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SOAH DOCKET NO. 473-20-1674.WS 
PUC DOCKET NO. 48819 

APPLICATION OF NORTHTOWN § 
ACRES WATER SUPPLY FOR § 
AUTHORITY TO CHANGE RATES § 

BEFORE THE STATE OFFICE 
OF 

ADMINISTRATIVE HEARINGS 

NORTHTOWN ACRES' EXHIBIT LIST 

COMES NOW Sheroll and Roger Richardson d.b.a. Northtown Acres Water Supply 

("Northtown Acres") and files their Exhibit List and Exhibits. 

I. BACKGROUND 

State Office of Administrative Hearings ("SOAH") Order No. 15 established the 

prehearing procedures in this case including a deadline of August 10, 2021, for parties to file an 

Exhibit List. 

II. PREHEARING EXHIBITS 

Attached is Northtown Acres' Exhibit List and Exhibits. Confidential Exhibit 2 has been 

filed under seal. 

Dated: August 10, 2021 

Respectfully submitted, 

RAW&0~,-
Stephen Mack 
State Bar No. 24041374 
Naman, Howell, Smith & Lee, PLLC 
8310 North Capital of Texas Highway 
Building One, Suite 490 
Austin, Texas 78731 
Office: (512) 807-2479 
Fax: (512) 474-1901 
Cell: (682) 554-7694 
SMack@namanhowell.com 

Attorney for Sheroll and Roger Richardson 
d.b.a. Northtown Acres Water Supply 
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CERTIFICATE OF SERVICE 

I certify that a copy of this document will be served on all parties of record on August 10, 

2021, in accordance with 16 TAC § 22.74. 

~EoG AflfL.6 
Sfeplien Mack 

2 



SOAH DOCKET NO. 473-20-1674.WS 
PUC DOCKET NO. 48819 

APPLICATION OF NORTHTOWN § 
ACRES WATER SUPPLY FOR § 
AUTHORITY TO CHANGE RATES § 

BEFORE THE STATE OFFICE 
OF 

ADMINISTRATIVE HEARINGS 

NORTHTOWN ACRES' EXHIBIT LIST 

Number Description I)ate Offered Admitted 
Northtown Northtown Acres Amendment to Application 
Acres PUC Interchange Item Nos. 163 
Exhibit No. 1 http://interchange.puc.texas.gov/search/docu 

ments/?controlNumber==48819&itemNumber 
=163 

Northtown Confidential Attachments to Northtown 
Acres Acres' Amendment to Application 
Exhibit No. 2 PUC Interchange Item No. 164 

Northtown Northtown Acres' Affidavit of Second 
Acres Notice 
Exhibit No. 3 PUC Interchange Item No. 179 

http://interchange.puc.texas.gov/Documents/ 
48819 179 1114346.PDF 

Northtown Direct Testimony of Sheroll Richardson 
Acres PUC Interchange Item No. 210 
Exhibit No. 4 http://interchange.puc.texas.gov/Documents/ 

48819 210 1128205.PDF 
Northtown Rebuttal Testimony and Testimony in 
Acres Support of a Non-Unanimous Stipulation of 
Exhibit No. 5 Sheroll Richardson 

PUC Interchange Item No. 226 
http://interchange.puc.texas.gov/Documents/ 
48819 226 1143653.PDF 
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SOAH DOCKET NO. 473-20-1674.WS 
PUC DOCKET NO. 48819 

,<9-4 CO/W/*f 

tf RECEIVED 0 
«f DEC 1 8 Zoo 

APPLICATION OF NORTHTOWN § BEFORE THE STATBOFFICE 
ACRES WATER SUPPLY FOR § OF CV/&-
AUTHORITY TO CIIANGE RATES § ADMINISTRATIVE HEG»5 MN 

NORTHTOWN ACRES' AMENDMENT TO APPLICATION 

COMES NOW Sheroll and Roger Richardson d.b.a. Northtown Acres Water Supply 

("Northtown Acres") and files this amendment to its application for authority to change rates. 

I. Introduction 

Pursuant to discussion with the Staff ("Staff' ') of the Public Utility Commission of Texas 

("Commission"), Northtown Acres is filing an amended application reflecting an updated test year 

and the incorporation of all service areas and customers. Northtown Acres' amended cost of 

providing service to all customers and all service areas is $296,017 annually. The current interim 

rates generate $ 162 , 795 annually , an under - recovery of $ 129 , 630 . Thus , Northtown Acres is not 

earning a return on its investment, is not recovering depreciation, and is not recovering sufficient 

revenues to cover administrative labor, operating labor, and maintenance labor expense. 

Northtown Acres has been operating at insufficient revenue levels at least since February 2018, 

when it first applied for a change in rates. Northtown Acres is agreeable to working with Staff and 

Intervenors in order to develop reasonable rates, but must be permitted to earn sufficient revenues 

to ensure the ability to operate the utility on a sustained basis and to preserve the financial integrity 

of the utility. 

Northtown Acres is a small family-owned Class D water utility that has been serving its 

approximate 150 to 211 customers in the outskirts of Corsicana, Texas, since the 1970s. 

Northtown Acres has not had an increase to its base rates in over a decade and has filed several 

cases, including this one, seeking to increase its rates in order to collect revenues to cover its 

ongoing expenses . Prior to 2015, Northtown Acres had received a few purchased water pass-

through rate increases approved by the Texas Commission on Environmental Quality ("TCEQ") 

for water purchased from the City of Corsicana, which is by far Northtown Acres' largest expense. 

Northtown Acres has not received approval of any purchased water pass through for increases in 
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the cost ofpurchased water occurring after 2015. Since the rate regulation ofwater was transferred 

to the Commission: 

• Northtown Acres filed a price index rate adjustment seeking a 3.5% increase on February 

2, 2018, which was withdrawn after being told it would be better to file for a full rate 

increase.1 

• Northtown Acres then, on February 21,2018, filed a pass-through rate adjustment to collect 

an additional 0.20¢ increase in the customer charge and a 0.45¢ increase in the 

volumetric rates to recover the increased cost of water charged to the utility, but was 

withdrawn after being told that the pass-through clause in its tariff was outdated and 

insufficient.2 Northtown Acres was informed that in order to increase rates, they would 

have to file a full base rate case. 

• Northtown Acres enlisted the assistance of the Texas Water Development Board 

("TWDB") to complete the Commission's rate filing package. After working with TWDB 

for more than 2 years, Northtown Acres had what it thought to be a proper rate filing 

application. 

• On October 30, 2018, Northtown Acres then filed the rate application in the pending 

proceeding to adjust its rates, and was informed that prior to proceeding to a hearing on the 

rate application, it needed to transfer the Northtown Acres' certificate of convenience and 

necessity ("CCN") as the CCN was in Sheroll Richardson's father's name, and he had 

passed away in 2013. 

• Northtown Acres then filed a sale, transfer, merger and CCN amendment proceeding to 

transfer the CCN and water facilities from Sheroll Richardson, as Administrator of the 

Estate of Herb Madison, to Sheroll and Roger Richardson dba Northtown Acres. Although 

the proceeding is still pending, the Administrative Law Judge issued Order No. 9 approving 

the sale, transfer and merger to proceed.3 

1 Application of Northtown Acres Water Supplyfor a Price Index Rate Adjustment , DocketNo . 48084 , Notice 
of Withdrawal (Mar. 20, 2018). 

1 Application of Northtown Acres Water Supply for a Pass Through Rate Change , Docket No . 48089 , 
Commission Staffs Unopposed Motion to Dismiss (June 28,2018). 

3 Application of Sheroll Richardson, Administrator of the Estate of Herb Madison and Sheroll and Roger 
Richardson dba Northtown Acres for Sale Transfer, or Merger of Facilities and Certificate Rights in Navarro County, 
Docket No. 50819, Order No. 9 (titled Order No. 8 on the Commission's interchange) (October 16,2020). 
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• After discussions with Staff regarding updating Northtown Acres' rate filing application 

to include additional customers and an updated test year, Northtown Acres is filing this 

amendment to its application for authority to change rates. 

II. Requested Rate Change and Notice to Customers 

Northtown Acres requests that the current amendment should not require new notice to 

customers as 1) customers were already provided notice of this proceeding, 2) additional notice 

would only cause additional expense to customers, and 3) additional notice may result in confusion 

rather than clarification for customers. 

III. Major Cost Drivers 

The major cost drivers for Northtown Acres are the cost of purchasing water from the City 

of Corsicana; operating labor, maintenance labor, and administrative labor expense; and the return 

on and depreciation of the water system. These three groups of costs make up 82% of Northtown 

Acres' cost of service as set out below: 

Three Major Cost Categories 

Cost % of Cost of Service 

Revenue Requirement $296,017 100% 

Purchased Water $95,302 32% 

Labor $78,000 26% 

Return on/of Investment $68,279 23% 

Total of Three Major $241,581 82% 
Cost Categories 

As stated above , the current interim rates generate $ 162 , 795 annually , an under - recovery 

Of $ 129 , 630 . Thus , Northtown Acres is not earning sufficient revenues to cover its reasonable 

expenses, much less earn a return. 

A. Purchased Water Expense 

Purchased water expense is, by far, the largest expense of Northtown Acres. Northtown 

Acres purchases its water from the City of Corsicana and delivers it to its customers on the 

Northtown Acres water system. Northtown Acres proposes to include the purchased water costs 

in base rates. 
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In order to permit Northtown Acres to expeditiously file and recover increases in the cost 

of purchased water, Northtown Acres proposes that the below pass-through formula be approved 

and included in its tariff. Northtown Acres proposes a simplified pass through formula that is 

similar to multiple approved formulas and the formula Northtown Acres is accustomed to using. 

The initial pass through rate would be $0. The proposed formula would permit Northtown Acres 

to request a pass - through surcharge solely for the incremental increase in rates charged by the 

City of Corsicana in its third - tier rate5 which is currently $ 4 . 15 per 1000 gallons . Northtown 

Acres proposed pass through formula is set out below: 

Proposed Pass Through Calculation 

Description Constant 

1 Corsicana Tier 3 Volumetric Rate 2019 $4.15 

2 Corsicana Tier 3 Volumetric Rate 20XX $X 

3 Incremental Rate (Line 2 - Line 1) Calculated 

4 20XX Line Loss % Y% 

5 Pass Through Rate Calculated 

Line 5= Line 3 * (1/(1- Line 4)) 

Variable 

Yes 

Where line losses are calculated as follows: 

Pass Through Line Loss Calculation 

Description Constant 

1 Corsicana Volumes Purchased 20XX XX gallons 

2 Volumes Built into Base Rates 600,000 

3 Adj'd Purchased Volumes (Ln. 1- Ln. 2) Calculated 

4 Northtown Metered Volumes 20XX YY gallons 

5 20XX Line Loss Volumes (Line Calculated 

6 Northtown Metered Volumes 20XX Y% Calculated 

Variable 

Yes 

Yes 

If Corsicana were to raise its third tier rates today to go into effect next month, Northtown Acres 

pass through rate would be calculated using 1) the new tier 3 rate approved by the City of 
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Corsicana, 2) the annual volumes purchased from the City of Corsicana for the last year, and 3) 

the volumes sold by Northtown Acres to customers for the last year. 

Northtown Acres has been in discussions with Commission Staff, who may have a different 

recommendation on the pass-through formula. Northtown Acres proposes the above formula as 

the most effective at the least administrative expense to implement, for the benefit of both 

Northtown Acres and its customers. Northtown Acres has also provided a schedule calculating 

the pass through consistent with Staff's proposal. 

B. Labor Expense 

Northtown Acres' current rates do not recover sufficient revenues to pay any labor expense. 

Thus, the ongoing operating labor, maintenance labor, and administrative labor are requested as a 

known and measurable adjustment to test year expenses. To date, Sheroll and Roger Richardson 

have been operating and maintaining the water system, as well as fulfilling the administrative roles 

of the utility without pay for their time and efforts. Northtown Acres is requesting a known and 

measurable change in expense from $0 to $78,000 to cover expenses for Sheroll and Roger 

Richardson who have been for the past 20 years operating and maintaining the system and fulfilling 

the administrative roles of the utility. Northtown Acres also plans on hiring part time contractors 

to assist in the maintenance of the utility as the facilities are ageing. Northtown Acres is also 

planning on hiring a part time contract accountant to assist with the administrative accounting of 

expense and to ensure the proper recordation of ongoing utility investment, which has not been 

properly accounted for and will not be recovered otherwise, as will be explained below. 

Northtown Acres is providing workpapers supporting the reasonableness of its requested 

expenses for these four positions. 

C. Return on/of Investment 

Northtown Acres is not currently earning sufficient revenues to recover a return of, much 

less a return on, its investment. Sheroll and Roger Richardson inherited the system without records 

of the original cost of the facilities and investment. Northtown Acres has conducted a trending 

analysis, which is provided in workpapers, and is approved for just such a situation. The trending 

analysis produces a conservative level of invested capital as it does not account for the annual 

capital improvements that have occurred over the last 20 to 45 years to ensure that the aging system 

is operating at high efficiency levels. As previously stated, Northtown Acres purchases 100% of 

the water it sells. As such, any loss on the system costs the utility and its customers. Northtown 
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Acres proactively maintains and upgrades its aging system in order to ensure minimal water loss, 

to the benefit of its customers. Not only is Northtown Acres not recovering these incremental 

investments, but it is also not recovering the ongoing expense of maintaining and operating the 

system as stated above. Although Northtown Acres acknowledges that the requested invested 

capital does not reflect annual incremental investments in the ageing system, Northtown Acres 

requests sufficient contract labor expense in order to hire a part time accountant to ensure that, on 

a going forward basis, its annual capital improvements are properly recorded and may be reflected 

in future rate applications. 

IV. Conclusion 

For the above stated reasons, Northtown Acres files the attached amendment to its 

application for authority to change rates. Because the current interim rates do not permit 

Northtown Acres to recover a return nor reasonable and necessary operating expenses, Northtown 

Acres requests that the ALJ approve a procedural schedule that would permit an expeditious 

processing ofNorthtown Acres' application. 

Dated: December 16,2020 

Respectfully submitted, 

Stepheh Mack 
State Bar No. 24041374 
Naman, Howell, Smith & Lee, PLLC 
8310 North Capital of Texas Highway 
Building One, Suite 490 
Austin, Texas 78731 
Office: (512) 807-2479 
Fax: (512) 474-1901 
Cell: (682) 554-7694 
SMackdilnamanhowell.com 

Attorney for Sheroll and Roger Richardson 
d.b.a. Northtown Acres Water Supply 
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CERTIFICATE OF SERVICE 

I certify that a copy of this document will be served on all parties of record on December 

16,2020, in accordance with 16 TAC § 22.74. 

f«AW6-
St*he-6 Mack 
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Rate Filing Package 

CLASS C RATE/TARIFF CIIANGE APPLICATION 

UTILITY NAME: Northtown Acies Water Supply 

CCN No. 11704 

ADDRESS OF UTILITY: 18770 F M 709 N 
P.O. Box, Street and suite numbei, if applicable 

Dawson Texas 76639 
City and Zip Code 

PHONE NUMBER: 254- 578-1622 
area code 

NAME OF PERSON TO CONTACT REGARDING TH]S FILING: 

NAME: Shero!] Richardson 

PHONE: 254-578-1601 

EMAIL ADDRESS: Sharoil.richardsonl 8mlemail.corn 

PUCT CLASS SIZE C | X D (Mark One Box) 
Connection Count 500-2299 0-499 

FOR TEST YEAR ENDING Decembei·31,2019 (Entei Month/ Date/Year) 

AMOUNT INCREASE (DECREASE) $129,629.90 

(From Schedule VII-!, Column B, Line 5 or 
Schedule VII-2, Column C, Line 29 or 
Schedule VII-3, Column C, Line 51) 

in dollars 

PERCENT INCREASE (DECREASE) -44.33% 

(From Schedule VII-1, Column B, Line 6 or 
Schedule VII-2, Column C, Line 30 or 
Schedule VII-3, Column C, Line 52) 

pei cent above (below) current reveme iequlrement 

DESCRIBE OWNERSHIP OF COMPANY 
Roger Richardson dba 
Northtown Acres Watei Coinpany 

PUBLIC UTILITY COMMISSION OF TEXAS (PUCT) DOCKET NUMBER OF LAST MAJOR RATE FI Unknown 
(If the last major rate filing was at the Texas Commission on Environmental Quality (TCEQ), provide a cop) of the final ordei ) 

RATE CASE OR DOCKET NUMBER OF LAST MINOR TARIFF RATE CHANGE** 48819 

IF ANY UTILITY ASSETS WERE TRANSFERRED IN A SALE, TRANSFER, MERGER 
APPLICATION (STM), PROVIDE THE DOCKET NO (S) OR TCEQ APPLICATION NUMBER(S) 

50819 

*(e g Class B, C ot D Rate Change application or TCEQ Rate/Tai iff change application) 
" (e g pass-thiough iate change or tempoiary watei rate pi ovision) 

Page 1 
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Rate Filing Package 

Class C RATE/TARIFF CHANGE APPLICATION 

This application can only be used by Class C and Class D utilities. Class C utilities have 
connections counts from 500 to 2,299. Class D utilities have connections counts from 0 to 499. 
The application contains schedules for the calculation of rates for one type of utility service (water or 
sewer). While the instructions that follow relate to only one set of schedules, they apply to each type of 
utility service that you are providing. Remember that, if applicable, costs should be directly assigned to 
water and sewer functions. In the event that direct assignment is not possible, allocate expenses 
between water and sewer as accurately as possible, using cost-causation principles. Complete a set of 
rate/tariff change application schedules for each type of utility service provided. For instance, ifthe 
utility provides water and sewer service, but is only requesting a change for water service, the utility 
will also need to complete a set of rate/tariff change application schedules for sewer service. 
These schedules are organized in a manner whereby the user can work through each section in 
the following order: 

1St Record historical test year data on Schedule I-1, Column D. 
Enter your test year end on the table of contents. 

2nd Provide historical revenue information on Schedule 1-2. 

3rd Record historical operating expenses and make known and measurable adjustments. 
(Section III 

4th Calculate return for rate making purposes (Section III). 

5th Calculate adjusted taxes other than income (Section IV). 

6th Calculate federal income taxes (Section V). 

8th Determine revenue requirements (Schedule I). 

9th Design proposed rates (Section VI). 

10th Calculate the increase (decrease) in revenue for the notice. 
These schedules are intended to assist the utility in calculation of its new rates. The process consists of 
a number of relatively complex steps. Utilities are required to provide all the information necessary to 
support amounts included in the schedules and to cross-reference all information. Specifically, the 
utility must provide the general ledger, invoices and receipts from third party vendors supporting the 
test year expenses. If the applicant does not use a schedule, it should be marked "N/A", and an 
explanation provided. 

Page 2 
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Rate Filing Package 

CLASS C RATE/TARIFF CHANGE APPLICATION 
ATTACHMENTS REQUIRED FOR SUFFICIENCY 

The utility must submit the following with the rate application as each applies to the specific utility 
and affiliates: 

1. Payroll allocation - detail on how the split (between water and sewer, or between affiliates) was 
calculated and supporting documentation. 

2. Customer Complaint policy and records. 
3. Federal forms 1096 and 1099 supporting any contract labor requested in the cost of service or 

capitalized. 
4. Federal forms W-2 and W-3 supporting any wages claimed in the cost of service or capitalized 

to plant in service. 
5. Income statement and balance sheet (per books) for the test year for Texas utility operations. If 

the utility provides both water and sewer service, then the information provided should include 
information for both water and sewer service, separately stated and totaled, regardless if the 
application is for only a water rate change or only a sewer rate change or for both. 

6. If you have any developer agreements please provide as such. 
7. All required schedules and supporting workpapers for a rate change. Mark any schedules that 

are not applicable to the utility with "N/A" 
~ If the utility's tariff includes a pass-through clause or a surcharge, please provide a 

reconciliation of revenues collected for the pass-through clause or surcharge, and expenses paid 
related to the pass-through clause or surcharge for the test year. 

9. If the utility's cost of service includes any affiliated transactions (affiliates as defined in TWC § 
13.002 (2)), the utility must list them separately and provide evidence that meets the affiliate 
transaction requirements in TWC § 13.185(e) and (f). Provide a schedule that includes direct 
assignment costs5 allocated costs and any other changes between affiliates with a summary by 

10. Native files for any schedules where only summaries were provided or areas where the applicant 
used their own created files. 

11. Proposed notice forms located at puc.texas.gov. 
12. An affidavit attesting to the correctness of the application included in the application form. 

Thefederalforms above should be filed confidentially to protect sensitive information 

Affiliates and Affiliated transactions: In order to be considered for inclusion in the cost of service 
as a reasonable and necessary cost in accordance with Texas Water Code § 13.185(e), payment to 
affiliated interests for costs of any services, or any property, right or thing, or for interest expense 
must be supported by documentation showing that the price to the utility is no higher than prices 
charged by the supplying affiliate to its other affiliates or divisions for the same item or items, or to 
unaffiliated persons or corporations. 
If the applicant is affiliated with another entity, provide the most recent annual income statement, 
statement of cash flow, and balance sheet for the affiliated entity(ies). 

Page 3 
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Rate Filing Package 

UTILITY NAME: Northtown Acres Water Supply 
GENERAL RATE/TARIFF CHANGE APPLICATION 

SCHEDULES 

Complete all of the following schedules for your Class C or D utilitv (if the schedule does not applv, 
include it marked "N/A") 

TABLE OF CONTENTS (Page 1 of 2) 

FOR TEST YEAR ENDED: 12/31/2019 

Attachment Items 
Schedule Checked 

SECTION I REVENUES AND REVENUE R-EOUIREMENT 
Revenue Requirement Summary El x 
Historical Revenue Summary I=2 x 
Utility Revenue Summary - Income Statement I-2(a) NA 
Application Reconciled to Income Statement I-2(b NA 

Include the appropriate schedules: 
Connection Count I-3 x 
Metered Active Connections by Meter Size I-3(a) X 

Unmetered Active (Flat Rate) Customers 1=2(bl NA 

SECTION Il OPERATIONS AND EXPENSES 
Production Il-1 x 
Water & Sewer Production (metered rates) I I-1(a) x 
Water Production (with unmetered rates) IEI!21 NA 
Other Revenues & Expenses passed through II-2 x 
Operating Expenses II-3 x 
Large Items II-4 x 
Known & Measurable Changes II-5 x 
Allocation of Payroll Expenses II-6 NA 
Employee Pensions/Benefits II-7 NA 
Rate Case Expense Il-8 x 

SECTION III RETURN AND RATE BASE/PLANT & EOUIPMENT INFORMATION 

Requested Return 111-l x 
Rate Base Summary III-2 x 
Utility Plant - Original Cost & Depreciation III-3 x 
Utility Plant reconciled to previous filing III-3(a) NA 
Accumulated Depreciation III-3(b) x 
Construction Work in Progress III-4 NA 

Developer Construction work in progress III-4(a) NA 
Materials and Supplies Inventory III-4(b) NA 

Working Cash Allowance Calculations lilzi X 

Long Term Debt/ Notes Payable - Water and Sewer 1I1-6 NA 
Contributions in Aid of Construction and Advances III-7 NA 

Advances for Construction III-7(a) NA 
Contributions in Aid of Construction III-7(b) NA 

Page 4 
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Rate Filing Package 

UTILITY NAME: Northtown Acres Water Supply 
GENERAL RATE/TARIFF CHANGE APPLICATION SCHEDULES 

Complete all of the followine schedules for your Class C or D utility (if the schedule does not 
applv, include it marked "N/A") 

TABLE OF CONTENTS (Page 2 of 2) 

FOR TEST YEAR- ENDED: 12/31/2019 

Attachrnent Items 
Schedule Checked 

SECTION IV TAXES OTHER THAN INCOME liM. 
Property Taxes IV-1(a) NA 
Payroll Taxes IV-1(b) NA 
Other Taxes x IV-1(c) 
Revenue Related Taxes Vi-2 x 

SECTION V FEDERAL INCOME TAXES (FIT) 
Income Taxes at Present Rates-effective rate Y 

SECTION Vl RATE DESIGN 
Fixed & Variable Revenue Requirement Allocation VI-1 x 
Flat Rate VI-2 x 
Rate Calculation for Single Tier Gallonage Charge for All 
Usage VI-3 x 
Multi-Tiered Rate Calculation VIA x 
Surcharge Calculation VI-5 x 
Flat Rate Surcharge Calculation VI-5(a) NA 
Meter Equivalent Surcharge Calculation VI-5(b) NA 

SECTION VII RATES & REVENUE GENERATED FOR NOTICE 
Revenue Generated for Flat Rate .Mil=1 NA 
Revenue Generated for Single Tier Gallonage Charge for 
All Usage VII-2 NA 
Revenue Generated for Multi-Tier Gallonage Charges VII-3 x 
Surcharge Revenue Calculation .MLI-4 NA 
Revenue Generated for Flat Rate Surcharge VII-4(a) NA 
Revenue Generated for Meter Equivalent Surcharge VII-4(b) NA 

SECTION VIII OATH VIII 

Page 5 
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Rate Filing Package 
INSTRUCTIONS REVENUE REQUIREMENT 

UTILITY NAME: Northtown Acres Water Supply 

SCHEDULES - CLASS C RATEfrARIFF CHANGE 
SECTION I - REVENUE REQUIREMENTS AND REVENUES 

The purpose of Section I is to summarize the revenue requirement and provide revenues 
and meter information for the test year. 
Complete this section using the instructions on each schedule. 

Instructions for Section I - Revenue Requirement and Revenues 
This schedule will complete the utility's summarization ofrevenue requirement after all 
schedules except the rate design are completed. 

1. Follow the instructions within the spreadsheet and complete the historical test 
year column (D) first using financial records. Historical data should be consistent 
with the applicant's annual reports and financial statements. Provide explanations 

2. Complete Schedules II-2, 1-2, 1-3(a) and I-3(b). 
3. Complete the remaining schedules in Sections II through V using the instructions 

provided in the instruction worksheets for the section or schedule and in the 
spreadsheets themselves. 

4. Complete Schedule I-1. 
5. Complete Section VI Rate Design. 

Insert and reference additional workpapers as necessary. For example, you may wish to 
add schedules that apply to unique situations in your utility. 

The schedules are based on the National Association o f Regulatory Utility Commissioner 
(NARUC) chart of accounts and include sub-accounts as necessary for detail needed to 
determine reasonable and necessary expenditures. 

Page 6 
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Rate Filing Package 
SCHEDULE I- 1 REV REQUIREMENT 

UTILITY NAME Northtown Actes Water Supply 
SCHEDULES - CLASS C RATEfrARIFF CHANGE 

I-1 REVENUE REQUIREMENT SUMMARY 
50219 Test 'feat End 2019 

A B C D E F=D+E G 
Historical K&M Adjusted 

Acct No Test Year Changes Test Yeat 

~ Line Watei Sewei Account Nanie 

1 610 710 Puichased watei/sewei ti eatment 

711 Sludge Removal Expense 

3 615 1 715 1 Powei Expense-wells, booster pumps 
Chemicals and other volume ielated 

4 618 718 expenses 

5 601 1 701 1 Employee laboi 

6 620 720 Matei ials/supplieshepaitshentals 

7 631-636 731-736 Conttact woik 

8 650 750 Tiansportation expenses 

9 664 764 Otliei plant maintenance 

10 60 i 2 702 2 Office salai ies 

11 603 703 Management salaties 

12 604 704 Employee pensions & benefits 

13 6158 7158 Puichased powei- G&A 

14 670 770 Bad debt expense 

15 676 776 Office seivices & ientals 

16 677 117 Office supplies & expenses 

17 656-659 756-759 Insuiance 

18 667 767 Regulatory expenses(t ate case) 

19 675 775 Misc expenses (testing)(labs) 

20 667 Regulatory expenses (otlier) 

21 Total opeiating Expenses 

22 403 Depieci.,tioiI 

23 408 Taxes Othei than Income 

24 409/10 Income Tax Expense 

25 TOTALEXPENSES 

26 l'OTAL HISTORIC REVENUE 

27 HT·.TOPICAL TEST YEAR RETURN 

28 IUEQUESTED RETURN 

29 TOTAL REVENUE REQUIREMENT 

30 LESS OTHER REVENUES 

31 Revenue fot Rate Design 

32 666 766 Regulatory (iate case) expense 

95,302 -

NA NA NA 

NA NA NA 

NA NA NA 

NA NA NA 

17,284 -

NA 78,000 

5,140 -

3,009 

4,444 

4,208 

1,202 4,000 

1,051 

200 

131,840 82,000 

i 8,999 11,196 

1,474 4,558 

1,270 6,596 

153,583 104,350 

155,795 

2,212 

(to Vl, line 1) 

Refeience / Instiuctiors 

95,302 Schedule 1I-3, Columns C-E, Line 1 

Schedule II-3, Columns C-E, Line 2 

Schedule II-3, Columns C-E, Line 3 

Schedule II-3, Columns C-E, Line 4 

Schedule II-3, Columns C-E, Line 5 

17,284 Schedule II-3, Columns C-IE, Line 6 

78,000 Schedule II-3, Columns C-E, Line 7 

5,140 Schedule n-3, Columns C-E, Line 8 

Schedule II-3, Columns C-E, Line 9 

Schedule II-3, Columns C-E, Line 10 

Schedule Il-3, Columns C-E, Line 11 

Schedule LI-3, Columns C-E, Line 12 

Schedule II-3, Columns C-E, Line 13 

Schedule Il-3, Columns C-E, Line 14 

3,009 Schedule lI-3, Columns C-E, Line 15 

4,444 Schedule JI-3, Columns C-IE, Line 16 

4,208 Schedule H-3, Columns C-E, Line l 7 

5,202 Schedule II-3, Columns C-E, Line 18 

1,051 Schedule II-3, Columns C-E,Line 19 

200 Schedule If-3, Columns C-E, Line 20 

213,840 Add Lines 1-20 

30,195 Schedule III-3, Column F, Line 32 

6,032 Schedule IV-2, Column F, Line 8 

7,866 Schedule V, Column C, Line 6 

257,933 Add Lines 21-24 

Schedule I-2, Line 6 

Line 26 lesb Line 25 

38,084 Schedule Ill-1, Line 3 

296,017 Line 25 plus Line 28 

3,592 Schedule II-2(b), Column D, Line 8 

Line 29 less Line 30 (tfline 30 is 
292,425 negative, add the two lines) 

Schedule I[-8, Column D, Line 19 

Page 7 
14 



Rate Filing Package 

SCHEDULE I-2 REVENUES 
UTILITY NAME Northtown Act es Watei Supply 

SCHEDULES - CLASS C RATEfrARIFF CHANGE 
FOR TEST YEAR ENDED 2019 

I-2 HISTORICAL REVENUE SUMMARY 

I-2(a) - UTILITY REVENUE SUMMARY - INCOME STATEMENT 

Line No NARUC A/C Desci iption Htstoiical Test Yeai 
461 Meteied connections minimum monthly 48,082 00 
chatge ievenue Fiom financial iecoids 

2 461 Meteied connection gallonage iate tevenue 102,523 00 . FIoni financial iecords 

3 460 Unmeteled (Flatlate) levenue 0 Fiom financial Iecords 

4 Total Meteted & Flat Rate Revenue 150,605 00 

5 Plus Total Othei Revenues 3,59200 Fiom Schedule II-2(b), Column B, Line 8 
Total Historic Test Year Revenues per income 

6 stdtement and Annual Report* 155,795 00 Line 4 + Line 5 

(to I-1, Column D, line 26) 
*Piovide al] calculations and explanations for any differences between the applicant's annual repoit and tins schedule 
* If the utility pt OVI des othei than tesidential ietail service (wholesale, industi ial, etc ), ptovide a woik papei with the detail of this account by NARUC sub account 
nunibei 

I-2(b)- APPLICATION RECONCILED TO INCOME STATEMENT 

A B 

Line No Expense Sout ce & Desctiptions of 
Reconciling Items 

Total Woik Papet Refeience/ 
Reconciliation Desci iption 

1 Total Expenses Per Class C Rate Application 
RECON,ZILING ITEMS: 

131,840 00 Fiom Schedule I-1, Column D, Line 21 

2 Non-utility Expenses 

3 Regulatory Assessment Fee 

4 Depieciation Diffe,ence 

5 Taxes Other Than Income Diffeience 

6 Income Tax Diffeience 

7 Intelest Expense 

8 Othet (Please Explain) 

9 Subtotaled Rate Change Expenses 

10 Income Statement Total Expenses 

11 Total Revenues per Class C Rate Application 

12 Gam on Sale of Fixed Assets 

13 Inteiest Income 

14 Otliet non-utility revenue 

15 

16 

J7 

18 Subtotaled Revenues 

19 Total Income Statement Revenues 

Fiom Income Statement 

Fiom Income Statement 

Income Statement Expense minus Rate Application Expense 

Income Statement Expense minus Rate Application Expense 

Income Statement Expense minus Rate Application Expense 

Income Statement 

Sum of Lines 1 thiough 8 

Ftom Income Statement (must equal Line 9) 

155,795 00 Schedule I-2(a) Line 6 

From Income Statement 

Fiom Income Statement 

From Income Statement 

155,795 00 Sum Lines l] thiough 17 

Fiom Income Statement (must equal Line 18) 
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Rate Filing Package 
SCHEDULE I-3 CONNECTION COUNT 

UTILITY NAME: Northtown Acres Water Supply 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

I-3 CONNECTION COUNT 

FOR TEST YEAR ENDED: 31-Dec-19 

I-3(a): METERED ACTIVE CONNECTIONS BY METER SIZE 
(COMPANIES WITH METERED RATE CUSTOMERS) 
AB C~D~ E~F G H 

Number of Connections 

Line Meter End of Prior End of Average Meter Meter 
No. Size Year Test Year Test Year Ratios Equivalencies 

Additions EndofTY 
PUCT report 

Sch. 9 (C+D) (C + E) /2 (E x G) 

1. 5/8" 173 0 173 10 173 

2. 3/4" 1.5 

3. 1" 33 0 33 2.5 82.5 

4. 11/2" 3 0 3 5.0 15 

5. 2" 2 2 8.0 16 
6. 3" 15 0 

7. 
8. 

9. Total 211 288 

10 Average 211 288 

I-3(b) UNMETERED ACTIVE (FLAT RATE) CUSTOMERS 
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS) 
ABC|D|E|F 

Number of Active Connections 

Line Flat Rate End of Prior Test Year End of Average 
No. Unit Year Additions Year 

PUCT report (C + D) (C + E) /2 
Sch. 9 

1. 
0 0 0 0 

2. 

3. 

4. 
0 0 0 0 

5. 
Total 

Page 9 
16 



Rate Filing Package 
INSTRUCTIONS - OPERATIONS AND MAINTENANCE 

UTILITY NAME: Northtown Acres Water Supply 

SCHEDULES - CLASS C RATE/TARIFF CHANGE 
SECTION II - OPERATIONS AND MAINTENANCE 

Complete all schedules per instructions found in the column headers and reference column. 

While working through Schedules II-3 and II-6 through II-8 transfer test year amounts to column F of 
Schedule I-1. 

Insert and reference additional workpapers as necessary. For example5 the applicant may use additional 
schedules that address unique aspects of the utility. 

Schedule II-5 Known & Measurable Changes 
A utility is allowed to recover reasonable and necessary expenses incurred during the test year. Certain 
expenses may have increased or decreased during the year, so the 12 months of test year expenses would be 
different from the amount you would have paid for the new level of expenses for the who le 12-month period. 
Additionally, the utility may know that a certain expense will be changing in the near future. Ifyou know the 
amount the expense will be changing, then you can adjust your test year expenses to include the change. 
Known and measurable changes in expenses should be recorded ifthey occur, but it is possible that none 
have occurred. If the applicant has no known and measurable changes, simply put N/A on the appropriate 
schedule. 

Some examples of generally allowable changes with documentation/support are: 
• Electric rates went up or down during the test year. 
• You hired a new employee during the test year or gave your employees a raise. 
• You received notice that your chemical expenses will be going up by a specified amount. 
• You received a written notice from your landlord that your office rent will increase by a specified 
amount. 
• Your property tax is decreasing because the legislature passed a law that limits property taxes. 

Some examples of increases that would generally not be allowed are: 
• You are thinking about hiring an extra employee. 
• You have heard that your rent might be increased in a couple of months. 
• Projected inflation. 
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Rate Filing Package 
SCHEDULE II-1 PRODUCTION 

UTILITY NAME Northtowti Acres Water Supply 
SCHEDULES - CLASS C RATE/rARIFF CHANGE 

lId -PRODUCTION 
FOR TEST YEAR ENDED. 31-Dec-]9 

It-1(a): WATER & SEWER PRODUCTION: 
(COMPANIES WITH METERED RATE CUSTOMERS) 

A B C= A+B D 
Line (1,000 Gallons)· * . , Test K&M Adjusted Refeience 
No Water Production. ~ ·~ Sewer Treatment ' Year Changes Test Year 

1 

Total watei pumped 

2 

Total Numbei of Gallons Tieated 
(Pumped) 
(Total Master Metet Reacting for the 
year for the utility only ) 
Total Number of Gallons Treated by 
Another Source (Purchased 

20,753,000 00 Treatment) 20,753,000 00 

PUCI Annual Repoit 

PUCT Annual Report 

20,753,000 00 

3 Lmel +Lie 2 
20,753,000 00 Total Number of Gallons Treated 20,753,000 00 20,753,000 00 

4 PUC ]' Annual Report 
19,248,000 00 Total Number of Gallons Billed 19,230,000 00 19,230,000 00 

5 
Total accounted for non-ievenue water* 

6 
1 otal unaccounted for watet 1,523,000 1,523,000 Lines 3 [ess 4 less 5 

7 
Peicentage 7 34% 7 34% Line 6 divided by Line 3 

* Desci ibe the tracking technique for calculating line 5 and provide the records reflecting the calculation 
Piovide all calculations and explanations for any diffeiences between the applicant's annual lepoit and the items requested on this schedule 

Known and measurable calculations and explanations: 

II-Hb) WATER PRODUCTION 
(COMPANIES WITH UNMETERED (FLAT) RATE CUSTOMERS) 

A B C=A+B D 
Line Test K&M Adjusted Reference No Description Year Change Test Year 

1 Watet Puichased (1,000 gallons) PUC'I report Sch D-] 
20753 0 20753 

2 Watei Pumped (1,000 gallons) PUCTrepo,t Sch D-1 
0 0 0 

3 Total pioduction (1,000 gallons) Line 1 + Line 2 20753 0 20753 

Known and measurable calculations and explanations: 
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Rate Filing Package 

SCHEDULE II-2 OTHER REV 

UTILITY NAME Northtown Acres Water Supplv 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

II-2 OTHER REVENUES & EXPENSES PASSED THROUGH 
FOR TEST YEAR ENDED 31-Dec-19 

II-2(a) PURCHASED WATER OR OTHER PASS THROUGH EXPENSES* 
Line ABC DE 
No 

Units purchased 
Purchased from in 1000 gal Price Per Unit 

(e g 1,000 gal, AC - FT) 

1 City of Corsicana 20,753 00 

Total Calculated Actual Cost paid pei 
Cost (B x C) financial tecoids 

95,302 00 
2 

4 Total ** 20,753 00 95,302 00 

* Examples include Ground Water Conservation or subsidence dlstnct fees 
** Totals of purchased water only must agree with Schedule II-1(a), Column A, Line 2, or provide a reconciliation 

lid(b) OTHER REVENUES COLLECTED FROM CUSTOMERS 
Line A B :i D 
No f ~ , E.t 9 

Item passed thru or type of other Test year historical 
revenue revenues collected 

---

' Test year revenues 
! f /.~ -3. .}P;. netted against COS 

1 Tap Fees** O I :t , _14 
2 Late Fees 2,992 48 i Y lit-
3 Metei Test Fees ot 
4 Reconnect Fees 600 i Ii. ··· £7 
5 Purchased Watei Fees *¥* Af . 

.1 

6 Groiuidwatei Conseivation Dist,ict Fees* ** 0:1 . .: 
7 Other (attach detail) *** 0, 
8 Total Othei Revenues 3,59248 l,rg -- -~~~ 

:C-1 

'2. 
me»-

.-0.* i , l't 
2,99248 

0 
600 

0 

3,59248 
(to Sch I-2, line 5) (to Sch I-1, line 30) 

* Do not include expenses passed-through to customers, but recoi d these in Schedule II-2(a) Include only revenues associated with 
expenses included in the cost of service 
** Tap fees should be reported on Sch III-7(b) for Developer CIAC and Sch III-3 for Customer CIAC 
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Rate Filing Package 
SCHEDULE II-3 OPERATING EXP 

UTILITY NAME Northtown Acres Watei SuDDIv 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

II-3 OPERATING EXPENSES 
FOR IEST YEAR ENDED 31-Dec-19 

INSTRUCTIONS: This page is requlred to support Schcdu[e I-1 Rev Requirement Complete the columns A and B with hlstorlca[ financial data for the last two record periods and column C with the actual financial data for the test year Indicate the kindg 
of expenses mcluded in this account by Identifying all large* items in Schedule 11-4 Large Iteins Identified The known and measuiable (K&M) changecolumn represents the total change in expensesanticipated fortheyearaftei thetest 
yeai Identi fy a[I K&Mexpenscsanticipated m Schedule II-S Known& Measurable Revenues or Expenses Justifications The K&M amount represents only the mcicase or decrease in Ime item expense from the test year 

If the actual fot the Test Year is highe, than ptevlous yea:s, explain the increase 
* A laige itcni is more than I 0% of the test yearaccount balance and more than $1,000 

A B C D E 
NARUC Acct. No. NARUC Account Description 2 Years before Test Year 1 Year before Test Year Teqt Year K & M Change (K&M) 

Positive or (negative) 
Adjusted lest Yea, 

(Column C plus Column D) 

Watei Sewer 

I 6]0 710 

2 711 

3 615 1 7 I 51 

Purchased Water / Sewer Treatment 77,148 91,255 9S,302 

Sludge Removal Expense NA NA NA 

Puichasecl Power-wells, booster puinps NA NA NA 

4 618 718 

6011 7011 

Chemicals and other volume related NA NA NA 
expenses 
Employee Labor (non-administrative) NA NA NA 

6 620 720 

7 631-636 731-736 

8 650 750 

9 664 764 

!0 6012 702 2 

il 603 703 

12 604 704 

13 615 8 715 8 

14 670 770 

15 676 776 

!6 677 777 

]7 656-659 756-759 

18 667 767 

19 675 775 

Materials and Supplies 15,955 10,360 17,284 

Contract Work NA 450 78,000 

Tiansportation Erpenses 4,906 15,214 5,140 

Other Plant Maintenance NA NA NA 

Office Salaries NA NA NA 

Management Salaries NA NA NA 

Employee Pensions & Benefits NA NA NA 

Purchased Power - G&A NA NA NA 

Bad Debt Expense NA NA NA 

Office Seivices & Rentals 1,000 3,009 

Office Supplies & Expenses 4,023 3,814 4,444 

Insurance S,449 4,208 4,208 

Regulatory Expense (Other) 200 200 200 

Miscellaneous Expenses 1,272 634 1,051 

20 
TOTAL 108,953 127,135 208,638 21 
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Rate Filing Package 
SCHEDULE n-4 LARGE ITEMS 

UTILITY NAME Noithtown Acies Watet Supply 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

II-4 LARGE ITEMS 

FOR TEST YEAR ENDED 31-Dec-19 

INSTRUCTIONS: Describe all tfuge items listed in Schedule II-3 Operating Expenses m the test year column, the amoulit ofthe large item, and the Justlfication foi the large item Foi 
each laige iteni, piovide documentation from the vendor, contractor, etc that supports the cost 

* A large item iS more than 10% of the test year account balance and mote than $1,000 

NARUC Description of Erpense Amount of Large Justification Schedule Supporting 
Account Item Refei·ence documentation 
Number attachment numbei 

Customel Need PUIchased Watet ftom See WP I-1 Line 1, 
Put chased Watei $ 95,302 00 Coisicana Sched I-i Coisicana Tanff 

operations and maintenance, watel opeiatoi, See WP I-1 Line 7 fo, 
Contlact Woik $ 78,000 00 testing, officeadministtation, and accounting Sched I-1 Estimate 
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Rate Filing Package 
SCHEDULE II-5 K&M 

UTILITY NAME Northtown Acres Water Supplv 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

II-5 KNOWN & MEASURABLE REVENUES OR EXPENSES JUSTIFICATION 

FOR TEST YEAR ENDED December 31,2019 

Desmbe a[[ known and measui able changes in ievenues and expenses, the amount of the change, and tliejustification fm the change FOI 
INSTRUCTIONS: each change. piovlde documentatton fiom the vendoi, contiactoi, etc that supports the mciease oi decl ease in costs Adequate Suppoitlng 

documentatlon consists ofa iate change notice, a new contiact etc which must be submitted with the application Refetence the Soulce 
documentation to this scliedule 

NARUC Account Description of Expense Amount of Justification Schedule Supporting 
Number Large Item Reference documentation 

attachment number 

631-636 Contact labol $ 

Northtown needs to pay foi conttact 
work for operations and maintenance, 
water operator, testing, office 

78,000 00 administiation, and accounting Sched I-1 WP I-l Line 7 
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Rate Filing Package 

SCHEDULE II-6 PR ALLOC 

UTILITY NAME Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 
II-6 ALLOCATION OF PAYROLL EXPENSES 

FOR TEST YEAR ENDED December 31,2019 

SOME SALARIES MUST BE CAPITALIZED IN THIS REPORT IF EMPLOYEES INSTALL PLANT IN SERVICE 
II-6(a) PAYROLL COSTS 

A B C D E F G H 

Line Employee Test Year Capitalized Expensed lst 7,001 to 9,001 to over Total 
No Name Payroll Payroll Payroll 7000 ornewlimit 9000 ornewhmit 118500 ornewlimit 118500 ornewlimit Payroll 

(FUTA max) (SUTA max) (or FICA max) 

1 Not Applicable 

2 

3 

4 

5 

6 

7 

8 

9 Total 

Column B, Line 9 divided by Coluinn A, Line 9 
10 multiply by 100 for peicentage Peicentage Capitalized 

II-6(b) ALLOCATION OF PAYROLL TO EXPENSE: 
Line 'Total Payroll Expenses' should equal the total from 'Expensed Payroll' (Column C, Line 9) above 

Line Acct No 
No Water Sewei Account Name 

Test Year 
Expense 

1 601 1 7011 Employee labor Should equal Schedule II-3, Column C, Line 5 
2 601 2 702 2 Office salai ies Should equal Schedule Il-3, Column C, Line 10 
3 603 703 Management salaries Should equal Schedule II-3, Column C, Line 11 
4 Total Payroll Expenses (Add Lines 1-3) Should equal Schedule II-6(a), Column C, Line 9 

*Attach a brief summary of the utility's capitalization pohcy and explain any changes in capitalization rates of 
moi e the 5% per year 

** Attach an explanation and calculation for K&M salary changes from test year 
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Rate Filing Package 
SCHEDULE II-7 EMPLOYEE BENEFITS 

UTILITY NAME Northtown Acres 
SCHEDULES - CLASS C RATEHARIFF CHANGE 

Il-7 EMPLOYEE PENSIONS AND BENEFITS 

rEST YEAR ENDED December 31,2019 

This page is supplemental information. It is required to complete Schedule I-1. 
References below refer to Schedule I-1. 

Line No. Account No. Account Name 

13. 604 Employee pensions and benefits 

Employee pensions and benefits 

List the amount spent on Employee's pensions and benefits for the last two record periods and estimate for the Test 
Year. Indicate the kinds of expenses included in this account by identifying all items by category. For example, 
Pensions includes such items as ESOPs and IRAs. The "Other" column includes such items as dental, vision, life 
insurance, etc. Also include the number of employees covered and charged to account 674 and indicate the cost per 
employee. As applicable, provide information on any qualified pensions offered to employees and documentation, such 
as actuarial studies, discussing net pension costs as well as current funding status of the utility's pi·ojected benefit 
obligation. If the Test Year amount is higher than previous years, indicate the reason for the anticipated change: 

List types of Pensions & Benefits: 

$ N/A $ $ S $ 
Year Total Amount Pensions i Iealth Other Amount Capitalized * 

Cost per Employee: 

$ N/A $ $ S S 
Year Total Amount Pensions Health Othei· Amount Capitalized* 

Numbei· of Employees covered: 

Cost per Employee: 

List types of Pensions & Benefits: 

$ 
Year Total Amount Pensions Health Other Amount Capitali,ed* 

Number of Employees covered: 

Cost pei· Employee: *(use % on Schedule 11-6(a), line 10) 
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Rate Filing Package 
SCHEDULE II-8 RATE CASE EXP 

UTILITY NAME Northtown Acres Water SUDD[V 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

II-8 RATE CASE EXPENSE 

FOR THE TEST YEAR ENDED 31-Dec-19 

INSTRUCTIONS: List the amount spent on i ate case expense Provide the items compi islng the rate case expense claim (include the actual 
billings oi invoices in support of each kind of late case expense) and the items compnsing the actual expenses of the iate 
case Invoices should include numbei ofhouts billed, houily late, and services perfoimed foi each block of time billed, 
and the name of the pelsonptoviding the service Include a detailed list of travel, entertainment, meals expense included 
In rate case expense specifically by item with an attached invoice, and summm ized by type of expense Record 
Commission filing fees oi fees to consultants, attorneys, etc in formal and informal I ate cases, complaints, oi othei 
dealings with the Commission, which are not reported undei Piofessional Services 
Typically, the commission allows recovery of i ate case expense through a surchai ge 
If the applicant does not file every yeai, the expense must be amorttzed over the time between filings and only one yeai's 
worth should be charged to customei s Add additional pages if necessary 

A B C D E 

Vendor Posting Date Invoice Date Amount Supporting documentation 
attachment number 

See WP I-1 Line 18 

GDS Trending Analysis Estimated 4,000 To be provided 

Total (Sum Lines 1 - 18) 
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Rate Filing Package 

INSTRUCTIONS SECTION III RATE BASE 

UTILITY NAME: Northtown Acres Water Supply 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

SECTION III RATE BASE INSTRUCTIONS 

Section III provides working tables to allow the calculation of rate base and return on 
rate base. 

Round all cents to the nearest whole dollar. Round all percentages to two decimal places. 

Fill out the schedules as listed below. 

1 Complete Schedules III-3 through III-7 as they apply to your company. These tables will be used 
to fill out Schedule III-2. 

2 Transfer resulting year end balances (See "References" column) to Schedule III-2. 

3 Complete Schedule III-1 
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Rate Filing Package 

INSTRUCTIONS SCHEDULE III-1 RETURN 

UTILITY NAME: Northtown Acres Water Supply 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

SCHEDULE III-1 RATE OF RETURN INSTRUCTIONS 

Round all cents to the nearest whole dollar. Round all percentages to two decimal places. 

Fill in the schedule using your financial information. 

Determining an appropriate ROE percentage 

As part of the cost that the utility passes on to its customers, a utility's ROE must be authorized by the PUCT. 
Other factors may be considered in establishing a ROE including, but not limited to company-specific business 
and financial risk factors. Return percentages should be calculated at a combined level and then applied to the 
rate-base amounts for water and sewer to produce the return dollars that the utility is requesting to include in 
the water and sewer costs of service. 

Please see link below for examples of recent requests, testimonies, and Commission decisions. 
http://www.puc.texas.gov/industry/water/reports/rates/ROR_Report.pdf 

Note : Ifthe utility is requesting a hypothetical capital structure for the determination of overall rate of return , 
enter the requested capital-structure percentages for equity and debt in lines 4 and 5 o f Column C. 
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Rate Filing Package 

SCHEDULE III-1 RETURN 

UTILITY NAME Northtown Acies Watei Supply 
SCHEDULES - CLASS C RATETTAR]FF CHANGE 

III-1 REQUESTED RETURN 
FOR THE TEST YEAR ENDED 3 I-Dec-19 

RETURN ON RATE BASE: 

Lil: 
No 

l Test >earend rate basc (from Schedule HI-2, Line 14) 

2 Requested ROR ( Column F. Llne 7 b¢io„) 

3 Return on rate base (Lme I \Lme 2) 

421 190 

9 04% 

38.084 To Sch I-1 Col F Line 28 

Rate of Return: 

Foi col A line 5, actual equity should equal the amount the owner has contributed to the business to finance Invested capital However, if your actual debt 
peicentage or equity percentage is greater than 60%, then use a 50/50% claimed capital sti ucture 

A B C D E F 

Line 
No. 

Desciiption Actual Amount 
Actual Claimed 

Pe, centage Peicent'ge Rate Reference Weighted Ave: age Rate 

Amount from Proposed 
pre~ious column Capital F=C,D 

divided bb Line 6, St,uctule 
Column C Peicentage 

4 U>ng Tenn Debt and Advances $ - 0 00% 40 00% 5 04% FiomSch jll-6 2 0160% 
fiom assocmd companies fiom Col H, Llne 9 

III-6, Col E, Line 9 4"./ 
5 Equtt) $ 116,383 00 100 00% 60 00% 11 71% Applieruit 7 0260% 

(Balmice sheet plus ad]„stments) teslmonl/ROE* 

6 Total Capital,zation 116,383 
Col A line 4 plus Col A Ime 5 

7 Owrall Rate of Retum Line 4+Line 5 9 04% ~ 
Tota! Co! F, Line 7 to Line 2 

abo~e 

* Please e~plain the apphcan s iequested return on Equin on Column LI line 5 Include all calculations 

COMMENTS See o„gmal, filed applicauon foi calculaaon of retun~ on equit, 
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Rate Filing Package 

SCHEDULE III-2 RATE BASE SUMM 

UTILITY NAME Northtown Acies 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

III-2 RATE BASE SUMMARY 

FOR THE TEST YEAR ENDED Decembet 31,2019 

If more than one public water system (PWS) or Wastewatei System enter the total of all of the systems heie 
A B C 

Line 
No Description Amount Reference (From) 

Additions: 

1 Utility plant (Original Cost) 985,276 Schedule III-3, Column D, Line 32 

2 Construction work in progress Schedule III-4(a), Column C, Line 5 

3 Materials and supplies Schedule III-4(b), Column B, Line 3 

4 Prepayments 

5 Working cash (capital) 26730 

Schedule III-4(b), Column C, Line 3 
Schedule III-5, Line 2, 
Coiresponding Column for Class C or D, 
Water or Sewer 

6 Other Additions Provide documentation to support 

7 TOTAL ADDITIONS (Add Lines 1 through 6) 1,012,006 

Deductions: 

8 Reserve for depteciation (Accumulated) 590,816 06 Schedule III-3, Column G, Line 32 

9 Advances for construction Schedule III-7(a), Column F, Line 6 

10 Developer Contributions In aid of construction Schedule IH-7(b), Column G, Line 6 

12 Other Deductions Add schedule 

13 TOTAL DEDUCTIONS (Add lines 8 through 12) 590,816 06 

14 RATE BASE (Line 7 less Line 13) $ 421,189 94 
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Rate Filing Package 
INSTRUCTIONS SCHEDULE III-3 PLANT IN SERVICE, 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

SCHEDULE III-3 PLANT IN SERVICE INSTRUCTIONS 
Round all cents to the nearest whole dollar. Round all percentages to two decimal places. 
A list of all used and useful assets must be submitted for each rate/tariff change. 

Provide a Schedule III-3 for each public water system or wastewater system and a summary Schedule III-3 for 
the applicant including all utility plant in service. If more room is needed, you may add lines or make a separate 
table. The PUCT will accept your own schedules as long as it has the same information as Schedule III-3. 
Schedule III-3(a) (required) reconciles the utility's current plant balances to the previous case filed. The 
instructions are for listing only one item, and you should repeat the instructions for each item added to the table. 
The instructions can be used to set up your own table as long as it contains the same columns. 

The information developed in this table will be used in other tables throughout the application. The instructions 
that follow this table will tell you where to enter the information. The utility can include plant and equipment 
paid for by developer contributions in the depreciation schedule, but the utility cannot include plant and 
equipment paid for by customer contributions. Furthermore, when calculating the return on net invested capital, 
developer and customer contributions must be removed. This schedule may be used to capitalize regulatory 
assets. A group asset depreciation study may be submitted instead of Schedule III-3, for any utility that had 
group asset depreciation approved in its preceding rate case. Utilities electing group asset depreciation for the 
first time, must provide both the group asset depreciation study and Schedule III-3 in their rate filing package. 

Column [A] - NARUC Account No./Item Description 

Each asset should be listed individually in order to claim straight line depreciation. The description of each 
individual asset listed under its NARUC account in Column A must include the following in the description and 
identify its location by the public water system or subdivision for water assets and the wastewater system or 
subdivision for sewer, as applicable: 

Water NARUC Accounts 
303 Land 
304 Structures: material type, function of each structure. 
305 Storage Tanks: material type, capacity in gallons. 
306 Intake Structures: quantity of pumps, horsepower per pump, capacity per pump in gallons per minute 

(gpm), wet well capacity in gallons. 
307 Wells: design or rated capacity in gallons per minute (gpm). 
310 Power Generation: size of generator in kW. 
311 Well/Booster Pump: horsepower and capacity in gpm. 
320 Water Treatment Equipment: type of treatment, design capacity in gallons per day (GPD). 
331 Transmission/Distribution: material type, size of main in inches and length in feet. 
333 Services: material type, size in inches and length in feet. 
334 Meters and Meter Installations 
335 Hydrants 
340 Office Equipment 
341 Vehicles 
343 Shop Tools 
344 Lab Equipment 
345 Power Operated Equipment 
348 Fencing & Other Tangible Plant 
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Rate Filing Package 
INSTRUCTIONS SCHEDULE III-3 PLANT IN SERVICE 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

SCHEDULE III-3 PLANT IN SERVICE INSTRUCTIONS 

Column [A] - NARUC Account No./Item Description (Continued) 

Sewer NARUC Accounts 
353 Land 
354 Structures: building function. 
355 Power Generation: size of generator in kW. 
360 Force Mains: material type, size (pipe diameter) ofmain in inches and length in feet. 
361 Gravity Mains: material type, size (pipe diameter) of main in inches and length in feet. 
362 Filtration Equipment: type. 
363 Services to Customers 
364 Flow Meters: size in inches. 
370 Manholes: type and quantity 
371 Lift Station facility: quantity of pumps, horsepower per pump, capacity per pump in gallons per minute 

(gpm), wet well capacity in gallons. 
375 Transmission/Distribution Mains 
380 Treatment facility: type of treatment, design capacity in gallons per day (GPD). 
381 Plant Sewers 
382 Outfall Sewer Lines 
390 Office Equipment 
391 Vehicles 
393 Shop Tools 
394 Lab Equipment 
395 Power Operated Equipment 
396 Communication Equipment 
397 Misc. Equipment 
398 Fencing & Other Tangible Plant 

Column [B] - Date of Installation (MM/DDNYYY) 
The date of installation is the date the asset was installed or constructed and operated in the provision of water 
or sewer service. 

Column [C] - Service Life (Years) 

Column [Ill] - Original Cost when installed ($) 
This is the amount that was paid for when the asset was installed. The original cost must be supported by 
invoices or receipts and must match the amount that was booked in the utility's general ledger when the asset 
was installed. 

Column [D.2] - Customer Contributions in Aid of Construction (CIAC)($) 

Column [D] - Adjusted Original Cost Net of Customer CIAC ($) 
This amount is calculated by subtracting the dollar amount of CIAC (Column D.2) from the asset's original cost 
(Column D. 1) 

Column [E] - Economic Life (Number of Days) 
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Rate Filing Package 
INSTRUCTIONS SCHEDULE III-3 PLANT IN SERVICE 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

SCHEDULE III-3 PLANT IN SERVICE INSTRUCTIONS 
Calculate the total number of days the asset has been in service since the date the asset was installed or 
constructed and operated in the provision of water or sewer service. 

Column [F] - Annual Depreciation Expense ($) 
This amount is calculated by dividing the Original Cost when installed (Column D. 1) by the asset's Service Life 
(Column C) 

Column [G] - Accumulated Depreciation ($) 
This amount is calculated by multiplying the Annual Depreciation (Column F) by the Economic Life (Column 
E) and dividing the result by 365.25 days. 

Column [H] - Net Book Value or Net Plant ($) 

This is the amount of the item remaining that has not been depreciated and is calculated by subtracting the 
Accumulated Depreciation (Column G) from the Adjusted Original Cost net of Customer CIAC (Column D). 
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Rate Filing Package 
SCIIEDULE III-3 PLANT IN SERVICE 

IJTILI TY NAME North town Acres FOR THE TEST YEAR ENDED 12/31/2019 PWS II) or WQ Discharge Pennit Numbc, 

9(HIYIDUI. FS - CI.ASS C HAI ET! ARIFF CI IANC]E 
III-3 UTILITY PLANT - ORIGINAL COST & DEPRECIATION 

(l>rovide n •>ehe<hile for ea,h PWS or Wa,tc,vate, svqtcm) 
Add schedules i. necded pmvide a sum nan, alqu 

[A 1] [A.2] [B] IC] [D.11 ID 21 [DI [E.t] IE 2] [Fl IG] [H] Ill 

NARUC Acct. 

Line No 
Item De~cription No 

Plant Date of In•tallation 
Name (MM/DD/VYYY) 

Originnl Co~ Clgtomer A,busted Original Economic Life 
Service Life (Yrs) When Inst.tlled CIAC Amonnt• Co~t (Total Dia. 

(S) N N In Sen ice) 

Remaining Service 
Life (Vr') 

Developer 
Accumulated Contr,bution, in Aid 

Annual Depieciatmn Depreciation Net Ro{>k Value of Constructlon 
(S) (Reserve) (S) M (DCIAC) 

Water Sewer [Test Year End Datel [Service Life] -
[D]= ID.11 - [D.21 -[Date of [Economic [FI = IDV[C] 

/n 'tl]Iat,onl Life/369 251 

[Gl 
=([F]*IE.11)/365.25 

[Yl]= ID]-IG] 

Exam es of descri tions 
tte]1 Ill J kl It 1 

\ ett Pti'5] Plo 1 j 
Rooi'er Pmn 25 hi Pla I# 1 
CJ lo I.~I ~ Plant ¢1 j 

20 000 alton Gi oi nd Sloia el a,ik j>Ian # j 
3 000 alton I ess re '1, nk Pla,it tt I 

% I t'C t; oler I nei Plon, # j 
3' S<·f 901 IC f iesi re Wa„12,55?IJ· 1 Ionf # 1 

4' (,£rte I gives Pla.# l 
Gavifv Loflecnon Lines Plan # J 

Ginde Pi s Plant tt I 

1. 303 353 Land 

!0] 

102 

1 03 

2. 304 354 Structures & m rovements 
201 

202 

2 03 
Power Generation Equipment 

3. 310 355 (Electrical/Generator) 

3 01 

3 02 

303 
4 331 375 Transmission/Distribution Mains 

401 Tiended Trans & Dist Mmns 

402 Trans & Dtst Mains 

~nnauR 50 / S711,19700 $14.22194 $412.113 00 S299,082(K} 

3000 S[1 84700 5583800 $8 009 00 $27694 

$0 00 

to 00 

403 

5. 333 363 Services to Customers 
2000 Sgl 54700 I 077 15 $80.]83 DO St.16400 ~ Arlous So oo 501 Trended Services 

502 

503 
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Rate Filing Package 
SCHEDULE III-3 PLANT IN SERV[CE 

IJTILIV Y NAM] Norlhtown Acres FOR THE TEST YEAR ENDED 12/31/20]9 ?Wq ID or WQ Di:chargc Permit Number 

SCII]I)UI. ES - CLASS C RA I EJARIFr CI]ANGL 
III-3 UTILITY PI.ANT - ORIGINAL COST & DEPRECIATION 

(P, ovide a qehedule for each ]>WS o, Wastewatei,„tcm) 
Add .chedulcq a: needed p,ovide a stin naiv oko 

[A l] lA 21 [BI [CI ID 11 [D 21 IDI [E 1] IE 21 [F] Iq [H] III 

Line 
No 

NARUC Acct. 
No 

Item Description Plant Date or Initdlation 
Nan'c (MM/DD/YYYY) 

Original Coqt Customer Ad,uited Original Economic Life 
Service L,fe (Y„) When In,t,Ued CIAC Amount* Cost (TotaI Daw 

(S) (S) (S) In Sen]ce) 

Remaining Service 
Life (Yri) 

Develope i 
Accumulntrd Contr,bution: m Aid 

Annual Depreciation Dqirecl.'{,on Net Book Value of Conitructinn 
(S) (Re,erve) 6) 6) (DCIAC) 

.' 
Water Se,ier {Teqt Year End Date] [Service Life] -

[Dl=ID H-ID.21 -[D/eof IEconomic [Fl = [DI/[q 
In Iltlationl I.ife/365 251 

IG1 
=(IF]* IF..11)/365.25 [Hl = ID]-IG] 

6 340 390 Office Equipment 

3/I/20!7 t(J 00 $119{} (IO Sooo 51390 oIl 10/ 00 2 6!7 50 S! / . SMB 88 096 !2 6 01 Office Computci S{) 00 

1/!/2015 ID . $3.50]0 (JO sooo / 500 00 182S00 1 827 / Rlsooo Sl 71!¢ . S175120 6 ()2 Office Computei $0 00 

6 03 

7. 341 391 Vehicles 

7 01 1/1/2014 1/1/20!4 5 Do S;0 00000 $0 (!0 910*. 

7 02 

7 03 

8. 343 393 Shop Tools 

!/1/20,4 I 5 00 S]5,0(~ 00 Sooo S]5,000(JO 2 19000 128R 75 $1 oDD 00 S5 995 89 .,00111 801 Shop Tools So 00 

802 

8 ()3 

9. 344 394 Lab Equipment 

9 Dl 

9 02 

9 03 

to. 345 395 Power Operated Equipment 

1/1/2()1' I 0. $20(M DC So (,0 S2000000 2 555 00 ! 097 50 S2 00000 Si 199042 S6 00') 3R 
]0 01 X Heavy Equipment so 00 

1 0 02 

10 03 

tt. 348 398 Fencing & Other Tangible Plant 

] I (}I 

11 02 

1/ 03 

12 305 Storage Tanks 

12 01 

12 02 

] 2 03 
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Rate Filing Package 
SCHEDULE jII-3 PLANT IN SERVICE 

U r[I.ITY NAME North town Acres FOR THE TEST YEAR ENDED 12/31/2019 f>WS I D or WQ 1),schargc Perl~ti[ Number 

SCHEDUI. j:S -CI.ASS C RA IEn ARH·I CHANGE. 
III-3 UTILITY PLANT - ORIG]NAL COST & DEPRECIATION 

Qi ovidc a sehulilie foi each PWS 0] Wabtewatcr •>y,tem) 
Add schxlulcs is needed piovide n sun nnw.il.o 

[A 1] [A.21 IBI [C] [D.ll [D2] IDI [Eli IE 21 [F] IG] [H] Ill 
NARUC Acct. 

L-e No 
Item Description No 

Plant Date ol Initallation 
Name (MM/DD/YYYY) 

Originat Co't Cuitomcr AdJusted Oriz:nal Economi, Life 
Service Life (Yrs) When Intl.~lled CIAC Amount* Cost (Total Dais 

(S) (S) In Sen ice) 

Remaining Service 
Lire (Yrs) 

Developer 
Accumulated Contributoni m Aid 

Annual Depreciatton Depreclanon Net Book Value of Conitruction 
(S) (Regerve) (S) (S) (DCIAC) 

.' 
Water Sewer rrest Year End Date] [Service Life] -

'Dl=[D. 11. iD 2] - [Date of [Economic [F] =ID]/[C] 
Initall,~tion 1 Lik/365 251 

[G] 
=([FI*IE.I])/36S.25 111] = ID]-IG] 

13 306 Intake Structures 

I 3 01 

13 02 

I 3 03 

14 307 Wells 

14 01 

14 02 

14 03 

15 311 Well Pumps (> 5 hp) 

15 01 

15 02 

15 03 

16. 311 Well Pumps (< 5 hi)) 

1601 

16 02 

16 03 

17. 311 Booster Pumps (> 5hp) 

1701 

1702 

17 03 

18. 311 Booster Pumps (< 5hp) 

18 01 

18 02 

18 03 
Water Treatment Equipment/ 

Treatment and Disposal 
19. 320 380 Equipment 

1901 

!9 02 
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Rate Filing Package 
SCHEDULE III-3 PLANT ]N SERVICE 

U EH ! Y NAMJ Northtown Acreq FOR THE TEST YEAR ENDED 12/31/2019 PWS ID or WQ &:harge ?ennit Number 

SCIH])Jl.IS -C!.A.SS C RAIMARIF[ CIIANG!. 
III-3 UTILITY PLANT - ORIGINAL COST & DEPRECIATION 

/4 ovxle n wchcd„1i foi c„ch PWS n, Wat„vati: V FeiA 
Add schedules as needed piovail . Im n.in, nl~o 

IA 1 ] IA 21 [B] ICI ID 11 [D 2] ID] [E I] [E.21 [FI [G] [Hl Ill 

Line 
N' 

NARUC Acct 
No 

Item Description Plant Da te of Inita Ilation 
Name (MM/DD/YYYY) 

Original Col Cu•tomer Adjuited Original Economic Life 
Service Life (Yrs) When Installed CIAC Amount* Co,t (Total D.,i 

(S) (S) (S) In Seruee) 

Remaining Service 
[ife (Yr.) 

Developer 
Acc•1]nulated Contnbutiom m Aid 

Annuml Depreciation Deprcei . ~t , ion Net Book V . due of Congtruct ion 
(S) (Reserve) m (S) (DCIAC) 

Wdter Sr/cr Frost Year End Datel [Service Life] -
ID]= ID 1]-[D 21 [Date of [Economic IF] = ID VIC! 

Inqtallationl Life/361251 

IGI 
=(IF]*[E.1 I)/365 25 ["1= IDHG] 

19 03 

20 334 Meters and Meter Installations 

20 01 VJr,OU% 20 Oo M2'tu (}(, ¥2 ]2195 .2 123 00 Ill00 Tiended Meters and Installations 

20 02 

20 03 

21. 335 Hydrants 

21 01 \ arlol]1 50(*J $18 39] 00 9!67 83 £1091600 .44>00 Tiended Hydiants SO 00 

5000 §12 00(>DO S506000 $6 940 (]0 S240 00 2 I 02 HydIants $() 00 

21 03 

n 360 Collection Sewers - Force 

22 01 

22 02 

22 03 

23 361 Collection Sewers - Gravity 

23 I)l 

23 02 

23 03 

24 362 Clarifier & Media 

24 Ol 

24 02 

24 03 

25. 364 FIow Meters 

25 (}1 

25 02 

25 03 

26 370 Manholes / Receiving Wells 

2601 

26 02 

26 03 
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Rate Filing Package 
SCHEDULE III-3 PLANT IN SERVICE 

UTLLI TY NAME Northtown Acres FOR THE TEST YEAR ENDED 12/31/2019 PWS ]I) or WQ [)i,charge Permit Number 

SCI IEDULES - CI.ASS C RAI 17! ARIIT CHANGE 
III-3 UTILITY PLANT - ORIGINAL COST & DEPRECIA-I ION 

(lhmide a suhedtile for each PWS or Wa%tiwatti sv,tem) 
Acid schedules t. needed provide n sun nniv also 

IA.1] [A 2] IB] [C] ID.I] [DZ] ID] IEI] [E 2] IF] IG] IHI III 

NARUC Acct. 
L,ne No. 

Item Descnption No 
Plant Date ot In,taU„t„}n 
N"ire (MM/DD/YYYV) 

Original Col Cu%torner Adjitstei[ Originnl Economic Life 
Service Life (Yn) When Inst.k]Ied CIAC Amount* Coqt (Total Da,s 

(S) (S) ($) In Sen ice) 

R:mn,ning Service 
Life (Yr,) 

Developer 
Accumulated Contributionv m Aid 

Annual Depreciation Depreciation Net Book Value of Coi„ truction 
(S) (Reierve) (S) ($) (DCIAC) 

Water Se/er [Test Year End Dnte] IServ,ee Life] -
ID]= ID 11-[D.21 - [Date of [Economic [Fl = [DI/ICI 

In•tall,t,onl I.ife/365.2SI 

IGI 
=([F]*[E. 11)/36525 

[lti= [Dl-[G] 

27 371 Lift Station Pumps 

27 01 

27 02 

27 03 
28. 381 Plant Sewers 

28 01 

28 02 

28 03 

29. 382 Outfall Sewer Lines 

2901 

29 02 

29 03 

30. 396 Communication Equipment 

30 01 

30 02 

30 03 

31 397 Misc. Equipment 

1/1/2013 [0. Slo.000 oc SDoo Slo,000 00 2,53500 ],09730 Sl.000 00 S6 995 21 S'.004 79 
3101 Tractor Trailei $0 00 

10/I/2013 500 S]8,D]3 00 so 00 S]8(US(X) 43600 1370 25 Sl 603 00 0 49820 S]3,316 80 31 02 Polaris 4-wheeler SO 00 

12/1/2017 10 00 %7 R(,(10(1 so 00 SZ 200 (K 760 00 2 892:0 $28(J ()0 5582 61 $221739 Trailer $0 00 

5/1/2019 10 DO S5 MOOD Solo SS 15000 244 DO 1 408 50 915 DO $344 04 $4 805 96 Boxcai 9000 

32 Subtotal (Items 1 - 31) 985,276 30.195 00 590,816.06 364,459.94 0.00 

*Any am{>unt meurred bv li,e ut:litv 's customers wlll be dcdu,lcd 11·om Ihc onglna! eo<.t 1 he adjusted oi iginal to,t (Onginal Co,1 - Customer CI AC), column 1) wi[I bi diprceiatid .ind the net book v,Iuo will be calculaied in cohimn I ! An¥ ittm u ho,L oi iginal cost waq paid for ent,iclv by the eti,tomcr(© will equate to iero 

Pages 26-30 

37 



Rate Filing Package 

SCHEDULE III-3(a) UTILITY PLANT IN SERVICE - RECONCILIATION 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

III-3(a) UTILITY PLANT IN SERVICE-RECONCILIATION TO PRIOR CASE 
ET YEAR ENDED: December 31,2019 

ORIGINAL COST DATA 
A B C D 

Description Amount Amount 
Beginning Gross Plant balance - (from Must match previous rate 
previous rate case) case N/a 
Plant additions after previous rate case 

$ 

Total additions (add lines 3 through i 0, Col 
C) $ 
Test year plant retirements after previous 
rate case: 

$ 

Total retirements (add line 12 through 19, 
Col C) $ 

Equals III-3, Column D, 
Ending balance Cline 1 + line 11 -line 20) line 32 $ 

Please provide a full explanation of any adjustments to accounts from the prior period. 
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Rate Filing Package 
SCHEDULE III-3(b) ACCUM DEPREC 

UTILITY NAME· Noi·thtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

III-3(b) ACCUMULATED DEPRECIATION FROM PRIOR RATE CASE 
FOR THE TEST YEAR ENDED: Decembei 31,2019 

ACCUMULATED DEPRECIATION: 

Line 
No. 

Description Dollar 
Amount 

Ending-Prior Rate Case (Docket 
L No. ) N/a Must match previous rate case 

Ending balance per Sch III-3, Column G, 
2 Line 32 

1 Describe accounting adjustments made 3- . 
4 between the prior rate case and the current If 

*IK!6' 
ac . rate case: .,=U./v 

590,816.06 

..£. _.., 31. Z .;k 
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Rate Filing Package 
SCHEDULE III-4 CWIP 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

III-4 AVERAGE CONSTRUCTION WORK IN PROGRESS, 
MATERIALS & SUPPLIES INVENTORY & PREPAYMENTS 

FOR THE TEST YEAR ENDED: 31-Dec-19 

Complete if the utility maintains these accounts. Do not include this amount in your rate base unless 
the utility provides testimony meeting the requirements of PUCT Subst. Rule § 24.41(c)(4). 

III-4(a) AVERAGE CONSTRUCTION WORK IN PROGRESS 
A B C 

Line Test Year Description No. Amount 

1. Beginning balance N/A 

2. 
3. 
4. 

5. 

Test year costs added 

Test year construction costs completed 

Ending balance 
Average balance - test year Cline 1 plus line 

4, divided by 2 Typically zero, to Schedule III-2, Line 2 

III-4(b) MATERIALS & SUPPLIES / PREPAID EXPENSES 

Include the un-expensed or capitalized portion of materials and supplies on your balance sheet. 
Prepayments include amounts, such as annual insurance, that the utility has prepaid, such as a discount. 
Prepayments must be reasonable. 

A B C 

Materials & Supplies 
inventory Prepaid Expenses 

1. 

2. 

Sum of 12 test year month end balances 

One month prior to the test year, month end 
balance 
13 Month Average balance Cline 6 plus line 
7, divided by 13 

To III-2, Line 3. To III-2, Line 4. 
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Rate Filing Package 

SCHEDULE 111-5 WORKING CASH 

UTILITY NAME Northtown Acres 
SCHEDULES FOR CLASS C RATE/TARIFF CHANGE 

III-5 WORKING CASH ALLOWANCE CALCULATIONS 
FOR THE TEST YEAR ENDED December 31,20]9 

For Class C Utilities. one-twelfth of O&M expense (excluding amounts charged to O&M expense for materials, 
supplies, expenses recovered through a pass-through provision or through charges other than minimum monthly charge 
and gallonage charges, and prepayments) will be considered a reasonable allowance for cash working capital For 
purposes of working capital calculations, 0&M expense does not include depreciation, other taxes, or federal income 
taxes 

1 No working cash allowance is permitted when a utility bills its customers in advance 
and provides service to flat rate customers only. Sewer connections count fot the purposes 
ofthis schedule 
2 A utility which has all metered customers and bills monthly must divide its annual 
Operating and Maintenance (0&M) expenses (excluding all taxes and depreciation) by 12 
if it is a Class C utility, or by 8 if it is a Class D utility filing a Class C package 
to calculate working cash allowance An example follows 

Class C Class D 
1 Annual Expenses $70,000 $70,000 
2 Taxes and depreciation (10,000) (10,000) 
3 Net Expenses (Line 1 - Line 2) 60,000 60,000 
4 Working Cash (Line 3 / line 5) $5,000 $7,500 
5 Divisor 12 8 

A B Watei | Sewei i Water 1 Sewet 
Luie No Description Class C ' Ci, ss D 

1 Annual O&M Expenses 213840 From Sch I-1. line 21 

2 Woiking Cash (Line l /Line 3) 26730 To Sch III-2, line 5 

3 Dtvisor 12 12 8 8 
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Rate Filing Package 
INSTRUCTIONS SCHEDULE III-6 DEBT 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

SCHEDULE III-6 NOTES PAYABLE (LONG TERM DEBT) & EQUITY INFORMATION INSTRUCTIONS 

Enter the water and sewer combined debt and equity information in both water and sewer tables. The calculated 
rate of return should be the same for water and sewer, and should be based on combined water and sewer 
information. The utility's debt and equity for return purposes relate to water and sewer system assets only and 
should not include short term debt unless it is used to finance system assets. Do not include personal debt. 

Where a utility is part of an affiliated interest or organization, the commission may consider and apply a 
hypothetical capital structure for the utility. 

For each loan enter the following information: 
Column [A] - Name of lender/bank. 
Column [B] - Date of issue - enter the date that you actually took out the loan. 
Column [C] - Date of maturity - enter the date that the loan will be paid off. 
Column [D] - Original amount of loan - enter how much you originally borrowed. 
Column [E] - Balance due at the end of the test year, even though the application may be filed at a date later 
than the end of the test year. 
Column [F] - Interest Rate - enter the interest rate that your bank/lender is charging you for each of the loans 
Column [G] - Weighted Issuanees - outstanding or Unpaid Balance-End of Test Year of issuance divided by 
total Outstanding or Unpaid Balance-End ofTest Year 
Column [H] - Weighted Average - weighted issuances multiplied by the Interest rate. 

Ifa utility company's debt has been allocated from an affiliated entity, the allocation factors and the 
methodology used to allocate the debt must be provided. 
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Rate Filing Package 

SCHEDULE III-6 DEBT 

UTILITY NAME Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

III-6 LONG TERM DEBT/ NOTES PAYABLE - WATER AND SEWER 
FOR THE YEAR ENDED December 31, 2019 

List the following information concelning debt and equity ofthe utility and attach copies of notes payable used Round all percentages to two (2) decimal places If debt from affiliated interests is 
allocated to the utility, provide workpapers demonstrating and Justifying the allocation 

A B C D E F G H 
Long Term Debt Date of Issue Date of Maturity Original Amount of Outstanding oi Interest Rate Weighted Issuances Weighted Average 

Natne ofBank/Lender Loan Unpaid Balance-End [G=Column E /Total [H=Column G x Column 
of Test Year Column E] F] 

I N/A 

2 

3 

4 

5 

6 

8 
Column H To Sch 
III-1, Column D. 

9 Total Line 4 

List short term debt, i f any 
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Rate Filing Package 
INSTRUCTIONS SCHEDULE III-7 CONTRIBUTIONS IN AID OF CONSTRUCTION AND 

ADVANCES 
UTILITY NAME: Northtown Acres 

SCHEDULES - CLASS C RATE/TARIFF CHANGE 

SCHEDULE III-7 CONTRIBUTIONS IN AID OF CONSTRUCTION AND ADVANCES INSTRUCTIONS 

Schedule III-7(a) 
If any of the items included in utility plant and equipment were 100% financed with customer contributions, 
assessments, surcharges, extension fees, etc., the utility may not include depreciation or return on those items in 
the revenue requirement, and the utility should not include them in Table III-7(a) or (b). However, if those 
customer contributions did not cover the entire cost of the asset, the utility may include the excess amount that 
the utility paid for. Please list below all items that were funded either all or in part by customer contributions 
and indicate the amount that the customers contributed for each item. 

Column [A] - List all of the items of plant and equipment that were funded all or in part by Customer 
Contributions (e.g., meters paid for by tap fee, line extension paid for by customer). 

Column [B] - List the date each specific item was placed in service. 

Column [C] - Enter the total cost of each item (regardless of how much was paid for by customers contributions 
or the utility). 

Column [D] - Enter the amount of each item that was paid for with customer contributions. In most cases, this 
will be the same as the number in Column [C]. However, it is possible that the item may cost more or less than 
the customer contribution amount. 

Column [E] - Subtract the amount in Column [D] from the amount in Column [C] and enter the result here. If 
the amount in this column is greater than zero for any specific item, enter those items into the appropriate 
category in Table III-2. 

Schedule III-7(b) 
List any items of plant or equipment that you listed in Schedule III-3 that were paid for all or in part by 
developer contributions. If only paid for in part by developer contributions, enter only the part that was funded 
by developer contributions. Enter the total Net Book Value from this table in Schedule III-2. If you have none, 
be sure to enter "N/A" on any line in the table. 

Customer CIAC is entered directly into Schedule III-3. 
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Rate Filing Package 

SCHEDULES III-7 ADVANCES CIAC 

UTILITY NAME Northtown Acres 
SCHEDULES -CLASS C RATEHARIFF CHANGE 

III-7 ADVANCES FOR CONSTRUCTION AND CONTRIBUTIONS IN AlD OF CONSTRUCTION 
FOR THE TEST YEAR ENDED. Decembei 31, 2019 

III-7(a) ADVANCES FOR CONSTRUCTION 
A B C D E F G 

(F)=(D)-(E) 
Rate base 

Repayments Value Amount to be 
Line Date of Amount of made to (to Sch III-2, refunded m the 
No. Item Installation Total Cost Advance developei Line 9) future* 

1. N/A 
2. 

3. 

4. 

5. 

6. Total 
*If any advances or CIAC from developers oi customeis are iefundable, please plovide the potential date of refunding, if known 

Ill-7(b) DEVELOPER CONTRIBUTIONS IN AID OF CONSTRUCTION* 
A B C D E F G 

Date of Amount of Rate Base Value 
Line Installation or Developer Annual Accumulated ( to Sch ILI-2, Line 
No Item Conttibution Total Cost Contribution amortizat i on Amortlzation 10) 

1 N/A 

2 

3. 

4. 

5. 

6 Total 
><Customer CIAC iS entered directly on III-3 
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Rate Filing Package 
INSTRUCTIONS SECTION IV OTHER TAX 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

Section IV is used to report taxes other than income for proposed revenues. 

Instructions for Section IV 

Follow the instructions included with individual schedules under the heading reference. 

SECTION IV: TAXES OTHER THAN INCOME 
Schedule IV-1 

Complete for property and payroll taxes. The schedule allows for calculations if the utility proposes known and 
measurable changes to payroll taxes and property taxes. Use your test year property tax bills for the known and 
measurable calculation. Use wages expense for the adjusted total payroll in the test year to complete this 
schedule. Ifwages were capitalized, payroll taxes should be allocated between expense and capital costs in the 
same ratio as payroll was allocated. Attach a schedule showing the allocation calculations. 

Schedule IV-2 

Revenue related taxes and expenses are those that change as the gross revenue of the utility changes. Examples 
are Texas franchise tax and bad debt expense. This schedule allows the "gross up" of these expenses. Obtain 
copies of the utility's franchise tax report to complete this schedule. 
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IV-1 ESTIMATE OF TAXES OTHER THAN INCOME 

UTILITY NAME Northtown Acres 
SCHEDULES - CLASS C RATE/rARIFF CHANGE 

IV-1 ESTIMATE OF TAXES OTHER THAN INCOME 
FOR THE TEST YEAR ENDED December 31,2019 

IV-1(a) PROPERTY TAXES 
A B C D E 

Line 
No 

Description Plant Additions Pioperty Taxes Refeience 

1 Utility plant added in test year 

2 Utility plant reti i ements in test yeai 

3 Net additions 

NIA Schedule III-3(a), Column D, Line 11 

Schedule III-3(a), Column D, Line 20 

Line 1 minus line 2 

4 Piopeity taxes paid iii in test yeai pet pioperty tax bills 

5 Beginning Gioss Plant balance 

6 Net Pi operty tax rate 

Test yeat pioperty tax on additions (Known and measutable 
7 change) 

8 Adjusted Test yeai plopeity tax expense 

Schedule III-3(a), Column D, Line 1 

Line 4 divided by Line 5 times 100 

Line 3 times Line 6 

Line 4 plus Line 7 

IV-1(b) PAYROLL TAXES (BASED ON ADJUSTED TEST YEAR NUMBERS) 
A B C D E 

Line Wage Tax Taxable Tax Type 
Rate Wages No Level 

P G 

Refeience Tax 
SCHEDULE II-6(a) (D x E) 

9 FICA wages to % Column D+E+F 
Line 9 

10 Medicare wages to % Column H 
Line 9 

11 Added Medicate (Affordable wages to - % 
Care Act) 

12 Fedeial unemployment 

13 State unemployment 

wages to - % Column D 
Line 9 

wages to % Column D+E 
Line 9 

14 Total 
(add Lines 11 thiough 14) 

15 Less Capitalized Use % on Sch I[-6(a), line 10 % 

16 Testyeai Paw oll Tax Expense Line 13 less 14 

17 Known and measuiable change (Line 13 minus Line 14) 

IV-1(e) OTHER TAXES: 
A B C D E 

K&M 
Line No. Description Test year change Adjusted Test Year 

18 Othei taxes & licenses 1,474 1,486 2,960 
19 
20 
21 Total Othei Taxes (Line 18+ Line 19+ Line 20) 
22 Total this page - taxes other than inconie 

(Sch IV-1(a) Line 8, Column D) + (Sch IV-1(b) Line 16, 
Column G) + (Sch IV-1(c) Line 21, Column E) 

Total known and measuiable change -
23 (Sch IV-1(a) Lme 7, Colunin D)+ (Sch IV-1(b) Line 17, 

Column G) + (Sch IV-1(c) Line 21, Column D) 
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IV-2 REVENUE RELATED TAXES AND EXPENSES 

UTILITY NAME Northtown Acres 
SCHEDULES - CLASS C RATE/rARIFF CHANGE 

IV-2 REVENUE RELATED TAXES AND EXPENSES 

FOR THE TEST YEAR ENDED December 31, 2019 

A B C D E F 

Line Texas Margins City Ftanchise Bad Debt Other Revenue 
No Tax Taxes Expense Related Totals (F=B+C+D+E) 

1 Test year expense 

Test year effective rate (test year tax 
2 expense/historic test yearievenues-Sch I-1) 0 01997 

Gross up factor (1 0 divided by (1 0 minus Line 
3 (example below) 1 0204 

4 Change in revenue requirement 

5 Adjusted revenue i equir'ement (Line 3 x Line 4) 296,017 
6 Adjusted expense (Line 3 times Line 4) 302,049 
7 Add Schedule IV-1(c) , Line 21, Column E 
8 Total taxes other than FIT (to Sch I-1, Col F, Line 23) 6,032 

Example Test Year Ftanchise tax $ 100 Check 603191687 
Test Year revenues $ 2,000 
Percentage (100/2000) 0 050 
Gross up factor (1/(1-0 05)) 1 052631579 
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SCH V FEDERAL INCOME TAX 

UTILITY NAME: Norlhtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

V SCHEDULE OF EFFECTIVE FEDERAL TAX RATE 
FOR THE TEST YEAR ENDED: December 31,2019 

Section V calculated federal income tax at present rates. 

PUCT allows utilities to include normalized federal income tax in the cost of service. The 
federal income tax calculation is based on the utility's return dollars. The schedule includes a 
"gross up of taxes to allow for the cost o f service to include changes in taxes due to the changes 
in proposed revenues. 

A B C D 

Amount Reference Line 

1 Requested Return 

2 Less Synchronized Interest 

38,084 Schedule III-1, Ltne 3 
Schedule III-1, Column F, Line 4 x 

8,491 Schedule III-2, Column B, Line 14 

3 Requested taxable return 

4 Corp Tax Rate 

5 Tax Factor 

29,593 Line 1 minus Line 2 
Current C corporation federal income 
tax rate at the time of filing, Ifthe 
applicant is not a C corporation, then the 
appropriate alternative federal income 

21% tax rate is required to be used 
1 0 divided by (1 0 minus Corp Tax 
Rate)*Corp Tax Rate = (1/(1-Corp Tax 

0 265822785 Rate)*Corp Tax Rate) 

6 Grossed up federal income tax 
7,866 Line 3 times line 5 To Sch I-1, Line 24 
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INSTRUCTIONS SECTION VI RATE CALCULATION 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

Instructions for Section VI 

Complete schedules per instructions found in the column headers and reference column. 

For a flat rate calculation, use VI-2 Flat Rate Calc 

For a fixed rate and a variable rate, use VI-1 Fixed & Variable Alloc and 
For a single tier variable rate, use VI-3 1 Tier Gallonage Rate Calc 
For a multi-tier variable rate, use VI-4 Multi-Tier Rate Calc 

For surcharges, use VI-5 Surcharge Calc 
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VI-1 Fixed & Variable Alloc 

UTILITY NAME Northtown Acies 
SCHEDULES - CLASS C RATETTARIFF CHANGE 

VI-1 FIXED & VARIABLE ALLOCATION FOR RATE DESIGN 

FOR THE TEST YEAR ENDED Decembei 31,2019 

A B C D E 
Line No. Acct. No. 

Water Sewer 

Account Name Adjusted Test Year Erpenses (From Fired % of Col. A (Adjust each 
Schedule I-1) row or adjust line 28 for overall 

percentage for Fixed Expenses) 

Fi~ed E,penses Variable Expenses Reference 

[ 610 710 

2 711 
3 615 1 715 1 
4 618 718 

5 601 1 701 ] 
6 620 720 

7 631-636 731-736 

8 650 750 

9 664 764 

10 6012 702 2 

11 603 703 

12 604 704 

13 6158 715 8 

14 670 770 

15 676 776 

16 677 777 

17 656-659 756-759 

18 667 767 

19 675 775 

20 677 

21 403 

22 408 
23 409/410 

24 

25 

26 

27 

28 

Purchased watet/sewei ti eatment 95,302 

Sludge Removal Expense NA 

Purchased Power-wells, booster pumps NA 
Chemicals and othei volume related expenses NA 

Employee labor NA 
Materials and Supplies 17,284 

Contiact woik 78,000 
Transportatm, expenses 5,140 
Ot],ei plant inamtenance 0 

Office salaries 0 

Manageinent salaties 0 

Employee pensions & benefits 0 

Puichased powei - GkA 0 

Bad debt expense 0 

Office services & ientals 3,009 
Office supplies & expenses 4,444 

Insuiarce 4,208 

Regulatory expense (other) 5,202 

Miscellaneous expenses [,05] 
Regulatory expenses (other) 200 
Demeciation 30,195 

Taxes Other Than Income 6,032 
Income Tax Expense 7,866 
TOTAL EXPENSES 257,933 
REQUESTED RETURN 38,084 

TOTAL REVENUE REQUIREMENT 296,017 
LESS OTHER REVENUES 3,592 

REVENUE for RATE DESIGN 292,425 

C=Ax B D=A-C 

0% 0 95,302 Schedule I-1, Column F, Line 1 

Schedule I-1, Column F, Line 2 

Schedule I-1, Column F, Line 3 
Schedule I-1, Column F, Line 4 

Schedule I-1, Column F, Line 5 

100% 17,284 0 Schedule I-1, Column F, Line 6 

100% 78,000 0 Schedule I-1, Column F, Line 7 

100% 5,140 0 Schedule I-], Column F, Line 8 

100% 0 0 Schedule I-], Column F, Line 9 

100% 0 0 Schedule I-1, Column F, Line 10 

100% 0 0 Schedule I-1, Column F, Line 11 

100% 0 0 Schedule I-1, Column F, Line 12 

IOO'% 0 0 Schedule I-1, Column F, Line 13 

100% 0 0 Schedule I-1, Column F, Line 14 

100% 3,009 0 Schedule I-1, Column F, Line 15 

100% 4,444 0 Schedule I-1, Column F, Line 16 

] 00% 4,208 0 Schedule I-1, Column F, Line 17 

100% 5,202 0 Schedule I-1, Column F, Line 18 

I 00% 1,051 0 Schedule I-1, Column F, Line 19 

100% 200 0 Schedule I-1, Column F, Line 20 

100% 30,195 0 Schedule I-1, Column F, Line 22 

100% 6,032 0 Schedule 1-1, Column F, Line 23 

100% 7,866 0 Schedule I-1, Column F, Line 24 

63% 162,631 95,302 Add Lines 1-23 

100% 38,084 0 Schedule I-1, Column F, Line 28 

68% 200,715 95.302 Line 24 plus L,ne 25 

100% 3,592 0 Schedule I-1, Column F, Line 30 
Line 26 less Line 27 (ifline 27 is 

67% 197,123 95,302 negative, add the two lines) 
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Rate Filing Package 
UTILITY NAME: Northtown Acres 

SCHEDULES - CLASS C RATE/TARIFF CHANGE 
VI-2 Multi-Tiered Rate Calculation 

FOR THE TEST YEAR ENDED: December 313 2019 

Proof of Revenues 

Minimum Bill 

(includes 0 gallons) 

5/8" $ 35.00 
3/4" $ 52.50 1.5 

$ 87.50 
1" 2.5 

$ 175 00 
11/2" 5 

$ 280.00 
2" 8 

3" 15 

4" 0 

6" 

Gallonage Rates 

to 

0 10,000 $ 8.40 
to 

10,001 25000 $ 9 66 

25001 $ 10.08 

No. of Meters 

5/8" 173 

3/4" 

1" 33 

1 1/2" 3 

2" 2 

3" 

4 

6 

Total 211 

Gallons Billed 

0 to 10000 12,511 
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UTILITY NAME: Northtown Acres 

SCHEDULES - CLASS C RATE/TARIFF CHANGE 
VI-2 Multi-Tiered Rate Calculation 

FOR THE TEST YEAR ENDED: Decembe 31,2019 

10001 to 25000 4,038 

25001 0 0 2,681 

Total 19,230 

REVENUE 

Base Rate 

5/8" $ 72,660 

3/4" $ 
1" $ 34,650 

1 1/2" $ 6,300 
2" $ 6,720 
3" $ 
4 $ 

6 $ 

Total revenue generated by Minimum 
Charge $ 120,330 

Volumetric Revenue 

0 to 10000 $ 105,092 

10001 to 25000 $ 39,007 

25001 to 0 $ 27,024 

Total revenue generated by Gallonage 
Charge $ 171,124 

Surcharge Revenue 

Total Revenue Generated $ 291,454 

Reveue Requirement $ 292,425 
Remainder $ (971) 
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UTILITY NAME: Northtown Acres 

SCHEDULES - CLASS C RATE/TARIFF CHANGE 
VI-2 Multi-Tiered Rate Calculation 

FOR THE TEST YEAR ENDED: December 31,2019 

TOTAL VOLUMES BY TIER 

Month 1 - 2,000 2,001 - 10,000 10,001 - 25,000 25,001+ Total 
January 331 542 130 23 1,026 

February 336 439 22 0 797 

March 350 553 199 178 1,280 

April 351 412 176 54 993 

May 364 817 214 24 1,419 

June 361 584 261 107 1,313 

July 363 980 621 454 2,418 
August 373 1,022 875 936 3,206 

September 375 912 683 420 2,390 

October 361 828 553 266 2,008 
November 367 695 213 91 1,366 

December 345 450 91 128 1,014 

TOTAL 4,277 8,234 4,038 2,681 19,230 

19,230 

Northtown Acres Volumes by Tier 

Month 1 - 2,000 2,001 - 10,000 10,001 - 25,000 25,001+ Total 
January 261 413 107 23 804 

February 262 361 22 645 
March 272 424 169 78 943 
April 276 315 169 54 814 
May 284 669 185 24 1,162 
June 282 451 221 68 1,022 
July 289 779 512 437 2,017 
August 291 827 697 882 2,697 
September 296 725 555 375 1,951 
October 286 656 464 225 1,631 
November 291 569 187 67 1,114 
December 276 362 80 128 846 

TOTAL 3,366 6,551 3,368 2,361 15,646 
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UTILITY NAME: Northtown Acres 

SCHEDULES - CLASS C RATE/TARIFF CHANGE 
VI-2 Multi-Tiered Rate Calculation 

FOR THE TEST YEAR ENDED: December 31,2019 

15,646 

North Petty Volumes by Tier 
Month 1 - 2,000 2,001-10,000 10,001 - 25,000 25,001+ Total 

January 70 129 23 0 222 
February 74 78 0 0 152 
March 78 129 30 100 337 
April 75 97 7 0 179 
May 80 148 29 0 257 
June 79 133 40 39 291 
July 74 201 109 17 401 
August 82 195 178 54 509 
September 79 187 128 45 439 
October 75 172 89 41 377 

November 76 126 26 24 252 
December 69 88 11 0 168 

TOTAL 911 1,683 670 320 3,584 
3,584 
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VI-3 1 Tier Gallonage Rate Calc 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

VI-3 Rate Calculation for Single Tier Gallonage Charge for All Usage 

FOR THE TEST YEAR ENDED: December 31,2019 

A B C 
Line No. Description Reference Amount 

1. Fixed Expenses Schedule VI-1, Column C, Line 28 $197,123 

2. Test Year End Meter Equivalencies Schedule I-3(a), Column H, Line 9 288.00 

3. Billing Cycles per Year (Monthly Billing Cycle) 12 

4. Minimum Monthly Charge (Line 1/Line 2/Line 3) 57.04 
Line No. Description Reference Amount 

5. Variable Expenses Schedule VI-1, Column D, Line 28 $95,302 

6. Total Test Year Gallons Billed Schedule II-1(a), Column C, Line 4 19,230,000 

7. Volumetric Rate (Charge per 1,000 gallons) (Line 5/(Line 6/1000)) $ 4.96 
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VIA Multi-Tier Rate Calc 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

VI-4 Multi-Tiered Rate Calculation 
FOR THE TEST YEAR ENDED: 31-Dec-19 

A B C 
Line No. Description Reference Amount 

1. Fixed Expenses Schedule VI-1, Column C, Line 28 $197,123 

2. Test Year End Meter Equivalencies Schedule I-3(a), Column H, Line 9 288.00 

3. Billing Cycles per Year (Monthly Billing Cycle) 12 

4. Minimum Monthly Charge (Line 1/Line 2/Line 3) 57.04 

A | B | C | D I 
Multi-Tiered Rates 

Gallonage Tier (Gallons) Revenue ($) Line No. 

5. Variable Expenses VI-1, Col. D, Line 28 
Example: 0-3,000 

3,001-5,000 + 

Gallons Billed Rate per 1,000 
(Gallons) Gallons 

Must be provided 
by Utility 

Zero to 10,000 $ 57,181.20 12,511,000.0 $ 4.57 

10,001 to 25,000 $ 23,825.50 4,038,000.0 $ 5.90 

25,001 and above $ 14,295.30 2,681,000.0 $ 5.33 

10. 

11. 

12. 

13. 

Volumetric Rate (Charge per 1,000 gallons) 
14. 
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VI-5 Surcharge Calc 

UTILITY NAME: Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

VI-5 Surcharge Calculation 

FOR THE TEST YEAR ENDED: December 31.2019 

VI-5(a): BASE PASS-THROUGH SURCHARGE CALCULATION (Not Requested) 
A B C 

Line No. Description Reference Amount 

1. Meter Charges = $321.80 * 2 WP I-1 Line 1 $7,723 
2. First 25,000 Gallons WP I-1 Line 1 $2,394 

3. Annual Meters x 12 2,532 

4. Base Pass-Through Surcharge Calculation ((Line 1+Line 2)/Line 3) 4.00 

VI-5(b): VOLUMETRIC PASS_THROUGH SURCHARGE CALCULATION (Not Reques 
A B C 

Line No. Description Reference Amount 

Corsicana Third Tier = $4.15/ (1- Line 
1. Loss.0734) WP I-1 Line 1, Schedule IN Production $4.48 

Corsicana Volumes - 600,000 gal./ 
2. Corsicana Volumes Schedule Il-1 Production 0.97109 

3. Pass Through Volumetric Rate (Line 1 * Line 2) 4.35 

4. 

Proof of Revenues: Base Charge Revenues 

Volumetric Charge Revenues 

Total Pass Through Revenues 

$10,117.20 

$83,634.95 
$93,752.15 
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VI-5 Surcharge Calc 
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VI-5 Surcharge Calc 

Base Rates without Purchased Water (Not Requested) 

Proof of Reven ues 

Minimum Bill 

(includes 0 gallons) 
5/8" $ 31.00 

$ 48.50 
3/4" 0 

1" $ 83.50 0 
1 1/2" $ 171.00 0 

ted) $ 276.00 0 
3" 0 

4" 0 

6" 

Gallonage Rates 

to 
0 10,000 $ 4.05 

to 
10,001 25000 $ 5 31 

25001 $ 5 73 

No. of Meters 

5/8" 173 

314" 

1" 33 

1 1/2" 3 

2" 2 

3" 

4 

6 
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VI-5 Surcharge Calc 

Total 211 

Gallons Billed 

0 to 10000 12,511 

10001 to 25000 4,038 

25001 0 0 2,681 

Total 19,230 

REVENUE 

Base Rate 

5/8" $ 64,365 

3/4" $ 
1" $ 33,068 

1 1/2" $ 6,156 
2" $ 6,624 
3" $ 
4 $ 

6 $ 

Total revenue generated by Minimum Charge $ 110,213 

Volumetric Revenue 

0 to 10000 $ 50,680 

10001 to 25000 $ 21,445 

25001 to 0 $ 15,364 

Total revenue generated by Gallonage Charge $ 87,489 

Surcharge Revenue 

Total Revenue Generated $ 197,702 

Reveue Requirement $292,425 
Remainder $ (94,724) 
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VI-5 Surcharge Calc 

Current Interim Rates (Not Requested) 

Proof of Revenues 

Minimum Bill 

(includes 0 gallons) 
5/8" $ 18.75 

$ 28 05 
3/4" 0 

1" $ 46.75 0 

1 1/2' $ 93 50 0 
2" $ 149.60 0 

3" 0 

4" 0 

6" 

Gallonage Rates 

to 
0 10,000 $ 300 

to 
10,001 25000 $ 3.25 

25001 $ 3.75 

No. of Meters 

5/8" 173 

314' 

1" 33 

1 1/2" 3 

2" 2 

3" -

4 

6 
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VI-5 Surcharge Calc 

Total 211 

Gallons Billed 

0 to 10000 12,511 

10001 to 25000 4,038 

25001 0 0 2,681 

Total 19,230 

REVENUE 

Base Rate 

5/8" $ 38,925 

3/4" $ 
1" $ 18,513 

1 1/2" $ 3,366 
2" $ 3,590 
3" $ 
4 $ 

6 $ 

Total revenue generated by Minimum Charge $ 64,394 

Volumetric Revenue 

0 to 10000 $ 37,533 

10001 to 25000 $ 13,124 

25001 to 0 $ 10,054 

Total revenue generated by Gallonage Charge $ 60,710 

Surcharge Revenue $ 37,691 

Total Revenue Generated $ 162,795 

Reveue Requirement $ 292,425 
Remainder $ (129,630) 
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VI-6 Pass-Through Calc 

UTILITY NAME: Noithtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

VI-6 Proposed Pass Through Calculation 

FOR THE TEST YEAR ENDED: December 31.2019 

Hypothetical 
X= Corsicana Tier 3 Volumetric Rate 20XX = 4.50 
XX== Corsicana Volumes Purchased 20XX 20,753,000.00 
YY= Northtown Metered Volumes 20XX 19,230,000.00 

Vl-6(a): PASS-THROUGH SURCHARGE CALCULATION (Requested) 
A B C 

Line No. Description Reference Amount 

$4.15 
1. Corsicana Tier 3 Volumetric Rate 2019 $4.15 
2. Corsicana Tier 3 Volumetric Rate 20XX $X $4.50 
3 Incremental Rate (Line 2 - Line 1) Calculated $0.35 
4 20XX Line Loss % Y% 4.58% 
5 Pass Through Rate Calculated $0.37 

Line 5= Line 3 * (1/(1- Line 4)) 

VI-6(b): LINE LOSS 
A 

Line No. Description 

Corsicana Volumes Purchased 20XX 

Volumes Built into Base Rates 2 

Adj'd Purchased Volumes (Ln. 1- Ln. 2) 3 

Northtown Metered Volumes 20XX 4 

20XX Line Loss Volumes (Ln 3 - Ln 4) 5 

20XX Line Loss % (Ln 5 / [.n 3) 
6 

B 

Reference 

XX gallons 

600,000 

Calculated 

YY gallons 

Calculated 

Y% Calculated 

Charges 
Revenues 

C 

Amount 

$20,753,000.00 

$600.000.00 

$20,153,000.00 

$19,230,000.00 

$923.000.00 
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Rate Filing Package 
INSTRUCTIONS SECTION VII RATES REVENUE FOR NOTICE 

UTILITY NAME: 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

Instructions for Section VII 

Complete schedules per instructions found in the reference column. 

Use schedules in this section to calculate the proposed rates and total revenue to include in notice to customers. 
Only use the needed schedule depending on which schedule rates were calculated with. 

For VI-2 Flat Rate Calc use VII-1 Revenue Flat Rate. 

For VI-3 1 Tier Gallonage Rate Calc use VII-2 Revenue Generated 1 Tier. 

For VI-4 Multi-Tier Rate Calc use VII-3 Revenue Gen Multi-Tier. 

For VI-5(a) Flat Rate Surcharge Calc use VII-4(a) Revenue Generated for Flat Rate Surcharge. 

For VI-5(b) Meter Equivalents Surcharge Calc use VII-4(b) Revenue Generated for Meter Equivalents 
Surcharge. 
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VII-3 Revenue Gen Multi-Tier 

UTILITY NAME Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

Vll-3 Revenue Generated for Multi-Tier Gatlonage Charges 
FOR THE TEST YEAR ENDED December 31,2019 

A B C D E F 
Line Meter Reference (unless otherwise noted reference is for both 
No. Ratios Existing Rates Proposed Rates Column C & D) Items to Notice 

RATES 
Minimum Monthly Charge 

1 5/8" 1 0 

2 3/4" 15 

3 I" 25 

4 11/2" 50 

5 2" 8 0 

6 3" 15 0 

7 Other 
Volumetric Charge per tier 

Example- 0-3,000 

3,001-5,000 + 

$18 75 $35 00 Column D, Line 1 
Column D, Line 2 

$28 05 $52 50 Column B, Line 2 
Column D, Line 3 

$46 75 $87 50 Column B, Line 3 
Column D, Line 4 

$93 50 $175 00 Column B, L]nc 4 
Column D, Line 5 

$149 60 $280 00 Column B, Line 5 
Column D, Line 6 
Column B, Line 6 

= Schedule VIA, Column C, Line 4 
=Column D, Line l multiplied by 

= Column D, Line 1 multiplied by 

= Column D, Line 1 multiplied by 

=Column D, Line I multiplied by 

= Column D, Line 1 multiplied by 

Must be provided by Utility, if applicable 

Column C&D 

Column C&D 

Column C&D 

Column C&D 

Column C&D 

Column C&D 

8 0-10,000 $3 00 $8 40 Column D, Line 8= Schedule VI-4, Column C, Line 6 Coluinn C&D 

9 10,001-25,000 $3 25 $9 66 Column D, Line 9= Schedule VI-4, Column C, Line 7 Column C&D 
Column D, Line 10 = Schedule VI-4, Column C, Line 

10 25,001 + 

l 1 

12 

13 Pass Through 

14 

15 
No. of Meters 

$3 75 $10088 
Column D, Line 11 
9 
Column D, Line ]2 
10 
Column D, Line 13 

$1 96 11 
Column D, Line 14 
12 
Column D, Line 15 
13 

= Schedule VI-4, Column C, Line 

= Schedule VI-4, Column C, Line 

= Schedule Vl-4, Column C, Line 

= Schedule VI-4, Column C, Line 

= Schedule VI-4, Column C, Line 

Column C&D 

Column C&D 

Column C&D 

Column C&D 

Colunin C&D 

Column C&D 

16 5/8" [73 173 Schedule I-3(a), Column E, Line 1 

17 3/4" 0 0 Schedule I-3(a), Column E, Line 2 
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Rate Filing Package 
VII-3 Revenue Gen Multi-Tier 

UTILITY NAME Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

VII-3 Revenue Generated for Multi-Tier GalIonage Charges 
FOR THE TEST YEAR ENDED December 31,2019 

A B C D E F 
Line Meter Reference (unless otherwise noted reference is for both 
No. Ratios Existing Rates Proposed Rates Column C & D) Items to Notice 

[8 1" 33 33 Schedule I-3(a), Column E, Line 3 

19 1 1/2" 3 3 Schedule I-3(a), Column E, Line 4 

20 2" 2 2 Schedule I-3(a), Column E, Line 5 

21 3" 0 Schedulc I-3(a), Column E, Line 6 

22 Other 0 Schedule 1-3(a), Column E, Line 7 

23 Total 211 211 Add Lines 16-22 
Gallons Billed 

24 12,511 12,511 Column A, C&D 

25 4,038 4,038 Column A, C&D 

26 2,681 2,681 Column A,C&D 

27 Column A, C&D 

28 Column A, C&D 

29 Column A, C&D 

30 Column A,C&D 

31 19,230 19,230 Column A, C&D 
REVENUE 

Minimum Monthly Charge 

- Must be provided by the Utility 

- Must be provided by the Utility 

- Must be provided by the Utility 

- Must be provided by the Utility 

- Must be provided by the Utility 

- Must be provided by the Utility 

- Must be provided by the Utility 

- Must be provided by the Utility 

32 5/8" $38,925 $72,660 Line 1 multiplied by Line 16 multiplied by 12 

33 3/4" $0 $0 Line 2 multiplied by Line 17 multiphed by 12 

34 I" $18,513 $34,650 Line 3 multiphed by LIne 18 multiplied by 12 

35 I 1/2" $3,366 $6,300 Line 4 multiphed by Line 19 multiplied by 12 
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Rate Filing Package 
VII-3 Revenue Gen Multi-Tier 

UTILITY NAME Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

VII-3 Revenue Generated for Multi-Tier Gallonage Charges 
FOR THE TEST YEAR ENDED December 31,2019 

A B C D E F 
Line Meter Reference (unless otherwise noted : eference is for both 
No. Ratios Existing Rates Proposed Rates Column C & D) Items to Notice 

36 2" $3,590 $6,720 Line 5 multiplied by Line 20 multiplied by 12 

37 3" Line 6 multiplied by Line 21 multiplied by 12 

38 Other Line 7 multiplicd by Line 22 multiphed by 12 
Total revenue generated by minimum 

39 monthly ehargess $64,394 40 $120,330 00 Add Lines 30-38 
Volumetric Revenue 

40 $37,533 00 $105,092 40 Line 8 multiplied by (Line 24/1000) 

41 $]3,123 50 $39,007 08 Line 9 multiphed by (Line 25/1000) 

42 $10,053 75 $27,024 48 Line 10 inultiphed by (Line 26/1000) 

43 Line 11 multiplied by (Line 27/1000) 

44 Linc 12 multiplied by (Line 28/1000) 

45 Line 13 multiphed by (Line 29/1000) 

46 Pass Through $37,690 80 Line 14 multiplied by (Line 30/1000) 

47 Line 15 multiplied by (Line 31/1000) 
Total revenue generated by 

48 Volumetric Usage $98,401 05 $171,123 96 Add Lines 40-47 

49 Total Revenue Generated $162,795 45 $291,453 96 Line 39 plus Line 48 

50 Revenue Requirement m Application $292,425 35 $292,425 35 Schedule I-1, Column F, Line 31 

51 Over / (Under) Recovery 

52 Percentage of (Under) Recovery 

($129,629 90) 

-44% 

($971 39) Line 49 less Line 50 
Line 5 I divided by Line 50 multiplied by ]00 for 
percentage If entering in excel do not multiply by 

0% 100, enter number as a decimal 

Column C 

Column C 
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Rate Filing Package 
VII-3 Revenue Gen Multi-Tier 

UTILITY NAME Northtown Acres 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

VII-3 Revenue Generated for Multi-Tier Gallonage Charges 
FOR THE TEST YEAR ENDED December 31, 20 I 9 

A B C D E F 
Line Meter Reference (unless otherwise noted reference is for both 
No. Ratios Existing Rates Proposed Rates Column C & D) Items to Notice 
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Rate Filing Package 
VII-4 Surchai ge Rev Calc 

UTILITY NAME Northtown Actes 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

VlI-4 Surcharge Revenue Calculation 
FOR THE TEST YEAR ENDED Deccnibci 31,2019 

VII-4(a): REVENUE GENERATED FOR FLAT RATE SURCIIARGE 
A B C 

Line Proposed Surcharge Reference (unlee otherwlie noted reference is 
No. Rate for both Column C & D) 

Column B, Line 1 = Schedule VI-5(a), 
I Surcharge Rate N/A Column C, Line 4 Column B 

Schedule I-3(a), Column E, Line 9 or 
2 No ofMeters Schedule I-3(b), Column E. Line 5 

D 

Items to Notice 

3 Total Surcharge Revenue Generated 
Rate Case Expense or Other 

4 Surcharged Expense 

Line I multiplied by Line 2 

Schedule II-8, Column D, Line 19 

5 Over / (Under) Recovery 

6 Percentage of (Under) Recovery 

Line 3 minus Line 4 Column B 
Line 5 divided by Line 4 multtplied by 100 
for percentage If entering in excel do not 
multiply by 100, enternumberas adecimal Column B 

VI1-4(b): REVENUE GENERATED FOR METER EQUIVALENTS SURCHARGE 
A B C D E 

Line 
No. Meter Ratios Proposed Surcharge Rates Reference (tlnleSS otherwise noted reference is for both Column C & D) Items to Notice 

Surcharge Rate 

1 5/8" 1 0 Column C, Line 1 = Schedule VI-5(b), Column C, Line 4 Column C 

2 3/4" 15 Column C, LIne 2 = Column C, Line 1 multiplied by Column B, Line 2 Column C 

3 1" 2 5 Column C, Line 3 = Column C, Line 1 multiplied by Column B, Line 3 Column C 

4 11/2" 50 Column C, Line 4 = Column C, Line 1 multiplied by Column B, Line 4 Column C 

5 2" 8 0 Column C, Line 5 = Column C, Line 1 multiplied by Column B, Line 5 Column C 

6 3" 15 0 Column C, Line 6 = Column C, Line 1 multiplied by Column B, Line 6 Column C 

7 Other Must be provided by Utility, if applicable Column C 
No. of Meters 

8 5/8" Schedule I-3(a), Column E, Line 1 

9 3/4" Schedule I-3(a), Column E, Line 2 

10 1" Schedule I-3(a), Column E, Line 3 
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Rate Filing Package 
VII-4 Surcharge Rev Calc 

UTILITY NAME Northtown Acies 
SCHEDULES - CLASS C RATE/TARIFF CHANGE 

VII-4 Surcharge Revenue Calculation 
FOR THE TEST YEAR ENDED Decembe~ 31,2019 

11 1 l/2" Schedule I-3(a), Column E, Line 4 

SCHEDULE VII-4(b): REVENUE GENERATED FOR METER EQUIVALENTS SURCHARGE 
A B C D E 

Line 
No. Meter Ratios Proposed Surcharge Rates Reference (unless otherwise noted reference is for both Column C & D) Items to Notice 

No. of Meters 

12 2" 

13 3" 

14 Other 

15 Total 
SURCHARGE RATE REVENUE 

16 5/8" 

17 3/4" 

l 8 

19 11/2" 

20 2" 

21 3" 

22 Other 
Total revenue generated by 

23 surcharge rate 

24 Revenue Requirement in Application 

25 Over / (Under) Recovery 

26 Percentage of (Under) Recovery 

Schedule I-3(a), Column E, Line 5 

Schedule 1-3(a), Column E, Line 6 

Schedule 1-3(a), Column E, Line 7 

Add Lines 8-14 

Line 1 multiplied by Line 8 multiplied by 12 

Line 2 multiplied by Line 9 multiplied by 12 

Line 3 multiplied by Line 10 multiplied by 12 

Line 4 multiplied by Line I 1 multiplied by 12 

Line 5 multiplied by Line 12 multiplied by 12 

Line 6 multiplied by Line 13 multiplied by 12 

Line 7 multiplied by Line 14 multiplied by 12 

Add Lines 16-22 

Schedule I-1, Column F, Line 31 

Line 23 minus Line 24 Column C 
Line 25 divided by Line 24 multiplied by ]00 for percentage [ f entering in excel do 
not multiply by 100, enter number as a decimal Column C 
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Rate Filing Package 

CLASS C RATE/TARIFF CHANGE 
UTILITY NAME: Northtown Acres 

CCN No.: 11704 

DOCKET NUMBER: 48819 

VERIFICATION OF ACCURACY 

OATH 
STATE OF TEXAS 

COUNTY OF Navarro 

Shcroll Richardson 
(Name of Atfiant) 

makes an oath and says that he/she is Owner 
(Official Title of Affiant) 

of Northtown Acres Water 
(Exact Legal Title or Name of'the Respondent) 

The signed officer has reviewed the application. 

Based on the offi ccr's knowledge, the rate application does not contain any untruc statements ofa material fact or omit to state a 
material filcl necessary in order to make the statements made. in light of the circumstances under which such statements were 
made, not misleading. 

Based on such officer's knowledge, the financial statements, operations and other financial information included in the rate 
application fairly present in all material respects the financial condition and results of operations of the preparers as of, and for, 
the periods presented in the rate application. 

He/she swears that all other statements contained in the said rate application are true, and that the said rate application is a correct 
and complete statement of the business and the above-named respondent during the test year time frame of 

1-Jan-19 to 31-Dec-19 

and including any additional time frames aside from the aforementioned test year resulting from rate case requests for iii formation. 

Subscribed and sworn to and before me, a N ota mt in and for the State and County 

, 20~C) , to certify uhich 
above-named, this \ G day of kern lot/ witness 

my hand and seal of office. 
A 

UU~m···--flchwldd©-« 
(Signature of Affiant) 

r ' .My commission cxpitcs hlud Bllil,6zllf 3 -/O-24 
' 

(Notary Public In And For The State Of Texas) 

l_ClllR1- --FFUSSC, Il 
Print or Type Name of Notary 
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Attachment 2 

#2 CUSTOMER COMPLAINT POLICY AND RECORDS 

We are required by TCEQ to keep a OPERATIONS & MAINTENANCE MANUAL 

Which includes a CUSTOMER COMPLAINT LOG. 

ALL CUSTOMER COMPLAINTS ARE RECORDED IN THIS LOG. 

In 2019 only had 1 customer complaint about her water bill. I kept the letter and a copy of the 
response, which I have included. 

The other complaints are from 6 customers in December when we charged the new pass-
through. l have included the complaints and responses. 

ALL complaints are answered as quickly as possible. I try to call the customer immediately, 
but I always respond in writing and keep a copy. 



Confidential Attachment 2 
l-confidential portion filed under sealj 
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