ATTACHMENTS

ATTACHMENT E - RATES

(See F1. RATES)
What are your average rates for residential, commercial, and industrial on a monthly basis?
(Use table or attach tariff sheet)

WATER (Write in other customer class system used)

Residential | Commercial | Industrial

(5/8") (>=1") (>2")

f. Base cost (Minimum Charge)

g. Price per thousand gallons, to
h. Price per thousand gallons, to
i. Price per thousand gallons, to

j.  Cost for 5,000 gallons

WASTEWATER

Residential | Commercial | Industrial

(5/8") (>=1") (>27)

a. Base cost (minimum or fixed charge)

b. Price per thousand gallons, to
c¢. Price per thousand gallons, to
d. Price per thousand gallons, to

e. Cost for 5,000 gallons

Winter Averaging? [J Yes (J No (J N/A
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Texas Water
Development Board
Application New pump station to replace the
existing Pump Station No. 1, construction of a

new 2.0 million gallon ground storage tank,
associated water lines, yard piping, and valving.

TABLE OF CONTENTS

Legal Authority

General Information

Description

Officers/Members

Primary Contact

Applicant's Contributors
Document - Contract_0
Document - Contract_1
Document - Contract_2
Document - Contract_3

AB & A7

Funding Program(s)

Other Funding Sources

Funding & Project Type
Document - WRD213
Document - TWDB-0215

Contractors & Loan/Grant Participation Summary
Document - TWDB-0216
Document - TWDB-0217
Document - TWDB-0373

Legal Information
Document - GoverningBodyResolution
Document - ApplicationAffidavit
Document - CertificateOfSecretary
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Bonds, CCN, Enforcement Action
Document - ResolutionAuthorizingDebt
Document - CCN

Municipality

Board Approved WCP
Document - WCP
Document - WCP2
Document - TWDB-1965

Retail Water Services

Potable Water Services

Provide Wastewater Services

Provide Regional or Wholesale Water Services

Top Ten Customers of Water System

Number of Customers in Past 5 Years

Debt

Taxing Authority

Top Ten Taxpayers

Tax Rate and Sales Tax
Document - SystemRevenuesC17
Document - ComparativeSystemOperatingStatement
Document - AnnualAudit
Document - AnnualAuditContinued?2
Document - ManagementLetter

Outstanding Debt
Document - RevenueDebt

Applicant's Ten Largest Employers

Bond Ratings

Receive Water or Sewer
Document - ServiceRelationship

Project Description
Document - ProjectDrawSchedule

Water Made Available

Project Location
Document - ProjectServiceArea

Project Schedule
Document - ProjectedWaterUse

Cost Estimates
Document - TWDB-1201
Document - WRD-253d

Property Rights
Document - WRD208A
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Document - WRD208B
Permits & Easements
Document - SRF-404
Document - EPA-424D
Green Project
Environmental Determination
CE/DNE
Adverse Environmental/Social Impacts
Associated PIF(s)
Additional Attachments
Document - Additional_Attachments
Document - Additional_Attachments
Document - Additional_Attachments
Associated PIF PDF
Document - PIF #1019800
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Legal Authority
The legal authority under which the applicant was created and operates.: ALL_DISTRICTS

General Information

County: Coliin
Name of Entity: Greater Texoma UA

System Contact Physical Address
Address 1:

Address 2:

City: Denison

State: TX

Zip: 75020-8448

Phone: (903) 786-4433

Fax: (903) 786-8211

Website: gtua@gtua.org

System Contact Mailing Address
Address 1: 5100 Airport Dr
Address 2:

City: Denison

State: TX

Zip: 75020-8448

Description

Brief description of the project: New pump station to replace the existing Pump Station No. 1,
construction of a new 2.0 milflion gallon ground storage tank, associated water lines, yard piping,
and valving.

Officers/Members

Applicant's Officers and Members

Brad Morgan
President
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Donald Johnston
Vice-President

Mark Kuneman
Secretary-Treasurer

Scott Blackerby
Member

Ken Brawley
Member

Matt Brown
Member

Stanley Thomas
Member

Anthony Richardson
Member

Primary Contact

Name: Drew Satterwhite
Title: General Manager
Address 1. 5100 Airport Dr
Address 2:

City: Denison

State: TX

Zip' 75020-8448

Phone: (903) 786-4433
Fax: (903) 786-8211
Email: drews@gtua.org

Applicant's Contributors

Exhibit CR-16

Contributor Type Firm | Contact Address Phone Fax Email
Name | Name
Applicant Kimley- |Todd 260 East Davis 469-301- todd.strouse@kiml
Engineer Horn Strouse, |Street, Suite 100 2592 ey.horn.com
P.E. McKinney
X
75069-4587
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Bond Counsel Norton |Kristen |2200 Ross Ave, |214-855-|214-855-|kristen.savant@no
Rose Savant |Suite 3600 8072 8200 rtonrosefulbright.c
Fulbright Dallas om
X
75201-7932
Financial Advisor |Specializ|Garry 248 Addie Roy 512-275-1512-275-|garry@spubfin.co
ed Kimball |Road, Suite B-103 {7300 7305 m
Public Austin
Finance X
78746-4110
Certified Public
Accountant (or
other appropriate
rep
Legal Counsel Wynne |Mike 707 W. 903-893-|903-892- mwynne@wynnes
& Smith [Wynne |Washington 8177 0916 mithlaw.com
Law Sherman
Firm >
75092-5639

Any other
Contributor
representing the
Applicant before
the board

Contributor Contracts (documents follow this page)

1074750
Engineering
1074751

Bond Counsel
1074752
Financial Advisor
1074754
General Counsel
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INDIVIDUAL PROJECT ORDER

Describing a specific agreement between Kimley-Horn and Associates. Inc. (Kimley-Horn or Consuhant),
and the Bear Creek Special Utility District (Client) in accordance with the Letter Agreement for
Professional Services dated May 13. 2014, which is incorporated herein by reference.

SCOPE OF SERVICES
PROJECT NAME: Bear Creek Special Utility District Pump Station #2 Improvement Project
PROJECT UNDERSTANDING

Bear Creek Special Utility District (BCSUD) (District) owns and operates a pump station and ground
storage tank at their Delivery Point No. 2 from North lexas Municipal Water District (NTMWD) A
single 500,000 galton ground storage tank (GST) currently serves two of the District’s three pressure
planes. Two 625 gallon per minute (GPM) pumps serve Pressure Plane 1 and two 1.000 GPM pumps
serve Pressure Plane 2

This project consists of providing professional services associated with the design of an additional pump
station and ground storage tank for BCSUD at the existing Pump Station #2 site. The new pump station
will serve Pressure Plane 2 only. The proposed pump station will include two 2.200 GPM vertical turbine
pumps 10 be located outside with space for two additional 2.200 GPM vertical turbine pumps in the
futurc. The eleetrical equipment will be housed in a pre-fabricated concrete building.  The proposal
assumes that an additional two acres of land will be acquired by BCSUD north of and adjacent to the
existing pump station site (see cxhibit below) The existing site is of sufficient size to allow for the
ultimate buildout of the pump station but the additional two acres will allow for less expensive
construction methods.

The PO assumes no moditications will be necessary to the NTMWD delivery pomt/meter vault. A
preliminary site layout. including the additional two (2) acres of land to the north, is shown below:

Page | of 10
Page 407 of 1086



Exhibit CR-16

This project is necessary to provide adequate pumping and ground storage necessary for increased
demands as development occurs within the Pressure Plane 1 and Pressure Plane 2 water service area.
Included are site devclopment tasks of platting. site plan preparation and coordination with the City of
Lavon.

This project will consist of providing a preliminary design report detailing hydraulic analysis. pump and
tank options and building layout options. Also mcluded are plans and specifications for bidding, along
with associated bidding phase service. ‘The site will also be planned for future pumping. piping and
storage capacity. The project is anticipated to include the following:

e A ncw pump station with an initial total capacity of 4,400 gpm (2,200 gpm Firm)

o Provisions will be made for the ability to expand the pump station to a total capacity of
8.800 gpm (6,600 gpm Firm)

o Aninitial 2 MG GS'1 with the capability to add additional GST's in the future,

o  Site Civil (paving, grading, detention, etc )

Piping

SCADA

Bear Creek SUD discharge meter vaults

Electrical

Onsite Generator

NTMWD Delivery Point

e © & o o

Fhe existing pumps will be dedicated to Pressure Plane . Kimley-Horn will evaluate the feasibility of
utilizing the enisting Pressure Plane 2 pumps for Pressurc Plane 1 in the future. The two ground storage
tanks will be connected through yvard piping and valves to allow for backup 1n case one or the other needs
1o be taken out of service for maintenance.

This project also involves survey and design of 16-inch and 12-inch offsite waterlines to serve Pressure
Zone |. The project will include design of a 16-inch water line from the Pump Station #2 pump discharge
north to SH 78, The 127 water line will extend from Grand Heritage Blvd. to Bently Drive. An exhibit
showing the limits of the 167 and 127 water lines is show below:

Vs

—— . ——

j-m-wi-_-&
i
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SCOPE OF PROFESSIONAL SERVICES

TASK 1: PUMP STATION PRELIMINARY DESIGN

Perform the following professional services for this project phase:

A

B.

G.

Perform topographical survey for the site that BCSUD is currently acquiring.

Perform geotechnical borings to determine subsurface conditions. to be used for building, ground
storage tank and underground structures design.

Record Rescarch — Perform research to determine existing utilities around and near proposed site.

Site Requirements Research — Evaluate City of Lavon development requirements and identify
access, landscape, driveway. drainage and other miscelianeous site development requirements to
be taken into consideration.

Drainage Analysis — Delineate the existing condition watershed draining to the property boundary
of the subject tract. Watcrshed delineation will be based on on-ground topographic information
obtained through survey, aerial topographic information and Texas Natural Resource Information
System (INRIS). Calculate the 100-year peak flow draining to the property boundary using the
Rational Method in gencral accordance with City of Lavon criteria.  Modify the existing
watershed delincation based on the proposed site plan.

Prepare preliminary site and pump station layouts for BCSUD review.
Evaluation of Site Conditions, Materials. and Products:
a. Pumps
Pump MCC & starter options (VFD’s and/or soft starters)
c. kvaluate existing power and potential electrical options
d. Flow meters and control valves

e. Gencrator Size

Prepare Preliminary Engincering Report

a. Introduction

b. Current System Description
¢.  Required Capacities

d  Design Considerations

¢. Pump Station Layout

. Ground Storage Tanks

g. Electrical

h.  Generator

i. Heating, Ventilation, and Air-Conditioning
j- Yard Piping

k. Valves and Meters

I Landscaping

m. Fencing

Page 3 of 10
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[. Deliverables

a  Geotechnical Report. One (1) hard copy and one (1) PDF copy

b.  Draft Design Report: One (1) hard copy and onc (1) digital copy in MS Woid and PDF
c. Tinal Design Report: One (1) hard copy and one (1) PDF copy

d. OPCC: One (1) PDF copy and one (1) digital copy in MS Excel

TASK 2: PUMP STATION SITE DEVELOPMENT PLANS

A. Site Plan — Prepare plans to be used for Site Plan process for City of Lavon. Rezoning is not
anticipated for site development submittal to City of Lavon. The Site Plan is anticipated to
include the following’

a  Site Plan
Landscaping Plan
. Preliminary Utility Plan
d. Preliminary Drainage Plan
e. City Meetings

TASK 3: PLAT

A Plat Preparation — Prepare a Preliminary-Final Plat in accordance with City requirements. This
task involves City mectings and coordination.

B. Deliverables — Provide copies of plat as required by the City  Electronic PDFE copies wilf also be
provided.

TASK 4: PUMP STATION FINAL DESIGN

A. Prepare engincering plan sheets. specifications and  construction contract documents in
accordance with the preliminary design report and site master plan for project bidding and
regulatory approval.  Specifications shall include technical specifications for materials and
installation of the proposcd factlities

Plan sct is anticipated to include the following sheets

a Cover
b General Notes
¢. Civil Plans
i Paving and Dimensional Control
it. Site Grading
ii. - Lrosion Controf
iv. Yard Piping
v. Pump Station Mcchanical Plan
vi. Pump Station Section
vii. Ground Storage Tank Plan
viti.  Ground Storage Tank Details
in  Discharge Meter Vault Details
x Paving Details
xi. Water Details
aio Pump Station Details

Page 4 of 10
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azi Landscaping
xiv.  Trrigation
d. Structural Sheets
i Notes and Details
ii. Toundation Plan
it. T'loor Plan
iv. Roof Plan
e. Electrical Sheets
i. Electrical Site Plan
. Pump Station Site Plan
iii.  One Linc Diagram
iv. Conduit and Cable Schedules
v. Pump Station Schedules
vi. Pump Station Control Schematics
vii. Plectrical Plan
viii. Lighting and Receptacle Plan
in. RTU /O Schedule and Panel Layout
x. Pump Station Detail Sheets
xi Generator Details
. Heating. Ventilation. and Air Conditioning
i. HVAC Plans
i. HVAC Details

B. Submit to the Client 95% complete plans. specifications. conftract documents. and an opmion of
probable construction cost for review and comment

C. Submit final plans to appropiiate regulatory agencies for review. utility companies for rclocation
of adjacent or affected facilities. and to the TCEQ for review.

D. Submit to the Client final biddimg documents

E. Deliverables

1. Light (8) copres of 30% Plans and an Opinion of Probable Construction Cost.
Eight (8) copies of 95% Plans and an Opinion of Probable Construction Cost.

Fight (8) copies of Final Plans and an Opinion ol Probable Construction Cost.
Two (2) copies of the Geotechnical Report

co

TASK 5: OFFSITE 16-INCH AND 12-INCH WATER LINE - SURVEY & DESIGN

A Data Collection - Kimley-Horn, with the assistance of BCSUD, will collect existing data
including utilities and record drawing from existing developments.

B. Survey — Perform field survey to identify and locate existing topographic clements withm the
selected alignment cornidor. Prepare a final topographic drawing n digital format (including one
foot contours and breaklines) showing the features located in the field as well as right-of-way
strip map information.

Page 5 of 10
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Preliminary Design (Plan View Only)

a. Prepare plan view only sheets at a scalc of 17=40" horizontal.
. Preparc detail sheets
c.  Submit to BCSUD 50% complete plans and Opinion of Probable Construction Cost for
review and comments
d.  Make revisions based on BCSUD review of the 50% submittal.,

Final Design — Once the 50% Design has been approved by BCSUD. Kimley-llorn will proceed
with the Final Design. The Final Design will include the following:

a. Engineering plans. specifications. and construction contract documents prepared in
accordance with an approved alignment and for project bidding and regulatory approval. Onc
sct of bidding documents will be prepared for the entire project.

. Tunncling/Boring details and specifications will be provided in the plans, as required.

¢. Submit to BCSUD 95% complete plans. specifications. contract documents. and Opinion of
Probable Construction Cost for review and comments.

d. Walk final alignment with BCSUD staff

Make revisions based on BCSUDs review of the 95% submittal.

o

TASK 6: BIDDING

A.

.

Bid Copies — Documents will be made available via CivCast or similar online bidding website.

Bid Invitation - Coordmate bid letting date. time, and place with BCSUD and preparc final
invitation to Bid.

Pre-Bid Meeting — Kimley-Horn will conduct a Pre-Bid meeting prior to bid opening.

Interpret Construction Contract Documents — Prepare and issuc addenda to the Contract
Documents when required.

Preliminary Bid Tabulation Review — Assist BCSUD during bid opening. making preliminary
tabutation of bids. and review questionnaires and bids for completeness.

Qualifications Review — Review and evaluate the qualifications of the apparent successful bidder
and the proposed major specialty subcontractors. The review and evaiuation will include such
factors as work previously completed. equipment that is available for the work. publicly available
financial resources. technical experience. and responses from references.

Bid Tabulation - Prepare and distribute formal bid tabulation sheets. evaluate bids and make
written recommendations to BCSUD concerning contract award.

TASK 7: SUE TEST HOLE (2 ASSUMED)

A.

B.

Perform the SUE work required for this project in general accordance with the recommended
practices and procedures described in ASCE Publication CI/YASCE 38-02 (Standard Guideline for
the Collection and Depiction of Existing Subsurface Utility Data).

Quality Level A (QL “A™) will be performed on a per each basis as needed for critical crossings
(i.c. - NTMWD raw water line). QI. ~A includes three dimensional (x.y,z) utility information

Page 6 of 10

Page 412 of 1086



Exhibit CR-16

obtained utilizing non-destructive vacuum excavation equipment to expose utilities at critical
points which are then tied down by surveying. Also known as “locating”, this quality level
provides precise horizontal and vertical positioning of utilitics within approximately 0.05 feet.

TASK 8: TEXAS WATER DEVELOPMENT BOARD COORDINATION

A.

The task assumes a certain amount of coordination and meetings may be required for providing
BCSUD information in support for a financing application to the Texas Water Development
Board (TWDB). Kimley-Horn will provide professional services at the direction of BCSUD in
support of TWDB application efforts

TASK 9: CONSTRUCTION CONTRACT ADMINISTRATION

A.

Pre-Construction Conference — Consultant will conduct a Pre-Construction Conference prior to
commencement of construction activity

Visits to Site and Observation of Construction — Consultant will make visits as directed by Client
in order to observe the progress of the work. Such observations will not be exhaustive or extend
to every aspect of Contractor's work. Observations will to be limited to spot checking, selective
measurement. and similar methods of general obscrvation Based on information obtained during
site visits, Consultant will evaluate whether Contractor's work is generally proceeding 1n
accordance with the Contract Documents. and Consultant will keep Client informed of the
general progress of the work

Consultant will not supervise, dircet, or have control over Contractor's work. nor shall Consultant
have authority to stop the Work or have responsibility for the means. methods. techniques.
equipment choice and usage. schedules. or procedures of construction selected by Contractor, for
safety programs incident to Contractor's work. or for any failure of Contractor to comply with any
laws Consultant does not guarantee the performance of any Contractor and has no responsibility
for Contractor's failure to perform its work in accordance with the Contract Documents.

Recommendations with Respeet to Defective Work — Consultant will recommend to Client that
Contractor's work be disapproved and rejected while it 1s in progress if, on the basis of its
observations, Consultant believes that such work will not produce a completed Project that
gencrally conforms to the Contract Documents.

Clarifications and Interpretations — Consultant will respond to reasonable and appropriate
Contractor requests for information and issuc necessary clarifications and interpretations of the
Contract Documents. Any orders authorizing variations from the Contract Documents will be
made by Client.

Change Orders — Consultant may recommend Change Orders to the Client. and will review and
make recommendations related to Change Orders submitted or proposed by the Contractor.

Shop Drawings and Samples — Consultant will review and approve or take other appropriate
action in respect to Shop Drawings and Samples and other data which Contractor is required to
submit, but only for conformance with the information given in the Contract Documents. Such
review and approvals or other action will not extend to means, methods. techniques, equipment
choice and usage. schedules, or procedures of construction or to related safety programs.
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G. Substitutes and "or-equal.” — Consultant will evaluate and determine the acceptability of
substitute or "or-equal” materials and equipment proposed by Contractor in accordance with the
Contract Documents.

1. Inspections and Tests — Consultant may require special inspections or tests of Contractor's work
as Consultant deems appropriate. and may rcceive and review certificates of inspections within
Consultant’s area of responsibility or of tests and approvals required by laws or the Contract
Documents. Consultant’s review of certificates will be for the purpose of determining that the
results certified indicate compliance with the Contract Documents and will not be an independent
evaluation that the content or procedurcs of such inspections, tests. or approvals comply with the
requirements of the Contract Documents. Consultant shall be entitled to rely on the results of
such tests.

[. Disagrecments between Client and Contractor — Consultant will, if requested by Client, render
written decision on all claims of Client and Contractor relating to the acceptability of Contractor's
work or the interpretation of the requirements of the Contract Documents. In rendering decisions,
Consultant shall be fair and not show partiality to Client or Contractor and shall not be liable in
connection with any decision rendered in good faith.

J. Applications for Payment — Bascd on its observations and on review of applications for payment
and supporting documentation, Consultant will determine amounts that Consultant reccommends
Contractor be paid.  Such recommendations will be based on Consultant’s knowledge.
information and belicf, and will state whether in Consultant’s opmion Contractor’s work has
progressed to the point indicated. subject to any qualifications stated m the recommendation. For
unit price work, Consultant’s recommendations of payment will include determinations of
quantitics and classifications of Contractor's work. based on obscrvations and measurements of
quantitics provided with pay requests. Consultant’s recommendations will not be a representation
that its observations to check Contractor's work have been exhaustive. extended to every aspect of
Contractor's work. or involved detailed inspections.

K. Substantial Completion — Consultant will. after notice trom Contractor that it considers the Work
ready for its intended use, in company with Client and Contractor, conduct a site visit to
determine 1f the Work is substantially complete. Work will be considered substantially complete
following satisfactory completion of all items with the exception of those identified on a final
punch hist.

L. Final Noticc of Acceptability of the Work — Consultant will conduct a final site visit to determine
if the completed Work of Contractor is generally in accordance with the Contract Documents and
the final punch list so that Consultant may recommend final payment to Contractor,
Accompanying the recommendation for final payment. Consultant shall also provide a notice that
the Work is generally 1 accordance with the Contract Documents to the best of Consultant's
knowledge. information. and belief based on the extent of its services and based upon information
provided to Consultant.
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ADDITIONAL SERVICES

Any services not specifically provided for in the above scope will be considered additional services and
can be performed at our then current hourly rates. Additional services we can provide include. but are not
limited to. the following:

o Design of NTMWD Delivery Point and/or Meter Vault

o Modifications to Existing NTMWD Delivery Point and Meter Vault

o Disinfection Facility Design

e Cathodic Design

e Re-Zoning the Property

e Providing project representative services. on-site inspection. during the construction phase of
the project.

o Professional Services Related to Site Acquisition

SCHEDULE
TASK 1: PUMP STATION PRELIMINARY DESIGN 60 Days
TASK 2: PUMP STATION SITE DEVELOPMENT PLANS 30 Days
TASK 3: PLAT 30 Days
TASK 4: PUMP STATION FINAL DESIGN 120 Days
IFASK 3: OFFSITE 16-INCH AND [2-INCH WATER LINE - SURVEY & DESIGN 90 Days
TASK 6: BIDDING 60 Days
TASK 7 SUE TEST HOLE (2 ASSUMED) As Required
TASK 8: TEXAS WATLR DEVELOPMENT BOARD COORDINATION As Required
TASK 9. CONSTRUCTION CONTRACT ADMINISTRATION As Required
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COMPENSATION

The Consultant will provide the Scope of Services for a fump sum fee:
TASK I PRELIMINARY DESIGN

IASK 2: SITE DEVELOPMENT PLANS

TASK 30 PLAT

TASK 4: FINAL DESIGN

TASK 3: OFFSITE 16-INCH AND 12-INCH WATER LINE - SURVEY & DESIGN

$140.000
$20,000
$10,000
$245,000

$116.500

TASK 6 BIDDING $25,000
TASK 7: SUE TEST HOLE (2 ASSUMED - $5.750 Lach) $11,500
TOTAL (Tasks 1-7) $568,000

‘The Consultant will provide the Scope of Services on an hourly basis:

IFASK 8 -TEXAS WATER DEVELOPMENT BOARD COORDINATION

Kimley-Horn will perform Task 8 on an hourly basis, as directed by BCSUD. n m accordance with the
Letter Agreement for Professional Services dated May 13. 2014, which is incorporated herem by

reference. A prehminary budget of $30.000 is recommended for Task §

TASK 9 -CONSTRUCTION CONTRACT ADMINISTRATION

Kimiey-Horn will perform Task 9 on an hourly basis. as directed by BCSUD. in in accordance with the
Letter Agrecement for Professional Services dated May 13, 2014, which is incorporated herein by

reference. A preliminary budget of $150,000 15 recommended for Task 9.

Additional services will be negotiated at the time they are identified.

ACCEPTED:

BEAR CREEK SPECIAL UTILITY DISTRICT KIMLEY-HORN AND ASSOCIATES, INC.
BY. BY

TITLE TITLE _Senior Vice President

DATE DATE.
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A
NORTON ROSE FULBRIGHT

Norton Rose Fulbnght US LLP
2200 Ross Avenue, Suite 3600
Dailas, Texas 75201-7932
United States

Kristen Savant
Partner

September 18 2017 Direct ine +1 214 855 8072
' knsten savant@nortonrosefulbright com

Tel +1 214 855 8000
Fax +1 214 855 8200
nortonrosefulbright.com

The Board of Directors

Greater Texoma Utility Authority
5100 Airport Drive

Denison, Texas 75020

Re- Services as Bond Counsel
Ladies and Gentlemen

This letter confirms that Norton Rose Fulbright US LLP wil! represent the Greater Texoma Utility
Authority as bond counsel in connection with the authorization, sale, and issuance of obligations
(the "Oblgations”). Our acceptance of that representation (the "Representation”) becomes
effective upon the execution and return of the enclosed copy of this letter.

Terms of Engagement

This letter sets out the terms of our engagement In the Representation Certain of those terms
are Included in the body of this letter, and additional terms are contained in the attached
document, entitled Additional Terms of Engagement That document Is expressly incorporated
into this letter, and it should be read carefully The execution and return of the enclosed copy of
this letter constitutes an unqualified agreement to all the terms set forth in this letter and in the
attached Additional Terms of Engagement

It is understood and agreed that our engagement is limited to the Representation. We are not
being retained as general counsel, and our acceptance of this engagement does not imply any
undertaking to provide legal services other than those set forth in this letter

As bond counsel, we expect to perform the foliowing duties

(1) subject to completion of proceedings to our satisfaction, render our legal opmion (the
"Bond Opinion") regarding the validity and binding effect of the Obligations, the source of
payment and security for the Obligations, and the federal income tax treatment of interest on the
Obligations,

(2) prepare and review documents necessary or appropriate to the authorization, issuance,
sale, and delivery of the Obligations, and coordinate the authorization and execution of such
documents, and review;

Norton Rose Fulonght US LLP 1s a imited liabiity partnership registered under the laws of Texas 82507184 1

Norton Rose Fulbright US LLP, Norton Rose Fuibnght LLP, Norion Rose Fulbnght Australia, Norton Rose Fulbngnt Canada LLP and Norton Rose
Fulbnght South Africa Inc are separate legal entiies and all of them are members of Norton Rose Fulbnght Verein, a Swiss verein Norton Rose
Fuibnght Verein helps coordinate the activities of the members but does not itself provide legal services to chents Details of each entity, with certain

requalg@( wWomsrg avallable at nortonrosefulbnght com
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A
NORTON ROSE FULBRIGHT

The Board of Directors
September 18, 2017
Page 2

(3) assist you in seeking from other governmental authorities such approvals, permissions,
and exemptions as we determine are necessary or appropriate In connection with the
authorization, issuance, sale, and delivery of the Obligations,

(4) review legal issues relating to the structure of the Obligations; and

(5) assist you in reviewing those sections of the official statement, private placement
memorandum, or other form of offering or disclosure document which describe the terms of the
Obhgations and the opinion described in paragraph (1) above to be disseminated in connection
with the sale of the Obligations,

The Bond Opinion wili be based on facts and law existing as of its date In rendering or Bond
Opinion, we will rely upon the certified proceedings and other certifications of public officials and
other persons furnished to us without undertaking to verify the same by independent
investigation.

Our engagement Is to advise you with respect to legal issues only; we understand that you have
engaged Specialized Public Finance, Inc. as your financial advisor, and unless otherwise
instructed by you we will consult with and take direction from your financial advisor In the
issuance of the Obligations  Our duties as bond counsel specifically do not include.

(1) except as described in paragraph (5) above, or except as specifically engaged for such
purpose, assisting in the preparation or review of an official statement or any other disclosure
document with respect to the Bonds, or performing an independent investigation to determine
the accuracy, completeness or sufficiency of any such document or rendering advice that the
official statement or other disclosure document does not contain any untrue statement of a
matenal fact or omit to state a maternal fact necessary to make the statements contaned
therein, in light of the circumstances under which they were made, not misleading,

(2) preparing requests for tax rulings from the Internal Revenue Service,
(3) preparing blue sky or investment surveys with respect to the Bonds,
(4) drafting of state constitutional amendments or preparation of authorizing legislation,

(5) making an investigation or expressing any view of the creditworthiness of you or of the
Obligations or any obligor therefor;

(6) except if specifically engaged for such purpose, assisting in the preparation of, or
opining on, a continuing disclosure undertaking pertaining to the Obligations and, after initial
delivery of the Obligations, providing advice concerning any actions necessary to assure
compliance with any continuing disclosure undertaking;

(7) responding to Internal Revenue Service audits or Securities and Exchange Commission
investigations, or
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(8) any other matter not specifically set forth above that 1s not required to render the Bond
Opinion.

Our Personnel Who Will Be Working on the Obligations

I will be working on the Obligations, and you may call, write, or e-mail me whenever you have
any questions about the Representation. Other firm personne!, including firm lawyers and legal
assistants, will participate in the Representation if, in our judgment, their participation is
necessary or appropriate

Our Legal Fees and Costs

Our fees for this engagement in the Representation will be. 1% of the principal amount of the
Obligations issued up to $500,000; 3/4 of 1% of the principal amount from $500,001 to
$7.000,000, and 1/2 of 1% of the principal amount exceeding $7,000,000 Our minimum fee
would be $2,500 if a water or sewer project is involved and $3,000 if solid waste disposal is
involved. In addition to the foregoing, we would expect reimbursement for actual out-of-pocket
expenses Incurred in the authorization, issuance and delivery of bonds, such as telephone,
travel, copying, delivery, etc.

The fees and expenses due to this firm would be paid out of the proceeds of the particuiar bond
1ssue upon which work 1s done and performed. If expenses are incurred that would ordinarily be
payable out of the proceeds of more than one Issue of bonds, then such information would be
communicated to the General Manager of the Authority and such expense would be allocated to
the next three 1ssues which relate to the purpose for which the expense was incurred

Conflicts of Interest

Before accepting the Representation, we have undertaken reasonable and customary efforts to
determine whether there are any potential conflicts of interest that would bar our firm from
representing you in connection with the i1ssuance of the Obligations Based on the information
avallable to us, we are not aware of any potential disqualification. We reviewed that tssue in
accordance with the rules of professional responsibility adopted in Texas We believe that
those rules, rather than the rules of any other junisdiction, are applicable to the Representation,
and the execution and return of the enclosed copy of this letter by you represents an express
agreement to the applicabllity of those rules

Conclusion

This letter and the attached Additional Terms of Engagement constitute the entire terms of the
engagement of Norton Rose Fulbright US LLP in the Representation These written terms of
engagement are not subject to any oral agreements or understandings, and they can be
modified only by further written agreement signed bhoth by you and Norton Rose Fulbright US
LLP Unless expressly stated in these terms of engagement, no obligation or undertaking shall
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The Board of Directors
September 18, 2017
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be implied on the part of either Greater Texoma Utility Authority or Norton Rose Fulbnght US
LLP

Please carefully review this letter and the attached Additional Terms of Engagement [f both
documents are acceptable, please sign and return the enclosed copy of this letter so that we
may commence the Representation.

Very truly yours,

o =

Kristen Savant

KS/de
Enclosures

Greater Texoma Utility Authority agrees to and accepts this
letter and the attached terms of engagement:

GREATER TEXOMA UTILITY AUTHORITY

By ///W/:/é/ i

Title. Pres dent
Date _9-/%-17
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NORTON ROSE FULBRIGHT US LLP
Additional Terms of Engagement

This is a supplement to our engagement letter, dated August 14, 2014 The purpose of this
document i1s to set out additional terms of our agreement to provide the representation
described in our engagement letter (the "Representation”) concerning representation of you in
connection with the issuance of the Obligations described In the engagement letter. Because
these additional terms of engagement are a part of our agreement to provide legal services, you
should review them carefully and should promptly communicate to us any questions concerning
this document. We suggest that you retain this statement of additional terms along with our
engagement letter and any related documents.

The Scope of the Representation

As lawyers, we undertake to provide representation and advice on the legal matters for which
we are engaged. It is important for our clients to have a clear understanding of the legal
services that we have agreed to provide Thus, if there are any questions about the scope of
the Representation that we are to provide in connection with issuance of the Obligations, please
raise those questions promptly, so that we may resolve them at the outset of the
Representation. Any expressions on our part concerning the outcome of the Representation, or
any other legal matters, are based on our professional judgment and are not guarantees Such
expressions, even when described as opinions, are necessarily limited by our knowledge of the
facts and are based on our views of the state of the law at the time they are expressed

Upon accepting this engagement on your behalf, Fulbright & Jaworski L L P agrees to do the
following: (1) provide legal counsel in accordance with these terms of engagement and the
related engagement letter, and in reliance upon information and guidance provided by you, and
(2) keep you reasonably informed about the status and progress of the Representation.

To enable us to provide effective representation, you agree to do the following: (1) disclose to
us, fully and accurately and on a timely basis, all facts and documents that are or might be
material or that we may request, (2) keep us apprised on a timely basis of all developments
relating to the Representation that are or might be material, (3) attend meetings, conferences,
and other proceedings when it is reasonable to do so, and (4) otherwise cooperate fully with us

Our firm has been engaged to provide legal services as Bond Counsel in connection with the
Representation, as specifically defined in our engagement letter. After completion of the
Representation, changes may occur in the applicable laws or regulations that could affect your
future nights and liabilities in regard to the Obligations. Unless we are actually engaged after the
completion of the Representation to provide additional advice on such issues, the firm has no
continuing obligation to give advice with respect to any future legal developments that may
pertain to the Obligations, as specifically defined in our engagement letter After completion of
the Representation, changes may occur in the applicable laws or regulations that could affect
your future rights and habllities in regard to the Obligations

It is further agreed that the attorney-client relationship terminates upon inttial issuance of the
Obligations.
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Who Will Provide the Legal Services

Customarily, each client of the firm has a relationship principally with one attorney, or perhaps a
few attorneys. At the same time, however, the work required in the Representation, or parts of
it, may be performed by other firm personnel, including lawyers and legal assistants. Such
delegation may be for the purpose of involving other firm personnel with special expertise In a
given area or for the purpose of providing services on an efficient and timely basis.

Our Relationships With Others

Our law firm represents many companies and individuals |n some instances, the appiicable
rules of professional conduct may limit our ability to represent clients with conflicting or
potentially conflicting interests. Those rules of conduct often allow us to exercise our
independent judgment in determining whether our relationship with one client prevents us from
representing another In other situations, we may be permitted to represent a client only If the
other clients consent to that representation

Rules concerning conflicts of interest vary with the jurisdiction. In order to avoid any
uncertainty, it is our policy that the governing rules will be those applicable to the particular
office of our firm that prepares the engagement letter for a particular matter. The acceptance by
you of our engagement letter constitutes an express agreement with that policy, unless the
engagement letter specifically states that some other rules of professional responsibility will
govern our attorney-client relationship.

if a controversy unrelated to the Obligations develops between you and any other client of the
firm, we will follow the applicable rules of professional responsibility to determine whether we
may represent either you or the other client in the unrelated controversy.

You understand that we represent many investment banking firms, commercial banks, and other
parties to public finance transactions from time to time 1n connection with other 1ssues, including
your financial advisor and potential underwriters for your securities, and you do not object to our
continued representation (in connection with other issues) of any such firm with respect to which
you choose to do business in connection with issuance of the Obligations, since doing so is how
we are able to gam the experience we need to represent you effectively

In addition to our representation of other companies and individuals, we also regularly represent
lawyers and law firms. As a result, opposing counsel to any party in connection with the
issuance of the Obligations may be a lawyer or law firm that we may represent now or in the
future  Likewise, opposing counsel to any party In connection with the (ssuance of the
Obligations may represent our firm now or in the future Further, we have professional and
personal relationships with many other attorneys, often because of our participation in bar
associations and other professional organizations. It is our professional judgment that such
relationships with other attorneys do not adversely affect our ability to represent any client The
acceptance of these terms of engagement represents an unqualified consent to any such
relationships between our firm and other lawyers or law firms, even counsel who is representing
a party that 1s adverse to you in connection with the issuance of the Obligations that s the
subject of this engagement or in some other matter
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Disclaimer

Fulbright & Jaworski L L P. has made no promises or guarantees to you about the outcome of
the Representation or the issuance of the Obligations, and nothing in these terms of
engagement shall be construed as such a promise or guarantee. Our representation of you will
not affect our responsibility to render an objective bond counse! Bond Opinion

Termination

At any time, you may, with or without cause, terminate the Representation by notifying us of
your Intention to do so  Any such termmation of services will not affect the obligation to pay
legal services rendered and expenses incurred befere termination, as well as additional services
and charges incurred in connection with an orderly transition of the matters relating to issuance
of the Obligations

We are subject to the codes or rules of professional responsibility for the jurisdictions in which
we practice. There are several types of conduct or circumstances that could result in our
withdrawing from representing a client, including, for example, the following: non-payment of
fees or costs, misrepresentation or failure to disclose matenal facts, fraudulent or criminal
conduct; action contrary to our advice, and conflict of interest with another client. We try to
identify in advance and discuss with our clients any situation that may lead to our withdrawal

A failure by you to meet any obligations under these terms of engagement shall entitle Fulbright
& Jaworski L.L.P. to terminate the Representation. In that event, you will take all steps
necessary to release Fulbright & Jaworski L.L.P of any further obligations in the Representation
or the i1ssuance of the Obligations, including without limitation the execution of any documents
necessary to effectuate our withdrawal from the Representation or the issuance of the
Obligations. The night of Fulbright & Jaworski L.L P to withdraw in such circumstances I1s In
addition to any rights created by statute or recognized by the governing rules of professional
conduct

Billing Arrangements and Terms of Payment

Our engagement letter specifically explains our fees for services In connection with issuance of
the Obligations. It is agreed that you will make full payment within 30 days of receiving our
statement. We will give notice If an account becomes delinquent, and it I1s further agreed that
any delinquent account must be paid upon the giving of such notice If the delinquency
continues and you do not arrange satisfactory payment terms, we may withdraw from the
Representation and pursue collection of our account.

Document Retention

At the close of any matter, we send our files in that matter to a storage facility for storage at our
expense. The attorney closing the file determines how long we will maintain the files in storage
After that time, we will destroy the documents in the stored files

At the conclusion of the Representation, we return to the client any documents that are
specifically requested to be returned. As to any documents so returned, we may elect to keep a
copy of the documents in our stored files.

82507184 1
Page 423 of 1086



Exhibit CR-16

Charges for Other Expenses and Services

Typically, our invoices will include amounts, not only for legal services rendered, but also for
other expenses and services Examples include charges for photocopying, long-distance
telephone calls, travel and conference expenses, messenger deliveries, computerized research,
and facsimile and other electronic transmissions. In addition, we reserve the right to send to
you for direct payment any invoices delivered to us by others, including experts and any
vendors

it 1s not our policy to make any profit on any of these other expenses and services. Our invoices
will reflect the cost to us of the products and services. In some situations, the actual cost of
providing the product or service is difficult to establish, in which case we will use our
professional judgment on the charges to be made In some situations, we can arrange for
ancillary services to be provided by third parties with direct billing to the client Attached is a
copy of our current recharge schedule for other expenses and services, which 1s subject to
change from time to time.

Standards of Professionalism and Attorney Complaint Information

Pursuant to ruies promulgated by the Texas Supreme Court and the State Bar of Texas, we are
to advise our clients of the contents of the Texas Lawyer’'s Creed, a copy of which i1s attached
In addition, we are to advise clients that the State Bar of Texas investigates and prosecutes
complaints of professional misconduct against attorneys licensed in Texas A brochure entitled
Attorney Complaint Information is avallable at all of our Texas offices and is likewise available
upon request A client that has any questions about State Bar’s disciplinary process shouid call
the Office of the General Counsel of the State Bar of Texas at 1-800-932-1900 toll free.
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THE TEXAS LAWYER'S CREED — A MANDATE FOR PROFESSIONALISM

The Texas Supreme Court and the Texas Court of Criminal Appeals adopted this Creed, with the
requirement that lawyers advise their clients of its contents when undertaking representation
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| am a lawyer; | am entrusted by the People of Texas to preserve and
improve our legal system. | am licensed by the Supreme Court of
Texas | must therefore abide by the Texas Disciplinary Rules of
Professional Conduct, but | know that Professionalism requires more
than merely avoiding the violation of laws and rules. | am committed to
this Creed for no other reason than it is right.

I. OUR LEGAL SYSTEM. A lawyer owes to the administration of
Justice personal dignity, integrity, and independence. A lawyer should
always adhere to the highest principles of professionalism. | am
passionately proud of my profession. Therefore, "My word is my bond."
| am responsible to assure that all persons have access to competent
representation regardless of wealth or position in life. | commit myself
to an adequate and effective pro bono program. | am obligated to
educate my clients, the public, and other lawyers regarding the spirit
and letter of this Creed. | will always be conscious of my duty to the
judicial system

IIl. LAWYER TO CLIENT. A lawyer owes to a client allegiance,
learning, skill, and industry A lawyer shall employ all appropriate
means to protect and advance the client’s legitimate rights, claims, and
objectives. A lawyer shall not be deterred by any real or imagined fear
of judicial disfavor or public unpopularity, nor be influenced by mere
self-interest. | will advise my client of the contents of this Creed when
undertaking representation. | will endeavor to achieve my client’s lawful
objectives in legal transactions and in litigation as quickly and
economically as possible. | will be loyal and committed to my client’s
lawful objectives, but | will not permit that loyalty and commitment to
interfere with my duty to provide objective and independent advice. |
will advise my client that civility and courtesy are expected and are not
a sign of weakness. | will advise my client of proper and expected
behavior | will treat adverse parties and witnesses with fairness and
due consideration. A client has no right to demand that | abuse anyone
or indulge in any offensive conduct. | will advise my client that we will
not pursue conduct which is intended primarily to harass or drain the
financial resources of the opposing party. | will advise my client that we
will not pursue tactics which are intended primarily for delay. | will
advise my client that we will not pursue any course of action which is
without merit. | will advise my client that | reserve the right to determine
whether to grant accommodations to opposing counsel in all matters
that do not adversely affect my client's lawful objectives. A client has
no right to instruct me to refuse reasonable requests made by other
counsel. | will advise my client regarding the availability of mediation,
arbitration, and other alternative methods of resolving and settling
disputes

IIl. LAWYER TO LAWYER. A lawyer owes to opposing counsel, in the
conduct of legal transactions and the pursuit of litigation, courtesy,
candor, cooperation, and scrupulous observance of all agreements
and mutual understandings. Il feelings between clients shall not
influence a lawyer's conduct, attitude, or demeanor toward opposing
counsel. A lawyer shall not engage in unprofessional conduct in
retaliation against other unprofessional conduct. | will be courteous,
civil, and prompt in oral and written communications. | will not quarrel
over matters of form or style, but | will concentrate on matters of
substance. | will identify for other counsel or parties all changes | have
made in documents submitted for review. | will attempt to prepare
documents which correctly reflect the agreement of the parties. | will
not include provisions which have not been agreed upon or omit
provisions which are necessary to reflect the agreement of the parties.
| will notify opposing counsel. and, if appropriate. the Court or other
persons. as soon as practicable, when
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hearings, depositions, meetings, conferences or closings are canceled
| will agree to reasonable requests for extensions of time and for waiver
of procedural formalities, provided legitimate objectives of my client will
not be adversely affected. | will not serve motions or pleadings in any
manner that unfairly limits another party’s opportunity to respond. | will
attempt to resolve by agreement my objections to matters contained in
pleadings and discovery requests and responses. | can disagree
without being disagreeable. | recognize that effective representation
does not require antagonistic or obnoxious behavior. | will neither
encourage nor knowingly permit my client or anyone under my control
to do anything which would be unethical or improper if done by me. |
will not, without good cause, attribute bad motives or unethical conduct
to opposing counsel nor bring the profession into disrepute by
unfounded accusations of impropriety. | will avoid disparaging personal
remarks or acrimony towards opposing counsel, parties and witnesses
| will not be influenced by any ill feeling between clients. | will abstain
from any allusion to personal peculiarities or idiosyncrasies of opposing
counsel. | will not take advantage, by causing any default or dismissal
to be rendered, when | know the identity of an opposing counsel,
without first inquiring about that counsel's intention to proceed. | will
promptly submit orders to the Court. | will deliver copies to opposing
counsel before or contemporaneously with submission to the court. |
will promptly approve the form of orders which accurately reflect the
substance of the rulings of the Court. | will not attempt to gain an unfair
advantage by sending the Court or its staff correspondence or copies
of correspondence. | will not arbitrarily schedule a deposition, Court
appearance, or hearing until a good faith effort has been made to
schedule it by agreement. | will readily stipulate to undisputed facts in
order to avoid needless costs or inconvenience for any party. | will
refrain from excessive and abusive discovery | will comply with all
reasonable discovery requests. | will not resist discovery requests
which are not objectionable. | will not make objections nor give
instructions to a witness for the purpose of delaying or obstructing the
discovery process. | will encourage witnesses to respond to all
deposition questions which are reasonably understandable. | will
neither encourage nor permit my witness to quibble about words where
their meaning is reasonably clear. | will not seek Court intervention to
obtain discovery which is clearly improper and not discoverable. | will
not seek sanctions or disqualification unless it is necessary for
protection of my client's lawful objectives or is fully justified by the
circumstances.

IV. LAWYER AND JUDGE. Lawyers and judges owe each other
respect, diligence, candor, punctuality, and protection against unjust and
improper criticism and attack. Lawyers and judges are equally
responsible to protect the dignity and independence of the Court and the
profession. | will always recognize that the position of judge is the
symbol of both the judicial system and administration of justice. | will
refrain from conduct that degrades this symbol. | will conduct myself in
court in a professional manner and demonstrate my respect for the
Court and the law | will treat counsel, opposing parties, the Court, and
members of the Court staff with courtesy and civility. | will be punctual |
will not engage in any conduct which offends the dignity and decorum of
proceedings. | will not knowingly misrepresent, imischaracterize,
misquote or miscite facts or authorities to gain an advantage | will
respect the rulings of the Court | will give the issues in controversy
deliberate, impartial and studied analysis and consideration. | will be
considerate of the time constraints and pressures imposed upon the
Court, Court staff and counsel in efforts to administer justice and resolve
disputes

(6) NORTON ROSE FULBRIGHT US LLP
(Dallas)

Expenses and Services Summary

EXPENSE/SERVICE

CHARGE
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Binding

Data Base Research

Lexts, Westlaw, Information America

Deliveries
Overnight/Express
Qutside Courier
In-House

Courthouse Messengers

Document Scanning
Duplicating
Photocopy
Color photocopy
Microfilm/Microfiche
Videography (duplication)
Electronic Mail (via internet)
Library Research by Library Staff

Weekend & Late Evening Air Conditioning

Postage

Secretanial Overtime

Facsimile (Outgoing)
Telephone
Long Distance (Domestic)

Long Distance (International)
Telephone Conference

File Storage Retrieval
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$2 00 per book

(Pricing varies in other office locations)

Costs allocated by the firm

Direct cost

Direct cost

N/A

(Pricing varies in other office locations)
$25 00/hour plus transportation - Bankruptcy
filings @ $10.00 per filing

(Pricing varies in other office locations)
$.12 per page — Direct cost

$0.15 per page

$0 85 per page

$0.50 per page

$5.00/tape plus $20 00/duphcation
No Charge

$130.00 per hour

N/A

(Pricing varies in other office locations)

Direct cost on any item or group of items which

cost $1.00 or more

$28 00 per hour

(Pricing varies i other office locations)
No charge
No charge

No charge
Direct cost

(Third-party provider’s charge -$0.05 per participant per

minute)

N/A

(Pricing varies n other office locations)
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EXPENSE/SERVICE CHARGE

Transportation

Mileage (personal automobile) Appiicable IRS allowable rate per mile
Lodging Direct cost
Meals Direct cost
Car Rental/Airline/Rall/Etc. Direct cost
CD-ROM Research $30 00 - $50 00 per search
(rate varies based on length of seaich)
Graphic Arts $150 00 - $175.00 per hour, plus direct cost of
supplies
Practice Support $200.00 per gigabyte per month
E-Discovery Direct cost
Firm hosting of on-site document review $10.00 per hour

performed by outside contract attorneys
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FINANCIAL ADVISORY SERVICES AGREEMENT

This Financial Advisory Services Agrecement (the “Agreement”) is made and entered mto by and between
the Greater Texoma Utility Authority, Texas (“Issuer”™) and Specialized Pubhc Finance Inc. (“SPFI”) effective as of

the date exccuted by the Issuer as set forth on the signature page hereof.
WITNESSETH:

WHEREAS. the Issuer will have under consideration from time to time the authorization and ssuance of
indebtedness m amounts and forms which cannot presently be determined and, in connection with the authorization.

sale, issuance and delivery of such indebtedness. Issuer desites to 1etain an independent financial advisor; and

WHEREAS, the Issuer desires to obtain the professional services of SPF1 1o advise the Issuer 1egarding the
issuance and sale of certain evidences of indebtedness or debt obligations that may be authorized and issued or
otherwise created or assumed by the Issuer (hereafter referved to collectively as “Debt”) from time to time during the

period in which this Agreement shall be effective, and

WHEREAS. SPF1 is willing to provide its professional seirvices and its facilities as financial advisor in
connection with all programs of financing as may be considered and authorized by Issuer during the period in which

this Agreement shall be effective

NOW, THEREFORE. the Issuer and SPFI, in consideration of the mutual covenants and agreements herein

contained and other good and valuable consideration, do hereby agree as follows:

SECTION |
DESCRIPTION OF SERVICES

Upon the request of the Issuer, SPFI agrees to perform the financial advisory services stated in the
following provisions of this Section |; and for having rendered such services, the lssuer agrees to pay to SPFI the

compensation as provided in Section VI hereof

1. Einancial Planning . Provide financial planning services related to Debt plans and programs.

[

Debt Elements. Provide recommendations regarding Debt under consideration, including such elements as

timing, structure, security provisions. and such other provisions as may be appropriate.

3. Method of Sale. Make a recommendation as to an appiopriate method of sale, inciuding but not limited to

competitive sale, negotiated sale or private/limited offering.

4. Price Fairness. Advise the Issuer as to the fairness of the price offered by the underwriters
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Offering Documents. Participate 1n and direct, as appropriate, the preparation of the offering documents

and/or assist bond counsel with same.

Auditors. Cootdinate verificauon by an mdependent auditor of any calculations incident 1o the Debt, as

required.

Printing. Coordinate all work incident to printing of the offering documents and other documents required

by Issuer

Closing Provide the Issuer a post sale/closing booklet or update for the Debt and other outstanding debt, as

needed.

SECTION K}
OTHER AVAILABLE SERVICES

In addition to the services set forth and described in Section | herein above, SPFI agrees 1o make available

to the Issuer the following services. when so requested by the Issuer and subject to the agieement by Issuer and SPFI

regarding the compensation. 1f any. to be paid for such services, it being understood and agreed that the services set

forth in

services:

required

reports (

this Section }H may iequite further agreement as to the compensation to be received by SPFL for such

Call Defeasance and Refunding. Evaluate and advise on exercising any call defeasance and/or refunding of

any outstanding Debt.

Capital Program Modeling. Evaluate and advise on the development of any capital improvements

programs

SECTION I
CONTINUING DISCLOSURE

It is understood and agreed that the Issuer, in connection with the sale and delivery of Debt, will be
to comply with certain continuing disclosuie undertakings, including preparation and submission of annual

the “annual reports™) and reporting of certain specified material events (the “material events”) pursuant

written undertahings of the Issuer and mn accordance with the provisions of Securities and Exchange Commission

Rule 15¢2-12, as amended (the “Rule). SPFI shall provide continuing disclosure services on the terms and

conditions, for the time period and for the compensation set forth herein.
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1. This Agreement shall apply to all Debt delivered subsequent to the effective date of the continuing
disclosure undertakings of Issuer and as specified in the Rule, to the extent that any particular issuc of Debt

does not qualify for exceptions to the continuing disclosute requirements of the Rule.

2. SPFI agrees to perform annual reporting and material event notification duties required by the undertakings

of Issuer and the Rule.

3. The fees of SPFI for providing the foregoing continuing disclosure services shall be negotiated annually
(not to exceed $1.000 per similarly-sccured type of Debt) The fees of SPFI for providing material cvent

notification services shall be negotiated separately at the time such notifications may be required.

SECTION 1V
TERM OF AGREEMENT

This Agreement shall become effective as of the date executed by the Issuer as set forth on the signaturc
page hercof and. unless terminated by either party pursuant to Section V of this Agreement, shall rtemain in effect
thereafier for a period of three (3) years fiom such date. Unless SPFI ot Issuer shall notify the other party in writing
at least thirty (30) days in advance of the applicable anniversary date that this Agreement will not be renewed, this
Agreement will automatically renew on the third anniversary of the date hercof for an additional one (1) year period
and thercafter will automatically renew on each anniversary date for successive one (1) year periods under the same

terms as the inthal 3 year period.

SECTION Y
TERMINATION

This Agreement may be terminated with or without cause by the Issuer or SPFI upon the giving of at least
thirty (30) days’ prior written notice to the other party of its intention to terminate. In the event of such termination.
it is understood and agreed that only the amounts due SPF) for services provided and expenses incuried to the date

of termination will be due and payable No penalty will be assessed for termination of this Agreement

SECTION V1
COMPENSATION AND EXPENSE REIMBURSEMENT

The fees due to SPFI for the services set forth and described in Section | of this Agreement with respect to
each issuance of Debt during the term of this Agreement shall be calculated in accordance with the schedule set
forth on Appendix A attached hereto. Unless specifically provided otherwise on Appendix A or in a separate written
agreement between Issuer and SPFI, such fees. together with any other fees as may have been mutually agreed upon
and all expenses for which SPF1 is entitled to reimbursement, shall become due and payable concurrently with the

delivery of the Debt to the purchaser.
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SECTION VH
MISCELLANEOUS

Choice of Law; Form ADV. This Agreement shall be construed and given effect in accordance with the

laws of the State of Texas. Proper venue for any legal action arising out of this Agreement shall be Grayson

County, Texas lssuer acknowledges receipt of SPFI Form ADV.

Binding Effect; Assignment. This Agieement shall be binding upon and inme to the benefit of the Issuer

and SPFI, their respective heirs, executors, personal representatives. successors and assigns; provided
however, neither party hereto may assign or tiansfer any of its rights o1 obligations hereunder without the

prior written consent of the other party

Entiie Agreement. This mstrument contains the entire agreement between the parties relating to the nights
herein granted and obligations herein assumed Any otal or written representations or modifications
concerning this Agreement shall be of no force or effect except for a subsequent modification in writing

signed by all parties hereto.

Specialized Public Finance Inc.

B)<j_>l/’“§] /:>'L'u\, Aé,()

Managing Direcfor

P ) 7 PEON
BY~ <l o\ ) L\

Managing Director 7

/

Glea—ter Texoma Utility Authority
By 27y T
Tide_Pres.'dent
Date_7-/% - /7

ATTEST

Page 432 of 1086



Fee Schedule:

First $ 500,000

APPENDIX A

(Minimum Fee - $5,000)

Next$ 500,000
Next $ 4,000,000
Next § 5,000,000
Next $10,000,000
Next $10,000,000
Next $20,000,000
Next $50,000,000
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$10.00 per $1,000

$ 7.50 per $1,000
§ 5.00 per $1,000
$ 3.50 per $1,000
$ 1.95 per $1,000
$ 1.35 per $1,000
$ 1.30 per $1,000
$ 1.25 per $1,000

Fees for any refunding issues shall be the amount shown plus 10% additional charge.

The charges for ancillary services, including computer structuring and official statement printing, shall be levied
only for those services which are reasonably necessary in completing the transaction and which are reasonable in
amount, unless such charges were incurred at the specified direction of the Issuer.

The payment of charges for financial advisory services in Section 1 of the foregoing Agreement shall be contingent
upon the delivery of bonds and shall be due at the time that bonds are delivered. The payment of churges for
services described in Section 11 of the foregoing Agreement shall be due and payable in accordance with the mutual
agreement therefor between SPFI and Issuer.

The Issuer shall be responsible for the following expenses, if and when applicable.

Bond counsel

Bond ratings

Computer structuring (pursuant to SPF1 internal fee schedule)
Continuing Disclosure, as per Section 111

Credit enhancement

Verification agent

Official statement preparation

Official statement printing and distribution

Paying agent/registrar/trustee

Travel related expenses (mileage. airfare. hotel, etc ) as requested
Underwriter and underwriters’ counsel

Delivery, copy, conference call charges and other miscellaneous charges

The payment of reimbursable expenses that SPFT has assumed on behalf of the Issuer shall NOT be contingent upon

the delivery of bonds and shall be due at the time that services are rendered and payable upon receipt of an invoice
therefor submitted by SPFT
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WYNNE & SMITH

ATTORNEYS AT LAW
MICHAEL C. wmng__; 707 WEST WASHINGTON STREET Of Counsel:
JOHN HUNTER SM

SHERMAN, TEXAS 75082 H.S. (BERT) GARCIAY
BOARD CERTIFED - TEXAS BOARD . o Formor U.S, Atiomey
OF LEGAL SPECULIZATION: P.0. BOX 2228 Tel 03) 8038177

TEXA .. @ BPhOﬂG?
"T’ Persona! Injury & Cvil Tria! Law SHERMAN, S 760612228 Facelmile; (803) 892-0916
Criming! Law Weh:
www wynngsmithiawfirm .com
May 8, 2013

Mr. Jerry Chapman
Greater Texoma Utility Authority
5100 Airport Driv%
Denison, TX 750%.

RE: En;éagemcm of Wynne & Smith (the “Firmn™) by Grater Texoma Utility
Authority (“You or “you”) (the “Engagement”)

Dear Mr. Chapms?n:

Thank you for engaging the Firm in conmection with representing you as General Counsel
for the Greater Texoma Utility Authority. The Firm is very pleased to undertake this representation.
The Fimm is providing you with this engagement letter in order to set out the specific terms
applicable to the representation, including the terms set forth in this letter and the Standard Terms
of Engagement for Legal Services (“Standard Terrns of Engagement”) attached hereto (collectively,
the “Engagement-Letter”).

ES
Specifically, the following terms and provisions apply to this Engagement:

&
1. The Firm will charge & reasonable fee for services rendered based upon its standard
hojirly rates set forth in the Standard Terms of Engagement. My current hourly rate
is $250.00.

2. In jddition to the fec described above, you will be responsible for the Firm's regular
charges and expenses incurred in connection with this Engagement, as set forth in the
Standard Terms of Engagement.

¥,
3. The Firm will provide you with an invoice for services, expenses and charges on the
earlier to occur of the conclusion of this Engagement or as soon as possible following

J f Lo

1 {6 Mutindale-tubbedr
P AY RATED
o

4
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the.end of each calendar month until such time as the Engagement is completed. The
Firm will endeavor to deliver these invoices to you on or about the 10® day of the
month following the month in which the services were rendered and expenses or
charges incurred. Payment of the amount reflected on each invoice is due upon

receipt.

4, This Engagement Letter and the Engagement pursuant hereto shall be governed by
and construed in accordance with the laws of the State of Texas. Venue shal] be in

Gréyson County, Texas.

Again, thank you for allowing the Firm to be ot service to you in connection with this
Engagement. Ifthe provisions of this Engagement Letter meet with yourapproval, please so indicate
by signing and retumning the original of this letter to me. Please maintain a counterpart of this

Engagement Letter for your files.

MCW:skg

AGREED TO AND ACCEPTED TO AS OF
THE DATE FIRST ABOVE MENTIONED:

By:Q'M (NI Oiﬂf"”&
J W. man A\
er
TER OMA UTILITY AUTHORITY

wud S
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Very truly yours,
WYNNE

Michael C. Wynne
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WYNNE & SMITH

Standard Terms of Engagement for Legal Services - General
("Standard Terms of Engagement”)

This Standard Terms of Engagemert contains the standard terns of our sngagement as your lawyers. Unless
modified in writing by mutual agroemant, these terms will be an integra) part of the letter to which this Standard
Terms of Engagement Io attached (collectively, “Engagemsnt Lettor" ). Therefore, we ask thet you review this
Standard Terms of Engngomsnt cerefully and contact us promptly if you have any questions. We suggest that

you retain a copy of the Engagement Letter In your fils.

Scope of W&E's Repressntation. The legal services
that we will provids are limited to the maiters dascribed
in the accompanying.fetter. Unless set forth in the
attachad lstter, our engagement does not include any
advice or other legal services relating to fedaral or state
sscurilies laws, including appsaring or practicing before
the U.8. Becurities and Exchange Commission (SEC),
or your disclosure obligations under such iaws, and we
undsmtand that you Will not, without our prior written
consent, intiutte documeants or information we provide
to you in any filings-with federal or etate securlties
reguisiors, inclding the SEC. N Is our policy that the
pereon or antity that we represent is the person or entity
that s identifisd in our Engagemant Latter and does not
Include any affilates of such person or entity, unjess
specifically reforred t8'In the sccompanying jetter. itis
also our policy that the attorney-clisnt retationship will
ferminate upon our completion of any services that you
have retained us to perform.

Approach to Providing Services. Each dient Is served
by a client relations {the “Client Relatlonship
Altomsy"). The Gliant Relationehip Attormnay should bs
someone in whom yoys have confidence and with whom
you enjoy working; you should assume the atiomey
sending theEmagembm Letter is the designated Cllent
Reletionship Alomey. Subject to the supervisory role
of the Clisnt Relationghip Attornay, the work or paris of
it may be performad. by othar tawyers and support
parsonnsl in the firm., if you are concemsd aboud our
performancs of tha performancs of the Cllenl
Redationship Aﬂomey, you may call Michael C. Wynne
at (903) §93-8177.

Additional Services Woe Provide, We frequentiy offer
business esrvices, many at no charge, that provide
significant valme fo,ois clients and frlends. For
example, we can propiide our cients with networking
opportunities with bgnkers, accountants and other
communlly and business leaders, We sghare
information abowt community non-profit organizations
and opportunities for gommunity Involvement. We are
continually exploringways fo better serve our clients
and we value your ngut.

Services We Expresgly Do Not Provide. Members of
our law firm are from fime to time estving in elected or
appointed positions - with various govermmental or
regulatory bodies. M of our isw firm must
discharge thoee duties without regerd to their
empioyment or assogiation with the firm, and more
knportantly, it would be a prohibited confiict of intarest
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for them to give any special consideration, benefit, or
eccess to you or any othar client of the fim.
Accordingly, you acknowledge and confirm that this
engagement of the fim Is not in consideration for or in
contemplation of any expectsd bansfit to be derived
from the sctivities of any elacled or appointed official.

You alap understand that, in the course of such public
seivice, these persons may ba callad upon to take
positions, cast votes, adopt rules and regulstions or
otherwise act n a manner adverss to your business
interests. You acknowladge that such evens are not
confiicts of interest or ethical violations of the firm's
duties to you a3 a client. You further acknowledge that
in the course of the firm's engagement by other clients
axpressly for lobbying any governmental body at the
faderal, state, county, or municipal level, we codd be
advocating positions or attempting to achieve outcornes
ar rasuits for such clients that adversely sffect you or
your industry (often without our knowledge). You agres
that the engagement of the Finm for the legal ssrvices
comemplated hereln does not, in and of itself, creata o
conflict of Intarest or ethical violation by virtue of our
lobbying activiies. We further do not undartake or
assume any duty o advise you as to what disnts or
posttions we have undertaken in a lobbying role which
would be detrimental to you or your Industry.

Potential Conflicts. Because we represent many
other companjes and individuals, It is possibie that
during the time that we are representing you, some of
our present of future dients may become Involved in
transactions or disputes with you. You agree that we
may continue to represent or may undertake in the
future to rapresent exdsting or new clients in any matter
that is not substandiafly related to our work for you even
if the interests of such clients in those other matters are
directly advarse. We agree, however, that your
prospectiva consent to confiicting repressntation shall
not apply In any nstance whare, es e reault of owr
representation of you, we have obtained propristary or
other confidenllal information of a nonpublic naturs,
that, if known to such other clisnt, could be usad by
such client to your materal disadvantage.

Advice about Poasible Outcomes. We may express
opinions or befiefs concerning thiz matier or various
coursas of action and the resulte that might be
anticipated. Any such statement made by any lawyer
of our Firm s infended to be an exprassion of opinion
only, based on information available to us af the time,



£

and ,shouid not be construed Bas & promise oOr
guarantee. 3

"
Client Reaponsibliiths. You egree to pay our invoice
for services and mqfenses as explained below. In
addition, you agree tg ba candid and cooperetive with
us and to keap us informed with complete and accurats
factug| information dnd documents relevant to our
representation.

Feas. We wili bill youon a regular basis, normally each
month, for feas, dishursements and charges. You
agres to make payment upon receipt of Involce unless
other bllfing arangements have bean agreed to in

writing. Morasover, you agree that your obligation to pay .

our fees is not dependient on the outcoma of our legal
. e

The principsl basls for computing our fees will be the
emount of ime apentbn the matter by various lawyers
andiegal assistants niuttipied by thelr individual hourly
billing rates. Our biling rates for lewyers Is cumently
$275.00 an hour. Tita devoted by lngel assistants is
charged the rate of $85.00 per hour. Our billing rates
are subject to changefrom time to tims. We are ofien
asked to oatimate nt of fess and costs kely to
be Incurred in connection with a particular matisr. Hwe
provide an estimate, it should not ba construed as a
maximum or fixed-fee quotation. The ultimate cost
frequently is more oriess than the amount estimatad.
in undartaking represdntation of a cliant on a contingant
fes basiz, any such contingent fes arangement must
be reflacted in & writtan contingent fec sgreement.

If you disagres withi:the fees or mxpenses on sny
invoice, ploase conagt the Client Relationahlp Attomey
or our Office Manageiimmediataly. If you do not report
a concem about the-fees to us within 80 days sfter
recelpt of an invoice,sthen it will be presumed that the
foas wers reasonablé:and the services provided wore
necsssaty. We will igive you prompt notice i your
account becomes gelinquent more than 30 days
bayond the date of ths invoice, and you agree to bring
the account or the retalner deposit cument. i the

represariation.
terminete or withdraw from the case may be sublect to

cowrt approval. ' reserva the right to pursue
collaction of any u balance of your account. You
agree o pay the cosfs of collacting the debt, Including
coutt costs, filing feayand a reasonable attorney’s fee.

Disburssments and Charges. We will charge our
clisnts not only for lagal services rendered, but aiso for
other ancillary services provided. Examplos include
charges for in-hpuse messenger dellveries,
complsterized research services, and the use of our
tacsimiie, laser piinfing, and photocopy machines.
While our chargas fortheas services are measired by
usa, they do not, In allinstances, reflact our actuaf out-
of-pocket costs. While ws are constantly striving 10
malntain thsse charges at retes thet are lowsr then
thosa maintained byyothers in our marketa, in some

B e e B g

v
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instences the amounts charged may excesd the acual
costs to the firm. The cumment charpes for some typics!
addiionsl services are as follows:

Standard Duplication $.20/page*
Faceimile $1.00/page*
Meassanger, Postspa, Weatlaw / Laxle At cost™
Long Distance Telaphone Al cost™

*Thesa charges represent cur best estimate of our
aotual direct cost incurrad for material, manpower,
end equipment usage. Overatzed and other
unusual duplication may be charged at a highsr
rae. **Cost is determined using stendand rate
scalas of the vendors of these products.

We may dishursa funds on your behalf for filing fees,
overnight deliveries, necessary fravel and other
miscallansous koms as required to complete the acope
of our services, Wo will bill you at actus! cost for these
typas of exponses. We may aiso submit bills end
Involces to you for paymant to vendors directly.

Ratalner and Clients' Funds. I the aitached istter
reqquires the payment of & reteiner, you grant us a
socurty interest in the retainer deposil.  Uniess
otherwisa agreed, the retainer deposi will bs cradited
toward your unpaid invoices, if any, at the conciusion of
services. If our bills are not pald within 30 days of the
dats of the Invoice, we may apply the retainer to those
unpald biils. At the conclusion of our lege!
representation, tha remalning balance will be relumed
to you. N the retainer deposit praves insufficlent to
cover current expocted fees, expenses and charges,
may have to be increased. und
regarding a retainer deposk, which Is inconsistent with
tha foregoing, must be expressly confimed in the
engagsment letter or subsequent written
communication from us.

Retainer deposits which are received to cover specific
cost fHems wil be disbursed as provided in owr
egresment with you, and you wiil be nolified from time
o time of the amounts epplied or withdrawn. Any
emount remaining after disbursement wil ba returned

fo you.

Al retainers and clients’ funds are held in clionts’ funds
accounts In trust for your benefit at finanda! instittions
In Texas. If the daposk, whether it be & redainer or
other amournt which we will hold for you, reprassnts a
significant amount and/or wii be held for & fong period
of time, you may request that the deposit be piaced in
a segrogeted interest-bearing account, When thefinds
are small or are to bo held for only a short period of
time, R {8 cur practice to place the funds in a pooled
account (which does not eam interesf) maintained In
secordance with State Bar of Texas nules. Unless you
instruct us otherwise, we will follow the above practices
with respect to client funds held on your bahalf.

Termination of Engagement. You may at any time
tarminsie our services and representation upon written
notice to the firm., Such termination shall not, howaver,



b

Y
refiave you of the chiigation to pay for all servicas
alreedy rendered, pluding work In progress and
remaining lnmmplatqpt the time of termination, and to
pay for all axpences incurred on your behal through the
date of termingtion. :,

We reserve the right {§ tarminate our representation of
you at any time by préviding advance written notice to
you. If permission forwfmdmwai is required by a court
or arbitration panel, we will promptly request such
parmission, and you ggnee not to opposs our request.
Conclueion of Rspmanhﬁon Retention and
Disposition of Doguments. Unless previously
terminated, our repressntation of you with respact to
the agreed upon scotie of representation wiil tarminate
upon sending you gqur final statement for services
rendered. Following such termination, any otherwise
nonpublic Information’you have suppfied to us, which is
retained by us, wikt b4 kept confidentlal In accordance
with applicable rules:.of profesaionsl conduct. Your
papers and proparty will be retumnad to you upon recelpt
of paymantfor outstantiing fees, expenaesand charges
unless a court ' otherwise. We may retaln our
o files, including ldwyer work product, pertaining to
the representation. For various reasone, including the
minimization of unndcessary etorage expenses, we
resarve the right to destroy or otherwiss dispose of any
documents or other niaterials retained by us after the
tsrmination of the enmagemem

Unless you actually engage ug after the closing to
provide edditional advice on issues arising from this
reprasentation, we no continuing obligation to
advise you with g6t to future logal developments.

1oae,

Ea

e e T3 B g ety
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A6 & A7

Counties

Collin

Identify the Applicant's total service area population:: 7,517

Funding Program(s)

Funding Programs

DWSRF: $7,490,000

Other Funding Sources

Other Funding Sources

Exhibit CR-16

Funding Source Type of Funds
(Loan, Grant, etc.)

Amount ($)

Date Applied for
Funding

Anticipated or
Funding Secured
Date

Other Funding Commenits:
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Funding 1 N/A
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Funding & Project Type

Has this project received TWDB funding for any other project phases?: N
Requesting Funding for Planning: Y

Requesting Funding for Acquisition: Y

Requesting Funding for Design: Y

Requesting Funding for Construction: Y

Is the project a water project?: Y

Is the project a wastewater project?: N

Is Applicant requesting funding to refinance existing debt?: N

DUNS: 22400972

Federal Awards information:

1. Did applicant receive over 80% of their revenue from Federal Awards last year?: Y
2. Did applicant receive over $25 million in Federal Awards last year?: N

3. Does the public have access to executive compensation information via SEC or IRS reports?: Y

Describe procedures for collecting monthly customer bills (include procedures for collection of
delinquent accounts):
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WRD-213
Revised May, 2009

CERTIFICATION REGARDING LOBBYING

The undersigned certifies. to the best of his or her knowledge and belief. that:

l. No Federal appropriated funds have been paid or will be paid, by or on behalf of
the undersigned, to any person for influencing or attempting to influence an
officer or employee of any agency, a Member of Congress, an officer or employee
of Congress, or an employee of a Member of Congress in connection with the
awarding of any Federal contract, the making of any Federal grant, the making of
any Federal loan, the entering into of any cooperative agreement, and the
extension, continuation. renewal. amendment. or modification of any Federal
contract, grant, loan, or cooperative agreement.

2. If any funds other than Federal appropriated funds have been paid or will be paid
to any person for influencing or attempting to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress. or an
employee of a Member of Congress in connection with this Federal contract.
grant, loan, or cooperative agreement, the undersigned shall complete and submit
Standard Form LLL "Disclosure Form to Report Lobbing.” in accordance with its
instructions.

3. The undersigned shall require that the language of this certification be included in
the award documents for all subawards at all tiers (including subcontracts.
subgrants, and contracts under grants, loans, and cooperative agreements) and that
all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed
when this transaction was made or entered into. Submission of this certification is a
prerequisite for making or entering into this transaction imposed by 31 U.S.C. §1352.
Any person who fails to file the required certification shall be subject to a civil penalty of
not less that $10,000 and not more than $100.000 for each such failure.

/"J{ W1 74/ 4

Head of Agency or Organization Date

[)rew Sqtfer whife Geweane MAvacer

Type Name & Title

Name and Address of Agency/Organization:

G(‘QQ’{L”f Texun’}w\ (,)-(,//‘fkf ﬂJ‘/AG,’,‘/\/

5100 [/-),f/”OKrf PDrive
Dew son Ty 1502°
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P — .
FOR OFFICE USE ONLY TWDB-0215
Commitment # - Revised 1171372017

TWDB-0215
APPLICANT/ENTITY
TEXAS WATER DEVELOPMENT BOARD
AFFIRMATIVE STEPS CERTIFICATION and GOALS

. PROJECT INFORMATION

TWDB ; o Total of TWDB Program Type
Project Number Applicent/Entity Name Funding Request (insert "X" for all that apply)
Drinking Water SRF (DWSRF)
Greater Texoma Utility Authority/Bear Creek SUD
12892 ‘ ity Aoty BearCreex 00| § 7,490,000.00 175 715,02 Water SRF (GWSRF)

Il. GOOD FAITH EFFORT (Applicable to all PRIME contracts awarded by the applicant/entity)

| understand that it is my responsibility to comply with all state and federal regulations and guidance in the
utilization of Minority and Women-Owned Businesses in procurement. | certify that | will make a good faith
effort to afford opportunities for Minority Business Enterprise (MBE), and Women-Owned Business
Enterprise (WBE) by:

Including qualified MBEs and WBESs on procurement solicitation lists

Soliciting potential MBE's and WBE's

Reducing contract size/quantities when economically feasible to permif maximum participation by MBE's
and WBE's

Establishing delivery schedules to encourage participation by MBE's and WBE's

Using the services and assistance of the Small Business Administration, Minority Business Development
Agency, U.S. Department of Commerce, and Texas Marketplace

EENEINE

Requiring all Prime Consultants/Contractors to follow steps 1-5 listed above in émployin’gTABE and WBE
Subcontractors

Signature - licant/Entity Representative Title (print legibly) Date
ﬁ — General Manager 07/17/2018

-

. PROJECT PARTICIPATION ESTIMATES

Total Procurement Potential MBE Participation | Potential WBE Participation
Cost Category Total Goal Extension Goal Extension
Construction| $4611,40000 12.94% $596,715.16 8.72% $402,114.08
Supplies| $1,098000.00 9.68% $ 106,286.40 9.34% $102,553.20
Equipment| $1,490,600.00 7.12% $106,130.72 5.39% $80,343.34
Services $ 740,000.00 10.84% $80,216.00 5.72% $ 42,328.00
Total Procurement| §7,940,000.00 $ 889,348.28 $627.338.62

The Total Procurement must equal the Total of TWDB Funding Request shown above.

The fair share goals listed above are required by 40 CFR Part 33 Subpart D and are directly
negotiated with EPA Region 6. Entities receiving federal financial assistance are subject to the
TWDB'’s goals and may not be substituted with other agency or program goals.

Iv. TWDB APPROVAL SIGNATURE

Signature indicates the form meets DBE Requirements.

DBE Coordinator Approval Date
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Contractors & Loan/Grant Participation Summary

Have you already solicited contractors?: Y
Have contracts already been awarded?: Y
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Page 1 012 FOR OFFICE USE ONLY TWDB-0216
Commitment # Revised 11/13/2017
TWDB-0216

TEXAS WATER DEVELOPMENT BOARD
AFFIRMATIVE STEPS SOLICITATION REPORT

I. PROJECT INFORMATION
TWDB Project : : Total TWDB Program Type
Number Applicant/Entity Neme Funding Request (insert "X" for all that apply)

v| | Drinking Water SRF (DWSRF) |
12892 |GTUA/Bear Creek SUD |$ 7,490,000.00 51 Giean Water SRF (C\(NSRF) L.

Project Name: Bear Creek SUD Water System Improvements Project

Solicitation By: [/]Applicant/Entity OR [[] Prime Contracted Business:
Project Phase: Prior to Closing [[] Release of funding for PADs [ ] Construction Contract #

Il. SOLICITATION METHOD(S) UTILIZED

At least two methods of solicitation are required. Select the method(s) utilized for the solicitation. Copies of the
actual postings, direct contact email/phone log, etc. must be attached to this form as support documentation for
each method used. Failure to adequately follow these steps will result in the requirement to complete additional
steps in order to become compliant.

DNewspaper Advertisements [C] Meetings or Conferences [] Trade Association Publications
D Minority Media Internet & Web Postings [:_] Other Government Publications
Direct Contact by Phone, Fax, USPS Mail, or Email*

*If using direct contact, entities must solicit to a minimum of 3 businesses/firms (at least one being a DBE)

for each category of contract sought (i.e., construction, supplies, equipment, or services) to demonstrate a
Good Faith Effort.

lll. PROJECT BIDDERS LIST:
List on the following table, or provide on a separate list, each business entity directly solicited for procurement
or that submitted a bid for consideration.

1 - Full business name (line one) & point of contact (line two)

2 - Business address
Instructions for Columns 1 - 4 3 - Telephone number

4 - Email address for the business

Enter one of the following procurement or contract categories:
For detailed definitions, review guidance document, TWDB-0210.

Enter the type of business:

MBE - Minority Business Enterprise,

WBE - Women-owned Business Enterprise, or
OTHER - Company or firm is Non-MBE or WBE

Instructions for Column 6

Notice: Entities receiving State Revolving Fund financial assistance must create and maintain a Bidders List if
the entity is subject to, or chooses to follow, competitive bidding. The Bidders List must include all firms that bid
or quoted on contracts under EPA assisted projects, including both MBE/WBEs and non-MBE/WBEs. Entities
must keep all Bidders Lists until project completion or the recipient is no longer receiving EPA funding under
the loan, whichever is later. Entities with loans totaling less than $250,000 during a state fiscal year are exempt
from the Bidders List requirement, but must still meet DBE program requirements. The Bidders List
requirement also applies to all Prime Contracted Businesses/Firms that make subcontracting.
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Page 2 of 2

TWDB-0216
Revised 11/13/2017

Column 1 Column 2 Column 3 Column 4 Column & Column 6
Business Name & Business Address Telephone E-Mail Address Procurement MBE/WBE
Point of Contact Number Category Status
1. |The Fig Group, LLC| 3720 Rawlins, Suite 975 (214) 273-3230 emily@thefiggroup.com | Services WBE
Dallas TX 75219
2 Southwestern Capital Markets | One Castle Hills, 1100 NW Loop 410, Suite 700 (210) 344.9101 rgr@scminc.info Services MBE
San Antonio TX 78213 »
3. | specialized Public Finance | 248 Addie Roy Road, Suite B-103 (512) 2757300 garry@spubfin.com Services Other
Garry Kimball Austin TX 78746
4. Robert Harrell, Inc.|8310 N. Capltal of Texas Hwy (512) 795-9100 ‘ rhi@harrell.com Services MBE
Building 1-320, Austin TX 78731
5 -
6. J
|
Ti
8.
9.
Use additional sheets if necessary
Signature - Authorized Representative Title (print legibly) Date
P&_—— General Manager 2/

IV. TWDB APPROVAL SIGNATURE
_Signature indicates the form meets DBE requirements.

DBE Coordinator

Approval Date
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Carolyn Bennetft

From: Carolyn Bennett

Sent: Thursday, June 29, 2017 208 PM

To: emily@thefiggroup.com

Subject: RE. Financial Advisory Services

Attachments: letter The Fig Group LLC fa.pdf, Request for Qualifications for Financial Advisor -

Amended.pdf

Emily,
Please disregard the Request for Qualifications sent to you on June 23, 2017, it contained inaccurate information,

The Greater Texoma Utility Authority is required to solicit for financial advisory services periodically for the Texas Water
Development Board Funding Programs. Attached is a letter and Request for Qualifications for these services, These are
being submitted for compliance with the TWDB and EPA Disadvantaged Business Enterprisc regulations regarding
solicitation for services.

Thank you,

Carolyn Bennett

Greater Texoma Utility Authority
5100 Airport Drive

Denison TX 75020

903.786.4433
carolynb@gtua.org
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__GREATER TEXOMA UTILITY AUTHORITY
o 5100 AIRPORT DRIVE
DENISON, TEXAS 75020-8448
903/786-4433

FAX: 903/786-8211
www.gtua.org

June 29, 2017

The Fig Group LLC
3720 Raiwlins St., Ste 975
Dallas TX 75219

Dear Sir or Madam:

The Greater Texoma Utility Authority is seeking Statement of Qualifications for financial advisory
services for projects funded through the Texas Water Development Board. Statements of Qualifications
should include: 1) Experience with TWDB funded projects; 2) Respondents shall be independent of a
broker/dealer and the TWDB; 3) Provide financial advisory rankings for the last three (3) years.

If your firm is interested in being considered for the financial advisory services for the Authority, please
provide a Statement of Qualifications {SOQ), including the information on the attached Request for
Qualifications. The SOQ may be submitted to Drew Satterwhite, P.E., General Manager, Greater Texoma
Utility Authority, 5100 Airport Drive, Denison TX 75020. Please submit your SOQ no later than 3:00 p.m.
COST, July 25, 2017,

Thank you for your consideration of this project.

Sincerely,

_

ew Satterwhi
General Manager

DS:cb

Enclosure
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Greater Texoma Utility Authority
Request for Qualifications for Financial Advisor - Amended

Greater Texoma Utility Authority is seeking qualifications for financial advisor services for various water and
scwer projects funded utilizing the Texas Water Development Board Clean Water Statec Revolving Fund and the
Drink Water Statc Revolving Fund.

Scope of Work: 1) Quantitative financial structuring 2) Pricing oversight; 3) Comprehensive credit analysis; 4)
Assistance to the Authority and the Authorily’s bond counsel in preparation of the TWDB loan application; 5)
Closing coordination with TWDB,

Statement of Qualifications (SOQ): Furnish an SOQ to include the following information:

1} Experience with TWDB funded projects; 2) Respondents shall be independent of a broker/dealer and the
TWDB; 3) Provide {inancial advisory rankings for the last three (3) years.

Submission Requirements:

If your firm is interested in being considered for this assignment, submit your SOQ to General Manager,
Greater Texoma Utility Authority, 5100 Airport Drive, Denison TX 75020 (US Mail and delivery) (903-786-
4433) no later than 3:00PM CDST July 25, 2017. Two copies of the SOQ must be submitted. Each statement
should be limited to no more than 10 pages including the cover letter.

TWDRB’s Minerity Business Enterprisc (MBE) / Women’s Business Enterprise (WBE) Requirements:

This contract is contingent upon release of funds from the Texas Water Development Board (TWDB). Any
contract or contracts awarded under this Request for Qualifications (RFQ) are expected to be funded in part by a
loan from the TWDB. Neither the Stale of Texas nor any of its departments, agencies or cmployees are or will
be a party 1o this RFQ, or any resulting contract.

Iiqual Opportunity in Employment — All qualified Applicants will receive consideration for employment
without regard to race, color, religion, scx, age, handicap or national origin. Bidders on this work will be
required to comply with the President’s Pxecutive Order No. 11246, as amended by Exccutive Order 11375,
and as supplemented in Department of Labor Regulations 41 CFR Part 60.

This contract is subject 1o the Environmental Protection Agency’s (EPA) “fair share policy,” which includes
EPA-approved “fair share goals” for Minority Business Enterprise (MBE) & Women Business Enterprise
(WBE) firms in the Construction, Supplies, Equipment, and Services procurement categorics. EPA’s policy
requires that applicants and prime contractors make a good faith effort to award a fair share of contracts,
subcontracts, and procurements to Minority Business Enterprise and Women-Owned Business Enterprise firms.
Although EPA’s policy docs not mandate that the fair share goals be achieved, it does require applicants and
prime contractors to demonstrate use of the six affirmative steps. The current fair share goals for the State of
Texas are as follows;

MBE WBE
Construction 12.94% 8.72%
Equipment 7.12% 5.39%
Services 10.84% 5.72%
Supplies 9.68% 9.34%
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From: postmaster@thefiggroup.com

To: emily@thefiggroup.com

Sent: Thursday, June 28, 2017 2.08 PM
Subject: Delivered. RE Financial Advisory Services

Your message has been delivered to the following recipients:

emily@thefiggroup.com (emily@thefiggroup.com)

Subject: RE: Financial Advisory Services
.

Rt: Finanosl
Aduisery Senice.

Page 450 of 1086



Exhibit CR-16

Carolyn Bennett

From: Carolyn Bennett

Sent: Thursday, June 29, 2017 2:06 PM

To: 1gr@scminc info

Subject: RE: Financial Advisory Services

Attachments: letter Southwestern Cap Mkis fa.pdf, Request for Qualifications for Financial Advisor

Amended pdf

Sir or Madam:
Please disregard the Request for Qualifications sent on June 23, 2017, in contained inaccurate information,

The Greater Texoma Utility Authority is required to solicit for financial advisory services periodically for the Texas Water
Development Board Funding Programs. Attached is a letter and Request for Qualifications for these services, These are
being submitted for compliance with the TWDB and EPA Disadvantaged Business Enterprise regulations regarding
solicitation for services.

Thank you,

Carolyn Bennett

Greater Texoma Utility Authority
5100 Airport Drive

Denison TX 75020

503.786.4433

carolynb@gtua arg
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GREATER TEXOMA UTILITY AUTHORITY
o o . 5100 AIRPORT DRIVE
DENISON, TEXAS 75020-8448

903/786-4433

FAX: 903/786-8211
www.gtua.org

June 29, 2017

Southwestern Capital Markets
One Castle Hills

1100 NW Loop 410, Ste 700
San Antonio TX 78213

Dear Sir or Madam:

The Greater Texoma Utility Authority is seeking Statement of Qualifications for financial advisory
services for projects funded through the Texas Water Development Board. Statements of Qualifications
should include: 1) Experience with TWDB funded projects; 2) Respondents shall be independent of a
broker/dealer and the TWDB; 3) Provide financial advisory rankings for the last three (3) years.

if your firm is interested in being considered for the financial advisory services for the Authority, please
provide a Statement of Qualifications {S0Q), including the information on the attached Request for
Qualifications. The SOQ may be submitted to Drew Satterwhite, P.E., General Manager, Greater Texoma
Utility Authority, 5100 Airport Drive, Denison TX 75020. Please submit your $OQ no {ater than 3:00 p.m.
CDST, July 25, 2017.

Thank you for your consideration of this project.
Sincerely,

_

Satterwhite g€,
General Manager

DS:cb

Enclosure
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Greater Texoma Utility Authority
Request for Qualifications for Financial Advisor - Amended

Greater Texoma Utility Authority is seeking qualifications for financial advisor services for various water and
sewer projects funded utilizing the Texas Water Development Board Clean Water State Revolving Fund and the
Drink Water Statc Revolving Fund.

Scope of Werk: 1) Quantitative financial structuring 2) Pricing oversight; 3) Comprehensive credit analysis; 4)
Assistance lo the Authority and the Authority’s bond counsel in preparation of the TWDB loan application; 3)
Closing coordination with TWDB.

Statement of Qualifications (SOQ): Furish an SOQ to include the folowing information:

1) Experience with TWDB funded projects; 2) Respondents shall be independent of a broker/dealer and the
'TWDB; 3) Provide financial advisory rankings for the last three (3) years.

Submission Requirements:

If your {irm is interested in being considered for this assignment, submit your SOQ to General Manager.
Greater Texoma Utility Authority, 5100 Airport Drive, Denison TX 75020 (US Mail and delivery) (903-786-
4433) no later than 3:00PM CDST July 25, 2017. Two copies of the SOQ must be submitted. Each statement
should be limited to no more than 10 pages including the cover letter.

TWDRB’s Minority Business Enterprise (MBE) / Women’s Business Enterprise (WBE) Requirements:

This contract is contingent upon release of funds from the Texas Water Development Board (WD), Any
contract or contracts awarded under this Request for Qualifications (RFQ) are expected 1o be funded in part by a
loan from the TWDB. Neither the State of Texas nor any of its departments, agencies or employees are or will
be a party to this RFQ, or any resulting contract.

FEqual Opportunity in Employment ~ All qualified Applicants will receive consideration for employment
without regard to race, color, religion, sex, age, handicap or national origin. Bidders on this work will be
required to comply with the President’s Executive Order No. 11246, as amended by Exccutive Order 11375,
and as supplemented in Department of Labor Regulations 41 CFR Part 60.

This contract is subject to the Environmental Protection Agency’s (EPA) “fair share policy,” which includes
EPA-approved “fair share goals” for Minority Business Enterprise (MBE) & Women Business Enterprise
(WBE) firms in the Construction, Supplies, Equipment, and Services procurement categorics. EPA’s policy
requires that applicants and prime contractors make a good faith effort to award a fair share of contracts,
subcontracts, and procurements to Minority Business Enterprisc and Women-Owned Business Enterprise firms.
Although EPA’s policy does not mandate that the fair sharc goals be achieved, it does require applicants and
prime coniractors to demonstrate use of the six affirmative steps. The current fair share goals for the State of
Texas arc as follows:

MBE WBE
Construction 12.94% 8.72%
Equipment 7.12% 5.39%
Services 10.84% 5.72%
Supplies 9.68% 9.34%
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Carolyn Bennett

From: Carolyn Bennett

Sent: Thursday, June 28, 2017 2:02 PM

To: Garry Kimball (garry@spimuni com)

Ce: Kristin Merz

Subjsect: RFQ for Financial Advisory Services - Amended

Attachments: letter Specialized Pub Fin fa pdf, Request for Qualifications for Financial Advisor -
Amended.pdf

Garry,

Please disregard the RFQ sent on Friday June 23, it contained inaccurate information.

The Greater Texoma Utility Authority ts required to solicit for financial advisory services periodically for the Texas Water
Development Board Funding Programs. Attached is a letter and Request for Qualifications for these services. These are
being submitted tor compliance with the TWDB and EPA Disadvantaged Business Enterprise regulations regarding
solicitation for services.

Thank you,

Carolyn Bennett

Greater Texoma Utility Authority
5100 Airport Drive

Denison TX 75020

903.786.4433
carolynb@gtua.org
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GREATER TEXOMA UTILITY AUTHORITY
5100 AIRPORT DRIVE

DENISON, TEXAS 750208448

903/786-4433

FAX: 903/786-8211
www.gtua.org

June 28, 2017

Specialized Public Finance
248 Addie Roy Road, Ste B-103
Austin TX 78745

Dear Garry,

The Greater Texoma Utility Authority is seeking Statement of Qualifications for financial advisory
services for projects funded through the Texas Water Development Board. Statements of Qualifications
should include: 1) Experience with TWDB funded projects; 2) Respondents shall be independent of a
broker/dealer and the TWDB; 3) Provide financial advisory rankings for the last three (3) years.

If your firm is interested in being considered for the financial advisory services for the Authority, please
pravide a Statement of Qualifications (SOQ), including the information on the attached Request for
Quaiifications. The SOQ may be submitted to Drew Satterwhite, P.E., General Manager, Greater Texoma
Utility Authority, 5100 Airport Drive, Denison TX 75020. Please submil your SOQ no later than 3:00 p.m.
CDST, July 25, 2017.

Thank you for your consideration of this project,

Sincerely,

e

rew Satterwhite? P £.
General Manager

DS:cb

Enclosure
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Greater Texoma Utility Authority
Request for Qualifications for Financial Advisor - Amended

Greater Texoma Utility Authority is seeking qualifications for financial advisor services for various water and
sewer projccts funded utilizing the Texas Water Development Board Clean Water State Revolving Fund and the
Drink Water State Revolving Fund.

Scope of Work: 1) Quantitative financial structuring 2) Pricing oversight; 3) Comprehensive credit analysis; 4)
Assistance to the Authority and the Authority’s bond counsel in preparation of the TWDB loan application; 5)
Closing coordination with TWDB.

Statement of Qualifications (SOQ): Furnish an SOQ to include the following information:

1) Experience with TWDB funded projects: 2) Respondents shall be independent of a broker/dealer and the
T'WDB: 3) Provide financial advisory rankings for the last three (3) years.

Submission Requirements:

If your firm is interested in being considered for this assignment, submit your SOQ to General Manager,
Greater Texoma Utility Authority, 5100 Airport Drive, Denison TX 75020 (US Mail and delivery) (903-786-
4433) no later than 3:00PM CDST July 25, 2017. Two copics of the SOQ must be submitted. Each statement
should be limited to no more than 10 pages including the cover letter.

TWDB’s Minority Business Enterprise (MBE) / Women’s Business Enterprise (WBE) Requirements:

This contract is contingent upon release of funds from the Texas Water Devclopment Board (TWDB). Any
contract or contracts awarded under this Request for Qualifications (RFQ) are expected to be funded in part by a
loan from the TWDB. Neither the State of Texas nor any of its departiments, agencies or employees are or will
be a party to this RFQ, or any resulting contract,

Equal Opportunity in Employment — All qualified Applicants will receive considcration for employment
without regard to race, color, religion, sex, age, handicap or national origin. Bidders on this work will be
required to comply with the President’s Executive Order No. 11246, as amended by Lxecutive Order 11375,
and as supplemented in Department of Labor Regulations 41 CFR Part 60.

This contract is subject to the Environmental Protection Agency’s (EPA) “fair share policy,” which mcludes
EPA-approved “fair share goals” for Minority Business Enterprise (MBE) & Women Business Enterprisc
(WBE) firms in the Construction, Supplies, Equipment, and Services procurement categories. EPA’s policy
requires that applicants and prime contractors make a good faith effort to award a fair share of contracts,
subcontracts, and procurcments to Minority Business Enterprise and Women-Owned Business Enterprise firms.
Although EPA’s policy does not mandate that the fair share goals be achicved, it does require applicants and
prime contractors to demonstrate use of the six affirmative steps. The current fair share goals for the State of
Texas are as follows:

MBE WBE
Construction 12.94% 8.72%
Equipment 7.12% 5.39%
Services 10.84% 5.72%
Supplies 9.68% 9.34%
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Carolyn Bennstt

From: Mail Delivery Subsystem <MAILER-DAEMON@mail64c45.carrierzone.com>
To: rhi@harrell.com

Sent; Thursday, June 28, 2017 2 04 PM

Subject: Delivered: Financial Advisory Services

The original message was received at Thu, 29 Jun 2017 15:04:09 -0400 from mail-
co1nam030on0049.cutbound.protection.outiook.com (104,47 40.49]

----- The following addresses had successful delivery notifications -----
<rhi@harrell.com> {successfully delivered to mailbox}
Transcript of session follows ~~--
R
RE: Francaal

o cisoty Service..,
<rhi@harrell com> .. Successfully delivered
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Carolyn Bennett

From: Garry Kimball <garry@spfmuni.com>

To: Carolyn Bennett

Sent: Thursday, June 28, 2017 2 35 PM

Subject: Read' RFQ for Financial Advisory Services Amended

Your message
To:
Subject. RFQ for Financial Advisory Services - Amended
Sent Thursday, June 29, 2017 7:35:21 PM (UTC +00.00) Monrovia, Reykjavik

was read on Thursday, June 29, 2017 7°35 18 PM (UTC+00:00) Monrovia, Reykjavik
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Carolyn Bennett

From: postmaster@spfrnuni.com

To: Garry Kimball {(garry@spfmuni com)

Sent: Thursday, June 29, 2017 2:02 PM

Subject: Delivered. RFQ for Financial Advisory Services - Amended

Your message has been delivered to the foHowing recipients:

Garry Kimball {garry@spfmuni.com) (garry@spfmuni.com)

Subject: RFQ for Financial Advisory Services - Amended
" |
REC for Financiai
Advisory Ser...
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Carolyn Bennett

From: postmaster@spfmuni.com

To: Kristin Merz

Sent: Thursday, June 29, 2017 2.02 PM

Subject: Delivered: RFQ for Financial Advisory Services - Amended

Your message has been delivered to the following recipients:

Kristin Merz (kristin@spubfin.com)

Subject: RFQ for Financial Advisory Services - Amended

]

RFQ for Financial
~dvisery Ser...
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Carolyn Bennett

From: Kristin Merz <knstin@spfmunt com>

To: Carolyn Bennett

Sent: Thursday, June 29, 2017 2:04 PM

Subject: Read" RFQ for Financial Advisory Services - Amended

Your message
To:
Subject: RFQ for Financial Advisory Services - Amended
Sent: Thursday, June 28, 2017 7:04:04 PM (UTC+00:00) Monrovia, Reykjavik

was read on Thursday, June 28, 2017 7:03:59 PM (UTC+00.00) Monrovia, Reykjavik
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Carolyn Bennett

From: Carolyn Bennett

Sent: Thursday, June 29, 2017 2.04 PM

To: rhi@bharrell.com

Subject: RE' Financial Advisory Services

Attachments: letter Robert Harrell, Inc. fa.pdf, Request for Qualifications for Financial Advisor

Amended pdf

Sir or Madam,

Please disregard the Request for Qualifications for Financial Advisory Services sent Friday, June 23. it contained
inaccurate information.

The Greater Texoma Utility Authority is required to solicrt for financial advisory services periodically for the Texas Water
Development Board Funding Programs. Attached is a letter and Request for Qualifications for these services. These are
heing submitted for compliance with the TWDB and EPA Disadvantaged Business Enterprise regulations regarding
solicitation for services.

Thank you,

Carolyn Bennett

Greater Texoma Utility Authority
5100 Airport Drive

Denison TX 75020

903.786.4433

carolynb@gtua org
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GREATER TEXOMA UTILITY AUTHORITY

5100 AIRPORT DRIVE
DENISON, TEXAS 75020-8448
903/786-4433

FAX: 903/786-8211
www.gtua.org

June 29, 2017

Robert Harrell, Inc.

8310 N. Capital of Texas Hwy
Building 1-320

Austin TX 78731

Dear Sir or Madam:

The Greater Texoma Utility Authority is seeking Statement of Qualifications for financial advisory
services for projects funded through the Texas Water Development Board. Statements of Qualifications
should include: 1) Experience with TWDB funded projects; 2) Respondents shall be independent of a
broker/dealer and the TWDB; 3) Provide financial advisory rankings for the last three (3) years.

If your firm is interested in being considered for the financial advisory services for the Authority, please
provide a Statement of Qualifications (SOQ), including the information on the attached Request for
Qualifications. The SOQ may be submitted to Drew Satterwhite, P.E., General Manager, Greater Texoma
Utility Authority, 5100 Airport Drive, Denison TX 75020. Please submit your SOQ no later than 3:00 p.m.
CDST, July 25, 2017.

Thank you for your consideration of this project.

Sincerely,

General Manager
DS:cb

Enclosure
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Greater Texoma Utility Authority
Request for Qualifications for Financial Advisor - Amended

Greater Texoma Utility Authority is seeking qualifications for financial advisor services for various water and
sewer projects funded utilizing the Texas Water Development Board Clean Water State Revolving Fund and the
Drink Water State Revolving Fund.

Scope of Work: 1) Quantitative financial structuring 2) Pricing oversight, 3) Comprehensive credit analysis; 4)
Assistance to the Authority and the Authority’s bond counscl in preparation of the TWDB loan application; 5)
Closing coordination with TWDB.

Statement of Qualifications (SOQ): Fumish an SOQ to include the following information.

1) Experience with TWIDB funded projects; 2) Respondents shall be independent of a broker/dealer and the
TWDB; 3) Provide financial advisory rankings for the last three (3) years.

Submission Requirements:

If your firm is interested in being considered for this assignment, submit your SOQ to General Manager,
Greater Texoma Utility Authority, 5100 Airport Drive, Denison TX 75020 (US Mail and dclivery) (903-786-
4433) no later than 3:00PM CDST July 25, 2017. Two copies of the SOQ must be submitted. Fach statcment
should be limited to no more than 10 pages including the cover letter.

TWDB’s Minority Business Enterprise (MBE) / Women’s Business Enterprise (WBE) Requirements:

This contract is contingent upon release of funds from the Texas Water Development Board (I'WDB). Any
contract or contracts awarded under this Request for Qualifications (RFQ) are expected to be funded in part by a
loan {rom the TWDB. Neither the State of Texas nor any of its departments, agencies or employees are or will
be a party to this RIQ, or any resulting contract.

IEqual Opportunity in Employment — All gualified Applicants will receive consideration for employment
without regard to race, color, religion, sex, age, handicap or national origin. Bidders on this work will be
required to comply with the President’s Executive Order No. 11246, as amended by Exccutive Order 11375,
and as supplemented in Department of L.abor Regulations 41 CFR Part 60.

This contract is subject to the Environmental Protection Agency’s (EPA) “fair share policy,” which includes
EPA-approved “fair sharc goals” for Minority Business Enterprise (MBL) & Women Business Enterprise
(WBE) firms in the Construction, Supplies, Equipment, and Services procurcment categories. EPA’s policy
requires that applicants and prime contractors make a good faith effort to award a fair sharc of contracts,
subcontracts, and procurements to Minority Business Enterprise and Women-Owned Business Enterprise firms,
Although EPA’s policy does not mandate that the fair share goals be achieved, it does require applicants and
prirne contractors to demonstrate use of the six affirmative steps. The current fair share goals for the State of
Texas are as follows:

MBE WBE
Construction 12.94% 8.72%
Equipment 712% 5.39%
Services 10.84% 5.72%
Supplies 9.68% 9.34%
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From: postmaster@scminc info

To: rgr@scminc.info

Sent: Thursday, June 29, 2017 2.06 PM
Subject: Delivered RE: Financial Advisory Services

Your message has been delivered to the following recipients:

rgr@scminc.info (rari®scmine.info)

Subject: RE: Financial Advisory Services
! o ]

RE: Finaccial
Adviscry Ser.ice...

Page 465 of 1086



GTUA: Home Page

| of 4

" GREATER TEXOMA UTILITY AUTHORITY

ob Tor Bid

System Projects
Reguest for

Engineering

City of Paradise
Water System
Improvements
Project Request
for Qualifications

for Engineering
/ /—‘_ —— -

GTUA Request
for Qualifications
for Financial

Services

GTUA Request
for Qualifications
for Bond
Counsel
Services

City of
Pottshoro
Wastewater
Treatment Plant
Expansion
Project Request
for Qualifications
for Engineering

City of Sherman
Industrial Sewer

Project

Lake Kiowa
SUD Water
System
Improvements
Water Main

Page 466 of 1086

Exhibit CR-16

http://gtua.org/

M

VSlarﬂ Directors

FAQS

Agenda
Links

Jobs for Bid

Aichives

Home

Utility Reporting

WHAT IS THE CREATER TEXONMA UTILITY AUTHORITY?

The Greater Texoma Utility Authority, also known as "the
Authority” or "GTUA", is a local political subdivision of the State
and is governed by a Board of Directors. The Authority is a
special-law district organized under Article XVI, Section 58, of the
Texas constitution and operates under Chapter 49 of the Texas
Water Code.

While the State Legislature may have enacted a law to authorize
the Authority, the cities of Denison and Sherman actually created the district by a
confirmation election held on August 18, 1979. Since that time, the Cities of Anna, Bailey,
Collinsville, Ector, Gainesville, Gunter, Howe, Leonard, Muenster, Pottsboro, Tioga, Tom
Bean, Valley View, Van Alstyne, Whitesboro, and Whitewright have also joined as member

\ cities of the Authority.

)

WiHO GOVERNS THE AUTHORITY?

The Authority is governed by a Board of Directors appointed by its member cities. Places 1,
2, and 3 are appointed by the City of Denison. Places 4, 5, and 6 are appointed by the City
of Sherman. The City of Gainesville appoints a member for Place 7, with Place 8 appointed
by the City of Anna. Place 9 is appointed by the general law member cities. Board members
serve two-year terms. Half of the Directors are appointed each year so that the terms
overlap. The Board of Directors is responsible for establishing all policies of the Authority

WEHAT ARE THE PCWERS OF THE AUTHORITY?

The Authority operates under the provisions of Chapter 48 of the Texas Water Code. The
Authority has no taxing power, but may incur debt by the issuance of bonds supported by
revenues from the operations it finances. The Authority may enter into contracts to provide
services for member cities and others when requested.

AUTHORITY ACTIVITIES

The Authority provides its member cities with assistance in financing and construction of
water and wastewater facilities. The Authority may also be requested to provide operations
services for water and wastewater facilities by member cities and others.

Click here to see our location on a map
Call us at 903-786-4433

6/30/17, 4:48 PM
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Greanter Texoma Utiliey Authority
Reqquest for Qualifications for Financiel Advisor - amcended

Gireater Texoma Uhility Authority 1s sceking qualificatious tor financial advisor servievs for various waler and
scwer projects funded utilizing the Texas Water Development Board Clean Water State Revolving Fund and the
Dinink Water State Revolving Fund

Scope of Work: 1) Quantitative financial ctructuning 7) Priving overaght: 3) Comprehensive credit analysis: 4)

Assistance to the Authority and the Authonty’s bond counsel in preparation of the TWDDB loan application: 5)
Ciosing cootdination with 'Wii3,

Statement of GQualifications (SCE): Furnish an SOQ to melude the following information:

1) Eaperience with TWDBR funded projecte. 23 Respondents <hall be independent of a broker/dealer and the
TW IR 3 Provide financial advixory rankings for the last thre¢ (3 ycars.

Submission Requirements:

If vour firmi is interested in being consudered for this assignment, sabmit your SOG o General Manager,
Greater Texoma Htiity Anthonty., 5100 Airpat Dyrive. Denison X 73020 (1S Mail and deliveny) (903-780-
4433) no latar than 3:00PM CDSH July 252017 wo copies of the SOU must be submitted  Fach statement
should be linited to no more than 10 pages including the cover leticr

TWEB's Minority Business bnterprise (MBE) / Woimnen's Busingss Faterprise (WBY) Requirements:

This contract is contingent upon release of funds froer the Texus Water Duevelopmens Board ( TWDH). Any
contract or contracts awaided under this Request for Qualifications (RFQ) are expected to be funded i part by a
loan from the TWDB. Neither the State of Teaas nor any of its deparlmeats, agencies o employees arce or will
be a party 10 this RFQ, or any resulting contruct

Equal Opportunity n Hmployment - Al gualificd Apphicants will recerve consideration tor emplosment
without regard 0 race. eolor, redigion sex. age, handicy ur national wiigin. Bidders on this work will be
required to comply with the President’s Cxecutive Order Neo 1246, av amended by Executive Order 11375,
«and a3 supplemented m Department of Labor Regalations 11 CFR Part 00.

This contract is subgect w the Firironmentasl Profection Agenes s (1 P.AY Ctair share policy,” which includes
LPA-approved “tarr share pouls’ tor NMinoiity Business | aterprnae (MBLY & Momen Business Enterpris
(WBI) firms in the Comdruction. Supplics. bauipment, and Serviees procurenient categories, FPA"s poley
reguires that applicants and prune contractors make a good taith etfort 1o avward a fag share of contracts,
subcontracts. and procurements o Muority Business Lnterprise and Women-Owned Business Faerprise firms,
Although EPA’s policy does not mandate that the laiy share goats boe achicved, gt does 1equire applicanty and
prme contractors 1o deronstrate use of the s1x alfimnative steps. The current Lair share goals tor e State of
Texas are as follnws:

MBE WBE
Construction 12.94% 8.72%
Kquipment 7.42% 8.39%
Services 10.84% 5.72%
suppliex V.68% 9.34%
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FOR OFFICE USEONLY TWDB-0217
Commitment # Revised 11/13/2017

‘ TWDB-0217
TEXAS WATER DEVELOPMENT BOARD (TWDB)
PRIME CONSULTANT/CONTRACTOR CERTIFICATION

. PROJECT INFORMATION

TWDB . . Total of TWDB Program Type
Project Number Applicant/Entity Name Funding (insert "X" for all that apply)

Drinking Water SRF (DWSRF)

12892 |GTUA/Bear Creek SUD)|$ 7.490,000.00 ([ oo srr GWore)

Prime Consultant/Contractor; SPecialized Public Finance
Contract Number: Contract Amount; $ 35:435.00
. GOOD FAITH EFFORT (Applicable to all subcontracts awarded by the prime contractor/consultant)

| understand that it is my responsibility to comply with all state and federal regulations and guidance in the
utilization of Minority and Women-owned Businesses in procurement. [ certify that | will make a "good faith
effort" to afford opportunities for Minority Business Enterprise (MBE), and Women-owned Business
Enterprise (WBE) by:

1. | Including qualified MBEs and WBEs on procurement solicitation lists

Soliciting potential MBEs and WBEs

Reducing contract size/quantities when economically feasible to permit maximum participation by
MBEs and WBEs

Using the services and assistance of the Small Business Administration, Minority Business
Development Agency, U.S. Department of Commerce, and Texas Marketplace

2
3
4. | Establishing delivery schedules to encourage participation by MBEs and WBEs
5
6

Submitting documentation to the Applicant/Entity to verify good faith effort, steps 1-5.

rEXCEPTION: As the Prime Consultant/Contractor, | certify that | have reviewed the contract
Izr requirements and found no available subcontracting opportunities. | also certify that i will fulfili 100
percent of the contract requirements with my own employees and resources. (Check if applicable)

. S/ignature - Prime C@,sultlant/Contracmr . Title (print legibly) Certification Date

/W%{ Mﬂn/li’ t‘nj D l./‘e,oé/ 7/2‘//2.0/? A

lil. PROJ EC1/PARTICIPATION ESTIMATES

Total Procurement Potential MBE Participation [Potential WBE Participation
Cost Category Total Goal Extension Goal Extension
Construction 12.94% $000 8.72% $0.00
Supplies 9.68% $ 0.00 9.34% $0.00
Equipment 7.12% $ 0.00 5.39% $000
Services $ 35,435.00 10.84% $ 3,841.15 5.72% $2,026.88
Total Procurement $ 35,435.00 ‘ $3,84115 $2,026.88

The Total Procurement must equal the Contract Amount shown above.

The fair share goals listed above are required by 40 CFR Part 33 Subpart D and are directly
negotiated with EPA Region 6. Entities receiving federal financial assistance are subject to the
TWDB'’s goals and may not be substituted with other agency or program goals.

IV. TWDB APPROVAL SIGNATURE
Signature indicates the form meets DBE Requirements.

DBE Coordinator .| _Approval Date’
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FOR OFFICE USF ONLY | TWDB-0373

Page 1 of 2 H
| Commitment # N Revised 11/13/2017
TWDB-0373

TEXAS WATER DEVELOPMENT BOARD
PARTICIPATION SUMMARY
. PROJECT INFORMATION

TWDB Project
Number

Total TWDB Funding Program Type

Applicant/Entity Name Request (insert "X" for all that apply)

V| | Drinking Water SRF (DWSRF)
12892 | GTUA/Bear Creek SUD|$ 7,490,000.00 1= Giean Water SRF (CWSRF)

Project Name: Bear Creek SUD Water System Improveméhfé i’roject

Solicitation By: [v] Applicant/Entity OR [ ] Prime Contracted Business:
Project Phase: [ | Prior to Closing [[] Release of funding for PADs [_] Construction Contract #

Instructions

Column 1 | Enter the full name, street address, city/state/zip for each firm awarded a contract for the project.

Enter one of the following procurement or contract categories:

Column 2 | cONSTRUCTION — SUPPLIES — EQUIPMENT — SERVICES

Gokinn 3 Enter the type of business: MBE (Minority Business Enterprise), WBE (Women-owned

Column 4 | Enter the exact amount of the awarded contract.

Column 5 | Enter the exact date the contract was executed or the proposed date of contract execution.

If valid MBE/WBE firms are awarded contracts, a copy of their certification is required to be attached with this
form for each MBE/WBE business listed.

Notice: Brokers may not be listed below as an MBE or WBE. A broker is a firm that does not perform,
manage, or supervise the work of its sub/contract in a manner consistent with the normal business practices
for sub/contractors in its line of business. For more specifics, review guidance document, TWDB-0210.

Il. LIST OF ACTUAL CONTRACTS/PROCUREMENTS

Column 1 Column 2 Column 3 Column 4 Column §
Name & Address of Contracted Procurement MBE/WBE | Contract Amount Contract
Firm/Vendor Category Status ($) Execution Date
1. | specialized Public Finance Sarices Other 35,435
248 Addie Roy Road. Suite B-103, Austin TX 78746 9/1 8/201 7
2. |Norton Rose Fulbright Services Other 56,200/ 01810017
2200 Ross Ave, Suite 3600, Dallas TX 75201 [
3.
4.
5. 5 o
6.

(Table continues on the next page)

Page 469 of 1086




Exhibit CR-16

Page 2 of 2 TWDB-0373
Revised 08/31/2017
Column 1 Column 2 Column 3 Column 4 Column §
Name & Address of Contracted Procurement MBE/WBE | Contract Amount Contract
Firm/Vendor Category Status ($) Execution Date
%
8.
9.
10.
1y
12.
13
14.
15,
16.
17
18.
Use additional sheets if necessary
Signature — Authorized Representative Title (print legibly) Date
—— General Manager 7 [ 28

lll. TWDB APPROVAL SIGNATURE
_Signature indicates the form meets DBE requirements.

DBE Coordinator

Approval Date
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Legal Information

Cite the legal authority under which the Applicant can issue the proposed debt including the
authority to make a proposed pledge of revenues.. Water Facilities Contract

What type of pledge will be used to repay the proposed debt?: SYSTEMS_REVENUE

Provide the full legal name of the security for the proposed debt issue(s).: $7,490,000 Greater
Texoma Utility Authority (Bear Creek SUD) Contract Revenue Bonds

Describe the pledge being offered and any existing rate covenants.: System Revenues
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TWDB-0201A
Rev 11/16

Application Filing and Authorized Representative Resolution

A RESOLUTION by the Board of Directors of the
Greater Texoma Utility Authority requesting financial assistance from the Texas Water

Development Board; authorizing the filing of an application for assistance; and making certain findings in

connection therewith.

BE IT RESOLVED BY THE Board of Directors OF
THE Greater Texoma Utility Authority

SECTION_1: That an apphcation 1s hereby approved and authorized to be filed with the Texas Water

Development Board seeking financial assistance in an amount not to exceed $ 11,225,000 to provide
for the costs of iMmprovements to Bear Creek SUD water system

SECTION 2. That Drew Satterwhite, P.E. be and is hereby
Greater Texoma Utility Authority for purposes

designated the authorized representative of the

of furnishing such information and executing such documents as may be required in connection with the preparation

and filing of such application for financial assistance and the rules of the Texas Water Development Board.

SECTION 3. That the following firms and individuals are hereby authorized and directed to aid and assist

in the preparation and submission of such application and appeat on behalf of and represent the
Greater Texoma Utility Authority _before any hearing held by the Texas Water

Development Board on such application, to wit:

Garry Kimbail

Financial Advisor:

Specialized Public Finance, 248 Addie Roy Road, Sunte B-103, Austin TX 78746-4110

Todd Strouse, P.E
Kimley-Horn, 260 East Davis Street, Suite 100, McKinney TX 75069

Engineer-

Bond Counsel: Kristen Savant
Norton Rose Fulbright, 2200 Ross Ave, Suite 3600, Dallas TX 75201-7932

PASSED AND APPROVED, thisthe 16th day of July 72018

y .
ATTEST: M_\ By A%} /}/1/\
’

(Seal)
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TWDB-0201
Rev 11/16
Application Affidavit
THE STATE OF TEXAS N
county of  Collin §
APPLICANT GTUA/Bear Creek SUD §

BEFORE ME, the undersigned, a Notary Public in and for the State of Texas, on this day

personally appeared Drew Satterwhite, P.E. as the Authorized Representative of the
Greater Texoma Utility Authority , who being by me duly sworn, upon oath says that.
1. The decision by the Greater Texoma Utility Authority (authority, city, county, corporation,

distniet) to request financial assistance from the Texas Water Development Board ("TWDB") was made in a public
meeting held in accordance with the Open Meetings Act (Government Code, §551.001, et seq.) and afler providing
all such notice as required by such Act as is applicable to the Greater Texoma Utility Authority (authority, city,

county, corporation, district) .

2 The information submitted in the application 1s true and correct according to my best knowledge and
belicf

3. The Greater Texoma Utility Authority (authorty, city, county, corporation, district) has no

pending, threatened, or outstanding judgments, orders, fines, penalties, taxes, assessment or other enforcement or
compliance issue of any kind or nature by the Environmental Protection Agency, Texas Comnussion on
Environmental Quality, Texas Comptioller, Texas Secretary of State, o1 any other federal. state or local government,
except for the following (1f no such outstanding compliance issues, write in "none”).

none

4. The Greater Texoma Utlllty AUthorlty {authority, city, county, corporation, distnct) warrants

compliance with the representations made in the application in the event that the TWDB provides the financial

assistance; and

5. the Greater Texoma U““ty AUthOI’Ity (authonty, city, county, corporation, district) will comply
with all applicable federal laws. rules, and regulations as well as the laws of this state and the rules and regulations

of the TWDB.

Official Representative
Title (s¢ e v [ Maue ger
SWORN TO AND SUBSCRIBED BEFORE ME, by Prew Sa Zfe rwh/te

onthis /7 1h day of v‘}u é/ 2018

Vo j 4
(NOTARY’S SEAL) Velora Adpitn
VELMA STARKS Notary Public, State of Texas
z Notary Publbc State of Texas

My Commission Expires
July 14, 2019

AT,
SRy A,

of 1w

i3
7,
gy
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TWDB-0201B
Rev 11/16
Application Resolution - Certificate of Secretary
THE STATE OF TEXAS §
CountY OF  Collin §
APPLICANT GTUA/Bear Creek SUD §
1, the undersigned, Secretary of the Greater Texoma Utility Authority ~ Texas,
DO HEREBY CERTIFY as follows:
1 That on the 16 day of July ,20 18 | a regular/special meeting of the
Greater Texoma Ulility Authority was held; the duly constituted members of the
Board of Directors being as follows:

Brad Morgan, Donald Johnston, Mark Kuneman, Scott Blackerby, Ken Brawley, Matt Brown and Stanley Thomas , Anthony Richardson

all of whom were present at the meeting, except the following:

Among other business considered at the meeting, the attached resolution entitled:

"A RESOLUTION by the Board of Directors of the Greater Texoma Utility Authority requesting
financial participation from the Texas Water Development Board: authorizing the filing of an application
for financial participation; and making certain findings in connection therewith."

was introduced and submitted to the Board of Directors for passage and adoption. After
presentation and consideration of the resolution, and upon a motion made by and
scconded by , the resolution was passed and adopted by the

Board of Directors of the Greater Texona Utlity Authortty by the following vote:

8 voted "For" __(Q_voted "Against" _(___ abstained
all as shown in the official minutes of the Board of Directors for this meeting.

2. That the attached resolution is a true and correct copy of the original on file in the official records
of the Greater Texoma Utility Authonity . the qualified and acting members of the Board of Directors on
the date of this meeting are those persons shown above and, according to the records of my office, advance notice of
the time. place, and purpose of meeting was given to each member of the Board of Directors ; and that the

meeting. and the deliberations of the public business described above, was open to the public and written notice of
the meeting, including the subject of the resolution described above, was posted and given in advance of the meeting
in compliance with the provisions of Chapter 551 of the Texas Government Code.

IN WITNESS WHEREOF, ! have signed my name and affixed the seal of

the GTUA ,thisthe 16t Rayof July ,2018
Secretary
(SEAL)
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Bonds, CCN, Enforcement Action

Is the applicant proposing to issue revenue bonds?: Y
Does the applicant possess a Certificate of Convenience and Necessity (CCN)?: Y
Has the applicant been the subject of any enforcement action by the Texas Commission on

Environmental Quality (TCEQ), the Environmental Protection Agency (EPA), or any other entity
within the past three years?: N
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Currently there are no outstanding parity bonds
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Bear Creek SUD Water CCN #10066
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Municipality

Is the area to be served by the project within the service area of a municipality or other public
utility?: N

Board Approved WCP

If the assistance requested is more than $500,000 a Water Conservation Plan (WCP) is required.
The WCP cannot be more than FIVE years old and must have been adopted by the applicant. Has
the applicant adopted a Board-approved WCP? (Check one and attach requested information, if
any.): N
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WATER CONSERVATION PLAN
BEAR CREEK SUD, TEXAS

Date: ,2018

1, INTRODUCTION AND OBJECTIVES

Water supply has always been a key issue in the development of Texas. In recent years, the
growing population and economic development of North Central Texas has led to increasing
demands for water supplies. At the same time, local and less expensive sources of water supply
are largely developed. Additional supplies to meet higher demands will be expensive and difficult
to develop. It is therefore important that the Bear Creek SUD (“District”) and its customers make
the most efficient use of existing supplies. This will delay the need for new supplies, minimize the
environmental impacts associated with developing new supplies, and delay the high cost of
additional water supply development.

Recognizing the need for efficient use of existing water supplies, the Texas Commission on
Environmental Quality (“TCEQ”) has developed guidelines and requirements governing the
development of water conservation plans for public water suppliers’. TCEQ guidelines and
requirements are included in Appendix B. The District has developed this water conservation
plan following TCEQ guidelines and requirements. The water conservation plan includes
measures that are intended to result in ongoing, long-term water savings.

The objectives of this water conservation plan are as follows:

. To reduce water consumption from the levels that would prevail without conservation
efforts

To reduce the loss and waste of water

To improve efficiency in the use of water

Encourage efficient outdoor water use

To document the level of recycling and reuse in the water supply

To extend the life of current water supplies by reducing the rate of growth in demand

This plan includes all of the elements required by TCEQ. This plan also is intended to include
requirements of the Texas Water Development Board (“TWDB”) for financial assistance programs
of greater than $500,000 offered by the TWDB.

The District receives all of its water from the North Texas Municipal Water District (“NTMWD”).
The Model Water Conservation Plan for North Texas Municipal Water District Member Cities and
Customers was followed to develop this Water Conservation Plan.’

Bear Creek SUD Water Conservation Plan (2018) Page 1
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2. TEXAS COMMISSION ON ENVIRONMENTAL QUALITY RULES
21 Conservation Plans

The TCEQ rules governing development of water conservation plans for public water suppliers are
contained in Title 30, Part 1, Chapter 288, Subchapter A, Rule 288.2 of the Texas Administrative
Code, which is included in Appendix B. For the purpose of these rules, a water conservation plan
is defined as: “A strategy or combination of strategies for reducing the volume of water
withdrawn from a water supply source, for reducing the loss or waste of water, for maintaining or
improving the efficiency in the use of water, for increasing the recycling and reuse of water, and
for preventing the pollution of water.”’ The elements in the TCEQ water conservation rules
covered in this conservation plan are listed below.

Minimum Conservation Plan Requirements

The minimum requirements in the Texas Administrative Code for water conservation plans for
public water suppliers are covered in this report as follows:

° §288.2(a)(1)(A) — Utility Profile — Section 3 and Appendix C

@ §288.2(a)(1)(B) — Records Management System ~ Section 5.3

° §288.2(a)(1)(C) — Specific, Quantified Targets and Goals for Water Savings— Section 4

° §288.2(a)(1)(D) — Accurate Metering — Sections 5.1 and 5.2

® §288.2(a)(1)(E) — Universal Metering — Section 5.2

° §288.2(a)(1)(F) — Determination and Control of Water Loss - Section 5.4

° §288.2(a)(1)(G) — Public Education and Information Program —Section 6

° §288.2(a)(1)(H) — Non-Promotional Water Rate Structure — Section 7

° §288.2(a)(1)(J) — Means of Implementing and Enforcement — Section 9

© §288.2(a)(1)(K) — Coordination with Regional Water Planning Group — Section 8.5 and
Appendix H

° §288.2(c) — Review and Update of the Plan- Section 10

Conservation Additional Requirements

° §288.2(a)(2)(A) — Leak Detection, Repair, and Water Loss Accounting — Sections 5.4 and
5.5

- §288.2(a)(2)(B) — Requirement for Water Conservation Plans by Wholesale Customers —
Section 8.4

Additional Conservation Strategies

The TWDB requires a water conservation program annual report. This report is included in
Appendix D. The TCEQ requires that a water conservation implementation report be completed
and submitted every five (5) years. This report is included in Appendix E.

In addition to the TCEQ water conservation strategies, the District also includes the following

Bear Creek SUD Water Conservation Plan (2018) Page 2
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strategy in Section 8.5 of this Plan, and requires that the strategy be included in Customer plans:
. 288.2(a)(3)(F) — A program and/or ordinance(s) for landscape water management

TCEQ rules also include optional, but not required, conservation strategies, which may be
adopted by suppliers. The District has adopted the following optional strategies and
recommends that the strategies be included in Customer water conservation plans:

§288.2(a)(3)(A) — Conservation Oriented Water Rates — Section 7

. §288.2(a)(3)(B) — Ordinances, Plumbing Codes or Rules on Water-Conserving Fixtures —
Section 8.1

° §288.2(a)(3)(G) —Monitoring Method — Section 5.6

° §288.2(a)(3)(H) — Additional Water Conservation Practices for achieving stated goal(s) —
Section 9.1

3. WATER UTILITY PROFILE

Appendix C to this Water Conservation Plan is a water utility profile based on the format
recommended by the TWDB. A draft water utility profile shall be provided to NTMWD for review
and comment. A final water utility profile will be provided to the NTMWD District, in the final
Water Conservation Plan Document.

4, SPECIFICATION OF WATER CONSERVATION TARGETS AND GOALS
TCEQ rules require the adoption of specific water conservation targets and goals for a water
conservation plan. The District’s rapid growth and current planning for future growth were

considered in setting the goals for gpcd and water loss. The targets and goals for this water
conservation plan include the following table:

TABLE 4.1

Bear Creek SUD Water Conservation Plan (2018) Page 3
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WATER CONSERVATION PLAN
5- AND 10-YR GOALS FOR WATER SAVINGS

Factity Name Bear Creek SUD

Water Conservation Plan Year _ 2018

Historic 5yr S-yr Goal for ;| 10-yr Goal for
Average Baseline year 073 year _20#
RO IR , —
Total GPCD' b 97 97 95! 92
Residential GPCD? } 76 76 72 70
- — i — . e
i Water Loss (GPCDY 9 9 8! 3
t - - - b ' '"—‘TW i .- —
' Water Loss (Percentage)’ | 9% 9% | 8% | 9 %
- . _ B - 1 —_——
1 Tutad GPLD = (Total Ge kons 1 System - Fonmanent Populatnn, « 385
2 Resutental GOCD - (Galins Hsad i Resderdiid Use - Poadental Popitaton) - 305
3 W¥aler Loss GPCD — Total Watet Lans Punmanent Population) - 265
4 Wolar Loss Porcanta 3o = «Told Wates L oSy » Total Gatons i Systenn 163 o Watat Luss GPCD « Tota) GRCDH 2 160
° Maintain a program of universal metering and meter replacement and repair, as
discussed in Section 5.2.
® Increase efficient water usage as discussed in Section 8
. Raise public awareness of water conservation and encourage responsible public behavior

by a public education and information program, as discussed in Section 6.

5. METERING, WATER USE RECORDS, CONTROL OF WATER LOSS, AND LEAK DETECTION
AND REPAIR

One of the key elements of water conservation is tracking water use and controlling losses
through illegal diversions and leaks. The District carefully meters water use, to detect and repair

leaks in the distribution system and provide regular monitoring of water loss.

5.1 Accurate Metering

Water deliveries from the District are metered by the District using meters with an accuracy of
+2%. The meters are calibrated on an annual basis by District to maintain the required accuracy.

Bear Creek SUD Water Conservation Plan (2018) Page 4
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5.2  Metering of Customer and Public Uses and Meter Testing, Repair and Replacement

Water usage for all customers of the District, including public and government users, is metered.
As part of this water conservation plan, the District maintains a meter replacement program that
will replace every meter on a 10-year cycle. During 2017 approximately 2,000 meters were
replaced.

5.3 Record Management System

A record management system which allows for classification of water sales and uses into the |
most detailed level of water use data currently available shall be utilized, as required by TAC, Title
30, Part 1, Chapter 288, Subchapter A, Rule 288.2(a){1}{B). This information will be included in an
annual water conservation report, as described in Section 5.6.

5.4 Determination and Control of Water Loss

Water loss is the difference between water delivered to customers from the District and metered
water sales to customers plus authorized but unmetered uses. (Authorized but unmetered uses
include use for fire fighting, releases for flushing of lines, uses associated with new construction,
etc.). Water losses include:

® Inaccuracies in customer meters, losses due to illegal connections and theft, and accounts
which are being used but have not yet been added to the billing system.

® Physical losses from the system or mains, reported breaks and leaks, and storage
overflow.

Measures to control water loss are part of the routine operations of the District and its
customers. Maintenance crews and personnel look for and report evidence of leaks in the water
distribution system with periodic visual inspections along distribution lines. A leak detection and
repair program is described in Section 5.5 below. Meter readers watch for and report signs of
illegal connections, so they can be quickly addressed.

Water loss is calculated in accordance with the provisions of Appendix C. With the measures
described in this plan, the District’s target and goal is to maintain water loss at or below 8 percent
(95 gpced) in 2023 and at or below 9 percent (92 gpcd) in 2028. The District’s rapid growth and
current planning for future growth were considered in setting goals for gpcd and water loss. If
water loss exceeds this goal, the District shall implement a more intensive audit to determine the
source(s) of and reduce the water loss. The annual water loss audit is the primary tool that shall
be used to monitor water loss.

5.5 Leak Detection and Repair

Bear Creek SUD Water Conservation Plan {2018} Page 5
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As described above, District/utility crews and personnel look for and report evidence of leaks in
the water distribution system. Areas of the water distribution system in which numerous leaks
and line breaks occur are targeted for replacement as funds are available.

District utility staff adheres to the following steps for leak detection in the District’s distribution
system:

e District Staff is cognizant of the need for visual inspections of water lines and detecting

leaks in the District’s distribution system on an on-going basis
o Areas with a history of excessive leak and break rates are noted and leaks and
breaks repaired as the District’s Annual Budget will allow
» Leak repair report forms are prepared and kept for reference

Leak-detection equipment is used to identify leaks in the District’s distribution system
Hydrants and valves in the distribution system are inspected on a yearly basis
District staff inspects pipes, cleaning, lining and adheres to other maintenance efforts to
improve the distribution system and prevent leaks and ruptures from occurring
District conducts meter testing and repair/replacement as necessary
Meters are inspected on a monthly basis for leak detection. Meters are replaced on a 10-
year cycle, or as needed for meter accuracy.

5.6 Monitoring of Effectiveness and Efficiency — Annual Water Conservation Report

Appendix D includes the TWDB-required Water Conservation Program Annual Report, which shall
be filed annually with the TWDB. The Texas Water code requires that each entity that is required
to submit a water conservation plan to the TWDB or the TCEQ shall file an annual report to the
TWDB on the entity’s progress in implementing each of the minimum requirements in their water
conservation plan. This requirement applies to those entities receiving financial assistance of
$500,000 or more from the TWDB; entities with 3,300 connections or more; and those entities
that have a water right through TCEQ. Entities receiving financial assistance from the TWDB are
to maintain an approved water conservation plan in effect until all financial obligations to the
state have been discharged and file a report with the TWDB on the progress in implementing
each of the minimum requirements in its water conservation plan and the status of any of its
customers’ water conservation plans required by contract, within one year after closing on the
financial assistance and annually thereafter until all financial obligations to the state have been
discharged. Appendix E includes the TCEQ-required water conservation implementation report,
which shall be filed every five years with the TCEQ.

6. CONTINUING PUBLIC EDUCATION AND INFORMATION CAMPAIGN

The continuing public education and information campaign on water conservation includes the
following elements:

Bear Creek SUD Water Conservation Plan (2018) Page 6
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® Utilize the “Water 1Q: Know Your Water” and other public education materials produced
by the NTMWD
® Include inserts on water conservation with water bills or mail outs at least twice per year.

Inserts will include material developed by District staff and material obtained from the
Texas Water Development Board (“TWD8”), the TCEQ, and other sources.

° Provide water conservation literature to new customers.

° Encourage local media coverage of water conservation issues and the importance of
water conservation

° Notify local organizations, schools, and civic groups that the District staff and staff of the

NTMWD are available to make presentations on the importance of water conservation
and ways to save water.

° Promote the Texas Smartscape website (www.txsmartscape.com) and provide water
conservation brochures and other water conservation materials available to the public at
District hall and other public places

D Make information on water conservation available online on the District website,
www.bearcreeksud.com including links to the “Water 1Q: Know Your Water” website and
Texas Smartscape website and to information on water conservation on the TWDB and
TCEQ websites and other resources,

° Utilize the Water My Yard website and encourage customers to sign up to receive weekly
watering advice
° District will consider offering conservation presentations to local schools, when

requested, if staff is available
7. WATER RATE STRUCTURE
With the intent of encouraging water conservation and discouraging waste and excessive use of

water, the District has adopted a non-promotional water rate structure designed so the price of
water increases with increasing water use.

Table 7.1
Monthly Customer Charges
Meter Size Base Charge

K $25.00
1” $50.00
2 $88.00
3” $176.00
6” $704.00

Bear Creek SUD Water Conservation Plan (2018) Page7
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Table 7.2
Volume Unit Charges
Water User Charge Volume
(gallons)
Residential and Commercial $6.05 0-5,000
$6.71 5,001 - 10,000
$7.70 10,001 - 15,000
$9.52 15,001 - 25,000
$10.73 25,001 and above

8. OTHER WATER CONSERVATION MEASURES
8.1 Ordinances, Plumbing Codes, or Rules on Water-Conserving Fixtures
The state has required water-conserving fixtures in new construction and renovations since 1992.
The state standards call for flows of no more than 2.5 gallons per minute (gpm) for faucets, 2.5
gpm for showerheads, and 1.5 gallons per flush for toilets. Similar standards are not required
nationally under federal law. These state and federal standards assure that all new construction
and renovations in the District will use water-conserving fixtures.
8.2 Additional Water Conservation Measures
The following water conservation measures are also included in the Plan:
® Water audits

o The District currently conducts water audits as required by the TWDB.

o The District currently conducts water audits required by NTMWD.

8.3 Requirement for Water Conservation Plans by Wholesale Customers

Bear Creek SUD is prohibited by contract with North Texas Municipal Water District to providing
water to wholesale customers.

8.4 Coordination with Regional Water Planning Group

Appendix H includes a letter to the Chair of the Region C Water Planning Group transmitting this
water conservation plan. The adopted ordinance and the adopted water utility profile will be
sent to the Chair of the Region C Water Planning Group, with a copy of the water conservation

plan.

8.5 Compulsory Landscape and Water Management Measures

Bear Creek SUD Water Conservation Plan {2018) Page 8
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The following landscape water management measures are required by the NTMWD for
customer’s Water Conservation Plans. These measures represent minimum measures to be
implemented and enforced in order to irrigate landscape appropriately, and are to remain in
effect on a permanent basis unless water resource management stages are declared.

8.5.1 Landscape Water Management Measures

Limit landscape watering with sprinklers or irrigations systems at each
service address to no more than two days per week (April 1 — October 31),
with education that less than twice per week is usually adequate.
Additional watering of landscape may be provided by hand-held hose with
shutoff nozzle, use of dedicated irrigation drip zones, and/or soaker hose
provided no runoff occurs.

Limit landscape watering with sprinklers or irrigation systems at each
service address to no more than one day per week beginning November 1
and ending March 31 of each year, with education that less than once per
week is usually adequate.

Prohibit lawn irrigation watering form 10 AM to 6 PM (April 1 —~ October
31).

Prohibit the use of irrigation systems that water impervious surfaces.
(Wind driven or water drift will be taken into consideration.)

Prohibit outdoor watering during precipitation or freeze events.

Prohibition of use of poorly maintained sprinkler systems that waste
water.

Prohibit excess water runoff or other obvious waste.

Require rain and freeze sensors and/or ET or Smart controllers on all new
irrigation systems. Rain and freeze sensors and/or ET or Smart controllers
must be maintained to function properly.

Prohibit over seeding, sodding, sprigging, broadcasting or plugins with cool
season grasses or watering cool season grasses, except for golf courses and
athletic fields.

Require that irrigation systems be inspected at the same time as initial
backflow preventer inspection

Requirement that all new irrigation systems be in compliance with state
design and installation regulations (TAC Title 30,Part 1, Chapter 344)
Require the owner of a regulated irrigation property to obtain an
evaluation of any permanently installed irrigation system on a periodic
basis. The irrigation evaluation shall be conducted by a licensed irrigator in
the State of Texas and be submitted to the District.

8.5.2 Additional Water Management Measures

Prohibit the use of potable water to fill or refill residential, amenity, and
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other natural or manmade ponds. A pond is considered to be a still body
of water with a surface area of 500 square feet or more.

* Non-commercial car washing can be done only when using a water hose
with a shut-off nozzle.

®= Hotel and motels shall offer a linen reuse water conservation option to
customers.

= Restaurants, bars, and other commercial food or beverage establishments
may not provide drinking water to customers unless a specific requires it
made by the customer for drinking water.

Interactive Weather Stations/Water My Yard Program

NTMWD has developed the Water My Yard Program to install weather stations
throughout its service area to provide consumers with a weekly e-mail and information
through the Water My Yard website in determining an adequate amount of supplemental
water that is needed to maintain healthy grass in specific locations. The service provides
the public advanced information regarding outdoor irrigation needs, thereby reducing
water use. Through a series of selections on the type of irrigation system a consumer has,
a weekly email is provided that will determine how long (in minutes) that an irrigation
system needs to run based on the past seven days of weather. This recommendation
provides the actual amount of supplemental water that is required for a healthy lawn
based on the research of the Texas A&M Agrilife Extension Service and proven
technology. This service is available to District residents.

IMPLEMENTATION AND ENFORCEMENT OF THE WATER CONSERVATION
PLAN

Appendix G contains a copy of the ordinance adopted by the District Board regarding the water
conservation plan.

Schedule for Implementing the Plan to Achieve Targets and Goals

Following is a schedule, to achieve the targets and goals for water conservation:

Meters

e Meter replacement program:
= Meters will continue to be monitored for accuracy annually and replaced on a

fifteen-year cycle, or when accuracy cannot be maintained within +2%

Water audits

e Water losses are identified and corrected

e Water losses are minimized by replacement of deteriorating water mains and
appurtenances, conducted on an on-going basis

Materials developed to encourage water conservation measures, materials obtained from
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the Texas Water Development Board, Texas Commission on Environmental Quality or
other sources will be mailed out semi-annually (once in the spring and once in the
summer) to all customers
Water conserving pricing
o Rates shall continue to be reviewed annually to insure water revenues exceed
expenses and replacement costs and to discourage excessive and wasteful use
The leak detection program to reduce water losses
* Inspections and soundings of all water main fittings and connections to be conducted
semi-annually
= Intermittent night-flow measurements to be conducted daily using SCADA
= Pressure controlled to just above the standard-of-service level by use of pressure
zones
» Pressure zones operated based on the topography
® Surges in pressure limited by coordination with Fire Department

Tracking of Targets and Goals

District staff shall track targets and goals by utilizing the following procedures:

10.

Records shall be maintained for meter calibration, meter testing, and meter replacement
programs

Water audits shall be documented and kept in the files

District staff shall keep a record of the number of mail-outs distributed semi-annually
Records shall be maintained for the Leak Detection Program, including but not limited to
the following:

o Annual inspections and soundings of all water main fittings and connections

o SCADA system is used to monitor water systems

REVIEW AND UPDATE OF WATER CONSERVATION PLAN

The plan will be reviewed and restructured as required and as appropriate based on new or
updated information.

Bear Creek SUD Water Conservation Plan (2018) Page 11
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DROUGHT CONTINGENCY AND WATER EMERGENCY RESPONSE PLAN FOR

BEAR CREEK SPECIAL UTILITY DISTRICT

1. Introduction

The purpose of the drought contingency and water emergency response plan is as
follows:
¢ To conserve the available water supply in times of drought and emergency.

¢ To maintain supplies for domestic water use, sanitation, and fire protection.
» To protect and preserve public health, welfare, and safety.

¢ To minimizc the adverse impacts of water supply shortages.

e To minimize the adverse impacts of emergency water supply conditions.

A drought is defined as an extended period of time when an area receives insufficient
amounts of rainfall to replenish the water supply, causing water supply sources, in
this case reservoirs, to be depleted. In the absence of drought response measures,
water demands tend to increase during a drought due to the need for additional
outdoor irrigation. The severity of a drought depends on the degree of depletion of
supplies and on the relationship of demand to available supplies. The North Texas
Municipal Water District (NTMWD) considers a drought to end when all of its supply
reservoirs refill to the conservation storage pool.

2. State Requirements for Drought Contingency and Water Emergency
Response Plans

This drought contingency and water emergency response plan is consistent with
Texas Commission on Environmental Quality guidelines and requirements for the
development of drought contingency plans for public water suppliers, contained in
Title 30, Part 1, Chapter 288, Subchapter B, Rule 288.20 of the Texas Administrative
Code. This rule is contained in Appendix B.
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2.1 Minimum Requirements

TCEQ’s minimum requirements for drought contingency plans are addressed in the
following subsections of this report:

o 288.20(a)(1)(A) -
o 288.20(a)(1)(B) -
o 288.20(a)(1)(C) -
e  288.20(a)(1)(D) -

o 288.20(a)(1)(E) ~
e 288.20(a)(1)(F) -

o 288.20(a)(1)(G) -
e 288.20(a)(1)(H) -

o 288.20(a)(1)() -
e 288.20(a)(1)(J) -

o 288.20(a)(3) -

Provisions to Inform the Public and Provide Opportunity for
Public Input - Section 11.3

Provisions for Continuing Public Education and Information
- Section 11.4

Coordination with the Regional Water Planning Group -
Section 11.9

Criteria for Initiation and Termination of Drought Stages —
Section 11.5

Drought and Emergency Response Stages — Section 11.6
Specific, Quantified Targets for Water Use Reductions -
Section 11.6

Water Supply and Demand Management Measures for Each
Stage — Section 11.6

Procedures for Initiation and Termination of Drought Stages
- Scction 11.5

Procedures for Granting Variances — Section 11.7
Procedures for Enforcement of Mandatory Restrictions —
Section 11.8

Consultation with Wholesale Supplier — Sections 1, 11.1,
11.5,and 11.6

o 288.20(b) - Notification of Independence of Mandatory Measures ~
Section 11.5
o 288.20(c) - Review and Update of Plan — Section 11.10
3. Provisions to Inform the Public and Opportunity for Public Input

Bear Creek Special Utility District shall provide opportunity for public input in the
development or update of this drought contingency and water emergency response
plan by the following means:

. Providing written notice of the proposed plan and the opportunity to comment

on the plan.

e  Making the draft plan available on the Bear Creek SUD web site.
¢  Providing the draft plan to anyone requesting a copy.

¢  Holding a public meeting.
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4. Provisions for Continuing Public Education and Information

Bear Creek SUD will inform and educate the public about the drought contingency
and water emergency response plan by the following means:

e Preparing a bulletin describing the plan and making it available at the District
office and other appropriate locations.

¢  Making the plan available to the public through the Bear Creek SUD web site.

o Including information about the drought contingency and water emergency
response plan on the Bear Creek SUD web site.

s Notifying local organizations, schools, and civic groups that staff are available
to make presentations on the drought contingency and water emergency
response plan (usually in conjunction with presentations on water
conservation programs).

At any time that the drought contingency and water emergency response plan is
activated or the drought stage or water emergency response stage changes, Bear
Creek Special Utility District will notify local media of the issues, the drought
response stage or water emergency response stage (if applicable), and the specific
actions required of the public. The information will also be publicized on the Bear
Creek SUD web site. Billing inserts will also be used as appropriate.

5. Initiation and Termination of Drought or Water Emergency Response
Stages
5.1 Initiation of a Drought or Water Emergency Response Stage

The Bear Creek SUD General Manager or official designee may order the
implementation of a drought or water emergency response stage when one or more of
the trigger conditions for that stage is met. The following actions will be taken when a
drought or water emergency response stage is initiated:

e The public will be notified through local public notifications, bill mailings and
the Bear Creek SUD web site.

e NTMWD will be notified by email with a follow-up letter or fax that provides
details of the reasons for initiation of the drought/water emergency response
stage.

° [f any mandatory provisions of the drought contingency and water emergency
response plan are activated, Bear Creek Special Utility District will notify the
Executive Director of the TCEQ and the Executive Director of the NTMWD
within 5 business days.
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Drought contingency/water emergency response stages imposed by NTMWD action
must be initiated by Member Cities and Customers. The Bear Creek SUD General
Manager or Board designee may decide not to order the implementation of a drought
response stage or water emergency even though one or more of the trigger criteria for
the stage are met. Factors which could influence such a decision include, but are not
limited to, the time of the year, weather conditions, the anticipation of replenished
water supplies, or the anticipation that additional facilities will become available to
meet needs. The reason for this decision should be documented.

5.2 Termination of a Drought/Water Emergency Response Stage

The Bear Creek SUD General Manager or Board designee may order the termination of
a drought or water cmergency response stage when the conditions for termination are
met or at their discretion. The following actions will be taken when a drought or
emergency response stage is terminated:

¢ The public will be notified through local media and the Bear Creek SUD web
site.

e NTMWD will be notificd by email with a follow-up letter or fax.

« If any mandatory provisions of the drought contingency and water emergency
response plan that have been activated are terminated, Bear Creek SUD will
notify the Execulive Director of the TCEQ and the Executive Director of the
NTMWD within 3 business days.

The Bear Creek SUD General Manager or Board designee may decide not to order the
termination of a drought or water emergency response stage even though the
conditions for termination of the stage arc met. Factors which could influence such a
decision include, but are not limited to, the time of the year, weather conditions, or
the anticipation of potential changed conditions that warrant the continuation of the
drought stage. The reason for this decision should be documented.

6. Drought Contingency and Water Emergency Response Stages and
Measures

There are four (4) levels indicating different stages of drought contingency and water
emergency preparedness. Bear Creek SUD shall display signs which indicate the
drought contingency and water emergency stages as follows:

o Stage 1 — Mild - Blue Text

° Stage 2 — Moderate — Green Text
. Stage 3 — Severe — Yellow Text

s  Stage 4 — Emergency — Red Text
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6.1 Stage 1
6.1.1 Initiation and Termination Conditions for Stage 1

o NTMWD has initiated Stage 1

e Bear Creek SUD’s water demand exceeds ninety (90) percent of the amount that
can be delivered to customers for three consecutive days.

¢ Bear Creek SUD’s water demand for all or part of the delivery system
approaches delivery capacity because delivery capacity is inadequate.

¢ Supply source becomes contaminated.

¢ Bear Creek SUD’s water supply system is unable to deliver water due to the
failure or damage of major water system components.

Stage 1 may terminate when NTMWD terminates its Stage 1 condition or when the
circumstances that caused the initiation of Stage 1 no longer prevail.

6.1.2 Goal for Use Reduction and Actions Available under Stage 1

Stage 1 is intended to raise public awareness of potential drought or water emergency
problems. The goal for water use reduction under Stage 1 is a two (2) percent
reduction. The Bear Creek SUD General Manager or Board designee may order the
implementation of any of the actions listed below, as deemed necessary:

. Request voluntary reductions in water use by the public.

° [ncrease public education efforts on ways to reduce water use.

® Review the problems that caused the initiation of Stage 1.

e Intensify efforts on leak detection and repair.

® Notify major water users and work with them to achieve voluntary water use
reductions.

e Ask the public to follow voluntary landscape watering schedules.

6.2 Stage 2
6.2.1 Initiation and Termination Conditions for Stage 2

o NTMWD has initiated Stage 2.

) Bear Creck SUD’s water demand exceeds ninety-five (95) percent of the
amount that can be delivered to customers for three consecutive days.

. Bear Creek SUD’s water demand for all or part of the delivery system equals
delivery capacity because delivery capacity is inadequate.

e Supply source becomes contaminated.
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¢ Bear Creek SUD’s water supply system is unable to deliver water due to the
failure or damage of major water system components.
¢  Bear Creek SUD’s individual plan may be implemented if other criteria dictate.

Stage 2 may terminate when NTMWD terminated its Stage 2 condition or when the
circumstances that caused the initiation of Stage 2 no longer prevail.

6.2.2 Goal for Use Reduction and Actions Available under Stage 2

The goal for water use reduction under Stage 2 is a five (5) percent reduction in the
amount of water produced by NTMWD. If circumstances warrant or if required by
NTMWD, the Bear Creek SUD General Manger or Board designee can set a goal for
greater water use reduction. The Bear Creek SUD General Manager or Board designee
may order the implementation of any of the actions listed below, as deemed necessary.
Measures described as “requires notification to TCEQ” impose mandatory
requirements on customers. Bear Creek SUD shall notify TCEQ and NTMWD within
five business days if these measures are implemented:

) Continue any actions set by Stage 1.

e Initiate engineering studies to evaluate alternatives should conditions worsen.

¢  Further accelerate public education efforts on ways to reduce water use.

o  Encourage the public to wait until the current drought or emergency situation
has passed before establishing new landscaping.

° Requires Notification to TCEQ - Limit landscape watering with sprinklers or
irrigation systems to no more than two days per week. An exception is allowed
for landscape associated with new construction thal may be watered as
necessary for 30 days from the date of the certificate of occupancy. An
exemption is also allowed for registered and properly functioning ET/Smart
irrigation systems and drip irrigation systems, which do not have restrictions
to the number of days per week of operation. Other exemptions that apply are
foundations, new landscaping, new plantings (first year) of shrubs, and trees
may be watered for up to two (20) hours on any day by a hand-held hose, a
soaker hose, or a dedicated zone using a drip irrigation system.

¢ Requires Notification to TCEQ - Restrict landscape and lawn irrigation from
10:00AM to 6:00PM beginning April 1 through October 31 of each year.

¢ Requires Notification to TCEQ - Prohibit planting of cool season grasses
(such as rye grass or other similar grasses) that intensify cool season water
requirements.
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6.3 Stage 3
6.3.1 Initiation and Termination Conditions for Stage 3

¢+ NTMWD has initiated Stage 3.

e Bear Creek SUD’s water demand exceeds ninety-eight (98) percent of the
amount that can be delivered to customers for three consecutive days.

e Bear Creek SUD’s water demand for all or part of the delivery system exceeds
delivery capacity because delivery capacity is inadequate.

¢  Supply source becomes contaminated.

¢  Bear Creek SUD’s water supply system is unable to deliver water due to the
failure or damage of major water system components.

e  Bear Creek SUD’s individual plan may be implemented if other criteria dictate.

Stage 3 may terminate when NTMWD terminates its Stage 3 condition or when the
circumstances that caused the initiation of Stage 3 no longer prevail.

6.3.2 Goals for Use Reduction and Actions Available under Stage 3

The goal for water use reduction under Stage 3 is a reduction of ten (10} percent in
the amount of water obtained from NTMWD. If circumstances warrant or if required
by MTMWD, Bear Creeck SUD General Manager or Board designee can set a goal for a
greater water use reduction.

The Bear Creck SUD General Manager or Board designee shall implement may
action(s) required by NTMWD. In addition, the Bear Creek SUD General Manager or
Board designee may order the implementation of any of the actions listed below, as
deemed necessary. Measures described as “requires notification to TCEQ” impose
mandatory requirements on customers. The supplier must notify TCEQ and
NMTMWD within five (5) business days if these measures are implemented:

e  Continue any actions implemented under Stages 1 and 2.
. Implement viable alternative water supply strategies.
* Requires Notification to TCEQ - [nitiate mandatory water use restrictions as
follows:
o  prohibit hosing of paved areas, buildings, or windows. (Pressure washing
of impervious surfaces is allowed.)
o  prohibit operation of all ornamental fountains or other amenity
impoundments to the extent they use treated water.
o  prohibit washing or rinsing of vehicles by hose except with a hose end
cutoff nozzle.
o  prohibit using water in such a manner as to allow runoff or other waste.
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