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PURSUANT TO PUC CHAPTER 24, SUBSTANTIVE RuLES APPLICABLE TO WATER AND SEWER 

SERVICE PROVIDERS, SUBCHAPTER G: CERTIFICATES OF CONVENIENCE AND NECESSITY 

Application to Obtain or Amend a Water or Sewer 
Certificate of Convenience and Necessity (CCN) 

Docket Number: 

(this number will be assigned by the Public Utility Commission after your application is filed) 

7 copies of the application, including the original, shall be filed with 

Public Utility Commission of Texas 

Attention: Filing Clerk 

1701 N. Congress Avenue 

P.O. Box 13326 

Austin, Texas 78711-3326 

If submitting digital map data, two copies of the portable electronic storage medium (such as CD or DVD) are required. 
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Purpose of Application 
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Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity (CCN) 

1. Applicant Information 

Applicant 

Utility name:City of Dayton 
Certificate number:600600019 

Street address (City/ST/ZIP/Code): 117 Cook Street Dayton, Texas 77535-2695 
Mailing address(City/ST/ZIP/Code): 117 Cook Street Dayton, Texas 77535-2695 
Utility Phone Number and Fax:(936) 258-2642 
Contact information 

Please provide information about the person(s) to be contacted regarding this application. Indicate if this person is the 
owner, operator, engineer, attorney, accountant manager, or other title related to the applicant. 

Name:Theo Melancon Title: City Managar 
mailing address: 117 Cook Street Dayton, Texas 77535 
Email: citymanager@daytontx.org 	 Phone and Fax: (936) 258-2642  

List all counties in which service is proposed: 
Liberty County 

See Attachment 1 for Additional 
Contact Information 
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A. 	Check the appropriate box and provide information regarding the legal status of the applicant: 

 

  

111 Investor Owned Utility 
	

0 Individual 	0 Partnership 

0 Home or Property Owners Association 	CI For-profit Corporation 

0 Non-profit, member-owned, member-controlled cooperative corporation 

(Water Code Chapter 67, Water Supply or Sewer Service Corporation) 

0 Municipality 
	

CI District 	0 Other - Please explain: 

  

     

N/A - City of Dayton is 
not a For-Profit business 
or corporation 

  

B. 	If the applicant is a For-Profit business or corporation, please include the following information: 

i. A copy of the corporation's "Certification of Account Status" from the Texas State Comptroller of Public 

Accounts. 

ii. The corporation's charter number as recorded with the Office of the Texas Secretary of 

State: 

  

iii. A listing of all stockholders and their respective percentages of ownership. 

iv. A copy of the company's organizational chart, if available. 

v. A list of all directors and disclose the tile of each individual. 

vi. A list of all affiliated organizations (if any) and explain the affiliate's business relationship with the applicant. 

  

C. 	If the applicant is a Texas Water Code (TWC) Chapter 67 water supply or sewer service corporation please provide: 

i. A copy of the Articles of Incorporation and By-Laws. 

ii. The corporation's charter number as recorded with the Office of the Texas Secretary of State. 

iii. Identification of all board members including name, address, title, and telephone number. 

iv. A copy of the corporation's Certificate of Account Status from the Texas Comptroller of Public Accounts. 

  

N/A - City of Dayton is not a TWC Ch. 67 corporation 

   

       

2. Location Information 

 

A. Are there people already living in the proposed area? 	IR Yes 	CI No 

If YES, are any currently receiving utility service? 	 rg Yes 	L7 No 

If YES, from WHOM? CitY of Dayton, City of Liberty, Aqua Texas, Woodland Hills Water LLC, Orchard Crossing 
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B. 	Demonstrate the Need for Service by providing the following: 

Have you received any requests for service in the requested service area? 
	

See Attachment 2 

IgYes 	ONO 

If YES, provide the following: 

i. Describe the service area and circumstances driving the need for service in the requested area. Indicate 

the name(s) and address(es) of landowner(s), prospective landowner(s), tenant(s), or resident(s) that 

have requested service; and/or 

ii. Describe the economic need(s) for service in the requested area (i.e. plat approvals, recent 

annexation(s) or annexation request(s), building permits, septic tank permits, hospitals, etc.); and/or 

iii. Discuss in detail the environmental need(s) for service in the requested area (i.e. failing septic tanks in 

the requested area, fueling wells, etc.); and/or 

iv. Provide copies of any written application(s) or request(s) for service in the requested area; and/or 

v. Provide copies of any reports and/or market studies demonstrating existing or anticipated growth in the 

requested area. 

vi. If none of these items exist or are available, please justify the need for service in the proposed area in 

writing. 

Note: Failure to demonstrate a need for additional service in the proposed service area may result in the delay and /or 

possible denial of the application. 

C. 	Is any portion of the proposed service area inside an incorporated city or district? 

IX1 Yes 	1:11 No 

If YES, within the corporate limits of:  City of Dayton  

Provide a copy of any franchise, permit, or consent granted by the city or district. If not available please explain: 

This application is for the City of Dayton, therefore nothing is required. 

D. 	Is any portion of the proposed service area inside another utility's CCN area? 

CI Yes 	Lg No 

If YES, has the current CCN holder agreed to decertify the proposed area? 

If NO, are you seeking dual or single certification of the area? Explain why decertification of the area is in the public 
interest: 

Seeking single certification and decertification is not in the public interest because it is not 
needed. The proposed CCN does not overlap any existing utility CCNs. 
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3. Map Requirements 

Attach the following hard copy maps with each copy of the application: 

A. A location map delineating the proposed service area with enough detail to accurately locate the proposed area 
within the county. See Attachment 3 

B. 	A map showing only the proposed area by: 

i. 	metes and bounds survey certified by a licensed state or register professional land surveyor; or 

projectable digital data with metadata (proposed areas should be in a single record and clearly labeled). 

Also, a data disk labeled with the applicant's name must be provided; or See Attachment 4 
iii. following verifiable natural and man-made landmarks; or 

iv. a copy of recorded plat map with metes and bounds. 

C. 	A written description of the proposed service area. N/A per Kristy at PUC 
D. Provide separate and additional maps of the proposed area(s) to show the following: See Attachments 5 & 6 

i. all facilities, illustrating separately facilities for production, transmission, and distribution of the applicant's 

service(s); and 

ii. any facilities, customers or area currently being served outside the applicant's certificated area(s). 

Note: Failure to provide adequate mapping information may result in the delay or possible denial of your 
application. 

Digital data submitted in a format other than ArcView shape file or Arc/Info E00 file may result in the delay or inability to 
review applicant's mapping information. 

For information on obtaining a CCN base map or questions about sending digital map data, please visit the Water 

Utilities section of the PUC website for assistance. 

4. New System Information or Utilities Requesting a CCN for the First Time 

A. Please provide the following information: N/A - City of Dayton is not a New System 

i. a list of public drinking water supply system(s) or sewer system(s) within a 2 mile radius of the proposed 
system; 

ii. copies of written requests seeking to obtain service from each of the public drinking water systems or sewer 

systems listed in a. 1 above or documentation that it is not economically feasible to obtain service from each 
entity; 

iii. copies of written responses from each system or evidence that they did not reply; and 

iv. for sewer utilities, documentation showing that you have obtained or applied for a wastewater discharge 

permit. 

B. Were your requests for service denied? :Nes 	0 No N/A - City of Dayton is not a New System 
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i. If yes, please provide documentation of the denial of service and go to c. 

ii. If no, please provide a detailed analysis which justifies your reasons for not accepting service. A separate 

analysis must be prepared and submitted for each utility that granted your request for service. 

C. Please summarize how the proposed utility system will be constructed and describe each projected construction 

phase, if any: 

N/A -  City of Dayton has an existing utility system already 

D. Date of plat approval, if required: 	  
Approved by: N/A - City of Dayton has an existing utility system already  

E. Date Plans & Specifications submitted to the TCEQ for approval: 
N/A - City of Dayton has an existing utility system already 	Attach copy of approval letter, if available. If the letter 

is not available by the time your CCN application is submitted, please supplement your application with a copy of the 

letter once you receive it from the TCEQ. 

N/A - City of Dayton has an existing 

F. Date construction is scheduled to commence: utility system already 

N/A - City of Dayton has an existing 

G. Date service is scheduled to commence: utility system already 

5. Existing System Information 

A. Please provide the following information for each  water and/or sewer system, attach additional sheets if necessary. 

i. 	Water system(s): TCEQ Public Water System identification number(s): 

1 4 6 0 0 0 2 
; 

ii. 	Sewer system(s): TCEQ Discharge Permit number(s) 
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iii. 	Date of last TCEQ water and/or sewer system inspection(s): 	4/13/2015 
iv. Attach a copy of the most recent TCEQ water and/or sewer inspection report letter(s). 

v. For each system deficiency listed in the TCEQ inspection report letter; attach a brief explanation listing 
the actions taken or being taken by the utility to correct the listed deficiencies, including the proposed 
completion dates. 	 See Attachment 7 

B. 	Provide the following information about the utility's certified water and/or sewer operators 

Name Classes License Number 

Evert Douchette C WG0006221/WW0039576 

Robert Clark C W00013426/WW0047540 

Tracie Patterson C WG0014373/WW0041517 

- Attach adcrtional sheet(s) if necessary— 

C. Using the current number of customers, is any facility component in systems named in #5A above operating at 
85% or greater of minimum standard capacity? 

0 	Yes 

III 	No 

Attach a copy of the 85% rule compliance document filed with the TCEQ if the system is operating at 85% or 
greater of the TCEQ's minimum standard capacity requirements. N/A - City of Dayton is not operating at 85% or greater of 

the TCEQ's min. standard capacity requirements 

D. In the table below, the number of existing and/or proposed metered and non-metered connections (by size). 
The proposed number should reflect the information presented in the business plan or financial documentation 
and reflect the number of service requests identified in Question 2.b in the application. 

TCEQ Water System TCEQ Sewer System 

Connection Existing Proposed Connection Existing Proposed 

5/8" or 3/4" meter 1,008 116 Residential 935 116 

1" meter or larger 72 0 Commercial 139 0 

Non-Metered 0 0 Industrial 6 0 
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TCEQ Water System TCEQ Sewer System 

Other: 0 0 Other: 0 116 
Total Water 1,080 116 Total Sewer 1,080 0 

E. lf this application is for a water CCN only, please explain how sewer service is or will be provided: 

N/A -  Application is for both water and sewer CCN 

F. lf this application is for a sewer CCN only, please explain how water service is or will be provided: 

N/A -  Application is for both water and sewer CCN 

G. 	Effect of Granting a Certificate Amendment. 

Explain in detail the effect of granting of a certificate or an amendment, including, but not limited to 
regionalization, compliance and economic effects on the following: 

i. the applicant, 

ii. any retail public utility of the same kind already serving the proximate area; and 

iii. any landowner(s) in the requested area. 

H. 	Do you currently purchase or plan to purchase water or sewer treatment capacity from another source? 

i. Ill 	No, (skip the rest of this question and go to #6) 

ii. —I 	Yes, Water 

Purchased on a 	0 Regular 
	

Ill Seasonal 	LI Emergency basis? 

Water Source 
	

% of Total Treatment 

0.00% 
Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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Water Source 
	

% of Total Treatment 

0.00% 

111 Yes, Sewer treatment capacity 

Purchased on a 	E Regular 
	

[7 Seasonal 	111 Emergency basis? 

Sewer Source 
	

% of Total Treatment 

0.00% 

0.00% 

iv. 	Provide a signed and dated copy of the most current water or sewer treatment capacity purchase 

agreement or contract. 

I. 	Ability to Provide Adequate Service. 

Describe the ability of the applicant to provide adequate service, including meeting the standards of the 

commission, taking both of the following items into consideration: 

i. the current and projected density; and 

ii. the land use of the requested area. 

J. 	Effect on the Land. Explain the effect on the land to be included in the certificated area. 

6. Financial Information 

A. 	For new water and/or sewer systems and for applicants with existing CCNs who are constructing a new stand-
alone water and/or sewer system: 

i. the applicant must provide an analysis of all necessary costs for constructing, operating, and maintaining 

the system, and the source of that capital (such as a financial statement for the developing entity) for 

which the CCN is requested for at least the first five years. In addition, if service has been offered by an 

existing retail water service provider as stated in #4.A., but the applicant has determined that the cost of 

service as finally offered renders the project not economically feasible, the applicant must provide a 

comparison analysis of all necessary costs for acquiring and continuing to receive service from the 

existing system for the same period. 

ii. Attach projected profit and loss statements, cash flow worksheets, and balance sheets (projected five 

year financial plan worksheet is attached) for each of the first five years of operation. Income from rates 
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should correlate to the projected growth in connections, shown on the projected profit and loss 

statement. 

iii. 	Attach a proposed rate schedule or tariff. Describe the procedure for determining the rates and fees 

and indicate the date of last change, if applicable. Attach copies of any cost of service studies or rate 

analysis worksheets. 

B. 	For existing water and/or sewer systems: See Attachments 9 & 10 
i. Attach a profit and loss statement and current balance sheet for existing businesses (end of last fiscal 

year is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes 

(profit and loss and balance sheet worksheets are attached, if needed). 

ii. Attach a proposed rate schedule or tariff. 

• Note: An existing water and/or sewer system may be required to provide the information in 6.A.i. above during 

the technical review phase if necessary for staff to completely evaluate the application 

See Attachments 9-11 
C. Identify any funds you are required to accumulate and restrict by lenders or capital providers. 

D. In lieu of the information in #6.A. thru #6.C., you may provide information concerning loan approvals within the 

last three (3  years from lending institutions or agencies including the most recent financial audit of the 

applicant. See Attachment 11 
• Note: Failure to provide adequate financial information may result in the delay or possible denial of your 

application. 

7. Notice Requirements 

A. All proposed notice forms must be completed and submitted with the application. Do not mail or publish the 

notices until you receive written approval from the commission to do so. 

B. The commission cannot grant a CCN until proper notice of the application has been given. Commission rules  

do not allow a waiver of notice requirements for CCN applicants.  

C. It is the applicant's responsibility to ensure that proper notice is given to all entities that are required to receive  
notice.  

D. Recommended notice forms for publication, neighboring cities and systems, landowners with 25 acres or more, 

and customers are included with this application for use in preparing proposed notices. (Notice forms are 

available in Spanish upon request.) 

E. After reviewing and, if necessary, modifying the proposed notice, the commission will send the notice to the 

applicant after the application is accepted for filing along with instructions for publication and/or mailing. 

Please review the notice carefully before providing the notice. 

F. Notice For Publication: See Attachment 12 
The applicant shall publish the notice in a newspaper with general circulation in the county(ies) where a CCN is 
being requested. The notice must be published once each week for two consecutive weeks beginning with the 
week after the notice is received from the commission. Proof of publication in the form of a publisher's affidavit 
shall be submitted to the commission within 30 days of the last publication date. The affidavit shall state with 
specificity each county in which the newspaper is of general circulation. 

G. Notice To Neighboring Utilities: See Attachment 13 
i. List all neighboring retail public utilities and cities providing the same utility service within the following 

vicinities of the applicant's proposed certificate area. 
ii. For applications for the issuance of a NEW CCN, the applicant must mail the notice with a copy of the 

proposed CCN map to all cities and neighboring retail public utilities providing the same utility service 
within five (5) miles of the requested service area. 
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iii. 	For applications for the AMENDMENT of a CCN, the applicant must mail the notice with a copy of the 
proposed CCN map to all cities and neighboring retail public utilities providing the same utility service 
within two (2) miles of the requested service area. 

H. Notice to Customers: N/A - City of Dayton is not an IOU 
Investor Owned Utilities (IOUs) that are currently providing service without a CCN must provide individual 
mailed notice to all current customers. The notice must contain the current rates, the date those rates were 
instituted and any other information required in the application. 

I. The commission may require the applicant to deliver notice to other affected 
persons or agencies. 

Do not publish or send copies of the proposed notices to anyone at the time you submit the 

application to the commission. Wait until you receive written authorization to do so. Authorization 

occurs after the commission has reviewed the notices for completeness, and your application has been 

accepted for filing. Once the application is accepted for filing, you will receive written authorization to 

provide notice. Please check the notices for accuracy before providing them to the public. It is the 

applicant's burden to ensure that correct and accurate notice is provided. 
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Attachment 1 

Section 1. Applicant Information 

Additional Contact Information 





Attachment 1 
Section 1. Applicant Information 

Additional Contact Information 

Name- Kelly Hajek 
Title- Engineer 
Mailing Address- 203 South Jackson Street, Brenham, Texas 77833 
Email Address- kelly.hajek@strand.com  
Phone Number- (979) 836-7937 



Attachment 2 
Section 2.B Location Information 

Requested Service Area 





Attachment 2 
Section 2.6 Location Information 

Requested Service Area 

Per the City of Dayton, 3 subdivisions are in the process of being constructed that 
will need water and sewer services. The following are the subdivisions and number 
of connections: Fordland Estates Sec 4 will need 44 connections; Fordland Estates 
Sec 5 will need 52 connections; and Luke Colbert Subdivision will need 20 
connections. 



Attachment 3 

Section 3.A Map Requirements 

Location Map 





OVERSIZED MAP(s) or DOCUMENT(s) 

TO VIEW 

OVERSIZED MAP(s) or DOCUMENT(s) 

PLEASE CONTACT 
CENTRAL RECORDS 

512.936.7180 

Thank you 



Attachment 4 

Section 3.B Map Requirements 

Proposed Area Map (Digital Data) 





CD ATTACHED 

PLEASE CONTACT CENTRAL 

RECORDS AT 

512-936-7180 



Duge, Molly 

From: 	 Nguyen, Kristy <Kristy.Nguyen@puc.texas.gov> 
Sent: 	 Friday, May 4, 2018 12:25 PM 
To: 	 Duge, Molly 
Subject: 	 RE: Updated CCN Map 

Through this email, I can confirm that for such an area, we do not advise using metes and bounds, and I'm sure ifs veiy 
costly. Digital data in GIS forrnat is the most preferred (vs. AutoCad .dwg), sent with hardcopy maps of the area. 

Thanks, 
Kristy Nguyen 

1 



Attachment 5 

Section 3.D Map Requirements 

Proposed Area Map & Water Map 





OVERSIZED MAP(s) or DOCUMENT(s) 

TO VIEW 

OVERSIZED MAP(s) or DOCUMENT(s) 

PLEASE CONTACT 
CENTRAL RECORDS 

512.936.7180 

Thank you 



Attachment 6 

Section 3.D Map Requirements 

Proposed Area Map & Sewer Map 

1 





OVERSIZED MAP(s) or DOCUMENT(s) 

TO VIEW 

OVERSIZED MAP(s) or DOCUMENT(s) 

PLEASE CONTACT 
CENTRAL RECORDS 

512.936.7180 

Thank you 



Attachment 7 

Section 5. iv & v Existing System Information 

TCEQ Inspection Report Letter and 
Actions Taken 





TCEQ EXIT INTERVIEW FORM: Potential Violations and/or Records Requested 

Regulated Entity/Site Name City of Dayton 
TCEQ Add. ID No. 

RN no (optional) 
1460002 

Investigation Type CCI Contact Made In-House (Y/N) Purpose of Investigation 

Regulated Entity Contact Mr. James McDaniel Telephone No. Date Contacted 

Title Manager Fax No. Date Faxed 

NOTICE: The information provided in this forrn is intended to provide clarity to issues that have arisen during the investigation process between the TCEQ and the regu ated entity narned above and does not represent TCEO 
findings related to violations. Any po ential or alleged violations discovered after the date of this forrn will be communicated by telephone to the regulated entity representative prior to the issuance of a notice of violation or 
enforcement. Conclusions drawn from this investigation, including additional violations or potential violations discovered (if any) during the course of this investigation, will be documented in this investigation=s final report. 

Is sue For Records Request, identify the necessary records, the company contact and date due to the agency. 
For Alleged and Potential Violation issues, include the rule in question with the clearly described potential problem. Other type of issues: fully describe. 

No. Type Rule Citation (if known) Description of Issue 

1 AV 290 Failure to have a Sanitary Control Easement or Deed and Map for the well a plant 2. 

2 
RR/A 

V 
290 Failure to notify TCEQ prior to plugging well 1. Submit letter of approval. 

3 AV 290 Failure to have a complete plant operations manual. It did not include the state and federal emergency numbers. 

4 AV 290 Failure to have wires in conduit in the pump room at plant 2. 

5 AV 290 Failure to have the roof hatch locked on the 350,000 gallon ground storage tank at plant 2. 

6 AV 290 Failure to have a water system ownership sign at plant 3. 

'Issue Type Can Be One or More of: AV (Alleged Violation), PV (Potential Violation), 0 (Other), or RR (Records Request) 

Did the TQE0 docuinent the regulated entity named above Operating without proper authorization? Yes No 

Did the investigator advise the regulated entity representative that continued operation is not authorized? Yes No 

Document Acknowledgment. Signature on this document establishes only that the regulated entity (cornpany) representative received a copy of this document and associated 
continuation pages on the date noted. If contact was made by telephone, document will be faxed to regulated entity; therefore, signature not required. 

Ebunoluwa Broomes 4/13/2015 

Investigator Name (Signed &Printed) 	 • Date Regulated Entity-Representative Name (Signed & Printed) Date 

If you have question about any information on this form, please contact your local TCEQ Regional Office. 
Individual are entitled to request and review their personal information that the agency gathers on its forrns. They may also have any errors in their information corrected. To review such information, call 512-239-3282. 

White Copy: Regulated Entity Representative Yellow Copy: TCEQ 
	

(Note: use additional pages as necessary) Page I of 2 
TCEQ.20085(Rev 6/07) 
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TEE STATE OF TEXAS: 

COUNTY OF LIZERTY : 	BEFORE lir, 'the undersigned authority'in and for the State and 

County aforesaid, on this day personally appeared Christie McNulty and Zona McNulty, 

known to me to be the parsons whose names are subscribed to the foregoing instrument, 

acknowledged to me that they each executed the same for the purposes and consideration therein 

expressed, ami-the said Zona MoNulty, wife of the said Christie McNulty, having been examined 

by me privily and apart from her husband, and having the same Tully explained to her, she, 

the said Zona McNulty, ackncmledged such instrUment to be her act and deed, and she declared 

that she had willingly signed the same tor the purposes and consideration therein expressed, 

and that she did not wish to retract it. 

GIV31 UNDER my hand and seal of oiTice, 

(SEAL) 

FILED FOR RECORD: Zan. 29th, 1945, A. D., at 

his wife 

and 

this the 22nd day of January, A. D. 1945. 

E. r. Pickett; Clerk District 
Court, in and for Liberty County,Texas. 

By Charley Smith, Deputy 

11i50 o'clock L. M. 

sscceosp: Feb. 28th, 1945, A. D., at 4:45 Wolock P. M. 

L. V. HIGHTWOR, COUNTY CLEM/ 

BY 	 DEPUTY 

#400 
The Real Estate Corporation 
TO 
City of Dayton 

CORRECTION DEED 
DATED: Jan. 25th, 1945 

FILED: Jan. 29th, 1945 

THE STATE OF TEXAS: 

COUNTY or LIBERTY : 	 WHEREAS, it appears that, on NOT. 14, 1929, by deed of record 

in Vb1. 157, page 458 of the Deed Records of Liberty County, Texas, The Sterling Properties 

a Texas Corporation, domiciled in Houston, Harris County, Texas, conveyed to the City of 

Dayton, Block No. One (1) of the R. S. Sterling Investment Company Addition to the City of 

Dayton,. as per plat of record in Vol. 111, page.551 of the Deed Records of Liberty County, 

Texas, no minerals being reserved thereunder; and, 

EffEREAS, it was the intention of said R. 

said City of Dayton, Block No. Eleven (11) of 

S. Sterling Investment Company to convey to 

said Subdivision; and, 

  

WHEREAS, the said City of Dayton has &rifled. its Tater wells and has ita water system 

installed mi Block No. Eleven (11) of said Subdivision; and, 

WHEREAS, by deed dated April 29, 1953, The Sterling Properties, as shown in Vol. 175, 

page 147 of said reoords, conveyed to the Real Estate Corporation, a Texas Corporation, 

domiciled in the Connty of Harris, State of Texas, certain portions of the R. s. Sterling 

Investment Company Addition to the City of Dayton, Texas; and 

WHEREAS, by deed dated Dec. 14, 1944, the said Real Estate Corporation, acting through 

Maude Gage Sterling, its President, and FredalDumbeck, its Secretary, coaveyed to T. V. Collins 

all or Blocks Nos. One (1), Two (2), Three (3j, four (4). Five (5), and all of Lots Nos. One 

(1), Two (2), Three (3), Four (4), Five (5), Six (8); Eleven (11) and Twelve (12), of Block 

No. Six (6); All of Blocks Seven (71, Eight i8), Nine (9), and al1 of Lots Nos. One (1), Two 

(2), Eight (8), Nine (9),.Ten (10), Maven (11), and Twelie (12) of Block No. Ten (10) of the 

R. S. Sterling Investment Company Addition to the City of Dayttin in Liberty County, Texas, 

reserving one-half (//2) of all and every the oil, gas, coal, sulphur and other minerals, 

whether similar or dissimilar, in, on and under, and that may hereafter be produced from the 

nboro doncritood lon4; and, 
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WHEREAS, Said Block One (1) was conveyed through error to the City of Dayton by 

said deed Of record in Nol. 157, page 458 of said records,.and it being the desire to oorrect 

said arrOr, 

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS: 	That The Real Estate Corporation 

a corporation domiciled in the County of Harris, State of Texas, for and in consideration of 

the sum of One & No/100 ($1.00) Dollar to it in hand paid by the City of Dayton, and the 

further consideration that the City of Dayton convey to the Real 3state Corporation, Block 

No. One (1) in Zhe Sterling Investment Company Addition to the City of Dayton, have granted, 

sold and oonveyed and by these presents do grant, sell and ccnvey unto the City of Daytcn, 

aituated in Liberty County, Texas, all of Block No. Eleven (11) of the R. S. Sterling Invest- 

ment Company Addition to the City of Daytoa„ as per plat of record in Vol. 111, page 	551 of 

the Deed Records of said County. 	. 	. 

TO HAVE AND TO HOLD the aboTe described preadses together with all and singular 

the rights and appurtenances thereto belonging unto the City of Dayton, its successors and 

assigns forever; and we do hereby bind ourselves, our hucCessors and assigns to Warrant and 

Forever Defend all and singular the said premises unto the said City of Daytcn, Of Liberty 

County, Texas, its successors and assigns against every person whomsoever lawfully claiming 

or to claim the same or any part thereof. 

. 

0 

0 

WITNESS our hands at Houston, Texas, this 25th day of January, A. D. 1945. 

(SEAL) 	 T83 REAL ESTAEE CORPORATION 
Freda Dumbeck, Secretary 

By Maud Gage Sterling, President 
THE STATE OF TEXAS: 	' 

COUNTY OF HARRIS : 	BEFORE MS, the undersigned authority, in and for Harris County, 

Texas, on this day personally appeared Maud Gage Sterling known to me to be the person 

whose name is subscribed to the foregoing instrument, an& aalcnewledged to me that she exe.outed 

the same for the purposes and consideration therein expressed, in the capacity stated and as 

the act and deed of The Real Estate Corporation. 

GIVEN UEDER MY HAND AND SEAL OF OFFICE, this 24th day of Tarnary, A. D. 1945. 

(SEAL) 	
• 
	 L. P. Echols, Notary Public 

' 	in and for Harris County, Texas. 

FILED FoR RECORD: Zan. 29th, 1945, A. D., at 11:30 o'clock A. 24 	• 

RECORDED: Nth. lst, 1945, Å. D., at 9:20 ofolock A. M. 

L. V.
,
BIGHTOWER, COUNTY CLERK 

BY Kir- 	4...",:-.9.--...1-' 	DEPUTY 

#401 	 DEED 
City of Dayton 	 DATED: Zan. 22nd, 1945 
To 
Real Estate Corp. 	 FILED: San. 29th, 1945 

THE STATE OF TEXAS: 

COUNTY 07 LIBERTY : 	 WHEREAS, at a called meeting of the City Council of the 

City of Dayton, in Liberty County, Texas, it has been made known to:said Council that they 

have no deed to Flock Eleven (11) in the R. S. Sterling Investment Company Addition to the 	. 

City of Dayton where their wells and water works are located, an error having been made in 

the conveyance to the City of Block One (1) instead of Blook Eleven (11) as is shown in deed 	. 

record in Vol. 127, page 458 of the Deed Reoords of Liberty County, Texas; and, 

WHEREAS, the Sterling Properties has executed to the City of Dayton its deed convey-

ing said Block Eleven (11) La said Addition in consideration of said City of Dayton executing 
its deed to the Real Estate Corporation, of Harris County, Texas, conveying to said corpora-

tion said Block One (1) in said Addition. 

\,.._ 



Tim Robertson 

From: 	 Tirn Robertson 
Sent: 	 Monday, August OS, 2013 3:02 PM 
To: 	 'Jonathan Liu' 

Cc: 	 Craig Kankel 
Subject: 	 RE: TCEQ City of Dayton PWS# 1460002 
Attachments: 	 Attl (3).tif; 20130805142335666.pdf 

ionathan: 

Per our earlier telecon. this email is intended to be our response to the comments in your email below. 

1. Re: Sealed Engineer's Report — As I mentioned on the phone, the new well is intended to replace an existing well 
that has failed. The existing vell and the new well locations are at the same water plant. We anticipate. that the 
new well will have equal or greater capacity than the existing well, but it isn't possible to know the firrn well 
eapacity at this time since it has not been drilled. Therefore, we cannot prepare the calculations for the report you 
requested because the final capacity is not known. Also, we are not "sizing a weir as mentioned in your 
comments: instead. we are simply replacing an existing well with a flew well and getting as much water as 
possible fiwn the new well. We believe it isn't economically prudent for the City to pay for the preparation of a 
report on project where they are shnply replacing an existing well with a new well that should have equal or 
greater capacity - basically. it would riot be a wise use of the City's money in our opinion. Accordingly, we 
respectfully request that the requirement for the report you requested be eliminated for this project. 

2. Re: Draft of the Sanitary Control Easements. Under Paragraph 290.41 (c) (1) (F) (iv) (I), with the executive 
directors approval the City is allowed to submit a copy of the recorded deed and map that shows they own all real 
property within 150-ft from the new well (as substitute to the sanitary control easement). Our original submittal 
included a recent survey rnap that shows that the City owns all property within 150-ft, bat we did not include a 
copy of the deed as required by the Chapter 290 regulation. Attached is a copy of the deed froin 1934 and. for 
your convenience. I've also attached a copy of the survey map that was included with our original 
submittal. Please note that the 1934 deed is referenced in Note 3 on the survey map (i.e. Vol 190, Page 480). We 
respectfully request that you approve the attached deed and map as a substitute to the sanitary control easement. 

appreciate your consideration and please contact me if you have any questions. 

Thanks, 
Tim 

Timothy W. Robertson, P.E. 
O'Malley Engineers, LLP (F-3244) 
203 S. Jackson / Brenbtun. TX 77833 
I)) 979-836-7937 

From: Jonathan Liu [mailto:Jonathan.ljuatceo.texas.gov] 
Sent: Tuesday, July 30, 2013 3:38 PM 
To: lim Robertson 
Subject: TCEQ City of Dayton PWS# 1460002 

Dear Mr. Timothy Robertson, 

Concerning your proposal for construction of 2013 Water Well No. 4, we currently need the following items to complete 

our review: 



• A sealed engineer's ronort that sizes the well/spring capacity baF- -' on connections or people to be 

served 

• A draft of sanitary control easements. Easements needed for adjoining properties shall be accompanied 

by written commitment to execute from the property owner. 

Please send the required documents, which can be mailed or sent back to this email address for your convenience. 

Thank you, 

Jonathan Liu 

Water Supply Division 

Texas Commission on Environmental Quality 

jonethan.lie@tceo,texas.gov  
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Deed 

1. friadman 	 Dated: April- -1954. 
to 
City of Dayton 	 filed: April Nth., 1934, 

THE STATE OF TEXAS: 

COUNTY OF LISMIT: 

   

ANOW ALL LEN HT THESE PEASANTS: 

That 1, L. Friedman of the County of Liberty, 3tate of Texas, for and in cionaid- 

oration of the sun of Six Hundred and no/100 .0o11are. to ma in hand ;mid by the City 

of Dayton, Texao. 

nave Granted, Sold end Conveyed, end by these presents So Grant, Sell end Convoy, unto 

she said City of Daytonof tho County of .1bertY, iteate of Texas, ell that certain traot 

of lend aontaining six 16) acreo, situated in Lot No. 1 of'dloek .o. 11 of the City of 

Dayton and described aa follows: 

BEGINNIN1 at s pieoe of fist iron at the o. A. oornor of a ono core: tract in 

the 3. E. earner of said lot No. 1, anal by huff Finglemen. 

MENCE G. 60 degrees West parallel to the south line of Aot .o. one, at 76.3 

Tares a pieee of flat iron at the A. W. corner of the said one oars tract at 2110.0 Verne 

set a piece of one inoh iron pipe in the West line of lot Ho. 1 for the S. W. corm: of 

thia tract, 1.8 wares N. 60 degrees A. of an l/10 iron bolt Under n fence; 

THENCE D. 30 degrees 9. lath the West line of lot No. 1, 130.1 Wares wad set a 

pleas of Fucker rod for the h. l. ooroer of this tract: 

THENCE N. 60 degrees E. parallel to the aouth line of Aot No.l. 260.2 warm: and 

set • piece of one inob iron pirm in tbe Nast lime of Lot No. 1 for the northeast corner 

of this traot; 

CHEEch s. ao degrees X. 130.1 Terms to tiptoes of beginning. Thie tract boing 

situated in the City of Dayton, Marty County, Texas. 

TO HAYS AND TO HOLD the above described premises, together with all and singular, 

the rights end appurtenances thereto in anywise belonging unto the mad City of Dayton, 

their heirs end assigns foreeer; and do hereby bind myself, my heirs, executors end ad- 

sinistrators, to derrent and Forever Defend all end singular the said promises uoto the 

said City of Dayton, their heirs and assigns, sgeinat every person whommoever lawfully 

claiming or to claim the same or any part thereof. 

Witness:ay band at Dayton, Texas, ibis --day ot April, .. D. 1234, 

L. friedman 

TIM STATE OF TECA3: 

Comm or LIBERTY : 

SETONE IOC, Notary "blip in and tor siberty mom, Texas, ontthia 

day personally appeared 1.• Yriedmen, known to'sm to be the person whom, name is subscribed 

to the foregoing instrument, end aoknorlseged to Ka that ha 07-00otad tha °a" rot th*  pur- 
poses aid consideration therein expreessed. 

Gives uodsr my band and soal of offices, ibis Eard day of April, A. D, 1934, 

 

    

    

    

   

• 
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NOTE 3 ALL OF A CALLED 6.00 ACRE TRACT CONVEYED BY 
L. FRIEDMAN TO THE CITY OF DAYTON AS RECOROED IN VOLUME 
190 AT PAGE 480 OF THE DEED RECORDS OF UBERTY COUNTY, 
TEXAS. 

NOTE 4: ALL OF THAT CERTAIN 0.2707 OF AN ACRE OF LAND 
BEING THE MOST NORTHERLY 30.0 FEET OF LOTS 8 THROUGH 14, 
orausoc, BLOCK 2, OF DIE FRIEDMAN SUIDINSICN, CONVEYED 
flY PEARS_ FRIEOLIAN CONK ET AL 70 THE CITY OF DAYTON, 
TEXAS BY DEED DATED FEBRUARY 25, 1107 ANO RECORDED IN 
VOLUME 1674 AT PAGE 440 OF THE OFFICIAL PUBLIC RECORDS 
OF LIBERTY COUNTY. TEXAS. 
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I. JUUENE RAMSEY. REGISTERLO PROFF.SSIONAL LANO SURVEYOR NO. 4379, 
00 HEREBY CERTIFY THAT THIS PLAT DEUNENIES THE RESULTS oF A SURVEY 
1.0.0E ON THE GROUND. UNDER MY SUPERVISION, IN JANUARY OF 2013 AND 
THAT AU. UNE% ROUNDARIES AllD LANOMARKS ARE ACCURATELY SHOWN 
HEREON. 

%STRESS 1AY IMMO ARO SEAL AT RAMSAY, TEXAS. THIS DIE 11D1 DAY OF 
FEIRUARY, A 13.. 201.3. 

EIENE RAMSEY 
EGISTERED PROFESSIONAL 

LAND SURVEYOR NO. 4379 
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From: 
Sent 
To: 
Cc: 

Subject: 

Tim Robertson 
Monday, September 30, 2013 9:21 AM- 
Jonathan Liu (Jonathanliu@tceq.texas.gov) 
'vera.poe@tceq.texas.gov'; Craig Kankel; rmcdaniel@cityofdaytontx.com; Michael Weisinger 
(mweisinger@weisingerinc.com) 
Dayton - Water Well No. 4 - Plan Review Log No. P-07232013-168 

Tracking: 	 Recipient 	 Delivery 
	

Read 

Jonathan Liu 
(Jonathanliu@tceg.texas.gov) 

'vera.poe@tceq.texas.gov' 

Craig Kankel 
	

Delivered: 9/30/2013 9:21 AM 	 Read 9/30/2013 9:27 AM 

rmcdaniel@cityofdaytontx com 

Michael Weisinger 
(mweisinger@weisingerinc corn) 

Jonathan: 

As required by the TCEQ approval letter for this project, this email is our notification to you that the cementing around 

the casing for the City of Dayton, Water Well No. 4 is scheduled to begin on Wednesday, October 2, 2013. 

Please do not hesitate to contact me if you have any questions. 

Thanks, 

Tim 

Timothy W. Robertson, P.E. 
O'Malley Engineers, LLP (F-3244) 

203 S. Jackson / Brenham, TX 77833 

(P) 979-836-7937 
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Bryan W. Shaw, Ph.D, Chairman 
Toby Baker, Commissioner 
Zak Covar, Executive Director 

Lig ol- v\g-) 

PWS/1460002/CO/o9-o6-2o13/P1an Ltr 

Texas Commission on Environmental Quality 
Protecting Texas by Reducing and Preventing Pollution 

September 6, 2013 

Mr. Timothy W. Robertson, P.E. 
O'Malley Engineers, L.L.P. 
P.O. Box 1976 
Brenham, Texas 77834 

Re: 	City of Dayton - Public Water System ID No. 1460002 
Proposed Public Water Supply Well No. 4 
Engineer Contact Telephone: (409) 836-7937 
Plan Review Log No. P-o7232o13-168 
Liberty County, Texas 

CN600600019; 	RN101424950 

Dear Mr. Robertson: 

On July 23, 2013, the Texas Commission of Environmental Quality (TCEQ) received planning 
material with your letter dated July 5, 2013, for the proposed public water supply well No. 4. 
Based on our review the project generally meets the minimum requirements of Title 30 Texas 
Administrative Code (TAC) Chapter 290 - Rules and Regulations for Public Water Systems  and 
is conditionally approved for construction if the project plans and specifications meet the 
following requirements: 

1. All known abandoned or inoperative wells within 1/4-mile of the proposed well site shall 
be reported to the commission along with existing or potential pollution hazards per 30 
TAC §29o.41(c)(1)(E); 

2. Upon well completion, or after an existing well has been reworked, the well shall be 
disinfected in accordance with current American Water Works Association (AWWA) 
standards for well disinfection except that the disinfectant shall remain in the well for at 
least six hours per 30 TAC §290 .41(0 (3)(F) ; 

3. The chlorination facility must meet the applicable requirements listed in 30 TAC 
§29o.42(b); (e), and (f)(2). Please submit plans and specifications for the design and 
capacity of the chlorination system with the well completion data; and 

4. Please provide the water well pump setting in linear feet (lf), type of pump and capacity 
for the proposed well in horsepower, gallons per minute (gpm) and total dynamic head 
(tdh) with the well completion material. 

An appointed engineer must notify the TCEQ's Region 12 Office in Houston at (713) 767-3500 
when construction will start. 

P.O. Box 3.2087 • Austin, Texas 787/1-1087 • 512-239-1000 • www.tceq.texas.gov  
How is our customer service? www.tceq.texas,gov/goto/eustomersurvey 

printed on recycled paper 



Mr. Timothy W. Robertson, P.E. 
Page 3 
September 6, 2013 

Please complete a copy of the most current Public Water System Plan Review Submittal form for 
any future submittals to TCEQ. Every blank on the form must be completed to minimize any 
delays in the review of your project. The document is available on our website at the address 
shown below. 

h 	//www.tceq.texas.gov/utilities/planrev.htinl  

For future reference, you can review part of the Utilities Technical Review Team's database to 
see if we have received your project. This is available on the TCEQ's homepage on the Internet 
at the following address: 

http : //www. tceq. texas. gov/utilitiesiplanrev. html# status  

You can download most of the well construction checklists and the latest revision of Chapter 290 
"Rules and Regulations for Public Water Systeme  from this site. 

If you have any questions concerning this letter, please contact Jonathan Liu at (512) 239-1490 
or by email at "jonathan.liu@tceq.texas.gov" or by correspondence at the following address: 

Utilities Technical Review Team, MC-159 
Texas Commission on Environmental Quality 
P.O. Box 13087 
Austin, Texas 78711-3087 

Sincerely, 

Vera Poe, P.E., Team Leader 
Utilities Technical Review Team, MC-159 
Plan and Technical Review Section 
Water Supply Division 
Texas Commission on Environmental Quality 

iv\II  
da Lichaa, P.G., Manager 

Plan and Technical Review Section 
Water Supply Division 
Texas Commission on Environmental Quality 

JLIU/av 

Enclosure: "Public Well Completion Data Checklist for Interim Approval" 

cc: 	City of Dayton Attn: The Honorable Felix Skarpa, 117 Cook Street, Dayton, Texas 77535 



Mr. Timothy W. Robertson, P.E. 
Page 2 
September 6, 2013 

Texas Water Code Section 36.0015 allows for the creation of groundwater conservation districts 
(GCD) as the preferred method of groundwater management. GCD's manage groundwater in 
many counties and are authorized to regulate production and spacing of water wells. Public 
water systems drilling wells within an existing GCD are responsible for meeting 
the GCD requirements. The authorization provided in this letter does not affect GCD 
authority to manage groundwater or issue permits. 

The design engineer or water system representative is required to notify the 
Utilities Technical Review Team in writing by fax (512)239-6972 or email 
jonathan.liu@tceq.texas.gov  and cc vera.poe(&tceq.texas.gov  at least 48 hours 
before the well casing pressure cementing begins. If pressure cementing is to begin on a 
Monday, then they must give notification on the preceding Thursday. If pressure cementing is 
to begin on Tuesday, then they must give notification on the preceding Friday. 

We have enclosed a copy of the "Public Well Completion Data Checklist for Interim Approval." 
We provide this checklist to help you in obtaining interim approval to use this well before we can 
give final approval. 

The submittal consisted of one sheets of engineering drawings, technical specifications and an 
engineering summary. The proposed project consists of: 

• One public water supply well drilled to depth to 1,320 feet with 24-inch diameter 
pressure-cemented steel pipe casing meeting AWWA specification; 210 feet of stainless 
steel slotted screen, 3.05 feet of blank steel liner above the underream; the well will be 
with an unknown horsepower submersible pump set an undetermined level. The tdh will 
be 450 feet and the design capacity will be 2,000 gpm. 

This approval is for the construction of the above listed items only. Any additional components 
contained in this design were not considered. 

The City of Dayton public water system provides water treatment for the system. 

The proposed well will be located northwest of the intersection of Rosewood Street and N. 
Prairie Street in Liberty County, Texas. 

Please keep in mind that within 6o days of project completion the engineer must attest in 
writing that the project was constructed as described in the approved plans, specifications and 
any change orders filed with the TCEQ as required in Title 30 Texas Administrative Code 
§290.39(h)(3) of the Rules. 

Please refer to the Utilities Technical Review Team's Log No. P-07232013-168 in all 
correspondence for this project. This will help complete our review and prevent it from being 
considered a new project. 



CHECKLIST FOR PROPOSED* PUBLIC WATER SUPPLY WELL/SPRING 
Texas Commission on Environmental Quality Public Water System I.D. No.: 	  
Water Supply Division 	 TCEQ Log. No.: 	  
Util. Technical Review Team MC-159 	Owner's Well Id No. or Name.: 	  
P.O. Box 13087, Austin, Texas 78711-3087 

The following list is a synopsis of the "Rules for Public Water Systems", 30 TAC Chapter 290 regarding proposed 
well/spring development. Plans and specifications meeting, but not limited, to the minimum requirements cited here 
shall be prepared under the supervision of a registered professional engineer and submitted to TCEQ, Water Supply 
Division, Utility Technical Review Team for approval. This list is not a substitute for the rules. Failure to submit 
the following items may delay project approval. Copies of the rules may be obtained from Texas Register, 1019 
Brazos St, Austin, TX, 78701-2413, Phone: 512/463-5561 or downloaded from the website of the Public Water 
System Plan Review. 

*Please be aware that we have added the requirement for analysis for radionuclides for high risk counties listed on 
the back. For elevated levels of any contaminants found in a test well, treatrnent or blending may be required. For 
more information about testing can be found at the following website. 

1.  o A map showing the location of the well (Section 290.41(c)(3)(A) of the rules) or a scalable map with named 
roadways; 

2.  o A sealed engineer's report that sizes the well/spring capacity based on connections or people to be served; 
3.  u Identify individually all pollution hazards, present or potential. (Section 290.41(c)(1)(A)-(E) of the rules.) : 

o (V4 mile): abandoned or inoperative wells and existing/potential pollution hazards (see guidance); 
o (500 ft): sewage treatment plants, lands on which sewage plant or septic tank sludge is applied, lands 

irrigated by sewage plant effluent; animal feed lots, livestock and animal pens)solid waste disposal 
sites; 

o (300 ft): sewage wet wells, sewage pump stations, ditches containing sewage treatment waste or 
industrial waste; 

o (150 ft): septic tank perforated drain fields, absorption beds, evapotranspiration beds, privies 
underground fuel storage tanks; cemetery: areas irrigated by low dosage, low angle spray on-site 
sewage facilities; underground petrochemical storage tanks or pipelines; water wells that do not meet 
Public Drinking Water Standards; 

o ( 50 ft): tile or concrete sanitary sewers, septic tanks, livestock in pastures, or storm sewers; 
4. o A draft of sanitary control easements. (Section 290.47(c) Appendix C of the rules). Easements needed for 

adjoining properties shall be accompanied by written commitment to execute from the property owner. 
(Section 290.41(c)(1)(F) of the rules); 

5. o Minimize contamination of the underground water during drilling operation: 
premises, materials, tools and drilling equipment (Section 290.41(c)(2) of the rules). 
water used for operations and fluids (Section 290.41(c)(2)(A) of the rules). 
slush pit (Section 290.41(c)(2)(B) of the rules). 
temporary toilet facilities (Section 290.41(c)(2)(C) of the rules). 
safeguards from trespassers (Section 290.41(c)(3)(E) of the rules). 

6. o Well casing: 
conforms to AWWA standards (Section 290.41(c)(3)(B) of the rules). 
extends 18 inches above floor (Section 290.41(c)(3)(B) of the rules). 
extends to developed formation (Section 290.41(c)(3)(B) of the rules). 
contains no more than 8% lead (Section 290.41(c)(3)(B) of the rules). 
pressure cemented per AWWA Appendix C (except 0.1 & C.2) (Section 290.41(c)(3)(C) of the 
rules). 

7. o Well gravel pack disinfected (Section 290.41(c)(3)(D) of the rules). 
8. o Well disinfected per AWWA for six hours (Section 290.41(c)(3)(F) of the rules). 

TCEQ 10205 Rcv 05/09/11 	 Page 1 of 2 



Sincerely, 

Timothy 	Robertson, P.E. 

O'Malley Engineers, LIT 
TBPE No. F-3244 

Craig Kankel, RE. 
Robert C. Schmidt, RE. 

Ed Addicks, P.E. 

July 5, 2013 

  

Ms. Vera Poe, P.E. 
Utilities Technical Review Team 
Water Supply Division, MC — 159 
TCEQ 
P.O. Box 13087 
Austin, Texas 78711-3087 

Re: 	City of Dayton 
2013 Water Well No. 4 
OE Job No. 461.081-WC/WD 
TCEQ PWS I.D. No.: 1460002 

Dear Ms. Poe: 

The City of Dayton, located in Liberty County, plans to construct a new water well at the location shown on 
the drawings that are bound into the enclosed project manual. The enclosed project manual with technical 
specifications and drawings for the new water well is for TCEQ review and conunent. 

After the plsrined water well has been constructed and determined suitable for use, separate construction plans 
and specifications for the following related facilities will be prepared arid submitted to the TCEQ for review: 

1. Wellhead piping with sampling cock, flush (blow-off) valve, pressure relief valve, water meter, and 
related items. 

2. Intruder resistant fencing. 
3. All-weather driveway for access to the well site. 
4. Yard piping to connect the new well to the existing ground storage tank located near the planned well 

location. 
5. Related pumping and disinfection facilities. 

Also enclosed are the following items: 
1. Completed TCEQ Public Water System Plan Review Submittal Form. 
2. A drawing demonstrating that all land within 150 of the planned well is owned by the City of Dayton 

(sanitary control within 150' of the planned well will be by the City of Dayton). This drawing was 
generated from a recent boundary survey of the land where the planned water well will be located. 

3. Survey of Existing/Potential Pollution Sources report prepared by CRG Texas, LLC and dated May 
2013. 

look forward to your review comments and please do not hesitate to contact me if you have any questions. 

Enclosures 

Copy of letter to + enclosures: Red McDaniel, City of Dayton 

K:\00461\461-081WaLetter\TCEQ.doc  

203 S. Jackson 	R O. Box 1976 Brenham, Texas 77834-1976 (979) 836-7937 FAX (979) 836-7936 



TCEQ Public Water System Plan Review Submittal Form 
Complete, Seal and Attach to Submittal Packa e) 

Date 	08/28/2013 

TCEQ PWS Identification No.* 11460002 • I 	CCN No. or Application No. ** 1 N/A 

Water System Name city of Dayton 
Water System Owner city oWayton Type of Entity Muntsipallty 

Address 117 Cook Street, Dayton, TX 77535.2595 Phone (AC) 936-258-2642 

Responsible Official Felix Skarpa Title ¡Mayor 
***County (system location) 	Liberty Mechanism & Source of Financing 	General Ftmd 

Subdivisson Sec., Phase, Unit, Etc. 	N/A 
Engineer Timothy W. Robertson, RE. 1 Registration No. 85555  E-Mail twr@omalleyengineers.com  

Firm Name O'Malley Engineers, LL.P. l 	Phone (AC) 979-836-7937 Fax:(AC) 979-836-7836  

Firm Address P.O. Box 1976, Brenham Texas 77834-1976 • Firm Registration No. 1 F-3244 

o If no PWS Number exists, the owner must submit a business plan, if required, in accordance with §290.39(f) ancl (g). 
** If a CCN is required and a CCN does not exist, an application to obtain a CCN number must be accepted before a project submittal can be technically 

reviewed. In addition, if a submittal is for a project located outside the CCN area, a CCN amendment application must be submitted before a project may 
be reviewed for construction approval. Please refer to 30 TAC Chapter 291 for additional information regarding CCNs. 

If this is a new (proposed) svstem, you must attach the folloiving with this submittal:  

o Attach a list of all water utilities within Y2 mile of the proposed service area boundaries 
o Copies of formal applications for service from each of the following: 

o any municipality if the system is within its ETJ; 
O any district or other political subdivision whose corporate boundaries are within 'A mile of the proposed service area boundaries 
o any other water service provider whose certificated service area boundaiy is within mile of the proposed service area boundaries 

o Documentation that all application requirements including payment of fees are compliant. 
o Copies of written responses from each of the entities listed above. 
o Business plan. The business plan financial requirements for  non-communitv  water systems must confirm capital availability to construct the system 

according to TCEQ requirements. This would consist of a balance sheet that shows liabilities as well as assets, not just a bank confirmation of a deposit 
account. Alternatively, if the project is being constructed with loan funds, then a loan commitment letter from the lender specific to that project will 
suffice. 

o Justification for constructing a separate system (unless none of the entities listed above exist) 
o TCEQ Core Data Form (No. 10400) 
o Emergency Preparedness Plan (No. 20536) if serving water in Harris, Fort Bend Counties and have overnight accommodations. 

Type of Project (please check the appropriate boxes). All engineering documents must be sealed, signed and dated by a Texas registered  
professional engineer. An engineering report that includes the number of connections to be served must accompany each proiect.  

o Distribution System Modifications 
o Storage Capacity Modifications 
o Pressure Maintenance Facilities Modifications 
X ***Water Well Construction, Proposed 
o ***Well completion data for approved well 
o ***Ground Water Treatment Plant, New 
o Disinfection Facilities or Other Modifications 
o Surface Water Treatment Plant, New  

o Modification of Surface Water Treatment Plant 
o Proposed Innovative/Alternative Process Study 
o Request for Rule Exception 
o Preliminary Engineering Report w/o plans 
o Tex. Water Dev. Board. Project No. 	  
o Pilot Study for Innovative/Alternative Project (Any treatment process not described in 

Ch 290 requiring an exception.) 
o Other (please describe 

***Please refer to the fo !lowing page  for a list of counties where an elevated risk ofRADIONUCLIDES in the groundwater exists. The website also has 
helpful information regarding the radionuclide testing required in these counties. 

IF THIS SUBMITTAL IS A REVISION OF PREVIOUSLY SUBMITTED PLANS, PLEASE ENTER THE ASSIGNED TCEQ LOG NUMBER: 
 	Please call (512) 239-4691 if you have questions regarding this form. Your cooperation will help us provide better service. 

Additional helpful information and rules are available at the Public Water System Plan Review website 

I hereby certify that the above information is, to the best of my knowledge, true and correct. 

Timothy W. Robertson, P.E. 

Printed Engineer's Name 

6 .2403  
Date 

TCEQ-10233 Revised 01/07/13 

.....,$ifeciV. Seal below 

.......................... 
7.4si I)  

0 *4, 	%.* il 

f: TIMOTHY W. ROBERTSO 0 	• t Ait . 	 so 
85565 

` 1 taAt to.6145C2:StiOett.r. 

.  
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STATE OF TEXAS PLUGGING REPORT for Tracking #90154 

Owner: City of Dayton Owner Well #: Rosewood st 

Address: 117 Cook Street Grid #: 61-57-6 
Dayton , TX 77535 

Well Location: Rosewood Street Latitude: 30° 03 11" N 
Dayton , TX 

Well County: Liberty Longitude: 094° 53' 22 w 

GPS Brand Used: No Data 

Well Type: Water 

Original Well Driller: 

Driller's License Number 
of Original Well Driller: 

Date Well Drilled: 

Well Report Tracking 
Number: 

Diameter of Borehole: 

Total Depth of Borehole: 

HISTORICAL DATA ON WELL TO BE PLUGGED 

No Data 

No Data 

No Data 

No Data 

12 x 8 inches 

1302 feet 

Date Well Plugged: 

Person Actually 
Performing Plugging 
Operation: 

License Number of 
Plugging Operator: 

Plugging Method: 

Plugging Variance #: 

Casing Left Data: 

Cement/Bentonite Plugs 
Placed in Well: 

Certification Data: 

Cornpany Information:  

8/24/2013 

BJ Alldredge 

54930 

Tremmie pipe bentonite from bottom to 2 feet from surface, cement top 2 feet. 

No Data 

1st Interval: 12 inches diameter, From 0 ft to 1037 ft 
2nd Interval: 8 inches diameter, From 1037 ft to 1302 ft 
3rd Interval: No Data 

1st Interval: From 5 ft to 10 ft; Sack(s)/type of cement used: 8 cement 
2nd Interval: From 10 ft to 1302 ft; Sack(s)Itype of cement used: 126 quik gel 
3rd Interval: No Data 
4th Interval: No Data 
5th Interval: No Data 

The plug installer certified that the plug installer plugged this well (or the well was plugged 
under the plug installer's direct supervision) and that each and all of the statements herein 
are true and correct. The plug installer understood that failure to complete the required items 
will result in the log(s) being returned for completion and resubmittal. 

Weisinger Incorporated 



2200 East Davis Street 
Conroe , TX 77301 

Plug Installer License 	54930 
Number: 

Licensed Plug Installer 	Billie Jack Aldredge 
Signature: 

Registered Plug Installer No Data 
Apprentice Signature: 

Apprentice Registration 	No Data 
Number: 

Plugging Method 	No Data 
Comments: 

Please include the plugging reports tracking number (Tracking #90154) on your written request. 

Texas Department of Licensing & Regulation 
P.O. Box 12157 

Austin, TX 78711 
(512) 463-7880 
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EMERGENCY RESPONSE INFORMATION 

1. Contact manager during any low pressure event or water outage. 

James McDaniel (936-257-1143) 

2. Well or well pump problem: Van with EFS (1-281-361-7455) 

3. Problem involving water outage more than two hours. Contact office to notify manager, other 

operators and start process of notifying affected customers. (936-257-1143) 
4. Outages lasting more than 8 hours require the contacting of TCEQ (when a boil water notice is 

necessary). TCEQ Region 12 (1-713-767-3500) 
5. Operators cell phone numbers: 

James (Red) McDaniel: (936-402-4943) 

Evert Doucette: (936-402-4944) 

Angela Keith: (936-402-3719) 

6. EPA Region 6 (1-800-887-6063) 

TCEQ Region 12 (1-713-767-3500) 

lo\ceN10,4 1*' .̀3 	a),eY'ecs:/‘0-y) 

\3\0-4A-TC op-Q 	)0r1S YhcA,Tu-CAL 
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Sincerely, 

Bryan W. Shaw, Ph.D., P.E., Chairman 
Toby Baker, Commissioner 
Richard A. Hyde, P.B., Executive Director 

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 
Protecting Texas by Reducing and Preventing Pollution 

September 29, 2015 

The Honorable Jeff Lambright, Mayor 
City of Dayton 
117 Cook Street 
Dayton, Texas 77535-2601 

Re: 	Notice of Compliance with Notice of Violation (NOV) dated June 12, 2015: 
City of Dayton, 383 Rosewood St, Dayton, Liberty County, Texas 
Regulated Entity No.: 101424950 
TCEQ ID No.: 1460002 
	

Investigation No.: 1281330 

Dear Mayor Lambright: 

On May 21 2015, the Texas Commission on Environmental Quality (TCEQ) Houston Region 
Office received adequate compliance documentation to resolve the alleged violations 
documented during the investigation of the above-referenced regulated entity conducted on 
April 13, 2015. Based on the information submitted, no further action is required concerning 
this investigation. 

The Texas Commission on Environmental Quality appreciates your assistance in this matter and 
your compliance efforts to ensure protection of the States environment. If you or members of 
your staff have any questions, please feel free to contact Ms. Destiny Winning, in the Houston 
Region Office at (713) 767-3650. 

/(94Julia Thorp, Team Leader 
Public Water Supply 
Houston Region Office 

JT/DW/mar 

Enclosure: 	Summary of Investigation Findings 

cc: 	Mr. James (Red) McDaniel, Director, 406 S. Winfree, Dayton, TX 77535 

TCEQ Region 12 • 5425 Polk St., Ste. H • Houston, Texas 77023-1452 • 713-767-3500 • Fax 713-767-3520 

Austin Headquarters: 512-239-100u0 • tceq.texas.gov  • How is our customer service? tceq.texas.gov/customersurvey  
printed on recycled paper 



CITY OF DAYTON 

, LIBERTY COUNTY, 

Additional ID(s): 1460002 

Investigation # 
.1281330. Investigation uate: 09/23/2015 

Ar— ?r- _ 'tf4,44,4*6-V- 

Alleged Violation: 
Investigation: 1247223 Comment Date: 04/27/2015 

olzrAtswww,, , 

Track No: 568421 
30 TAC Chapter 290.41(c)(1)(F) 

Failure by the City of Dayton to obtain a sanitary control easement covering land within 150 
feet of well 2, or executive director approval for a substitute. 

During the investigation, it was noted that the water system does not have a Sanitary Control 
Easement or Deed and Map for well 2 at plant 2. 
Investigation: 1281330 	 Comment Date: 09/23/2015 

Failure by the City of Dayton to obtain a sanitary control easement covering land within 150 
feet of well 2, or executive director approval for a substitute. 

During the investigation, it was noted that the water system does not have a Sanitary Control 
Easement or Deed and Map for well 2 at plant 2. 
Recommended Corrective Action: The water system must obtain and submit recorded copies 
of sanitary control easements or an approved substitute for all land within 150 feet for well, or 
the water system may request an exception to this requirement by writing to TCEQ, Water 
Supply Division, Technical Review and Oversight Team, MC 159, P.O. Box 13087, Austin, TX 
78711-3087; phone: (512) 239-4691. 

Please submit a letter documenting the actions of the water system and recorded copies of 
sanitary control easements or an approved substitute for all land within 150 feet of Well No. 2 or 
submit a copy of a granted exception. 
Resolution: On 5/21/15 a copy of the recorded deed and map for the Sanitary Control 
Easement was received for well #2 and Plant #2. 

Track No: 568426 
30 TAC Chapter 290.39(j) 

Alleged Violation: 
Investigation: 1247223 	 Comment Date: 06/11/2015 

Failure by the City of Dayton to notify TCEQ prior to making any significant change or addition 
to the system's production, treatment, storage, pressure maintenance or distribution facilities. 

During the investigation, it was noted that the water system did not notify TCEQ prior to 
plugging well 1. Mr. McDaniel wasn't sure if notification was sent to TCEQ by the water 
system engineers. The investigator requested a copy if TCEQ was notified but nothing was 
received. 
Investigation: 1281330 	 Comment Date: 09/23/2015 

Failure by the City of Dayton to notify TCEQ prior to making any significant change or addition 
to the system's production, treatment, storage, pressure maintenance or distribution facilities. 

During the investigation, it was noted that the water system did not notify TCEQ prior to 

Summary of Investigation Findings 	 Page 1 of 2 



CITY OF DAYTON 	 investigation # 1281330 
Trigin uel wasn t sure if nothication was sent toT Q by the water 

system engineers. The investigator requested a copy if TCEQ was notified but nothing was 
received. 
Recommended Corrective Action: Please notify the TCEQ in writing of the addition of the 
plugging of well 1. After notification, the TCEQ will determine if plans and specification prepared 
by a licensed engineer will be required. Send the notification to: TCEQ, Water Supply Division, 
Utility Technical Review Team, IVIC 159, P.O. Box 13087, Austin, TX 78711-3087; phone: (512) 
239-4691. 

Submit a copy of the notification to the Beaumont Region Office. 
Resolution: On 5/21/2015 received by mail a copy of the plugging report. 

Track No: 568431 
30 TAC Chapter 290.46(v) 

Aiieged Violation: 
Investigation: 1247223 	 Comment Date: 04/27/2015 

Failure by the City of Dayton to have all electrical wires installed in compliance with a local or 
national electrical code. 

During the investigation, it was noted that the water system does not have wires in conduit in 
the pump room at plant 2. 
Investigation: 1281330 	 Comment Date: 09/23/2015 

Failure by the City of Dayton to have ail electrical wires instalied in compliance with a local or 
national electrical code. 

During the investigation, it was noted that the water system does not have wires in conduit in 
the pump room at plant 2. 
Recommended Corrective Action: Place the wires in conduit and submit photographic 
documentation which displays compliance to the Beaumont Region Office. 
Resolution: Received on 5/21/2015 by mail a picture showing the wiring in the conduit. 

Track No: 568435 
30 TAC Chapter 290.46(t) 

Alleged Violation: 
Investigation: 1247223 	 Comment Date: 04/27/2015 

Failure by the City of Dayton to provide all water system production, treatment, and storage 
facilities with a legible sign that provides the name of the water supply and emergency 
telephone number in plain view of the public. 

During the investigation, it was noted that the water system did not have a water system 
ownership sign at plant 3. 
Investigation: 1281330 	 Comment Date: 09/23/2015 

Failure by the City of Dayton to provide all water system production, treatment, and storage 
facilities with a legible sign that provides the name of the water supply and emergency 
telephone number in plain view of the public. 

During the investigation, it was noted that the water system did not have a water system 
ownership sign at plant 3. 

Recommended Corrective Action: Provide plant 3 with a water system ownership sign and 
submit photographic documentation which displays compliance to the Beaumont Region office. 
Resolution: On May 21, 2015 the City of Dayton submitted a photo showing a sign hung at the 
water plant to verify compliance. 

Summary of Investigation Findings 	 Page 2 of 2 



TCEQ EXIT INTERVIEW FORM: Potential Violations and/or Records Requested 

Regulated Entity/Site Name 
— 

Cs-•\- \, 	, • 	,  .):rt) TCEQ Add. ID No. 
RN No. (optional) k •:'.._ 	3-  6 L ( -- (1,  

Investigation Type cc -c-  Contact Made In-House (Y/N) (..) Purpose of Investigation Ls•D ...• -.:-.... p \ -....- '...,„,_, cy...... 
Regulated Entity Contact .6-  N V_ \--‘_ \d(9 -\-\k•- 

Telephone No. 
\ 

Date Contacted 

Title \'" 7\.-- 	(-) 2-t,--'-;-6" 	i.k 
Fax No. Date Faxed 

NOTICE: The information provided in tit's form is intended to provide clarity to issues that have arisen during the investigation process between he TCEQ and the regulated en ity named above and doe • not represent final TCE0 
findings  related to violations. Any potential or alleged violations discovered after the date on this form will be communicated by telephone to the regulated entity representative prior to the issuance of a notice of violation or 
enforcement. Conclusions drawn from this investigation, including additional violations or potential violations discovered (if any) during the course of this investigation, will be documented in a final investigation report. 

Issue 
For Records Request: identify the necessary records, the company contact and date due to the agency. 
For Alleged and Potential Violation issues: include the rule in question with the clearly described potential problem. Other type of issues: fully describe. 

No. Type Rule Citation (if known) Description of Issue 

\ V : . t 
 \ S.̂._‘ 	c)  ,..:- ,  

Issue Type Can Be One or More of: AV (Alleged Violation), PV (Potential Violation), 0 (Other), or RR (Records Request) 

Did the TCEQ document the regulated entity named above operating without proper authorization? CI Yes  

Did the investigator advise the regulated entity representative that continued operation is not authorized? 0 Yes  

Document Acknowledgment. Signature on this document establishes only that the regulated entity (company) representative received a copy of this document and associated 
continuation pages on the date noted. If contact was made by telephone docurnent will be faxed to regulated entity; therefore, signature not required. 

. 	. 	,..., 

Investigator Name (Signed 	rinted) Date 	
_ • • 	egulated Entity Representative Name (Signed & Printed) , Date 

If you have questions about any information on this form, please contact your local TCEQ Regional Office. 

1 

 Individuals are entitled to request and review their personal information that the agency gathers on its forms. They may also have any errors in their information corrected. To review such information, call 512-239-3282. 	\ 

(Note: Use additional pages as necessary) Page 	' of 	 White Copy: Regulated Entity Representative Yellow Copy: TCEQ 
10EQ-20085 (Rev. 6/07) 



Attachment 8 

Section 5.G Effect of Granting a Certificate 
Amendment 





Attachment 8 
Section 5.G Effect of Granting a Certificate Amendment 

The effect of granting this CCN is to ensure that the City of Dayton is able to serve 
the areas within the City of Dayton's ETJ, which may likely be annexed in the future, 
as well as this proposed boundary. The City of Dayton must be able to regulate 
development that has the potential to be annexed in to the City in the future. If other 
water or sewer systems can encroach or create new systems within this area, it 
diminishes their ability to effectively serve their area and maintain standardization of 
the water system of potential annexed areas. 



Attachment 9 

Section 6.B.i Financial Information 

Profit and Loss Statements and 
Current Balance Sheets 





HISTORICAL BALANCE SHEETS 

CURRENT ASSETS 

2017* 2016 2015 2014 2013 2012 

Cash $ 	9,649,998 $ 	10,138,499 $ 	16,777,466 $ 	9,482,730 $ 	9,341,064 $ 	10,959,643 
Investments 3,133,167 7,254,602 2,299,470 2,508,575 2,504,906 252,758 
Accounts Receivable 1,096,412 1,495,337 1,589,455 1,572,786 1,498,631 1,385,827 

Inventories 98,875 91,827 91,827 95,106 146,189 111,177 

Prepaid Items 25,347 98,181 3,490 54,667 935 616 

Other - - - - 
Total Current Assets $ 	14,003,799 $ 	19,078,446 $ 	20,761,708 $ 	13,713,864 $ 	13,491,725 $ 	12,710,021 

NONCURRENT ASSETS 
Land 1,492,219 $ 	1,492,219 $ 	1,492,219 $ 	1,492,219 $ 	1,492,219 $ 	1,482,502 
Construction in Progress 260,000 2,722,829 20,747 1,575,692 533,285 512,594 

Infrastructure 33,023,827 32,574,844 32,201,312 32,046,983 31,373,289 30,257,620 

Buildings 27,086,672 17,112,558 16,817,412 13,933,983 13,933,983 13,889,868 
Equipment 7,085,463 6,771,292 6,238,210 5,969,429 5,593,406 5,145,010 

Other (Deferred Outflows of Resources) 166,796 723,865 221,422 72,611 72,915 701,686 

Less: Accum. Depreciation or Reserves (26,056,876) (23,887,896) (21,625,154) (19,619,746) (17,568,424) (15,547,335) 

Total Noncurrent Assets 43,058,101 $ 	37,509,711 $ 	35,366,168 $ 	35,471,171 $ 	35,430,673 $ 	36,441,945 
TOTAL ASSETS 57,061,900 $ 	56,588,157 $ 	56,127,876 $ 	49,185,035 $ 	48,922,398 $ 	49,151,966 

CURRENT LIABILMES 

Accounts Payable $ 	1,385,989 $ 	1,397,581 $ 	386,698 $ 	516,136 $ 	822,787 $ 	453,411 

Accrued Interest Payable 108,527 186,155 216,950 144,188 152,058 163,411 

Unearned Revenue 4,858 6,796 8,880 3,749 - 

Customer Deposits 160,829 112,504 90,770 105,580 98,907 92,499 

Notes Payable, Current 1,692,461 1,666,272 1,535,109 1,656,009 1,594,568 1,483,195 

Total Current Liabilities $ 	3,352,664 $ 	3,369,308 $ 	2,238,407 $ 	2,425,662 $ 	2,668,320 $ 	2,192,516 

LONGTERM LIABILITIES 

Notes Payable, Long-term $ 	24,943,073 $ 	25,835,534 $ 	26,765,678 $ 	20,637,821 $ 	22,305,426 $ 	23,906,845 
Other (Deferred Inflows of Resources) 2,227 9,454 28,459 

Total Long-term Liabilities $ 	24,945,300 $ 	25,844,988 $ 	26,794,137 $ 	20,637,821 $ 	22,305,426 $ 	23,906,845 
TOTAL LIABILITIES $ 	28,297,964 $ 	29,214,296 $ 	29,032,544 $ 	23,063,483 $ 	24,973,746 $ 	26,099,361 

NET POSITION 

Net Investment in Capital Assets $ 	19,193,666 $ 	15,530,944 $ 	14,405,969 $ 	13,107,893 $ 	11,461,718 $ 	10,350,219 
Restricted 1,835,638 6,344,697 9,063,490 1,808,450 1,623,984 1,675,266 
Unrestricted 7,734,632 5,498,220 3,625,873 11,205,209 10,862,950 11,027,120 

TOTAL NET POSITION $ 	28,763,936 $ 	27,373,861 $ 	27,095,332 $ 	26,121,552 $ 	23,948,652 $ 	23,052,605 
TOTAL LIABILITIES AND NET POSITION $ 	57,061,900 $ 	56,588,157 $ 	56,127,876 $ 	49,185,035 $ 	48,922,398 $ 	49,151,966 

WORKING CAPITAL 10,651,135 $ 	15,709,138 $ 	18,523,301 $ 	11,288,202 $ 	10,823,405 $ 	10,517,505 
CURRENT RATIO 4.18 5.66 9.28 5.65 5.06 5.80 
DEBT TO EQUITY RATIO 0.98 1.07 1.07 0.88 1.04 1.13 

EQUITY TO TOTAL ASSETS 50.41% 48.37% 48.27% 53.11% 48.95% 46.90% 

*Please note that FY 2017 has not been audited as of 1/26/2018 

HISTORICAL INCOME STATEMENT 

CURRENT YEAR 

(2017) 
2016 

YEAR 

2015 

YEAR 

2014 

YEAR 

2013 

YEAR 

2012 

YEAR 

METER NUMBER 
Existing Number of Customer 3199 3123 3067 3174 3065 3054 
New Customers per Year 141 76 56 -107 109 11 
Total Customers at Year End 3340 3199 3123 3067 3174 3065 

METER REVENUE 

Fees Per Customer 1,003 1,051 1,022 1,010 968 1,044 
Cost Per Customer 761 1,061 1,027 1,016 974 1,063 
Operating Revenue Per Meter 0 0 0 0 0 	$ 0 

GROSS WATER REVENUE 

Fees $ 	3,349,414 $ 	3,363,188 $ 	3,193,106 $ 	3,096,300 $ 	3,070,922 $ 	3,198,803 
Other $ 	13,295 $ 	32,468 $ 	13,609 $ 	19,989 $ 	19,068 $ 	59,272 
Gross Income 3,376,070 $ 3,395,656 $ 3,206,715 $ 	3,116,289 $ 3,089,990 $ 3,258,075 

OPERATING EXPENSES 

General & Administrative 2,543,320 3,224,487 3,106,542 2,884,329 2,730,386 2,916,589 
Interest & Fiscal Charges 401,450 401,450 282,343 $ 	286,502 288,902 309,378 
Interest Income (13,362) (7,575) (8,257) $ 	(11,368) (8,434) (19,634) 

NET INCOME 444,662 (222,706) (173,913) $ 	(43,174) 79,136 51,742 



HISTORICAL EXPENSES STATEMENT 
GENERAL AND ENTERPRISE FUNDS CURRENT YEAR 

(2017) 

2016 
YEAR 

2015 

YEAR 
2014 
YEAR 

2013 

YEAR 
2012 

YEAR 
GENERAL/ADMINISTRATIVE EXPENSES 

Salaries $ 	576,096 $ 	522,305 $ 	416,094 $ 	348,925 $ 	339,323 $ 	329,113 
Benefits Expense $ 	180,878 $ 	149,204 $ 	113,991 $ 	95,406 $ 	92,408 $ 	99,251 
Computer/Supplies Expense $ 	14,649 $ 	26,898 $ 	23,115 $ 	20,067 $ 	16,237 $ 	19,913 
Repair & Maint. Expense $ 	23,630 $ 	21,345 $ 	16,555 $ 	15,485 $ 	16,466 $ 	19,116 
Insurance Expense $ 	4,100 $ 	 3,682 $ 	3,855 $ 	3,931 $ 	3,685 $ 	3,142 
Telecommunications Expense $ 	8,497 $ 	 7,686 $ 	4,850 $ 	4,301 $ 	4,748 $ 	4,940 
Utilities Expense $ 	7,516 $ 	 7,489 $ 	6,948 $ 	8,343 $ 	6,329 $ 	7,468 
Lease & Rental $ 	2,874 $ 	 (13) $ 	 50 $ 	 737 $ 	 327 $ 	 373 
Fees & Dues $ 	9,365 $ 	 9,806 $ 	9,056 $ 	9,842 $ 	10,108 $ 	5,323 
Professional Fees $ 	384,675 $ 	308,168 $ 	285,121 $ 	279,645 $ 	277,122 $ 	252,816 
Debt Service 

Other $ 	37,462 $ 	19,448 $ 	669,093 $ 	6,749 $ 	6,100 $ 	12,353 
Total $ 	1,249,741 $ 	1,076,018 $ 	1,548,728 $ 	793,430 $ 	772,854 $ 	753,808 

% Increase Per Year 16.1% -30.5% 95.2% 2.7% 2.5% 0.00% 
OPERATIONAL EXPENSES 

Salaries $ 	3,563,291 $ 	3,377,460 $ 	2,960,447 $ 	2,748,634 $ 	2,684,800 $ 	2,632,158 
Benefits Expense $ 	1,497,766 $ 	1,255,694 $ 	1,080,934 $ 	976,435 $ 	905,863 $ 	967,810 
Computer/Supplies Expense $ 	366,811 $ 	346,447 $ 	349,573 $ 	458,994 $ 	444,575 $ 	471,368 
Repair & Maint. Expense $ 	585,705 $ 	777,809 $ 	654,546 $ 	651,648 $ 	1,212,810 $ 	714,690 
Insurance Expense $ 	136,830 $ 	126,004 $ 	118,536 $ 	118,296 $ 	114,442 $ 	108,931 
Telecommunications Expense $ 	66,960 $ 	61,847 $ 	55,607 $ 	54,612 $ 	54,496 $ 	58,242 
Utilities Expense $ 	508,426 $ 	480,082 $ 	434,987 $ 	467,858 $ 	389,312 $ 	422,457 
Lease & Rental $ 	76,175 $ 	74,249 $ 	60,648 $ 	74,853 $ 	74,540 $ 	106,806 
Depreciation Expense $ 	1,316,361 $ 	1,382,225 $ 	1,365,405 $ 	1,202,496 $ 	1,171,063 $ 	1,117,414 
Fees & Dues $ 	7,480 $ 	155,211 $ 	6,492 $ 	7,130 $ 	4,993 $ 	5,929 
Professional Fees $ 	1,289,955 $ 	1,174,201 $ 	1,125,474 $ 	1,056,672 $ 	1,049,380 $ 	990,835 
Debt Service $ 	446,890 $ 	256,074 $ 	281,943 $ 	286,102 $ 	288,902 $ 	293,656 
Other $ 	3,629,251 $ 	1,152,370 $ 	782,563 $ 	617,835 $ 	1,236,926 $ 	1,472,555 

TOTAL $ 	13,491,901 $ 	10,619,672 $ 	9,277,155 $ 	8,721,566 $ 	9,632,102 $ 	9,362,852 
% Increase Per Year 27.0% 14.5% 6.4% -9.5% 2.9% 0.00% 
ASSUMPTIONS 

Interest Rate/Terms 

Utility Cost/gal. 

Depreciation Schedule 

Other 



PROJECTED BALANCE SHEETS 

CURRENT ASSETS 
2018 2019 2020 2021 2022 2023 

Cash $ 	9,842,998 $ 	10,039,858 $ 	10,240,655 $ 	10,445,468 $ 	10,654,378 $ 	10,867,465 
Investments 3,164,499 3,196,144 3,228,105 3,260,386 3,292,990 3,325,920 
Accounts Receivable 1,151,233 1,208,794 1,269,234 1,332,696 1,399,330 1,469,297 
Inventories 99,864 100,862 101,871 102,890 103,919 104,958 
Prepaid Items 26,361 27,415 28,512 29,652 30,839 32,072 
Other 

Total Current Assets $ 	14,284,954 14,573,074 $ 	14,868,377 15,171,092 15,481,455 $ 	15,799,712 
NONCURRENT ASSETS 

Land $ 	1,492,219 1,492,219 1,492,219 1,492,219 1,492,219 $ 	1,492,219 
Construction in Progress 500,000 750,000 1,000,000 250,000 
Infrastructure 33,354,065 33,687,606 34,024,482 34,364,727 34,708,374 35,055,458 
Buildings 27,136,672 27,186,672 27,186,672 27,186,672 27,186,672 27,336,672 
Equipment 7,368,882 7,663,637 7,970,182 8,288,990 8,620,549 8,965,371 
Other (Deferred Outflows of Resources) 191,815 220,588 253,676 291,727 335,486 385,809 
Less: Accum. Depreciation or Reserves (28,401,995) (30,816,164) (33,281,458) (35,777,567) (38,281,997) (40,770,326) 

Total Noncurrent Assets $ 	41,141,658 $ 	39,434,557 38,145,774 36,596,768 35,061,304 $ 	32,715,203 
TOTAL ASSETS $ 	55,426,612 $ 	54,007,631 53,014,151 51,767,860 50,542,759 $ 	48,514,915 

CURRENT LIABILITIES 

Accounts Payable 1,039,492 $ 	1,117,454 1,201,263 1,291,357 1,388,209 $ 	1,492,325 
Accrued Interest Payable 130,232 117,209 99,628 87,174 78,457 70,611 
Unearned Revenue 5,344 5,878 6,466 7,113 7,824 8,606 
Customer Deposits 144,746 149,088 153,561 158,168 162,913 167,800 
Notes Payable, Current 1,722,455 1,769,061 1,680,775 1,821,325 1,821,124 1,820,923 

Total Current Liabilities 3,042,269 $ 	3,158,690 3,141,693 3,365,137 $ 	3,458,527 $ 	3,560,266 
LONGTERM LIABILITIES 

Notes Payable, Long-term $ 	24,060,618 $ 	23,173,557 $ 	22,418,882 21,569,962 $ 	20,769,863 $ 	20,021,017 
Other (Deferred Inflows of Resources) 4,454 6,681 10,022 15,032 22,548 33,823 

Total Long-term Liabilities $ 	24,065,072 $ 	23,180,238 $ 	22,428,904 21,584,994 20,792,411 $ 	20,054,840 
TOTAL LIABILITIES $ 	27,107,341 $ 	26,338,928 $ 	25,570,596 24,950,131 24,250,938 $ 	23,615,105 

NET POSITION 

Net Investment in Capital Assets 19,385,603 $ 	19,579,459 19,775,253 $ 	19,973,006 20,172,736 $ 	20,374,463 
Restricted 1,743,856 1,656,663 1,573,830 1,495,139 1,420,382 1,349,363 
Unrestricted 7,189,812 6,432,580 6,094,471 5,349,584 4,698,703 3,175,984 

TOTAL NET POSITION 28,319,271 $ 	27,668,702 27,443,555 $ 	26,817,728 26,291,821 $ 	24,899,809 
TOTAL LIABILITIES AND NET POSITION 55,426,612 $ 	54,007,631 53,014,151 $ 	51,767,860 50,542,759 $ 	48,514,915 

WORKING CAPITAL $ 	11,242,685 11,414,383 $ 	11,726,684 $ 	11,805,955 $ 	12,022,928 $ 	12,239,446 
CURRENT RATIO 4.70 4.61 4.73 4.51 4.48 4.44 
DEBT TO EQUITY RATIO 0.96 0.95 0.93 0.93 0.92 0.95 
EQUITY TO TOTAL ASSETS 51.09% 51.23% 51.77% 51.80% 52.02% 51.32% 



PROJECTED INCOME STATEMENT 

YEAR 2018 YEAR 2019 YEAR 2020 YEAR 2021 YEAR 2022 TOTALS 
METER NUMBER 

Existing Number of Taps 3340 3490 3655 3837 4037 18359 
New Taps per Year 150 165 182 200 220 917 
Total Meters at Year End 3490 3655 3837 4037 4257 19276 

METER REVENUE 

Fees Per Meter $ 	1,007.70 $ 	1,010.32 $ 	1,010.52 $ 	1,008.48 $ 	1,004.18 $ 	5,041.21 
Cost Per Meter $ 	728.75 $ 	709.76 $ 	819.93 $ 	802.69 $ 	784.04 $ 	3,845.17 
Operating Revenue Per Meter $ 	0.29 $ 	0.28 $ 	0.26 $ 	0.25 $ 	0.24 $ 	1.31 

GROSS WATER REVENUE 

Fees $ 	3,516,885 $ 	3,692,729 $ 	3,877,365 $ 	4,071,233 $ 	4,274,795 $ 	19,433,007 
Other $ 	13,959 $ 	14,657 $ 	15,390 $ 	16,160 $ 	16,968 $ 	77,134 
Gross Income $ 	3,530,844 $ 	3,707,386 $ 	3,892,755 $ 	4,087,393 $ 	4,291,763 $ 	19,510,141 

OPERATING EXPENSES W/S 
General & Administrative $ 	2,543,320 $ 	2,594,187 $ 	3,146,070 $ 	3,240,453 $ 	3,337,666 $ 	14,861,696 
Interest $ 	401,450 $ 	401,450 $ 	401,450 $ 	401,450 $ 	401,450 $ 	2,007,250 
Other $ 	(13,000) $ 	(13,000) $ 	(13,000) $ 	(13,000) $ 	(13,000) $ 	(65,000) 

NET INCOME $ 	599,073 $ 	724,749 $ 	358,235 $ 	458,490 $ 	565,646 $ 	2,706,194 

PROJECTED EXPENSES STATEMENT 

GENERAL/ADMINISTRATIVE EXPENSES YEAR 2018 YEAR 2019 YEAR 2020 YEAR 2021 YEAR 2022 TOTALS 
Salaries $ 	576,096 $ 	587,618 $ 	599,370 $ 	611,357 $ 	623,585 $ 	329,113 
Benefits Expense $ 	180,878 $ 	184,495 $ 	188,185 $ 	191,949 $ 	195,788 $ 	99,251 
Computer/Supplies Expense $ 	14,649 $ 	14,942 $ 	15,241 $ 	15,545 $ 	15,856 $ 	19,913 
Repair & Maint. Expense $ 	23,630 $ 	24,102 $ 	24,584 $ 	25,076 $ 	25,577 $ 	19,116 
Insurance Expense $ 	4,100 $ 	4,182 $ 	4,265 $ 	4,350 $ 	4,438 $ 	3,142 
Telecommunications Expense $ 	8,497 $ 	8,666 $ 	8,840 $ 	9,017 $ 	9,197 $ 	4,940 
Utilities Expense $ 	7,516 $ 	7,667 $ 	7,820 $ 	7,976 $ 	8,136 $ 	7,468 
Lease & Rental $ 	2,874 $ 	2,931 $ 	2,990 $ 	3,050 $ 	3,111 $ 	373 
Fees & Dues $ 	9,365 $ 	9,552 $ 	9,744 $ 	9,938 $ 	10,137 $ 	5,323 
Professional Fees $ 	384,675 $ 	392,369 $ 	400,216 $ 	408,221 $ 	416,385 $ 	252,816 
Debt Service $ 	 - $ 	 - $ 	 - $ 	 - $ 	 - 

Other $ 	37,462 $ 	38,211 $ 	38,976 $ 	39,755 $ 	40,550 $ 	12,353 
Total $ 	1,249,741 $ 	1,274,735 $ 	1,300,230 $ 	1,326,235 $ 	1,352,759 $ 	753,808 

% Increase Per Year 2.0% 2.0% 2.0% 2.0% 
OPERATIONAL EXPENSES 	(ALL 

OPERATIONS) 

YEAR 2018 YEAR 2019 YEAR 2020 YEAR 2021 YEAR 2022 TOTALS 

Salaries $ 	3,563,291 $ 	3,634,557 $ 	3,707,248 $ 	3,781,393 $ 	3,857,021 $ 	18,543,508 
Benefits Expense $ 	1,497,766 $ 	1,527,722 $ 	1,558,276 $ 	1,589,442 $ 	1,621,230 $ 	7,794,436 
Computer/Supplies Expense $ 	366,811 $ 	374,147 $ 	381,630 $ 	389,263 $ 	397,048 $ 	1,908,898 

Repair & Maint. Expense $ 	585,705 $ 	597,419 $ 	609,368 $ 	621,555 $ 	633,986 $ 	3,048,033 
Insurance Expense $ 	136,830 $ 	139,566 $ 	142,357 $ 	145,205 $ 	148,109 $ 	712,066 
Telecommunications Expense $ 	66,960 $ 	68,299 $ 	69,665 $ 	71,058 $ 	72,479 $ 	348,461 

Utilities Expense $ 	508,426 $ 	518,595 $ 	528,966 $ 	539,546 $ 	550,337 $ 	2,645,870 
Lease & Rental $ 	76,175 $ 	77,699 $ 	79,253 $ 	80,838 $ 	82,455 $ 	396,420 
Depreciation Expense $ 	1,316,361 $ 	1,342,688 $ 	1,369,542 $ 	1,396,933 $ 	1,424,871 $ 	6,850,396 

Fees & Dues $ 	7,480 $ 	7,630 $ 	7,783 $ 	7,938 $ 	8,097 $ 	38,928 

Professional Fees $ 	1,289,955 $ 	1,315,754 $ 	1,342,069 $ 	1,368,911 $ 	1,396,289 $ 	6,712,977 

Debt Service $ 	446,890 $ 	455,828 $ 	464,944 $ 	474,243 $ 	483,728 $ 	2,325,634 
Other $ 	3,629,251 $ 	3,701,836 $ 	3,775,873 $ 	3,851,391 $ 	3,928,419 $ 	18,886,770 

TOTAL $ 	13,491,901 $ 	13,761,739 $ 	14,036,974 $ 	14,317,714 $ 	14,604,068 $ 	70,212,396 
% Increase Per Year 2.0% 2.0% 2.0% 2.0% 
ASSUMPTIONS 

Interest Rate/Terms 

Utility Cost/gal. 

Depreciation Schedule 

Other 



SACO CAPITAL MAW% INC. 

BOND DEBT SERVICE 

City of Dayton, Texas 
$6,880,000 General Obligation Refunding Bonds, Series 2016 

Callable 2/1/2024 go Par 

Period 
Ending Principal Coupon interest 

Debt 
Service 

Annual 
Debt 

Service 

02/01/2017 
08/01/203.7 

149,025 
99,350 

149,025 
99,350 

09/30/2017 248,375 
02/01/2018 545,000 2.000% 99,350 644,350 
08/01/2018 93,900 93,900 
09/30/2018 738,250 
02/01/2019 565,000 2..000% 93,900 658,900 
08/01/2019 88,250 88,250 
09/30/2019 747,150 
02/01/2020 575,000 2.000% 88,250 663,250 
08/01/2020 82,500 82,500 
09/30/2020 745,750 
02/01/2021 590,000 2.000% 82,500 672,500 
08/01/2021 76,600 76,600 . 
09/30/2021 749,100 
02/01/2022 600,000 2.000% 76,600 676,600 
08/01/2022 70,600 70,600 
09/30/2022 747,200 
02/01/2023 615,000 3.000% 70,600 685,600 
08/01/2023 61,375 61,375 
09/30/2023 746,975 
02/01/2024 635,000 3.000% 61,375 696,375 
08/01/2024 51,850 51,850 
09/30/2024 748,225 
02/01/2025 650,000 3.000% 51,850 701,850 
08/01/2025 42,100 42,100 
09/30/2025 743,950 
02/01/2026 675,000 4.000% 42,100 717,100 
08/01/2026 28,600 28,600 
09/30/2026 745,700 
02/01/2027 700,000 4.000% 28,600 728,600 
08/01/2027 14,600 14,600 
09/30/2027 743,200 
02/01/2028 730,000 4.000% 14,600 744,600 
09/30/2028 744,600 

6,880,000 1,568,475 8,448,475 8,448,475 

Mar 21, 2017 2:31 prn Prepared by SAMCO Capital Markets, Inc. (DW) 	 (Finance 7.015 sAclbc\ Dayton:DAYTON-2016) Page 7 
City of Dayton, Texas - Annual Budget 2017-2018 	 Page 69 



Attachment 10 

Section 6.B.ii Financial Information 

Existing Rate Schedule 





ORDINANCE No. 0-2016-12 

An Ordinance By The City Council Of Dayton, Texas; Said Ordinance Establishing New 
Rates For Potable Water Service, Sanitary Sewer Service, Solid Waste Service, Taps Fees 
for Potable Water, Tap Fees for Sanitary Sewer, Street Repair and Specifying An Effective 
Date For The Increase. 

WHEREAS, the City Council is charged with the responsibility to periodically review the City's 
Ordinances and associated utility rates; and 

WHEREAS, the City's cost for services has not been adjusted for slx (6) years and has 
increased significantly; and 

WHEREAS, sound business practices dictate that the City Council now take action to capture 
these increased costs. 

NOW, 1HEREFORE, Be It Ordained by the City Council of Dayton, Texas that: 

(1) Potable water service rates shall be increased from a base rate of$ 15.00 to $ 
18.00 on the effective date of this Ordinance; said rate to again be adjusted twelve 
months later by an increase of an additional $ 3.00 for an effective base rate of$ 
21.00 for the first 2,000 gallons of water. 

(2) Sanitary sewer service rates shall be increased from a base rate of$ 15.00 to $ 
18.00 on the effective date of this Ordinance; said rate to again be adjusted twelve 
months later by an increase of an additional $ 3.00 for an effective base rate of$ 
21.00 for the first 2,000 gallons of sewer. 

(3) Solid waste service rates shall be increased from a monthly rate of$ 15.66 to $ 
16.68 on the effective date of this Ordinance; said rate to again be adjusted twelve 
months later by an increase of an additional $ 1.02 for an effective monthly rate of 
$ 17.70. Solid waste dumpster services, commercial hand cart services and special 
commercial pickup shall be adjusted by an increase of 7.5 % upon the effective 
date of this ordinance with an additional 2.5% increase to be applied twelve 
months later. 
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Page Two 
Ondinance No. 0-2016- 12 

(4) Potable water and sanitary sewer tap fees are hereby increased and certain items 
are herein clarified as indicated and shown below. 

Old Rate New Rate 

Vo" water tap $450.00 $ 	950.00 
1" water tap $600.00 $ 1,000.00 
4" sewer tap $500.00 $ 	650.00 
6" sewer tap $ 600.00 $ 	780.00 

Taps for water meter sizes larger than 1 1/2 inch will be priced at the actual cost 
oflabor, materials and equipment- same to be determined by the Director of the 
Water/Sewer Department 

• Taps that require a section of the street to be broken out or cut shall incur a$ 
600.00 street repair fee 

• Taps requiring a street bore will inem a$ 400.00 charge. Bores that are longer 
than 50 shall be on a cost plus basis as determined by the Water/Wastewater 
Superintendent. 

• As clarification, material requirements associated with water taps, sewer taps, 
manholes, collection line pipe and distribution line pipe shall meet or exceed 
those standards provided and approved by the City's Director of Water/Sewer; 
his determination being final in matters relating to acceptable materials. 

(5) the effective date of this amended schedule shall be July 1, 2016. 

PASSED AND APPROVED thia Ate  L.' 	day of 	 2016 

City ofDayto T xas 

fight 

ATTEST: 

Melinda Soliday, City Secretary 
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Comprehensive Annual Financial Report 
(Including Auditors Report for FY ended in 
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City of 

Nareing the Dgfrrence 
117 Cook St. • Dayton, lëxas 77535 • Telephone - (936) 258-2642 - FAX - (936) 258-2348 

March 30, 2017 

Honorable Mayor and City Council 
City of Dayton 
117 Cook Street 
Dayton, Texas 77535 

Dear Mayor and Members of City Council: 

The City of Dayton, Texas (the "City) is required to publish each year a complete set of financial statements 
presented in conformity with Generally Accepted Accounting Principles (GAAP) and audited in accordance with 
generally accepted auditing standards by a firm of licensed certified public accountants. Pursuant to that 
requirement, we hereby issue the Comprehensive Annual Financial Report (CAFR) of the City of Dayton for the 
fiscal year ending September 30, 2016. 

This report consists of management's representations concerning the finances of the City and deetns the enclosed 
data to be accurate in all material respects and reported in a manner designed to present fairly the financial 
position and results of operations of all City activities and funds. Therefore, management assumes full 
responsibility for the completeness and reliability of all information presented in this report. The City also 
achiowledges all disclosures necessary to enable the reader to gain an understanding of the City's financial 
activities have been included. 

In developing and evaluating the City's accounting system, consideration is given to the adequacy of internal 
accounting controls. These controls are designed to provide reasonable, but not absolute, assurance regarding the 
safeguarding of assets against loss from unauthorized use or disposition, and the reliability of financial records for 
preparing financial statements and maintaining accountability for assets. The concept of reasonable assurance 
recognizes that the cost of a control should not exceed the benefits likely to be derived, and the evaluation of costs 
and benefits requires estimates and judgements by management. We believe that the City's current system of 
internal controls adequately safeguards assets and provides reasonable assurance of proper recording of financial 
transactions. 

The City's financial statements have been audited by Belt Harris Pechacek, LLLP, a firm of licensed certified 
public accountants. The goal of the independent audit was to provide reasonable assurance that the financial 
statements of the City for the fiscal year ending September 30, 2016 are free from material misstatement. The 
independent audit involved examining, on a test basis, evidence supporting the amounts and disclosures in the 
fmancial statements, assessing the accounting principles used and significant estimates made by management, and 
evaluating the overall financial presentation. Based on the audit, the independent auditors concluded that there 
was a reasonable basis for rendering an unmodified opinion that the financial statements for the year ending 
September 30, 2016 are fairly presented in conformity with GAAP. The independent auditors report is presented 
as the first component of the financial section of this report. 

As required by GAAP, management has provided a narrative introduction, overview, and analysis to accompany 
the basic financial statements in the form of Management's Discussion and Analysis (MD&A). The letter of 
transmittal is designed to complement the MD&A, and should be read in conjunction with it. The City's MD&A 
can be found immediately following the report of the independent auditors. 
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Strategic Direction 

The City's vision, mission, and strategy clearly define for the City staff and the community what issues are most 
important to Dayton. 

Vision. The City of Dayton will be a prosperous and fiscally sound, family-oriented community with a full range 
of housing, business, cultural, and recreational opportunities in a safe and attractive environment for residents and 
visitors. 

Mission. The City of Dayton is conatnitted to working with citizens to preserve a sense of community and 
enhance the quality of life by providing friendly, personalized services for the safety and well-being of our diverse 
City, its natural resources, and environment in a fiscally responsible manner. 

To accomplish our mission, we will commit to the following principles: 

• Fiscal Responsibility — Continue fiscally sound local government practices through active budget 
controls and a focus on strategic planning within the community, 

• Public Safety — Provide a safe and secure environment resulting from a partnership between Dayton 
residents and the Police Department and Volunteer Fire Personnel. 

• Emergency Preparedness — Our Emergency Management plan is complete and all essential City staff 
members are in compliance with National Incident Management System standards. 

• Residential Development — The City will work with developers to create quality housing for the 
increased residential needs of the community. 
Economic Development — The City will focus economic development efforts on increasing the 
commercial tax base through the attraction of companies and the expansion of existing businesses. 

• Quality Public Infrastructure and Recreational Facilities — Provide continual cost-effective 
maintenance and upgrades of streets, municipal utilities, and other municipal-owned facilities to meet the 
service and capacity requirements of the community. 

Profile of the Government 

The City of Dayton resides on U.S. Highway 90, six miles west of Liberty in southwestern Liberty County; was 
first called West Liberty; and was considered part of the original town of Liberty, founded in 1831. Dayton was 
recorded as an incorporated municipality on May 3, 1911. As of September 30, 2016, the City had a land area of 
17.4 square miles and an estimated population of approximately 7,672. The City is empowered to levy a property 
tax on both real and personal property located within its boundaries. The City also has the power by state statutes 
to extend its corporate limits by annexation, which is done periodically when deemed appropriate by the City 
Counc 

The City of Dayton has adopted a Home Rule form of government. The Council is comprised of a Mayor and five 
Council members. The Mayor and Council members are all elected at large for two-year terms. Elections are 
staggered with the Mayor and two Council members elected together in odd years and the three remaining 
members in the following even year. The City Manager is appointed by the Council and is responsible for 
implementation of Council policy and all day-to-day operations of the City. 

The City provides a full range of municipal services including public safety (police and fire protection), 
residential solid waste sanitation services, water and wastewater services, public improvements, repair and 
maintenance of infrastructure, recreational and community activities, and general administrative services. As an 
independent political subdivision of the State of Texas governed by an elected Mayor and Council, the City is 
considered a primary government. 

In accordance with standards established by the Governmental Accounting Standards Board, the City reports all 
funds and account groups for which the City, as the primary government, is accountable. 
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Local Economy 

The Texas unemployment rate at 4.8 percent is lower than the U.S. unernploytnent rate of 4.9 percent. Liberty 
County has a slightly higher unemployment rate of 8.2 percent. 

2016 2015 2014 
United States 4.9% 5.0% 5.5% 
Texas 4.8% 4.5% 4.5% 
Dayton-Liberty 8.2% 6.9% 7.1% 

Long-Term Financial Planning 

Capital improvement projects are fimded with general governmental revenues and proceeds of general obligation 
and certificates of obligation debt issues. The City annually adopts a Five-Year Capital hnprovement Plan and 
regularly prepares short-term improvement plans for water, wastewater, drainage, municipal facilities, and parks. 
These plans are prepared by staff and presented to the City Council for review and acceptance. The plans require 
funding sources to be identified for each project. 

For the last several years, the annual budget of the City has been able to maintain its infrastructure base for 
streets, water and wastewater systems, and tnunicipal facilities through an aggressive maintenance and 
improvement program. A portion of general fund revenues is typically allocated to the Capital Improvement Plan 
each year. Debt is issued when necessary to finance long-term capital irnprovements. 

While the economy has improved, continuing instability in the oil futures and its direct impact on our largest of 
sales tax payers reinforces the City's commitment to retain large cash reserves on hand to thwart any future fiscal 
crisis. As interest rates improve, the City's goal is to take gxeater advantage of the market to help diversify our 
investment portfolio. 

Major Initiatives 

In the 2015-2016 fiscal year, the City of Dayton continued construction of its new Public Safety Facility complex. 
This multipurpose site will become the new headquarters for the Dayton Municipal Court, Police Department, and 
Dayton Volunteer Fire Department. Three new industries have made Dayton, Texas their home. Roll-Lift, Inc., 
Wachter, Inc., and Surniden Wire Products, Inc. have begun construction of facilities on Highway 146 and 
FM1960 with completions expected by the summer of 2017. 

Acknowledgements 

The preparation of the CAFR was made possible by the dedicated service of the entire administration. We 
appreciate the efforts of everyone involved. In closing, without the leadership and support of the Dayton Council, 
preparation of this report would not have been possible. 

Respectfully submitted, 
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INDEPENDENT AUDITORS REPORT 

To the Honorable Mayor and 
City Council Members of the 

City of Dayton, Texas: 

Report on the Financial Statements 

We have audited the accompanyine financial statements of the governmental activities, the business-type 
activities, the discretely presented component unit, each major fund, and the aggreeate remaining fund 
information of the City of Dayton, Texas (the "City"), as of and for the year ended September 30, 2016, and 
the related notes to the financial statements, which collectively comprise the City's basic financial statements 
as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Manattement is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
desien, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these fmancial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the City's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the City's internal control. Accordingly, 
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well as evaluating 
the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, the discretely presented component 
unit, each major fund, and the aggregate remaining fund information of the City as of September 30, 2016, and 
the respective changes in financial position and, where applicable, cash flows thereof for the year then ended, in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis, budgetary comparison information, schedule of changes in net pension liability and 
related ratios, schedule of the City's proportionate share of net pension liability, and schedules of contributions, 
identified as Required Supplementary Information on the table of contents, be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the Required Supplementary Information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City's basic financial statements. The introductory section, combining statements, individual fund 
schedule, and statistical section are presented for purposes of additional analysis and are not required parts of the 
basic financial statements. 

The combining statements and individual fund schedule are the responsibility of management and were derived 
from and relate directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to the 

- basic financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the combining statements and individual fund 
schedule are fairly stated in all material respects in relation to the basic financial statements as a whole. 

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of 
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them. 

CXELT CARRIS FECHACEK, LLLP 

Belt Harris Pechacek, LLLP 
Certified Public Accountants 
Houston, Texas 
March 30, 2017 
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CITY OF DAYTON, TEXAS 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

For the Year Ended September 30, 2016 

The purpose of the Management's Discussion and Analysis (MD&A) is to give the readers an objective and easily 
readable analysis of the financial activities of the City of Dayton, Texas (the "City") for the year ending 
September 30, 2016. The analysis is based on currently known facts, decisions, or economic conditions. It 
presents short and long-term analysis of the City's activities, compares current year results with those of the prior 
year, and discusses the positive and negative aspects of that comparison. Please read the MD&A in conjunction 
with the City's financial statements, which follow this section. 

THE STRUCTURE OF OUR ANNUAL REPORT 

Components of the Financial Section 

Independent Government- Fund Financial Component Notes to the 
Auditors' Wide Financial Statements Unit Financial Financial 

Report Statements Statements Statements 

Summary Detail 

The City's basic financial statements include (1) government-wide financial statements, (2) individual fund 
financial statements, and (3) notes to the financial statements. This report also includes supplementary 
information intended to furnish additional detail to support the basic financial statements themselves. 

Government-Wide Statements 

The government-wide statements report information for the City as a whole. These statements include 
transactions and balances relating to all assets, including infrastructure capital assets. These statements are 
designed to provide information about cost of services, operating results, and financial position of the City as an 
economic entity. The Statement of Net Position and the Statement of Activities, which appear first in the City's 
financial statements, report infollnation on the City's activities that enable the reader to understand the financial 
condition of the City. These statements are prepared using the accrual basis of accounting, which is similar to the 
accounting used by most private-sector companies. All of the current year's revenues and expenses are taken into 
account even if cash has not yet changed hands. 

The Statement of Net Position presents information on all of the City's assets, liabilities, and deferred 
outflows/inflows of resources, with the difference reported as net position. Over time, increases or decreases in 
net position may serve as a useful indicator of whether the financial position of the City is improving or 
deteriorating. Other non-financial factors, such as the City's property tax base and the condition of the City's 
infrastructure, need to be considered in order to assess the overall health of the City. 

The Statement of Activities presents information showing how the City's net position changed during the most 
recent year. All changes in net position are reported as soon as the underlying event giving rise to the change 

17 



CITY OF DAYTON, TEXAS 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

For the Year Ended September 30, 2016 

occurs, regardless of the timing of related cash flows — the accrual method rather than modified accrual that is 
used in the fund level .statements. 

The Statement of Net Position and the Statement of Activities divide the City's financials into two classes of 
activities: 

1. Governmental Activities — Most of the City's basic services are reported here including public 
safety (police, fire, and EMS), public works (street and park maintenance), culture and recreation, 
community enhancement, and general administration (City manager, City secretary, finance, 
hurnan resources, and information technology). Interest payments on the City's debt are also 
reported here. Sales tax, property tax, franchise taxes, municipal court fines, and permit fees 
finance most of these activities. 

2. Business-Type Activities — Services involving a fee for those services are reported here. These 
services include the City's water distribution, wastewater collection/treatment, and refuse 
services. 

The government-wide financial statements include not only the City itself (known as the primary government), 
but also a legally separate community development corporation for which the City is financially accountable. 
Financial information for this component unit is reported separately from the financial information presented for 
the primary government itself. 

The government-wide financial statements can be found after the MD&A. 

FUND FINANCIAL STATEMENTS 

Funds may be considered as operating companies of the parent corporation, which is the City. They are usually 
segregated for specific activities or objectives. The City uses fund accounting to ensure and demonstrate 
compliance with finance-related legal reporting requirements. The two categories of City funds are governmental 
and proprietary. 

Governmental Funds 

Governmental funds are used to account for essentially the same functions reported as governmental activities in 
the government-wide financial statements. However, unlike the government-wide financial statements, 
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well 
as on balances of spendable resources available at the end of the year. Such information may be useful in 
evaluating the City's near-term fmancing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. By doing so, readers may better understand 
the long-term impact of the government's near-term financing decisions. Both the governmental fund balance 
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental activities. 

The City maintains five individual governmental funds. Information is presented separately in the governmental 
fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fimd 
balances for the general fund, debt service fund, and capital projects fund which are considered to be major funds 
for reporting purposes. 
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CITY OF DAYTON, TEXAS 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

For the Year Ended September 30, 2016 

The City adopts an annual appropriated budget for its general fund, debt service fund, and hotel and motel tax 
fund. Budgetary comparison schedules have been provided for these funds to demonstrate compliance with these 
budgets. 

Proprietary Funds 

The City maintains two types of proprietary funds: enterprise and internal service funds. Enterprise funds are 
used to report the same functions presented as business-type activities in the government-wide financial 
statements. The City uses enterprise funds to account for its water distribution, wastewater collection/treatment, 
water and sewer impact, water construction operations, and refuse services. The proprietary fund financial 
statements provide separate information for the water and sewer fund and refuse fund. The basic proprietary fund 
financial statements can be found in the basic financial statements of this report. 

Internal service funds are an accounting device used to accumulate and allocate costs internally among the City's 
various functions. The City uses an internal service fund to account for its employees benefit program. Because 
these services predominantly benefit governmental rather than business-type functions, this has been included 
within governmental activities in the government-wide financial statements. 

Notes to Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding of the 
data provided in the government-wide and fund financial statements. The notes are the last section of the basic 
fmancial statements. 

Other Information 

In addition to the basic financial statements, MD&A, and accompanying notes, this report also presents certain 
Required Supplementary Information (RSI). The RSI includes a budgetary comparison schedule for the general 
fund, schedule of changes in net pension liability and related ratios, schedule of the City's proportionate share of 
the net pension liability, and schedules of contributions for the Texas Municipal Retirement System and the Texas 
Emergency Services Retirement System. RSI can be found after the notes to the financial statements. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net position may serve over time as a useful indicator of the City's financial position. For the 
City, assets and deferred outflows of resources exceed liabilities and deferred inflows of resources by 
$27,373,861, as of September 30, 2016 for the primary govermnent. 

A portion of the City's net position, $15,530,944, reflects its investments in capital assets (e.g., land, City hall, 
police station, streets, and drainage systems, as well as the public works facilities), less any debt used to acquire 
those assets that is still outstanding. The City uses these capital assets to provide services to citizens; 
consequently, these assets are not available for future spending. Although the City's investment in its capital 
assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be 
provided frorn other sources, since the assets themselves cannot be used to liquidate these liabilities. 
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CITY OF DAYTON, TEXAS 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 

For the Year Ended September 30, 2016 

Statement of Net Position: 

The following table reflects the condensed Statement of Net Position: 

2016 2015 
Governmental 

Activities 
Business-Type 

Activities Total 
Governmental 

Activities 
Business-Type 

Activities Total 

Current and other assets $ 	15,084,114 $ 	3,994,332 $ 	19,078,446 $ 	17,128,628 $ 	3,633,080 $ 	20,761,708 
Capital assets, net 20,179,152 16,606,694 36,785,846 17,648,349 17,496,397 35,144,746 

Total Assets 35,263,266 20,601,026 55,864,292 34,776,977 21,129,477 55,906,454 

Deferred charge on refunding 1,582 1,582 2,373 2,373 
Deferred outflows - pensions 586,915 135,368 722,283 179,673 39,376 219,049 

Total Deferred Outflows 
of Resources 588,497 135,368 723,865 182,046 39,376 221,422 

Other liabilities 1,174,236 528,800 1,703,036 430,418 272,880 703,298 
Long-term liabilities 19,653,938 7,847,868 27,501,806 20,516,485 7,784,302 28,300,787 

Total Liabilities 20,828,174 8,376,668 29,204,842 20,946,903 8,057,182 29,004,085 

Deferred inflows - pensions 7,585 1,869 9,454 25,681 2,778 
Total Deferred Inflows 

of Resources 7,585 1,869 9,454 25,681 2,778 

Net Position: 
Net investment in capital 

assets 6,558,718 8,972,226 15,530,944 4,566,453 9,839,516 14,405,969 
Restricted 6,344,697 6,344,697 9,063,490 9,063,490 
Unrestricted 2,112,589 3,385,631 5,498,220 356,496 3,269,377 3,625,873 

Total Net Position $ 	15,016,004 $ 	12,357,857 $ 	27,373,861 $ 	13,986,439 $ 	13,108,893 $ 	27,095,332 

A portion of the City's net position, $1,964,643 or 7.2 percent, represents resources that are subject to external 
restriction on how they may be used. The remaining balance of unrestricted net position, $5,498,220, may be 
used to meet the City's ongoing obligation to citizens and creditors. The City's total net position increased by 
$278,529 as compared to the prior year. 

Compared to the prior year, current assets decreased by $1,683,262 while noncurrent assets increased $1,641,100. 
These variances are largely attributable to current year capital projects. The decrease in current assets was 
partially offset by an increase in prepaid items related to an insurance contract. Current liabilities increased 
$999,738 compared to the prior year due to an increase in accounts payable related to construction projects and 
the timing of when invoices were received and paid. 
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