
EXHIBIT '13" 

SER1 ICE AGREEMENT 

PURPOSE Th-2 VALLE \ RANCH NIUNICIEAL UTIEITN DISTRICT NO. I Distr:ct' 
fbr protectin4 the drinking watei supph from contamiliation w pollution which 

could result fr.-)m urpr,,p,:t plumbing practices. The purpose of this sen ice 3g1t.2ment 1,, to 
notify each customer of the plumbing restrictions which are in place to provide this 
prottion The DistriA entorces these restrictions to ensure the public health and welfaie. 
Each customer must sign this agreement before the Disttict wilt begin service In addition, 
when service to an existing connection has been suspended or terminated, the Distrit.t wilI 
not re-establish service unless it has a signed copy of this agreement, 

PLUMBING RESTRICTIONS. I- he following unacceptable plumbing practke, are 
ohibited by State ru la hulls 

A 	i\lo direct connection between the public drinking water supply and a petontial 
source of contamination ts permitted. Potential sources of tontaxninatioit. shall be 
isolated fi om the public water system by an air-gap or an appropriate ba,:kflow 
prevention device 

No cross-connection between the public drinking water sup 1 p.y and a private %.4. a ter 
system is pl2rmitted. These potential threats to the public drinking water supply 
shall bc eliminated at the service connection by the installation of an air-gap or a 
redut ed pressure-zone backflow prevention device. 

No connection v.- hich &flows water to he returned to the publk di inking water 
supply is permitted 

.\ti pip. or pipe fitting which contains more than a weighted average .f 0 2.50u lead 
ituy be used for th mstaliation yr repair of plumbing at any c rii1cricni whiTh 
pro% ides water foi human use. 

c. No ,:older 	du% which contains molt ,  than 0.2 percent lead can br..: used tor the 
installation or repair of plumbing at any connection which provide!, water t'or 
human use. 

SERVICE AGREEMENT'. The following are the t...rms of the service agreement between 
the VALLE\ RANCH MUNICIPAL UTILI IY DISTRICT NO. 1 (the "District') and 

	( the "Customer- ) 

he District will maintain a copy of this agreement as long as Customer and/or the 
premises are connected to the District's water svstem, 

s tomer shall 	has,i her property to he inspected tor pos4ib1e cros,,-cord:ectit tns 
and ..)tl ter una...Lept-l-1- plumbing pi actices 1 hese inspectiot i shall be 
the Distri,:t -tr itdesignated agent piior to initiating new w a tei service, when tWr-i- 
is reason te hAteN,e that cross-connections or other unacceptable plumbing practi.ses 

, 



e\ist: cr atter Jny maj.7r changcs to the pit ate plumbing I 	f he inp, 
shall be cnniu,:ted iu rui,, the District',  nornhil bu,Lnes; how s 

Th 	Di-,tr t shall ri,...tify i...ustorn-H ici wi itin 	t an% L.r..255-,:onr.2cti.ln t r1, tbor 
ttc 	ti 	lumbuN 	 Inch ha, 	 dui u-i4 

wspectio-.ìr th.• periodhl teinspcction. 

Customer shall imincNiiateit-  correct any unacceptable plumbing pra,:tice on hiz.v'her 
pronnse5. 

Customer shall, dt his / hor e pense, properly install_ test, -ind. maintain anY backfloy.-
prevention device required by the District Copie,; ot all testing and mainterian(-e 
records shalt he provided to the District 

Cu•Aorner umierstarldS cILII agrees that the District d0125 1.10t 	a ran tee any :,pecific 
quantity :.r pi e,,sur..! of Iva ter foi an\ purpose whatsoev:n 3,1,1 tha t the DistrEt 
hable t customer for failure cr rclusal to furnish any particular amount or pressure 
of water to Customer at any time 

4. 	liNFORCLMENT. If Customer fails 1.0 COM& with the terinq of the Service Agreement, the 
shali, at its option, eithe: teinainate ser ice or properly in.tall, test, and maintdui an 

appropi iate backfl ow prevention lr.ì ice at the service ctmnection. Anv expenses associab-d 
with the enfc.ro-finent of thi,, ervt Agieement shall he billeJ tc, Citsorner 

CUSTON IER'S SIGN ATURF: 

DATE' 

:U1)1 wpz,:-, 

71?-1G 
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Reduced Pressure Principle Assembly 

Li-ut le Check Vtlive Assembly 
Relief VaN e 

ii.• t i-  - :. 	211-.1 Check 

. 1 	-  I 	

1 

	iJ 

Piessure Vacuum Breaker 

Ai: foie; 	Cneck Val.-e 

T hrh 

I. takes] 
P  

:d 

Oiltiv:-C1 t 

rid 
Tosr 

- 	psid 

Did 	()pen I 

Pepairs and 
Nlatilrals 
Used 

Test After 	- 	 C 
Repair 	ight 

RE 	_ psid 
I eil• 

•--- --• - 	--- 

The above is certified to be true 

OpenPd at 
psid 

k Ipers..ti at 
_ rad 

psid 

EXHIBIT' 
Backflow Prevention Assembly Test and Nlaintenance Report 

I he toilny. :11;4 for m must be r :nnplet-Pci tor eA,-h a.-sombb, tested 	A sigrpd ard dated ca-w,in II must i-••• 
yikintirte.! t the pirbl . tvarer cupplier for receidkeepiry, pal puce, 

1ACKFLO41 PRE VIA-110N ASSEMBI i TI ST A \:D MANTTNANCE REPORT 

:4AME ur P1',•:: 

!MI; 	k 

OCA [ION 01' SP RV IC h 

The bacifflow prevrntion assembly detailed below has been tested and maintained as required by INRCC 
iegulations and is certified to be operating within acceptable parameters 

N.11- needed at (big address 

TYPE OF ASSEMBEN 

Red t;ced Pretoni re Principle 	 l'ressure Vat uum Breaker 
Double C het lt Valve 	 Atmosphere Vacuum Breakpr 

Manutacturei 

Mo.le: Number _ 	 Lo•-atcd .\ t. 

eriil N:u nil 	_ 

irm name- 	 Certified Tester  

Eirm _Address 	 Cert Tester No . 	_ 

Date 

C-1 
t 



F 111BIT IY 

Customer Service Inspection Certification 

Name of PWS 	 PWS 
ocation of Sei k ice 

Reason fi•r 	bon 	Net% consti ut.tion . 

E‘'isting set% ice where t_ontarninant ha7ards are suspet.ted 

Major renovation or expulsion of distributii qt facilities 

I. 	. 	 _ _ 	, . upon inspection of the pii% ate water disbibution facihties connected to the 
aforementioned public water supply do hereby certify that, to the best ot troy knowledge [ 

No direct connection between the public water supply and a potenrial sotuce ot 

contamination exists Potential sources of contaminadan ate isolated rroia the public 
water s% 'tem by• an air gap or art appropriate backflow prevention assembl% in 
accordance with Commission regulations 

Nio cress-connection between the public drinking water supply and a private water 

svsl-em eNist.s. Whem an actual air gap is not maintainild betweeo the pubhc tvater 

51.1 pplv and a pi ivate water supply. an  appro% ed reduced pressure-zone ba.ckflow 
pieventioli assembly is properly installed and a service agreement exists for annual 
in,pection and testing by a certified backflow prey, nti••11 assembly tester 

No ..-onnection e\ist, which would allow the retuin of water used for condensing. 
tooling or industrial processes back to the public watei supph. 

'co pipe or pipe riding which contams more than a weighted averap of 0.25% lead 
slits in privateltatez distribution facilities installed on oi after J-muary 4. 2014 

_  

sol 	EH% 1.• 	contams more than 0.2'. 	:-.ists it pm. 3t7 
disitribu tion fat.:htie, installed on or atter July t. 

• l Wither certify that the following materials were used in the installation ct the pm, ate w ate:. distribution fat  ilitiis- 

: tirvi:e Lines_ 	l ea i 	- 	Lopper 	 PVC 	 %WI 
L;older 	 l Pad 	-- 	 I ead f ree 	 Solvelit tiveld 	 Othsi , 

i- 

' l recognize. that this d xurnent shall become a permanent record of th.2 aforementioned Public Water System and that I alll 
l legall% iesponsible tor Ow: validity of the information I have provided. 
t 	' 	- 

Remarks 

Signature of Inspector 

Title 

P.Pa istratuin Numbez - 0 
• 

T % pe ot Regktrahon 

D-1 

Coinpliance Non-Compliance 
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Independent Auditors Report 

Board of Directors 
Valley Ranch Municipal Utility District No. 1 
Montgorneq County, ll'exas 

We have audited the accompanying Financial statements of the govermnental activities and each major 
Fund of Valley Ranch Municipal Utihtv District No. 1, as of and for thc year ended June 30, 2017, and 
the related notes to the financial statements, which collectively comprise the basic financial statements 
as listed in the table of contents. 

Management's Responsibility for the Financial Staternents 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accountlng principles gcnet-ally accepted In the Unitcd States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentanon of financial statements that arc free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinlons on these basic financial statements based on our audit. We 
conducted our audit In accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whethet die basic financial st ements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the arnounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to thc entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control Accordingly, we express no such ophnon. An audit also 
includes evaluating the appropriateness of accounting principles used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements 

We believe that the audit evidence We have obtained is sufficient to provide a basis for our audit 
Opinions. 



Board of Directors 
Valley Ranch Municipal Utility District No. 1 
Montgomery County, Texas 

Opinion 

In our opmlon, the financial statements referred to above present Eurly, in all material respects, the 
respective financtal position of the governrnental activities and each major fund of Valley Ranch 
Municipal Utility District No. 1, as of June 30, 2017, and the respective changes in financial position 
thereof for the year then ended in conformity with accounting principles generally accepted in the 
United States of America. 

Other-Matters 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis and budgetary comparison information be presented to 
supplement the basic financial staternents. Such information, although not a pan of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it be an 
essential part of financial reporung for placing the baste financial statements in an appropriate 
operational, economic or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the tncthods of preparing the 
information and comparing the information for conststency with management's responses to our 
inquiries, the basic financial statements and other knowledge we obtained chiring our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance 

Our audit was conducted for the purpose of forming opinions on Mc financial statements that 
collectively comprise thc District's financial statements as a whole. The lexas Supplementary 
Infortnation is presented for purposes of additional analysis and ts not a rectuired part of thc basic 
financial statements The Texas Suppletnentary Information is the responsibility of management and 
was derived from and ielates directly to the underlying accounting and other records used to prepare 
the financial statements The information has been subjected to the auditing procedures applied to the 
audit of the financial statements and certain additional procedures, including comparing and 
reconciling Lich information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures iti 
accordance with auditing standards generally accepted in the United States of AMCItca. In our Opinion, 
the Information is fairly stated in all material respects in relation to the financial statements taken as a 
whole. 

I louston, "fexas 
October 25, 2017 
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Management's Discussion and Analysis 
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Valley Ranch Municipal Utility District No. .1 
Management's Discussion and Analysis 
June 30, 2017 

Using this Annual Report 

Within this section of the financial report of Valley Ranch Municipal Utility District No. I (the 
"District"), the District's Board of Directors provides a narrative discussion and analysis of the 
financial activities of thc District for the fiscal year ended _June 30, 2017. This analysis should be read 
tri conjunction with the independent auditors report and the basic Financial statements that follow 
this section. 

ln addition to this discussion and analysis, this annual report consists of: 

• The District's basic financial statements; 

• Notes to the basic financial statements, which provide additional information essential to a 
full understanding of the data provided in the financial statements; 

• Supplementary information required by thc Governmental Accounting Standards Board 
(GASB) concerning the District's budget; and 

• Other Texas supplementary information required by the District's state ovetsight agency, the 
Texas Commission on Environmental Quality (TCEQ). 

Overview of the Financial Statements 

The District prepares its basic financial statements using a forrnat that combines fund financial 
statements and government-wide statenlents onto one financial statement. The comblned statements 
are the Statement qf Net Position and Goren/menial Funds Balance Sheet and the .Ctatemen/ ry-  Activities and 
Gammen/a/ Fupds Rcuenlles, E\pendilnres and Changei in Find Balances. kach statement contains an 
adjustments column which quantifies the differences between the government-wide and fund level 
statements. Additional detatls of the adjustments are provided in Note 2 to the basic financial 
s tatemen Ls 

Government-Wide Financial Staternents 

"1 -1-v focus of government-wide financial statenienta is on the overall financial Hs:Lion and activities 
of the District, both long-tertn and short-term. The District's government-wide financial statements 
consist of the Statenienl of Nel Posihon and the Skilement oplaroillei, which are prepared using the accrual 
basis of accounting. The S icnemenl of Nel Posthon includes all of the District's assets, deferred outflows 
of resources, liabilities, and deferred inflows of resources with the residual reported as net position. 
Over time, changes in net position rnay provide a useful indicator of whether the financial position of 
the District as a whole is improving or deteriorating. 

Accounting standards establish three components of net position. The net investment in capital assets 
component represents the 1)istrict's investments in capital assets, less any outstanding debt or other 
borrowings used to acquire those assets. Resources needed to repay this debt must be provided from 
other sources, since the capital assets themselves cannot be used to liquidate these liabilities. The 
restricted component of net posiuon consists of financial resources that arc restricted for a specific 
purpose by enabling legislation or external parties. The unrestricted component of net position 
represents resources not included in the other components. 

5 



Valley Ranch Municipal Utility District No. 1 
Management's Discussion and Analysis 
June 30, 2017 

The Statement of 4dmilie, reports how the District's net posiuon has changed during the fiscal year. All 
revenues and expenses are included on this statement, regardless of whether cash has been received 
or paid. 

Fund Financial Staternents 

"Uhe fund financial statements include the Genic, nmental Fffiu/s Balance Sheet and the Governmental Funds 
Revenues, ExpendiThres and Charges in Fiffid Balances. The focus of fund financial statements is on specific 
activities of the District rather than the District as a whole, reported using modified accrual accounting. 
These statements report on the District's use of available financial resources and the balances of 
available financial resources at the end of the year Except for the General Fund, a specific fund is 
established to satisfy managerial control over resources or to satisfy fmance related legal requirements 
estabhshed by external parties, governmental statutes or regulations. 

For further discussion on the governinent-wide and fund financial statements, please refer to Note 1 
in the financial statements. 

Financial Analysis of the District as a Whole 

The District's net position at _June 30, 2017, was negative $1,954,301. A comparative summary of the 
District's overall financial position, as of June 30, 2017 and 2016, is as follows: 

2017 2016 

Current and other asset. $ 	4,017,144 $ 	4,343,439 
Capital assets 15,55?,">45 13,124,885 

Total assets 19,569,389 17,468,324 

Total deferred outflows of resources 374,460 

Current habihties 1,326,814 2,227,001 
Long-term hantlities 26,571,426 15,841,999 

Total liabilities 21,898,240 18,069,000 

Net position 
Net investment m capital assets (5,023,414) (3,328,368) 
Restricted 1,328,453 1,023,454 
Unrestricted 1,740,570 1,704,238 
Total net position $ 	(1,954,391) S 	(600,676) 



Valley Ranch Municipal LidBo District No. 1 
Management's Discussion and Analysis 
June 30, 2017 

The total net position of the District decreased during the current fiscal year by $1,353,715. A 
comparative summary of the District's Statement offidirities for the past two years is as follows: 

Revenues 
2017 2016 

Water and sewer service S 	792,642 655,909 
Property taxes, penalties and interest 1,532,117 1,427,044 

ther 60,041 111,439 
"fotal revenues 2,384,800 2,194,392 

Expenses 

Current service operations 1,345,837 1,305,152 
Interest and fees 1,320,010 470,804 
Debt issuance costs 672,028 25,900 
Depreciation and a m oruzanon 400,640 297243 

Total expenses 3,738,515 2,099,099 

Change in nct position (1,353,715) 95,293 
Net position, beginning of year (600,676) (695,969) 
Net-  position, end of year $ 	(1,954,391) (600,676) 

Financial Analysis of the Districes Funds 

The District's combined fund balances, as of June 30, 2017, were $3,294,207, which consists of 
$1,737,868 in the General Fund, $1,490,032 in the Debt Service Fund, and $66,307 tn the Capital 
Projects Fund. 

GelMidIVIRd 

A comparati% c summary nf the General Fund's financial position as of June 30, 2017 and 2016 is as 
follows 

2017 2016 

'Potal assets $ 2,451,915 $ 2,226,429 

Total habilues $ 	711,345 $ 	522,191 

Total deferred inflows 2,702 1,260 
Total fund balance 1,737,868 1,699,978 
Total liabilities, deferred inflows and fund balance $ 2,451,915 $ 2,226,429 



Valley Ranch Municipal Utility District No. 1 
Management's Discussion and Analysis 
June 30, 2017 

A comparative summary of the General Fund's activities for the current and prior Fiscal \,ear is as 

follows: 

2017 2016 

"Fotal revenues $ 	1,330,338 $ 	1,255,093 

Total expenditures (1,336,200) (1,225,730) 

Revenues oveigunder) expenditures (5,6-12) 29,363 

Other changes in fund balance 43,532 
Net change in fund balance $ 	37,890 $ 	29,363 

The District manages Its activities with the objectives of ensuring that expenditures will be adequately 
covered by revenues each year and that an adequate fund balance is maintalned The District's primary 
financial resources in the General Fund are from a property tax levy, the provislon of water and sewer 
services to customers within the District, and tap connection Fees charged to homebuilders in the 

District. Financial resources ate influenced by a variety of factors each year 

• Property tax revenues are dependent upon assessed values in the District and the maintenance 
tax rate set by the District. While the District decreased its maintenance tax le\.y, property tax 
revenues increased because assessed values in the District increased from the prior year 

• Water and sewer revenues are dependent upon customer usage, which fluctuates from year to 
year as a result of factors beyond the District's control. 

• Tap connection fees fluctuate with homebudcling activity within the District 

Debt Sertia, Fund 

A comparative summary of the Debt Service Fund's financial position as of June 30, 2017 and 2016 
Is as follows: 

2017 2016 

Total assets $ 	1,497,414 $ 	1,191,994 

Total liabihties $ 	166 $ 	164 

Total deferred inflows 7,226 10,880 

Total fund balance 1,490,032 1,180,950 

Total habilities, deferred inflows and fund balance $ 	1,497,424 $ 	1,191,994 



Valley Ranch Municipal Utility District No. 1 
Management's Discussion and Analysis 
June 30, 2017 

A comparative summary of the Debt Service Fund's activities the current and prior fiscal year ts as 
follows: 

2017 2016 

Total revenues $ 	1,079,121 $ 	943,431 
Total expenditures (942,218) (794,943) 
Revenues over expenditures 136,903 148,488 

Other changes in fund balance 172,179 
Net change in fund balance 3 	309,032 $ 	148,488 

The District's financial resources in the Debt Service Fund in both the current year and prior year are 
frorn property tax revenues. The difference between these financial resources and debt service 
requirernents resulted m an increase in fund balance each year. It is important to note that the District 
sets its annual debt service tax rate as recommended by its financial advisor, who monitors projected 
cash flows in the Debt Service Fund to etisutc that the District will be able to meet its future debt 
service requirements. 

During the current year, the District issued $3,760,000 in refunding bonds to refund $3,670,000 of its 
outstanding Series 2008 and Series 2009 bonds. lfhis refunding will save the District $1,022,957 in 
future debt service requirements. 

Capital Pujects FIllid 

A comparative summary of the Capital Projects Fund's financial posluon as of_June 30, 2017 and 2016 
is as follows: 

2017 2016 
Total assets S 	67,805 925,016 

Total habilities $ 	1,498 1,270 
Total fund balance 66,307 923,746 
Total habilines and fund balance $ 	67,805 $ 	925,016 

A comparative summary of activities in the Capital Projects Fund for the current and prior fiscal year 
is as follows: 

2017 2016 
"fotal revenues $ 	375 $ 	1,196 
Total expenditures (3 ,720282) , (1,279,379) 
Revenues under expendituies (5,719,907) (1,278,183) 
Other changes in fund balance 4,862,468 1,245,000 
Net change in fund balance $ 	(837,439) $ 	(33,183) 

9 



Valley Ranch Municipal Utility District No. 1 
Management's Discussion and Analvsis 
June 30, 2017 

The District has had considerable capital asset activity in the last two years, which was financed with 
proceeds frorn the issuance of its Series 2016 and Series 2017 Unlimited Tax Bonds in the current year 
and Series 2015 Bond Anticipation Note in the prior year. 

General Fund Budgetary Highlights 

The Board of Directors adopts an annual unappropriated budget for the General Fund prior to the 
beginning of each fiscal year. The Board did not arnend the budget during the fiscal year. 

Since the District's budget is primarily a planning tool, actual results varied from the budgeted 
arnounts Actual net change in fund balance was $36,810 less than budgeted. The Budgetag Compwison 
Schedule on page ,36 of this report provides variance inforrnation per financial statement line ltern. 

Capital Assets 

The District has entered into financing agreements with its developers for the financing of the 
construction of capital assets within the District. The Developers will be reimbursed from proceeds 
of future bond issues or other lawfully available funds. These developers ainded capital assets are 
recorded on the District's financial statements upon completion of construction. 

Capital assets held by the District at June 30, 2017 and 2016 are summarized as follows. 

Capital assets not belng depreciated 

2017 2016 

Land and improvements $ 	3,028,368 3,272,597 
Construction m progress 34,482 

3,062,830 3,972,597 

Capital assrtt, being depreciated/amortized 
rifi ast ructure 12,614,979 10,696,257 

Park improvements 1,314,952 240,927 
Impact fees 866,890 821,890 

14,796,821 11,759,074 
Less accumulated depreciation/amoinzation 

Infrastructure (1,849,922) (1,567,572) 
Park improvements (149,172) (65,227) 
Impact fees (317,332) (273,987) 

(2,307,426) (1,906,786) 
Depreciable capital asset,,, net 12,489,395 9,852,288 

Capital assets, net $ 	15,552,245 $ 	13,124,883 

10 



Valley Ranch Municipal Utility District No. 1 
Management's Discussion and Analysis 
june 30, 2017 

Capital asset additions during the current year include the following: 

• Azalea District at Valley Ranch — landscaping improvements 

• Azalea District - hardscape improvements 

• Azalea District Sections 2 and 3 - Phase 2 water, sewer, and drainage improvements 

• Valley Ranch Section 7 - water, sewer, and drainage improvements 

The District's construction in progress is for costs related to die construction of the wastewater 
treaunent plant expansion. 

Long-Term Debt and Related Liabilities 

As of June 30, 2017, the District owes $5,051,072 to developers for completed projects. As discussed 
in Note 7, the District has an additional commitment in the amount of $805,838 for projects under 
COIIS trucuon by the developers As previously mentioned, the District will owe its developers for these 
projects upon completion of construction, at which time the capital assets and related liability will be 
recorded on the District's financial staternents. The District intends to retnaburse the developers from 
proceeds of future bond issues. 

At _June 30, 2017 and 2016, the District hacl total bonded debt outstanding as shown below: 

Series 2017 2016 
2008 $ 	75,000 $ 	2, )40,000 
2009 190,000 1,830,000 
2010 1,825,000 1,870,000 
2012 1,350,0110 1,400,000 
2014 1,425,000 1,460,000 

2014A 960,000 985,000 
2016 2,465,000 

2016A Refunding 3,760,000 
2017 3,800,000 

$ 15,850,000 $ 	9,785,000 

During the vcar, the District issued $10,025,000 in unlimited tax bonds. At lune 30, 2017, the District 
had $104,045,000 unlimited tax bonds authorized, but unissued for the purposes of acquiring, 
constructing and improving the water, sanitary sewer and drainage systems within the District; 
S14,000,000 for parks and recreational facilities; 'and S121,010,000 for refunding purposes. 
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Valley Ranch Municipal Utility District No. 1 
Management's Discussion and Analysis 
June 30, 2017 

Next Year's Budget 

In establishing the budget for the next fiscal year, the Board considered various economic factors that 
may affect the District, rnost notably projected revenues from property taxes and water/sewer services 
and the projected cost of operating the District and providing services to custorners. A comparison 
of next year's budget to current year actual amounts for the General Fund is as follows: 

2017 Actual 2018 Budget 
Total revenues $ 	1 ,330558 , $ 	1,289,500 
"rotal expenditures (1,336,200) (1,660,400) 
Revenues under expendttuies (3,642) (370,900) 
Other changes in fund balance 43,532 
Net change m fund balance 37,890 (370,900) 
Beginning fund balance 1,699,978 1,737,868 
Ending fund balance $ 	1,737,868 $ 	1,366,968 

Property Taxes 

The District's property tax base increased approximately $8,812,000 for the 2017 tax year from 
$131,898,595 to $140,710,423. This increase was primarily due to new construction in the District. 
For the 2017 tax year, the District has levied a maintenance tax rate of $0.36 per $100 of assessed 
value and a debt service tax rate of $0.79 per $100 of assessed value, for a total combined tax rate of 
$1.15 per $100. 'll-iese are the same rates levied for the 2016 tax year. 
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Valley Ranch Municipal Utility Distrkt No. 1 
Statement of Net Position and Governmental Funds Balance Sheet 
June 30, 2017 

General 

Fund 

Debt 

Service 

Fund 

Capital 

Projects 

Fund Total Adjustments 

Stmement of 

Net Position 

Assets 

Cash S 	105,613 S 	53,179 S 	80,518 S 	239,110 S S 	239,310 
Investment h 2,171,075 1,440,369 3,611,444 3,611,444 
Taxes receivable 9,709 7,976 9,928 9,928 
Customer service leceivables, net 136,990 136,990 136,990 
lntenial balance, 16,063 (3,350) (12,713) 
Othet receivables 8,017 8,017 8,017 

Piepaid items 11,455 11,455 11,455 

Capital assets not being dcpicciated 3,062,859 3,062,850 

Capital assets, net 12,489,395 12,489,395 

Total Assets S 	2,451,915 S 	1,497,424 S 	67,805 S 4,017,144 15,552,245 19,569,389 

Deferred Outflows of Resources 

Deferred diffeience on refunding 374,460 374,460 

Liabilities 

Accounts payable S 	123,210 S 	- S 	1,498 S 	124,708 124,708 
( hher payables 160 166 376 326 
Custounci deposits 79,620 79,620 79,620 
Uncained revenue 88,355 88,335 88,355 
Due to othei governments 420,000 420,000 420,000 
Accrued interest payable 168,805 168,805 
Due to developers 5,051,072 5,051,072 
Long-teim debt 

Due within one Fat 445,000 445,000 
Duc aftei one year 15,520,354 15,520,354 

Total Liabilities 711,345 166 1,498 713,009 21,185,231 21,898,240 

Deferred Inflows of Resources 

Detei Led pi 	P1  taxes 2,702 7,226 0,928 (9,928) 

Fund Balances/Net Position 

Fund Balances 

Nonspendable 11,455 11,453 (11,455) 
Rest acted 1,490,032 66,307 1,556,339 (1,556,319) 
Unassigned 1,726,413 1,726,413 (1,726,413) 

Total Fund Balances 1,737,868 1,490,032 66,307  3,294,207 (3,294,207) 

Total Liabilities, Defeired Inflows 
of Rcsouices and Fund Balances S 	2,451,915 S 	1,497,424 S 	67,805 S 	-1,017,144 

Net Position 

Net investment in capital assets (5,023,414) (5,023,414) 
Restucted for debt service 1,328,453 1,328,453 

Unrchtucted 1,740,570 1,740,570 

Total Net Position S 	(1,954,391) S (1,954,391) 

See notes to basic financial statements 
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Valley Ranch Municipal Utility District No, I 
Statement ofActivities and Governmental Funds Rel'enues, Expenditures and Changes in Fund Balances 
For the Year Ended June 30, 2017 

Revenues 

Genci 
Fund 

Debt 

:scivice 
Fund 

Capital 
Piojects Fund Total dpustments 

Statement of 
Activities 

Water service S 	401,491 S S 401,491 S S 	401,491 
Sewer service 391,151 391,151 391,151 
Property taxes 476,380 1,044,252 1,520,632 (3,837) 1,516,795 
Penalties and interesl 8,014 8,683 16,697  (1,375) 15,322 
"Cap connection and inspection 34,829 34,829 34,829 
Accrued interest On bonds sold 20,042 20,042 (20,042) 
Miscellaneous 7,781 34 7,315 7,115 
Investment earnings 11,412 6,110 375 17,897 17,897 

Total Revenues 1,330,558 1,079,121 375 2,410,054 (25,254) 2,384,800 

Expenditures/Expenses 

Cuirent service iipei alums 

Purchased services 414,842 414,842 414,842 
Professional Fees 176,837 550 59/)01 236,988 236,988 
(;ontiacted services 785,470 24,717 310,187 310,187 
Repairs and maintenance 226,154 226,154 226,154 
Utilities 19,316 19,316 19,316 
Administrative 22,589 4,251 26,840 26,840 
Lease 95,100 95,100 95,100 
Other 16,410 16,410 16,410 

Capital outlay 79,482 4,285,512 4,364,994 (4,364,994) 
Debt service 

Principal 290,000 290,000 (290,000) 
Interest and fees .454,500 871,341 1,325,841 (5,831) 1,320,010 
Debt issuance costs 168,200 503,828 672,028 672,028 

Depreciation and amoimation 400,640 400,640 
Total Expenditures/Expenses 1,336,200 942218 5,720,282 7,998,700 (4,260,185) 3,738,515 

Revenues Over/(Under) Expenditures (5,642) 116,903 (3,719,907) (5,588,646) 5,588,646 

Other Financing Sources/(Uses) 

Proceeds from sale of bonds 6,265,000 6,265,000 (6,265,000) 
Pioceeds from sale of refunding bonds 3,760,000 3,760,000 (3,760,000) 
Bond piemium 380,662 380,662 (380,662) 
13ond discount (114,000) (114,000) 114,000 
Payment to refunded bond esciow agent (3,968,483) (3,968,483) 3,968,-183 
Repayment of bond anucipauon note (1,245,000) (1,245,000) 1,245,000 
Inteinal transfers 43,332 (43,532) 

Net Change in Fund Balances 37,890 309,082 (857,439) (510,467) 510,467 
Change in Net Position (1,353,715) (1,353,715) 

Fund Balance/ N et Position 

Beginning of the yeat 1,699,978 1,180,950 923,746 3,804,674 (4,405,350) (600,676) 
End of the yeai S 	1,737,868 S 	1,490,032 S 	66,307 S 3,294,207 S 	(5,248,598) S (1,954,391) 

See wnes tr) basic financial stalemems 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
JUIle 30, 2017 

Note 1 — Summary of Significant Accounting Policies 

The accounting policies of Valley Ranch Municipal Unlity District No. 1 (the "District") conform 
with accounting principles generally accepted in the United States of America as prornulgated by the 
Governmental Accounting Standards Board. 'The following is a summary of the rnost significant 

Creation 

The District was organized, created and established pursuant to an order of the Texas Commission 
on Environmental Qualiv dated January 22, 2006, and operates in accordance with the Texas Water 
Code, Chapters 49 and 54. The Board of Directors held its first meeting on February 3, 2006 and the 
first bonds were sold on May 28, 2008 

The District's primary activities include construction, maintenance and operation of water, sewer -and 
drainage facilities. The District has contracted with various consultants to provide services to operate 
and administer the affairs of the District. The District has no employees, related payroll or pension 
costs. 

Reporting Entity 

The District is a political subdivision of the State of Texas governed by an elected five-member board. 
The Governmental Accounting Standards Board has established thc criteria for determining whether 
or not ari entity is a prmlary government or n component unit of a primary government 'Me primary 
criteria are that it has a separately elected governing body; it is legally separate; and it is fiscally 
independent of other state and local governrnents. Under these criteria, thc District is considered -a 
primary government and is not a component unit of any other governmen: Additionally, no other 
entities meet the criteria for inclusion in the District's financial statements as cornponent units. 

Government-Wide and Fund Financial Statements 

Government-wide financial statements display information about the District as a whole. These 
statements focus on the sustainabihty of the District as -an entity and the change in aggregate financial 
position resulting from the activities of the fiscal period. Interfund activity, if any, has been removed 
from these statements. These aggregated statements consist of the Statement of Net Position and the 
Statement gfActaities. 

Fund financial staternents display information at the individual fund level A fund is a grouping of 
related accounts that is used to maintain control over resources that have been segregated for a specific 
purpose. Each fund is considered to be a separate accounting entity. Most governments typically have 
many funds, however, governmental financial statements focus on the most important or "major" 
funds with non-major funds aggregated in a single column The District has three governmental funds, 
which are all considered major funds. 
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VaIley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 1— Summary of Significant Accounting Policies (continued) 

Government-Wide and Fund Financial Staternents (continued) 

The following is a description of the various funds used by the District: 

• "fhe General Fund is used to account for the operations of the District's water and sewer system 
and all other financial transactions not reported in other funds. The principal sources of revenue 
are property taxes and water and sewer service fees Expenditures include costs associated with 
the daily operations of the District. 

• The Debt Service Fund is used to account for the payment of interest and principal on thc 
District's general long-term debt. The primary source of revenue for debt service is property taxes. 
Expenditures include costs incurred in assessing and collecting these taxes. 

• The Capital Proiects Fund is used to account for the expenditures of bond proceeds Cor the 
construction of the District's water, sewer and drainage facilities. 

As a special-purpose government engaged in a single governmental program, the District has opted 
to cornbine its govcrnment-widc and fund financial statements in a columnar format showing an 
adjustments column for reconciling items between the two. 

Measurement Focus and Basis of Accounting 

The government-wide financial statements use the econornic resources measurement focus and the 
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a 
liability is incurred, regardless of the timing of the related cash flows Property taxes are recognized as 
revenue in the year for which they are levied 

The fund financial statements are reported using rhe curt ent financial resources measurement focus 
and the modified accrual basis of accounting. Revenue is recognized in the accounting period in which 
it becomes both ayailabli_ and measurable to finance expenditures of the current period. For this 
purpose, the governnient considers revenues to be available if they are collected within sixty days of 
thc end of the current fiscal period Revenues susceptible to accrual include property taxes, interest 
earned on investments and income from District operations. Property taxes receivable at the end of 
the fiscal yea are treated as deferred inflows because they are not considered available to pay liabihties 
of thc current period. Expenditures are recognized in the accounting period in which the habihty is 
incurred, if measurable, except for unmatured interest on long-term debt, which is recognized when 
due. 

Note 2 further details the adjustments from the governmental fund presentation to the government-
wide presentation. 

Use of Restricted Resources 

When both restricted and unrestricted resources arc available for use, the District uses restricted 
resources first, then unrestricted resources as the) arc necded 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 1 — Summary of Significant Accounting Policies (continued) 

Prepaid Items 

Certain payments rnade by the District reflect costs apphcable to future accounting periods and are 
recorded as prepaid items in both the government-wide and fund financial staternents 

Receivables 

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated 
portion that is expected to be uncollectible. Receivables from and payables to external parties are 
reported separately and are not offset, unless a legal right of offset exists. At June 30, 2017, an 
allowance of $1,300 was provided for possible uncollectible water/sewer accounts. An allowance for 
possible uncollecuble property taxes was not considered necessary. 

Interfund Activity 

During the course of operations, transactions occur between individual funds. This can include 
internal transfers, payables and receivables. This activity is cornbined as internal balances and is 
eliminated in both the government-wide and fund financial statement presentation. 

Capital Assets 

Capital assets do not provide financial resources at the fund level, and, therefore, are reported only in 
the government-wide statements. The District defines capital assets as assets with an initial cost of 
S5,000 or more and an estimated useful hfe In excess of one year. Capital assets arc recorded at 
historical cost or estimated historical cost. Donated capital assets are recorded at the estimated fair 
market value at thc date of donation. lfhe District has not capitalized interest incurred during the 
construction of its capital assets. Thc costs of normal maintenance and repairs that do not add to the 
value of thc assets oi materially extend asset lives are not capitalized. 

Depreciable capital assets, which primarily consist of water, wastewater and drainage facilities, are 
depreciated (or amortized in the case of intangible assets) using the straight-line inethod as follows: 

Assets 

 

Useful Life 
ln frastructure 

Park hnprovements 
Impact fees 

 

45 years 
10-30 years 

20 years 

The. District's detention facilities are considered improvements to land and arc non-depreciable 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 1— Sumrnary of Significant Accounting Policies (continued) 

Deferred Inflows and Outflows of Financial Resources 

A deferred inflow of financial resources is the acquisition of resources in one period that is apphcable 
to a future period, while a deferred outflow of financial resources is the consumption of financial 
resources in one period that is applicable to a future period. A deferred inflow results frorn the 
acquisition of an asset without a corresponding revenue or assumption of a habihty. A deferred 
outflow results from the usc of an asset without a corresponding expenditure or reduction of a liability. 

At the fund level, property taxes receivable not collected within 60 days of fiscal year end do not meet 
the availability criteria required for revenue recognition and are recorded as deferred inflows of 

financial resources. 

Deferred outflows of financial resources at the government-wide level are from a refunding bond 
transaction in which the arnount required to repay the old debt exceeded the net carrying amount of 
the old debt. "fhis amount is being amortized to interest expense. 

Fund Balances — Governmental Funds 

Governmental accounting standards establish the following fund balance classifications: 

Nonspendable - amounts that cannot be spent either because they are in nonspenclable form or 
because they are legally or contractually required to be mamtamed intact "fhe District's nonspendable 
fund balance consists of prepaid items. 

Restricted - amounts that can be spent only for specific purposes because of constitutional provisions 
or enabling legislation or because of constraints that are externally imposed by creditors, grantors, 
contributors, or the laws or reguhttions of other governments The Distnct's restricted fund balances 
consist of unspent bond proceeds in the Capital Protects Fund and property taxes levied for debt 
service in the Debt Service Fund. 

Committed - amounts that can be used only for specific purposes determined by a formal action of 
the Board of Directors. The Board is the highest level of decision-making authority for the District. 
Commitments may be established, modified, or rescinded only through ordinances or resolutions 
approved by the Board Committed fund balance also incorporates contractual obhgauons to the 
extent that existing resources in the fund have been specifically committed for use in satisfying those 
contractual requirements. The District does not have any committed fund balances. 

Assigned - amounts that do not meet the criteria to be classified as restricted or committed but that 
arc intended to be used for specific purposes. The District has not adopted a forrnal policy regarding 
the assignment of fund balances atad does not have any assigned fund balances. 

Unassigned - all other spendable amounts in the General Fund. 

20 



Valley Ranch Municipal Utility District No, 1 
Notes to Basic Financial Statements 
_Pile 30, 2017 

Note 1— Summary of Significant Accounting Policies (continued) 

Fund Balances — Governmental Funds (continued) 

NX7hcn an expenditure is incurred for which cotnmitted, assigned, or unassigned fund balances are 
available, the District considers amounts to have been spent first out of committed funds, then 
assigned funds, and finally unassigned funds. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities, the disclosure of contingent assets and habilities at the date of the financial staternents, 
and revenues and expenses/expenditures during the period reported. These estimates include, among 
others, the collectabihty of receivables; the useful hves and impairment of capital assets, the value of 
amounts due to developers; and the value of capital assets for which the developers has not been fully 
reimbursed. Estimates and assumptions are reviewed periodically and the effects of revisions arc 
reflected in the finatacial statements in the period they arc determined to be necessary. Actual results 
could differ from the esttmates. 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 2 — Adjustment from Governmental to Government-wide Basis 

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position 

Total fund balance, governmental funds 	 $ 3,294,207 

Capital assets used in governmental activities are not financial resources and, 

therefore, are not reported as assets m governmental funds. 

I Ibtoncal cost 

Less accurnulated depreciation/amortization 

Change due to capital assets 

The difference between the face amount of bonds refunded and the amount 

p.nd to the escrow agent is recorded as a deferred difference on refunding in 

the Ailemeut qfNel Posthon and amortized to interest expense. It is not 

iecorded m thc fund statements because 11 is not a financial resource. 

Long-term habilmes are not due and payable in the current penod and, 

therefore, ale not teported as liabilities in the governmental funds. The 
difference consists of 

Bonds payable, net 

Interest payable on bonds 

Change clue to long-tcrm debt 

$ 17,859,671 

(2,307,426) 

 

 

15,552,245 

374,460 

(15,965,354) 

(168,805) 

 

 

(16,134,159) 

Amounts due to thc District's developers for prefunded construction are 

recorded as a hability tn thc Slate/tient gfAlet Assets. 	 (5,051,072) 

Property taxes ieccivable and related penalties and interest have been levied 

and arc duc, but are not available soon enough to pay current period 

expenditulres and, theiefore, are deferred in the funds 
	

9,928 

Total net position - governmental activities 	 $ (1,954,391) 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 2 — Adjustment from Governmental to Government-wide Basis (continued) 

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures and Changes 
in Fund Balances to the Statement ofActivities 

Net change in fund balances - total governmental funds 	 S (510,-167) 

Governmental funds do not report revenues that are not available to pay 
cuirent obhgations. In contrast, such revenues are reported in the Statement qf 
Artimkes when earned The difference is for property taxes and related 

penalties and interest. 	 (5,212) 

Governmental funds report capital outlays for developer reimbuisements and 

construction costs as expenditures in thc funds, however, in the Statement n 
.litivitm, the cost of capital assets is charged to expense over the estimated 
useful hfe of the asset. 

Capital outlays 

Deprecration/amortization expense 
$ 4,364,994 

(400,640) 

  

3,964,354 

The issuance of long-term debt provides current financial resources to 

governmental funds, while the repayment of principal uses current financial 

resouices. However, neither transaction has any effect on net assets Other 
elements of debt financing are repoited differently between the fund and 
government wide statements. 

Issuance of long term debt 	 (10,025,000) 
Bond discount 	 114,000 
Bond premium 	 (380,662) 
Payment to refunded bond escrow agent 	 3,968,483 
Princip.11 payments 	 290,0110 
Repayment of bond anticipation note 	 1,245,000 
Interest expense accrual 	 (14,211) 

(4,802,390) 

Change in net position of governmental activities 	 $ (1,353,715)  
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 3 — Deposits and Investments 

Deposit Custodial Credit Risk 

Custodial credit risk as it applies to deposits (i.e cash) is the risk that, in the event of the failure of the 
depository institution, a government will not be able to recover its deposits or will not be able to 
recover collateral securities. The Public Funds co//atcralAi (Chapter 2257, Tcxas Government Code) 
requires that all of the District's deposits with financial institutions be covered by federal depository 
insurance and, if necessary, pledged collateral held by a third party custodian. The act further specifies 
the types of securities that can be used as collateral. The District's written investment policy establishes 
additional requirements for collateralization of deposits 

Restricted Cash 

During the current year, the TCEC), approved the use of $834,000 in surplus bond proceeds from the 
District's Series 2008, 2010, 2012, and 2014A bond issues for the cost of certain water, wastewater, 
and drainage facilities to serve Azalea Boulevard. 

Investments 

The District is authorized by thc Publit Funtii Investmoil lct (Chapter 2256, Texas Government Code) 
to invest in the following: (1) obligations of the Linitcd States or its agencies and instrumentalities, (2) 
direct obligations of the State of Texas or its agencies and instrumentalities, (3) certain collateralized 
mortgage obligations, (4) other obhganons, which are unconditionally guaranteed or insured by the 
State of Texas or the United States or its agencies or instrumentalities, including obligations that arc 
fully guaranteed or insured by the Federal Deposit Insurance Col poration or by the explicit full faith 
and credit of the United States, (5) certain A rated or higher obligations of states and political 
subdivisions of any state, (6) bonds issued, assumed or guaranteed by the State of Israel, (7) insured 
or collateralized certificates of deposit, (8) certain fully collateralized repurchase agreements, (9) 
bankers acceptances with lininations, (10) commerct al paper rated A- l or P-1 or higher and a maturity 
of 270 days or less, (l1) no-load money market mutual funds and no-load mutual funds, with 
limitations, (12) cernun guaranteed investment contracts, (13) certain quahfied governmental 
investment pools and (14) a qualified securities lending program 

"f he District has adopted a written investment policy to establish the principles by which the District's 
investment program should be rnanaged. This policy further restricts the types of investments in which 
the District may invest. 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 3 — Deposits and Investments (continued) 

As of June 30, 2017, the District's investments consist of the following.  

TexPool 	 General 	 $ 2,171,075 
Debt Semce 	 1,440,369  

Total 	 $ 3,611,444 

TexPool 

AAArn 	38 days 

The District participaies in TexPool, the Texas Local Government Investment Pool The State 
Comptroller of Public Accounts exercises oversight responsibility of TexPool, which includes (1) the 
ability to significantly influence operations, (2) designation of management and (3) accountability for 
Fiscal matters. Additionally, the State Comptroller has established an advisory board composed of both 
participants in TexPool and other persons who do not have a business relationship with 'FexPool lbe 
Advisory Board members review the nwestment policy and management fee structure. 

As permitted by GAAP, TexPool uses amortized cost (which excludes unrealized gains and losses 
rather than market value to compute share price and seeks to maintain a constant dollar value per 
share. Accordingly, tlic fair value of the District's position in TexPool is the same as the value of 
TexPool shares. Investments ni TexPool rnay be withdrawn on a same da) basis, as long as the 
transaction is executed by 3:30 p.m. 

Investrnent Credit and Interest Rate Risk 

Investment credit risk is the risk that the investor may not recover the value of an investment from 
the issuer, while interest rate risk is the risk that the value of an investment will be adversely affected 
by changes in interest rates. The District's investment policies do not address investment credit and 
interest rate risk beyond the rating and maturity restrictions established by state statutes 

Note 4 — Amounts Due to/from Other Funds 

Amounts due to/from other Funds at June 30, 2017, consist of the following: 

Interfund 

 

Receivable 
$ 	16,063 

6,169 

Payable 
Geneval Fund 
Debt Service Fund 
Capital Pi ojects Fund 

9,519 
12,713 

$ 97,73.7 	5 29,932 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 4 — Amounts Due to/from Other Funds (continued) 

Amounts reported as internal balances between funds are considered ternporary balances and will be 
paid during the following fiscal year. 

During the current year, the Capital Projects Fund transferred $43,532 to the General Fund to 
reimburse bond apphcation costs paid in the prior year. 

Note 5 — Capital Assets 

sumrnary of changes in capital assets, for thc year ended June 30, 2017, is as follows. 

Capital assets not being depreciated 

Beginning 
Balances 

kciamons/ 
Adjustments 

Ending 
Balances 

Land and improvements $ 	3,272,597 (244,229) 3,028,368 
Construction in progress 34,482 34,482 

3,272,597 (209,747) 3,062,850 

Capital assets bemg depreciated/amortized 
Infrastructure 10,696,257 1,918,722 12,614,979 
Park improvements 240,927 1,074,025 1,314,952 
Impact fees 821,890 45,000 866,890 

11,759,074 3,037,747 14,796,821 
Les:, accumulated depreciation/amortization 

Infrastructure (1,567,572) (282,350) (1,849,922) 
Park improvements (65,227) (74,945) (140,172) 
Impact fees (273,987) (43,315) (317,332) 

(1,906,786) (400,640) (2,307,426) 
Subtotal depreciable capital assets, net 9,852,288 2,637,107 12,4189,395 

Capital assets, net $ 	13,124,883 7,477,36C) $ 	15,552,243 

Depreciation/amortization expense for the current year was $400,640. 

Note 6 — Bond Anticipation Note 

4 he District uses a bond anticipation note (BAN) to provide short term financing for reimbursements 
to its developerss. Despite its short-term nature, a BAN is not recorded as a fund habihty, since it will 
not be repaid from current financial resources and will be repaid through the issuance of long term 
debt or another BAN It is, however, recorded as a liability at the government-wide level. 

At the beginning of the fiscal year, the District had a BAN outstmding in the amount of $1,245,000. 
Tins RAN was repaid on August 30, 2016 with proceeds frorn the issuance of the District's Series 
2016 Unlimited Tax I3onds. 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 6 — Bond Anticipation Note (continued) 

The effect of this transaction on the pis trict's short-term obligations is as follows: 

Beginning balance 

Amount repaid 

Ending balance 

$ 1,245,000 

(1,245,000)  

Note 7 — Due to Developers 

 

The District has entered into financing agreements with its developers for the financing of the 
construction of water, sewer, drainage, and park and recreational facilitics. Under the agreements, the 
developers will advance fumls for the construction of facilities to serve the District. The developers 
will be reimbursed from proceeds of future bond issues or other lawfully avAable funds, subject to 
approval by TCHQ, as applicable. The District does not record the capital asset and related liability 
on the government-wide statements until construction of the facilities is complete 

Changes in amounts clue to developers during the year is as follows: 

Due to developers, beginning of year 

Developer reimbursements 

Developer funded consuuction and adjustments 

Due to developers, end of year 

$ 	6,588,066 

(4,285,512) 

2,748,518 

5,051,072 

  

In addition, the District will owe the developers approximately $805,838, which is included in the 
following schedule of contractual commitments The exact amount is riot known until approved by 
the TCHQ atid verified by the District's audiior As previously noted, these projects will be reported 
in the government-wide financial statements upon completion of construction. 

Contiact 	Amounts 	Remaining 
Amount 	Paid 	Commitment 

Azalea District force main for lift station 595,774 $ $ 	595,774 
Azalea hft station improvements - Phase 2 210,064 210,064 

$ 	805,838 $ $ 	805,838 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 8 — Long—Term Debt 

Long-term deb; is comprised of the following: 

Bonds payable 	 $ 15,850,000 

linarnortized discounts 	 (246,275) 

Unamortized premium 	 361,629 

$ 	15,965,354 

Due within one year 	 445,000 

The Disirict's bonds payable at June 30, 2017, consists of unlimited tax bonds as follows. 

Niaturity Date, 

Serially, 	Interest 

Amounts 	Original 	Interest 	Beginning/ 	Payment 	Call 

Seines 	Outstanding 	Issue 	Rates 	Ending 	Dates 	Dates 

2008 	$ 	75,000 $ 2,650,000 4.8% - 5.0% 	September 1, 	Septembet 1, September 1, 

2009-2017 	March 1 	2017 

2009 	190,000 	2,100,000 6 2% - 6 3% 	September 1, 	September 1, September I, 

2010-2019 	March I 	2018 

2010 	1,825,000 	2,010,000 4.00/o - 5.0% 	September I, 	September 1, Septernber 

1012-2035 	March 1 	2019 

2012 	1,350,000 	1,500,000 2.0% - 4.0% 	September 1, 	September 1, Septernber 

2014-2037 	March 1 	2020 

2014 	1,425,000 	1,490,000 2.5% - 4.875% September 1, 	September 1, Scptembei 1, 

2015-2038 	Nlarch 1 	2021 

2014_1 	gc0,000 	1,010,t IOU 3.0% - 4.15% September 1, 	September 1, September 1, 

2(115-2()38 	Nlarcla 1 	?CM 

2016 	2,465,000 	2,465,000 	1.0% - 3.0% 	September 1, 	September 1, September I , 

2017-2038 	- larcla 1 	2073 

2016A 	3,760,000 	3,760,000 2.0% - 4 0% 	September 1, September I, Septembei. 1, 

Refunding 	 2017-2035 	Nlarch 1 	2024 

2017 	3,800,000 	3,800,000 	3.0% - 5.0% 	Septembei 1, 	Septernber 1, Septembei 1, 

2018-2042 	Nlarch 1 	2024 

$ 13,850,000 

Payments of principal and interest on all series of bonds are to bc provided frorn taxes levied on all 

properties within the District. Investment income realized by the Debt Service Fund from investment 

of idle funds 	bc uscd to pay outstanding bond principal and interest. The District is in compliance 

with thc terms of its bond resolutions. 
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Valley Ranch Municipal Utility District No, 1 
Notes to Basic Financial Statements 
jillie 30, 2017 

Note 8 — Long—Terrn Debt (continued) 

At June 30, 2017, the District had authorized but unissued bonds in the amount of $104,045,000 for 
water, sewer and drainage facilities; $14,000,000 for park and recreational facihties; and 5121,010,000 
for refunding purposes. 

On August 30, 2016, the District issued its $2,465,000 Series 2016 Unlimited Tax Bonds at a net 
effective interest rate of 2.743779`Vo. Proceeds of the bonds were uscd to reimburse developerss for 

the cost of capital assets constructed within the District plus interest expense at the net effective 
interest rate of the bonds and to repay a $1,245,000 BAN issued in the previous fiscal year 

On (ktober 13, 2016, the District issued Its $3,760,000 Unlitruted Tax Refunding Bonds at a net 
effective tnterest rate of 2.919991% to advance refund $3,670,000 of outstanding Series 2008 and 2009 
bonds. The District advance refunded the bonds to reduce total debt service payments over future 
years by approximately $1,022,957 and to obtain an economic gain (difference between the present 
values of the debt service payments on the old and new debt) of approximately $770,763. Proceeds of 
the bonds were placed in an escrow account with an escrow agent and irrevocably pledged to the 
payment of future debt service payments. As a result, the refunded bonds are considered defeascd and 
the liability has been removed from the government-wide financial statements. As of lune 30, 2017, 
the outstanding principal of defeased bonds is $3,670,000. 

On May 30, 2017, the District issued its $3,800,000 Series 2017 Unliniited Tax Bonds at a net effective 
interest rate of 3.681375% Proceeds of the bonds were used to reimburse developerss for the cost of 
capital assets constructed within thc District plus interest expense at the net effective interest rate of 
thc bonds 

The change in thc District's long term debt during the year is as follows: 

Bonds payable, beginning of year $ 	9,785,000 

Bonds issued 10,025,000 

Bonds retired (290,000) 

Bonds refunded (3,670,000) 
Bonds payable, end of year I 	15,850,000 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 8 - Long-Terrn Debt (continued) 

As of June 30, 2017, annual debt service requirements on bonds outstanding are as follows: 

Year Principal Interest Totals 
2018 $ 	445,000 $ 	542,740 $ 	987,740 
2019 525,000 550,575 1,075,575 
90/0 550,000 533,622 1,083,622 
9091 560,000 517,165 1,077,165 
9092 570,000 501,418 1,071,418 
2023 385,000 483,747 1,068,747 
/024 605,000 463,966 1,068,966 
90 ?5 620,000 443,102 1,063,102 
9096 635,000 421,156 1,056,156 
9097 655,000 398,041 1,053,041 
9098 680,000 373,856 1,053,856 
2029 705,000 348,500 1,053,500 
2030 7 20,000 321,982 1,041,932 
2031 733,000 294,460 1,029,460 
2037 755,000 265,910 1,020,910 
2(J33 790,C)00 235,627 1,025,627 
2034 815,000 203,634 1,018,634 
2035 825,000 170,25() 995,250 
2036 860,000 135,197 995,127 
2037 795,000 102,310 897,310 
2038 805,000 72,484 877,484 
9039 615,000 46,236 661,236 
2040 250,000 30,625 280,625 
2041 250,000 21,875 271,875 
9042 250,000 13.125 963.125 
2043 250,000 4,373 254,375 

$ 	15,830,000 $ 	7,495,907 $ 	23,345,907 

Note 9 - Property Taxes 

On May 13, 2006, the voters of the District authorized the District's Board of Directors to levy taxes 
annually for use in financing general operations limited to $1.50 per $100 of assessed value. The 
District's bond resolutions recluire that propert\ taxes be levied for use in paying interest and principal 
on long-term debt and for use in paying the cost of assessing and collecting taxes. Taxes levied to 
finance debt service requirements on long-term debt arc without limitation as to rate or arnount. 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 9 — Property Taxes (continued) 

All property values and exempt status, if any, are determined by the Montgomery Central Appraisal 
District. Assessed values are determined as of January 1 of each year, at which time a tax hen attaches 
to the related property. Taxes are levied around October/November, are due upon receipt and are 
delinquent the following February 1. Penalty and interest attach thereafter. 

Property taxes are collected based on rates adopted in the year of the levy. The Distnct's 2017 fiscal 
year was financed through the 2016 tax levy, pursuant to which the District levied property taxes of 
$1.15 per $100 of assessed value, of which $0.36 was allocated to maintenance and operations and 
$0.79 was allocated to debt service. The resulting tax levy was $1,516,834 on the adjusted taxable value 
of $131,898,595. 

Property taxes receivable, at June 30, 2017, consisted of the following. 

Current year taxes receivable 8,633 
Penalty and interest receivable 1,295 
Property taxes icceivable 9,928 

Note 10 — Lease Agreements 

On February 22, 2006, the District and AUC Group, Inc. entered into an operating lease agreement 
for a temporary wastewater treatment plant (Phase 1). This lease was initially for a 60 month term It 
is currently being renewed every 90 days until otherwise terminated. Monthly payments for the Phase 
1 lease are $4,600. 

On September 24, 2008, the District and AUC Group, Inc. entered into an operating lease for Phase 
2 of the temporary wastewater treatment plant. "fhis lease was initially for a 60 month term. It is 
currently being renewed every 90 days until otherwise terminated. Monthh payments for the Phase 2 
lease are 82,575 

On June 23, 2010, the District and A UC Group, Inc. entered into an operating lease for Phase 2A of 
the temporary wastewater treatment plant. This lease was initially for a 60 month term. It Is currently 
being renewed every 90 days until otherwise terminated. Monthly payments for the Phase 2A lease are 
$750. 

On June 28, 2017, the District and AUC Group, Inc. entered into an operatIng lease for a temporair 
wastewater treatment plant. This lease is for a 60 month term, unless othemise terminated, effective 
November 1, 2017 The District has the option to extend the lease on a rnonth to month basis 
following expiration of the term Monthly payments for the lease arc $13,600. 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 10 — Lease Agreements (continued) 

Future nummum lease payments under the term lease as of June 30, 2017 is as follows: 

Yeat Amount 

2018 122,400 

2019 163,200 
2020 163,200 

2021 163,200 

2022 163,200 

2023 40,800 
816,000 

Total costs for the leases for the fiscal year ended _June 30, 2017, were $95,100. The District is 
responsible for all ordinary expenses related to repairing and maintaining the equipment. Standard 
lease terms required the District to prepay the first and last month's lease payment upon mception of 
the lease A11 such 'amounts are recorded as a prepaid expense on the Shilimen/ o Ned Paiilion. 

Note 11 — Water Supply Agreement 

On October 3, 2016, the District entered into a second arnended and restated water supply agreement 
with Porter Special Uuhty District ("Porter SUD") to provide the District with treated water. It is 
estimated that the District will requlre 2,500 equivalent single famil) connections (ESFCs) at ultimate 
build out. At the time of the agreernent Porter SUD had capacity for 1,000 ESECs. The District can 
request additional capacity frorn Porter SUD, lin-llted to 750 ESFC's per request. and no more than 
one request per 12 month period. If Porter SUD cannot rneet the District's capacity requirements 
within any 24 month period, then the District has the right to construct a water plant The District is 
responsible for the cost of all water hnes constructed within its boundaries to serve its customers 

The District will pay Porter SUD the Porter SUD impact fee on a per connection basts, quarterly, in 
accordance with the Porter SUD impact fee schedule uniformly applied to all that connect to the 
Porter SUD system, which is currently $1,800 per ESFC. lf he District paid $45,000 to Porter SUD 
durtng the current year for additional capacity. 

The District pays Porter KID on a monthly basis for the arnount of water used based on a wholesale 
rate which is a base of $310 plus $2.10 per 1,000 gallons used. Porter SUL) rnust provide a 60 day 
nonce of any changes in the rate. Pot-ter SUD's rneters were not funcuoning properly in the current 
and prior fiscal year As a result, the District has not paid for all of the water received. "File District 
estimates that it owes Porter SUD approximately $420,000. This amount has been accrued as of June 
30, 2017 and is shown on the Statement of Net Positron as "Due to other governments." The total cost 
of water purchased from Porter SUD during the fiscal vear was $354,280 (inclusive of the estimated 
accrual). 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
JUIle 30, 2017 

Note 12 — Wastewater Treatment Capacity Agreement 

On August 3, 2004, the developers (SIG Valley Ranch,1,td.) entered into a wastewater treatment plant 
(WWFP) capacity agreement, as amended, with Porter Municipal Utility District ("Porter MUD") for 
the sharing of a future permanent WWII). The agreement was assigned to the District on Septernber 
27, 2006. 'The District is responsible for the cost of all sewer lines constructed within its boundaries 
to serve its customers. Porter MUD and the District agreed that Porter MUD did not currently have 
sufficient WWTP facilities to serve the District in an economical manner. Both parties agreed that a 
temporary WW PP would be more prudent until the District has more demand. The District agreed 
to lease a temporary WWT1 at its sole cost until such tirne that the permanent \\Aim? is completed 
and to locate the temporary plant on a site provided by the District. 

If the decision is made to proceed with the construction of the permanent WWTP, the District will 
advance funds to Porter MUD for its portion of construction costs. The District will provide the site 
for such permanent plant and the value of the land where the permanent WWII) will be constructed 
will be credited towards the District's portion of overall costs. The District will ONVI1 a proportionate 
share of the permanent WWTP based on the District's capital contribution. 

Porter MUD shall deliver to the District an Annual System Budget (ASB) at least 90 days prior to the 
beginning of Porter MUD's fiscal year. The ASB shall break down the District's portton of operating 
costs for the upcoming year The parties shall meet semi-annually to go over the ASB and make 
atnendments as necessaiy. "Ille District shall have the right to have an independent auditor audit thc 
Porter MUD accounting records. 

The parties will apportion the operating costs of the system based on their respective proportional 
wastewater flow rates as a percentage of the total flow to thc interim WWTP. The District's percentage 
share of such cost shall be calculated by dividing the difference between the total flow reading and 
Porter MUD's flow meter reading by the total flow reading at the plant. 

The parties percentage shares of operating costs of the system was re-calculated and reapportioned 
once the interim WWTP expanded to a capacity of 200,000 gallons per day and 	be re-calculated 
again every six months thereafter based on the current average 30-day flow readings During the 
current-  fiscal year, the District paid Porter MUD $94,018 pursuant to this agreement. 
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Valley Ranch Municipal Utility District No. 1 
Notes to Basic Financial Statements 
June 30, 2017 

Note 12 — Wastewater Treatment Capacity Agreernent (continued) 

Amendments to Wastewater Treatment Capacity Agreernent 

On Septetnber 16, 2014, the District and Porter MUD amended the Wastewater •Freatment Capacity 
Agreernent to provide 165 ILSFCs of sanitary sewage flow from the Azalea District development 
within the District through Porter 1\TUD's Forest Colony Drive hft station for treatment at the main 
Porter MUD wastewater treatment plant, instead of the temporary hft station. The conveyance will he 
hmited to a maximum term of eighteen (18) months from the date on which the District first conveys 
the sanitary sewer flow, which occurred in November of 2015. On December 20, 2016, the terrn 
extended for an additional six months, to November of 2017. The District will pay Porter MUD a 
one-time base connection fee of $300 per ESFC as the Azalea District development connections 
become acuvc. fhe District will also pay Porter MUD S57 per home per month for wastewater 
treatment. During the current vcar, the District paid Porter MUD $60,562 for connections and 
wastewater treatment services pursuant to the amended agreement. 

Note 13 — Risk Management 

Thc District is exposed to various risks of loss related to torts: theft of, damage to and destruction of 
assets; errors and omissions; and personal injuries. The risk of loss is covered by commercial insurance. 
There have been no significant reductions in insurance coverage frotn the prior year. Settlement 
arnounts have not exceeded insurance coverage for the current year or the three prior years. 

34 



Required Supplementary Inforrnation 

35 



Valley Ranch Municipal Utility District No. I 
Required Supplenientaiy Infonnation - Budgetary Comparison Schedule - General Fund 
For the Year Ended Pine 30, 2017 

Revenues 

Original and 

Final I3udget Actual 

Yatiance 

Positive 

(N ega rive) 

Water service 288,000 $ 	401,491 $ 	113,491 

Sewer service 339,000 391,151 52,151 

Propetty taxes 459,000 476,380 17,380 

Penalties and interest 9,000 8,014 (986) 
Tap connection and inspection 50,000 34,829 (15,171) 

Miscellaneous 2,000 7,281 5,281 

Investment earnings 3,500 11,412 7,912 

Total Revenues 1,150,500 1,330,558 180,058 

Expenditures 

Current service operations 

Pui chased services 320,000 414,842 (94,842) 

Professional fccs 131,500 176,837 (45,337) 
Contracted services 260,000 285,470 (25,470) 
Repairs and maintenance 177,000 226,154 (49,154) 

Utilities 16,000 19,316 (3,316) 

Administrative 24,200 22,589 1,611 

Lease 95,100 95,100 

Other 12,000 16,110 (4,410) 
Capital outlay 40,000 79,482 (39,482) 

Total l',xpenditures 1,075,800 1,336,200 (260,400) 

Revenues Over/(Under) Expenditures 74,700 (5,642) (80,342) 

Other Financing Sources 

Internal transfers 43,532 43,532 

Net Change in Fund Balance 74,700 37,890 (36,810) 

Fund Balance 
Beginning of the year 1,699,978 1,699,978 
End of the year $ 	1,774,678 $ 	1,737,868 $ 	(36,810) 
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Valley Ranch Municipal Utilizy District No. 1 
Notes to Required Supplementary Information 
June 30, 2017 

Budgets and Budgetary Accounting 

An annual unappropriated budget is adopted for the General Fund by the District's Board of 
Directors. The budget is prepared using the same method of accounting as for financial reporting. 
There were no amendments to the budget during the year. 

37 



(nth page inkntionally kfl blank) 

38 



Texas Supplementary Information 

39 



Valley Ranch Municipal Utility District No. 1 
TSI-1. Services and Rates 
June 30, 2017 

1 Services provided by the District During the Fiscal Year 

X 
	

Retail Watet. 	 Wholesale Water 
	

X Sohd Wastc/Garbage X Drainage 

X 
	

Retail Wastewater 
	

Wholesale Wastewater 
	

Flood Control 
	

Irrigation 

X 
	

Parks / Recreation 
	

Fire Protection 
	

Roads 
	

Security 

Participates in Joint venture, regional system and/or wastewater service (other than emergency interconnect) 

Othei (Specify). 

Retail Service Providers 

(You may omit this information if your district does not provide retail services 

a. Retail Rates for a 5/8" rneter or equivalent): 

Ratc per 1,000 
Minimum 	 Flat Rate 	Gallons Over 

Charge 	Usage 	/ N) 	Nlimmum Usage 
	

Usage I.evels 

	

Water 	$ 	19 25 	1,000 

	

Wastewatei: 	S 	32 00 	1,000 

District employs winter averaging for wastewater usage) 

Total charges per M,000 gallons usage: 

b 	Water and Wastewater Retail Connections- 

ri  Yes 

Water $ 

 

No 

 

41 30 Wastewater $ 	46.40 

     

Meter Stze 

 

Total 	 Active 

Connections 	Connections 

 

ESFC Factor 	Active ESFCs 

         

2 45 1,001 lo 10,000 

2.75 10,001 to no limit 

1.60 1,001 to no limit 

Unmetcred 	 x 1.0 
less than 3/4" 	 638 	 635 	 x 1 0 

1" 	 8 	 8 	 x 2 5 
1 5" 	 x 5 0 
,,, 	

9 	 9 	 x 8 0 

3" x 15.0 

4" 1 	 1 	x 25 0 
6" 	 x 50.0 
8" 	 7 	 ? 	 x 80 0 
10" 	 x 115 0 

f otal Water 	 658 	 655 

Total Wastewater 	 644 	 641 	 x 1.0 

See accompanying auditor's report 

635 

20 

72 

')5 

160 

912 

641 
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Valkv Ranch Municipal Utility District No. 1 
TSI-1. Services and Rates 
June 30, 2017 

3 	Total Water Consmnpuon during the fiscal year (I ounded to the nealest thousand) 

(You may omit this information if your district does not provide watel) 

'Gallons purchased 	 78,047,798 	Water Accountability Ratio 

(Gallons billed / Gallons pumped) 

Gallons billed to customers 	 80,398,000 	 103.01% 

4. Standby Fees (authorized only under TWC Section 49.231): 

(You may omit this information if your district does not levy standby fees 

Does the Distlict have Debt Service standby fees? 	 Yes7 	No 

If yes, Date of the most recent commission Order: 

Does the District have Operation and Miantenancc standby Eccs;) 

If yes, Date of the most recent commission Order- 

5. Location of District (required for first audit year or when information changes, 

otherwise this information may be ormtted) 

Is the District located entirely witlun one county? 
	 ye,Lxj 	No 

County(ies) in which the District is located. 	 lontgoineri County 

Yes No 

  

Is the District located within a ciry? 	 Entirely 

City(ics) m which the District ts located 

Is the District located within a city's extra tenitonal jurisdiction (ETJ)i) 

Entirely  

Partly 7 Not at all 17 

Partly 
	

Not at all 

ET_Is in which tlae District is located: City of I louston 

  

Are Board members appointed by an office outside the chstrict? 	 Ycs 
	

No 

If Yes, by whorn;' 

' Purchased from Porter SUD 

See accompanying auchtors report 
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Valley Ranch Municipal Utility District No. I 
TSI-2 General Fund EApenditures 
For the Year Ended June 30, 2017 

Purchased services 	 414,842 

Professional fees 

Leg,al 	 103,051 
Audit 	 10,500 
Engineering 	 63,286 

176,837 

Contracted services 

Bookkeeping 	 14,659 
Operator 	 41,491  

Garbage collection 	 98,612 
Tap connection and inspection 	 36,690 
Porter MUD operations and billing 	 94,018 

285,470 

Repairs and maintenance 

litihnes 

226,154 

19,316 

  

Administrative 

Directors fees 	 9,000 
Printing and office supplies 	 527 
Insurance 	 11,290 
Other 	 1,772 

22,589 

Lease 

t he 

Capital outlay 

Total expenditures 

Reporting of Lltihty Services in _1ccoidance with FIB 3693: 

Usage 	 Cost 
Electrical 	 137,204 kWh 	$ 	14,279 
Water 	 N/A 	 N/A 
Natural Gas 	 N/A 	 N/A 

See accompanying auchtors report 

95,100 

16,410 

79,482 

$ 	1,336,200 
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Valley Ranch Municipal Utility District No. 1 
TSI-3. 	Investments 
June 30, 2017 

Identification or 

Ceitificate Interest Matunty Balance at 
Fund Number Rate Date End of Year 

General 

Te 7914500002 Variable N/A If 	2,171,075 

Debt Service 

TexPool 7914500003 Variable N/A 1,440,369 

Total - d1 Funds 	 $ 3,611,444 

See accompanying auditors report 
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Valley Ranch Municipal Utility District No. 1 
TST,I. 	Taxes Levied and Receivable 
June 30, 2017 

lamtenance 

Taxes 

Debt Service 

"1 Axes Totals 

Taxes Receivable, Beginning of Year 4,260 S 8210 $ 12,470 

Adjustments (11) (24) (35) 

Adjusted Receivable 4,249 8,186 12,435 

2016 Ongmal Tax Levy 452,946 993,964 1,446,910 

Adjustments 21,889 48,035 69,924 

Adjusted Tax Levy 474,835 1,041,999 1,516,834 

Total to bc accounted for 479,084 1,050,185 1,529,269 

Tax collections: 

Current year 472,133 1,036,068 1,508,201 

Prior years 4,")49 8,186 12,435 

Total Collections 476,382 1,044,254 1,520,636 

'I'axes Receivable, End of Year $ 	?,702 $ 5,931 $ 	8,633 

Faxes Receivable, By Years 

2016 5 	7,70-) 5,931 8,633 

PropertyValuations 

2016 2015 2014 2013 

Land $ 	27,539,210 $ 	23,235,880 ' 21,793,040 $ 	21,426,470 

Improvements 109,552,290 99,614,460 80,743,010 7(),436,130 

Personal Property 1,258,195 1,191,071 979,458 983,278 

Exemptions (6,451,100) (6,110,506) (5,901,744) (5,801,381) 
Total Property Yaluanons $ 	131,898,595 $ 	117,933,905 $ 	97,613,764 $ 	87,044,497 

Tax Ratcs per S100 Valuation-

laintenance tix rates 0 36 $ 	0 41 $ 64 0 61 

Debt service tax rates 0.79 0.79 0.76 0.76 

'Ibtal Tax Rates per $100 Valuation 1.15 $ 	1.20 $ 1.40 1.40 

Adjusted Tax Levy 1,516,834 $ 	1,415,207 $ 	1,366,593 $ 	1,218,623 

Pei centage of Taxes Collected 

to Taxes Levied 99.430/o 100.00°'o 100 00'Yo 100.00% 

Maxilla= Maintenance Tax Rate Approved by Voters. $1.50 	on 	 May 13 2006 

• Calculated as taxes collected for a tax year divided by taxes levied for that tax year. 

See accompanying auditors report. 
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Valley Ranch Municipal Utility District No. 1 
TSI-5. Long-Term Debt Service Requirements 
Series 2008-by Years 
June 30, 2017 

Interest Duc 
Due During Fiscal 	 Principal Due 	 September 1, 

Years Ending 	 September 1 	 March 1 	 Total  

2018 	 S 	75,000 	 1,875 	 76,875 

See accompanying audnois repoit 
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Valley Ranch Municipal Utility District No. 1 
TSI-5. Long-Term Debt Sen4ce Requirements 
Series 2009--bv Years 
June 30, 2017 

Due During Fiscal 
Years Endmg 

 

Principal Due 
September 1 

Interest Due 

September 1, 
March 1 Total 

     

2018 $ 	60,000 $ 	9,990 S 	69,990 
2019 60,000 6,270 66,270 
2090 70,000 2,205 72,205 

$ 	190,000 $ 	18,465 $ 	208,465 

Sec accompanymg anditnrs report. 
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Valley Ranch Municipal Utility District No. I 
TSI-5. Long-Term Debt Service Requirements 
Series 2010--by Years 
June 30, 2017 

Due During Fiscal 
Years Ending 

Pnncipal Due 
September 1 

Interest Duc 
September 1, 

NIaich 1 Total 
7018 $ 	50,000 $ 	85,546 135,546 
2019 55,000 83,446 138,446 
2020 55,000 81,246 136,246 
7021 60,000 78,946 138,946 
2077 60,000 76,509 136,509 
2023 65,000 73,890 138,890 
2024 65,000 71,128 136,128 
2025 75,000 68,106 143,106 
2026 80,000 64,505 144,505 
2027 85,000 60,463 145,463 
2028 85,000 56,298 141,298 
2029 90,000 52,010 142,010 
2030 95,000 47,478 142,478 
2031 100,000 42,700 142,700 
2032 105,000 37,625 147,695 
2033 110,000 32,250 142,250 
2034 115,000 26,625 141,625 
2033 225,000 18,125 243,125 
2036 250,000 6,250 256,250 

$ 	1,825,000 $ 	1,063,146 2,888,146 

See accompanying auditors report 
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Valley Ranch Municipal Utility District No. 1 
TSI-5 Long-Term Debt Service Requirements 
Series 2012-by Years 
Julie 30, 2017 

Due During Fiscal 
Years Ending 

Principal Due 
September 1 

Interest Due 
September 1, 

March 1 Total 
2018 50,000 48,375 $ 	98,375 
7019 50,000 47,188 97,188 
2070 50,000 45,937 95,937 
207 1 50,000 44,594 94,594 
202Y) 50,000 43,094 93,094 
2023 50,000 41,500 91,500 
2024 50,000 39,812 89,812 
7025 50,000 38,062 88,062 
9006 50,000 36,312 86,312 
9027 50,000 34,531 84,531 
9028 50,000 32,719 82,719 
2029 50,000 30,906 80,906 
2030 50,000 29,000 79,000 

2031 50,000 27,000 77,000 
2032 50,000 25,000 75,000 
2033 50,000 23,000 73,000 

2034 50,000 21,000 71,000 
2035 50,000 19,000 69,000 
2036 50,000 17,000 67,000 
2037 200,000 12,000 212,()()0 
2038 200,000 4,000 204,000 

S 	1,350,000 $ 	660,030 $ 	2,010,030 

See accompanytng auditors report 
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Valley Ranch Municipal Utility District No. 1 
TSI-5. Long-Term Debt Service Requirements 
Series 2014-by Years 
June 30, 2017 

Due Dunng Fiscal 
Years Enchng 

Principal Due 
September 1 

Interest Due 
September 1, 

March 1 'Fotal 
2018 S 	35,000 S 	60,386 $ 	95,386 
2019 35,000 59,511 94,511 
21/20 <10,000 58,574 98,574 
?MI 40,000 57,515 97,515 
2022 45,000 56,280 101,280 
1023 45,000 54,872 99,872 
9024 50,000 53,241 103,241 

2025 50,000 51,391 101,391 
9026 55,000 49,341 104,341 
2027 55,000 47,114 102,114 
2028 60,000 44,726 104,726 
9029 65,000 42,036 107,036 

2030 65,000 39,176 104,176 
9031 70,000 36,136 106,136 
2032 75,000 32,801 107,801 
9033 80,000 29,156 109,156 
2034 85,000 25,197 110,197 
9035 85,000 21,085 106,089 
2036 90,000 16,819 106,819 
9037 95,000 12,309 107,309 
2038 100,000 7,556 107,556 
9039 105,000 2,559 107,559 

li 	1,425,000 $ 	857,781 , 	2,282,781 

See accompany1ng auditot s' teport. 
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Valley Ranch Municipal Utilit)' District No. I 
7SI-5. Long-Term Debt Service Requirements 
Series 2014A-by Years 
June 309  2017 

Due During Fiscal 

Yeais Ending 

Principal Due 

September 1 

Interest Due 

September 1, 

March 1 Total 

2018 .1i 	25,000 $ 	35,310 60,310 

2019 25,000 34,560 59,560 

2020 30,000 33,735 63,735 

2021 30,000 32,835 62,835 

9022 30,000 31,935 61,935 

2023 30,000 31,035 61,035 

9024 35,000 30,060 65,060 

2025 35,000 28,993 63,993 

2026 35,000 27,873 62,873 

2027 40,000 26,593 66,595 

9028 40,000 /5,175 65,175 

9029 45,000 23,623 68,623 

2030 45,000 21,890 66,890 

2031 45,000 20,090 65,090 

2032 50,000 18,190 68,190 

2033 50,000 16,190 66,190 

2034 55,000 14,090 69,090 

2035 55,000 11,890 66,890 

2036 60,000 9,545 69,545 

2037 65,000 6,951 71,951 

2038 65,000 4,253 69,253 

2039 70,001) 1,452 71,452 

$ 	960,000 $ 	486,770 $ 	1,446,270 

See accompanying auditors report. 
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Valley Ranch Municipal Utility District No. I 
TSI-5. Long-Term Debt Service Requirements 
Series 2016-by l'ears 
June 30, 2017 

Due During Fiscal 

Years Ending 

Puncipal Due 

September 1 

Interest Due 

September 1, 

March 1 Total 

2018 $ 	100,000 $ 	55,700 $ 	155,700 

2019 100,000 5,1,6.50 154,650 

2070 100,000 53,50C) 153,500 

2021 100,000 52,750 152,250 

2022 100,000 50,850 150,850 

2023 100,000 49,275 149,275 

2024 100,000 47,450 147,450 

7025 100,000 45,450 145,450 

1026 100,000 43,450 143,450 
/097 100,000 41,388 141,388 

2028 100,000 39,263 139,263 

2029 100,000 37,075 137,075 

2030 100,000 34,825 134,825 

2031 100,000 32,513 132,513 

2032 i 00,000 30,138 130,138 

2033 100,000 27,450 127,450 

2034 100,000 24,450 124,450 

2035 100,000 21,450 121,450 

9036 100,000 18,450 118,450 

2037 185,000 14,175 199,175 

2038 190,0(10 8,550 198,550 

2039 190,000 2,850 192,850 

2,465,000 $ 	785,150 $ 	3,230,150 

See accompanying auditors' leport 
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Valley Ranch Municipal Lidlny District No. 1 
TSI-5. Long-Term Debt Service Requirements 
Series 2016A Refunding-by Years 
June 30, 2017 

Due During Fiscal 
Years Ending 

Principal Due 
September 1 

Interest Due 
September 1, 

Match 1 Total 
2018 $ 	50,000 S 	130,100 $ 	180,100 
2019 120,000 128,400 248,400 
7020 120,000 126,000 246,000 
2021 195,000 122,850 317,850 
2022 195,000 118,950 313,950 
9073 200,000 114,000 31-1,000 
2024 210,000 107,850 317,850 
10 )5 210,000 101,550 311,550 
2026 210,000 94,200 304,200 
9027 215,000 85,700 300,700 
7078 230,000 76,800 306,800 
209 235,000 67,500 302,500 
2030 240,000 58,000 298,000 
9031 245,000 48,300 293,300 
9037 245,000 38,500 283,500 
7033 260,000 28,400 288,400 
2034 265,000 17,900 282,900 
2035 160,000 9,400 169,400 
2036 155,000 3,100 158,100 

$ 	3,760,000 $ 	1,477,500 $ 	5,237,500 

See accompa nying auditats ieport 
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VaBey Ranch Municipal Utility District No. 1 
Long-Terni Debt Service Requirements 

Series 2017-by Years 
June 30, 2017 

Due During Fiscal 
Years Ending 

Principal Due 
September 1 

Interest Due 
September 1, 

March 1 Total 
2018 $ $ 	115,458 $ 	115,458 
2019 80,000 136,550 216,550 
7020 85,000 132,425 217,425 
2021 85,000 128,175 213,175 
2022 90,000 123,800 213,800 
2023 95,000 119,175 214,175 

2024 95,000 114,425 209,425 
2025 100,000 109,550 209,550 
2026 105,000 105,475 210,475 
7027 110,000 102,250 212,250 
2028 115,000 98,875 213,875 
2029 120,000 95,350 215,350 
2030 125,000 91,613 216,613 
2031 125,000 87,777 212,722 
7032 130,000 83,656 213,656 
2033 140,000 79,181 219,181 

2034 145,000 74,372 219,372 
2035 150,000 69,300 219,300 

2036 155,000 63,963 218,963 
2037 250,000 56,875 306,875 
2038 250,000 48,125 798,175 
2039 250,000 39,375 289,373 
2040 750,000 30,625 280,625 
2041 250,000 21,875 271,875 
9042 250,000 ( 3,125 263,195 
7043 250,000 4,375 254,375 

3,800,000 li 	2,145,690 .) 	5,945,690 

Sce accompanying auchtors report. 
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Valley Ranch Municipal Utility District No. 1 
TSI-5. Long-Term Debt Service Requirements 
Ail Bonded Debt Series-by Years 
June 30, 2017 

Due During hscal 
Years Enchng 

Principal Due 
Septembei 1 

Interest Due 
September 1, 

March 1 Total 
2018 $ 	445,000 $ 	542,740 $ 	987,740 
2019 525,000 350,575 1,075,575 
2020 550,000 533,622 1,083,622 
2021 560,000 517,165 1,077,165 
2022 570,000 501,418 1,071,418 
2023 585,000 483,747 1,063,747 
2024 605,000 463,966 1,068,966 
2025 620,000 443,102 1,063,102 
2026 635,000 421,156 1,056,156 
2027 655,000 398,041 1,053,041 
2028 680,000 373,356 1,053,856 
2029 705,000 348,500 1,053,500 
2030 720,000 321,982 1,041,982 
2031 735,000 294,460 1,029,460 
9032 755,000 265,910 1,020,910 
2033 790,000 235,627 1,025,627 
2034 815,000 203,634 1,018,634 
2035 825,000 170,250 995,250 
2036 860,000 135,127 995,127 
2037 795,000 102,310 897,310 
2038 805,000 72,484 877,484 
2039 615,000 46,236 661,236 
2040 250,000 30,625 280,625 
2041 250,000 21,875 271,875 
2042 250,000 13,125 263,125 
2043 250,000 4,375 254,375 

$ 	15,850,000 $ 	7,495,907 $ 	23,345,907 

See accompanying auditois report 
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Valley Ranch Municipal Utility District No. 1 
TSI-6. Change in Long-Terrn Bonded Debt 
June 30, 2017 

Bond Issue 

Series 2008 Series 2009 Selies 2010 Series 2012 Series 2014 

Interest rate 4.8% - 5.0% 6 2% - 6 3% 4 004, - 5 0% 2 0% 	'1 0% 2.5% - 4.875% 

Dates interest payable 9/1,3/1 9/ 1; 3/1 9/1; 3/1 9/1; 3/1 9/1; 3/1 

Maturity dates 9/1/09 - 9/1/10 - 9/1/12 - 9/ 1 /14 - 9/1 /15 - 

9/1/17 9/1/19 9/1/35 9/1/37 9/1/38 

Beginning bonds outstanding S 	2,240,000 1,830,000 1,870,000 1,400,000 1,460,000 

Bonds issued 

Bonds lc funded (2,090,000) (1,580,000) 

Bonds ietired (75,000) (60,000) (45,000) (50,000) (35,000) 

Ending bonds outstanding $ 	75,000 $ 	190,000 S 	1,825,000 1,350,000 $ 	1,425,000 

Intere;t paid duriritY fiscal yeat $ 	60,555 69,240 $ 	87,446 49,438 $ 	61,261 

Paying agent's narnc and city 

Series 9008, 2009, 2010, and 2n12 

Series 2014, 2014 -1., 2016, 2016A, and 2017 

Wells Fargo Bank, N.A., Texas 

The Bank of New York Mellon Trust Company, N A., Dallas, Texas 

Water, Sewer 

ancl Dramage 	 Refunding 

Bond Authority 	 Bonds 	Park Bonds 	Bonds 

Amount Authorized by Voters $ 121,100,000 	$ 14,000,000 	$ 121,100,000 

Amount issued 	 (17,055,000) 	 (90,000) 

Remaining To Be Issued 	$ 104,045,000 	$ 14,000,000 	$ 121,010,000 

All bonds are secured with tax revenues Bonds may also be secured with other revenues in combination with taxes. 

Deb( Service. Fund cash and investments balances as ofjuue 30, 2017 	 $ 	1,493,548 

Aveiage annual debt service payment r acipal and interest for remaining term of all debt 	 $ 	897,91.9 

See accompanying auditors' report 
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Bond Issue 
Series 2016A 

Series 2014A 	Series 2016 	Refunding 	Series 2017 	Totals 

3 0% - 4.15% 1 0% - 3.0% 2.0% - 4 0% 3.0% - 5.00/0 

9/1; 3/1 9/ 1; 3/1 9/1; 3/1 9/1; 3/1 

9/1/13 - 

9/1/38 

985,000 

9/1/17 - 

9/1/38 

9/1/17 - 

9/1 /35 

9/1/18 - 
9/ 1 /42 

9,785,000 

2,465,000 3,60,0OO 3,800,000 10,025,000 

(3,670,000) 

(25,000) (290,000) 

960,000 $ 	2,465,000 3,760,000 $ 	3,800,000 $ 	15,850,000 

36,060 $ 	32,783 54,417 $ $ 	451,200 
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Valley Ranch Municipal Utility District No. 1 
TSI-7a. Comparative Schedule of Revenues and Expenditures - General Fund 
For the Last Five Fiscal Years 

, \mounts 

2017 2016 2015 2014 9013 
Revenues 
Water setvice $ 	401,491 $ 	307,280 399,242 267,240 313,845 
Sewer service 391,151 348,629 352,246 271,605 303,976 
Property taxes 476,380 487,418 618,620 556,829  496,142 
Penalties and interest 8,014 8,840 11,666 12,441 11,617 
Tap connection and inspection 34,829 96,271 66,870 110,400 66,450 
Pottei 10,050 
.Iiscellancous 7,281 2,261 1,235 285 922 
Investment earnings 11,412 4,394 696 416 983 

Total Revenues 1,330,558 1,255,093 1,373,575 1,219,209 1,203,985 

Lxpenditures 
anent service opetations 

Putchased services 414,842 439,161 303,979 264,385 181,674 
Professional fees 176,837 186,577 203,938 141,087 176,170 
Connacted services 285,470 260,140 265,006 233,930 193,415 
Repairs and maintenance 226,154 163,541 100,637 124,986 84,879 

19,316 16,412 13,994 21,528 8,630 
Administrative 22,389 18,512 16,536 15,712 16,185 

Lease 95,100 95,100 103,590 128,330 137,460 
Other 16,410 23,987 12,372 8,689 6,215 

Capital outlay 79,482 21,000 31,500 81,250 999,177 
Debt IssualIce Costs 

Total Lxpendirures 1,336,200 1,225,730 1,051,552 1,019,897 1,098,805 

Revenues Over/ (Undei 
ExpencIttnic  (5,6-'(2) 5 	29,363 8 3 71,093 5 199,312 5 105,ISO 

'Percentage is neghgible 

See accompanying auditors teport.. 
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Percent of Fund Total Revenues 
2017 2016 2015 2011 2013 

30% 
99% 
35% 

1% 
3% 

% 

% 

24% 
28% 
39% 
1% 
8% 

23% 
26% 
45% 
1% 
5% 

22% 
22% 
46% 
1% 
9% 

26% 
25% 
41% 

1% 
6"/0 
1% 

100% 100% 100% 100% 10M '0 

31% 350/ 277o 97% 15% 
13% 15% 15% 19% 15% 
21% 21% 19°/o 19% 16% 
17% 13% 7% 10% 7% 

1% 1% 1 'IA) 9% i % 
2°/o 1% 10/o  1% 1% 
.7o4  8%  8% 11% 11% 
1% 2% 1 1% 1% 
6°/o 2% 9 0 7% 24% 

9990 98% 76% 85% 91% 
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Valley Ranch Municipal Utility District No. I 
TSI-7b. Comparative Schedule of Revenues and Expenditures - Debt Service Fund 
For the Last Five Fiscal Years 

Revenues 

Amounts 

9017 2016 2015 2014 2013 

Property taxes $ 	1,044,252 $ 	933,156 $ 	734,611 $ 	661,226 $ 	585,976 

Penalties and interest 8,683 2,958 5,040 2,040 4,127 

Accrued interest on bonds sold 20,042 1,549 4,857 3,607 

Miscellaneous 34 319 36 654 1,614 

Investment earnings 6,110 6,998 401 336 777 
Total Revemaes 1,079,121 943,431 741,637 669,113 596,101 

Expenditures 

fax collection services 29,518 26,612 23,591 20,982 19,464 

Debt service 

Principal 29i),000 270,000 210,000 150,000 140,000 

Interest and fees 454,500 498,331 471,198 406,309 387,455 

Debt issuance costs 168,200 

Total Expenditures 942,218 794,943 704,789 577,291 546,919 

Revenues Over Expenditures 136,903 $ 	148,488 $ 	36,848 $ 	91,822 $ 	49,182 

Total Active Retail Water Connections 655 571 543 499 435 

Total Active Retail Wastewater Connections 641 560 533 489 426 

' Percentage is negligible 

See accompanyuig auditors report. 
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Peicent of Fund Total Revenues 

2017 2016 2015 2014 2013 
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1% 

99% 
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Valley Ranch Municipal Utility District No. 1 
TSI-8. Board Members, Key Personnel and Consultants 
For the Year Ended June 30, 2017 

Complete District Mailing Address: 	3200 Southwest Freeway, Suite 2600, Iouston, TX 77027 

Distnct Business Telephone Number: 	(713) 860-6-400 

Submission Date of the rnost recent Distlict Registration Form 

(TWC Sections 36.054 and 49 054). 	May 22, 2016 

Limit on Fees of Office that a Director rnay receive during a fiscal yea 

(Set by Board Resolution -- '1..WC Section 49.0600) 

Term of Office 

(Elected or 

Appointed) 	or 

Fees of 

Office Paid 

Expense 

Reimburse- 
Narnes. Date Hiied ments Title at Year End 
Board Members• 

Chris Baughman 5/16 - 5/20 1,200 .1; President 

Kyle Hoegemeyei 5/1 4 - 5/18 1,500 Vice President 

NcaIJ Brussell 5/14 - 5/18 1,200 Secietary 

Coley Mills 2/16 - 5/18 2,550 1,836 Assistant Secretary 

David Knighten Sr 5/16 - 5/20 2,550 1,808 Assistant Vice 

President 

Amounts 
Consultants. Paid 

,Ulen Boone Humphries Robinson LLP 2006 Attorney 
General Aga/ $ 	136,141 
Bond mince/ 184,245 

Sevein Trent Services Inc 2006 241,5-11 Opeiatoi. 

Distuct Data Services, Inc 21/06 19,639 Bookkeeper 

Utility Tax Service, LLC 2006 15,390 Tax Collector 

Montgomery Central Appraisal Distuct Legislation 13,119 Property Valuation 

Purdue, Brandon, Fielder, Coins & 2006 2,344 Delinquent Tax 
Mott, LLP Attorney 

Dannenbaum Engineering Corp 2006 186,369 Engineer 

McGrath & Co., PLLC Annual 24,550 Auditor 

FirstSouthwcst, a Division of Hilltop 2006 136,726 Financial Advisor 
Securities 

' Feel cy Office arc the arnounts actually paid to a director during the District's fiscal year. 

See accompanying auditors rcport 
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McGrath & Co., PLLC 
• Pubhc AcCountrnts 
P 13,is 27,1148 

I I,,ustc 	Lsas 77277 

bik 	mcGiso, CPA 	 Colcuc M (,:ucil CPA 

I1ark(i4mcgiach-co 	 colette(iAmcgi all, -CO Com 

October 25, 2017 

Board of Directors 
Valley Ranch Municipal Utility District No. 1 
Montgomery County, Texas 

In planning and performing our audit of the financial statements of governmental acuvities and 
each major fund of Valley Ranch Municipal Utility District No. 1 (the "District"), as of and for the 
year ended June 30, 2017, in accordance with auditing standards generally accepted in the United 
States of America, wc considered the District's internal control over financial reporting (internal 
control) as a basis for designing audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opimons on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the District's internal control.Accordragly, we do not 
express an opinion on die effectiveness of the District's internal control. 

Our consideration of internal control was for the hmited purpose described in the preceding 
paragraph arad was not designed to identifY all deficiencies in mternal control that might be material 
weaknesses or significant deficiencies and therefore material weaknesses or significant deficiencies 
may exist that were not identified Ilow ever, as discussed below, we identified certain deficiencies tn 
internal control that We consider to be material weaknesses. 

A deficiency in internal controls exists when the design of operation of a control does not allow 
management, in the normal course of pertOrmrag their assigned functions, to prevent, detect or 
correct misstatements on a turielv basis. A matenal weakness is a deficiency, or a combination of 
deficiencies in unernal contrnl, such that there is a reasonable possibility that a material misstatement 
of thc District's financial statements will not be prevenced or detected and corrected on a timely 
basis 

The District's management consists of an elected Board of Directors (the "Directors"). Day-to-day 
operations are peiformed by private companies ("Consultants") under contract with the District. The 
Directors of the District supervise the performance of the Consultants; however, although the 
Consultants can be part of the District's system of internal control, the Consultants are not 
members of management. Ultimately, the Directors of the Distnct are responsible for the design 
and implementation of the system of internal control. 

Material Weaknesses 

We observed the following matters thrt we consider to be matenal weaknesses: 

• As is common within the systein of internal control of rnost small organizations, the 
accounung function of the District does not prepare the financial statements complete with 
footnotes in accordance \vith accounfing principles generally accepted in the United States 
nf America. This could result in the District's financial statements and related note 



Valley Ranch Munlcipal Utility District No 1 
October 25, 2017 
Page 2 of 2 

disclosures not fully or accurately presenting the District's financial position and changes in 
financial position during the fiscal year in conformity with accounting principles generally 
accepted in the United States of America. 

• During the course of performing an audit, it is not unusual for the auditor to prepare 
various outnal entries to present the financial statements on both the fund basis and the 
government-wide basis of accounting. Management's reliance upon the auditor to detect and 
make these necessary adjustments could result m misstaternents in the District's financial 
statements. 

• The Dismct's Management rehes on the District's auditor to prepare the capital asset 
schedules and post adjustments related to the presentation of the capital assets ui the 
government-wide financial statements This reliance on the auditor to perform this function 
could result in the understatement or overstatement of capttal assets and due to developer 
on the District's Statement qf Net Position or an error In the amount reported as 
depreciation/amoruzauon expense in the Statement WA/II/lila 

Management's Response 

The District's financial statements have been prepared in a manner that is consistent with prior ) ears. 
The Board engages a bonded bookkeeper who possesses industry knowledge and expertise, including 
a concentration in special districts accounting. Thc Board also engages a financial advisor and tax 
assessor/collectoi who possess industry knowledge and expertise, as well as legal and professional 
engineering services. The Board has consulted with its independent auditor concerning this 
"management lettee and the auchtor does not recommend any change in the Board's bookkeeping or 
audit procedures at this nine. To the best of its knowledge, the Board conducts the District's business 
affiiirs in the same manner as other similarly situated special chstncts, and, based on the 
recommendations of its auditor, does not beheve that the addition of an employee to oversee the 
monthly and annual financial reporting process or to plepare financial statements or that undertaking 
an additional annual audit is necessary or cost effective. 

Conclusion 

Managetnent's wiitten response to the material weaknesses identified tn our audit has not been 
subjected to the audiung procedures applied in the audit of the financial statenients, and accordingly, 
we express no opinion on it. 

This cotnmunication is intended solely for the information and use of management, Board of 
Directors and the Texas Commission on Environmental Quahty and is not intended to be and 
should riot be used by anyone other than these specified parties. 

Sinceiely, 

McGrath & Co., PLLC-CPAs 
Floaston, Texas 
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ATTACHMENT NO. 8 

TPDES PERMIT NO. WQ0014597001 



TPDES PERMIT NO. 
WQ0014597001 
[For TCEQ office use only - EPA I.D. 
No. TX01277101 

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 
P.O. Box 13087 

Austin, Texas 78711-3087 

This is a renewal that replaces TPDES 
Permit No. WQ0014597001 issued on 
June 4, 2013. 

PERMIT TO DISCHARGE WASTES 
under provisions of 

Section 402 of the Clean Water Act 
and Chapter 26 of the Texas Water Code 

Valley Ranch Municipal Utility District No. 

whose mailing address is 

3200 Southwest Freeway, Suite 2600 
Houston, Texas 77027 

is authorized to treat and discharge wastes from the Valley Ranch Wastewater Treatrnent Facility, SIC 
Code 4952 

located approximately 4,400 feet west of the crossing of U.S. Highway 59 over White Oak Creek, in 
Montgomery County, Texas 77365 

to an unnamed tributary of White Oak Creek; thence to White Oak Creek; thence to Caney Creek in 
Segment No. 1010 of the San Jacinto River Basin 

only according to effluent limitations, monitoring requirements, and other conditions set forth in this 
permit, as well as the rules of the Texas Commission on Environmental Quality (TCEQ), the laws of the 
State of Texas, and other orders of the TCEQ. The issuance of this permit does not grant to the 
permittee the right to use private or public property for conveyance of wastewater along the discharge 
route described in this permit. This includes, but is not limited to, property belonging to any individual, 
partnership, corporation or other entity. Neither does this permit authorize any invasion of personal 
rights nor any violation of federal, state, or local laws or regulations. It is the responsibility of the 
perrnittee to acquire property rights as rnay be necessary to use the discharge route. 

This permit shall expire at midnight, June 1, 2022. 

ISSUED DATE: October 17, 2017 

4-7/g  

 

For the Commission 
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INTERIM I EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS 	 Outfall Number 001 

1. 	During the period beginning upon the date of issuance and lasting through the completion of expansion to the 0.4 rnillion gallons 
per day (MGD) facility, the permittee is authorized to discharge subject to the following effluent limitations: 

The daily average flow of effluent shall not exceed 0.2 MGD, nor shall the average discharge during any two-hour period (2-hour peak) 
exceed 556 gallons per minute (gprn). 

Effluent Characteristic Discharge Limitations Min. Self-Monitoring Requirements 

Daily Avg 

mg/I (lbs/day) 

7-day Avg 	Daily Max 

mg/1 	mg/1 

Single Grab 

Ing/1 

Report Daily Avg. & Max. Single Grab 

Measurement 	Sample Type 
Frequency 

Flow, MGD Report N/A Report N/A Five/week Instantaneous 

Carbonaceous Biochemical to (17) 15 25 35 One/week Grab 
Oxygen Demand (5-day) 

Total Suspended Solids 15 (25) 25 40  6o One/week Grab 

Ammonia Nitrogen 3 (5.0) 6 to 15 One/week Grab 

E. coli, colony-forming units 
or most probable number 
per 100 ml 

63 N/A N/A 200 One/month Grab 

2. The effluent shall contain a chlorine residual of at least 1.0 mg/1 and shall not exceed a chlorine residual of 4.0 mg/1 after a detention 
time of at least 20 minutes (based on peak flow), and shall be monitored five times per week by grab sample. An equivalent method of 
disinfection may be substituted only with prior approval of the Executive Director. 

3. The pH shall not be less than 6.o standard units nor greater than 9.0 standard units and shall be monitored once per month by grab 
sample. 

4. There shall be no discharge of floating solids or visible foam in other than trace amounts and no discharge of visible oil. 

5. Effluent monitoring samples shall be taken at the following location(s): Following the final treatment unit. 

6. The effluent shall contain a minimum dissolved oxygen of 4.o mg/land shall be monitored once per week by grab sample. 
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INTERIM II EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS 	 Outfall Number ow 

1. 	During the period beginning upon completion of expansion to the 0.4 million gallons per day (MGD) facility and lasting through 
the completion of expansion to the 0.6 MGD facility, the permittee is authorized to discharge subject to the following effluent 
limitations: 

The daily average flow of effluent shall not exceed 0.4 MGD, nor shall the average discharge during any two-hour period (2-hour peak) 
exceed 1,111 gallons per minute (gpm). 

Effluent Characteristic Discharge Limitations Min. Self-Monitoring Requirements 

Daily Avg 7-day Avg 	Daily Max Single Grab Report Daily Avg. Sz Max. Single Grab 

mg/1 (lbs/day) mg/1 mg/1 mg/1 Measurement Sample Type 
Frequency 

Flow, MGD Report N/A Report N/A Five/week Instantaneous 

Carbonaceous Biochemical fo (34) 15 25 35 One/week Grab 
Oxygen Demand (5-day) 

Total Suspended Solids 15 (50) 25 40 6o One/week Grab 

Ammonia Nitrogen 3 (to) 6 10 15 One/week Grab 

E. coli, colony-forming units 
or most probable number 
per too ml 

63 N/A N/A 200 One/month Grab 

2. The effluent shall contain a chlorine residual of at least 1.0 mg/land shall not exceed a chlorine residual of 4.o mg/I after a detention 
time of at least 20 minutes (based on peak flow), and shall be monitored five times per week by grab sample at each chlorine contact 
chamber. An equivalent method of disinfection may be substituted only with prior approval of the Executive Director. 

3. The pH shall not be less than 6.o standard units nor greater than 9.0 standard units and shall be monitored once per month by grab 
sample. 

4. There shall be no discharge of floating solids or visible foam in other than trace amounts and no discharge of visible oil. 

5. Effluent monitoring samples shall be taken at the following location(s): Following the final treatment unit. 

6. The effluent shall contain a minimurn dissolved oxygen of 5.0 mg/land shall be monitored once per week by grab sample. 
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FINAL EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS 	 Outfall Number 001 

1. 	During the period beginning upon the completion of expansion to the 0.6 million gallons per day (MGD) facility and lasting through the 
date of expiration, the permittee is authorized to discharge subject to the following effluent limitations: 

The daily average flow of effluent shall not exceed 0.6 million gallons per day (MGD), nor shall the average discharge during any two-
hour period (2-hour peak) exceed 1,250 gallons per minute (gpm). 

Effluent Characteristic Discharge Limitations Min. Self-Monitoring Requirements 

Daily Avg 

mg/1 (lbs/day) 

7-day Avg 	Daily Max 

mg/1 	mg/1 

Single Grab 

mg/1 

Report Daily Avg. & Daily Max. 

Measurement 	Sample Type 
Frequency 

Flow, MGD Report N/A Report N/A Continuous Totalizing Meter 

Carbonaceous Biochemical 10 (50) 15 25 35 One/week Composite 
Oxygen Demand (5-day) 

Total Suspended Solids 15 (75) 25 40 6o One/week Composite 

Ammonia Nitrogen 3 (15) 6 10 15 One/week Composite 

E. coli, colony-forming units 
or most probable number 
per 100 nil 

63 N/A 200 N/A Two/month Grab 

2. The effluent shall contain a chlorine residual of at least 1.0 mg/1 and shall not exceed a chlorine residual of 4.0 mg/1 after a detention 
time of at least 20 minutes (based on peak flow), and shall be monitored daily by grab sample at each chlorine contact chamber. An 
equivalent method of disinfection may be substituted only with prior approval of the Executive Director. 

3. The pH shall not be less than 6.o standard units nor greater than 9.0 standard units and shall be monitored twice per month by grab 
sample. 

4. There shall be no discharge of floating solids or visible foam in other than trace amounts and no discharge of visible oil. 

5. Effluent monitoring samples shall be taken at the following location(s): Following the final treatment unit. 

6. The effluent shall contain minimum dissolved oxygen of 5.0 mg/1 and shall be monitored once per week by grab sample. 
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DEFINITIONS AND STANDARD PERMIT CONDITIONS 

As required by Title 30 Texas Administrative Code (TAC) Chapter 305, certain regulations 
appear as standard conditions in waste discharge permits. 30 TAC § 305.121 - 305.129 (relating 
to Permit Characteristics and Conditions) as promulgated under the Texas Water Code (TWC) 
§§ 5.103 and 5.105, and the Texas Health and Safety Code (THSC) §§ 361.017 and 361.024(a), 
establish the characteristics and standards for waste discharge permits, including sewage 
sludge, and those sections of 40 Code of Federal Regulations (CFR) Part 122 adopted by 
reference by the Commission. The following text includes these conditions and incorporates 
them into this permit. All definitions in TWC § 26.001 and 30 TAC Chapter 305 shall apply to 
this permit and are incorporated by reference. Some specific definitions of words or phrases 
used in this permit are as follows: 

1. 	Flow Measurements 

a. Annual average flow - the arithmetic average of all daily flow determinations taken 
within the preceding 12 consecutive calendar months. The annual average flow 
determination shall consist of daily flow volume determinations made by a totalizing 
meter, charted on a chart recorder and limited to major domestic wastewater discharge 
facilities with one million gallons per day or greater permitted flow. 

b. Daily average flow - the arithmetic average of all determinations of the daily flow within 
a period of one calendar month. The daily average flow determination shall consist of 
determinations made on at least four separate days. If instantaneous measurements are 
used to determine the daily flow, the determination shall be the arithmetic average of all 
instantaneous measurements taken during that month. Daily average flow determination 
for intermittent discharges shall consist of a minimum of three flow determinations on 
days of discharge. 

c. Daily maximum flow - the highest total flow for any 24-hour period in a calendar month. 

d. Instantaneous flow - the measured flow during the minimum time required to interpret 
the flow measuring device. 

e. 2-hour peak flow (domestic wastewater treatment plants) - the maximum flow sustained 
for a two-hour period during the period of daily discharge. The average of multiple 
measurements of instantaneous maximum flow within a two-hour period may be used to 
calculate the 2-hour peak flow. 

f. Maximum 2-hour peak flow (domestic wastewater treatment plants) - the highest 2-hour 
peak flow for any 24-hour period in a calendar month. 

2. Concentration Measurements 

a. 	Daily average concentration - the arithmetic average of all effluent samples, composite or 
grab as required by this permit, within a period of one calendar month, consisting of at 
least four separate representative measurements. 

i. 	For domestic wastewater treatment plants - When four samples are not available in a 
calendar month, the arithmetic average (weighted by flow) of all values in the 
previous four consecutive month period consisting of at least four measurements 
shall be utilized as the daily average concentration. 
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ii. For all other wastewater treatment plants - When four samples are not available in a 
calendar month, the arithmetic average (weighted by flow) of all values taken during 
the month shall be utilized as the daily average concentration. 

b. 7-day average concentration - the arithmetic average of all effluent samples, composite 
or grab as required by this permit, within a period of one calendar week, Sunday through 
Saturday. 

c. Daily maximum concentration - the maximum concentration measured on a single day, 
by the sample type specified in the perrnit, within a period of one calendar month. 

d. Daily discharge - the discharge of a pollutant measured during a calendar day or any 24-
hour period that reasonably represents the calendar day for purposes of sampling. For 
pollutants with limitations expressed in terms of mass, the daily discharge is calculated 
as the total mass of the pollutant discharged over the sampling day. For pollutants with 
limitations expressed in other units of measurement, the daily discharge is calculated as 
the average measurement of the pollutant over the sampling day. 

The daily discharge determination of concentration made using a composite sample shall 
be the concentration of the composite sample. When grab samples are used, the daily 
discharge determination of concentration shall be the arithmetic average (weighted by 
flow value) of all samples collected during that day. 

e. Bacteria concentration (E. coli or Enterococci) - Colony Forming Units (CFU) or Most 
Probable Number (MPN) of bacteria per loo milliliters effluent. The daily average 
bacteria concentration is a geometric mean of the values for the effluent samples 
collected in a calendar month. The geometric mean shall be determined by calculating 
the nth root of the product of all measurements made in a calendar month, where n 
equals the number of measurements made; or, computed as the antilogarithm of the 
arithmetic mean of the logarithms of all measurements made in a calendar month. For 
any measurement of bacteria equaling zero, a substituted value of one shall be made for 
input into either computation method. If specified, the 7-day average for bacteria is the 
geometric mean of the values for all effluent samples collected during a calendar week. 

f. Daily average loading (lbs/day) - the arithmetic average of all daily discharge loading 
calculations during a period of one calendar month. These calculations must be made for 
each day of the month that a parameter is analyzed. The daily discharge, in terms of 
mass (lbs/day), is calculated as (Flow, MGD x Concentration, mg/1 x 8.34). 

g. Daily rnaximum loading (lbs/day) - the highest daily discharge, in terms of mass 
(lbs/day), within a period of one calendar month. 

3. Sample Type 

a. Composite sample - For domestic wastewater, a composite sample is a sample made up 
of a minimum of three effluent portions collected in a continuous 24-hour period or 
during the period of daily discharge if less than 24 hours, and combined in volumes 
proportional to flow, and collected at the intervals required by 30 TAC § 319.9 (a). For 
industrial wastewater, a composite sample is a sample made up of a minimum of three 
effluent portions collected in a continuous 24-hour period or during the period of daily 
discharge if less than 24 hours, and combined in volumes proportional to flow, and 
collected at the intervals required by 30 TAC § 319.9 (b). 
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b. Grab sample - an individual sample collected in less than 15 minutes. 

4. Treatment Facility (facility) - wastewater facilities used in the conveyance, storage, 
treatment, recycling, reclamation and/or disposal of domestic sewage, industrial wastes, 
agricultural wastes, recreational wastes, or other wastes including sludge handling or 
disposal facilities under the jurisdiction of the Commission. 

5. The term "sewage sludge" is defined as solid, semi-solid, or liquid residue generated during 
the treatment of domestic sewage in 30 TAC Chapter 312. This includes the solids that have 
not been classified as hazardous waste separated from wastewater by unit processes. 

6. Bypass - the intentional diversion of a waste stream from any portion of a treatment facility. 

MONITORING AND REPORTING REQUIREMENTS 

1. Self-Reporting 

Monitoring results shall be provided at the intervals specified in the permit. Unless 
otherwise specified in this permit or otherwise ordered by the Commission, the permittee 
shall conduct effluent sampling and reporting in accordance with 30 TAC §§ 319.4 - 319.12. 
Unless otherwise specified, effluent monitoring data shall be submitted each month, to the 
Enforcement Division (MC 224), by the 20th day of the following month for each discharge 
which is described by this permit whether or not a discharge is made for that month. 
Monitoring results must be submitted online using the NetDMR reporting system available 
through the TCEQ website unless the permittee requests and obtains an electronic reporting 
waiver. Monitoring results must be signed and certified as required by Monitoring and 
Reporting Requirements No. 10. 

As provided by state law, the permittec is subject to administrative, civil and criminal 
penalties, as applicable, for negligently or knowingly violating the Clean Water Act (CWA); 
TWC §§ 26, 27, and 28; and THSC § 361, including but not limited to knowingly making any 
false staternent, representation, or certification on any report, record, or other document 
submitted or required to be maintained under this permit, including monitoring reports or 
reports of compliance or noncompliance, or falsifying, tampering with or knowingly 
rendering inaccurate any monitoring device or method required by this permit or violating 
any other requirement imposed by state or federal regulations. 

2. Test Procedures 

a. Unless otherwise specified in this permit, test procedures for the analysis of pollutants 
shall comply with procedures specified in 30 TAC §§ 319.11 - 319.12. Measurements, 
tests, and calculations shall be accurately accomplished in a representative manner. 

b. All laboratory tests submitted to demonstrate compliance with this permit must meet the 
requirements of 30 TAC § 25, Environmental Testing Laboratory Accreditation and 
Certification. 

3. Records of Results 

a. Monitoring samples and measurements shall be taken at times and in a manner so as to 
be representative of the monitored activity. 
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b. Except for records of rnonitoring information required by this permit related to the 
permittee's sewage sludge use and disposal activities, which shall be retained for a period 
of at least five years (or longer as required by 40 CFR Part 503), monitoring and 
reporting records, including strip charts and records of calibration and maintenance, 
copies of all records required by this permit, records of all data used to complete the 
application for this permit, and the certification required by 40 CFR § 264.73(b)(9) shall 
be retained at the facility site, or shall be readily available for review by a TCEQ 
representative for a period of three years from the date of the record or sample, 
measurement, report, application or certification. This period shall be extended at the 
request of the Executive Director. 

c. Records of monitoring activities shall include the following: 

i. date, time and place of sample or measurement; 

ii. identity of individual who collected the sample or made the measurement. 

iii. date and time of analysis; 

iv. identity of the individual and laboratory who performed the analysis; 

v. the technique or method of analysis; and 

vi. the results of the analysis or measurement and quality assurance/quality control 
records. 

The period during which records are required to he kept shall be automatically extended 
to the date of the final disposition of any administrative or judicial enforcement action 
that may be instituted against the permittee. 

4. Additional Monitoring by Permittee 

If the permittee monitors any pollutant at the location(s) designated herein more frequently 
than required by this permit using approved analytical methods as specified above, all 
results of such monitoring shall be included in the calculation and reporting of the values 
submitted on the approved self-report form. Increased frequency of sampling shall be 
indicated on the self-report form. 

5. Calibration of Instruments 

All automatic flow measuring or recording devices and all totalizing meters for measuring 
flows shall be accurately calibrated by a trained person at plant start-up and as often 
thereafter as necessary to ensure accuracy, but not less often than annually unless 
authorized by the Executive Director for a longer period. Such person shall verify in writing 
that the device is operating properly and giving accurate results. Copies of the verification 
shall be retained at the facility site and/or shall be readily available for review by a TCEQ 
representative for a period of three years. 

6. Compliance Schedule Reports 

Reports of compliance or noncompliance with, or any progress reports on, interim and final 
requirements contained in any compliance schedule of the permit shall be submitted no later 
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than 14 days following each schedule date to the Regional Office and the Enforcement 
Division (MC 224). 

7. Noncompliance Notification 

a. In accordance with 30 TAC § 305.125(9) any noncompliance which may endanger 
human health or safety, or the environment shall be reported by the perrnittee to the 
TCEQ. Except as allowed by 30 TAC § 305.132, report of such information shall be 
provided orally or by facsimile transmission (FAX) to the Regional Office within 24 
hours of becoming aware of the noncompliance. A written submission of such 
information shall also be provided by the permittee to the Regional Office and the 
Enforcement Division (MC 224) within five working days of becoming aware of the 
noncompliance. For Publicly Owned Treatment Works (POTWs), effective September 1, 
2020, the permittee must submit the written report for unauthorized discharges and 
unanticipated bypasses that exceed any effluent limit in the permit using the online 
electronic reporting system available through the TCEQ website unless the permittee 
requests and obtains an electronic reporting waiver. The written submission shall 
contain a description of the noncompliance and its cause; the potential danger to human 
health or safety, or the environment; the period of noncompliance, including exact dates 
and times; if the noncompliance has not been corrected, the time it is expected to 
continue; and steps taken or planned to reduce, eliminate, and prevent recurrence of the 
noncompliance, and to mitigate its adverse effects. 

b. The following violations shall be reported under Monitoring and Reporting Requirement 
7.a.: 

i. Unauthorized discharges as defined in Permit Condition 2(g). 

ii. Any unanticipated bypass that exceeds any effluent limitation in the permit. 

iii. Violation of a permitted maximum daily discharge limitation for pollutants listed 
specifically in the Other Requirements section of an Industrial TPDES permit. 

c. In addition to the above, any effluent violation which deviates from the permitted 
effluent limitation by more than 40% shall be reported by the permittee in writing to the 
Regional Office and the Enforcement Division (MC 224) within 5 working days of 
becoming aware of the noncompliance. 

d. Any noncompliance other than that specified in this section, or any required information 
not submitted or submitted incorrectly, shall be reported to the Enforcenlent Division 
(MC 224) as promptly as possible. For effluent limitation violations, noncompliances 
shall be reported on the approved self-report form. 

8. In accordance with the procedures described in 30 TAC §§ 35.301 - 35.303 (relating to Water 
Quality Emergency and Temporary Orders) if the permittee knows in advance of the need 
for a bypass, it shall submit prior notice by applying for such authorization. 

9. 	Changes in Discharges of Toxic Substances 

All existing manufacturing, commercial, mining, and silvicultural permittees shall notify the 
Regional Office, orally or by facsimile transmission within 24 hours, and both the Regional 
Office and the Enforcement Division (MC 224) in writing within five (5) working days, after 
becoming aware of or having reason to believe: 
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a. That any activity has occurred or will occur which would result in the discharge, on a 
routine or frequent basis, of any toxic pollutant listed at 40 CFR Part 122, Appendix D, 
Tables II and III (excluding Total Phenols) which is not limited in the permit, if that 
discharge will exceed the highest of the following "notification levels": 

i. One hundred micrograms per liter (too ug/L); 

ii. Two hundred micrograms per liter (200 lig/L) for acrolein and acrylonitrile; five 
hundred micrograms per liter (500 ug/L) for 2,4-dinitrophenol and for 2-methyl-
4,6-dinitrophenol; and one milligram per liter (1 mg/L) for antimony; 

iii. Five (5) times the maximum concentration value reported for that pollutant in the 
permit application; or 

iv. The level established by the TCEQ. 

b. That any activity has occurred or will occur which would result in any discharge, on a 
nonroutine or infrequent basis, of a toxic pollutant which is not limited in the permit, if 
that discharge will exceed the highest of the following "notification levels": 

i. Five hundred micrograms per liter (500 pg/L); 

ii. One milligram per liter (1 mg/L) for antimony; 

iii. Ten (to) times the maximum concentration value reported for that pollutant in the 
permit application; or 

iv. The level established by the TCEQ. 

to. Signatories to Reports 

All reports and other information requested by the Executive Director shall be signed by the 
person and in the manner required by 30 TAC § 305.128 (relating to Signatories to Reports). 

11. All POTWs must provide adequate notice to the Executive Director of the following: 

a. Any new introduction of pollutants into the POTW from an indirect discharger which 
would be subject to CWA § 301 or § 306 if it were directly discharging those pollutants; 

b. Any substantial change in the volume or character of pollutants being introduced into 
that POTW by a source introducing pollutants into the POTW at the time of issuance of 
the permit; and 

c. For the purpose of this paragraph, adequate notice shall include information on: 

i. The quality and quantity of effluent introduced into the POTW; and 

ii. Any anticipated impact of the change on the quantity or quality of effluent to be 
discharged from the POTW. 
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PERMIT CONDITIONS 

i. General 

a. When the permittee becomes aware that it failed to submit any relevant facts in a permit 
application, or submitted incorrect information in an application or in any report to the 
Executive Director, it shall promptly submit such facts or information. 

b. This permit is granted on the basis of the information supplied and representations 
made by the permittee during action on an application, and relying upon the accuracy 
and completeness of that information and those representations. After notice and 
opportunity for a hearing, this permit may be modified, suspended, or revoked, in whole 
or in part, in accordance with 30 TAC Chapter 305, Subchapter D, during its term for 
good cause including, but not limited to, the following: 

i. Violation of any terms or conditions of this permit; 

ii. Obtaining this permit by misrepresentation or failure to disclose fully all relevant 
facts; or 

iii. A change in any condition that requires either a temporary or permanent reduction 
or elimination of the authorized discharge. 

c. The permittee shall furnish to the Executive Director, upon request and within a 
reasonable time, any information to determine whether cause exists for amending, 
revoking, suspending or terminating the permit. The permittee shall also furnish to the 
Executive Director, upon request, copies of records required to be kept by the permit. 

2. Compliance 

a. Acceptance of the permit by the person to whom it is issued constitutes acknowledgment 
and agreement that such person will comply with all the terms and conditions embodied 
in the permit, and the rules and other orders of the Commission. 

b. The permittee has a duty to comply with all conditions of the permit. Failure to comply 
with any permit condition constitutes a violation of the permit and the Texas Water Code 
or the Texas Health and Safety Code, and is grounds for enforcement action, for permit 
amendment, revocation, or suspension, or for denial of a permit renewal application or 
an application for a permit for another facility. 

c. It shall not be a defense for a permittee in an enforcement action that it would have been 
necessary to halt or reduce the permitted activity in order to maintain compliance with 
the conditions of the permit. 

d. The permittee shall take all reasonable steps to minimize or prevent any discharge or 
sludge use or disposal or other permit violation that has a reasonable likelihood of 
adversely affecting human health or the environment. 

e. Authorization from the Commission is required before beginning any change in the 
permitted facility or activity that may result in noncompliance with any permit 
requirernents. 
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f. A permit may be amended, suspended and reissued, or revoked for cause in accordance 
with 30 TAC §§ 305.62 and 305.66 and TWC§ 7.302. The filing of a request by the 
permittee for a permit amendment, suspension and reissuance, or termination, or a 
notification of planned changes or anticipated noncompliance, does not stay any permit 
condition. 

g. There shall be no unauthorized discharge of wastewater or any other waste. For the 
purpose of this perrnit, an unauthorized discharge is considered to be any discharge of 
wastewater into or adjacent to water in the state at any location not permitted as an 
outfall or otherwise defined in the Other Requirements section of this permit. 

h. In accordance with 30 TAC § 305.535(a), the perrnittee may allow any bypass to occur 
from a TPDES permitted facility which does not cause permitted effluent limitations to 
be exceeded or an unauthorized discharge to occur, but only if the bypass is also for 
essential maintenance to assure efficient operation. 

i. The permittee is subject to administrative, civil, and criminal penalties, as applicable, 
under TWC §§ 7.051 - 7.075 (relating to Administrative Penalties), 7.101 - 7.111 (relating 
to Civil Penalties), and 7.141 - 7.202 (relating to Criminal Offenses and Penalties) for 
violations including, but not limited to, negligently or knowingly violating the federal 
CWA §§ 301, 302, 306, 307, 308, 318, or 405, Or any condition or limitation 
implementing any sections in a permit issued under the CWA § 402, or any requirement 
imposed in a pretreatment program approved under the CWA §§ 402 (a)(3) or 402 
(b)(8). 

3. Inspections and Entry 

a. Inspection and entry shall he allowed as prescribed in the TWC Chapters 26, 27, and 28, 
and THSC § 361. 

b. The members of the Commission and employees and agents of the Commission are 
entitled to enter any public or private property at any reasonable time for the purpose of 
inspecting and investigating conditions relating to the quality of water in the state or the 
compliance with any rule, regulation, permit or other order of the Commission. 
Members, employees, or agents of the Commission and Commission contractors are 
entitled to enter public or private property at any reasonable time to investigate or 
monitor or, if the responsible party is not responsive or there is an immediate danger to 
public health or the environment, to remove or remediate a condition related to the 
quality of water in the state. Members, employees, Commission contractors, or agents 
acting under this authority who enter private property shall observe the establishment's 
rules and regulations concerning safety, internal security, and fire protection, and if the 
property has management in residence, shall notify management or the person then in 
charge of his presence and shall exhibit proper credentials. If any member, employee, 
Commission contractor, or agent is refused the right to enter in or on public or private 
property under this authority, the Executive Director may invoke the remedies 
authorized in TWC § 7.002. The statement above, that Commission entry shall occur in 
accordance with an establishment's rules and regulations concerning safety, internal 
security, and fire protection, is not grounds for denial or restriction of entry to any part 
of the facility, but merely describes the Commission's duty to observe appropriate rules 
and regulations during an inspection. 
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4. Permit Amendment and/or Renewal 

a. 	The permittee shall give notice to the Executive Director as soon as possible of any 
planned physical alterations or additions to the permitted facility if such alterations or 
additions would require a permit amendment or result in a violation of permit 
requirements. Notice shall also be required under this paragraph when: 

i. The alteration or addition to a permitted facility may meet one of the criteria for 
determining whether a facility is a new source in accordance with 30 TAC § 305.534 
(relating to New Sources and New Dischargers); or 

ii. The alteration or addition could significantly change the nature or increase the 
quantity of pollutants discharged. This notification applies to pollutants that are 
subject neither to effluent limitations in the permit, nor to notification requirements 
in Monitoring and Reporting Requirements No. 9; 

iii. The alteration or addition results in a significant change in the permittee's shidge use 
or disposal practices, and such alteration, addition, or change may justify the 
application of permit conditions that are different from or absent in the existing 
permit, including notification of additional use or disposal sites not reported during 
the permit application process or not reported pursuant to an approved land 
application plan. 

b. Prior to any facility modifications, additions, or expansions that will increase the plant 
capacity beyond the permitted flow, the permittee must apply for and obtain proper 
authorization from the Commission before commencing construction. 

c. The permittee must apply for an amendment or renewal at least 18o days prior to 
expiration of the existing permit in order to continue a permitted activity after the 
expiration date of the permit. If an application is submitted prior to the expiration date 
of the permit, the existing permit shall remain in effect until the application is approved, 
denied, or returned. If the application is returned or denied, authorization to continue 
such activity shall terminate upon the effective date of the action. If an application is not 
submitted prior to the expiration date of the permit, the permit shall expire and 
authorization to continue such activity shall terminate. 

d. Prior to accepting or generating wastes which are not described in the permit application 
or which would result in a significant change in the quantity or quality of the existing 
discharge, the permittee must report the proposed changes to the Commission. The 
permittee must apply for a permit amendment reflecting any necessary changes in 
permit conditions, including effluent limitations for pollutants not identified and limited 
by this permit. 

e. 	In accordance with the TWC § 26.029(b), after a public hearing, notice of which shall be 
given to the perrnittee, the Commission may require the permittee, from time to time, for 
good cause, in accordance with applicable laws, to conform to new or additional 
conditions. 

f. 	If any toxic effluent standard or prohibition (including any schedule of compliance 
specified in such effluent standard or prohibition) is promulgated under CWA § 307(a) 
for a toxic pollutant which is present in the discharge and that standard or prohibition is 
more stringent than any limitation on the pollutant in this permit, this permit shall be 
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modified or revoked and reissued to conform to the toxic effluent standard or 
prohibition. The permittee shall comply with effluent standards or prohibitions 
established under CWA § 307(a) for toxic pollutants within the time provided in the 
regulations that established those standards or prohibitions, even if the permit has not 
yet been modified to incorporate the requirement. 

5. Permit Transfer 

a. Prior to any transfer of this permit, Commission approval must be obtained. The 
Commission shall be notified in writing of any change in control or ownership of 
facilities authorized by this permit. Such notification should be sent to the Applications 
Review and Processing Team (MC 148) of the Water Quality Division. 

b. A permit may be transferred only according to the provisions of 30 TAC § 305.64 
(relating to Transfer of Permits) and 30 TAC § 50.133 (relating to Executive Director 
Action on Application or WQMP update). 

6. Relationship to Hazardous Waste Activities 

This permit does not authorize any activity of hazardous waste storage, processing, or 
disposal that requires a permit or other authorization pursuant to the Texas Health an(1 
Safety Code. 

7. Relationship to Water Rights 

Disposal of treated effluent by any means other than discharge directly to water in the state 
must be specifically authorized in this permit and may require a permit pursuant to TWC 
Chapter 11. 

8. Property Rights 

A permit does not convey any property rights of any sort, or any exclusive privilege. 

9. Permit Enforceability 

The conditions of this permit are severable, and if any provision of this permit, or the 
application of any provision of this permit to any circumstances, is held invalid, the 
application of such provision to other circumstances, and the remainder of this permit, shall 
not be affected thereby. 

10. Relationship to Permit Application 

The application pursuant to which the permit has been issued is incorporated herein; 
provided, however, that in the event of a conflict between the provisions of this permit and 
the application, the provisions of the permit shall control. 

Notice of Bankruptcy 

a. 	Each permittee shall notify the Executive Director, in writing, immediately following the 
filing of a voluntary or involuntary petition for bankruptcy under any chapter of Title 11 
Bankruptcy) of the United States Code (n USC) by or against: 

i. the permittee; 
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ii. an entity (as that terrn is defined inn. USC, § 101(14)) controlling the perrnittee or 
listing the permit or permittee as property of the estate; or 

iii. an affiliate (as that term is defined in 11 USC, § 101(2)) of the perrnittee. 

b. This notification must indicate: 

i. the name of the permittee and the permit number(s); 

ii. the bankruptcy court in which the petition for bankruptcy was filed; and 

iii. the date of filing of the petition. 

OPERATIONAL REQUIREMENTS 

1. 	The permittee shall at all times ensure that the facility and all of its systems of collection, 
treatment, and disposal are properly operated and maintained. This includes, but is not 
limited to, the regular, periodic examination of wastewater solids within the treatment plant 
by the operator in order to maintain an appropriate quantity and quality of solids inventory 
as described in the various operator training manuals and according to accepted industry 
standards for process control. Process control, maintenance, and operations records shall be 
retained at the facility site, or shall be readily available for review by a TCEQ representative, 
for a period of three years. 

2. Upon request by the Executive Director, the permittee shall take appropriate samples and 
provide proper analysis in order to demonstrate compliance with Commission rules. Unless 
otherwise specified in this permit or otherwise ordered by the Commission, the permittee 
shall comply with all applicable provisions of 30 TAC Chapter 312 concerning sewage sludge 
use and disposal and 30 TAC §§ 319.21 - 319.29 concerning the discharge of certain 
hazardous metals. 

3. Domestic wastewater treatment facilities shall comply with the following provisions: 

a. The permittee shall notify the Municipal Permits Team, Wastewater Permitting Section 
(MC 148) of the Water Quality Division, in writing, of any facility expansion at least 90 
days prior to conducting such activity. 

b. The permittee shall submit a closure plan for review and approval to the Municipal 
Permits Team, Wastewater Permitting Section (MC 148) of the Water Quality Division, 
for any closure activity at least 90 days prior to conducting such activity. Closure is the 
act of permanently taking a waste management unit or treatment facility out of service 
and includes the permanent removal from service of any pit, tank, pond, lagoon, surface 
impoundment and/or other treatment unit regulated by this permit. 

4. The permittee is responsible for installing prior to plant start-up, and subsequently 
maintaining, adequate safeguards to prevent the discharge of untreated or inadequately 
treated wastes during electrical power failures by means of alternate power sources, standby 
generators, and/or retention of inadequately treated wastewater. 
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5. Unless otherwise specified, the permittee shall provide a readily accessible sampling point 
and, where applicable, an effluent flow measuring device or other acceptable means by 
which effluent flow may be determined. 

6. The permittee shall remit an annual water quality fee to the Commission as required by 30 
TAC Chapter 21. Failure to pay the fee may result in revocation of this permit under TWC § 
7.302(b)(6). 

7.  Documentation 

For all written notifications to the Commission required of the permit-tee by this permit, the 
permittee shall keep and make available a copy of each such notification under the same 
conditions as self-monitoring data are required to be kept and made available. Except for 
information required for TPDES permit applications, effluent data, including effluent data in 
permits, draft permits and permit applications, and other information specified as not 
confidential in 30 TAC §§ 1.5(d), any information submitted pursuant to this permit may be 
claimed as confidential by the submitter. Any such claim must he asserted in the manner 
prescribed in the application form or by stamping the words confidential business 
information on each page containing such information. If no claim is made at the time of 
submission, information may be made available to the public without further notice. If the 
Cominission or Executive Director agrees with the designation of confidentiality, the TCEQ 
will not provide the information for public inspection unless required by the Texas Attorney 
General or a court pursuant to an open records request. If the Executive Director does not 
agree with the designation of confidentiality, the person submitting the information will be 
notified. 

8. Facilities that generate domestic wastewater shall comply with the following provisions; 
domestic wastewater treatment facilities at permitted industrial sites are excluded. 

a. Whenever flow measurements for any domestic sewage treatment facility reach 75% of 
the permitted daily average or annual average flow for three consecutive months, the 
permittee must initiate engineering and financial planning for expansion and/or 
upgrading of the domestic wastewater treatrnent and/or collection facilities. Whenever 
the flow reaches 90% of the permitted daily average or annual average flow for three 
consecutive months, the permittee shall obtain necessary authorization from the 
Commission to commence construction of the necessary additional treatment and/or 
collection facilities. In the case of a domestic wastewater treatrnent facility which reaches 
75% of the permitted daily average or annual average flow for three consecutive rnonths, 
and the planned population to be served or the quantity of waste produced is not 
expected to exceed the design limitations of the treatment facility, the permittee shall 
submit an engineering report supporting this claim to the Executive Director of the 
Commission. 

If in the judgment of the Executive Director the population to be served will not cause 
permit noncompliance, then the requirement of this section may be waived. To be 
effective, any waiver must be in writing and signed by the Director of the Enforcement 
Division (MC 169) of the Commission, and such waiver of these requirements will be 
reviewed upon expiration of the existing permit; however, any such waiver shall not be 
interpreted as condoning or excusing any violation of any permit parameter. 
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h. The plans and specifications for domestic sewage collection and treatment works 
associated with any doinestic permit must be approved by the Commission and failure to 
secure approval before commencing construction of such works or making a discharge is 
a violation of this permit and each day is an additional violation until approval has been 
secured. 

c. 	Permits for domestic wastewater treatment plants are granted subject to the policy of the 
Commission to encourage the development of area-wide waste collection, treatment, and 
disposal systems. The Commission reserves the right to amend any domestic wastewater 
permit in accordance with applicable procedural requirements to require the system 
covered by this permit to be integrated into an area-wide system, should such be 
developed; to require the delivery of the wastes authorized to be collected in, treated by 
or discharged from said system, to such area-wide system: or to arnend this permit in 
any other particular to effectuate the Commission's policy. Such amendments may be 
made when the changes required are advisable for water quality control purposes and 
are feasible on the basis of waste treatment technology, engineering, financial, and 
related considerations existing at the time the changes are required, exclusive of the loss 
of investment in or revenues from any then existing or proposed waste collection, 
treatment or disposal system. 

9. Domestic wastewater treatment plants shall be operated and maintained by sewage plant 
operators holding a valid certificate of competency at the required level as defined in 30 TAC 
Chapter 30. 

10. For Publicly Owned Treatment Works (POTWs), the 30-day average (or monthly average) 
percent removal for 80D and TSS shall not be less than 85%, unless otherwise authorized by 
this permit. 

11. Facilities that generate industrial solid waste as defined in 30 TAC § 335.1 shall comply with 
these provisions: 

a. Any solid waste, as defined in 30 TAC § 335.1 (including but not limited to such wastes 
as garbage, refuse, sludge from a waste treatment, water supply treatment plant or air 
pollution control facility, discarded materials, discarded materials to be recycled, 
whether the waste is solid, liquid, or semisolid), generated by the permittee during the 
management and treatment of wastewater, must be managed in accordance with all 
applicable provisions of 30 TAC Chapter 335, relating to Industrial Solid Waste 
Management. 

b. Industrial wastewater that is being collected, accumulated, stored, or processed before 
discharge through any final discharge outfall, specified by this permit, is considered to be 
industrial solid waste until the wastewater passes through the actual point source 
discharge and must be managed in accordance with all applicable provisions of 30 TAC 
Chapter 335. 

c. The permittee shall provide written notification, pursuant to the requirements of 30 TAC 
§ 335.8(b)(1), to the Environmental Cleanup Section (MC 127) of the Remediation 
Division informing the Commission of any closure activity involving an Industrial Solid 
Waste Management Unit, at least 90 days prior to conducting such an activity. 
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d. Construction of any industrial solid waste management unit requires the prior written 
notification of the proposed activity to the Registration and Reporting Section (MC 129) 
of the Registration, Review, and Reporting Division. No person shall dispose of 
industrial solid waste, including sludge or other solids from wastewater treatment 
processes, prior to fulfilling the deed recordation requirements of 30 TAC § 335.5. 

e. The term "industrial solid waste management unit" means a landfill, surface 
irnpoundment, waste-pile, industrial furnace, incinerator, cement kiln, injection well, 
container, drum, salt dome waste containment cavern, or any other structure vessel, 
appurtenance, or other improvement on land used to manage industrial solid waste. 

f. The permittee shall keep management records for all sludge (or other waste) removed 
from any wastewater treatment process. These records shall fulfill all applicable 
requirements of 30 TAC § 335 and must include the following, as it pertains to 
wastewater treatment and discharge: 

i. Volume of waste and date(s) generated from treatment process; 
ii. Volume of waste disposed of on-site or shipped off-site; 

Date(s) of disposal; 
iv. Identity of hauler or transporter; 
v. Location of disposal site; and 
vi. Method of final disposal. 

The above records shall be maintained on a monthly basis. The records shall be retained 
at the facility site, or shall be readily available for review by authorized representatives of 
the TCEQ for at least five years. 

12. For industrial facilities to which the requirements of 30 TAC § 335 do not apply, sludge and 
solid wastes, including tank cleaning and contaminated solids for disposal, shall be disposed 
of in accordance with THSC § 361. 

TCEQ Revision 08/2008 
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SLUDGE PROVISIONS 

The permittee is authorized to dispose of sludge only at a Texas Commission on 
Environmental Quality (TCEQ) authorized land application site, co-disposal landfill, 
wastewater treatment facility, or facility that further processes sludge. The disposal of 
sludge by land application on property owned, leased or under the direct 
control of the perrnittee is a violation of the permit unless the site is authorized 
with the TCEQ. This provision does not authorize Distribution and Marketing 
of Class A or Class AB Sewage Sludge. This provision does not authorize the 
permittee to land apply sludge on property owned, leased or under the direct 
control of the permittee. 

SECTION I. REQUIREMENTS APPLYING TO ALL SEWAGE SLUDGE LAND 
APPLICATION 

A. General Requirements 

1. The permittee shall handle and dispose of sewage sludge in accordance with 30 TAC § 
312 and all other applicable state and federal regulations in a manner that protects 
public health and the environment from any reasonably anticipated adverse effects due 
to any toxic pollutants that may be present in the sludge. 

2. In all cases, if the person (permit holder) who prepares the sewage sludge supplies the 
sewage sludge to another person for land application use or to the owner or lease holder 
of the land, the permit holder shall provide necessary inforrnation to the parties who 
receive the sludge to assure compliance with these regulations. 

3. The permittee shall give 18o days prior notice to the Executive Director in care of the 
Wastewater Permitting Section (MC 148) of the Water Quality Division of any change 
planned in the sewage sludge disposal practice. 

B. Testing Requirements 

1. 	Sewage sludge shall be tested once during the term of this permit in accordance with the 
method specified in both 40 CFR Part 261, Appendix II and 40 CFR Part 268, Appendix I 
[Toxicity Characteristic Leaching Procedure (TCLP)] or other method that receives the 
prior approval of the TCEQ for the containinants listed in 40 CFR Part 261.24, Table 1. 
Sewage sludge failing this test shall be managed according to RCRA standards for 
generators of hazardous waste, and the waste's disposition must be in accordance with 
all applicable requirements for hazardous waste processing, storage, or disposal. 
Following failure of any TCLP test, the management or disposal of sewage sludge at a 
facility other than an authorized hazardous waste processing, storage, or disposal facility 
shall be prohibited until such time as the permittee can demonstrate the sewage sludge 
no longer exhibits the hazardous waste toxicity characteristics (as demonstrated by the 
results of the TCLP tests). A written report shall be provided to both the TCEQ 
Registration and Reporting Section (MC 129) of the Permitting and Remediation 
Support Division and the Regional Director (MC Region 12) within seven (7) days after 
failing the TCLP Test. 
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The report shall contain test results, certification that unauthorized waste management 
has stopped and a surninary of alternative disposal plans that comply with RCRA 
standards for the management of hazardous waste. The report shall be addressed to: 
Director, Registration, Review, and Reporting Division (MC 129), Texas Commission on 
Environmental Quality, P.O. Box 13087, Austin, Texas 78711-3087. In addition, the 
permittee shall prepare an annual report on the results of all sludge toxicity testing. This 
annual report shall be submitted to the TCEQ Regional Office (MC Region 12) and the 
Compliance Monitoring Team (MC 224) of the Enforcement Division by September 30th 
of each year. Effective September 1, 2020, the permittee must submit this annual report 
using the online electronic reporting system available through the TCEQ website unless 
the permittee requests and obtains an electronic reporting waiver. 

2. Sewage sludge shall not be applied to the land if the concentration of the pollutants 
exceeds the pollutant concentration criteria in Table 1. The frequency of testing for 
pollutants in Table i is found in Section I.C. 

TABLE 

Pollutant 	 Ceiling Concentration  
(Milligrams per kilogram)* 

Arsenic 	 75 
Cadmium 	 85 
Chromium 	 3000 
Copper 	 4300 
Lead 	 840 
Mercury 	 57 
Molybdenum 	 75 
Nickel 	 420 
PCBs 	 49 
Selenium 	 too 
Zinc 	 7500 

* Dry weight basis 

3. Pathogen Control 

All sewage sludge that is applied to agricultural land, forest, a public contact site, or a 
reclamation site must be treated by one of the following methods to ensure that the 
sludge meets either the Class A, Class AB or Class B pathogen requirements. 

a. For sewage sludge to be classified as Class A with respect to pathogens, the density of 
fecal coliform in the sewage sludge be less than 1,000 most probable number (MPN) 
per gram of total solids (dry weight basis), or the density of Salmonella sp. bacteria 
in the sewage sludge be less than three MPN per four grams of total solids (dry 
weight basis) at the time the sewage sludge is used or disposed. In addition, one of 
the alternatives listed below must be met. 

Alternative i - The temperature of the sewage sludge that is used or disposed shall be 
maintained at or above a specific value for a period of time. See 30 TAC § 
312.82(a)(2)(A) for specific information. 
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Alternative 5 (PFRP) - Sewage sludge that is used or disposed of must be treated in 
one of the Processes to Further Reduce Pathogens (PFRP) described in 40 CFR Part 
503, Appendix B. PFRP include composting, heat drying, heat treatment, and 
thermophilic aerobic digestion. 

Alternative 6 (PFRP Equivalent) - Sewage sludge that is used or disposed of must be 
treated in a process that has been approved by the U. S. Environmental Protection 
Agency as being equivalent to those in Alternative 5. 

b. For sewage sludge to be classified as Class AB with respect to pathogens, the 
density of fecal coliform in the sewage sludge be less than 1,000 MPN per gram of 
total solids (dry weight basis), or the density of Salmonella sp. bacteria in the sewage 
sludge be less than three MPN per four grams of total solids (dry weight basis) at the 
time the sewage sludge is used or disposed. In addition, one of the alternatives listed 
below must be met. 

Alternative 2  - The pH of the sewage sludge that is used or disposed shall be raised to 
above 12 std. units and shall remain above 12 std. units for 72 hours. 

The temperature of the sewage sludge shall be above 52° Celsius for 12 hours or 
longer during the period that the pH of the sewage sludge is above 12 std. units. 

At the end of the 72-hour period during which the pH of the sewage sludge is above 
12 std. units, the sewage sludge shall be air dried to achieve a percent solids in the 
sewage sludge greater than 50%. 

Alternative a - The sewage sludge shall be analyzed for enteric viruses prior to 
pathogen treatment. The limit for enteric viruses is less than one Plaque-forming 
Unit per four grams of total solids (dry weight basis) either before or following 
pathogen treatment. See 30 TAC § 312.82(a)(2)(C)(i-iii) for specific information. The 
sewage sludge shall be analyzed for viable helminth ova prior to pathogen treatment. 
The limit for viable helminth ova is less than one per four grams of total solids (dry 
weight basis) either before or following pathogen treatment. See 30 TAC § 
312.82(a)(2)(C)(iv-vi) for specific information. 

Alternative 4 - The density of enteric viruses in the sewage sludge shall be less than 
one Plaque-forming Unit per four grams of total solids (dry weight basis) at the time 
the sewage sludge is used or disposed. The density of viable helminth ova in the 
sewage sludge shall be less than one per four grams of total solids (dry weight basis) 
at the time the sewage sludge is used or disposed. 

c. Sewage sludge that meets the requirements of Class AB sewage sludge may be 
classified a Class A sewage sludge if a variance request is submitted in writing that is 
supported by substantial documentation demonstrating equivalent methods for 
reducing odors and written approval is granted by the executive director. The 
executive director may deny the variance request or revoke that approved variance if 
it is determined that the variance may potentially endanger human health or the 
environment, or create nuisance odor conditions. 

d. Three alternatives are available to demonstrate compliance with Class B criteria for 
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sewage sludge. 

Alternative  

i. A minimum of seven random samples of the sewage sludge shall be collected 
within 48 hours of the time the sewage sludge is used or disposed of during each 
monitoring episode for the sewage sludge. 

ii. The geometric mean of the density of fecal coliform in the samples collected shall 
be less than either 2,000,000 MPN per gram of total solids (dry weight basis) or 
2,000,000 Colony Forming Units per gram of total solids (dry weight basis). 

Alternative 2  - Sewage sludge that is used or disposed of shall be treated in one of the 
Processes to Significantly Reduce Pathogens (PSRP) described in 40 CFR Part 503, 
Appendix B, so long as all of the following requirements are met by the generator of 
the sewage sludge. 

i. Prior to use or disposal, all the sewage sludge must have been generated from a 
single location, except as provided in paragraph v. below; 

ii. An independent Texas Licensed Professional Engineer must make a certification 
to the generator of a sewage sludge that the wastewater treatment facility 
generating the sewage sludge is designed to achieve one of the PSRP at the 
permitted design loading of the facility. The certification need only be repeated if 
the design loading of the facility is increased. The certification shall include a 
statement indicating the design meets all th applicable standards specified in 
Appendix B of 40 CFR Part 503; 

iii. Prior to any off-site transportation or on-site use or disposal of any sewage 
sludge generated at a wastewater treatment facility, the chief certified operator of 
the wastewater treatment facility or other responsible official who manages the 
processes to significantly reduce pathogens at the wastewater treatment facility 
for the permittee, shall certify that the sewage sludge underwent at least the 
minimum operational requirements necessary in order to meet one of the PSRP. 
The acceptable processes and the miniinum operational and record keeping 
requirements shall be in accordance with established U.S. Environmental 
Protection Agency final guidance; 

iv. All certification records and operational records describing how the requirements 
of this paragraph were met shall be kept by the generator for a minimum of three 
years and be available for inspection by commission staff for review; and 

v. If the sewage sludge is generated from a mixture of sources, resulting from a 
person who prepares sewage sludge from more than One wastewater treatment 
facility, the resulting derived product shall rneet one of the PSRP, and shall meet 
the certification, operation, and record keeping requirements of this paragraph. 

Alternative  - Sewage sludge shall be treated in an equivalent process that has been 
approved by the U.S. Environmental Protection Agency, so long as all of the 
following requirements are met by the generator of the sewage sludge. 

i. 	Prior to use or disposal, all the sewage sludge must have been generated from a 
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single location, except as provided in paragraph v. below; 

ii. Prior to any off-site transportation or on-site use or disposal of any sewage 
sludge generated at a wastewater treatment facility, the chief certified operator of 
the wastewater treatment facility or other responsible official who manages the 
processes to significantly reduce pathogens at the wastewater treatment facility 
for the permittee, shall certify that the sewage sludge underwent at least the 
minimum operational requirements necessary in order to meet one of the PSRP. 
The acceptable processes and the minimum operational and record keeping 
requirements shall be in accordance with established U.S. Environmental 
Protection Agency final guidance; 

iii. All certification records and operational records describing how the requirements 
of this paragraph were met shall be kept by the generator for a minimum of three 
years and be available for inspection by commission staff for review; 

iv. The Executive Director will accept from the U.S. Environmental Protection 
Agency a finding of equivalency to the defined PSRP; and 

v. If the sewage sludge is generated from a mixture of sources resulting from a 
person who prepares sewage sludge from more than one wastewater treatment 
facility, the resulting derived product shall meet one of the Processes to 
Significantly Reduce Pathogens, and shall meet the certification, operation, and 
record keeping requirements of this paragraph. 

In addition,  the following site restrictions must be met if Class B sludge is land 
applied: 

i. Food crops with harvested parts that touch the sewage sludge/soil mixture and 
are totally above the land surface shall not be harvested for 14 months after 
application of sewage sludge. 

ii. Food crops with harvested parts below the surface of the land shall not be 
harvested for 20 months after application of sewage sludge when the sewage 
sludge remains on the land surface for 4 months or longer prior to incorporation 
into the soil. 

iii. Food crops with harvested parts below the surface of the land shall not be 
harvested for 38 months after application of sewage sludge when the sewage 
sludge remains on the land surface for less than 4 months prior to incorporation 
into the soil. 

iv. Food crops, feed crops, and fiber crops shall not be harvested for 30 days after 
application of sewage sludge. 

v. Animals shall not be allowed to graze on the land for 30 days after application of 
sewage sludge. 

vi. Turf grown on land where sewage sludge is applied shall not be harvested for I. 
year after application of the sewage sludge when the harvested turf is placed on 
either land with a high potential for public exposure or a lawn. 
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vii. Public access to land with a high potential for public exposure shall be restricted 
for i year after application of sewage sludge. 

viii. Public access to land with a low potential for public exposure shall be restricted 
for 30 days after application of sewage sludge. 

ix. Land application of sludge shall be in accordance with the buffer zone 
requirements found in 30 TAC § 312.44. 

4. Vector Attraction Reduction Requirements 

All bulk sewage sludge that is applied to agricultural land, forest, a public contact site, or 
a reclamation site shall be treated by one of the following Alternatives i through 10 for 
vector attraction reduction. 

Alternative i - 	The mass of volatile solids in the sewage sludge shall be reduced by a 
minimum of 38%. 

Alternative 2 - 

Alternative 3 - 

If Alternative i cannot be met for an anaerobically digested sludge, 
demonstration can be made by digesting a portion of the previously 
digested sludge anaerobically in the laboratory in a bench-scale unit 
for 40 additional days at a temperature between 30° and 37° Celsius. 
Volatile solids must be reduced by less than 17% to demonstrate 
compliance. 

If Alternative i cannot be met for an aerobically digested sludge, 
demonstration can be made by digesting a portion of the previously 
digested sludge with percent solids of two percent or less aerobically 
in the laboratory in a bench-scale unit for 30 additional days at 20°  
Celsius. Volatile solids must be reduced by less than 15% to 
demonstrate compliance. 

Alternative 4 - 	The specific oxygen uptake rate (SOUR) for sewage sludge treated in 
an aerobic process shall be equal to or less than 1.5 milligrams of 
oxygen per hour per gram of total solids (dry weight basis) at a 
temperature of 20° Celsius. 

Alternative s - 	Sewage sludge shall be treated in an aerobic process for 14 days or 
longer. During that time, the temperature of the sewage sludge shall 
be higher than 40° Celsius and the average temperature of the sewage 
sludge shall be higher than 450  Celsius. 

Alternative 6 - 	The pH of sewage sludge shall be raised to 12 or higher by alkali 
addition and, without the addition of more alkali shall remain at 12 or 
higher for two hours and then remain at a pH of 11.5 or higher for an 
additional 22 hours at the time the sewage sludge is prepared for sale 
or given away in a bag or other container. 

Alternative 7 - The percent solids of sewage sludge that does not contain unstabilized 
solids generated in a primary wastewater treatment process shall be 
equal to or greater than 75% based on the moisture content and total 
solids prior to mixing with other materials. Unstabilized solids are 
defined as organic materials in sewage sludge that have not been 
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Alternative 8 - 

treated in either an aerobic or anaerobic treatment process. 

The percent solids of sewage sludge that contains unstabilized solids 
generated in a primary wastewater treatment process shall be equal to 
or greater than 90% based on the moisture content and total solids 
prior to mixing with other materials at the time the sludge is used. 
Unstabilized solids are defined as organic materials in sewage sludge 
that have not been treated in either an aerobic or anaerobic treatment 
process. 

Alternative g - 	i. Sewage sludge shall be injected below the surface of the land. 

No significant amount of the sewage sludge shall be present on 
the land surface within one hour after the sewage sludge is 
injected. 

iii. When sewage sludge that is injected below the surface of the land 
is Class A or Class AB with respect to pathogens, the sewage 
sludge shall be injected below the land surface within eight hours 
after being discharged from the pathogen treatment process. 

Alternative to- 	i. Sewage sludge applied to the land surface or placed on a surface 
disposal site shall be incorporated into the soil within six hours 
after application to or placement on the land. 

When sewage sludge that is incorporated into the soil is Class A 
or Class AB with respect to pathogens, the sewage sludge shall be 
applied to or placed on the land within eight hours after being 
discharged from the pathogen treatment process. 

C. Monitoring Requirements 

Toxicity Characteristic Leaching Procedure 	- once during the term of this permit 
(TCLP) Test 
PCBs 	 - once during the term of this permit 

All metal constituents and fecal coliform or Salmonella sp. bacteria shall be monitored at the 
appropriate frequency shown below, pursuant to 30 TAC § 312.46(a)(1): 

Amount of sewage sludge (*) 
metric tons per 26,-day period 	 Monitoring Frequency 

o 	to less than 290 	 Once/Year 

290 	to less than 1,500 	 Once/Quarter 

1,500 to less than 15,000 	 Once/Two Months 

15,000 or greater 	 Once/Month 

(*) The amount of bulk sewage sludge applied to the land (dry wt. basis). 

Page 23 



Valley Ranch Municipal Utility District No. i 	 TPDES Permit No. WQ0014597001 

Representative samples of sewage sludge shall be collected and analyzed in accordance with 
the methods referenced in 30 TAC § 312.7 

Identify each of the analytic methods used by the facility to analyze enteric viruses, fecal 
coliforms, helminth ova, Salmonella sp., and other regulated parameters. 

Identify in the following categories (as applicable) the sewage sludge treatment process or 
processes at the facility: preliminary operations (e.g., sludge grinding and degritting), 
thickening (concentration), stabilization, anaerobic digestion, aerobic digestion, composting, 
conditioning, disinfection (e.g., beta ray irradiation, gamma ray irradiation, pasteurization), 
dewatering (e.g., centrifugation, sludge drying beds, sludge lagoons), heat drying, thermal 
reduction, and methane or biogas capture and recovery. 

Identify the nature of material generated by the facility (such as a biosolid for beneficial use 
or land-farrning, or sewage sludge for disposal at a monofill) and whether the material is 
ultimately conveyed off-site in hulk or in bags. 
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SECTION II. REQUIREMENTS SPECIFIC TO BULK SEWAGE SLUDGE FOR 
APPLICATION TO THE LAND MEETING CIASS A, CLASS AB or B 
PATHOGEN REDUCTION AND THE CUMULATIVE LOADING 
RATES IN TABLE 2, OR CLASS B PATHOGEN REDUCTION AND 
THE POLLUTANT CONCENTRATIONS IN TABLE 3 

For those permittees meeting Class A, Class AB or B pathogen reduction requirements and that 
meet the cumulative loading rates in Table 2 below, or the Class B pathogen reduction 
requirements and contain concentrations of pollutants below listed in Table 3, the following 
conditions apply: 

A. Pollutant Limits 
Table 2 

Cumulative Pollutant Loading 
Rate 

Pollutant 	 (pounds per acre)* 
Arsenic 	 36 
Cadmium 	 35 
Chromium 	 2677 
Copper 	 1339 
Lead 	 268 
Mercury 	 15 
Molybdenum 	 Report Only 
Nickel 	 375 
Selenium 	 89 
Zinc 	 2500 

Table 3 

Monthly Average 
Concentration 

Pollutant 	 (milligrams per 	kilogram)* 
Arsenic 	 41  
Cadrnium 	 39 
Chromium 	 1200 
Copper 	 1500 
Lead 	 300 
Mercury 	 17 
Molybdenum 	 Report Only 
Nickel 	 420 
Selenium 	 36 
Zinc 	 2800 

'Dry weight basis 

B. Pathogen Control 

All bulk sewage sludge that is applied to agricultural land, forest, a public contact site, a 
reclamation site, shall be treated by either Class A, Class AB or Class B pathogen reduction 
requirements as defined above in Section I.B.3. 
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C. Management Practices 

1. Bulk sewage sludge shall not be applied to agricultural land, forest, a public contact site, 
or a reclamation site that is flooded, frozen, or snow-covered so that the bulk sewage 
sludge enters a wetland or other waters in the State. 

2. Bulk sewage sludge not meeting Class A requirements shall be land applied in a manner 
which complies with Applicability in accordance with 30 TAC §312.41 and the 
Management Requirements in accordance with 30 TAC § 312.44. 

3. Bulk sewage sludge shall be applied at or below the agronomic rate of the cover crop. 

4. An information sheet shall be provided to the person who receives bulk sewage sludge 
sold or given away. The information sheet shall contain the following information: 

a. The name and address of the person who prepared the sewage sludge that is sold or 
given away in a bag or other container for application to the land. 

b. A statement that application of the sewage sludge to the land is prohibited except in 
accordance with the instruction on the label or information sheet. 

c. The annual whole sludge application rate for the sewage sludge application rate for 
the sewage sludge that does not cause any of the cumulative pollutant loading rates 
in Table 2 above to be exceeded, unless the pollutant concentrations in Table 3 found 
in Section II above are met. 

D. Notification Requirements 

i. 	If bulk sewage sludge is applied to land in a State other than Texas, written notice shall 
be provided prior to the initial land application to the permitting authority for the State 
in which the bulk sewage sludge is proposed to be applied. The notice shall include: 

a. The location, by street address, and specific latitude and longitude, of each land 
application site. 

b. The approximate time period bulk sewage sludge will be applied to the site. 

c. The name, address, telephone number, and National Pollutant Discharge 
Elimination System permit number (if appropriate) for the person who will apply the 
hulk sewage sludge. 

2. 	The permittee shall give 180 days prior notice to the Executive Director in care of the 
Wastewater Permitting Section (MC 148) of the Water Quality Division of any change 
planned in the sewage sludge disposal practice. 

E. Record keeping Requirements 

The sludge documents will be retained at the facility site and/or shall be readily available for 
review by a TCEQ representative. The person who prepares bulk sewage sludge or a sewage 
sludge material shall develop the following information and shall retain the information at 
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the facility site and/or shall be readily available for review by a TCEQ representative for a 
period of five years. If the permittee supplies the sludge to another person who land applies 
the sludge, the permittee shall notify the land applier of the requirements for record keeping 
found in 30 TAC § 312.47 for persons who land apply. 

1. The concentration (mg/kg) in the sludge of each pollutant listed in Table 3 above and the 
applicable pollutant concentration criteria (mg/kg), or the applicable cumulative 
pollutant loading rate and the applicable cumulative pollutant loading rate limit (lbs/ac) 
listed in Table 2 above. 

2. A description of how the pathogen reduction requirements are met (including site 
restrictions for Class AB and Class B sludge, if applicable). 

3. A description of how the vector attraction reduction requirements are met. 

4. A description of how the management practices listed above in Section II.0 are being 
met. 

5. The following certification statement: 

"I certify, under penalty of law, that the applicable pathogen requirements in 30 TAC § 
312.82(a) or (b) and the vector attraction reduction requirements in 30 TAC § 312.83(1)) 
have been met for each site on which bulk sewage sludge is applied. This determination 
has been made under my direction and supervision in accordance with the system 
designed to ensure that qualified personnel properly gather and evaluate the information 
used to determine that the management practices have been met. I am aware that there 
are significant penalties for false certification including fine and imprisonment." 

6. The recommended agronomic loading rate from the references listed in Section II.C.3. 
above, as well as the actual agronomic loading rate shall be retained. The person who 
applies bulk sewage sludge or a sewage sludge material shall develop the following 
information and shall retain the information at the facility site and/or shall be readily 
available for review by a TCEQ representative indefinitely. If the permittee supplies the 
sludge to another person who land applies the sludge, the permittee shall notify the land 
applier of the requirements for record keeping found in 30 TAC § 312.47 for persons who 
land apply: 

a. A certification staternent that all applicable requirements (specifically listed) have 
been met, and that the permittee understands that there are significant penalties for 
false certification including fine and imprisonment. See 30 TAC § 312.47(a)(4)(A)(ii) 
or 30 TAC § 312.47(a)(5)(A)(ii), as applicable, and to the permittee's specific sludge 
treatment activities. 

b. The location, by street address, and specific latitude and longitude, of each site on 
which sludge is applied. 

c. The number of acres in each site on which bulk sludge is applied. 

d. The date and time sludge is applied to each site. 

Page 27 



Valley Ranch Municipal Utility District No. i 	 TPDES Permit No. WQ0014597001  

e. The cumulative amount of each pollutant in pounds/acre listed in Table 2 applied to 
each site. 

f. The total amount of sludge applied to each site in dry tons. 

The above records shall be maintained on-site on a monthly basis and shall be made 
available to the Texas Commission on Environmental Quality upon request. 

F. Reporting Requirements 

The permittee shall report annually to the TCEQ Regional Office (MC Region 12) and 
Compliance Monitoring Team (MC 224) of the Enforcement Division, by September 3oth of 
each year the following information. Effective September 1, 2020, the permittee must 
submit this annual report using the online electronic reporting system available through the 
TCEQ website unless the permittee requests and obtains an electronic reporting waiver. 

1. Identify in the following categories (as applicable) the sewage sludge treatment process 
or processes at the facility: preliminary operations (e.g., sludge grinding and degritting), 
thickening (concentration), stabilization, anaerobic digestion, aerobic digestion, 
composting, conditioning, disinfection (e.g., beta ray irradiation, gamma ray irradiation, 
pasteurization), dewa tering (e.g., centrifugation, sludge drying beds, sludge lagoons), 
heat drying, thermal reduction, and methane or biogas capture and recovery. 

2. Identify the nature of material generated by the facility (such as a biosolid for beneficial 
use or land-farming, or sewage sludge for disposal at a monofill) and whether the 
material is ultimately conveyed off-site in bulk or in bags. 

3. Results of tests performed for pollutants found in either Table 2 or 3 as appropriate for 
the permittee's land application practices. 

4. The frequency of monitoring listed in Section I.C. that applies to the permittee. 

5. Toxicity Characteristic Leaching Procedure (TCLP) results. 

6. PCB concentration in sludge in mg/kg. 

7. Identity of hauler(s) and TCEQ transporter number. 

8. Date(s) of transport. 

9. Texas Commission on Environmental Quality registration number, if applicable. 

10. Amount of sludge disposal dry weight (lbs/acre) at each disposal site. 

11. The concentration (mg/kg) in the sludge of each pollutant listed in Table I (defined as a 
monthly average) as well as the applicable pollutant concentration criteria (ing/kg) listed 
in Table 3 above, or the applicable pollutant loading rate limit (lbs/acre) listed in Table 2 
above if it exceeds 90% of the limit. 

12. Level of pathogen reduction achieved (Class A, Class AB or Class B). 

13. Alternative used as listed in Section I.B.3.(a. or b.). Alternatives describe how the 
pathogen reduction requirements are met. If Class B sludge, include information on how 
site restrictions were met. 
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14. Identify each of the analytic methods used by the facility to analyze enteric viruses, fecal 
coliforms, helminth ova, Sulrnonella sp., and other regulated parameters. 

15. Vector attraction reduction alternative used as listed in Section I.B.4. 

16. Amount of sludge transported in dry tons/year. 

17. The certification statement listed in either 3o TAC § 312.47(a)(4)(A)(ii) or 30 TAC § 
312.47(a)(5)(A)(ii) as applicable to the permittee's sludge treatment activities, shall be 
attached to the annual reporting form. 

18. When the amount of any pollutant applied to the land exceeds 90% of the cumulative 
pollutant loading rate for that pollutant, as described in Table 2, the permittee shall 
report the following information as an attachment to the annual reporting form. 

a. The location, by street address, and specific latitude and longitude. 

b. The number of acres in each site on which bulk sewage sludge is applied. 

c. The date and time bulk sewage sludge is applied to each site. 

d. The cumulative amount of each pollutant (i.e., pounds/acre) listed in Table 2 in the 
bulk sewage sludge applied to each site. 

e. The amount of sewage sludge (i.e., dry tons) applied to each site. 

The above records shall be maintained on a monthly basis and shall be made available to 
the Texas Commission on Environmental Quality upon request. 

Page 29 



Valley Ranch Municipal Utility District No. i 	 TPDES Permit No. WQool4597001 

SECTION III. REQUIREMENTS APPLYING TO ALL SEWAGE SLUDGE 
DISPOSED IN A MUNICIPAL SOLID WASTE LANDFILL 

A. The perrnittee shall handle and dispose of sewage sludge in accordance with 30 TAC § 330 
and all other applicable state and federal regulations to protect public health and the 
environment from any reasonably anticipated adverse effects due to any toxic pollutants that 
may be present. The perrnittee shall ensure that the sewage sludge meets the requirements 
in 30 TAC § 330 concerning the quality of the sludge disposed in a municipal solid waste 

B. If the permittee generates sewage sludge and supplies that sewage sludge to the owner or 
operator of a municipal solid waste landfill (MSWLF) for disposal, the permittee shall 
provide to the owner or operator of the MSWLF appropriate information needed to be in 
compliance with the provisions of this permit. 

C. The permittee shall give 180 clays prior notice to the Executive Director in care of the 
Wastewater Permitting Section (MC 148) of the Water Quality Division of any change 
planned in the sewage sludge disposal practice. 

D. Sewage sludge shall be tested once during the term of this permit in accordance with the 
method specified in both 40 CFR Part 261, Appendix II and 40 CFR Part 268, Appendix I 
(Toxicity Characteristic Leaching Procedure) or other method, which receives the prior 
approval of the TCEQ for contaminants listed in Table 1 of 40 CFR § 261.24. Sewage sludge 
failing this test shall be managed according to RCRA standards for generators of hazardous 
waste, and the waste's disposition must be in accordance with all applicable requirements 
for hazardous waste processing, storage, or disposal. 

Following failure of any TCLP test, the management or disposal of sewage sludge at a facility 
other than an authorized hazardous waste processing, storage, or disposal facility shall be 
prohibited until such time as the permittee can demonstrate the sewage sludge no longer 
exhibits the hazardous waste toxicity characteristics (as demonstrated by the results of the 
TCLP tests). A written report shall be provided to both the TCEQ Registration and Reporting 
Section (MC 129) of the Permitting and Remediation Support Division and the Regional 
Director (MC Region 12) of the appropriate TCEQ field office within 7 days after failing the 
TCLP Test. 

The report shall contain test results, certification that unauthorized waste management has 
stopped and a summary of alternative disposal plans that comply with RCRA standards for 
the management of hazardous waste. The report shall be addressed to: Director, 
Registration, Review, and Reporting Division (MC 129), Texas Commission on 
Environmental Quality, P. O. Box 13087, Austin, Texas 78711-3087. In addition, the 
permittee shall prepare an annual report on the results of all sludge toxicity testing. This 
annual report shall be submitted to the TCEQ Regional Office (MC Region 12) and the 
Compliance Monitoring Team (MC 224) of the Enforcement Division by September 30 of 
each year. 

E. Sewage sludge shall be tested as needed, in accordance with the requirements of 3o TAC 
Chapter 330. 

F. Record keeping Requirements 

The permittee shall develop the following information and shall retain the inforrnation for 
five years. 
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1. The description (including procedures followed and the results) of all liquid Paint Filter 
Tests performed. 

2. The description (including procedures followed and results) of all TCLP tests perforrned. 

The above records shall be maintained on-site on a monthly basis and shall be rnade 
available to the Texas Commission on Environmental Quality upon request. 

G. Reporting Requirements 

The permittee shall report annually to the TCEQ Regional Office (MC Region 12) and 
Compliance Monitoring Team (MC 224) of the Enforcement Division by September 30th of 
each year the following information. Effective Septernber 1, 2020, the permittee must submit 
this annual report using the online electronic reporting system available through the TCEQ 
website unless the permittee requests and obtains an electronic reporting waiver. 

1. Identify in the following categories (as applicable) the sewage sludge treatment process 
or processes at the facility: preliminary operations (e.g., sludge grinding and degritting), 
thickening (concentration), stabilization, anaerobic digestion, aerobic digestion, 
composting, conditioning, disinfection (e.g., beta ray irradiation, gamma ray irradiation, 
pasteurization), dewatering (e.g., centrifugation, sludge drying beds, sludge lagoons), 
heat drying, thermal reduction, and methane or biogas capture and recovery. 

2. Toxicity Characteristic Leaching Procedure (TCLP) results. 

3. Annual sludge production in dry tons/year. 

4. Amount of sludge disposed in a municipal solid waste landfill in dry tons/year. 

5. Amount of sludge transported interstate in dry tons/year. 

6. A certification that the sewage sludge meets the requirements of 30 TAC § 330 
concerning the quality of the sludge disposed in a municipal solid waste landfill. 

7. Identity of hauler(s) and transporter registration number. 

8. Owner of disposal site(s). 

9. Location of disposal site(s). 

ro. Date(s) of disposal. 

The above records shall be maintained on-site on a monthly basis and shall be made available to 
the Texas Commission on Environmental Quality upon request. 
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SECTION IV. REQUIREMENTS APPLYING TO SLUDGE TRANSPORTED TO 
ANOTHER FACILITY FOR FURTHER PROCESSING 

These provisions apply to sludge that is transported to another wastewater treatment facility or 
facility that further processes sludge. These provisions are intended to allow transport of sludge 
to facilities that have been authorized to accept sludge. These provisions do not limit the ability 
of the receiving facility to determine whether to accept the sludge, nor do they limit the ability of 
the receiving facility to request additional testing or documentation. 

A. General Requirements 

t. 	The permittee shall handle and dispose of sewage sludge in accordance with 30 TAC 
Chapter 312 and all other applicable state and federal regulations in a manner that 
protects public health and the environment from any reasonably anticipated adverse 
effects due to any toxic pollutants that may be present in the sludge. 

2. Sludge may only be transported using a registered transporter or using an approved 
pipeline. 

B. Record Keeping Requirements 

1. For sludge transported by an approved pipeline, the permittee must maintain records of 
the following: 

a. the amount of sludge transported; 

b. the date of transport; 

c. the name and TCEQ permit number of the receiving facility or facilities; 

d. the location of the receiving facility or facilities; 

e. the name and TCEQ permit number of the facility that generated the waste; and 

f. copy of the written agreement between the permittee and the receiving facility to 
accept sludge. 

2. For sludge transported by a registered transporter, the permittee must maintain records 
of the completed trip tickets in accordance with 30 TAC § 312.145(0(1)-(7) and amount 
of sludge transported. 

3. The above records shall be maintained on-site on a monthly basis and shall be made 
available to the TCEQ upon request. These records shall be retained for at least five 
years. 
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C. Reporting Requirements 

The permittee shall report the following information annually to the TCEQ Regional Office 
(MC Region 12) and Compliance Monitoring Team (MC 224) of the Enforcement Division, 
by September 30th of each year. Effective September 1, 2020, the permittee must submit this 
annual report using the online electronic reporting system available through the TCEQ 
website unless the permittee requests and obtains an electronic reporting waiver. 

1. Identify in the following categories (as applicable) the sewage sludge treatment process 
or processes at the facility; preliminary operations (e.g., sludge grinding and degritting), 
thickening (concentration), stabilization, anaerobic digestion, aerobic digestion, 
composting, conditioning, disinfection (e.g., beta ray irradiation, gamma ray irradiation, 
pasteurization), dewatering (e.g., centrifugation, sludge drying beds, sludge lagoons), 
heat drying, thermal reduction, and methane or biogas capture and recovery. 

2. the annual sludge production; 

3. the amount of sludge transported; 

4. the owner of each receiving facility; 

5. the location of each receiving facility; and 

6. the date(s) of disposal at each receiving facility. 

TCEQ Revision oi./2016 
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OTHER REQUIREMENTS 

1. The permittee shall employ or contract with one or more licensed wastewater treatrnent 
facility operators or wastewater systern operations companies holding a valid license or 
registration according to the requirements of 30 TAC Chapter 30, Occupational Licenses and 
Registrations, and in particular 30 TAC Chapter 30, Subchapter J, Wastewater Operators 
and Operations Companies. 

This Category C facility must be operated by a chief operator or an operator holding a 
Category C license or higher. The facility must be operated a minimum of five days per week 
by the licensed chief operator or an operator holding the required level of license or higher. 
The licensed chief operator or operator holding the required level of license or higher must 
be available by telephone or pager seven days per week. Where shift operation of the 
wastewater treatment facility is necessary, each shift which does not have the on-site 
supervision of the licensed chief operator must be supervised by an operator in charge who 
is licensed not less than one level below the category for the facility. 

2. The facility is not located in the Coastal Management Program boundaiy. 

3. The permittee shall comply with the requirements of 30 TAC § 309.13(a) through (d). In 
addition, by ownership of the required buffer zone area, the permittee shall comply with thc 
requirements of 3o TAC § 309.13(e). 

4. The permittee shall provide facilities for the protection of its wastewater treatment facility 
from a ioo-year flood. 

5. The permittee shall comply with 30 TAC § 311.36, which requires the permittees of all 
domestic wastewater treatment facilities discharging into the Lake Houston Watershed to 
install dual-feed chlorination systems capable of automatically changing from one cylinder 
to another if gaseous chlorination is used for disinfection. 

6. Prior to construction of the Interim II phase (0.4 MGD) and the Final phase (0.6 MGD) 
treatment facilities, the permittee shall submit to the TCEQ Wastewater Permitting Section 
(MC 148) a summary transmittal letter in accordance with the requirements in 30 TAC § 
217.6(d). If requested by the Wastewater Permitting Section, the permittee shall submit 
plans, specifications, and a final engineering design report which comply with 30 TAC 
Chapter 217, Design Criteria for Domestic Wastewater Systems. The permittee shall clearly 
show how the treatment system will meet the effluent limitations required on Page 2a and 
Page 2b of this permit. A copy of the summary transmittal letter shall be available at the 
plant site for inspection by authorized representatives of the TCEQ. 
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7. The permittee shall notify the TCEQ Regional Office (MC Region 12) and the Applications 
Review and Processing 'ream (MC 148) of the Water Quality Division, in writing at least 
forty-five (45) days prior to the completion of the Interim II phase (0.4 MGD) and the Final 
phase (0.6 MGD) treatment facilities on Notification of Completion Form 20007. 

8. In accordance with 30 TAC § 319.9, a perrnittee that has at least twelve months of 
uninterrupted compliance with its bacteria limit may notify- the commission in writing of its 
compliance and request a less frequent measurement schedule. To request a less frequent 
schedule, the permittee shall submit a written request to the TCEQ Wastewater Permitting 
Section (MC 148) for each phase that includes a different monitoring frequency. The request 
must contain all of the reported bacteria values (Daily Avg. and Daily Max/Single Grab) for 
the twelve consecutive months immediately prior to the request. If the Executive Director 
finds that a less frequent measurement schedule is protective of human health and the 
environnlent, the permittee may be given a less frequent measurement schedule. For this 
permit, 1/montli may be reduced to 1/quarter in the Interim I phase and Interim II phase 
and 2/month may be reduced to i/month in the Final phase. A violation of any bacteria 
limit by a facility that has been granted a less frequent measurement schedule 
will require the permittee to return to the standard frequency schedule and 
submit written notice to the TCEQ Wastewater Permitting Section (MC148). 
The permittee may not apply for another reduction in measurement frequency for at least 24 
months from the date of the last violation. The Executive Director may establish a more 
frequent measurement schedule if necessary to protect human health or the environment. 
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CONTRIBUTING INDUSTRIES AND PRETREATMENT REQUIREMENTS 

1. The following pollutants may not he introduced into the treatment facility: 

a. Pollutants which create a fire or explosion hazard in the publicly owned treatment works 
(POTW), including, but not limited to, waste streams with a closed-cup flash point of less 
than 140° Fahrenheit (60° Celsius) using the test methods specified in 40 CFR § 261.21; 

b. Pollutants which will cause corrosive structural damage to the POTW, but in no case 
shall there be discharges with a pH lower than 5.0 standard units, unless the works are 
specifically designed to accommodate such discharges; 

c. Solid or viscous pollutants in amounts which will cause obstruction to the flow in the 
POTW, resulting in Interference; 

d. Any pollutant, including oxygen-demanding pollutants (e.g., biological oxygen demand 
or BOD), released in a discharge at a flow rate and/or pollutant concentration which will 
cause Interference with the POTW; 

e. Heat in amounts which will inhibit biological activity in the POTW, resulting in 
Interference, but in no case shall there be heat in such quantities that the temperature at 
the POTW treatment plant exceeds 104° Fahrenheit (40" Celsius) unless the Executive 
Director, upon request of the POTW, approves alternate temperature limits; 

f. Petroleum oil, nonbiodegradable cutting oil, or products of mineral oil origin in amounts 
that will cause Interference or Pass Through; 

g. Pollutants which result in the presence of toxic gases, vapors, or fumes within the POTW 
in a quantity that may cause acute worker health and safety problems; and 

h. Any trucked or hauled pollutants except at discharge points designated by the POTW. 

2. The permittee shall require any indirect discharger to the treatment works to comply with 
the reporting requirements of Sections 204(b), 307, and 308 of the Clean Water Act, 
including any requirements established under 40 CFR Part 403 [rev. Federal Register/ Vol. 
70/ No. 198/ Friday, October 14, 2005/ Rules and Regulations, pages 60134-60798]. 

3. 	The permittee shall provide adequate notification to the Executive Director, care of the 
Wastewater Permitting Section (MC 148) of the Water Quality Division, within 30 days 
subsequent to the permittee's knowledge of either of the following: 

a. Any new introduction of pollutants into the treatment works from an indirect discharger 
which would be subject to Sections 301 and 306 of the Clean Water Act if it were directly 
discharging those pollutants; and 

b. Any substantial change in the volume or character of pollutants being introduced into 
the treatrnent works by a source introducing pollutants into the treatment works at the 
time of issuance of the perrnit. 

Any notice shall include information on the quality and quantity of effluent to be 
introduced into the treatment works and any anticipated impact of the change on the 
quality or quantity of effluent to be discharged from the POTW. 

Revised July 2007 
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