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LGRVR Water Supply Corporation
" 5711-Coffee Pot Ln
Granbiny, TX. 76049

December 17, 2018

Public Utility Commission of Texas
Attn: Hling Clerk

1701 N Congress Ave

PO Box 13326

Austin, TX B711-3326

Re: Docket #48103 Transfer of operations from Fall Creek Utility Company, Inc to LGRVR Water
Supply Corporation

To whom it may concem:

The transfer of Fall Creek Utility Company Inc has been completed as of November 20, 2018 . Per
your mstructions I am submitting final closing documents © confirm completion of the transfer.
Enclosed you will find the Bill of Sale and Asset Transfer Agreement between Fall Creek Utility
Company Inc and LGRVR Water Supply Corporation executed on November 20, 2018,
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Bill of Sale and Assignment

This Bill of Sale and Assignment (“Bill of Sale”) is made effective as of this 20th day of
November, 2018 by Fall Creek Utility Company, Inc., a Texas corporation (“Seller”) and
LGRVR Water Supply Corporation, a Texas non-profit corporation (“Purchaser”).

RECITALS

According to the Transfer Agreement, Seller has agreed to sell and transfer, and Buyer has
agreed to purchase and accept, the Assets as identified on Exhibit “A” of the Transfer Agreement
dated the 20™ day of November, 2018.

AGREEMENT

NOW, THEREFORE, in consideration of the premises and mutual covenants hereinafter
set forth, the parties agree as follows:

1. Transfer. For good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, Seller hereby sells, transfers, and delivers to Buyer the
Assets, and Buyer hereby purchases, accepts, and acquires from Seller the Assets.

2. Seller’s Representations. Seller hereby represents and warrants that all the
Assets are free and clear of all liens and that Seller will warrant and defend the same against
the claims and demands of any and all persons when such claim is made by, through, or
under Seller but not otherwise.

3. Further Assurances. Seller hereby covenants to at any time, and from time
to time upon written request, execute and deliver to Buyer any new or confirmatory
instruments and do and perform any other acts that Buyer may request in order to fully
assign and transfer to and vest in Buyer and protect Buyer’s right, title and interest in and
enjoyment of, all the Assets.

4. BUYER AND SELLER AGREE THAT THE ASSETS ARE SOLD “AS
IS” AND ‘WHEREIS.” BUYER AND SELLER FURTHER REPRESENT AND AGREE
THAT NEITHER THE SELLER NOR ANY REPRESENTATIVE OR AGENT OF
SELLER MAKES OR HAS MADE ANY EXPRESS OR IMPLIED WARRANTIES OR
REPRESENTATIONS OF ANY KIND OF NATURE WITH RESPECT TO THE
ASSETS. THERE ARE NO IMPLIED WARRANTIES OF MERCHANTABILITY OF
FITNESS FOR A PARTICULAR PURPOSE WITH RESPECT TO THE PROPERTY
PURCHASED HEREUNDER. SELLER WILL IN NO EVENT BE RESPONSIBLE FOR
THE CORRECTNESS OF OR BE DEEMED TO HAVE MADE ANY
REPRESENTATION OR WARRANTY OF MERCHANTABILITY, DESCRIPTION,
SIZE, QUALITY, GENUINENESS, RARITY, IMPORTANCE, ATTRIBUTION,
PROVENANCE, REPRODUCTION RIGHTS, CONDITION, EXHIBITIONS, OR
LITERARY OR HISTORICAL RELEVANCE CONCERNING THE PROPERTY.
BUYER AND SELLER REPRESENT, COVENANT, AND AGREE THAT NO
STATEMENT MADE AT OR BEFORE THE SALE OR IN THE BILL OF SALE OR
ELSEWHERE WILL BE DEEMED SUCH A WARRANTY OR REPRESENTATION
OR AN ASSUMPTION OF LIABILITY. SELLER MAKES NO WARRANTY OR
REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE FITNESS,
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QUALITY, DESIGN, CONDITION, SUITABILITY, MERCHANTABILITY,
PERFORMANCE OR FITNESS FOR ANY PARTICULAR PURPOSE OF THE
ASSETS. ALL SUCH WARRANTIES ARE HEREBY DISCLAIMED BY SELLER,
AND SUCH DISCLAIMER IS SPECIFICALLY AGREED TO AND ACCEPTED BY
BUYER.

5. FURTHER, BUYER REPRESENTS AND AGREES THAT IT IS
FAMILIAR WITH EQUIPMENT OF THE TYPE BEING PURCHASED HEREUNDER.
BUYER REPRESENTS AND AGREES THAT IT HAS HAD, AND DOES HAVE, THE
OPPORTUNITY AND RIGHT TO INSPECT THE ASSETS BUYER IS PURCHASING
FROM SELLER BEFORE SUCH PURCHASE AND BEFORE THE EXECUTION OF
THIS AGREEMENT TO THE EXTENT IT DESIRES AND DEEMS NECESSARY.

6. All representations to “Seller” and “Buyer” herein include their respective
nominees, successors and/or assigns.

In witness whereof, Seller has caused this General Bill of Sale to be duly executed as of
the day and year first above written.

SELLER:

Fall Creek Utili
a Texas corporati

By:
Name: Abel},éra, Wresidem

any, Inc.,

THE STATE OF TEXAS  }

}
COUNTY OF HOOD )

This instrument was acknowledged before me on the 20" day of November, 2018, by
Abel Lara, Vice President of Fall Creek Utility Company, Inc., a Texas corporation, on behalf of

i comrton. Ko

NATARY PUBLIC, STATE OF TEXAS
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PURCHASER:

LGRVR Water Supply Corporation, a
Texas non-profit corporation

Name: William (Bill) Lodal, President

THE STATE OF TEXAS  }

}
COUNTY OF HOOD )

This instrument was acknowledged before me on the 20" day of November, 2018, by
William (Bill) Lodal, President of LGRVR Water Supply Corporation, a Texas non-profit
corporation, on behalf of said non-profit corporation.
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TRANSFER AGREEMENT
(ASSETS)

TRANSFR AGREEMENT
BY AND BETWEEN LGRVR WATER SUPPLY CORPORATION
AND
FALL CREEK UTILITY COMPANY, INC.

DATED: NOVEMBER 20, 2018
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Transfer Agreement
(Asset)

TRANSFER AGREEMENT
BY AND BETWEEN LGRVR WATER SUPPLY CORPORATION AND
FALL CREEK UTILITY COMPANY, INC.

This Transfer Agreement ("Agreement") dated the 20th day of November 2018 by and
between LGRVR Water Supply Corporation, a Texas Non-Profit Corporation ("Transferee"), and
Fall Creek Utility Company, Inc., a Texas Corporation ("Transferor").

INTRODUCTION

Transferor desires to sell and Transferee desires to purchase all of the assets of the
Transferor commonly known as “Fall Creek Utility Company, Inc.” on the terms and conditions
set forth in this Agreement.

In consideration of the mutual promises of the parties; in reliance on the representations,
warranties, covenants, and conditions contained in this Agreement; and for $10.00 and other
good and valuable consideration, the parties agree as follows:

ARTICLE 1
SALE
Sale of Assets

1.01. Transferor agrees to sell, convey, transfer, assign, and deliver to Transferee, and
Transferee agrees to acquire and accept from Transferor, all of the following assets of
Transferor:

(a) All real property, inventories, raw materials, and supplies including but not
limited to those reflected on Exhibit ""A" and Exhibit “C” appended hereto and incorporated
fully into this Agreement.

(b) All of Transferor's rights and interests in and to the Certificates of Convenience
and Necessity (“CCN”) issued by the State of Texas including but not limited to CCN Number
12884 & 20854, contracts, agreements, purchase orders, real property, real estate leases, and
personal property leases, including but not limited to those described on Exhibit "A" appended
hereto, and incorporated fully into this Agreement; and all of Transferor's deposits; and all rights
and claims to refunds and adjustments of any kind owned by Transferor.

() All furniture, fixtures, equipment, supplies, water wells, pumps, transmission
lines, meters, pipe and other items described on Exhibit A", attached to and incorporated fully
into this Agreement, and all sundry items of a like character that, although not described on
Exhibit “A”, are owned by Transferor and are situated on or about the premises of Transferor or
Transferor's customers or are in transit.
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(d) All funds on hand in all bank accounts, including but not limited to operating,
checking, savings and other accounts, all deposits (if any) and all accounts receivable of
Transferor.

(e) All right, title, and interest in and to all of the following owned by Transferor:

(i) The trademarks, service marks, copyrights, patents, patent applications,
and trade names listed on Exhibit ""A", attached to and incorporated fully into this Agreement.

(i)  All trademarks, service marks, copyrights, and trade names, whether or
not listed on Exhibit "A".

(iii)  All applications for or registrations of any of these items, promotional
designs, concepts, literature, rights against other persons in respect to these items, and other
promotional properties.

® All right, title, and interest of Transferor in and to the name Fall Creek Utility
Company, Inc., or any variant of the name.

(g)  All papers and records (whether in written or other form) of any kind presently in
or in the future coming into the care, custody, or control of Transferor relating to any of the
assets sold to Transferee pursuant to this Agreement or the acquisition or past, present, or future
operation of Transferor, including but not limited to: customer lists, supplier lists, distributor
lists, purchase and sales records, blueprints, specifications, personnel and labor relations records,
environmental control records, accounting and financial records, maintenance records, operating
and management manuals, computer systems and software documentation, blank forms, blank
checks, other blank instruments, and plans and designs of products and equipment.

(h) All permits, licenses, franchises, consents, authorities, special authorities, and
other similar acts of any government body (federal, state, or local) held by Transferor that may
lawfully be assigned or transferred, subject to any action by such body that may be required in
connection with such assignment or transfer including the Certificate of Convenience and
Necessity.

Consideration for Transfer

1.02. In consideration of the transfer of the assets of Transferor by an executed Bill of
Sale and Assignment in the form attached hereto as Exhibit “L”, and the representations,
warranties, and covenants of Transferor set forth in this Agreement, Transferee shall pay to
Transferor on Closing Date, $10.00 and other good and valuable consideration including the
assumption of that certain note, appended hereto as Exhibit “B” and dated July 29, 2005 by and
between Transferor and Community Bank, now known as Independent Bank, in the principal
amount of $400,000.00, with a current outstanding balance of $156,861.00 as of October 1,
2018. Transferee shall assume on the Closing Date only those duties and obligations of
Transferor pursuant to the contracts, agreements, purchase orders, and leases described on
Exhibit "A".
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Closing

1.03. The parties agree to use their best efforts to consummate this transaction
("Closing"). The Closing shall take place at the offices of The Reid Firm, P.C. located at 1840
Acton Highway, Granbury, Texas 76049 on or before December 1, 2018, or at such other time,
date, and place mutually agreed upon in writing by Transferor and Transferee ("Closing Date").
In either event, all terms and conditions to the Closing of this Agreement shall have been met at
least three days prior to the Closing Date.

ARTICLE 2
TRANSFEROR'S REPRESENTATIONS AND WARRANTIES

Transferor hereby represents and warrants to Transferee that the following facts and
circumstances are and at all times up to the Closing Date will be true and correct:

Organization

2.01. Transferor is Fall Creek Utility Company, Inc., a Texas non-profit corporation
and has full company power to carry on its business as now being conducted.

Authorization of Transaction

2.02. Transferor has full power and authority to execute and deliver this Agreement and
to perform its obligations under it. This Agreement constitutes the valid and legally binding
obligation of Transferor.

Non-Contravention

2.03. Neither the execution and delivery of this Agreement by Transferor, nor the
consummation by Transferor of the transactions contemplated by it will violate any statute,
regulation, rule, judgment, order, decree, stipulation, injunction, charge, or other restriction of
any government, governmental agency or court to which Transferor is subject or any provision
of the Articles of Incorporation or Bylaws of Transferor.

Transferor's Board of Directors
2.04. The Board of Directors (the "Board") of the Transferor possess the full right to
sell or dispose of all of the Transferor assets as the Board may choose. No other person or
persons have any claim, right, title, interest, or lien in, to, or on Transferor's assets.
Ownership in Other Companies
2.05. Transferor has no interest in any other corporation, firm, business, or partnership.

Taxes

2.06. All federal, state, local, and foreign income, ad valorem, excise, sales, use,
payroll, unemployment, and other taxes and assessments ("Taxes") that are due and payable by
Transfer Agreement (Assets) - 11-9-18 - Page 8 of 62
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Transferor have been properly computed, duly reported, fully paid, and discharged. There are no
unpaid Taxes that are or could become a lien on the property or assets of Transferor or require
payment by Transferor, except for current Taxes not yet due and payable. All current Taxes not
yet due and payable by Transferor have been properly accrued on the balance sheets of
Transferor. Transferor has not incurred any liability for penalties, assessments, or interest under
the Internal Revenue Code. No unexpired waiver executed by or on behalf of Transferor with
respect to any Taxes is in effect.

Real Property

2.07. Exhibit "C", which is attached to this Agreement, contains a complete and
accurate legal description of each parcel of real property owned by, leased to, or leased by
Transferor together with a substantially true and correct plat of each parcel, when available; and
true, correct, and complete copies of all real property leases. All of the material real property
leases are valid and in full force. There does not exist any default or event that with notice, lapse
of time, or both will constitute a default under any of these lease agreements. All real property
owned by Transferor will be deeded to Transferee by executed deeds in the form attached hereto
as Exhibit “M”. All the buildings, fixtures, and leasehold improvements used by Transferor in
it's business are located on the real property. The zoning of each parcel of property described in
Exhibit "C" permits the presently existing improvements and the continuation of Transferor's
business presently being conducted on such parcel. Transferor is not aware of any enacted or
proposed changes to such zoning.

Inventories

2.08. All inventories owned by Transferor ("Inventories") consist of items of a quality
and quantity usable and saleable in the ordinary course of business by Transferor. All items
included in the Inventories are the property of Transferor. No items included in the Inventories
have been pledged as collateral or are held by Transferor on consignment from others. All of the
Inventories are substantially free of defects.

Other Tangible Personal Property

2.09. The equipment, furniture, fixtures, and other personal property described in
Exhibit "A" attached to this Agreement constitute all the items of tangible personal property
owned by, in the possession of, or used by Transferor in connection with Transferor's business
except Inventories. Except as stated in Exhibit A", no personal property used by Transferor in
connection with its business is held under any lease, security agreement, conditional sales
contract, or other title retention or security agreement or is located any place other than in the
possession of Transferor.

Title to Assets and Properties

2.10. Transferor has good and marketable title to all of its assets and properties,
tangible and intangible, that are material to Transferor's business and future prospects. These
assets and properties constitute all of the assets and interests in assets that are used in
Transferor's business. All of these assets are free and clear of mortgages, liens, pledges, charges,
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encumbrances, equities, claims, easements, rights of way, covenants, conditions, and restrictions,
except for the following:

(a) Those disclosed in Transferor's balance sheets, included in the Financial
Statements, or in the Exhibits to this Agreement.

(b)  The lien of current Taxes not yet due and payable.

All real property and tangible personal property of Transferor are in good operating
condition and repair, ordinary wear and tear excepted. Transferor is in possession of all premises
leased to Transferor from others. Except as set forth in the appropriate Exhibit listing such assets,
no officer, director, or employee of Transferor, nor any spouse, child, or other relative of any of
these persons owns or has any interest, directly or indirectly, in any of the real or personal
property owned by or leased by Transferor or in any copyrights, patents, trademarks, trade
names, or trade secrets licensed by Transferor. Transferor does not occupy any real property in
violation of any law, regulation, or decree that would materially adversely affect its business or
future prospects.

Customers and Sale

2.11. Exhibit "D" attached to this Agreement is a correct and current list of all
customers of Transferor.

Contracts

2.12. Exhibit "E" attached to this Agreement contains true and correct lists, with
copies when available, of all oral and written contracts or arrangements obligating Transferor,
including without limitation, contracts with municipalities, pledges and other security
agreements, and copies of standard form customer contracts. There are no other consents or
approvals required from any other third party with respect to this transaction. Except as set forth
in Exhibit "E", Transferor is not a party to, nor are Transferor's assets and properties bound by,
any distributor's or manufacturer's representative, agency agreement, output or requirements
agreement, agreement not entered into in the ordinary course of business, indenture, mortgage,
deed of trust, lease, or any agreement that is unusual in nature, duration, or amount. There is no
default or event that with notice, lapse of time, or both will constitute a default by any party to
any of the contracts listed in Exhibit "E". Transferor has not received any notice that any party
to any of the contracts listed in Exhibit "E" intends to cancel or terminate any of the contracts
or to exercise or not exercise any options under any of the contracts. Transferor is not a party to,
nor are Transferor's assets or properties bound by, any contract that is materially adverse to the
business, property, or financial condition of Transferor.

Laws and Regulations

2.13. Transferor is not in default or in violation of any law; regulation; court order; or
order of any federal, state, municipal, foreign, or other government department, board, bureau,
agency, or instrumentality, wherever located, that would materially adversely affect its business
or future prospects.
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Litigation

2.14. Except as disclosed in Exhibit "F" attached to this Agreement, there are no
pending, outstanding, or threatened claims; legal, administrative, or other proceedings; or suits,
investigations, inquiries, complaints, notices of violation, judgments, injunctions, orders,
directives, or restrictions against or involving Transferor or any of the assets, properties, or
business of Transferor or any of Transferor's officers, directors or employees, that will materially
adversely affect Transferor, its assets, properties, or business. To the best of Transferor's
knowledge and belief, after conducting a due diligence investigation, there is no basis for any of
these proceedings against any of Transferor's assets, properties, persons, or entities. Transferor
has furnished or made available to Transferee copies of all relevant court papers and other
documents relating to the matters set forth in Exhibit ""F"'. Transferor is not presently engaged in
any legal action to recover moneys due Transferor or for damages sustained by Transferor.

Employment Contracts

2.15. Exhibit "G" attached to this Agreement contains a complete description and
copies of all employment agreements in effect with Transferor and a complete description of all
fringe benefits and perquisites available to Transferor's officers, directors, and employees (and, if
any, furnished to consultants, agents, and independent contractors), whether required by law or
otherwise, including but not limited to, pension, profit sharing, life insurance, medical, bonus,
incentive and similar plans, use of automobiles, credit cards, expense accounts and allowances,
club memberships, sharing of costs or expenses, vacation, and similar benefits, together with the
approximate annual cost of each benefit and perquisite. When available, copies of the plans,
agreements, or arrangements regarding each benefit are also attached. The provisions and
operations of all such programs and plans are in compliance in all material respects with all
applicable material laws and government rules and regulations. There are no unfunded pension
or similar liabilities regarding any employee of Transferor. All pension plans have been properly
funded as to current and past service costs, have at all times been administered in compliance in
all material respects with all applicable requirements of ERISA and any other applicable laws,
and Transferor does not maintain any "pension plan" as defined in ERISA that is unfounded.
Exhibit "G" also includes all states in which Transferor has employees and the status of
unemployment insurance accounts in each state.

Receivables

2.16. Exhibit "H" attached to this Agreement contains a true and correct list of all
accounts receivable and notes receivable of Transferor. All listed accounts and notes receivable
of Transferor, are bona fide receivables, arose in the ordinary course of business by Transferor,
and require no further performance by Transferor. No material objection, claim, or offset has
been made regarding the receivables and the receivables are current and collectible in the normal
course of business within 90 days from the Closing Date without resort to litigation or the
retention of collection services.

Other Liabilities and Obligations

2.17. Exhibit "I" attached to this Agreement contains a true and correct list of all
liabilities and obligations of Transferor not disclosed elsewhere in this Agreement of any kind,
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character, and description whether accrued, absolute, contingent, or otherwise, and whether or
not required to be disclosed or accrued in the financial statements of Transferor, that exceed
$250.00 to any one creditor. In the case of liabilities that are not fixed, an estimate of the
maximum amount that may be payable is also included.

Trade Names, Trademarks, Copyrights, and Patents

2.18. Exhibit "A" attached to this Agreement contains a true and correct list of all
trademarks, trademark registrations or applications, service marks, trade names, copyrights,
copyright registrations or applications, trade secrets, patents, inventions, industrial models,
processes, designs, formulae, and applications for patents (collectively called "Intellectual
Properties") owned by Transferor. These Intellectual Properties are the only ones used and
needed by Transferor in conducting its business. Transferor has the right and authority to use all
of these Intellectual Properties as necessary to enable Transferor to conduct its business in the
manner presently conducted. The use of these Intellectual Properties does not and will not
conflict with, infringe, or violate any patent, copyright, or other proprietary right of any person,
firm, or corporation, nor is Transferor now infringing on any right belonging to any person, firm,
or corporation. Transferor is not a party to any license, agreement, or arrangement, whether as a
licensee, licensor, or otherwise with respect to the Intellectual Properties. All of the Intellectual
Properties are free and clear of any liens, encumbrances, restrictions, or legal or equitable claims
of others. Transferor has taken all necessary security measures to protect the secrecy,
confidentiality, and value of these Intellectual Properties.

Business Operations

2.19. The business operations of Transferor are and have been for the past five years in
material compliance with all laws, treaties, rulings, directives, and similar regulations of all
government authorities having jurisdiction over such business insofar as failure to comply could
materially adversely affect Transferor's business and future prospects.

Authority

2.20. Transferor has full power and authority to execute, deliver, and/or consummate
this Agreement, subject to the conditions to Closing set forth in this Agreement. All reports and
returns required to be filed by each with any government and regulatory agency with respect to
this transaction have been properly filed. Except as otherwise disclosed in this Agreement, no
notice to or approval by any other person, firm, or entity, including governmental authorities, is
required of Transferor to consummate the transaction contemplated by this Agreement.

Full Disclosure

2.21. No representation, warranty, or covenant made to Transferee in this Agreement
nor any document, certificate, exhibit, or other information given or delivered to Transferee
pursuant to this Agreement contains or will contain any untrue statement of a material fact, or
omits or will omit a material fact necessary to make the statements contained in this Agreement
or the matters disclosed in the related documents, certificates, information, or exhibits not
misleading.
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Brokers

2.22. Transferor, nor any of Transferor's officers, directors or employees, has retained,
consented to, or authorized any broker, investment banker, or third party to act on Transferor's
behalf, directly or indirectly, as a broker or finder in connection with the transactions
contemplated by this Agreement.

Information Required for Bulk Sales Notice

2.23. Exhibit "J" attached to this Agreement includes a true, complete, and correct list
of all existing creditors of Transferor, including their business addresses and the amounts of
claims by each creditor against Transferor. Exhibit ""J" also includes all information required to
be furnished by Transferor to Transferee for purposes of complying with the Texas Business and
Commerce Code bulk transfer provisions.

ARTICLE 3
TRANSFEREE'S REPRESENTATIONS AND WARRANTIES

Transferee represents and warrants to Transferor that:
Authority

3.01. Transferee has full power and authority to execute, deliver, and consummate this
Agreement subject to the conditions to Closing set forth in this Agreement.

Broker

3.02. Neither Transferee, nor any of Transferee's officers, directors, or employees, has
retained, consented to, or authorized any broker, investment banker, or third party to act on its
behalf, directly or indirectly, as a broker or finder in connection with the transactions
contemplated by this Agreement.

ARTICLE 4
COVENANTS

Transferor covenants with Transferee that from and after the date of this Agreement until the
Closing Date, Transferor will:

Business Operations

4.01. Operate its business and conduct its activities in the normal course of business
and not introduce any material new method of management, operation, or accounting.

Maintenance of Assets and Properties

4.02. Maintain all tangible assets and properties of Transferor in as good a state of
operating condition and repair as they are on the date of this Agreement, except for ordinary
depreciation, wear, and tear.

Transfer Agreement (Assets) - 11-9-18 - Page 13 of 62

S:\SJR\Entities\Corporations\Non-Profit Corporations\LGR VR Water Supply Corporation (Non-Profit\Transfer Agreement (Assets)-SJR-11-16-
18.doc



Absence of Liens

4.03. Not sell, pledge, lease, mortgage, encumber, dispose of, or agree to do any of
these acts regarding any of the assets or properties of Transferor, other than in the normal course
of business, without the prior written approval of Transferee.

Preservation of Business

4.04. Use its best efforts to preserve intact its organization and personnel and to keep
available the services of all of its employees, agents, independent contractors, and consultants
commensurate with Transferor's business requirements.

Preservation of Customer Relations

4.05. Use its best efforts to preserve intact the present customers of Transferor and the
goodwill of all customers and others with respect to the business.

Maintain Insurance

4.06. Keep in force all policies of insurance covering the Transferor's business,
properties, and assets, including all insurance listed in this Agreement. If Transferee so requests
in writing, to purchase additional insurance as may be reasonably required at Transferee's
expense.

Absence of Contractual Obligations

4.07. Not become obligated on any contract or commitment or incur or agree to incur
any liability or make any capital expenditures without the prior written consent of Transferee.

Performance of Obligations

4.08. Perform all of its obligations and not make any material amendment to its
obligations under all agreements relating to or affecting Transferor's customers, business,
properties, and assets.

Notification of Litigation

4.09. Promptly notify Transferee in writing of any outstanding or threatened claims;
legal, administrative, or other proceedings, suits, investigations, inquiries, complaints, notices of
violation, or other process; or other judgments, orders, directives, injunctions, or restrictions
against or involving Transferor or its personnel that could adversely affect Transferor.

Provide Financial Statements

4.10. Provide Transferee with fairly presented monthly financial statements with
respect to Transferor within fifteen days after the end of each month, together with copies of
customary monthly management reports.
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Access to Books and Records

4.11. Make available to Transferee and its authorized agents and accountants for
inspection at reasonable times and under reasonable circumstances the following items with
respect to Transferor: assets; properties; business and financial records; and tax returns, working
papers, files, and memoranda of its public accountants and outside legal counsel for the purposes
of making an accounting review, a legal audit, and investigation and examination of Transferor
as deemed desirable by Transferee. Transferor will use its best efforts to cause Transferor's
officers, employees, public accountants, and outside legal counsel to cooperate fully with
Transferee's examination and to make a full and complete disclosure to Transferee of all facts
regarding the financial condition and business operations of Transferor.

Employee Compensation

4.12. Not increase the compensation payable to or to become payable to any executive
officer, key employee, or agent; make any bonus payment to any such person; and permit
Transferee to contact such employees, agents, and officers at all reasonable times for the purpose
of discussing with them prospective employment by Transferee on or after the Closing Date.
Transferor shall use its best efforts to encourage all such persons to accept any employment
offered by Transferee.

Not Solicit

4.13. Not negotiate with any person or entity, or solicit or entertain any proposal
concerning any acquisition in any form of Transferor.

Cooperate in Publicity
4.14. Coordinate any written publicity regarding this transaction with Transferee.
Payment of Liabilities and Waiver of Claims
4.15. Not do, or agree to do, any of the following acts:

(a Pay any obligation or liability, fixed or contingent, other than current liabilities.
b) Waive or compromise any right or claim.

(©) Without full payment, cancel any note, loan, or other obligation owing to
Transferor.

Maintain Existing Agreements

4.16. Not modify, amend, cancel, or terminate any of Transferor's existing contracts or
agreements, or agree to do so.
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Obtain Consents

4.17. As soon as reasonably practical after the execution of this Agreement and in any
event before the Closing Date, obtain the written consents of all persons described in Exhibit
“K” and furnish to Transferee copies of the consents.

Provide Sales and Use Tax Certificates

4.18. Fumish to Transferee clearance certificates from the appropriate agencies in all
states where Transferor is qualified to do business and any related certificates that Transferee
may reasonably request as evidence that all sales, use, and other tax liabilities of Transferor
(other than income tax liabilities) accruing before the Closing Date have been fully satisfied or
provided for by Transferor.

Provide UCC Clearances

4.19. Deliver to Transferee a Business and Commerce Code search report issued by the
Secretary of State in each state where Transferor owns personal property and dated as of a date
not more than seven days before the Closing Date. The report must indicate that there are no
filings under the UCC on file with the Secretary of State that name Transferor as debtor or
otherwise indicate any lien on the assets and properties of Transferor, except for the liens
otherwise disclosed in this Agreement.

ARTICLE 5
CONDITIONS TO TRANSFEREE'S OBLIGATION TO CLOSE

The obligation of Transferee to Close under this Agreement is subject to each of the following
conditions (any one of which may, at the option of Transferee, be waived in writing by
Transferee) existing on the Closing Date, or such earlier date as the context may require.

Representations and Warranties

5.01. Each of the representations and warranties of Transferor in this Agreement, the
disclosures contained in the exhibits to this Agreement, and all other information delivered under
this Agreement shall be true in all material respects at and as of the Closing Date as though each
representation, warranty, and disclosure were made and delivered at and as of the Closing Date.
Transferor and Transferor shall each comply with and perform all agreements, covenants, and
conditions in this Agreement required to be performed and complied with by each of them. All
requisite action in order to consummate this Agreement shall be properly taken by Transferor
and Transferor.

Suit or Proceeding

5.02. No suit or proceeding, legal or administrative, relating to any of the transactions
contemplated by this Agreement shall be overtly threatened or commenced that, in the sole
discretion of Transferee and its counsel, would make it inadvisable for Transferee to Close this
transaction.
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Government Approvals and Filings

5.03. All necessary government approvals and filings regarding this transaction shall be
received or made prior to the Closing Date in substantially the form applied for to the reasonable
satisfaction of Transferee and its counsel, unless waived by Transferee including but not limited
to approval by the Public Utility Commission and the Texas Commission on Environmental
Quality. Any applicable waiting period for the approvals and filings shall be expired, unless
waived by Transferee.

Consents of Others

5.04. Transferee shall receive written consents from all persons listed in Exhibit “K” to
this Agreement.

Due Diligence

5.05. In the event Transferee determines, in the course of performing Transferee’s due
diligence, for any reason that Transferee does not want to purchase the assets of Transferor,
Transferee may terminate this Agreement.

ARTICLE 6
CONDITIONS TO TRANSFEROR'S OBLIGATION TO CLOSE

The obligation of Transferor to Close under this Agreement is subject to each of the following
conditions (any one of which at the option of Transferor may be waived in writing by Transferor)
existing on the Closing Date.

Government Approvals

6.01.  All necessary government approvals and filings regarding this transaction shall
be received or made prior to the Closing Date in substantially the form applied for, including but
not limited to approval by the Public Utility Commission and the Texas Commission on
Environmental Quality.

ARTICLE 7
PARTIES' OBLIGATIONS AT THE CLOSING
Transferor's Obligations at the Closing

7.01. At the Closing, Transferor shall execute, if appropriate, and shall deliver to
Transferee:

(a) A bill of sale in a form acceptable to Transferee sufficient to convey to Transferee
all rights, title, and interest in and to all of the inventories, fixtures, equipment, and items of
personality being sold to Transferee under the terms of this Agreement.

(b) One or more instruments of assignment in a form acceptable to Transferee
assigning to Transferee the exclusive rights to: all contract rights, leases, accounts receivable in
the name of Transferor being sold to Transferee under the terms of this Agreement.
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(c) All documentation in the possession of Transferor necessary to operate and to use
all assets being sold to Transferee in this Agreement.

Transferee's Obligation at Closing

7.02. At the Closing, Transferee shall deliver to Transferor the items specified in
Paragraph 7.01, above, an escrow or cashier's check in the amount of $10.00 and other good and
valuable consideration including the assumption of that certain note, appended hereto as Exhibit
“B”, less any and all offsets and closing costs, payable to Transferor in federal funds currently
available in Texas.

ARTICLE 8
TRANSFEROR'S OBLIGATIONS AFTER THE CLOSING
Preservation of Goodwill

8.01. Following the Closing Date, Transferor will restrict its activities so that
Transferee's reasonable expectations with respect to the goodwill, business reputation, employee
relations, and prospects connected with the assets and properties purchased under this Agreement
will not be materially impaired.

Change of Name

8.02. Transferor agrees that, after the Closing Date, it will not use or employ in any
manner, directly or indirectly, the name of Transferor or any variation of the name. Transferor
also agrees that, in order to comply with this covenant, it will take and cause to be taken all
necessary action, including filing a withdrawal notice for any assumed name certificate bearing
Transferor's name or any variant of the name, that Transferor has previously filed.

Access to Records

8.03. From and after the Closing Date, Transferor shall allow Transferee and its
counsel, accountants, and other representatives access to records that are, after the Closing Date,
in the custody or control of Transferor. Transferor shall give access as Transferee reasonably
requires in order to comply with its obligations under law or when reasonably necessary for the
business operations of Transferor.

Application of Sales Proceeds

8.04. Transferor covenants and warrants on or before the Closing Date all creditors of
Transferor be paid in full.

ARTICLE 9
INDEMNIFICATION
Covenant to Indemnify and Hold Harmless

9.01. Transferor covenants and agrees to indemnify, defend, and hold harmless
Transferee and Transferor from and against any and all claims, suits, losses, judgments,
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damages, and liabilities including any investigation, legal, and other expenses incurred in
connection with and any amount paid in settlement of any claim, action, suit, or proceeding
(collectively called "Losses"), other than those Losses disclosed in this Agreement or any Exhibit
delivered pursuant to this Agreement, to which Transferee or Transferor may become subject, if
such Losses arise out of or are based upon any facts and circumstances (or alleged facts and
circumstances) that could result in or give rise to a misrepresentation, breach of warranty, or
breach of covenant by Transferor to Transferee in this Agreement. This right to indemnification
is in addition to any other right available to Transferee and Transferor, including the right to sue
Transferor for a misrepresentation, breach of warranty, or breach of covenant under this
Agreement.

Income Taxes

9.02. Without limiting the provisions of Paragraph 9.01, Transferor shall indemnify,
defend, and hold harmless Transferee and Transferor from and against any Losses to which
Transferor or Transferee may become subject insofar as such Losses arise out of or are based on
any tax on or measured by the net income of Transferor in any period on or before the Closing
Date. The indemnifications provided in this Paragraph 9.02 and in Paragraph 9.01, above, are
cumulative and neither provision shall limit or in any other way affect the right of Transferee and
Transferor under the other provision.

Notification and Defense of Claims or Actions

9.03. When Transferee proposes to assert the right to be indemnified under this Article
9 with respect to third-party claims, actions, suits, or proceedings, Transferee shall, within 30
days after the receipt of notice of the commencement of the claim, action, suit, or proceeding,
notify Transferor in writing, enclosing a copy of all papers served or received. On receipt of the
notice, Transferor shall have the right to direct the defense of the matter, but Transferee shall be
entitled to participate in the defense and, to the extent that Transferee desires, to jointly direct the
defense with Transferor with counsel mutually satisfactory to Transferee and Transferor, at
Transferor's expense. Transferee shall also have the right to employ its own separate counsel in
any such action. The fees and expenses of Transferee's counsel shall be paid by Transferee
unless: (a) the employment of the counsel has been authorized by Transferor; (b) Transferee has
reasonably concluded that there may be a conflict of interest between Transferor and Transferee
in the conduct of the defense of such action; or (c) Transferor has not, in fact, employed counsel
satisfactory to Transferee to assume the defense of the action. In each of these cases, the fees and
expenses of Transferee's counsel shall be paid by Transferor. Neither Transferor nor Transferee
shall be liable for any settlement of any action or claim described in this Article 9 that is affected
without their consent.

Interest

9.04. Any indemnification required of Transferor under this Article 9 shall include
interest on the amount of the indemnity from the time incurred to the date of payment at six
percent simple interest per annum.
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ARTICLE 10
GENERAL PROVISIONS
Survival of Representations, Warranties, and Covenants

10.01. The representations, warranties, covenants, and agreements of the parties
contained in this Agreement or contained in any writing delivered pursuant to this Agreement
shall survive the Closing Date for the period of time set forth in this Agreement.

Notices

10.02. All notices that are required or that may be given pursuant to the terms of this
Agreement shall be in writing and shall be sufficient in all respects if given in writing and
delivered personally or by registered or certified mail, return receipt requested, postage prepaid
as follows:

If to Transferee: LGRVR Water Supply Corporation
5711 Coffee Pot Ln
Granbury, Texas 76049

With a copy to: The Reid Firm, P.C.
Steven J. Reid
1840 Acton Highway
Granbury, Texas 76049

If to Transferor: Fall Creek Utility Company, Inc.
5711 Coffee Pot Ln
Granbury, Texas 76049

Assignment of Agreement

10.03. This Agreement shall be binding on and inure to the benefit of the parties to this
Agreement and their respective successors and permitted assigns. This Agreement may not be
assigned by any other party without the written consent of all parties and any attempt to make an
assignment without consent is void.

Governing Law

10.04. This Agreement shall be construed and governed by the laws of the State of Texas
and shall be performable in Hood County, Texas.

Amendments; Waiver

10.05. This Agreement may be amended only in writing by the mutual consent of all of
the parties, evidenced by all necessary and proper corporate authority. No waiver of any
provision of this Agreement shall arise from any action or inaction of any party, except an
instrument in writing expressly waiving the provision executed by the party entitled to the
benefit of the provision.
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Entire Agreement

10.06. This Agreement, together with any documents and exhibits given or delivered
pursuant to this Agreement, constitutes the entire agreement between the parties to this
Agreement. No party shall be bound by any communications between them on the subject matter
of this Agreement unless the communication is (a) in writing, (b) bears a date contemporaneous
with or subsequent to the date of this Agreement, and (c) is agreed to by all parties to this
Agreement. On execution of this Agreement, all prior agreements or understandings between the
parties shall be null and void.

Reliance Upon Representations and Warranties

10.07. The parties mutually agree that, notwithstanding any right of Transferee to fully
investigate the affairs of Transferor and notwithstanding any knowledge of facts determined or
determinable by Transferee pursuant to the investigation or right to investigate, Transferee may
fully rely upon the representations, warranties, and covenants made to Transferee in this
Agreement and on the accuracy of any document, certificate, or exhibit given or delivered to
Transferee pursuant to this Agreement. Knowledge by an agent of Transferee of any facts not
otherwise disclosed in this Agreement or in a document, certificate, or exhibit delivered to
Transferee pursuant to this Agreement shall not constitute a defense by Transferor for
indemnification of Transferee under Article 9 or for any claim for misrepresentation or breach of
any warranty, agreement, or covenant under this Agreement or any exhibit, certificate, or
document delivered under this Agreement.

Signed on the 20th day of November 2018.

Transferee: Transferor/:/' \

LGRVR Water Supply Corporation Fall Creek{Utility|Company, Inc.,
a Texas non-profit corporation a Texas corporatign
w2 ‘@ y

William (Bill) Lodal, President Abel L}/a, ViosRresident
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EXHIBIT "A"
A. Inventories of New Materials and Supplies as follows:

All fumniture, fixtures, equipment, supplies, water wells, pumps, transmission lines,
meters, pipe and other items of personal property used in connection with the business
known as Fall Creek Utility Company, Inc. including but not limited to Fall Creek Utility
Company, Inc. Certificate of Convenience and Necessity from the State of Texas.

B. Contracts, Agreements, Purchase Orders, Real Property, Real Property Leases and
Personal Property Leases.

C. Furniture, Fixtures, Equipment, Supplies, Water Wells, Pumps, Transmission
Lines, Meters, Pipe and other items.

D. Trademarks, Service Marks, Copyrights and Trade Names.

E. All other assets of Fall Creek Utility Company, Inc. including, but in no way limited
to, the following:

1. Waste Water Treatment Plant;

2. Water Well & Related Equipment;

3. Kubota Tractor Model #L3400DT-R;

4. Bush Hog Model #RDTH 72 Finish Mower;

5. Kubota Model #LA 463 Front End Loader;

6. Kubota Model #BK976 Back Hoe Attachment;

7. Tora Zero Turn Mower Timecutter Model #Z5035;
8. RVS Billing Software;

9. HP Laptop; and

10. Wastewater Treatment Permit.
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EXHIBIT "B"

Promissory Note

GF#0570614 Promissory Notc
Date: July 29. 2005
Rorrower: FALL CREEK UTILITY COMPANY, INC., & Texas corporation

Borrower's Mailing Address:
7001 Garrett Ranch Road
Granbury, l'exas 76049

Lender: COMMUNITY BANK

Place for Payment:
P.0. Box 580
Granbury, Texas 76048, or any other placc that Lender may designate in writing.

Principal Amount:  $400,000.00

Annual interest Rate on Unpaid Principal from Date of Funding: A varizble rate (calied the Varisble
Rate) which is based on the raie of interest established from time to time as the Prime Rale as quoted in
the Wall Street Journal. Each change in the Variable Rate shail be effective, without notice to Maker, on
a three (3) yeur basis, the fiest chunge to be effective on the §5* duy of August, 2008, and each three (3)
years thercaficr during the term of this Note. The Variable Ratc shall be the Prime Ratc plus onc and one-
haif percentage points (1.50%); provided, however, the maximum interest rate will not excecd 18% or
the State of Texas usury ceiling rate, whichever is less.” The beginning Variabic Rate shalt be 7.75%.

Annusl Interest Rate on Matured, Unpsid Amounts: The maximum lawful ratc of interest.

Terms of Payment (principal and intercst): Interest oaly is puyable on September 5. 2005 and
October 15, 2005, thereafter, the Principsl Amount and interest arc duc and payable in equal monthly
nstallments of THREE THOUSAND TIREE HUNDRED SEVEN AND 04/100 DOLLARS
($3,307.04), or such as may be required from time to time on account of interest rate
udjusaments, the first being due and payable the 15* day of November, 2005, and a like instatinient shall
be due and payablc on the samc day of cach succeeding month thereafter until August 15, 2025, when
the entire amount hereof, principal and interest then remaining unpaid, shall be then dus and payable;
interest being calculated on the unpaid principal to the dale of cach instaliment paid and the payment
made credited first to the discharge of the interest accrucd and the balance (o the reduction of the

principal.

Adj of Monthly Jaataliments: On the effective date of cach change in the Variable Rate the
Lender, ut Lender's sole discretion, may adjust the of cach subseq hly install
payable hereunder so that the hly install will bein an sufficient to amortize, in equal
monthly install thethen ining princips) ball and interest thereon aver the remasning portion
of a twenty (20) year icrm at the adjusted Variable Rate.

Security for Payment: This note 15 sccured by a deed of trust and security agreement dated July
29, 2005 from FALL CREEK UTILITY COMPANY, INC. to JIMMY CAMPBELL, Trustee, which
cavers the personal property described in the deed of trust and security agreement and the following real

property:

PARY ONE:

TRACT ONE: A postion of Lot 21 of LAKE GRANBURY R.V. RANCH, a subdivision of
llood County, Texas, according to the plat thereof recorded in Slide A-371-B of the Plat
Records of [{ood County, Texas, and being moere fully described by metes and bounds on
Exhibit "A" attached herelo.

TRACT TWO: Lot 1120fLAKE GRANBURY R.V. RANCH, a subdivision of Hood County,
Texas, according 1o the plut thereof tecorded in Shde A-371-B of the Plat Records of Hood
County, Texas.

TRACT THREE: 2.308 acrcs, morc or fess, in the MILTON A. HARDIN SURVEY, Abstract
No. 217, Hood County, Texas, and being more fully described by metes and bounds on Exhibit
"B" attached hereto.

and

All of Borrower's right, title and interest in and to cascment rights reserved, granted or cstablished
in any manner in the Restrictive Covenants and recorded plats pertaining to Lake Granbury R.V.
Ranch recorded in Slide A-371-B of the Pist Records of Hood County, Texas, including those
casement rights reserved, granted or established in any manner described in Volume 1355, Page
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EXHIBIT "B"

Promissory Note

Page!GO Real Records. 1lood Coumy, Texas, logether with nll i and

ly existing or heveaficr acquired, incl bnl not hmncd 1o Structures,
Pumps, Electric le.s. Watcr Wells, Fresh Waicr and Waslewa(cr Distribution Lincs, Storage
Tanks, Pressure Tanks, Distribution System, Fire Hydramts, Sewer Collection System, Luft

Stations, T and Dispasal Equip and Office Equip along with easement rights
and alt utility permits and approvals.
and

Rights of ingress and cgress over and acress the roadways and cascments shown on the Plat of
Lake Granbury R.V. Ranch recorded in Slide A-371-B, Plat Records, Hood County, Texas.

PART TWO:
A, allrights, privilcges, lenements, bereditaments, rights-of-way, casements, Wmd
in anywisc app & thereto, and all right, title and intcrest of Borrower in and
0 any streets, ways, alleys, strips or gores of land ud_qommg the {.and or any part thereof, which
Borrower now owns or &1 say time hercaller sequires:
B, ali betieements, i mldilions, pp bstituti plac and
revisions thereof and thercto and all reversions and remainders therein;
C. all of Borrower’s right, mlc and interest in and 10 any award, remuneration, seftlement or
forc madc or § ficr to be made by any Public Authority to Borrower,
mcludmg those for any vacation uf, or change of grade in. any streets affecting the Land or the
Improvements;
D. al! plans and specifications for the Imy ts; alt and sub 1
to the Land, lmpmvemems, Fixturcs. Personalty, Leases and Rents, alt depusiu (mcludmg
lcnml s sccunty its) ﬁmds, rights, instr
ibles (i di d: ks, service marks, trade names and symbols uscd in conuecuon
lhcrcwulh), and notes or chatel poper ansmg fram or by vmue of any transactions relsted to the
property described herein; il permits, | if and other ﬂ;hls and
privileges obtained in ion with the property desceibed herein; sit procecds arising from
or by vinue of the sale, (eusc or other disposulon of al! or any part of lhe Morlgaged Propeny
{conscat t» same not g d or 10 be implicd hereby); all p ds (i
payable urto be paylblc under cach policy of insurance rclanng to the Mongngc Propesty;
E. all other interest or cvery kind and character which Borrower now has or at any lime
hereafier acquires in and to the sbove described real and personal property and all property which
1s used or uscfut 1n conncction therewith including rights of ingress snd cgress. casements,
licenses, water supply contracts, rights to water wells, and water lines on the land, and all
reversionary rights or interest of Bormower with respect to such property. To the extent permitted
by law, al! of'the forcgoing persunal property and Fixiures arc to be deemed and held to bea part
of and affixed o the real property. In the cvent the cstate of the Borrower in and 10 any of the
Land and fmprovements is a leaschold estate, this conveyance shall include. and the fien, sccurity
wnterest and sssignment created hereby shatl encumber and cxtend to, all other, further or
additional titles, estates, intercst or rights which may cxist now or at any time be acquired by
Borrower in or to the property demised under the lcase creating such leasehold estate and
including Borrower's rights, if any, to purchase the propenty demised under such lease and, if fee

simple title to any of such property shallever b vestedin B - such fec simple interest
shall be encumbered by this Deed of Trust in the sume manner as if Bomrower had fee simple title
to such property as of the datc of ion hereof without the ity of any further act by

Borrower, Lender or any third party; and

Borrower promises (o pay to the order of Lender the Principal Amount plus interest at the Annual
interest Rate. This note is payable at the Place for Paymem and according 1o the Terms of Payment. All
unpaid amounts are duc by the Matwrity Date. A fRcr maturity, Borrower promises to pay any unpsid
principal batance plus intcrest at the Annual interest Raie on , Unpaid A

i defs in the pay of this note or in the perfi of any inany
instrument securing or collslcral to this note, Lender may declare the unpaid principal balance, camed
interest, and any other amounts owed on the note immediately due. Bormwcr and cach surety, cndorser
and g waive oll d d for payment, pr ion for p t, notice of i ion lo
matunty. notice of accefcration of maturity. protest, nd nolice ofpron,sl, to the cxtent permitted by law.

Barrower also promiscs 1o pay reasonable attomey's fees and court and other costs if this note is
placed in the hands of an attorney to collect or enforce the notc. These expenscs will hear interest from
the date of advance at the Annual Interest Rate on Matured, Unpaid A B will pay Lender
these cxpenscs and interest on demand ot the Place for Puyment. These expenses and interest will become
pant of the debt evidenced by the note and will be secured by any security for payment.
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EXHIBIT "B"

Promissory Note

Prepaymeat: Borrowers may prepay this note in any amount at any time before the Maturity Date
without penalty or premium.

Application of Prepuyment:  Prepayments wilt be applied to installments on the last mawring principal,
ard interest on that prepaid principal will immediately cease to accruc.

Interest on the debt evidenced by this note will not exceed the maximum rate or smount of
aonusurious interest that may be controcied for, taken, reserved, charged, or received under faw. Any
interest in excess of that maximum amount will be credited on the Principat Amouat or, if the Principal
Amount has been paid, refunded  On any acceleration or required or permiticd prepayment, dny excess
interest will be d ically as of the acceleration or prepay of, if’ the cxcess interest has
sircady been paid, credited on the Principal Amount or, if the Principal Amount has been paid, refunded.
This provision overrides any conflicting provisions in this natc and all other instruments conceming the

This Note represcnts moncy advanced by Leaderto B to i an the
hereingbove described property, and advances shall be made at the discretion of thc Lender as the
construction progresses. The security property and improvemcents, tugether with alt tatcrials and supplics
placed on the ground, are hereby imp d and charged with this decd of trust lien, and also with an

cxpress mechanic's, materialman's and laborers' lien for alf ad madc h der. Failure to
compiete the improvements shall not invalidate said liens, but they shall be enforceabte for all funds
advanced hereunder. Lender shall not be obligatcd 1o ad funds p 1o this note after Deccmber
31, 2005 (date of comptetion).

Each Borrower is responsibie for all obligations repr d by this note.

When the qui ingular nouns and p include the pluca

‘THIS WRITTEN LOAN AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE
PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE OF PRIOR,
CONTEMPORANEOUS, OR SUBSFQUENT ORAL AGREEMENTS OF THE PARTIES. THERE
ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

A default exisis under this note if () (a) Borrower or (b) any other person liable on any part of
this note or who grants « lien or sccurity interest on property as security for any part of this note (an
"Other Obligated Party") fails to timely pay or perform any oblipation or covenant in any written
apreement between 1.ender snd Borrower or any Other Obligaicd Party; (2) sny warranty, covenant, or
represcntation in this notc or in any other wrinen agreement between Lender and Borrower or any Other
Obtigated Party is materially false when made; (3) a ececiver is appointed for Borrower, any Other
Obligated Party, oc any praperty on which  lien or sceurity interest is created as security (the "Collateral
Security”™) for any partof this note; (4) aay Coll | Security 18 assigned for the benefit of creditors; (5)

& bankrupiey or insol ding is d by B a partnership of which Borrower is
a general panncr or an Olhef Obligsted Party; (6) (2) a bankrupicy or insolvency proceeding is
§ against B . a parinership of which Borrower is a general partner, or an Other

Obligatcd Party and (b) the pmcccding comtinues without dismissal for sixty days, the party against whom
the procceding is commenced admits the material atlegations of the petition against it, or an order for
relicr is entered; (7) any of the following parties is dissolved, begins to wind up its affairs, is authorized
to dissolve or wind ups its nﬂmrs by its governing body or persons, or any event occurs or condition exists

that permits the di or ding up of the alTairs of any of the following partics: Borrower, 2
pmnenhlp of which Borrower is & gcncral pariner, or an Other Obhp!:d Party: and (3) any Collueral
Sccurity is impaired by loss, thefi. damage, levy and of an official writ or order of

scizure. or destruction, untess i 1s prompely replaced with collateral scoucity of like kind and quahty or
restored to its former condition.

This note will be construcd under the laws of the state of Texas, without regard to choice-of-law
rules of any jurisdiction.

UTl COMPANY, INC.

s,

Gene Floyd, Presidoft 7
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EXHIBIT "B"

Promissory Note

EXHIBIT "A"

A portion of Lot 21 of LAKE GRANBURY RV RANCH, a subdivision in Hood
County, Texas according (o the plat thereof recorded in Stide A-371-B of the Plat Records of
Hood County, Texas described by metes and bounds as follows:
Al that certain lot, tract or parcel of land, being part of Lot 21 of the Lake Granbury R.V.
Ranch, & subdivision in Hood County, Texes as shown on & plat thereof recorded In Cabinet A,
Slide 371-B of the Plat Records of Hood County, Texas and described as follows:
BEGINNING at an iron rod set at the interssction of the South ling of Coffes Pot Lane and the
West line of Ranch House Road, being the NE comer of Lot 2t of the Lake Granbury R.V.
Ranch Subdivision, for the NE comcr of this tract;
THENCE S 28 deg. 07" 44" E along the East line of Lot 21 and the West line of Ranch House
Rosd, 50.0° to &n wwon rod sct for the SE comer of this tract;
THEMCE S 61 deg. 23° 46" W, 49.0” to an iron rod set for the SW comer of this tact;
THENCE N 64 deg. 00° 15" W, 61.43' 10 sn iron rod sct in the Nonth line of Lot 21, being in
the South linc of Coffec Pot Lane, for the NW comer of this tracs;
THENCE N 61 deg. 26' 47" E wlong the South linc of Coffes Pot Lane, 85.0' to the placs of
beginning and containing 0.077 scres of led.

TOGETHER WITH an exclusive utility t for the purposc of i intaining,
operating, repairing, removing, replacing and upgrading Any utility fines upon, over. under and
across 8 10 foot wide strip of land along, within, and parsilel with the terly lot lina of

Lot 21 of LAKE GRANBURY RV RANCH, a subdlvlnon in Hood County, Texas according to
~“the plat thereofrecorded in Slide A-371-B of the Plat Records of Hood County, Texas: During ~ -~ -~
the construction, mzintaining, operaling, repairing, removing, replacing and upgrading any utility
lines located within the casement, the Grantee shall have the right to use such portions of Lot 21
as are necessary for ingress, egress, pasking and siorage of equipment and machinery, and for all
other purposcs related to the purposes fui which this eascment is granted.
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EXHIBIT "B"

Promissory Note

EXMIBIT "B"

All thet ccrtain 2.308 acre wact of fand, being part of the Milton A, Hurdin Survey, Abstract No,
211, in Hood County, Texas, being part of that certain 29.14 acre tract described in deed from
Gasion B. Garrert, ¢t ua to J. B. Mayficld, ct ux, dated May 5, 1994 snd recorded in Volume
1427, Page 231 of the Real Records of Hood County, Texss and described as follows:
COMMENCING at an iron rod found in place in a fence line slong the south line of s 61 122
acre tract described ss Second Tract in deed from M. C, Matlock, et ux to Gaston B. Garrett, et
ux, dated December 12, 1957 and recorded in Volume 118, Page 265 of the Deed Records of
Hood County, Teass, being the SW comer of the J. B, Mayficld 29.14 acrs tract;

THENCE N 29 deg. 27" 06" W slong the west line of said 29.14 acre tract, 409.78" to an iron
rod st for the SW corner and beginning camer of the tract hercinafler described being the NW
comer of & 2.694 acre tract owt of said 29.14 scre tract;

FHENCE N 29-deg.-27'-06™ W,-159-59% 10-8n-iron rod-set-st- the NW-corner- of said 29.14.acre.
tract, being in the south linc of 8 S sere tract described in Deed of Trust from William G. Lilly,
et ux 10 Janct K. Parker, dated March 29, 1993 and recorded in Volums 1386, Page 626 of the
Real Records of Hood County, Texas, for the NW corner of this tract;

THENCE N 60 deg. 32° 00" E along s fence line along the south line of the Janet K. Pasker tract
and norh line of the J. B. Mayficld 29.14 acrc tract, 384.0° to an iron rod found st » fence comer
post for the NE comer of this tract;

THENCE § 29 dcg. 28° 31" E » long » fence line, 343.62° 10 an iron rod set at the NE corner
of 8 2.694 acre tract out of ssid 29.14 scre tract, for the SE comer of this tract;

THENCE S 30 deg. 33° 40" W 189.92° to an iron rod set st an inaer cormner of said 2.694 acre
tract, for a comer of this trsct;

THENCE N 89 deg. 24° $6" W 237.60° 10 the place of beginning and containing 2.308 acres of
land.
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EXHIBIT "C"

Parcel 1 — Waste Water Treatment Plant, Legal Description

All that certain 2.308 acre tract of land, being part of the Milton A. Hardin Survey,
Abstract No. 217, in Hood County, Texas, being part of that certain 29.14 acre tract described in
Deed from Gaston B. Garrett, et ux to J.B. Mayfield, et ux dated May 6, 1994, and recorded in
Volume 1427, Page 231, of the Real Records of Hood County, Texas, and described as follows:

COMMENCING at an iron rod found in place in a fence line along the South line of a 61
¥ acre tract described as Second Tract in Deed from M.C. Matlock, et ux to Gaston B. Garrett, et
ux, dated December 12, 1957 and recorded in Volume 118, Page 265, of the Deed Records of
Hood County, Texas, being the SW corner of the J.B. Mayfield 29.14 acre tract;

THENCE

THENCE

THENCE

THENCE

THENCE

THENCE

North 29 degrees 27 minutes 06 seconds West, along the West line of said
29.14 acre tract, 409.78 feet to an iron rod set in the SW corner and
beginning corner of the tract hereinafter described being the NW corner of
a 2.694 acre tract out of said 29.14 acre tract;

North 29 degrees 27 minutes 06 seconds West, 159.59 feet to an iron rod
set at the NW corner of said 29.14 acre tract, being in the South line of a 5
acre tract described in Deed of Trust from William G. Lilly, et ux to Janet
K. Parker, dated March 29, 1993 and recorded in Volume 1386, Page 626,
of the Real Records of Hood County, Texas, for the NW corner of this
tract;

North 60 degrees 32 minutes 00 seconds East, along a fence line along the
South line of the Janet K. Parker tract and North line of the J.B. Mayfield
29.14 acre tract, 384.0 feet to an iron rod found at a fence corner post for
the NE corner of this tract;

South 29 degrees 28 minutes 31 seconds East, along a fence line, 343.62
feet to an iron rod set at the NE corner of a 2.694 acre tract out of said
29.14 acre tract, for the SE corner of this tract;

South 80 degrees 33 minutes 40 seconds West, 189.92 feet to an iron rod
set at an inner corner of said 2.694 acre tract, for a corner of this tract;

North 89 degrees 24 minutes 56 seconds West 237.60 feet to the Place of
Beginning, and containing 2.308 acres of land.

Please see attached Warranty Deed dated July 29, 2005.

Transfer Agreement (Assets) - 11-9-18 - Page 28 of 62

S:\SJR\Entities\Corporations\Non-Profit Corporations\LGRVR Water Supply Corporation (Non-Profit)\Transfer Agreement (Assets)-SJR-11-16-

18 doc



EXHIBIT "C"
Parcel 1 — Waste Water Treatment Plant, Legal Description

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL
PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING
. INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR

(continued)
i &, ﬁ PREPARED BY BRADLEY AND
| e Sase CAIN WITHOUT TITLE
| 12521 o EXAMINATION
]

RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER o

OR YOUR DRIVER’S LICENSE NUMBER. S —

: =N

GENERAL WARRANTY DEED

1 - o
4 THE STATE OF TEXAS  § - o
§  KNOWALLMENBY THESEPRESENTS: & o

(%]

COUNTY OF HOOD §

THAT THE UﬁDERSIGNED, CHARLOTTE GARRETT, herein referred to as
"Grantor", whether one or more, for and in consideration of the sum of TEN DOLLARS
AND NO/i OOTHS-, .(SI 0.00) Cash, the receipt and sufficiency of which is hereby fully
acknowledged and confessed, the below described iampcgty forming no part of my
homestead, either business or residential, has GRANTED: SOLD and CONVEYED, and by
these presents does hereby GRANT, SELL and CONVEY unto FALL CREEK UﬁLlTY
COMPANY, INC., A TEXAS CORPORATION, herein referred to as "Grantec”, whether
one or more, all of Grantor’s rights, title and interest in and to the real property, described as

i follows:

All that certsin 2.308 acrc tract of land, beip'g part of the Milton A. Hardin Survey,
Abstract No. 217, in Hood County, Texas, being part of that certain 29.14 acre tract
described in Deed from Gaston B. Garrett, et ux to J.B. Mayfield, ¢t ux dated May 6,
1994, and recorded in Volume 1427, Page 231, of the Real Records of Hood County,
Texas, and dcscribed as follows: _ .

SThr

~

COMMENC[NG at an iron rod found in phce ina fence line along the South linc of
a 61 % acre tract described as Second Tract in Deed from M.C. Matlock, et ux to
Gaston B. Garrett, ¢t ux, dated December 12,1957 and recorded in Volume 118, Page
265, of the Deed Records of Hood County, T exas, belng the SW corner of the J.B.
Mayfield 29.14 acre trnct°

THENCE North 29 degrees 27 minutes 06 seconds West, along the West line of

T O R P T SRR U PO SR POy

GENERAL WARRANTY DEED, Page 1
[
=8 LI PNL AL S - "I\I.Z\ I tha beas TUTUNSNURALY [E HAAIR AT TN
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EXHIBIT "C"
Parcel 1 — Waste Water Treatment Plant, Legal Description
(continued)

- 2121 0906

4 said i9.14 acre tract, 409.78 feet to an iron rod set in t‘}
and beginning corner of the tract hereinafter describe
M ' corner of a 2.694 acre tract out of said 29.14 acre tract;

e})_S_W corner PG.
eing the NW

THENCE  North 29 degrees 27 minates 06 seconds West, 159.59 feet to an iron
rod set at the NW corner of said 29.14 acre tract, being in the South
line of a 5 acre tract described in Deed of Trust from William G. Lilly,
et ux to Janef K. Parker, dated March 29, 1993 and rccorded in
Volume 1386, Page 626, of the Real Records of Hood County, Texas,
forlthe NW corner of this tract;

v el v

THENCE  North 60 degrees 32 minufes 00 seconds East, along & fence line along
the South line of the Janet K. Parker tract and North line of the J.B.
Mayficld 29.14 acre tract, 384.0 feet to an iron rod found at a fence
corner post for the NE corner of this tract;

THENCE  South 29 degrees 28 minutcs 31 seconds East, 2 long a fence line,
343.62 feet to an iron rod set at the NE corner of 2 2.694 acre tract out
of said 29,14 acre tract, for the SE corner of this tract;

THENCE  South 80 degrees 33 minutes 40 seconds West, 189,92 feet to an iron
rod set at an inner corner of said 2.694 acre tract, for a corner of this
tract; T

THENCE  North 89 degrees 24 minutes 56 seconds West 237.60 feet to the Place
of Beginning, and containing 2.308 acres of land. -

Rescrvations from and Exceptions to Conveyance and Warranty:

1. Land use restrictions at Volume 1355, Page 157; Volume 1454,
Page 56; Volume 1454, Page 882, Real Records, Hood County, Texas;

1.2. Ten foot utility easement slong front lot lines; Five foot utility
cascment along rear lot lines and one foot utility easement along side lot
lines per restrictions recorded in Volume 1454, Page 56, Real Records,
Hood County, Texas; T

1.3. - . Easement dated December 1, 1971, executed by Gaston B. Garrett
to Tcxas Power and Light Company, recorded in Volume 177, Page 58, of
the Deed Records of Hood County, Texas; -

1.4, Eascement dated July 16, 1992, executed by Gaston B. Garrett, et
ux to Johnson County Electric Cooperative Association, recorded in

4 Volume 1366, Page 600, of the Real Records of Hood County, Texas;

1.5. -Easement for sanitary well in instrument dated May 7, 1992,
executed by Gaston B. Garrett and wife, Charlotte A. Garrett, recorded
in Volume 1355, Page 157 of the Real Records of Hood County, Texas;

GENERAL WARRANTY DEED, Page 2
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EXHIBIT "C"
Parcel 1 — Waste Water Treatment Plant, Legal Description

(continued)
] ,
i 2121 0907
VOL. PG.
1.6. Estatc created by oil, gas and mineral lease granted to Jackson

County Oil Company in instrument dated May 26, 1977, recorded in
Volume 268, Page 675, of the Real Records of Hood County, Texas;

1.7 Estate created by oil, gas and mineral lease granted to Spindletop
Oil and Gas Company in instrument recorded in Volume 320, Page 105,
of the Deed Records of Hood County, Texas;

1.8. _All oil, gas and other minerals of every character in and under the
herein described property rescrved by Gaston B. Garrett and Charlotte
Ann Garrett in instrument recorded in Volume 1452, Page 67 of the Real
Records of Hood County, Texas.

L™

This conveyance, however, is made and accepted subject to any and all validly
existing encumbrances, conditions and restrictions, re_lating to the hereinabove described
property as now reflected by the records of the Countyl élcx:k of Hood County, Texas.

TO HAVE AND TO HOLD the above described premiscs, together with all and
: singular the rights and appurtenances thereto in anywise belonging to Grantees, their
heirs, executors, administrators, successors and/or _aséigns forever; and Grantor does
hereby bind themselves their heirs, executors, administrators, successors and/or assigns,
to WARRANT AND FOREVER DEFEND all and singular the said premises unto
Grantee, their heirs, executors, administrators, successors and/or assigns, against every

person whomsoever claiming or to claim the same or any part thereof.

EXECUTED this_29 dayof __“¥ why 2005,

- — ot £ ¢ttt ¢
,
.

1o

GENERAL WARRANTY DEED, Page 3

i et 54 ot
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EXHIBIT "C"
Parcel 1 -~ Waste Water Treatment Plant, Legal Description
(continued)

a.F o

7 gy2t 0908
VoL, . PG.

-

ACKNOWLEDGMENT

THE STATE OF TEXAS §

§
i COUNTY OF _Joo{ §

1 The foregoing instrument was acknowledged before me on the 89 " day of
2005, by CHARLOTTE GARRETT, after presenting proper

photographic identification per Texas Civil Practices and Remcedies Code §124005.
1

RATHY >
,.uA\:\ .!#vanl'?"& Notary PublicfState of Texas
] v NTAlt
Y

UE PO Printed Name:
R S RLAY ]

N Commission Expires:

1 After Recording, Return to:
Charlotte Garrett

P Q. Box 481
Granbury, Texas_76048-0481

FILEDFORRECORD - ..
AT 4@ 0P M .. .
s e 0
T OJUL 2 9 2005 e o ‘m’é'm-a res!propaty because o e e

- T ﬁ:fbyoanﬂwlmmmlmwmammuumd
-~ Wie ime stamped hareon b cgm end was diuly RECO"OED "
° the OFFICIAL PUBUC RE HOOU COUNTY

Ober.. N
:cwntycwrk- OOdCDUmy.Tx T 5 . TEXAS, M the Volume and Page st shown

T SAI.LY OUBRE. Coumy Clerk

’ GENERAL WARRANTY DEED, Page 4
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EXHIBIT "C"

Parcel 2 — Water Well Site, Storage Tank, Pressure Tank, & Equipment Building,
Legal Description

A portion of Lot 21 of LAKE GRANBURY RV RANCH, a subdivision in Hood County,
Texas according to the plat thereof recorded in Slide A-371-B of the Plat Records of Hood
County, Texas described by metes and bounds as follows:

All that certain lot, tract or parcel of land, being part of Lot 21 of the Lake Granbury R.V. Ranch,
a subdivision in Hood County, Texas as shown on a plat thereof recorded in Cabinet A, Slide
371-B of the Plat Records of Hood County, Texas and described as follows:

BEGINNING at an iron rod set at the intersection of the South line of Coffee Pot Lane and the
West line of Ranch House Road, being the NE corner of Lot 21 of the Lake Granbury R.V.
Ranch Subdivision, for the NE corner of this tract;

THENCE S 28 deg. 07’ 44” E along the East line of Lot 21 and the West line of Ranch House
Road, 50.0° to an iron rod set for the SE corner of this tract;

THENCE S 61 deg. 23’ 46” W, 49.0° to an iron rod set for the SW corner of this tract;

THENCE N 64 deg. 00’ 15” W, 61.43” to an iron rod set in the North line of Lot 21, being in the
South line of Coffee Pot Lane, for the NW corner of this tract;

THENCE N 61 deg. 26’ 47" E along the South line of Coffee Pot Lane, 85.0° to the place of
beginning and containing 0.077 acres of land.

TOGETHER WITH an exclusive utility easement for the purpose of constructing, maintaining,
operating, repairing, removing, replacing and upgrading any utility lines upon, over, under and
across a 10 foot wide strip of land along, within, and parallel with the northwesterly lot line of
Lot 21 of LAKE GRANBURY RV RANCH, a subdivision in Hood County, Texas according to
the plat thereof recorded in Slide A-371-B of the Plat Records of Hood County, Texas. During
the construction, maintaining, operating, repairing, removing, replacing and upgrading any utility
lines located within the easement, the Grantee shall have the right to use such portions of Lot 21
as are necessary for ingress, egress, parking and storage of equipment and machinery, and for all
other purposes related to the purposes for which this easement is granted.

Please see attached Warranty Deed dated April 3, 1998.
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EXHIBIT "C"
Parcel 3 —~ Former Leech Field for FCU Septic System, Legal Description

Lot 112 of LAKE GRANBURY RV RANCH, a subdivision in Hood County, Texas
according to the plat thereof recorded in Slide A-371-B of the plat Records of Hood County,
Texas.

Please see attached Warranty Deed dated April 3, 1998.
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EXHIBIT "C"
Parcel 2 & 3 - Legal Description
(continued)

e 1578 0432
WARRANTY DEED Vil B

Dute: _LL@J 3 toom
-

Grantor: TERRAG. LTD., a Texas Limited Partocrship, scting by and throwgh its Geners)
Partner, La-Tex, dnc.. a Texas Corporation

Graator's Malling Address (including county): P. O. Box 481
Granbury, Tuxas 76048
1lood County, Texss "

Grantec: FALL CREEK UTILITY COMPANY, INC.
Grentec's Mulling Address (including county); P. Q. Box 48¢

Granbury, Texas 76048
Hood County, Texas "

Considoration: Ten Dollars and other vatuabl iderution to the undersigned paid hy the
grantce herein named, the recelpt of which is hereby scknowledged.

Praperty (including any improvements),

PART ONE:

‘TRACT I: A portion of Lot 21 of LAKE GRANBURY RV RANC:Y, 4 subdiviticr: in Hood
Counly, Texas according to the plat thercof recorded in Slide A-J')l-n of the Pigi Recoids of
Hood County, Texas described by meles and bounds as frilows:

Al that certain lof, truct or parcel of Jand, being part of Lot 21 of the Lak= Cruntmiry &,V.
Ranch, 4 subdivision in Hood County, Texas as shown on a plat theveof recorded in Caditet A,
Slide 371-B of the Plat Records of Hood County, Texay and desoribed as follows:
BEGINNING af an iron rod sct at the intersection of the South line of Coffee Pol Lanc and the
West line of Ranch House Rosd, being the NE comer of Lot 21 of the Lake Granbury R.V.
Ranch Subdivision, for the NE cosner of this tract;

THENCE S 78 deg. 07" 44” E along the Esst Jinc of Lot 21 and the West line of Ranch House
Road, 50.0" 1o sn iron rod sct for the SE comer of this tract;

THENCE § 61 deg. 23" 46" W, 49.0° 1o an iron rod set for the SW comer of this tract;
THENCE N 64 deg. 00" 15* W, 61.43" Lo un iron rod sct in the North line of Lot 21, being in
the South line of Colfee Pot Lane, for the NW comer of this tract;

THENCE N 61 deg. 26' 47" E along the South line of Coffce Pot Lane, 85.0° to the place of
beginning and contsining 0.077 acres of land.

TOGETHER WlTH an excluuve ullmy t for the purpose of j i

lacing snd upgrading any utility lines upon, o‘m. undzr ard
across s {0 foot wide strip of lnnd nlong within, and paraile] with the northwesterly lot line of
Lot 21 of LAKE GRANBURY RV RANCH, 8 subdivision in Hood County, Texas sccordiag lo
the plat theseof vecordod in Sride A-37l B of the Plat R:cords of Hood Oounty. Texas. During
the construction, mai g, Fepairing, ng and upgrading any utility
fines tocated within the memem, the Grantee shall have the rtght  use such portions of Lot 2)
as are necessary for ingress, egress, pasking and stoeage of equipment and machinery, and for sll
other purposes reisied (o the purposes for which this easement is granted.

i

TRACT II: Lot 112 of LAKE QRANBURY RV RANCH, 2 subdivision in Hoed County, Texas f ..
t
!

nccoeding to the plat thereof recorded in Sfide A-371-8 of the Plat Records of Hood County,
" Texas,

PART TWO:
b JTITY
- 500 foot deep well
435 foot-6" siec) casing
60 feet stainless steel scresn
66 GPM submeryible pump
3,000 gailon hydropneumatic tank

Waraty Dzed - Pag |
. 1




EXHIBIT "C"
Parcel 2 & 3 — Legal Description

(continued)
L . ; caf

1578 0433
22,000 gatlon storage tank ViL. .
2-216 (i"M scrvice pumps
{2° 5 12° buildiog
550 feer 6" PVC pipe
2,270 fee 4" PVC pipe
360 foe 27 PVC pipe
fencing & clectrienl contrals
2 water weter
AN other equipment, sapphes, materivle, inventory. phms, drgwings and maps

2, SEWER

5,700 CPD leueh field wgea W/™ pipe

17,100 GPD septie tanks

G SR 35 PVC pipe

10 concrete 47 dia. manholes

1,460 Feet 3* fores min

250 feet 2" force maiy

5,700 GPD Lifi station w/pumps & controls

Al ather equipment, supplics, materials, inventory. plans, dmwings and maps

kX All pennits and ti from all g | guthonties including thuse acquired from
the County, Stute and Wtility Commission,

Reservations from and Exceptions to Conveyance sntl Wavrnnty:

. Lanc use restrictions at Volume 1355, Page 157; Volume 1454, Puge 56, Volume 1454,
Page 882, Real Records, Hood County, Texus.

2. Ten foot utility easement along Tront lot lines; Five foot utility eascment along reur fol

fines and one foot ulilily easement along side lot lints per cestrictions recorded in Volume

1454, Page 56, Real Records, Hood County, Texss.

3 dated December 1, 1971, d by Goston B. Garrctt to Texos Power and
Light Company, recarded in Volume 177, page 58 of the Deed Records of Hood County,
Texos. R
4. Easement dated July 16, 1992, exceuted by Gaston B, Gaerett, ct ux to Johnson County
! Electric Cooperative A ti ded in Volume 1366, Page 600 of the Real Records

of Hood County, Texss;

' 5. Essemant for sanitary well in instrument doted May 7, 1992, exccuted by Gaston B,
Garreit and wife, Charlatte A. Garrett, recarded in Volume 1355, Page 157 of the Resl
Records of Hood County, Texas;

6. Estsie creatcd by oll, gy and mineral lease granted lo Jackson County Oit Company in
instrument dated May 26, 1977, recorded in Volume 268, Page 675, of the Resl Records
of Hood County, Texas.

7. Estate crested by oif, gus and mincral lease granted to Spindietop Oil and Gas Company
in instrument recorded in Volume 320, Page 105, of the Deed Records of Hood County,
Texas.

8. All oif, gas and other mincrals of every chsracler in and under the hercin described

’ property reserved by Gaston B. Garrett and Charlotte Ann Garrett in instrument recorded
in Volume 1452, Page 67 of the Real Records of Hood County, Texas,

Graator, for the consideration and subject to the reservations from, und exceptions to conveyance
and waitanty, graats, sells, and conveys to Grantee the Froperty, together with all and smgular "
the rights and appurtensnces thereto in any wise belonging, to have snd hold it to Grantee, i ,
Grantee’s heirs, executors, idministostors, successors, or 333igns forever. Grantor binds Granfor

and Grantor's heirs, executors, adminisirators, and succestoss lo warrant and forever defend all
end singular the property to Grantee and Grantee's heits, , admini

and sssigns against every person wh es lawfully claiming or to claim the samc or sny part
thereof, except as 10 the reservations. from and exceptions (o warranty.

Waeraaty Desd « Poge 2

40 st Y T e heve
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EXHIBIT "C"
Parcel 2 & 3 — Legal Description
(continued)

e i B ¥

1§73 k34
When the context requires, singular notms und pronouns include the plursly, e
TERRA-G, LTD., o Tesas Lumited Pannership, actng B

by wd theotigh its Generat Partner, La-Tex, Ioc, o
Texas Corporation

wy._(Bolsth, A:M .

CHARLOTTE GARRETT, Presutenm

(Avknnwicdgnond)
Stoe of Texus . 4
County of land
, This instrument was agknowledged before me on the § td of \ ] . I‘}_?_V. by

CHARLOTTE GARRETT, President af La-Tex, Inc., a Texas Corporation, General Puniner of
TERRA-G, .71, « limited purinership, on bclmlch purtnership,

g Rtk (AJifke

2 RICRTUTE Nevary Publ, State of Texos
AFTER RECORDING RETURN TO: PREPARLD BY-
Fal} Creck Utility Company, Inc. WALTON, BROWN, WALTON,
P. O. Box 48} SEILHEIMER & REID
Ciranbury, Texas 76048 107 Enst Pearl

Granbury, Texas 76048

File wp50\re\garr-futl.wd

o e FILED FOR RECORD
5 e A 2D Pom
Wwﬂl‘ e B :
75“‘&%"‘”‘:_:%:&”«' )APR 03 1998
;v-:“un_-\-qr.*u-ﬂ A
iwjeuitt e i )

5 e ETTE ot Twae

Warranry Deed - Pogs )

. _ ) Trangfer Agreement (Assets) - 11-9-18 - Page 37 of 62
S:\SJR\Entities\Corporations\Non-Profit Corporations\LGRVR Water Supply Corporation (Non-Profit)\Transfer Agreement (Asscts)-SJR-11-16-
18.doc



EXHIBIT "D"

Customer List
11/1572018 4:2IPM
Customer Accounts 11 19 18 once 1 of2
FALL CREEK UTILITY fage 1o
Name Avct # Address City State Zip
Akc, Terry 38 )6 Hercford Lin Granbury X 76049
Allen, Patricia 24 Campfire Lane Granbury X 76049
Austin, Ronnie 57 nch House Rd Granbury ™ 76049
Barberee, Lonnic E 2 61 her Wind Way Ft Worth TX 76135
Barbercc, Lonnic E. 86 hcr Wind Way Ft Worth ™ 76135
Bingham, Richard 34 P.O.Box 5144 Granbury ™ 76049
Brawner, Len & Gail 81  Coffce Pot Lny Granbury X 76049
Brazos River Authority 77 Aunc A/2655 Waco X 76714
Carter, Robert & Doris 28 702 Pinto Lane Granbury X 76049
Coates, Donna & Ken 6 cer Hollow Ct Granbury TX 76049
Collins, Sylvia 82  POBox257 Wauxahuchic TX 75168
Connors, Carl & Marjoric 64  Back Forty Ct Granbury X 76049
Crevicr, Robert 60 LonglcafLanc  Fout Worth > 76137
Crevicr, Robert 2 18 Longlcaf Lanc Ft. Worth ™ 76137
Cunha, Joe 49 Back Forty Ct. Granbury TX 76049
Cusack, James 23 Campfire Lane CGranbury TX 76049
Dawvidson, Jumes & Ter: 59 anch House Rd Grunbury X 76049
Davidson, James 2 62 anch House Rd Granbury TX 76049
Diaz, Jessc & Priscilla 74 eer Hollow Ct Granbury TX 76049
Espinoza, David 92 112 Helton Granbury X 76049
Fioyd, Gene 48  ck Forty Court Granbury ™> 76049
Fox, Mark & Cindy 42 eer Hollow Ct Granbury ™ 76049
Frey, Carole 15 attail Creek Dr Kerrville X 78028
Funk, Jerry 46 Vestport #2602 Sioux Fal) SD 57106
Garrett Ranch Propertics 11 /o Judy Garrett Orange X 77630
Garrett, Cynthia 54 anch Housc Ln Granbury T™> 76049
Garrison, Gregg 29 5704 Pinto Lo Granbury ™ 76049
Goleman, Larry 90 sant Ridge Rd Arlington TX 76016
Greif Sam 2 67 Eypedition Cir Plano X 75074
Greif, Rosemary 3 52 Eypedition Cir Plano TX 75074
Graif, Samn & Roscmary 47 Eypedition Cir Plano TX 75074
Hall, Ross & Janct 43 Jcer Hollow Ct Granbury TX 76049
Hall, Ross 2 75 Deer Hollow Ct Gianbury X 76049
Harrison, David 10 Campfire Lane Granbury X 76049
Henley, Bruce 27 nmeyRock Rd  Fort Worth TX 76112
Herrington, Billic 68 O Kaci Thorne Alice X 78332
Holingshcad, Darrct 30 - Trammcli Dr. Benbrook X 76126
Rucy, Charics 56 Back Forty Ct. Granbury X 76049
Jeunelot, Charles 40 ! Boy Scout Rd Blairsville GA 30512
Jeunclot, Patricia 9 ! Boy Scout Rd Blairswille GA 30512
Jeunelot, Patricia 73 Deer Hollow Ct Granbury X 76049
Johnston, Rebecca 33 8 Deer Hollow Granbury X 76049
Jones, David & Mariaune 20 5 Westover Dr. Granbury X 76049
Jones, David 2 76 5 Westover Dr. Granbury X 76049
Jones, Lloyd 80 cer Hollow Ct. Granbury > 76049
Ketchum, Jerry & Jana 55 anch House Rd Granbury X 76049
Ketchum, Jerry L. 25 nch House Rd. Granbury X 76049
King, Gary 69 nch House Ln. Granbury X 76049
Krambeer, Kevin 1 bow Dr # 2706 Livingston X 77399
Lambrecht, Richard 58 7 Shawnce Trl. Keller X 76248
Lara, Abcl 71 anch Housc Rd Granbury ™ 76049
Lemons, Joey & Mary 65 :ring Water Ln Mansficld X 76063
Lewis, Marion 53 Back Forty Ct Granbury TX 76049
T.ewis, Sherrylt 12 ¢ Hollow Court Granbury TX 76049
Lodal, Wiliam & Shelly 7 eer Hollow CL Granbury ™ 76049
Marshall. Margarct 51  arshall, Robert Granbury X 76049
Mactinic, Marty 39 ttle Barn Lance Granbury X 76049
McClure, Don & Kathicen 17 Back Forty Ct Granbury X 76049
McGec, Bobby & Darla 36 nbow Dr #859 Livingston TX 77399
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EXHIBIT "D"

Customer List

11/15/2018 4-21PM

Customer Accounts 11 19 18 Page 2 of 2
FALL CREEK UTILITY age 2 o
Nume Accr # Addrexs City State ZLip
McGee, Bobby 2 66 inbow Dr #859 Livingston X 77399
McQueen, Ron 5 ecr Holiow CL. Giranbury ™ 76049
Merrithew, Tom 22 4500 Robin C1 Granbury X 76049
Meyer. Robert 16 Jeer Hollow Ct Granbury ™ 76049
Nicotlini, Joc & Jackic 37 wmch Housc RD Granbury ™ 76049
O'Donncll, Jeff 9t | Camplire L.n. Granbury T 76049
Owen. Garleen 2 Vwdward Way Tik: Islund TX 77554
Palmer, Greg 2t Hereford Lane Grunbury ™ 76049
Palmer, Greg 2 45 ) lertord Lanc Granbury ™ 76049
Petrey. Greg 78 lub Housc Dr  Richland Ills T 76148
Plant, Wasicwater 84 «cor Tlotlow Cr, Granbury ™ 76049
POA,Lakc Granbury RV R 13 cer Hollow Ct. Granbury ™ 76049
Pool, Bili & Carolyn 70 anch Housc Rd Granbury ™ 76049
Poole, Kenneth & Denise 83 Herefurd Lune Granbury ™ 76049
Poynter, Robert 26 anch House Rd Granbury TX 76049
Radenz, Joe T 44  Cattlc Barn Ln Granbury T 76049
Repp. John 32 Back Forry Ct Giranbury ™ 76049
Shaw, Camelda #7 eer Hollow Ct Grunbury ™ 76049
Smith, Jamces 50 Douglas Smith Fort Worth ™ 76107
Stephens, Donald & Judy 63  anch Housce Rd Grunbury X 76049
Vieek, Jenny L 3 Back Forty Ct Granbury ™ 76049
Villarrcal, Jonas Sandra 79 ) Coffee Pot Ln Granbury ™ 76049
Waldron, John & Suc 35 #2426 Ft. Worth ™ 76107
White, Kerry 19  nch House Rd. Granbury ™ 76049
Whitworth, Gary & Sandy 41 Cutile Barn Ln. Granbury ™) 76049
Williamsg, Ken 8 recr liotlow Cr Ciranbury X 76049
Wind, Randall 4 wer Hollow Ct. Granbury T™>X 76049
Wind, Randall 2 72 cer Hollow Ct. Granbury X 76049
Windham, Lec 31 5708 Pinto En Granbury TX 76049

Alt Customers
Fall Creek Utility Co.

NON-MEMBER CUSTOMERS

. Brazos River Authority

. Tom Merrithew

. Garrett Rentals

. Lage Granbury RV Ranch POA

W N -
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EXHIBIT "E"

Current Contracts
Water Plant Operator

E T WATE

AGREEMENT made on the_[*day of Tanuary 20§3 a Hood County, Texas,
between Fall Creek Utility Company, Inc., 8 Texas corporation, located W Gebir|
[address] (the “Utility") and @M_, whose address is 240 ; __the 7K
("Operator”).
M‘, 764%4
Recitals
The Utility is engaged in the business of providing potable water within the area of its Cer-
tificate of Convenience and Necessity (“CCN”), and has its principal place of business at
WWe Utility desires to engage the services of the Operator, as an independ-
ent contractor and not as an employee, to assist the Utility and to render his/her/its services on the
terms and conditions provided in this agreement.

The Operator is a water operator properly licensed to practice in the State of Texas. Operator desires
to render professional services for the Utility on the terms and conditions provided in this agree-

ment

THEREFORE, the Utility engages the services of the Operator. In consideration of the mutual
promises contained in this contract, the parties agree as follows:

Term

1. This agreement is for a period of _ /22 months, commencing on the / z day of

Euﬂj_ 20851t may be terminated by either party by giving thirty (30) days’ written no-
tice to thé other party.

Services
2. The services to be rendered by the Operator to the Utility consist of:

a Monitor the water treatment plant owned by Utility as required by the Texas Com-
mission on Environmental Quality (“TCEQ”) unless more frequent monitoring is deemed necusary
by Operator in the use of Operator’s professxonal judgment;

b. Provide water quality testing as reqmred by TCEQ and at such additional times as
deemed necessary by Operator to assure that the warer is of the highest quality;

. ¢ Obtain and forward all necessary water samples for testing by the Health Department
or any other governmental agency;

d. Provide all water testing reports and water quality analysis to Utility on s timely ba-
sis;

e Immediately report any deficiencies in water quality to Utility;

f Provide testing and monitoring to accurately calculate the gallons per minute pro-
duced by any water well owned by Utility;

g Inform Utility of any repairs, upgrades, testing, monitoring or treatment which Oper-
ator deems necessary in the exercise of Operator's professional judgment;
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EXHIBIT "E"

Current Contracts
Water Plant Operator

h. . Provide water treatment services, including handling of chemicals necessary to do
30, to assure that the water maintains the highest standards of quality;
i, Forward or transport, as necessary, all required water samples and tests to TCEQ,

Health Depmment or any other governmental agency; and
Read all water meters within the CCN and accurately record such readings for Utili-

ty's use in billing and invoicing it customers.

Facilities

3. The Utility will furnish all materials, testing supplies, sampling materials, and chemicals neces-
sary for the testing, sampling, and treatment of the water.

N

Fee

4. For services to be rendered under this agreement, the Operator will be entited to a fee of §
4000 monthly payable as follows: _monTHh g . In addition, the Op-
erator is entitled to reimbursement for expenses incurred in samplng, testing or treating the water.

Those expenses are payable on presentation of a statement of their amount, with applicable receipts,
to the Utility. If the Utility requires additional services not included in this agreement, the scope and
fee for those services must be negotiated and paid separately.

Devotion of Time

5. The Operator will devote the time that is reasonably necessary fora satisfactory performance of
his/her/its duties under this agreement. If the Utility requires additional services not included under
this agreement, the Operator will make a reasonable effort to fit those additional services
intohis/her/its time schedule without decreasing the effectiveness of performance of duties required
under this agreement. However, the availability of additional services is subject to the provisions for
additional fees for additional services as discussed in Paragraph 4, above.

Insurance

6. The Operator must maintain a policy of liability insurance in the minimum amount of
$1,000,000.00 to cover any claims arising out of the performance of his/her/its services under this
agreement. Further, Operator will cause the Utility to be named as an additional insured on any ‘pol-
icy intended to cover this obligation.

Indemnity
6. Operator agrees to indemnify Utility as follows:

a If the indemnities or insurance required in this agreement hereunder are judicially
determined to exceed the maximum limits permissible under applicable law, then the indemnity and
insurance requirements shall automatically be amended to conform to the maximum limits permit-
ted under such law and will be liberally construed to effectuate the intent and enforceability of these
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EXHIBIT "E"

Current Contracts
Water Plant Operator

provisions, Furthermore, for work performed in the State of Texas and covered by Tex. Civ. Prac. &
Rem. Code §§ 127 and 130, as amended, (a) Section 6(b) below is subject to and expressly limited
by the terms and conditions of that statute, and (b) that statute is incorporated herein.

b. To the fuilest extent permitted by law, the Operator agrees to indemnify, protect,
defend and hold harmless Utility, its successors, assigns, heirs, legal representatives, devisees,
officers, directors, shereholders, employees and agents (collectively referred to herein as
“Indemnitees”) for, from and against all liabilities, claims, damages, losses, liens, fines, penalties,
costs, causes of action, suits, judgments and expenses (including court costs, attorney's fees, and
costs of investigation) of any nature, kind or description of any person or entity, directly or
indirectly arising out of, caused by, or resulting from (in whole or in part), (1) the work performed
hereunder, or any part thereof, (2) this Agreement or (3) any act or omission of the Operator, any
subcontractor, anyone directly or indirectly employed by them, or anyone that they have the right 10
control or exercise control over (collectively, “Liabilities™), even if such liabilities are caused in part
by the negligence of any indemnitee. The indemnity obligations set forth in this Paragraph shall
include any medical, compensation, or other benefits paid by Utility or any member of Utility in
connection with employees of Operator (or its subcontractors, if any) and shall apply even if the
employee is determined to be the statutory or borrowed employee of Utility or any member of
Utility. IT IS THE EXPRESS INTENTION OF THE PARTIES HERETO THAT THE
INDEMNITY AND DEFENSE PROVIDED FOR IN THIS PARAGRAPH IS AN
INDEMNITY AND DEFENSE BY OPERATOR TO INDEMNIFY, DEFEND, AND
PROTECT UTILITY FROM THE CONSEQUENCES OF UTILITY’S OWN
NEGLIGENCE OR OTHER FAULT, WHETHER THAT NEGLIGENCE OR OTHER
FAULT IS THE SOLE, JOINT, OR CONCURRING CAUSE OF THE INJURIES OR
DEATH OR PROPERTY DAMAGE; EXCLUDING, HOWEVER, TO THE EXTENT SUCH
CONSEQUENCES RESULT FROM THE GROSS NEGLIGENCE, WILLFUL
MISCONDUCT, OR INTENTIONAL ACT OF THE PARTY SEEKING THE INDEMNITY.
IT 1S THE PARTIES’ EXPRESS INTENTION THAT UTILITY IS ENTITLED TO
INDEMNITY BY OPERATOR GROUP FOR ANY AND ALL CLAIMS, LOSSES, AND
EXPENSES INCLUDING CLAIMS FOR CONTRACTUAL INDEMNITY.

Entire Agreement

7. This agreement constitutes the sole and only agreement of the parties and supersedes any prior
understandings or written or oral agreements between the parties respecting this subject matter.

Assignment

8. Neither this agreement nor any duties or obligations may be assigned by the Operator without the
prior written consent of the Utility. In the event of an assignment by the Operator to which the Util-
ity has consented, the assignee or the assignees's legal representative must agree in writing with the
Ultility to personally assume, perform, and be bound by all the provisions of this agreement,

Successors and Assigns
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EXHIBIT "E"

Current Contracts
Water Plant Operator

AP B Y

9. Subject to 'the‘provisions regarding assignment, this agreement is binding on and inures to the
benefit of the parties to it and their respective heirs, executors, administrators, legal representatives,
successors, and assigns.

Attorney's Fees

10. If any action at law or in equity is brought to enforce or interpret the provisions of this agree-
meant, the prevailing party is entitled to reasonable attorney’s fees in addition to any other relief to .

which he/she/it may be entitled.

Governing Law

11. This agreement, and the rights and duties of the parties under it, are governed by the lIWS‘Of the
State of Texas. ‘
Amendment

12. This agreement may be amended by the mutual agreement of the parties to it, in a writing to be
attached to and incorporated in this agreement.

Legal Construction
13. In the event that any one or more of the provisions contained in this agreement is for any reason
be held to be invalid, illegal, or unenforceable in any respect, that invalidity, illegality, or unen- -

forceability will not affect any other provisions, and the agreement will be construed as if the inva-
lid, illegal, or unénforceable provision had never been contained in it.

/5
Executed at émnéur,s{ , Texas, on tlwfday of [kémézg , 2098,

FALL CREEK UTILITY COMPANY, INC.

(.

o P!
OZ% | ”/M | .

rrv
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EXHIBIT "E"

Current Contracts
Wastewater Operator

AGREEMENT FOR WASTEWATER PLANT OPERATOR SERVICES -
AGREEMENT made on the |~ day of _"Jgg “.xi , 208 at Hood County, Texas,

between Fall Creek Utility Company, Inc., a Texas corporation, located at §7/ (%G Dvt-Lane
[address) (the "Utility") and E[L/_mﬁﬁ:\._, whose address is24) Rcfwek Lx, , the Gxaubucy
(*Operator"). Grgford, T 76445 7%

Recitals

The Utility is engaged in the business of providing sewer and wastewater service within the
area of its Certificate of Convenience and Necessity (“CCN™), and has its principal place of busi-
ness at nbyvy RV he Utility desires to engage the services of the Operator, as an in-
dependent contractor and not as an employee, to assist the Utility and to render his/her/its services
on the terms and conditions provided in this agreement.

The Operator is a wastewater treatment operator properly licensed to practice in the State of Texas.
Operator desires to render professional services for the Utility on the terms and conditions provided

in this agreement

THEREFORE, the Utility engages the services of the Operator. In consideration of the mutual
promises contained in this contract, the parties agree as follows:

Term

1. This agreement is for a period of __[2f _ months, commencing on the [~ _ day of

:!an ym}é 2018, It may be terminated by either party by giving thirty (30) days’ written no-
tice to the other party.

Services
2. The services to be rendered by the Operator to the Utility consist of:

a. Monitor the wastewater treatment plant owned by Ultility as required by the Texas
Commission on Environmental Quality (“TCEQ") unless more frequent monitoring is deemed nec-
essary by Operator in the use of Operator’s professional judgment; .

b. Provide wastewater testing as required by TCEQ and at such additional times as
deemed necessary by Operator;
c. Obtain and forward all necessary samples for testing by the Health Department or
any other governmental agency, :
d. Provide all wastewater testing reports and analysis to Utility on a timely basis;
e. Immediately report any deficiencies in wastewater treatment quality to Utility,
f Inform Utility of apy repairs, upgrades, testing, monitoring or treatment which Oper-
ator deems necessary in the exercise of Operator’s professional judgment;
g Provide wastewater treatment services, including handling of chemicals necessary (o
do so; and
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EXHIBIT "E"

Current Contracts
Wastewater Operator

h _Fofwud or transport, as necessary, all required wastewater samples and tests to
TCEQ, Health Department or any other governmental agency.

Facilities

3. The Utility will furnish all materials, testing supplies, sampling materials, and chemicals neces-
sary for the testing, sampling, and treatment of the wastewater.

Fee

4. For services to be rendered under this agreement, the Operal ill be entitled to a fee of $ |

4000 monthly paysble as follows: _menthly . In addition, the Op-
erator is entitled to reimbursement for expenses incurred in sampling, testing or treating the
wastewater. Those expenses are payable on presentation of a statement of their amount, with appli-
cable receipts, to the Utility. If the Utility requires additional services not included in this agree-
ment, the scope and fee for those services must be negotiated and paid separately.

Devotion of Time

5. The Operator will devote the time that is reasonably necessary for a satisfactory performance of
his/her/its duties under this agreement. If the Utility requires additional services not included under
this agreement, the Operator will make a reasonable effort to fit those additional services
intohis/her/its time schedule without decreasing the effectiveness of performance of duties required
under this agreement. However, the availability of additional services is subject to the provisions for
additional fees for additional services as discussed in Paragraph 4, above.

Insurance

6. The Operator must maintain a policy of liability insurance in the minimum amount of
$1,000,000.00 to cover any claims arising out of the performance of his/herfits services under this
agreement. Further, Operator will cause the Utility to be named as an additional insured on any pol-

icy intended to cover this obligation.

Indempity
7. Operator agrees to indemnify Utility as follows:

a If the indemnities or insurance required in this agreement hereunder are judicially
determined to exceed the maximum limits permissible under applicable law, then the indemnity and
insurance requirements shall automatically be amended to conform to the maximum limits permit-
ted under such law and will be liberally construed to effectuate the intent and enforceability of these
provisions. Furthermore, for work performed in the State of Texas and covered by Tex. Civ. Prac. &
Rem. Code §§ 127 and 130, as amended, (a) Section 7(b) below is subject to and expressly limited
by the terms and conditions of that statute, and (b) that statute is incorporated herein. )
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EXHIBIT "E"

Current Contracts
Wastewater Operator

b. To the fullest extent permitted by law, the Operator agrees to indemnify, protect,
defend and hold harmless Utility, its successors, assigns, heirs, legal representatives, devisees,
officers, directors, shareholders, employees and agents (coliectively referred to herein as
*“Indemnitees”) for, from and against all liabilities, claims, damages, losses, liens, fines, penalties,
costs, causes of action, suits, judgments and expenses (including court costs, attorney's fees, and
costs of investigation) of any natwre, kind or description of any person or entity, directly or
indirectly arising out of, caused by, or resulting from (in whole or in part), (1) the work performed
hereunder, or any part thereof, (2) this Agreement or (3) any act or omission of the Operator, any
subcontractor, anyone directly or indirectly employed by them, or anyone that they have the right 1o
control or exercise control over (collectively, “Liabilities™), even if such liabilities are caused in pan
by the negligence of any indemnitee. The indemnity obligations set forth in this Paragraph shal!
include any medical, compensation, or other benefits paid by Utility or any member of Utility in
connection with employees of Operator (or its subcontractors, if any) and shall apply even if the
employee is determined to be the statutory or borrowed employee of Utility or any member of
Utility. 1T 1S THE EXPRESS INTENTION OF THE PARTIES HERETO THAT THE
INDEMNITY AND DEFENSE PROVIDED FOR IN THIS PARAGRAPH IS AN
INDEMNITY AND DEFENSE BY OPERATOR TO INDEMNIFY, DEFEND, AND
PROTECT UTILITY FROM THE CONSEQUENCES OF UTILITY'S OWN
NEGLIGENCE OR OTHER FAULT, WHETHER THAT NEGLIGENCE OR OTHER
FAULT IS THE SOLE, JOINT, OR CONCURRING CAUSE OF THE INJURIES OR
DEATH OR PROPERTY DAMAGE; EXCLUDING, HOWEVER, TO THE EXTENT SUCH
CONSEQUENCES RESULT FROM THE GROSS NEGLIGENCE, WILLFUL
MISCONDUCT, OR INTENTIONAL ACT OF THE PARTY SEEKING THE INDEMNITY.
IT IS THE PARTIES’ EXPRESS INTENTION TBAT UTILITY IS ENTITLED TO
INDEMNITY BY OPERATOR GROUP FOR ANY AND ALL CLAIMS, LOSSES, AND
EXPENSES INCLUDING CLAIMS FOR CONTRACTUAL INDEMNITY,

Entire Agreement

8. This agreement constitutes the sole and only agreement of the parties and supersedes any prior
undersiandings or written or oral agreements between the parties respecting this subject matter.

Assignment

9. Neither this agreement nor any duties or obligations may be assigned by the Operator without the
prior written consent of the Utility. In the event of an assignment by the Operator to which the Util-
ity has consented, the assignee or the assignees's legal representative must agree in writing with the
Utility to personally assume, perform, and be bound by all the provisions of this agreement.

Successors and Assigns

10 Subject to the provisions regarding assignment, this agreement is binding on and inures to the
benefit of the parties to it and theit respective heirs, executors, administrators, legal representatives,
successors, and assigns.

Attorney’s Fees
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EXHIBIT "E"

Current Contracts
Wastewater Operator

11. If any action at law or in equity is brought to enforce or interpret the provisions of this agree-
ment, the prevailing party is entitled to reasonable sttomney’s fees in addition 1o any other relief to
which he/she/it may be entitled.

Governing Law

12. This agreement, and the rights and duties of the parties under it, are governed by the laws of the
State of Texas.

Amendment

4
13. This agreement may be amended by the mutual agreement of the parties to it, in 8 writing'to be
attached to and incorporated in this agreement. T
Legal Construction
14, In the event that any one or more of the provisions contained in this agreement is for any reason
be held to be invalid, illegal, or unenforceable in any respect, that invalidity, illegality, or unen-

forceability will not affect any other provisions, and the agreement will be construed as if the inva-
lid, illegal, or unenforceable provision had never been contained in it.

Executed at Gmnbmg , Texas, on the 28y of Dorember 208

FALL CREEK UTILITY COMPANY, INC.

<

By [3:l] Zed«]

Its: g;gd lent

OW:,W M/
bill.,
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EXHIBIT "F"

Pending Litigation

NONE
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EXHIBIT "G"

Employment Agreements

NONE
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EXHIBIT "H"

Receivables

Thursday, November 15, 2018 Page 1 of {

PAST DUE LIST

ACCT # RT NAME CURRENT 1-30 31-60 61+ LAST PAYMENT TOTAL
FALL CREEK UTILITY

9:10:46AM

77 1 Brazos River Authority 134.91 309.78 10/21/18 134.91
6 1 Coates, Donna & Ken 112.57 108.00 10/21/18 112.57
74 1 Diaz, Jesse & Priscilla 103.85 99.32 10/17/18 103.85
48 1 Floyd, Gene 97.18 98.07 10/21/18 97.18

54 | Garrett, Cynthia 111.14 105.67 10/21/18 111.14

68 1 Herrington, Billie 83.88 88.88 88.88 89.13 8/10/18 266.64
30 1 Hollingshead, Darrel 88.88 88.94 10/21/18 88.88

69 1 King, Gary 114.16 80.44 10/21/18 114.16

71 1 Lara, Abel 117.91 130.17 11/12/18 117.91

53 1 Lewis, Marion 100.89 100.64 10/21/18 100.89

66 1 McGee, Bobby 2 25.00 25.00

22 | Merrithew, Tom 174.18 222.08 10/25/18 174.18

91 1 O'Donnell, Jeff 95.99 92.95 10/21/18 95.99

13 1 POA,Lake Granbury RV Rnch 240.52 251.85 11/12/18 240.52
83 1 Poole, Kenneth & Denise 81.30 81.30

44 1 Radenz, Joe T 97.2594.16 10/21/18 97.25

50 | Smith, James 89.07 89.07 10/24/18 85.07

35 1 Waldron, John & Sue 88.38 88.88 10/21/18 88.88

19 1 White, Kerry 111.33 114,54 10/21/18 111.33

31 1 Windham, Lee 90.93 98.73 10/21/18 90.93

Total Receivables:

Accounts Listed:

364.47 0.00

$2,342.58

88.88

88.88

Fall Creek Utility Co.

20

All Customers All Balances > 0

2,164.82
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EXHIBIT "I"

Outstanding Liabilities & Obligations

Puge | of
Wednesday, November 14, 2018
10:46 32AM OVERPAYMENT/PREPAYMENT LIST
FALL CREEK UTILITY
ACCi # NAME PAYMENTS PREVIOUS CHARGES PREPAYVMENT
1 Krambeer, Kevin 400.00 70.09 32991
5 McQuecn, Ron 0.00 (198.19) 198.19
7 Lodal, William & Sheily 115.00 2963 85.37
1 Gurrett Ranch Properties 400.00 366.32 3368
16 Meyer, Robert 0.00 (118.92) 118.92
2l Palmer, Greg 200 00 101.27 98.73
25 Ketchum, Jerry L. 100.00 83.56 16.44
32 Repp, John 120.00 119.07 0.93
33 Johnston, Rebecca 000 (23.69) 23.69
36 McGee, Bobby & Darla 0.00 (208.17) 208.17
55 Kctchum, Jerry & Jana 100.00 95.20 4.80
58 Lambrecht, Richard 100.00 73.26 26.74
80 Jones, Lloyd 700.00 18.06 681.94
87 Shaw, Camelda 100.00 (50.60) 150.60
14 Accounts listed 2,335.00 356.89 1,978.11

All Customers
Fall Creek Utility Co.

ks
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EXHIBIT "J"

List of Creditors

INDEPENDENT BANK
F/K/A
COMMUNITY BANK
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EXHIBIT "K"

Necessary Third Party Consent

NONE
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EXHIBIT "L"

Bill of Sale and Assignment

This Bill of Sale and Assignment (“Bill of Sale”) is made effective as of this 20th day of
November, 2018 by Fall Creek Utility Company, Inc., a Texas corporation (“Seller”) and
LGRVR Water Supply Corporation, a Texas non-profit corporation (“Purchaser”).

RECITALS

According to the Transfer Agreement, Seller has agreed to sell and transfer, and Buyer
has agreed to purchase and accept, the Assets as identified on Exhibit “A” of the Transfer
Agreement dated the 20® day of November, 2018.

AGREEMENT

NOW, THEREFORE, in consideration of the premises and mutual covenants hereinafter
set forth, the parties agree as follows:

1. Transfer. For good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, Seller hereby sells, transfers, and delivers to Buyer
the Assets, and Buyer hereby purchases, accepts, and acquires from Seller the Assets.

2. Seller’s Representations. Seller hereby represents and warrants that all the
Assets are free and clear of all liens and that Seller will warrant and defend the same
against the claims and demands of any and all persons when such claim is made by,
through, or under Seller but not otherwise.

3. Further Assurances. Seller hereby covenants to at any time, and from time
to time upon written request, execute and deliver to Buyer any new or confirmatory
instruments and do and perform any other acts that Buyer may request in order to fully
assign and transfer to and vest in Buyer and protect Buyer’s right, title and interest in and
enjoyment of, all the Assets.

4. BUYER AND SELLER AGREE THAT THE ASSETS ARE SOLD ‘AS
IS’ AND ‘WHEREIS.” BUYER AND SELLER FURTHER REPRESENT AND AGREE
THAT NEITHER THE SELLER NOR ANY REPRESENTATIVE OR AGENT OF
SELLER MAKES OR HAS MADE ANY EXPRESS OR IMPLIED WARRANTIES OR
REPRESENTATIONS OF ANY KIND OF NATURE WITH RESPECT TO THE
ASSETS. THERE ARE NO IMPLIED WARRANTIES OF MERCHANTABILITY OF
FITNESS FOR A PARTICULAR PURPOSE WITH RESPECT TO THE PROPERTY
PURCHASED HEREUNDER. SELLER WILL IN NO EVENT BE RESPONSIBLE
FOR THE CORRECTNESS OF OR BE DEEMED TO HAVE MADE ANY
REPRESENTATION OR WARRANTY OF MERCHANTABILITY, DESCRIPTION,
SIZE, QUALITY, GENUINENESS, RARITY, IMPORTANCE, ATTRIBUTION,
PROVENANCE, REPRODUCTION RIGHTS, CONDITION, EXHIBITIONS, OR
LITERARY OR HISTORICAL RELEVANCE CONCERNING THE PROPERTY.
BUYER AND SELLER REPRESENT, COVENANT, AND AGREE THAT NO
STATEMENT MADE AT OR BEFORE THE SALE OR IN THE BILL OF SALE OR
ELSEWHERE WILL BE DEEMED SUCH A WARRANTY OR REPRESENTATION
OR AN ASSUMPTION OF LIABILITY. SELLER MAKES NO WARRANTY OR
REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE FITNESS,
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QUALITY, DESIGN, CONDITION, SUITABILITY, MERCHANTABILITY,
PERFORMANCE OR FITNESS FOR ANY PARTICULAR PURPOSE OF THE
ASSETS. ALL SUCH WARRANTIES ARE HEREBY DISCLAIMED BY SELLER,
AND SUCH DISCLAIMER IS SPECIFICALLY AGREED TO AND ACCEPTED BY
BUYER.

5. FURTHER, BUYER REPRESENTS AND AGREES THAT IT IS
FAMILIAR WITH EQUIPMENT OF THE TYPE BEING PURCHASED
HEREUNDER. BUYER REPRESENTS AND AGREES THAT IT HAS HAD, AND
DOES HAVE, THE OPPORTUNITY AND RIGHT TO INSPECT THE ASSETS
BUYER IS PURCHASING FROM SELLER BEFORE SUCH PURCHASE AND
BEFORE THE EXECUTION OF THIS AGREEMENT TO THE EXTENT IT DESIRES
AND DEEMS NECESSARY.

6. All representations to “Seller” and “Buyer” herein include their respective
nominees, successors and/or assigns.

In witness whereof, Seller has caused this General Bill of Sale to be duly executed as of
the day and year first above written.
SELLER:

Fall Creek Utility Company, Inc.,
a Texas corporation

By:
Name: Abel Lara, Vice President

THE STATE OF TEXAS  }

}
COUNTY OF HOOD }

This instrument was acknowledged before me on the 20" day of November, 2018, by
Abel Lara, Vice President of Fall Creek Utility Company, Inc., a Texas corporation, on behalf of
said corporation.

NOTARY PUBLIC, STATE OF TEXAS

Transfer Agreement (Asscts) - 11-9-18 - Page 55 of 62
S:\SJR\Entities\Corporations\Non-Profit Corporations\LGRVR Water Supply Corporation (Non-Profit)\Transfer Agreement (Assets)-SJR-11-16-
18 doc



PURCHASER:
LGRVR Water Supply Corporation, a

Texas non-profit corporation

By:
Name: William (Bill) Lodal, President

THE STATE OF TEXAS }
}

COUNTY OF HOOD }

This instrument was acknowledged before me on the 20'" day of November, 2018, by

William (Bill) Lodal, President of LGRVR Water Supply Corporation, a Texas non-profit
corporation, on behalf of said non-profit corporation.

NOTARY PUBLIC, STATE OF TEXAS
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EXHIBIT "M"

Warranty Deeds

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

WARRANTY DEED
(No Title Policy Transaction)

DATE: November ___ ,2018

GRANTOR: Fall Creek Utility Company, Inc., a Texas corporation

GRANTOR'S MAILING ADDRESS: P O Box 481, Granbury, TX 76048

GRANTEE: LGRVR Water Supply Corporation, Inc., a Texas non-profit corporation
GRANTEE'S MAILING ADDRESS: 5711 Coffee Pot Lane, Granbury Texas 76049-6459

CONSIDERATION: TEN AND NO/100 DOLLARS ($10.00) and other valuable consideration
to the undersigned paid by the Grantee herein named, the receipt of which is hereby acknowledged

PROPERTY (INCLUDING ANY IMPROVEMENTS): All that certamn 2.308 acre tract of
land, being part of the Milton A. Hardin Survey, Abstract No. 217, in Hood County, Texas, being
part of that certain 29.14 acre tract descnbed in Deed from Gaston B. Garrett, et ux, to J. B.
Mayfield, et ux, dated May 6, 1994, and recorded in Volume 1427, Page 231, of the Real Records
of Hood County, Texas, and being more particularly described by metes and bounds in Exhibit
“A™ appended hereto and incorporated herein by reference as if stated herein verbatim.

RESERVATIONS FROM CONVEYANCE: None.
EXCEPTIONS TO CONVEYANCE AND WARRANTY:

Any and all restrictions, covenants, cascments, rights-of-way and reservations, if any,
relating to the hereinabove described property, but only to the extent they are still in effect, shown
of record in Hood County, Texas; all zoning laws, regulations or ordi of icipal and
other governmental authorities, if any, but only to the extent they are still in effect, relating to the
hereinabove described property; all presently recorded and validly existing instruments, other than
conveyances of the surface fec estate, that affect the Property; and taxes for 2018, which Grantee
assumes and agrees to pay, but not subsequent assessments for that and prior years due to change
in land usage, ownership, or both, the payment of which Grantor assumnes.

Licns described as part of the Consideration and any other hiens described in this deed as
being either assumed or subject to which title is taken.

Further, this conveyance is made subject to any and all prior conveyance or reservation of
any mineral interest inctuding but not limited to the conveyance or reservation of any coal,
lignite, oil, gas and other minerals, together with all rights, privileges, and immunities relating
thereto, appearing in the Public Records of Heod County, Texas.

Grantor, for the Consideration and subject to the Reservations from Conveyance and the
Exceptions to Conveyance and Warranty, grants, sells, and conveys to Grantee the Property,
together with all and singular the rights and appurtenances thereto in any way belongtng, to have
and to hold it to Grantee and Grantee's heirs, successors, and assigns forever. Grantor binds
Grantor and Grantor's heirs and successors to warrant and forever defend all and singular the
Property to Grantee and Grantee's hews, successors, and assigns against every person
whomsoever lawfully claiming or to claim the same or any part thereof, except as to the
Reservations from Conveyance and the Exceptions to Conveyance and Warranty.

When the context requires, singular nouns and pronouns include the plural.

WARRANTY DEED (2.308 Acrc Tract) — Page | of 3
SASIR\E NCatpacations\ profilLGRVR Water Supply Corporation, Inc
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EXHIBIT "M"

Warranty Deeds

NOTICE

This instrument has been prepared solely from information and on instructions
furnished to The Reid Firm, P.C. by its client. No title examination has been done by The
Reid Firm, P.C. and no title opinion or other titic evidence has been furnished to The Reid
Firm, P.C. in connection with its preparation. The Reid Firm, P.C. takes no responsibility for
the sccuracy for the Iegal description and has made no investigation as to the ownership of

the property.
Fall Creek Utility Company, Inc.,
a Texas corporation
By:
(Print Name) (Title)
STATE OF TEXAS §
COUNTY OF HOOD §

This instrument was acknowledged before me on November , 2018, by Abel Lara as
Vice President of Fail Creek Utiity Company, Inc, a Texas corporation, on behalf of said
corporation.

NOTARY PUBLIC, STATE OF TEXAS

WARRANTY DEED (2 308 Acre Truct) — Page 2 of 3
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EXHIBIT "M"

Warranty Deeds

EXHIBIT A

Al that certain 2.308 acre truct of land, being part of the Milton A. Hardin Survey,
Abstract No. 217, in Hood County, Texas, being part of that certuin 29.14 acre truct
described in Deed from Gaston B. Garreit, ¢t ux to J.B. Mayficld, ct ux dated May 6,
1994, and recorded in Volume 1427, Page 231, of the Real Records of Hood Couuty,
Texas, and described as follows:

COM'MENC!NC st an iron rod found ju pluce in a fence line along the South line of
& 61 % acre teact described as Second Tract tn Deed from M.C. Matlock, et ux to
Gaston B. Garrett, st ux, dated December 12, 1957 and recorded in Volume 118, Page
265, of the Deed Records of Hood County, Texas, being the SW corner of the J.B.
Muyficld 29.14 acre tract; -

THENCE  North 29 degrees 27 minutes 06 seconds West, aleng the West line of
said 29.14 acre tract, 409,78 feet to an iron rod sct in e} e SW carner PG.
and beginning corner of the tract hercinafior describc Feing the NW
corner of & 2,694 acre tract out of said 29.14 acre tract;

THENCE  North 29 degrrees 27 minutes 06 acconds West, 159,59 fect to an iron
rod set at the NW corncr of said 29,14 acre tract, being in the Sounth
linc of a § acrc tract described in Deed of Trust from Willlam G. Lilly,
¢t ux to Janet K. Parker, dated March 29, 1993 and recorded in
Volumc 1386, Puge 626, of the Real Records of 11ood County, Texas,
for the NW corner of this tract;

THENCE  North 60 degrees 32 minatcs 00 seconds East, along & fence line slong
the South line of the Janei K. Parkcr truct and North Iine of the J.B.
Mayfield 29,14 acre tract, 384.0 fcct to an irea rod found at a fence
corner post for the NE corner of this tract;

THENCE  South 29 degrees 28 minutes 31 seconds East, 2 long « fence line,
343.62 fect to an iron rod sct st the NE corner of a 2.694 acre tract out
of said 29.14 acre tract, for the SE corner of this tract;

THENCE  South 80 degrees 33 minutes 40 scconds West, 189.92 feot (o an iron
rod set at an inner corner of said 2.694 acre tract, for & corner of this
tract;

THENCE  North 82 dcgrecs 24 minutes 56 scconds West 237.60 feet to the Place
of Beginning, and contsining 2308 acres of fand, -
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EXHIBIT "M"

Warranty Deeds

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

WARRANTY DEED
(No Title Policy Transaction)

DATE: November ____ , 2018

GRANTOR: Fall Creck Utility Company, Inc., a Texas corporation

GRANTOR'S MAILING ADDRESS: P O Box 481, Granbury, TX 76048

GRANTEE: LGRVR Water Supply Corporation, Inc., a Texas non-profit corporation
GRANTEE'S MAILING ADDRESS: 5711 Coffee Pot Lane, Granbury Texas 76049-6459

CONSIDERATION: TEN AND NO/100 DOLLARS ($10.00) and other valuable consideration
to the undersigned paid by the Grantee herein named, the receipt of which is hereby acknowledged

PROPERTY (INCLUDING ANY IMPROVEMENTS):

PART ONE:

TRACT |- A portion of Lot 21 of LAKE GRANBURY RV RANCH, = subdivision in Hood
County, Texas sccording to the plat thereof recorded in Slide A-371-B of the Plat Records of
Hood County, Texas described by metes and bounds as follows:

All tha certain lot, tract or parcel of land, being part of Lot 21 of the Lake Granbury R.V.
Ranch, a sybdivision in Hood County, Texas as shown on a plat thereof recorded in Cabinet A,
Slide 371-B of the Piat Records of Hood County, Texss and described as follows:
BEGINNING at an iron rod set at the intersection of the South fine of Coffee Pot Lane and the
West line of Ranch House Road, being the NE corner of Lot 21 of the Lake Granbury R.V.
Ranch Subdivision, for the NE comer of this tract;

THENCE S 28 deg. 07’ 44" E along the East line of Lot 21 and the West line of Ranch House
Road, S0.0° to an iron rod set for the SE comer of this tract;

THENCE S 61 deg. 23" 46" W, 49.0° 10 an iron rod set for the SW comer of this tracy;
THENCE N 64 deg. 00" 15 W, 61.43" to an iron rod set in the North line of Lot 21, being in
the South line of Coffee Pot Lane, for the NW corner of this tract;

THENCE N 61 deg. 26’ 47* E along the South line of Coffee Pot Lane, 85.0° to the place of
beginning and contasning 0.077 acres of land.

TOGETHER WITH an exclusive utility for the purpose of constructing, mantaining,
operating, repeiring, removing, replacing and upgrading any utility lincs upon, over, under and
across 4 10 foot wide strip of land along, within, and parallel with the northwesterly lot line of
Lot 21 of LAKE GRANBURY RV RANCH, a subdijvision in Hood County, Texas according to
the plat thereof recorded in Slide A-371-B of the Plat Records of Hood County, Texas. During
the construction, maintaining, operating, repairing, removing, replacing and upgrading any utility
lines located within the easement, the Grantee shall huve the right to use such portions of Lot 21
as are necessary for ingress, cgress, parking and storsge of equipment and machinery, and for all
other purpases related to the purposes for which this cascment is granted.

TRACT I1. Lot 112 of LAKE GRANBURY RV RANCH, a subdivision in Hood County, Texas
according (o the plat thereof recorded in Slide A-371-B of the Plat Records of Hood County,
Texas.

PART TWO:
1. UTILTY
500 foot deep well
4335 foot-6" steel casing
60 feet stainless steel screen
66 GPM submersible pump
3.000 gatlon hydropneumastic tank
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EXHIBIT "M"

Warranty Deeds

22,000 galion storage tank
2-216 GPM service pumps
12° x 12’ building

550 feel 6" PVC pipe
2.270 feer 4" PVC pipe

360 fect 2% PVC pipe
fencing & electrical controls
2" water metcr

All other equipment, supplies, materinls, inventory, plans, drawings and maps

2. SEWER
5.700 CPD leach Geld sres W/4™ pipe
17,100 GPD septic tanks
6" SDR 35 PVC pipe
10 concrete 4° din. manholes
1.460 feet 3 force main
250 feet 2" orce main
$,700 GPD Jift station w/pumps & controls
Al other equipment, supplies, materials, inventory. plans, drawings and maps

3 AR peemits and licenses from all govemmental authorities including those i
t
the County, State and Utility Commussian. e Hequired from

RESERVATIONS FROM CONVEYANCE: None.
EXCEPTIONS TO CONVEYANCE AND WARRANTY:

Any and all restrictions, covenants, easements, rights-of-way and reservations, if any,
relating to the hereinabove described property, but only to the extent they are still in effect, shown
of record in Hood County, Texas; all zoning laws, regulations or ordinances of municipal and
other governmental authorities, if any, but only to the extent they are still in effect, relating to the
hereinabove described property; all presently recorded and validly existing instruments, other than
conveyances of the surface fee estate, that affect the Property; and taxes for 2018, which Grantee
assumes and agrees to pay, but not subsequent assessiments for that and prior years due to change
in land usage, ownership, or both, the payment of which Grantor assumes.

Liens described as part of the Consideration and any other liens described in this deed as
being cither assumed or subject to which title is taken.

Further, this conveyance is made subject to any and all prior conveyance or reservation of
any mineral interest including but not limited to the conveyance or reservation of any coal,
lignite, oil, gas and other minerals, together with all rights, privileges, and immunities relating
thereto, appearing in the Public Records of Hood County, Texas.

Grantor, for the Consideration and subject to the Reservations from Conveyance and the
Exceptions to Conveyance and Warranty, grants, sells, and conveys to Grantee the Property,
together with all and singular the rights and appurtenances thereto in any way belonging, to have
and to hold it to Grantee and Grantee's heirs, successors, and assigns forcver. Grantor binds
Grantor and Grantor's heirs and successors to warrant and forever defend all and singular the
Property to Grantee and Grantee's heirs, successors, and assigns against every person
whomsoever lawfully claiming or to claim the same or any part thercof, except as to the
Reservations from Conveyance and the Exceptions to Conveyance and Warranty.

‘When the context requires, singular nouns and pronouns inciude the piural.
NOTICE

This instrument has been prepared solely from information and on instructions
furnished to The Reid Firm, P.C. by its client. No title examination has been done by The
Reid Firm, P.C. and no title opinion or other title evidence has been furnished to The Reid
Firm, P.C. in connection with its preparation. The Reid Firm, P.C. takes no responsibility for
the accuracy for the legal description and has made no investigation as to the ownership of
the property.
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EXHIBIT "M"

Warranty Deeds

Fall Creek Utility Company, Inc.,
a Texas corporation

By:

(Prnt Name) (Title)

STATE OF TEXAS §
COUNTY OF HOOD §

This instrument was acknowiedged before me on November , 2018, by Abel Lara as
Vice President of Fall Creek Utility Company, Inc., a Texas corporation, on behalf of said
corporation.

NOTARY PUBLIC, STATE OF TEXAS
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