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Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity (CCN) 

Purpose of Application 
DObtain 
	

ONew Water CCN 
	

0New Sewer CCN 

EAmend 
	

ZWater CCN# (s) CCN 114400 

0Amend 
	

0Sewer CCN#(s)  	  

1. Applicant Information 

Applicant 

Utility name: Rincon Water Supply Corporation 

Certificate number: CCN 11440 

Street address (city/s-r/ziP/code):8896 CR 1458 Taft, TX 78390 

Mailing address(city/svzip/code): P.O. Drawer 7 Taft, TX 78390 

Utility Phone Number and Fax: (361) 528-3969 

Contact information 

Please provide information about the person(s) to be contacted regarding this application. Indicate if this person is the 
owner, operator, engineer, attorney, accountant manager, or other title related to the applicant. 

Name:Kenneth Johnson Title:General Manager 

Mailing address: p.O. Drawer 7 Taft, TX 78390 

Email: ken.rinconwsc@gmail.com 	 Phone and Fax: (361) 528-3969 

List all counties in which service is proposed: 

San Patricio 
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• 

• 

• 

• 
A. Are there people already living in the proposed area? 	0 Yes 	E No 

• 
If YES, are any currently receiving utility service? 	 I1 Yes 	0 No 

• If YES, from WHOM? 	  

• 

A. 	Check the appropriate box and provide information regarding the legal status of the applicant: 

El Investor Owned Utility 
	

0 Individual 	0 Partnership 

O Home or Property Owners Association 	0 For-profit Corporation 

O Non-profit, member-owned, member-controlled cooperative corporation 

(Water Code Chapter 67, Water Supply or Sewer Service Corporation) 

O Municipality 
	 El District 	0 Other - Please explain: 

er of Public 

ant. 

C. 	If the applicant is a Texas Water Code (TWC) Chapter 67 water supply or sewer service corporation please provide: 

i. A copy of the Articles of Incorporation and By-Laws. 

ii. The corporation's charter number as recorded with the Office of the Texas Secretary of State. 

iii. Identification of all board members including name, address, title, and telephone number. 

iv. A copy of the corporation's Certificate of Account status from the Texas Comptroller of Public Accounts. 

2. Location Information 

• Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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the applicant is a For-Profit business or corporation, please include the following information: 

of the corporation's "Certification of Account Status" from the Texas State Co 
Accounts. 

ii. 	The corporation's charter n 	r as recorded with the Offi 	e Texas Secretary of 
State: 

iii. A listing of all stockholders and the' 	oective perce 	- of ownership. 

iv. A copy of the compa ' 	ganizational chart, if available. 

v. A list of 	ectors and disclose the tile of each individual. 

list of all affiliated organizations (if any) and explain the affiliate's business relationship with the 



B. 	Demonstrate the Need for Service by providing the following: 

Have you received any requests for service in the requested service area? 

NYes 0 No 

If YES, provide the following: See Attached. 

i. Describe the service area and circumstances driving the need for service in the requested area. Indicate 

the name(s) and address(es) of landowner(s), prospective landowner(s), tenant(s), or resident(s) that 

have requested service; and/or 

ii. Describe the economic need(s) for service in the requested area (i.e. plat approvals, recent 

annexation(s) or annexation request(s), building permits, septic tank permits, hospitals, etc.); and/or 

iii. Discuss in detail the environmental need(s) for service in the requested area (i.e. failing septic tanks in 

the requested area, fueling wells, etc.); and/or 

iv. Provide copies of any written application(s) or request(s) for service in the requested area; and/or  

v. Provide copies of any reports and/or market studies demonstrating existing or anticipated growth in the 

requested area. 

vi. If none of these items exist or are available, please justify the need for service in the proposed area in 

writing. 

Note: Failure to demonstrate a need for additional service in the proposed service area may result in the delay and /or 

possible denial of the application. 

C. 	Is any portion of the proposed service area inside an incorporated city or district? 

El Yes 	fii1 No 

If YES, within the corporate limits of: 	  

Provide a copy of any franchise, permit, or consent granted by the city or district. If not available please explain: 

D. 	Is any portion of the proposed service area inside another utilitys CCN area? 

Yes 	15?1 No 

If YES, has the current CCN holder agreed to decertify the proposed area? 

If NO, are you seeking dual or single certification of the area? Explain why decertification of the area is in the public 
interest: 

Rincon is seeking single certification of the proposed expansion area. 
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A. Please provide the following infor 

i. 

	

	a list of public drinking water supp 

system; 

) within a 2 mile radius of the proposed 

3. Map Requirements 

Attach the following hard copy maps with each copy of the application: 

A. A location map delineating the proposed service area with enough detail to accurately locate the proposed area 

within the county. 

B. A map showing only the proposed area by: 

i. 	metes and bounds survey certified by a licensed state or register professional land surveyor; or 

projectable digital data with metadata (proposed areas should be in a single record and clearly labeled). 

Also, a data disk labeled with the applicant's name must be provided; or 

iii. following verifiable natural and man-made landmarks; or 

iv. a copy of recorded plat map with metes and bounds. 

C. A written description of the proposed service area. 

D. Provide separate and additional maps of the proposed area(s) to show the following: 

i. all facilities, illustrating separately facilities for production, transmission, and distribution of the applicant's 

service(s); and 

ii. any facilities, customers or area currently being served outside the applicant's certificated area(s). 

Note: Failure to provide adequate mapping information may result in the delay or possible denial of your 

application. 

Digital data submitted in a format other than ArcView shape file or Arc/Info E00 file may result in the delay or inability to 

review applicant's mapping information. 

For information on obtaining a CCN base map or questions about sending digital map data, please visit the Water 

Utilities section of the PUC website for assistance. 

4. New System Information or Utilities Requesting a CCN for the First Time 

ii. copies of written requests seeking to obt 	ervice 	u each of the public drinking water systems or sewer 

systems listed in a. 1 above or d 	entation that it is not e 	mically feasible to obtain service from each 

entity; 

iii. copies of writt 	sponses from each system or evidence that they did not r 	and 

iv. for se 	tilities, documentation showing that you have obtained or applied for a wa 	ater discharge 

-permit. 

ere your requests for service denied? Dees 	EI No 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
Page 5 of 25 



lw  Q lw Q 

lw Q 

kN Q o 

lw Q 

lw  Q 

1 

o 

Date of last TCEQ water and/or sewer system inspection(s): 	4/23/2014  

Attach a copy of the most recent TCEQ water and/or sewer inspection report letter(s). 

For each system deficiency listed in the TCEQ inspection report letter; attach a brief explanation listing 
the actions taken or being taken by the utility to correct the listed deficiencies, including the proposed 
completion dates. 

Provide the following information about the utility's certified water and/or sewer operators 

Name Classes License Number 

Kenneth Johnson A - Water W00007143 

Mark Moreno B - Water Distribution W00012531 

Reynaldo Aguirre C - Water Distribution WD0011731 

Samuel Hawkins C - Water Distribution WD0013027 

- Attach additional sheet(s) if necessary — 

• 

• C. 

• 
85% or greater of minimum standard capacity? 

O Yes 

• E No 

• 

• greater of the TCEQ's minimum standard capacity requirements. 

• 
,. 	D. 	In the table below, the number of existing and/or proposed metered and non-metered connections (by size). 
IIP 	The proposed number should reflect the information presented in the business plan or financial documentation 

and reflect the number of service requests identified in Question 2.b in the application. 

TCEQ Water System TCEQ Sewer System 

Connection Existing Proposed Connection Existing Proposed 

5/8" or 3/4" meter 1,396 1,396 Residential 0 0 

1" meter or larger 22 22 Commercial 0 0 

Non-Metered 0 0 Industrial 0 0 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 

Using the current number of customers, is any facility component in systems named in #5A above operating at 
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• 

• 

• 

• Page 7 of 25 

• 

• 



4
1
 4
,
 4 1
 4
0
 4
1
 4
1
 4
,
 4
1
 41
 4
1
  I
/  
l
b
 4
1
 4
1
 4 1
 4

11
  4
1 
41
 4
1
 40
 4
1 

41
  4
1 
41
 4
1
 4
1
 41
  4
1  
41

  4
1  
41
  4
1  
4
,
 lb
 4
0 
41
 4
1
 1/
  4
0
 4
,
 4
1
 l
b
 41
 

TCEQ Water System TCEQ Sewer System 

Other: 0 0 Other: 0 0 

Total Water 1,418 1,418 Total Sewer 0 0 

E. If this application is for a water CCN only, please explain how sewer service is or will be provided: 

The expansion area is located in rural area where OSSF are permitted independently by 
San Patricio County. 

F. If this application is for a sewer CCN only, please explain how water service is or will be provided: 

N/A 

G. 	Effect of Granting a Certificate Amendment. 

Explain in detail the effect of granting of a certificate or an amendment, including, but not limited to 
regionalization, compliance and economic effects on the following: 

i. the applicant, 

ii. any retail public utility of the same kind already serving the proximate area; and 

iii. any landowner(s) in the requested area. 

See attached. 

H. 	Do you currently purchase or plan to purchase water or sewer treatment capacity from another source? 

i. 0 	No, (skip the rest of this question and go to #6) 

ii. * 	Yes, Water 

Purchased on a 	0 Regular 
	

I:3 Seasonal 	El Emergency basis? 

Water Source 
	

% of Total Treatment 

San Patricio Municipal Water District 
	

100.00% 
Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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Water Source % of Total Treatment 

0 0.00% 

0 0.00% 

0 Yes, Sewer treatment capacity 

Purchased on a 	EJ Regular 
	

0 Seasonal 	1:1 Emergency basis? 

Sewer Source % of Total Treatment 

0 0.00% 

0 0.00% 

0 0.00% 

iv. 	Provide a signed and dated copy of the most current water or sewer treatment capacity purchase 

agreement or contract. 

Ability to Provide Adequate Service. 

Describe the ability of the applicant to provide adequate service, including meeting the standards of the 

commission, taking both of the following items into consideration: 

the current and projected density; and 

the land use of the requested area. 
See attached. 

J. 	Effect on the Land. Explain the effect on the land to be included in the certificated area. 

See attached. 

For new water and/or sewer systems and for applicants with existing CCNs who are constructing a new sta 
a o 	ter and/or sewer system: 

the ap 	t must provide an analysis of all necessary costs for constructin 
the system, and t 	ce of that capital (such as a financial state 
which the CCN is requested o 	• ast the first five year 

existing retail water service provider as 

service as finally offered renders t 	ject not econ 
comparison analysis of 	essary costs for acquiring and con 

ing, and maintaining 

or the developing entity) for 

addition, if service has been offered by an 

.A., but the applicant has determined that the cost of 

Ily feasible, the applicant must provide a 
• • to receive service from the 

existing systep • 	e same period. 

projected profit and loss statements, cash flow worksheets, and balance sheets (pr 	d five 

year financial plan worksheet is attached) for each of the first five years of operation. Income from ra 
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ould correlate to the projected growth in connections, shown on the projected profit 

statement. 

Attach a proposed rate schedule or 	 .fi a  . he procedure for determining the rates and fees 

and indicate • - . - • ast change, if applicable. Attach copies 	i of service studies or rate 

• 
• 
• 
• 
• 

+ Note: An existing water and/or sewer system may be required to provide the information in 6.A.i. above during 

• the technical review phase if necessary for staff to completely evaluate the application 

B. 

ana ysis worksheets. 

For existing water and/or sewer systems: 

Attach a profit and loss statement and current balance sheet for existing businesses (end of last fiscal 

year is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes 

(profit and loss and balance sheet worksheets are attached, if needed). 

Attach a proposed rate schedule or tariff. 

bti uire 

• 

• C. 	Identify any funds you are required to accumulate and restrict by lenders or capital providers. 

• D. 	In lieu of the information in #6.A. thru #6.C., you may provide information concerning loan approvals within the 

• 
last three (3) years from lending institutions or agencies including the most recent financial audit of the 

• 
applicant. 

+ 	Note: Failure to provide adequate financial information may result in the delay or possible denial of your 

• application. 

All proposed notice forms must be completed and submitted with the application. Do not mail or publish the 

notices until you receive written approval from the commission to do so. 

B. The commission cannot grant a CCN until proper notice of the application has been given. Commission rules  

do not allow a waiver of notice requirements for CCN applicants.  

C. It is the applicant's responsibility to ensure that proper notice is given to all entities that are required to receive  

notice. 

D. Recommended notice forms for publication, neighboring cities and systems, landowners with 25 acres or more, 

and customers are included with this application for use in preparing proposed notices. (Notice forms are 

available in Spanish upon request.) 

E. After reviewing and, if necessary, modifying the proposed notice, the commission will send the notice to the 

applicant after the application is accepted for filing along with instructions for publication and/or mailing. 

Please review the notice carefully before providing the notice. 

F. Notice For Publication: 

The applicant shall publish the notice in a newspaper with general circulation in the county(ies) where a CCN is 

• 
being requested. The notice must be published once each week for two consecutive weeks beginning with the 

week after the notice is received from the commission. Proof of publication in the form of a publisher's affidavit 

• shall be submitted to the commission within 30 days of the last publication date. The affidavit shall state with 

• specificity each county in which the newspaper is of general circulation. 

• 
G. 	Notice To Neighboring Utilities: 

i. 	List all neighboring retail public utilities and cities providing the same utility service within the following 

• vicinities of the applicant's proposed certificate area. 

• ii. 	For applications for the issuance of a NEW CCN, the applicant must mail the notice with a copy of the 

• proposed CCN map to all cities and neighboring retail public utilities providing the same utility service 

within five (5) miles of the requested service area. 
• Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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iii. 	For applications for the AMENDMENT of a CCN, the applicant must mail the notice with a copy of the 

proposed CCN map to all cities and neighboring retail public utilities providing the same utility service 

within two (2) miles of the requested service area. 

H. Notice to Customers: 

Investor Owned Utilities (IOUs) that are currently providing service without a CCN must provide individual 

mailed notice to all current customers. The notice must contain the current rates, the date those rates were 

instituted and any other information required in the application. 

I. The commission may require the applicant to deliver notice to other affected 

persons or agencies. 

Do not publish or send copies of the proposed notices to anyone at the time you submit the 

application to the commission. Wait until you receive written authorization to do so. Authorization 

occurs after the commission has reviewed the notices for completeness, and your application has been 

accepted for filing. Once the application is accepted for filing, you will receive written authorization to 

provide notice. Please check the notices for accuracy before providing them to the public. It is the 

applicant's burden to ensure that correct and accurate notice is provided. 

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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0 
0 

• OATH 
• 
0 
- STATE OF Texas  

IP COUNTY OF San Petrick) 

0 

• I, Kenneth  Johnson 	 ,being duly sworn, 
• file this application as General Manager of Rincon  ws.c. 	(indicate relationship to Applicant, 

that is, owner, member of partnership, title as officer of corporation, or other authorized 
• representative of Applicant); that, in such capacity, I am qualified and authorized to file 
O and verify such application, am personally familiar with the maps and financial information 
• filed with this application, and have complied with all the requirements contained in this 

application; and, that all such statements made and matters set forth therein are true and 
• correct. I further state that the application is made in good faith and that this application 
O does not duplicate any filing presently before the Public Utility Commission of Texas. 

• I further represent that the application form has not been changed, altered or amended 
• from its original form. 
O I further represent that the Applicant will provide continuous and adequate 

service to all customers and qualified applicants for service within its certificated 
W service area. 
* 

• Kenneth Johnson - General Manager of Rinoon  VV.S.C.  
• AFFIANT 

• (Utility's Authorized Representative) 

• If the Affiant to this form is any person other than the sole owner, partner, officer of the 
• Applicant, or its attorney, a properly verified Power of Attorney must be enclosed. 

• 
- SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, 
IP This day 	  of 	  20 

• STATE OF TEXAS 

• 

• 

• 

• PRINT OR TYPE NAME OF NOTARY 

• 

• 

• MY COMMISSION EXPIRES 	  

• 

• 

• Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362) 
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• SEAL 	 NOTARY PUBLIC IN AND FOR THE 



0 

• Notice for Publication 

• 
NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO 
PROVIDE WATER/SEWER UTILITY SERVICE IN 

• San Patricio 	COUNTY(IES), TEXAS 

• 

• 
Name of Applicant Rincon Watsr Supply Corporation 	has filed an application for a 
CCN to obtain or amend CCN No. (s) 114400 	and to 

• decertify a portion(s) of ilia 	with the 
• (Name of Decertified Utility) 

• 
Public Utility commission of Texas to provide 	 water  

• (specify 1) water or 2) sewer or 3) water & sewer) 

• 
utility service in 	San Patricio 	 County 

• (ies). 
• 

• 
The proposed utility service area is located approximately 	8 	Mi les southust  

• [direction] of downtown Sinton 	,[City or Town] Texas, and is 
• generally bounded on the north by Copano Bay and Chiltipin Creek 	;on the east by 

• 
FM 1089 	;on the south by Nuscas Bay 	;and on the west by CR 2015  

• 

• 
See enclosed map of the proposed service area. 

• 
The total area being requested includes approximately 	123  acres and 	0 

• current customers. 
• A copy of the proposed service area map is available at (Utility Address and Phone 

• NU m ber): Rio:on vv.s.c $898 CR 1458 Taft, TX 78390  

• A request for a public hearing must be in writing. You must state (1) your name, mailing 
• address, and daytime telephone number; (2) the applicant's name, application number or 

• another recognizable reference to this application; (3) the statement, "I/we request a 
public hearing"; (4) a brief description of how you or the persons you represent, would be 

• adversely affected by the granting of the application for a CCN; and (5) your proposed 
• adjustment to the application or CCN which would satisfy your concerns and cause you to 

• withdraw your request for a hearing. 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 
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• 
Persons who wish to intervene or comment should file with the PUC at the 

• following address: 
• Filing Clerk 

• Public Utility Commission of Texas 

• 1701 North Congress Avenue 
P.O. Box 13326 

• 

• 
Austin, Texas 78711-3326 

• within thirty (30) days from the date of this publication or notice. A public hearing will be 

• 
held only if a legally sufficient hearing request is received or if the commission on its own 
motion requests a hearing. Only those individuals who submit a written hearing request 

• or a written request to be notified if a hearing is set will receive notice if a hearing is 

• scheduled. 

• If a public hearing is requested, the commission will not issue the CCN and will 
• forward the application to the State Office of Administrative Hearings (SOAH) for a 

• hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH 
will submit a recommendation to the commission for final decision. If an 

• evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in 
• state district court. 

• 
If you are a landowner with a tract of land at least 25 acres or more, that is III 	partially or wholly located within the proposed area, you may request to be 

• excluded from the proposed area (or "opt out") by providing written notice to the 

• commission within (30) days from the date that notice was provided by the 
applicant. All requests to opt out of the requested service area must include a 

• scaled, general location map and a metes and bounds description of the tract of 
• land. 

• 
Persons who meet the requirements to opt out, and wish to request this 

• option should file the required documents with the: 
• 

• Filing Clerk 
Public Utility Commission of Texas 

• 1701 North Congress Avenue 
• P.O. Box 13326 
• Austin, Texas 78711-3326 

• 
A copy of the request to opt out of the proposed area must also be sent to the 

• 	applicant. Staff may request additional information regarding your request. 
• 

• Si desea lnformacion en Espanol, puede llamar al 1-888-782-8477 

• 
• 
• 
• 
• 
• 
• 
• Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 
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• 
• 
• Notice to Neighboring Systems, Landowners and Cities 
• 
• NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO 
• PROVIDE WATER/SEWER UTILITY SERVICE IN 

• 
San Patricia 	COUNTY(IES), TEXAS 

• To: 	  Date Notice Mailed 	  20 
• (Neighboring System, Landowner or City) 

0 

• (Address) 

• 
• 

City 	State Zip 

• Name of Applicant Rincon W.S.C. 	 has filed an application for a 
• CCN to obtain or amend CCN No. (s) 114400 	and to 

• 
decertify a portion(s) of nIs 	with the 

(Name of Decertified Utility) • 
• Public Utility Commission of Texas to provide 	 water  

(specify 1) water or 2) sewer or 3) water & sewer) 
• utility service in San Patrido 	County(ies). 
• 
• 

The proposed utility service area is located approximately 	a 	miles southfost  
[direction] of downtown sinton 	,[City or Town] Texas, and is 

• generally bounded on the north by Copano Bay and ChRipin Creak 	;on the east by 
• FM1069 	;on the south by Woos Bay 	;and on the west by CR 2015 

• 

• The total area being requested includes approximately 	123  acres and 0  

• current customers. 

• 

• A request for a public hearing must be in writing. You must state (1) your name, mailing 

• address, and daytime telephone number; (2) the applicant's name, application number or 
another recognizable reference to this application; (3) the statement, "I/we request a 

• public hearing"; (4) a brief description of how you or the persons you represent, would be 
• adversely affected by the granting of the application for a CCN; and (5) your proposed 

• 
adjustment to the application or CCN which would satisfy your concerns and cause you to 
withdraw your request for a hearing. 

• 

• 
• 
• 
• 
• 
• 
• Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 
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Persons who wish to intervene or comment should write the: 
• Filing Clerk 

• Public Utility Commission of Texas 

• 1701 North Congress Avenue 
P.O. Box 13326 

• Austin, Texas 78711-3326 

• within thirty (30) days from the date of this publication or notice. A public hearing 

• 
will be held only if a legally sufficient hearing request is received or if the 
commission on its own motion requests a hearing. Only those individuals who 

• submit a written hearing request or a written request to be notified if a hearing is 
• set will receive notice if a hearing is scheduled. 

If a public hearing is requested, the commission will not issue the CCN and will 
• forward the application to the State Office of Administrative Hearings (SOAH) for a 

• hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH 

• 
will submit a recommendation to the commission for final decision. If an 
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in 

• state district court. 

• 
If you are a landowner with a tract of land at least 25 acres or more, that is 
partially or wholly located within the proposed area, you may request to be 

• excluded from the proposed area (or "opt out") by providing written notice to the 

• commission within (30) days from the date that notice was provided by the 

• 
applicant. All requests to opt out of the requested service area must include a 
scaled, general location map and a metes and bounds description of the tract of 

• land. 

• 
Persons who meet the requirements to opt out, and wish to request this 

• option should file the required documents with the: 
• Filing Clerk 

• Public Utility Commission of Texas 

• 1701 North Congress Avenue 
P.O. Box 13326 

• Austin, Texas 78711-3326 
• 

• A copy of the request to opt out of the proposed area must also be sent to the 

• 
applicant. Staff may request additional information regarding your request. 

• 

• Si desea informacion en Espanol, puede Ilamar al 1-888-782-8477 

• 

• 

• 

• 

• 

• 

• 

• Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 
10362) Page 16 of 25 

• 



• Name of Applicant Rincon W.S.C. 

• CCN to obtain or amend CCN No. (s) 114400  

• 
decertify a portion(s) of nla  

(Name of Decertified Utility) 

has filed an application for a 
and to 

with the 

elvlonthly Flat Rate of $ 	  
• 
stionthly Base Rate 

*
connection for: 

• 

• Other$ 100.00 

• Gallonage charge of $ 

Per connection 
-OR- 

Including per o gallons 

 

5.05 	  Per 1,000 
ftallons above minimum (same for all meters sizes) 

• 

5/8" meter 
1" meter 

1 1/2 meter 
2" meter 

30.00 

1% 

$ 2,404.00 

$200 
$ 25.00 

$2s.co 

$5.00 or 1.0% 
$ 30.00 

$o.00 

$ 25.00 

Notice to Customers of IOUs in Proposed Area 

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO 
PROVIDE WATER/SEWER UTILITY SERVICE IN 

San Patricia 	COUNTY(IES), TEXAS 

Dear Customer: 
• 

 

Date Notice Mailed 

 

20 

 

     

• 
• Public Utility commission of Texas to provide 

• utility service in 	San Patricia  

• 
The proposed utility service area is located approximately 

• [direction] of downtown sinton  

water 
(specify 1) water or 2) sewer or 3) water & sewer) 

County(ies). 

8 	miles southeast 
,[City or Town] Texas. • 

• A copy of the proposed service area map is available at (Utility Address and Phone 

• 
Number): Rincon W.S.C. 8898 CR 1458 Taft TX 73390  

• 
• The current utility rates which were first effective on February 5 

	
20 15 

Miscellaneous Fees 
Regulatory Assessment 
Tap Fee (Average Actual Cost) 
Reconnecting fee: 

- Non Payment ($25.00 max) 
- Transfer 
- Customer's request 

Late fee 
Returned Check charge 
Customer Deposit ($50.00 max) 
Meter test fee 

(Actual Cost not Exceed $25.00) 
Other Fees 

11
 1

1  
11

 1
1 

10
  1
1  
11
  1
1 
11
 1
1 1
,
 11
 

Your utility service rates and fees cannot be changed by this application. If you 
are currently paying rates, those rates must remain in effect unchanged. Rates 
may only be increased if the utility files and gives notice of a separate rate 
change application. 



0 
III 	

A request for a public hearing must be in writing. You must state (1) your name, 
mailing address, and daytime telephone number; (2) the applicant's name, application 

• number or another recognizable reference to this application; (3) the statement, "I/we 

• request a public hearing"; (4) a brief description of how you or the persons you represent, 

• 
would be adversely affected by the granting of the application for a CCN; and (5) your 
proposed adjustment to the application or CCN which would satisfy your concerns and 

• cause you to withdraw your request for a hearing. 

0 

• 
Persons who wish to intervene or comment should write the: 

• Filing Clerk 

• Public Utility Commission of Texas 

• 1701 North Congress Avenue 
P.O. Box 13326 

• Austin, Texas 78711-3326 
• 

• within thirty (30) days from the date of this publication or notice. A public hearing will be 

• 
held only if a legally sufficient hearing request is received or if the commission on its own 
motion requests a hearing. Only those individuals who submit a written hearing request 

• or a written request to be notified if a hearing is set will receive notice if a hearing is 

• scheduled. 

• If a public hearing is requested, the Commission will not issue the CCN and will forward 
• the application to the State Office of Administrative Hearings (SOAH) for a hearing. If no 

• settlement is reached and an evidentiary hearing is held, the SOAH will submit a 
recommendation to the commission for final decision. If an evidentiary hearing is held, it 

• will be a legal proceeding similar to a civil trial in state district court. 
• 

• IF A HEARING IS HELD, it is important that you or your representative attend to 
present your concerns. Your request serves only to cause a hearing to be held and is not 

• used during the hearing. 
• 

• If you are a landowner with a tract of land at least 25 acres or more, and is partially or 
wholly located within the proposed area, you may request to be excluded from the 

• proposed area (or "opt out") by providing written notice to the commission within (30) 
• days from the date that notice was provided by the applicant. All requests to opt out of 

• the requested service area must include a scaled, general location map and a metes and 

• 
bounds description of the tract of land. 

• Persons who meet the requirements to opt out, and wish to request this option 

• 
should file the required documents with the: 

• Filing Clerk 
• Public Utility Commission of Texas 

• 1701 North Congress Avenue 

• 
P.O. Box 13326 

Austin, Texas 78711-3326 
• A copy of the request to opt out of the proposed area must also be sent to the applicant. 
• Staff may request additional information regarding your request. 

• Si desea informacion en Espanol, puede Ilamar al 1-888-782-8477 
• 

• 

• 

• 



• 
• 
• 
• 

1. APPLICATION INFORMATION  • 
• C. If the applicant is a Texas Water Code (TWC) Chapter 67 water supply or 

• sewer service corporation please provide the following: 

• 

• 
i) A copy of the Articles of Incorporation and By-Laws. 

• SEE ATrACHED. 
• 
• 
• 	 ii) The corporation's charter number as recorded with the Office of 

• the Texas Secretary of State. 
• 

• SEE ATrACHED. 

• 
• 
• 	 iii) Identification of all board members including name, address, title, 

• and telephone number. 
• 

• SEE ATrACHED. 

• 
• 
• iv) A copy of the corporation's Certificate of Account Status from the 

• Texas Comptroller of public accounts. 
• SEE ATrACHED. 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 



Articles of Incorporation and By-Laws. 



Secretary of State 

AF 

Aurrtarg  of Ate, 

CERTIFICATE OF INCORPOPATION 

OF 

RINCON WATER SUPPLY CORPORATION 
CHAPTER NUM3ER 3806E2 

THF 01PPPSIGNEO, AS SECRETARY OF STATE OF THE STATE OF TEXAS. 

HERE9Y CE:'TIFIES THAT DUPLICATE ORIGINALS OF ARTICLES OF INCORPORATION 

FIR TFE AtiOVP_ COPPORATION, DULY SIGNED AND VERIFIED, HAVE BEEN RECEIVED 

TN THIS nFEI'F ANn ARE FOUND TO CONFM4  TO LAW. 

ACCORDI1GLY THP UNDERSIGNED, AS SUCH SECRETARY OP STATE, AND PY 

VIPTUF FF 	APTHORITY VESTED IN HIM AY LAW, HEFERY ISSUES THIS 

CERTIFICATE 1F INCORPORATION AND ATTACHES HEPFTO A DUPLICATE ORIGINAL 

OF THE ARTICLES OF INCOPPORATION. 

nATF1 PAY 4, 1q76 



40 	 MT 1r Mb 

41 40-' 40 	 ARTICLES OF INCORPORATION 	DO* MON, COrPOntiOn Division 
40 	 OF 

40 	 RINCON WATER SUPPLY CORPORATION 

40 
40 	WE, the undersigned natural persons of the age of 

40 	twenty-one (21) years or more?  at least three of whom are 

40 	citizens of the State of Texas, acting as incorporators of 
40 
40 	a corporation, do hereby adopt the following Articles of 

40 	Incorporation for such Corporation: 

40 
41 

ARTICLE I. 

40 	The name of the Corporation is Rincon Water Supply 

40 	Corporation. 
41 

ARTICLE II. 
41 
41 	The Corporation is a non-profit corporation organized 

41 	under Article 1434a of the Revised Civil Statutes of Texas 
41 
41 	of 1925, as amended, supplemented by the Texas Non-Profit 

41 	Corporation Act, Article 1.01 et seq., as amended, and is 
41 	authorized to exercise all powers, privileges and rights con- 
. 

41 	ferred on a Corporation by these Acts, and all powers and 

41 	rights incidental in carrying out the purposes for which the 
41 	Corporation is formed, except such as are inconsistent with 
41 
41 	the express provisions of these Acts. 

41 	 ARTICLE III. 

41 
41 	The period of its duration is perpetual. 

41 	 ARTICLE IV. 

41 	The Corporation is formed for the purpose of furnishing 

41 
41 

a water supply for general farm use and domestic purposes to 

41 	individuals residing in the rural community of Taft, Texas, and 

41 	the surrounding rural area. The places where the.business of 
41 

the Corporation is to be transacted shall be the Taft Community 
41 
41 	in San Patricio County, Texas, and the surrounding rural areas. 

• 
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Sabine Dr. 

Taft, Texas 
Taft, Texas 
Taft, Texas 
Taft, Texas 
Taft, Texas 
Taft, Texas 
Portland, Texas 

Rt. 
Rt. 
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ARTICLE VII. 

street address of each incorporator is: 

Rt. 2 
	

Taft, Texas 
Rt. 2 
	

Taft, Texas 
Rt. 2 
	

Taft, Texas 

rQ-.0 
;',
,
C

...

)r-Pustejovs y 

ARTICLE V. 

The street address of the initial registered office of 

the Corporation is 510 Guaranty Bank Plaza, Corpus Chriti, 

Nueces County, Texas, and the name of its.initial registered 

agent at such address is C. M. Henkel, III. 

ARTICLE VI. 

The number of directors constituting the initial Board 

of Directors of the Corporation is seven (7), and the name 

and address of the persons who are to serve as the initial 

directors are: 

E. C. Pustejovsky 
W. A. Purvis 
David Wendland 
C. D. Manuel 
R. C. Dillon 
David Schmidt 
Gordon Porter 

The name and 

E. C. Pustejovsky 
W. A. Purvis 
R. C. Dillon 

Each incorporator shall be a member of the Board of Directors 

who are to serve as directors until the first annual meeting of 

the members, or until their successors are elected and qualified. 

ARTICLE VIII. 

The Corporation is and shall continue to be a Corporation 

without capital stock, and membership in the Corporation shall 

be deemed personal estate and shall be transferable only on the 

books of the corporation in such manner as the By-Laws may prescribe. 

IN WITNESS WHEREOF, we have hereunder set our hands, this 

t h e  29th 	day 0 f  April 
	
1976. 



41 
41 
41 
41 	THE STATE OF TEXAS 	I 
40 

COUNTY OF SAN PATRICIO 1 
40 
40 	I, 	Myra B. Kline 	 , a Notary Public, do 

40 	hereby certify that on thi's  2gi.h day of 	prl 	, 1976, Ai 

40 
41 	

personally appeared before me, E. C, Pustejovsky, W. A. Purvis, 

41 	and R. C. Dillon, who each being by me first duly sworn, severally 

41 	declared that they are the persons who signed the foregoing 
41 
40 
41 
41 
41 
41 
41 
41 

7/11 	 _19  
41 	 Nota,y Public in ang)for 
41 	 San Patricio County, Texas 

document as incorporators, and that the statements therein 

contained are true. 

IN WITNESS HEREOF, I have hereunto set my hand and seal 

the day and year above written. 



• 	 

• 
• 
• 
• 
• 
• 
• Rincon Water Supply Corporation 
• P.O. Drawer 7 
• Taft, Texas 78390 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• BY-LAWS 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 



0 	 

• 
Corporation and duly adopted as follows: 

0 
• Article I. 
• The president shall preside at all Member? and Director? meetings. The President may, and upon 

• 
demand of one-third (1/3) of the Members, shall call a special meeting of the Members or Directors. 

• 
Such special meetings shall be held upon giving the notice required in Article XII of the By-Laws. The 
President shall perform all other duties that usually pertain to the office or are delegated to him by the 

• Board of Directors. 
• 

• 
Article II. • 
The Vice-President shall, in case of the absence or disability of the President, perform the duties of the 

• President. 

: 	Article III. 

II 	
The Secretary-Treasurer shall have the custody of all the monies and securities of the Corporation. The 
Secretary-Treasurer shall keep regular books and shall keep minutes of all meetings of Members and 

• Directors. All monies of the Corporation shall be deposited by the Secretary-Treasurer in such 
• depository as shall be selected by the Directors. Checks must be signed by the Secretary-Treasurer and 

• the President or Vice President, in the absence of the President. The Secretary-Treasurer shall have 

• custody of the seal of the Corporation and affix it as directed hereby or by resolution passed by the 

• Board of Directors or Members. The Board of Directors may appoint an employee as assistant or deputy 
secretary to assist the Secretary-Treasurer in all official duties pertaining to the office of Secretary. 

The position of the Secretary-Treasurer and other positions entrusted with receipt and disbursement of 
funds shall be placed under a fidelity bond in an amount which shall be set from time to time, but not 
less than once each year, by the Board of Directors. The fidelity bond coverage amount shall 
approximate the total annual debt service requirements for all FmHA loans and be evidenced by a 
position fidelity schedule bond as acceptable to the Farmers Home Administration. 

Article IV. 

Section 4.01 	The Board of Directors shall consist of 7 Directors, a majority of which shall constitute a 
quorum. Upon issuance of the Charter and annu7ally thereafter in April, the Board of Directors shall 
elect a President, a Vice-President and a Secretary-Treasurer. The Directors shall be elected by the 
Members at the Members regular meeting provided for in Article Xl of the By-Laws. The Directors shall 
be divided into three (3) classes each class to be as near as equal in number as possible. The terms of 
the Directors of the first class to expire at the first annual meeting of the shareholders after their 

• 
• 
• 	Rincon Water Supply Corporation Bylaws of Rincon Water Supply 
• 
• 

Corporation, having been presented to the Board of Directors of said 

1 
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election, the terms of the Directors of the second class shall expire at the second annual meeting after 
the8ir election and terms of the Directors of the third class shall expire at the third annual meeting after 
their election. At each annual meeting after such classification, the number of Directors equal to the 
number of the class whose term expires at the time of such meeting shall be elected to hold office until 
the third succeeding annual meeting. The Directors shall serve without pay, but may be compensated 

for actual expenses by a majority vote of the Directors. 

Upon the death or resignation of a Director, a successor shall be elected by a majority of the existing 
Directors to serve until the next regular or special Membership meeting at which time the general 
Membership shall elect a successor for the remaining balance of the previously vacated term. 

Section 4.02 	Officers and Directors may be removed from office in the following manner except as 
otherwise provided in Article V: Any Member, Officer or Director may present charges against a 
Director or Officer by filing such charges in writing with the Secretary-Treasurer of the Corporation. If 
presented by a Member, the charges must be accompanied by a petition signed by at least ten (10) 
percent of the Members of the Corporation. Such removal shall be voted on at the next regular or 
special meeting of the Membership and shall be effective if approved by a vote of 2/3 majority of those 
voting if a quorum is present. The Director(s) or Officer(s) against whom such charges have been 
presented shall be informed in writing, of such charges at least twenty days prior to the meeting, and 
shall have the opportunity at such meeting to be heard in person or by counsel and to present 
witnesses; and the person or person's presenting such charges shall have the same opportunity. If the 
removal of a Director(s) is approved, such action shall also vacate any other office(s) held by the 
removed Director(s) in the Corporation. A vacancy in the Board thus creates shall immediately be filled 
by a qualified person other than the removed Director upon a vote of a majority of the Members 
present and voting at such meeting. A vacancy in any office this created shall be filled by the Board of 
Directors from among their number so constituted after the vacancy in the Board has been filled. 

Section 4.03 	The President of the Board or his designee shall preside at any meeting of the Members 
convened to consider removal of an Officer or Director as provided under Section 2, unless the President 
is subject of charges, in which event the Vice-President shall preside. In the event both the President 
and the Vice-President are the subject of charges, those Directors who are not the subject of any 
charges shall appoint one of their numbers to preside over the meeting. Any meeting convened to 
consider the removal of an Officer or Director shall be conducted in accord with the procedures 
prescribed by the Credentials committee established under the provisi8ons of Article Xl. The fact that 
President, Vice-President, or any other Officer or Director have been made the subject of charges does 
not otherwise prevent such Officer from continuing to act in his capacity as an Office or Director of the 
Corporation. Any Director that has been removed under the provisions of this Article shall not be 
precluded from subsequent election to a position on the Board of Directors. 



•	 
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111 
. 	Section 4.04 	The Board of Directors shall adopt and maintain a conflict of interest policy designed to 
41 	promote the business of the Corporation and serve the interest of the Membership. . 
40 

• Article V. 
0 

• Section 5.01 	Regular meetings of the Board of Directors shall be held at such time and place as the 

• 
Board may determine at the next regular meeting. No further notice to the Directors of such required 
meetings shall be required, and each Director shall be responsible for attendance of said regular 

• meetings without further notice. 
• 

a 
• 

Section 5.02 	Any Director failing to attend two (2) consecutive regular meetings shall be given 
written notice by the balance of the Board of Directors that failure by said Director to attend a third 

4 	consecutive monthly meeting, without justifiable cause acceptable to the balance of the Board of 
• Directors, shall give rise to removal of said Director from the Board. A successor shall be elected by a 
41 	majority vote of the Directors remaining to serve until the next regular or special Membership meeting, 

• at which time the general Membership shall elect a successor for the balance of the term. lf the 

41 	removal of a Director pursuant to this Section 2 occurs at an annual Membership meeting, then the 

• 
successor shall be elected by a majority vote of the Membership in attendance at the meeting. a 

s 	Section 5.03 	The Board of Directors shall provide access for the public, new service applicants or 

41 	Members to the regular monthly meetings of the Board of Directors by setting aside a time for hearing 

0 	
of suggestions, proposals, or grievances. The Board of Directors shall establish reasonable rules for 

41 	
access to such meetings. 

0 

0 

a 	
Article VI. 

The Corporation shall conduct its business on a non-profit basis, and no dividends shall ever be paid 
0 	upon the Memberships of such Corporation. All profits arising from the operation of such business shall 
• be annually paid out to the persons who have, during the past year, transacted business with the 
4 	Corporation, in direct proportion to the amount of business transacted, provided that no such dividends 

• shall ever be paid while any indebtedness of the Corporation remains unpaid. 

0 

III 

• Article VII. 
• The Directors of the Corporation shall establish and maintain, so long as the Corporation is indebted to 

• the Government, in an institution insured by the State or Federal Government, or invested in readily 

• 

• 

• 

• 

• 



111 

• marketable securities backed by the full faith and credit of the United States of America, a reserve 

• account separate and apart from the other fund accounts of the Corporation. There shall be deposited 

• in such fund the sum as required by a total of all loan resolutions executed by the Corporation. Such 

• deposits shall be made monthly and shall continue until the total amount deposited equals the sum as 

• 
required by the executed loan resolutions provided, however that after any withdrawals, such deposits 

• 
shall be resumed until the amount accumulated in the fund is restored to the sum as required by the 
executed loan resolutions. 

a 
• 

Withdraws may be made from this fund only upon prior written approval from Farmers Home 

• 
Administration. Approval shall be made only for emergency repairs, obsolescence of equipment, 

• 
improvements to facility, and for making up any deficiencies in revenue for loan payments. 

• The Directors shall invest all sums in this fund not required to be expended within the year in which the 

• same are deposited in bonds or other evidence of indebtedness of the United States of America, or in 

• 
readily marketable securities backed by the full faith and credit of the United States of America. 

• 
Securities so purchased shall be deemed at all times to be part of the reserve fund account. 

• Article VIII. 

Section 8.01 	Every person (which includes any legal entity) owning or having a legal right to the 

• control, possession or occupancy of property served or which may reasonably be served by the 

411 	Corporation, shall have the right to become a Member of the Corporation upon payment of the 

• Membership fee hereinafter provided and upon compliance with the Corporation's conditions of water 

• 
service as provided for in its published charges, rates and conditions of service. Membership shall not 

• 
be denied because of the applicants race, color, creed, citizenship, or national origin. It is the intent of 
the Corporation to provide service on a nondiscriminatory basis to all persons desiring service to the 
extent that the capabilities of the system will reasonably permit. 

• 
• 

Section 8.02 The Membership fee shall be $100.00. Payment of Membership fee or transfer of 
Membership shall entitle an applicant to further qualify for one (1) connection to the system or shall 

• entitle a transferee of Membership to continue to qualify for service to an existing connection to the 

• system by meeting the conditions for water as provided in the Corporation's published rates, charges, 

• and conditions of service. A person may own more than one Membership but each Member shall be 

• entitled to only one vote regardless of the number of Memberships owned. Membership certificates 

• 
shall be in such form as shall be determined by the Board of Directors. 

• 
4 	Section 8.03 The Membership fee may be revised by the Board of Directors as the board may 

• determine to be appropriate. In determining the amount of the Membership fee, however, the Board 

• 
shall ensure that the fee is sufficient to establish the potential Member as being legitimately interested 

• 
in securing water service from the Corporation for such potential Members own needs. Furthermore, 
the Board shall determine and administer such fee in a manner or in a mount which does not 

• 

• 
• 

• 



	

0 	 . 
4 

• unreasonable deny service to financially deprived potential Members. In no event, however, shall the 

• Membership fee exceed an amount equal to the sum of twelve (12) charges of the Corporation's 

• minimum monthly water rate unless previously approved by Farmers Home Administration. 

• 

• 

• Article IX. 

	

4 	Where necessary for determining those Members entitled to notice of, or those Members, entitled to 

	

la 	vote at any meeting or any adjournment thereof, or where necessary to make a determination of 

• Members for any other proper purpose, ownership of Memberships shall be deemed to be vested in 

• 
those persons who are the record owners of Memberships as evidenced by the Membership transfer 

book on the 15th  day of the month preceding the month of the date upon which the action requiring 

• such determination is to be taken. Nothing here shall preclude the holder of a Membership from 

• mortgaging such Membership, or, upon notification of the Corporation, preclude the holder of such 

• mortgages from exercising legal rights pursuant to such mortgages upon proper notice of the 

• Corporation. 

	

: 	Article X. 
II 
• 

Section 10.01 In order to insure that business done by the Corporation shall continue within the 

• 
capacity of its facilities and to prevent undue financial burden on the Members of the Corporation, 

Membership in the Corporation shall be transferred in accordance with the following: 
• 

• (a) Except as herein provide, Membership in the Corporation shall be deemed personal estate and a 

	

411 	 person or entity that owns any stock of, is a Member of, or has some other right of participation 

in the Corporation may not sell or transfer that sock, Membership, or other right of participation 

• to another person or entity except: (1) by will to a transferee who is a person related to the 

• testator within the second degree by consanguinity; (2) by transfer without compensation to a 

• transferee who is a person related to the owner of the stock or other interest within the second 

• degree by consanguinity; or (3) by transfer without compensation or by sale to the Corporation. 

• (b) Subsection (a) of this section does not apply to a person or entity that transfers the Membership 

• or other right of participation to another person or entity as part of the conveyance of real 

• estate from which the Membership or other right of participation arose. 

• (c) The transfer of stock, a Membership, or another right of participation under this section does 

• not entitle the transferee to water service unless each condition for water service is met as 

• provided in the Corporation's published rates, charges and conditions of service. Water service 

• provided by the Corporation as a result of stock Membership, or other right of participation may 

• 
be conditioned on ownership of the real estate designated to receive serve and from which the 

• 
Membership or other right of participation arose. 

• 

0 

• 

• 

• 



• 	 

(d) The Corporation may cancel a person's or other entity's stock, Membership, or other right of 
• participation if the person or other entity fails to meet the conditions for water service 

• prescribed by the Corporation's published rates, charges and conditions of service, or fails to 

• comply with any other condition placed on the receipt of water service under the stock 

• 
Membership, or other right of participation authorized under Subjection (c) of this section. The 
Corporation may, consistent with the limitations prescribed by Subsection (a) of this section and 

• as provided in the Corporation's tariff, reassign canceled stock or a canceled Membership, or 
• other right of participation to any person or entity that has legal title to the real estate from 

• which the canceled Membership or other right of participation arose and for which water or 

• sewer is requested, subject to compliance with the conditions for water service prescribed by 

• 
the Corporation's published rates, charges and conditions of service. 

• Section 10.02 Notwithstanding anything to the contrary hereinabove provided, the consideration for 

• the transfer of any Membership in the Corporation from the original Members, their transferees, 

• pledges, administrators or executors, or other persons, shall never exceed the amount of the original 

• 
costs of such Membership. No gain or profit shall ever be realized from the sale or transfer of a 

• 
Membership. 

• 
• Article XI. 

• Section 11.01 There shall be a regular meeting of the Members annually, in April, to transact all 
• business that may be properly brought before it. The Secretary-Treasurer shall give at least fifteen (15) 
• days written notice of such annual meeting to the Membership indicating the time, place and purpose of 

• such meeting, and shall address and mail the notice to each Member at the address last known to the 

• Corporation. Failure to hold or call an annual or special meeting in accordance with these By-Laws shall 

• 
give each member rights to compel the Board of Directors to properly hold an annual or special meeting 
of the Membership. Voting by proxy shall be permitted. Members holding ten percent (10%) of the 

• votes entitled to be cast represented in person or by proxy, shall constitute a quorum for the transaction 
• of business. 

• 

• 
Section 11.02 Board of Directors shall establish a standing Credentials Committee of three (3) 
Members, of which the Secretary-Treasurer shall be the chairperson. This committee shall adopt proper 

• procedures for conducting an annual or special Membership meeting, adopt a specific proxy form to be 
• used in conducting an annual or special Membership meeting; adopt procedures for proper notification 

• of the Membership of such meetings and delivery of the Corporation's proxy forms to the Membership; 

• determine, qualify and register the eligible voters for such meeting; validate proxies, determine 

• presence of quorum for conducting the meeting, design ballots, canvass all votes, and institute proper 

• 
recording of the results of such elections. 

• 

• 

• 

• 

• 

• 

• 



•	  • • 
• Article XII. 
• Special meetings of the Directors may be held upon reasonable notice to each Director, either written or 

• oral. 
• 

• 
Prior to convening any special meeting of the Members, the President shall request in writing that the 
Secretary-Treasurer give at least ten (10) days prior notice to the Members. Such notice shall specify 

• the time, place and purpose of the meeting, and shall be addressed and mailed to each of the Members 

• at their address last known to the Corporation. 

• 

• Article XIII. 
• 

The business of the Corporation shall be handled under the direction of the Board of Directors by a 

• manager to be elected by majority vote of the board. The manager shall serve with or without 
• compensation. The manager, with the approval of the Board of Directors, may employ, with or without 

• compensation, such supervisory, clerical or other employees as may be required to effectively operate 

• the business of the Corporation. 

• 

• Article XIV. 
• Notwithstanding the ownership of a Membership certificate, all members shall be billed, disconnected, 

• or reconnected, and otherwise shall receive service in accordance with the written policies of the 

• Corporation, including the Tariff of the Corporation. In the event a Members should surrender his 

• 
Membership certificate properly endorsed to the Secretary-Treasurer of the Corporation, the water 
service shall be discontinued and the obligation to pay for water service shall terminate except as for the 

• minimum charge for the current month and the charge for water used during the current month, and 
• except as for any prior unpaid amounts due the Corporation. In the event Membership is terminated, 
• canceled, withdrawn, or surrendered, whether voluntarily or involuntarily, the former Member's rights 

41 	and interest in the assets of the Corporation will not be forfeited. 

al 
• Article XV. 
• Upon the discontinuance of the Corporation by dissolution or otherwise, all assets of the Corporation 

• remaining after payment of the indebtedness of the Corporation shall be distributed among the 

• Members and former Members in direct proportion to the amount of their patronage with the 

• Corporation insofar as practicable. Any indebtedness due the Corporation by a Member for water 

• 
service or otherwise shall be deducted from such Members share prior to final distribution. By 
application for and acceptance3 of Membership in the Corporation, each Member agrees that, upon the 

41 	discontinuance of the Corporation by dissolution or otherwise, all assets of the Corporation transferred 
• to that Member shall be in turn immediately transferred by the individual Member to a charitable 

• organization in the State of Texas, selected by a majority of the Members voting, which is organized to 

• acquire, store, transport, sell, or distribute water for public use and further is qualified for an exemption 

• authorized by Chapter 11 of the Property Tax Code of the State of Texas, to the state or to an 

• 

41 
0 • 



•	 

• 

• 

4, 	educational, religious, charitable, or other similar organization that is qualified as a charitable 
4 	organization under Section 501C (3) Internal Revenue Code of 1954 as amended. 

4 

Ill 	
Article XVL 
The fiscal year of the Corporation shall be January 1 to December 31. 

4 
4 
4 	Article XVII. 

a 	For so long as the Corporation is indebted for a loan or loans made to it by the United States of America 
through the Farmers Home Administration, the Corporation shall insure with a reputable insurance a 	company such of its properties and in such amounts as is required by the State Director of the Farmers 4 	Home Administration for the State of Texas. 

a 
a 

Article XVIII. a 
4 	Section 18.01 if at the end of the fiscal year, or in the event of emergency repairs, the Board of 

4 	Directors determines the total amount derived from the collection of water charges to be insufficient for 

a 	the payment of all costs incident to the operation of the Corporation's system during the year in which 

a 	such charges are collected, the Board shall make and levy an assessment against each Member of the 
Corporation as the Board may determine or as may be required by Farmers Home Administration, so 411 	that the sum of such assessments and the amount collected from water and other charges is sufficient 

• to fully pay all costs of operation, maintenance, replacement and repayment on indebtedness for the 

• year's operations, but this provision shall not operate for the benefit of any third party creditor other 

• than Farmers Home Administration without a favorable vote of the majority of the Members. Any 

410 	assessments levied to make up operational deficits in any year shall be levied against Members in 

O 
proportion to their patronage with the Corporation. 

4 

e 	Section 18.02 In the event a Member should surrender his Membership certificate properly endorsed 

• 
to the Secretary-Treasurer of the Corporation, the obligation to pay such assessments shall be limited to 

a 	assessments made and levied prior to the date of surrender of the Membership certificate, provided, 
however, that this paragraph and the second sentence of Article XIV shall not apply to relieve a Member 

• of his obligation under special agreements covering Multiple-Membership certificates held by one 
a 	Member which may have been required or approved by the Farmers Home Administration. 

• 

• 

• Article XIX. 
• The Corporation shall keep correct and complete books and records of account and shall keep minutes 
• of the proceedings of its Members, Board of Directors, and committees, and shall keep a record of the 

O name and addresses of its Members entitled to vote at its registered office or principle office in Texas. 

• 

4 
a 
• 



• Annually, the Board of Directors shall prepare or cause to be prepared a report of the financial activity of 

• the Corporation for the preceding year including a statement of support, revenue and expenses and 

• changes in fund balances, a statement of functional expenses, and balance sheets for all funds or such 

• financial reports as required by Farmers Home Administration. Such report shall be approved by the 

• Board of Directors. 

• With prior written request, corporate records, books and annual reports, subject o exceptions provided 

• by law, shall be available for public inspection and copying by the public or their duly authorized 

• representatives during normal business hours subject to a reasonable charge for the preparation of 

• copies. 

Article XX. 

These By-Laws may be altered, amended, or repealed by a vote of a majority of the Members present at 
any regular meeting of the Corporation, or at any special meeting of the Corporation called for that 
purpose, except that the Members shall not have the power to change the purpose of the Corporation 
so as to decrease its rights and powers under the laws of the State, or to waive any requirements of 
bond or other provisions for the safety and security of the property and funds of the Corporation or its 

• Members, or to deprive any Member of rights and privileges then existing, or so to amend the By-Laws 
• as to effect a fundamental change in the policies of the Corporation. Notice of any amendment to be 

• made at a special meeting of the Members must be given at least ten (10) days before such meeting and 
must set forth the amendments to be considered. For so long as the Corporation is indebted for a loan 
or loans made to it by the United States of America through the Farmers Home Administration, these 
By-Laws shall not be altered, amended, or repealed without the prior written consent of the State 
Director of the Farmers Home Administration for the State of Texas. 

• 

• 

• Article XXI. 

• 
The seal of the Corporation shall consist of a circle within which shall be inscribed "Rincon Water Supply 
Corporation". 

Article XXII. 
The Corporation pledges its assets for use in performing the organization's charitable functions. 

Article XXIII. 
The above By-Laws and regulations were unanimously adopted by the Membership of the Rincon Water 
Supply Corporation, at a meeting in the office on the 21St day of April, A.D. 1992. 

	 Secretary-Treasurer 

• 



• 
• 
• 
• 
• 
• Corporation's charter number as recorded with the Office of the Texas 

• Secretary of State. 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• RINCON WATER SUPPLY CORPORATION 

• CORPORATION CHARTER NUMBER 
• 
• 
• 
• 

0038068201 

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 



• 
• 
• 
• 
• 
• Identification of all board members including name, address, title, and 
• telephone number 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
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mem/ 1017a SOPPa OORPOR47701 
P.O. DRAWER 7 TAFT, TEXAS 78390 

(361) 528-3969 	PWS ID. NO. 205-0078 

BOARD OF DIRECTORS 

Rincon Water Supply Corporation 
PO Drawer 7 

Taft, TX 78374 
361-528-3969 

www.rinconwater.com  

NAME ADDRESS HOME PHONE CELL PHONE WORK PHONE E-MAIL 

Bryan Vogt PO Box 163 Portland, TX 78374 361-364-4360 361-877-4423 tricia@gtek.biz 

Troy Floerke PO Box 66 Taft, TX 78390 361-528-5041 361-877-5335 ttfarms@gtek.biz 

Danny Wendland 5364 CR 1460 Taft, TX 78390 361-528-3248 361-850-0776 361-528-3297 dwendland361@gtek.biz 

Gary Gene McKinny 9718 CR 3663 Taft, TX 78390 361-528-2853 316-215-5678 361-643-6521 ggm@spmwd.net  

Paul Pustejovsky PO Box 185 Taft, TX 78390 361-528-3682 361-222-1992 361-528-4434 poochie_farms@yahoo.com  

Andrew Miller 2403 Twin Oaks Dr. Portland, TX 78374 361-643-8123 361-543-5528 amiller483@hotmail.com  

Darren Yates 2793 CR 3161 Taft, TX 78390 361-528-9846 361-739-7541 vates@gtek.biz  

OFFICERS 
Bryan Vogt President 
Gary Gene McKinny Vice-President 

Troy Floerke Secretary/Treasurer 



• 
• 
• 
• Copy of the corporation's Certificate of Account Status from the Texas 
• 
• Comptroller of public accounts. 

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
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• Taxable Entity Search Results • 
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0 

0 

0 

0 

0 

0 

• Franchise Tax Account Status 
• As of : 01/17/2017 12:00:46 
III 

III 

0 

ID 

II 

411 	
RINCON WATER SUPPLY CORPORATION 

• 	 Texas Taxpayer Number 17419383553 

• C M HENKEL 510 GUARANTY BK PLZ 
MaHing Address 

• CORPUS CHRISTI, TX 78701-0000 

• Right to Transact Business In Texas ACTIVE 
0 

State of Formation TX • 
• Effective SOS Registration Date 05/04/1976 

• Texas SOS File Number 0038068201 

• Registered Agent Name NATHAN A EAST 
• 

• 
Registered Office Street Address ONE CEDAR PLACE, SUITE B 101 CEDAR 

DRIVE PORTLAND, TX 78374 
• 

• 

• 
• 
• 
• 
• 
• 
• 
• 

• 
• 
• 
• 
• httos://mvece.crestate.tx.us/coa/coaSearch.do 	 1/17/2017 

Page 1 of 1 

This Page is Not Sufficient for Filings with the Secretary of State 



• • • • 
2. LOCATION INFORMATION  • 

• B. Demonstrate the Need for Service by providing the following: 

• (i) Describe the service area and circumstances driving the need for service 

• in the requested area. Indicate the name(s) and address(es) of 

• landowner(s), prospective landowner(s), tenant(s), or resident(s) that 

• have requested service; and/or 

• • 	The area is undeveloped property located west of the city of Portland. The current 

• landowner is requesting the ability to extend water service to his property for the 

• 
purpose of residential development. The landownees name and address is as follows: 

• Jim Fay 

• 224 Sutherland 

• 
Portland, TX 78374 

• 
(i) Describe the economic need(s) for service in the requested area (i.e. plat 

approvals, recent annexation(s) or annexation request(s), building 

• permits, septic tank permits, hospitals, etc.); and/or 

• • 	There are no economic needs for service in the requested area. 
• (i) Discuss in detail the environmental need(s) for service in the requested 

• area (i.e. failing septic tanks in the requested area, fueling wells, etc.); 

• and/or 

• • 	There are no environmental needs for service in the requested area. 

• 
(i) Provide copies of any written application(s) or request(s) for service in 

• 
the requested area; and/or 

• See attached. 
• (i) Provide copies of any reports and/or market studies demonstrating 

• existing or anticipated growth in the requested area. 

• • 	No market studies have been performed for the requested area. 

• (i) If none of these items exist or are available, please justify the need for 

• service in the proposed area in writing. 

• • 	There is a landowner requesting water service for the residential development of his 

• 
property. 

• • 
0 

0 

0 

• 
• 
• 
• 
• 
• 



0 
0 
• 
• 

3. MAP REQUIREMENTS  • 
• A. A location map delineating the proposed service area with enough detail to 

• accurately locate the proposed area within the county. 

• SEE ATTACHED. 
• 

• B. A map showing only the proposed area by: 
• i. projectable digital data with metadata (proposed areas should be in a 

• single record and clearly labeled). 

• ii. Also, a data disk labeled with the applicant's name must be provided; 

• SEE ArrACHED. 
• 

• 

• 
C. A written description of the proposed service area. 

• The proposed expansion area is located approximately 13.5 miles southeast of 

• downtown Sinton, Texas and is generally bounded to the west by CR 3365, the north 

• 
by CR 2202, the east by CR 3463 and the south by Nueces Bay. The proposed area 

• 
contains approximately 122.71 acres. 

0 

• 
D. Provide separate and additional maps of the proposed area(s) to show the following: 

• 
i. all facilities, illustrating separately facilities for production, 

transmission, and distribution of the applicant's service(s); and 

• ii. any facilities, customers or area currently being served outside the 
• applicant's certificated area(s). 
• 

SEE ATTACHED. 
• 

• 

• 

• 

• 

0 

• 

• 

• 

• 

• 

• 

• 

0 

• 

• 
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0 
* 
• 
• 

5. EXISTING SYSTEM INFORMATION  • 
• 

A. Please provide the following information for each water and/or sewer system, attach 

additional information sheets if necessary: 

• iv. Attach a copy of the most recent TCEQ water and/or sewer inspection report 

• letter(s). 

• 
v. For each system deficiency listed in the TCEQ Inspection report letter; attach a 

• brief explanation listing the actions taken or being taken by the utility to correct 

• the listed deficiencies, including the proposed completion dates. 

• 

• 
SEE ATrACHED. 

• G. Effect of Granting a Certificate Amendment. 

• Explain in detail the effect of granting of a certificate or an amendment, including, but 

• not limited to regionalization, compliance and economic effects on the following: 

• i. 	the applicant, 

• ii. 	any retail public utility of the same kind already serving the proximate 

• area; and 

• iii. 	any landowner(s) in the requested area. 

• Rincon W.S.0 has been approached by the land owner of the expansion area to provide water 

• service to his property for the purposes of a residential land development. By granting the 
• CCN expansion, the land in question will have potable water available which will facilitate the 

• residential development. 

• H. Do you currently purchase or plan to purchase water or sewer treatment capacity 

• from another source? 

• 

	

iv. 	Provide a signed and dated copy of the most current water or sewer 

• treatment capacity purchase 
• 

• 
SEE ATTACHED. 

• I. Ability to Provide Adequate Service. 

• Describe the ability of the applicant to provide adequate service, including meeting the 

• standards of the commission, taking both of the following items into consideration: 
• 

• 
i. 	the current and projected density; and 

	

ii. 	the land use of the requested area. 
• 

• The proposed development will increase the total system demand of Rincon WSC by 

• 
approximately 14 connections. This increase will have a minimal effect of the distribution 
system. The project density is approximately 1 connection to 8.75 acres. The land use will be 

• residential. 
• 

• 

• 

• 



• 
• 
• 
• 

6. FINANCIAL INFORMATION  • 
• B. For existing water and/or sewer systems: 

• i. 	Attach a profit and loss statement and current balance sheet for 
• existing businesses (end of last fiscal year is acceptable). Describe 
• sources and terms for borrowed capital such as loans, bonds, or notes 

• (profit and loss and balance sheet worksheets are attached, if 

• needed). 

• ii. 	Attach a proposed rate schedule or tariff. 

• SEE ATTACHED. 

• C. Identify any funds you are required to accumulate and restrict by lenders or capital 
• providers. 
• 

SEE ATrACHED. 
0 
• D. In lieu of the information in #6.A. thru #6.C., you may provide information 

• concerning loan approvals within the last three (3) years from lending institutions or 

• 
agencies including the most recent financial audit of the applicant. 

• SEE ATTACHED. 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
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• 
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• 

• 

• • 
• 

• 

• • • 
• 

• 

• 

• 

• 

• 

• 

• 

• • 
• • • 
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Rincon Water Supply Corporation 

BALANCE SHEET 

As of December 31, 2016 

TOTAL 

ASSETS 
Current Assets 
Bank Accounts 
Checking *1431-Prosperity Bank 92,554.39 

Clearing Account 0.00 
Customer Change Box 277.63 
Frost Bank-Checking#4856 294,152.33 

Frost Bank-Membership Fund#3000 113,702.99 

Frost Bank-Reserve Fund#2993 205,973.65 

Frost Bank-Special Account#2985 5,000.00 

MM #3812/Membership Acct 26,792.89 
MM *4974/Reserve Funds-Prosperity Bank 46,323.48 

Office Petty Cash 200.00 
Special Acct #5408-Prosperity Bank 4,069.50 

Total Bank Accounts $789,046.86 

Accounts Receivable 
Accounts Receivable 75,917.35 

Total Accounts Receivable $75,917.35 

Other Current Assets 
Prepaid Expenses 
Prepaid Expenses-Auto Insurance 2,287.97 

Prepaid Expenses-Building Insurance 1,833.47 

Prepaid Expenses-Cell Phone Acct4077 0.00 
Prepaid Expenses-CUSI 229.20 
Prepaid Expenses-Intuit QuickBooks Online Subscription 143.31 
Prepaid Expenses-Office Telephone 0.00 
Prepaid Expenses-Pest Control 0.00 
Prepaid Expenses-PO Box Rental 56.64 
Prepaid Expenses-Professional Insurance 185.72 

Prepaid Expenses-Registered Agent Fee 0.00 
Prepaid Expenses-SCADA System 0.00 
Prepaid Expenses-Trash Service 0.00 
Prepaid Expenses-Web Page Maintenance 0.00 
Prepaid Expenses-Workers Compensation Insurance 1,130.53 

Total Prepaid Expenses 5.866.84 

Reserve for uncollected account -14,057.00 
Undeposited Funds 0.00 

Total Other Current Assets $ 4,190.16 

Total Current Assets $856,774.05 

Fixed Assets 
2015 Chevrolet Silverado 32,917.80 
Accumulated Depreciation -2,748,701.88 
Accumulated Depreciation-Other 0.00 • 

• Accrual Basis Wednesday. January 11. 2017 08:00 AM GMT-8 	 1/3 

• 



0 
4111 
• TOTAL 

• Depreciation Water Line 0.00 

• 
Res Depreciation Building 
Res Depreciation delivery meter 

0.00 
0.00 

• Res Depreciation Master Meter 0.00 

• 
Res Depreciation Mis Equip 0.00 
Res Depreciation Office Equip 0.00 

• Total Accumulated Depreciation -2,748,701.88 

• Building 66,630.00 

• Connection Fee 55,800.00 

0 
Delivery Meter 
Field Equipment 

0.00 
0.00 

• Land 22,045.00 

• Machinery and equipment 5,669,027.00 

• 
Master Meter 
Miscellaneous Equipment 

0.00 
0.00 

• Office Equipment 15,739.96 

• Pump for Water Tower 11,200.00 
Vehicles 79,478.00 

• Water System -106,874.00 
• Water System Upgrade 

• Jim Fay Development 14,313.01 
Love Travel Shop Project 98,203.73 

0 Randy Rachel Project 27,533.40 
• Total Water System Upgrade 140,050.14 

• Total Fixed Assets 63,237,312.02 

• TOTAL ASSETS 64,094,066.07 

• LIABILITIES AND EQUITY 
Liabilities 

• Current Liabilities 

• Accounts Payable 

• 
Accounts Payable 134,908.79 

Total Accounts Payable $134,908.79 
• Credit Cards 
• Commerce Bank Credit Card e7372 0.00 

• 
Visa Business Credit Card #2367 0.00 

Total Credit Canis 90.00 
• Other Current Liabilities 
• Accrued Payable -1,758.75 

• Accrued Payroll Payable 8,889.61 
Current Maturities of Long-term debt 0.00 

• Payroll Tax Liabilities 
• Aflac Insurance Payable 301.66 

• Employee W/H Retirement -762.29 
Federal Income Tax W/H Payable 1,361.85 

• Fica & Medicare Payable 1,822.64 
• Futa payble 252.00 

• 
SUTA-TWC 40.50 

Total Payroll Tax Liabilities 3,016.26 
• TCEQ Liability 0.00 
• 

• Accrual Basis Wednesday, January 11, 2017 08:00 AM GM7-8 2/3 

• 



0 

0 

• TOTAL 

• TCEQ 2,317.00 

• 
Total TCEO Liability 

Total Other Current Liabilities 

2,317,00 

$12,484.12 
• Total Current Liabilities 8147,372.91 
• Lortg-Term Liabilities 
• Frost Bank Loan .9001 123,740.89 

• Membership Fees 0.00 
Membership Dues 142,700.00 

• Total Membership Fees 142,700.00 

• NOTES PAYABLE 

• USDA Note #9112 0.00 

• 
Total NOTES PAYABLE 
Prosperity Loan #313391500 

0.00 

0.00 
• Total Long-Term Liabilities 8288,440.89 

• Total Liabilities $413,813.80 

• Equity 

• Opening Bal Equity 0.00 
Perm. Restricted Net Assets 3,505,434.00 

• Retained Earnings 0.00 
• Temp. Restricted Net Assets 43,250.00 

• 
Unrestricted Net Assets 
Net income 

-195,287.25 
326,875.52 

• Total Equity $3,880,272.27 

• TOTAL. UABILITIES AND EQUITY 54,094,088.07 • • • • • • • • • • • • • • • • • • • • Accrual Basis Wednesday, January 11, 2017 08:00 AM GMT-8 3/3 • 
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Rincon Water Supply Corporation 

MONTHLY PROFIT & LOSS BUDGET VS. ACTUALS 

December 2016 

TOTAL 

ACTUAL BUDGET OVER BUDGET % OF BUDGET 

INCOME 

Assessment Fees - TCEO 242.00 -242.00 

Miscellaneous Incorne 2,350.70 2,350.70 

Monthly Minimum 38,771.04 44,331.00 -5,559.96 87.46 % 

Penalties & Fees 5,049.73 2,388.00 2,661.73 211.46 % 

Taps and Fees 692.31 2,500.00 -1,807.69 27.69 % 

Water Revenue 67,851.04 48,405.00 19,446.04 140.17 % 

Total Income $114.714.82 $97,866.00 $16,848.82 117.22 % 

GROSS PROFIT $114,714.82 $97,866.00 $16,848.82 117.22 % 

EXPENSES 
Bad Debts Expense 49.00 -49.00 

Bank Service Charges 65.85 174.00 -108.15 37.84 % 

Bookkeeping 1,500.00 2,375.00 -875.00 63.16 % 

Building M & R 160.06 125.00 35.06 128.05 % 

Capital Outlay 2,837.00 -2,837.00 

Chemicals 223.00 -223.00 
Contract Services 465.84 1,678.00 -1,212.16 27.76 % 

Depreciation Expense 4,174.00 -4,174.00 

Dodge (Red) 59.74 205.00 -145.26 29.14 % 
Dodge (White) 206.00 -206.00 

Dues & Fees 35.83 745.00 -709.17 4.81 % 
Engineering 212.00 -212.00 
Equipment - Office 219.02 209.00 10.02 104.79 % 

Equipment M & R 423.00 -423.00 

Fuel oil etc truck 646.04 1,906.00 -1,259.96 33.90 % 

Health Insurance 3,782.39 3,391.00 391.39 111.54 % 
Incentives 397.60 1.598.00 -1,200.40 24.88 % 
Insurance 1,812.60 2,011.00 -198.40 90.13 % 
Interest Expense 468.20 468.20 
Legal Fees 100.00 391.00 -291.00 25.58 % 
Licenses and Permits 226.00 155.00 71.00 145.81 % 
Miscellaneous 125.00 -125.00 

Office Supplies 36.99 274.00 -237.01 13.50 % 

Other Supplies 263.00 -263.00 

Postage 675.14 927.00 -251.86 72.83 % 

Principal Note Payments 9,348.00 -9,348.00 
Printing/Copying 965.59 386.00 579.59 250.15 % 

Pump Station M & R 473.00 -473.00 
Retirement Program 1.459.00 -1.459.00 
Salaries - Full Time 23,078.42 24,109.00 -1,030.58 95.73 % 
Salaries Overtime 793.04 1,112.00 -318.96 71.32 % 
SCADA System 250.00 250.00 0.00 100.00 % 

Storage Tanks - Inspec & Maint 158.00 -158.00 
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TOTAL 

ACTUAL BUDGET OVER BUDGET % OF BUDGET 

Subscriptions 314.56 761.00 -446.44 41.34 % 

Taxes 1,855.79 2,589.00 -733.21 71.68 % 

Telephone 590.37 637.00 -46.63 92.68 % 

Tools 250.00 -250.00 

Travel & Training 272.00 -272.00 

Utilities 1,289.76 2,011.00 -721.24 64.14 % 

Vehicles M & R 597.00 -597.00 

Water Meters 2,230.71 443.00 1,787.71 503.55 % 

Water System Supplies 7,640.89 2,294.00 5,346.89 333.08 % 

Wholesale Water 27,276.95 32,582.00 -5,305.05 83.72 % 

Total Expenses $76,937.38 $104,407.00 $ -27,469.62 73.69 % 

NET OPERATING INCOME $37,777.44 $ -6,541.00 $44,318.44 -577.5.5 % 
OTHER INCOME 

Interest Income 11.06 43.00 -31.94 25272 % 

Total Other income $11.06 $43.00 $ -31.94 25.72 % 

NET OTHER INCOME $11.06 $43.00 $ -31.94 25.72 % 

NET INCOME $37,788.50 $ -6,498.00 $44,286.50 -581.54 % 
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• 
• 
• Rincon Water Supply Corporation 
O YTD PROFIT & LOSS BUDGET VS. ACTUALS 

O January - December 2016 

TOTAL 
ACTUAL BUDGET OVER BUDGET % OF BUDGET 

INCOME 
Assessment Fees - TCEO 2,904.00 -2,904.00 
Miscellaneous Income 83,337.83 83,337.83 
Monthly Minimum 470,328.03 531,972.00 -61,643.97 88.41 % 
Penalties & Fees 33,631.18 28,557.00 5,074.18 117.77 % 
Restricted Fund 113,770.00 113,770.00 
Taps and Fees 7,887.78 30,000.00 -22,112.22 26.29 % 
Water Revenue 591,722.85 580,750.00 10,972.85 101.89 % 
Wrong Account Deposit 714.36 714.36 

Total home $1,301,392.03 $1,174,183.00 $127,209.03 110.83 % 

GROSS PROFIT $1,301,392.03 $1,174,183.00 $127,209.03 110.83 % 

EXPENSES 
Bad Debts Expense 500.00 -500.00 
Bank Service Charges 820.18 2,000.00 -1,179.82 41.01 % 
Bookkeeping 30,060.75 28,500.00 1,560.75 105.48 % 
Building M & R 2,325.75 1,500.00 825.75 155.05 % 
Capital Outlay 162.84 34,000.00 -33,837.16 0.48 % 
Chemicals 1,124.34 2.500.00 -1,375.66 44.97 % 
Contract Services 12,156.88 19,740.00 -7,583.12 61.59 % 
Depreciation Expense 50,000.00 -50,000.00 
Dodge (Red) 255.69 2,295.00 -2,039.31 11.14 % 
Dodge (White) 2,796.04 2,296.00 500.04 121.78 % 
Dues & Fees 5,648.10 8,808.00 -3,159.90 64.12 % 
Engineering 2,500.00 -2,500.00 
Equipment - Office 2,206.35 2,200.00 6.35 100.29 % 
Equipment M & R 1,022.86 4,515.00 -3,492.14 22.65 % 
Fuel oil etc truck 14,160.56 22,300.00 -8,139.44 63.50 % 
Health Insurance 41,155.03 40.395.00 760.03 101.88 % 
Incentives 21,666.40 19,000.00 2,666.40 114.03 % 
Insurance 22,018.86 24,000.00 -1,981.14 91.75 % 
Interest Expense 6,187.20 6,187.20 
Legal Fees 1,578.00 4,450.00 -2,872.00 35.46 % 
Licenses and Permits 743.00 1,277.00 -534.00 58.18 % 
Miscellaneous 3,027.98 1,500.00 1,527.98 201.87 % 
Office Supplies 2,414.80 2,925.00 -510.20 82.56 % 
Other Supplies 1,358.68 2,650.00 -1,291.32 51.27 % 
Over/Short Expense 400.00 400.00 
Postage 9,235.61 10,530.00 -1,294.39 87.71 % 
Principal Note Payments 112,000.00 -112,000.00 
Printing/Copying 2,086.36 4,500.00 -2,413.64 46.36 % 
Pump Station M & R 3,039.49 5,500.00 -2,460.51 55.26 % 
Retirement Program -3,318.53 17,134.00 -20,452.53 -19.37 % 
Salaries - Full Time 274,353.09 289,000.00 -14,646.91 94.93 % 
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TOTAL 

ACTUAL BUDGET OVER BUDGET % OF BUDGET 
Salaries Overtime 7,640.42 13,080.00 -5,439.58 58.41 % 
SCADA System 3,000.00 3,000.00 0.00 100.00 % 
Storage Tanks - lnspec & Maint 1,500.00 -1,500.00 
Subscriptions 1,345.78 9,000.00 -7,654.22 14.95 % 
Taxes 28,197.30 30,925.00 -2,727.70 91.18 % 
Telephone 7,131.53 7,600.00 -468.47 93.84 % 
Tools 1,440.22 3,000.00 -1,559.78 48.01 % 
Travel & Training 3,093.06 3,000.00 93.06 103.10 % 
Utilities 18,231.56 24,000.00 -5,768.44 75.96 % 
Vehicles M & R 2,116.42 6,636.00 -4,519.58 31.89 % 
Water Meters 11,325.45 5,250.00 6,075.45 215.72 % 
Water System Supplies 30,724.93 27,000.00 3,724.93 113.80 % 
Wholesale Water 401,786.25 390,885.00 10,901.25 102.79 % 

Total Expenses $974,719.23 $1,243,391.00 $ -268,671.77 78.39 % 
NET OPERATING INCOME $326,672.80 $ -69,208.00 $395,880.80 -472.02 % 
OTHER INCOME 

Interest Income 202.72 450.00 -247.28 45.05 % 
Total Other Income $202.72 $450.00 $ -247.28 45.05 % 

NET OTHER INCOME $202.72 $450.00 $ -247.28 45.05 % 

NET INCOME $326,875.52 $ -68,758.00 $395,633.52 -475.40 % 
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Rincon Water Supply Corporation 
ALL BANK ACCOUNTS ACTIVITY 

Gel:ember 2016 

OATE 	TRANSACTION TYPE 	Ntn.. AOJ NAME 
	

ME.4040EScRIPTIoN 
	

ACCOUNT 
	

SPUT 
	

AMOUNT BALANCE 

No 
	

Accr Earning Pyrns Acicled to 	Checking 51431-Prosperay 
	

Interest Income 
	

304 
	

3,94 
Acta Accr Earning Pymt Adda0 Bank 
10 ASCCunt 

111.11.4 

• 
Checking 11431-Prosperity Bank 

12/31/2016 Deposit 

• 	Toll for Checking 11431-Proaperky Bank 

Frost Bank-Chesking14156 

• 
12/01/2016 
12/012016 

• 	
12031/2016 

•
O 	

12/022016 
12/032016 
12/04/2016 
12/05/2016 

• 	
12/012016 

12/06/2016 

Payment No Venous Customers Frost Bank-Checking14856 Amounts Reservable 621 57 

Bill Payment (Check) 13425 No Frost Bank 001 60e8e52 9001 Frost Bank-Cheelung04856 Accounts Payable -2023 73 
Check No Frost Bank Miss Faits CASH MGR Frost Bank-Checking414856 Bark Service Cheigesfrost -12.00 

ESSENTIAL FEE Swirlier* Charge 

Payment NO Vanous Customers Frost Bank-Checlung#4866 Accounts Reservable 471,00 

Payment No Various Customers Frost Bank-Checking84856 Accounts Receivable 111.65 

Payment No Various Customers Frost Bank-Checlunge4.166 Accounts Roompatala 45245 
Payment No Various Customers Frost Bank-Checkinge4856 Accounts Recervabk. 1.265 23 
8#t Payment (Check) 13452 No San Patricio Municipal Water 01-1142-00 Frost Bank-Chaciunga4856 Accounts Payable -14,717 58 

Dist 114200 
Bal Payment (Chock) 13453 No San Perm Municipal Water Frost Bank-CheckingS4856 Accounts Payable -250 00 

District 
BA Payment (Check) 13448 No San Patncio Electnc Coop- 1117900 Frost Bank-Chacking/4856 Accounts Payable -213 97 

Acct 7900 
Bre Payment (Check) 13440 No Absolute Waste 1401.001 Frost Bank-Chackinge41156 Accounts Payable 41.3 09 

841 Payment (Check) 13454 No Taft Hardware & Imports Frost Bank-Crieciting/4856 Accounts Payable -81.46 
BiÏ Payment (Check) 13449 No San Patricia Etectric Co-op- 2008100 Frost Bank-C1lecking/4856 Amounts Payable -5 26 

Asti 8100 
BA Parnont (Check) 13451 	No San Palncio Municipal Water 01-1141-00 Frost Bank-Checkings4856 Accounts Payable -9,576 19 

Dist 114100 
Big Payment (Check) 13450 No San Pausto Municipal Water 01-1136-00 Frost Bans-Crrociungi41156 Accounts Payable 43,542 Ost 

Dist 113600 
Bill Payment (Check) 13455 No Texas Commission on 92050078 FrOSt Bank-ChaCkIng64856 Accounts Payable -3,459.40 

Environmernal Gustily 
Etill Payment (Check) 13447 No HO Supply Watorworks F cost Bank-C1edungs4851 Accounts Payable -2800.50 
Bin Payment (Chackl 13442 No AM Bookitooping & Tax Frost Bank-Checiiings4856 Accounts Payable -1.500 00 

Protessionals 
Bill Paymant (Check) 13443 No Cirro Entrgy-Acct 4034 11 561 403-4 Frost Bank-Checking14856 Accounts Payable -606.97 
Bill Paymien (Check) 13446 No Custom Machlne Shop R0151 Frost Bank-Checking$4856 Accounts Payable -50 es 
13111 Payment (Chock) 13446 No Cirro Energy-Pica 7360 11 556 738-0 Frost Bank-Checkinge44156 Accounts Payable -30887 

Bill Payment (Chec)t) 13441 	No Mac COV96 Frost Bank-Chsclunge4856 AO:cunt; Payablo -379,40 
Bill Payment (Check) 13444 No Cirro Energy-Asa 4083 II 561 40/-3 Frost Bank-Chec1unge4856 Accounts Payabls -31.49 
Bill Paymint (Check) 13456 No Troup True Value 37 Frost Bank-Chockinge41156 Accounts Payable -8.51 
Payment No Venous Customers Frost Bank-Cheskinge4856 Accounts Recervable 510,49 
Payment No Vanous Customers Frost Bank-Checiung#4856 Amounts Racer/ad* 1.791.87 
Payment No Various Customors Frost Bank-Checlunge4856 Accounts Receivablit 81892 
Payment No Various Customers Frost Bank-C1lockin004156 Amounts Receivable 585 24 
Parnent No Venous Customers Frost Bank-Chicking04656 Accounts Receivable 309 01 
Payment No Venous Customers Prost Bank-Checlun914156 Accounts Receivable 169.75 
Payment No V44004 Customers Frost Bank-CheckingS4656 Accounts Receivable 219,20 
Payment No Venous Customers Frost Bank-Checking/4156 Accounts Receivable 1,159.26 
Payment No Various Customers Frost Bank-Checlunge4856 Accounts Receivable 1.550.94 
Payment No Various Customers Frost Bank-Chedungs4866 Amounts Receivable 17.782,47 
Payment No various Customers Frost Bank-ChaCking14856 Accounts Receivable 9,604 /2 
Payment No Vanaus Customers Frost Bank-Checionge4856 Amounts Receivable 5.008.76 
Payment No Vinous Customers Frost Bank-CW*1104856 Accounts Receivable 4255.87 
Payment No Various Customers Frost Bank-Chedringe4156 Accounts Receivable 3.670.20 
Payment No Venous Customers Frost Bank-Checking/4856 Accounts Receivable 2,707.73 
Payment NO Venous Customers Frost Bank-Checknge4656 AMouritS Reserved. 2.350.16 
Paymen1 No Venous Customers Frost Bank-Chedunge4856 Accounts Roceivabl• 1.95606 
Payment No Various Customers Frost Bank-Chedunge4856 Accounts Recervabis 452 21 
Payment No Vanous Customers Frost Bank-Checking/4856 Accounts Receivabli 281.85 
Payment No Venous Custorners Frost Bank-Checkinge4856 Accounts Receivable 264.41 
Payment No Vanous Customers Frost Bank-Chocking/4854 Accounts Receivable 59,49 
Payment No Vanous Customers Frost Bank-Checkinge4856 Accounts Receivable 57.57 
Payment No Various Customers Frost Bank-Checlunge44156 Accounts Receivable 44.59 
Payment No Various Customers Frost Bank-Checiung14856 Accounts Receivable 5.300.22 
Payment No Various Customers Frost Bank-CheckingS4856 Accounts Reservable 6.857 07 
Payment No Various Customers Frost Bank-Chedunge4856 Amounts Rmeivable 5.57563 

PaYmenl No Venous Customers Frost Bank-Checkinge41356 Accounts Receivable 4.076,13 
Payment No Various Customers Frost Bank-Checkinge4856 Accounts Receivable 1.170 71 
Check No Frost Bank Acct Analysis Fee ANALYSIS Frost Bank-Checiunge4856 Bank Servlbs Charges-Frost -53 85 

CHARGE Bank:Bank Charge 
Payment No Venous Customers Frost Bank-Checking*4856 Accounts Receivable 106 39 
Payment No Vanous Customers Frost Bank-Chectunge4856 Accounts Reservable 197.05 
Payment No Various Customers Frost Bank-Chacking04856 Accounts Receivable 1,485.78 

Payment No Various Customers Frost Bank-Chedung54856 Accounts Receivable 628.57 
Payment No Venous Customers Frost Bank-Checking.4856 Accounts Racavable 1.500.51 
Payment No Various Customers Frost Bank-Checking04856 Amounts Receivable 2,535.05 
Payment No Vanous Customers Frost Bank-Criedunge4856 Accounts Recervable 2.069.24 

628.57 
-2,195 16 
-2,207 16 

-1,736.16 
-1.624.61 
-1,172 06 

03 17 
-14.624 41 

-14,874.41 

-15.085 38 

-16.171 47 
-15252.93 
-15.258 19 

-25,134 38 

-31.716 46 

•35,175.86 

-37,976 36 
-39.476.36 

-40.082 33 
-40.133.19 
-40.442.06 

-40,821.46 
-40.852.95 
-40061.53 
-40.361.04 
-38,559.17 
-37.740 26 
-37,155 01 
-36,846.00 
-36,686_25 
-36,467.05 
-35.307 79 
-33.75605 
-15,974.38 
-6,369.66 
-1,360.90 
2094.97 
6.765.17 
9,472.90 

11,823.06 
13,780.02 
14,232.23 
14,514,08 
14.778.49 
14.837.98 
14,895 55 
14,940 14 
20,240.36 
27.097 43 
32.672 96 
36,749.09 
37.919.80 
37.865.95 

37.97234 
38.16939 
39,655 17 
40.203.7.4 
41,784.25 
44,319.30 
47.108 54 

• 
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DATE 	TRANSACTION TYPE 	NUM AEU NAME MEMO/DESCRIPTION ACCOUNT SPUT AMOUNT BALANCE 

1221/2016 Payment No Vanous Customers Frost 15ank-Cnecturigal4856 Accounts Rooervorate 653.13 47,841 6/ 

1221/2016 Paymant No Vanous Customers Frost Banii-ChisclungO4856 Accounts Rocervablo 67381 48,515.48 

12/22/2016 Paymont NO Vanous Customers Frost Bank-ChsclungS4/156 Accounts Rocoivable 325.00 4684348 

12/23/2016 Payment No VanOUS Customers Frost Bank-Checlung114856 Accounts Roceivable 472 26 49,315,74 

12124(2016 Payment No Vanous Customers Frost Barik-Chockingo4856 Accounts Receivable 316 33 49,632 07 

12/25/2016 Paymsen No Various Customors Frost Bank-Cheilangs4856 Accounts Receivable /00,43 50.332 50 
1226/2016 Payment No Various Customers Frost Bank-Ch0C101104856 Accounts Receivable 1,052.57 51,385,07 
1227/2016 Paymont No Various Customers Fror Elank-Chackincy14856 Accounts Receivable 2,346 32 53.731 39 

12/27/2016 Payment No Vinous Customers Frost Bank-Chisclung848.56 Accounts Recerrable 14,91418 66,65127 
12/282016 86 Payment (Check) 	E FT No Oslo Energy-Acct 4034 11 561 403-4 Confirmation 

27258339 
Frost Bank-Checkingo4856 Accounts Payable, -52469 68.126 38 

1228/2016 841 Payment (Check) 	E F I No Aftac COV86 Frost Bank.Checlunge41156 Accounts Payabla -379 40 67,746 98 

1228/2016 8.5 Payment (Cheri) 	EFT No Gera Energy-Acct 4083 11 561 408-3 Confirmation Frost Bank.Checking44856 Accounts Payable -32.03 67,714 29 
27242143 

12/28/2016 1141 Payment (Chock) 	EFT NO Cirro Enorgy-Aoct 7380 11 556 738-0 Confirmation Frost Bank-CheCIUnial4856 Accounts Payabla -297.01 67,417.28 
27258323 

12292016 Payment No Various Customers From Bank-Checking44856 Accounts Recsivabie 1,440 85 68.658 13 
12/292016 Payment No Various Customers Frost Bank-Chectung*4856 Accounts Receivable 38.92 68,897 05 
12/2912016 Payment No Vanous Customers Frost Bank-Checkeigis4856 Accounts Receivable 928,61 69825.66 
12/29/2016 Expense 	 EFT No Frost Bank Jesus Marton Acci 0688 Frost Bank-Check1nt144856 -SO61- -10093 69.725.13 

CKI3514 1245/16 got returned 
1220/2016 Payment No Vanous CUMMINS Frost Bank-Checlungo4856 Accounts Recaniable 201.05 69,926.18 
12/30/2016 BA Payment (Chock) 	EFT No Frontage Communications 361-528-3969-010479-5 Prost Bank-Cneclong04856 Accounts Payable -249.48 89.676 70 

Confirmation 47140635 
1221/2016 Payment No Various Customers Frost Bank-Cneckin0114856 Amounts Receivabla 60 00 69.736 70 

TOW ter Frold 8aric-Chseldnoe4451 

frost Bank-Membership Fundi3000 
1220/2016 Depose No Frost Bank-Membership Interest Income 

$1"730.70 

2 89 2 89 
Fund13000 

Total tor Frost Itank-Mentbsrshlp Funde3000 *260 
MM 03812/Membershlp ACCt 

12131/2016 Deposer No Accr Earning Pyrrit Added 10 MM a3812Membeestrip Acct Interest Income 227 2 27 
&co Accr Earning Prat Added 
to Account 

TM ter MU 1024112/ 4entlatnitilp Acct 1$217 

MM 04974/Reservo Funds-Prosperity Bank 

1221/2046 Deposit No Aocr Earning Pymt Added 10 MM #4974/Roserve Funds- Intorom Income 1.96 1.96 
Acco Acct Earning Pymt Added 
to Account 

Prospenly Bank 

TOW tor Mit 104974/Flesern FUndS-Prosplidly Bank $1141 
Special Acct #5408,Prospenty Bank 

12/012016 Check 	 113 	No USPS Special Acct 115408-Prosperity PostageMontrily -524 62 -524 62 
Bank 

12/202016 Chock 	 115 No USPS 5Po:sal Am? #5408-PrOspenty PostagerPast Due Notices -129.68 -654 50 
Bank 

121812016 Ekoonse 	 114 No Dalia Sanchez CduntV Spacial Acct 115408-Prosponty Sphl- -226 00 4380 50 
Assessor Bank 

Total tot Spacial Acct 154011-Prospatily Bonk $ .080 

TOTAL SONIA 

Acmes ease Wsdnesday January 11 2017 08 24 AM GMT.. 	 22 



Ake 1 of 3) 

11111111111111 i  SIM 

PROMISSORY NOTE 

-4ffillittOTISit f tri.:--iktolaypiti,....,mftto, 
Vattoto_e -4-fifti:iiniitKf. aa 

•kt,'_,4101144,51. 	• 	- .:,,,..m...4.,:citkint 
'—iro-2. •.- — 	1 	...talr. 

.As p,voy 
4- 
yfi 	: 1i 4iitiote• 

• .,-- 
References in the boxes above are for Undone use ontx.end do not limit the 	biroty of this document to any particular loan or Item. 

Any Nem above contsinIng 	" hes been omlltsd due to text length Intonations. 

Borrower: RINCON WATER SUPPLY CORPORATION 
	

Lender: 	FROST BANK 
PO BOX 7 
	

DOWNTOWN CORPUS CHRISTI FINANCIAL CENTER 
TAFT, TX 75390 
	

P.O. BOX 1800 
SAN ANTONIO. TX 78296 

Principal Amount: $125,000.00 	 Date of Note: December 8, 2015 
PROMISE TO PAY. RINCON WATER SUPPLY. CORPORATION Morrows?, promises to pay to FROST BANK (Lender"), or order, in lawful 
money of the United States of America, the principal amotmt of One Hundred Twenty4ive Thoussnd & 00/100 Dollars ($126.000.00) or so 
moth as may be outstanding, together with Interest on the wiped outstanding principal balance of min advance. interest shall be calculated 
from the date of each advance until mpayment of each advance or maturity, whichever ornues flreL 

PAYMENT. Borrower WØIwry this leen in accordance wlth the following payment schedule, which calculates Intent* on the imps* puede* 
balances as described In the INTEREST CALCULATION METHOD" palagreph using the interest rates described in this peregmpit 13 monthly 
consecutive Interest portents, beginning January 8, 211111, with interest calculated an the unpaid principal balances twine en Meerut rats of 
4.424% par annum Wised on a yew of 360 dem MI monthly consecutive principal and interest payments of $2,329.51 ado. beginning 
January 5, 2017, with Mien* calculated on the unpaid prIncipal balances Wing an fable* rate of 4.424% per annwn based on a year ef 380 
days; and one principal and InIorost payment of $2,320.41 on December IL 2021, with Interest calcutsted on the imps* minder:I balance* 
using an Interest nee of 4.434% per armum bawd on a yew of 340 days. this estimated final payment is based on Me asawnation that all 
payments will be made exactly as scheduled the actual MC payment will be ter an principal and acctued Merest not yet paid. together with 
any other unpaid amounts under this Note. Unless otherwise speed or remain* by applicebte law, payments will be applied first to any unpaid 
collodion costs; then to any accrued unpaid interest then to princlpah and than to hay tate charges. Borrower wd pay Lander at Landees 
address shown above or at such ether place as Lander may designate to witting. 

INTEREST CALCULATION METHOD. Interest on Mis Note la computed on a 3415/368 basis; that is, by applying the ratio of the interest rats 
over a year of 310 days, multiplied by the outstanding principal balance, multiplied by the actual numbs( of tisys the principal balms is 
outstanding. unissa such calculation would result In a usurious rate, in which case interest shall be calculated on a per diem boats et a year of 
366 or 366 days, es the case may be. All interest payable wider this Note is compuMd using this method. 

PREPAYMENT. Borrower may pay without penalty ail or a portion of Me amount owed writer than h is due. Prepayment In full *hal consist of 
payment of the remaining unpsid principal balance together with ell accrued and unpaid interest and all other amounts. costs and avenue for 
which Bonower is responsible under this Note or any othir gintiMent with Lender pertaining to this loan, and in no event will Borrower ever be 
required to pay arty unearned interest Eady payments will not, unless agreed to by Lender in writing, relieve Borrower of Borrower's obligation 
to continue to mete payments under the payment schedule. Rather. early payments will reduce the principal Wanes due and may result in 
Borrower's maidno fewer payments. Borrower agrees not to send Lender payments Invited "paid in fur, "without recourses, or similar 
language. If Borrower sends such a payment. Lander may accept it without losing any of Lender's rights under this Note, and Borrower will 
remain obligated to pay any Nether amount owed to Lender. AM written communications concerning disposed amounts. Including any check or 
other payment Instrument that Indic*** that tha payment constitutes "payment in fun" of the amount owed or that is tendered with other 
condhions or !imitations Or al full satisfaction of a disputed *mown must be mailed or delivered to: FROST BANK. P.O. BOX 1100 SAN 
ANTONIO. TX 71204. 
LATE CHARGE. If a peryment ts 11 days or mon, tate, Borrower will be charged 6.000% of *se tepid pardon of Ms read/sty ischerided 
perm* re 0250.00. vilichever la ism. 

POST MAMMY RATE. The Post Maturity Rate on ihts Note is the lesser of (A) the maximum note allowed by law or (B) 15.000% per 
women based on * year of 310 days. Borrower will pay interest on all sums dus otter final maturity, whether by accaleradon or dhaewise, al 
that rale. 

DEFAULT. Each of the Wowing shell constitute an avant of default ("Event of Defaulr) under this Note: 

Payment Default. Borrower fah to make any payment when due under this Note. 

Other Defaults. Bonewer falls to comply with or to perform any other term. obligation, covenant or condition contained in this Note w in 
any of the related documents or to comply with or to perform any larm, obligetion, oovensnt or condition contained in sny other egnement 
between Lender and Borrower. 

Deleon In Favor of Third Parties. Borrower or any Orentor defaults under any loan, extension of credit, security agreement, purchase or 
sales egreernent, or any other agreement, In favor of any other creditor or person that may materially affect any of Borrower's property or 
Bormwees ability to repay this Note or perform Borrower's obligettons under Mho Note or any of the related documents. 

False Statements. Any warm*, rePresentation or statement made or furnished to Lender by Borrower or on 130ITIVNees behalf under this 
Noss or the related documents is false or misleading in any material respect. either now or at the time mode or furnished or becomes false 
or misleading et any time thereafter. 

insolvency. The dissolution or termination of Borrowers existence as • going business. the insolvency of Borrower, Ms appointment of a 
receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the 
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower. 

Creditor et Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by tudidel proceeding. self-herlp, 



to 2 of '3) 

410 

• 

PROMISSORY NOTE 
• Loan No: 9002 	 (Continued) 	 Page 2 

•  

	

	  
repossassion or any other malhod. by any abhor 01 Bon'OWN or by any governmental gamey aping any collateral swung the ten. 

• This %dudes s garnishment of any of Samovars accounts, including deposit accounts. with Lender. However. this Event of Whitt shell 
not apply it them is a good faith dispute by Borrower u to the velidlty or reasonableneu al the claim which is the basis of the credhor or 

• fodeltunt proceeding and If borrower gluts Lender wrnton no** of the creditor or forfeiture procooding end doposhe with Lender monks at 
• surety bond for the creditor or forfeiture proceeding. In an *mount dirtermined by Lender. In its sole disaetion. se being an adequate 

• mums or bond for the dispute. 
aunts Affecting Guarantor. Any of th• preceding events occurs with respect to any guarantor, endorser. surety, or accommodation party 

• of any of the Indebtedness or any guarantor. endorser. surety, or amormnodaion pasty dies or become incompetent, or revokes or 
disputes the validity of..or liability under, any guaranty of tho Indobtedniss evidenced by this Nob. 

• Champ In Ownerelik. My ithenge In ownership of twenty-five moon (26%) or more of the common stock of Borrower. 

• Mures Chugs. A notarial %Woe thong, occur* in BoffOOMes financial condition, ot Lender believes the wiper* of payment or.  peiformsnos of Mk Nola is impaired. 

• ksecuelty. Londer in good lab believes itself insecum. 

• 
LENDER% RIGHTS. Upon default, Lender may &dam the snare indebtedness. including the unpaid principal balance under this Note, all 
scampi unmild interest, and al Other %nowt& costa and expenses kr which Borrower la responsible under this Nola or anyolhor agreement 

• 
with Lender pertainIng to this loan, Immediately due, without notice, and then Borrower will pay thst *mount. 
ATTORNEYS Rath EXIONSES. Lander may %re an attorney to help collect this Note If Borrower does not pay. end Borrower will pay Leonora 

• 
meanie* attorneys' foes. Bonowor atso will pay Lender all Whir amounts Under actually Incurs as court costs. lawful fees for Ming, 
recording. releasing to any public attics any Instrument securing thls Nolo: the reasonable cost actually expended for ropeuessing, storing. 

• 
preparing for sale, and sailing any security: end lees for noting it Nen on or tensioning a cittifficets of tide to my motor Wide droned as 
socusity for this Note, or prarkurre or iderdifiable dames received in connection with the sole of authorized insurance. 

• GOVERNING LAW. This N.I. will be governed by federal taw epplIcable to Lander and, to the extent not preempted by federal law. the laws of 
the State of Texas without reeard to he conflicts of kw provision'. This Note boo boon ecceptod by Lender In the State of Tues. 

• CHOICE OF VENUE. If thew* la a lawsult. and If tho transaction 'Adenoid by this Nola occurred in BEXAR County. Borrower ogees upon 
Lenders request to submit to the harladiction of the *burls of BEXAR County. State of Tons. 

• RIGHT OF SETOFF. TO the extent permittlid by applicable law, Lander resolves a right of Me in al Borrowers *commis with Lander (whether 

II 

	

	
checking, servings, or some other account). This includes MI accoures Barmier holds Jointly with someone else and al accounts flonower may 
open in Po futum. Howevor, this does not %dude any IRA or Keogh accounts, or-any trust accounts for which ltiN011wOuld be prOlibiled by 
low. Borrower authorizes Lender, to the extent permItted by applicable taw. to Marge or setoff all surns owing on lb* Irnebtedness against any 

• and al such accounts. 

• 
UNE OF CREW. Thts Note evidences a stralgrn lino of credit. Once the total amount of principal has been advent:ed. Borrower is not onalled 
to further loan advances. Borrower agrees so be liable for MI mme Meter: (A) advanced In accordance with Me Instruotionscl en authorized 

• 
;mean or (B) creditsd lo any of Borrowers accounts with Lender. The unpaid principal balms owing on this Nato at any time may be 
evidenced by endorsements on this Note or by Landers Internal records. Including deity computer pdni-outs. 

• 
DISHONORED CHECK CHARGE. In the event a check offered in full or partial payment on this loon Is retumed unpaid, LaMar may charge s fee 
for the purposes of defraying the expense Incident to handling such niumed check, and Borrower agrees to pay such fee. The fee shot not 

• 
mond the maximum Ornount permitted under apOleabi. law. 
FINANCIAL INFORMATION. Borrower woes to promptly furnish and catma any other pemon who signs. guarentoss or endorses this Note or 

• 
arty other document executed In connection with thls Note, to fumish such Mandel Information and statements, Including financial statements 
In a format accoplable to Lender, lists of mats ond aebeties. agIngs of receivables and payables. Inventory schedules. budget*. fences% Sex 

• 
returns, and other reports with respect to Borrow's% or suCh pentanes Mandril condhlon and business operations se Under trey request hone 
time to time. This provision shell not atter the abrogation to deify" to Lender ony other financial statements or reports pursuant to the terms of 
any other loan documents executed In connection with this Note. 

• INSURANCE. Borrow% waves to maintain katurance of such types, Including public liability insurance, and in such amounts as are satisfactory 

• 
to Under end to furnish Lender upon request with a dallied Ilst, In form and siketance satisfactory tO Lando', of all Insurance than in *flea 
FACSDAILE DOCUMENTS AND SKINATURES; NIGH; IMAGING OF`DOCUMENTS: For purposes of negotiating and finalking this document, if 

• thls document le transmitted by facsimIle machine Ilex% II shell be buted tor all purposes u an angled document. Additionally, the 
signature of any party on this document transmitted by way ef a human% machine shah be considered for all meows as an origami signature. 

• 
Any such faxed document %WI be considered to have the same bbellag legal offset as an original document. At the request of any party, any 
faxed document shall be tomes:Med by leach shmerney party In an original form. The patties ogres that no notices er othw COOVOionICOdOn• by 

• 
electronic means %Arisen such parties or their repluentatives in connection with ttils document ar any Instrument executed In connection 
herewith stall constitute • transaction, imminent, contract er electronic signehire under the 	lignMuris in Weak and National 
Commerce Act. any 'melon of the Uniform Electronic Transactions Act or any other statute goumIng idoctronlc transactions, unless otherwise 

• specifically weed to In writing. The Parties understand and agres that (a) Lender's document retention policy mey involve the electronic 
imaging of eits document and oily other documents executed In connection herewith, and the doefeCOOO of the paper %thesis, and (b) each 

• peaty waives any tight that it may hove to claim that the hinged opium of this document or any other documints executed In connection 
horewith are not originals. 

• WAIVER OF RIGHT TO TRIAL BY JURY. THE UNDERSIGNED HEREBY WAIVES TRIAL BY JURY IN ANY ACTION, PROCEEDING OR 
COUNTERCLAIM BROUGHT TO ENFORCE THIS AGREEUENT. TO COLLECT DAMAGES FOR THE BREACH OF THIS AGREEMENT. OR WHICH 

• IN ANY OTHER WAY ARISE OUT OF. ARE CONNECTED TO OR ARE RELATED TO THIS AGREEMENT OR THE SUBJECT MATTER OF THIS 
AGREEMENT. ANY SUCH ACTION SHALL BE TRIED BY THE JUDGE WITHOUT A JURY. 

• LIMITATION ON ADVANCES. Notwithstending ths paregreph entitled 'LINE OF CREDIT' about'. Borrowor agrees thit the Lendor Is committed 
to fund advences under this Note up to dm sum of S125.000.00 in the aggregate through December 11, 2015. Themeiter. Elarroseir steel not 

• be permitted to recpmet my further ackarces under this tale sind Lender shall not be otligeted to %Mims my mounts cre or after Ornentser 9. 
2016. 

• SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower. and upon borrowers heirs, pontoon represontatives, 

• 
successors and assigns. end shell inure to the bonsai of tanderend Its successors and suigns. 

• 
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• GENERAL PROVISIONS. NOTICE: Under no ckournstences (and notwkhstendtng sny other peovIsIons ot thls Note) shall the Interest charged, 
aNectid. or contracted for on this Note exceed the maximum rale ovulated by law. The tem "mintImum rats permitted by law" as used in 

• 
this Note means the greater 01 (s) the rnaxknum rote of interest permitted under federal or other law applicable to the Indebtedness evidenced 
by this Not*, or (b) the higher. se  of the date of this Note, of the 'Weekly Ceiling" or the 'Quarterly Ceiling as referred to in Sections 303.002, 

• 
303.003 end 303.006 of the Texu Finance Cods. If any pan of thls Note cannot be enforced, this fact will not effect the rest of the Note. 
Borrower does not agree or Intend to pay, and Lender does not agree or intend to contract for, cherge, collect, take, reserve or receive 

• 
(collectively referred to herein si 'charge or collect"), any amount In the nature of Interest or in the allure of a fee for this loan, which would In 
any way or event (including demand, prepsyrnent, or acceleration) muse Lander tO Charge or collect more for INS lan than the maidmum 

• 
Lender would be permitted to charge or collect by federal law or the low ot the State ot Texas (is eppliable). Any such excess intereskor 
unauthorized be shall, instead of anything stated to the contrary. be  rippled first to reduce thri principal balance of this loan, and when the 
principal has been paid In full, be rekmded to Borrower. The right to &coition*, maturity of sums due under this Note does not include the right 

• to accelerate any interest which has not otherwise accrued on the dine of such socelerstion, 'and Lender does not Wend to charge or collect any 
unearned Interest in the event of acceleration. Ail surns psid or agreed to be paid to Lender for the use, forbearance or detention of sums due 

• hereunder sae. to the extent permitted by applicable law, be amortized, prorated. allocated end spread IhrOughout the full term of the loon 
evidenced by this Note until payment In full so that the ma or amount of Interest an account of the loan evidenced hereby doss not exceed Me 

• 
appticeble usury ceiling. Lender may delay or forgo enforcing any of Its rights or remedies under this Note without losing them. Borrower and 
arty other person who signs, guarantees or endorses this Note, the *Merit allOweS by law, waive presentment. demand for payment, notice of 

• 
dishonor, notice of Intent to accelerate the.maturity of this Note, end notice of soceleredon of the insturity of this Note. Upon say change in the 
terms of this Note. and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor, 

• 
accommodation' maker or endorser. shalt be released from liability. AN such parties agree that Lender may renew or ',land (repeatedly and fer 
any length of time) this loan or release any party or guarantor or collateral: or knpak; fat to raiz/ upon or perfect Lender's security interest In 
the collateral without the consent of or notice to anyone. All such podia) Mao agree that Lender may modify this loan without the consent of or 

• notice to anyone other than the arty with whom the modification Is made. The obligations under this Note are joint end several. 

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE 
TERME OF ME NOTE. 

• BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE. 

• 
BORROWWL 

• 

•   

• 
BY: 	  

RtNCON WATER $UPPL 
1
7P Y C 	RATION 

of RPM?. WATER 
	

OAR 	CHIN , Vice President of JUNCOS 
WATER $U Y CORPORATION 

• 

• lecreteryfTreasurer of RINCON 

• 

	WATER SUPPLY CORPORATION 

• 
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Reformists In the boxes above am for Lender's Imo ontx tnd do not limn ths applicability of this documont to any particular loan or item. 

Any item Move °ordaining • '"' has been omiltsd due to text length limitations. . 
Borrower: RINCON WATER SUPPLY CORPORATION 

	
LiInder: 	FROST BANK 

PO BOX 7 
	

DOWNTOWN CORPUS CHRISTI FINANCIAL CENTER 
TAFT. TX 75310 
	

P.O. BOX 1610 
SAN ANTONIO, TX 78296 

• Principal Amowit: $151,500.00 	 Data of Nolo: December 6, 2041 6 

• PROMISE TO PAY. RINCON WATER SUPPLY CORPORATION rillorrowerl promises to pay to FROST BANK Mandan, or order, in lawful 
money of the United States of Am** the principal amount of One Hundred Pittpons Thousand Fin Hundrod & 08/100 Dollars 

• 16151,600.00), together with Menet on tho Limpid pdncipel belance front December II, 2015, csladated ao described in the INTEREST 
CALCULATION METHOD" paragraph using an Wrest rote of 4.424% pH annum booed on a yam of 360 tips, until maturity. The interest tato 

• 
may chaps under tho terms and conditions of the POST MATURITY RATr section. 
PAYMENT. flonower will pay this ben In 641 payment, of 62,523.73 oath payment. Borrowses fkot payment is due JorwOry II, 2016, and MI 

• subsequent payments are due on the same day ef each month after that. BorroWerli final payment win be due on December II, 2020, and writ 
be for ail pdnelpal and all accrued booms, not yet paid. Payments include principal and inmost. Unless otherwls• agreed sr required by 

• 
applicable law, payments will bo applied first to any unpaid collection costa; thmi to any accrued unpaid intorost then to principal; snd then to 
any tete charges. Borrower will pay Lender at Undoes address shown *owl or at such Misr place as Lender may deelmone In writing. 

• INTEREST CALCULATION METHOD. Interest on MN Note is computed at a 311513114 basis; that la, by soptylng the rello of the Interest rate 
over a year of 36e days, muillolled by the outetending plecIpel balance. mullioned by the actual number of days the ribiclpel balsam le 

• outstanding, Weft suck calculstion would rim* In a modem rate, In which ease Interest shall be tali:mist** on a per Mem Mole et a year of 
315 or 345 days, es the cam may W. Ali Interest payable under this Note le computed using Oils molhod. 

• PREPAYMENT. borrower rnay my without ponsky aN or a portion of ths amount owed earner than it is due. PmpaYment in hill shall consist of 
Permit CI die rambling mann ImindPfli balance tonether wfth MI aimed and unpick' interest and ail other amounts, costs mid expenses for 

• which Borrower is responsible under this Note or any Mier agraemont with Lender pertaining to this Icon, and in no event will Bartow "'yr be 
roman* to Poy any uncomed intorno*. EllflY Pornonts wilt not. unless emu* to by Lender in writing. relieve Borrower of Borrower's obligellon 

• to continue to make payments under the payment ocher/Lie. Rather, early payments will redum th• principal Wanes due end mey moult in 
Sonoweee moiling fewer payments. Borrower agrees not to send Lander payments molted •paid in for. *without recourse'. or similar 

• 
language. If Borrower *ends such a payment, Lender may accept it without losing any or Londe?* rights under this alote, and Borrow win 
remain obligeted to pey any further amount owod to Lender. All minim consnomiestkins oencomIng disputed amounts, ktcluding any check or 

• 
other payment instrument that indicates that Oro portent constitutes "payment in fur of Ow amount owed or that is %Mend witb other 
conditions er limitations or as full satisfaction of a dleputed amount mod be maned or delivered to: FROST BANK P.O. SOX 1400 SAN 
ANTONIO, TX 7112911. 

• LATE CHARGE. If a payment Is 11 days or more tate, Borrower will be charged 5.000% of the avoid portion of the remalaty schoduled 
primer* or 1250.00, vitIcfwver le less. 

• POMr MAMMY RATE Ths Post Maturity Rats on this Note is tido kisser of (A) the maximum rots slowed by law or (B) 15.000% par 

• 
annum bated on a per of 360 days. Borrow will pay interest on all sums duo al* final maturity, whether try scoeloration or otheni4se. at 
thin Me. 

• DEFAULT. Each of the following shall constitute an event of default remit of Osfatuttl under this Note: 
Payment Default. Borrower fails to maks any payment when due under this Note. 

• Other Defaults. Borrower fails to comply with or to perform any other tem, obligation. covenant or condition contained in this Note or in 

• 
say of the relined documonts or to comply with or to perform any tem obilostion. covenant or condition oontainod in any other agreement 
betwiten Lender end Borrower. 

• Delimit in Favor of Third Parties. 8OrrOWer or any Grantor defaults under any loan, extenston of credit, warily agrooment. purchase or 
sales agreement, or any other proems*, in favor of any other creditor or parson that mey matsrially offset any of Borrower's property or 

• 
Sorrowees ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents. 
False Statemants. Any warranty, reprosentation or abdoment made or furnished to Lander by BOrmwer or on Borrower's behalf under this 

• Note or the related documents is false or miftesdIng ki any material respect, either now or at the time made or furnished or becomes false 
or misleading al any time thersalter. 

• insolvency. The dissolution or lamination of Borrower's exislance as a going business. Ms insolvency of Borrowsr, the appointment of a 
roceiver for any pert of Borrows?. property. any assignmont for the benefit of creditors. any type of creditor workout, or ths 

• commencement of any promeding under any bankruptcy or kwolvency laws by al agekist Borrowor. 
Creditor or WNW, Proceedings. Commencement of foreciosurs or forfeiture proceedings, whethor by Judicial proceeding, oelf•ticip, 

• repossession or any othor method, by any creditor of Borrower or by any governmental agency against any collateral sscudng dm loan. 
This includes a garnishment of any of BorrowOrs amounts. induding deposit accounts. with Lender. Howiner, this Event of Wm* Mal 

• not apply if there is a good faith disputa by Bormwer as to the validity or reationableness of the claim which le the basis of the creditor or 
forfeiture proceeding and if Borrower gives tanner written notice of the creditor or forfeiture proceeding and deposits with Lander monies or 

• e surely bond tor lb* crodilor or forkrIturo proceeding, in an amount dationnined by Lends. In Ks sole &motion. as being an adequate 

• 
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• 
reserve or bond for the dispute. 
Events Affecting Guarantor. Any of the preceding Wisids occurs with respect to any swank*. endorser, surety, or accommodevion party 

• Of my of Me indebtedness or any guemntor„ endorser, surety, or accommodation pony des or becomes incompetent or revokes or 
disputes re validity of. or Noddy under. any °dimly of the indebtedness evidenced by this Note. 

• Cargo in Ownersdp. My change in owner/No of twenty-tive percent (25%) or more of the common Stock of borrower. 

• 
Adana Chimes. A nut/trial adverse champ oCCurs In Sommers Animal Condition. or Lander behave' the preeped Of payment or 
performance of Mis Note la impelled. 

• inescurity. Lender in good NOM belleva Itself insecure. 
LE1DER1 RIGHTS. Upon default. Lender may declare the entire indebtedness. Including the unpaid principal balance under this Note, all 

• accrued unpaid interest. and aN other amounts. casts and expenses for which Borrower is responsble under this Note or any other agreement 
with Lender pertaining to Ms loon. Immediately due, without notice. and then Borrower will pay that amount. 

• ATTORNEYS FES; EXPENSES. Lender may hire an seamy to help collect this Note it Borrower does not pay. and Borrower will pay Lenders 

• 
reasonable attorneys' lees. Borrower also wiN pay Lender all other amounts Lender actually Incurs as court costs, lawful fees for *re, 
recording. releasing to any public office any Instrument securing this Note; the maenads cost actually expended for repossessing. storing, 
preparing tot sale, and selling any security; and fees for noting s lien on or transferring a certilicete of titia to say motor vehicle offered es 

• securfty for this Note, or **Nums or identifiable dirges masked in connection with the Me ot authorized insurance. 

GOVERNING LAW. This Note will be governed by federal low Opplable to Leader and, te the extent not preenipled by Mend law, the laws Of 
the Stale of Texas Mame regard to its conflicts of taw provisions. This Note has been accepted by Lander In the State of Texas. 

• CHOICE OF VENUE. if there la a lawsuit. and if the transection evidenced by this Note occurred in BEXAR County, Borrower moss upon 
Lenders request to submit to the junsdictlon of the cowls of BEXAR County, State of Texas. 

• RIGHT OF SETOFF. To the extent pennined by applicable low, Lender reserves a tight of setoff in ail Samovars accounts with Lander (whether 
checidng, savings, or soma afar amount). This includes all moults Borrower hakes jointly with someone else and ail accounts Borrower may 

• open In the future. However, this does not India any IRA or Keogh accounts. or any trust accounts for which setoff would be prohibiled by 
law. Borrower authorizes Lander. to the extent peemitted by applicable taw, to charge Or Setoff all sun* owing on tta inciabledness spinet any 

• and ell such *mount*. 
DISHONORED CHICK CHARGE. In the event e cheek offered in full or portal payment on Ms loan is returned undid, Lender may dams s fee 

• tor the purpose of defraying the expense ineldent.to  handling such returned Mack. and Borrower aorses to pay such fee. The fee shot not 
exceed re maximum amount permItted under amiable law. 

• FINANCIAL INFORMATION. Borrower sss to promptly furnish and case any other parson who signs, guerantees or endorses this Note or 
any other document executed in ocan.dåon with this Now a furnish such Mandel information and statements. Induding Mendel retements 

• in a forret acceptable to Lander. Nets of assets and liabilides, aging& of mead= and meta*, inventory schedules. Duda**. forma** Mx 
returns, and Geier male with moped to Borrowers or such persoits *andel condition end business operations as Lander may request from 

• time to time. Oti pmvlsion shall not eller the obligation lo deliver to Lander any other Mendel satements or molls pursuant to Ihe terms of 
ow other can docanents executed in oonnection with Vas Note. 

• INSURANCE. Borrower woes to maintain aurorae of such types. Including publio liability insurance. and in such amounts as are estinfaciory 
to Lender ard to fumish Lander upon request with a detailed list, in form and substance satisfectory to Lander. of ail insurance then in affect. 

• FACSIMILE DOCUMENTS AND SIGNATURES; ESION; IMAGING OF DOCUIMENTS: Fat purposes of negodating and finsibing this documen‘ if 

• 
thts document is trammeled by facsimile aching (lin it shell bs treated for @II purposes as an original document. Additionally. the 
signature of any perty on this documentianemitted by way of a facsimile machine sail be considered for di papoose as an original sigasturs. 
Any such Steed dscument Asti be considered to have tha same binding logel effect as an original document. At the request of any patty, any 

5 fluted doeument WW1 ke reimimused by will etenreary party In en edible! term. The pertleseeree thet ne nodose or ether oinntrivreseden. by 
elettleinkt MUM between such parties or their represenlistivos In connection with Ids document or my Inetnationt execided in ceemection 

• hereiver shell constitute a trensactlan, agreement, Centred or Mamie signature under the Electrode Munnetra in Global end Notional 
Commerce Act, any version of the Uniform eindronic Transactions Act or any other satin* governing electronic Wansictione, miles otherwise 

• 
specIfIcetly agreed to in welting. The parties understand Ind awes that (a) Landers document retention poticy may involve the electronic 
inisoing of this document and any other documents execuisd In connection herowIth, and the deserudion of ths paper orIgInale. end (b) each 

• 
patty wolves any tight that it may hays t• claim that the imaged copies of this document or any other document@ executed In connection 
herewith are not originals. 

• 
WAIVER OF RIGHT TO TRIAL BY JURY. THE UNDERMONED HEREBY WAIVES TRIAL BY JURY IN ANY ACTION, PROCEEDING OR 
COUNTERCLAIM BROUGHT TO ENFORCE THIS AGREEMENT. TO COLLECT DAMAGES FOR THE BREACH OF THIS AGREEMENT. ON WHICH 

• 
tN ANY OTHER WAY ARISE OUT OF, ARE CONNECTED TO OR ARE RELATED TO THIS AGREEMENT OR THE SUBJECT MATTER OF THIS 
AGREEMENT. ANY SUCH ACTION /MAU. BE  TRIED BY THE JUDGE WITHOUT A JURY. 

• SUCCESSOR INTERESTS. The arms ol this Note that be binding upon Borrower, and upon aorrowers heirs, person* representatives. 
Summon end assigns, and shall inure to the benefit of Lender and ks successors and assIgne. 

• GENERAL PROVISIONS, Nance Undat no circumstances (and notwithatendkig ony other provisions of ids Note) shall the interest chirped 
collected, or contracted for on this Note exceed Me maximum rate wadded by law. The term *maximum rate permitted by late es used in 

• this Note means the greater of (s) the maximum rats of inierest ermined under Wend or other law applicable lo the indebtedness evidenced 
by this Note, or (b) the higher, so of the date of this Note. of the "Weekly Ceiling' or the *Quarterly Celine es referred to in Sections 303.002. 

• 
303.003 end 303.00e of the Texas Flame Code. II any part of rip Noes cannot be enforced. ihis tact will not effect the rest of the Note. 
Borrower doss not *OM Or intend to pay, end Lender doss not agree or Intend to contract for. charge. collect, Me, reserve or receive 

• 
(collectively referred to herein es 'chores or colleen, any amount in the nature of interest or in the nature of e fee for this loan. which would in 
any wsy or event (Including demand. prepayment or aceelersiion) cause Lender to charge or collect more for *is loan than the maximum 
Lender would be permitted to charge or coked by federal law or ete law of Me Stele of Texas (as @policed.). Any such excess interest or 

• uneuthOdeed fa shell. Instead of anything sated to Me contrary. be  applied Oral to reduce the principal balance of this loon, end when the 
pdngiptil hes boon pad In full, be refunded to Borrower. The right to ecceistele maturity of sums due under this Note dose not Vaud* the sight 

• to accelerate any Interest which has not otherwise accrued on the date of such acceleretion, and Lender doss not intend to cans or coilectany 
unearned Interest in the event of ecceleretion. All sums paid or agreed to be paid to Lender for the use, lottearence or deiendon of sums due 

• hereunder sat to the extent permitted by *optical, taw, be anal:ed, prorated, allocated and spread throughout the full tom ot the loon 

• 
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GARY 	 NY, Vice President of RINCON 
WATER PPLY CORPORATIoN 
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Loan No: 9001 
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• • • • 	
lemur of this Note, and unless otherwise expressly stated ln writing. no party who signs this Note. whether as maker. guarantor. 

any length of time) this loan or misses any party or guarantor or collateral: or impair, fail to maize upon or perfect Lenders§ security interest In 

evidenced by Ells Noks until psyment ln full so that thlrfatelX amount of Interest on account of the loan evidenced hereby does not exceed the 
appicable usury ceiling. Lender mardelay or forgo enforcing any of Its rights or remedies •under this Note without losing there. Borrower and 
any other person who signs, guano** or endorses this Note, to the extent *lowed by law, waive presentment. demand for payment.. notice of 
dishonor, notice of intent to accelerate the maturity of this Note, and notice of acceleration of the maturity of this.Note. Upon sny change in the 

accommodation maker or endorser, shall be released from liability. Ail such potties agree that Lender may renew or extend (repeatedly and tor 

the collateral without the consent of or notice to anyone. Ali such pubes also wee that Lander may modify this ban without the consent of or 
notice.to anyone other than the party with whom the modification Is made. The obligations under this Nom aro Point and several 

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL.THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE 

• 

	

TERMS OF THE NOTE. 

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY MOTE. 
• 
	

BORROWER: • 
• RINOON WATER SUPPLY C 

• By: 

ly: 	 

• TROY 	 retroyfTreesurer of RINCON 
WATER SUPPLY CORPORATION 

1400110.1/0. IA MOP Cy. 001 lC. 	gait MS asiegmeri.wa .rx eimenoweummommosie worm nig 

• • 



• RINCON WATER SUPPLY CORPORATION 

• é 	
P.O. DRAWER 7 

411 il 	
TAFT, TEXAS 78390 

• ictiC.1 ___Nw 	 (361) 528-3969 

• 
PWS ID. NO. 205-0078 

0 

• May 20, 2014 
• 

• 
Ms. Melanie Edwards, Water Section Work Leader 
Texas Commission on Environmental Quality 

• Region 14 
• 6300 Ocean Dr. Unit 5839 

9 	Corpus Christi, TX 78412-5839 

• 	Re: Response to Notice of Violation for Rincon Water Supply Corporation 

0 

• Dear Ms. Edwards, 

• We at Rincon Water Supply Corporation would like to take this opportunity to say thank you for the 

• courtesy and professionalism displayed by your investigators (Shaunette Gillespie and Blas Rizzo). 

• 

• 
In reference to the TCEQ compliance investigation that occurred on March 27, 2014 Rincon Water Supply 

• 
Corporation would like to offer the following response to the alleged violations outlined in your letter 

• 
dated April 23, 2014. 

• 	Track No. 437961  

• 

• 
Failure to design overflows in strict accordance with AWWA standards. 

• As noted by the investigator Rincon Water Supply has two ground storage tanks (one located at Division 1, 

• one located at Rural East) with overflows that do not terminate at ground level. A request has been 

O completed and submitted to the TCEQ Technical Review and Oversight Team (copy enclosed) requesting 

O exception to the rule thus allowing Rincon Water Supply to use portable ladders for the purpose of 

• inspecting the overflows. 

• 	Track No. 532327  

• 

• 
Failure to obtain an exception to use disinfectants other than chlorine. 

• Rincon Water Supply Corporation has engaged the services of James Schwartz, P.E. to complete the 

• required paperwork for exception to the rule. 

• 

• 
Track No. 532328  

•
 

•
 •
 •

  •
 •

 •
 

Failed to provide all pressure tanks with a pressure release device and an easily readable pressure gauge. 

A properly functioning pressure release device and an easily readable pressure gauge has been installed on 

the pressure tank located at the Division 3 pump station (see enclosed photograph). All other pressure 

tanks were properly equipped with operating pressure release devices and easily readable gauges. 



0 
• Track No. 532329  

• 
Failed to provide air injection lines equipped with filters or other devices to prevent compressor lubricants 

• and other contaminants from entering the pressure tank. 
• 
• Rincon Water Supply has installed a properly functioning air filter in the compressed air line located at the 

O Division 1 pump station (see enclosed photograph). 

II 	Track No. 432796  
• 
O Failure to provide a minimum of 0.6 gpm per connection based on the maximum authorized daily purchase 

• rate specified in the contract, plus the actual production capacity of the system. 

• During the above mentioned investigation a copy of the current water purchase contract was provided to 

• the investigator (Shaunette Gillespie). The current contract provides for a purchase rate of 0.6 gallons per 

• minute as required by TCEQ rule 290.45(f)(4). Therefore, we believe Rincon Water Supply Corporation is 

• currently in compliance with the rule. 

• 

• 
Thank you again for your professionalism and courtesy during the investigation. Should you have questions 

• 
or need clarification please feel free to contact me at 361-528-3969 or by e-mail at kirincon@clearnet.  

• Sincerely, 

• Kenneth Johnson 
• General Manager 
• Rincon Water Supply Corporation 

• 
PO Box 7 
Taft, TX 78390 

• 361-528-3969 
Kfrincon@clearnet  
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Bryan W. Shaw, Ph.D., P.E., Chairman 

• Toby Baker, Commissioner 

• Zak Covar, Conimissioner 

• 
Richard A. Hyde, P.E., Executive Director 
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• TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

• Protecting Texas by Muting and Preventing Pollution 

• April 23, 2014 • 
• CERTIFIED MAIL #91 7199 9991 7031 o233 9022  
• RETURN RECEIPT REQUESTED 

• 

• Mr. Brian Vogt 

• 
President 
Rincon Water Supply Corporation 

• P.O. Box 7 

• 
Taft, Texas 78390 

• Re: 	Notice of Violation for Cornprehensive Compliance Investigation at: 
Rincon WSC, 8896 County Road 1458, Taft (San Patricio County), Texas 

• Regulated Entity No.: 105670913, TCEQ ID No.: 2050078, Investigation No. 1159954 

• 	Dear Mr. Vogt: 

• 
On March 27, 2014, Shaunette Gillespie and Blas Rizzo of the Texas Commission on 
Environmental Quality (TCEQ) Corpus Christi Region Office conducted an investigation of the 

• above-referenced regulated entity to evaluate compliance with applicable requirements for 

• 
public water supply. Enclosed is a summary which lists the investigation findings. During the 
investigation, certain outstanding alleged violations were identified for which compliance 

• documentation is required. Please submit to this office by May 23, 2014 a written description of 

• 
corrective action taken and the required documentation demonstrating that compliance has 
been achieved for each of the outstanding alleged violations. 

• 

• 
In the listing of the alleged violations, we have cited applicable requirements, including TCEQ 
rules. Please note that both the rules themselves and the agency brochure entitled Obtaining 

• TCEQ Rules (GI 032) are located on our agency website at http://www.tceq.state.tx.us  for your 

• reference. If you would like a hard copy of this brochure mailed to you, you may call and request 
one from either the Corpus Christi Region Office at (361) 825-3100 or the Central Office 

• Publications Ordering Team at 512-239-0028. 

• 
The TCEQ appreciates your assistance in this matter. Please note that the Legislature has 

• granted TCEQ enforcement powers which we may exercise to ensure compliance with 

• environmental regulatory requirements. We anticipate that you will resolve the alleged 
violations as required in order to protect the State's environment. If you have additional 

• information that we are unaware of, you have the opportunity to contest the violations 
• documented in this notice. Should you choose to do so, you must notify the Corpus Christi 

• 

• 
TCEQ Region 14 • NRC Bldg., Ste. 1200 • 6300 Ocean Dr., Unit 5839 • Curpus Christi, Texas 78412-5839 • 361-825-3100 • Fax 361-825-3101 

• 
Austin Headquarters: 512-239-1000 • teeq.texas.gov  • How is our customer service? teeci.texas.gov/customersurvey  

• 
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Mr. Brian Vogt 
Page 2 
April 23, 2014 

Region Office within 10 days from the date of this letter. At that time, a manager will schedule a 
violation review meeting to be conducted within 21 days from the date of this letter. However, 
please be advised that if you decide to participate in the violation review process, the TCEQ may 
still require you to adhere to the compliance schedule included in the enclosed Summary of 
Investigation Findings until an official decision is made regarding the status of any or all of the 
contested violations. 

If you or members of your staff have any questions, please feel free to contact Ms. Shaunette 
Gillespie in the Corpus Christi Region Office at (361) 825-3100. 

Sincerely, 

imAktAAV 
Melanie Edwards, Water Section Work Leader 
Corpus Christi Region Office 
Texas Commission on Environmental Quality 

MAE/SDG/mjd 

Enclosure: Summary of Investigation Findings 



RINCON WSC 
	

Investigation # 

8896 COUNTY ROAD 1458 
	

Investilanate: 03/27/2014 
TAFT, SAN PATRICIO COUNTY, TX 78390 

Additional WO): 2050078 

OUTSTAND NO=.147LEGED', 
ASS_ 	 NO, cr 

0 nY9stitiati0n, inding 

Track No: 437961 	Compliance Due Date: 07/20/2011 
30 TAC Chapter 290.43(c)(3) 

Alleged Violation: 
Investigation: 919138 
	

Comment Date: 06/16/2011 

Failure to design overflows in strict accordance with current AWWA standards. It was 
documented during the investigation on fularch 30, 2011 that the Rincon Division I no. 1 
ground storage tank overflow gap was greater than 1/16th of an inch. In addition, the ground 
storage tank no. 2 overflow did not terminate at ground level and was not located at a position 
accessible from a ladder or balcony. At the Rincon Division III facility, all three tanks were 
connected to a single overflow. The overflow gap was greater than 1/16th of an inch. At the 
Rural East facility, the ground storage tank overflow did not terminate at ground level and was 
not located at a position accessible from a ladder or balcony. 
Investigation: 956509 	 Comment Date: 09/19/2011 

A file record review conducted on September 15, 2011 determined the compliance 
documentation submitted did not adequately address this alleged violation. Specifically, the 
compliance documentation submitted indicates that the overflow gaps were corrected to meet 
the regulation. However, the Rincon Division I no. 1 ground storage tank and the Rural East 
ground storage tank overflows do not terminate at ground level and are not located at a 
position accessible from a ladder or balcony. The ladder provided for inspection purposes 
does not meet AWWA standards. To verify compliance, submit appropriate compliance 
documentation by October 24, 2011. 
Investigation: 974391 	 Comment Date: 12/13/2011 

A file record review conducted on December 12, 2011 determined the compliance 
documentation submitted did not adequately address this alleged violation. The photographs 
submitted indicate that the overflows are accessible with the use of an extension ladder; 
however, the ladder does not meet AWWA standards. The alleged violation will remained 
unresolved until appropriate compliance documentation has been submitted. The alleged 
violation is being placed in the facility file for follow-up during any subsequent compliance 
investigation. 
Investigation: 1159954 	 Comment Date: 04/18/2014 

A Comprehensive Compliance investigation conducted on March 27, 2014 evaluated the 
compliance status of this alleged violation. The investigation documented that the overflows 
on the Rural East ground storage tank and Division I No. 1 ground storage tank still did not 
terminate at ground level and were not accessible by a balcony. The facility plans to submit 
an exception request to the ground storage tank overflow rule. The facility has two 
extendable ladders that are not connected to the storage tanks that can be used to inspect 
the overflows. This violation continues to remain outstanding. 
Recommended Corrective Action: To achieve compliance, repair or make necessary 
changes to the overflows In order to meet the requirement. According to the regulations, 
overflows shall be designed in strict accordance with current AWWA standards and shall 
terminate with a gravity-hinged and weighted cover. The cover shall fit tightly with no gap over 
1/16 inch. if the overflow terminates at any point other than the ground level, it shall be located 
near enough and at a position accessible from a ladder or the balcony for inspection purposes. 
To verify compliance, please send documentation to the TCEQ Corpus Christi Region 14 Office 
indicating compliance with this requirement by the compliance due date. 

Summary of investigation Findings 	 Page 1 of 4 



• 
RINCON 	 investigation # 1169964 w6C

•  
Track No: 632327 	Compliance Due Date: 05123/2014 

• 30 TAC Chapter 290.39(I) 

• 30 TAC Chapter 29042(6)(3)(G) 

• Alleged Violation: 

• Investigation: 1159954 	 Cornment Date: 04/10/2014 

• 	 Failed to obtain an exception to use disinfectants other than chlorine. 

• An investigation conducted on March 27, 2014 determined the fealty purchases water that 

• 
has been treated with chloramines. The regulated entity does not have an exception to use 
disinfectants other than chlorine. 

• Recommended Corrective Action: To achieve compliance, obtain an exception to use 

• 
disinfectants other than chlorine. The water system may request an exception by writing to: 

• Texas Commission on Environmental Quality 
Technical Review and Oversight Team, MC 155 

• P.O. Box 13087 	. 

• 
Austin, Texas 78711-3087 

• The Technical Review and Oversight Team may be contacted at (512) 239-4691. Ail requests 
for exceptions must be submitted in writing and supported with adequate documentation. 

• Please send documentation to the TCECI Corpus Christi Region 14 Office, Attn: Shaunette 

• 
Gillespie, indicating compliance with this requirement by the compliance due date. 

• Track No: 532328 	Compliance Due Date: 05/23/2014 

• 30 TAC Chapter 290.43(d)(2) 

• Alleged Violation: 

• investigation: 1159954 	 Comment Date: 04/18/2014 

• Failed to provide all pressure tanks with a pressure release device and an easily readable 

• 
pressure gauge. 

• 
An investigation conducted on March 27, 2014 determined that the pressure tank at the 
Division 111 water plant was not equipped with a pressure release device or a pressure gauge. 

• Recommended Corrective Action: To achieve compliance, provide all pressure tanks with a 

• 
pressure release device and an easily readable pressure gauge. To verify compliance, please 
send documentation to the TCEQ Corpus Christi Region 14 Office, Attn: Shaunette Gillespie, 

• indicating compliance with this requirement by the compliance due date. 

• Track No: 53329 	Cornpliance Due Date: 05/2312014 

• 30 TAC Chapter 290.43(d)(3) 

• Alleged Violation: 

• 'I Investigation: 1159954 	 Comment Date: 04/18/2014 

• Failed to provide air injection lines equipped with filters or other devices to prevent 

• 
compressor lubricants and other contaminants from entering the pressure tank. 

• 
An investigation conducted on March 18, 2014 documented the air injection line for the 
pressure tank at the Division I water plant was missing a filter to prevent contaminants from 

• the compressor. 

• 
Recommended Corrective Action: To achieve compliance, provide filters for air injection lines 
to prevent compressor lubricants or other contaminants from entering the pressure tank. To 

• verify compliance, please send documentation to the TCEQ Corpus Christi Region 14 Office, 
Attn: Shaunette Gillespie, indicating compliance with this requirement by the compliance due 

• date. 

• 

• Summary of Investigation Findings 	 Page 2 of 4 

• 

• 



• 

• 

• 
RiNCON WSC 
	

investigation # 11599$4 

• g 	 ONMNOT 	0/to 

• 7t, 
Track No: 432796 
30 TAC Chapter 290.45(f)(4) 

Alleged Violation: 

• 
Investigation: 919138 
	

Comment Date: 05/11/2011 

• Failure to provide a minimum of 0.6 gpm per connection based on the maximum authorized 
daily purchase rate specified in the contract, plus the actual production capacity of the 

• system. Based on the number of connections (1,479) at the time of the investigation, the 
water system must provide a total of 8,874 gpm. Currently, the maximum authorized 

• purchase rate in the water supply contract is 14.0 million gallons per month/313.6 gpm. 

• 
investigation: 956509 	 Comment Date: 09/20/2011 

• A file record review conducted on September 15, 2011 determined the compliance 
documentation submitted did not adequately address this alleged violation. The compliance 

• documentation received on July 20, 2011 indicates that the purchase water contract includes 

• 
the monthly maximum allowable purchase water rate which is 14.0 million gallons per month. 
However, based on the number of connections (1,479) at the time of the investigation, the 

• amount is not sufficient to meet the requirement of 0.6 gpm. ln addition, the compliance 
documentation indicates that the water system is a rural water system and a percentage of 

• the connections are for agricuitural use and that the water system does not make water 

• 
available for firefighting purposes. Please note that the regulations do not identify separate 
water rates for different types of connections, such as for agricultural use, or for facilities that 

• do not supply water for firefighting purposes. 

• Finally, the documentation submitted by Willett & Flickinger Attorneys at Law, on behalf of the 
Rincon WSC, on September 15, 2011 does not adequately address this alleged violation. 

• Specifically, the submitted Second Amendment to the Purchase Water Contract does not 

• 
indicate a maximum authorized daily purchase rate at which water may be drafted on a daily 
or hourly basis. To verify compliance, submit compliance documentation by October 24, 

• 2011. 

• 
Investigation: 974391 	 Comment Date: 12/13/2011 

• 
A file record review conducted on December 12, 2011 determined the compliance 
documentation submitted did not adequately address this alleged violation. The 

• documentation submitted only indicated that negotiations were underway with San Patricia 
Municipal Water District in order to update the water supply contract. The alleged violation 

• will remained unresolved until appropriate compliance documentation has been submitted. 
The alleged violation is being placed in the facility file for follow-up during any subsequent 

• compliance investigation. 

• 
Investigation: 1159954 	 Comment Date: 04/10/2014 

• A comprehensive compliance investigation conducted on March 27, 2014 evaluated the 
compliance status of this alleged violation. During the investigation, the investigator 

• documented that adequate corrective action has been taken for the alleged violation. 

• 
Recommended Corrective Action: To achieve compliance, submit compliance 
documentation indicating that the water supply contract has been amended or additional 

• production capacity has been secured to provide a minimum of 0.6 gpm per connection. To 
verify compliance, please send documentation to the TCEO Corpus Christi Region 14 Office 

• indicating compliance with this requirement by the compliance due date. 

• Resolution: During the investigation conducted on March 27, 2014, Ms. Shaunette Gillespie, 
TCEO Investigator, documented that the regulated entity amended the purchase water contract. 

• The amended water supply contract now stipulates that San Patricia Municipal Water District 

• 
will supply an amount up to 0.6 gallons per minute (gpm) per connection. 

• ADDITIONAUSSUES 
• Description 	 Additional Comments • 

Summary of Investigation Findings 	 Page 3 of 4 
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• RINCON WSC 	 Investigation # 1159954 
• item 6 

• 

• 
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• Summary of Investigation Findings 	 Page 4 of 4 
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The Rincon Division 11 water plant includes a 
ground storage tank and two service pumps that 
have been placed out of service. 30 TAC 
§290.390) states that public water systems shall 
notify the executive director prior to making any 
significant change or addition to the systern's 
production, treatment, storage, pressure 
maintenance, or distribution facilities. This includes 
changes to existing systems which result in an 
increase or decrease in production, treatment, 
storage, or pressure maintenance capacity. If the 
water system plans to remove the ground storage 
tank and two service pumps permanently, 
notification must be provided to the executive 
director. 



TCEQ EXIT INTERVIEW FORM: Potential Violations and/or Records Requested 

Regulated Entity/Site Name 
i n co n v\J 5 C.__ 

TCEQ Add. ID No. 
RN No. (optional) 2-05DOIS 

Investigation Type C,C.,"1 Contact Made In-liouse (Y/N) - y Purpose of Investigation 

Regulated Entity Contact Ke.nyle,,i
r
v

v 
 --snhrisr.\  Telephone No. (.3(o I) 52% — so)tx,c1 Date Contacted 

Title aur il i 	 - Fax No. Date Faxed 

NOTICE: The information provided in th's form is intended to provide cbrity to iss s that have arisen during the investigation process between he TCEQ and the regulated entity named above and does not reptvsent final TCEQ 
findings related to violations. Any potential or alleged violations discovered after the date on this form will be communicated by telephone to the regulated entity representative prior to the issuance of a notice of violation or 
enforcement. Conclusions drawn from this investigation. including additional violations or potential violations discovered (if any) during the course of this investigation, will be doeuinented in a linal investieation report. 

Issue 
For Records Request: identify the necessary records, the company contact and date due to the agency. 
For Alleged and Potential Violation issues: include the rule in question with the clearly described potential problem. Other type of issues: fully describe. 

No. 'type Rule Citation (if known) Description of Issue 

aci0.14-2.(ex3x6i) 
An emse,p-h On i0 UAt, Cl, diS 	e..Yrint ()Hier 3 ft2ar‘ Covne 	Vict 	i'4 be2Y1 D1-Ojnefi- 
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Jill. ntk' *efTYN:VOCkie_, Olj 	C)) \elaU3( NCk ( CIAlei 	Oir (;(_ain'1hL.IL \oLt baterut . 

L-(-- AA/ 2ct 0 .43(d)(3) 1-e/C n ot _Wo vi Cia_ O'r% AAA_ 	urN3 tet1 on 1 t IAL.  

issue Type Can Be One or More of: AV (Alleged Violation), PV (Potential Violation), 0 (Other), or RR (Records Request) 

Did the TCEQ document the regulated entity named above operating without proper authorization? 0 Yes 
':i('

No 

Did the investigator advise the regulated entity representative that continued operation is not authorized? 0 Yes .i,No 

Document Acknowledgment. Signature on this document establishes only that the regulated entity (company) representative received a copy of this document and associated 
continuation pa 	s on the date noted. If contact was made by telephone document will be faxed to regulated entity: therefore, signature not required. 

vr , shot/me., cimescie- 3\20N 
Investigator Name (Signed & Printed) Date Regulated ntity Representative Name (Signed & Printed) Date 

If you have questions about any information on this form, please contact your local TCEQ Regional Office. 
Individuals are entitled to request and review their personal information that the agency gathers  on its forms. They may also have any errors in their information corrected. To review such infix:nation, call 512-239-3287. 

White Copy: Regulated Entity Representative Yellow Copy: TCEQ 	 (Note: Use additional pages a
l
iecosa. Pai; 
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• REVISED AND RESTATED WATER SUPPLY CONTRACT 
• BETWEEN 

• SAN PATRICIO MUNICIPAL WATER DISTRICT 
AND 

• RINCON WATER SUPPLY CORPORATION 
• 
• 

• THE STA1E OF TEXAS 

• COUNTY OF SAN PATR1CIO § 
• 

• This Revised and Restated Water Supply Contract between San Patricio Municipal Water 
• District and Rincon Water Supply Cotporation (the 'Revised and Restated Contract") is made and 
• entered into by and between San Patricio Municipal Water District, a conservation district and 

• political subdivision of the State of Texas, duly created by the Legislature of the State of Texas, 
acting herein by and through its duly authorized officers, hereinafter railed the ''Distriet," and Rineon 

• Water Supply Cotporation, a Texas nonprofit corporation ("Rincon"), acting by and through its duly 
• authorized officers. 

• WITNESSETH: 
• 

• WHEREAS, the District and Rincon entered into a Water Purchase Contract (the "Contract") 

• 
dated November 28, 1994, pursuant to which the District has furnished a water supply to Rincon; 

• 
and 

• WHEREAS, the Contract was amended by the Amendment to Water Purchase Contract (the 

• 
"First Amendment") dated September 8, 1996; and 

• WHEREAS, the Contract was again amended by the Second Amendment to Water Purchase 

• Contract ("Second Amendment") dated September 1, 2008; and 

• WHEREAS, the Contract, the First Amendment and the Second Amendment are hereafter 
• referred to as the "Prior Contract," and it is now necessary to revise and restate the Prior Contract 

• in its entirety to accommodate the desires of the parties; and 

• WHEREAS, some or all of the District's retail provider customers have been cited by the 
• Texas Commission on Environmental Quality (the "TCEQ") for failure to comply with 30 TAC 

• 
§290.45 which requires purchased water systems to have a wholesale contract that obligates the 
wholesaler to provide an amount of water that, with the addition of the actual production capacity 

• of the purchased water system, is equal to at least 0.6 gpm per connection; and 
• 

• 
WHEREAS, the District is willing to commit to providing 0.6 gpm per connection to Rincon 

provided that Rincon provide information annually on its number of connections and water usage, 
• and provided that Rincon not serve any nonresidential customer with an amount of water exceeding 



• the amount specified in this Revised and Restated Contract, unless such service is consented to in 
• writing by the District. 

• 

• 
AGREEMENT 

• NOW THEREFORE, the District and Rincon, each acting by and thron0 its official 
• representatives duly authorized by the governing body of each party to execute this Revised and 

• Restated Contract, do hereby agree as follows: 

• AR.TICLE I 
• Revised and Restated Agreement 

• 
1.1 	Effective Agreement. This Revised and Restated Agreement supercedes and 

• 	replaces the Prior Agreement in its entirety, effective as of the Effective Date. 
• 

• 
ARTICLE II 

QuantiV 
• 

• 2.1 	Quantity. The District currently receives raw water, and has the right to receive 

• treated water, from the City of Corpus Christi pursuant to the Raw Water Supply Contract between 
the City of Corpus Christi and San Patricio Municipal Water District dated March 17, 1997 and the 

• Treated Water Supply Contract between the City of Corpus Christi and San Patricio Municipal Water 
• District dated March 17, 1997, which contracts are hereinafter referred to as the "Corpus Christi Raw 

• Water Contract" and the "Corpus Christi Treated Water Contract," respectively. Subject to the 
provisions of Articles XI and XVI hereof, and the provisions of the Corpus Christi Raw Water 

• Contract and Corpus Christi Treated Water Contract, the District agrees to sell and deliver to Rincon 
• at the delivery points hereinafter specified, and Rincon agrees to purchase and take at said delivery 

• 
points, all water required by Rincon during the period of this agreement for its own use and for 
distribution to all customers served by Rincon's water distribution system in rm amount up to 0.6 

• gpm per connection. The District will use its best efforts to remain in the position to furnish water 
• sufficient for the reasonable demands of Rincon, but its obligations chall be limited to the quantity 

of water available to it under its contracts with the City of Corpus Christi and such other sources of 
• water supply as the District raay be able to obtRin, having due regard for the equitable rights of other 
• customers of the District to water from the same source. 

• 
ARTICLE Ill 

• 	 Ouality 
• 

• 3.1 	Quality. The quality of water supplied to Rincon at the delivery points shall be 
sufficient to raeet the requirements for potable water established by the Texas Commission on 

• Environmental Quality ("TCEQ") and the United States Environmental Protection Agency ("EPA"). 
• The District shall not be responsible for maintaining any particular amount of disinfectant in 

• Rincon's system. 

• 
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• ARTICLE Iv 
• Points of Delivery and Title 
• 

• 4.1 	Points of Delivery and Title. The District will deliver water to Rincon at the 
existin 	 an g delivery points d such other delivery point, as may be agreed upon by the managers of 

• the District and Rincon. The District will deliver water at the outlet of the existing meter or meters 
• and such other meters as may be agreed upon by the managers of the District and Rincon. Title to 

• water shall pass to Rincon when it passes through the meters at the points of delivery. 

• ARTICLE v 
• Measuting of Water 

5.1 	Measuring of Water. The District has furnished and installed, and shall operate and 
maintain at its own expense at said delivery points, the necessary equipment and devices of standard 

• type for measuring properly the quantity of water delivered under this agreement_ Such meter or 

• meters and other equipment so installed shall remain the property of the District Rincon may, at its 
option and its own expense, install and operate a check meter to check each meter installed by the 

• District but the measurement of water for the purpose of this Revised and Restated Contract shal  
• be solely by District's meter. 

• 
The District's meter shall be checked annually at the expense of the District by the District's 

• employees or agents as to accuracy of registration. Whenever the District meter is to be checked, 
• the District shall notify Rincon ten (10) days in advance of such check in order that Rincon may have 
• a representative present as a witness. If eitherRincon or the District at any time shall notify the other 

that it desires a special test of the District meter, the District and Rincon shall cooperate to secure 
• an immediate determination ofthe accuracy thereofand may make joint observation of any such tests 
• and adjustments. Lf upon such special tests the meter is found to be less than two percent (2%) high 

• or low, the cost of such test shall be paid by the party requesting it; otherwise, by the District. If 
upon any test the meter tested is found to be more than two percent (2%) high or low, the registration 

• thereof shall be corrected for a period extending back to the titne when such inaccuracy began, if 
• such time is ascertainable, and if such time is not ascertainable, then for a period extending back one- 

• half (%) of the time elapsed since the last date of meter check, but in no event further back than a 
period of six (6) months. If for any reason the meter is out of service or out of repair so that the 

• amount of water delivered cannot be ascertained or computed from the reading thereof the water 
• delivered during the period such meter is out of service or out of repair shall be estimated and agreed 

• 
upon by the parties hereto upon the basis of the best data available. 

• Rincon shall have access to the metering equipment of District at all reasonable times, but 
• the reading, calibration, checking and adjustment thereof shall be done by the employees or agents 

• 
of the District. 

• For the purpose of this Revised and Restated Contract, the original record or reading of the 
• meter shall be the journal or other record book of District in its office in which the records of the 

• 
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employees or agents of the District who take the reading are or may be transcribed. Upon request, 
District will permit Rincon to have access to the records of the District in the office of the District 
during reasonable business hours. 

ARTICLE VI 
Unit ef Measurement 

	

6.1 	Unit of Measurement. The unit of measurement for water delivered hereunder shall 
be 1,000 gallons of water, U.S. Standard Liquid Measure. 

ARTICLE VII 
Billing and Payment 

	

7.1 	Billing and Payment. The District shall read all of the meters monthly and will 
promptly render monthly bills to Rincon based on such read inv Such bills shal I be due and payable 
within twenty-five (25) days from the date the same are deposited in the United States mails, 
properly stamped and addressed to Rincon. 

	

7.2 	Late Payment. In the event Rincon shall fail to make any payment required to be 
made In the District under this Revised and Restated Contract, within the time specified herein, 
interest on the amount due shall accrue at the rate of one and one-hAlf percent (1.5%) per month, or 
the maximum rate allowed by law, whichever is less, from the date such payment becomes due, until 
paid in full with interest as above specified. In the event any such payment is not made within sixty 
(60) days from date such payment becomes due, the District may, at its option, discontinue the 
delivery of water to Macon until the amount then due to the District is paid in full with interest as 
above specified. 

ARTICLE VIII 
Special Conditions 

	

8.1 	Easements. Where reasonably feasible and allowed by the terms of the easement, 
Rincon will allow District to use Rincon's easements for District facilities with prior written 
authorizaXion from Rincon. 

	

8.2 	Sources of funds For Payment and Sufficiency of Rates and Charges. Rincon 
agrees that in the event of the dissohtion of the corporation, that the District shall have ftrst 
allocation of the remainder of the proceeds of dissolution to pay any and all obligation(s) due to the 
District following reimbursement of deposits due to membership and payment of USDA notes and 
loans, in accordance with state and federal statutes. 

-4- 



• ARTICLE IX 

• Service to Certain New Nonresidential Customers 

• 
and Annual Reporting of Number of Connections 

• 9.1 District Consent Required for Service to Certain New or Expanding 
• Nonresidential Customers. If Rincon wants to serve anew nonresidential customer, or expand the 

• service to an existing nonresidential customer, where, for the new nonresidential customer, or for 
the expansion to an existing nonresidential customer, the projected increase in the average daily flow 

• will exceed 10% of the average daily flow of Rincon, averaged over the preceding five calendar 
• years, Rincon must obtain written consent from the District before providing such new service. 

• 
9.2 	Annual Reporting of Connecdons. Each year, on or before January 31, %neon will 

• provide the District with a report on the number of connections served at the end of the previous 
• year, in a format that enables the District to determine the number of connections that roust be served 

• at 0.6 gpm pursuant to 30 TAC §290.45. Rincon will, at the same time, provide a projection of that 

• 
information for the year in which the report is made. 

• ARTICLE X 

• Price of Water 

• 10.1 Rates to Be Cost Based. All rates charged pursuant to this Revised and Restated 
• Contract shall be set to recover the cost of service, based on generally accepted ratemaking 

• principles, including those set forth in the American Water Works Association AWWA Manual M1 

• 
on water rates. 

• 10.2 Rate Adjustment. If in any fiscal year there is a material difference between the 

• District's revenues and expenses, as compared to the revenues and expenses as projected in the 
applicable budget for that year, as determined by the District, the District may, after consultation 

• with Rincon, to the extent deemed necessary or advisable by the District, in its sole discretion, 
• change the rates to be charged to Rincon during that year. 

• 
10.3 District Budget. The District's fiscal year shall be from January 1 through December 

• 31 of each year, or such other period as the District, after sixty (60) days written notice to Rincon, 
• shall adopt. Not later than the seventh (7th) day after the date of the District's Board of Directors 

• October budget review meeting each year, coMmencing with the District's fiscal year in which this 
Revised and Restated Contract becomes effective, the District shall provide Rincon with a copy of 

• the District's proposed budget for the following fiscal year, showing the budgeted total annual rate, 
• and the components thereof to be paid by Rincon to the District for the fiscal year of the District to 

• which the budget applies for sale and purchase of water under this Revised and Restated Contract. 
Rincon shall have thirty (30) days to review and comment on the proposed budget. The District shall 

• adopt its final budget as soon as practicable following the expiration of such thirty (30)-day period 
• and shall deliver to Rincon a copy of each final budget within five (5) days after the adoption thereof. 

• 

• 

• 
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• 
ARTICLE XI 

• Force Majeure 
• 

• 11 I Force Majeure. If the District should be prevented, wholly or in part, from 
furnishing water to Rincon under this Revised and Restated Contract by reason of acts of God, 

• unavoidable accident, acts of the public enemy, strikes, floods, fires, governmental restraint or 
• regulations, pump station failures, breaks in pipelines or for any other cause beyond the District's 

• control, then the obligation of the District to deliver water to Rincon shall be temporarily suspended 

• 
during the continuance of such force rnajeure. 

• The rights of Rincon to obtain delivery of water from the District shall also be subject to all 
• rights of the City of Corpus Christi with respect to the furnishing of water by said City of Corpus 

• Christi to the District under the conditions of the District's contracts withthe City of Corpus Christi. 
Reference is here made to each of said contracts, the terms of which are familiar to both of the 

• parties hereto. 
• 

• 
No damage shall be recoverable from the District by reason of the ternporary suspension of 

delivery of water due to any of the causes above mentioned or due to the failure of the City of Corpus 
• Christi to deliver water to the District. If the District's ability to deliver water to Rincon is affected 
• by any of the causes above mentioned, the District shall promptly notify Rincon in writing, giving 

• 
the particulars as soon as practicable after the occurrence of the cause or causes for such interruption. 

• If the supply of water available to the District is insufficient for any reason to serve the 
• requirements of all of its customers, then the available amount of water will be allocated by the 

• 
District pursuant to the provisions of the District's Drought Contingency Plan, as that plan may be 
amended from time to time. 

• 

• ARTICLE XII 

• 
Alterations and Repairs  

• 12.1 Alterations and Repairs. It is expressly recognized by Rincon that the District may 

• be compelled to make necessary alterations, repairs and extensions of new or additional water 
transportation facilities from time to time during the life of this Revised and Restated Contract, and 

• any susperision of delivery to Rincon due to such operation shall not be cause for claim of damage 
• on the part of Rincon, provided all reasonable effort is used by the District to provide Rincon with 

• water in accordance with this Revised and Restated Contract In such ease, the District shall give 
Rhicon as much advance notice as may be practicable of the suspension of delivery and of the 

• estimated duration thereof. 
• 

• 

• 

• 

• 
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• 
• 
• 

• 
ARTICLE 

Isza 
• 

• 13.1 Term. Unless sooner terminated or extended by mutual ageement of the parties 

• 
hereto, this Revised and Restated Contract shall be in force and effect at any time while any of the 
District's bonds remain outstanding, or thirty (30) years from the Effective Date ofthis Revised and 

• Restated Contract, whichever is later. 
• 

• ARTICLE XIV 
Effective Date 

• 

• 14.1 Effective Date. The Effective Date of this Revised and Restated Contract shall be 

• the date on which it has been executed by both parties. 

• ARTICLE XV 
• Modificsiti  on 

• 15.1 Modification. This Revised and Restated Contract shall be subject to change or 
• modification at any time but only with the mutual consent of the governing bodies of each of the 
• parties hereto. 

• 
ARTICLE XVI 

• 	 Corpus Cluisti Contract and Drought Contingency Plan 
• 

• 16.1 Corpus Christi Contract and Drought Contingency Plan. Rincon acknowledges 
that it is required by Sec. 11.1272, Water Code, to develop a drought contingency plan consistent 

• with the appropriate approved regional water plan. Rincon also acknowledges that the Corpus 
• Christi Raw Water Contract and the Corpus Christi Treated Water Contract require that, if the City 

• of Corpus Christi implernents any measures under its Water Conservation and Drought Contingency 
Plan, the District shall within thirty (30) days of notice of the implementation of any restrictions, 

• surcharges or rationing by the City of Corpus Christi, impose similar restrictions, surcharges or 
• rationing measures on its customers. Any contract for the resale of water furnished by the District 

• 	
shall contain a similar condition. 

• Accordingly, Rincon agrees that it will adopt a water conservation plan and drought 

• contingency plan consistent with those of the City of Corpus Christi, as the latter may be amended 

• 
from time to time. 

• ARTICLE XVII 

• Forum  

• 17.1 Forum. Any disputes between the parties to this Revised and Restated Contract 
• concerning the subject matter of this Revised and Restated Contract shall be submitted for resolution 
• 

• -7- 
• 

• 

• 

• 



• 
• 

• 
• 
• to the District Court of San Patricio County, Texas. 
• 

• ARTICLE XVDI 

• 
Entirety 

• 18.1 Entirety. This Revised and Restated Contract supersedes all previous agreements 
• or representations, either written or verbal, heretofore in effect between the Distxict and Rincon, 

• made with respect to matters herein contained. 

• ARTICLE XDC 
• In Witness Whereof 

• 	
19.1 In Witness Whereof. The parties hereto have caused this document to be executed 

• 
	by their duly authorized representatives as shown below. 

• 
• 
• 
• 
• 
• 
• 

• [Signatures to follow.] 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
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SAN PATRICIO MUNICIPAL WATER DISTRICT 

By: 
Preside 

Date ofExecution: 	 

By: 	 
President 

Date ofExecution: 	—.21 —1  

AHEST: 

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• ATTEST: 
• 
• 
• 
• 
• Se retary 
• 
• [SEAL] 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• Secretary 

• 
• [SEAL] 
• 
• 
• 3lSnn PatricitArincon wsc•revised.5 

Insti3 
• 
• 
• 
• 
• 
• 

RINCON WATER SUPPLY CORPORATION 
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• RINCON WATER SUPPLY CORPORATION 

• P.O. DRAWER 7 

TAFT, TEXAS 78390 

• (361) 528-3969 

• 
PWS ID. NO. 205-0078 

• 

 

• Schedule of Rates, Charges, and Fees 

• Water Rates 

• • 	Water Charge per 1,000 gallons 	 $ 	5.05 

• • 	Drought Contingency Rate (goes into effect at Stage III water conservation) 	 $ 	5.87 

• 
• 	Bulk Water - No Membership 	 $ 7.85 

• Membership Charges and Fees 

• • 	Monthly Membership Charge (5/8" x 3/4") 	 $ 30.00 

• 
• 	Monthly Membership Charge (1") 	 $ 42.00 
• Monthly Membership Charge (1 1/2") 	 $ 54.00 

• • 	Monthly Membership Charge (2") 	 $ 87.00 

• • 	Membership Fee 	 $ 100.00 

• 
• 	Transfer of Membership 	 $ 25.00 

• 
• 	Application for New Membership 	 $ 25.00 

• Water Service Connection Fees 

• • 	Connection (5/8" x 3/4" meter and 1" meter, larger meters priced as needed) 	 $2,404.00 

• 
• 	Long-side Connection - Connection Fee plus cost of road bore, casing, and permit 

• Other Charges and Fees 

• • 	Late Charge (after 15th) 	 $5.00 or 10% whichever is greater 

• 
• 	Delinquent Account Late Fee (after 25th) 	 $ 25.00 
• Service Charge (normal business hours)(if problem is on customer side) 	 $ 35.00 

• • 	Service Charge (after regular business hours)(if problem is on customer side) 	 $ 50.00 

• • 	Service Disconnect - non-payment 	 $ 25.00 

• 
• 	Service Re-connect Charge (normal business hours) 	 $ 25.00 
• Service Re-connect Charge (after normal business hours) 	 $ 37.50 

• • Replace Damaged Lock Charge 	 $ 75.00  
• • 	Replace Damaged Meter Charge 	 Cost of Meter + 50% + Service call-out fee 

• • 	Replace Damaged Curb Stop Valve (1")(larger valves priced as needed) 	 $ 200.00 

•• 
• Meter Test Fee - (second time in one 12 month period) 	 $ 25.00 
• Customer Service Inspection Fee 	 $ 105.00 

• • 	Customer Service Re-inspection Fee 	 $ 105.00 

• • 	Customer Requested Meter Re-read - No Computer - If The Original Meter Reading is Correct $ 25.00 

• 
• 	Customer Requested Meter Re-read - Computer - If The Original Meter Reading is Correct 	$ 45.00 
• Tampering With a Meter 	 Criminal Prosecution or $ 200.00 

• • 	Illegal Connection 	 Criminal Prosecution 
• • 	Mowing/weed eating around meter - per hour 	 $ 40.00 

• • 	Returned check charge 	 $ 30.00 

• 

• 

• Updated 2/5/2015 
• 

• 
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