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2018 2021 202 2028 2027
Model Summary
Scenario: 2019 03 05 Scenario 1 -- Status Quo
Total Accaunts
Water Accounts
Total Accounts 5,090 6,228 7,482 8,318 9,155 9,974 10,754 11,476 12,117 12,795
New Accounts - 1,138 1,253 836 837 819 781 721 641 677
Avg Annual Growth Rate 22 36% 20.12% 11 18% 10 06% 894% 7 83% 671% 559% 559%
Wastewater Accounts
Total Accounts 4,356 5,329 6,401 7,116 7,832 8,533 9,200 9,817 10,366 10,945
New Accounts - 973 1,072 715 716 700 668 617 549 579
Avg Annual Growth Rate 22 35% 2012% 11 18% 10 06% 894% 7 82% 671% 559% 559%
6 Annual Yolume
Water Volume
Residential 308,850,184 377,909,858 453,961,289 504,714,730 555,499,694 605,184,143 652,546,384 696,319,686 735,244,392 776,345,014
Residential Outside 100,247,428 122,663,003 147,347,983 163,821,671 180,305,592 196,432,305 211,805,269 226,013,326 238,647,612 251,888,163
Commercial 104,120,104 127,401,620 153,040,209 170,150,296 187,271,011 204,020,718 219,987,558 234,744,488 247,866,852 261,722,764
Commercial OQutside 22,390,069 27,396,544 32,909,886 36,589,253 40,270,905 43,872,775 47,306,296 50,479,638 53,301,482 56,281,068
Other5 - - - - - - - - - -
Other6 - - - . - - - - - -
Other7 - - - - - - - - - -
Other8 - - - - - - - - - -
Other9 - - - - - - - - - -
Othert0 - - - - - - - - - -
Total System 535,607,785 655,371,026 787,269,368 875,275,950 963,347,202 1,049,509,840 1,131,645,508 1,207,567,138 1,275,060,338 1,346,337,009
Wastewater Billing Units
Residential 288,193,448 352,634,224 423,599,130 470,958,042 518,346,371 564,707,790 608,902,316 649,747,940 686,069,257 724,420,958
Residential Qutside 76,000 76,000 76,000 76,000 76.000 76,000 76,000 76,000 76,000 76,000
Commercial 24,239,678 29,659,731 35,628,521 39,611,835 43,597,622 47,497,037 51,214,197 54,649,684 57,704,635 60,930,360
Commercial Outside 60,300 60,300 60,300 60,300 60,300 60,300 60,300 60,300 60,300 60,300
OtherS - - - - - - - - - -
Other6 - - - - - - - - - -
Other7 - - - - - - - - - -
Other8 - - - - - - - - - -
Other9 - - - - - - - - - -
Other10 - - - - - - - - - -
Total System 312,569,426 382,430,254 459,363,951 510,706,177 562,080,293 612,341,127 660,252,813 704,533,924 743,910,192 785,487,618
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Date: 3/7/2019 2019 03 05 Celina Rate Model Scen 1.xlsx Revenue Expense Summary

CITY OF CELINA
WATERWASTEWATER COST OF SERVICE MODEL
CM _2_018 2018 - - 2020 2024 . - 2022 % 2024 2028 2028 2027
Revenue and Expense Summary
Scen: 2019 03 05 Scenario 1 - Status Quo
1 TOTAL Revenues and Expensek —CARH BAKIS
Beginning Fund Balance $ -8 1,169,730 § 1,484,800 $ 3,962,369 $ 4,286,453 § 5.850,681 $ 6,964,532 § 9,694,433 $ 11414280 $ 14,313,320
Rate Revenues
Water Rate Revenue
w1 Residential 2,679,839 3,372,479 4,172,699 4,778,388 5,416,971 6,078,515 6,706,728 7,299,753 7,861,970 8,467,488
w2 Residential Outside 1,355,180 1,700,501 2,103,959 2,409,334 2,731,301 3,064,842 3,381,593 3,680,601 3,964,076 4,269,384
W3  Commercial 1,404,313 1,774,452 2,195,493 2,514,180 2,850,175 3,198,250 3,528,788 3,840,812 4,136,626 4,455,224
W4  Commercial Outside 433,474 548,227 678,306 776,763 880,569 988,108 1,090,229 1,186,630 1,278,022 1,376,454
Total 5,872,806 7,395,658 9,150,457 10,478,665 11,879,016 13,329,715 14,707,339 16,007,796 17,240,695 18,568,550
Wastewater Rate Revenue
WW1  Residential 2,535,534 3,308,742 4,332,315 5,250,174 6,208,513 7,479,426 8,458,881 9,297,098 10,111,316 10,996,841
WW2  Residental Outside 834 893 973 1,081 1,157 1,261 1,322 1,362 1,403 1,445
WW3  Commercial 231,918 301,788 395,147 478,864 574,482 682,192 771,528 847,981 922,245 1,003,013
WW4  Commercial Outside 780 828 903 984 1,073 1,169 1,226 1,263 1,301 1,340
Total 2,769,065 3,612,251 4,729,338 5,731,083 6,875,224 8,164,048 9,232,957 10,147,704 11,036,265 12,002,639
Non-Rate Revenues 2,879,300 2,879,300 3,087,555 2,334,034 2,334,973 2,302,193 2,233,024 2,126,124 1,981,705 2,046,516
Total Revenues 11,521,171 13,887,210 16,967,351 18,543,782 21,089,213 23,795,955 26,173,319 28,281,624 30,258,664 32,617,706
Cost of Service
Cost Center Code
24 Utiity Brlting 202,258 303,528 362,695 376,822 442,318 459,753 478,010 497,135 517,178 538,192
21 Water Operations 1,842,858 1,909,728 2,037,333 2,171,918 2,251,998 2,335,529 2,422,691 2,513,673 2,608,681 2,707,929
22 Sewer Operations 1,048,360 1,101,408 1,154,983 1,261,771 1,378,804 1,558,028 1,624,966 1,608,729 1,770,428 1,845,887
UTRWD-W Upper Tninity Regional Water District- Water 2,111,200 2,841,778 3,246,517 3,548,227 4,370,998 4,716,766 5,068,882 5,981,962 6,366,659 6,777,020
UTRWD-S Upper Trinity Regional Water District- Sewer 2,009,037 2,230,089 2,482,766 2,673,545 2,874,202 3,081,651 3,202,141 3,501,329 3,704,396 3,924,906
Total 7,303,713 8,386,530 9,284,204 10,032,283 11,318,410 12,151,728 12,886,690 14,192,829 14,967,342 15,793,934
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Date 3/7/2019

2019 03 05 Celina Rate Model Scen 1 xIsx Revenue Expense Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

Currant 2018 2018 2020 2021 2022 2023 2024 2028 2026 2027
MM — — — — B — atinishut —— R M
Revenue and Expense Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo
Budget Code
1 Personnel Svcs 1,351,826 1,401,088 1,557,729 1,730,782 1,803,405 2,093,855 2,173,138 2,256,116 2,343,007 2,434,041
2 Contractual 226,200 232,986 239,976 247,175 254,590 262,228 270,095 278,197 286,543 295,140
3 Materials & Supplies 729,400 753,282 778,040 803,714 830,345 857,977 886,655 916,428 947,349 979,471
4 Operations 380,500 399,038 415,460 431,584 452,463 470,089 488,381 511,839 531,723 552,531
5 Utihtres 319,849 335,059 351,007 367,728 385,260 403,643 422918 443,130 464 325 486,551
6 Administration 130,275 136,395 142,850 149,660 156,849 164,440 172,459 180,933 189,890 199,363
UTRWD-W Upper Trinity Regional Water District- Water 2,111,200 2,841,778 3,246,517 3,548,227 4,370,998 4,716,766 5,068,882 5,981,962 6,366,659 6,777,020
UTRWD-S Upper Tnnity Regional Water District- Sewer 2,054,363 2,286,905 2,552,716 2,753,412 2,964,499 3,182,731 3,404,162 3,624,223 3,837,846 4,069,818
Total 7,303,713 8,386,530 9,284,294 10,032,283 11,318,410 12,151,728 12,886,690 14,192,829 14,967,342 15,793,934
Total Operating Expenses 7,303,713 8,386,530 9,284,294 10,032,283 11,318,410 12,151,728 12,886,690 14,192,829 14,967,342 15,793,934
Net Revenues for Transfers,Capital Outlays and Debt Service 4,217,458 5,500,679 7,683,057 8,511,499 9,770,803 11,644,228 13,286,630 14,088,795 15,291,322 16,823,771
Capital Outlays 299,734 299,734 299,734 299,734 299,734 299,734 299,734 299,734 299,734 299,734
Debt Service
Debt Service - Current 2,220,995 2,231,473 2,235,266 2,231,036 2,232919 2,229,482 2,237,505 1,919,346 1,923,253 1,914,860
Debt Service - Future - 2,111,492 2,111,492 5,080,779 5,080,779 7,390,223 7,390,223 9,501,716 9,501,716 10,623,446
Total Debt Service 2,220,995 4,342,966 4,346,759 7,311,814 7,313,698 9,619,706 9,627,729 11,421,062 11,424,969 12,538,306
Net for Contingencles & Transfers 1,696,730 857,979 3,036,564 899,951 2,157,371 1,724,788 3,359,167 2,367,999 3,566,619 3,085,731
Total Contingencies & Transfers 527,000 542,810 569,094 575,867 593,143 610,937 629,266 648,144 667,588 687,615
Total Cost of Service 10,351,442 13,572,040 14,489,881 18,219,698 19,524,985 22,682,105 23,443,418 26,561,769 27,359,633 29,319,589
R ROMITE 23 SRR o R T SR AR R R S i RN ST R 00 S S AR TTUTT e T YT RGN T T TR R
Percent of COS 102% 23% 14 6% 17% 7.4% 4.7% 10.4% 61% 9 6% 10 1%
Ending Fund Balance 1,169,730 1,484,899 3,062,368 4,288,453 5,850,681 6,964,532 9,894,433 11,414,288 14,313,320 17,811,438
Revenus Adequacy Tests
Total Operating + Debt Service + Transfers 10,051,708 13,272,306 14,190,147 17,919,964 19,225,251 22,382,371 23,143,684 26,262,035 27,059,899 29,019,855
Expenses Per Day 27,539 36,362 38,877 49,006 52,672 61,322 63,407 71,951 74,137 79,506
Days of Operating Expenses 42 41 102 a7 111 114 1583 159 193 222
Debt Coverage 1.90 1.27 1.77 1.16 1.34 1.21 1.38 123 1.34 1.34
{excludes Debt, Cap Outlays. G/F Transfers)
1.66 1.14 1.64 1.09 1.25 1.15 1.31 1.18 1.28 1.29
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Date: 3/7/2019 2019 03 05 Celina Rate Model Scen 1 xIsx Revenue Expense Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

urrent 2018 2019 2020 - 2024 2022 2023 - 2024 2028 2028 2027

e
Revenue and Expense Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo
2
Water Revenues
Water Rate Revenue
w1 Residental $ 2,679839 § 3,372479 § 4,172,699 § 4,778,388 § 5416971 § 6,078,515 § 6,706,728 $ 7,299,753 § 7,861,970 § 8,467,488
w2 Residenttal Outside 1,355,180 1,700,501 2,103,959 2,409,334 2,731,301 3,064,842 3,381,593 3,680,601 3,964,076 4,269,384
w3 Commercial 1,404,313 1,774,452 2,195,493 2,514,180 2,850,175 3,198,250 3,528,788 3,840,812 4,136,626 4,455,224
W4 Commercial Outside 433,474 548,227 678,306 776,763 880,569 988,108 1,090,229 1,186,630 1,278,022 1,376,454
5,872,806 7,395,658 9,150,457 10,478,665 11,879,016 13,329,715 14,707,339 16,007,796 17,240,695 18,568,550
Non-Rate Revenues 1,675,083 1,675,083 1,793,131 1,366,001 1,366,534 1,347,952 1,308,744 1,248,149 1,166,286 1,203,024
Total Revenues 7,547,889 9,070,741 10,943,538 11,844,667 13,245,54% 14,677,667 16,016,083 17,255,945 18,406,980 18,771,573
Water Cost of Service
Cost Center Code
24 Utility Billing 185,273 192,418 229,926 238,882 280,402 291,455 303,029 315,153 327,859 341,181
21 Water Operations 1,842,858 1,909,728 2,037,333 2,171,918 2,251,998 2,335,529 2,422,691 2,513,673 2,608,681 2,707,929
22 Sewer Operations - - - - - - - - - -
UTRWD-W Upper Trinity Regional Water District- Water 2,111,200 2,841,778 3,246,517 3,548,227 4,370,998 4,716,766 5,068,882 5,981,962 6,366,659 6,777,020
UTRWD-S Upper Trinity Regional Water District- Sewer - - - - - - - - - -
Total 4,139,331 4,943,924 5,513,776 5,959,027 6,903,399 7,343,750 7,794,602 8,810,788 9,303,199 9,826,129
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Date: 3/7/2019 2019 03 05 Celina Rate Model Scen 1.xlsx Revenue Expense Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

Currant 2018 2019 2020 2024 2022 2023 2024 2 2028 2027
Revenue and Expense Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo
Budget Code
1 Personnel Sves 860,891 891,875 1,012,170 1,109,018 1,181,962 1,225,829 1,271,684 1,319,641 1,369,821 1,422,354
2 Contractual 26,149 26,934 27,742 28,574 29,431 30,314 31,224 32,160 33,125 34,119
3 Materials & Supplies 658,400 679,152 700,607 722,791 745,735 769,467 794,020 819,428 845,726 872,947
4 Operations 164,509 170,794 177,376 184,272 191,501 199,083 207,039 215,392 224,167 233,391
5 Utiities 237,864 249,273 261,237 273,785 286,945 300,748 315,228 330,406 346,331 363,034
[ Administration 80,318 84,118 88,128 92,359 96,826 101,545 106,530 111,799 117,371 123,264
UTRWD-W Upper Trinity Regional Water Disinct- Water 2,111,200 2,841,778 3,246,517 3,548,227 4,370,998 4,716,766 5,068,882 5,081,862 6,366,659 6,777,020
UTRWD-S Upper Trinity Regional Water Distnct- Sewer - - - - - - - - - -
Total 4,139,331 4,943,924 5,513,776 5,959,027 6,903,399 7,343,750 7,794,602 8,810,788 9,303,199 9,826,129
Totat Operating Expenses 4,139,331 4,943,924 5,513,776 5,959,027 6,903,399 7,343,750 7,794,602 8,810,788 9,303,199 9,826,129
Net Revenues for Transfers,Capital Outlays and Debt Service 3,408,557 4,126,817 5,429,812 5,885,640 6,342,151 7.333,917 8,221,481 8,445,157 9,103,782 9,945,444
Capital Outlays 181,823 181,823 181,823 181,823 181,823 181,823 181,823 181,823 181,823 181,823
Debt Service
Debt Service ~ Current 1,313,274 1,319,470 1,321,713 1,318,211 1,320,325 1,318,293 1,323,037 1,134,909 1,137,219 1,132,256
Debt Service — Future - 1,187,714 1,187,714 3,167,239 3,167,239 4,025,032 4,025,032 4,420,937 4,420,937 4,552,906
Total Debt Service 1,313,274 2,507,185 2,508,427 4,486,450 4,487,564 5,343,325 5,348,069 5,555,847 5.558,157 5,685,162
Net R for Contingencies & Transfers 1,913,460 1,437,810 2,738,562 1,217,367 1,672,764 1,808,769 2,691,589 2,707,487 3,363,802 4,078,459
Total Contingencies & Transfers 359,415 370,198 381,304 392,743 404,525 416,661 429,160 442,035 455,206 468,955
Total Cost of Service 5,993,844 8,003,129 8,586,330 11,020,043 11,977,310 13,285,559 13,753,654 14,990,493 15,498,475 16,162,070
S N o SRR A T Lron A B R S R " ‘ ® K ¥ . £ s RN 5 o & («\ l
Percent of COS 20.6% 118% 215% 70% 96% 95% 14 1% 131% 15 8% 18 3%
Debt Coverage 2.60 1.65 2.16 1.31 1.41 1.37 1.54 1.52 1.64 1.75
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Date 3/7/2019 2019 03 05 Celina Rate Model Scen 1.xlsx Revenue Expense Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

B

St 2008 2018 2020 2021 . 2022 2023 202¢ 2026 2027
Revenue and Expense Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo
3
Wastewater Revenues
Wastewater Rate Revenue
wwi Residential $ 2,535534 § 3,308,742 § 4,332,315 § 5,250,174 § 6,298,513 § 7479426 $§ 8,458,881 $ 9,207,008 § 10,111,316 § 10,996,841
ww2 Residential Outside 834 893 973 1,061 1,157 1,261 1,322 1,362 1.403 1,445
WwW3  Commercial 231,918 301,788 395,147 478,864 574,482 682,192 771,528 847,981 922,245 1,003,013
WW4  Commercial Outside 780 828 903 984 1,073 1,169 1,226 1,263 1,301 1,340
2,768,065 3,612,251 4,729,338 5,731,083 6,875,224 8,164,048 9,232,857 10,147,704 11,036,265 12,002,639
Non-Rate Revenues 1,204,217 1,204,217 1,294,424 968,032 968,439 954,240 924,279 877,975 815,419 843,493
Total Revenues 3,973,283 4,816,469 6,023,762 6,699,115 7,843,664 9,118,288 10,157,236 11,025,679 11,861,684 12,846,132
Wastewater Cost of Service
Cost Center Code
24 Utility Billing 106,985 111,110 132,769 137,940 161,916 168,298 174,981 181,982 189,319 197,012
21 Water Operations - - - - - - - - - -
22 Sewer Operations 1,048,360 1,101,408 1,154,983 1,261,771 1,378,894 1,558,028 1,624,966 1,698,729 1,770,428 1,845,887
UTRWD-W Upper Trinity Regional Water District- Water - - - - - - - - - -
UTRWD-S Upper Trinty Regional Water District- Sewer 2,008,037 2,230,088 2,482,766 2,673,545 2,874,202 3,081,651 3,292,141 3,501,329 3,704,396 3,924,906
Total 3,164,382 3,442,607 3,770,518 4,073,256 4,415,011 4,807,977 5,092,088 5,382,040 5,664,143 5,967,805
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Date: 3/7/2019 2019 03 05 Celina Rate Model Scen 1.xIsx Revenue Expense Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

Currant 2018 2018 2020 2021 2022 2023 2024 2025 2026 2037
M —— M —— b hsiitiel — - MM
Revenue and Expense Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo
Budget Code
1 Personnel Svcs 491,035 509,213 545,559 621,764 721,443 868,027 901,454 936,476 973,186 1,011,687
2 Contractual 200,051 206,052 212,234 218,601 225,159 231914 238,871 246,037 253,418 261,021
3 Materials & Supples 71,000 74,130 77,434 80,923 84,611 88,510 92,634 97,000 101,624 106,524
4 Operations 215,991 228,243 238,083 247,312 260,963 271,006 281,343 296,447 307,556 319,140
5 Utilities 81,985 85,787 89,770 93,042 98,314 102,895 107,695 112,724 117,994 123,617
[ Administration 49,957 52,276 54,722 57,301 60,023 62,896 65,929 69,133 72,519 76,099
UTRWD-W Upper Trinty Regional Water District- Water - - - - - - - - - -
UTRWD-S Upper Tnnity Regional Water District- Sewer 2,054,363 2,286,905 2,552,716 2,753,412 2,964,499 3,182,731 3,404,162 3,624,223 3,837,846 4,069,818
Total 3,164,382 3,442,607 3,770,518 4,073,256 4,415,011 4,807,977 5,092,088 5,382,040 5,664,143 5,967,805
Total Operating Expenses 3,164,382 3,442,607 3,770,518 4,073,256 4,415,011 4,807,977 5,092,088 5,382,040 5,664,143 5,967,805
Net Revenues for Transfers,Capital Outlays and Debt Service 808,901 1,373,862 2,253,245 2,625,859 3,428,652 4,310,311 5,065,148 5,643,639 6,187,540 6,878,327
Capital Outlays 117,911 117,811 117,911 117,911 117,911 117,911 117,911 117,911 117,911 117,911
Debt Service
Debt Service -~ Current 907,720 912,003 913,553 911,824 912,594 911,189 914,468 784,437 786,033 782,603
Debt Service - Future - 923,778 923,778 1,913,540 1,913,540 3,365,191 3,365,191 5,080,779 5,080,779 6,070,541
Total Debt Service 907,720 1,835,781 1,837,331 2,825,364 2,826,134 4,276,380 4,279,659 5,865,215 5,866,812 6,853,144
Net Revenues for Contingencies & Transfers {216,730) (579,830) 298,002 {317,416) 484,607 {83,981) 667,578 (339.488) 202,817 (92,728)
Totat Contingencies & Transfers 167,585 172612 177,791 183,124 188,618 194,277 200,105 206,108 212,201 218,660
Totai Cost of Service 4,357,598 5,568,911 5,903,551 7,199,656 7,647,675 9,396,546 9,689,764 11,571,275 11,861,158 13,167,520
Percent of COS -87% -15 6% 20% -75% 38% -31% 4 6% -4 9% 01% 24%
Debt Coverage 0.89 0.76 1.23 0.93 1.21 1.01 1.18 0.96 1.05 1.00
{excludes Debt, Cap Outlays, G/F Transfers)
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Date- 3/7/2019 2019 03 05 Celina Rate Model Scen 1 xlsx Revenue Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

2018 pote s aeat o s . omea 2095 e 2007

Revenue Summary
Scenario: 2019 03 05 Scenario 1 -- Status Quo
W1 Residential $ 2679839 $ 3372479 § 4,172,609 § 4,778,388 $ 5416971 § 6,078,515 § 6,706,728 § 7209753 § 7,861,970 § 8,467,488
W2 Residental Outside 1,355,180 1,700,501 2,103,959 2,409,334 2,731,301 3,064,842 3,381,593 3,680,601 3,964,076 4,269,384
W3 Commercial 1,404,313 1,774,452 2,195,493 2,514,180 2,850,175 3,198,250 3,528,788 3,840,812 4,136,626 4,456,224
W4 Commercial Outside 433,474 548,227 678,306 776,763 880,569 988,108 1,090,229 1,186,630 1,278,022 1,376,454
Total Rate Revenue 5,872,806 7,395,658 9,150,457 10,478,665 11,879,016 13,329,715 14,707,339 16,007,796 17,240,605 18,568,550
Non-Rate Revenue 1.675,083 1,675,083 1,793,131 1,366,001 1,366,534 1,347,952 1,308,744 1,248,149 1,166,286 1,203,024
Total Revenue 7,647,889 9,070,741 10,943,588 11,844,667 13,245,549 14,677,667 16,016,083 17,255,945 18,406,980 19,771,673
TR S 2 P S
W1 Residential 692,640 800,220 605,689 638,583 661,543 628,213 593,025 562,217 605,518
W2 Residential Outside 345,321 403,458 305,375 321,967 333,541 316,751 299,008 283,475 305,308
W3 Commercial 370,139 421,041 318,687 335,994 348,075 330,539 312,024 295,814 318,597
W4 Commercial Outside 114,752 130,080 98,457 103,806 107,539 102,121 96,401 91,393 98,432
Total Rate Revenue 1,522,853 1,754,799 1,328,208 1,400,350 1,450,609 1,377.624 1,300,458 1,232,809 1,327,855
Non-Rate Revenue - 118,048 (427,130) 532 (18,581) (39,208) (60,595) (81,863) 36,738
Total Revenue 1,522,853 1,872,847 901,078 1,400,883 1,432,118 1,338,416 1,239,862 1,151,035 1,364,593
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Date 3/7/2019 2019 03 05 Celina Rate Model Scen 1 xlsx Revenue Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

2018 2019 2020 2022 2023 2024 2028 2028 2027
Revenue Summary
Scenario: 2019 03 05 Scenario 1 -- Status Quo
WW1  Residential $ 2535534 § 3,308,742 § 4332315 § 5250174 § 6,208,513 § 7479426 § 8,458,881 § 9,297,098 § 10,111,316 § 10,996,841
WW2  Residential Outside 834 893 973 1,061 1157 1,261 1,322 1,362 1,403 1,445
WW3  Commercial 231,918 301,788 395,147 478,864 574,482 682,192 771,528 847,981 922,245 1,003,013
WW4  Commercial Outside 780 828 903 984 1,073 1,169 1,226 1,263 1,301 1,340
Total Rate Revenue 2,769,065 3,612,251 4,729,338 5,731,083 6,875,224 8,164,048 9,232,957 10,147,704 11,036,265 12,002,639
Non-Rate Revenue 1,204,217 1,204,217 1,294,424 968,032 968,438 954,240 924,279 877,975 815,419 843,493
Total Revenue 3,973,283 4,816,469 6,023,762 6,699,115 7,843,664 9,118,288 10,157,236 11,025,679 11,851,684 12,846,132
WW1  Residential 773,208 1,023,573 917,859 1,048,339 1,180,913 979,455 838,217 814,218 885,525
WW2  Restdential Outside 59 80 88 95 104 62 40 41 42
WW3  Commercial 69,870 93,359 83,717 95,618 107,710 89,335 76.453 74,264 80,768
WWwW4  Commercral Outside 49 75 81 89 97 57 37 38 39
Total Rate Revenue 843,186 1,117,087 1,001,745 1,144,141 1,288,823 1,068,909 914,747 888,561 966,374
Non-Rate Revenue - 80,207 (326,392) 407 {14,199) {29,961) {46,304) (62,556) 28,073
Total Revenus 843,186 1,207,294 675,353 1,144,548 1,274,625 1,038,948 868,443 826,005 994,448
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Date 37772019 2019 03 05 Celina Rate Model Scen 1 xlsx  Water Summary

R i T "CITY OF CELINA :
A “‘M i ¥ WATERWASTEWATER COST OF SERVICE MODEL
O3 F 3T =3
, v 4 3 \. RN

s S04 5 S0

3 Ii,,,, ETET. 20 & A3

Water Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo

1 -
NRRGAANIIW I
Monthly Minimum Charge
Base Charge 3/4° $ 2225 § 2315 § 2384 § 2456 §$ 2530 § 2606 $ 2684 § 2737 § 2792 § 2848 § 2905
1" 3893 38 93 4010 4130 4254 43 82 4513 46 03 46.95 47 89 48 85
1172 7787 7787 80 21 82.61 85.09 8764 90 27 9208 93.92 95 80 97 71
2" 124 59 124 59 12833 132 18 136.14 140 23 144 43 147 32 150 27 153 27 156.34
Volume Rate/1,000 Gal
2,001 10,000 $ 496 $ 506 § 521 § 537 § 553 § 570 § 587 § 5908 § 610 § 622 § 635
10,001 20,000 744 766 789 813 837 862 888 9.06 0.24 942 261
20,001 30,000 868 802 9.29 957 9.86 1015 10.46 10 67 10 88 1110 1132
30,001 Above 1240 1302 1341 1381 14 23 14 65 1509 1540 1570 16 02 16 34
RTINS
Monthly Minimum Charge
3/4" $ 2781 § 2781 $ 2864 § 2950 § 3039 § 3130 § 3224 § 3288 § 3354 § 3421 § 34 90
1" 48 67 48 67 50 13 5163 5318 5478 56 42 5755 58 70 59 88 6107
11/2° 97 34 97 34 100 26 103 27 106 37 109 56 112.84 11510 117 40 1875 12215
2" 15574 15574 160.41 165.22 170.18 17529 180.55 184 16 187 84 191 60 1985 43
3 233860 233 60 240 61 247 83 255 26 262.92 270.81 276 22 28175 287 38 29313
4" 389 34 389 34 40102 41305 42544 438.21 45135 460.38 469.59 478 98 488 56
Volume Rate/1,000 Gal
2,001 10,000 $ 496 § 506 $ 521 § 537 § 5§53 § 570 § 587 § 598 § 610 § 622 § 6.35
10,001 20.000 744 766 789 813 837 862 888 906 924 942 961
20,001 30,000 868 902 929 957 986 1015 10.46 1067 1088 1110 1132
30,001 Above 1240 1302 1341 1381 14 23 14.65 1509 1540 1570 16 02 16 34

21 Rekliiiat WAV SIS

Galions

5,000 Total $ 3713 § 3833 § 3948 § 4066 $ 4188 $ 4314 § 4443 8 4532 § 46.23 § 4715 § 48 10
Dollar Inc 1.20 118 1.18 122 126 129 089 091 092 094
Percent Inc 32% 30% 30% 30% 30% 30% 20% 2.0% 20% 20%

10,000 Total 6193 63.63 65 54 67 51 69 53 7162 73.76 75.24 7674 7828 79.85
Dollar Inc 1.70 191 197 203 209 2.15 148 1.50 153 157
Percent Inc 27% 30% 30% 30% 30% 30% 20% 20% 20% 20%

20,000 Total 136 33 140 23 144 44 148 77 153 23 157 83 162 67 165 82 169.13 172.52 17597
Dollar Inc 390 421 433 446 460 473 325 332 3.38 345
Percent Inc 29% 30% 30% 30% 30% 30% 20% 2.0% 20% 20%

30,000 Total 22313 23043 23734 244 48 251.80 259 35 267 13 27247 277 92 28348 289 15
Dollar Inc 7.30 691 712 733 755 778 534 545 556 5.67
Percent Inc 33% 30% 30% 30% 30% 30% 20% 20% 20% 20%
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Date 3/7/2019

Water Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo

22

30,000 Total 298 22
Dollar Inc
Percent Inc

60,000 Total 670 22
Dollar Inc
Percent Inc

2 Ao R

Total Accounts
New Accounts

Avg Annual Growth Rate

4
w1 Residential
W2 Residenttat Outside
W3 Commercial
w4 Commercial Outside

Total System

A TRty

CITY OF CELINA

2019 03 05 Celna Rate Model Scen 1 xlsx  Water Summary

Intellectual Property of Economists com, LLC / Willdan Group Inc. - Not
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304 62 31376 32317 33287 34285 353.14 360 20 367.40 37475 38225
640 914 941 870 999 1029 706 720 735 750
21% 30% 3.0% 30% 3.0% 30% 20% 20% 20% 20%
695 22 716 08 737 56 759 69 78248 805 95 82207 838 51 85528 87239
2500 2086 2148 2213 2279 2347 1612 16 44 1677 17 11
37% 30% 30% 3.0% 30% 30% 20% 20% 20% 20%
5,090 6,228 7,482 8,318 9,158 9,974 10,754 11,476 12,117 12,795
1,138 1,253 836 837 819 781 721 641 677
22 4% 20 1% 11.2% 10 1% 8 9% 7 8% 67% 5 6% 56%
308,850,184 377,909,858 453,961,289 504,714,730 555,499,694 605,184,143 652,546,384 696,319,686 735,244,392 776,345,014
100,247,428 122,663,003 147,347,983 163,821,671 180,305,592 196,432,305 211,805,269 226,013,326 238,647,612 251,988,163
104,120,104 127,401,620 153,040,209 170,150,296 187,271,011 204,020,718 219,987,558 234,744 488 247,866,852 261,722,764
22,390,069 27,396,544 32,909,886 36,589,253 40,270,905 43,872,775 47,306,296 50,479,638 53,301,482 56,281,068
535,607,785 655,371,026 787,259,368 875,275,950 863,347,202 1,049,509,940 1,131,645,508 1,207,557,138 1,275,060,338 1,346,337,009
224% 20 1% 11 2% 10.1% 8 9% 7 8% 67% 56% 56%
2 NWWILLDAN | Sconorbedfbam



Date 377/2019 2019 03 05 Celina Rate Mode! Scen 1 xisx  Water Summary

3N

4 CITY OF CELINA ,

fURwRNg

Water Summary
Scen: 2019 03 05 Scenario 1 - Status Quo

5
Water Revenues
Water Rate Revenue
wi Residential $ 2,679,839 § 3372479 § 4172699 $ 4,778,388 § 5416971 § 6,078,515 § 6,706,728 $ 7,299,753 $ 7,861,970 § 8.467.488
W2  Residential Outside 1,355,180 1,700,501 2,103,959 2,409,334 2,731,301 3,064,842 3,381,593 3,680,601 3,964,076 4,269,384
W.3  Commercial 1,404,313 1,774,452 2,195,493 2,514,180 2,850,175 3,198,250 3,528,788 3,840,812 4,136,626 4,455,224
W4  Commercial Outside 433,474 548,227 678,306 776,763 880,569 968,108 1,090,229 1,186,630 1,278,022 1,376,454
5,872,806 7,395,658 9,150,457 10,478,665 11,879,016 13,329,715 14,707,339 16,007,796 17,240,695 18,568,550
Non-Rate Revenues 1,675,083 1,675,083 1,793,131 1,366,001 1,366,534 1,347,952 1,308,744 1,248,149 1,166,286 1,203,024
Total Revenues 7,547,889 9,070,741 10,943,588 11,844,667 13,245,549 14,677,667 16,016,083 17,255,945 18,406,980 19,771,673
Water Cost of Service
Cost Center Code
24 Utility Billing 185,273 192,418 229,926 238,882 280,402 281,455 303,029 315,153 327,859 341,181
21 Water Operations 1,842,858 1,909,728 2,037,333 2,171,918 2,251,998 2,335,529 2,422,691 2,513,673 2,608,681 2,707,929
22 Sewer Operations - - - - - - - - - -
UTRWD-W Upper Trinity Regional Water District- Water 2,111,200 2,841,778 3,246,517 3,548,227 4,370,998 4,716,766 5,068,882 5,981,062 6,366,659 6,777,020
UTRWD-S Upper Trinity Regional Water District- Sewer - - - - - - - - - -
Total 4,139,331 4,943,924 5,513,776 5,950,027 6,803,399 7,343,750 7,794,602 8,810,788 9,303,199 9,826,129
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Date 3/7/2019 2019 03 05 Celina Rate Mode! Scen 1 xlsx  Water Summary

BRI ST S W R N . o F 3
B CITY OF CELINA .
4 WATER/WASTEWATER COST OF SERVICE MODEL 3
: ‘& K 2 g
* i+ 54 AW

Water Summary
Scen: 2019 03 05 Scenarlo 1 -- Status Quo

Budget Code

1 Personnel Svcs $ 860,891 $ 891875 $ 1,012,170 § 1,109,018 § 1,181,962 § 1225829 § 1271684 § 1,319641 § 1,369,821 § 1,422,354
2 Contractual 26,149 26,934 27,742 28,574 29,431 30,314 31,224 32,160 33,125 34,119
3 Materials & Supplies 658,400 679,152 700,607 722,791 745,735 769,467 794,020 819,428 845,725 872,947
4 Operations 164,509 170,794 177.376 184,272 191,501 189,083 207,039 215,392 224,167 233,381
5 Utihties 237,864 249,273 261,237 273,785 286,945 300,748 315,223 330,406 346,331 363,034
6 Admimistration 80,318 84,118 88,128 92,359 96,826 101,545 106,530 111,799 117,371 123,264
UTRWD-W Upper Trinity Regional Water District- Water 2,111,200 2,841,778 3,246,517 3,548,227 4,370,998 4,716,766 5,068,882 5,981,962 6,366,659 6,777,020
UTRWD-S Upper Trnnity Regional Water District- Sewer - . - - - - - - - -
Tota! 4,139,331 4,943,924 5513,776 5,959.027 6,903,399 7,343,750 7,794,602 8,810,788 9,303,199 9,826,129
Total Operating Expenses 4,139,331 4,943,924 6,513,776 5,969,027 6,903,399 7,343,750 7,794,602 3,810,788 9,303,199 9,826,129
Net Revenues for Transfers,Capital Outlays and Debt Se 3,408,557 4,126,817 5,429,812 5,885,640 6,342,151 7333917 8,221,481 8,445,157 9,103,782 9,945,444
Capital Outlays 181,823 181,823 181,823 181,823 181,823 181,823 181,823 181,823 181,823 181,823
Debt Service
Debt Service - Current 1,313,274 1,319,470 1,321,713 1,319,211 1,320,325 1,318,293 1,323,037 1,134,909 1,137,219 1,132,256
Debt Service - Future - 1,187,714 1,187,714 3,167,239 3,167,239 4,025,032 4,025,032 4,420,937 4,420,937 4,552,906
Total Debt Service 1,313,274 2,507,185 2,509,427 4,486,450 4,487,564 5,343,325 5,348,069 5,655,847 5,568,157 5,685,162
Net R for Contingencies & Transfers 1,913,460 1,437,810 2,738,562 1,217,367 1,672,764 1,808,769 2,691,589 2,707,487 3,363,802 4,078,459
Total Contingencies & Transfers 359,415 370,198 381,304 392,743 404,525 416,661 429,160 442,035 455,296 468,955
Total Cost of Service 5,993,844 8,003,129 8,586,330 11,020,043 11,977,310 13,285,559 13,753,654 14,990,493 15,498,475 16,162,070

Percent of COS " 18.3%

Debt Coverage 2.60 1.65 2.16 1.3 1.41 1.37 1.54 1.52 1.64 178
(excludes Capttal Qutlays, G/F Transfers)
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Date 3/7/2019 2019 03 05 Cefina Rate Model Scen 1 xlsx  WW Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

Wastewater Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo

-

Monthly Charge 3147 $ 2060 $ 2150 $ 2344 § 2554 § 2784 § 3035 § 3308 § 3407 $ 3510 $ 3615 $ 3723
1" 3863 3863 42 11 45 90 5003 54 53 59 44 6122 63 06 64 95 66 90

112" 7210 7210 7859 8566 9337 10178 11093 114 26 117 69 12122 124 86

2" 123 60 123 60 13472 146 85 160 07 174 47 190 17 195.88 20176 207 81 214.04

Volume Rate/1,000 Gal (2,001 to 14,000) 573 584 637 694 756 824 899 926 953 982 1011
Monthly Charge 3/4" 2575 2575 2807 30 59 3335 36 35 3962 40 81 4203 4329 44 59
1 4829 48.29 5264 57 37 6254 6817 74 30 76 53 78.83 81.19 8363

11/2" 90 13 9013 98 24 107.08 116 72 12723 138 68 14284 147 12 151.54 156.08

2" 154 50 154 50 168 41 183 56 200 08 218 09 23772 244 85 252.19 25076 26755

4" 386 25 386 25 42101 458 90 500.20 54522 594 29 612 12 630 49 649 40 668 88

Volume Rate/4,000 Gal 573 584 637 694 756 824 899 926 953 982 1011

20

5,000 Gallons  Total $ 3779 § 3902 $ 4253 § 4636 $ 5053 § 55.08 § 6004 § 6184 § 6369 § 6560 § 67 57
Dollar Inc 123 351 383 417 455 496 180 186 191 197
Percent Inc 33% 90% 90% 90% 90% 9 0% 3.0% 30% 30% 30%

10,000 Gallons  Total 66 44 68 22 74 36 8105 88 35 96.30 104 96 108 11 11136 11470 118 14
Dollar Inc 178 614 669 729 795 867 315 324 334 344
Percent Inc 27% 90% 9 0% 90% 9 0% 80% 30% 30% 30% 30%

20,000 Gallons  Totat 89 36 91568 99 82 108.81 118 80 12027 14091 145 13 149 49 15397 158 59
Doflar inc 222 824 898 979 1067 1163 423 435 448 462
Percent Inc 25% 90% 90% 9 0% 90% 90% 30% 3.0% 30% 30%

30,000 Gallons  Total 89 36 9158 99 82 108 81 118 60 120 27 140 91 14513 149 49 153 97 158 59
Dollar Inc 222 824 898 979 10.67 1163 423 4.35 448 462
Percent Inc 25% 9.0% 90% 90% 9.0% 9 0% 30% 3.0% 30% 30%
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Date 3/7/2019 201903 05 Celina Rate Model Scen 1 xlsx  WW Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

Wastewater Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo
22 [ ——

30,000 Gallons  Total 250 57 25365 276 48 30136 32848 358 05 390 27 40198 41404 426 46 43925
Dollar Inc 308 2283 24 88 2712 2956 3222 1171 1206 12 42 1279
Percent Inc 12% 90% 9.0% 90% 90% 90% 30% 30% 30% 30%

60,000 Gallons ~ Total 42247 428 85 467 45 509 52 555 37 605 36 650 84 679.63 700 02 72102 742 65
Dolfar Inc 638 38 60 4207 45 86 4998 54 48 19.80 20.39 2100 21863
Percent Inc 15% 90% 90% 90% 90% 90% 30% 30% 30% 3.0%

©

Total Accounts 4,356 5,329 6,401 7,418 7,832 8,533 9,200 9,817 10,366 10,945
New Accounts 973 1,072 715 716 700 668 617 549 579
Avg Annual Growth Rate 22 35% 20 12% 11 18% 10 06% 894% 782% 671% 5 58% 5 59%

~

WW 1 Residential 288,193,448 352,634,224 423,599,130 470,958,042 518,346,371 564,707,790 608,902,316 649,747,940 686,069,257 724,420,958
Ww 2 Residential Outside 76,000 76,000 76,000 76,000 76,000 76,000 76,000 76,000 76,000 76,000
WW 3 Commercial 24,239,678 29,659,731 35,628,521 39,611,835 43,597,622 47,497,037 51,214,197 54,649,684 57,704,635 60,930,360
WW 4 Commercial Outside 60,300 60,300 60,300 60,300 60,300 60,300 60,300 60,300 60,300 60,300
wws OtherS - - - - - - - - - -
WW 6 Other6 - - - - - - - - - -
ww7 Other7 - - - - - - - - - -
ww s Other8 - - - - - - - - - -
WW 9 Other9 - - - - - B - - - B
ww.10 Other10 - - - - - - - - - -
Total System 312,569,426 382,430,254 459,363,951 510,706,177 562,080,293 612,341,127 660,252,813 704,533,924 743,910,192 785,487,618

o

Wastewater Revenues
Wastewater Rate Revenue

WW 1 Residential S 2,535,534 § 3,308,742 $ 4332315 § 5,250,174 § 6,298,513 $ 7479426 $ 8,458,881 § 9,297,098 $ 10,111,316 § 10,996,841
WW 2 Residential Outside 834 893 973 1,061 1,157 1,261 1,322 1,362 1,403 1,445
WW5 Commercial 231,918 301,788 395,147 478,864 574,482 682,192 771,528 847,981 922,245 1,003,013
WW 6 Commercial Outside 780 828 903 984 1,073 1,169 1,226 1,263 1,301 1,340
Sub-Total 2,769,065 3,612,251 4,729,338 5,731,083 6,875,224 8,164,048 9,232,957 10,147,704 11,036,266 12,002,639
Non-Rate Revenues 1,204,217 1,204,217 1,204,424 968,032 968,439 954,240 924,279 877,975 815,419 843,493
Total Revenues 3,973,283 4,816,469 6,023,762 6,699,115 7,843,664 9,118,288 10,157,236 11,025,679 11,851,684 12,846,132
Wastewater Cost of Service
Cost Center Code
24 Utiiity Biliing 106,985 111,110 132,769 137,940 161,916 168,298 174,981 181,982 189,319 197,012
21 Water Operations - - - - - - - - - -
22 Sewer Operations 1,048,360 1,101,408 1,154,083 1,261,771 1,378,894 1,558,028 1,624,966 1,698,729 1,770,428 1,845,887
UTRWD-W Upper Tnnity Regional Water District- Water - - - - - - - - - -
UTRWD-S Upper Trnity Regional Water Distnict- Sewer 2,009,037 2,230,089 2,482,766 2,673,545 2,874,202 3,081,651 3,202141 3,501,328 3,704,396 3,924,906
Total 3,164,382 3,442,607 3,770,518 4,073,256 4,415,011 4,807,977 6,092,088 5,382,040 5,664,143 5,967,805
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Date 3/7/2018 2019 03 05 Celina Rate Model Scen 1 xlsx  WW Summary

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

Wastewater Summary
Scen: 2019 03 05 Scenario 1 -- Status Quo

Budget Code

1 Personnel Svcs 491,035 509,213 545,559 621,764 721,443 868,027 901,454 936,476 973,186 1,011,687
2 Contractual 200,051 206,052 212,234 218,601 225,159 231,914 238,871 246,037 253,418 261,021
3 Matenals & Supplies 71,000 74,130 77,434 80,923 84,611 88,510 92,634 97,000 101,624 106,524
4 Operations 215,991 228,243 238,083 247312 260,963 271,006 281,343 206,447 307,556 319,140
5 Utilthes 81,985 85,787 89,770 93,942 98,314 102,895 107,695 112,724 117,994 123,517
6 Adminstration 49,957 52,276 54722 57,301 60,023 62,896 65,929 69,133 72,519 76,099
UTRWD-W Upper Trinity Regional Water District- Water - - - - - - - - - -
UTRWD-S  Upper Tnnity Regional Water District- Sewer 2,054,363 2,286,905 2,552,716 2,753,412 2,964,499 3,182,731 3,404,162 3,624,223 3,837,846 4,069,818
Total 3,164,382 3,442,607 3,770,518 4,073,256 4,415,011 4,807,977 5,092,088 5,382,040 5,664,143 5,967,805
Total Operating Expenses 3,164,382 3,442,607 3,770,518 4,073,266 4,415,011 4,807,977 5,092,088 5,382,040 5,664,143 5,967,805
Net Revenues for Transfers,Capital Outlays and Debt Servic 808,901 1,373,862 2,253,245 2,626,859 3,428,652 4,310,311 5,065,148 5,643,639 6,187,540 6,878,327
Capltal Outlays 117,911 117,911 117,911 117,911 117,911 117,911 117,911 117,911 117,91 17,911
Debt Service
Debt Service - Current 907,720 912,003 913,553 911,824 912,594 911,189 914,468 784,437 786,033 782,603
Debt Service — Future - 923,778 923,778 1,813,540 1,913,540 3,365,191 3,365,191 5,080,779 5,080,779 6,070,541
Totat Debt Service 907,720 1,835,781 1,837,331 2,825,364 2,826,134 4,276,380 4,279,659 5,865,215 5,866,812 6,853,144
Net R for Contingencies & Transfers (216,730) (579,830) 298,002 (317.416) 484,607 (83,981) 667,578 (339,488) 202,817 (92,728)
Totat Contingencies & Transfers 167,585 172,612 177,791 183,124 188,618 194,277 200,105 206,108 212,291 218,660
Total Cost of Service 4,357,698 5,668,911 5,903,651 7,199,656 7,547,675 9,396,546 9,689,764 11,571,276 11,861,158 13,157,520
Percent of COS 97% -15 6% 2.0% -7.5% 38% -31% 46% 4 9% 01% -24%
Debt Coverage 0.89 0.75 1.23 0.93 1.21 1.01 118 0.98 1.05 1.00

(exciudes Debt, Cap Outlays, G/F Transfers)
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Ten Year Rale Analvsis and Pro Forma
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Date 3/7/2019 Copy of 2019 03 05 Cehlina Rate Mode!l Scen 2 xisx City Rate Plan 3 Yr

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

* Effective " Effective .- Effective
Jan-19 . Jan-20 Jan-21
City Rate Plan -- Three Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block
1
P s . . ’
Monthly Minimum Charge
3/4" $ 2384 § 24 56 2530
1™ 40 10 4130 42 54
112" 8021 8261 8509
2" 128 33 13218 136 14
Volume Rate/1,000 Gal
2,001 10,000 $ 521§ 537 553
10,001 20,000 789 813 837
20,001 30,000 929 857 986
30,001 Above 134 1381 14 23
Monthly Minimum Charge
3/4" $ 3B77 $ 36 84 3795
1" 60 15 6195 63 81
112" 120 31 12392 12764
2" 192 50 198 27 204 21
Volume Rate/1,000 Gal
2,001 10,000 $ 782 % 805 829
10,001 20,000 1184 1219 12 56
20,001 30,000 1384 14 35 1478
30,001 Above 2012 2072 2134
Monthly Minimum Charge
3/4" $ 2864 % 2950 3039
1" 5013 5163 5318
112" 100 26 10327 106 37
2" 160 41 165 22 17018
3" 240 61 24783 25526
4" 40102 41305 42544
Volume Rate/1,000 Gal
2,001 10,000 $ 521 § 537 553
10,001 20,000 789 813 837
20,001 30,000 929 957 986
30,001 Above 1341 13 81 14 23
Monthly Minimum Charge
34" $ 4297 $ 44 26 45 58
1" 7520 7745 7977
112" 150 39 154 90 159 55
2" 24062 247 84 25527
3" 360 91 37174 382 89
4" 60153 619 58 638 16
Volume Rate/1,000 Gal
2,001 10,000 $ 782 §$ 805 829
10,001 20,000 1184 1218 1256
20,001 30,000 13 94 1435 1478
30,001 Above 2012 2072 2134

Intellectual Prop: of Economists com, Lﬁ illdan Group Inc - Not
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Date 3/7/2019 Copy of 2019 03 05 Celina Rate Model Scen 2 xisx City Rate Plan 3 Yr

“CITY OF CELINA
WATERWASTEWATER COST OF SE

RVICE MODEL

City Rate Plan -- Three Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block

2

Monthly Minimum Charge

34" $ 2344 § 2554 $ 27 84
1" 4211 45 80 5003
11/2" 78 59 8566 9337
2" 13472 146 85 160 07
Volume Rate/1,000 Gal
2,001 5,000 584 637 694
5,001 Maximum 723 788 859
Maximum Galions 13,000 12,000 11,000
|
Monthly Minmum Charge
3/4" 3515 3832 4176
™ 63 16 68 84 7504
142" 117 88 128 49 140 06
2" 20209 22027 24010
Volume Rate/1,000 Gal
2,001 5,000 876 955 1041
5,001 Maximum 1085 1182 1289
Maximum Gallons 13,000 12,000 11,000
S
Monthly Minimum Charge
3/4" 2807 3059 3335
1" 5264 57 37 6254
112" 98 24 107 08 116 72
2" 168 41 183 56 200 08
4" 42101 458 90 500 20
Volume Rate/1,000 Ga|
2,001 Above 637 694 7 56
R
Monthly Minimum Charge
3/4" 4210 45 89 5002
1 78 95 8606 93 81
112" 147 36 160 63 17508
2" 25261 27534 300 12
4" 63152 688 36 750 31
Yolume Rate/1,000 Gal
2,001 Above 955 10 41 1134
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Date 3/7/2019 Copy of 2019 03 05 Celina Rate Model Scen 2 xIsx City Rate Plan 3 Yr

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

Effective . Effective . | Effective

Jandg Jan20 Jan-21
City Rate Plan -- Three Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block
5,000 Gallons -- 3/4™ Meter
Total $ 3948 § 4066 $ 4188
Dollar inc 115 118 122
Percent Inc 30% 30% 30%
10,000 Galions -- 3/4" Meter
Total 6554 67 51 69 53
Doltar Inc 191 197 203
Percent inc 30% 30% 30%
20,000 Gallons -- 3/4" Meter
Total 144 44 14877 16323
Dollar Inc 421 433 446
Percent Inc 30% 30% 30%
30,000 Gallons -- 3/4” Meter
Total 23734 244 46 25180
Doliar Inc 691 712 733
Percent Inc 30% 30% 30%
3
5,000 3/4" Meter
Total $ 5922 § 6100 §$ 6283
Doliar Inc 173 178 183
Percent Inc 30% 30% 30%
10,000 3/4" Meter
Total 98 31 10126 104 30
Dollar Inc 287 285 304
Percent inc 30% 30% 30%
20,000 3/4" Meter
Total 216 71 22316 22985
Dollar Inc 637 6 45 670
Percent Inc 30% 30% 30%
4 7
30,000 Galions - 1 1/2" Meter
Total 31376 32317 33287
Dollar Inc 914 941 870
Percent Inc 30% 30% 30%
60,000 Galions -- 1 1/2" Meter
Total 716 08 737 56 759 69
Dollar Inc 2086 2148 2213
Percent Inc 30% 30% 30%
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Date 3/7/2019 Copy of 2019 03 05 Celina Rate Model Scen 2 xisx City Rate Plan 3 Yr

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

 Effective

Jan-19 -~ Jan.20 . Jan2}
City Rate Plan -- Three Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block
5
5,000 Gallons -- 3/4" Meter
Total $ 4096 § 4464 § 4866
Dollar Inc 194 369 402
Percent Inc 50% 9 0% 9 0%
10,000 Gallons - 3/4" Meter
Total 7711 8405 8161
Dollar In¢ 889 694 756
Percent Inc 130% 90% 9 0%
15,000 Gallons — 3/4" Meter
Total 106 03 115 58 125 98
Dollar inc 14 45 954 10 40
Percent Inc 15 8% 9 0% 9 0%
20,000 Gallons -- 3/4" Meter
Total 106 03 11558 12598
Dollar Inc 14 45 954 10 40
Percent Inc 15 8% 90% 9 0%
o
30,000 Gallons -- 1 1/2" Meter
Total 1172¢ s 27648 § 30136 $ 32848
Dollar Inc 2283 2488 2712
Percent Inc 90% 9 0% 9 0%
60,000 Gallons — 1 1/2" Meter
Total 11/2" 562 83 613 59 668 82
Doliar Inc 46 48 50 66 5522
Percent Inc 90% 90% 90%
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Date 3/7/2019 Copy of 2019 03 05 Celina Rate Model Scen 2 xIsx City Rate Plan 3 Yr

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

. Effective Effective *~ - Effective

Jan19 Jan-20 Jan-21
S i i
City Rate Plan -- Three Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block
5 fedicential Wardthy 8 WATERAND WASTENATER /37, 720
5,000 Gallons Water, 5,000 Gallons WW -- 3/4" Meter
Total $ 8043 § 8531 § 90 54
Dollar Inc 308 487 524
Percent Inc 4 0% 6 1% 61%
10,000 Gallons Water, 10,000 Gallons WW -- 3/4™ Meter
Total 14265 15156 161 14
Dollar Inc 1080 891 959
Percent inc 82% 62% 63%
20,000 Gallons Water, 14,000 Gallons WW - 3/4" Meter
Total 250 47 264 35 27921
Dollar inc 18 66 1388 1487
Percent Inc 81% 55% 56%
30,000 Gallons Water, 14,000 Gallons WW - 3/4" Meter
Total 34338 360 04 37778
Doallar Inc 2137 16 66 1774
Percent Inc 66% 49% 49%
30,000 Gallons Water, 30,000 Gallons WW - 1 1/2" Meter
Total - $ 59024 $ 62453 § 66135
Dollar Inc 3197 3430 36 82
Percent inc 57% 5 8% 59%
60,000 Gallons Water, 60,000 Gallons WW — 1 1/2" Meter
Total - 1,279 01 1,351 15 1,428 50
Dollar Inc 67 34 7215 7735
Percent Inc 56% 56% 57%
Inteliectual Propeeélﬁg Egggmlsts c?m lng é\qmldan Group inc - Not
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Date: 3/7/2019 Copy of 2019 03 05 Celina Rate Model Scen 2.xisx City Rate Plan

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

. EMective  Effective - EMective © . Effective . EMective  Effective © Effective  Effactive” - Effective - Effective”
Cyrrent, . . Jen:i8 Jands . dan20 o Jan-21 dan22 o Jan-23 Jdan-24 Jan2s . Jan-26 LJan27

City Rate Plan -- 10 Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block

1 VARTRIEIOGRA dha SRR

Monthly Minimum Charge

3/47 $ 2225 § 2315 § 2384 § 2456 $ 2530 $ 2606 $ 2684 $ 2737 $ 2792 § 2848 §$ 29 05
1" 3893 38.93 4010 41.30 42 54 43.82 45.13 46.03 46.95 47 89 48 85
112" 77 87 77.87 80 21 8261 85.09 87.64 90.27 92 08 93 92 95.80 97 71
2" 124 59 12459 128.33 132 18 136.14 140 23 144.43 147.32 150 27 153.27 156 34
3" - - - - - - - - - - -
4" - - - - - - - - - - -
6" - - - - - - - - - - -
8" - - - - - - - - - - -
Volume Rate/1,000 Gal
2,001 10,000 496 5.06 5.21 5.37 553 570 5.87 5.98 6.10 622 635
10,001 20,000 744 766 789 8.13 837 8.62 8.88 906 9.24 9.42 961
20,001 30,000 868 902 929 957 986 10.15 10.46 10 67 10.88 1110 1132
30,001 Above 12.40 13.02 1341 13 81 14 23 14.65 15.09 15 40 1570 16.02 16.34
W Relidantial Ouwide T X TS
Monthly Minimum Charge
3/4" $ 3338 § 3472 § 3877 $ 36.84 $ 3795 § 3908 § 40.26 $ 4106 $ 4188 $ 4272 $ 43 57
1" 58 40 58 40 60.15 61.95 63 81 65.72 67.70 69 05 70.43 71.84 73.28
11/2" 116 81 116 81 120 31 123.92 127 64 131.47 135.41 138.12 140.88 14370 146.57
2" 186.89 186 89 192.50 198.27 204 21 210.34 216.85 220.98 225.40 22991 234 51
3" - - - - - - - - - - -
4" - - - - - - - - - - -
6" - - - - - - - - - R -
8" - - - - - - - - - - -
Volume Rate/1,000 Gal
2,001 10,000 7.44 7.59 782 805 8.29 854 8 80 8.97 915 934 952
10,001 20,000 1116 1149 1184 1219 12.56 1293 13.32 13.59 1386 1414 14.42
20,001 30,000 1302 1353 13.94 14.35 14.78 1523 15.68 16 00 16 32 16 65 16.98
30,001 Above 18.60 19.53 20.12 20.72 21.34 2198 2264 23.09 23.56 24 03 24.51

Intellectual Property of Economists.com, LLC / Willdan Group Inc. - Not
to be used without express written permission
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Date: 3/7/2019

Copy of 2019 03 05 Celina Rate Model Scen 2.xlsx City Rate Plan

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

Effoctive Effective Effective Effective Effective - Effective Effective Effective Effective Effoctive
Current Jen-18 Jan-19 Jana0 Jan-21 Jan-22 Jan-23 dan-24 Jan-28 Jan-26 Jan-27
City Rate Plan -- 10 Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block
Monthly Minimum Charge
34" $ 2781 § 27 81 2864 2050 § 3039 $ 3130 § 3224 § 32.88 33.54 34.21 3490
" 48 67 48 67 5013 51.63 53.18 54.78 56.42 57.55 58.70 59 88 6107
112" 97 34 97 34 100 26 103 27 106 37 109.56 112.84 11510 117.40 11975 12215
2" 156 74 15574 160 41 165 22 170 18 175.29 180.55 184 16 187 84 191 60 195 43
3" 233 60 233 60 240 61 247 83 255 26 262.92 270 81 276 22 281.75 287 38 293 13
4" 389 34 380 34 40102 41305 42544 438.21 45135 460.38 469 59 478 98 488.56
6" - - - - - - - - - - -
8" - - - - - - - - - - -
Volume Rate/1,000 Gal
2,001 10,000 496 506 521 5.37 5.53 570 5.87 5.98 6.10 6.22 635
10,001 20,000 7.44 7.66 789 8.13 8.37 862 8.88 9.06 9.24 9.42 961
20,001 30,000 868 902 920 9.57 9.86 1015 10.46 1067 10.88 1110 1132
30,001 Above 1240 1302 1341 13.81 14.23 1465 15.09 15.40 15.70 16 02 16 34
B Suninmectdl DU REAS S
Monthly Minimum Charge
34" $ 472§ 4172 42,97 4426 $ 4558 $ 4695 $ 4836 $ 49.33 50.31 5132 5235
A" 73.01 7301 75.20 7745 79.77 8217 84 63 86 33 88.05 89.81 91.61
11/2" 146.01 146 01 150 39 154 90 159.55 164 34 169.27 17265 176 10 179.63 183 22
2" 233 61 23361 240 62 247.84 255.27 26293 270.82 276 23 281.76 287 39 293 14
3" 350 40 350 40 360 91 371.74 38289 394 38 406.21 41433 42262 43107 43969
4 584 01 584 01 601.53 619.58 638 16 657.31 67703 690 57 704 38 718 47 73284
6" - - - - - - - - - - -
8" - - - - - - - - - - -
Volume Rate/1,000 Gal
2,001 10,000 7.44 759 7.82 805 8.29 854 8.80 897 9.15 934 952
10,001 20,000 1116 1149 11.84 1219 12.56 1293 13.32 1359 1386 1414 14 42
20,001 30,000 13.02 1353 1394 1435 14.78 1523 15.68 16.00 16.32 16 65 16 98
30,001 Above 18 60 1953 20 12 2072 2134 2108 22 64 23.09 23.56 2403 24.51
Intellectual Property of Economists.com, LLC / Willdan Group Inc. - Not
to be used without express written permission
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Date 3/7/2019

Copy of 2019 03 05 Celina Rate Model Scen 2.xisx  City Rate Plan

Effective

Effective

CITY OF CELINA

WATER/WASTEWATER COST OF SERVICE MODEL

Effoctive’  Effective  Effoctive .

Effective: Effoctive ;

- Effective . Effoctive Effective \
Current Jens Jan48 dan-20 . Jana21 Jan-22 Jan23 Jan-24 slan-25 dan-26 Jan-27
City Rate Plan -- 10 Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block
2
Monthly Minimum Charge
34§ 20 60 2150 2344 § 2554 § 2784 § 3035 § 33.08 § 3407 $ 3510 § 3615 § 37.23
1" 3863 3863 4211 45 90 50.03 54.53 59.44 61.22 63 06 64.95 66.90
11/2 7210 72.10 78.59 8566 93.37 10178 110 93 11426 117.69 12122 124 86
2 123 60 123 60 13472 146 85 160.07 174 47 190 17 195 88 201.76 207 81 214 04
4 - . - - - - - - - - -
6" - - - - - - - - - - -
8" - - - - - - - - - - -
Volume Rate/1,000 Gal
2,001 5,000 573 5.84 584 637 694 756 824 8.49 8.75 9.01 928
5,001 14,000 5.73 5.84 7.23 7.88 859 936 1021 10.51 10.83 11.15 1149
Monthly Minimum Charge
3/4 3090 3225 35.15 3832 4176 4552 4962 51.11 52.64 54 22 55 85
1 5795 5795 6316 68.84 7504 81.79 89 16 9183 94 59 97.42 100 35
11/2" 108 15 108 15 117 88 128.49 140 06 152.66 166.40 171.39 176 54 18183 187 29
2" 185.40 185 40 202 09 22027 240 10 26171t 285.26 293.82 30263 31171 321.06
4" - - - - - - - - - - -
[ - - - - - - - - - - -
8 - - - - - - - - - - -
Volume Rate/1,000 Gal
2,001 5,000 8.60 876 876 955 10.41 1134 12.37 1274 13.12 1351 13.92
5,001 14,000 8.60 876 1085 1182 12.89 1405 15.31 15.77 1624 1673 17.23
Intellectual Property of Economists.com, LLC / Willdan Group Inc. - Not
to be used without express written permission
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Date: 3/7/2019

Copy of 2019 03 05 Celina Rate Model Scen 2.xIsx  City Rate Plan

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

Effective

Effactive -

Effective Effective Effective Effective Effective Effective Effective  EHective
Current Jan-18 Jan-19 Jan-20 Jan-21. Jep-22 Jan-23 Jan-24 Jan-25 Jan-26 . - Jan.27
City Rate Plan -- 10 Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block
Monthly Minjmum Charge
34" 2575 25.75 28 07 30.50 3335 3635 39.62 40.81 4203 4329 44.59
" 48 29 4829 52 64 57.37 62.54 68 17 74.30 76.53 78 83 8119 8363
112" 90 13 9013 98 24 107 08 116.72 12723 138.68 142 84 147 12 151 54 156 08
2" 154 50 154 50 168 41 183 56 200.08 218 09 237.72 244 85 25219 25976 267 55
3" - - - - - - - - - - -
4" 386.25 386 25 421.01 458 90 500 20 545 22 594.29 612.12 630 49 649 40 668 88
6" - - - - - - - - - - -
8" - - - - - - - - - - -
Volume Rate/1,000 Gal
2,001 Above 573 584 637 694 7.56 8.24 8.99 9.26 953 982 10.11
Monthly Minimum Charge
3/4" 38.63 38 63 4210 45.89 50 02 54 52 59 43 61.21 63.05 6494 66 89
1" 72.44 72.44 78.95 86 06 93 81 10225 11145 114 79 118.24 12178 125 44
11/2" 135 20 135.20 147.36 160.63 175 08 190.84 208 01 214.25 220.68 227 30 234.12
2" 23175 23175 252.61 275.34 300.12 327.13 356 58 367 27 37829 389 64 401.33
4" 579 38 579 38 63152 688.36 750.31 817 84 891 44 918 18 94573 974.10 1,003.32
P i g ; ) . . ) ; i . _
8" - - - - - - - - - - -
Volume Rate/1,000 Gal
2,001 Above 8.60 876 955 10 41 1134 1237 13.48 1388 14.30 1473 1517
Intellectual Property of Economists.com, LLC / Willdan Group Inc - Not
to be used without express written permission
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Date: 3/7/2019 Copy of 2019 03 05 Celina Rate Model Scen 2.xIsx City Rate Plan

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

"~ Effective  Effective  Effective  Effoctive = Effective  Effective  Effective  Effective. - EMfective  Effoctive .
Current Jan-ig - Jand9 Jan-20 Jan2t Jun-22 Jan-23° Jon-24 Jan25 Jan-26 Jan-2r

City Rate Plan -- 10 Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block

5,000 Gallons —~ 3/4" Meter

Total $ 3713 § 3833 % 3948 $ 4066 § 4188 $ 4314 § 4443 § 4532 § 46.23 § 4715 § 4810
Dallar Inc 120 1.15 1.18 122 1.26 129 0.89 0.91 0.92 094
Percent Inc 32% 3.0% 3.0% 30% 30% 30% 2.0% 2.0% 2.0% 20%

10,000 Gallons - 3/4™" Meter

Total 6193 63.63 65 54 67 51 69.53 7162 73.76 75.24 7674 7828 79.85
Dollar Inc 1.70 191 1.97 2.03 209 215 148 150 1.53 1.57
Percent Inc 2.7% 30% 30% 3.0% 3.0% 3.0% 20% 2.0% 2.0% 2.0%

20,000 Gallons — 3/4" Meter

Total 136 33 140 23 144.44 148.77 153 23 157.83 162.57 165 82 169.13 172.52 17597
Dollar Inc 390 4.21 4.33 446 460 473 3.25 3.32 3.38 345
Percent Inc 29% 3.0% 3.0% 3.0% 30% 3.0% 2.0% 2.0% 20% 20%

30,000 Gallons - 3/4™ Meter

Total 22313 230.43 237 34 244 46 251.80 259 35 267.13 272 47 277.92 283 48 28915
Doliar Inc 7.30 691 712 7.33 7.55 7.78 534 5.45 556 5.67
Percent Inc 3.3% 30% 30% 3.0% 30% 30% 20% 20% 20% 2.0%

Inteltectual Property of Economists.com, LLC / Willdan Group Inc. - Not
to be used without express written permission
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Date* 3/7/2019

Copy of 2019 03 05 Celina Rate Model Scen 2.xIsx  City Rate Plan

CITY OF CELINA
WATER/WASTEWATER COST OF SERVICE MODEL

\ Effective _ Effective

Effective Effective

Current Jan-18 Jan-19 Jan-20 Jan21
City Rate Plan -- 10 Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block
3 RESRIRTE CLRRE MSHAY SRR IS WA
5,000 Gallons — 3/4" Meter
Total $ 5570 $ 5749 $ 59.22 $ 6100 $ 6283 $
Dollar Inc 179 1.73 178 183
Percent Inc 3.2% 30% 30% 30%
10,000 Gatlons — 3/4™" Meter
Total 92 90 9544 98 31 101.26 104 30
Dollar inc 254 287 2.95 3.04
Percent Inc 27% 30% 3.0% 30%
20,000 Gallons — 3/4" Meter
Total 204 50 21034 21671 223.16 229.85
Dollar inc 584 637 6.45 6.70
Percent Inc 29% 30% 3.0% 3.0%
30,000 Gallons -- 1 1/2" Meter
Total 298 22 304 62 31376 32317 332.87
Dollar Inc 640 914 941 970
Percent Inc 2.1% 3.0% 3 0% 30%
60,000 Gallons -- 1 1/2™ Meter
Total 670 22 695 22 716.08 737.56 759.69
Dollar inc 2500 20 86 21.48 2213
Percent Inc 37% 30% 30% 3.0%
Intellectual Property of Economists.com, LLC / Wiildan Group Inc. - Not
to be used without express written permission
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Effective
Jan-22

Effective

Etfective Effoctive Effective Effective
Jan-23 . dan-24 Jan.25 Jan-26 Jan-27

6471 § 6665 $ 6799 § 6935 § 7073 $ 7215
188 194 133 136 139 141
30% 30% 2.0% 20% 20% 20%
107.42 11065 11286 11512 117.42 1977
3.12 322 221 226 230 235
3.0% 30% 2.0% 20% 20% 2.0%
236.75 243.85 24872 253.70 258.77 263.95
689 710 488 497 507 5.18
30% 3.0% 20% 20% 20% 2.0%
34285 353 14 360 20 367.40 37475 38225
9.99 1029 706 720 7.35 750
3.0% 3.0% 2.0% 20% 20% 2.0%
782.48 805 95 822 07 838.51 855.28 872 39
2279 2347 16 12 16 44 16.77 17 11
30% 3.0% 20% 20% 2.0% 2.0%
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Date: 3/7/2019

Copy of 2019 03 05 Celina Rate Model Scen 2.xisx  City Rate Plan

CITY OF CELINA

CT S Ettective Effective |
Cyrint__ Jans . Jends

WATER/WASTEWATER COST OF SERVICE MODEL

 Effective

Effectiva

s ' Effective - Effective  Effoctive

" Effective

Effoctive.

dan-20 - - Jan21 eaeij0-23 dan-24 Jan-2s Jan-26 Jan.27
City Rate Plan -- 10 Year Summary
Scen: 2019 03 05 Scenario 2 -- WW Inverted Block
5 I
5,000 Gallons - 3/4™ Meter
Total $ 3779 $ 3902 §$ 4096 $ 4464 $ 4866 $ 5304 $ 5781 $ 5955 § 6133 § 8317 $ 6507
Dollar Inc 1.23 1.94 3.69 4.02 438 477 1.73 1.79 184 1.90
Percent inc 3.3% 50% 90% 9.0% 9.0% 90% 30% 3.0% 30% 3.0%
10,000 Gallons -- 3/4™ Meter
Total 66 44 68.22 77.11 84.05 9161 99.86 108 85 11211 11548 118 94 122.51
Dollar Inc 1.78 8.89 6.94 756 8.25 899 327 3.36 346 357
Percent Inc 27% 13.0% 9.0% 9.0% 9.0% 9.0% 30% 3.0% 3.0% 3.0%
20,000 Gaflons — 3/4" Meter
Total 89 36 91.58 106.03 115.58 12598 137.32 149 68 154 17 158 79 163.55 168 46
Dollar Inc 222 14.45 9.54 10 40 11.34 1236 449 462 4.76 491
Percent Inc 2.5% 15.8% 9.0% 9.0% 9.0% 9.0% 30% 30% 30% 3.0%
30,000 Gallons -- 3/4" Meter
Total 89.36 9158 106 03 11558 125.98 137 32 149.68 154 17 158 79 163.55 168 46
Dollar inc 2.22 1445 9.54 10 40 11.34 12.36 449 4.62 4.76 491
Percent Inc 25% 15.8% 9.0% 90% 9.0% 90% 3.0% 30% 3.0% 3.0%
C
30,000 Gallons ~ 1 1/2" Meter
Total 1472° $ 25057 $ 25365 $ 276.48 $ 301.36 $ 32848 § 358.05 $ 39027 § 40198 $ 41404 $ 426.46 $ 439.25
Dollar Inc 308 22.83 24.88 27.12 29.56 3222 17 1206 12.42 12.79
Percent Inc 1.2% 9.0% 9.0% 9.0% 9.0% 9.0% 30% 30% 30% 3.0%
60,000 Gallons — 1 1/2" Meter
Total 1972 422.47 428 85 467 45 509 52 555.37 605 36 659.84 679.63 700.02 721.02 742 65
Dollar inc 638 3860 4207 45 86 49.98 54.48 19.80 20.39 21.00 2163
Percent Inc 1.5% 90% 90% 9.0% 9.0% 90% 3.0% 30% 30% 3.0%
Intellectual Property of Economists.com, LLC / Willdan Group inc. - Not
to be used without express written permission
Page: 13 WWILDAN | Economid@@om
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City of Celina, Texas
Report on Water & Wastewater Rates

May 23, 2611

Mr. Rod Hogan
Interim City Manager
City of Celina

142 North Ohio

Celina, TX 75009

Re:  Update of Water & Wastewater Rates

Dear Mr. Hogan:

Enclosed is the Updated Report on Water & Wastewater Rates, prepared by McLain Decision
Support Systems (McLainDSS) for the City of Celina. The report conveys the findings,
conclusions, and recommendations of our firm with respect to the development of water rates to
cover the projected water and wastewater costs for the period 2011 - 2015

The report is structured to provide the reader with a clear and accurate presentation of the
revenue and rate issues facing the City of Celina. However, this study does not constitute an
examination of the financial statements of the City of Celina, and, as such, we cannot and do not
express any opinion regarding the validity or accuracy of the financial information provided.

The report includes a significant amount of assumptions and detailed tables and worksheets. The
detailed tables, exhibits, and worksheets provide an understanding of where the numbers come
from and the related impact the rates will have on the City's customers.

We have appreciated the courtesies and professional relationship extended to us during this

engagement by the City’s management and staff.

Very truly yours,

/Q 07«/\_612( /’7/] %&;\_’/

Robert McLain
McLain Decision Support Systems
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City of Celina, Texas
Report on Water & Wastewater Rates

SECTION |: EXECUTIVE SUMMARY

1.1. PURPOSE OF REPORT:

The following report describes the findings of the update of the water and wastewater rate study
performed for the City of Celina, and makes recommendations with respect to the rates to be
charged to the City’s customers. The objectives to be achieved within the scope of the
engagement are as follows:

B To update the bases to be used to project the water and wastewater units of service and
cost of service over a multi-year planning period, FY 2011 - 2015;

B To update the full cost of the water services over the multi-year planning period, based on
the adopted FY 2011 budget;

B To update the full cost of the wastewater services over the multi-year planning period,
based on the adopted FY 2011 budget:

B To propose water and wastewater rate designs which will provide sufficient annual
revenues to meet expenditures for each system’s operating and non-operating costs;

B To update the financial projections using the proposed rates, supplemented by a
description of the key assumptions underlying the projections;

M To update the executive summary documenting our findings and recommendations.

1.2. FINDINGS/ANALYSIS RELATED TO THE COST OF SERVICE:

M The water and wastewater enterprise fund is in extremely poor financial condition
as of 09/30/2010. We estimate that that the City of Celina ended FY 2010 with a neguiive
8438482 in operating reserves (-44 days of the gross cost of service). Note — we have
adjusted the negative operating reserve balance by $400,000. The strategy, suggested by
City management, is to not pay the $400,000 back to the General Fund until FY 2016,
and to only pay annual interest of about $20,000 per year. Therefore, for the purposes of
this report, we are only showing a negative operating reserve balance for 09/30/2010 of
$38.482.

® Financial Plan Notice. Water and wastewater costs have been projected for the period
FY 2011 through FY 2015, based on the FY 2011 adopted budget. We believe the
underlying assumptions that drive the cost of service through the FY 2015 provide a

SECTION | — EXECUTIVE SUMMARY PAGE 1
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reasonable basis for management’s forecast. However, some assumptions inevitably will
not materialize as presented and anticipated events and circumstances may not occur;

therefore, the actual results achieved during the forecast

periods will vary from the

forecast, and the variances may be material. Monitor expenditures very carefully over the
planning period, compared to the expenditure levels shown in this report. Because the
forecasts are developed upon expenditure levels outlined in this report, any significant
increases of expenditures over the planned expenditure levels will affect the sufficiency

of revenues over the study period.

B A series of rate increases will be required, beginning June 1, 2011. Table 1.1 summarizes

the required changes:

Table 1.1
Key Findings
Required Revenue Increases

Operating Days of

Fund. We have it scheduied to be paid back during FY 2016.

Reserve Working

Average Monthly Bill Balance  Capital

@ 10,000 Galons Working Balance

Fiscal Waste- Change Capital Target
Year Water Water Combined Dollars Percent Balance 90 Days
2009 $50.60 $37.75 S 88.35 N/A N/A 342,426 36
2010 55.68 64.56 120.24 3189  36.1% (38,482) (4)
2011 $60.13  $64.56 S 124.69 S 4.45 3.7% 153,057 15
2012 61.94 66.50 128.44 3.74 3.0% 455,348 44
2013 66.27 69.82 136.10 7.66 6.0% 500,076 43
2014 70.91 74.71 145.62 9.53 7.0% 711,542 59
2015 75.88 79.94 155.82 _ 10.19 7.0% 1,117,731 90

Changes FY 2011 - 2015-> $35.58

Assumes operating and maintenance expenses will be reduced by 3% in FY 2012. Please note that the
Operating reserve balance shown for 09/30/2010 does not inciude the $400,000 loan from the General

SECTION | = EXECUTIVE SUMMARY
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Water rates will need to increase as follows: FY 2011: 8%, FY 2012: 3%, FY 2013: 6%, FY 2014: 5%,
and, FY 2015: 6%, assuming the City will be able to reduced operating and maintenance expenses (not
including UTRWD costs) by 3%.

Wastewater rates will not increase in FY 2011, but they will need to increase as follows: FY 2012: 3%,
FY 2013: 5%, FY 2014: 5%, and, FY 2015: 6%, assuming the City will be able to reduced operating and
maintenance expenses (not including UTRWD costs) by 3%.

All costs have been projected, based on the FY 2011 adopted budget. Please note we used the following
planning assumptions:

Minimal growth: 40 — 50 meters per year, which translates into about 1.7% - 3% per year;

A reduction in operating and maintenance costs of 3% per year, beginning with FY 2012;

Average salary increases as follows: FY 2011: 0%, FY 2012: 2%, FY 2013: 2%, FY 2014: 3%,

and, FY 2015: 3%.

Average increase in UTRWD water costs of 3% per year;

B Average increase in wastewater treatment costs of 3% per year.
B All other operating and maintenance costs are projected to increase 3% per year.
Table 1.2
Average Water Monthly Bill Comparisons
FY 2011
Existing
Rates Proposed Rates
Average Average Shift
Bill Bill $ %
Winter Average Bill @ 4,300 gallons S 30.26 32.68 2.42 8.0%
Average Bill @ 8,000 gallons 46.76 50.50 3.74 8.0%
Summer Average Bill @ 14,500 galions 85.79 92.65 6.86 8.0%
SECTION | — EXECUTIVE SUMMARY PAGE 3
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The following eight tables illustrate our analysis of the water and wastewater cost of service through FY 2015:

W For the water cost of service:

» Table 1.3 shows the major cost components of the water cost of service through FY 2015;

v

Table 1.4 shows the results of dividing the water cost of service shown on Table 1.2 by the projected gallons billed;

» Table 1.5 takes the Table 1.3 cost components that are fixed, and divides them by the projected annual meter equivalents. Fixed costs
are those costs that do not vary with the amount of water sold. Fixed costs are salaries and benefits and debt service. These costs
should be recovered in the monthly minimum bills.

» Table 1.6 takes the Table 1.3 cost components that arc variable, and divides them by the projected annual water volume billed.
M For the wastewater cost of service:

» Table 1.7 shows the major cost components of the wastewater cost of service through FY 2015;

> Table 1.8 shows the results of dividing the wastewater cost of service shown on Table 1.7 by the projected gallons billed for
wastewater;

> Table 1.9 takes the Table 1.7 cost components that are fixed, and divides them by the projected annual meter equivalents. Fixed costs

are those costs that do not vary with the amount of water sold. Fixed costs are salaries and benefits and debt service. These costs
should be recovered in the monthly minimum bills.

» Table 1.10 takes the Table 1.7 cost components that are variable, and divides them by the projected annual water volume billed for
wastewater.

SECTION | - EXECUTIVE SUMMARY PAGE 4
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¥ Explanation of the lines on Tables 1.3 — [.10 (All costs are forecast, using the adopted FY 2011 budget as a base):

»

vV ¥V V

v

Line 1: Salaries & Benefits: Average increase of 2-3% per ycar, beginning with FY 2013;

Line 2: Water Meters: Driven by an inflation factor of 3%, and growth of 30 additional meters annually (about 1.3%);
Line 3: Electricity: Driven by an inflation factor of 3% and an annual increase in water volume of about 1%

Line 4: Postage: Driven by an inflation factor of 3%, and growth of 30 additional meters annually (about 1.3%);

Line 5: Transfer to the General Fund: The idea here was to gradually increase over the planning period and to attempt to get back to
the FY 2010 level;

Line 6: All Other O&M Costs: Average increase of 3% per year, beginning with FY 2013;
Line 7: Debt Service: Based on current amortization schedules, with no new dcbt service planned:

Line 9: UTRWD Demand Costs: Average increase of 3% per year. Currently, this is set at $ $342,865 per MGD. The City has a
subscription of 2.5 MGD. This also includes what is called an equity charged of about $35,000 per year.

Line 10: UTRWD Volume Charge: Currently a rate of $0.86 per 1,000 gallons purchased, and is expected to increase of 3% per year

Line 14: Revenue Offsets: This is all of those non-rate revenues such as interest income, etc. Any monies generated from non-rate
revenues can be used to reduce the amount of revenues required from rates.

Line 16: Increase/(Decrease) in Operating Reserves: This line represents any changes in the operating reserve levels. If operating
reserves need to be increased, then this number becomes part of the cost of service. If operating reserves are drawn down, then this
number becomes a revenue offset and reduces the amount of revenues required from rates.

SECTION | - EXECUTIVE SUMMARY PAGE S
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Table 1.3
Key Findings
Analysis of The Water Cost of Service - Step 1
Identify Cost Components - Water
Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
1 Salaries & Benefits § 218,229 S 211,591 $ 205,243 § 209,348 § 215,629 § 227,097
2 Water Meters 52,649 42,800 41,516 42,761 44,044 45,366
3 Electricity 180,774 190,000 198,140 206,597 215,382 224,507
a Postage 19,022 20,000 19,752 20,685 21,657 22,669
5 Transfer to Gen. Fund 325,000 50,000 50,000 216,667 216,667 233,333
& AllOther D&M 239,435 188,350 184,251 140,141 196,217 202,488
7 Total City O&M Costs $ 1,045,109 $ 702,741 S 698,902 $ 886,199 § 909,596 S 950,460
f 8 Debt Service S 964,180 S 670,588 $ 507,624 S 510,796 $ 508,699 S 506,685
5 Total City Costs (line 7 + line 8) $ 2,009,289 S 1,373,329 $ 1,206,526 S 1,396,996 S 1,418,296 S 1,457,145
10 UTRWD Demand Costs $ 812,425 S 857,163 S 882877 § 909,364 $ 036,645 § 964,744
11 UTRWD Volume Costs 250,936 248,664 259,412 270,583 282,191 294,251
12 Total UTRWD Costs $ 1,063,361 S 1,105,826 5 1,142,290 § 1,179,947 S 1,218,83% S 1,248,99%
13 Total Gross Cost of Service {Line 9 _ Line 12) $ 3,072,650 $ 2,479,155 §$ 2,348,816 S 2,576,943 §$ 2,637,131 S 2,716,140
14 Less: Revenue Offsets S (186,491} § (140,972) § (162,827) § (160,235} S (158,013) § (155,654)
15 Eauals: Net Cost of Service (Line 13 + Line 14) $ 2,886,158 & 2,338,183 § 2,185,889 S 2,416,708 S 2,479,118 $ 2,560,486
16 Increase/(Decrease) in Operating Reserves $ (455,064) $ 50,219 5 359,459 $ 271,794 S 387,059 S 495,136
17 Equals: Rev. Req. from Rates {Line 15 + Line 16) $ 2,431,095 § 2,388,402 § 2,545,449 $ 2,688,502 S 2,866,177 S 3,055,622
18 Dwided by Annual Gallons Billed (000's) 258,555 262,771 266,146 269,521 272,886 276,271
19 Equals: Average Cost per Th. Gallons $ %40 § 9.09 § 9.56 § 998 $ 1050 § 11.06
SECTION | — EXECUTIVE SUMMARY PAGE 6
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Analysis of The Water Cost of Service - Step 2

Table 1.4
Key Findings

Calculate Average Cost per Th. Gallons Billed

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015

Salanes & Benefits 5 0.84 S 0.81 S 0.77 S 0.78 § 079 S 0.80
Water Meters 0.20 0.16 0.16 0.16 0.16 0.16
Electrioty 0.74 0.72 0.74 0.77 0.79 0.81
Postage 0.07 0.08 0.07 0.08 0.0&8 0.08
Transfer to Gen. Fund 1.26 0.19 0.19 0.80 0.79 0.84
All Other D&M 0.93 0.72 0.69 0.71 0.72 0.73
Total City O&M Costs S Ap4 & 267 S 263 § 3.28 § 333 § 3.44
Debt Service S 373 § 255 S 1.91 § 190 § 1.8 S 1.83
Total City Costs {Line 7 + Line 8} S 777 § 523 S 453 § 518 § 520 § 5.27
UTRWD Demand Costs S 3.14 S 3.26 S 332 ¢ 337 S 3.43 S 3.49
UTRWD Volume Costs 0.97 0.95 0.97 i.00 1.03 1.07
Total UTRWD Costs S 411 S 421 § 428 § 438 S 447 S 4.56
Total Gross Cost of Service (Line 9 Line 12) S 11.88 § 9.43 § 883 § 956 § 9.66 § 9.83
Less: Revenue Offsats S {0.72) S {0.54) S {0.61) S {0.59) § {0.58) S {0.56)
Equals: Net Cost of Service (Line 13 + Line 14} S 11.16 § 890 S 821 § 897 § 9.08 § 9.27
Increase/(Decrease) in Operating Reserves S {1.76) § 0,19 $ 135 § 1.01 S 1.42 $ 1.79
Equals: Rev. Req. from Rates (Line 15 + Line 16) $ 9.40 $ 9.09 § 956 §S 998 § 10.50 $ 11.06

SECTION | — EXECUTIVE SUMMARY
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Table 1.5
Key Findings

Analysis of The Water Cost of Service - Step 3
Identify Fixed Cost per Meter Equivalent Billed Annually

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Salaries & Benefits S 539 § 515 § 493 § 498 § 507 § 5.16
Water Meters 1.30 1.04 1.00 1.02 1.04 1.05
Electricity - - - . . .
Postage 0.47 0.49 0.47 0.49 0.51 0.53
Transfer to Gen. Fund 8.02 1.22 1.20 5.15 5.09 5.42
All Other O&M - - - - - -
Total Oty O&M Costs S 15.18 $ 7.89 § 7.61 $§ 11.63 S 11.70 § 12.16
Debt Service g 2380 § 1631 S 12.20 S 12.14 S 1195 S 11.77
Total City Costs {Line 7 + line 8) S 3898 § 24.20 S 19.81 § 23.77 S 23.66 S 23.94
UTRWD Demand Costs S 20.05 S 20.85 S 21.23  § 21.61 S 2201 § 22.42
UTRWD Volume Costs - - - .
Total UTRWD Costs $ 2005 § 20.85 § 21.23 § 2161 S 2201 § 22.42
Total Gross Cost of Service (Line 9 Line 12) $ 59.03 § 45.05 § 41.04 S 4539 S 4567 § 46.36
Less: Revenue Offsets S (3.394) S (3.14) $ {3.39) § {3.29) 5 (3.18) § {3.06}
Equals: Net Cost of Service {Line 13 + Line 14) $ 55.09 § 41,91 § 3765 S 4210 $ 4249 3§ 43.30
Increase/{Decrease) in Operating Reserves S {8.89) S 054 5§ 6.48 § 492 S 690 S 8.70
Equals: Rev. Req. from Rates {Line 15 + Line 16) 5 45,20 § 4284 § 44,13 § 47.02 § 49,39 § 52.00
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Table 1.6
Key Findings
Analysis of The Water Cost of Service - Step 4
Identify Variable Cost per Th. Gallons

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Salaries & Benefits S 5 - S S - S - S .
Water Meters . “ . . - .
Electricity 0.74 072 0.74 0.77 0.79 0.81
Postage - ~ - B
Transfer to Gen. Fund . - . - . »
All Other O&M 0.93 0.72 0.69 0.71 0.72 0.73
Total City O&M Costs S 1.66 § 1.44 § 1.44 § 1.47 § 1.51 § 1.55
Debt Service 5 - S S - $ - S $ -
Total City Costs (Line 7 + Line 8) 3 1.66 § 144 § 1.44 § 147 S 151 § 1.55
UTRWD Demand Costs S - S S - S S - S -
UTRWD Volume Costs 0.97 0.95 0.97 1.00 1.03 1.07
Total UTRWD Costs S 0.97 $§ 095 § 087 S 1.00 S 1.03 § 1.07
Total Grass Cost of Service {Line 9 _Line 12) S 263 S 239 § 241 S 2.48 S 254 § 2.61
Less: Revenue Offsets S (0.10) S {0.04) S (0.08) & (0.08) & (0.08) § {0.09}
Equals: Net Cost ot Service (Line 13 + Line 14) S 253 $ 234 S 233 $ 240 S 246 S 2.52
Increase/{Decrease) in Operating Reserves S (0.37} S 004 S 0.34 S 0.24 S 0.34 S 0.44
Equals: Rev. Req. from Rates (Line 15 + Linc 16) S 216 § 239 § 267 S 2.64 S 2.80 $ 2.96

SECTION | = EXECUTIVE SUMMARY
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Table 1.7
Key Findings
Analysis of The Wastewater Cost of Service - Step 1
Identify Cost Components - Wastewater
Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
1 Salaries & Berefits S§ 110,438 § 129,527 $ 125,641 S 178,1%4 § 131,999 § 135,959
2z Water Meters ~ - - - - -

1 Electrionty - 53,000 55,879 58,881 62,013 65,279
4 Postage 118 100 100 105 111 117
s Transfer to Gen. Fund - 25,000 25,000 108,333 108,333 116,667
s AllOther O&M 164,550 128,486 125,495 129,531 133,695 137,993
7 Totat City D&M Costs $ 275,105 S 336,113 & 332,114 S 425,004 S 436,151 S 456,055
f & Debt Service S - S 335,294 S5 483,030 S 484,756 5 483,527 $ 482,105
9 Total Ciry Costs {Line 7 + Line 8} S 275,105 S 671,407 S 815,144 & 909760 S 919,679 S 938,120
10 UTRWD Deb: Costs S - $ 94,800 5 94,800 & 125,000 $ 125,600 $ 125,000
11 U RWD Ireatment Costs 5,654 - 243,333 365,000 365,000 365,000
12 Total ULTRWD Costs s 5,654 S 94,800 S5 338,133 S 490,000 § 490,000 S 490,000
13 Total Gross Cost of Service (Line 9 _Line 12) S 280,759 § 766,207 S 1,153,277 S 1,399,760 S 1,409,679 $ 1,428,120
12 Less: Revenue Offsels S (33,8%0) S (20,245) S {27,931) $ (25,927} $§ (24,007} $§ (22,034}
15 Egualy: Net Cost of Service (Line 13 ¢ Line 14) S 246,869 S 745,962 5 1,125,347 S 1,373,833 S 1,385,672 $ 1,406,085
15 Inurease/{Dec ease) in Operaling Reserves S 527,453 5 120,566 5 (106,205) S (294,392) $ (229,885) § (164,072)
17 Fegsast Rev, Reg. from Rates (Lire 15 + Line 168} § 774,322 & 866,528 S 1,019,142 S 1,079,441 S 1,155,787 § 1,742,013
1 Dweded by Annual Gallons Billed {000's) 120,983 124,773 127,80/ 130,840 133,874 136,908
19 Equa »: Average Cost per Th. Gallons S 6.40 S 694 S 7.97 S 8.25 S 8.63 § 9.07
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Table 1.8
Key Findings
Analysis of The Wastewater Cost of Service - Step 2
Calculate Average Cost per Th. Gallons Billed

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
1 Salaries & Benefits S 091 S 1.04 S 098 § 0.98 § 0.99 S 0.99
2 Water Meters - - . R . .
3 Electricity « 0.42 0.44 0.45 0.4¢6 0.48
a Postage 0.00 0.00 0.00 0.00 0.00 0.00
5 Transfer to Gen. Tund - 0.20 0.20 0.33 0.81 0.85
o All Other C&M 1.36 1.03 0.98 0.99 1.00 1.01
7 Total City O&M Costs ) 227 § 269 S 260 § 325 § 3.26 § 3.33
[ & Debt Service $ $ 269 % 378 % 370 S 361 % 3.52
) Total City Costs (Line 7 + Line 8} $ 227 S 538 § 6.38 § 6.95 $ 6.87 S 6.85
10 UTRWD Debt Costs S “ S 076 S 0.74 § 096 S 093 S 0.91
11 UTRWD Treatment Costs 0.05 - 1.80 2.79 2.73 2.67
12 Total UTRWD Costs S 0.05 § 076 $ 265 § 375 § 366 § 3.58
13 Total Gross Cost of Service (Line9 _Line12) § 232 § 6.14 S 9.02 § 10.76 S 1053 S 10.43
14 Less: Revenue Offsets S {0.28) S (0.16) S {0.22) S (0.20) S (0.18) S (0.16)
15 Equals: Net Cost of Service {Line 13 + Line 14) § 2.04 § 598 § 881 § 1050 S 1035 § 10.27
16 Increasef(Decrease) in Operating Reserves 5 436 S 097 S {0.83) § {2.25) § {1.72} S {1.20)
17 Equals: Rev. Req. from Rates {Line 15+ Linc 16 $ 6.40 3 6.84 $ 7.97 § 825 § 863 § 9.07
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Table 1.9
Key Findings

Analysis of The Wastewater Cost of Service - Step 3
Identify Fixed Cost per Meter Equivalent Billed Annually

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Salaries & Benefits S 543 § 6.19 $ 587 S 586 S 590 § 5.95
Water Meters - ~ - - - -
Electricity - . - - -
Postage 0.01 0.00 0.00 0.00 0.00 0.01
Transfer to Gen. Fund 1.19 1.17 4.95 4.84 5.11
All Other G&M - “ - - - .
Total City O&M Costs S 544 $ 739 $ 7.04 $ 10.81 $ 1075 § 11.06
Debt Service S S 16.02 S 2256 § 2215 § 2162 S 21.10
Total City Costs {Line 7 4 Line 8) $ 544 S 23.41 $ 2961 $§ 3296 $ 3237 S 32.16
UTRWD Debt Costs 5 S 453 § 443 S 571 § 559 § 5.47
UTRWD Treatment Costs - - -
Total UTRWD Costs $ - S 453 § 443 § 571 S 559 § 5.47
Total Grass Cost of Service (Line 9 _Line12) & 544 S 2794 3§ 3403 § 38.67 S 3796 S 37.63
Less: Revenue Offsets S 0777 5 (0.75) S (0.79) S (0.62) $ {0.49) S (0.37)
Equals: Net Cost of Service {Line 13 +Line 14} § 466 S 27.19 S 33,25 S 38.04 S 37.46 § 37.27
Increase/(Decrease) in Operating Reserves S 1433 S 456 S (3.29) S (8.54) S {652} § (4.56)
Equals: Rev, Req. from Rates {Line 15+ Line 1€ § 19.00 § 3175 § 2995 § 2950 § 3094 S 32,70

SECTION | — EXECUTIVE SUMMARY
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kCity of Celina, Texas
Report on Water & Wastewater Rates

Table 1.10
Key Findings
Analysis of The Water Cost of Service - Step 4
identify Variable Cost per Th. Gallons
Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015

1 Salaries & Benefits S - S - $ - $ - $ . $ -

2 Water Meters . - . . . "

3 Electricity - 0.42 0.44 0.45 0.46 0.48
4 Postage . - -

s Transfer to Gen. Fund . - - - - -

¢ Ali Other &M 1.36 1.03 0.98 0.59 1.00 1.01

7 Total City O&M Costs S 138 § 1.45 § 142 $§ 1.4 $ 1.46 S 1.48

| & Debt Service $ - S - S - S - S - S -
9 Total City Costs {Line 7 + line 8) $ 136 % 1.45 $§ 1.42 5 1.44 S 146 § 1.48
10 UTRWD Debt Costs S . s S . S - ¢ - $ .
11 UTRWD Treatment Costs 0.05 - 1.90 2.79 2.73 2.67
12 Total UTRWD Costs $ 0.05 $ - $ 190 $ 279 S 273 $ 2.67
13 Total Gross Cost of Service (Line9 _Line 12} S 1.41 S 145 § 3,32 § 423 S 4,19 § 4.15
14 Less: Revenue Offsets S {0.15) S (004) S {0.08) S {0.09) S {0.10) s {0.10)
15 Equals: Net Cost of Service (Line 13 + Line 14} & 1.26 5§ 142 S 3.24 § 414 $ 409 § 4.05
16 Increase/{Decrease) in Operating Reserves S 1.95 S 0.20 S (0.28) S {0.82) § {0.63}) S {0.44)
17 Equals: Rev. Req. from Rates (Line 15 +Line 16 % 3.21 § 1.62 § 296 § 331 § 346 $ 3.61
SECTION | — EXECUTIVE SUMMARY PAGE13
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City of Celina, Texas

Report on Water & Wastewater Rates

1.3. PROPOSED WATER RATES:

Qutside to inside Ratio

3 Residential:
4 Gallons in Minumum Bill
5 5/8 x 3/4 Inch
6 1inch
7 2 Inch
8
9 Commercial:
10 Gallons 1n Mipumum Bitl
11 5/8 x 3/4 inch
12 1 inch
13 2 Inch
14 3 Inch
15 4 Inch
16
17 Ci e o Charge}:
18 Gallons in Minumum Bil!
19 S5/8 x 3/4 Inch
2 1inch
21 2 Inch

Table 1.11

Proposed Rates - Water
Monthly Minimum Bills

Existing Revised Planned Planned Planned Planned
2011 2012 2013 2014 2015
(1) 2) &) 4) %)
1.50 1.50 1.50 1.50 1.50 1.50
2,000 2,000 2,000 2,000 2,000 2,000
S 2000 $ 2160 § 2225 § 2358 § 2476 $ 26.25
35.00 37.80 38.93 41.27 43.33 45.93
112.00 120.96 12459 132.06 138.67 146.99
2,000 2,000 2,000 2,000 2,000 2,000
$ 2500 $ 27.00 $ 27.81 § 2948 $ 3095 $ 32.81
43.75 47.25 48.67 51.59 54.17 57.42
140.00 151.20 155.74 165.08 17333 183.73
210.00 226.80 233.60 247.62 260.00 275.60
350.00 378.00 389.34 412.70 433.34 459.34
$ - % -8 -5 - 5 - 8 .

SECTION | - EXECUTIVE SUMMARY
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City of Celina, Texas
Report on Water & Wastewater Rates

Table 1.11 (Continued)
Proposed Rates - Water
Volumetric Rates
Existing _ Hevised  Planned  Planned  Planned  Planned
2011 2012 2013 2014 2015
) (2} 3) 4 {5)
22 Outside to Inside Ratio 1.50 150 150 1.50 1.50 1.50
23
24 ¢ - 2,000 3 -8 .8 -8 .8 .8 .
25 2,601 -10,000 4 46 4.82 4.96 526 5.52 585
26 10,001 - 20,000 6.69 7.23 7.44 7.89 8.28 8.78
27 20,001 - 30,000 7.81 8.43 8.69 9.21 9.67 10.25
28 Over 30,000 1115 12.04 12.40 13,15 13.80 14,63
29
30 City - No Charge $ -3 <8 - § -3 -5 .
31
32 Hydrants - Over 2,000 Gallons 7.50 8.10 8.34 8.84 9.29 9.84
33
34 From Moanthly Minimum Bill $§ 776966 & 796,152 S 857,357 S§ 902056 & 964,776 $ 1,028,200
35 From Volume Rates 1.522.483 1,592,250 1,688,092 1,786,446 1.901,401 2,027,423
36 Total Revenues Generated § 2,299,449 § 2,388,402 S 2,545,449 S 2,688,502 §$ 2,866,177 S 3,055,622
37 Changein Revenues-> 3.9% 3.99% 1.4% 2.9% 2.4%
38
39 Avg. Residential 3/4 Inch Mon Bill @ 1§ 55.68 $ 60.13 § 6194 § 6565 $ 6894 $ 73.07
40 Manthly Difference- § N/A S 445 § 1.80 § 372 8§ 328 5§ 4.14
41 Monthly Difference- % N/A 8.00% 3.00% 6.00% 5.00% 6.00%
42
43 Avg. Commercial 3/4 Inch Mon. Bil @ § 205.68 § 22213 § 22880 $ 24253 $ 25465 S 269.33
44 Monthly Difference-$ N/A S 16.45 5 666 S 13.73 & 1213 § 15.28
45 Manthly Difference- % N/A 8.00% 3.00% 6.00% 5.00% 6.00%

SECTION | — EXECUTIVE SUMMARY
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City of Celina, Texas
Report on Water & Wastewater Rates

1.4. PROPOSED WASTEWATER RATES:

Table 1.12
Proposed Rates - Wastewater
Monthly Minimum Bills
Existing Revised Planned Planned Planned Planned
2011 2012 2013 2014 2015
(1) (2) (3) 4 (5)

1 Outside to Inside Ratio 1.50 1.50 1.50 1.50 1.50 1.50

2

3 Residential;

4 Gallons in Minumum Bill 2,000 2,000 2,000 2,000 2,000 2,000

5 5/8 x 3/4 Inch ) 20.00 S 20.00 § 20.60 21.63 2271 § 24.07

4] 1inch 37.50 37.50 38.63 40.56 42.58 45.14

7

8 Commercial;

9 Gallons in Minumum &ill 2,000 2,000 2,000 2,000 2,000 2,000
ic 5/8 x 3/4 Inch S 25.00 $ 25.00 S 25.75 27.04 2839 § 30.09
11 1 Inch 46.88 46.88 48 29 50.70 53.24 56.43
12 2 Inch 150.00 150.00 154.50 162.23 170.34 180.56
13 41inch 375.00 375.00 386.25 405.56 425.84 451.39
14
15 Apartments:

16 Gallons in Minumum Bill 2,000 2,000 2,000 2,000 2,000 2,000
17 5/8 x 3/4 Inch S 18000 S 180.00 S 185.40 194.67 20440 S 216.67
18 2 inch 180.00 180.00 185.40 194.67 204.40 216.67

SECTION | — EXECUTIVE SUMMARY
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City of Celina, Texas
Report on Water & Wastewater Rates

Table 1.11
Proposed Rates - Wastewater
Volumetric Rates
Existing Revised Planned Planned Planned Planned
2011 2012 2013 2014 2015
(1) (2) 3) 4) {5)

19

20 0 - 2,000 $ -8 - S -8 - $ -8 -

21 Over 2,000 5.57 5.57 5.74 6.02 6.33 6.70
22

23 From Monthly Minimum Bill $ 533,675 $ 533,675 $ 549,074 $§ 579574 $ 619,101 $ 663,431
24  From Volume Rates 453,004 453,004 470,068 499,867 536,686 578,582
25 Total Revenues Generated $ 986,678 $ 986,678 S 1,019,142 $ 1,079,441 $ 1,155,787 $ 1,242,013
26 Changein Revenues-> - - 1.2% 2.0% 2.0%
27

23 Avg. Residential 3/4 Inch Mon. Bill @ 8,00C $ 6456 S 6456 S 66.50 S 69.82 $ 7331 3 77.71
29 Monthly Difference- $ N/A S - $ 194 S 332 3§ 349 § 4.40
30 Monthly Difference- % N/A 0.00% 3.00% 5.00% 5.00% 6.00%
31

32 Avg Commercial 3/4 Inch Mon. Bill @ 30,00 § 18096 S  180.96 §$ 186.39 $ 19571 § 20549 S 21782
33 Monthly Difference- $ N/A S - ) 543 $ 932 § 9.79 § 12.33
34 Monthly Difference- % N/A 0.00% 3.00% 5.00% 5.00% 6.00%

SECTION | — EXECUTIVE SUMMARY
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Worksheet |

Section 1V - Actual & Projected Revenue Requirements
Financial Summary - Combined Water & Wastewater

Actual Revised Planned Planned Planned Planned
2010 20141 2012 2013 2014 2015
Description {h) {1} (2) (3) {4) (5)
Beginning Working Capital Reserve $ 342,426 $ {38,482) $ 153,057 $ 464,076 $ 499,325 $ 714,432
Water Sales $ 1,944,348 S 2,388,402 § 2,545,449 § 2,688,502 S 2,866,177 % 3,055,622
Wastewater Sales 774,022 986,678 1,019,142 1,079,441 1,155,787 1,242,013
Garbage Billing 310,997 317,985 323,576 329,166 334,756 340,347
Fines & Fees 130,858 93,866 98,604 100,343 101,081 101,820
Penalties & interest 58,158 50,000 82,993 87,452 92,894 98,997
Mhscellaneous Income 17,913 10,000 10,000 10,000 10,000 10,000
Total Sources of Funds $ 323629 $ 3,846,932 $ 4,080,763 $ 4,294,904 S 4,560,795 $ 4,848,799
Salanes & Related s 328,667 $ 341,118 $ 330,884 $ 337,502 $ 347,627 S 358,056
Water Meters 52,649 42,800 41,516 42,761 44,044 45,366
Chemicals 25,485 30,000 31,515 33,093 34,738 36,451
Electricity 150,774 243,000 254,018 265,478 277,395 289,786
Postage 19,140 20,100 19,851 20,791 21,768 22,786
UTRWD Water Purchases 1,063,361 1,105,826 1,242,290 1,179,947 1,218,835 1,258,995
UTRWD Wastewater Treatment 5,654 214,950 338,133 430,000 430,000 490,000
Garbage Contract 297,545 310,635 325,415 340,800 356,812 373,475
All Other O&M Costs 350,542 283,986 200,466 208,730 217,242 226,010
Total Operating Expenditures $ 2,333,817 $ 2592415 $ 2,684,091 $ 2,919,103 $ 3,008,462 S 3,100,923
Debt Service - Existing s 975,637 S 987,978 $ 990,654 $ 995,552 S 992,226 $ 988,791
Total Debt Service $ 975,697 $ 987,978 § 990,654 $ 995,552 § 992,226 $ 988,791
Transfer to General furnd S 325,000 $ 75,000 § 75,000 S 325,000 $ 325,000 $ 350,000
Repayment of Loan from General Fund (interest Only) - - 20,000 20,000 20,000 20,000
Non-Operating Expenditures $ 325,000 $ 75,000 $ 95,000 $ 345,000 $ 345,000 $ 370,000
Total Uses of Funds $ 3634514 5 3,655,393 S 3,769,744 5 4,259,655 S 4,345,688 S 4,459,714
Sources Minus Uses of Funds S {398,218} $ 191,539 $ 311,019 $ 35,249 § 215,107 $ 389,085
Ending Working Capital Reserve $ {38,482} $ 153,057 § 464,076 $ 499,325 $ 714,432 $ 1,103,517
% of Operating Expenditures -1% 4% 12% 12% 16% 25%
Targeted Days of Operating Reserves 90 90 90 90 90 30
Days of Working Capital (4) 15 45 43 60 91
Revenue Increases Sugpecied
Water Minimum Bilis S0.00% 8.00% 3.00% 6 00% 5.00% 6.00%
Water Volumetric Rates 90.00% 8.00% 3.00% 6.00% 5.00% 6.00%
Water Overall 30.24% 3.87% 1.41% 2.89% 2.40% 2 88%
Wastewater Mintmum Bills 90.00% 0.00% 3.00% 5.00% 5.00% 6.00%
Wastewater Volumetric Rates 90.00% 0.00% 3.00% 5.00% 5.00% 6.00%
Wastewater Overall 52.45% 0.00% 1.23% 2.05% 2.05% 2.45%
Overall Water & Wastewater 35.88% 2.71% 1.36% 2 65% 2.30% 2.76%
McLainDSS 5/23/2011 City of Celina, Texas 18
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Worksheet 2

Section IV - Actual & Projected Revenue Requirements

Actual & Projected Expenditures by Line Item
Water Department

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Code Description (h) (1) (2) (3) (4) (5)

5100 Salaries S 142,767 S 145,068 $ 140,716 § 143,530 S 147,836 152,271
5105 Overtime 19,708 12,000 11,640 11,873 12,229 12,596
5110 Tax Expense 12,848 12,016 11,656 11,889 12,245 12,613
5111 SUTA 756 1,080 1,048 1,069 1,101 1,134
5115 Group Health Insurance 29,377 27,459 26,635 27,168 27,983 28,822
5116 TMRS 7,869 7,747 7,515 7,665 7,895 8,132
5117 Workers Compensation 4,449 5,573 5,406 5,514 5,679 5,850
5120 Christmas Bonus 456 648 629 641 660 680
Subtotal- Payroll Expense $ 218229 $ 211,591 $ 205,243 $ 209,348 S 215,629 222,097
5140 Contract Labor S 7,919 $ 5000 S 4,850 § 4,996 § 5,145 5,300

5145 Road Maintenance - . - - - -
5146 Impact Fee Study - 10,000 9,700 9,991 10,291 10,599
5147 Master Plan - 5,000 4,850 4,996 5,145 5,300
5149 Engineering 29,880 5,000 4,850 4,996 5,145 5,300

5150 Legal! - - - - x -

5395 Garbage - - - - - -
Subtotal- Legal & Professional S 37,799 $ 25,000 $ 24,250 S 24,978 S 25,727 26,499
5207 Water Meters S 52,648 § 42,800 § 41,516 § 42,761 § 44,044 45,366
5208 Computer Software/Hardware 3,014 1,500 1,455 1,499 1,544 1,590
5209 Office Supplies 2,183 1,400 1,358 1,399 1,441 1,484
5210 Materials/Supplies 27,697 25,000 24,250 24,978 25,727 26,499

5212 Radio Read Fireflys - - - - - -
5500 Chemicals 17,652 20,000 20,952 21,942 22,973 24,046

5600 Lift Station Upgrades - - - - - -
Subtotal- Materials & Supplies $ 103,195 § 90,700 $ 89,531 § 92,579 $ 95,729 98,984
5205 Maintenance Agreements S 17,453 § 13,000 $ 12,610 $ 12,988 § 13,378 13,779
5225 Facility Maintenance 394 1,000 970 999 1,029 1,060

MclainDSS 5/23/2011 City of Celina, Texas 19
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Worksheet 2

Section IV - Actual & Projected Revenue Requirements

Actual & Projected Expenditures by Line item
Woater Department

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Code Description {h) (1) (2) (3) (4) (5)

5230 Equipment Repairs 39,772 35,000 33,950 34,969 36,018 37,008
5231 Equipment O&M 359 2,000 1,940 1,998 2,058 2,120
5279 Gasoline 13,154 14,000 13,580 13,987 14,407 14,339
5280 Vehicle O&M 1,774 1,200 1,164 1,199 1,235 1,272
5281 Vehicle Repairs 4,935 3,000 2,910 2,997 3,087 3,180
5510 Testing W/S Samples 3,326 3,200 3,104 3,197 3,293 3,392

5515 Sewer Sludge Removal ~ . - - - -
Subtotal- Maintenance 81,168 72,400 70,228 $ 72335 $ 74,505 S 76,740
5400 Land Phone Line 2,156 1,500 1,455 § 1,499 $ 1,544 § 1,590
5401 Cell Phone 3,784 3,000 2,910 2,997 3,087 3,180

5402 Pager - - - - - .
5403 internet DSL 3,752 3,300 3,201 3,297 3,396 3,498
5419 Natural Gas 439 650 631 649 669 689
5420 Electricity 190,774 190,000 198,140 206,597 215,382 224,507

5421 Other Utilities - - - - - -
Subtotal- Utility Expense 200,906 198,450 206,337 $§ 215,040 $ 224,078 $ 233,464

5162 Credit Card Fees 2,286 - - S - S - S -
5180 Licenses/Permits/Filing 6,452 3,600 3,492 3,597 3,705 3,816
5220 Postage 19,022 20,000 19,752 20,685 21,657 22,669
5240 General Insurance 9,488 8,500 8,245 8,492 8,747 9,010
5250 Memberships & Dues 233 700 679 699 720 742
5269 School Registration & Tuition 1,858 1,500 1,455 1,499 1,544 1,590
5270 Travel, Meals, & Lodging 556 1,000 970 999 1,029 1,060

5285 Hiring Expenses - - - - - -
5290 Advertising 2,318 2,500 2,425 2,498 2,573 2,650
5340 Rent 310 500 485 500 515 530
5370 Uniforms 2,627 1,500 1,455 1,499 1,544 1,590
5410 Office Cleaning 1,028 1,200 1,164 1,199 1,235 1,272
5415 Equipment Rental 1,455 750 728 749 772 795

McLainDSS 5/23/2011 City of Celina, Texas 20
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Worksheet 2

Section IV - Actual & Projected Revenue
Actual & Projected Expenditures by Line Item

Requirements

Water Department
Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Code Description (h) (1) (2) {(3) (4) (5)
5430 Interest Expense . - - - - -
5440 Paying Agent Fees 3,500 2,850 2,765 2,847 2,933 3,021
5451 Bond Issuance Fees 24,157 - - « - -
5640 CCN Acquisition - - - - - -
5700 Equipment - 5,000 4,850 4,996 5,145 5,300
5740 UTRWD Water Purchases 1,063,361 1,105,826 1,142,290 1,179,947 1,218,835 1,258,995
5750 Capital Outlay - 5,000 4,850 4,996 5,145 5,300
5779 Light Farms Sewer Line ~ - - - - -
5780 High School Sewer Line - - - - - -
5785 Bad Deht Expense 3,523 . - - -

5800 Bond Indebtedness
5900 Depreciation Expense

Subtotal- Miscellaneous Expense

5144 Transfer to General Fund

N/A Franchise Fee
5805 Transfer to Debt Service Fund
7500 Transfer Out Into General Fund

$ 1,142,174 $ 1,160,426 $ 1,195,603

$ 1,235,201

$ 1,276,098

$ 1,318,338

Subtotal- Total Transfers

Total Expenditures
Control Totals

191

McLainDSS 5/23/2011

$ 325,000 S 50,000 $ 50,000 $ 216,667 S 216,667 $ 233,333

964,180 670,588 507,624 510,796 508,699 506,685

$ 1,289,180 $ 720,588 $ 557,624 S 727,463 $ 725366 $ 740,019
720,109 652,741 90.6%

$3,072,650 $2,479,155 $2,348,816 $2,576,943 $2,637,131 $2,716,140

$ 3,072,650 & 2,479,154 $ 2,563,658 S§ 2,801,121 5 2,871,010 $ 2,960,095

City of Celina, Texas 21
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Worksheet 3

Section IV - Actual & Projected Revenue Requirements

Actual & Projected Expenditures by Line Item
Sewer Department

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Code Description (h) (1) {2) (3) (4) (5)
5100 Salaries 79,276 S 92,561 $ 89,784 $ 91,580 $ 94,327 97,157
5105 Overtime 5,758 9,000 8,730 8,905 9,172 9,447
5110 Tax Expense 6,781 6,224 6,037 6,158 6,343 6,533
5111 SUTA 378 540 524 534 550 567
5115 Group Health insurance 12,369 13,730 13,318 13,584 13,992 14,412
5116 TMRS 4,176 4,024 3,903 3,981 4,101 4,224
5117 Workers Compensation 1,000 2,652 2,572 2,624 2,703 2,784
5120 Christmas Bonus 700 796 772 788 811 836
Subtotal- Payroli Expense 110,438 $ 129,527 $ 125641 $ 128,154 $§ 131,999 135,959
5140 Contract Labor 8,150 $ S - S . S -

5145 Road Maintenance - - - - - -
5146 Impact Fee Study - 10,000 9,700 9,991 10,291 10,599
5147 Master Plan - 5,000 4,850 4,996 5,145 5,300
5149 Engineering 1,865 2,000 1,940 1,998 2,058 2,120

5150 Legal “ . - - - -

5395 Garbage - - - - - -
Subtotal- Legal & Professional 10,015 $ 17,000 $ 16,490 $ 16,985 S 17,494 18,019

5207 Water Meters - S . S . S . S - .
5208 Computer Software/Hardware 968 600 582 599 617 636
5209 Office Supplies 306 300 201 300 309 318
5210 Materials/Supplies 13,879 6,000 5,820 5,995 6,174 6,360

5212 Radio Read Fireflys - - - - - -
5500 Chemicals 7,834 10,000 10,563 11,151 11,765 12,405
5600 Lift Station Upgrades - 3,000 2,910 2,957 3,087 3,180
Subtotal- Materials & Supplies 22,986 § 19,900 $ 20,166 § 21,042 § 21,953 22,898
5205 Maintenance Agreements 2,715 S 5000 S 4,850 § 4,996 $ 5,145 5,300
5225 Facility Maintenance 129 1,000 970 999 1,029 1,060

McLainDSS 5/23/2011 City of Celina, Texas 22
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Worksheet 3

Section IV - Actual & Projected Revenue Requirements

Actual & Projected Expenditures by Line item
Sewer Department

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Code Description (h) {1) (2) (3) (4) {5)
5230 Equipment Repairs 25,212 28,000 27,160 27,975 28,814 29,678
5231 Equipment O&M 975 1,500 1,455 1,499 1,544 1,590
5279 Gasoline 4,495 5,500 5,335 5,495 5,660 5,830
5280 Vehicle O&M 1,221 1,200 1,164 1,199 1,235 1,272
5281 Vehicle Repairs 1,506 1,000 970 999 1,029 1,060
5510 Testing W/S Samples 12,240 13,000 12,610 12,988 13,378 13,779
5515 Sewer Sludge Remaval 6,297 8,000 7,760 7,993 8,233 8,480
Subtotal- Maintenance 54,790 $ 64,200 $ 62,274 § 64,142 66,066 S5 68,048
5400 Land Phone Line 2,566 $ 2300 $ 2,231 § 2,298 2,367 $ 2,438
5401 Cell Phone 1,395 1,200 1,164 1,199 1,235 1,272
5402 Pager - ~ - . - -
5403 Internet DSL 1,001 900 873 899 926 954
5419 Natural Gas - - - - “ .
5420 Electricity - 53,000 55,879 58,881 62,013 65,279
5421 Other Utilities 50,198 - - = - -
Subtotal- Utility Expense 55,160 §$ 57,400 S 60,147 $ 63,277 66,541 $ 69,943
1.047852899
5162 Credit Card Fees -8 -8 - S - - -
5180 Licenses/Permits/Filing 2,195 500 485 500 515 530
5220 Postage 118 100 100 105 111 117
5240 General Insurance 6,100 6,100 5,917 6,095 6,277 6,466
5250 Memberships & Dues 72 250 243 250 257 265
5269 School Registration & Tuition 531 1,000 970 999 1,029 1,060
5270 Travel, Meals, & Lodging 1,353 500 485 500 515 530
5285 Hiring Expenses - - - - - -
5290 Advertising 2,825 1,000 970 999 1,029 1,060
5340 Rent - - - - - -
5370 Uniforms 965 1,200 1,164 1,199 1,235 1,272
5410 Office Cleaning - - - - - -
5415 Equipment Rental 322 500 485 500 515 530
McLainDSS 5/23/2011 City of Celina, Texas 23
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Worksheet 3

Section IV - Actual & Projected Revenue Requirements

Actual & Projected Expenditures by Line item
Sewer Department

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Code Description {h) (1) (2) (3) (4) {5)
5430 Interest Expense 6,936 6,936 6,728 6,930 7,138 7,352
5440 Paying Agent Fees - - - - - -
5451 Bond Issuance Fees 300 - - - - -
5640 CCN Acquisition - . - - - -
5700 Equipment - 5,000 4,850 4,996 5,145 5,300
5740 UTRWD Water Purchases 5,654 214,950 338,133 490,000 490,000 490,000
5750 Capital Outlay - - - - - -
5779 Light Farms Sewer line - - . - N -
5780 High School Sewer Line . - - - . -
5785 Bad Debt Expense - - - - - -
5800 Bond Indebtedness - - - - - -
5900 Depreciation Expense - - ~ - - -
Subtotal- Miscellaneous Expense $ 27,371 9 238036 $ 360,529 S 513,070 $ 513,765 § 514,481
5144 Transfer to General Fund S . S 25,000 S 25,000 S 108,333 $ 108,333 S 116,667
N/A Franchise Fee - - . - . -
5805 Transfer to Debt Service Fund - 335,294 483,030 484,756 483,527 482,105
7500 Transfer Out Into General Fund - - - - - -
Subtotal- Total Transfers S - $ 360,294 S 508,030 $ 593,089 $ 591,860 $§ 598,772
Total Expenditures $ 280,759 $ 886,357 $1,153,277 $1,399,760 $ 1,429,679 $1,428,120
Control Totals $ 280,759 § 886,357 -

McLainDSS 5/23/2011 City of Celina, Texas 24
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Worksheet 4

Section IV - Actual & Projected Revenue Requirements
Actual & Projected Revenues by Line item

Actual Revised Planned Planned Planned Planned
2010 2011 2012 2013 2014 2015
Code Description (h) (1) (2) (3) (4) (5)
4027 Credit Card Fees 27 - - - - «
4072 Water Tower Rental Fees 50,995 51,866 51,866 51,866 51,866 51,866
4230 Reconnect/Disconnect Fees 13,040 . 5,000 5,000 5,000 5,000
4232 Customer Service Fees 930S . - - - -
4235 Transfer Fees 1,075 B = - - -
4240 Water Taps 62,416 42,000 42,738 43,477 44,215 44,954
4241 Sewer Taps 2,400 - - - - -
Subtotal - Fines & Fees $ 130,858 $ 93,866 $ 99,604 $ 100,343 $ 101,081 $ 101,820
4220 Penalties S 55,372 § 47,500 $ 79,417 S 83,684 S 88,987 $ 94,732
4800 Interest Income 2,786 2,500 S 3,576 S 3,768 §$ 4,007 $ 4,266
Subtotal - Penalties & Interest S 58,158 S 50,000 $ 82,993 § 87,452 § 92,994 § 98,997
4236 Radio Read Reserve S 6,264 S 5,000 §$ 5,000 § 5000 $ 5000 $ 5,000
4850 Miscellaneous Income 11,649 5,000 5,000 5,000 5,000 5,000
Subtotal - Miscellaneous Income $ 17,913 § 10,000 $ 10,000 S 10,000 $ 10,000 $ 10,000

McLainDSS 5/23/2011 City of Celina, Texas 25
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Worksheet 5

Development of Cost-Based Rates - Water
Calculation of Average Fixed Cost per Meter Equivalent - Water

Step 4
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h} (1) {2) (3) (4) (5}
1 Annual Meter Equivalents Billed 40,514 41,114 41594 42,074 42,554 43,034
2
3 5100 Salaries Fixed $ 352 § 3,53 3.38 3.41 3.47 354
4 5105 Overtime Fixed 0.49 029 0.28 0.28 0.29 0.29
5 5110 Tax Expense Fixed 0.32 0.29 0.28 0.28 0.29 0.29
6 5111 SUTA Fixed 002 0.03 0.03 0.03 0.03 0.03
7 5115 Group Health Insurance Fixed 0.73 0.67 0.64 0.65 0.66 0.67
8 5116 TMRS Fixed 0.19 0.19 0.18 0.18 0.19 0.19
9 5117 Workers Compensation Fixed 011 0.14 013 0.13 0.13 0.14
10 5120 Christmas Bonus Fixed 0.01 0.02 0.02 0.02 0.02 0.02
11 Subtotal- Payroll Expense $ 539 § 5.15 4.93 4,98 5.07 5.16
12
132 5140 Contract Labor - S - s - . .
15 5146 Impact fee Study - - “ - . . .
16 5147 Master Plan - - « . N
17 5149 Engineering B - -
20 Subtotal- Legal & Professional $ - $ . . . - .
21
22 5207 Water Meters Fixed S 130 §$ 1.04 1.00 1.02 1.04 1.05
23 5208 Computer Software/Hardware B . . . .
24 5209 Office Supplies - - N
25 5210 Matenais/Supplies - - .
27 5500 Chemicals - . “ - . - .
29 Subtotal- Materials & Supplies S 130 § 1.04 1.00 1.02 1.04 1,05
30
31 5205 Maintenance Agreements - S - S “ .
32 5225 Facility Maintenance - - B . . . .
33 5230 Equipment Repairs - - . . .
34 5231 Equipment O&M . . N N
35 5279 Gasoline - - - . - .
36 5280 Vehicle O&M - - - . R
37 5281 Vehicle Repairs - - R . .
38 5510 Testing W/S Samples . . . R .
40 Subtotal- Maintenance $ - S - . N N R
McLainDSS §/23/2011 City of Celina, Texas
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Worksheet 5 (continued)

Development of Cost-Based Rates - Water
Calculation of Average Fixed Cost per Meter Equivalent - Water

Fixed

Description

Step 4

Actual Revised

Planned

Planned

Planned

Planned

or 2010 2011

2012

2013

2014

2015

Variable? ()] (1)

(2]

3]

)

{5)

a1
a2
43
a5
26
a7
29
50
51
52
53
54
55
56
57
58
59
60
61
62
63
65
66
68
69
70
71
74
77
78
79
81
83
84
85
86
87

5400
5401
5403
5419
5420

5162
5180
5220
5240
5250
5269
5270
5285
5280
5340
5370
5410
5415
5440
5451
5700
5740
5740
5750
5785

5144
5805

Land Phone Line
Cell Phane
Internet DSL
Natural Gas
Electricity
Subtotal- Utility Expense

Credit Card Fees
Licenses/Permits/Filing
Postage
General Insurance
Memberships & Dues
School Registration & Tuition
Travel, Meals, & Lodging
Hiring Expenses
Advertising
Rent
Uniforms
Office Cleaning
Equipment Rental
Paying Agent Fees
Bond Issuance Fees
Equipment
UTRWD Water Purchases - Demand Charge
UTRWD Water Purchases - Volume Charge
Capital Outlay
Bad Debt Expense
Subtotal- Miscellaneous Expense

Fixed

Fixed

Fixed
Fixed

Transfer to General Fund
Transfer to Debt Service Fund

Subtotal- Total Transfers
Garbage Contract - Water's Share Fixed

GROSS COST OF SERVICE - WATER

MclLainDSS 5/23/2011

20.85

21.33

1.22
16.31

$ 802 $
23.80

1.20
12.20

5.15
12.14

5.09
11.95

5.42
11.77

$ 31.82 $ 17.53

$ 489 S 5.01

13.41

17.29

17.05

5.50

17.20

5.67

$ 63.92 $ 50.06

46.21

50.72

51.16

52.03

City of Celina, Texas
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Worksheet 5 (continued)

Development of Cost-Based Rates - Water
Calculation of Average Fixed Cost per Meter Equivalent - Water

Step 4
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h) (1) {2) {(3) (4) (5)

88

90 4027 Credit Card Fees ~ - ~ « « -

91 4072 Water Tower Rental Fees Fixed (1.26) (1.26) (1.25) (1.23) {1.22) {121)

94 4230 Reconnect/Disconnect Fees - . B “ . -

95 4232 Customer Service Fees - - -

96 4235 Transfer Fees - . ’ - - .

97 4240 Water Taps Fixed {1.54) {1.02) {1 03) {1.03) (1.04) (1.04)

99 Subtotal - Fines & Fees [ (2.80) $ (2.28) (2.27) (227) § (2.26) {2.25)
100
101 4220 Penalties Both $ 0717) % {0.63) (1.02) (1.08) $ (1.13) {1.18)
102 4BDO Interest income Both {0.04) {0.03) {0.05) {0 05) (0.05) {0.05)
103 Subtotal - Penalties & Interest S (0.81) $ (0.66) (1.07) (1.13) $ (1.18) (1.24)
104
105 4236 Radio Read Reserve Fixed S (0.10) $ (0.08) (0.08) (0.08) $ (0.08) (0.08)
110 4850 Muscelianeous Income B - - ~ - - -
111 Subtotal - Miscellaneous Income $ {o.10} $ (0.08) {0.08) {o.08) § (0.08) {0.08)
112
113 Garbage Billing - Water's Share Fixed $ (5.11} $ {5.13} {5.14) {5.15) $ [5.16} (5.17)
114
115 TOTAL REVENUE OFFSETS - WATER $ (8.83) § (8.15) (8.56) {8.62) $ (8.67) (8.73)
116
117 NET COST OF SERVICE - WATER $ 55.09 $ 41,91 37.65 42,10 $ 42.49 43.30
118
119 Increase/(Decrease) in Operating Reserves Both S (8.89) $ 0.94 6.48 492 $ 6.90 8.70
120
121 Revenues Required from Rates - Water $ 46.20 $ 42.84 44.13 47,02 S 49.39 52.00

Increase in Average Rate per Th. Gallons-> -7.3% 3.0% 6.6% 5.0% 5.3%

McLainDSS 5/23/2011

City of Celina, Texas
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Worksheet 6

Development of Cost-Based Rates - Water
Calculation of Average Variable Cost per Th. Gallons - Water

Step 5
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h} {1) {2) (3) (4) {5)

1 Th. Gallons Billed 258,555 262,771 266,146 269,521 272,896 276,271

2

3 5100 Salaries Fixed s . $ « “ . B

4 5105 Overtime Fixed . . - - . .

5 5110 Tax Expense Fixed - - - « -«

6 5111 SUTA Fixed . - . - - -

7 5115 Group Health insurance Fixed . - - - «

8 5116 TMRS Fixed B . . - - -

9 5117 Workers Compensation Fixed . - . . R
10 5120 Christmas Bonus Fixed - - - - -
11 Subtotal- Payroll Expense 4 P - - - - -
12
13 5140 Contract Labor B $ 7919 $ 5,000 4,850 4,996 5,145 5,300
1S 5146 Impact Fee Study - - 10,000 9,700 9,991 10,291 10,599
16 5147 Master Plan - . 5,000 4,850 4,996 5,145 5,300
17 5149 Engineering - 29,880 5,000 4,850 4,986 5,145 5,300
20 Subtotai- Legal & Professional $ 37,799 § 25,000 24,250 24,978 25,727 26,499
21
22 5207 Water Meters Fixed $ - $ - - - - -
23 5208 Computer Software/Hardware - 3,014 1,500 1,455 1,499 1,544 1,590
24 5209 Office Supplies - 2,183 1,400 1,358 1,399 1,441 1,484
25 5210 Materals/Supphes - 27,697 25,000 24,250 24,978 25,727 26,499
27 5500 Chemicals - 17,652 20,000 20,952 21,942 22,973 24,046
29 Subtotal- Materials & Supplies $ 50,546 § 47,900 48,015 49,817 51,684 53,618
30
31 5205 Maintenance Agreements - S 17,453 $ 13,000 12,610 12,988 13,378 13,779
32 5225 Facility Maintenance B 394 1,000 970 993 1,029 1,060
33 5230 Equipment Repairs B 38,772 35,000 33,950 34,969 36,018 37,098
34 5231 Equipment O&M - 359 2,000 1,940 1,998 2,658 2,120
35 5279 Gasoline - 13,154 14,000 13,580 13,987 14,407 14,839
36 5280 Vehicle O&M - 1,774 1,200 1,164 1,199 1,235 1,272
37 5281 Vehicle Repairs B 4,935 3,000 2,910 2,997 3,087 3,180
38 5510 Testing W/S Samples - 3,326 3,200 3,104 3,197 3,293 3,392
490 Subtotal- Maintenance $ 81,168 $ 72,400 70,228 72,335 74,505 76,740

McLainDSS 5/23/2011 City of Celina, Texas
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Worksheet 6 {continued)

Development of Cost-Based Rates - Water
Calculation of Average Variable Cost per Th. Gallons - Water

Step 5
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h} (1) (2) {3) (4) {5}

41

42 5400 tand Phone Line - 5 2,156 § 1,500 $ 1,455 § 1,499 $ 1,544 $ 1,590
43 5401 Cell Phone - 3,784 3,000 2,910 2,997 3,087 3,180
45 5403 Internet DSL . 3,752 3,300 3,201 3,297 3,396 3,498
46 5419 Natural Gas 439 650 631 649 669 689
A7 5420 Electricity 190,774 190,000 198,140 206,557 215,382 224,507
49 Subtotal- Utility Expense $ 200,906 $ 198,450 § 206,337 $ 215,040 $ 224,078 $ 233,464
50

51 5162 Credit Card Fees $ 2,286 S - 5 -8 - $ - 3 -
52 S1B0 Licenses/Permits/Filing 6,452 3,600 3,492 3,597 3,705 3,816
53 5220 Postage Fixed B . . . “ .
54 5240 General Insurance - 9,488 8,500 8,245 8,492 8,747 9,010
55 5250 Memberships & Dues . 233 700 679 699 720 742
56 5269 School Registration & Tuition - 1,858 1,500 1,455 1,499 1,544 1,590
57 5270 Travel, Meals, & Lodging - 556 1,000 870 999 1,029 1,060
58 5285 Hiring Expenses - - B - . - -
59 5290 Advertising 2,318 2,500 2,425 2,458 2,573 2,650
60 5340 Rent - 310 500 485 500 515 530
61 5370 Uniforms - 2,627 1,500 1,455 1,499 1,544 1,590
62 5410 Office Cleaning - 1,028 1,200 1,164 1,199 1,235 1,272
63 5415 Equipment Rental 1,455 750 728 749 772 795
65 5440 Paying Agent Fees - 3,500 2,850 2,765 2,847 2,933 3,021
66 5451 Bond Issuance Fees - 24,157 - - - . -
68 5700 Equipment - - 5,000 4,850 4,996 5,145 5,300
69 5740 UTRWD Water Purchases - Demand Charge Fixed - - - - - -
70 5740 UTRWD Water Purchases - Volume Charge B 250,936 248,664 259,412 270,583 282,191 294,251
71 5750 Capital Outlay . . 5,000 4,850 4,996 5,145 5,300
74 5785 Bad Debt Expense B 3,523 - - - - -
77 Subtotal- Miscellaneous Expense $ 310,728 § 283,264 $ 292,974 $ 305,152 $ 317,797 § 330,925
78

79 5144 Transfer to General Fund Fixed S - S - S - S ~ S - S .
81 5805 Transfer to Debt Service Fund Fixed . - - - -
83 Subtotal- Total Transfers $ -8 -8 -« 8 -8 - 8 -
84

85 Garbage Contract - Water's Share Fixed $ -8 - $ -3 -3 - S -
86

87 GROSS COST OF SERVICE - WATER $ 681,146 S 627,014 § 641,804 $ 667,321 § 693,790 S 721,246

MclLainDSS 5/23/2011 City of Celina, Texas



1-¢ yeis o} asuodsay euljd

191

Worksheet 6 (continued)

Development of Cost-Based Rates - Water
Calcuiation of Average Variable Cost per Th. Gallons - Water

Step S
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? {h) (1) (2) (3) (4) {5)

88 0 0 4] 0 o] 0

90 4027 Credit Card Fees (19) . . .

91 4072 Water Tower Rental Fees Fixed - B . - -

94 4230 Reconnect/Disconnect Fees ~ (8,683) (3,301) (3,289) (3,277) (3,266}

95 4232 Customer Service Fees - (603) . . . .

96 4235 Transfer Fees {716}

97 4240 Water Taps Fixed - . . . .

99 Subtatal - Fines & Fees S {10,021) § - (3,301) $ {3,289) $§ (3,277) (3,266)
100
101 4220 Penalties Both S (8,248) $ (7,850) {14,197} $ (14,225} $ (15,324) (16,411)
102 4800 Interest Income Both {415) (413) {639) (641) {690) {739)
103 Subtotal - Penalties & Interest $ (8,663) $ (8,263) (14,837) $ (14,866) S (16,014) {17,150)
104
105 4236 Radio Read Reserve Fixed S - S - - S - S - -
110 4850 Miscellaneous Income - (8,332) (3,538) (3,570} (3,568) (3,563) {3,555)
111 Subtotal - Miscellaneous Income $ (8,332) $ {3,538) (3,570} $ (3,568) $ {3,563} (3,555)
112
113 Garbage Billing - Water's Share Fixed $ - $ - - $ - S . -
114
115 TOTAL REVENUE OFFSETS - WATER S (27,016) $ (11,801) (21,708) $ {21,722) $ (22,855) (23,971)
116
117 NET COST OF SERVICE - WATER $ 654,130 $ 615,212 620,096 $ 645,599 $ 670,935 697,275
118
119 Increase/(Decrease) in Operating Reserves Both $ (94,768} $ 11,727 89,990 $ 64,750 S 93,534 120,643
120
121 Revenues Required from Rates - Water S 559,362 $§ 626,940 710,085 $ 710,349 $ 764,469 817,918

1,761,462
McLainDSS 5/23/2011 City of Celina, Texas
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Worksheet 7

Development of Cost-Based Rates - Water
Calculation of Average Variable Cost per Th. Gallons - Water

Step 6
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h} (1) (2) (3) {4) {5)

1 Th. Gallons Bilied 258,555 262,771 266,146 269,521 272,896 276,271

2

3 5100 Salaries Fixed $ . $ - - - S - B

4 5105 Overtime Fixed - B B -

5 5110 Tax Expense Fixed - - - - .

6 5111 SUTA Fixed B - - -

7 5115 Group Health insurance Fixed - - - - - B

8 5116 TMRS Fixed - B - - -

9 5117 Workers Cormnpensation Fixed - - ~ - - -
10 5120 Christmas Bonus Fixed - - . - - ~
11 Subtotal- Payroll Expense $ - $ « . - $ - -
12
13 5140 Contract Labor - S 003 S 0.02 0.02 002 § 0.02 0.02
15 5146 Impact Fee Study . - 0.04 0.04 0.04 004 0.04
16 5147 Master Plan - .02 0.02 0.02 0.02 0.02
17 5149 Engineering 0,12 0.02 0.02 0.02 0.02 0.02
20 Subtotal- Legal & Professional $ 015 § 0.10 0.09 009 § 0.09 0.10
21
22 5207 Water Meters Fixed Y - S - - - S . .
23 5208 Computer Software/Hardware - 0.01 0.01 0.01 0.01 0.01 0.01
24 5209 Office Supplies - 0.01 0.01 0.01 0.01 0.01 0.01
25 5210 Matenals/Supplies - 0.11 0.10 0.09 0.09 0.09 0.10
27 5500 Chemicals - 0.07 0.08 0.08 0.08 0.08 (.09
29 Subtotal- Materials & Supplies $ 020 $ 0.18 0.18 018 § 0.19 0.19
30
31 5205 Maintenance Agreements - S 007 $ 0.05% 0.05 005 $ 005 005
32 5225 Facility Maintenance - 0.00 0.00 0.00 0.00 0.00 0.00
33 5230 Equipment Repairs - 015 0.13 0.13 0.13 0.13 0.13
34 5231 Equipment O&M - 0.00 0.01 0.01 001 0.01 0.01
35 5279 Gasoline - 00S 0.05 00s 305 0.05 0.05
36 5280 Vehicle O&M - 0.01 0.00 0.00 0.00 0.00 .00
37 5281 Vehicle Repairs - 0.02 0.01 0.01 0.01 0.01 Q.01
38 5510 Testing W/S Samples » 0.01 0.01 0.01 0.01 0.01 0.01
40 Subtotal- Maintenance S 031 § 0.28 0.26 027 §$ 0.27 0.28

MclainDSS 5/23/2011 City of Celina, Texas
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Worksheet 7 (continued)

Development of Cost-Based Rates - Water
Calculation of Average Variable Cost per Th. Gallons - Water

Step 6
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h} (1) (2) (3) (4) (5)
41
42 5400 Land Phone Line B $ 001 $ 001 $ 001 $ 0.01 $ 001 $ 0.01
43 5401 Cell Phone - 001 .01 001 0.01 0.01 0.01
45 5403 Internet DSL 0.01 001 0.01 0.01 go1 0.01
46 5419 Natural Gas - 0.00 0.00 0.00 0.00 0.00 0.00
47 5420 Electricity - 0.74 Q.72 074 0.77 0.79 0.81
49 Subtotal- Utility Expense $ 078 § 076 $ 078 § 080 $ 0.82 $§ 0.85
50
51 5162 Credit Card Fees -8 001 $ - % -5 - 8 -5 -
52 5180 Licenses/Permits/Filing 0.02 0.01 0.01 0.01 0.01 0.01
53 5220 Postage Fixed - . - . - «
54 5240 General Insurance . 0.04 0.03 0.03 0.03 0.03 0.03
55 5250 Memberships & Dues - 0.00 0.00 0.00 0.00 0.00 0.00
56 5269 School Registration & Tuition - 0.01 0.1 0.01 0.01 0.01 0.01
57 5270 Travel, Meals, & Lodging - 0.00 0.00 000 0.00 0.00 0.00
58 5285 Hiring Expenses . . - - - -
59 5290 Advertising - 001 0.01 0.01 0.01 0.01 0,01
60 5340 Rent - 0.00 000 0.00 Q.00 aQo 0.00
61 5370 Uniforms - 001 0.01 001 0.01 0.01 0.01
62 5410 Office Cleaning 0.00 0.00 0.00 0.00 0.00 0.00
63 5415 Equipment Rental 0.01 0.00 0.00 0.00 0.00 0.00
65 5440 Paying Agent Fees 0.01 0.01 0.01 0.01 0.01 0.01
66 5451 Bond Issuance Fees - ¢.09 . . . - B
68 5700 Equipment > - 0.02 0.02 0.02 0.02 0.02
63 5740 UTRWD Water Purchases - Demand Charge Fixed - - . . . -
70 5740 UTRWD Water Purchases - Volume Charge - 0.97 0.95 0.97 1.00 1.03 107
71 5750 Capital Outlay - B 0.02 0.02 0.02 0.02 0.02
74 5785 Bad Debt Expense » 0.01 - . - B -
77 Subtotal- Miscellaneous Expense s 120 $ 1.08 $ 110 $ 113§ 116 §$ 1.20
78
79 5144 Transfer to General Fund Fixed $ - $ -~ 5 $ -8 $
81 5805 Transfer to Debt Service Fund Fixed - - - - *
83 Subtotal- Total Transfers $ - $ . $ . $ - S N $ .
84
85 Garbage Contract - Water's Share Fixed S $ $ - S - S - S
86
87 GROSS COST OF SERVICE - WATER $ 263 $ 239 $ 241 S 248 S 254 § 2.61
McLainDSS 5/23/2011 City of Celina, Texas
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Worksheet 7 (continued)

Development of Cost-Based Rates - Water
Calculation of Average Variable Cost per Th. Gallons - Water

Step 6
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Deseription Variable? {h} {1} (2) (3) {4) {5)

88

90 4027 Credit Card Fees . {0.00) - .

91 4072 Water Tower Rental Fees Fixed - - - . -

94 4230 Reconnect/Disconnect Fees - {0.03) - (0.01) (0.01} (0.01) {0.01)

95 4232 Customer Service Fees (0.00) . . . “

96 4235 Transfer Fees (0.00) .

97 4240 Water Taps Fixed . - . - -

99 Subtotal - Fines & Fees $ (0.09) $ - {0.01) (0.01} {0.01) (0.01)
100
101 4220 Penalties Both $ (003) $ {0 03) (0.05) (0.05) {0.06) (0.06)
102 4800 Interest Income Both (0.00) (0.00) {0.00) {0.00) (0.00) {0.00})
103 Subtotal - Penalties & interest S (0.03) § (0.03) (0.06) {0.06) (0.06) {0.06)
104
105 4236 Radio Read Reserve Fixed S - $ - - - . -
110 4850 Miscellaneous Income (0.03) {0.01) {0.01) (0.01) {0.01) (0.01)
111 Subtotal - Miscellaneous Income $ (0.03) $ {0.01) (0.01) (0.01) {0.01) (0.01)
112
113 Garbage Billing - Water's Share Fixed $ - S - - - - .
114
115 TOTAL REVENUE OFFSETS - WATER S (0.10) $ {0.04) {0.08) (0.08) (0.08) (0.09)
116
117 NET COST OF SERVICE - WATER $ 253 $ 2.34 2.33 2.40 2.46 2.52
118
119 Increase/(Decrease) in Operating Reserves Both S (0.37) $ 0.04 0.34 0.24 0.34 0.44
120
121 Revenues Required from Rates - Water $ 216 $ 2.39 2.67 2.64 2.80 2.96

Increase in Average Rate per Th, Gaflons-> 10.3% 11.8% -1.2% 6.3% 5.7%
Total Change over 9 Years
MclainDSS 5/23/2011 City of Celina, Texas 34
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Worksheet 8

Development of Cost-Based Rates - Wastewater
Calculation of Average Cost per Th. Gallons - Wastewater

Step 1
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? {h) (1) (2) (3) (4) (S)

1 Th. Gallons Billed 120,983 124,773 127,807 130,840 133,874 136,908

2

3 5100 Salaries Fixed $ 79,276 S 92,561 89,784 91,580 94,327 97,157

4 5105 Overtime Fixed 5,758 9,000 8,730 8,905 9,172 9,247

5 5110 Tax Expense Fixed 6,781 6,224 6,037 6,158 6,343 6,533

6 5111 SUTA Fixed 378 540 524 534 550 567

7 5115 Group Health Insurance Fixed 12,369 13,730 13,318 13,584 13,992 14,412

8 5116 TMRS Fixed 4,176 4,024 3,903 3,981 4,101 4,224

9 5117 Workers Compensation Fixed 1,000 2,652 2,572 2,624 2,703 2,784
10 5120 Chnstmas Bonus Fixed 700 796 772 788 811 336
11 Subtotal- Payrolf Expense s 110,438 § 129,527 125,641 128,154 131,999 135,959
12
13 5140 Contract Labor S 8,150 $ - . - . .
15 5146 Impact Fee Study B - 10,000 8,700 9,991 10,291 10,599
16 5147 Master Plan - - 5,000 4,850 4,996 5,145 5,300
17 5149 Engineering - 1,865 2,000 1,940 1,998 2,058 2,120
20 Subtotal- Legal & Professional s 10,015 § 17,000 16,490 16,985 17,494 18,019
21
23 5208 Computer Software/Hardware - 968 600 582 599 617 636
24 5209 Office Supplies - 306 300 291 300 309 318
25 5210 Materials/Supplies - 13,879 6,000 5,820 5,995 6,174 6,360
27 5500 Chermicals - 7,834 10,000 10,563 11,151 11,765 12,405
28 5600 Lift Station Upgrades - - 3,000 2,910 2,997 3,087 3,180
29 Subtotal- Materials & Supplies $ 22,986 $ 19,900 20,166 21,042 21,953 22,898
30
31 5205 Maintenance Agreements S 2,715 § 5,000 4,850 4,996 5.145 5,300
32 5225 Facility Maintenance - 129 1,000 970 999 1,029 1,060
33 5230 Equipment Repairs - 25,212 28,000 27,160 27,975 28,814 29,678
34 5231 Equipment Q&M 975 1,500 1,455 1,499 1,544 1,590
35 5279 Gasoline 4,495 5,500 5,335 5,495 5,660 5,830
36 5280 Vehicle O&M 1,221 1,200 1,164 1,199 1,235 1,272
37 5281 Vehicle Repairs B 1,506 1,000 970 999 1,029 1,060
38 5510 Testing W/S Samples 12,240 13,000 12,610 12,988 13,378 13,779
39 5515 Sewer Sludge Removal . 6,297 8,000 7,760 7,993 8,233 8,480
40 Subtotal- Maintenance $ 54,790 $ 64,200 62,274 64,142 66,066 68,048

McLainDSS 5/23/2011

City of Celina, Texas
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Worksheet 8 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Cost per Th, Gallons - Wastewater

Step 1
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h) (1) {2) {3) (4) (5}

41

42 5400 Land Phone Line S 2,566 $ 2,300 $ 2,231 § 2,298 §$ 2,367 % 2,438
43 5401 Celi Phone - 1,395 1,200 1,164 1,199 1,235 1,272
45 5403 Internet DSL - 1,001 3900 873 899 926 954
47 5420 Electrioty - » 53,000 55,879 58,881 62,013 65,279
48 5421 Other Utilities 50,188 - - - . -
49 Subtotal- Utility Expense $ 55,160 $ 57,400 $ 60,147 $ 63,277 $ 66,541 § 69,943
50

52 5180 Llicenses/Permits/Filing - 2,195 500 485 500 515 530
53 5220 Postage Fixed 118 100 100 105 111 117
54 5240 General Insurance 6,100 6,100 5,917 6,095 6,277 6,466
55 5250 Memberships & Dues » 72 250 243 250 257 265
56 5269 School Registration & Tuition « 531 1,000 970 999 1,029 1,060
57 5270 Travel, Meals, & Lodging . 1,353 500 485 500 515 530
59 5290 Advertising - 2,825 1,000 970 999 1,029 1,060
61 5370 Uniforms - 965 1,200 1,164 1,199 1,235 1,272
63 5415 Equipment Rental » 322 500 485 500 515 530
64 5430 Interest Expense - 6,936 6,936 6,728 6,930 7,138 7,352
66 5451 Bond Issuance Fees - 300 - - - - -
68 5700 Equipment - - 5,000 4,850 4,996 5,145 5,300
69 5740 UTRWD Water Purchases - Demand Charge Fixed - 94,800 94,800 125,000 125,000 125,000
70 5740 UTRWD Water Purchases - Volume Charge B 5,654 - 243,333 365,000 365,000 365,000
77 Subtotal- Miscellaneous Expense $ 27,3711 § 117,886 § 360,529 §$ 513,070 § 513,765 § 514,481
78

79 5144 Transfer to General Fund Fixed S - $ 25,000 $ 25000 S 108,333 § 108,333 S 116,667
80 N/A Franchise Fee B - - - - -
81 5805 Transfer to Debt Service Fund Fixed - 335,294 483,030 484,756 483,527 482,105
82 7500 Transfer Out into General Fund - - - - - -
83 Subtotal- Total Transfers $ - $ 360,294 §$ 508,030 $ 593,089 $ 591,860 $ 598,772
84

85 Garbage Contract - Water's Share Fixed $ 99,411 $ 104,782 $ 110,574 § 116,621 § 122,933 § 129,520
86

87 GROSS COST OF SERVICE - WATER S 380,170 $ 870989 $ 1,263,851 $ 1516381 S 1532611 $ 1,557,640

McLainDSS 5/23/2011 City of Celina, Texas
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Worksheet 8 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Cost per Th. Gallons - Wastewater

Step 1
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? {h) (1) (2) (3) {4) (5)
88
90 4027 Credit Card Fees - (8) . . . .
94 4230 Reconnect/Disconnect Fees - (4,357) (1,699) (1,711) {1,723} {(1,734)
95 4232 Customer Service Fees B (302) - . . -
96 4235 Transfer fees « {359) - .
98 4241 Sewer Taps 12,4001 - . . .
99 Subtotal - Fines & Fees $ (7,426) $ - S {1,699) $ {3,711} § {1,723 § {1,734)
100
101 4220 Penalties Both $ (15,766) $ {13,886) % (22,706) $ (23,374) $ {25,572) § (27,377)
102 4800 Interest Income Both (793) {731) (1,022) {1,079) (1,151) (1,233)
103 Subtotal - Penalties & Interest $ {16,560) $ {14,617) § (23,728) $ {25,053) $ {26,724) $ {28,610)
104
105 4236 Radio Read Reserve Tixed S {2,003} $ (1,687) $ {(1,699) $ (1,711) $ (1,723) $ (1,734)
110 4850 Miscellaneous Income - {3,317} {1,462} {1,430} {1,432} {1,437} {1,445)
111 Subtotal - Miscellaneous Income $ {5,410) $ {3,148) § 3,129 $ (3,143) § (3,160) $ {3,179)
112
113 Garbage Billing - Water's Share Fixed $ {103,906} $ {107,261) $ (109,949) $ (112,640) $ {115,334) $ (118,031)
114
115 TOTAL REVENUE OFFSETS - WATER $ (133,301) $  (125,026) $ (138,505) $ (142,548) $ (146,940) S {151,554)
116
117 NET COST OF SERVICE - WATER S 246,869 S 745,962 $ 1,125,347 $ 1,373,833 S 1,385,672 S 1,406,085
118
119 Increase/(Decrease) in Operating Reserves Both $ 527,453 S5 120,566 $ (106,205) S (294,392) $ (229,885) 5 (164,072)
120
121 Revenues Required from Rates - Water $ 774322 § 866,528 $ 1,019,142 $ 1,079,441 $ 1,155,787 $ 1,242,013
—
N
w
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Worksheet 9

Development of Cost-Based Rates - Wastewater
Calculation of Average Cost per Th, Gallons - Wastewater

Step 2
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? {h) (1) {2) (3) (4) {5)

1 Th. Galfons Billed 120,983 124,773 127,807 130,840 133,874 136,908

2

3 5100 Salaries Fixed S 066 $ 074 0.70 0.70 0.70 071

4 5105 OQOvertime Fixed 0.05 0.07 0.07 0.07 0.07 0.07

5 5110 Tax Expense Fixed 0.06 0.05 005 0.05 0.05 0.05

6 5111 SUTA Fixed 0.00 0.00 0.00 0.00 0.00 0.00

7 5115 Group Health Insurance Fixed 0.10 011 0.10 0.10 0.10 0.11

8 5116 TMRS Fixed .03 0.03 0.03 0.03 0.03 0.03

9 5117 Workers Compensation Fixed 001 0.02 0.02 0.02 002 0.02
10 5120 Chnistmas Bonus Fixed 0.01 0.01 0.01 0.01 0.01 0.01
11 Subtotal- Payroll Expense $ 091 § 1.04 0.98 0.98 0.99 0.99
12
13 5140 Contract Labor - S 007 S . “ “ . B
15 5146 Impact Fee Study . . 0.08 0.08 0.08 0.08 0.08
16 5147 Master Plan - - 0.04 0.04 0.04 0.04 0.04
17 5149 Engineering - 0.02 0.02 0.02 0.02 0.02 0.02
20 Subtotal- Legal & Professional H 0.08 § 0.14 0.13 0.13 0.13 0.13
21
23 5208 Computer Software/Hardware - 001 0.00 0.00 0.00 0.00 0.00
24 5209 Office Supplies - 0.00 0.00 000 Q.00 0.00 0.00
25 5210 Materials/Supplies - 0.11 0.05 0.05 0.05 0.05 0.05
27 5500 Chemicals - 0.06 0.08 0.08 0.09 0.09 0.08
28 5600 Lift Station Upgrades - - 0.02 0.02 0.02 0.02 0.02
29 Subtotal- Materials & Supplies $ 019 § 0.16 0.16 0.16 0.16 0.17
30
31 5205 Maintenance Agreements - S 002 § 004 0.04 0.04 0.04 004
32 5225 Facility Maintenance - 0.00 0.01 0.01 0.01 0.01 0.01
33 5230 Equipment Repairs - 0.21 0.22 0.21 0.21 0.22 0.22
34 5231 Equipment ORM - 0.01 0.01 0.01 0.01 0.01 0.01
35 5279 Gasoline 0.04 0.04 0.04 0.04 0.04 0.04
36 5280 Vehicle O&M - .01 0.01 0.01 0.01 0.01 0,01
37 5281 Vehicle Repairs - 0.01 0.01 0.01 0.01 0.01 0.01
38 5510 Testing W/S Samples B 0.10 0.10 0.10 0.10 0.10 0.10
39 5515 Sewer Sludge Removal - 0.05 0 06 0.06 0.06 0.06 0.06
40 Subtotal- Maintenance $ 045 % 0.51 0.49 0.49 0.49 0.50

Mcl.ainDSS 5/23/2011 City of Celina, Texas
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Worksheet 9 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Cost per Th. Gallons - Wastewater

Step 2
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h) {1) (2) (3) (4) (5)

41
42 5400 Land Phone Line . S 0.02 § 002 $ 002 & 0.02 § 002 $ 0.02
43 5401 Cell Phone - 0.01 0.01 0.01 0.01 0.01 C.01
45 5403 Internet DSL . 0.01 0.01 0.01 0.01 0.01 0.01
47 5420 Electricity - « 0.42 0.44 0.45 0,46 0.48
48 5421 Other Utilities - 0.41 - . - . -
49 Subtotal- Utility Expense $ 046 $ 046 $ 047 § 048 § 050 $ 0.51
50
52 5180 Licenses/Permits/Filing 0.02 0.00 0.00 0.00 0.00 0.00
53 5220 Postage Fixed 0.00 0.00 0.00 0.00 0.00 0.00
54 5240 General Insurance - 0.05 0.05 0.05 0.05 0.05 0.05
55 5250 Memberstups & Dues B 0.00 0.00 0.00 0.00 0.00 0.00
56 5269 School Registration & Tuition . 0.00 001 0.1 0.01 0.01 0.01
57 5270 Travel, Meals, & Lodging . 0.01 0.00 0.00 0.00 0.00 0.00
59 5290 Advertising . 0.02 0.01 0.01 0.01 0.01 0.01
61 5370 Uniforms - 0.01 0.01 0.01 0.01 0.01 0.01
63 5415 Equipment Rental . 000 0.00 000 0.00 0.00 0.00
64 5430 Interest Expense . 0.06 0.06 0.05 0.05 0.05 0.05
66 5451 Bond Issuance Fees . 0.00 . . » - -
68 5700 Equipment . . 0.04 0.04 0.04 0.04 0.04
69 5740 UTRWOD Water Purchases - Demand Charge Fixed . 0.76 0.74 0.96 0.93 0.91
70 5740 UTRWD Water Purchases - Volume Charge . 005 . 190 2.79 2.73 2.67
77 Subtotal- Miscellaneous Expense $ 023 $ 094 $ 282 § 3.92 § 384 $ 3.76
78
79 5144 Transfer to General Fund Fixed s S 0.20 § 0.20 S 083 § 0.81 § 0.85
80 N/A Franchise Fee - . . . . - .
81 5805 Transfer to Debt Service Fund Fixed 2.69 3.78 370 361 3.52
82 7500 Transfer Out Into General Fund - - - - - -
83 Subtotal- Total Transfers $ - $ 289 $ 397 § 453 § 442 S 4.37
84
85 Garbage Contract - Water's Share Fixed S 0.82 § 0.84 S 0.87 § 0.89 § 092 § 0.95
86
87 GROSS COST OF SERVICE - WATER S 3.14 $ 698 $ 9.89 S 1159 § 1145 $ 11.38

—

N

o

MclainDSS 5/23/2011 City of Celina, Texas
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Worksheet 9 (continued)

Development of Cost-Based Rates - Wastewater

Calculation of Average Cost per Th. Gallons - Wastewater

Step 2
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? {h) (1) (2) (3) (5)

88

90 4027 Credit Card Fees « {0.00} - - N - .

94 4230 Reconnect/Disconnect Fees (0.04) - {0.01) (0.01) (0.01) {0.01)

95 4232 Customer Service Fees {0.00) - - - - -

96 4235 Transfer Fees . {0.00) - - - N

98 4241 Sewer Taps - (0.02) - - . - -

99 Subtotal - Fines & Fees $ {0.06) $ - $ {0.01) § {0.01) {0.01) {0.01)
100
101 4220 Penalties Both S {0.13) 3 (0.11) $ (0.18) $ (0.18) (0.19) (0.20)
102 4800 Interest Income Both {0.01) {0.01} (001} {0.01) (0.01) (0.01)
103 Subtotal - Penalties & Interest $ {0.14) S (0.12) $ {0.19} $ {0.19) (0.20) {0.21}
104
105 4236 Radio Read Reserve Fixed S {0.02) $ (0.01) $ (0.01) $ {0.01) {0.01) (001)
110 4850 Miscellaneous Income {0.03) (0.01) {0.01) (0.01) {0.01) {0.01)
111 Subtotal - Miscellaneous Income $ {0.04) § (0.03) $ (0.02) $ {0.02) {0.02) {0.02)
112
113 Garbage Billing - Water's Share Fixed 3 (0.86) $ (0.86) $ (0.86) $ {0.86) (0.86) {0.86)
114
115 TOTAL REVENUE OFFSETS - WATER $ {1.10) $ (1.00) § {1.08) $ (1.09) {1.10) (1.11)
116
117 NET COST OF SERVICE - WATER $ 204 § 598 $ 381 S 10.50 10.35 10.27
118
119 Increase/(Decrease) in Operating Reserves Both S 436 $ 097 $ (0.83) $ (2.25) (1.72) (1.20)
120
121 Revenues Required from Rates - Water $ 6.40 $ 694 $ 797 § 8.25 8.63 9.07

Increase in Average Rate per Th. Galions-> 8.5% 14.8% 3.5% 4.6% 5.1%

Total Change over 9 Years

MclLainDSS 5/23/2011

City of Celina, Texas
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Worksheet 10

Development of Cost-Based Rates - Wastewater
Calculation of Average Fixed Cost per Meter Equivalent - Wastewater

Step 3
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h) (1) (2) (3) (4) (5)
1 Annual Meter Equivalents Billed 20,328 20,928 21,408 21,888 22,368 22,848
2
3 5100 Salaries Fixed S 79,276 $ 92,561 89,784 S 91,580 94,327 97,157
4 5105 Overtime Fixed 5,758 9,000 8,730 8,905 9,172 9,447
5 5110 TaxExpense Fixed 6,781 6,224 6,037 6,158 6,343 6,533
6 5111 SUTA Fixed 378 540 524 534 550 567
7 5115 Group Health Insurance Fixed 12,369 13,730 13,318 13,584 13,992 14,412
8 5116 TMRS Fixed 4,176 4,024 3,903 3,981 4,101 4,224
9 5117 Workers Compensation Fixed 1,000 2,652 2,572 2,624 2,703 2,784
10 5120 Christmas Bonus Fixed 700 796 772 788 811 836
11 Subtotal- Payroll Expense S 110,438 $ 129,527 125,641 § 128,154 131,999 135,959
12
13 5140 Contract Labor -8 -8 - <8 . . .
15 5146 Impact Fee Study - N - . - .
16 5147 Master Plan - . - N - N -
17 5149 Engineering . “ “ . .
20 Subtotal- Legal & Professional $ . [ - . $ - - .
21
23 5208 Computer Software/Hardware - . - N - . .
24 5209 Office Supples “ .
25 5210 Materials/Supplies . . - - - . R
27 5500 Chemicals . B N . R .
28 5600 Lift Station Upgrades . - - . N N
23 Subtotal- Materials & Suppties $ ) . -3 . R .
30
31 5205 Maintenance Agreements « S s - - S
32 5225 Facility Maintenance - - - - .
33 5230 Equipment Repairs - - .
34 5231 Equipment O&M - . N - - .
35 5279 Gasoline - “ - .
36 5280 Vehicle O&M - - - . . .
37 5281 Vehicle Repairs - . N
38 5510 Testing W/S Samples - - . .
33 5515 Sewer Sludge Removal - - - - .
40 Subtotal- Maintenance S « S . v $ - N .
McLainDSS 5/23/2011 City of Celina, Texas 41
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Description

Worksheet 10 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Fixed Cost per Meter Equivalent - Wastewater

Fixed

Variable?

Step 3

Actual Revised

Planned

Planned

Planned

Planned

or 2010 2011

2012

2013

2014

2015

{h) (1)

{2)

{3)

(4

(5)

4
42
43
a5
47
48
49
50
52
53
54
55
56
57
59
61
63
64
66
68
69
70
77
78
79
80
81
82
83
84
85
86
87

5400
5401
5403
5420
5421

5180
5220
5240
5250
5269
5270
5290
5370
5415
5430
5451
5700
5740
5740

5144

tand Phone Line
Cell Phone
internet DSL
Electricity
Other Utiities
Subtotal- Utility Expense

Licenses/Permits/Filing

Postage

General Insurance

Memberships & Dues

School Registration & Turtion

Travel, Meals, & Lodging

Advertising

Uniforms

Equipment Rental

interest Expense

Bond Issuance Fees

Equipment

UTRWD Water Purchases - Demand Charge

UTRWD Water Purchases - Volume Charge
Subtotal- Miscellaneous Expense

Transfer to General Fund

N/A Franchise Fee

5805
7500

Transfer to Debt Service Fund
Transfer Out Into General Fund
Subtotal- Total Transfers

Garbage Contract - Water's Share

Fixed

Fixed

Fixed

Fixed

Fixed

GROSS COST OF SERVICE - WATER

McLainDSS 5/23/2011

- 94,800

94,800

125,000

125,000

117

125,000

94,900

25,000

. 335,294

94,300

25,000

483,030

125,105

108,333

484,756

125,111
108,333

483,527

125,117
116,667

482,105

$ 99,411 §

360,294

104,782

508,030

110,574

593,089

116,621

591,860

122,933

598,772

129,520

$ 209,967 $

689,503

839,144

962,969

971,903

989,367

City of Celina, Texas
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Worksheet 10 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Fixed Cost per Meter Equivalent - Wastewater

Step 3
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Varlable? {h) (1) {2) (3) (8) {5)
88 3 1 b 1 1 1
90 4027 Credit Card Fees - .
94 4230 Reconnect/Disconnect Fees . «
95 4232 Custorner Service Fees - .
96 4235 Transfer Fees - - - “ -
98 4241 Sewer Taps . . .
99 Subtotal - Fines & Fees $ - $ . . < 3 - $
100
101 4220 Penalties Both $ (8,708) $ {10,993} (15,076) (15,224) § {16,216) $ (17,389}
102 4800 Interest Income Both {438) {579} {679) (686) {730) (783)
103 Subtotal - Penalties & Interest $ (9,146) $ (11,571) (15,755) (15,910) $ (16,947) § {18,172)
104
105 4236 Radio Read Reserve Fixed $ (2,093) $ (1,687} {1,699) (1,711) $ (1,723) § (1,734)
110 4850 Miscellaneous Income . . - . - . .
111 Suhtotal - Miscellaneous Income $ (2,003} $ {1,687) {1,699} {3,711} § {1,723) § (1,734)
112
113 Garbage Billing - Water's Share Fixed $ (103,906} $ {107,261) {109,949) (112,640) $ {115,334) $ (118,031)
114
115 TOTAL REVENUE OFFSETS - WATER $ (115,145) $ (120,519) (127,402) {130,261) $ (134,003) $ (137,937)
116
117 NET COST OF SERVICE - WATER $ 94,822 $ 568,984 711,742 832,708 § 837,899 $ 851,430
118
119 Increase/(Decrease) in Operating Reserves Both $ 291,310 § 95,444 (70,516) (186,952) $ (145,781) $ (104,214)
120
121 Revenues Required from Rates - Water $ 386,133 $ 664,428 641,226 645,756 S 692,118 $ 747,216
549,327
—
V
©
MclainDSS 5/23/2011 City of Celina, Texas
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Worksheet 11

Development of Cost-Based Rates - Wastewater
Calculation of Average Fixed Cost per Meter Equivalent - Wastewater

Step 4
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h) (1) (2) (3) (4) {5)

1 Annual Meter Equivalents Billed 20,328 20,928 21,408 21,888 22,368 22,848

2

3 5100 Salaries Fixed 3 390 $ 442 4.19 4.18 4.22 4.25

4 5105 Overtime Fixed 0.28 0.43 0.41 0.41 0.41 0.41

5 5110 Tax Expense Fixed 0.33 0.30 0.28 0.28 0.28 0.29

6 5111 SUTA Fixed 0.02 0.03 0.02 0.02 0.02 0.02

7 5115 Group Health insurance Fixed 061 0.66 0.62 0.62 0.63 0.63

8 5116 TMRS Fixed 021 0.19 0.18 0.18 0.18 0.18

9 5117 Workers Compensation Fixed 0.05 0.13 0.12 0.12 0.12 0.12
10 5120 Christmas Bonus Fixed 0.03 0.04 0.04 004 0.04 0.04
11 Subtotal- Payroll Expense S 543 § 6.19 5.87 5.86 5.90 5.95
12
13 5140 Contract Labor S - S - . .
15 5146 Impact Fee Study - - . B N -
16 5147 Master Plan B - . - . . .
17 5149 Engineering - . . - - N
20 Subtctal- Legal & Professional $ - $ - . - . .
21
23 5208 Computer Software/Hardware - - - . .
24 5209 Office Supplies . . . M . .
25 5210 Materials/Supplies - - . N .
27 5500 Chemicals - . - “
28 5600 Lift Station Upgrades - . . - - .
29 Subtotal- Materials & Supplies $ - [ - - - - .
30
31 5205 Maintenance Agreements S - S - - -
32 5225 Facility Maintenance - - - - B B .
33 5230 Equipment Repairs . - .
34 5231 Equipment O&M N N
35 5279 Gascline . . - .
36 5280 Vehicle O&M . - -
37 5281 Vehicle Repairs - - - . .
38 5510 Testing W/S Samples - - . . . . .
39 5515 Sewer Sludge Removal - - - - - .
40 Subtotal- Maintenance $ -8 - - . N N

McLainDSS 5/23/2011

City of Celina, Texas
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Worksheet 11 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Fixed Cost per Meter Equivalent - Wastewater

Description

Fixed

Step 4

Actual Revised

Planned

Planned

Planned

or 2010 2011

2012

2013

2014

Variable? (h) (1)

{2)

3)

(4)

41
42
a3
a5
47
48
49
50
52
53
54
55
56
57
59
61
63
64
66
68
69
70
77
78
79
80
81
82
83
84

86
87

Land Phone Line
Cell Phone
Internet DSL
Electricity
Other Utilities
Subtotal- Utility Expense

5400
5401
5403
5420
5421

5180
5220

Licenses/Permits/Filing

Postage

5240 General Insurance

5250 Memberships & Dues

5269 Schootl Registration & Tuition

5270 Travel, Meals, & Lodging

5290 Advertising

5370 Uniforms

5415 Equipment Rental

5430 Interest Expense

5451 Bond Issuance Fees

5700 Equipment

5740 UTRWD Water Purchases - Demand Charge
5740 UTRWD Water Purchases - Volume Charge
Subtotal- Miscellaneous Expense

5144 Transfer to General Fund
N/A Franchise Fee
5805 Transfer to Debt Service Fund
7500 Transfer Out Into General Fund
Subtotal- Total Transfers

Garbage Contract - Water's Share

GROSS COST OF SERVICE - WATER

McLainDSS$S 5/23/2011

Fixed

Fixed

Fixed

Fixed

Fixed

4.43

571

5.47

4.43

1.17

22.56

5.72
4.95

22,15

4.84

21.62

$ 5.48

21.10

S 489 $

23.73

5.17

$

27.10

5.33

26.46

5.50

$ 26.21

S 5.67

S 1033 §$

39.20

44.00

43.45

S 43.30

City of Celina, Texas
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Worksheet 11 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Fixed Cost per Meter Equivalent - Wastewater

Step 4
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? {h) (1) {2) {3} (4) {5)
88
90 4027 Credit Card Fees - - -
94 4230 Reconnect/Disconnect Fees “« - - - - -
95 4232 Customer Service Fees . N - N N
96 4235 Transfer Fees « -
98 4241 Sewer Taps . .
99 Subtotal - Fines & Fees $ - $ - - - - -
100
101 4220 Penalties Both S (0.43) $ {0.53) {0.70) (0.70) (0.73) {0.76)
102 4800 Interest Income Both (0 02) {0.03} {0.03) (0.03) {0.03) {0.03)
103 Subtotal - Penalties & Interest $ {0.45) $ (0.55) {0.73) {0.73) (0.76) {0.80)
104
105 4236 Radio Read Reserve Fixed S (0.10} $ (0.08) (0.08) (0.08) {0.08) {0.08)
110 4850 Miscellaneous Income - - - . - .
111 Subtotal - Miscellaneous Income $ {0.10) $ {0.08) {0.08) {0.08) (0.08}) {c.08)
112
113 Garbage Billing - Water's Share Fixed $ {5.11) $ {5.13} (5.14) (5.15) {5.16) {5.17)
114
115 TOTAL REVENUE OFFSETS - WATER $ (5.66) S (5.76) (5.95) (5.95) (5.99) (6.04)
116
117 NET COST OF SERVICE - WATER $ 466 $ 27.19 33.25 38.04 37.46 37.27
118
119 Increase/(Decrease) in Operating Reserves Both $ 1433 § 4.56 {3.29) (8.54) {6.52) {4.56)
120
121 Revenues Required from Rates - Water $ 19.00 $ 31.75 29.95 29.50 30.94 32.70
Increase in Average Rate per Th. Gallons-> 67.1% +5.7% -1.5% 4.9% 5.7%
Total Change over 9 Years
—-—
[o:]
N
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Worksheet 12

Development of Cost-Based Rates - Wastewater
Calculation of Average Variable Cost per Th. Gallons - Wastewater

Step S
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? {(h) (1) (2) (3) {4} (5)

1 Th. Gallons Billed 120,983 124,773 127,807 130,840 133,874 136,908

2

3 5100 Salaries Fixed $ - S . . B B

4 5105 Overtime Fixed - . ~

S 5110 Tax Expense Fixed - . - - -

6 5111 SUTA Fixed - - » .

7 5115 Group Health Insurance Fixed . - - - - R

8 5116 TMRS Fixed - ~« * - - .

9 5117 Workers Compensation Fixed - B - - ~
10 5120 Chrnistmas Bonus Fixed . - - «
11 Subtotal- Payroll Expense $ - $ B - - - B
12
13 5140 Contract Labor -8 8,150 § - . . . -
15 5146 Impact Fee Study B 10,000 9,700 9,991 10,291 10,599
16 5147 Master Plan - « 5,000 4,850 4,996 5,145 5,300
17 5149 Engineering - 1,865 2,000 1,940 1,998 2,058 2,120
20 Subtotal- Legal & Professional S 10,015 § 17,000 16,490 16,985 17,894 18,019
21
23 5208 Computer Software/Hardware - 968 600 582 599 617 636
24 5209 Office Supplies - 306 300 291 300 309 318
25 5210 Materials/Supplies B 13,879 6,000 5,820 5,995 6,174 6,360
27 5500 Chemicals - 7,834 10,000 10,563 11,151 11,765 12,405
28 5600 Lift Station Upgrades - - 3,000 2,310 2,997 3,087 3,180
28 Subtotal- Materials & Supplies s 22,986 $ 19,900 20,166 21,042 21,953 22,398
30
31 5205 Maintenance Agreements B $ 2,715 & 5,000 4,850 4,996 5,145 5,300
32 5225 Facllity Maintenance - 129 1,000 970 999 1,029 1,060
33 5230 Equipment Repairs - 25,212 28,000 27,160 27,975 28,814 29,678
34 5231 Equipment O&M . 975 1,500 1,455 1,499 1,544 1,590
35 5279 Gasocline 4,495 5,500 5,338 5,495 5,660 5,830
36 5280 Vehicle OBM B 1,221 1,200 1,164 1,199 1,235 1,272
37 5281 Vehicle Repalrs 1,506 1,000 970 999 1,029 1,060
38 5510 Testing W/S Samples - 12,240 13,000 12,610 12,988 13,378 13,779
39 5515 Sewer Sludge Removal » 6,297 8,000 7,760 7,993 8,233 8,480
40 Subtotal- Maintenance $ 54,790 $ 64,200 62,274 64,142 66,066 68,048

McLainDS$ 5/23/2011 City of Celina, Texas
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Worksheet 12 {continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Variable Cost per Th. Gallons - Wastewater

Step 5
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h) (1) (2) (3) (4} {5)
41
42 S400 Land Phone Line . $ 2,566 S 2,300 § 2,231 $ 2,298 § 2,367 S 2,438
43 5401 Cell Phone B 1,395 1,200 1,164 1,195 1,235 1,272
45 5403 Internet DSL > 1,001 900 873 899 926 954
47 5420 Electricity - 53,000 55,879 58,881 62,013 65,279
48 5421 Other Utiities 50,198 - ~ - ~ «
49 Subtotal- Utility Expense $ 55,160 $ 57,400 § 60,147 §$ 63,277 § 66,541 $ 69,943
50
52 5180 Licenses/Permits/Filing - 2,195 500 485 500 515 530
53 5220 Postage Fixed « . - - . .
54 5240 General Insurance B 6,100 6,100 5,917 6,095 6,277 6,466
55 5250 Memberships & Dues - 72 250 243 250 257 265
S6 5269 Schoo! Registration & Tuition - 531 1,000 3570 999 1,029 1,060
57 5270 Travel, Meals, & todging - 1,353 500 485 500 515 530
59 5290 Advertising - 2,825 1,000 370 959 1,029 1,060
61 5370 Umforms . 965 1,200 1,164 1,199 1,235 1,272
63 5415 Equipment Rental 322 500 485 500 515 530
64 5430 Interest Expense . 6,936 6,936 6,728 6,930 7,138 7,352
66 5451 Bond Issuance Fees - 300 - . . . .
68 5700 Equipment » 5,000 4,850 4,396 5,145 5,300
69 5740 UTRWD Water Purchases - Demand Charge fixed - - - - - -
70 5740 UTRWD Water Purchases - Volume Charge 5,654 - 243,333 365,000 365,000 365,000
77 Subtotal- Miscelianeous Expense $ 27,253 § 22,986 $ 265,630 $ 387,965 $ 388,654 $ 389,364
78
79 5144 Transfer to Genera!l Fund Fixed S . $ - S - S - S - S -
80 N/A Franchise Fee . . “ . - . “
81 5805 Transfer to Debt Service Fund Fixed - - . . -
82 7500 Transfer Out Into General Fund - - - - - -
83 Subtotal- Total Transfers $ - 8 - 3 - $ - 8 - 5
84
85 Garbage Contract - Water's Share Fixed $ - $ . $ - 8 B $ - S -
86
87 GROSS COST OF SERVICE - WATER $ 170,204 $ 181,486 $ 424,707 $ 553,412 $ 560,708 S 568,272
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Worksheet 12 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Variable Cost per Th. Galions - Wastewater

Step 5
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h) {1) (2) (3) (@) (5)
88 V] 0 0 [¢] 0 0
90 4027 Credit Card Fees - (8) - - . . .
94 4230 Reconnect/Disconnect Fees (4,357) - {1,699) (1,711) {1,723) (1,734)
95 4232 Customer Service Fees . (302) - - . . .
96 4235 Transfer Fees - (359) . -
98 4241 Sewer Taps . {2,400} - . . - .
99 Subtotal - Fines & Fees S (7.426) $ {2,699} 1,711) $ (1,723) & (1,739)
100
101 4220 Penalties Both S (7,059) $ (2,893) {7.630) (8,749) $ (9,356} § {9,988)
102 4800 interest Income Both (355} {152) {344) (394) {421} (450)
103 Subtotal - Penaities & Interest s (7,414} S (3,045} (7,974) {9,143) $ 9,777) § {10,438)
104
105 4236 Radio Read Reserve Fixed S - $ - . - $ - $ R
110 4850 Miscellaneous Income (3,317) {1,462} (1,430) {1,432) {1,437) (1,445}
111 Subtotal - Miscellaneous Income $ (3,317) $ (1,462) (1,430 {1.432) $ (1,437) § (1,445)
112
112 Garbage Billing - Water's Share Fixed $ $ - - - $ - $ -
114
115 TOTAL REVENUE OFFSETS - WATER $ (18,157) $ (4,507) (11,102) (12,287) $ (12,936) $ {13,617)
116
117 NET COST OF SERVICE - WATER ] 152,047 S 176,979 413,605 541,125 $ 547,772 § 554,655
118
119 Increase/(Decrease) in Operating Reserves Both $ 236,142 § 25,122 (35,689) (107,440) $  (84,104) $ (59,858}
120
121 Revenues Required from Rates - Water $ 388189 $ 202,101 377,915 433,685 $ 463,668 S 494,797
549,327
-—
[0}
(4,1
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Worksheet 13

Development of Cost-Based Rates - Wastewater
Calculation of Average Variable Cost per Th. Gallons - Wastewater

Step 6
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? (h) {1) {2) {3) (4) {5)

1 Th. Gallons Billed 120,983 124,773 127,807 130,840 133,874 136,908

2

3 5100 Salaries Fixed S - $ - - - -

4 5105 Overtime Fixed . . . - - -

5 5110 Tax Expense Fixed B - - - - -

6 5111 SUTA Fixed . - -

7 5115 Group Health Insurance Fixed ~ . . - - .

8 5116 TMRS Fixed - - B - »

9 5117 Workers Compensation Fixed - - - - .
10 5120 Chnstmas Bonus Fixed - - -
11 Subtotal- Payroll Expense $ - S “ - . -
12
13 5140 Contract Labor - S 007 S - - - - -
15 5146 Impact Fee Study . - 0.08 0.08 0.08 0.08 0.08
16 5147 Master Plan = ~ 0.04 0.04 0.04 0.04 0.04
17 5149 Engineering 002 0.02 0.02 0.02 0.02 0.02
20 Subtotal- Legal & Professional 5 008 § 0.14 0.13 0.13 0.13 0.13
21
23 5208 Computer Software/Hardware - 0.01 0.00 0.00 0.00 000 0.00
24 5209 Office Supplies - 0.00 0.00 0.00 0.00 0.00 0.00
25 5210 Matenals/Supplies 011 0.05 0.05 0.05 0.05 0.05
27 5500 Chemicals 0.06 0.08 0.08 0.09 0.09 0.09
28 5600 Lift Station Upgrades - - 002 0.02 0.02 0.02 0.02
29 Subtotal- Materials & Supplies $ 019 §$ 0.16 0.16 0.16 0.16 0.17
30
31 5205 Maintenance Agreements B S 002 § 0.04 0.04 004 0.04 004
32 5225 Facility Maintenance 0.00 0.01 0.01 0.01 0.01 0.01
33 5230 Equipment Repairs . 0.21 0.22 0.21 0.21 0.22 0.22
34 5231 Equipment G&M a.01 0.01 0.01 0.01 0.01 0.01
35 5279 Gasoline 0.04 0.04 0.04 0.04 0.04 0.04
36 5280 Vehicle O&M 0.01 0.01 0.01 0.01 0.01 0.01
37 5281 Vehicle Repairs 0.01 0.01 0.01 0.01 0.01 0.01
38 5510 Testing W/S Samples . 010 0.10 0.10 0.10 0.10 0.10
39 5515 Sewer Sludge Removal 0.05 0.06 0.06 0.06 0.06 0.06
40 Subtotal- Maintenance 3 045 § 0.51 0.49 0.49 0.49 0.50

McLainDSS 5/23/2011 City of Celina, Texas
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Worksheet 13 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Variable Cost per Th. Gallons - Wastewater

Step 6
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? {h} {1) {(2) (3) (4) (5)
41
42 5400 Land Phone Line - $ 0.02 § 0.02 3§ 002 $ 002 $ 002 § 0.02
43 5401 Cell Phone B 0.01 0.01 0.01 0.01 0.01 0.01
45 5403 Internet DSL - 0.01 0.01 0.01 0.01 001 0.01
47 5420 Electricity . . 0.42 0.44 0.45 0.46 0.48
48 5421 Other Utilities - 0.41 - - - - -
49 Subtotal- Utility Expense $ 046 $ 0.46 0.47 § 0.48 $ 0.50 $ 0.51
50
52 5180 Licenses/Permits/Filing - 0.02 0.00 0.00 0.00 0.00 0.00
63 5220 Postage Fixed » - - . . .
54 5240 General Insurance - 0.05 0.05 0.05 0.05 0.05 005
55 5250 Memberships & Dues - 0.00 0.00 000 000 0.00 000
56 5269 School Registration & Tultion - 0.00 0.01 0.01 0.01 0.01 0.01
57 5270 Travel, Meals, & Lodging - 0.01 0.00 0.00 0.00 000 0.00
58 S290 Advertising . 0.02 001 0.01 0.01 0.01 0.01
61 5370 Uniforms - 0.01 0.01 0.01 0.01 001 0.01
63 5415 Equipment Rental - 0.00 0.00 0.00 0.00 0.00 0.00
64 5430 Interest Expense - 0.06 0.06 0.05 0.05 0.05 0.05
66 5451 Bond lssuance Fees - 0.00 - . . - -
68 5700 Equipment - . 0.04 0.04 0.04 0.04 0.04
69 5740 UTRWD Water Purchases - Demand Charge Fixed - B - . . -
70 5740 UTRWOD Water Purchases - Volume Charge - 0.05 - 1.90 2,79 273 2.67
77 Subtotal- Miscellaneous Expense S 023 $ 0.18 208 § 297 § 290 § 2.84
78
79 5144 Transfer to General Fund Fixed $ . 8 - - S -8 - S -
80 N/A Franchise Fee B - . B - - -
81 5805 Transfer to Debt Service Fund Fixed . - . «
82 7500 Transfer Out Into General Fund - - - - -
83 Subtotal- Total Transfers $ -8 ~ - 8 - $ - .
84
85 Garbage Contract - Water's Share Fixed S -3 . S d - :
86
87 GROSS COST OF SERVICE - WATER $ 141 S 1.45 §$ 332 § 4223 $ 419 $ 4.15
McLainDSS §/23/2011 City of Celina, Texas



L-€ ye1s o} asuodsay eulRD

a8l

Worksheet 13 (continued)

Development of Cost-Based Rates - Wastewater
Calculation of Average Variable Cost per Th. Gallons - Wastewater

Step b
Fixed Actual Revised Planned Planned Planned Planned
or 2010 2011 2012 2013 2014 2015
Description Variable? {h} {1} {2} {3} {2 {5}

88

S0 4027 Credit Card Fees {0.00} - “ . -

94 4230 Reconnect/Disconnect Fees (0.04) (0.01) (0.01) {0.01) (0.01)

95 4232 Customer Service Fees (0.00) - - « »

9G 4235 Trensfer Fees {0.00) -

98 4241 Sewer Taps (0.0} - - . -

99 Subtotal - Fines & Fees $ {o.0o8} § - {0.01) § {0.01) $ {o.01} {0.03)
100
101 4220 Penalties Both $ {0.06) $ {0.02) {0.06) $ (0.07) § {0.07) {0.07)
102 4800 Interest Income Both {0.00) {0.00) {0,004 {0.00} {6.00) {0.00)
103 Subtotal - Penalties & Interest $ (0.06) $ (0.02) {oo8f $ {007} $ {0.07) {0.08)
104
105 4236 Radio Read Reserve Fixed $ -8 -8 - 8 -8 - .
110 4850 Miscellaneous income - 10.03) {0.01) (D.031) {0.01} {0.01} 10.81)
112 Subtotal - Miscellaneous Intcome $ {0.03} $ {001} {o.01) $ (0.01) $ {001} {0.01)
112
113 Garbage Billing - Water's Share Fixed $ $ - - $ - 3 -
114
115 TOTAL REVENUE OFFSETS - WATER S {0.15) $ (0.04) {0.08] $ (0.09) $ (0.10) (0.10}
116
117 NET COST OF SERVICE - WATER $ 126 $ 1.42 324 § 414 $ 4.09 4.05
1i8
119 Increase/(Decrease) in Operating Reserves Both $ 195 § 0,20 (0.28) S {0.82) $ {0.63) {0.44)
120
121 Revenues Required from Rates - Water ) 321 $ 1.62 296 § 331 § 3.46 3.61

Increase in Average Rate per Th. Gallons-> -49.5% 82.6% 12.1% 4.5% 4.3%
Total Change over 9 Years
Mcl.ainDSS 5/23/2011 City of Celina, Texas
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City of Celina, Texas
Report on Water & Wastewater Rates

March 8, 2010

Mr. Jason Gray
City Manager
City of Celina
142 North Ohio
Celina, TX 75009

Re:  Final Report on Water & Wastewater Rates

Dear Mr. Gray:

Enclosed is the Final Report on Water & Wastewater Rates, prepared by McLain Decision
Support Systems (McLainDSS) for the City of Celina. The report conveys the findings,
conclusions, and recommendations of our firm with respect to the development of water and
wastewater rates to cover the projected water and wastewater costs for the period 2010 - 2019.
The report is structured to provide the reader with a clear and accurate presentation of the
revenue and rate issues facing the City of Celina. However, this study does not constitute an
examination of the financial statements of the City of Celina, and, as such, we cannot and do not
express any opinion regarding the validity or accuracy of the financial information provided.

The report includes a significant amount of assumptions and detailed tables and worksheets. The
detailed tables, exhibits, and worksheets provide an understanding of where the numbers come

from and the related impact the rates will have on the City's customers.

We have appreciated the courtesies and professional relationship extended to us during this
engagement by the City’s management and staff.

Very truly yours,

%} \—ﬁ"zé //M %ﬁj’ww’/

Robert McLain
McLain Decision Support Systems

&
N
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City of Celina, Texas
Report on Water & Wastewater Rates

SECTION |: EXECUTIVE SUMMARY

1.1. PURPOSE OF REPORT:

The following report describes the findings of the water and wastewater rate study performed for
the City of Celina, and makes recommendations with respect to the rates to be charged to the
City’s customers. The objectives to be achieved within the scope of the engagement are as
follows:

M To develop the bases to be used to project the water and wastewater units of service and
cost of service over a multi-year planning period, FY 2010 - 2019;

M To identify the full cost of the water services over the multi-year planning period, based
on the adopted FY 2010 budget;

M To identify the full cost of the wastewater services over the multi-year planning period,
based on the adopted FY 2010 budget;

B To develop alternative water and wastewater rate designs which will provide sufficient
annual revenues to meet expenditures for each system’s operating and non-operating
costs;

B To prepare financial projections using the alternative, supplemented by a description of
the key assumptions underlying the projections;

W To create an executive summary documenting our findings and recommendations.

1.2. QUESTIONS ANSWERED WITH THIS REPORT:
There are several questions answered in this report:

® What is the current financial condition of the water and wastewater fund?

M What will be the financial impact of establishing a financially sound water and
wastewater fund?

B What is the impact on revenues required from rates with the funding of the renewal and
replacement reserve?

W What will the impact be on the average monthly water and wastewater monthly bills, if
the City raises rates to strengthen the financial condition of the water and wastewater
fund?

SECTION | - EXECUTIVE SUMMARY PaGe 1
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Report on Water & Wastewater Rates

1.3. FINDINGS/ANALYSIS RELATED TO THE COST OF SERVICE:

B Water and wastewater costs have increased by 250% since rates were last increased
in 2003. These costs have increased from around $1,000,000 in FY 2003 to $3,500,000
in FY 2010.

8 The water and wastewater enterprise fund is in poor financial condition. The City
ended FY 2009 with a negative operating reserve of $435.627. This balance equates to a
negative 45 days of expenditures. The City should strive to maintain at least 90 days of
expenditures in the operating reserve balance at all times.

® Key Planning Assumptions. The following major key planning assumptions were used
to drive the cost of service over the planning period:

o]

Growth — We have incorporated growth averaging 30 meters annually, which equates t
about 1.5% per year:

Salaries — 5% per year;

Medical Insurance -7.5% per year;

Electricity — 3% per year:

UTRWD Purchase water —5% increase per year in the demand charge and the rate per
thousand gallons;

UTRWD Wastewater costs — 5% increase per year in the average cost per thousand
gallons;

Transfer 1o General Fund — Our analysis of the central service costs indicate that the
reimbursement (o the general fund for general and administrative costs should be
lowered to from $325.000 to §185,000, beginning in FY 2011,

Franchise Fee — However, we have incorporated into the cost of service a transfer to the
general fund of 4% - 6% of water and wastewater revenues. beginning with FY 2011;

All Other Operating and Maintenance Costs —3% per year.

® In summary, revenues are currently not recovering the cost of service. Currently,
revenues are over a million dollars short of covering the existing cost of service.

® We have reduced the transfer to the General fund by $200,000 in order to mitigate
the impact of the increased costs. This will still require that revenues will need to
increase as follows:

SECTION | — EXECUTIVE SUMMARY PAGE 2
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City of Celina, Texas
Report on Water & Wastewater Rates

Table 1.1
Key Findings
Required Revenue Increases
Recommended Rate Design
Average

Combined Operating Days of
WE&S Reserve Working

Monthly Balance Capital

Bill Working Balance

Fiscal @ Change Capital Target
Year 10,000 Gals Dollars Percent Balance 90 Days
2008 $ 8235 . - $ 1,901,424 223
2009 82.35 - - 342,426 36
2010 109.13 26.78  32.5% 353,083 36
2011 123.25 1412 12.9% 479,268 45
2012 131.19 7.94 6.4% 689,530 60
2013 136.21 5.02 3.8% 1,085,683 92
2014 136.10 (0.11)  -0.1% 1,389,551 112
2015 135.75 (0.35)  -0.3% 1,546,991 120
2016 135.49 (0.26) -0.2% 1,579,468 118
2017 139.39 3.90 2.9% 1,598,297 115
2018 142.11 2.72 2.0% 1,542,046 106
2019 144.81 2.70 1.9% 1,376,818 90

$ 6246  75.8%

®  Financial Plan Notice. Water and wastewater costs have been projected for the period
FY 2010 through FY 2019, based on the FY 2010 adopted budget. We believe the
underlying assumptions that drive the cost of service through the FY 2019 provide a
reasonable basis for management’s forecast. However, some assumptions inevitably will
not materialize as presented and anticipated events and circumstances may not occur;
+therefore, the actual results achieved during the forecast periods will vary from the
forecast, and the variances may be material. Monitor expenditures very carefully over the
planning period, compared to the expenditure levels shown in this report. Because the
forecasts are developed upon expenditure levels outlined in this report, any significant
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increases of expenditures over the planned expenditure levels will affect the sufficiency
of revenues over the study period.

1.4. FINDINGS/IANALYSIS RELATED TO THE EXISTING RATE DESIGN:

We have developed three different rate design alternatives for the City to consider. Each
of the three rate design alternatives achieves the primary objectives of generating enough
revenues to fund the overall cost of service, and to build the operating reserves over the
next two years in order to improve the financial position. Before we describe these
alternatives, following are the findings associated with the existing rate design:

B Water Monthly Minimum Bills:
The existing water rate design consists of a residential monthly minimum bill of $12.60,
regardless of the size of meter. Additionally, the non-residential monthly minimum bill is
$14.60, regardless of the size of meter. 2,000 gallons is included in the monthly minimum
bill. Outside city-limit customers are charged 1.5x the inside rates. City-owned meters are
not charged a monthly minimum bill.

B Water Volumetric Rates:
The residential volumetric water rate design consists of three rate-blocks: the first rate-
block is from 0 to 2,000 gallons, and is included in the monthly minimum bill; the second
rate-block is from 2,001 to 15,000 gallons, and is $4.75 per thousand gallons; and the
third and final block is any monthly consumption over 15,000 gallons, and is $6.75 per
thousand gallons.

The non-residential volumetric water rate design consists of three rate-blocks: the first
rate-block is from 0 to 2,000 gallons, and is included in the monthly minimum bill; the
second rate-block is from 2,001 to 240,000 gallons, and is $4.75 per thousand gallons;
and the third and final block is any monthly consumption over 240,000 gallons, and is
$6.75 per thousand gallons.

Outside city-limit customers are charged 1.5x the inside rates. City-owned meters are not
charged a volumetric rate per 1,000 gallons.
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B Wastewater Monthly Minimum Bills:
The existing wastewater rate design consists of a monthly minimum bill of $13.75,
regardless of the size of meter or customer class. 2,000 gallons is included in the monthly
minimum bill. Outside city-limit customers are charged 1.58x the inside rates. City-
owned meters are not charged a monthly minimum biil.

B Wastewater Volumetric Rates:
The residential volumetric water rate design consists of four rate-blocks: the first rate-
block is from 0 to 2,000 gallons, and is included in the monthly minimum bill; the second
rate-block is from 2,001 to 20,000 gallons, and is $3.00 per thousand gallons: the third
rate-block is from 20,001 to 25,000 gallons, and is $1.35 per thousand gallons and the
fourth and final block is any monthly consumption over 25,000 gallons, and is not
charged.

The non-residential volumetric water rate design consists of three rate-blocks: the first
rate-block is from 0 to 2,000 gallons, and is included in the monthly minimum bill; the
second rate-block is from 2,001 to 50,000 gallons, and is $3.30 per thousand gallons; and
the third and final block is any monthly consumption over 50,000 gallons, and is $6.50
per thousand gallons.

Outside city-limit customers are charged 1.58x the inside rates. City-owned meters are
not charged a volumetric rate per 1,000 gallons.

% Water and wastewater fixed costs are not currently being 100% recovered in the
monthly minimum bills. The existing rate designs fall substantially short of recovering
the fixed costs of either utility. A utility must make a substantial investment before one
drop of water can be sold and one drop of wastewater effluent can be treated. Fixed costs
are those costs which do not vary with the amount of water sold and the amount of
wastewater treated. Examples of fixed costs are salaries and benefits, as well as debt
service.

1.5. FINDINGS/ANALYSIS RELATED TO THE RATE DESIGN ALTERNATIVES:

As described previously, we have developed three (3) different rate design alternatives
for the City to consider. Following are the highlights of each alternative:

M Rate Design Alternative 1 (Across-the-board increase). Rate design alternative 1 simply
applies a percentage increase across-the-board to the existing rate design, if required (80% for
water, 90% for wastewater).

B Rate Design Alternative 2 (Pure Cost-Based Rates). The cost-based rate design has been
developed to recover 100% of the fixed costs in the monthly minimum bills. This rate
design alternative is shown for comparative purposes only, since the adoption of these
rates would have more of an impact on the average monthly bill of the lower volume

SECTION | — EXECUTIVE SUMMARY PAGE 5

199

Celina Response to Staff 3-1




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56
	Page 57
	Page 58
	Page 59
	Page 60
	Page 61
	Page 62
	Page 63
	Page 64
	Page 65
	Page 66
	Page 67
	Page 68
	Page 69
	Page 70
	Page 71
	Page 72
	Page 73
	Page 74
	Page 75
	Page 76
	Page 77
	Page 78
	Page 79
	Page 80
	Page 81
	Page 82
	Page 83
	Page 84
	Page 85
	Page 86
	Page 87
	Page 88
	Page 89
	Page 90
	Page 91
	Page 92
	Page 93
	Page 94
	Page 95
	Page 96
	Page 97
	Page 98
	Page 99
	Page 100

