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Public Utility Commission of Texas 
Central Records 
1701 N. Congress Avenue 
P.O.Box 13326 
Austin, TX 78711-3326 

iv, a 	— 4 At',110: 36 
Lulu 

ATTN: Filing Clerk 

Ref. PUCT Docket 1No.47998 
SOAH Docket No.473-18-2879.WS 

Subject: Order of Referral 

April 2, 2018 

In response to the Order of Referral the Rate Payers wish to submit the following for 
consideration in proceedings (copy attached): 

Mail received 3-2-2017 from MUD-12 to All Customers; 
Mail received 12-22-2017 from MUD-12 to MUD-12 Customers; 
Email text Aated 4-1-1018 from Rate Payers Sern-ch of Data, 

Document received 3-2-2017 presented to the Rate Payers indicating the intended Bond 
Request of $17,464.000. Beside the opening statement that MUD-12 "collects for waste 
service collection, the Bayou Vista Fire Department, and the maintenance of the safety 
and wellbeing notice, the remainder of the mailing outlines the various projects estimated 
costs First, the iterns hsted for waste collection and Fire Department are strictly for the 
Bayou Vista area and not for the Omega Bay area. The alert system as well as water and 
sewage treatment is shared by both subdivision areas. Second, the various projects may 
well be necessary, but the Rate Payers have objected that the MUD-12 Board does not set 
aside any accounting for "future repair & replacement." In fact as business evolves 
during rnonthly Board Meetings rnuch of the costs required for work are issued by one 
engineering firm and voted approved by the Board. '12he Rate Payers have observed no 
planning put into these projects till they are decided to be necessary work 

Document received 12-22-2017 presented to Rate Payers indicating the justification for 
$1,600,000 of the Bond Request and the introduction of the $30.00 per month surcharge 
to all water bills. It states "authorization to issue bonds as needed would have covered 
these expenses with no increased utility cost to customers ofMUD-12. The cost of bonds 
is borne by the taxes paid on property and is not part of your monthly service bill." This 
infers no cost to the Rate Payers while disregarding increase in taxes to pay for these 
projects. The document closes with the Board stating it can not wait for bond funds and 
that the work -"has to be done now." The Rate Payers continue to ask where was the 
planning and account reserve set aside for this work years ago, or is this truly an 
emergency that has just now been discovered? 



Email copy dated 4-1-2018 was sent by one of our Rate Payers who took on the work of 
reviewing the audiotvideo recordings the Rate Payers have made of the monthly MUD-12 
Board meetings. The MUD-12 Board records the audio of the meetings but maintains it 
is only for the Minutes of the meetings which are made available to the Rate Pavers. 1 
want to thank our Rate Payer for thc time dedicated to review the videos and take notes 
of the material. 

1 hope the PUCT finds this information valuable to the proceedines. I also want to 
remind  the PI TCT thq the Rate Pnyr-rs nre not Inwvers. The Rgte Pnyers object to the 
treatment received from the T'AUI)- I 2 Board which lead to their original 9.rieN'ance Mina 

with the PUCT. We only hope that the PUCT will find in favor of our request for relief 
in this mater. 

Sincerely & Respectfully. 

(721— 
ohn Huston (t4 409-935-4412 

For the Rate Payers of Omega Bay and Bayou Vista Subdivisions which are the service 
district of the Cialveston County Municipal Utility District NO. 12. 

Enclosed: 3 Attachments 
CC: File 
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Utility rate increase 

Dc.ar M 	; Urstomers. 

The Board of fiii-eciors wa5.. faced v.ien deekion That hAii To he n-lide Continue to clo nothing 
for the rehabilitation of the waste water treatment plant or continue the work that was 
recommended by our Engineers to solve needed repairs The estimated cost of these repairs is 

i" 	 tV1.71:41 Li5 	eLt— YV V+ClGSAJ 1.1..1 1J5L {-6rL&iC :NC 	 55C 	V 

rcitc; 	 tu ipitAluee 	rte,,CJJaCy am& Ovel it thiee 	 'VVG litove 14.50 
eustu:acrs ($30.00 X I 43i) X 36 e:enth ). Ally z-,11oftfaii ai revenue, will be made up cut of reserve 

The Distrie.t asked the community twice to a.iiiii0fiZe 	a series of bonds to Level the waste 
wa.tor rchabilitat;cin and to it'riprOVC thC iiwatit:y" 	01:ir 	 `s'Aratt.r: arid other prIten trial 

needs for a 15 year neriod the first time and a reduced plan the second time. The authorization To 
issuei-••••••ricis %1 .3 ncerleri would have co---r-red these expenses with no increased utility cost to the 
customers of MUD-12. The cost of bonds is borne by the taxes paid on the property and is not 
part of your monthly service bill. Bonds are used to pay for maior projects and the cost is spread 

houz.0 ieetiog iasq scio stated t1ìt tIe toiohei uuC ju ft.)! ilìc 
eotnun;tv 2S Csd r controj from the ‘,Np.,cte water r i ant and thp enajneprc, exp4ined rj-14 t th„,e 

was no way to control odor without major rehabilitation of the plant. It was not a case of 
improper or no maintenance. Very simply the plant is worn out. The plant was damarred bv Tke 

tT,c tubas tz; 	a itiajot rcpait 	not available. 

No one likes to pay more for services, and we sometimes take iTrilities for zranted anti'. faced wirh 
inL:rt".•..;:lt.e. 	fee:,. The intent Of the board is tc.) plan for an ad-i er fur.,:ire bond el eeti or; and 

rescind service fees back to the prior level, but we cannot wait for bond funds and we have no 
indication a bond electiori would ipass Urifortana.tely. the woi-k has to be done now. Thank. 
fOr tIC;arlrig_ 1.7,-;ft, ;13 ;13 WC, `,.VOri: 	;171747:Ve thc 1:;:e;trict 

Best regards, 

The Board of Directors, MUD-12 



Okay, we have video of all of the MUD 12 rneetings from 04/2017 through 01-2018 on 
DVD. except the 06;2017 Reuulat Meeti112. 

The 01,115/2018 video, Part 2 at llminutes and 51 seconds begins Bill Alcorn's 
statement: "If a bond is passed in May the need for the additional S50.000 in service 

income would not be there. We had to put in a substantial rate increase to pay, over a 
three year penod of time, the cr,ct to fix the odor problem .fa bond is i-issed, the next 
bill vou receive at-ter it is passed, the increase will be rescinded....1 have no objection to 
refunding the money paid in once we receive the bond funds You will get a credit on 

your bill in October. NON ember or December.. ..A decision and a motion needs to be 
made tonight to have the bond on the May ballot." 

i here iN 11() lantittape 	atly 	'the 	that ttiSNesl rat-1We tit -1-atepae-i-, ()tr ibe 

increase, other means of fundina ( 3 year ioan from a bankirw institution, etc. other than 
the rate increase is considered There is also an absence of language indicatin2 
immediate need or an emergency situation that \‘ouid preclude investigating other means 
or sending notification to the ratepayers 

l'he rate increase as 'N 	on (and passed, 1i 1i, 20, 1017 anc) reflected on the bill rec,eivcd. 
by ratepayers on 1 1 /11r2017 

1 hope this is helpful and if you need any other information, please let me know. I will 
to tiet it to V011. berOfe the (nail runs. I took lots of notes on the ini'orination on various 

videos ; ust in case. 
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