Excess Usage Rate 34,001-1,000,000 $ 388 8.23
per 1,000 gals  Extreme Usage Over 1,000,000 $ 506 10.76
Residential/Commercial
incl. 3,000 gals Min Monthly Charge 0-3,000 $ 3363 58.85
per 1,000 gals Base Usage Rate 3,001-15,000 $ 274 4.80
per 1,000 gals Peak Usage Rate 15,001-34,000 $ 470 8.23
per 1,000 gals Excess Usage Rate 34,001-1,000,000 $ 579 10.13
per 1,000 gals  Extreme Usage Over 1,000,000 $ 7.54 13.20
Larger User
incl. 3,000 gals Min Monthly Charge 0-3,000 $ 104.61 183.07
per 1,000 gais Base Usage Rate 3,001-15,000 $ 2.63 4.60
per 1,000 gals  Peak Usage Rate 15,001-34,000 $ 453 7.93
per 1,000 gals  Excess Usage Rate 34,001-1,000,000 $ 552 9.66
per 1,000 gals  Extreme Usage Over 1,000,000 $ 7.19 12.58
Non-Potable
per 1,000 gals = Water Rate any quanity N/A 4,26
Customer Classification SEWER RATES
In Out of
Residential Usage Block (Gals) District District
incl. 3,000 gals. Min. Monthly Charge 0-3,000 $ 30098 54.22
per 1,000 gals  Additional Usage Rate over 3,000 $ 213 3.73
Residential/Commercial
incl. 3,000 gals. Min. Monthly Charge 0-3,000 $ 6046 105.81
per 1,000 gals  Additional Usage Rate over 3,000 $ 3.05 5.34
Larger User
incl. 3,000 gals. Min. Monthly Charge 0-3,000 $ 42676 746.83
per 1,000 gals _ Additional Usage Rate  over 3,000 $ 313 5.48
MINIMUM BILL In-District Residential Out of District Residential
0-3000 gallons Oild Rate New Rate Old Rate New Rate
WATER $21.21 $22.27 $37.12 $38.97
SEWER $30.08 $30.98 $52.64 $54.22
cC $2.50 $2.50 $2.50 $2.50
TWC $0.26 $0.27 $0.4_5 $0.47
$54.05 $56.02 $92.71 $96.16

EL PASO COUNTY WCID #4 is an equal opportunity provider and employer,

DIST000974
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PUC DOCKET NO. 49367
SOAH DOCKET NO. 473-19-5831.WS

PETITION BY OUT OF DISTRICT
RATEPAYERS APPEALING THE
WATER RATES ESTABLISHED BY

THE EL PASO WATER CONTROL

AND IMPROVEMENT DISTRICT NO. 4

PUBLIC UTILITY COMMISSION

OF TEXAS

W un W U W

AFFIDAVIT IN SUPPORT OF RATEPAYERS’
MOTION FOR PARTIAL SUMMARY DECISION AND
MOTION FOR INTERIM RATES

I, Lorena Vega Tarango, hereby attest and affirm as follows, under penalty of perjury:

1. “My name is Lorena Vega Tarango. I am at least twenty-one years old, of sound
mind, capable of making this affidavit, have not been convicted of & felony or a
misdemeanor involving moral turpitude, and am fully competent to make this
declaration.

2. I live at 16120 Mesa Jewel Drive, Fabens, Texas 79838, which is in the Mesa del
Norte subdivision.

3. I am a member of Consumers of the Mesa Del Norte, an organization formed to
contest the high water and wastewater rates we pay in my neighborhood. I signed a
petition to the Texas Public Utility Commission challenging the rates charged to me.

4. My family’s water bill usually is about $130.00 each month. The water bill is so
expensive that we don’t pay one bill so that we can pay the water bill. We don’t have
trees because we don’t have enough to pay for the water. We limit the amount of times

we wash clothes to once a week and sometimes we make our kids wear their clothes more

than once.



5. I work as phlebotomist. My husband works as maintenance/bus driver. My
family’s income is modest, and our income is low enough that we qualify for legal aid.

6. My family has to budget to live on our income. One high biil we face each month
is our water bill. Sometimes, at the end of the month, we have to limit the food that we
buy, wash clothes less, sometimes we have to car pool and sometimes we have had to
borrow money to make ends meet.

7. If we could pay in-district water rates, I understand that our bill would be $40.14
a month less. That difference would make a big financial difference in my family’s life.

8. The high water rates we pay creates a financial hardship on my family.

9, I declare that this information is true and correct
Lorena Vega Tarango

Affiant
TRANSLATOR'S AFFIDAVIT

I, -A—l&,w 1, Cwz vely being fluent in the English and Spanish languages,
do hereby state under oath that [ literally translated the terms of the foregoing document

from English to Spanish to the best of my ability. : ?

A\:iu“ 2 Lg na m{rz

SWORN AND SUBSCRIBED TO BEFORE ME, this theday of-Augusf, 2019

to certify which witness my hand and seal of ﬁa‘ /
i ZAA()
\\\\0\“:‘ MA’QH”I/’ //ﬂ“—

-

>

N 7,
§‘°¢0_.--;€7'5&$ ,4”'/,,” NOTARY PUBLIC, State Wf‘exas/
§ g § Y
hlh /
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PUC DOCKET NO. 49367
SOAH DOCKET NO. 473-19-5831.WS

PETITION BY OUT OF DISTRICT § PUBLIC UTILITY COMMISSION
RATEPAYERS APPEALING THE §

WATER RATES ESTABLISHED BY § OF TEXAS

THE EL PASO WATER CONTROL g

AND IMPROVEMENT DISTRICT NO. 4

AFFIDAVIT IN SUPPORT OF RATEPAYERS’
MOTION FOR PARTIAL SUMMARY DECISION AND
MOTION FOR INTERIM RATES

[, Elsa Ida Rivera, hereby attest and affirm as follows, under penalty of perjury:

1. “My name is Elsa Ida Rivera. | am at least twenty-one years old, of sound mind,
capable of making this affidavit, have not been convicted of a felony or a misdemeanor
involving moral turpitude, and am fully competent to make this declaration.

2. I live at 899 Mesa Silver, Fabens, Texas 79838, which is in the Mesa del Norte
subdivision.

3. I am a member of Mesa Del Norte, an organization formed to contest the high
water and wastewater rates we pay in my neighborhood. [ signed a petition to the Texas
Public Utility Commission challenging the rates charged to me.

4. My family’s water bill usually is about $130.00 each month. The water bill is so
expensive that we I have had to limit myself and my family in buying food and groceries.
5. I work as housewife. My husband works in Odessa, as an assembler. My
family’s income is modest, and our income is low enough that we qualify for legal aid.

6. My family has to budget to live on our income. One high bill we face each month

is our water bill. Sometimes, at the end of the month, we have to limit the amount of



food that we buy and sometimes we have to borrow money from family to meet our

remaining monthly obligations.

e If we could pay in-district water rates, I understand that our bill would be $40.14

a month less. That difference would make a big financial difference in my family’s life.

8. The high water rates we pay creates a financial hardship on my family.

9. [ declare that this information is true and correct.

Hsa Riea

Elsa Ida Rivera
Affiant

TRANSLATOR'S AFFIDAVIT

I, Aﬂ@ [.Crnageveliz, being fluent in the English and Spanish languages,
do hereby state under oath that [ literally translated the terms of the foregoing document
from English to Spanish to the best of my ability.

Aeloos 1. S Vel

SWORN AND SUBSCRIBED TO BEFORE
2019 to certify which witness my hand and seal of office.

this the _Z& day of August,

wi
W N s gy,
O A Ap 'y,
~ a2 PR I
S¢ o«}“ 00(4;“/2
377 BiNzZ
) » }
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PUC DOCKET NO. 49367
SOAH DOCKET NO. 473-19-5831.WS

PETITION BY OUT OF DISTRICT § PUBLIC UTILITY COMMISSION
RATEPAYERS APPEALING THE §

WATER RATES ESTABLISHED BY § OF TEXAS

THE EL PASO WATER CONTROL g

AND IMPROVEMENT DISTRICT NO. 4

AFFIDAVIT IN SUPPORT OF RATEPAYERS’
MOTION FOR PARTIAL SUMMARY DECISION AND
MOTION FOR INTERIM RATES
I, Pablo David Reyes Corona, hereby attest and affirm as follows, under penalty of

perjury:

1. “My name is Pablo David Reyes Corona. I am at least twenty-one years old, of
sound mind, capable of making this affidavit, I have not been convicted of a felony, and
am fully competent to make this declaration.

2. I live at 818 Mesa Gold, Fabens, Texas 79838, which is in the Mesa del Norte
subdivision.

3. I am a member of Consumers of the Mesa Del Norte, an organization formed to
contest the high water and wastewater rates we pay in my neighborhood. 1 signed a
petition to the Texas Public Utility Commission challenging the rates charged to me.

4. My family’s water bill usually is about $130.00 each month. The water bill is so
expensive that we sometimes choose to not pay one utility bill to pay another and limit
ourselves in purchasing gas for the cars.. We also often do not spend money on local

entertainment, such as going out to the movies,



- I work as bakery manager. My wife works as an assembler. My family’s income
is modest, and our income is low enough that we qualify for legal aid.

6. My family has to budget to live on our income. One high bill we face each month
is our water bill. Sometimes, at the end of the month, we have to limit the amount of
food we purchase, gas for our car, and watering the plants in our yard.

v If we could pay in-district water rates, I understand that our bill would be $40.14
a month less. That difference would make a big financial difference in my family’s life.

8. The high water rates we pay creates a financial hardship on my family.

0. 1 declare that this information is true and correct. )

v)&(eyes Corona
ant

TRANSLATOR'S AFFIDAVIT

I,‘A\'k’\’o \s C’\)—'(-’\l-d!’{ being fluent in the English and Spanish languages,
do hereby state under oath that I literally translated the terms of the foregoing document
from English to Spanish to the best of my ability.

Avlaw | RN lefft

SWORN AND SUBSCRIBED TO BEFORE ME, this the® day o
to certify which witness my (@uduangl, seal of office.
o A M‘ﬁ,”"’,

August, 2019

......
-----

= ',°'.'&. -
£5/2 6 “ZNOTARY PUBLIC State Texy/
g ) 2 g
5 %, é’) ‘f:‘? J 5
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PUC DOCKET NO. 49367
SOAH DOCKET NO. 473-19-5831.WS .

PETITION BY OUT OF DISTRICT PUBLIC UTILITY COMMISSION
RATEPAYERS APPEALING THE -
WATER RATES ESTABLISHED BY OF TEXAS

THE EL PASO WATER CONTROL
AND IMPROVEMENT DISTRICT NO. 4

w W W Un W

AFFIDAVIT IN SUPPORT OF RATEPAYERS’
MOTION FOR PARTIAL SUMMARY DECISION AND
MOTION FOR INTERIM RATES

I, Ayme Martinez, hereby attest and affirm as follows, under penalty of perjury:

1. “My name is Ayme Martinez. I am at least twenty-one years old, of sound mind,
capable of making this affidavit, have not been convicted of a felony or a misdemeanor
involving moral turpitude, and am fully competent to make this declaration.

2. I live at 899 Mesa Gold Drive, Fabens, Texas 79838, which is in the Mesa del
Norte subdivision.

3. I am a member of the Consumers of Mesa Del Norte, an organization formed to
contest the high water and wastewater rates we pay in my neighborhood. [ signed a
petition to the Texas Public Utility Commission challenging the rates charged to me.

4, My family’s water bill usually is about $110.00 each month. The water bill is so
expensive that we don’t water our trees and they have died because they have begun to
die off, I don’t let my little girls play with water, and I also don't let my daughters take
baths.

5. [ work as a housewife. My husband works in Odessa as a welder.



6. My family’s income is modest, and our income is low enough that we qualify for
legal aid.

) My family has to budget to live on our income. One high bill we face each month
is our water bill. We have to limit buying clothes for our daughters. We also have to
limit ourselves in eating out and enjoying local entertainment.

8. If we could pay in-district water rates, I understand that our bill would be $40.14
a month less. That difference would make a big financial difference in my family’s life.

9. The high water rates we pay create a financial hardship on my family.

)2t

10. I declare that this information is true and correct.

Ayme Martinez
Affiant

TRANSLATOR'S AFFIDAVIT

I, 'Afl(w\)‘ Gz Neb# being fluent in the English and Spanish languages,
do hereby state under oath that I literally translated the terms of the foregoing document
from English to Spanish to the best of my ability. (_,)\ ’J

—

~a Selin
\ouo <

SWORN AND SUBSCRIBED TO BEFORE ME, this the _%¢_day of August,

2019 to certify which witness my hand and seal of
\\\\\\l mm,,
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816 CONGRESS AVENUE, SUITE 1260 | AUSATIN, TEXAS 78701-2443
512.320.5466 | FAX 512,320.3431 | www.kempsmiti.com

SARAH FAUST
SFsusi@kempemith.com
September 19, 2012
Via First Class Mail
Bryan Hall
Beck & Hall,P.C.
5915 Silver Springs Drive, Bldg. #4
El Paso, TX 79912

Re:  ElPaso County WCID #4 Acceptance of Mesa del Norte Subdivision Water and
Wastewater Facilities

" Dear Bryan:

Please find enclosed the Agreement on TCEQ Variance and Conditions for Final Acceptance of
Water and Wastewater Facilities. Following execution by Mesa Del Norte and Lower Valley
Water District, please send this agreement for execution by the El Paso County Water Control
and Improvement District No. 4 to Geri de la Torre, General Maneger, P.O. Box 57, Fabens, TX

79838.
Sincerely,
KEMP SMITHLLP
By:
Sarah Faust
Enclosures

14988, 00300/ SFAU/ MISC-1/ 1168406v. 1
EL PASO OFFICE; 221 North Kanzss, Sulte 1700 (El Paso, Taxas 79901 | 915.533.4424 | Fax 915.546.5360




This Agreement i3 made on the date last entered and is between El Paso County Water
Control & Improvement District No. 4 (“District No. 47), Lower Valley Water District
(“LVWD") and Mesa del Norte, Ltd. (“Mesa del Norte™), and is as follows:

Recitgls

‘WHEREAS, Mesa del Norte has developed and constructed a subdivision in El Paso
County known as Mesa del Norte; and,

WHEREAS, Mesa del Norte and District No, 4 entered a Development Agreement
(attached as Exhibit A), prior to construction of the subdivision, which agreed upon terms for the
construction of the water .delivery and sewer collection system (“system™) within the Mesa del
Norte subdivision, and the terms for conveyance of the system to District No. 4, for the purpose
of provision of water and wastewater services to the lots within the subdivision; and

WHEREAS, on February 11, 2011, District No. 4 and Mesa Del Norte executed an
Addendum to the Development Agreement (atiached as Exhibit B), which described the terms
for a partial acceptance of the system as coritemplated in the Development Agreement, and on
Februacy 22, 2011 the District No. 4 Board of Directors did approve partial acceptance of the .
system; and

WHEREAS, the remaining water and wastewater lines in Mesa del Norte subdivision
were not included in the partial accepiance because portions of the wastewater lines did not meet
the slope requirements of Texas Administrative Code §217.53 (1)(A); and

WHEREAS, following engineering review of the construction of the wastewater lines
that do not meet regulatory slope requirements by District No. 4 and LVWD, Mesa del Norte
intends to apply to the-Texas Commission on Environmental Quality (“TCEQ”) for a variance
that, if granted, will allow for the wastewater lines thh inadequate slope to be in compliance
with state regniation; and

WHEREAS, Dnstnct No. 4 intends to finally accept ownership, operation and
meintenance of the remaining water delivery and wastewater collection lines in Mesa del Norte
subdivision, and to provide water and wastewater service to the residences in the subdivision, but
also intends to transfer ownership, operation and maintenance of the system and the provision of
water and wastewater services to LVWD at some point in the fiture when LVWD is prepared to
provide such service; and

'WHEREAS, due to the inadequate slopes of the lines, in order for the system to function
and for the District No. 4 and LVWD to be able to operate, maintein, and repair the system,
District No. 4 and LVWD desire that Mesa del Norte agree to certain ongoing obligations; and

WHEREAS, District No. 4 and LVWD are willing to finally accept all of the water and
wastewater lines in Mesa del Norte subdivision if the TCEQ grants a variance for the wastewater
lines and Mesa del Norte agrees to perform certain ongoing obligations; and,
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WHEREAS, District No. 4, LVWD and Mesa de! Norte desire to memorialize their
agreement regarding these matters as provided below; and,

In consideration of the following covenants, District No. 4, LVWD and Mesa del Norte
agree as follows:

1. 'Variance. Mese dél Norte agrees to use its best efforts to obtain a variance from
the TCEQ for all wastewater lines within Mesa del Norie subdivision that do not comply with
the slope requirements in Texas Administrative Code §217.53 (I)(A). The wastewater lines that -
do not comply with the Code requirements are identified on the drawing that is attuched hereto as
Exhibit C.

2 Fimal Acceptance by District No. 4 and LVWD, If a variance is granted by the
TCEQ, District No. 4 agrees to finally accept all water and wastewater lines in Mesa del Norte
subdivision, in sccordance with the Provisions of the Development Agreement, the Addendum to
the Development Agreement, and this Agreement. LVWD agrees to accept conveyance of the -
water and wastewater lines and essume operation, maintenance, and provision of service from
District No, 4 at a point in the future when LYWD has sufficient infrastructure developed to
accept and interconnect such facilities. If the variance is not granted District No. 4 and LVWD .
have no obligation to accept conveyance of the facilities,

3 Obligations of Mesa del Norte, If 2 variance is granted by the TCEQ, Mesa del
Norte agrees to comply with the following obligations, which are in addition to all obligations
under the Development Agreement and Addendum to the Development Agreement, unjess
specifically noted otherwise:

' a Maintenance Bond. Unless sooner terminated as provided in paragraph 3
a.(2) below, for a period of 10 years from the date of final acceptance, Mesa del Norte shall, at
its expense, provide District No. 4 or LVWD, whichever eniity is then responsible for
maintensnce of the sewer lines in Mesa de! Norte subdivision, with a mainienance bond in a
form shown that complies with the requirements herein. Mesa del Norte will provide District No.
4 with the form of the bond for review and approval prior to its execution. The maintenance bond
shall be underwritten by a corporate surety licensed to do business in Texas by the Texas
Department of Insurance and in accordance with applicable law. The initial maintenance bond
shall be issned for a term of 12 months from the date of final acceptence, and renewed or
reissued each year for a successive 12 month period.

1)  Replacement bonds with terms of 12 months each shall be issued
not less than 30 days before the expiration of the 12 month term of the bond then
in force, and Mesa del Norte shall promptly pay any bond premium to prevent any
lzpse in the bondmg coverage reqmred hcreundcr Each bond shall be in the sum

- be s i hat 1] d |

nf month terms of d enmfo L.

2)' " The ten year term for the maintenance bond supersedes and is
instead of the term for the maintenance bond designated in Paragraph 1 of the
Addendum to the Development Agreement, which defined the bond term as one
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year from the date of the Letter of Final Acceptance. The wamanty of facilities, as
described in Paragraph 1 of the Addendum to the Development Agreement, is
hereby modified to conform to the ten-year period described in this provision.
After the 24® month of the term of this Facilities Agreement, Mesa del Norte shall
have the right to notify District No. 4 and LVWD that it desires to meet and
confer regarding whether it is reasonably necessary for Mesa del Norte to
continue to provide maintenance on an anpual basis and/or to perform jetting of
wastewater [ines as provided in paragraph 3.b. below. Upon service of the notice
described above District No. 4 and LVWD shall meet and confer with Mesa del
Norts within a 60-day time period. In this connection, District No. 4 or LVWD,
whichever entity then owns and maintains the wastewater lines, shall have the
right, in the exercise of reasonable judgment, to make the determination that it is
or is not necessary for Mesa del Norte to continue to provide maintenance bonds
and/or to perform jeiting of wastewater lines. Should cither the bond or jetting
requirement be determined to continue, following the initial request to meet and
confer, Mesa del Norte has the right fo request the same meet and confer
procedure every twenty-four months through the ten-year term.

3 Failure to renew the bond not less than 30 days before the
expiration of any 12 month term of the bond shall constitute an event of default -,
under the bond and ‘the District No. 4, or LVWD, will be entitled to make full
demand on the bond and to collect in full under the bond.

_ 4)  Failure to mainfain the jetting of the wastewater lines required by
paragraph 3(b) below shall constitute a defect under the bond, and District No. 4,
or LVWD, shall be able to draw the costs to correct the defect from the bond up to
the full amount thereof. .

b.  Jetting of Wastewater Lines. Unless sooner terminated as provided
below, for a period of 10 years from the date of acceptance, Mesa del Norte shall, at its expense,
cause critical points of the wastewater system fo be jetted. The points to be jetted have been
identified by the District No. 4 Engineer and Staif and are described on Exhibit D, District No. 4
or LVWD, whichever entity is then maintaining the wastewater system in Mesa del Norte, may
revise the critical points as the need to do so -becomes apparent through operation of the
wastewater lines. Jetting will take place monthly using water from the non-potable water
standpipe. If the standpipe is unavailable, the water shall be taken from the firs hydrant or any
other facility designated by District No. 4. Mesa del Norte, or its designated jetting contractor,
will give District No. 4 or LVWD at [east 24-hr notice of the date and time that jetting will
commence. Notice to District No. 4 will be given either telephonically by calling (915) 764-2212
or by email to the General Manager at gm@epcwcidd.com and the Field Manager at
mmadrid@epcweidd.com. Notice to the LVWD will be given either telephonically by calling
(915) 7914480 or by email to the General Manager at femnie@lvwd.org and the Engineer at
saul@tvwd.org. This obligation shall terminate if the obligation to perform jetting of wastewater
lines in this is terminated as provided in paragraph 3.a.(2).

c. Transfer of Easements. Mesa Del Norte will transfer to District No. 4
and LVWD, prior to the final acceptance, all of its rights in and to the those areas set forth on the
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Plat of Mesa Del Norte Subdivision filed under Document No. 20100001992 on January 11,
2010 in the Plat Records of El Paso County, Texas (the “Plat”) and described as: (i) a 15°
Sanitary Sewer Easement crossing Lots 1, 2, 37 and 38, inclusive, Block 6, Mesa Del Norte
Subdivision, an Addition to the County of El Paso, as set forth on the Piat; (ii) a 15’ Sanitary
Sewer Easement crossing Lots 1, 2,37 and 38, inclusive, Block 7, Mesa Del Norte Subdivision,
an Addition to the County of El Paso, as st forth on the Plat; and (i) a 15° Sanitary Sewer
Easement crossing Lots 1, 2, 3, 4, 5 and 6, inclusive, Block 1, Mesa Del Norte Subdivision, an
Addition to the County of B] Paso, as set forth on the Plat The form of the Easement
Conveyance Document is attached as Exhibit E.

d. Legal and Engincering Fees. Prior to final acceptance, Mesa del Norfe
will reimburse District No. 4 for legal and engineering fees related to Mesa del Norte subdivision
and the final accoptance of the facilities incurred from February 22, 2011, through the date of

final acceptance.

5. No Third Party Beneficiaries. This Agreement is not intended to give or confer
any benefits, rights, privileges, claims, actions or remedies to any person or entity as a third
party beneficiary, or otherwise, :

6. No Partnership. None of the terms or provisions of this Agreement shall be
deemed to create a partnership or joitit venture between or among the parties or any subsequent
owners ot‘the lots in Mesa del Norte subdivision.

7. Foree Majeure. Mesa del Norte shall not be deemed to be in defauit under this
Scitlement Agreement if its performance of any of its obligations set forth in paragraph 3 above
is deiayed due to force majeure. Force majeure meens strikes, boycotts, labor disputes,
embeargoes, shortage of labor or materials, acts of God, acts of any governmental authority
having jurisdiction over Mesa de] Norte subdivision, adverse weather conditions, floods, riots,
rebellion, sabotage, or any other circumstances for which it is not responsible or which are not
within its control. If Mesa del Norte is delayed by force mqleurc the time for performénce shall
be extended by the period of time equal to the delay.

8. Entire Agreement; Binding Effect: This Agreement contains the enfire
understanding between the Districi, LVWD and Mesa del Norte with regard to the matters set
forth herein, however, all provisions of the Development Agreement and the Addendum to the
Development Agreement that are nof expressly modified by any term of provision of this
Agrecment shall remain in full force and effect. To the extent there exists any conflict between
this Addendum and the Development Agreement, the Parties agree that this Agreement shall
control. This Agreement may not be amended except by a writlen amendment signed by all
parties. All oral discussions, agreement or representations between the parties that have not been
expressly incorporated into this Agreement are not enforceable. This Agreerent shall be binding
upon and inure to the benefit of not only the parties, but also their successors.
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9. Notices. All notices shall be in writing and shall be sent by U.S. Mail, certified,
return receipt requested, to the addresses shown below, or by facsimile to the telephone number
shown below. Mailed notices shall be deemed served when deposited in the United States mail,
postage prepaid and addressed as shown below. Notices sent by facsimile shall be deemed

served when sent.
If to District No. 4:
General Manager With a copy to:
P.0. Box 3880 Sarah Paust
Fabens, TX 79838-3880 Andrew S, “Drew” Miller
Fax: (915) 764-4840 Kemp Smith LLP
816 Congress Ave., Ste. 1150
Austin, TX 78701-2443
Fax; (512) 320-5431
If to LYWD:
General Manager With a copy to:
Lower Valley Water District Steve Blanco
P.0O. Box 909 Blanco Ordonez & Wallace, PC
Clint, TX 79836 5715 Cromo Drive

Fax: (915) 791-4400

El Paso, TX 79912
Fax: (915) 845-5555

If 1o Mesa del Norte:

General With a copy to:

Mesa del Norte, Ltd, Bryan Hall

P.O. Box 57 Beck & Hall PC

Fabens, TX 79838 5915 Silver Springs, Bldg. 4
Fax: (915) El Paso, TX 79912

Fax: (915) 544-1620

9.  Governing Law: This Agreement shall be construed and interprefed in

accordance with the laws of the State of Texas,

El Paso County Water Control and
Improvement District No. 4

By:

Name:
Page 5 of 6

14988. 00300/ SFPAU/ MISC-1/ 1147838v. 4




Title:

Date:
Lower Valley Water District
By:
Name:
Title:
Date:
Mesa del Norte, Litd.
By'
Date: 7/34/AO/L
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STATREOFTEXAS g
ELPASOCOUNTY  §

'I‘hhhanmlopmemgmemmmduofthe_m.d&vof
2008, between, the El Paso Water Control & Improvement

. ﬁﬁ(mw;%o;mmgmomrmm

the Owner/Developer (the

WHERRAS, Owner has requested the opportunity to install water and -
sewer mains in Ownar’s new subdivigion known as Meea del Norte an addition to
the County of Bl Paso, Texas, and oohnact the water and sewer maina to the
Distriot's axisting water and sewer mains. )

WHEREAS, secton 212,071, e seq., of the Local Government Cods
ammmmmmammmammmm

subdivision ( in the m to construct improvements
o wmmmm with the mve sealsd bidding

' procedure of Chapter 252 of the Local Government Cotde;

NOW, THEREPORE, for and tn congideration of the mutuel covenants set
forth herein, tha parties agres as follows: .
SECTION 1 - SYSTEM DESIGN
A. . The Owner will design the system and bear all associated with
the deaign of the system. Ovmer must submit a full set of subdivision
plans for yritten by the District Epginear and submission to

Devalopment Agresment. The Owner will consiruct the Facllities
?,'ﬁerﬁ' wmpervigion of the District's Enginesr sirictly in accordance

B.  These Plausindlude the Sollowing Facilities:
mwmmwmmmshmmmmmmmg
location in straet, location of fire water taps, an
i valves, firs hydrants, P,

1




.
ot e

= o
e’

~
-14

Water . Job No.

Deeuript:lon

b. Sevet Collection sysbem showing maing and sizs thereof, locetion in
street, mm:&nholu, profiles which show elevations of invert and

ground
Sewer . Job ‘ - No,

Degoription

. G, Esswmenis are required, Besement will be (brought in
w&mtmwmgdm,m%z
this Agreemont). 30 &, and 60 ft, sasement.

D.  Ownar agrees to pay for all enginesring servicos, legal sarvices, and
Distriot costs, associated with this Contract that shall be submitted to
Owner on the involes set forth in Exhibit A, which is attechsd to and
made a part of this Contract for a@f No Letter of Final -
Aoceptancs shall be issued until afl in «re paid by Owner,

" SECTION 2~ WATER RIGHTS

The Distriet is responsible for water to property within the
mhmmmmMumfmmmdmmmm )
watex sonxoes (both surface und underground) and promotes water conservation

District the aocumulstion of

among the customers of the District, The pursues
water rights in conjunction with the provislon of water and sewer service, Thus,

the District may limit the siss and number of meters (whether servics is provided
within or onteide the District) to any property.
For within the District, the Districk requests water rights, in

Jroperty
accordanos with fis Rules and Regulations to offset the anticipated water desmand
to the property, i the property is within the Rlo Grande Imrigation Projoct, If

2




og o

to th have b the O
S it e it s i ok gt thaDicics

SECTION 3 - INSURANCE AND CHANGES IN THE WORK

The Owner will exter fnto a constrastion contract for this work with a
similar water and sewer

contractor who iz experisnced in

utility axp pwfarmins water and se
in the conatraction somtract(s) to hold the District harmless from any dameges or
cluims which may arvise during constrpotion. The Owner's contrmctor shall
M.A@}WMMWEWB,MH%
beaones part of this Developmant Agreamant, Ownungmumh:tagm
Development Agreament: into his construction contract and reguire exp! in
the construction contract thet the contraetor will be bound to comply with the
provision heveof, The Owner and his comtractor will conflrm thet they are
famBlar, and will fully comply, with the additiona! insurance and other
requitements st fort on Bxhibit G, which is attachad 0 and mads a part of this
contraot for all purposes. The District shall be with a copy of the
Inwazance Certifiosts covarags for the full tarm of tha Profect and shell
be named as mn insured on the Gemeral Lisbility poliay.
Notwithstending anything in the Agreement to the conteary, Ownar agress and
zepresgints that his contractor will be so bound; that Owner remains responsible
for additional work on the fnoilities at the site as may be required by the Distriet
duse t0 changes in-tits work or for other reasons datermined by the District to be
necessary in ordar to ansre that the work is comstrusted setisfactorily and in

- sctordance with the terms of this contract, _
The Owner has engaged the following Contractor for this work:

Bain Construction
s Name

14160 Blair Dr., Hodzon-';ﬂ' ¥, TX 79028
1 8620'
Phone Number

SECTION 4 —COORDINATION OF CONSTRUCTION

The Ovmer is rasponsible for soordinating construction with the Distriet’s
Engineer. Ths District is entitled to inspent and chearve the work at all times. It

is understood that the responaibility for confirming the work to the Plans is the
sole oftha Owner. i'gyéﬁctﬂaﬁﬂnmuiothninspmdthowork

at any stags shall not be deemed to be scoeptance or appraval by the Distriat of
the work performed. Approval and scoeptanca of the work ahnﬂbge affective only

3




as sogn a8 posgible. On arterial
- cold mixed ssphaltis conorete shall be Tnmedistely after backfill, to be

" SBCTION 6 - ARFIDAVIT OF COMFLETION

O O

submitied in witting, as provided for balow. Nothing herein shall maks the
i em&agwwmmmmfsﬁﬂmmpmfomthnwmk

District responsibl
) mmmmmmmmmmmmmrmmws

responsible for the means, methods, technignes, ssquances or p
construction, or the safety precentions ineldent hereto,

SECTION 5 ~ PAVING CUTS

If ey paved sireets are to be cut during the conduet of the work under this
Agreement, the Contraotor shall notify the County of Kl Paso in advance of the
loestion snd natwre of the cut, when it is to be and the name of the sub

copteector for paving,. The County must approvs this first, The Owner's
contractor shall continaougly, and not less frequently than once dafly, mainfain .
backillied cuis in sirests or alleyx-in 10 magure & smocth riding surface for -

i wet down the strfacs of unpaved onts regnlarly in

ordex to minimise dust, and make every éffort to have the strast surfacs repaved
sizeets, a temporary peving paich of EMAC or

removed when the picnisnent patch is When any cut in a streat i8 not so
mmﬁ_mmmmwmgmwm entitled to°
snthariss the Cotmty to perform the work, or 1o parform the work with its own
forens, st the ofﬁ:annu.hdudings chargs for reasonable overhead.
E&m pay this expense within ten (10) days of recaipt of an involce for

-

I i undemstood and agread. by the thatthepmm thix' -
Agreoment is to ultimately agsure that the utilities and streets will -
be coustructed in seccordancs with the Plans, utllising normal industry standasds,
and dodicated to the District's entities ag fit for their intended use, free end clsar

of any Hens or encumbrancss. _
Onoe the work is complets, and upon recelpt of & Completion Certificats
that all facilities

from the District’s ) O oertifying
in compliance with the Plans, the Distriot will issns a

Paviug Releass o the County with a copy to the Owner. The Owner shall then
causs his cositrueton to sei; the manholes and valve boxes to finsl grads; vecify that
metir boxes are in & condition le to the Distxiet for seiting meters; and

that the sireets are to the County for dedication, The Distriot
will theu sené s request to the Owner asking that the Facilities be conveyed to the
District, i writing, froe and clear of all Hens and encumbranoes, .

Ovwner will then exscute and deliver to the District an sffidavit stating the
Fanilities have bemn completad in accordance with the Plans and in accordance
with the tavms of this Development ent, the specifications, and all |,
applicable laws; that all final adfustments been made a# requasted; that the | .
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Ownerhu id for all Iabor and materisls; thutm'emnoomhnding
mrk;mdth;tundabtlwlfhthebhtdcthmbsm d. The
Ommmthmludulpedﬂckdmoofumﬁomﬁsconmm nd &l sub

aon&ulnuwﬂhthuignedoonveymoeﬂom

The Distriot Enginesr, orhisdmgnﬂodﬂddrepruenhd:va will meke &
final on of the work. Oncs the work is foumd to be in comphiance with all

taems of this contract and accaptable to the District for inclusion into its system,
thé Distriet will issne » Latter of Final Accsptanes of the Facilities, The District
will then set mebars upon & request to activate service, allow sewer servicss to be
oconnectad by others, and admit watar to the systsm. The Owner or his
Contraotor may, &t the discretion of the District, install water services of 8 inch
oy, m*’mm hhco% wwmm: larger
1o svent, or to any servios
than % inch.” No metars will be installed until the system has been
bMMuDymdprmeuedmd:h&uofMAmpmhubem

mmduﬂmd;h&ﬁﬂmm;ﬂmmhMonMNMI ..
Acceptance Facilities District, Owner agross to inslude a provision in

the sales contract stating that the Faolities have not yet beari fipally accepted by
" the District and.that servioes will not activated vatll such Final Acceptance has

ooxirred,
SECTION 7~ rnm:c.wcxmms

When Pastiy] Acceptance of a facilify is agreed npon between the District '

and the Ownar, 1t is pmderstood and agresd that the one Warranty périod
mmmwmmudmmmmm”gmmmm
Developrasitt Agreemant,

mm@umwamg%fmmmnm%g
indlude & highlighted ‘map’ of the areas to be conditionally accepted
numbtofﬁﬂnrﬁat,vﬂvatovﬂve,hbammdmthmmict The Owner .
.dnllabopa.wldothuddm each requested water meter, Upon:pproml‘g
the District, ths District's Engineer or his suthorined field representative,
certily that portion of line as acceptable for inclusion to the Distriot’s system and
sh&llm’tfuﬂdcmdiﬁomlcomphﬁmarmindhﬂn;thcﬁoﬂiﬁu
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QO O

ided in this This shall remain in foll force
mhtapm&%mmm&edmdthem
of Binal Aoceptance of the faclities shown on the plans tnder this

Developar t by the District. No Machanic's Liens shall sver
bmmﬁ%mmuwmum
muphnoe.do?tie eniuuby&tb:mo&:d i m
¥a renains resp

for a period of one year from the date of ths esnance of the Letter of
Fhual Acesptance by the Distriot for confarming the work to the Plans
and otherwise complying with the warranty granted in this paragraph,
Owner- firther agrees to bs fully le for the repair and
wmaimtenamce of the Facifities for a perdod of ons year from the date of

the Letter of Final Acosptance, .

The Owner m inafude applicshls warranty provisions in hig contracts
mbﬁvhion._m orHowwcr, the District will look to the Ovmer for
oorrection of defacts or damage to the Facilitles constructed tumdar this
Development Agresment. :

" Thirty (30) dxys prior to the expirstion of the one year warranty
Owner 1o an inspection of the Paciifties by the District, -

T

. s %, OF )
the Fuallities by the District, Owner agroes to includs s provision in the

seles conimact stating that the ins have not yet been

acoepted by the District and that sexvicss will not be activated
. wach Final Acceptance has been obtainsd. _

Ths Owner shall pose an acceptahils Parformance Bond with the
Distriot in socordance with Chapter 2253 of the Governmant Code to
ensare completion and warranty of the project when the Contract
amovnt exceeds $100,000.00. Ths hond must bs executad by =
mmﬁwwmqmmwmm
2 surety’s prinoipal’s obligation to correct

mmﬂpmmmmmahmm‘ﬁ
effect for the full one yoar warranty period set forth in Section 8,

Tha Owner to prompily exeoute his rights and remedies under
ﬂxhhondn:f:t“theopﬂonofﬂw to assign to the Disiriet all
the righta and remedies under this bond upon the jesuance of the
Latiez of Final Acceptanve or to include the District as an oblige on the




O O

SECTION g — DEFAULT

InthuventOwnerotlﬂuontmotorﬁﬂtoeomplywiﬂxthepravislnns
heraof, the District may take such actions to which i may bs entitled by law or

) Int niot Hmited to: the fio
m% tnotmmmmﬁnx work; sseking spect

SECTION 10 ~ INDEPENDENT CONTRACTOR/INDEMNIFICATION'
A INDEPENDENT CONTRACTOR ]
The Owmer, ﬁormmnﬁf hiscantmmr shallopmta.asan
the direct G¥ Gomtinuous

indepandent Contractor, mot subject to
mpormionmdeontrolofthebkh'lct. mmnmethatmm

svant shall the Qwnar or his Contractor be o be an agant,
officer, or employes of the District,

B, INDEMNIFICATION i
The for himself, his Contractor, sub contractors, offlcers,

agants, em and indamniﬂumdho}ds
m&mmmgdmpmumm

M.mhmdm%mwaﬂmmommmmg L
thls Contract, including the copstruction * .

afﬂml?adlltlel thecomuhor sub contractor, enyons directly
, &0y,
r indirectly employed by the Conizacior, or anyone fur Waost acts fh
Conttactor or sub conhwator may be lishle, induding any clatms,
. damages,Tosses, or expenses resulting in injury or death,

SECTION 11— TITLE

Ovmar vepresonts that it currently holds titls, or has presentad evidencs

ﬁstlthumdhbouoomatopmchm ‘bhint&lel,mwtbepmpartym

exactly the same mannar in which it signa this Agreement. The terms

Wntbmoflhaﬂbeblndingupon,mdinumtothebeneﬁtoithemm
and their successors, assigns, hsirs, and parsonal representstives.

SECTION 12 ~ ASSIGNABILITY .

The Owner shall not easign any tuterest in this Agreement (wheth
mmwmmﬁmmpﬁmmﬁmmmoﬁhevméi‘;t ahd




SECTION 14 - VENUE

SECTION 13~ COMPLIANCE WITH LAWS

The Owner shall comply with all applicabls laws, ordinances, rules and
regulations mnd codes of the fedaral, state, and Jocel governments, as they may
now read or hersinafter be amended,

Venns and juriadiction of any suit or right or canse of action arising under -
e I B
with the Inws of the state of Texss,
SECTION 15 - SRVERABOLITY .
. The sections, peragraphs, semtenoss, clsuses, snd phrases of this
e ok ey
provislons of thie Agrsecnect,

.SECTION 16 - CAPTIONS

The captions of this Agresment aze for informational and
Mmhwmmmmmmm@ﬂk
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"IN WITNESS HERBOF THE EL PASO COUNTY WATER CONTROL &
IMPROVEMENT DISTRICT #4 has caused this Agreemant to bs axscuted by its
General Manager and by ths Owner, or by thelr duly suthorized representatives
onthis 2! dayof__Apri] 2008 .

EL PASO COUNTY WATER
CONTROL & IMPROVEMENT
DISTRICT #4

inte Qﬂm.gu‘L' !""@"‘.
T -2 -

\ Date

Tou- 4\2.0
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] ! EXHIBITB

This is an addendum to the Development Agreement that was entered into on April 21,
2008, by ahd between the El Paso County Watér Control & Improvement District No. 4
("District”) snd Mees Del Norts, Ltd, ("Owner”), the owner/doveloper of certain water and
sewer mains in & new subdivision in B Paso County known as Mess del Norte, The Distrlet and
the Owner may be collectively referred to in this Addendum as the *Parties.” A true and corest
copy of the Development Agreement (inclnding the exhibits fhereto) is attached to this
addendum st Bxhibit A,

Ownummﬂydadmtoconwynporﬂoncfthefwiﬁhutoﬁwmsﬁctp\mmtm
Partial Acoépience as contemplated by Ssction 7 of the Development Agreement, Owner imtends
1o convey the remeining foilities to the District and seek Full Acceptance as soon 83 those
facilitios are ready for conveyance, This addendum is intendad clarify terms and provisions in
the Development Agreement as they apply 1o Partial Accoptancs and.also to add terms and
provisions to the Parties’ overall agreement that sre not expressly included in the Development
Agreemant, All provisions of the Developmeat Agreement that are not exprossly modified by
auyummmvmmofﬁilAddmdemmmfuuﬁnmemdm To the extent there
exists mﬁubﬂmth:AMmmdﬁeDavalopmaﬁAgrumm,thePuﬁuw
-thltﬂmAMm:hllcm&ol. -

Facilities that are fhe subject of any Partial Acosptance, as contsmplated by Section 7 of
the Development Agrecmant, shall be covered, beginning on. the date of the Pactial Acceptance

Letter iasued by the District, by Section 8.A of the Development Agreement, except that the -

" Owner doos not reptesent ahd wazrant that sll work was performed stricly in accordance with
the Plans. Owner ropresents and wasrants that the fMoilitios subject to the Partif] Acceptance
mmmmaumwwmthmmmmdmmemn

This warranfy shall remain in full force and effect until one year from the date of the
Letter of Final Accéptance of the facilities, K is understood and agreed that after any Partial
Acceptance by the District, Owner remains responsible for copforming the work to the as-built
plans thet have been submitied to the district pertaining to-the Partial Acceptanoe and for
otherwise complying with the warranty granted in this paragraph and in Section 8.A. of-the
Devolopment Agreement. Qwner furthee agroes to- be fully responsible for the repeir and
mainteranoe of the facilities that are the subject to any Partial Acocptance until one year from the
 date of the Lettec of Final Acceptance, -

Owter shall post & suitable maintenance bond in an amount of $100,000, executed by 8
corporste surety Hoensed to do bosiness in Texas and in accordance with applioable law, lo-order
to secure its obligation under this provision, and shall rensw or reissue that bond as necessary =0
MawhbmdmmmmmﬂommmmdmafﬂwLMomealAcupme
The Owner's and surety’s obligations to correct any defective workmanship and mnterials under
mhbondsﬁnﬂmdnineﬁectmﬂlmymﬁomthedsﬁoofﬂnhﬁwofmmm




Owner agrees to pay for engineacing and logal services associated with the Development
Agroement and this Addeodum thist have been inourred by the District and submitted to the
- Owner on the invoice set farth in Exhibit B attached to this Addendum. No Partial Acceptance
Letter shall be isnied intil this invoice is paid by the Owner.

The signatoties to this agreement represent that they have full anthority to bind their
respective parties on whose behalf they sign.

IN WITNESS HEREOF THE BL PASO COUNTY WATBR CONTROL &
IMPROVEMENT DISTRICT No. 4 has caused this Addendum to Development Agreement to

bo execnted by its Gegeral and by the Ownmer, or by their duly wothorized
representatives on this | | day of 2040,
MESA DEL NORTE, LTD

2-41-1]
dete

' p.0. Boy S1], FAtewns Tx 79238
addmn. o

A1S-764-4120
Telephons Number

1S T4 Y- GRTO
Fax Number

EL PASO COUNTY WATER CONTROL & IMPROVEMENT DISTRICT NO. 4.

Gerl do Ia Tomre date
General Manager - .

4988.00300/DMIL/MISC-4/1103403v.2
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ATTACHMENT H



‘Lower Valley

WATER@DISTRICT

August 12, 2019

EL Paso County Water Control
and Improvement District No. 4
117 E. Main St.

P.O. Box 3880

Fabens, Texas 79838-3880

Dear Members of the Fabens Board of Directors, General Manager, and Staff;

BOARD MEMBERS

Rosalinda Vigil
President

David Carrasco
Vice-President

Henry Trujillo
Secretary /
Treasurer

David Estrada
Director

Rod Chavez
Director

Gerald Grijalva
General Manager

I humbly request your assistance regarding delivery of sanitary sewer service to the Mesa Del Norte

subdivision subsequent to our October 1, 2019 changeover of service from your District to ours.

Please take some time to review the timeline in attachment A, which was agreed upon by both the

Lower Valley (LVWD) and El Paso County Water Control and Improvement District No. 4

(EPCWCID#4) staff to enable the switch from your District to ours. The timeline, which was mutually

deemed reasonable at its creation in June has been met by many unavoidable land and easement

acquisition delays, which could not have been predicted. The effect to our sewage management plans

was sweeping.

The District is asking EPCWCID#4 to consider that water service for the residents of Mesa Del Norte be
transferred to LVWD as scheduled on October 1, 2019. The LVWD will have the water infrastructure

completed within this time frame to enable the transfer.

As for the sanitary sewer infrastructure, the LVWD is requesting for additional time to design, secure

permitting through the Texas Commission on Environmental Quality and construct a decentralized

package plant to be located on nearby Fabens Lion’s Club property as documented in attachment B.
During this time frame LVWD would like to enter into a formal interlocal agreement with EPCWCID#4

for treating the Mesa Del Norte subdivision wastewater.

We’re asking for the interlocal agreement to be initiated on October 1,2019 and continue until we have a
functional treatment facility in place or May 30, 2022, at the latest. Our intended treatment facility and
timeline is described on Attachment C. The LVWD agrees to pay out-of-district sewer rates, provide a

three-month security deposit, and furnish sewage flow meter readings for the Mesa Del Norte

subdivision to EPCWCID#4 at the established interval. The LVWD also agrees to provide backup

consolidated water meter recadings upon request.

The LVWD has tremendously appreciated meeting and accepting the input from your staff regarding

this project. The EPCWID#4 staff has been very accommodating on this project, and we hope to
someday be able to reciprocate. We are willing to meet with and provide any documentation and
presentations required of us to promote this request.

=

SPRSATONITY
1557 FM Road 1110 = P.O. Box 909 = Clint, TX 79836 * (915) 791 — 4480 - Fax (915) 791 - 4483
Lower Valley Water District is an equal opportunity provider, employer and lender.



The LVWD would greatly appreciate your assistance with this issue, and I look forward to a response
hopefully to discuss the way forward.

Sincerely,

Vi s

Jerry Grijalva, General Manager
gerijalva@lvwd.org

1557 FM 1110 Clint, Texas 79836
Main (915) 791-4480 ext. 1100
Cell (915) 892-4586

=

%nuu TY
1557 FM Road 1110 * P.O, Box 909 » Clint, TX 79836 = (915) 791 - 4480 « Fax (915} 791 - 4463 '

Lower Valley Water Distrlct s an equal opportunity provider, employer and lender.
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FACILITIES
DESIGN

o

{

™. MESA DEL NORTE WATER & SEWER
-

3 e WATER FACILITIESN (N, Loop
! Extension & Isolations)
4 # Water Survey
L Water Construction Drawings
6 i-', SEWER FACILITIES (Hidalgo
| Diversion & N. Loop Maln)
2 18 Sewer Survey
8 ! » Sewer Construction Drawings
9 ' #  TXDOT PERMITS
|
10 %  CONSTRUCTION
i
11 |#  SEWERFACILITIES
|
12 |#  WATER FACILITIES
13 %I START-UP
|

louuuon
t

‘12! days
83 days
23 days
15 days
8 days
68 days
S5 days
13 days
7 days
33 days
33 days
22 days

4 days

Start [Finish
{

Mon4/8/19 Wed9/25/19
Mon 4/8/19 Wed 7/31/19
Mon 4/8/19 Wed 5/8/19
Mon 4/8/19  Fri 4/26/19

Mon 4/29/19 Wed 5/8/19

|

Mon 4/29/19 Wed 7/31/19 |

Mon 4/29/19 Fri 7/12/19
Mon 7/15/19 Wed 7/31/19
Thu8/1/19  Fri8/9/19
Mon 8/12/19 Wed 9/25/19
Mon 8/12/19 Wed 9/25/19
Tue 8/27/19 Wed 9/25/19

Thu9/26/19 Tue 10/1/19

|
|
|

| September

Aprt | Moy {une Loty | Augus
LT e L e . 4

UL T SR e RO TR T,

SUTAtime

Jommeemeeet . 100%
'L-— 100%

LT TR I T e

Task RN Project Summary ' 1 Manual Task s Start-only & Deadline +
Project: Mesa Del Norte_Project Schedu | Split Inactive Task Duration-only SIS Finish-only = | Progress ————
Date: Wed 7/3/19 Milestone @ Inactive Milestone Manual Rollup External Tasks Manual Progress m————
Summary SN  inactive Summary 4 Manual Summary External Milestone

Page 1

Attachment A




LEGEND:

|-

PROPOSED MANHOLE

PROPOSED SANITARY SEWER LINE
PROPOSED FORCE MAIN
PROPOSED CONSTRUCTION AREA

PROPOSED CASING

-
o]

— &8

PROPOSED LIFT STATION
PROPOSED STAND PIPE AREA
EXISTING MANHOLE

—— EXISTING SEWER LINE

QD

SCALE: 1" = 150'

OPTION 2

MESA DEL NORTE
PHASE Il

C a

Attachment B




ID 1 !TaiTask Name T,Duration }Start iFinish |
- Mg a ' |
|| 5 | i 2020 2021 2022
i‘l f I 1 l aw2lar3laralqrilar2laesiaralaelar ZlQ!r}thMthr 1latr 2|qu 3]
1 i ™ MESA DEL NORTE WWTP FACILITIES 726 days Mon Mon e |
: 8/19/19 5/30/22 I
2 l #  Project Kick-Off 1 day Mon Mon ;
: 8/19/19 8/19/19 ]
3 #  Engineering Report 88 days Tue Thu l
i 8/20/19  12/19/19 ‘
4 | A Environmental Report & Agency 176 days Tue Tue i
- Coordination 8/20/19  4/21/20
5 ‘ #  Supplementary Survey & Metes & 44 days Tue Fri
Bounds 8/20/19 10/18/19
6 #  Land Acquisition 88days Thu Mon
; 9/19/19  1/20/20
7 | A Design 132 days Mon Tue
10/21/19 4/21/20
8 : #  TCEQ/EPA Permit Review & Approval 220 days Wed Tue
i Process 4/22/20  2/23/21
9 | # Bidding & Award 55days Wed Tue
; 2/24/21  5/11/21
10 * ®  Construction 264 days Wed Mon
'3 5/12/21 5/16/22
11 | #  Plant Commissioning 10 days Tue Mon
| 5/17/22 5/30/22 i S—
Task SRS Inactive Summary b | External Tasks
Split aevnsesesnese Manual Task AN  cxternal Milestone &
. Milestone * Duration-only SN Deadline 4
Project: MesaDelNorteWWTP -
Summary """ Manual Summary Rollup we————  Progress

Date: Thu 8/8/19

Project Summary i I Manual Summary p————"=""1 Manual Progress
Inactive Task Start-only [
Inactive Milestone Finish-only

Attachment C




ATTACHMENT I



El Paso County WCID #4

Water and Wastewater Rate Analysis
And Long Term Financial Plan
Board Meeting

November 2015
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Facts about Water and Wastewater Rates

in the 21st Century

» Average utility has been increasing
rates 5-6% per year

»  AWWA has stated that it expects
water and ww rates across the USA
to triple in the next 15 years

Many reasons for rate increases are
beyond a Utility’s ability to influence

Conclusion: higher rates are an
unfortunate but inevitable fact of life
in USA

EEONOMISES Com Page: 2
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EPCWCID #4

Current Water/WW Rates

Residential Commercial

Customer Charge $ 2.50 $ 2.50

Minimum Charge (1st 3,000 Gal) 18.32 2187

3,001 15,000 1.84 2.26

15,001 34,000 3.18 3.88

34,001 1,000,000 3.88 4.76

1,000,001 Above 5.06 6.20
WASTEWATER

Minimum Charge (1st 3,000 Gal) 29.20 56.99

3,001 Above 2.01 2.87

Page: 3




Residential Monthly Charge Comparison

10,000 Gallons W, WW

$91.83

$100.00
$90.00 $66.92
$80.00
$70.00
$60.00
$50.00
$40.00
$30.00
$20.00
$10.00

S

EPCWCID #4 State Average

ECONOMIStS com e
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EPCWCID #4

»

Current Water and Wastewater Accounts

\TER ~ WASTEWATER
Accounts Accounts

‘Inside Residential 1,935 1,890
Inside Comm Small 127 117
Inside Comm Large 31 20
QOutside Residential 219 148
QOutside Comm Small 18 4
QOutside Comm Large 9 2
Qutside Non-Potable 1 -
Total 2,340 2,181




2,500
2,450
2,400
? 350
2,300
2,250
2,200
2,150
2,100

2,080

2,000

.

Historical and Forecast

Water Accounts

Avg. Annual Growth =10 Accts
2,440

2,240

2179

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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FY 2015

Water Consumption

Total = 224,995,823

Outside Comm

Large, Outside
20,645,790 ~_____Non-Potable,

Qutside Comm
Small, 4,826,800___,\

Outside i 138,400
Residential, —___

13,378,600

Inside Comm _
Large,
27,517,233

Inside Comm -
Small,
12,018,300

Page: 8




Water/WW Cost of Service

Personnel & Operating

Capital Outlays

Operating Reserves
Revenue Bond Debt Service

Debt Coverage

~ Total Budget

Less Non-Rate Revenues

Net Revenue Requirement
Raised from Rates

FY 2015

TOTAL

1,350,000

100,000

632,271

2,082,271

(22,500)

2,059,771

700,300

50,000

398,124

1,148,424

(15,400)

1,133,024

649,700

50,000

234,147

933,847

(7,100)

926,747



El Paso County WCID #4
Cost of Service Forecast Assumptions '

¢ Very little growth expected

¢ NADB transition assistance has ended; funding must be
replaced by rate revenue

¢ Most costs will continue to increase 3-5% per year

+ Most significant impact on rates — funding of repairs and
capital improvements to water and wastewater system

BCONOMIStS Eom R

“ R



Water/WW Improvement Project
Total Capital Funding Needs

I-10 Tank, Booster and Collection Line s 1,675,000
Nano Filtration System o 1,664,000
CC Camp to 10th Street Well Collection Line o 50,000
Total 3,389,000

Sew er Force Main "$ 1,400,000
lkard Lift Station(Replacement) 2,500,000
Total 3,900,000
TOTAL IMPROVEMENTS $ 7,289,000

BCOT Page: 11




$4,000,000
$3,500,000
$3,000,000
$2,500,000
$2,000,000
$1,500,000
$1,000,000

$500,000

B

Forecast Bond Issues

$3,339,000

$2,500,000

$1,400,000 &

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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Forecast Revenue Requirement

$3,500,000 -

$3,000,000 -

|

$2,500,000
. $2,000,000
$1,500,000

$1,000,000
$500,000
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
® Operating ® Debt Service

;2

1
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Forecast Revenue Requirement

Operating

Capital Outlays

Debt Senice

Total Cost of Service

2016

2017

2018

2019

2020

$ 1,350,000 $ 1,411,982 $ 1,477,535 $ 1,546,904 $ 1,620,353

100,000 100,000 100,000 100,000 100,000
632,271 631,558 631,718 631,704 757,370
2,082,271 2,143,540 2,209,253 2,278,609 2,477,723
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Proposed Rate Plan

Residential Inside

Alternative: 2015 10 23 -- Alternative 1
Effective Effective Effective Effective Effective
Current Jan-16 Jan-17 Jan-18 Jan-19 Jan-20

Customer Charge $ 250 $§ 250 $ 250 $ 250 $ 250 $ 250

WATER -- Inside Residential
Minimum Charge (1st 3,000 Gal) 18.32 19.24 20.20 21.21 it 23.38

3,001 15,000 1.84 1.93 2.03 2.13 2.24 2.35
15,001 34,000 3.18 3.34 3.51 3.69 3.87 4.06
34,001 1,000,000 3.88 4.07 4.27 4.48 4.70 4.94

1,000,001 Above 5.06 5.31 5.58 5.86 6.15 6.46

WW -- Inside Residential

Minimum Charge 29020  29.20 2920  30.08 3098  31.91
3,001 Above 2.01 2.01 2.01 2.07 213 219
economists com’ Page: 15



Impact on Monthly Bills — Residential Inside

10,000 Gallons Water and WW

$100.00 -
$89.57
$90.00 - $86.34
$80.18
$80.00 | $76.97 $78.52 —
$70.00 -
$60.00 -
$50.00 -
$40.00 -
$30.00 . i B 0 N 1
Current Jan-16 Jan-17 Jan-18 Jan-19 Jan-20
Increase = 1.55 1.66 3.01 3.15 3.23
(Economists com Page: 16



Proposed Rate Plan

Residential Outside

Alternative: 2015 10 23 -- Alternative 1
Effective Effective Effective Effective Effective
Current Jan-16 Jan-17 Jan-18 Jan-19 Jan-20

Customer Charge $ 250 $ 250 $ 250 $ 250 $ 250 $ 2.50

WATER -- Outside Residential

Minimum Charge (1st 3,000 Gal) 32.06 33.67 35.35 37.12 38.97 40.92
3,001 15,000 3.22 3.38 3.55 3.73 3.92 4.11

15,001 34,000 5.56 5.85 6.14 6.46 6.77 7.1

34,001 1,000,000 6.80 712 7.47 7.84 8.23 8.65
1,000,001 Above 8.86 9.29 9.77 10.26 10.76 11.31

WW -- Outside Residential
Minimum Charge 51.09 5110  51.10 5264  54.22 55.84
3,001 Above 3.52 3.52 3.52 3.62 3.73 3.83

Page: 17




Impact on Monthly Bills — Residential Outside

10,000 Gallons Water and WW

$200.00 -

$190.00 -
$180.00 -
$170.00 -
$160.00 $149.24 $154.84
::ig'gg 1 $13283 $135.57 $138.44 bl
$130.00 -

$120.00 -
$110.00 -
$100.00 -
$90.00 -
$80.00 -
$70.00 -
$60.00 -

$20.00 ; ; — B '
Current Jan-16 Jan-17 Jan-18 Jan-19 Jan-20

-

Increase = 2.74 2.87 5.27 5.53 5.60

Page: 18
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Proposed Rate Plan

Inside Commercial Small

Alternative: 2015 10 23 -- Alternative 1

Effective Effective Effective Effective Effective
Current Jan-16 Jan-17 Jan-18 Jan-19 Jan-20
Customer Charge $ 250 $ 250 $ 250 $ 250 $ 250 $ 2.50
WATER -- Inside Commercial Small

Minimum Charge (1st 3,000 Gal) 27.67 29.05 30.50 32.03 33.63 35.31

3,001 15,000 2.26 2.37 2.49 2.61 2.74 2.88

15,001 34,000 3.88 4.07 4.27 4.48 4.70 4.94

34,001 1,000,000 4.76 5.00 525 551 5.79 6.08

1,000,001 Above 6.20 6.51 6.84 7.18 7.54 7.92
WW -- Inside Commercial Small

Minimum Charge 56.99 56.99 56.99 58.70 60.46 62.27

3,001 Above 2.87 2.87 2.87 2.96 3.05 3.14

Page: 19



Impact on Monthly Bills — Inside Comm

10,000 Gallons Water and WW

$197.66

$190.12

$120.00 - gt $176.03 $182.93
$170.00 -
$150.00 -
$130.00 -
$110.00 -
$20.00 A
$70.00 -
$20.00 A

$30.C0
Current Jan-16 Jan-17 Jan-18 Jan-19 Jan-20

Increase = 3.65 3.89 6.90 7.19 7.54
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Proposed Rate Plan

Outside Commercial Small

Alternative: 2015 10 23 -- Alternative 1
Effective Effective Effective Effective Effective
Current Jan-16 Jan-17 Jan-18 Jan-19 Jan-20

Customer Charge $ 250 $ 250 $ 250 $ 250 $ 250 $ 2.50

WATER -- Outside Commercial Small

Minimum Charge (1st 3,000 Gal) 48.42 50.84 53.38 56.05 58.85 61.79
3,001 15,000 3.5 4.15 4.36 4.57 4.80 5.04

15,001 34,000 6.80 712 7.47 7.84 8.23 8.65

34,001 1,000,000 8.33 8.75 9.19 9.64 10.13 10.64
1,000,001 Above 10.85 11.39 11.97 12.57 13.20 13.86

WW -- Outside Commercial Small
Minimum Charge 99.74 99.73 99.73 102.73 105.81 108.97
3,001 Above 5.03 5.02 5.02 5.18 5.34 5.50

Page: 21




Impact on Monthly Bills — Outside Comm

10,000 Gallons Water and WW

$400.00 -
$380.00 -

SENE0 7 $345.99
$340.00 - $332.83 i

$320.16
::Eg.gg 4 - $301.23 $308.04
$280.00 -
$260.00 -
$240.00 -
$220.00 -

Current Jan-16 Jan-17 Jan-18 Jan-19 Jan-20

¥

Increase = 6.28 6.81 12.12 12.67 13.16

‘H!'!W*L,k Page: 22



A Note of Caution

about Revising Rate Plans

Any time a utility alters its rate structure, it benefits some
ratepayers and adversely impacts others

The impact will vary for each ratepayer based on his or her
individual pattern of usage

Many ratepayers will experience either no increase or even a
decrease under new rate structure

Other ratepayers will be subjected to significant increases

Page: 23



Wastewater

Winter Average Rate Design

¢ Most popular and common
form of wastewater rate

15

difficult to
understand/administer; not

d e S |g n 10,000 AveragEePS:;gleDP’:' Meter
9,000 Residential Inside
8,000
¢ Advantages: most closely ;ggg
tied to actual customer 5,000
4,000
usage "
2,000
. 1,000
+ Disadvantages: more e LT RK .« B B B B

Dec-14
Jan

as effective in warm
weather climates

b

iﬁﬁ}k Page: 24



Wastewater

Flat Rate Design

¢ Certain (usually smaller) cities charge a single flat rate monthly
charge for wastewater service

¢ Advantage: easy to implement/explain, treats all customers the
same

¢ Disadvantages: small user pays the same as a large user,
would require increase on low volume wastewater customers

Page: 25




Wastewater Current Rate vs. Flat Rate

Residential Inside

$60.00
Current Rate
S50.00
S40.00
$30.00 / Flat Rate = $35.25
$20.00
$10.00
5-
o o o o o o o o o o o o o o o
(em] o o o & gD o o o o o o (o] (@ o
o o o o S ) o o o o S S ) S o
o o~ o < ) WO M~ 0 o2} o i ~ o - ¥
i i Lo} oy i i
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Summary

»

Why Must EPCWCID#4 Adjust Its Rates?

v To pay operating expenses

s To generate sufficient funds to repair and maintain the system

v To ensure adequate level and quality of service

v 10 meet environmental standards

v To fund $7,289,000 in Water and WW Improvement Projects

(economists com Page: 27







Date: 11/13/2015

/ EL PASO COUNTY WCID NO. -
WATER/SEWER COST OF SERVICE MODEL )

2015 11 17 EPWCID 4 RM xis

Rate Summary

Rate Plan Summary
SCEN: 2015 11 17 -- Alternative 1

Water Rates

All Customers

Inside Monthly Adm Fee (Customer Charge) S 250 $
Outside Manthly Adm. Fee (Customer Charge) 250
Inside District
Inside Residential
Monthly Mirimum Charge 18 32
Voilume Charge
3,001 15,000 184
15,001 34,000 318
34,001 1,000,000 3.88
1,000,001 Above 506
inside Comm Small ~
Monthly Minimum Charge 2767
Volume Charge
3,001 15,000 226
15,001 34,000 388
34,001 1,000,000 476
1,000,001 Above 620
inside Comm Large
Monthly Minimum Charge 86 07
Volume Charge
3,001 15,000 216
15,001 34,000 a7
34,001 1,000,000 454
1,000,001 Above 591

250 §
250

1924

1.93
318
388
506

2905

237
407
500
6 51

227
390
477
6.21

250 §
250

2020

203
3.18
388
506

3050

249
427
525
6.84

94.89

238
410
501
6.52

250 §
250

2121

213
3.18
388
506

3203

261
448
551
718

99 63

250
43
528
685

250 §
2.50

2227

224
318
388
506

3363

274
470
579
754

104.61

263
453
5.52
719

250 $
250

23.38

235
318
3.88
5.06

35,31

288
4.94
608
7.92

109.84

276
476
5.80
755

250 $
250

2432

244
318
388
506

36.72

300
514
632
824

114.23

287
495
6.03
785

250 $
250

2529

254
3.18
388
5.06

3819

312
535
657
857

11880

298
515
6.27
816

250
250

26 30

264
3.18
3.88
5.06

38.72

3.24
5.56
6.83
8.91

123.55

3.10
536
652
8.49

$ 250 §
2.50

2683

269
318
388
5.06

4051

330
5.67
697
9.09

126 02

316
547
665
8.66

250
250

27.37

274
3.18
3.88
5.06

41.32

3.37
5.78
7.1
9.27

128 54

3.22
558
6.78
8.83



Date, 11/13/2015 201511 17 EPWCID 4 RM.xls  Rate Summary

B e .

: EL PASO COUNTY WCID NO. 4 :
: WATER/SEWER COST OF SERVICE MODEL :

Rate Plan Summary

SCEN: 2015 11 17 -- Alternative 1
Outside District
Outside Residential
Monthly Minimum Charge 32.08 3367 35.35 37.12 38.97 40.92 42.56 44 26 46 03 46.95 47.90
Volume Charge
3,001 15,000 322 338 355 373 382 411 427 445 462 47 4.80
15,001 34,000 556 585 6.14 646 677 711 7.39 768 8.00 816 8.31
34,001 1,000,000 6.80 7.12 7.47 784 823 865 .00 9.36 973 9.92 10.12
1,000,001 Above 8.86 929 977 1026 1076 11.31 11.76 12.23 1272 12.99 13.25
Outside Comm Smali
Monthly Minimum Charge 48 42 50 84 5338 56.05 58 85 61.79 64.26 66.83 69 51 70.89 7231
Volume Charge
3.001 15,000 395 415 436 457 480 5.04 5.25 5.46 567 5.78 5.90
15,001 34,000 6.80 712 7.47 7.84 823 865 9.00 9.36 973 9.92 10.12
34,001 1,000,000 8.33 875 919 9.64 1013 1064 1106 11.50 1195 12.20 12.44
1,000,001 Above 10.85 1139 11.97 12.57 13.20 13.86 14.42 15.00 1559 15.91 16.22
Outside Comm Large
Monthly Minimum Charge 150 63 158 15 166 06 174.35 183.07 192 22 199.90 207.90 216 21 220.54 22495
Volume Charge
3,001 15,000 3.78 397 417 4,38 460 4.83 5.02 522 543 553 564
15,001 34,000 649 683 7.18 7.54 793 833 866 9.01 838 857 Q77
34,001 1,000,000 795 835 877 921 966 10.15 1055 10.97 1141 11.64 1187
1,000,001 Above 10.34 10.87 1141 11.99 12,58 1321 13.74 1428 14 86 15.16 1545
Industrial
Outside Non-Potable
Monthly Minimum Charge - - - - - - - - - - -
Volume Charge
- 15,000 35 3.69 3.87 406 426 4.47 465 484 5.03 513 5.23
15,001 34,000 351 369 3.87 4.06 426 447 4.65 484 503 5.13 5.23
34,001 1,000,000 3.51 3.69 387 406 426 4.47 465 484 503 513 5.23

1,000,001 Above 351 369 387 408 428 447 465 484 5.03 513 523
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EL PASO COUNTY WCID NO. 4 "
WATER/SEWER COST OF SERVICE MODEL P
EtfCH [ACtva 3 3 ) :

Rate Plan Summary
SCEN: 2015 11 17 -- Alternative 1

WastawaterRales =2

linside Reaidentiat
Total Accounts
Monthly Charge 29.20 2920 2920 3008 30.98 31.91 32.87 33.86 34.88 3558 36.29
Volume Charge

3,001 Above 20 201 201 207 213 2.19 2.26 233 240 245 2.50

lingide Comm Smant
Total Accounts
Monthly Charge 56 99 56.99 5699 58.70 60.46 6227 64 14 66.06 68.04 69 40 70.79
Volume Charge

3,001 Above 2.87 287 287 296 308 314 323 333 343 350 367

finside Comm Large
Total Accounts

Monthly Charge 402 26 402.26 402.26 414.33 426.76 439.56 45275 466.33 480.32 489.93 499.73
Volume Charge

3,001 Above 295 295 295 304 313 3.22 332 3.42 3852 3.59 3.66
{Outside Residential
Total Accounts

Monthly Charge 5109 5110 5110 5264 5422 55 B4 5752 58.26 61.04 6227 6351
Volume Charge

3,001 Above 3.52 352 3.52 362 373 3.83 3.96 408 4.20 4.29 438

Outside Comm Small
Total Accounts
Monthly Charge 9974 9873 9973 10273 105 81 108 97 11225 115.61 119 07 121.45 12388
Volume Charge
3,001 Above 503 5.02 502 518 5.34 550 565 5.83 600 613 625

1Outside Comifi Large L

Total Accounts

Monthly Charge 703 86 703 96 703 96 72508 746.83 769 23 792.31 816.08 840.56 857.38 87453
Volume Charge

3,001 Above 516 516 5.16 532 5.48 5.64 581 5.99 6.16 6.28 641

3|
Total Accounts
Monthly Charge - - - - . - -
Volume Charge
3,001 Above - - - - - - -
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: WATER/SEWER COST OF SERVICE MODEL
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Forecast Summary
SCEN: 2015 11 17 —~ Alternative 1
1 WATER Rates T Resldantal faide 1oL S8 2
Customer Charge H 250 § 250 $ 250 § 250 $ 250 § 250 § 250 § 250 § 250§ 250 § 2.50
Minimum Charge (1st 3,000 gal) 1832 1924 2020 2121 22.27 23.38 24,32 25.29 26.30 26.83 27.37
Volume Charge
3,001 15,000 1.84 1.93 203 213 224 235 244 2.54 264 269 274
15,001 34,000 318 334 351 369 387 4.06 422 4.39 457 466 475
34,001 1,000,000 3.88 407 427 4.48 470 494 5.14 535 556 567 578
1,000,001 Above 506 5.31 558 5.86 615 646 6.72 699 727 7.42 7.57

2 MASTEWATER Rateq —RESIOe N e St

Minimum Charge (1st 3,000 gal) 2920 2920 2920 3008 3098 3191 32.87 33.86 3488 3558 36.29
Volume Charge 201 2.01 2.01 207 213 2,19 226 233 2 40 245 250
Gallons incl. in Minimum 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000
3 [Residential Menthly Bills” 77T 4 T T T
5,000 Water, 5,000 WW s 5772 § S882 § 59.98 § 6219 § 6449 § 6687 $ 6909 § 7139 § 7376 § 7518 $§ 7664
Increase 1.10 116 2 230 2,38 222 230 237 143 1.45
10,000 Water, 10,000 WW 76 97 78.52 80.18 83.19 86.34 8957 92 59 95.74 98,96 100.89 102.84
Increase 1.55 1.66 301 315 3.23 3.02 315 322 193 198
20,000 Water, 20,000 WW 12217 124.97 127 98 132.99 13819 143.52 148 49 15369 159.01 162 14 165 29
Increase 2.80 301 501 520 533 497 520 532 313 3.15
30,000 Water, 30,000 WW 17407 178 47 18318 190 59 198 19 206 02 21329 22089 228,71 23324 237.79
increase 440 471 7.41 7.60 7.83 727 7.60 782 453 4.55
4 WATERTowl Accounts 5 37770 0 0 TITTTTT
Total Accounts 2,350 2,360 2,370 2,380 2,390 2,400 2,410 2,420 2,430 2,440
New Accounts 10 10 10 10 10 10 10 10 10
Avg. Annual Growith Rate 043% 042% 0.42% 0.42% 0.42% 0.42% 0.41% 041% 0.41%
5 WATER sl Consimed Vitine .. .. .. L
Total Volume 224,995,823 225,359,550 225,722,143 226,083,619 226,443,992 226,803,277 227,161,488 227,518,640 227,874,746 228,229,819
Growth in Volume 363,727 362,593 361,476 360,373 359,285 358,211 357,152 356,106 355,073
016% 016% 016% 016% 016% 0.16% 016% 0.16% 0.16%

Page: 4
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: EL PASO WCID NO. 4 [N
i WATER/SEWER COST OF SERVICE MODEL i

Forecast Summary
SCEN: 2015 11 17 - Alternative 1

¢ Syt Ravenies and Expenses 77 "
Total Revenue
Administrative Fee $ 70,500 $ 70800 § 71,100 § 71,400 $ 71,700 § 72,000 § 72,300 S 72600 § 72900 $ 73,200
Water Rate Revenue 1,054,458 1,110,526 1,169,240 1,231,362 1,296,348 1,352,680 1,410,680 1,470,957 1,506,542 1,540,604
Wastewater Rate Revenue 1,201,341 1,206,870 1,245,853 1,288,884 1,333,155 1,379,777 1,427,898 1,477,386 1,515,093 1,562,291
Non-Rate Revenue 22,500 22,500 22,500 22,500 22,500 22,500 22,500 22,500 22,500 22,500
Transition Assistance - b - - hd - - - - - -
Total Revenues 2,348,798 2,410,696 2,508,693 2,614,146 2,723,703 2,826,957 2,933,379 3,043,442 3,117,035 3,188,595
Cost of Service
Operating 1,350,000 1,411,982 1,477,535 1,546,904 1,620,353 1,698,164 1,780,641 1,868,113 1,960,933 2,069,478
Operating Reserves - - - - - - - - - -
Caprtal Outlays 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000
Debt Service - P8I 582,641 581,929 582,089 582,075 686,932 871,325 872,792 872,002 873,039 872,817
Debt Service — Reserves 49,629 49,629 49,629 49,629 70,438 57,968 57,968 57,968 57,968 37,159
Additional 'Debt Coverage hd hd - - - - - - - -
Total Cost of Service 2,082,271 2,143,540 2,209,253 2,278,609 2,477,723 2,727,456 2,811,401 2,898,083 2,991,939 3,069,454
Net Revenuses — Contingency 266,528 267,156 298,440 335,538 245,980 99,501 121,977 145,359 125,096 119,141
Percent of Revenues 11.3% 1.1% 11.9% 12.8% 90% 3.5% 4.2% 48% 40% 37%
Debt Coverage 1.71 1.72 177 1.83 1.61 1.30 1.32 1.35 1.32 1.29

Page §



Date’ 11/13/12015 2015 11 17 EPWCID 4 RMxls Rev Exp Summary

R W e AN i S
EL PASO COUNTY WCID NO. 4
i WATESEWER COT OF SERV|C DEL ]

. RS
PRI 01 7 SO (15

Revenue and Expense Summary
SCEN: 2015 11 17 —- Alternative 1

1 WATER RevVenies ahd Expenses ¥ ™ T T TEr L

Total Revenue

Water Rate Revenue $ 11249858 $ 1,181,326 $§ 1,240,340 $ 1,302,762 $ 1,36B048 § 1,424680 $ 1482980 $ 1543557 $§ 1579442 § 1,613,804
Non-Rate Revenue 15,400 15,400 15,400 15,400 15,400 15,400 15,400 15,400 15,400 15,400
Transitton Assistance - hd - - - - - - - - -
Total Revenuas 1,140,358 1,196,726 1,255,740 1,318,162 1,383,448 1,440,080 1,498,380 1,558,957 1,594,842 1,629,204
Cost of Service
Personnel 292,450 305,846 320,014 335,006 350,879 367,694 385,517 404,418 424,473 445,763
Operating 407,850 426,410 446,030 466,782 488,745 512,002 536,644 562,767 590,476 619,884
Operating Reserves - - - - - - - - - -
Total 700,300 732,256 766,043 801,788 839,624 879,696 922,161 967,185 1,014,943 1,065,647
Net Revenues Available for Debt Service and CO 440,058 464,470 489,697 516,374 543,824 560,384 576,219 591,771 579,893 563,558
Debt Service — Current 100,349 100,135 100,183 100,179 100,422 100,002 100,442 100,205 100,516 100,450
Debl Service — Future 297,776 297,776 297,776 297,776 422,629 373,000 373,000 373,000 373,000 352,191
Total 398,124 397,910 397,958 397,954 523,052 473,002 473,442 473,205 473,516 452,641
. Net Revenues Available for Capital Oultays 41,933 66,560 91,739 118,420 20,773 87,382 102,777 118,566 106,377 110,917
Capital Outlays 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000
Additional 'Debt Coverage - - - - - - - - - -
Total 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000
Total Cost of Service 1,148,424 1,180,166 1,214,002 1,249,742 1,412,675 1,402,698 1,445,603 1,490,390 1,538,465 1,568,287
Net Revenues - Contingency $ (8,067) $ 16,560 $ 41,739 § 68,420 $ (29,227) $ 37,382 $ 52,777 § 68,566 $ 56,377 $ 60,917
Percent of Revenues -0.7% 14% 33% 52% -2.1% 26% 35% 44% 3.5% 37%

Debt Coverage 1.11 117 1.23 1.30 1.04 1.18 1.22 1.25 1.22 1.28
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B WATER/SEWER COST OF SERVICEMODEL |

Revenue and Expense Summary
SCEN: 2015 11 17 - Alternative 1

2 WASTEWATER Revénues and Expenses =~~~ '~

Total Revenue

Wastewater Rate Revenue $ 120134t $ 1206870 § 1245853 $§ 1288884 § 1,333,155 § 1,379777 § 1,427,898 § 1,477,386 § 1,515083 $ 1,552,291
Non-Rate Revenue 7,100 7,100 7.100 7,100 7,100 7,100 7,100 7,100 7,100 7,100
Transition Assistance - - - - - - - - - - -
Total Revenues 1,208,441 1.213.970 1,252,953 1,295,984 1,340,255 1,386,877 1,434,998 1,484 486 1,522,193 1,659,391
Cost of Service

Personnel 302,350 316,059 330,550 345,875 362,091 379,261 397,449 416,726 437,169 458,860
Operating 347,350 363,667 380,942 399,242 418,638 439,207 461,032 484,202 508,814 534,971
Operating Reserves - - - - hd - - - - -
Total 649,700 679,726 711,492 745,116 780,729 818,467 858,480 900,928 945,984 993,832
Net Revenues Avallable for Debt Service and CO 558,741 534,244 541,461 550,868 559,526 568,410 576,518 583,558 576,210 565,560
Debt Service — Current 234,147 233,648 233,760 233,750 234319 233,338 234,365 233,812 234,538 234,383
Debt Service — Future - - - - - 222,953 222,953 222 953 222,953 222,953
Total 234,147 233,648 233,760 233,750 234,319 456,291 457,318 456,765 457,490 457,335
Net Revenues Available for Capital Outlays 324,594 300,597 307,701 317,118 325,207 112,119 119,200 126,793 118,719 108,224
Capital Outlays 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000
Additional 'Debt Coverage - - - - - - - - - -
Total 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000
Total Cost of Service 933,847 963,374 995,251 1,028,868 1,085,048 1,324,758 1,365,798 1,407,693 1,453,474 1,601,167
Net Revenues - Contingency $ 274,594 § 250,597 § 257,701 § 267,118 § 275,207 $ 62,119 § 69,200 $ 76,793 § 68,719 § 58,224
Percent of Revenues 22.7% 206% 206% 20.6% 20 5% 4.5% 48% 52% 4.5% 37%

Debt Coverage 2.39 229 232 2.36 239 1.25 1.26 1.28 1.26 1.24
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Revenue and Expense Summary
SCEN: 2015 11 17 -- Alternative 1

3 TOTAL Revenues and Expenses

Unrestricted Fund Balance $ - $ 266,528 § 533684 § 833,124 $§ 1,168661 § 1414641 § 1514142 $§ 1636119 $ 1781478 $ 1,906,574
Total Revenue

Total Rate Revenue 2,326,298 2,388,196 2,486,193 2,591,646 2,701,203 2,804,457 2,910,879 3,020,943 3,094,535 3,166,085
Non-Rate Revenue 22,500 22,500 22,500 22,500 22,500 22,500 22,500 22,500 22,500 22,500
Transition Assistance - - - - - - - - - d -
Total Revenues 2,348,798 2,410,696 2,508,693 2,614,146 2,723,703 2,826,957 2,933,379 3,043,443 3,117,035 3,188,595

Cost of Service

. Personnet 594,800 621,905 650,563 680,880 712,970 746,955 782,966 821,144 861,642 904,623
Operating 755,200 790,077 826,972 866,024 907,383 951,209 $97,676 1,046,969 1,099,291 1,154,855
Operating Reserves - hd - - - - - - - -
Total 1,350,000 1,411,982 1,477,535 1,546,904 1,620,353 1,698,164 1,780,641 1,868,113 1,960,933 2,059,478
Net Revenues Available for Debt Service and CO 998,798 998,714 1,031,158 1,067,242 1,103,350 1,128,793 1,152,737 1175329 1,156,103 1,129,117
Debt Service — Current 334,495 333,783 333,943 333,929 334,741 333,340 334,808 334,018 335,054 334,833
Debt Service — Future 297,776 297 776 297,776 297,776 422,629 595,953 596,953 595,953 595,953 575,144
Total 632,271 631,558 631,718 631,704 757,370 929,293 930,760 929,970 931,006 909,976
Net Revenues Available for Capital Qutlays 366,528 367,156 399,440 435,538 345,980 199,501 221,977 245,359 225,096 219,141
Capital Outlays 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000
Additional ‘Debt Coverage - - - - - - - - - -
Total 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000
Total Cost of Service 2,082,271 2,143,540 2,209,253 2,278,609 2,477,723 2,727,456 2,811,401 2,898,083 2,991,939 3,069,454
Net Revenues — Contingency $ 266,528 § 267,156 $ 299,440 $ 335,538 § 245,980 $ 99,501 § 121,977 $ 145,359 $ 125,096 § 119,144
Percent of Revenues 11.3% 111% 119% 12.8% 9.0% 35% 42% 48% 4.0% 37%

Debt Coverage 1.58 1.58 1.63 1.69 1.46 1.21 1.24 1.26 1.24 1.24
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) 28 2 Ei Fi E) 3 F)
Reeidential Jan-19 Feb-18 Mar-t4 Aprs May-12 Jun-18 Juk18 Aug-1t Sop-10 2018 Totals
¥ of Users 1,937 1932 1933 1,940 k 1 1,943 1942 1945
I$ Amount Bllled $ 5518112 § 494884 $ 5326771 § S§390873 § 507995% § 6483064 § 60807853 § 6229851 § 5581706 § $ 88521407
LAverage § Bitad par User w4 2562 2755 2779 82 3348 3119 3208 27 i L
j# of Gatlons Used 11,414 300 4702800 10678100 10968700 13817300 15804200 13011000 14632300 11717800 137,842,300}
[Averogm # of Gaflons per Livec 5893 4,505 5,525 5854 7019 8151 7,180 7,535 8,025 53
0017% s022% 20(8% 8018% oU1a% 0.012% 0014% 2013% 0.017%
Comnvercial Smail
8 of Lisecs 138 137 128 140 142 144 148 146 145 147 148 144 1713
j$ Amount Bied $ 730991 $ 808327 $ 640438 5 63408 § 74§ 780040 §  TU2460 $ 836311 § 60362 § 677843 $ 813582 § 547448 3 W02
jAverage $ Bited per User 5297 4440 4708 4529 5235 5417 S48 5738 4786 a1y 4203 38 02 4 50}
}# of Gatons Used . 052,305 814328 %06 377 884 764 180,263 1222826 1224111 1348 506 M54 980 212 45436 570,585 11 Ma s}
Avarage & of Gallons per User 7,825 5844 6582 6320 47t 1490 ) 223 6885 6,484 5,300 3982 s.008f
Cammercial Largs
of Useca %0 2 £ I 2 0 2 E) 2 E 2 e — |
$ Arount Bited 5 074143 § 1053054 $ 1237369 § 1320754 § 1630018 § 1845693 § 1707142 $ 1803070 § 1652532 § 1390388 $ 1353004 $  BAARO4 $ 18S3TM
|Avacage § Bilied por User 32471 363 12 42685 456 43 6208 836 41 588 68 #5623 67342 47944 468 85 20131 454 0]
ru Gakons Uzsd 1612873 1770416 2,143,408 2307580 2495747 3200410 3,046 541 3419213 2,960,020 2435828 2358553 1304 485 29437478
Average £ of Galloos par Usec 53762 #1350 74,003 795712 wan 194 190 104 304 117,904 102,070 43,99 81,329 47081 84,0000
Wonth Tetal # of Users 2105 2008 2,100 2108 2,441 2112 2,118 2117 2,119 2123 2122 2108 15342 12
Menth Totat $ Amount BBlad § 7223246 $ 6810245 $ 7213076 $ 7345511 § #3504 § MIBG8T $ B550415 § BIES232 § U600 § TI22440 5 7114446 S 5392814 § 91762119
Month Tott o1 GaMona Used 14079478 11296,542 13,735883 14,181,044 17674310 20 306,242 19308,021 15873274 13483044 12685089 $51770 17920034
TWC Tax_§ W18 3 A5t § 36085 3 36728 § 41747 3 45593 3 2802 3 440 48 0§ 812 § 35572 % 2064 § 4300 11
SewsrinDietrict -
2 2 1) 3 30 n ¥ FU) 2 120000 svaroge |
Revidential Feb-13 Mar13 Apr-18 May-18 Jun-1a Jul-1s Aug-18 Sop-18 octna Nov-1¢ Cects WisTenate
9 o Users 1807 1808 108 1495 1095 1498 1009 1,006 1, 149 1887 22, 1994)
$ Amourt g ] $499982 3 6E50004 5 6004783 § 7303899 § TINS5 5 7472410 3 TEOS698 3 050734 $ 6777470 § 4646801 T @17IS53 §  s2Te52|B TOII 46
IAverage $ Bited par User s 45§ 62 § WAz § BN 37 3 3937 § 4018 § 723§ 871§ 3525 § 3z72 % 370013 £
W ot Gaons Uned $528500 10431300 10857200 13180100 15334700 13501,700 14182400 11396800 9,839 900 9,364 100 4458200 134 0RO} 97974,
Average # of Galtons pec User 4 §,522 582t 5957 092 7114 7492 8011 5104 4930 3,423 5,901 5501
Comewrciat Smatt
¥ of Users 125 124 125 128 ) ] 1 130 120 131 130 128 R A )
1S Amount Raies 5 956180 $ 877578 3 Q12873 5 900285 § 97M858 § 1001470 § 975217 § 1037684 $ 951448 3 343592 § 203081 § 4476 5 128NN
JAverage $ Biked per Uiser s 7656 3 077§ 7303 8 7145 § 047 % 7824 § 7502 § 782 3§ 7178 8 7200 § 095t $ [ 7356
ot Gulans Used 1023051 771,484 73353 840 663 1,088,201 1,138,366 108,408 1232469 927 900 93,192 742542 540320 11 0%, 949)
;wn.ld&lonsp«uw 4134 $222 (X 1 8672 4348 1390 7 9481 7,183 s 5712 4784 7298
Comwmercial Largw -
o of Users 20 19 19 19 ] W 19 19 19 19 18 2] [0
[$ Amount Biked $ 1222907 3 1205640 $ 1235997 § 1261728 § 13336 § 1511372 8 1397282 § 1488548 5 1471297 § 1334382 § 1373506 § 1120263 § 14007120
[Averags $ Bied por Liner $ #1145 3 63455 & 65052 5 86407 § 5308 § Y9548 8 73541 5 7MI45 § 77468 § 70231 $ 72290 $ 58461 § o8
# of Gallons Uved 1,358,906 1433,372 1,532 610 167852 2018 746 239,05 2083765 2,963 983 2,308 701 1854,348 1983,350 1152814 22,125,485
[Avecage # of Gallons per Usar 7843 75,441 50,884 95,150 108,260 128372 108 §19 124 420 121511 7697 104,387 80659 5,818}
Mecth Total # of Users 203 2,030 2,00 2,041 2043 2,042 2,047 2,042 2,044 2048 2,047 034 24 487/
Month Tetal $Ameunt Bllied 3 9193472 § 0583183 § 8996774 5 9066777 § 0736355 § 10352037 § WMA4T0% 3 10121928 5 ME2077 § 9055444 § 867160 5 B1IMS579 § 111508695
Month Teta! # af Gatlons Used. 13,543.117 10 733,358 12,837,283 13115718 16277 047 18912125 16 604 883 17778852 14 633,201 12,507 445 12,083 902 $1800M 187,317,008
TWCTax § 45567 § 42016 § 44990 § 45334 § 48Tz § 51780 3 49225 5 S0N80 3 47410 3 45277 § 44016 3 40483 $§  S5ma
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———
EL) 2 2 ) X E. EN 2 N EY <] [1zmm
Recidential Jan-1a Fob18 Mar-13 Apr-18 May-18 Jun-18 Juk-1s Aug-10 Sep-18 oct1s Nov-18 Drc13 2012 Totals
18 of Users 228 228 235 27 23 238 35 234 o 23 2 73
18 Arnount Bued $ 1073822 S 943414 $ 1027119 § 1048193 § 1146427 8 1237145 $ 1148322 $ 1117300 $ 1043227 5 OM9683 § 997N $ 90113 § 167w [T 0812
|Average § Sided pes User $ T8 S L% 3 M4 S MR 3 a3 3 5242 3 4B % 4154 3 M5 3 422§ 29 3 W04 § snly T wn]
I# of Gallons 1 148,900 852000 1035400 1078200 1308900 1547000 1300000 4261700 1064400 28,100 936,900 508,100 13091400 7080350
|Average & of Galons per Uswr 5039 3744 4404 “ 5423 8555 5482 5454 4549 FX “0se 2632 cen| LG
Commercial Smatl .
In of Users 19 10 7 17 7 " * " 15 15 15 15 wl_ T
5 Amount Bhied S 140899 5 102167 S 10971 $ 100274 3 114924 8 100274 5 102489 3 104444 § 95380 3 89436 3 11222 5 278 3 1267788
Average § Bided per User § A2 5 876 5 640§ AWM 3 6740 § 7182 8 732108 TAK 5 6359 § 5962 § 7815 5 401D S o7 08
j# of Gelons Used 113,500 56,400 71500 57800 © 00 20500 94100 %0 17700 64,200 4,100 %00 0% X0
[ Avevagn # of Gallons per User 6,308 3133 4558 3408 4894 8493 721 8843 5,130 4200 6273 4060 5,143
Commerclal Large
j# o Users 13 a 1?2 1 1 1 11 1 B " 14 19 T
s Amount sives S 2107372 § 1448327 3 2406618 3 250%88 § 2035879 & 3155058 5 908875 § 2050796 § 2160791 § 2035085 § 1456501 3 1004227 § 272504M2
Avernge 5 Bived pr User S 182106 3 111302 § 200543 § 220153 3 2M4W § 206823 § 269898 5 278072 § 197163 5 185005 3 104036 S 77248 3 190928
J# of Gellons Used ZAMI302  14SIE4  241M46T 2542613 2950882 3175466 3015819 3122284 2262327 211563 14827%0 949,537 2l
{Averags ¥ of Gallans o Lisec 6779 112805 201,539 231 Wy 268072 28eare 274147 w2 205 192331 105 908 74500 195184
Nen-potshie
1 of Users 4 0 ° 0 o ° o [ [ [ ° [} o
$ Amount Bised s s
Averaga $ Bilad por User V0! oo 0NV 20tV 0V oV N Vol DIV S0V DVl #DVIO! #ONOH
[#f Gallons Uned ° o
JAveraga £ of Gakone par User 001 #DVOH 0V 01V 0 oIVt #OV0! 20V} v DIV DIVt o #ONO!
Month Totat # of Users 258 259 201 23 265 260 260 w0 259 3,430
Month Tetal S Amount Biled 5 3321793 § 2617508 § 3643608 § 3650165 § 4197030 § 4492477 S 4217508 § 4200540 3 3307308 § I,14174 § 2566456 § 1938213 3 41208038
Month Totat #of Galions Used 3443792 2373864 3531567  3ETETI3 4350782 4813386 4400719 4490764 3404427 3107938 2513730 1638537 41748208
TWE Tax 3 et s 1256 % 1712 8 B2 3 20m s 2246 3 2088 240 s 16548 1557 3 1283 § [ 20804
» » 2 3 3 a2 2 R 2
Resddontial Jan-18 Feb-12 Mar-18 May-1a Jun-18 Aug-12 Sep-18 Nov-13 Dec-18 2018 Totals
2 of Usars 14 a4 o8 19 190 190 [t a7 " 1§ 22481
§ Amount Biled S 171856 5 1077322 5 113030 § 1131771 § 1201655 § 1286057 & 10750 § 1120275 § 1091540 § 1003685 § 13718348
javerage 3 Biked por Usac S 6269 5 3855 5 6024 S A § @325 § 6788 § Qs s 0N s 5934 § 5425 § 4102
s of Gaions Uses 1,046,300 791,900 11,200 09300 1105400 1,343 900 110,700 914300 22,500 535,700 11.418,500]
aversge 8 of Gatus por Loar Sese 4,248 4047 4 s618 7073 587 s 4524 2098 B
Jo of Users 3 3 3 3 3 2 2 2 2 2 2 29 3
s Amount Biked S 45391 5 43941 5 44252 43630 3 4% S 23084 § 21883 § 22721 § 22100 § 20701 $ 21841 §  2t0e4 § 373108
Lavorage $ Bited per Usar $ 15130 5 647 5 14751 S 14543 5 14163 1542 § 10847 § 11361 5 1G5 § 1035 § 10621 § 10532 § 12846
o of Gaflons Lised 13,200 9700 11500 16000 8700 10,900 400 10200 9000 5.200 5,500 5100 108 600{
fArecaye § of Gallans par User A 40 a9 30 3333 250 5450 4300 6100 4500 2800 3.250 255 3,748
Camerclal Large .
s of Usars 2 2 2 2 2 2 2 z 2 2 4 3 ] 3
$ Amount Bled 5 245725 § 220520 § 238136 § 247580 § 249079 § 234217 § 202130 § 248346 3 24M575 § 256128 $ 23999 § 2322 S 775 50
(Average § Biled por Liser s 122060 $ 119068 3 120790 § 124540 § 17109 § 101065 5 124173 § 124288 § 128084 § o9k § 79707 $ 08578
|8 ot Gatlons Used 195304 3 181,038 149,709 201 807 173671 113357 200,228 200659 21485% 180021 167,285 2 190,758
| average # of Galons par Usec 97652 20518 ”»s 100,604 508 56,679 100,114 10C 330 107 428 45005 85755 #1107]
Morrih Totai ¥ of Users 129 1 19 e s 1 195 103 191 191 190 190 2304 )
Month Total $ Amoun Billed § 1462972 § 1340783 § 1415318 3 422081 § 149224 § 1543358 § 1426078 $ 1464817 § 1309650 $ 1371001 S 1350873 § 1263871 5 1eaeros ] T
Month Total # of Gailone Used 1264 804 €54563 1103738 LU08E 1315707 TSIATY 1222287 4320426 V123850 1048488 101802t 708 13,717,258
TWCTex § 7315 3 6749 S 7077 §  Ti15 5 468 $ 797 8 7130 8 734 $ 000 S 6455 § 6788 § 6319 § 4835
Paga2ot
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Month Totat # of Water Users
Nonth Total # of Sewar Users.

Toml # ef Galons Used - Water
| Yatal § of Gallons Used - Sewer
Menth Totai TWC Tax - Water
Month Tetal TWC Tax - Sewer

”w

"

Jun18
2373

2238

13811184
118,853 95
25,149 608
20,440,506
0

58477

Sop-10
2278
2235

5 11245908

3 10882027
19,077 70t
15.757.160

s 362 30

$ 544 10

Nev-18
2,382
2239

$ 9480002
1 103,208 33

15,198 019
13,1301
$ 484 05
s 51804

] 30045 §
$ 47002 § 642684

Dec-12 2018 Totale

287 2472
2,224 26,794
$ 7e8%027 1,328.702
$ 94004 50 1288971

888008 181,004,284}
it

Grand Tessts Water & Sewer Bilon

-

265,085 5¢

Pagedol3d

$ 22120028

¥ 20001735

$ 17280477
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ATTACHMENT K



EL PASO CoUNTY WATER CONTROL & [MPROVEMENT DISTRICT No. 4

P.0. BOX 3880 . 117 E. MAIN ST. & FABENS, TX 79838-3880
(915) 764-2212 . FAX (915) 764-4840 &
2019 BUDGET

2019 Budget Adopted December 18, 2018

REVENUES

SERVICE REVENUE - Water

2019 BUDGET

AMOUNT

1,321,800.00

SERVICE REVENUE - Sewer 1,364,500.00
APPLICATION/SURVEY FEE 7,000.00
SERVICE CHARGE-Water 110,000.00
SERVICE CHARGE-Sewer 17,000.00
RETURNED CHECK CHARGES 300.00
WATER TAP FEES 10,000.00
RECONNECT FEES - Water 12,600.00
SEWER TAP FEES 10,000.00
INTEREST ON TEMPORARY INVEST 100.00
INTEREST ON CHECKING 1,000.00
TOTAL REVENUES 2,854,300.00
GROSS PROFIT 2,854,300.00

EL PASO COUNTY WCID #4 IS AN EQUAL OPPORTUNITY PROVIDER AND EMPLOYER

DIST001745




P.0. BOX 3880 +

(915) 764-2212 "
2019 BUDGET (continued)
EXPENSES

GROUP INS - Water
TRUCKS/FUEL- Water
TRUCK MAINT-Water
HEAVY EQUIP MAINT - Water
HEAVY EQUIP FUEL - Water
MAINTENANCE - Water
CHEMICALS - Water
POWER - Water
INSURANCE - Water
INSURANCE AUTO - Water
INSURANCE-W/C Water
PERMITS - Water

ROAD CUT/DAMAGE -Water
RENTAL - Water

GROUP INS - Sewer
TRUCKS/FUEL - Sewer
TRUCK MAINT - Sewer
HEAVY EQUIP MAINT - Sewer
HEAVY EQUIP FUEL - Sewer
MAINTENANCE - Sewer
CHEMICALS - Sewer
POWER - Sewer
INSURANCE - Sewer
INSURANCE AUTO - Sewer
INSURANCE-WI/C Sewer
PERMITS - Sewer

ROAD CUT/DAMAGE-Sewer
RENTAL - Sewer
DIRECTOR'S FEES
UNIFORMS

117 E. MAIN ST.
FAX (915) 764-4840

MAINTENANCE - Office/\Warehouse

EL PASO COUNTY WATER CONTROL & IMPROVEMENT DISTRICT NO. 4

& FABENS, TX 79838-3880

.

2019 BUDGET

AMOUNT

79,000.00
7,300.00
5,000.00

10,400.00
2,000.00

69,700.00

73,000.00

74,900.00

16,000.00
3,000.00

13,000.00
5,000.00

11,200.00
5,000.00

79,000.00
7,300.00
5,000.00
6,500.00
2,100.00

100,000.00

6,000.00
70,000.00
16,000.00

3,000.00

8,000.00

3,000.00

8,000.00

1,500.00
10,100.00
15,000.00

EL PASC COUNTY WCID #4 IS AN EGUAL OPPORTUNITY PROVIDER AND EMPLOYER

DIST001746




: P.0. BOX 3880 ‘ 117 E. MAIN ST. & FABENS, TX 79838-3880
™ (915) 764-2212 N FAX (915) 764-4840 4

: ?J " ELPas0 CouNTY WATER CONTROL & IMPROVEMENT DISTRICT No. 4

2018 BUDGET (continued)
EXPENSES 2019 BUDGET
AMOUNT
UTILITIES - Office 7,000.00
TAX COLLECTION/TAX FEES 2,100.00
LEGAL & PROFESSIONAL FEE WATER 208,000.00
LEGAL & PROFESSIONAL FEE SEWER 6,200.00
LEGAL / BONDS 34,000.00
OFFICE SUPPLIES 10,000.00
COMPUTER SOFTWARE 8,000.00
COMPUTER HARDWARE/SUPPLIES 2,100.00
COMPUTER TECH SUPPORT 15,000.00
COMPUTER SUPPLIES 2,000.00
RENTAL - Office 4,200.00
CAP LEASE - COPIER 8,000.00
LAND LEASE 1,000.00
BILLING EXPENSE 22,900.00
TELEPHONE 15,600.00
CONTRACT LABOR -
ADVERTISING/BIDS 1,000.00
EDUCATION/CERTIFICATION 8,000.00
TRAVEL 5,000.00
OTHER 500.00
DUES AND PUBLICATIONS 5,000.00
BANK FEES 9,000.00
WAGES 600,200.00
PAYROLL TAX - FICA 38,700.00
PAYROLL TAX - MCARE 8,900.00
PAYROLL TAX - TWC/SUTA 3,500.00
MAINSTAY EPPER 23,900.00
TOTAL EXPENSES 1,764,800.00
NET INCOME 1,089,500.00

EL PASD COUNTY WOID #4 IS AN FQUAL OPPORTUNITY PROVIDER AND EMPLOYER

DIST001747




1 EL PASO COUNTY WATER CONTROL & IMPROVEMENT DISTRICT No. 4

P.O. BOX 3880} 4 J1TE MAINST. 4 FABENS, TX 79838-3880
(915) 764-2212 FAX (915) 764-3840 &

L

Signature page for the El Paso County Water Control Improvement District No. 4
2019 Budget.

Approved this 18" day of December, 2018.

A\A kA &/wyféﬂ/l,w
Magd# C. Flores
Board President

EL PASO COUNTY VWCID #4 15 AN EGUAL OPPORTUNITY PROVIDER AND EMBPLOYER
DIST001748
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