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completion of the expanded wastewater treatment facilities; timing and actual purchase of surface water
from Upper Trinity; and changes to the budgetary line items including proposed debt service payments.
These decisions will directly impact the rates required to maintain the financial integrity of the system.
RS&Y would recommend that the proposed water and wastewater rates for FY 2002/03 shown on

Schedule 3 be implemented by October 1, 2002,

In addition, RS&Y recommends that the City closely monitor rate performance, i.e. revenue generation,
and revisit the cost of service determination annually for the next three to five years. This is due to the
fact that variations in actual customer growth rate from the growth rate employed in this analysis would

have a material affect upon the City’s utility financial performance.

Furthermore, RS&Y encourages the City to move ahead immediately on the development and

implementation of impact fees in accordance with state statutes.
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Separation of the Budget into Water and Wastewater Components

The City provided the FY 2001/02 budget in which the costs were already separated into water and
wastewater costs. The only budgetary item that needed to be allocated between the water and wastewater
system was the outstanding debt service payments. The project team contacted the City’s Auditor, who
provided a breakout of each bond issue with a percentage breakdown of water costs versus wastewater
costs. The proposed debt service payments are allocated 100% to the water utility based on the use of those
funds.

Current Water and Wastewater Rates

The water and wastewater rates provided in Ordinance No. 01-07 were effective on October 1%, 2001. The
water and wastewater rates consist of both a minimum monthly bill, that inciudes 2,000 gallons, and a
volumetric rate. The following table outlines the water rate structure for both residential and commercial
customers. Customers outside the corporate city limits of the City of Celina are charged the base fee plus

50% additional charge.

WATER RATES
RESIDENTIAL
First 2,000 gallons $12.60
2,001-3,000 gallons $16.35
3.001-4.000 gailons $21.97
4,001-5,000 gallons $26.85
5,001-15,000 gallons $4.75 Per 1.000 gallons
15,001 and up $2.00 Additional Per 1,000 gallons
COMMERCIAL
First 2,000 gailons $14.60
2.001-3,000 gallons $18.35
3,001-4,000 gallons $23.97
4,001-5,000 gallons $28.85
5,001-240,000 gallons $4.75 Per 1,000 gailons
240.001 and up $2.00 Additional Per 1,000 gallons
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III. WATER AND WASTEWATER FIVE-YEAR RATE STUDY FORECAST

A.  Introduction

The five-year study performed by the RS&Y project team is designed to take into account all foreseeable
changes within the five-year planning horizon. The goal is to construct a planning tool with which the City
can gain an understanding of the issues that need to be addressed within the five-year time frame and the
rates necessary to recover the costs associated with the utility’s plans. A critical benefit of such a study is
the ability to quantify the long-range impact of the decisions being made today. As with any projection,
assumptions have been used and the City should be aware that the actual rates ultimately required may
differ from the projected rates detailed within this section of the report, due to changes unforeseen at this
time (e.g. changes in construction schedule, increased water quality regulations, delays in water or

wastewater connections, lower growth than projected, etc.).

As the study progressed, certain issues identified as “critical” needed to be addressed. At the top of this list
is the timing associated with construction, customer hook-up, and costs and timing for the purchase of
surface water from Upper Trinity. Additional issues addressed in the five-year forecast were the customer
projections of the City, the inflationary trends of the budget, and the long-term protection of the financial
integrity of the system. RS&Y relied on information received from various sources; however, due to the
nature of this project, these assumptions are subject to change. The City will have the electronic model of
the rate study and can make any necessary changes to determine the impact on the water and wastewater

rates.

As a planning tool, the five-year forecast outlines the cause and effect relationships of the issues described
above and, most importantly, the resulting rate structure required to keep the water and wastewater utility on
solid financial ground. The analysis is divided into three main sections: Customer and Volume Projections;

Revenue Requirement Projections; and Rate Design.

B. Water and Wastewater Customer and Volume Projections

Water Consumption
In order to estimate future operating characteristics of a system, historical customer data is selected that

reflects the normal operation of the system. Due to changes and constraints of the Celina billing
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not what is actually occurring. The Project Team also recommends that the City implement a meter change
out program, which may help to alleviate this lost and unaccounted for water issue (see Recommendations

Section).

Wastewater

Celina is currently in the process of expanding their wastewater treatment capacity in order to handle the
additional flows from the growth in Celina. Wastewater customer class counts and volume information from
the City of Celina had the same restrictions as the water information. The project team analyzed the
wastewater treatment production numbers and the wastewater billing units and found a large discrepancy in
the numbers.* For the months provided, the wastewater influent is 102,450,000 gallons. The corresponding
monthly wastewater billing units are 60,021,300 gallons. This discrepancy could be the result of various
issues; a large amount of the wastewater flow is not being captured in the billing units correctly; incorrect

data capture, or there is a significant amount of inflow/infiltration into the wastewater collection system.

For the mode] projections, the project team used the same billing information as the water system for the
residential and commercial wastewater customers with one exception. The project team capped the
residential wastewater billing units at 15,000 gallons per the rate ordinance. In addition, the project team

added the wastewater billing units and customer counts for the wastewater only customers.

Current connections were increased by a 8.0% annual connection growth rate.

C. Water and Wastewater Revenne Requirements

Projecting the water and wastewater revenue requirements for five years requires a line item by line item
analysis of the budgeted expenses. Certain expenses may vary directly with inflation while others are

determined by system growth and still others are determined by City policy.

estimates in order to ensure the continued financial stability of the system.
4 . . . o . , .

The project team again stresses the importance of monitoring usage information due to the unknown variables
involved in this project.
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City of Celina
Current Well Production Capacity
Well No. 1 115,200 GPD
Well No. 2 72,000 GPD
Well No. 3 259,000 GPD
Well No. 4 345,600 GPD
Total Well Capacity 791,800 GPD

Annual Production Capacity I 298 Million Gallons

Once construction on the line is complete, the line will have to be filled, but the costs for this fill should be
immaterial. In the event that one of Celina’s wells does go down, then Celina should be ready to add a pass
through rate for surface water in order to recover costs of purchasing water from Upper Trinity. The project

team has calculated this pass through rate to be:

Summer $0.27 per thousand gallons
Winter $0.15 per thousand gallons
D. Five-Year Rate Design

There are many different rate methodologies employed in the water and wastewater industry today. The
goal is to provide a fair and equitable rate for all customers. Under certain situations, such as limited water
supply or long-term drought conditions, some cities have turned to conservation rates or inclining block
rates to control the demand of the system users. The methodology used and recommended by RS&Y for
the water rates incorporates an increased minimum bill charge, a reduction in the number of rate blocks and
an increase in the volumetric rates. The recommended rate structure does not promote an extreme use of
water and is therefore in accordance with the water conservation goals promoted by the Texas Water

Development Board (TWDB) and the Texas Natural Resource Conservation Commission (TNRCC).

Given projected volumes and expenses, the remaining step is to develop the five-year rate forecast. The
project team has proposed that the City consolidate their rate biocks for the water rates and change the
wastewater rates to a flat volumetric rate with a mmimum bill charge. There is no change to the gallons
included in the minimum bill. However, if the City wishes to lessen their volumetric rate increases in the

future, one option would be to eliminate any gallons included in the minimum bill. Based on these
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IV. OTHERISSUES

Assumptions
The RS&Y project team had to use industry standards and previous experience throughout the conduct of

this rate study due to the number of unknowns regarding the water and wastewater system. RS&Y would
highly recommend that the City of Celina review their rates annually either in-house or by an outside

consultant.

Meter Change Out Program
Celina is expected to experience high growth in the next few years. This growth plus the addition of

Danville customers, deems it necessary to add another meter reader salary to the water and wastewater
budget. The cost of this meter reader is estimated to be approximately $21,000 plus benefits annually. The
project team recommends that the City consider an alternative to this scenario. Due to the “calculated” high
lost and unaccounted for water percentage, the project team feels that a meter change out program is
necessary, because some of these meters may be underreading usage. The City could implement a radio
read meter change out program which means that the City will not need the additional meter reader.
Therefore, the City will save that cost and will have a more efficient water system. Please refer to Appendix

B for information regarding the City of Plano’s radio read program.

Upper Trinitv Financing
The City of Celina has another option of financing the surface water related capital improvement programs

with Upper Trinity. This option has been previously discussed with former City staff, and the results of
those discussions were that the financing costs would be similar and that Upper Trinity would add an
administrative fee. Based on this information, the project team did not investigate this option any further.
However, if the City feels that this is a better option, then the model will need to be rerun with the bond
schedules and budget updated to reflect this change. With either method, the costs will have to be

recovered through the impact fees and the water rates.

Impact Fee and Tap Fee Revenues

The project team projected the impact fee and tap fee revenues for FY 02/03 based on the projected new

customers and the fees currently in place. For the remaining four fiscal years, the project team included the
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V. RECOMMENDATIONS

Throughout the course of this engagement the RS&Y project team has spent considerable time analyzing the

water and wastewater system. The following list of recommendations represents specific actions that the

City of Celina may wish to consider. Many of the recommendations have been detailed in the body of this

report, while others are offered for the first time in this section.

1. RS&Y recommends that the City implement the proposed water and wastewater rates, as shown

below and on Schedule 3. Additional rate scenario options are provided in Appendix D.

‘Water Rates

L 4

RS&Y recommends that the volumetric water and minimum bill charge be
changed as provided in the tables below. In addition, the project team has
consolidated the rate blocks from a six rate block structure to a four rate block
structure.

RS&Y recommends that the City abandon its practice of charging outside city
limits customer the base fee plus 50% additional charge, as stated in the rate
ordinance.

Based on the five-year forecast and the proposed rate schedule, the City will
need to implement the proposed rates for FY 02/03 and FY 03/04.

For comparison of the average monthly residential and commercial customer

bills, please refer to the table below.

Monthly Residential Water Bill Comparison

Water
Usage

Current
Residential

Proposed FY 02/03
Residential

Proposed FY 03/04
Residential

3.000

$16.35

$20.50

$22.85

6,000

$31.60

$33.15

$36.64

10.000

$50.60

$52.55

$57.80

20,000

$108.10

$111.05

$121.60
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Monthly Residential and Commercial Wastewater Bill Comparison

Water Current Current Proposed Proposed
Usage |Residential| Commercial Residential Commercial
3,000 $15.81 $15.81 $17.55 $17.55
6,000 $24.10 $29.00 $27.45 $27.45
10,000 $36.10 $41.00 $40.65 $40.65
20,000 $51.10 $71.00 $57.15 $73.65

Proposed Wastewater Rates

| Residential Commercial
Volumetric Volumetric
Rate Rate
(per thousand $3.30 (per thousand $3.30
gallons) (capped at 15,000 gallons)
Above 2,000 gallons) Above 2,000
gallons gallons
Minimum Bill Minimum Bill
(includes 2,000 $14.25 (includes 2,000 $14.25
gallons) gallons)
2. RS&Y recommends that the City conduct an impact fee study that will provide the information

required to update the City’s impact fee ordinance. Any delay in receiving impact fee revenues

could result in an underrecovery for the water and wastewater utility.

3. Per the rates listed and the projected revenues, the City is above the debt service coverage
requirements. Please note that the City may potentially fall below their debt coverage requirement,
if any of the assumptions used in this model do not occur. Due to unknown growth parameters and

unknown financial costs, RS&Y recommends that at this time the City only monitor the situation.

4. RS&Y recommends that the City review this study on an annual basis, to ensure that the utility’s
rates are adequately recovering the cost of providing water and wastewater service and are i
compliance with outstanding bond covenants. It is critical to review and modify the revenue

requirement annually.

5. RS&Y recommends that the City begin a meter change out program. The lost and unaccounted for

percentage, based on information provided from the City, is above industry standards.
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SWESTIARTED ANNUAL INFLATION X << BACK NEXT >

Rate Year Rate Year Rate Year
2003 2004 2005 2006 2007

PURCHASED TREATED WATER $210,738 5210738 5210,238 $210,738 5210,738

GROUND WATER PRODUCTION
Satsres & Related $213,358 $219,75% $226,352 $233,142 $240,137

Supplies 61,755 64,156 66,690 69,369 72,204
Maintenance 39,964 41,163 42,398 43,670 44,680
Services 145,096 156,041 168,055 181,254 195,766
Cash Capital Outiay 90,000 152417 105 665 1313617 123.118
TOTAL GROUND WATER PRODUCTION $550,173 $584,536 $609,160 $6431,052 $676,196
RAW WATER PRODUCTION
Salaries & Related $0 $0 50 $0 $0
Scpphes D 0 0 0 ]
Maintenance 0 0 0 ] i
Servies 0 0 0 e} i}
Cash Capital Outlay (<] a 9 0 o
TOTAL RAW WATER PRODUCTION $0 50 30 £0 30
'WATER TREATMENT PLANT
ries & Related 50 $0 s0 80 £0
pOkeS 0 Q 0 0 0
Mantenance o 0 0 0 0
Senvices [ 0 o] i} 0
Cash Capal Outlay ) 0 0 2 ¢]
TOYAL WATER TREATMENT PLANT 30 30 30 $0 30
'TREATED WATER TRANSMISSION/DISTRIBUTION
3lanes & Related $0 40 30 50 0
SUDDhes 0 G Q 0 4]
Maintanance 0 ] ] ] 0
0 ] 0 Q 0
Cash Capital Qutiay (] 2 ] b} o
TAL TREATED WATER TRANSMISSION/DISTRIBUTION 0 30 30 30 30
UTILITY ADMINISTRATION
Salanes & Related 50 50 $0 0 £
Suppties (] ¢ ] 0 o
Maintenance 4] 0 4] o} 4
Sarvioss [¢] o Q 1] i}
Captal Outlay 0 ] f ) {
TOTAL UTILITY ADMINISTRATION 6 $0 50 0 0
CUSTOMER SERVICE
Satanes & Related $0 40 50 30 30
Subplies 3,045 3,136 3,230 3,327 3427
intenance 0 0 3 0 0
597 £15 634 653 672
Capttal Gutiay g Q 3 [0 f
TOTAL CUSTOMER SERVICE $3,642 $3.752 $3,864 33,980 $4.300
ENGINEERING
Salaties & Related $0 30 50 50 30
pplies 0 0 D 1] ]
Mantenance o] G 0 4] 0
0 0 0 o 0
el Qutiay ) 4 19 ] 0
AL ENGINEERING 30 50 50 $0 30
" ABORATORY
oalanes & felated 30 30 s $G 50
Suppies 0 0 4] 0 ]
Mamtenance 0 1] s} 0 g
Serncms 0 0 b] z ]
Catas Outiay g ¢ { [ 1
310
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fate Year
2006

PURCHASED WASTEWATER TREATMENT 50 $0 sg 50 st
D LIAL WASTE/PRE-TREATMENT
ares & Related $0 %0 %0 20 $0
Suppies 0 0 0 0 0
Maintenanace 0 ¢ 0 ¢ i)
arACes 0 0 [ ¢ Q
Captal Qutiay [ ] g j¢] g
OTAL INDUSTRIAL WASTE/PRE-TREATMENT $0 o £0 30 50
WASTEWATER TREATMENT PLANT
alanes & Refated $107,715 $130,947 $114.275 €317,704 $121.235
Suppiies 20,343 21,462 22,672 23,983 25,403
Mamtenane 24,720 25,462 26,225 27 012 27,823
IVICES 62,418 66,625 71,220 76,244 81,744
aovzi Outlay 27,000 IE068 28,782 28857 D786
OTAL WASTEWATER TREATMENT PLANT 5242196 352,563 $263,175 $274,630 $286,991
“VASTEWATER COLLECTION
“Jdanes & Reiated $0 0 50 50 $0
0 o] g 4] Q
Maionenance 0 Q 0 Q 2
‘ 0 4] [ [} 4]
Outay g Q 4 p] g
AL WASTEWATER COLLECTION 0 2] 50 SO 30
UTILYTY ADMINISTRATION
Salanes & Related %0 $0 40 $0 0
0 0 ] 0 0
I Mainteranos 1] 3} 0 0 0
0 ] 0 g 0
Capitad Outiay 8 0 2] » 3
AL UTILITY ADMINISTRATION 0 30 $0 50 30
CUSTOMER SERVICE
Salares & Related $0 s0 $0 50 $0
Supphes 2,205 2,271 2.328 2,409 2.482
Hartenance 0 G ] 0 3]
433 445 459 473 487
Capntal Outiay 0 ) o 3 bl
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PERCENT
DOLLAR

Rate Year
2003

Minimum Bill
Increase

Minimum Bill
Increase

Page 1 of 5

<<< BACK

Minimum Bill
Increase

Minimum Bl
Increase

0.00%x

0.00%

Rate Year
2004

Rate Year
2005

Rate Year
2006

Fini

Estimated Annual Percentage Growth in Water Consumption

Customer
Class Rate Blocks

Resident:al

14,845,060

6,224,503

5,187,340

4,185,122

12,876,646

3,177.047

¢]

Commercial
1,364,910
455,961
389,363
331,579
12,430,730
854,866
4]

Resdantial Water Only
0

1,423,045
574,312
552,584
515,395

3,205,913

4,973,525

¥
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PERCENT
DOLLAR
Rate Year

2003
Volunetne

Volumetric Rate

Increase

Volumetric Rate
Increase

Volumetric Rate
Increase

Volumetric Rate
Increase

2.00%

0.00%

0.00%

Rate Year
2004

Rate Vear
2005

-

Rate Year Rate Year
2006 2007

Nogumetrg
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Minimum Bill Minimum Bilt Minimum Bill Minimum Bill
Increase Increase Increase Increase

PERCENT
DOLLAR

Rate Year Rate Year Rate Year Rate Year Rate Year
2004 2008 2006 2007

Residential
Commercial
Sewer Only

.

Estimated Annual Percentage Growth in Wastewater Gailons Billed

Volumetric Rate Volumetric Rate Volumetnic Rate Volumetric Rate
Increase Increase Increase . Increase

0.00% 0% 0.00%

Rate Year Rate Year Rate Year Rate Year Rate Year
2003 2004 2005 2006 2007
1SIENTIY Vohaetric Volumetric Volametric Yolumetric

Class Rate Blocks Gallons Billed Rate Rate Rate Rate

Residential
2,500 14,831,738
3,000 6,219,316
4,000 5,182,685
5,000 4,181,366
15,000 12,865,050
]

Commercial

331,579
5,665,795
£,619,803

£

Sewer Only

830,230
3,527,935
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COMBINED OVER/(UNDER) RECOVERY

$871,658 $1,033,510 $1,116,191 41,205,486 $1,301,925
21,315 347,020 $374 781 3404

£1,463,211 $1,580,268

Reveryse Requirement $988,853 $1,174,955 $1,237,193 $1,322,597 $1,454,751

Cver/{Under) Recovery $180,319 $179,870 $226,018 $257,671 $251,938
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Pincal Total

148,230.00

146,230.00

148,230.00
22¢,230.00

228.9210.00

229,320.00

229,460,00

229,330.00

22R,5830.00

228,260.00

252,320.00

254,760.00

251,660.04Q
2531,299.00

354, 3840.00

304,530.00

202,240.00

304,010.00
29%,970.00

300,390,600

Draft
PROPOSED §2,745,000 - INSURED (ASSET GUARANTY)
CITY OF CBLINA, TEXAS
WATER AND SEWER RBVENUE BONDS, SERIES 2003
Dent Service Schodule
Date Principal Coupan Interest Pexiecd Total
VARV 74,115.00 74,115.00
s/ 1) 4 74,115.60 74,115.00
i/ ws 74,115.00 74.115.00
9/ 1/ 5 74,115.00 74¢,115.00
i/ 1 6 74,11%5.00 74,1135.00
9/ L/ 6 74,115.00 74,115.00
/7 74,115.00 74,115.00
9 1 1 80,000.00 5.400000 74,115.00 154,115.00
3/ 1/ 8 71,955.00 71,966.00
9/ 1/ 8 35,000.00 5.400000 71,955.00 156, 955.00
3/ w9 §9,660.00 69,660.00
s/ 1/ 9 %0,000.00 5,400000 62,560.00 159, 660.00
s/ \/10 €7,330.00 £7,310.00
9/ 1/10 95,000.00  5.400000 §7,230.00 162,238.00
i/ 1/11 64,665.00 64,665.00
9/ 1/11 100,000.00 5.400000 §4,665.00 164, 665.00
3/ /12 61.965.00 61.965.00
9/ 1/12 105,000.00 5.400000 61,965.00 166,965.00
3/ /13 59.130.00 §8,130.00
9/ 1/13 110,000.00 5.400000 $9,130.00 169,130.00
3/ 1/1¢ 56,160.00 56,160.00
8/ 1/14 140,000.00 5.400000 S6,160.00 196,160.00
3/ 1/18 £2,380.00 52,310.00
9/ 1/1% 180,000.50 5.400000 s2,380.00 202,300.00
3/ 1/16 48,330.00 48,330.00
9/ 1/16 155,000.00 5.400000 48.330.00 203,330.00
3/ 1/19 44,145.00 44.,145.00
9/ L/17 165,000.00 5.400000 44,145.00 209,145.00
3/ 1/1e 15,690.00 39,650.00
s/ 1/1a 175,000.00 5.400000 19,690.00 21¢,690.00
3/ /18 34,965.00 34,565.00
9/ A/39 336,000.00 8.4008000 34,965.00 3&8,0£5.00
3/ 1/20 28,620.00 28,520.00
9/ 1/20 245,000.00  5.400000 28,620.00 273,620.00
3/ 121 22,005.00 22,005.00
9/ 1/21 260.000.00  5.400000 22,005.00 282,005.00
3/ 1/22 14,9685.00 14,985.00
S8/ 1/22 270,000.00 $.400000 14.9865.00 284,565.00
3/ /23 7,695.00 7,693.00
9/ L/23 285.000.00  5.400000 7.695.00 292,695.08
2,745,000.00 2,080,0806.00 4,825,080.00
ACCRUED
2,743,000.00 4,828,080.00

LY T Y ¥

2,080,000.00

Dated 9/ 1/ 3 with Delivery of 9/ i/ 3
Bond Years iq 520.000
Average Coupon £.400000
Average Life 14.032787

NI
TI

Mioro-Muni Debt

<
c

Race:

5,400000 ¥ Using 100.0000800
$.400000 * From Dated Datc
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Plastic Meter Box Lids:

In addition to the Datamatic provided equipment, an option that will improve the
performance of the system is plastic meter box lids as opposed to the cast iron lids. All
new meter boxes are now equipped with plastic lids. The cost is born by the builder. We
absorb the cost of replacing lids on existing boxes. We contract with Datamatic for the
warehousing and installation of these lids.

Small plastic meter box lid (residential and small 1 per meter 512
commercial meters) or or

Large plastic meter box lid (large commercial meters) $20 - $33
Installation by Datamatic Per meter $2.25
Warehousing cost by Datamatic $19,500

‘Water Meters:

‘Where funds allow, we are replacing meter boxes older than 4 years with a new water
meter prior to attaching the Firefly®. We will then leave this meter in place for the life
of the Firefly® (anticipated to be 12 years) and replace both the meter and the Firefly® at
the same time at the end of the period. We are not including meter replacement as a part
of the cost of this project, as the cost will ultimately be the same as our normal water
meter replacement program.

onve

There are no additional conversion costs specifically related to AMR to interface meter
reading with the billing system. The interface was already in place. The only thing that
changed was the manner in which the meter reading 1s collected. This is transparent to
the billing system.

Additional Equipment:

Our cost does not include all items we have received. We beta test products for
Datamatic, and in return, we receive some products at a lower cost, and in some cases, at
no cost. We have a second RoadRunner® mobile system which was a prototype and now
sells for $19,955. The system requires only one, but this second unit enables us to have
more than one person collecting meter readings at a time, and provides us with a back-up

316
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PROPOSED $2,605,000 - RATED BRR
CITY OP CELINA, TEXAS
WATER AND SEWER REVENUE BONDS, BERIES 2002
- » on

Debt Service Schedule

pate Principal Coupon Intarest Pariod Total Fls
3/ 1/ 3 £7,376.04 87,376.04
9/ 1/ 3 74,893.75 74,893.75
3/ 1/ 4 7¢,893.75 74,893.78
9/ 1/ 4 7¢,893.7S 74,893.75
YA Y -] 74,653,773 74,033,773
3/ 1/ 5 74 ,893.75 74,893.75
3/ 1/ 6 74,893.75 74,893.75
s/ 1/ ¢ 95,000.00 5.750000 74,893.7% 1€9,893.75
3/ 7 72,1632.§50 72,3163.50
s/ 1/ 7 100,000.00 5.7%0000 72,%62.50 172,162.50
3/ 1/ 8 69,2B87.50 69,287.50
8/ L/ 8 105,000.00 5.760000 69,287.50 174,287.50
3/ 1/ 0 €6,360.78 66,360.76
9/ i/ 3 110,000.00 5.750000 66,266.75 176,264,785
3/ 1/10 63,106.28 63,106.25
9/ 1/10 120 000.00 5 750000 63,106.25 183,106.25
i/ 1711 53 656.25 63,656.25
8/ 1/11 125,000.00 5.750000 89,656.25% 184.656.25
3/ /12 56,062.50 56,062.56
$7 1/12 130,000.00C 5.750000 54,082.50 186, 062.50
3/ 1/13 52,325,00 52,325.00
S/ 1/13 140,000,00  5.750000 52,325.00 192,325.00
3/ Y4 48,200.00 48,300.00
9/ 1/34 150,¢000.0¢ 5.750000 +B,300.00 198, ,300.00
2/ 1/18 43,887.50 43,987.50
9/ 1/18 155,000.00 5.75000¢0 42,987.50 158,987.50
3/ 1/16 39,531.25 39,531.25
8/ 1/16 165,000.00 5,75D000 39, 531.25 204,531.25
i /0 14,787.50 34,787.50
9/ 1/17 195,000 00  5.750000 34,787.50 209, 787.50
3/ 3/18 29,756.25 29,756.25
9/ 1/18 185,000 00  5.750000 29 766.25 214, 756.2S
3/ 1/18 24,437.50 24,437.50
9/ 1/18 195,000.00 $.750000 24,437.50 219,4137.50
1/ 1720 18,8331.25 16,831.25
9/ 1720 205.000.00 5.750000 18,831.25 223,831.25
3/ W21 12,937.50 12,937.50
8/ 1721 220,000.00 5,750000 12.937.50 232,537.50
3/ 1722 6,612.30 ¢,012,.350
3/ 1722 230,000.00 5 750000 6.612.50 226,612.50
2,605,000.00 2.0067,732.28 ¢,612,73Z2.29
RCCRUED
2,605,000.00 2,007,732.25 4,612,732.2%
bbb atded A Ld d 2 b 20 d SOICIMSTERCTTS SETRo = TSDRITE

Daced 8/ 1/ 2 with Delaveory of 8/ i/ 2

Bond Years 34,917.083

Average Coupen 5 750000

Average Life 11.403871

NIZC % 5.754000 ¥ Ueing 108G.0000000

TIC T 5.749138 ¥ Trrom Daked Date

Micro-Muni Debt Date: 07-10-2002 & 14:15:16 Filename: CELINA

Celina Response to Staff 3-1

cal Total

.,

162,269.79

145,787.50

145,787.50
244,787,550

244,325.00

243,575.00

242,537.50

246,212.50
244,312.50

242,128.00

244, 650,00

246,6080.00

242,975 . ¢c0
244¢,062.50

244,575.00

244,512,580

2643,875.00

242,662.50
245,875.00

243,225.00

Key: 02REVA
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PROROSED $2,605 000 - INBYRED (ASSET GUARRNTY)
CI1TY OF CELINA. TEXAS
WATER AND 9SWER REVENUE BONDS, SERIES 2002

SrewpsaccanecelCEITATE
Debt Service Schedule
TOORMemsmnd SRRSO R

Date sincipal Coupen intesrcyt Pexiod Total Pisg
/i3 82, 057.50 §2,057.50
S/ 1/ 3 76,335.00 70,335,00
3/ 1/ & 70.335.00 70,335.00
8/ 1/ 4 70,335.00 76,335.00
3/ 3/ 8 70,338.00 70,332.00
9/ 1/ 5 70,335.00 70,335.00
3/ 1/ 6 20,335.00 70,335.00
9/ 1/ 6 85,000.00 5.400000 70,335,00 165,335.00
3/ 17 7 67,770.00 €7,770.00
5/ 1/ 7 100,000.00 5.400000 €7,779.00 167,770.00
/18 65,070,00 65,070.00
9/ 1/ 8 110,000.00  5.400000 65,070.00 175,070.00
L VAR VAR €3,100.00 ¢21,100.080
8/ 1/ 9 115,000.00 5.400000 62,100.00 177.100.00
31/ 1/10 58,995.00 58.995.00
8/ L/10 1206,000.00 5.400000 58,995.00 178,995.00
A/ 1/11 GE, 758,00 €4,78%.00
8/ 1/11 125,000.00 5.400000 55,755.00 180,755.00
3/ 1/12 $2.380.00 $2,280.00
9/ 1712 136,000.00  5.400000 52 380.00 187, 3€0.00
i/ 171 <£,735.00 48, 735.00
9/ 1/13 140,000.00  5.400000 48,73%.00 188,735.00
3/ 1/14 44.955.00 44,955.00
9/ 1/1% 19Q,¢00.00 3.400000 44,558,900 194,955.00
3/ /15 40,905, 00 40, 905.00
5/ 1/15 155,000.00  5.400000 40,905.00 195,505.00
3/ 1/1s 36,720.00 36,720.00
8/ 1/16 165,000.00 5.400000 36,720.00 201,720.00
3/ /W7 32,265.00 312,265.00
s/ /17 175,000.00 S 4000€0 32,265.00 207,285.00
3/ 1/18 27,548.00 27,540.00
Y/ i/%8 185,000.00 $.400000 27 sa0.00 312,540.08
3/ 1/19 22,545.00 22,545.00
9/ 1/19 190,000.00  5.400000 22,545.00 212,545.00
3/ /20 17,415.00 17,415.00
9/ 1/20 205,000.00  §,400000 17,415.00 222,415.00
3/ 1/21 11,880,00 11,880.00
3/ 1/21 216,000.00 5.400000 11,880.0D 226,880,00
3/ 1722 §,075.30 6,075.00
9/ 1/22 225,000.00 5,400000 6,075 00 231,075.00
2,605,000.00 1,876,612.50 4,481,612.50
ACCRUED
2,605,000 50 1,876,612.50  ¢,481 612.30
Bt 2 222 7 wwZSISESZIZSCCE wRmeacwraccen o
Pated e/ 1/ 2 with Pelivery ot &) 1/ 2
Bond Yeurs 34,782,083
Averaae Coupon G.4600060
Average Life 13.340831
NIC 5.400000 ¥ Using 100,0000000
TIC ¢t * 5 399252 ¥ From Diated Dace
Miczra-Muna: Debc Dage: 07-10-2002 @ 14:36:22 Filename: CELINA
Celina Response to Staff 3-1

cal Total

mwmwme e w

152,292.50

140,670.00

140,670.00
235,670.00

235,540,00

240.140,00

239,200 00

237,990.00
236.510.00

232 760.00

237,470.00

238,010.00

236,910.00
238,440.00

239,530.00

240 QRBD 00

235,080.00

239,820.00
238,760.00

237,150.00

Xey: O2REVB
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PROPOEED £2,745,000 - RATED BEB
CITY OF CELINA, TEXAS
WATER AND SEMER REVENUE BONDS, SERIES 2003

mnes I Sr S NS REmee ww——

Debr Service Schedule

P B REETZRBMB o

Date Principal Coupen Intereac Period Total Fiscal Tetal

3/ 1/ 4 78,918.7% 78,918.78

9/ 1/ & 7¢,918.7% 78,918.75 157,837.50

3/ 1/ 8 76,918.75 78,518.75

9/ 1/ S 74,918.75 78,938.75 157,837.50

3/ i/ & 78.818.75 78,918.75

97 1/ & 76.918.75 78,916.75 157,937 80

3/ 17 76,918 75 78,%18.75

8/ 1/ 1 100, 000.00 5.750000 78,9168.75 178,918,758 257,837.50

37 1/ 8 76,0643.73 76,043.75

s/ 17 8 105.000.00 5.750000 76,043.75 181,043.7€ 257,087.50

3/ 1/ 09 73.025.00 73,025.00

8/ 17 9 110,000,008 £.750000 73,025.00 183,025.00 256, 050.00

37 1710 69,862.50 69,862.50

9/ 1710 120,000.00 5.750000 69,862.50 189,062.50 268,725.00

3/ 1711 66,412.50 66,412.50

9/ 1/11 125,000.00 5,750000 66.412.50 181,412.50 257,825.00

37 1712 462,018.95 €2,818.75

9/ 1/12 130,000.08  5.750000 §2 B18.75% 192,818.75 255,637.50

3/ 3/33 sa,081 25 59,081.25

9/ 1/13 140,000.08  5.750000 59,001.25% 199,081.25 258,162.50

3/ 1/14 $6,00£.2E S5 086.26

97 1/14 145,000.00  5.750000 55,056.25 200,056.25 255,112.50

3/ 1138 50,887.50 50,867.S0

9/ 1/15 1565,000.00  5.750000 50,087.50 205,887.50 256,775.00

3/ 1716 46,431.25 46,431,258

9/ 1716 165,000.00 5.750000 46,431.25 211,431.25 257,862.50

3/ 1/17 41,687.50 41,687.50

9/ /17 175,000.00 5.750000 41,687.50 216,687.50 258,375.00

3/ 1/18 36,656.25 36,656.25

9/ 1/18 185.000.00 5.750000 36,656.25 221, 656.25 258,312.5¢0

3/ 1/1% 31,337.50 31,337.50

9/ 1719 195,000.00 5.720000 31,317.5¢ 226,337.5¢0 257,675.,00

3/ 1/20 25,731.25 25,7311.25%

8/ 1/2¢ 205,000.00  5.750000 25,731.25% 230,731.25 256,462.50

3/ /2 19,837.50 19,837.50

8/ 1/21 215,000.00 5.750000 19,837.50 234,837.50 254,675.00

3f 1722 13,656.25 33,656.25

8/ ir22 230,000.00 5.750000 12,686.25 243,656.25 257,312.50

3/ 1/23 7.043.75% 7,043.75

8/ 1722 245 000.00 5.75000¢0 7,043,758 252,043.75 259,087.50
2,745,000.00 2,102,487.50  ¢,B47,487.50

ACCRUED

2,745 ¢00.00 2,102,487.50 A,847,487.50

L3-S S ERBLRTIT CEDERRWN @ mon

Daced 9/ 1/ 3 with Delavery of 9/ 1/ 3

Bond Yeara 36,865.000

Average Ccupen S.750000

Average lafe 13.320583

NIC ¥ £.750000 % Usang 100 €000006C

TIC % S.750000 ¥ From Datod Dace

M1Cro-pmuni Detc  Datw: 67 302002 @ 14.36.:33 Pilename: CELINA Key: QIREVA

Celina Response to Staff 3-1 320{
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Date

s mmr . wEamy EERTS e maw

3/
9/
A/
9/
3/

o/
3/
8/
3/
s/

3/
s/
i/
9/
3/

s/
EY4
8/
3/
3/

3
s/
2/
8/
3/

8/
3/
8/
3/
9/

3/
E74
3/
8/
3/

9/
3/
s/
3/
s/

1/
1/
1/
v/
1/

1/
i/
1/
3/
1/

1/
b

4

4
5
5
6

©m-Jd I n”

$
8

1/10
1/10
1/11

1711
1/12
1/12
1/13
1/13

1/14
1/14
1/1s8
1/18
1/16

1/16
/17
1/17
1/18
1/18

1719
178
1/20
1/20
/21

1/21
1/22
1/22
1/23
1/23

ACCRUED

pated S/ i/ 2

PRCPOSED 52. 745,000

WATER AND

Principal

100,000.00

130,000.00

115,000.00

120,000.00

125,000 00
135,000.00

140,000.00

150,000.00

155,000.00

165,000.00
175,000.00

180,000.00

1>0,000.00

205,000.00

215,000.00
225,000.00
240,000.00

2 745,000.00

7,745,000 0@

Bond Years
Average Coupon
Average Life

N1
TI1

<

<

X
¥

Micro-Muna Debc Deto:

CITY OF CELINA, TEXAS
SEWER REVENUE BONDS,

- INSURED {(ASSET CUARANTY)

SERIBS 2003

Decbt Service Schadule

ErTrawRsvemasaessIIZES

Coupon

P Y »

5.400000

5.400000

S.400000

S 400000

5.400000
£.400000

5.400000

5.400000

5.400000

5.400000
5.400000

S 400000

S.400000

S 400000

5.400000
5.400000

§.400000

wilth Delavery of

36 370.000
s 100000
13.249545
5.400000
5.400000

67.10-2002

Celina Response to Staff 3-1

-

1
1

9/

t
%

>

lnceresl
74,11%.00
74,115.00
74,115.00
74,1.5.00
74.115.00

74,115.00
74,115.00
7¢,115.00
71.41%5.00
71,415.00

£8,445.00
65,445.00
63,340.00
65,360, 00
62,100,00

62,100.00
S8,735.00
58,725.00
55,080,00
55,080.00

§1,300.00
51,300,000
47,250.00
47,250.00
43,065.00

43,065.00
38,610.00
3R, 610.00
33,805.00
33,885.00

29 025.00
29,02%.00
23,895.00
23.895.00
18,360.00

18,360.00
12,555.00
12,555.00
€,480.00
6,480.00

v rr e -

963,980.00

963, 980.00

¢
Ex>3-<+ 151 % 4

/3

Using 100C.

From Daced

14.30.03

Period Total

Fiscal Toral

P R R R D R E X

74,115.00
78,115.00 148,230.00
74.,115.00
74 115.00 148,230.00
74,115.00
74.115.00 148 230.00
74,116.00
174.115.00 248,230.00
71,415.¢00
181,415.00 252,830.00
68,445.00
183,445.00 251,890.00
65,340.00
185,340.00 250.680.00
62,100.00
167.100.00 249,200, 00
§8,7a8.00
193,725.00 252,450.00
55,080.00
195,080.00 250,160.00
§1,300.00
201,300.00 252,600.00
47,250.00
202,250.00 2:28,500.00
41,065.00
208.065.00 251,130.00
38,610.00
213,610.00 252,220.00
33,885.00
212,885.00 247,770.00
29,025.00
21%,025.00 248,050.00
23,895.00
228,895.00 252,790.00
18,360.00
233,360.00 2%1,720.00
12,555.00
237,888.00 250,110.00
€,.4080.00
246,¢80.00 282,960.00
4.708,980.00
4,702,980.00
R 4 T2 2 2 2 L L
¢000000
Date
Filaname: CELINA Key: O3IREVB

32v



¥

1

Dace

smane v

3/

3/
8/
3

o/
3/
9/
3/
9/

3/
5/
3
s/
3/

5/
3/
s/
3/
s/

s/
s/
3/
9/
3/

9/
3/
9/
3/
a/

3/
s/
3/
9/
:¥

8/
3/
s/
3/
9/

1/
i/
1/
1/
1/

Vi e e W

i/
1/
1/
1/
1/

~N oG

1/
1/
1/
1/
1/1

©wm s e o

1/10
/1%
1/12
1/12
1712

1/13
1/13
1/14
1/14
1/15

1/18
1/16
1/16
117
1/17

1/18
1718
1/1%
1/19
1/20

1/20
/21
1/22
1/22
1/22

ACCRUED

Dated ¢/ 1/ 2

PROPOSED %2,605,000 - RATED BBB

CITY OF CELINA, TEXAS
SEWER REVENUE BONDS, SERIES 20602
CumER AL ETEE T EN RN

Debt Servipo Schedule

Intereat

Period Total

Filecal Total

AR AT PR AN b’ HmmmI R AR PANEN G AP R AN ANURE A AE ARG NCT RN NS -w

Y wwr 13 3 Svmems e
WATER AND
Eum
Principal Coupon

60,000.00 5.750000
80, 000.00 5.750000
00,000.00 &.7&0000
85,000.00 5.750000
20,000.00 5.750000
956,000.00 §.750000
100,000.00 5.750000
116,000.00 $.750000
115, 060, 00 5.750000
+20,000.00 5.750000
130.000.00 5.750000
135,000.00 5.750000
145,000.040 $.750000
150,000.00 $.750000
160,006.00 5.750000
170,000.00 3.7%0000
180,0020.00 5.750000
180,000.00 £.7%0000
200,000.00 5.750000
210,000.00 5.750000

2,605,000,00

2,605,000.00

esmEITEEISTOSDEY

Bond Years
Average Coupon
Average Life
NIC

T1I

c

3
3

Micxo-Muna Debt Daze:

with Delivery of

32,487,083
5.740000
12.471045
5.750000 &
5.749078 %

07-132-3003

Celina Response to Staff 3-1

87,376.04
1¢,893.75
73,168.75
73,168.75
70,868.75

70.868.75
68,568.7S
68,568.75
£6,125.00
66,125.00

63,537.50
63,537.50
6D, 806.35
60,206.25
$7,931.25

57.831.25
54,768.76
54,760.75
S51,462.50
G51,462.50

49,012.50
48,012.50
44,275.00
44.275.00
40,383.75

40,393.78
36,225.00
36,225.00
31,812.50
31,912.50

27,312.50
27,312.5¢0
22,425.00
22,425.00
17,250.00

17,250.00
11,7¢7.50
11,787.50
6,037.50
€,037.50

.-

1,868,007,29

1,868,007.29

87,376.04
134,893.75
73,168.75
153 188.7S
70,6648.75

150.868.75
68,568.7S
153,568.75
c¢,.1298.00
156,125.00

63,537.50
158,537.50
60,806,358
160,806.25
57,831.25

187,931.25
s4,766.75
169,768.75
51,462.50
171,462.50

48.012.50
178,012.50
44,275.00
179,275.00
40,383.,7%

185,393.75
36,225.00
166,225.00
31,812.50
151,s812.50

27,312.50
197,312.30
22,428.00
202,425.00
17,250.00

207,250.00
11,787.50
211,787.50
6,037.50
216,037.50

A mmmm o m .

4,473,007.29

4,473,007.29

8/ 1/ 2

@& 07.332:18

using 100.00000900
From Dated Date

Filanawma: CSELINA Key: GZREVA

222,2658.79

226,337.50

221,737 S0
222,137.50

222,250.00

222,07%.00

231,612.50

225,062.50
224,537.50

222,525.00

226,025.00

233,280,000

225,787.50
222,450.00

223,825.00

224,625.00

224,850.00

22¢,500.00
223,575.00

222.075.00

5" 322
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PROPOSED §2,605,000 - INSYRED (ASSET QUARANTY)
CITY OF CELINA, TEAAS
WATER AND SEWRR REVENUE BONDY, 3RRIES 2002
- -
Debt Sarvice Schedule

Date Principal Coupon Interesat pPcried Total Fiscal Toral
3/ 1/ 3 82,057.50 82,057.50
9/ 1/ 3 65,000.00 5.400000 70,335.00 135,1335.00 217,392.5¢0
1/ 1/ 4 68,580.00 68,580.00
9/ 1/ 4 20,000.00 S.400008 68,580.00 148,5080.00 217,164.00
3/ 1/ 58 66,420.00 55,420.00
9/ 1/ 5 §5,000.00 5,400000 66,420.00 151,420.00 217,840.00
3/ 1/ 6 64,123.00 64,125.00
9/ 1/ 6 90,000,00 5.400000 64,125.00 154,125, 00 218,250.00
3/ 17 7 61,695.00 €1,6p6.00
8/ i/ 7 9S,000.00  5,400000 61,695.00 156,5695.00 218,390.00
3/ 1/ 8 55,130.00 5§9,130.00
9/ i/ 8 100,000.00  5.400000 £5,130.00 155,130.00 218.260.00
3/ 1/ &6,430.00 RE,420.00
9/ i/ 9 105,000.60  5.400000 $6,420.00 161,430,00 217.860.00
3/ 1/10 §3,595.00 5§3,595.00
8/ 1/10 110,000.00  5.400000 53,595.00 163,595.00 217,190.00
3/ 1712 50,¢38.00 S0, 625.00
s/ 1/11 115,000.00  5.400000 50,625.00 165,625.00 216,250,00
3/ 1/12 47,520.00 47,520.00
8/ 1/12 120.000.00  5.400000 47,520.00 167,520.00 215,040.00
3/ 1/13 44,280.00 44,260.00
9/ 1/13 130,000.00 5.400000 44,280.00 174,280.00 218,560.00
3/ 1/14 . 40,770.00 40,770.00
9/ 1/14 135,000.00 5.400000 €0, 776.00 173,770.00 216,540.00
3/ 1/15 37,125.00 37,125.00
8/ 1/15 340,000.00 5.400000 37.125.00 177,125.00 214,250.00
3/ 1/16 33,345,00 33,345.00
8/ 1/16 150,000.00 5,400000 33,345.00 183,345.00 216,690.00
1/ 1/17 29,295.00 25,235.00
9/ /17 160,000.00 5.400000 29,295.00 189,295.00 218,550.00
3/ 1/1e 24,975.00 24,975.00
S/ L/1e 16%,000.00 ¥,400000 24,975,000 169,975.00 214,980.00
3/ 1718 20,520.00 28,520.00
3/ 1/19 175,000.00  §.¢00000 20,520.00 195,520.00 216, 040,00
3/ 1/20 15,735.00 15,795.00
9/ 1/20 185,000.00  5.400000 15,79%5.00 200,795.0¢0 216,550.00
1/ 1721 la,800,.00 10,600.00
5/ 1/21 195,000.00 5.400000 10,800.00 205,800.90 216,600.00
3/ 1/22 5,535.00 5,535,00
s/ 1/22 205,000,060  5.,400000 5,535, 00 210,535.00 216,070.00

2.605,000.00 1,733 512,50 4,338,512.5¢0
ACCRUED

2.605,000.00 1,733,512.30 4,338,512.50

CLL T TP e 31 MEREDEXBURTETE WM N - DI

Dated 8/ 1/ 2 with Delivery of 8/ 1/ 2

Bond Years 32,102,003

Average coupon 3.400000

Average Life 12.323287

NIC *¥ 5.400000 % Using 100.0000000

TIC A 5.399195 ¥ From Dated Date

Miero-Muni Debt Dacta: 07-12.2002 & 07:34:54 Pilename: CELINA Xey: O02REVB

Celina Response to Staff 3-1 3237



JUL Tk b Weeiw 3 ey

PROPOSED §2,745,0Q0 - RATED
CITY OF CELINA, TRXAS

BEB

WATER AND SEWER REVENUE BONDS, SERIES 2003
BewNmsmaSCI RTINS
Debt Sexrvice Schedule
------- ALDTJZCSEICRANY
Date Priacipeal Coupon Intaresc Period Total  Fiscal Toral
3/ 1/ ¢ 78,918.75 78,918.75
5/ 1/ 4 75,000.00 5.750000 78,918.7S 153,918.7% 232,837.50
3/ 1/ 5 76,762.50 76,762.50
8/ 1 S 80,000.00 5.750000 76,762.50 158,762.50 233,525.00
3/ 1/ 6 T4,462.3890 74,462.,50
9/ 1/ & §5,000.00 §.750000 74,4862 .50 159,462,50 213,9525.00
LYARYAR 72,018,7% 72,018.75
9/ W7 90, 000.00 £.750000 72,018.75 162,018.75 234,037 .5¢
5/ 1/ 8 69,431.35 60,431.38
g/ 1/ 8 95,000.00 5.750000 69,431.25 164,4231.25 233,862.50
/1, 9 66,700.00 66,700.00
8/ i/ 9 100,000,080  §.750000 66,700.00 166,700.00 233,400.00
3/ 1/30 62,825.00 63,835,000
9/ 1/10 105,000.00 5.750000 63,825.00 168,825,00 232,650.00
3/ 111 60,B806.25 60,806.25
9/ 1/11 11§,000.00 5,750000 60,806.25 175,806.25 236,612.50
3/ 1/32 57,500.00 §7.500.00
S/ 1/12 120,000.00 5,750000 §7,500.00 177,500.00 235,000.00
2/ /13 54,050.00 54,050,00
9/ 1/13 125,000.00 5.750000 54,050.00 179,050.00 233,100.00
3/ 1714 50,456.25 50,456.25
8/ 1/24 135,000.00 5.766000 50, 456,29 185,456.25 235,5912.50
3/ 1718 16,575.00 46,575.00
3/ 1713 140,000.00  ¥.730000 46,.575.00 186,575.00 233,180.00
3/ 1/16 42,558.00 42,550.00
9/ /16 150,000.00 5.750000 A42,550,00 182,550.00 235,100.00
1/ 1/17 36,237.50 38,237.50
9/ /17 160,000.00 5.750000 38,237.50 198,237.50 236,475.00
3/ 1/18 33,637.50 33,637.50
o/ 1/18 170,000.00 $.750000 33,637.50 203,637.50 237,275.00
3/ 1/3s 28,750.00 28,750.00
9/ 1/19 180,000.00 §,750000 28,760.00 208,750.00 237.800.00
37 /20 23,575.00 23,575.00
9/ 1720 190,000.00 §.750000 23,575.0D 212.575-00 237.,150.00
1/ 1721 18,112.50 18 1l2.50
9/ 1/21 200,000.00 8.750000 168,112.50 218,112.50 236,225.00
3/ 1/22 12,362.50 12,362.50
9/ 1/22 210,000.00 5.750000 12,362.50 222,362.50 234 725.00
3/ 1723 6,325,080 6,325.00
8/ 1/23 220,000.00 5.750000 §,325.00 226,325.00 232,650.00
2,745,000.00 1,5950.112.50 4,695,112.50
ACCRUED
2,745,000.00 1,930,112.50  4,695,112.350
25— L 7 LT 1 L 1 J SCTDSCSIUSONART CORSOEYSSESBwE
Dated 9/ 1/ 3 with Dellvery of 9/ L/ 3
Bond Yeare 33,815.000
Average Coupon 6.750000
Average Life 12.3585191
NTC % 5.750000 ¥ Usang 100.00000060
TIC % 5.750000 ¥ From Dared Date
Micrs-Munt Debt  Dace: ©7-12-2002 & 07:37:01 Filename: CELINA

Celina Response to Staff 3-1

Key: 02REVA
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JUL

s

Dare

3/
8/
LY
8/
3/

s/
3/
s/
2/
8/

3/
8/
3/
s/
3/

98/
3/
9/
3/
s/

3/
s/
3/
5/
3/

9/
3/
9/
3/
9/

L
1/
17
1/
1/

1/
1/
1/
1/
by

y/
bV

[}

[ ST BT

w ., I3~

9
3

1/30
1/10
/11

/1
1713
1712
1/13
1/13

1/14
1/1¢
1/18
fVAR]
1/16

1/18
/17
1/17
/1%
1/18

1/19
1/18
1/20
1/20
1721

1/21
1/22
1/22
1723
1723

ACCRUED

Dared 9/ 17 3

Ve Vesriw ¥ Rwemen

MROPOSED 32,745,000 - INSURED (ASSET GUARANTY)
CITY OF CELINA, TEXAS

CTOIMUrmamndACEERRR e

Debt Service Secheaule

EXTEEPT LS ST LT SN

KATER AND
Prancipal Coupon

80,000.00  5.400000
85,000.00 S.4060000
90,000.00 5.400000
95,000.00 5.400000
100,000.00 5.400000
105,000.00 5.400000
110,000.00 5.400000
114,000.00  5,400000
120,000.00 5.400000
125,000.00 5.400000
135, 000.00 5.400000
140,000.00 5.400000
150, 000.80  S.400000
155 000.00 5.400000
165.000.00 5.400000
176,000.00 G.400000
185,000.00 5.400000
195,000.00 5.400000
205,000,300 5.40000¢
215,000.00 5,400000

2,745,000.00

2,744,000.00

ol T S o

Bond Yecare
Avorage Coupon
Average Life

N1
T1

c
c

t
L]

Micre-Muni Bebe Date-

with Delivery of

13,460.000
£.400000
12.188435

A A A m e AmE R am k4 v AA e m maa e RN E N

SERER REVENUR BONDS, SBRIES 2003

Interestc Period Toral Fis
74,125.00 74,115.00
74,115.00 154,115.00
71,555.00 71,955.00
71,955,00 156, 985,00
63,660,00 ¢éb, 540,00
69,660.00 159,660.00
§7,230.00 67,230.00
67,230,000 182,230.00
&§4,6£5.00 64.665.00
64,665.00 164,665.00
61,965.00 §1,965.00
61,565.00 166,565.00
£9,130.00 59,130.00
59,130.00 1€69,130.00
86,160,00 56,160.00
$6,160.00 171,160.00
53,055.00 $3,055.00
53,0585.00 173,058, 00
49,815.00 49,815.00
49,815,00 17¢,815,00
46,440.00 46,440,00
46,440,00 181,440.00
42,795.00 42,795.00
42,795.00 182,79%.00
38,015,00 39,015.00
39,015.00 189,015.00
34,965.00 34,965.00
14,965.00 189, 865.00
3¢.780.00 30,780.00
30.780.00 155,780.00
26,325.60 26,325.00
26,325.00 201.325.00
21,600.00 21,600.00
21,600.00 206,600.00
15,603.00 16,60%.00
16,608.00 211,605.00
11,340.00 11,340.00
31,340.00 216.340.00

5,603.00 5,005.00
5,805.00 220,805.00
1.805,840.00 q,551,840.00
1.806¢,040.00 3,581,6840.00
EL T34 F 411 ] akanxm

5/ 1/ 3

5.400000 ¢ Using 100.0000000

5.400000 ¥

07 12~2002

Celina Response to Staff 3-1

@ 07:38:10

From Dacea date

Filename: CELINA

cal Total

228,230.00

220,913.00

229,320.00
229,460.00

229,330.00

224@,930.00

226,260.00

227,320.00
226,110.00

224,630.00

227,880.00

21s5,890.40

228,030.00
224,930.00

226,560.00

227,650.00

228,200.00

228,210.00
227,680.00

226,610.00

Xey: 03REVE

&5



Celina Response fo Staff 3-1

326



DRAFT

ADDITIONAL RATE SCENARIOS

327
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Lrait

USER-DEFINED WASTEWATER RATE PROJECTIONS

Class

Residential
Commercial
Sewer Only

Class

Residential
Commercial
Sewer Only

Minimum Bill Revenue

Volumetric Revenue
otal Rate Revenue

Revenue Requirement

Over/{Under) Recovery

oial Rate Revenue
Revenue Requirement

Overf{Under) Recovery

Minimum Bill
Increase

PERCENT 0.00%
DOLLAR 8 -

Rate Year Rate Year
2003 2004

Minimum

$150,523
510,652

$139,871

$139,373
296
$128,077
$128,077
$0 $o

$139,871

$860,776 $1,035,084
$128.077 $139,871

$968,853 $1,174,955
$988,853 41,174,955

$0 $0

Celina Response to Staff 3-1

Minimum Bill
Increase

0.00%

Rate Year
2005

Minimum

Volumetrlc

$162,565
413,876
$148,689

$148,689

$0

41,088,503
$148,689

Minimum Bill
Increase

0.00%

Rate Year
2006

Minimum

Rate

$15,547
$160,023

$160,023

$0

$1,162,573
$160,023

$1,237,193
$1,237,193

$0

$1,322,597
$1,322,597

$0

Minimum Bik
Increase

0.00%

Rate Year
2007

$16,0%4

$173,522
$173,522

$0

$1,281,229
$i73

$1,454,751
$1,454,751

$0

<<< TOP
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4,000
3,000
4,000
5,000
240,000

4,000
5,000
240,00C

179,406
67,139
56,632
48,017

1,342,259

232,203

9}

5,321,200
2,559,136
2,431,032
2,226,423
13,230,332
+8,158,569

12,547
12,547
12,547
2,948,500
18,600,641
0

Water Minimum Bill Revenue

Water Revenue Requirement

Water Over/(Under) Recovery

Celina Response to Staff 3-1

$274,195
84£ 560

$827,092
$860,776
($33,684)

31,037,736
$1,035,084
$2,652

%$1.120,755
$1,088,503
$32,252

$296,131

$1.2104 $1,307,249
$1,162,573 $1,281,229

$47,842 $26,020

329



Draft

¢
0
g
g
g
0
4
]
o
o
o
0
0
)
[
4]
o
0
0
0
0
]
D
9
g
0
[}
&
[1]
0
o
4]
¢
0
0
[4
8
g
¢
[
[
G
[
0
]
4]
¢
[
0

Wasteweater Minimum Bik Revenue $239,373 $150,523 $162,565 $175,570
Wastewates Volumetric Revenue 166271 $179,572 $193.938 $200.453 226,21
Total Revenue £305,644 $330,096 $256,503 $385,028 $415,825

Wastewater Revenue Requirement $128,077 $139,871 $148,689 $160,023 $173,522
Wastewater Over/(Under) Recovery $177,567 $190,225 $207,814 $225,000 $242,304

330
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DRAFT

DETAILED MODEL INPUT FINANCIAL SCHEDULES
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Draft

iLash Lapitat Qutian

Base Capital Costs $90,000
Machinery & Equipment 4]
Furnsture & Fixtures 1)

Motor Venicles 0
- 0

SUBTOTAL: $90,000

TOTAL GROUND WATER PRODUCTION $550,173

RAW WATER PRODUCTION Total Annual Expense

Salaries & Related
Supervision Sa'aries
QOperatonal Salanes
Overtime

Longevity

Retrrement

FICA

Unemployment Beneiits
Jfe Insurance

Health Insurance
Worker Compensation
Other Pavrolf Expense
Accrued Payrol Expense

A

QOO0 OCO0CDOO0OOCDO

0

SUBTOTAL

Supplies

Chemical Supplies

Smal. Tools & Instruments
Cleaning Supplies

Fuels, O'ls, Lubricants
Safety Supplies
Miscellaneous Supplies

k14

Qoo ocoowo0

B3

SUBTOTAL:

M AL S W

Butiding Maintenance

Machinery & Equipment Maintenance
Vehicle Mantenance

Istrument Mantenance

Water Plant Maintenance

Meter Matenarce

Miscellaneous Maintenance

*»

(=0 [~~~ -0 - 0 - I~ R - ]

@

SUBTOTAL:

RIVILES
Electnic Utility Service
Dues & Subscriptions
General Insurance
Professional Fees
Travel, Tranirg & Seminars
Communications
Contractual Senaces
Mach nery & Equipment Rental
Inspection & Permit Fees
Uniterm Purchase/Rental
Miscellaneous Services

A

ULV LCOOBOQ

SUBTOTAL $0
Cash Caonal Qutiay

Machinery & Equipment $0
Furniture & Fixtures 4]
Motor Vehicies o
1]
4]

SUBTOTAL: $0

TOTAL RAW WATER PRODUCTION $O

Celina Response to Staff 3-1
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Draft

TREATED WATER TRANSMISSION/DISTRIBUTION Total Annual Expense

IBNES L KMNted
Supervision Salanes
QOperational Salaries
Overtime
Longev ty
Retirement
FICA
Unemployment Benefits
Life Insurance
Healtn Insurance
Worker Compensation
QOther Payroli Expense
Accrued Payroll Expense

@

(-~ -0~ - Ry - I -~ - O - Y~ I -]

B3
(-]

SUBTOTAL

upplie:

Chemical Supplies

Small Tools & Instruments
Cleaning Supphes

Fuels, Oils, Lubricants
Safety Supphes
Miscellaneo.s Supplies

»
o

SUBTOTAL

W= RS EE= e
Building Maintenance
Machmery & Eguipmert Maintenance
Vetude Maintenance
Instrument Maintenance
Water Mams Maintenance
Stree*s, Road and Bridge Maintenarce
Meter Maintenance
Miscellaneous Maintenance

k.4

SUBTOTAL:

[ -N-N-N-N-N- NN -]

»

Electric Utility Service
Commumications

Dues & Subscrptions

General Insurance
Professional Fees

Contractual Services
Machinery & Equipment Rental
Irspection & Permit Fees
Uniform Purchase/Rental
Miscellaneous Servicas

SUBTOTAL

W
SOODQOOOOQOOO

Aot Sanitas At
Furniture & Fixtures
Machinery & Equipment
Moter Vehicles

Meters

Hydrants

4

o000 O0O

-
[-]

SUBTOTAL

TOTAL TREATED WATER TRANSMISSION/DISTRIBUTION

NEXT >>>

333
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Draft

Al Dutian
Machinery & Equipment
Motor Vehicles

SUBTOTAL:

[-N-N-]

TOTAL INDUSTRIAL WASTE/PRE-TREATMENT

WASTEWATER TREATMENT PLANT

$0
$0

Total Annual Expense

AESNES & RElFieo
Salaries
Unemployment Benefits
Overtime Salaries
P/R Tax Expense
SUTA Tax
Group Health Insurance
Employee Retirement
‘Workman's Compensation
Chnistmas Bonus

SUBTOTAL

HIRPUES

Chemical Supplies
Materials and Supplies
Uniforms

Fuels, Oils, Lubricants
Safety Supplies
Miscellaneous Supplies

SUBTOTAL
Maintenance

Facility Maintenance
Maintenance Agreements
Repairs

Cleaning

Vehitle Expense
Miscellaneous Maintenance

SUBTOTAL:

Services
Electric Utility Service
Sludge Handling
Memberstups and Dues
General Insurance
Professional Fees
Schoal and Travel Expense
Telephone
Contract |Labor
Equiprnent Rental
Licenses/Permuts/Fimg Fee
Maps and Printing

esting
Dispatch Service
Rent

SUBTOTAL

apital Quila

Celina Response to Staff 3-1

$80,240
0

3,090
6,514
366
11,973
3,321
1,742
469

oo Oe

$107,715

$6,180
12,875
1,288

SCOCO0O0Oo

$20,343

$20,600
1,545

0

0

2,575

0

0

0

$24,720

$28,325
3,605
1,391
2,678
2,575
1,288
2,575
1,030
10,300
2,472
1,236
3,605
515
824

$62,418




Drart

Machinery & Equipment
Motor Vehicles
Mains & Services

-

SUBTOTAL:

TOTAL WASTEWATER COLLECTION

Celina Response to Staff 3-1
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X Arn®

Total Model's
Annual Wastewater
CUSTOMER SERVICE Expanse Allocation

alaries & Redated
Supervision Salaries
Clerical Salanes
Overtime
Longevity
Retirerment
FICA
Unemployment Benefits
Life Insurance
Health Insarance
Worker Compensaton
Other Payroll Expense
Accrued Payroll Expense

“»

QIOCLDOoOO0OOo0OO0O0COUDODOCO

»

SUBTOTAL

»
o

Office Supples

Postage

Data Processing Supplies
Mipor Office Equipment
Booxs end Peniodicals
Safety Supplies
Miscetlaneous Supp.es

SUBTOTAL

Maimenance
Building Masrtenance
Office Equipment Maintenance

n
[~

{-N-N-]

SUBTOTAL

“»
o

“»
(-]

Electric Utility Service
Dues & Subscnptions
General Insurance
Professional Fees
Advertising

Travel, Training & Seminars
Communicabons

Bank Charges

Auto Allowance

Natural Gas Utility Service
Sohd Waste Utility Se-vice
Storm Water Utility Fees
Uniform Purchase/Rental
Copy Machine Usage

[N
[~}
W
Quoo

SUBTOTAL

DO0OCOoO0LDOOOR

“n
in
©
]
]

pital Quilsy
Machinery & Equipment
Office Machinery & Equipment

Lid
(=]

{ofR=le]

SUBTOTAL

“®
(-]

TOTAL CUSTOMER SERVICE

336
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Dratt

User's
Wastewater
BORATORY Expense Allocation

[Saianes K Repied
Supervision Salaries
Clerical Salaries
Overtime
Longewity
Retrement
FICA
Unemployment Benefits
Life Insurance
Health Insurance
Worker Compensation
Other Payrall Expense
Accrued Payroll Exoense

37%
37%
37%
37%
372%
3%
37%
37%
37%
7%
37%
37%
A?%
37%

"

OPDO00DO0OO0AORROODOO

o
(-]

SUBTOTAL

F AR
Chemical Suppiies
Office Supplies
Data Processing Supphes
Minor Office Equipment
Books and Perodicals
Safety Supplies
Miscellaneous Supplies

SUBTOTAL

8 “»
000 COQUOO

IARNRLNINS
Building Maintenance
Office Equipment Maintenance

SUBTOTAL

i £ ¥
Electnc Utility Sarvice
Dues & Subscriptions
General Insurance
Professional Fees
Advertsing
Travel, Traming & Seminars
Communications
Bank Charges
Auto Allowance
Natural Gas Ublity Serwice
Sohd Waste Utility Service
Storm Water Utikty Fees
Uniform Purchase/Rental
Copy Machine Usage

0000000000 DOODO

SUBTOTAL

W
o

“»
o

Machinery & Eguipment
Office Machinery & Equipment

SUBTOTAL

TOTAL LABORATORY

<<< TOP
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«<< BACK

Total Annual Revenue

$108,000

78,000

Wholssale Water Revenue 0
Wholesale Sewer Revenue 0
Wastewalyr Surcharyes 0

0
1,500
50,000
]
15,000
200

o
116,280
96,915
o

[

$465,895

OTAL NON-RATE REVENUE $465,895

< TP NEXTo>>>»

338
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Date. 5/24/2019

Forecast Summary -- Inside City and Outside City Cost of Service
2019 05 16 Scenario 2 -- WW Inverted Block

Scenario:

INSIOE CITY

Monthly Minimum Charge - 1st 2,000 Gallons

3/4”

Volume Rate/1,000 Gal

2,001
10,001
20,001
30,001

Monthly Minlmljm bhlrg st 2 000 Gallons

10,000

3/4”
Iy
120
o

Volume Rate/1,000 Gal

2,001
10,001
20,001
30,001

OUTSIDE CITY

PR o SE
Monthly Minimum Charge — 1st 2,000 Gallons

10,000
20,000
30,000
Above

34"

Volume Rate/1,000 Gal
2,001
10,001
20,001
30,001

Monthly Mlnlmum Chargc ~1st2 OOOGIIIons

o
Volume Rate/1,000 Gal
2,001 10,000
10,001 20,000
20,001 30,000
30,001 Above
Percerit Graater than Inside

Celina Response to Staff 3-2

34"
1
112"

AN s

W

2315 §

506
766
202
1302

2781 §
48 67

97 34
15574

506
766
902
13 02

3472 §

759
1149
1353
1953

50.0%

4172 §

7301
146 01
23361

759 §
1149
1353
1963

§0.0%

B u Sy

2384 §

521
789
929
1341

28 64
5013
100 26
160 41

521
789
929
1341

3577

782
1184
1304
2012

£§0.0%

4297
7520
150 39
240 62

782
1184
1304
2012

50.0%

24.56

537
813
957
13 81

29 50
5163
103 27
166 22

537
813
957
13 81

805
1219
14 35
2072

80.0%

44 26
7745
154 90
247 84

805
1219
14 35
2072

§$0.0%

26 30

553
837
986
14 23

3039
5318
106 37
17018

553
837
286
14 23

3765

829
12 56
1478
2134

§0.0%

4558
977
159 55
25527
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Date. 5/24/2019

Forecast Summary --

Celina Response to Staff 3-2

Inside City and Outside City Cost of Service

Scenario: 2019 05 16 Scenario 2 -- WW Inverted Block

AWTACTORTINEIYICE AV RIVENUEREOUREMENT NS O3

WABH Kol L 0w SHYP TR
Operating Expenses 20,558,937
Capital Outtays 727,292
Transfers 1,503,659
Cument Debt Service 5,016,320
Future Debt Service 5,542,668
Depreciation -
Return -
Total Cost of Service 33,343,875
Less Non-Rate Revenues 6.510,249
Net Revenue Requirement 26,838,627
Operating Expenses 20,558,937
Capital Outlays
Transfers 1,503,659
Current Debt Service 1,852,974
Future Debt Service 3,458,649
Deprectation 6,359,161
Return 19,591,578
Total Cost of Service 53,324,958
Parcent Grester than Cash Basis £8.0%
Less Non-Rate Revenues 6,510,249
Net Revenue Requirement 46,814,709
Parcent Greater than Cash Basis 74.4%

4,139,331 § 4044336 $ 5,514,769 5,860,500
181,823 181,823 181,823 181,823
369,415 370,198 381,304 392,743

1,278,633 1,285,388 1.248,679 1,203,620

- 1,187,714 1,187,714 3,167,238

5,959,203 7,969,459 8,514,289 10,906,925

1,675,083 1,675,083 1.793.548 1,366,535

4,284,120 6,294,377 6,720,740 9,539,390

4,139,331 § 4,944,336 $ 5,514,769 5,960,500
359,415 370,198 381,304 392,743
408,183 477,747 451,538 425,506

- 752,760 734,927 1,970,963

1,119,406 1,300,713 1,868,076 2,070,966

3,389,815 3,983,301 5,799.674 6,418,787

9,506,152 11,829,054 14,750,288 17,238,464

50.6% 40.4% 73.2% 58.1%
1,675,083 1,675,083 1,793,548 1,366,535
7,831,089 10,153,972 12,956,739 15,872,930

32.8% 81.3% 92.8% 88.4%
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Date 5/24/2019

,. CITY OF CELINA :&zz
p: WATERWASTEWATER COST OF SERVICE MODEL D

e \»‘
WL, N
tE]

PRI YOO
Baat g Caee Q\.w

Yowl N

H
¥

Forecast Summary — Inside City and Outside City Cost of Service
Scenario: 2019 05 16 Scenario 2 -- WW Inverted Block

3 KT RRVENGEARAIIINE LR S IR SRR

WI1  Residential

Net Revenue Requirement before Coverage s 13,312,932 s 2,075,009 $ 3241904 § 3,155,938 § 4,839,991
Average Accounts 4812 3.611 4,420 5,311 5,906
Revenue Requirement/Account Per Month $ 5764 s 4789 § 6112 § 4952 § 68 30

W2 Commercial

Net Revenue Requirement before Coverage $ 4,387,346 $ 679,385 § 1,069,604 §$ 1,036,001 § 1,602,357
Average Accounts 321 241 285 354 304
Revenue Requirement/Account Per Month $ 284 81 $ 23492 § 30216 $ 24357 § 33878
Total Inside City

Net R Req before C g $ 17,700,278 $ 2,754,484 § 4311508 §$ 4,181,939 § 6,442,348
Average Accounts 5,133 3,852 4,715 5,665 6,300
Revenue Requirement/Account Per Month $ 7184 s 5959 § 7620 $ 6166 $ 8522

WO1  Residentlal Qutside

Net Revenue Requirement before Coverage $ 8,531,621 s 1,428,408 $ 1,851,481 § 2360.777 § 2,890,955
Average Accounts 1,613 1,211 1,482 1,780 1,880
Revenue Requirement/Account Per Month $ 11019 s 9833 § 10413 § 11050 § 12169
Percent Greater than Residentlal Inside 91.2% 106 3% 70 4% 123 1% 78 2%

W02 Commercial Outside

Net Revenue Requirement before Coverage $ 606,728 $ 101,228 $ 131,388 § 168,025 § 206,087
Average Accounts 37 28 34 40 45
Revenue Requirement/Account Per Month $ 344 93 s 30675 § 32528 § 34619 §$ 38185
Percent Greater than Commerctial Inside 21.2% 30 6% 77% 421% 1227%

Total Outside City

Net Revenue Requirement before Coverage $ 9,138,349 s 1520636 § 1,982,869 $ 2,528,801 § 3,097,042
Average Accounts 1,650 1,238 1,515 1,821 2,025
Revenue Requirement/Account Per Month $ 115 40 $ 10296 § 10905 § 11574  § 127 47
Parcant Greater than Inatde City 0.8% 128% 43.1% 81.7% 49.8%
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Date 5/24/2019

4

Forecast Summary -- Inside City and Outside City Cost of Service

Scenario:

w1

Residential
Revenues under Proposed Rates
Net Revenue Requirement before Coverage

Net Revenues Required to Fund Coverage

Commercial
Revenues under Proposed Rates
Net Revenue Requirement before Coverage

Net Revenues Required to Fund Coverage

Total Inside City

Revenues under Proposed Rates

Net Revenue Requirement before Coverage
Net Revenues Required to Fund Coverage
Parcent Contributed to Covetage

Residential Outside
Revenues under Proposed Rates
Net Revenue Reguirement before Coverage

Net Revenues Reguired to Fund Coverage

Commercial Outside
Revenues under Proposed Rates
Net Revenue Requirement before Coverage

Net Revenues Required to Fund Coverage

Total Outside City

Revenues under Proposed Rates

Net Revenue Requirement before Coverage
Net Revenues Required to Fund Coverage
Percent Contributed to Coversge

Total Water Utility
Revenues under Proposed Rates
Net Revenue Requirement before Coverage

Net Revenues Required to Fund Coverage

Daixt Coverage
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2019 05 16 Scenario 2 -- WW Inverted Block
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15,010,930
13,312,932
1,697,098

7,892,397
4,387,346
3,505,050

22,903,327
17,700,278

5,203,049
22.7%

7,572,768
8,531,621

(958,853)

2,437,993
606,728
1,831,266

10.010,761
9.138,349

872,413
8%

32,914,088
26,838,627

6,075,462

158

= S R
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WATER/WASTEWATER COST OF SERVICE MODEL

Y e PRSI B SNy T

AN e OB W :\’

FELN, \ .
2,679,838 § 3,373,574 § 4175208 § 4,782,219
2,075,099 3,241,904 3,155,938 4,839,991
604,740 131,670 1,019,360 (57.772)
1,404,313 § 1,775,028 § 2,196,860 § 2,516,196
67,385 1,069,604 1,036,001 1,602,357
724,928 705,425 1,160,859 913,839
4,084,152 § 5,148,603 $ 6,372,158 § 7,208,415
2,754,484 4,311,508 4,191,930 6,442,348
1,320,668 837,005 2,180,219 856,067
328% 1#$.3% 34.2% "%
1,355,180 § 1,701,054 § 2,105,269 $ 2,411,265
1,428,408 1,851,481 2,360,777 2,890,955
(73,228) (150,427) (256,507) (479,690)
433474 § 548405 § 678720 § 777,386
101,228 131,388 168,025 206,087
332,246 417,017 510,704 571,209
1,788,654 § 2,240,458 § 2,783,998 § 3,188,651
1,529,636 1,982,869 2,528,801 3,007,042
250,018 266,590 255,197 91,609
14.8% 1.9% 2% 2%
5,872,806 $ 7.308,061 $ 9,156,156 § 10,487,066
4,284,120 6,204,377 6,720,740 9,539,390
1,588,686 1,103,684 2,435,415 947,676
224 145 20 .22
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March 23, 2018

Honorable Mayor and City Council,
City Manager,
Citizens of Celina:

The Comprehensive Annual Financial Report (CAFR) of the City of Celina, Texas (the City), for the fiscal
year ended September 30, 2017, is submitted herewith. Management assumes full responsibility for the
completeness and reliability of the information contained in this report, based on a comprehensive
framework of internal controls established for this purpose. Because the cost of internal controls should
not exceed anticipated benefits, the objective is to provide reasonable rather than absolute assurance
that the financial statements are free of any material misstatements. To the best of our knowledge and
belief, the enclosed data is accurate in all material respects and reported in a manner designed to
present fairly the financial position and results of operations of the City.

Scott, Singleton, Fincher and Company, P.C., a firm of licensed certified public accountants, has issued
unmodified {“clean”) opinions on the City of Celina financial statements for the year ended September
30, 2017. The independent auditor’s report is located at the front of the financial section of this report.

Management’s Discussion and Analysis {MD&A) immediately follows the independent auditor’s report
and provides a narrative introduction, overview, and analysis of the basic financial statements. MD&A
complements this letter of transmittal and should be read in conjunction with it.

OUR HISTORY

Celina, in the northwest corner of Coliin County, was not established until 1876, but settlers came into
the area at a much earlier date. These settlers lived the lives of typical pioneers building their homes
from logs, or hauling lumber from Jefferson. They traveled by foot, horseback or in wagons, making their
clothes at home and raising what they had to eat. These early families, as well as later ones, mainly
came from Tennessee or Kentucky.

In October, 1879 a little settlement began to form a few miles southwest of the present day Celina. John
T. Mulkey, Celina’s first postmaster, named the town after Celina, Tennessee. The Methodist Church
was built in 1880, and also doubled as the school for a while. By 1885, a general store, mill, and a drug
store has been opened in “Old Celina.”
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About 20 years later, considerable excitement was caused by the news that the Frisco railway was soon
to extend its line through this part of the country. However, the right of way was to miss the little town.
Shortly thereafter, the merchants of the town made plans to move the town to the railroad. When the
time came to move, the businesses and houses were each placed on rollers and pulled to the new site
by traction engines. This was done in February, 1902, and the ground was muddy. Some of the buildings
became bogged down and had to be left until dry weather. A town site company had secured the land
for the new “Celina,” which was part of a pasture belonging to the late William Willock. The company
had taken the fences down, marked off the streets, and placed the lots for sale. It was intended that the
current Main Street would be the primary street of town so it was made wider than the other streets
and the price of the lots were higher. Because of the higher price, the merchants began locating north of
main Street and west of the railroad. A row of wooden buildings was formed facing the railroad. in 1907,
the town was officially incorporated with Will Newsom serving as the first mayor.

The businesses looked about the same until 1910, when Fred Smith (who later became the first mayor
of University Park in Dallas) began getting ready to lay the square and erect buildings around it. On July
6, 1911, several of the buildings were ready for use and there was a general moving day. Gravel was put
on the streets and Celina took on the appearance of a wide awake, growing little city.

Celina has had a variety of businesses since that time, including an opera house in 1917. A partial listing
of businesses and professional services in 1937 included a dry goods store, 7 gas stations, 2 drug stores,
an ice cream factory, 2 grain elevators, 1 flour mill, 2 ice houses, 3 cotton gins, laundry, lumber yard,
shoe and harness shop, jewelry store, blacksmith, bank, movie theatre, 3 tailor ships, funeral home, 2
dairies, 3 cafés, 2 chicken hatcheries, 3 doctors, a dentist, 10 churches, and a modern brick school
building.

As in all communities, the establishment of a school is of utmost importance. The first school in the
“new” Celina was a small wooden structure that was in the neighborhood of the Jeff Malone residence.
In 1906, a 2 story brick school building was completed on the campus where the Celina Independent
School District Administrative offices are now. In 1915, this school was destroyed by fire. In 1916,
another 2 story brick building with a basement was finished and school began in it. This school was torn
down and a new one completed and dedicated in April of 1943. This is the building presently being used
for the CISD Administrative Offices. A new high school was built in 1976, and a new elementary school
was completed in 1987. Bonds were passed in the spring of 1996 for a new high school and an addition
to the elementary. After completion of the new high school, the middie school students will occupy the
current Junior High school. In September 2001, bonds were passed for a new elementary school,
additions to the high school, new vocational facilities, and renovations to the track. A new state of the
art elementary school opened in fall of 2003.

An excerpt from the Celina Record of 1937 states: “If you are casting about for a good place to make you
home you should visit Celina and see for yourself what it has to offer. Some here occasionally say the
grass is greener elsewhere and move away, but most of them decide there is no use trying find a better
place in which to live and rear their families, come back and settle down firmly fixed in their belief that
trying is a waste of time.”

it
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PROFILE OF THE GOVERNMENT

The City of Celina is empowered to levy property tax on both real and personal properties located within
its boundaries and to extend its corporate limits by annexation when deemed appropriate by the City
Council. The City of Celina is a home-rule city, and operates on a Mayor-Council form of government.
The governing body includes the Mayor and six City Council members. All governing body members
serve three-year terms. The governing body, being the elected representative of the people, adopts all
ordinances and resolutions and determines the general goals and policies. The City Manager is the chief
administrative officer of the government and is responsible for the enforcement of laws and ordinances,
the appointment and supervision of the directors or department heads, and the performance of City
functions.

The City of Celina provides a full range of services to its citizens. These services include: fire and police
services, ambulance and emergency services, the public library, parks and recreation, water, sewer,
trash pickup, traffic engineering, streets and infrastructure, community development including planning
and zoning, public improvements, economic development and other administrative services.

The financial reporting entity includes all funds of the primary government as well as its component
units. The component units are legally separate entities for which the primary government is financially
accountable, but they are not part of the primary government’s operations. The Celina Community
Development Corporation (Type B) and Celina Economic Development Corporation (Type A) are
included in the City’s financial statements as discreetly presented component units.

FINANCIAL INFORMATION

Accounting Procedures and Budgetary Control

The City’s accounting records for general governmental activities are maintained on a modified accrual
basis, with revenues being recorded when available and measurable, and expenditures being recorded
when the services or goods are received and the liabilities are incurred. Accounting records for the City’s
water and sewer and other proprietary activities are maintained on the accrual basis. The financial
structure of the City budget is such that line items roll into categories, which in turn roll into
departments then into the fund level. The budget ordinance that is presented to Council requests
appropriation at the fund level.

The budgetary process begins in March of each year with the preparation of both current and proposed
year revenue estimates by the City’s finance department and expenditure estimates provided by each
department within the City. Budgets are reviewed and subsequently modified and approved by Council.
The City Council is required to hold public hearings on the proposed budget and to approve the final
budget no later than September 30" at the close of the fiscal year.

LOCAL ECONOMY

During the past year, Celina has experienced tremendous growth. The growth is primarily as a result of
new residential developments coming into the City. These new developments will bring approximately
7,200 homes into Celina over the next five years. The number of single-family construction permits has
risen to 903 during the past year and another significant increase is expected in 2018 to 1,100 housing
permits. This rate of growth will have a significant impact on the City, the two school systems that serve
Celina and its quality of life.
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New commercial development is underway with the completion of the Tractor Supply store and
construction of Ace Hardware. Construction of two office/retail complexes has begun. Preston Plaza, is a
17,000 square foot building and Celina Professional Village will be a two office/retail building complex
with approximately 20,000 square feet each. Along with new retail development comes the expectation
that sales tax revenue will increase. The City saw a 30.59% increase in sales tax during FY 2017 as
compared to FY 2016 and is optimistic that there will be an increase in sales tax revenue during FY 2018.

A new elementary school in the Bluewood subdivision opened in Fall 2017 which provided a much
needed addition to the Celina ISD and its own increasing demand for schools.

Another significant impact on the City’'s economy is the relocation of major corporations to the
Metroplex. Toyota and Liberty Mutual have added demand for more housing and municipal services as
they relocate their staff to the surrounding areas. The Celina Economic Development Corporation staff
continues to seek out potential employment prospects, along with the crucial retail, restaurants, and
services needed for a growing city. An ongoing goal is to create an environment which attracts
businesses that will provide new employment opportunities to sustain economic growth.

MAIJOR INITIATIVES

* The City is currently conducting a rate study that will better forecast utility revenues for the next 5
years.

* A classification and compensation study was completed. This study helped the City in determining the
appropriate pay ranges and job description of all City positions.

* Construction of water and sewer lines completed in the Southeast sector that provides water and
sewer services to residents of that development ail through the southern border of the City.

* The downtown water rehabilitation project started. This project is being funded partially by the Texas
Community Development Grant with matching funds from the City.

* Several street improvements either were started or completed. These include CR 83, downtown
overlay, Preston Hills, High Point and the Falcon/Ascot street areas.

* Renovation of the police department building and partial renovation of the City Hall Annex was
completed during FY 2017.

* Major renovations for the City Hall Annex are scheduled to begin in FY 2018.

ACKNOWLEDGMENTS

The presentation of this report on a timely basis could not be accomplished without the efficient and
dedicated services of the entire staff of the Finance Department. We would like to express our
appreciation to all members of the Departments who assisted and contributed to its presentation.
Acknowledgement is also given to Scott, Singleton, Fincher and Company, P.C. for their valuable
assistance in production of the report. We would like to thank the Mayor and Council members for their
commitment in planning and conducting the financial operations of the City in a responsible and

Jay Toutounchian
Director of Finance
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SCOTT, SINGLETON, FINCHER AND COMPANY, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

4815-A KING STREET
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FAX 903-455-5312

GREENVILLE, TEXAS 75401

Tommy L. Nelson, CPA Members of:
Hannah C. Nelson-Rix. CPA American Institute of

Cerntified Public Accountants

Texas Society of
Certified Public Accountants

Independent Auditor's Report

To the City Council
City of Celina, Texas

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of City of
Celina, Texas (“City”) as of and for the year ended September 30, 2017, and the related notes to the financial statements,
which collectively compnise the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information of City of Celina, Texas as of September 30, 2017, and the
respective changes in financial position and, where applicable, cash flows thereof, and the respective budgetary comparison

for the General Fund for the year then ended in conformity with accounting principles generally accepted in the United States

of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis, schedule of changes in net pension liability and related ratios, and schedule of contributions on pages 4 through
18, and pages 64 through 65, respectively, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
City of Celina, Texas basic financial statements. The introductory section, combining and individual non-major fund
financial statements and schedules, and statistical section listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining and individual non-major fund financial statements and schedules are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the combining and individual non-major fund financial statements and
schedules are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Respectfully submitted,

Seoll, S«'«W, Fincder and wa, PC

Scott, Singleton, Fincher and Company, PC
Certified Public Accountants

Greenville, Texas

March 23, 2018
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Management’s Discussion and Analysis

The City of Celina presents the City’s comprehensive annual financial report. This overview is an
analysis of the financial activities of the City for the fiscal year ended September 30, 2017. This
discussion should be read in conjunction with the financial statements and related notes.
Comparative data is also presented for government-wide and fund financial statements at the end
of this section.

FINANCIAL HIGHLIGHTS:

¢ Government-wide net position reported in the Statement of Net Position is $46,859,066.
Of this amount $32,112,542 is invested in capital assets or restricted for debt service and
capital projects, and the balance of $14,746,524 is available as unrestricted net position.

¢ Government-wide net position increased by $6,674,149 during 2017.

e The City’s fund financial statements reported changes in equity as follows:

General Fund - $566,380 decrease
Water & Sewer Fund - $2,438,847 increase
Debt Service Fund - $467,819 increase

USING THIS ANNUAL REPORT:

This annual report consists of a series of financial statements. The government-wide financial
statements inciude the Statement of Net Position and the Statement of Activities. These provide
information about the activities of the City as a whole and present a long-term view of the City’s
financial condition. They reflect the flow of total economic resources in a manner similar to the
financial reports of a business enterprise.

The fund financial statements report the City’s operations in more detail than the government-wide
statements by providing information about the City’s most significant funds. Governmental fund
statements tell how services were financed in the short-term, as well as what resources remain for
future spending. Governmental funds reflect the flow of current financial resources. Proprietary
fund statements offer short and long -term financial information about the activities the
government operates like businesses, such as the water and sewer system. The statements are

followed by a section of required supplementary information that further explains and supports the
information in the financial statements.

The notes to the financial statements provide narrative explanations or additional data needed for
full disclosures for the government-wide statements and the fund financial statements.
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REPORTING THE CITY AS A WHOLE — GOVERNMENT-WIDE FINANCIAL
STATEMENTS:

The Statement of Net Position and the Statement of Activities

Government-wide financial statements provide an analysis of the City’s overall financial condition
and operations. The primary objective of these statements is to show whether the City’s financial
condition has improved or deteriorated as a result of the year’s activities.

The Statement of Net Position includes all the City’s assets and liabilities while the Statement of
Activities includes all the revenue and expenses generated by the City’s operations during the year.
Government-wide statements utilize the accrual basis of accounting, which is the same method
used by most private sector companies.

All of the current year’s revenue and expenses are taken into account regardless of when cash is
recetved or paid. The City’s revenue is divided into the following categories: 1) charges for
services, 2) operating grants and contributions, 3) capital grants and contributions and 4) general
revenues not associated with any specific program function. All of the City’s assets are reported
whether they serve the current year or future years. Liabilities are also reported regardless of
whether they must be paid in the current or future years.

These two statements report the City’s net position and the changes in it. The City’s net position
(the difference between assets and liabilities) provides one measure of the City’s financial health
or financial position. Over time, increases or decreases in the City’s net position are one indicator
of whether its financial health is improving or deteriorating. To fully assess the overall health of
the City, you should consider non-financial factors as well, such as changes in the City’s request
for services from citizens and the condition of the City’s facilities.

In the Statement of Net Position and the Statement of Activities, the City has two kinds of
activities:

Governmental Activities — Most of the City’s services are reported here, including, administration,
judicial, fire and emergency services, public works, police, parks and recreation, infrastructure and
the main street project. Property taxes and state and federal grants finance most of these activities.

Business-type Activities — The City charges fees to customers to help it cover the cost of certain

services it provides. The City’s water and sewer system operations and sanitation services are
reported here.
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REPORTING THE CITY’S MOST SIGNIFICANT FUNDS:

Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds. The
City’s administration establishes funds to help it control and manage money for particular
purposes. The City’s two kinds of funds - governmental funds and proprietary funds use different
accounting approaches.

Governmental Funds - The City reports most of its basic services in governmental funds.
Governmental funds use the modified accrual basis of accounting (a method that measures the
receipt and disbursement of cash and other financial assets that can be readily converted to cash)
and they report balances that are available for future spending. Governmental fund statements
provide a detailed short-term view of the City’s general operations and the basic services it
provides. We describe the accounting differences between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and governmental funds in
reconciliation schedules found at the bottom of each of the governmental fund financial statements.

Proprietary Funds — The Proprietary/Enterprise fund is used to account for operations that are
financed in a manner similar to private business enterprises where the costs (expenses, including
depreciation) of providing water and sewer services to the general public on a continuing basis are
financed through user charges.

CAPITAL ASSET AND DEBT ADMINISTRATION:

Capital Assets — the City’s investment in capital assets reported in governmental activities and
business-type activities was $35,568,437 and $37,693,768, respectively. This investment in capital
assets includes land, buildings and improvements, equipment and vehicles. The change in the
City’s investment in capital assets for the current fiscal year was $1,834,935 and $7,264,944 in
each of the respective activities. Additional information on capital asset activity can be found in
note S to the financial statements.

Long-term Debt - at year-end the City had $62,919,803 in bonds and capital leases outstanding -
an increase of $7,427,988. Additional information on long-term liabilities can be found in note 6
to the financial statements.
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES:

The City of Celina continues to see strong population and economic growth. From 2010 to the
projected population for 2018, the City of Celina has experienced a population growth of almost
17% over the past nine years. The leading driver of the City’s population growth is a strong local
housing market. The City issued 903 building permits, compared to 573 permits last year that
represent an increase of 330 permits or 57.59%. Accordingly, permit fee collections have increased
by $1,597,410 or 68.42% for the same period. For the fiscal year 2016-2017, the City collected
$3,932,234 in permit fees compared with $2,334,824 for the same period last year. The increase
in building permits and fees is a result of a strategic plan that was put in place in 2011. Although
cities have various tools at their disposal to generate growth, the City of Celina, pursuant to the
Public Improvement District Act, Texas Local Government Code, Chapter 372, as amended (the
“PID Act”), has used this tool with greater frequency and entered into a negotiation with several
developers that were interested in developing large housing developments in the southern border
of the City. The PID strategy necessitates a continual partnership between the City, the developer
and subsequent home owners. Celina uses the PID to fund and maintain public infrastructure
through assessments levied against each individual lot or parcel ultimately making the developer
or home owner responsible for payment. In 2014, the City created the first PID and issued its first
Special Assessment Bonds for the district. As of September 30, 2017 the City of Celina has created
seven PIDs with a total bond principal outstanding of $99,130,000. In addition to the PID strategy,
the City has developed a Tax Increment Reinvestment Zone (“TIRZ”), that will assist with funding
of infrastructure that is situated outside of PID boundaries and is a responsibility of the city.

The City is not obligated in any manner for this special assessment debt, but merely acts as the
developer’s agent in handling the debt service transactions by collecting any special assessment
collections and forwarding them to the Trustee for payment to the bond holders.

The City understands that diversification of Celina’s economy is a key to financial stability. The
City of Celina’s portion of sales tax collection increased from $733,881 in FY 2016 to $958,350
in FY 2017. This amounts to an increase of $224,469 or 30.59%. The increase follows the trend
through the state. The reduction in unemployment in conjunction with the sales tax collection from
internet purchases has contributed to the increase. The opening of new retail shops and restaurants
played a role in the increase of sales tax revenue as well. Management anticipates a moderate
increase through FY 2018.

Total assessed property value for the City of Celina increased from $660,868,270 in FY 2016 to
$872,961,920 in FY 2017. With the exception of FY 2011, the City of Celina has enjoyed an
increase in its property values since FY 2001. This increase is a result of new construction in
housing developments and annexation of new parcels of land. Reviewing the history of the City’s
assessed property values provides evidence of the City’s measurable growth in the last decade. By
introducing progressive strategies and policies such as PIDs and TIRZ, the City of Celina will
expedite and sustain this growth for a foreseeable future.
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Fiscal Year Asseseed Value % Change

2008 $ 418,824,688

2009 $ 463,326,983 10.63%
2010 $ 464,198,797 0.19%
2011 $ 454,064,487 -2.18%
2012 $ 461,631,888 1.67%
2013 $ 482,230,390 4.46%
2014 $ 508,695,836 5.49%
2015 $ 554,892,312 9.08%
2016 $ 660,868,270 19.10%
2017 $ 872,961,920 32.09%

Water

The City of Celina is currently experiencing a tremendous growth in its housing market. During
FY 2017 the city has issued an average of 75 new water meters per month. This increase, coupled
with climate changes, resulted in a water sales revenue increase of $1,082,572 or 26.73% over FY

2016.

A review of the history of the City’s water sales over the past several years indicates a healthy
trend. Although the challenge at hand is complex, the city adopted several policies to ensure both
the availability and affordability of water for its residents. The City uses a combination of well
water and purchased water from Upper Trinity Regional Water District. The governing body is
negotiating with a second provider in the region to increase its water source in response to future

growth.
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Fiscal Year Water Sales % Change

2007 S 1,298,932

2008 $ 1,598,567 23.0™%
2009 $ 1,602,364 0.24%
2010 $ 4,944,348 21.34%
2011 $ 2,549,933 31.15%
2012 $ 2,548,842 -0.04%
203 $ 2,772,632 8.78%
2014 $ 2,780,883 0.30%
2018 $ 3,489,083 25.46%
2016 $ 4,049,673 16.07%
2017 $ 5,132,245 26.73%
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Wastewater

Since the use of wastewater is parallel to water usage, increases in sewer sales revenue will follow
water sales revenue trends. Total sewer revenue for FY 2017 increased by $529,892 or 29.45%
over FY 2016. Based on the number of new water meters installed monthly, sewer sales revenues
will continue to increase. Unprecedented growth puts enormous pressure on the City’s
infrastructures in general and wastewater in particular. Despite increases in revenue, a number of
challenges remain to fund projects necessary to service population growth. The City of Celina
currently owns and operates its water reclamation system and is a member of a regional facility.
The City has invested in the construction of phase I of this regional plant that will allow it to use
an assigned capacity. Celina needs to expand its owned and operated plant and participate in a
phase II expansion of the regional plant. The City has completed its Capital Improvement Plan

(CIP) for the next five years and is working to secure funding for these projects for FY 2018.

Fiscal Year Sewer Sales % Change

2007 $ 485,948

2008 $ 546,556 12.47%
2009 $ 572,299 4.71%
2010 $ 774,022 35.25%
2011 $ 946,269 22.25%
2012 $ 994,332 5.08%
2013 $ 1,060,773 6.68%
2014 $ 1,160,403 9.3%%
2015 $ 1,409,070 21.43%
2016 $ 1,799,254 27.69%
2017 § 2,329,146 29.45%

The property tax rate for fiscal year 2017 remains unchanged at $0.645 per $100 of assessed value.
Water and sewer rates remain unchanged. The City is currently conducting a rate study which will
take into account the City’s water and wastewater rates and if they are sufficient to cover necessary
upgrades and additions to the City’s water and sewer infrastructure.
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Budget Highlights for FY 2018 Include:

® A balanced budget that provides for a financially sound city while maintaining high
quality of services

¢ Property tax that remains unchanged at the current rate of $0.645 per $100 taxable value

e Water and sewer rates will experience a modest increase as the City concludes a water
and wastewater rate study by the end of FY 2018

e Increase in the number of FTEs to 125 which includes 3 new police officers, 1 new
firefighter and 8 new employees in Public Works, with the rest of the City’s departments
adding or eliminating positions to better serve the public and increase efficiency

¢ Upgrading the City’s accounting system to improve accounting controls and provide
reasonable, but not absolute, assurance regarding: (1) the safeguarding of assets against
loss from unauthorized use or disposition and (2) the reliability of financial records for
preparing financial statements and maintaining accountability for assets. The concept of
reasonable assurance recognizes that: (1) the cost of control should not exceed the benefits
likely to derived and (2) the evaluation of costs and benefits require estimates and
judgments by management. All internal control evaluations occur within the above
framework

e The City of Celina commissioned a compensation rate and classification study for the FY
2018 and is planning to implement the recommendations that have been provided by the
study

¢ The creation of three new departments: Information Technology (IT), Geographic
Information System (GIS) and Facilities Maintenance

e Increased and sustained funding for equipment, facilities and infrastructure improvements
Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded
a Certificate of Achievement for Excellence in Financial Reporting to the City of Celina, Texas
for its comprehensive annual financial report for the fiscal year ended September 30, 2016. This
was the first year that the City has achieved this prestigious award. To be awarded a Certificate of
Achievement, a government must publish an easily readable and efficiently organized
comprehensive annual financial report. This report must satisfy both generally accepted
accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program’s
requirements and we are submitting it to the GFOA to determine its eligibility for another
certificate.
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In addition, the City of Celina also received the GFOA’s Distinguished Budget Presentation Award
for its annual budget document for the fiscal year beginning October 1, 2016. To qualify for the

Distinguished Budget Presentation Award, the government’s budget document had to be judged
proficient as a policy document, a financial plan, an operations guide and a communications
device.

CONTACTING THE CITY'S FINANCIAL MANAGEMENT:

This financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the City's finances and to show the City's accountability for
the money it receives. Questions concerning this report or need for additional information,
including financial information for the City’s two component units, should be addressed to Jason
Laumer, City Manager, or Jay Toutounchian, Director of Finance, by phone at (972) 382-2682 or
by e-mail at jlaumer@celina-tx.gov or jtoutounchian @celina-tx.gov.

{1
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CITY OF CELINA, TEXAS
COMPARATIVE STATEMENTS OF NET POSITION

Governmental Activities Business-type Activities Total
2017 2016 2017 2016 2017 2016
Assets
Current and other assets $26,496,615 $20,375508 $22276,646 §$20,881,007 $48,773,261 $41,256,515
Capital assets, net 35,568,437 33,733,502 37,693,768 30,428,824 73,262,205 64,162,326
Total Assets 62,065,052 54,109,010 59,970,414 51,309,831 122,035,466 105,418,841
Deferred Outflows of Resources
Deferred outflows of resources 480,335 488,575 68,329 69,438 548,664 558,013
Total Deferred Outflows of Resources 480,335 488,575 68,329 69,438 548,664 558,013
Liabilities
Other liabilitics 5,598,924 5,371,246 6,967,266 4,604,645 12,566,190 9,975,891
Long-term debt 26,284,924 22,828,040 36,813,467 32,959,219 63,098,391 55,787,259
‘Total Liabilities 31,883,848 28,199,286 43,780,733 37,563,864 75,664,581 65,763,150
Deferred Inflows of Resources
Deferred inflows of resources 53,135 25,197 7,348 3,590 60,483 28,787
Total Deferred Inflows of Resources 53,135 25,197 7,348 3,590 60,483 28,787
Net Position
Net investment in capital assets 13,184,763 13,138,978 13,079,265 12,078,113 26,264,028 25,217,091
Restricted for debt service 1,374,295 901,524 1,374,295 901,524
Restricted for capital projects 4,474,219 4,438,649 4,474,219 4,438,649
Unrestricted 11,575,127 7,893,951 3,171,397 1,733,702 14,746,524 9,627,653
Total Net Position $ 30,608,404 $26,373,102 $16,250,662 $13811,815 §46,859,066 § 40,184,917
Celina Response to Staff 3-5 371
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CITY OF CELINA, TEXAS
COMPARATIVE STATEMENTS OF ACTIVITIES

Governmental Activities Business-type Activities Total
2017 2016 2017 2016 2017 2016
Program revenues:
Charges for services $ 6,391,343 § 4,265,112 $ 13,590,654 S 10,052,113 $ 19981997 § 14,322,225
Operating grants/contributions 356,258 368,784 356,258 368,784
Capital grants/contributions 1,011,625 2,578,809 - 800,100 1,011,625 3,378,909
General revenues:
Ad valorem taxes 5,362,919 4,458,401 5,362,919 4,458,401
Sales taxes 958,350 733,881 958,350 733,881
Franchise Taxes 370,949 429,102 370,949 429,102
Other 985,322 671,241 151,666 114,067 1,136,988 785,308
Total revenues 15,436,766 13,505,330 13,742,320 10,971,280 29,179,086 24,476,610
Expenses:
Administration 2,550,349 1,592,794 2,550,349 1,592,794
Judicial 155,521 102,803 155,521 102,803
Fire and emergency services 2,414,778 1,957,077 2,414,778 1,957,077
Development services 887,990 683,599 887,990 683,599
Public works 1,104,523 1,080,661 1,104,523 1,080,661
Police department 1,877,574 1,532,829 1,877,574 1,532,829
Parks and recreation 1,263,538 1,084,077 1,263,538 1,084,077
Library 169,326 152,664 169,326 152,664
Infrastructure 353,119 211,300 353,119 211,300
Main street project 55,176 65,279 55,176 65,279
Bond issuance costs 74,569 89,126 514,633 163,695 514,633
Interest and fiscal charges 787,001 710,249 787,001 710,249
Water, Sewer and Sanitation Services 10,722,347 7,993,863 10,722,347 7,993,863
Total Expenses 11,693,464 9,173,332 10,811,473 8,508,496 22,504,937 17,681,828
Excess (deficiency)
before transfers 3,743,302 4,331,998 2,930,847 2,462,784 6,674,149 6,794,782
Transfers 492,000 2,346,769 (492,000) (2,346,769) - -
Change in Net Position 4,235,302 6,678,767 2,438,847 116,015 6,674,149 6,794,782
Net Position - October 1 26,373,102 19,694,338 13,811,815 13,695,800 40,184,917 33,390,135
Net Position - September 30 M‘ M $ 16,250,662 $ 13,811,815 $ 46,889,066 S 40,184,917
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Agsets

Cash and cash cquivalents
Investment in Texpool
Cash and cash cquivalents - restricted
Sales taxcs reccivabie
Property taxes receivable, net
EMS receivable
Other reccivables
Prepaid items
Due from component umts
Due from other funds

Total Assets

Liabllitles
Accounts paysble
Accrucd salarics and bencfits
Due to other funds
Escrowed funds
Uncarned revenuc
Tota) Liabitities

efery
Unavailsble property taxcs reccivable
Totsl Deferred Inflows of Resources

Fund Balances
Nonspendable:

Prepaids
Restricted for.
Capital improvements
Debt service
Assigned for use in specific funds
Unassigned
Total Fund Balances

Total Liabllities, Deferred Inflows
of Resources, sad Fund Balances

CITY OF CELINA, TEXAS
COMPARATIVE BALANCE SHEETS
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2017 and 2016

Debt Street Facllitles Other Total

General Service Construction Parkiand Fees Improvement Governmental Governmental Funds

Fuad Fund Fund Fund Fuod Funds 2017 2016
S 753145 S 1,369496 S - 8 - 8 - s 170,856 S 9,071,806 S 9,136,808
2,397 2,297 2,382
6,189,975 4,449,577 208,594 5,402,155 16,850,301 10,615,734
166,159 166,159 146,963
25,999 4952 30,95t 38,72t
30,586 30,586 97,300
120,429 120,429 179,085
3,013 3,013 2,230
159,354 159,354 49,994

379 379 -
5 . 5040270 8 1374448 S 6189975 S 4449577 S 508,594 § 5573011 'S 26435875 S 20,269,217
324,401 57,345 18,000 83,455 483,201 442,819
309,092 153 309,245 227,873

879 879 -
763,970 763,970 997,028
51,003 235,133 1,424,052 3,710,188 3,440,880
1,448,466 153 292,478 3,442,052 - 84,334 5,267,483 5,108,600
25,949 4,952 30,901 42,870
25,949 4,952 . - - - 30,901 42,870
3,013 3.013 2230
5,897,497 1,007,525 808,594 5,320,335 13,033,951 7,083,988
1,369,343 1,369,343 901,524

168,342 162,342 -
6,562,842 6,562,842 7,130,005
6,565,858 1,369,343 5.897,497 1,007,515 308,594 5418677 21,137,491 15,117,747
S 8040270 § 1374448 $ 6189975 $ 4449877 S 808594 S 5573011 $ 26435875 § 120,269,217
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CITY OF CELINA, TEXAS
Comparative Statements of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
Years Ending September 30, 2017 and 2015

Debt Street Facilitles Other Total
General Service Constructien  Parkinod Fees Improvement Gover tal Gover 1 Funds
Fund Fund Fund Fund Fund Funds 2017 2016
REVENUES:
Ad valorem taxes S 3486892 S 1887996 S - 8 - 8 - 8 - S 5374888 S 4453862
Franchisc taxcs 370,549 370,949 429,102
Sales tax 958,350 958,350 733,88)
Pesmnits and inspection fees 3,959,914 3,959,914 2,357,289
Comp unit contributh 200,000 200,000 200,000
Developroent fees 1,245,943 1,245,943 509,870
Developer park contributions 1,011,625 1,011,625 2,008,809
Fire department, EMS, and police revenues 817,691 817,691 910,360
Fincs 209,806 209,306 283,758
Special events and donations 179,417 70,797 250,214 373421
Park fees and donations 166,403 166,403 206,773
Other income 88,480 154,688 265,143 508,311 397,657
Interest 58,199 13,073 46,234 30,095 4,648 30,828 183,077 111,776
Federal, statc and local grants 1,570 1,570 518,734
Total Revenwes 11,542,044 1,285,757 46,234 1,041,720 4,648 368338 15,288,741 13,495,342
EXPENDITURES:
Adminisiration 2,411,180 22,000 2,433,180 1,458,673
Judicial 153,213 153,213 99,803
Fire and emergency scrvices 2,640,917 490 2,04) 407 1,731,896
Devclopment services 868,862 368,862 675,267
Public works 832,539 30436 80,920 943,895 1,023,572
Police department 1,682,946 5,148 1,688,094 1,414,488
Parks and recreation 729,343 230,000 959,343 819,539
Library 165,768 165,768 153,752
Main street project 55,176 55,176 65,27
Capusl outley 175,927 1,827,998 348,227 1,304,566 3,656,718 8,542,536
Debt Service:
Principal rcirement 1,005,685 1,005,685 841,124
Imterest and fiscal charpes 782,253 782,253 724,028
Bond issuance cost 74,569 74,569 -
Totat Expenditores 9,135,264 1,787,938 1,827,998 230,000 400,663 1,446,300 14,828,163 17,549,954
Excess (Deficiency) of
Revenues Over Expeaditures 1,406,780 467,819 {1,781,764) 811,720 (396,015)  (1,077,962) 430,578 (4,054,612)
OTHER FINANCING SOURCES (USES):
Proceeds from sale of capital assets 39,165 595,432 634,597 41,825
Issuance of bonds 74,569 2,420,000 658,000 1,310,000 4,462,569 4,510,000
Transfers in (out) (3,036,894) 3.578.894 492,000 2,346,769
Net Other Financing Sources (Uses) (2,973,160) - 2,420,000 - 658,008 5,484,316 5589,166 6,898,504
Net change in fund balances (566,380) 467,819 638,236 811,720 261,985 4,406,364 6,019,744 2,843,982
Fund balance, Octoher 1 7,132,238 901,524 5,289,261 195,805.00 546,609 1,082,313 15,117,747 12,273,765
Fund balance, September 30 $ 6565855 S 1369343 § 5897497 S 1!007é25 S 808594 § 5488677 S$21 .137!49] $1 5!l 1 7{)47
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CITY OF CELINA, TEXAS

COMPARATIVE STATEMENTS OF FUND NET POSITION
PROPRIETARY FUND

September 30, 2017 and 2016

Assets
Cash and cash equivalents

Cash and cash equivalents - restricted for capital projects

Investment in TexPool

Accounts reccivable, net

Prepaid UTRWD facilities charges
Total current assets

Noncurrent Assets:

Cash and cash equivalents - restricted for capital projects

Prepaid UTRWD facilitics charges
Net pension asset
Capital Assets:
Non-depreciable land
Non-depreciable construction in progress
Depreciable capital assets, net
Capital Assets, net
Total noncurrent assets

Deferred outflows of resources:
Deferred outflows - related to pensions
Total deferred outflows of resources

Total assets and deferred outfiows of resources

Liabllities

Accounts payable
Accounts payable for capital projects
Accrued expenses
Bonds payable - current
Infrastructure advance from CISD - current
Leases payable - current
Accrued interest payable
Meter deposits payable
Unearned revenue
Escrow deposits

Total current liabilities

Infrastructure advance from CISD - long-term
Bonds payable - long-term
Total non-current liabilities

Total Habjlities

Deferred inflows of resources:
Deferred inflows - related to pensions
Total deferred inflows of resources

Net Position
Net investment in capital assets
Restricted for capital projects, net of related debt

(812,198,964 each, 2017) (515,880,647 each, 2016)

Unrestricted
Tatal Net Position
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2017 2016
Enterprise Fund Enterprise Fund
Water & Sewer Water & Sewer

Activities Activities
5 7,303,543 2,850,035
830,443 1,272,139
3,202 3,183
1,148,818 957,564
393,023 393,023
9,679,029 §,475,944
12,198,964 14,608,508
393,023 786,047
5,630 10,507
1,328,043 304,115
19,284,479 12,923,618
17,081,246 17,201,091
37,693,768 30,428,824
50,291,385 45,833,886
68,329 69,439
68,329 69,439
) 60,038,743 51,379,269
715,066 403,116
830,443 1,272,139
61,679 42,412
1,744,829 1,251,277
113,953 106,270
- 18,704
105,278 107,240
454,695 403,003
4,800,105 2,250,762
- 125973
8,826,048 5,980,896
64,635 189,174
34,890,050 31,393,794
34,954,685 31,582,968
43,780,733 37,563,864
7,348 3,590
7,348 3,590
13,079,265 12,078,113
3,171,397 1,733,702
s 16,250,662 13,811,815
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CITY OF CELINA, TEXAS
Comparative Statements of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Fund

Years Ended September 30, 2017 and 2016

Operating Revenues:
Water sales
Sewer sales
Garbage fees
Penalties
Tap and reconnect fees
Impact fees
Other revenues
Total Operating Revenues

Operating Expenses:
Salaries and benefits
Garbage fees
Materials and supplies
Postage
Repairs and facility maintenance
General insurance
Utilities and telephone
Water purchases and related fees
UTRWD facilities charges
Impact fees expense
Depreciation & amortization
Bond issuance costs
Other expense
Total Operating Expenses
Operating Income

Celina Response to Staff 3-56

2017 2016
$ 5,132,245 4,049,673
2,329,146 1,799,254
539,881 462,390
122,432 97,765
1,680,010 1,094,505
2,244,287 1,366,400
1,542,653 1,187,126
13,590,654 10,057,113
888,559 740,428
483,403 415,983
767,419 472,414
38,723 34,827
300,479 284,682
15,420 14,420
293,716 296,418
2,970,312 1,943,073
393,023 663,271
2,286,900 1,366,400
890,200 702,950
89,126 514,633
455,302 313,102
9,872,582 7,762,601
$ 3,718,072 2,294,512

(Continued)
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CITY OF CELINA, TEXAS

Comparative Statements of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Fund

Years Ended September 30, 2017 and 2016

Non-operating revenues (expenses):
Interest income
Interest and fiscal charges
Total non-operating Revenues (Expenses)
Income before contributions and transfers

Capital contribution
Transfers out to other funds

Change in net position

Net position, October 1
Net position, September 30

Celina Response to Staff 3-5
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2017 2016
$ 151,666 $ 114,067
(938,891) (745,895)
(787,225) (631,828)
2,930,847 1,662,684
. 800,100
(492,000) (2,346,769)
2,438,847 116,015
13,811,815 13,695,800
$ 16,250,662 $ 13,811,815
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Assets
Cash and cash equivalents
Investnient in Texbool
Property taxes receivable, net
Sales taxes receivable
Accounts receivable, net
Other receivabies
Due from component umits
Prepaid items
Net pension asset
Restricted assets:
Cash and cash equivalents
Property taxes receivable, net
Capital assets:
Land
Construction in progress
Capatal assets, net
Total Assets

Deferred outflows of resources:
Deferred outflows - related to pensions
Total Assets and deferred outflows of resources

Liabilities
Accounts payable
Accrued salaries and benefits
Unearned revenue
Meter deposits payable
Escrow deposits
Due to primary government
Payable from restricted assets:
Accounts payable for capital projects
Accrued interest
Long-term liabilities:
Due within one year:
Bonds payable
infrastructure advance from CISD
Duec in more than one year:
Note Payable
Bounds payable
Infrastructure advance from CISD

Total Liabilitics

Deferred inflows of resources:
Deferred inflows - related to pensions
Total deferred inflows of resources

Net Position

Net investment in capital assels

Restricted for debt service

Restricted for capital projects (88,375,469) net
of related debt ($3,901,250)

Restricted for capntal projects ($12,198,964) net
of related debt ($12,198,564)

Unrestricted

Total Net Position

CITY OF CELINA, TEXAS
STATEMENT OF NET POSITION
SEPTEMBER 36, 2017

Primary Government

Governmental Business-type Component
Activities Activities Total Units

s 9,071,806 S 7,303,543 S 16,375,349 S 1,170,380
2,397 3,202 5,599
25,999 25,999

166,159 166,159 166,159
30,586 1,148,818 1,179,404
140,193 140,193
159,354 159,354
3,013 786,046 789,059
41,855 5,630 47,485
16,850,301 13,029,407 29,879,708
4952 4,952
3,627,345 1,328,043 4,955,388

292,982 19,284,479 19,577,461 484,660
31,648,110 17,081,246 48,729,356

62,065,052 59,970,414 122,035,466 1,821,199
480,335 68,329 548,664

62,545,387 60,038,743 122,584,130 1,821,199
483,201 715,066 1,198,267
565,621 61,679 627,300
3,710,188 4,800,105 8,510,293
454,695 454,695
763,970 - 763970

159,354
830,443 830,442
75,944 105,278 181.222
1,465,920 1,744,829 3,210,749
113,953 113,953

978,061
24,819.004 34,890,050 59,709,054
64,635 64,635

31,883,848 43,786,733 75,664,581 1,137,415
53,135 7,348 60,483

53,135 7,348 60,483 -

13,184,763 13,079,265 26,264,028
1,374,295 1,374,295
4,474219 4,474,219

11,575,127 3,171,397 14,746,524 683,784

S 30,608,404 s 16,250,662 s 46,859,066 S 683,784

The accompanying notes are an integral part of these financial statements.

Celina Response to Staff 3-5
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CITY OF CELINA, TEXAS
STATEMENT OF ACTIVITIES
Year Ended September 30, 2017

Net (Expense) Revenue
Program Revenues and Changes in Net Position
Charges Operating Capital Total Aggrepate
For Grants and Grants and  Governmental Business-type Primary Component
Functions/Programs Expenses Services Contributions Contributions  Activities Activities Government Units
Governmental activities:
Administration $ 2624918 § - 3 - 3 - $(2,624918) $ (2,624918) § -
Judicial 155,521 (155,521) (155,521)
Fire and emergency services 2,414,778 817,691 (1,597,087 (1,597,087)
Development services 887,990 1,245,943 357,953 357,953
Public works 1,104,523 3,959,914 2,855,391 2,855,391
Police depantment 1,877,574 201,392 1,570 (1,674,612) (1,674,612)
Parks and recreation 1,263,538 166,403 1,011,625 (85,510) {85,510)
Library 169,326 (169,326) (169,326)
Infrastructure 353,119 {353,119) (353,119)
Main street project 55,176 (55,176) {55,176)
Economic development - - {835,440)
Community development {200,000)
Interest and fiscal charges 787,001 354,688 (432,313) (432,313)
Total governmental activities 11,693,464 6,391,343 356,258 1,011,625 (3,934,238) (3,934,238)  (1,035,440)
Business-type activities:
Water and sewer services 10,811,473 13,590,654 2,779,181 2,779,181
Total business-type activities 10,811,473 13,590,654 - - - 2,779,181 2,779,181
Total all activities $12,504,937 $19981,997 § 356,258 § 1,011,625 §(3,934,238) § 2,779,181 § (1,155,057) § (1,035,440)
General revenues:
Ad valorem taxes 5,362,919 5,362,919
Sales taxes 958,350 958,350 953,996
Franchise taxes 370,949 370,949
Misceliancous 802,245 802,245
Unrestricted investment eamings 183,077 151,666 334,742 6,893
Transfers 492,000 {492,000) -
Total general revenues and transfers 8,169,540 (340,334) 7,829,206 960,889
Change in net position 4,235,302 2,438,847 6,674,149 (74,551)
Net Position-beginning of year 26,373,102 13,811,815 40,184,917 758,335
Net Position-end of year $ 30,608,404 § 16,250!662 §$46,859,066 § 683!784
Celina Response to sTie,ascompanying notes are an integral part of these financial statements. 381
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CITY OF CELINA, TEXAS

BALANCE SHEET
GOVERNMENTAL FUNDS
September 30, 2017
Debt Street Facilities Other Total
General Service Construction Parkland Fees Improvement Governments]! Governmental
Fund Fund Fund Fund Fund Funds Funds
Assets
Cash and cash equivalents S 7531454 5 136949 S - s - 5 - 8 170856 § 9,071,806
Invesiment in Texpool 2,397 2,397
Cash and cash equivalents - restricted 6,189,975 4.449 577 808,594 5,402,155 16,850,301
Sales taxes receivable 166,159 166,159
Property taxes receivable, net 25,99% 4952 30,951
EMS receivable, net 30,586 30,586
QOther receivables 120,429 120,429
Prepaid items 3,013 3,013
Due from component units 159,354 159,354
Due from other funds 379 879
Total Assets 3 8,040&10_ $ iﬂ,ﬂﬂ S 6189975 § 4,449&77_ S 838594 § Sé73,ﬂll $ 26435875
Liabilities
Accounts payabie 324,401 57,345 18,000 83,455 483,201
Accrued salaries and benefits 309,092 153 309,245
Due (o other funds 879 879
Escrowed funds 763,970 763,970
Uneamed revenue 51,003 235,133 3,424,052 3,710,188
Total Linbilities 1,448,466 153 292,478 3,442,082 - 84,334 5,267,483
Deferred Inflows of Resources
Unavailable property taxes receivable 25,949 4,952 30,901
Totzl Deferred Inflows of Resources 25,949 4,952 - - - - 30,501
Nonspendable:
Prepaids 3,013 3,013
Restricted for:
Capilal Projects 5,897,497 1,007,525 808,594 5,320,335 13,033,954
Debt Service 1.369,343 1,369,343
Assigned for use in specific funds 168,342 168,342
Unassigned 6,562,842 6,562,842
Total Fund Balances 6,565,858 1,369,343 5,897,497 1,007,525 808,594 5,488,677 21,137,491

Total LiabRitles, Deferred Inflows
of Resources and Fund Balances S 8040270 § 1374448 S 61899785 § 4449577 § 808,594 S 5573011 $ 26435875

Celina Response to Staff 3-5 383

The accompanying notes are an integral part of these financial statements.
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CITY OF CELINA, TEXAS
Reconciliation of the Governmental Fund Balance Sheet
to the Statement of Net Position
Year Ended September 30, 2017

Amounts presented for governmental activities in the statement of
net position are different because:

Capital assets reported in the statement of net position
are not financial resources and are not reported in the fund balance sheet.

Other long-term assets (receivables} are not available to pay current-period
expenditures and therefore are deferred in the funds. These include deferred
property taxes of $30,901 and fines receivable of $19,764.

Net pension assets $41,855 the related deferred outflows of resources $480,335,
the related deferred inflows of resources ($53,135) are not available to pay
current-period expenditures and therefore are not recorded in the funds.

Interest due on long-term debt is recorded as accrued interest payable
in the statement of net position but does not become a liability on the
fund statements until the date due.

Long-term liabilities are reported in the statement of net
position but they are not due and payable in the current period
and therefore are not reported as liabilities in the fund balance sheet.

Net Position of Governmental Activities

Celina Response to Staff 3-5

The accompanying notes are an integral part of these financial statements,
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$ 21,137,491

35,568,437

50,665

469,055

(75,944)

(26,541,300)

$ 30,608,404
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Revenues:
Ad valorem taxes
Franchise taxes
Sales tax
Permits and inspection fees
Component unit contributions
Development fees
Developer park contributions
Fire department, EMS, and police revenues
Fines
Special events and donations
Park fees and donations
Other income
Interest
Federal, state & local grants

Tota] Revenues

Expenditures:
Current:
Administration
Judicial
Fire and emergency services
Development services
Public works
Police department
Parks and recreation
Library
Main street project
Capital Outlay
Debt Service:
Principal
Interest and fiscal charges
Bond issuance cost
Total Expenditures

Excess (Deficiency) of
Revenues Over Expenditures

Other Financing Sources (Uses):
Proceeds from sale of assets
Issuance of bonds
Transfers in (out)
Net Other Financing Sources (Uses)

Net change in fund balances

Fund balance, October |
Fund balance, September 30

Celina Response to Staff 3-5

CITY OF CELINA, TEXAS
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
Year Ended September 30, 2017

Debt Street Facilities Other Total
General Service Construction  Parkland Fees Improvement Governmental Governmental
Fund Fund Fund Fund Fund Funds Funds

S 3486892 S 188799 § - s - s - 3 - § 5,374,888
370,949 370,949
958,350 958,350
3,959,914 3,959,914
200,000 200,000
1,245,943 1,245,943
1,011,625 1,011,625
817,691 817,691
209,806 209,806
{79417 70,797 250,214
166,403 166,403
88,480 154,688 265,143 508,311
58,199 13,073 46,234 30,095 4,648 30,828 183,077
1,570 1,570
11,542,044 2,255,787 46,234 1,041,720 4,648 368,338 15,258,741
2,411,180 22,000 2,433,180
153,213 153,213
2,040,917 490 2,041,407
868,862 868,862
832,539 30,436 80,920 943,895
1,682,946 5,148 1,688,094
729,343 230,000 959,343
165,768 165,768
55,176 55,176
175,927 1,827,998 348,227 1,304,566 3,656,718
1,005,685 1,005,685
782,253 782,253
74,569 74,569
9,135,264 1,787,938 1,827,998 230,000 400,663 1,446,300 14,828,163
2,406,780 467,819 (1,781,764) 811,720 (396,015) (1,077,962) 430,578
39,165 595432 634,597
74,569 2,420,000 658,000 1,310,000 4,462,569
(3,086,894) 3,578,894 492,000
{2,973,160) - 2,420,000 - 658,000 5,484,326 5,589,166
(566,380) 467,819 638,236 811,720 261,988 4,406,364 6,019,744
7,132,235 901,524 5,259,261 195,805 546,609 1,082,313 15,117,747
$ 65658585 § 1369343 $ 5897497 § l,007£2_5_ $ 808594 § 5488677 § 21,137,491

The accompanying notes are an integral part of these financial statements.
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CITY OF CELINA, TEXAS
Reconcilation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
Year Ended September 30, 2017

Net change in fund balances - total governmental funds $ 6,019,744

Amounts reported for governmental activities in the statement of net position
are different because:

Governmental funds report capital outlays as expenditures, while in the

statement of activities, the cost of those assets is allocated over their

estimated useful lives and reported as depreciation expense. This is

the amount by which capital outlay of $3,656,718 exceeded

depreciation expense of $(1,385,594). 2,271,124

In the statement of actvities, the gain on the disposal of assets is reported,

but in the governmental funds, proceeds from the sale increase current

financial resources. The change in net position differs from the change in

fund balance by the net book value of the assets disposed. (436,189)

Proceeds from the issuance of long-term debt provide current financial

resources to governmental funds, but issuing debt increases long-term

liabilities in the statement of net position. Repayment of debt principal is

an expenditure in the governmental funds, but the repayment reduces

long-term liabilities in the statement of net position. This is the amount of

debt retired for the year $982,511, less new bonds issued ($4,390,000) (3,480,058)
and deferred bond credits ($72,569).

Changes in the liabilities for compensated absences do not require the use
of current resources and therefore are not recorded in the funds. (64,926)

Changes in long term amounts for net pension assets ($36,258), the

related deferred outflows of resources related to pensions ($8,240), and

the related deferred inflows of resources related to pensions ($27,938)

are not recorded in the funds. (72,436)

Revenues in the statement of activities that do not provide current

resources are not reported as revenues in the funds. This includes

the change in deferred inflows from ad valorem taxes of ($11,969) and

the change in fines receivable ($8,414) and EMS receivables $(-0-). (20,383)

Some expenses in the statement of activities do not require the use of
current financial resources and are not reported as expenditures in
governmental funds. These include the amortization of bond premiums,

$23,174; and the increase in accrued interest on debt ($4,748). 18,426
Change in net position - governmental activities $ 4,235,302

Celina Response to Thg agcompanying notes are an integral part of these financial statements.
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CITY OF CELINA, TEXAS

Statement of Revenues, Expenditures, and Changes in Fund Balance

REVENUES:
Ad valorem taxes
Franchise taxes
Sales tax
Permits and inspection fees
Development fees
Fire department and EMS revenues
Fines
Special events and donations
Park fees
QOther income
Interest
Total Revenues

EXPENDITURES:
Administration
Judicial
Fire and emergency services
Development services
Public works
Police department
Parks and recreation
Library
Capital outlay
Debt service:

Bond issuance cost
Total Expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES):

Proceeds from sale of assets
Issuance of bonds
Transfers in (out)

Total Other Financing Sources (Uses)

Net change in fund balance
Fund balance, October 1

Fund balance, September 30

SCHEDULE NOTES:

Budget and Actual - General Fund
Year Ended September 30, 2817

Variance
Original Final Favorable

Budget Budget Actual (Unfavorable)
$§ 3438028 § 3486870 § 3,486,892 § 22
314,161 365,300 370,949 5,649
639,757 939,150 958,350 19,200
2,556,500 3,959,955 3,959,914 (1))
125,000 1,245,940 1,245,943 3
259,200 817,638 817,691 53
309,185 203,280 209,806 6,526
234,308 179,406 179,417 11
171,000 166,440 166,403 (&Y)]
40,137 52,632 88,480 35,848
45,500 58,200 58,199 (1)
8,132,776 11,474,811 11,542,044 67,233
2,388,009 2,411,218 2,411,180 38
156,748 153,267 153,213 54
2,059,979 2,032,168 2,040,917 (8,749)
1,149,608 869,200 868,862 338
851,546 806,001 832,539 (26,538)
1,786,966 1,687,532 1,682,946 4,586
821,568 729,513 729,343 170
177,857 165,787 165,768 19
198,290 175,935 175,927 8

- - 74,569 (74,569)
9,590,571 9,030,621 9,135,264 (104,643)
(1,457,795) 2,444,190 2,406,780 {37,410)
- 39,150 39,165 15

- - 74,569 74,56%
1,458,000 (17,000) (3,086,894) (3,069,8%4)
1,458,000 22,150 (2,973,160) (2,995,310)
208 2,466,340 (566,380) (3,032,720)
7,132,235 7,132,235 7,132,235 -
$ 7132440 $ 9,598,575 $ 6,565,855 § (3,032,720)

The budget for the General Fund is adopted on a basis consistent with generally accepted accouting principles.

Celina Response to diig agcompanying notes are an integral part of these financial statements.
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CITY OF CELINA, TEXAS
STATEMENT OF FUND NET POSITION
PROPRIETARY FUND
SEFTEMBER 30, 2017

Assets
Cash and cash equivalents
Cash and cash equivalents - restricted for capital projects
Investment in TexPool
Accounts receivable, net
Prepaid UTRWD facilities charges
Total current assets

Noncurrent Assets:
Cash and cash equivalents - restricted for capital projects
Prepaid UTRWD facilities charges
Net pension asset
Capital Assets:
Non-depreciable land
Non-depreciable construction in progress
Depreciable capital assets, net
Capital Assets, net
Total noncurrent assets

Deferred outflows of resources:
Deferred outflows - related to pensions
Total deferred outflows of resources

Total assets and deferred outflows of resources

Liabilities

Accounts payable
Accounts payable for capital projects
Accrued salaries and benefits
Bonds payable - current
Infrastructure advance from CISD - current
Accrued interest payable
Meter deposits payable
Unearned revenue

Total current liabilities

Infrastructure advance from CISD - long-term
Bonds payable - long-term
Total non-current liabilities

Total liabilities

Deferred inflows of resources:
Deferred inflows - related to pensions
Total deferred inflows of resources

Net Position
Net investment in capital assets

Restricted for capital projects ($12,198,964), net of related debt ($12,198,964)

Unrestricted
Total Net Position

Celina Response to Staff 3-5

The accompanying notes are an integral part of these financial statements.
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Enterprise Fund

Water & Sewer
Activities

$ 7,303,543
830,443

3,202

1,148,818
393,023

9,679,029

12,198,964
393,023
5,630

1,328,043
19,284,479
17,081,246

37,693,768

50,291,385

68,329

68,329

S 60,038,743

715,066
830,443
61,679
1,744,829
113,953
105,278
454,695
4,800,105

8,826,048

64,635
34,890,050

34,954,685

43,780,733

7,348

7,348

13,079,265

3,171,397

S 16,250,662
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City of Celina, Texas
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Fund
Year Ended September 30, 2017

Enterprise Fund
Water & Sewer
Activities
Operating revenues:
Water sales $ 5,132,245
Sewer sales 2,329,146
Garbage fees 539,881
Penalties 122,432
Tap and reconnect fecs 1,680,010
Impact fees 2,244,287
Other revenues 1,542,653
Total Operating Revenues 13,590,654
Operating expenses:
Salaries and benefits 888,559
Garbage fees 483,403
Materials and supplies 767,419
Postage 38,723
Repairs and facility maintenance 300,479
General insurance 15,420
Ultilities and telephone 203,716
Water purchases and related fees 2,970,312
UTRWD facilities charges 393,023
Impact fees expense 2,286,900
Depreciation & amortization 890,200
Bond issvance costs 89,126
Other expense 455,302
Total Operating Expenses 9,872,582
Operating Income $ 3,718,072
Non-operating revenues (expenses):
Interest income $ 151,666
Interest and fiscal charges (938,891)
Total non-operating revenues (expenses) (787,225)
Income (loss) before contributions and transfers 2,930,847
Transfers in (out) (492,000)
Change in net position 2,438,847
Net position, October 1 13,811,815
Net position, September 30 $ 16,250,662
Celina Response to Jihg accompanying notes arc an integral part of these financial statements. 390
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CITY OF CELINA, TEXAS
Statement of Cash Flows
Proprietary Fund
Year Ended September 30, 2017

Enterprise Fund
Water & Sewer
Activities
Cash flows from operating activities:
Cash received from customers and users $ 15,948,743
Cash paid to suppliers (7,830,545)
Cash paid to employees (859,547)
Net cash provided (used) by operating activities 7,258,651
Cash flows from noncapital financing activities:
Change in customer deposits 51,692
Transfers to other funds (492,000)
Net cash provided (used) by noncapital financing activities (440,308)
Cash flows from capital and related financing activities:
Acquisition of capital assets (8,155,144)
Change in escrow deposits (125,973)
Bond proceeds 5,241,085
Principal payments - bonds payable (1,032,490)
Principal payments - other obligations (116,856)
Principal payments - capital leases (18,704)
Interest paid on bonds payable and other long-term obligations (1,159,640)
Net cash provided (used) by capital and
related financing activities (5,367,722)
Cash flows from investing activities:
Net redemptions (purchases) of investments (19)
Investment income 151,666
Net cash provided (used) by investing activities 151,647
Net increase (decrease) in cash and cash equivalents 1,602,268
Cash and cash equivalents, October 1 18,730,682
Cash and cash equivalents, September 30 $ 20,332,950
Celina Response to Jhg gecompanying notes are an integral part of these financial statements. 391
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CITY OF CELINA, TEXAS
Statement of Cash Flows
Proprietary Fund
Year Ended September 30, 2017

Reconciliation of Net Income to Net Cash Provided (Used)
by Operating Activities

Enterprise Fund
Water & Sewer
Activities
Operating income $ 3,718,072
Adjustments to reconcile net income to net cash provided (used)
by operating activities:
Depreciation and amortization 890,200
(Increase) decrease in accounts receivable (net) (191,254)
(Increase) decrease in prepaid expenses 393,024
(Increase) decrease in net pension asset 4,877
(Increase) decrease in deferred outflows of resources 1,110
Increase (decrease) in accounts payable (129,746)
Increase (decrease) in accrued expenses 19,267
Increase {decrease) in unearned revenues 2,549,343
Increase (decrease) in deferred inflows of resources 3,758
Total Adjustments 3,540,579
Net cash provided by operating activities $ 7,258,651
Celina Response to Jihe agcompanying notes are an integral part of these financial statements. 302
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CITY OF CELINA, TEXAS

STATEMENT OF FIDUCIARY ASSETS AND LIABILITES

AGENCY FUND
SEPTEMBER 30, 2017
Assets
Cash and cash equivalents $ 90
Total current assets 90
Total assets ) 90
Liabilities
Due to tax collection agency 90
Total current liabilities 920
Total liabilities $ 90

Celina Response to Staff 3-5
The accompanying notes are an integral part of these financial statements.
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City of Celina, Texas
Notes to Financial Statements
September 30, 2017

Introduction and Summary of Significant Accounting Policies

The financial statements of the City of Celina, Texas and its component units, Celina Economic
Development Corporation and Celina Community Development Corporation, collectively
identified as the City have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles.

The accounting and reporting framework and the more significant accounting principles and
practices of the City are discussed in subsequent sections of this note. The remaining notes are
organized to provide explanations, including required disclosures, of the City's financial
activities for the fiscal year ending September 30, 2017.

(A) Reporting Entity and Related Organizations

The City is a municipal corporation governed by an elected mayor and six member City Council.
The City provides general administration, public works, police and judicial, and fire and
emergency services to its residents. The Council hires a City Manager for day to day operations.

The City Council has the authority to make decisions, appoint administrators and managers,
significantly influence operations; and has the primary accountability for fiscal matters. The City
is not included in any other governmental “reporting entity” as defined by Governmental
Accounting and Financial Reporting Standards.

In evaluating how to define the City for financial reporting purposes, management has considered
all potential component units. The decision to include a potential component unit in the reporting
entity is made by applying the criteria set forth in GASB Statements No. 14 and 39 as amended
by GASB Statement 61, The Financial Reporting Entity: Omnibus, an amendment of GASB
Statements No. 14 and No. 34. These statements define the reporting entity as the primary
government and those component units for which the primary government is financially
accountable. In addition, component units may be included in the reporting entity based on the
nature and significance of the relationship with the primary government, or based on being closely
related or financially integrated with the primary government. Based on these criteria, the City
has the following component units at September 30, 2017:

Discretely Presented Component Units:

Celina Economic Development Corporation (CEDC) - CEDC serves all citizens of the government
and is governed by a board appointed by the City Council. The City Council may remove the
CEDC board for cause. The City has the ability to impose its will on CEDC and the potential for
financial benefit or burden from CEDC’s operations. CEDC is a nonprofit corporation governed
by Section 4A of the Texas Development Corporation Act of 1979 and organized for the public
purpose of aiding, promoting and furthering economic development within the City of Celina,
Texas.
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Celina Community Development Corporation (CCDC) - CCDC serves all citizens of the government
and is governed by a board appointed by the City Council. The City Council may remove the CCDC
board for cause. The City has the ability to impose its will on CCDC and the potential for financial
benefit or burden from CCDC’s operations. CCDC is a nonprofit corporation governed by Section
4B of the Texas Development Corporation Act of 1979 and organized for the public purpose of the
promotion and development of industrial and manufacturing enterprises to promote and encourage
employment and the public welfare of the City of Celina, Texas.

Neither CEDC nor CCDC prepare separate financial statements.
(B) Government-Wide and Fund Financial Statements
Government-wide financial statements

The government-wide financial statements include the statement of net position and the statement of
activities. These statements report financial information for the City as a whole excluding fiduciary
activities. The primary government and component units are presented separately within the
financial statements with the focus on the primary government. Individual funds are not displayed
but the statements distinguish governmental activities, generally supported by taxes and City general
revenues, from business-type activities, generally financed in whole or in part with fees charged to
external customers.

The statement of activities reports the expenses of a given function offset by program revenues
directly connected with the functional program. A function is an assembly of similar activities and
may include portions of a fund or summarize more than one fund to capture the expenses and program
revenues associated with a distinct functional activity. Program revenues include: (1) charges for
services which report fees, fines and forfeitures, and other charges to users of the City's services; (2)
operating grants and contributions which finance annual operating activities including restricted
investment income; and (3) capital grants and contributions which fund the acquisition, construction,
or rehabilitation of capital assets and include fees to developers. These revenues are subject to
externally imposed restrictions to these program uses. Taxes and other revenue sources not properly
included with program revenues are reported as general revenues.

Fund financial statements

Fund financial statements are provided for governmental and proprietary funds. Major individual
governmental funds and proprietary funds are reported in separate columns with composite columns
for non-major funds.

(C) Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The financial statements of the City are prepared in accordance with generally accepted accounting
principles (GAAP). The City's reporting entity applies all relevant Governmental Accounting
Standards Board (GASB) pronouncements.
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The government-wide statements are prepared using the economic resources measurement focus and
the accrual basis of accounting generally including the reclassification or elimination of internal
activity (between or within funds). Proprietary fund financial statements and financial statements of
City component units also report using this same measurement focus and basis of accounting
although internal activity is not eliminated in these statements. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of the related cash
flows. Property tax revenues are recognized in the year for which they are levied while grants are
recognized when grantor eligibility requirements are met.

Governmental fund financial statements are prepared using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized when
they are both measurable and available. Available means collectible within the current period or
soon enough thereafter to pay current liabilities. The City considers revenues to be available if they
are collected within 60 days of the end of the fiscal year. Expenditures are recorded when the related
fund liability is incurred, except for general obligation bond and capital lease principal and interest
which are reported as expenditures in the year due.

Major revenues sources susceptible to accrual include: sales and use taxes, property taxes, franchise
taxes, grant revenues, and investment income. In general, other revenues are recognized when cash
is received.

Operating income reported in proprietary fund financial statements includes revenues and expenses
related to the primary, continuing operations of the fund. Principal operating revenues for the
proprietary fund are charges to customers for water and sewer sales or services. Principal operating
expenses are the costs of providing goods or services and include administrative expenses and
depreciation of capital assets. Other revenues and expenses are classified as non-operating in the
financial statements.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, then unrestricted resources as needed.

(D)  Fund Types and Major Funds
Governmental Funds
The City reports the following major governmental funds:

General Fund - reports as the primary operating fund of the City. This fund is used to account
for all financial resources not reported in other funds.

Debt Service Fund - accouats for the accumulation of financial resources for the payment of
principal and interest on the City's general obligation debt. The City annually levies ad
valorem taxes restricted for the retirement of general obligation bonds, capital leases, and
interest. This fund reports all such ad valorem taxes collected.

Street Construction Fund — accounts for the financing and acquisition of major capital street
projects. Fund resources are provided primarily through bond sales and interest earnings.
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Introduction and Summary of Significant Accounting Policies - continued

Parkiand Fees Fund ~ accounts for the financing and acquisition of major capital park
projects. Fund resources are provided primarily through developer park contributions and
grants,

Facilities Improvement Fund - accounts for the financing and acquisition of major capital
facilities improvement projects. Fund resources are provided primarily through bond sales
and interest earnings.

Additionally, the City maintains the following non-major governmental funds:

Fire Improvement Fund — accounts for the financing and acquisition of capital fire
improvement projects. Fund resources are provided primarily through bond sales and interest
earnings.

Roadway Impact Fees Fund — accounts for the receipt and expenditure of roadway fees paid
to the City.

Capital Equipment Replacement Fund - accounts for the financing and acquisition of capital
public safety projects. Fund resources are provided primarily through fire and police fees.

Park Construction Fund - accounts for the financing and acquisition of capital park projects.
Fund resources are provided primarily through bond sales and interest earnings.

Main Street Fund - accounts for the receipt and expenditure of main street project funds. Fund
resources are provided primarily through special events and donations.

Grants Fund — accounts for the receipt and expenditure of grants funds. Fund resources are
provided primarily through grants.

Law Enforcement Fund ~ accounts for the receipt and expenditure of law enforcement funds.
Fund resources are provided primarily through police seizures.

Contributions/Donations Fund — accounts for the receipt and expenditure of contributions and
donations. Fund resources are provided primarily through contributions and donations.

Court Security Fund — accounts for the receipt and expenditure of court security funds. Fund
resources are provided primarily through court security fees.

Court Technology Fund ~ accounts for the receipt and expenditure of court technology funds.
Fund resources are provided primarily through court technology fees.

Capital Acquisition Fund - accounts for the financing and acquisition of capital projects. Fund
resources are provided primarily through bond sales and interest earnings.

following are non-budgeted funds: Grants Fund, Law Enforcement Fund,

Contributions/Donations Fund, Court Security Fund, Court Technology Fund, and Capital
Acquisition Fund as those are new funds for the city.
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