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NOTICE OF PASS-THROUGH RATE CHANGE e comrsSIoN.

pUBLIC BTt ¥ TV
G CLER
DATE: April 23,2018 FILING

TO: Public Utility Commission of Texas
Central Records
1701 N, Congress Ave, Suite 8-100
Austin, TX 78701

FROM: Undine Texas, LLC (Undine)
10913 Metronome Dr.
Houston, Texas 77043
Temporary Manager of:
Suburban Utility Company (Suburban)
P.O. Box 455
Spring, Texas 77383
CCN # 10835

BY: Georgia N. Crump
Attorney for Undine Texas, LLC
816 Congress Avenue, Suite 1900
Austin, Texas 78701
{512) 322-5800 (phone)
(512) 472-0532 (facsimile)
Email: gerump@lglawfirm.com

RE: Notice of Pass-Through Rate Change pursuant to 16 Tex. Admin, Code
§ 24.21(b)(2)(E)

Undine, acting as Temporary Manager of Suburban, files this Notice of Pass-Through Rate
Increase pursuant to 16 Tex. Admin, Code (TAC) § 24.21(b)(2)(E) for the Cypress Bend
Subdivision only. ,

Undine was appointed Temporary Manager of Suburban on September 23, 2017 and again on
March 21, 2018. The water utility services for the Cypress Bend Subdivision in Harris County,
Texas (PWS # 1010119) are provided through groundwater. This subdivision is within the
boundaries of the North Harris County Regional Water Authority (Authority) and is subject to
the Authority’s rules and regulations.

At the meeting of the Authority’s Board of Directors on December 4, 2017, the Authority took
formal action to increase its well pumpage fee from $2.90 per 1,000 gallons to $3.40 per 1,000
gallons pumped from each non-exempt well subject to the Authority’s jurisdiction, effective
April 1, 2018, with a payment due date of June 18, 2018,



Undine therefore requests to amend its tariff to allow for recovery of the increased well pumpage
fee and to recover water losses at the level of 35.6%, for a total pass-through amount of $5.28
per 1,000 gallons used by its customers in the Cypress Bend Subdivision, or an increase of
$1.87/1,000 when taking into account its water line loss factor, Undine will mail a Customer
Notice of this Pass-Through Rate Change to all of its customers as required by 16 TAC
§ 24.21(b)(2)(E)(ii) on or about April 20, 2018, such change to take effect on April 1, 2018, to be
reflected at the start of the next billing period, on or about April 21, 2018.

Undine is in the process of acquiring Suburban. If the acquisition occurs, Undine intends to
execute a Capital Expenditure Improvement plan and implement operational efficiencies. Some
of the water loss is due to leaks within the system. When these improvements are completed, the
water loss experienced to-date may decrease over time. As the water loss decreases, so should
the adjusted rate for water loss,

Attachments as per 16 TAC § 24.21(b)(2)F)i):

1. A list of the affected subdivision(s), public water system name(s) and corresponding
number(s) issued by the TCEQ), attached as Exhibit A.

2, A copy of the Customer Notice of Pass-Through Rate Change to be sent to customers in
the Cypress Bend Subdivision on or about April 20, 2018, in advance of the billing
statement in which the revisions are to be implemented, attached as Exhibit B.

3. Proof of the increase in the well pumpage fee as stated herein in the form of a copy of the
notice provided by the Authority on or about February 19, 2018, regarding the proposed
increase of the well pumpage fee from $2.90 to $3.40 per 1,000 gallons, attached as
Exhibit C-1, and also a copy of the Authority’s Updated Pricing Policy, indicating the
approved increase of the well pumpage fee from $2.90 to $3.40 per 1,000 gallons
attached as Exhibit C-2.

4, Calculations and Assumptions used to determine the new rates as set forth in the
Customer Notice including water line loss calculations attached as Exhibit D.

s, Copy of the pages of the tariff that contain the rates that will change if the utility's
application is approved attached as Exhibit E.

Please process this application in accordance with all applicable substantive rules of the
Commission. Thank you for your time and attention to Undine’s request.
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Respectfully submitted,

LLOYD GOSSELINK ROCHELLE
& TOWNSEND, P.C.

816 Congress Avenue, Suite 1900
Austin, Texas 78701
(512) 322-5800 (phone)
(512) 4720532 (facsimile)
g glawiym.com

State Bar No. 05185500
ATTORNEYS FOR UNDINE TEXAS LLC
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Exhibit A
This pass-through fee is applicable to the Cypress Bend Subdivision only.
PWS# 1010119
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Exhibit B
Customer Notice of Pass-Through Rate Chang_e April 20,2018
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CUSTOMER NOTICE OF CHANGE IN WATER RATE
Effective Date of Change: April 1,2018

Date: April 20, 2018

To: Customers of Suburban Utility Company in the Cypress Bend Subdivision

From: Undine Texas, LLC, 10913 Metronome Drive, Houston, TX 77043
(Acting as Temporary Manager)

Be advised that North Harris County Regional Water Authority’s (Authority) water
pumpage fee has changed.

On December 4, 2017, the Authority’s Board of Directors adopted an increase of the well
pumpage fee to become effective April 1, 2018. The previous well pumpage fee was
$2.90/1,000 gallons.

The North Harris County Regional Water Authority Well Pumpage Fee to be charged to
the Utility going forward is $3.40/1,000 gallons. The Utility is allowed to adjust this fee for
water losses. When this fee is adjusted it results in a charge of $5.28/1,000 gallons.

Undine is in the process of acquiring Suburban Utility Company. If the acquisition occurs,
Undine intends to execute a Capital Expenditure Improvement plan and implement
Operational efficiencies. Some of the water loss is due to leaks within the system. When
these improvements are completed, the water loss may decrease over time. As the water
loss decreases, so should the adjusted rate for water loss.

This change by the Authority requires Undine to provide you NOTICE under Chapter 16 Texas
Administrative Code § 24.21(b)(2)(E)(ii) of a TARIFF RATE REVISION as follows:

North Harris County Regional Water Authgng Well Pumpage Fee
ses 28 (Adjusted for water loss)

This_tariff change is being implemented in accordance with the minor tariff changes
allowed by 16 Texas Administrative Code § 24.21. The cost to you as a result of this change

w ot_exceed the costs ch d to your utili nd will be paid to the North
Harris County Regional Water Authority.

For more information regarding the North Harris County Regional Water Authority, please go to
their website www.nhcrwa.org.
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Calculation for customer billing prior to April 1, 2018:

Section 1.01 - Rates

Meter Size
5/8” x 3/4”
3/‘”

l"

112

2”

3”

SECTION 1.0 -- RATE SCHEDULE

Monthly Minimum Charge Gallonage Charge
$23.00 (includes 0 gallons) $2.15 per 1000 gallons up to 20,000 gallons
$23.00 $2.40 per 1000 gallons from 20.001 to 35.000 gallons
$57.50 $2.65 per 1000 galions from 35.001 to 50,000 gallons
$115.00 $3.00 per 1000 gallons from 50,001 gallons and up
$184.00 *Plus Pass Through fees below
$345.00

end Subdivision:

$3.41 per 1000 gallons additional fee will be added as a Pass Through charge by North Harris County
Regional Water Authority (NHCRWA) for the customers in Cypress Bend Subdivision only, Effective
April 1,2017. {$2.90/(1-0.15)} = {2.90/0.85} = $341

Tariff Control No. 47005

New calculation of customer billing EFFECTIVE APRIL 1, 2018:

Section 1.01 ~ Rates

Meter Size
5/8” x 3/4”
A

1”

1127

”

3"

* I

SECTION 1.0 - RATE SCHEDULE

Monthly Minimum Charge Gallonage Charge

$23.00 (includes 0 gallons) $2.15 per 1000 gallons up to 20,000 gallons
$23.00 $2.40 per 1000 gallons from 20.001 to 35.000 gallons
$57.50 $2.65 per 1000 gallons from 35.001 to 50,000 gallons
$115.00 $3.00 per 1000 gallons from 50,001 gallons and up
$184.00 *Plus Pass Through fees below
$345.00

d Subdivision:

2Pass Through for Cypress Bend Subdivigion:

$5.28 per 1000 gallons additional fee will be added as a Pass Through charge by North Harris County
Regional Water Authority NHCRWA) for the customers in Cypress Bend Subdivision only, Effective
April 1, 2017. {$3.40/(1-0.365)} = {$3.40/0.644} = $5.28.

Tariff Control No.
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Exhibit C-1

Notice of Proposed Increase in North Harris County Regional Water Authority
(February 19, 2018)
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Exhibit C-2

Updated Pricing Policy of the North Harris County Regional Water Authority
(December 4, 2017)
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- & REGIONAL Waren
RO OO Auiborlly

UPDATED 12/4/17
C UPDATED PRICING POLICY .
OF THE NORTH HARRIS COUNTY REGIONAL WATER AUTHORITY
' (ffective April 1,2018) v

This Updated Pricing Polioy of the North Harrls County Reglonal Water Anthority (this “Updated Pricing

Policy*) is intended to define the Cost of Water paid to the Authority for Water used within the Authority and is

an integral part of the Authority's Rete Order (the “Rate Order”), adopted on October S, 2009, Unless

ﬁ%&ﬁmdow&upmudwintthpdatadeningPolicyshnuhavoﬂ:omem!ngsdeﬁnsd
e Order.

Bffective April 1, 2018, the following Cost of Water will apply to and be due by users of Water within the

Authority Water $3.85 per 1,000 gallons
Water pumped from a Non-Bxempt Well $3.40 per 1,000 gallons
Imported Water $3.40 per 1,000 gallons

In addition to the above Fees, the Authority shell continue to provide a credit to each Converted Entity that
construotsd a Chloramine System prior to December 1, 2015 in sccordance with the Authority's prior policy and
procodures, Such oredits shall bo caloulated as outlined below. Furthermore, any oredits for capital
confributions paid to the Authorily by a Payor shall continue as provided in the applicable written agreement
oxecuted between the Payor and the Authority. '

The Authority may revise the above Pees and modify, dalste or add any credit(s), subject to the provisions of
any spplicable written agroements, if and when necessary. Payors will be notified of any such changes.

Chiloramination Credits

The anaval Chioramination Credit shall be'caloulated by amortizing the cost of the Chloramine System at 6%
interest over a 30-year period, which ahall begin the year the faollities are placed in segvice. Ths annual
Chloramination Credit amount will be divided by 12 and the resultant amount will be credited monthly toward
the fecs payable to the Authority for ths Water used by the Converted Eality,

In order to help fucilitate the effective implementstion of the GRP, any Payor who anticipates the construction
of new or repiacemant Water produstion, storage and/or treatment facllittes snd/or related appurtenances shall
advise the Authority of those plans as carly in the process as possible. mwwmnmlud:‘mpond
improvements for conformity with the goals of the GRP and the possibility of the Authority beirg able to
‘address thoso needs (Le., by providing water in Hen of the Payor having to construct or replace faoilitios).
Vn‘tlh;ln tl:ellmit of lts jurisdiction, the Authority will regulste construction of such facilities to accomplish the
goals of ths GRP. S .

Rolicy Implementation

) ‘The Gensral Manager is nuthorizad to take any actions on behalf of the Authosity necessary and convenient to

" accomplish the purposes of this Updated Pricing Polioy. The Genaral Manager is also authorized to taks actions
neotssary to comply with any speolal credit provisions providsd under any agroaments that may exist between &
Payor and ths Authority.

00242611
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Exhibit D
Assumptions and Calculations Used to Determine New Rates
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Cypress Bend (Suburban)

2017
Month Pumpage Sales Losses X Losses

January 1,617,000 1,215,000 402,000

February 1,377,000 1,116,000 261,000

March 1,434,000 1,147,000 287,000

April 1,668,000 1,127,000 541,000

May 2,284,000 1,088,000 1,196,000

June 1,805,000 1,504,000 301,000

July 2,302,400 1,461,000 841,400

August 1,694,600 1,182,000 512,600
September 1,687,900 1,029,000 658,900

October 1,760,700 815,000 945,700
November 1,785,000 784,000 1,001,000
December 1,417,700 958,000 459,700

Total 20,833,300 13,426,000 7,407,300 35.6%
Using 35.6% Water Losses

Cypress Bend had actual water losses of 35.6% for 2017.

The formuta for grossing-up the pass-through to

recover water losses no longer has an upper limit.

Therefore, the formula for grossing-up the North Harris County
Regional Water Authority pumpage charge of $3.40 for the
actual water losses is as follows: $3.40/(1-0,356) = $5.28/1,000
gallons.

Undine Texas became the Temporary Manager of Suburban on
September 23, 2017, However, pumpage and sales data for all
of 2017 s used in this calculation.

14



Exhibit E
Current Tariff with Requested Change
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SECTION 1.0 - RATE SCHEDULE
Section 1.01 — Rates

Meter Size Monthly Minimum Charge Gallonage Charge

5/8" x 3/4” $23.00 (includes 0 gallons) $2.15 per 1000 gallons up to 20,000 gallons
W $23.00 $2.40 per 1000 gatlons from 20.001 to 35.000 gallons
1” $57.50 $2.65 per 1000 gallons from 35,001 to 50,000 gallons
11/2” $115.00 $3.00 per 1000 gallons from 50,001 gallons and up
2 $184.00 *Plus Pass Through fees below
3” $345.00

¥Pass Through for Cypress Bend Subdivision:

$5.28 per 1000 gallons additional fee will be added as a Pass Through charge by North Harris County
Regional Water Authority (NHCRWA) for the customers in Cypress Bend Subdivision only, Effective
April 1, 2017, {$3.40/(1-0.356)} = {$3.40/ 0.644} = $5.28,

Tariff Control No.

$1.04 per 1000 gallons (which is $0.894 plus line loss of 15 percent) will be added as Pass Through
charge by the City of Houston for customers in Castlewood Subdivision.

Tariff Control No. 47169
*Pass Through for Beaumont Place Subdivision:

$4.75 per 1000 gallons will be added as a Pass Through charge by Harris County MUD No. 421 for all
gallons used by customers, During the time of the emergency interconnect with Harris County MUD No.
21, Suburban’s current gallonage charge will not apply.

Tariff Control No. 47883

FORM OF PAYMENT: The utility will accept the following forms of payment:

Check_X , MoneyOrder X , Other (specify) r A
THE UTILITY MAY REQUIRE EXACT CHANGE FOR PAYMENTS AND MAY REFUSE
PAYMENTS MADE USING MORE THAN $1.00 IN SMALL COINS. A WRITTEN RECEIPT
WILL BE GIVEN FOR CASH PAYMENTS.

REGULATORY ASSESSMENT L0%
PUC RULES REQUIRE THE UTILITY TO COLLECT A FEE OF ONE PERCENT OF THE
RETAIL MONTHLY BILL AND TO REMIT FEE TO THE TCEQ.

7591209
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